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The  decisions  op  the  Supbeme  Court  of  the  United  States  in 
what  have  been  called  the  insular  cases  appecLr  to  have  aroused 
an  unusual  degree  of  criticism.  Probably  the  court  has  never  been 
called  upon  to  solve  a more  difficult  problem,  not  perhaps  because  of 
the  perplexity  of  legal  and  constitutional  issues  involved,  but  because 
of  the  possible  effect  of  the  decision  on  the  policy  of  the  party  which  at 
the  last  election  commanded  the  support  of  a majority  of  the  voters. 

For  the  first  time  in  its  history  the  United  States  has  acquired  de- 
cidedly foreign  territory  outside  of  its  natural  boundaries  by  direct 
conquest.  Territory  has  been  acquired  before,  by  purchase,  by  nego- 
tiation, or  by  discovery.  It  is  true  that  there  was  an  element  of  con- 
quest in  the  acquisition  of  California  and  Texas  from  Mexico,  and  an 
element  of  purchase  in  the  acquisition  of  the  Philippines  from  Spain, 
but  in  the  latter  case  the  payment  was  made  as  an  act  of  conscience 
rather  than  as  an  act  forced  by  necessity.  Spain  was  at  our  mercy. 
In  regard  to  Texas,  the  war  with  Mexico  was  ostensibly  undertaken 
for  the  protection  of  that  republic  struggling  for  independence  and 
with  whose  inhabitants  those  of  the  United  States  had  close  blood  re- 
lations. Annexation  was  the  natural  destiny  of  Texas,  once  free 
from  Mexico.  Both  California  and  Texas  lay  contiguous,  and  there 
was  no  natural  boundary  between,  although  both  Texas  and  Califor- 
nia were  hardly  so  accessible  at  the  time  of  their  acquisition  as  the 
new  possessions  are  now.  These  new  acquisitions,  however,  are  sep- 
arated by  the  seas,  and  are  foreign  to  us  as  California  and  Texas  and 
the  Louisiana  purchase  never  were.  They  contain  populations  of 
races  different  from  ours,  with  different  laws  and  customs.  The  trade 
of  the  people  of  the  United  States  with  them  has  been  subject  to  the 
same  laws  which  have  guided  trade  with  other  foreign  countries. 
They  are  distinctly  foreign  as  compared  with  previous  acquisitions 
and  annexations.  They  therefore  present  an  entirely  new  question, 
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when  it  is  considered  whether  they  shall  be  admitted  on  an  equal  foot- 
ing with  the  States  and  Territories,  and  whether  they  shall  share  in  the 
benefits  and  burdens  of  the  Constitution. 

Some  are  disposed  to  regard  the  Constitution  as  a system  of  gov- 
ernment so  perfected  by  its  framers  as  to  be  the  only  rule  by  which 
the  people  of  the  United  States  can  act  under  any  and  all  circum- 
stances that  may  arise.  But  the  provision  which  it  contains  for  its 
own  amendment  shows  that  its  framers  were  not  so  assured  of  the  per- 
fection of  the  instrument  they  had  prepared.  Nor  can  it  fairly  be 
claimed  that  the  provision  for  amendment  does  not  apply  to  all  parts 
of  the  Constitution,  even  to  its  most  fundamental  principles.  One  of 
these  fundamental  principles  is  that  there  shall  be  uniformity  of  law 
in  all  parts  of  the  United  States.  The  contention  was  that  in  acquir- 
ing the  Philippines  and  Porto  Rico  these  islands  at  once  became  a part 
of  the  United  States  and  their  inhabitants  citizens.  But  if  this  view 
of  the  case  were  the  correct  one,  serious  inconvenience  would  at  once 
arise  from  the  competition  between  the  industries  and  inhabitants  of 
the  United  States  and  those  of  the  islands.  There  was  no  such  com- 
petition possible  in  the  case  of  territory  previously  added  to  our  own. 
Common  sense  seems  to  recognize  the  cases  as  different,  while  the 
most  obvious  construction  of  the  Constitution  would  seem  to  override 
this  difference. 

Under  the  Constitution,  which  insists  on  equal  laws  in  all  parts  of 
the  country,  and  the  precedent  that  such  equal  laws  were  at  once  put 
in  force  in  all  territory  previously  acquired,  it  seemed  very  plain  that 
Porto  Rico  and  the  Philippines  should  all  at  once  come  into  the  en- 
joyment of  equal  laws.  Nevertheless,  common  sense  is  compelled  to 
recognize  real  distinctions  when  a novel  situation  arises;  and  that 
there  are  real  distinctions  between  the  case  of  Porto  Rico  and  the 
Philippines  and  that  of  all  previously  acquired  territory  cannot  easily 
be  denied.  The  main  distinction  seems  to  be  that  all  previously  ac- 
quired territory  was  comparatively  uninhabited,  or  at  least  so  sparsely 
inhabited  that  immigration  from  the  older  States  could  make  itself 
felt  in  controlling  preponderance.  Porto  Rico  and  the  Philippines 
are  already  so  thickly  settled  that  there  is  no  room  or  necessity  for 
immigration. 

As  the  subject  is  closely  examined  it  appears  that  the  extension  of 
equal  laws  to  previously  acquired  territory  was  not  made  becaiise  the 
Constitution  required  it,  but  because  it  was  expedient,  and  that  the 
doctrine  of  expediency  is  really  the  one  by  which  the  United  States 
has  been  guided  in  the  treatment  of  all  new  territory  acquired.  If 
this  is  so,  and  there  is  nothing  in  the  Constitution  that  necessarily 
forces  the  application  of  the  laws  of  the  old  to  new  territory,  then  it 
becomes  evident  that  the  law  of  expediency  in  the  treatment  of  Porto 
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Rico  and  the  Philippines  is  sustained  by  precedent  and  is  not  contrary 
to  any  positive  provision  of  the  Constitution.  It  will  no  doubt  be  ad- 
mitted that  the  people  of  the  United  States  have  not  yet  made  up  their 
minds  to  depart  from  the  protective  tariff  doctrine  which  has  had  the 
general  support  of  the  majority  during  the  last  century.  No  doubt 
there  are  some  symptoms  of  changing  opinion  on  this  subject,  but  as 
yet  no  more  than  have  been  usual  in  previous  tariff  contests.  The 
step  to  free  trade  is  still  a very  long  one.  So  long  as  the  protection 
doctrine  prevails,  it  will  be  difficult  to  convince  the  people  of  the 
United  States  that  they  must  sacrifice  their  own  interests  by  permit- 
ting the  dangerous  competition  of  the  alien  inhabitants  of  territory 
secured  by  conquest.  Perhaps  it  is  not  yet  accurately  known  what 
this  competition  amounts  to,  and  that  a full  investigation  may  show 
that  the  tariff  laws  may  be  modified  with  advantage  according  to  the 
actual  circumstances. 

It  would  seem  therefore  that  it  is  rather  to  be  regretted  that  cases 
of  very  little  importance  in  themselves  have  forced  what  may  prove 
to  be  a premature  decision  of  the  court.  In  cases  that  involve  not 
only  law  but  political  policy,  the  Supreme  Court  is  subject  to  the  in- 
ff  uence  of  public  opinion  manifested  by  popular  vote,  and  its  strictly 
technical  decisions  have  had  to  be  modified  where  they  have  been 
found  to  conflict  with  the  general  trend  of  the  development  of  the  pub- 
lic mind.  The  present  court  is  not  an  exception  in  being  susceptible, 
in  deciding  political  questions,  to  what  at  the  time  appears  to  be  the 
weight  of  popular  opinion.  It  is  customary  to  refer  with  pride  to  the 
decisions  of  Chief  Justice  Marshall,  but  in  their  day  they  were 
animadverted  on  as  bitterly  by  the  opponents  of  the  Federalists  as 
are  the  decisions  now  under  consideration.  The  Dred  Scott  decision 
was  rendered  imder  the  influence  of  the  pro-slavery  party  in  power. 
It  has  become,  with  the  triumph  of  other  views,  a dead  letter.  The 
l^al-tender  decisions  are  another  instance  of  the  difficulty  with  which 
a strictly  technical  view  of  the  law  can  be  maintained  in  the  face  of 
atrong  public  sentiment  in  favor  of  a different  course.  The  Supreme 
Court  will  never,  as  a rule,  decide  political  cases  in  opposition  to  the 
desires  of  an  Administration  which  is  strongly  entrenched  in  a ma- 
jority that  seems  to  maintain  itself. 


The  world’s  output  op  gold  for  the  year  1900  as  announced 
by  the  Director  of  the  Mint  has  fallen  off  compared  with  the  produc- 
tion of  the  previous  year.  The  main  cause  of  this  is  the  closing  of  the 
mines  of  the  Transvaal  by  the  South  African  war.  There  has  also 
been  some  falling  off  in  the  product  of  China  and  Australia.  On  the 
•other  hand  the  returns  from  other  gold-producing  countries  show  an 
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increase.  It  is  probable  that  but  for  the  Boer  war  the  gold  product 
would  have  more  than  maintained  itself. 

The  virtual  demonetization  of  silver  as  a standard  of  value  has 
within  the  last  five  years  given  a great  impetus  to  the  discovery  of 
new  gold  deposits  and  the  development  of  gold  mines.  The  fears 
that  were  expressed  that  the  stock  of  gold  would  prove  inadequate  to 
the  demands  made  upon  it  for  the  reserves  of  the  great  commercial 
nations  have  been  proved  groundless.  On  the  contrary  there  is  every 
reason  to  believe  that  with  the  full  development  of  all  the  new  gold 
discoveries  which  have  from  time  to  time  been  announced,  apprehen- 
sions similar  to  those  expressed  by  M.  Cernuschi  after  the  discovery 
of  gold  in  California  and  Australia  in  the  fifties  may  again  be  aroused. 
M.  Cernuschi  thought  that  the  unprecedented  abundance  of  gold 
would  cause  it  to  depreciate,  that  this  depreciation  would  be  indicated 
by  a rise  in  prices,  causing  all  incomes  to  lose  something  of  their  pur- 
chasing power. 

It  is  possible  that  these  apprehensions  were  not  wholly  groundless 
in  the  fifties,  and  that  they  may  not  be  wholly  groundless  now.  If, 
however,  there  was  any  depreciation  in  the  purchasing  power  of  gold 
on  account  of  the  increased  supply  obtained  in  Australia  and  Califor- 
nia, it  seems  to  have  had  no  injurious  effect  on  the  progress  of  the 
world  in  wealth  and  civilization  ; and  the  increased  supply  from  the 
mines  at  the  present  time  bears  a much  smaller  proportion  to  the  stock 
already  on  hand  than  the  increase  from  California  and  Australia  did 
to  the  stock  then  in  existence. 

The  truth  seems  to  be  that  while  the  first  and  chief  use  of  gold  is 
to  serve  as  money,  yet  it  has  other  uses  which  cause  the  absorption  of 
all  that  is  not  required  for  monetary  purposes.  In  fact,  the  desire  for 
gold  and  its  use  as  money  are  interdependent.  If  it  were  not  for  this 
unexplained  wish  which  seems  to  be  common  to  all  members  of  the 
human  race  to  possess  gold,  it  would  not  have  been  selected  as  the 
proper  substance  to  measure  values.  Many  philosophers  and  econo- 
mists have  characterized  this  passion  for  gold  as  a savage  and  bar- 
baric instinct,  but  by  so  characterizing  this  passion  they  have  not  done 
away  with  it.  This  instinct,  or  passion,  or  characteristic,  very  elu- 
sive and  impossible  of  exact  explanation  or  description,  affords  a basis 
for  the  monetary  systems  of  the  world,  and  the  power  of  organization 
and  co-operation  without  the  brutal  degradation  of  slavery.  It  is  be- 
cause there  is  something  for  which  men  universally  will  willingly  give 
their  mental  and  physical  labor,  that  without  undue  force  and  in- 
justice they  can  be  brought  together  for  united  effort  both  for  the  in- 
dividual and  common  good.  Originally  the  motive  was  perhaps  the 
mere  barbaric  love  of  glitter  and  ornament,  similar  to  that  leading 
the  crow  to  carry  a shining  object  to  its  nest.  But  as  one  man  finds 
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gold  another  wants  it  and  will  serve  for  it ; the  motive  thus  becomes 
a kind  of  endless  chain  on  which  every  one  is  firmly  fastened.  But 
as  the  demand  for  the  metal  for  monetary  purposes  is  satisfied  the 
barbaric  instinct  seems  to  return,  and  the  surplus  gold  is  absorbed  for 
more  or  less  intelligent  purposes  of  use,  ornament  and  display.  The 
demand  is  thus  always  equal  to  the  supply. 


His  Excellency  Wu  Ting-fang,  the  Chinese  Minister,  appar- 
ently understands  as  well  as  any  one  the  necessity  of  gaining  the  ear 
and  starting  the  reflective  faculties  of  the  people  of  this  great  repub- 
lic, by  an  educational  campaign.  Whenever  any  point  is  to  be  gained, 
either  in  politics  or  diplomacy,  it  must  have  become  plain  by  this  time 
to  the  intelligent  observer  that  the  great  and  generally  just,  though 
somewhat  sluggish  and  easily  distracted  mind  of  the  American  peo- 
ple must  be  set  to  working  on  the  desired  problem  by  means  of  an  ed- 
ucational endeavor. 

Wu  Ting-pang  has  explained  many  things  about  China,  but  it  is 
not  yet  clear  how  it  comes  about  that  he  has  grasped  and  is  so  suc- 
cessfully applying  this  method.  Did  he  himself  seize  upon  the  idea, 
coming  new  to  the  ground,  or  was  this  course  marked  out  for  him 
and  laid  down  in  his  instructions  by  that  mysterious  band  of  coun- 
sellors who,  surrounding  the  Emperor  and  Empress,  are  supposed  to 
direct  the  destinies  of  the  Chinese  Empire  ? Did  these  men,  rendered 
astute  by  a long  course  of  civil-service  examinations,  find  somewhere 
in  the  ancient  books  of  Confucius  the  true  rule  for  dealing  with  the 
people  of  the  United  States?  Or  have  they  accidentally  found  in 
their  present  Ambassador  a man  whose  innate  diplomatic  genius  has 
at  once  comprehended  the  secret,  supposed  to  be  known  only  to  the 
veteran  politicians  of  this  country  ? 

To  decide  this  question,  however,  would  be  more  curious  than  use- 
ful, and  though  several  very  promising  speculations  occur  to  us,  we 
shall  not  undertake  to  do  so.  Suffice  it  to  remark  the  fact,  that  as 
the  situation  in  China  grew  more  acute,  Wu  Ting-fang  did  not,  as 
many  diplomats,  knowing  the  risk  of  talking  too  much  might  have 
done,  shut  himself  up  in  an  impressive  silence,  but  immediately  started 
out  to  tell  the  American  people  about  China.  He  recognized  the 
ignorance  as  to  the  manners,  customs,  religious  beliefs  and  general 
humanities  of  his  countrymen,  which  is  the  root  of  the  misunderstand- 
ings and  difficulties  of  intercourse  that  have  prevailed  for  so  many 
years. 

It  is  probable  that  the  Chinese  Minister  has  had  great  weight  with 
the  head  of  the  State  Department,  and  that  Secretary  Hay’s  wise 
and  much-praised  treatment  of  the  situation  in  China  is  due  in  some 
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degree  to  his  advice.  But  not  content  with  this  influence,  Wu  Ting- 
fang  has  appealed  with  great  tact  and  discretion  to  the  heads  of  the 
intelligence  of  the  nation  outside  of  the  political  and  diplomatic  fleld. 
He  has  rendered  himself  popular  to  such  a degree  that  his  words  are 
listened  to  with  a bias  that  generally  results  in  approval.  He  has> 
probably  done  more  than  any  of  his  predecessors  to  abolish  the  preju- 
dice of  race,  which  virtually  seems  to  deny  the  attributes  of  a com- 
mon humanity  to  all  peoples  who  are  not  of  the  much- vaunted  though 
not  easily-defined  Caucasian  blood. 

Now  at  Buffalo  the  Chinese  Minister  has  met  with  the  convention 
of  the  New  York  State  Bankers’  Association,  holding  its  eighth  an- 
nual meeting,  and  in  an  interesting  paper  has  intelligently  elaborated 
the  subject  of  banking  in  China. 

From  the  shores  of  distant  Cathay  have  come  the  hints  and  be- 
ginnings of  many  of  the  inventions  which  have  had  so  great  an  effect 
on  the  circumstances  of  modem  progress.  Mr.  Knox  in  his  History 
of  Banking  reveals  that  the  New  York  safety-fund  system  was  sug- 
gested by  the  hong  or  association  of  Chinese  merchants  for  carrying 
on  trade  with  foreign  countries.  So  jealous  was  the  Chinese  Govern- 
ment in  dealing  with  foreigners  that  nothing  should  occur  to  reflect  on 
the  honest  reputation  of  the  Chinese  merchant,  that  the  permission  to 
enter  this  line  of  commerce  was  granted  only  to  merchants  of  the 
highest  solvency  and  character,  and  these  were  directed  to  enter  into 
a hong  or  association,  the  terms  of  this  being  that  each  associate 
was  liable  for  the  debts  of  all  the  others,  although  each  member 
might  represent  a distinct  branch  of  business.  Some  cynical  critic 
might  seek  to  point  out  that  the  selection  of  the  members  of  the  hong 
was  in  the  nature  of  granting  a privilege  or  monopoly  and  that  the 
Chinese  Government  received  its  honorarium  for  the  concession.  But 
if  this  view  is  correct  China  was  on  a par  with  other  governments  at 
the  same  period  that  made  the  price  of  monopolies  a source  of  reve- 
nue. Even  in  this  enlightened  republic  it  was  the  early  practice  for 
both  the  Federal  and  State  Governments  to  receive  bonuses  for  the 
granting  of  bank  charters.  The  practice  in  a modified  form,  when 
business  privileges  are  under  discussion  by  modem  legislatures,  is  said 
still  to  exist.  This  community  of  practice  found  under  all  govern- 
ments, when  reflected  upon,  should  strengthen  the  arguments  of  Wxj 
Ting-fang  in  favor  of  the  Chinese  being  influenced  by  ordinary  hu- 
man motives. 

The  Chinese  Minister’s  account  of  banking  in  China  is  character- 
ized by  its  air  of  absolute  correctness.  There  is  no  bragging  in  re- 
gard to  the  superiority  of  the  monetary  system  and  the  management 
of  banks  under  it,  nor  is  there  any  apology  for  its  deficiencies.  There 
appear  to  be  no  Government  checks  upon  the  business  except  the  or- 
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dinary  laws  of  the  country.  Honesty  of  dealing,  which  is  attempted 
to  be  enforced  by  so  many  special  statutes  in  the  United  States,  is  in 
China  strengthened  by  means  of  guilds  and  special  training  for  the 
business.  There  seems  to  be  what  may  be  termed  a banking  caste. 
The  adaptability  to  the  business  descends  as  an  inheritance  from 
father  to  son.  And  here  the  lesson  of  a common  humanity  may  again 
be  enforced  by  the  fact  that  notwithstanding  the  safeguards  thrown 
around  banking  by  special  statutes,  the  bankers  of  the  United  States 
have  adopted  for  themselves  the  additional  and  natural  safeguards  of 
association  and  affiliation.  When  this  country  acquires  the  age  of 
China  it  may  be  discovered  that  caste  is  also  the  invariable  accom- 
paniment of  a long  course  of  civilization.  The  tendency  of  sons  suc- 
ceeding to  the  business  of  their  fathers  is  growing  stronger  as  the 
country  grows  older. 

Wu  Ting-fang  made  clear  the  “ cash  ” system,  by  which  an  al- 
most infinite  subdivision  of  monetary  values  for  the  convenience  of  a 
crowded  and  poor  population  is  accomplished. 

He  explained  the  manner  in  which  paper  money  is  issued  on  the 
credit  of  the  bankers,  and  how  the  weight  and  fineness  of  silver  and 
gold  are  maintained.  The  rate  of  interest  mentioned  seems  high,  and 
there  must  be  large  possibilities  of  profit  in  the  handling  of  cash  by 
the  exchange  bankers.  The  Minister  said  there  were  as  yet  no  clear- 
ing-houses in  China,  although  mutual  debts  are  no  doubt  settled  by 
exchanges  among  bankers.  Wu  Ting-pang  indulges  in  very  little 
comment,  merely  telhng  clearly  the  current  methods,  and  makes  no 
odious  comparisons.  He  did  not  say  whether  he  was  himself  a bank- 
er or  not,  and  perhaps  his  account  of  banking  in  China  may  not  be 
as  exhaustive  as  might  be  given  by  one  of  the  banking  guild.  It  af- 
fords, however,  as  good  an  idea  of  the  Chinese  system  as  the  Ameri- 
can politician  or  diplomat  usually  gives  of  the  National  banking  sys- 
tem in  addressing  an  audience  of  his  own  countrymen.  If  one  of 
our  dignitaries  were  in  China  speaking  the  Chinese  language  before 
a Chinese  audience,  it  is  difficult  to  imagine  that  he  would  have  the 
success  attained  by  Wu  Ting-fang,  before  the  convention  in  Buffalo. 

The  Chinese  Minister’s  address  will  be  found  in  full  in  the  report 
of  the  proceedings  of  the  convention  of  the  New  York  State  Bankers’ 
Association,  published  in  another  part  of  this  issue  of  the  Magazine. 


The  bank  burglar  continues  to  be  a frequent  visitor  to  small 
or  newly-established  banks.  It  is  evident  that  the  unprotected  con- 
dition of  these  small  banks  is  a temptation  to  the  burglars  to  travel 
in  gangs  and  attack  the  safes  in  which  the  reserves  of  these  institu- 
tions are  kept.  The  smallness  of  many  of  these  banking  offices  seems 
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to  preclude  the  expense  of  providing  burglar-proof  vaults  and  safes 
and  accessory  appliances  which  enable  larger  banks  to  securely  defy 
attack.  Day  after  day  the  news  arrives  of  the  successful  blowing  up 
of  some  bank  safe  in  some  town  or  village  or  cross-roads  whose  name 
was  never  heard  of  by  the  general  public  until  it  attained  this  unen- 
viable distinction.  These  raids  come  upon  the  unwary  people  with 
the  suddenness  and  surprise  of  lightning.  There  is  often  in  these 
places  no  watchmen  or  police;  people  dread  robbery  so  little  that  they 
not  unfrequently  sleep  with  doors  unlocked.  The  bank  itself  is  no 
doubt  locked  in  a perfunctory  manner  so  as  not  to  be  a temptation  to 
those  who  dwell  in  its  vicinity,  but  it  is  virtually  perfectly  open  to 
the  professional  burglar.  The  safes  employed  are  usually  far  from 
being  of  the  latest  pattern.  These  small  banks  find  it  cheaper  to 
carry  burglar  insurance  than  to  buy  burglar-proof  safes.  They  more- 
over do  not  usually  keep  on  hand  or  require  a very  large  amount  of 
cash.  Their  money  is  generally  placed  with  some  convenient  corres- 
pondent that  possesses  the  necessary  safety  appliances. 

On  their  part  the  burglars  who  travel  in  gangs  make  a study  of 
the  route  they  are  to  take,  of  the  customs  and  manners  of  the  locality 
of  the  bank  or  banks  they  intend  to  attack.  They  have  regular  spies 
who  go  ahead  and  learn  the  details  of  each  situation.  These  fre- 
quently discover  the  periods  when  the  most  money  is  kept  in  the  banks. 
When  the  gang  gets  to  work,  robbery  follows  robbery  with  the  quick 
succession  of  the  explosions  of  a pack  of  firecrackers.  The  probabil- 
ity is  that  the  whole  gang  is  quite  a large  one,  divided  into  small  oper- 
ating groups.  Thus  robberies  of  different  banks  occur  almost  simul- 
taneously. The  money  obtained  is  divided  among  the  whole  gang. 
The  unsuccessful  group  is  helped  out  by  the  successful  one.  If  any 
are  unfortunate  enough  to  get  caught,  there  always  seems  to  be  money 
to  hire  attorneys  for  their  defense  and  to  provide  bail.  This  year 
there  has  been  an  epidemic  of  these  small  bank  robberies. 

The  American  Bankers’  Association  uses  its  protective  system  to 
hunt  these  robbers  down  when  they  attack  banks  belonging  to  the  as- 
sociation. But  most  of  the  banks  robbed  do  not  appear  to  belong. 
Many  of  them  seem  to  have  no  protection  at  all,  either  burglar-proof 
safe,  insurance,  or  membership  in  the  association.  They  run  on  the 
narrowest  possible  margin  of  profit,  and  the  slightest  outlay  becomes 
a burden.  Some  of  these  banks  favorably  located  become  within  a 
few  years  large  and  solid  concerns.  It  is  when  they  are  in  the  ear- 
lier stage  of  their  development  that  the  burglar  gets  in  his  work. 

If  such  banking  beginnings  choose  to  take  the  risk  and  will  not 
buy  burglar-proof  safes  or  take  insurance,  or  belong  to  the  American 
Bankers’  Association,  there  seems  to  be  no  other  result  possible  but 
that  a percentage  of  them  will  fall  victims  to  the  cracksman. 
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The  charges  for  collecting  country  checks  b&  fixed  by  the 
Ifew  York  Clearing-House  are  still  maintained,  although  the  wisdom 
of  the  policy  was  doubted  by  some  at  the  time  it  was  inaugurated. 
When  the  associated  banks  of  New  York  city  determined  upon  a 
schedule  of  charges  for  the  collection  of  country  checks,  there  were 
some  who  believed  that  such  a policy  could  not  be  maintained  in  the 
face  of  competition  with  other  monetary  centres  of  the  East,  and 
Rmong  the  members  of  the  association.  There  was  also  a belief  in 
the  minds  of  some  that  the  charges  made  were  too  high,  and  this  be- 
lief found  expression  in  the  organization  of  the  Domestic  Exchange 
National  Bank,  of  New  York.  The  ostensible  reason  for  this  bank 
•coming  into  existence  was  the  collection  of  country  checks.  After  a 
fair  trial  of  the  business,  under  capable  management,  it  has  been 
announced  that  this  institution  will  discontinue  the  special  branch  of 
its  operations  and  clear  as  other  outside  banks  do  through  one  of  the 
banks  belonging  to  the  clearing-house. 

The  wisdom  of  the  action  of  the  associated  banks  in  regard  to 
-country  checks  deposited  with  them  is  proved  by  the  result,  which  is 
stated  to  be  an  annual  gain  to  the  banks  of  over  three  millions  of  dol- 
lars, where  previously  the  whole  labor  and  expense  of  collecting  the 
•checks  was  an  absolute  loss. 

The  success  of  the  banks  of  New  York  is  not  necessarily  a proof 
•or  criterion  by  which  banks  located  in  other  cities  should  govern 
their  treatment  of  country  collections.  The  country  check  bears  a 
similar  relation  to  the  banking  business  to-day  that  the  bank  note 
issued  under  the  laws  of  the  States  did  prior  to  the  Civil  War.  These 
notes  used  to  accumulate  in  the  banks  at  the  money  centres,  and  to 
secure  a return  for  the  cost  and  labor  of  their  redemption  was  as  much 
■of  a problem  as  it  is  at  the  present  time  to  obtain  payment  for  the  cost 
And  labor  of  collecting  country  checks. 

The  possibility  of  successfully  handling  the  notes  in  one  case  and 
the  checks  in  the  other  depends  upon  the  rates  of  internal  exchange 
and  the  cost  of  transportation.  In  no  two  money  centres  are  these 
•conditions  alike.  New  York  being  the  predominating  and  paramoimt 
money  centre,  can  afford  to  dictate  its  own  terms.  Other  centres  are 
obliged  to  so  regulate  their  charges  as  to  endeavor  to  overcome  the  su- 
jperioT  position  of  New  York  city.  This  was  formerly  manifested  in 
the  redemption  of  bank  notes.  Boston,  under  the  Suffolk  Bank  sys- 
tem, charged  for  the  redemption  of  the  notes  of  New  England  banks 
only  the  actual  cost  of  the  labor  involved.  The  profit  in  the  business 
was  obtained  by  the  accounts  which  the  outlying  banks  were  under 
the  system  obliged  to  keep  with  the  Suffolk  Bank.  In  New  York  State 
there  was  a law  permitting  the  redemption  of  country  bank  notes  at 
one-quarter  per  cent,  discount.  Notes  of  banks  that  were  issued  in 


Digitized  by  ^ooQle 


10 


THE  BANKERS*  MAGAZINE. 


other  parts  of  the  United  States  and  which  did  or  did  not  have  ac- 
counts in  New  York  city,  were  redeemed  at  such  rates  of  discount  as 
the  competition  for  the  profit  there  was  in  it  might  determine.  But 
there  was  a greater  profit  in  the  redemption  business  in  New  York 
than  there  was  in  Boston,  just  as  to-day  there  is  a greater  profit  in 
the  redemption  of  country  checks  in  New  York  than  can  be  obtained 
in  Boston. 

There  is  reason  in  the  idea  that  the  convenience  of  the  country 
check  should  be  paid  for  by  those  who  find  their  use  convenient,  just 
as  any  other  convenience  must  be  paid  for.  It  is  possible  for  all  the 
banks  of  the  country  to  secure  a reasonable  compensation  for  their 
trouble  in  handling  country  checks  as  soon  as  they  give  up  the  com- 
peting for  accounts  by  making  the  free  handling  of  the  checks  an  in- 
ducement to  customers.  The  charge  should,  however,  be  suited  to 
the  situation  of  the  bank,  the  rates  of  inland  exchange  and  the  cost 
of  transportation. 

The  country  check,  in  the  absence  of  a free  bank  currency,  will 
continue  to  be  used,  and  its  use  will  probably  increase.  But  there  is 
no  more  reason  why  this  form  of  currency  should  be  handled  abso- 
lutely free  of  charge  than  there  was  that  the  old  bank  notes  should 
be  similarly  handled. 


The  increase  op  wealth  in  modem  times  is  illustrated  forcibly 
by  the  comparative  contempt  with  which  a million,  formerly  the 
amount  considered  to  be  representative  of  great  enterprises  or  large 
fortunes,  is  now  treated.  A million  of  dollars,  of  francs,  of  pounds 
sterling,  of  marks,  or  other  national  units,  in  the  works  of  the  older 
novelists  was  the  amount  which  was  supposed  to  place  the  happy  in- 
dividual who  possessed  it  beyond  the  dreams  of  avarice.  The  dream- 
ers who  only  longed  for  the  wealth  which  they  had  no  chance  of  ever 
possessing,  wei-e  seldom  able  to  imagine  a greater  fulfillment  of  their 
hearts’  desire  than  a round  million.  Nowadays  the  million  has  be- 
come merely  the  unit  of  great  wealth,  and  instead  of  designating  cap- 
ital is  used  often  as  the  measure  of  income.  Of  course  those  possess- 
ing fortunes  counted  in  millions,  or  incomes  proportionately  large,  are 
few  in  comparison  with  the  general  population,  but  they  set  the  ideal 
mark  toward  which  the  ambitious  direct  their  endeavors. 

But  there  seems  to  be  a difference  between  the  older  standard  of 
wealth  and  the  newer  in  that  the  million  of  the  old  writers  was  a sum 
in  actual  specie.  According  to  Dumas,  the  thirteen  millions  pre- 
sented to  Louis  XIV  at  the  inception  of  his  reign,  by  Colbert,  from 
the  secret  hoard  of  Mazarin,  was  stowed  away  in  barrels  in  the  cel- 
lar of  the  palace,  to  be  resorted  to  as  payments  were  made.  Modern 
millions  are  represented  by  titles  to  the  various  resources  of  the  coun- 
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try.  It  would  be  impossible  to  turn  all  the  great  fortunes  of  million- 
iares  into  cash  at  once.  In  their  free  use  by  the  owners  a system  of 
exchange  or  barter  is  involved,  which  is  very  different  from  the  mere 
handling  of  money.  The  owner  of  millions  has  to  consider  carefully 
how  and  when  he  handles  his  investments  with  a view  to  carrying  out 
new  plans  for  profit.  One  who  should  undertake  to  handle  his  re- 
sources as  he  would  so  much  cash  would  soon  find  their  value  dimin- 
ish and  get  beyond  his  control. 

The  conservation  of  great  accumulations  of  capital,  whether  be- 
longing nominally  to  one  or  to  many  persons,  is  a labor  constantly 
and  watchfully  exercised.  The  great  fortunes  of  the  United  States, 
although  ostensibly  belonging  to  one  person,  require  an  army  of  as- 
sistants to  protect  and  advance  them.  They  give  employment  and 
livelihood  to  thousands  of  people  on  whom  the  nominal  possessor  de- 
pends for  his  success  in  maintaining  his  position.  Probably  in  many 
cases  the  multi-millionaire  has  very  little  more  personal  control  of  the 
income  from  his  capital  than  has  the  Secretary  of  the  Treasury  of  the 
income  of  the  Government.  In  each  case  there  is  an  expenditure 
which  definitely  consumes  the  income,  and  the  free  surplus  bears  a 
very  moderate  proportion  to  that  income.  In  fact,  a great  fortune  in 
its  management,  and  in  its  numerous  subject  dependents,  is  a kind  of 
government  which  the  nominal  possessor  has  built  up  for  himself  as 
the  head.  In  this  miniature  state  so  much  must  go  to  keep  up  its 
army  and  its  navy,  and  so  much  for  the  munitions  of  peace  and  of 
war.  The  leader  may  be  said  to  have  for  himself  for  the  personal  use 
of  himself  and  immediate  family  only  a similar  proportion  of  the 
whole  income  as  an  absolute  monarch  receives  of  the  revenues  of  the 
country  under  his  control. 

A great  deal  of  envy  of  the  possessors  of  great  fortunes  is  due  to 
the  misunderstanding  of  their  real  position,  and  the  good  that  is  done 
by  the  employment  of  numerous  assistants  and  dependents  is  usually 
wholly  overlooked.  Many  of  these  great  fortunes  are  made  up  of  the 
shares  in  great  industrial  enterprises. 

It  makes  no  difference  to  the  army  of  men  who  earn  their  liveli- 
hood as  the  employees  of  a railroad  whether  the  shares  of  that  road 
are  all  owned  by  one  man  or  whether  they  are  distributed  among 
thousands  of  owners.  In  fact,  the  ownership  by  one  head  might 
imply  a better  direction  and  more  profitable  employment  of  the  road, 
thereby  advancing  the  interest  of  all  those  who  are  dependent  upon 
it.  So  with  all  other  great  enterprises.  In  fact,  the  possessor  of  a 
great  fortune  to-day  is  more  of  a trustee  than  an  actual  owner.  He 
does  not  hand  down  his  wealth  so  much  as  his  trusteeship  to  his 
descendants.  The  unthinking,  however,  imagine  the  multi-millionaire 
as  a man  holding  his  millions  as  absolutely  and  irresponsibly  as  a man 
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holds  his  ordinary  pocket  money.  They  imagine  that  he  has  gold 
coin  at  his  disposal  by  the  bushel  and  that  he  measures  his  bank  bills 
by  the  cord.  It  seems  as  little  for  him  to  give  a few  hundred  or 
thousand  to  any  needy  applicant  as  it  is  for  an  ordinary  citizen  to  tip 
a hackman  or  a waiter.  The  largest  charities  of  Rockefeller  or 
Carnegie  seem  small  in  proportion  to  their  apparent  income.  It  is, 
however,  doubtful  whether  these  charities  do  as  much  good  to  the 
largest  number  of  people  as  would  the  same  sums  placed  in  new 
enterprises  which  would  further  increase  the  millions  already  held. 
When  a more  intelligent  view  is  taken  of  the  great  modem  capitalists, 
they  will  not  appear  to  be  the  greedy  monopolizers  they  are  usually 
represented,  but  rather  as  reservoirs  for  the  collection  and  distribution 
of  wealth.  There  will  not  then  be  so  many  covert  attacks  upon  them. 


The  repeal  op  the  stamp  tax  on  checks  was  an  instance  of 
good  sense  shown  by  Congress,  as  well  as  an  indication  that  there  has 
been  something  of  a change  for  the  better  in  the  public  sentiment 
towards  the  banks  of  the  country. 

A two-cent  stamp  tax  on  bank  checks  was  imposed  during  the 
Civil  War,  but  it  was  among  the  last  of  the  stamp  taxes  repealed. 
Notwithstanding  annual  appeals,  and  recommendations  of  the  Comp- 
troller of  the  Currency,  this  tax  was  retained  year  after  year,  when 
the  Government  did  not  need  the  money,  apparently  as  a sort  of 
penalty  on  the  banks  for  doing  a banking  business.  To  take  off  this 
tax  seemed  to  be  a favor  to  the  banks  which  Congress  did  not  seem 
to  dare  to  grant,  in  the  face  of  the  Greenback  and  Populist  stump 
speakers,  who  would  at  once  make  the  repeal  a reproach  to  the  party 
in  power. 

Except  that  as  an  inconvenience  in  drawing  checks  which  might 
in  some  degree  lessen  bank  deposits,  no  one  could  see  how  the  banks 
were  much  hurt  by  the  tax.  They  did  not  pay  it  to  any  great  extent. 
The  great  majority  of  checks  were  drawn  by  bank  depositors  who  are 
the  business  men  of  every  community.  At  length,  about  sixteen 
years  after  the  war,  this  petty  vexation  was  removed. 

When  the  taxes  of  the  Spanish  war  were  imposed  the  bank  check 
stamp  tax  was  again  restored.  During  the  fourteen  years  between 
the  repeal  of  the  tax  and  its  reimposition  the  use  of  checks  had 
greatly  increased,  the  financial  battle  in  behalf  of  honest  money  had 
been  fought  to  a finish.  Campaign  after  campaign  of  education  on 
monetary  subjects  had  been  made.  The  public  soon  recognized  the 
vexation  of  the  tax,  and  when  the  reduction  of  revenues  was  in  order 
Congress  was  not  under  the  fear  that  to  repeal  the  check  tax  would 
afford  a handle  for  demagogue  to  stir  up  the  anger  of  the  people. 
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The  tax  was  not  burdensome  in  a monetary  point  of  view,  and  it 
was  collected  no  doubt  of  people  who  did  not  feel  the  expense ; but 
even  when  the  inconvenience  was  reduced  to  a minimum  by  printing 
stamps  on  the  checks,  it  was  still  an  addition  to  the  labor  of  those 
who  drew,  paid  and  kept  account  of  the  check  business.  Probably 
the  whole  business  community  will  be  relieved  by  the  fact  that  they 
have  no  longer  to  watch  that  every  check  taken  is  stamped  and  the 
stamp  properly  cancelled.  The  attention  to  this  detail,  rendered 
necessary  by  the  tax,  might  often  distract  the  attention  of  the  bank 
teller  from  the  essential  marks  of  a genuine  and  unaltered  check. 
Looking  at  the  stamp,  and  its  cancellation,  he  is  working  for  the 
Government  and  not  for  the  bank.  If  the  distraction  of  his  attention 
in  this  direction  makes  him  overlook,  as  it  is  likely  to  do,  a forged 
signature  or  a raised  amount,  the  bank  may  have  to  bear  the  loss. 

No  banker  or  bank  depositor  in  the  country  will  regret  the  repeal 
of  the  stamp  tax  on  checks. 


The  heavy  volume  of  exports  of  the  products  and  manu- 
factures of  the  United  States  is  still  maintained.  Our  manufacturers 
especially,  having  discovered  foreign  markets,  are  pushing  their  ad- 
vantage with  accustomed  American  energy,  and  it  is  very  well  that 
they  should  make  hay  while  the  sun  shines.  They  have  discovered 
that  as  the  tanffs  of  most  foreign  countries  are  now  fixed  they  can  do 
a most  profitable  biisiness.  But  notes  of  warning  are  beginning  to 
sound  in  various  directions.  Even  in  England  there  is  manifest 
jealousy  of  American  importations,  and  the  complaints  from  France 
and  Austria  are  much  more  bitter. 

These  are  mere  surface  indications,  but  it  seems  probable  that 
some  of  the  countries  now  affording  good  markets  for  American 
goods  will  increase  the  height  of  their  tariff  walls.  Some  contend 
that  this  movement  will  be  the  result  of  the  retention  of  our  own 
tariff,  but  this  can  not  be  altogether  the  fact  because  even  if  the  tariff 
were  removed  our  manufacturers  could  compete  here  in  most  lines  of 
goods,  as  they  do  abroad  in  spite  of  existing  tariffs.  The  motive  of 
those  countries  that  may  hereafter  interpose  prohibitory  tariffs  will 
not  so  much  be  retaliation  as  protection,  demanded  by  their  own  in- 
dustries, and  perhaps  in  the  case  of  Russia  by  ideas  of  public  policy. 

The  United  States  has  set  the  example  of  building  up  her  indus- 
tries by  means  of  a huge  home  market  and  a protective  tariff  until 
their  products  can  overwhelm  those  of  other  countries.  Russia  has 
the  huge  home  market,  and  it  remains  for  her  to  encourage  her  man- 
ufactures in  the  same  manner  that  the  United  States  has  done.  The 
Russian  Ambassador  at  Washington  can  truthfully  say  there  is  no 
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intended  retaliation  or  feeling  of  antagonism  in  the  recent  discrimina- 
tion against  American  products.  All  the  same,  the  tariff  of  the 
United  States,  whether  justly  or  unjustly,  will  be  used  as  an  excuse 
and  an  incitement  to  increase  the  duties  on  importations  from  the 
United  States.  This  process  may,  however,  occupy  some  time,  and 
until  it  is  completed  the  energy  of  our  manufacturers  will  continue 
to  pile  up  the  balance  of  trade  in  our  favor.  Even  when  this  becomes 
more  difficult  the  chances  of  the  times  and  seasons  may  bring  again 
a surplus  of  cereals  and  cotton  with  a demand  for  it  abroad.  But 
while  the  outlook  is  yet  bright,  there  is  still  the  possibility  of  more 
difficult  conditions  ensuing,  which  will  render  necessary  a readjust- 
ment of  many  of  our  monetary  and  tariff  laws.  Heretofore,  in  pros- 
perous times  in  the  United  States,  it  has  been  very  difficult  to  secure 
such  modifications  in  legislation  as  the  internal  business  of  the  coun- 
try required.  It  takes  disaster  and  depression  to  press  home  the  ne- 
cessity. Most  of  the  laws  making  radical  changes  in  public  policy 
have  been  enacted  by  Congresses  driven  to  act  by  the  pressure  of  pop- 
ular will  evoked  by  hard  times.  The  legal-tender  act,  the  National 
banking  laws,  the  recoinage  of  the  silver  dollar  in  1878,  and  the  re- 
peal of  the  silver  purchase  act  of  1890  in  1893,  were  all  passed  under 
pressure.  The  character  of  these  measures,  some  good,  some  bad, 
indicates  how  blindly  the  popular  mind  works  under  the  pressure  of 
necessity. 

The  great  balances  in  favor  of  the  United  States,  piled  up  in  the 
last  four  years,  have  been  largely  used,  according  to  the  Treasury  De- 
partment of  Statistics,  in  payment  of  interest  on  American  securities 
held  abroad,  in  paying  earnings  of  foreign  capital  invested  in  enter- 
prises here,  in  freights  paid  to  foreign  vessels,  in  expenditures  by 
travellers,  and  finally  in  buying  in  American  securities  held  abroad, 
and  in  loans  to  foreign  governments  and  capitalists.  The  money  paid 
in  interest  on  American  securities  held  abroad,  and  that  spent  by  trav- 
ellers, is  no  longer  a resource,  except  to  the  extent  the  expenditures  of 
travellers  represent  goods  purchased  and  brought  home.  Nor  is  the 
amount  paid  for  freight  on  foreign  v^sels.  But  American  securities 
purchased  and  the  foreign  loans  are  invested  wealth  available  at  any 
time.  The  interest  on  foreign  capital  invested  here  partly  represents 
an  item  which  has  gone  out  of  the  country  without  hope  of  return. 
But  some  of  it  is  recouped  to  the  general  wealth  of  the  country  by 
the  interest  on  investments  made  by  those  who  sold  the  enterprises  in 
which  the  foreign  capital  is  invited.  The  figures  given  by  the  Treas- 
ury and  printed  last  month  show  that  a very  large  sum  has  been 
added  to  the  aggregate  wealth  of  the  country,  available  for  future 
emergencies.  For  the  present  it  appears  that  this  will  be  added  to 
rather  than  diminished. 
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The  question  of  competition  among  the  banks  and  trust  companies  is  still 
one  of  absorbing  interest.  It  seems  to  be  generally,  admitted  that  the  trust 
companies,  in  addition  to  performing  the  special  trust  functions  for  which 
they  are  created,  also  possess  under  their  charters  powers  enabling  them  to 
do  an  ordinary  banking  business.  These  banking  powers  when  exercised  by 
trust  comi>£Lnies  are  not  subjected  to  the  same  weight  of  taxation  that  is 
imposed  by  law  on  banks,  and  they  are  free  from  the  legal  restrictions  imposed 
on  banks  as  to  reserve.  There  seems  also  to  be  nothing  in  the  charters  of 
the  trust  companies  to  prevent  them  from  establishing  branch  offices  for  car- 
rying on  their  business.  In  fact,  a trust  company,  considered  merely  in 
regard  to  its  banking  powers,  really  constitutes  a bank  more  or  less  free  from 
the  restrictions  which  are  imposed  on  National  and  State  banks,  and  as  such 
is  a competitor  that  possesses  advantages  which  in  the  long  run  bid  fair  to 
drive  the  regular  banks  out  of  business. 

In  New  York  State  the  competition  of  the  trust  companies  was  first  felt  in 
New  York  and  other  cities,  but  as  the  powers  of  these  institutions  are  better 
understood,  capital  is  finding  them  to  be  an  advantageous  investment  in  the 
smaller  places.  In  fact,  it  is  beginning  to  be  realized  that  as  a business  pro- 
position a trust  company  is  a better  investment  than  a bank. 

In  some  degree,  these  companies  are  no  doubt  feeders  to  the  banks,  as  they 
keep  comparatively  small  reserves  on  hand,  and  the  larger  part  is  kept  on 
deposit  with  the  banks.  When  a trust  company  and  a bank  are  both  under 
the  management  of  the  same  capitalists,  the  one  supplements  and  assists  the 
other,  but  when  the  trust  compimy  and  the  bank  are  in  competition,  the  bank 
holds  the  reserve  of  the  trust  company  and  pays  interest  on  it,  though  all  the 
whUe  the  trust  company  is  trenching  on  the  earning  power  of  the  bank  by 
doing  the  same  class  of  business  at  a less  expense. 

The  banks  of  New  York  city,  where  trust  companies  have  been  long  estab- 
lished, have  to  a certain  extent  established  a modus  vivendiy  by  more  or  less 
close  affiliation  with  them.  The  names  of  the  officers  of  many  of  the  great 
New  York  banks  are  to  be  found  in  the  directorates  of  the  trust  companies. 
Prom  all  this  it  may  be  gathered  that  the  competition  of  which  complaints 
are  heard  is  something  that  may  be  cured  by  a more  comprehensive  affilia- 
tion between  the  two  classes  of  institutions. 

Trust  companies  were  conceived  and  established  to  meet  a want  arising 
from  the  growth  of  invested  wealth,  and  the  necessity  of  caring  for  and  con- 
serving it.  They  are  the  intermediary  by  which  the  investments  and  accu- 
mulations of  the  increasing  portion  of  the  community  who  have  retired  from 
business  and  are  living  on  their  incomes  are  made  an  active  aid  to  the  busi- 
ness enterprise  of  the  country.  They  deal  with  the  invested  property  and 
stocks  and  bonds  deposited  with  them,  in  a manner  analogous  to  that  in  which 


Digitized  by  ^ooQle 


16 


THE  BANKERS*  MAGAZINE. 


the  ordinary  bank  deals  with  deposits  of  money.  They  marshall  and  direct 
the  strength  of  invested  wealth  and  render  it  available  for  suitable  enter- 
prises, in  a manner  similar  to  the  use  of  the  surplus  money  of  the  community 
by  banks.  But  in  doing  this  they  find  it  necessary  to  employ  much  of  the 
same  method  as  banks.  That  is,  the  securities  and  property  held  by  them 
are  often  sold  and  reinvested,  and  there  is  always  in  a large  trust  company  a 
certain  portion  of  the  proceeds  in  the  form  of  money  which  is  handled  pre- 
cisely like  bank  funds.  If,  therefore,  trust  companies  could  not  do  what  is 
called  a banking  business,  their  trust  operations  might  be  much  hampered. 
But  doing  this  banking  business  which  belongs  to  and  fiows  from  their  trust 
business,  the  companies  naturally  go  further  and  by  degrees  take  up  a bank- 
ing business,  which  perhaps  does  not  have  its  origin  in  their  trust  business. 
It  doubtless  increases  the  power  of  a company  to  successfully  handle  the 
securities  and  property  entrusted  to  it  to  have  the  command  of  a large  reserve 
of  ready  money,  larger  than  would  accumulate  from  the  mere  necessary  hand- 
ling of  their  securities,  etc.  A trust  company  not  affiliated  with  a bank  will 
thus  from  policy  drift  into  a formidable  rival  of  the  banks  in  the  same  field. 
Where,  however,  a trust  company  and  a bank  are  both  under  practically  the 
same  direction,  and  where  the  profits  of  both  go  virtually  to  the  same  persons, 
there  is  no  temptation  for  the  one  to  trench  on  the  more  appropriate  func- 
tions of  the  other. 

If  every  bank  was  connected  with  some  trust  company,  there  would  be  no 
competition  between  the  two,  though  there  would  be  competition  between 
the  combined  trust  company  and  bank  and  other  like  combinations.  Many 
banks  have  established  departments  which  are  outside  of  a strictly  banking 
business.  They  have  savings  annexes  and  safe-deposit  vaults.  Why  should 
not  every  bank  have  a trust  department? 

Perhaps  many  banks  do  a trust  business  now,  making  investments  and 
reinvestments  for  their  customers,  and  it  is  likely  that  there  are  throughout 
the  United  States  to-day  more  banks  that  infringe  on  trust  company  business 
than  there  are  companies  that  infringe  on  the  banking  business.  But  the 
very  nature  of  the  trust  business,  to  render  it  successful,  makes  it  imperative 
that  it  should  be  performed  on  a large  scale.  The  average  banks  of  the  coun- 
try are  much  too  small  to  permit  them  to  safely  undertake  the  trust  business 
except  as  they  act  as  agents  for  the  placing  of  such  business  with  the  large 
trust  institutions.  Trust  companies  moreover  can  only  be  profitable  at  points 
where  wealth  naturally  accumulates,  where  securities  are  constantly  bought 
and  sold  and  where  new  investments  are  continually  offering.  If  such  com- 
I>anies  are  established  outside  of  a money  centre  or  in  a money  centre  of  lesser 
rank,  their  business  must  be  largely  influenced  and  controlled  by  the  opera- 
tions of  the  institutions  at  the  main  monetary  market. 

The  trust  business  is  a comparatively  new  business,  it  is  as  yet  not  fully 
established  in  all  parts  of  the  country.  The  laws  of  the  States  are  diverse, 
and  in  some  States  there  might  not  be  the  competition  between  banking  and 
trust  business  complained  of  in  New  York. 

If  the  trust  company  can  be  made  the  adjunct  and  assistant  of  a bank,  as 
it  certainly  is  in  many  cases,  it  seems  probable  that  there  will  be  much  diver- 
sity of  opinion  among  bankers  whether  the  taxes  of  the  trust  comi)anies 
should  be  increased  or  not.  Banks  affiliated  with  the  companies  wiU  oppose 
such  increase  of  taxation.  In  fact,  it  is  apparent  that  the  bankers  are  already 
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divided  on  this  question  as  they  are  on  the  currency  and  other  important 
banking  questions. 

Many  changes  in  the  methods  of  doing  business  caused  by  what  is  called 
progress  are  disquieting  to  those  who  have  hitherto  been  pursuing  the  old 
lines  profitably.  These  changes,  if  they  persist,  generally  turn  out  to  b© 
improvements.  It  is  most  probable  that  the  trust  business,  although  it  now 
seems  to  be  a rival  to  the  banking  business  in  some  places,  will  in  time  be 
generally  recognized  as  a feeder  to  it.  It  does  not  seem  wise  for  bankers  to 
encourage  the  Legislatures  to  impose  additional  taxes  on  trust  companies — 
which  under  the  future  development  of  the  banking  business  may  increase 
banking  business.  Banking  capital  is  very  mobile.  It  cares  nothing  for  the 
form  or  style  of  the  institution  it  supports,  whether  it  be  called  a trust  com> 
pany,  a Savings  bank,  a private  bank  or  simply  a bank,  so  long  as  that  insti- 
tution insures  the  greatest  profits  with  the  least  burdens. 

The  trust  business  is  a new  and  profitable  business  akin  to  banking.  It  is 
not  yet  heavily  taxed.  Why  tempt  Legislatures  to  impose  taxation  which  will 
come  soon  enough  without?  Bankers  should  seek  to  use  this  business  as  an 
aid  to  their  own.  Many  have  already  successfully  done  this.  There  is  no 
wisdom  in  fighting  against  a movement  that  when  properly  viewed  will  b© 
seen  to  extend  the  lines  of  banking  into  new  and  as  yet  freer  pastures. 

In  the  State  of  New  York  the  banks  and  trust  companies  are  now  taxed 
alike,  at  a uniform  rate  on  their  capital,  surplus  and  profits,  though  they  are 
not  yet  on  an  equality  in  their  reserve  requirements. 

There  are  only  two  results  possible  as  a solution  of  the  trust  company 
problem : Either  the  banks  will  assimilate  the  companies  and  make  them, 
according  to  locality  and  circumstances,  accessory  and  productive  of  better- 
ment in  their  business,  or  the  trust  companies  will  absorb  and  in  many  cases 
supplant  the  banks.  It  is  a law  of  development  and  improvement,  that  those 
who  oppose  too  long  are  apt  to  be  turned  down. 

The  more  reasonable  view  would  seem  to  be  that  such  actual  inequalities 
as  may  exist  in  regard  to  taxation  and  other  matters  will  be  gradually  cor- 
rected, and  that  the  banks  and  trust  companies  will  do  business  side  by  side, 
not  as  implacable  rivals,  but  harmoniously  and  in  co-operation,  to  the  ulti- 
mate advantage  of  both  classes  of  institutions  and  the  business  world  as  weU. 


Courage  To  Say  No. — How  many  banks  fail  by  throwing  good  money 
after  bad,  by  loaning  to  firms  either  hopelessly  insolvent  or  known  to  be  on 
the  road  to  bankruptcy.  A Colorado  correspondent  of  the  Magazine,  in  a 
letter  Just  at  hand,  tersely  sums  up  an  essential  principle  of  good  banking  in 
the  following: 

**  The  whole  literature  of  bankiDg  is  flooded  with  the  way  to  And  oat  the  valae  of  com- 
mercial paper.  The  faalt  is  not  want  of  knowledge  but  want  of  courage  to  use  the  knowl- 
edge we  haye,  and  say  no.  That  is  the  whole  thing.’* 

This  is  true  as  a rule,  although  there  are  still  many  bankers  who  can  bear 
much  enlightenment.  But  a stricter  application  of  the  knowledge  possessed 
by  most  bank  managers  would  greatly  reduce  the  number  of  failures.  There 
are  few  of  these  catastrophes  where  the  plea  of  ignorance  can  be  Justly  urged 
in  extenuation.  The  iteration  of  sound  principles  of  banking  tends  to  pre- 
serve a high  standard,  even  among  those  who  know  such  principles  from  A to  Z. 
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[Beflrinnliifir  of  a series  of  articles  to  be  published  in  competition  for  prizes,  agffregatiner 
$1,060,  offered  by  The  Bankers*  Magazine.] 

INCREASING  THE  EFFICIENCY  OF  THE  WORKING  FORCE. 

I. 

It  would  be  folly  to  underestimate  the  value  to  a bank  of  a strong  execu- 
tive force.  Upon  their  shoulders  rest  heavy  responsibilities.  They  receive  the 
credit  for  whatever  measure  of  growth  and  success  the  bank  may  experience 
and  they  must  also  bear  the  odium  for  failure.  They  furnish  the  brains  and 
direction  necessary  for  the  growth  and  conduct  of  the  business ; but  the  real 
work  and  drudgery  of  the  bank  is  done  by  assistants,  or  what  in  this  article 
we  will  call  the  working  force. 

Other  things  being  equal  we  are  attracted  to  a certain  bank,  not  so  much 
through  the  personnd  of  its  officers,  or  the  size  of  its  capital,  or  the  attract- 
iveness of  its  office,  but  rather  through  the  intelligent,  courteous,  and  accu- 
rate attention  to  our  interests  and  wants,  displayed  by  the  employees  with 
whom  we  may  happen  to  come  in  contact,  either  personally  or  through  their 
clerical  work.  We  may,  therefore,  say  that  to  the  officers  belongs  the  respon- 
sibility of  making  a bank  useful  to  its  customers,  and  upon  the  clerical  force 
the  responsibility  of  making  it  attractive.  The  necessity  for  trained  and  effi- 
cient subordinates  is,  therefore,  apparent. 

Primary  Qualifications  for  Efficient  Work. 

Two  general  qualifications  for  efficient  work,  whether  in  banking  or  else- 
where, readily  suggest  themselves.  They  are  an  interest  in  and  love  for  the 
work,  and  an  ambition  and  desire  to  succeed.  Both  are,  to  a large  extent, 
inherent  and  can  not  be  imparted  or  transferred,  though  much  may  be  done 
to  deepen  and  intensify  them.  A keen  appreciation  of  the  dignity  of  one’s 
calling,  and  the  possibilities  and  honors  of  such  a career,  will  do  much  to 
awaken  interest  and  ambition.  An  assurance  of  proper  reward  and  recogni- 
tion for  faithful  and  meritorious  work  will  stimulate  the  energies  of  mind 
and  heart.  The  cultivation  of  the  first  lies  largely  within  the  power  of  the 
individual  himself.  The  assurance  of  the  second  solely  within  the  power  of 
the  bank.  We  are,  to  begin  with,  chiefiy  concerned  about  the  latter. 

Promotion  as  a Stimulus  to  Good  Work. 

Among  other  features  that  make  banking  attractive  to  a young  man  con- 
templating a business  career,  is  the  fact  that  opportunities  for  promotion  and 
advancement  are  definite  and  clearly  marked  out.  Having  succeeded  in 
mounting  one  rung  in  the  ladder,  another  one  readily  presents  itself,  followed 
by  still  others  in  logical  and  natural  succession,  by  which,  through  the  exer- 
cise of  force,  ability  and  faithfulness,  he  may,  with  a reasonable  degree 
of  certainty,  hope  to  realize  his  ambition.  The  probabUity  of  promotion  is  a 
greater  stimulus  to  an  ambitious  young  man  than  the  promise  of  an  increase 
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of  salary  can  ever  be.  For  he  knows  that  the  latter  invariably  follows  the 
former.  Accomplishment  is  a young  man’s  highest  ambition.  The  desire  to 
see  positive  resnlts  from  one’s  work,  to  be  able  to  measure  definitely  one’s 
progress,  is  characteristic  of  a healthy  mind.  The  bank  statement  affords 
this  opportunity  to  the  officers,  but  promotion  is  the  only  standard  by  which, 
in  his  own  mind  as  well  as  in  the  minds  of  the  public,  the  young  banker’s 
progress  may  be  measured.  Promotion,  then,  is  the  only  apparent  criterion 
of  real  progress  and  substantial  development. 

If,  then,  promotion  is  of  such  great  importance  to  the  bank  clerk,  it  natur- 
ally foUows  that,  rightly  exercised,  it  may  become  a powerful  lever  in  the 
hands  of  the  bank  for  increasing  the  efficiency  of  the  working  force.  Its 
greatest  possibility  is  not  always  realized,  however,  as  infiuence  and  favor 
tend  to  operate  against  it.  Not  until  the  promotion  question  is  lifted  entirely 
beyond  the  range  of  infiuence  and  favor  will  its  power  in  this  direction  be 
fully  realized  and  appreciated. 

As  a first  step  in  this  direction,  let  the  clerks  clearly  understand  that  as 
long  as  they  perform  their  duties  faithfully  and  well  they  wUl  be  secure  in 
their  positions;  and,  secondly,  that  neither  length  of  service  nor  infiuence  and 
favor  will  ever  be  considered  in  determining  their  eligibility  for  promotion. 
Merit  and  moral  character  alone  must  determine  the  question. 

As  to  a definite  plan  for  determining  who  is  entitled  to  promotion,  perhaps 
no  better  plan  can  be  devised  than  the  system  of  examinations  now  in  vogue 
in  the  Seaboard  National  Bank,  of  New  York,  as  outlined  by  Mr.  John  F. 
Thompson  at  the  last  meeting  of  the  American  Bankers’  Association.  This 
plan  is,  perhaps,  more  feasible  in  banks  where  the  number  of  employees  is 
large,  but  it  can  be  changed  and  modified  to  suit  individual  cases,  thus  mak- 
ing it  practical  in  banks  both  large  and  small. 

When  a vacancy  occurs  let  the  officers  prepare  a list  of  questions  bearing 
pardcnlarly  on  matters  with  which  the  occui>ant  of  such  position  should  be 
familiar.  Let  some  of  these  questions  be  of  such  character  as  will  test  the 
general  judgment  as  well  as  the  mere  knowledge  of  the  clerks.  In  addition 
to  such  examination,  certain  qualifications  that  can  only  be  ascertained  by 
observation,  such  as  the  neatness  and  accuracy  of  their  work,  the  spirit  dis- 
played in  the  performance  of  their  appointed  tasks,  and  their  moral  character 
and  general  deportment,  should  also  be  taken  into  consideration.  All  these, 
considered  in  their  proper  relation  and  relative  importance,  should  give  the 
officers  a very  excellent  idea  as  to  who  was  best  prepared  for  promotion. 
Acted  upon  accordingly  it  would  in  time  very  materially  raise  the  standard  of 
efficiency  among  the  clerks,  both  by  getting  the  right  men  into  the  right 
places  and  by  stimulating  a spirit  of  thought  and  study  among  the  whole  force. 

It  will  already  be  evident  that  an  efficiency  basis  for  promotion  must 
prove  of  distinct  advantage  to  the  bank.  But  will  it  prove  likewise  so  to  the 
clerk?  Unquestionably  so.  For  it  is  simply  compelling  him  to  apply  that 
priceless  spur,  necessity,  if  he  would  make  any  progress  or  even  hold  his  own, 
that  has  brought  conspicuous  success  to  men  in  every  other  calling.  **  Abil- 
ity and  necessity,”  says  a wise  teacher,  ** dwell  near  each  other.”  Having 
taken  away  from  the  bank  clerk  his  father’s  pull,  his  length-of-service  and 
next-in-Iine-for-promotion  ideas,  and  thus  deprived  him  of  all  outside  push 
and  infiuence,  he  is  compelled  to  draw  from  within  for  **pull,”  and  in  so 
doing  his  faculties  are  developed,  and  his  self-reliance,  that  most* vital  of  all 
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the  elements  of  success  in  life,  is  strengthened.  “ Poverty  and  lack  of  influ- 
ence are  uncomfortable,  as  I can  testify,”  says  James  A.  Garfield,  “ but  nine 
times  out  of  ten  the  best  thing  that  can  happen  to  a young  man  is  to  be 
tossed  overboard  and  compelled  to  sink  or  swim  for  himself.  In  all  my  ac- 
quaintance I have  never  known  a man  to  be  drowned  who  was  worth  the 
saving.” 

The  Payment  of  Adequate  Salaries. 

As  promotion  stimulates  a desire  for  a wider  and  more  thorough  acquain- 
tance with  one’s  business,  in  order  to  be  prepared  and  fitted  for  larger  respon- 
sibilities and  duties,  so  a judicious  and  equitable  system  of  salary  raising 
tends  to  encourage  and  secure  greater  efiAciency  in  the  discharge  of  routine 
duties.  On  first  thought  it  may  seem  that  both  promotion  and  salary  raising 
aim  at,  and  should  secure,  the  same  result.  In  a measure  this  is  true.  And 
yet  it  is  sometimes  the  case  that  an  employee  may  be  justly  entitled  to  an 
increase  in  salary,  while  he  would  not  necessarily  be  prepared  for  promotion. 
Then  again  it  frequently  happens  that  promotion  is  impossible  because  of  the 
absence  of  any  vacancy,  in  which  event  an  increase  of  salary  may  instead  be 
granted  to  the  deserving  clerk. 

Among  a large  number  of  banks  throughout  the  country  salary  raising  is 
practiced  but  little,  certain  fixed  and  stated  salaries  being  attached  to  each 
clerkship  and  minor  official  position.  In  the  past  this  has  been  the  case  very 
generally  among  the  large  city  banks,  while  among  a considerable  number  of 
small  country  banks  the  custom  has  prevailed  of  making  a general  and  uni- 
form increase  in  salaries  from  messenger  to  teller,  at  occasional  intervals, 
usually  following  a profitable  year’s  business.  The  tendency  of  both  of  these 
methods  is  distinctly  against  the  encouragement  of  bright  and  active  men, 
their  effect  being  rather  to  place  a premium  upon  inefficient  work.  Neither 
plan  offers  any  incentive  to  individual  effort,  the  slothful  and  unprogressive 
being  rewarded  equally  with  the  industrious  and  thoughtful.  Banks  all  over 
the  country  are  gradually  awakening  to  these  facts,  and  are  beginning  to 
realize  that  hard  and  fast  rules  along  this  line  do  not  tend  to  secure  the  great- 
est efficiency.  As  a result  a third  system  has  grown  up  of  rewarding  individ- 
ual clerks  who  display  marked  ability  and  capacity  for  their  work  by  an  in- 
crease of  salary.  This  third  method  is  by  far  the  wisest  and  most  equitable, 
being  just  to  the  working  force,  in  that  it  places  the  salary  question  strictly 
on  a merit  basis,  and  beneficial  to  the  banks,  in  that  it  encourages  more  ac- 
tive and  thoughtful  interest  and  zeal  on  the  part  of  each  clerk  in  hik  partic- 
ular work.  The  principle  upon  which  it  is  based  is  an  ideal  one,  and  results 
will  be  in  proportion  as  this  principle  is  strictly  and  impartially  carried  out. 
Let  the  new  beginner  commence  with  a very  moderate  salary,  always  with 
the  understanding  that  as  his  usefulness  increases  so  shall  his  reward  increase. 

The  value  and  usefulness  of  a bank  clerk  is  largely  determined  by  the 
amount  of  seeing  and  thinking  he  does  for  himself,  without  the  direction  and 
suggestion  of  superiors.  It  is  the  fellow  who  is  able  to  jump  in  and  help  his 
neighbor  in  a pinch,  who  sees  for  himself  the  little  odds  and  ends  that  need 
to  be  done  and  does  them,  who  is  really  valuable  to  a bank.  While  these 
traits  should  be  taken  into  consideration  when  determining  promotion,  they 
should  especially,  as  far  as  possible,  be  made  the  basis  for  salary  raising,  and 
wherever  found  should  be  encouraged  and  rewarded  by  increased  compensa- 
tion. 
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Thus  by  a rigid  and  invariable  adherence  to  the  merit  basis  in  distribu- 
ting rewards,  will  your  employees  gradually  learn  that  faithful  and  meritori- 
ous work  counts  for  more  than  blood  or  purse  and  its  stimulating  effect  will 
be  readily  apparent  in  the  changed  character  of  their  work. 

A Proper  System  of  Disciplixe. 

When  you  have  established  this  principle  of  “rewards  for  the  fittest,”  a 
system  of  order  and  discipline  should  also  be  established  in  order  to  give  in- 
telligent direction  to  the  employee’s  efforts.  This  is  essential  wherever  there 
are  a number  of  individuals  associated  together  for  the  accomplishment  of  a 
particular  work.  Too  much  emphasis  must  not,  however,  be  laid  on  the 
mere  system  itself.  B ankers  are  to-day  engaged  in  devising  systems  and  checks 
to  prevent,  as  far  as  possible,  dishonesty  and  embezzlement  on  the  part  of 
employees;  but  no  matter  how  complex  the  system  or  how  numerous  the 
checks,  the  employee,  dishonest  at  heart,  can  still  find  a way  to  defraud  his 
employer.  Likewise,  no  matter  how  thorough  and  rigid  a system  of  disci- 
pline may  be  devised,  the  results  accomplished  under  it  will  depend  more 
lai^ely  upon  the  spirit  of  the  employees  themselves,  together  with  the  char- 
acter, ability  and  judgment  of  the  executive  force,  and  the  interest  displayed 
by  them  in  the  progress  and  work  of  the  individual  employee. 

Care  in  the  Selection  of  Clerks. 

A deep  concern  for  the  welfare  of  the  bank,  a liking  for  the  work,  a dispo- 
siton  to  learn  and  to  be  useful,  coupled  with  a desire  to  advance,  are  qualities 
of  spirit  that  on  the  part  of  the  working  force  will  submit  most  readily  to  the 
suggestion  of  superiors.  In  order  to  obtain  clerks  possessed  of  such  a spirit, 
a bank  should  begin  to  pick  out  its  employees  several  months  or  more  before 
they  are  finally  appointed,  and  with  this  in  view,  carefully  to  examine  their 
previous  record,  whether  in  school  or  in  business,  and  in  addition  to  place 
them  on  a trial  of  several  months  in  the  office  before  any  permanent  engage- 
ment is  determined  upon.  Greater  efficiency  would  oftentimes  be  secured 
were  the  same  care  and  thought  spent  in  selecting  a clerk  that  is  subsequently 
spent  in  his  training  and  discipline. 

Not  only  should  greater  care  be  exercised  in  the  selection  of  clerks,  but  the 
system  of  discipline  should  be  enlarged  so  as  to  include  an  oversight  over  the 
employees  during  their  leisure  hours  outside  the  office ; for  fully  as  great  harm 
and  loss  frequently  occur  as  a result  of  extravagant  habits  outside  the  bank, 
as  is  ever  caused  by  carelessness  and  indifference  inside  the  bank;  or  the 
former  is  at  least  very  often  the  cause  of  the  latter.  Upon  first  thought  this 
may  seem  to  be  encroaching  upon  the  individual  liberty  of  the  clerks,  but 
unless  done  in  an  offensive  or  arbitrary  way  it  need  never  even  be  apparent 
to  either  employee  or  public.  Had  this  been  done  in  the  past  many  of  the 
large  defalcations  that  have  occurred  might  have  been  entirely  prevented,  or 
'at  least  discovered  before  they  had  assumed  any  large  proportions.  In  the 
country  banks  of  moderate  size  this  oversight  could  be  entrusted  to  one  of 
the  officers  or  directors  or  all  of  them  together,  but  in  the  large  city  banks  a 
special  detective  should  be  employed  by  each  bank  for  this  particular  purpose. 

Bearixo  of  Officers  Towards  Employees. 

• Those  in  authority  should  be  of  such  high  moral  character,  and  possess 
such  an  intimate  knowledge  of,  and  acquaintance  with,  both  the  executive 
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and  clerical  work  as  to  at  once  command  the  respect  and  even  admiration  of 
the  subordinates.  They  should  cultivate  and  practice  those  qualities  which 
they  desire  their  employees  to  cultivate  and  practice.  Habits  of  courtesy, 
punctuality,  neatness,  strict  attention  to  business  during  business  hours,  etc., 
are  inspired  by  example  rather  than  taught  bydiscipline.  It  must  ever  be  borne 
in  mind  that  the  clerks  will  be  influenced  very  largely  by  those  above  them. 
The  mightiest  and  most  constructive  forces  in  nature  are  the  silent  forces.  So 
the  most  permanent  and  effective  discipline  is  that  which  is  brought  about 
through  that  silent  but  ever-working  force  we  call  influence,  exerted  upon  us 
both  consciously  and  unconsciously,  by  those  with  whom  we  come  into  daily 
and  constant  touch. 

In  counsel  and  reproof  the  offi^cers  should  be  Arm  and  rigid,  yet  tempered 
with  kindliness  and  patience.  While  they  should  be  quick  to  condemn  the 
careless  and  indifferent,  they  should  be  equally  ready  to  commend  the 
thoughtful  and  meritorious.  An  excellent  method  and  occasion  for  doing 
this,  especially  in  the  case  of  the  Junior  clerks,  would  be  to  address  to  them 
a letter  on  the  annual  anniversary  of  their  entrance  into  the  bank,  expressing^ 
appreciation  for  such  features  of  their  work  as  merit  commendation,  as  well 
as  calling  their  attention  to  their  failings  and  shortcomings.  Such  letters 
should  be  full  of  suggestion  for  the  future,  frank  in  their  criticism  of  the 
past,  and  yet  withal  friendly  and  encouraging  in  their  spirit,  and  the  writer 
can  say,  from  experience,  that  to  the  clerk  their  encouraging  and  stimulating 
effect  will  be  hard  to  overestimate  and  will  be  worth  to  the  officers  more  than 
their  cost  in  time  and  thought. 

Avoiding  Purely  Mechanical  Methods. 

All  clerical  work  repeated  day  after  day  soon  becomes  mechanical,  and  it 
requires  the  strongest  kind  of  effort,  even  on  the  part  of  the  most  active  and 
ambitious,  to  avoid  developing  into  mere  machines  for  adding  and  transfer- 
ring flgures.  Officers  should  recognize  this  tendency,  and  as  far  as  lies  within 
their  power  guard  against  it,  for  while  such  clerks  may  become  machine-like 
in  their  accuracy  and  precision,  they  will  also  become  machine-like  in  their 
need  of  constant  and  vigilant  attention.  Any  plan  that  will  encourage  inde- 
pendent thought  and  investigation,  that  will  place  upon  the  clerk  some  indi- 
vidual responsibility,  will  tend  to  keep  alert  their  mental  faculties  and  thus 
counteract  this  tendency.  To  this  end  officers  should  aim  at  drawing  out 
original  ideas  and  thoughts  by  inviting  the  employees'  suggestion  and  advice 
concerning  the  best  methods  of  work  in  their  respective  departments,  discus- 
sing together  (in  a way  that  will  be  suggested  later)  the  ideas  advanced.  All 
discipline  wiU  be  easy  or  difficult  according  to 

The  Relations  That  Prevail  Between  Officers  and  Employees. 

The  ideal  relations  are  those  characterized  by  mutual  interest,  sympathy 
and  confidence,  bom  of  a unity  of  aim  and  spirit,  and  developed  and  strength- 
ened through  a more  intimate  personal  association  and  acquaintance. 

Both  must  recognize  that  their  interests  are  identical,  and  that  mutual 
success  depends  upon  unity  of  aim  and  effort.  Each  should  seek  to  win  the 
other’s  confidence.  The  officers  through  friendly  interest  and  advice,  and  a 
constant  readiness  to  recognize  and  reward  meritorious  work ; the  employees 
through  an  invariable  faithfulness  in  the  discharge  of  their  daily  tasks  and 
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responsibUities,  and  a rigid  obedience  both  in  letter  and  in  spirit  to  the 
instmction  of  superiors. 

The  officers  should  manifest  an  interest  in  the  employees’  financial  affairs 
by  occasionally  calling  their  attention  to  safe  and  desirable  investments  that 
may  come  to  their  notice,  and  they  should  also  be  willing  to  lend  a listening 
ear  to  the  problems  and  difficulties  that  may  confront  individual  employees 
hrom  time  to  time,  and  be  ready  with  their  sympathy  and  advice.  In  every 
poesilfie  way  they  should  be  made  to  feel  that  the  officers  have  a personal  and 
friendly  interest  in  their  progress  and  welfare,  and  realizing  this  they  will 
invariably  bend  every  effort  and  energy  to  reciprocate  such  interest  and  to 
merit  and  hold  their  approvaL 

To  cultivate  a more  intimate  acquaintance  with  each  other,  meet  occa- 
sionally in  a social  way.  Spend  now  and  then  one  of  the  numerous  bank 
holidays  in  an  outing  together.  Golf,  tennis  or  baseball  clubs  are  helpful 
along  this  line  as  well  as  healthful.  In  short,  whatever  wiU  awaken  mutual 
interest,  sympathy  and  respect  should  be  recognized  and  cultivated,  as  the 
existence  of  such  feelings  will  serve  to  promote  harmony  and  prevent  friction, 
thus  giving  us  the  best  possible  foundation  for  an  efficient  working  force. 

A Few  Practical  Methods  op  Increasino  Efficiency. 

Through  the  lack  of  proper  direction,  and  the  absence  of  any  definite 
object  in  their  thought  and  study,  may  be  found  the  chief  reason  for  the 
notable  absence  of  any  real  self-development  among  young  people  in  general 
after  their  school  days  are  over.  To  supply  this  lack  among  our  bank  clerks, 
and  to  provide  some  regular  opportunity  for  the  expression  and  discussion  of 
their  ideas,  regular  monthly  or  bi-monthly  meetings  might  be  established 
where  officers  and  employees  could  meet  together  to  discuss  practical  ques- 
tions affecting  the  work  of  their  own  bank.  As  the  directors  meet  to  consider 
the  larger  affairs  and  problems  of  the  bank,  so  the  employees  might  meet  in 
this  way  to  consider  its  routine  work.  The  directors  could  show  their  inter- 
est in  such  meetings  by  placing  at  their  disposal  a small  monthly  allowance, 
to  be  devoted  to  the  purchase  of  such  books  as  the  clerks  may  select,  bearing 
of  course  on  financial  questions,  to  be  added  to  the  bank  library  and  to  which 
the  employees  should  at  all  times  have  free  access.  Also  by  offering  occa- 
sional qash  prizes  for  the  best  ideas  along  some  line  of  the  bank’s  work,  or  for 
the  best  paper  along  some  more  general  line. 

The  result  of  such  meetings  and  its  accompcmying  features  would  be  to  add 
dignity  and  a certain  sense  of  responsibility  to  all  the  employees  in  the  office, 
by  making  them  feel  that  they  were  more  than  mere  parts  of  a machine,  as 
necessary  and  yet  as  useless  as  a desk  or  stool.  By  being  assured  of  a con- 
siderate hearing  they  would  be  encouraged  to  a more  diligent  study  of  their 
own  bank  and  its  needs. 

While  such  meetings  should  primarily  be  for  the  purpose  of  discussing 
matters  affecting  their  own  particular  bank,  a portion  of  the  time  might  pro- 
fitably be  devoted  to  the  consideration  of  more  general  questions,  such  as 
laws  governing  bills  and  endorsements,  foreign  exchange  and  similar  questions 
of  practical  interest  to  bankers.  Current  financial  news  might  also  be  a fea- 
ture of  the  meetings,  all  of  which  together  would  tend  to  give  the  clerks  a 
broader  idea  of  the  principles  of  banking  and  finance,  while  giving  the  officers 
added  opportunity  of  determining  who  was  eligible  for  promotion  or  deserv- 
ing of  an  increase  in  salary. 
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To  set  aside  a certain  number  of  shares  of  your  own  bank,  for  the  use  of 
your  employees,  if  they  should  so  desire  to  invest  their  savings,  would  pro- 
duce good  results  by  still  further  increasing  their  interest  in  their  own  bank. 

Faithful  Skrvick  to  be  Commended. 

Finally,  do  not  forget  the  stimulating  effects  of  a word  of  honest  praise. 
There  is  a part  of  one’s  nature  that  responds  more  readily  to  the  words 
“well  done  ” than  to  dollars  and  cents.  Remember  this  in  your  daily  contact 
with  your  clerks.  If  their  work  has  been  faithfully  done  and  meets  with 
your  appreciation,  do  not  forget  to  tell  them  so.  It  may  seem  to  many  that 
because  of  the  practical  nature  of  our  work,  and  in  this  each-man-for-himself 
age,  there  is  no  room  for  such  sentiment  as  this.  Its  practice,  however,  will 
convince  you  that  could  its  results  be  definitely  measured,  it  would  prove  as 
profitable  an  investment,  in  its  way,  as  bills  or  bonds. 

Practical  Suggestions  for  Employees. 

To  guard  against  rust  and  to  develop  your  own  powers  and  increase  your 
value  to  your  employers,  you  must  make  daily  and  constant  use  of  all  your 
faculties.  Your  eyes,  that  you  may  see  the  work  that  needs  to  be  done ; your 
ears,  that  you  may  catch  thoroughly  the  instructions  given  you  by  your  supe- 
riors; and  your  brain  to  think  about  what  you  see  and  hear,  that  you  may 
learn  not  only  methods  but  reasons,  not  only  the  hows  but  the  wherefores. 

Fill  your  position  to  overflowing.  Do  not  only  that  which  is  expected  of 
you,  but  more,  and  do  it  cheerfully  and  willingly.  Give  good  measure  heaped 
up  and  running  over.  During  business  hours  apply  yourself  diligently  to 
business.  Cultivate  method  and  order  in  your  work,  combining  as  far  as 
possible  both  accuracy  and  rapidity.  Be  thorough  and  conscientious,  avoid- 
ing careless  and  slipshod  methods.  Appreciate  the  value  of  small  things, 
cultivate  a love  for  details.  Be  courteous  to  all  and  scrupulously  honest. 
Devote  your  spare  moments  outside  of  business  hours  to  self-improvement. 
So  conduct  yourself  at  all  times  as  to  win  the  confidence  and  respect  of  men, 
remembering  that  integrity  of  character  speaks  volumes  for  a bank  that  the 
printed  advertisement  could  never  do,  and  is  a man’s  most  valued  asset  both 
in  this  world  and  in  the  world  to  come.  Xenophon. 


INCREASING  THE  EFFICIENCY  OF  THE  WORKING  FORCE. 

II. 

The  prosperity  and  prestige  of  an  institution  depend  much  upon  its  do- 
mestic economy  in  the  treatment  and  training  of  its  officers.  Each  member  of 
its  staff  constitutes  a vital  part  of  an  organism  which  imparts  life  and  energy 
to  the  whole.  Just  as  the  body  corporate  owes  life  and  vigor  to  the  healthy 
action  of  its  various  organs,  so  the  body  politic  attains  strength  and  power 
only  by  the  harmonious  working  of  its  collective  forces.  The  highest  state 
of  efficiency,  therefore,  is  that  evolved  from  ability  and  perseverance,  mar- 
shalled under  the  laws  of  organization  and  discipline. 

The  Junior  Clerk. 

Although  it  is  true  that  a course  of  systematic  training  in  the  banking 
office  often  develops  unexpected  ability  in  some  young  men,  too  much  stress 
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oannot  be  laid  upon  the  importance  of  exercising  a judicious  care  in  the 
appointments  of  junior  officers.  That  the  junior  clerk  may  be  the  future 
manager  in  embryo  is  as  true  as  that  the  boy  is  father  to  the  man  ; a truth 
which  strongly  emphasizes  the  wisdom  of  the  policy  suggested.  The  first  re- 
<)uisiteB  of  an  applicant  are,  of  course,  an  unimpeachable  character  for  hon- 
esty and  good  habits,  combined  with  a courteous  bearing  and  good  address. 
He  should  possess  a sound  education,  not  altogether  elementary,  and  yet  not 
necessarily  academic;  a knowledge  of  shorthand,  typewriting  and  the  higher 
branches  of  mathematics,  while  not  indispensable,  are  at  all  times  a tangible 
asset ; a familiarity  with  modem  languages,  and  more  especially  French  and 
German,  is  a most  desirable  accomplishment,  and  one  which  would  prove  of 
great  service  in  our  cosmopolitan  business  world.  The  plan  of  requiring  an 
applicant  to  pass  an  examination  before  his  admission  to  the  bank's  service  is 
a wise  one,  and  has  been  found  to  work  to  the  advantage  of  those  banks 
which  have  adopted  the  principle.  The  bank's  object  should  not  be  so  much 
to  test  the  applicant’s  knowledge  of  technical  questions,  as  to  afford  itself  an 
opportunity  at  sight  to  sound  the  pupil’s  perceptive  qualities  and  general  apt- 
itude. The  examination  should  include  speUing  of  a number  of  words  fre- 
quently used  in  business;  a problem  or  two  in  practical  arithmetic;  composi- 
tion of  a business  letter  on  any  given  subject  not  requiring  technical  knowl- 
edge, penmanship  and  kindred  subjects.  An  examination  conducted  on  the 
lines  indicated  is  infinitely  more  practical  than  one  in  which  the  applicant  is 
plied  with  abtruse  questions  which  perhaps  half  the  senior  members  of  the 
staff  could  not  answer  themselves.  It  is  too  often  the  case  that  the  junior 
olerk  is  admitted  solely  on  the  strength  of  a stilted  letter  of  application — ^not 
always  an  original  composition — ^backed  by  the  infiuence  of  a director  or  influ- 
ential customer. 

It  is  a strange  anomaly  that  in  this,  an  eminently  commercial  country,  the 
school  system  does  not  include  in  its  curriculum  a distinct  course  of  commer- 
cial study  designed  to  equip  the  student  for  a business  vocation.  Years  are 
spent  in  acquiring  a knowledge  of  the  dead  languages,  classics  and  other  orna- 
mental studies  which,  in  the  counting-house,  have  practically  no  relative 
value  side  by  side  with  commercial  arithmetic,  commercial  law  and  usage  and 
political  economy.  The  average  youth  has  very  visionary  ideas  about  ex- 
change, capital,  interest  and  the  law  merchant  until  he  is  enlightened  in  prac- 
tical business  contact  with  them.  There  is  no  reason  to  doubt  that  the  reor- 
ganization of  our  educational  system  to  conform  more  closely  to  commercial 
requirements  is  attainable  through  the  instrumentality  of  the  great  Boards  of 
Trade,  of  which  the  banking  profession  forms  a constituent  part. 

The  Banking  Office. 

In  recent  years,  the  erection  of  handsome,  commodious  and  well-appointed 
banking  offices  is  the  rule;  yet  it  is  apparent  that  many  modem  architects 
atUl  cling  to  the  ancient  order  of  things  by  which  the  bank  officer’s  perma- 
nent comfort  was  so  often  sacriflced  to  the  customer’s  temporary  convenience. 
The  officer  spends  the  best  part  of  the  day  at  his  desk,  and  the  customer, 
usually  transacts  his  business  in  a few  minutes;  yet  how  often  the  architect 
of  to-day  accomplishes  a monopoly  of  daylight  for  the  sole  benefit  of  the  out- 
side public.  This  fault  is  frequently  found  in  the  arrangement  of  the  desks 
whereby  the  clerks  are  compelled  to  work  facing  the  windows ; a position 
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which  oculists  affirm  is  largely  responsible  for  many  of  the  ceases  of  eye  dis- 
affections  so  prevalent  among  office  men.  Where  it  is  possible,  the  desks 
should  be  so  arranged  that  the  light  will  fall  upon  them  from  behind  or  side- 
wise  ; this  is  the  scientific  formula  and  will  commend  itself  in  practice  to  any 
one  who  has  been  accustomed  to  the  glare  from  the  opposite  direction.  A 
proper  system  of  ventilation  and  lighting  will  do  much  to  preserve  a cheerful 
moral  atmosphere,  lighten  labor  and  expedite  the  office  work. 

Pay. 

As  the  question  of  pay  is  wholly  a discretionary  one  in  the  individual 
policy  of  every  bank,  no  hard  and  fast  rule  is  applicable  to  the  subject.  The 
mimimum  or  commencing  salary  is  much  the  same  in  most  institutions,  but 
the  maximum  pay  differs  largely,  according  to  the  general  policy  and  pros- 
perity of  each  bank  and  the  volume  of  business  transacted.  The  bank  clerk 
is  usually  the  architect  of  his  own  fortune ; the  rate  of  increase  largely  depend- 
ing upon  the  individual  reputation  for  zealous,  conscientious  and  valuable 
services.  It  is  necessary  for  all  banks  to  consider  and  readjust  staff  salaries 
from  time  to  time,  and  experience  teaches  that  the  punctual  consideration  of 
that  matter  at  least  once  a year  does  much  to  encourage  and  satisfy  the  whole 
working  force.  Punctuality  is  one  of  the  cardinal  virtues  of  business,  and 
no  more  forcible  object  lesson  of  its  value  could  be  given  than  its  exemplifi- 
cation by  bank  directors  in  dealing  with  the  salary  question.  The  adoption 
and  adherence  to  such  a rule  would  afford  the  best  assurance  to  the  staff  that 
their  remuneration  was  of  as  much  concern  in  the  directors’  policy  as  the  earn- 
ing of  the  shareholder’s  annual  dividend,  and  a better  and  more  interested 
quality  of  service  would  result.  Such  a policy  would  be  especially  appreciated 
by  the  younger  generation  and  would  tend  to  strengthen  their  allegiance  and 
to  engraft  them  quickly  and  permanently  into  the  bank’s  service. 

The  bank  which  pursues  a niggardly  policy  in  paying  its  staff  is  “penny 
wise  and  pound  foolish,”  for  not  only  will  good  men  already  in  its  service 
gradually  drift  away  from  it  for  more  remunerative  positions,  but  good  men 
on  the  lookout  for  employment  will  give  it  a wide  berth.  Sooner  or  later, 
such  a condition  of  affairs  will  leave  the  bank  with  a staff  whose  standard  of 
efficiency  has  been  lowered  to  the  extent  of  having  a more  or  less  hurtful 
effect  on  its  business,  and  then  the  bank  will  awaken  to  the  fact  that  its 
policy  has  been  one  of  false  economy. 

On  the  other  hand,  the  bank  which  pays  its  staff  liberally,  and  which  in 
prosperous  years  is  generous  in  the  matter  of  bonuses  and  increases,  will 
always  attract  to  itself  the  most  intelligent  and  desirable  cleiss  of  applicants, 
and  will  in  the  long  run  reap  the  benefits  of  better  service  and  bigger  profits. 

Pension  and  Provident  Funds. 

It  is  the  part  of  wisdom  for  every  individual  to  insure  his  life  for  the 
benefit  of  those  who  are  dependent  upon  him ; it  is  wisdom  and  philanthropy 
combined  for  an  institution  to  accomplish  a similar  purpose  for  the  declining 
years  of  the  individual  whose  life’s  service  is  given  in  its  behalf.  A pension, 
superannuation  or  provident  fund  is  a mark  of  the  highest  development  of 
successful  management  in  any  institution,  and  at  once  gives  it  a status  for 
solidity  and  progressiveness  which  must  attract  to  its  fold  the  most  desirable 
class  of  applicants.  Generally  speaking,  the  youthful  banker  will  not  tem- 
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porize  much  upon  what  the  future  holds  in  store  for  him,  but  such  considera- 
tions will  not  escape  the  vi^plance  of  the  parent  or  guardian  whose  care  it  is 
to  launch  the  stripling  upon  the  sea  of  life  under  the  safest  and  most  promis- 
ing auspices;  he  will  naturally  seek  to  place  his  charge  in  that  field  of  labor 
which  affords  a lifelong  protection  as  a reward  for  duty  faithfully  performed. 
The  possession  of  such  a fund  will  lessen  that  breach  which  too  often  exists 
between  employer  and  employed  by  emphasizing  a closer  community  of  inter- 
ests whereby  the  employee’s  devotion  to  duty  is  not  merely  measured  by  the 
extent  of  his  monthly  pay.  The  implied  interest  by  the  bank  in  the  material, 
as  weU  as  moral,  welfare  of  the  employee  will  serve  to  stimulate  diligence, 
strengthen  the  loyalty  of  the  entire  staff,  and  minimize  the  chance  of  any 
officer  leaving  the  bank’s  employ  at  a time  when  his  services  are  most  valued. 
It  is  true  that  the  pay  of  most  bank  officials  is  not  of  such  proportions  as  to 
render  provision  for  the  proverbial  rainy  day  an  easy  task,  and  so  with  the 
advent  of  maturer  years  the  problem  of  future  ways  and  means  becomes  an 
ever-increasing  cause  of  anxiety  which  must  eventually  undermine  the  health 
and  prematurely  impair  the  officer’s  usefulness.  This  unhappy  state  of  mis- 
giving and  worry  is  substantially  removed  by  the  bank  which  in  its  wise 
solicitude  makes  provision  for  the  time  when  **the  shadows  grow  deeper  and 
broader  upon  the  understanding.” 

There  are  several  schemes  whereby  a bank  can  provide  material  assistance 
for  its  aged  employees  and  their  dependents  when  death  occurs,  and  these 
may  be  briefiy  outlined  as  follows ; 

(A)  A compulsory  system  of  life  insurance  enforced  among  the  officials; 
the  amount  of  policy  graduated  according  to  salary,  and  half  or  more  of  the 
premium  paid  by  the  bank ; arrangements  to  be  made  with  a reliable  insur- 
ance company  to  assume  all  the  risks. 

(B)  The  guarantee  and  ^nuity  fund,  which  effects  an  internal  system 
of  guaranty  against  loss  by  defalcation  or  other  dishonesty ; every  officer  to 
contribute  to  the  fund  upon  the  amount  of  a personal  bond  which  is  increased 
in  the  same  ratio  as  his  responsibilities;  the  rate  of  premium,  ranging  from 
one-half  of  one  per  cent,  to  one  per  cent.,  is  sustained  throughout  the  period 
of  service,  and  in  the  event  of  retirement  or  death,  the  amount  of  premiums 
paid  is  computed  and  distributed  upon  a surrender  value”  basis.  All 
amounts  in  excess  of  a minimum  sum  decided  upon  and  reserved  for  the  pur- 
poses of  the  guarantee  fund  proper,  to  be  transferred  to  the  annuity  fund, 
which  is  dispensed  at  the  discretion  of  the  directors. 

(C)  The  pension  and  superannuation  fund,  which  is  maintained  by  con- 
tributions (1)  from  the  bank,  (2)  its  staff,  (3)  interest  on  moneys  of  the  fund, 
and  (4)  returns  for  invested  portions  thereof. 

Most  of  the  larger  banks  of  Great  Britain,  Australia,  Canada  and  Europe 
have  funds  in  operation  based  upon  one  or  the  other  of  the  above  principles, 
and  every  year  adds  to  the  number.  The  pension  and  superannuation  sys- 
tem, however,  obtains  most  favor  and  that  most  generally  adopted  embodies 
the  foUowing  salient  features  : 

(1)  An  annual  contribution  by  the  bank  to  the  fund. 

(2)  Contribution  by  all  members  of  the  staff  of  three  per  cent,  of  salary, 
deducted  from  month’s  pay. 

(3)  Members  entitled  to  claim  pension  (after  ten  years’  service)  at  sixty- 
five  years  of  age;  bank  reserving  right  to  retain  service  after  that  age. 
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(4)  Rate  of  pension:  one-sixtieth  of  sfiJary  (received  at  retirement)  for 
each  year  of  service  up  to  the  thirty-fifth  year,  which  is  the  maximum ; no 
pension  to  exceed  $6,000. 

(5)  Forfeiture  of  pension  is  imposed  if  pensioned  member  takes  other 
employment  without  bankas  consent,  or  if  any  officer  is  dismissed  for  cause. 

(6)  The  widow  of  a deceased  officer  is  entitled  to  half  the  pension  which 
her  husband  would  have  been  entitled  to  at  the  time  of  his  death ; in  the 
event  of  the  widow's  death,  pension  to  revert  to  children  until  the  youngest 
attains  the  age  of  eighteen.  Pension  ceases  on  re-marriage  or  misdemeanor. 

The  above  scheme  may  be  said  to  be  the  “composite”  result  of  several  work- 
ing systems  examined;  the  rates  of  assessment  and  pension  varying  slightly 
from  those  given.  The  extent  of  the  bank’s  contribution  to  the  fund  has,  of 
course,  an  important  bearing  upon  the  rate  of  premium  borne  by  the  staff. 
It  is  the  custom  of  some  banks,  more  especially  those  in  Great  Britain,  to 
j)ay  all  the  premium.  To  satisfy  themselves  that  their  funds  are  upon  a 
perfectly  sound  basis,  many  banks  have  them  examined  septennially  by  an 
experienced  actuary. 

While  it  is  probably  true  that  no  aged  or  incapacitated  employee  in  any 
institution  would  be  turned  adrift  without  some  tangible  recognition  of  long 
and  faithful  service,  the  advantages  of  an  established  pension  or  superannua- 
tion fund  cannot  be  denied.  The  larger  banks  can  organize  and  maintain 
them  independently ; the  smaller  ones  might  group  themselves  and  form  a 
fund  on  the  co-operative  plan,  to  be  contributed  to,  maintained  and  dis- 
pensed pro  rata. 

An  alternative  proposition  which  is  at  once  economical  and  effective  would 
be,  as  soon  as  possible,  to  dispense  with  the  fidelity  bonds  now  generally 
placed  with  the  public  guarantee  companies  and  establish  a bank  guarantee 
fund  to  effect  the  same  object.  It  has  been  shown  that  the  claims  against 
such  companies  are  Insignificant  in  proportion  to  the  total  amount  guaran- 
teed by  them,  so  that  a bank  fund  under  average  circumstances  would  soon 
reach  the  safety  limit  prescribed  for  guaranty  purposes,  and  the  “ overfiow  ” 
could  be  reserved  to  form  the  nucleus  of  a pension  fund.  The  rate  of  pre- 
mium necessary  to  put  the  fund  on  an  effective  basis  would  depend  largely 
upon  the  amount  of  the  bank’s  contributions  to  it,  and  the  larger  these  are 
the  sooner  would  a surplus  be  available  for  pension  purposes.  A sliding  scale 
of  premiums  chargeable  upon  the  amount  of  each  officer’s  bond  would  seem 
to  be  the  most  equitable  arrangement;  for  instance,  three-quarters  of  one  per 
cent,  for  the  first  five  years,  then  one-half  of  one  per  cent,  to  the  tenth  year, 
and  one-quarter  of  one  per  cent,  from  the  tenth  to  the  fifteepth  year,  after 
which  payments  to  cease;  the  amount  of  each  bond  to  depend  upon  the  offi- 
cer’s position  and  to  be  increased  with  his  responsibilities.  At  the  end  of  the 
fifteenth  year  after  the  inception  of  such  a fund,  there  would  probably  be  a 
large  sum  available  for  transfer  to  the  pension  fund ; moreover,  the  guaran- 
tee fund  would  then  be  practically  self-sustaining,  which  in  itself  would  con- 
serve to  the  uses  of  the  pension  fund  all  those  moneys  which  were  originally 
paid  out  in  premiums  to  the  fidelity  companies.  There  can  be  little  doubt 
that  the  premiums  exacted  from  members  of  the  staff  in  connection  with  any 
insurance,  provident  or  pension  fund  would,  on  the  whole,  be  borne  cheer- 
fully and  the  outlay  appreciated  as  a “gilt-edged  investment.” 

It  seems  incredible  that  among  the  thousands  of  banks  in  the  United 
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States,  many  of  which  are  giants  in  the  world^s  finance,  that  there  are  perhaps 
not  half  a dozen  which  have  a pension  or  superannuation  fund  as  part  of 
their  establishment,  and  yet  the  fact  remains  I A profession  which  gives  em- 
ployment to  upwards  of  fifty-five  thousand  of  the  brightest  and  best”  of 
the  land  should  surely  be  beyond  the  reach  of  a charge  which  savors  so 
strongly  of  improvidence. 

Discipline. 

Discipline  is  one  of  the  first  lessons  which  a young  man  should  be  taught 
when  he  takes  his  place  at  his  desk  for  the  first  time.  If  its  seed  is  properly 
and  carefully  implanted  at  that  early  and  impressionable  age  and  carefully 
nurtured  throughout  the  period  of  growth,  the  harvest  will  be  rich  in  the  ful- 
ness of  all  those  attributes  of  action  and  power  which  owe  their  origin  to  the 
force  of  discipline.  It  is  not  so  much  the  purpose  of  this  paper  to  enlarge 
upon  the  advantages  of  those  qualities  which  are  the  requisites  of  efficiency, 
as  to  suggest  some  practical  method  for  their  development.  To  ensure  abso- 
lute smoothness  in  the  despatch  of  the  bank's  routine  work,  its  staff  must  be 
under  perfect  control,  a condition  which  is  only  accomplished  by  the  strict 
enforcement  of  a code  of  discipline.  For  the  purposes  of  this  portion  of  the 
topic  it  will  be  assumed  that  the  Assistant  Cashier  is  in  control  of  the  staff, 
and  that  he  directs  all  matters  pertaining  to  the  clerical  work.  Firstly,  in 
order  for  this  officer  to  maintain  a proper  surveillance  of  his  staff  he  should 
not  be  tied  down  too  closely  with  detail  work,  but  should  have  ample  leisure 
time  in  which  to  keep  his  eye  on  the  staff,  to  note  their  methods,  business 
habits  and  treatment  of  customers.  Secondly,  his  authority  should  be  abso 
lute  in  the  settlement  of  all  questions  relating  to  division  of  work,  direction 
of  routine,  and  in  short  all  matters  of  office  dicipline.  Fnction  and  differ- 
ences are  bound  to  arise  in  the  best  regulated  offices,  and  can  only  be  satis- 
fftctoiily  adjusted  by  a subordinate  officer;  the  Assistant  Cashier  in  this  case 
when  his  decisions  are  recognized  by  the  staff  as  final.  If  an  appeal  is  made 
to  the  Cashier  for  the  settlement  of  any  difference,  it  should  not  be  consid- 
ered without  reference  to  the  Assistant's  Cashier's  previous  decision  in  the 
ease.  Better  that  the  latter's  Judgment,  even  though  faulty,  be  sustained 
than  that  it  should  be  ignored  altogether.  No  bank  staff  can  well  serve  two 
masters,  for  under  such  conditions  discipline  becomes  a negligible  quantity. 
Punctuality  is  one  of  the  rudiments  of  discipline  and  is  one  of  those  things 
which  never  cease  to  be  a virtue.  To  be  thoroughly  impressed  with  the  se- 
riousness of  his  new  vocation  the  Junior  clerk  must  learn  to  be  prompt  in  all 
things;  the  hour  for  reporting  for  duty  each  morning  and  the  numerous  small 
duties  which  fall  to  his  lot  during  the  day  must  be  performed  with  strict  punc- 
tuality. In  large  offices  a clerk  should  be  detailed  each  morning  to  record  the 
hour  of  arrival  of  every  officer,  in  a raster  provided  for  the  purpose ; such 
register  to  be  occasionally  examined  by  the  Cashier,  and  all  late-comers  rep- 
rimanded. In  the  smaller  offices  this  is  a matter  which  easily  comes  under 
the  eye  of  the  senior  officer  in  charge,  and  all  offenders  should  be  disciplined 
in  a similar  manner.  It  is  in  the  application  of  discipline  to  such  small  mat- 
ters that  the  groundwork  is  laid  for  its  easy  accomplishment  in  the  larger 
affairs  of  the  bank.  In  the  striking  of  ledger  and  all  other  balances,  hand- 
ling and  distributing  mail  matter,  entering,  forwarding  and  advising  collec- 
tions, balancing  customer's  pass  books,  in  fact,  in  the  performance  of  the  hun- 
dred and  one  duties  of  every-day  necessity,  punctuality  should  be  the  invio- 
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lable  rule.  The  holding  over  **  of  entries  and  postponement  of  any  balances 
invariably  leads  to  slovenly  methods  and  un-businesslike  habits.  There  are 
periods  in  every  office  which  recur  from  time  to  time  when  the  exigencies  of 
business  will  not  require  the  banking  machinery  to  work  at  high  pressure  and 
enforced  inactivity  on  the  part  of  the  staff  wUl  result;  at  such  times  the  op- 
portunity is  ripe  for  private  discussions,  joke  cracking  and  other  ebullitions 
of  animal  spirits,  which  though  harmless  enough  in  themselves,  are  altogether 
inconsistent  with  the  surroundings.  It  is  quite  possible  for  one  or  two  unruly 
spirits  to  demoralize  the  good  order  of  the  whole  office,  and  any  disposition 
to  undue  levity  or  loitering  during  business  hours  should  be  promptly 
checked.  It  is  an  easy  matter  to  find  work  at  all  times  in  order  to  keep  any 
member  of  the  staff  out  of  mischief,  even  if  such  work  is  not  of  the  individ- 
uaPs  own  seeking.  Another  important  phase  of  discipline  is  its  bearing  upon 
the  staffs  duty  to  the  public. 

Relations  with  the  Public. 

In  his  daily  routine  the  bank  officer  comes  into  contact  with  all  sorts  and 
conditions  of  men  cmd  women,  and  his  opportunities  for  profiting  by  the  study 
of  human  nature  are  infinite.  The  average  customer  is  somewhat  punctilious 
concerning  the  attention  he  receives  at  the  hands  of  his  bankers,  and  very 
often  the  demands  made  upon  the  latter  are  a severe  test  of  temper  and  pa- 
tience; this  is  especially  true  of  those  officials  who  are  in  direct  contact  with 
the  public,  and  uniform  courtesy  and  attention  from  these  constitute  a strong 
factor  in  a bankas  popularity.  As  popularity  and  prosperity  are  relative  qual- 
ities, the  importance  of  serving  the  public  with  patient  and  painstaking  care 
is  obviously  paramount.  The  Assistant  Cashier  should  always  be  on  the  qui 
'Dive  to  rebuke  incivility  or  inattention  upon  the  part  of  his  subordinates  in 
their  dealings  with  the  public,  and  should  require  every  officer  to  be  at  his 
post  at  all  times.  Nothing,  perhaps,  creates  a more  unfavorable  impression 
upon  a customer  than  to  be  kept  waiting  upon  the  convenience  of  a clerk, 
who  may  be  in  full  view  reading  a paper  or  discussing  politics;  the  customer 
is  quick  to  detect  and  make  comment  on  any  short-comings  in  this  respect, 
and  will  naturally  remain  loyal  to  that  institution  wherein  his  affairs  are 
treated  with  despatch  and  courtesy;  indeed,  so  readily  will  a good  manner 
insinuate  itself  and  gain  credit,  that  the  ordinary  business  man  will,  aside 
from  a consideration  of  financial  stabUity,  decide  to  lodge  his  account  with 
that  bank  whose  officers  have  established  for  it  a popular  reputation  beyond 
that  enjoyed  by  its  rival. 

Staff  Relations. 

Courtesy  consistently  practiced  and  cultivated  in  the  office  will  soon 
become  the  habit  of  routine  life.  As  good  manners  are  communicable,  the 
junior  clerk  will  learn  the  better  by  the  example  than  by  the  precept  of  his 
superiors;  he  must  be  treated  from  the  first  with  firmness  tempered  by 
uniform  civility,  and  when  he  makes  a mistake  or  faux  •pas  of  any  kind,  he 
should  be  encouraged  to  correct  the  fault,  rather  than  be  roughly  blamed  for 
blundering;  his  good  points  are  much  more  likely  to  be  developed  by  a show 
of  kindly  interest  in  his  welfare,  than  by  a continual  criticism  of  his  short- 
comings. An  all-pervading  courtesy  throughout  the  entire  staff,  aside  from 
its  moral  aspect,  is  the  necessary  adjunct  of  subordination,  besides  possessing 
its  reflex  value  in  an  added  degree  of  influence  and  dignity.  The  consistent 
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caltiYation  of  the  amenities  in  office  life  will  render  the  hum-drum  monotony 
less  irksome,  promote  better  understanding  and  good  fellowship,  and  result 
generally  to  the  mntnal  advantage  of  the  bank  and  its  members.  In  all  mat- 
ters of  staff  relationship  the  administration  of  discipline,  not  of  a harsh  or 
martinet  type,  but  of  a firm  and  tactful  sort,  by  the  senior  officer  in  charge 
supported  judiciously  by  the  heads  of  the  different  dei>artments,  will  elevate 
the  staffs  moral  temperament  and  improve  its  effective  status  immeasurably. 

Promotions. 

The  prime  wisdom  in  shaping  the  successful  destiny  of  the  bank  is  that 
employed  by  the  directors  in  the  selection  of  its  officials — the  instruments  of 
a bankas  success  or  failure.  The  principal  forces  which  actuate  the  decisions 
of  the  directors  in  making  appointments  are,  efficiency,  seniority,  and  influ- 
ence. Efficiency  is  natural  ability  developed  by  personal  effort,  and  as  such 
should  rank  first  and  highest  as  a means  to  advancement.  Seniority,  should 
be  the  deciding  factor  only  when  men  of  equal  ability  are  in  the  balance. 
Influence  is  inimical  to  justice  and  should  therefore  hold  no  place  in  the 
council  chamber.  It  is  too  much,  however,  to  hope  that  the  power  of  influ- 
ence will  be  eliminated  altogether,  for  so  long  as  time  rolls  on,  the  director 
will  have  his  nominee  and  the  influential  customer  his  protege.  But  it  can- 
not be  gainsaid  that  the  exercise  of  the  * influential  prerogative  ” has  a bane- 
ful effect*  upon  the  morale  of  any  staff  and  will  exert  a negative  influence  in 
driving  ambitious  members  to  seek  fresh  fields  wherein  merit  will  find  com- 
mensurate recognition.  Appointments  to  the  junior  positions  are  usually 
made  in  rotation,  but  even  in  these  the  youthful  clerk  who  evinces  an  ambi- 
tious disposition  should  take  precedence;  appointments  to  the  more  advanced 
positions  are,  for  the  most  part,  based  upon  the  recommendations  of  senior 
executive  officers  who  are  in  closest  touch  with  the  material  eligible  for  pro- 
motion. Any  officer  who  is  called  upon  to  suggest  the  incumbent  for  a 
vacancy,  whose  desire  it  is  to  preserve  absolute  justice,  must  not  be  influenced 
by  a prior  knowledge  of  any  director’s  predilection  for  any  particular  candi- 
date, but  should  exercise  an  independent  opinion  free  from  all  taint  of  parti 
ality  or  favoritism. 

Once  a staff  learns  that  merit  takes  precedence  of  seniority  and  influence 
as  a means  to  promotion,  the  incentive  to  work  and  strive  for  reward  is 
strengthened,  and  an  all-round  improvement  in  the  quality  of  service  is  ac- 
complished. 

General  Suggestions. 

Vacations. — Every  well-regulated  bank  should  arrange  a yearly  holiday  of 
at  least  two  weeks  for  every  member  of  its  staff.  This  is  very  generally  done, 
but  in  a number  of  offices  the  want  of  a definite  policy  in  the  matter  detracts 
materially  from  the  actual  benefits  bestowed.  The  true  value  of  the  annual 
holiday  consists,  not  alone  in  its  participation,  but  in  its  anticipation  with  a 
reasonable  degree  of  certainty ; to  effect  this  a schedule  must  be  made  out 
early  in  the  spring,  and  the  prospective  vacations  arranged  by  choice  in  order 
of  seniority ; such  schedule  to  be  strictly  adhered  to  in  so  far  as  circumstances 
will  permit.  By  assuring  the  staff  that  every  effort  will  be  made  to  carry  out 
the  schedule  as  arranged,  the  extra  work  entailed  upon  each  member  for  re- 
lieving purposes  will  be  performed  with  a personal  interest,  and  the  desired 
result  made  more  easy  of  accomplishment.  The  advantages  of  an  annual 
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“house-cleaning”  in  each  department  which  a regular  relief  from  duty 
affords,  are  so  apparent  as  to  require  no  comment. 

Recreations. — The  encouragement  of  athletic  sport  among  bank  clerks  can- 
not be  too  highly  commended,  for  aside  from  the  benefit  of  the  mental  stim- 
ulant which  physical  vigor  involves,  there  can  be  no  better  medium  than  the 
field  of  sport  for  bringing  together  the  various  units  of  the  working  forces  of 
different  banks.  The  healthy  spirit  of  rivalry  engendered  by  the  participa- 
tion in  any  of  the  popular  manly  sxK)rts  conduces  to  those  mutual  good  feel- 
ings, which  must  be  ultimately  reflected  in  the  affairs  of  business.  The 
younger  members  of  each  bank  might  organize  a football,  baseball,  rowing 
or  hockey  club,  as  the  case  might  be ; the  whole  to  form  a bank  league  under 
the  patronage  of  the  head  of  the  different  banks  who  might  donate  a suitable 
trophy  to  be  competed  for  annually  and  held  for  a year  by  the  victorious 
team.  An  interest  taken  in  any  such  league  by  the  chief  officers  of  the  banks 
would  be  the  most  effectual  form  of  encouragement,  and  the  one  most  calcu- 
lated to  excite  a keen  spirit  of  competition.  Whether  it  be  in  the  home,  at 
the  club,  or  on  the  gridiron,  the  cultivation  of  one’s  business  acquaintances 
will  afford  an  opportunity  for  the  interchange  of  ideas  and  opinions  which 
familiarize  the  mind  with  up-to-date  events,  and  which  in  a practical  manner 
broaden  the  intelligence  and  strengthen  one^s  grasp  of  the  oft-recurring  prob- 
lems of  business  life. 

The  Bankers'  Institute. — It  is  beyond  question  that  the  institute  is*destined 
to  play  an  important  part  in  moulding  the  material  which  will  sway  the  future 
banking  world.  As  soon  as  its  object  becomes  better  known,  its  principles 
understood  and  its  educative  influences  appreciated,  there  will  be  no  obstacle 
in  the  way  of  its  permanent  progress,  but  in  the  incipient  stages,  fostering 
and  encouragement  will  no  doubt  be  necessary,  if  not  to  assure,  at  least  to 
hasten  its  success.  To  the  majority  of  bank  clerks,  a free  lecture  or  debate 
on  any  banking  or  commercial  topic  is  an  unattractive  prospect,  so  that  the 
popularity  of  a course  of  lectures  under  the  auspices  of  the  institute  would 
not  be  enhanced  by  the  exaction  of  fees.  In  order  to  give  an  impetus  to  the 
work,  it  might  be  advisable  for  the  bank  to  pay  the  fees  of  the  younger  mem- 
bers of  its  staff  for  the  first  year  or  so ; to  award  a cash  honorarium  to  any  of 
its  members  who  passed  any  of  the  prescribed  examinations,  and  to  supple- 
ment the  cash  prizes  offered  by  the  institute  in  essay  competitions  when  car- 
ried off  by  any  clerk  in  its  employ. 

Such  tangible  forms  of  encouragement  would  awaken  an  interest  which 
might  otherwise  remain  dormant,  establish  the  institute  as  a going  concern, 
and  ultimately  cause  its  work  to  be  recognized  as  an  indispensable  part  of 
every  bank  clerk’s  education. 

llie  Library. — Every  well-equipped  bank  should  have  its  library.  The 
outlay  necessary  for  the  purpose  would  be  insignificant  compared  with  the 
advantages  which  would  accrue  to  the  staff  by  the  inducement  afforded  for 
the  cultivation  of  a taste  for  reading  and  desire  for  self-improvement;  more- 
over, it  would  furnish  material  within  easy  reach  for  the  preparation  of  essay 
and  examination  work.  All  members  should  have  free  access  with  the  privi- 
lege of  borrowing  any  work  on  the  shelves.  Among  other  works,  the  library 
should  contain:  Standard  histories  of  the  banking  systems  of  the  United 
States  and  other  countries,  Adam  Smith’s  “Wealth  of  Nations,”  John  Stuart 
Mill’s  “Political  Economy,”  such  recognized  text-books  as  “ Daniel  on  Nego- 
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tiable  Instruments^’ and  ^*Byles  on  Bills,”  and  an  authoritative  periodical 
such  as  the  Bankers’  Maoazinb,  which  should  be  bound  as  each  volume  is 
completed. 


In  the  banking  profession,  as  in  all  other  walks  of  life,  the  advancement 
of  science  and  invention  has  wrought  marked  changes.  The  conditions  which 
prevailed  even  a decade  ago  are  superseded  by  more  modem  methods  which 
must  be  adopted  in  order  to  keep  pace  with  the  ever-increasing  demands  of 
competition.  Watchfulness  and  progressiveness  are  the  modem  concomitants 
of  success,  whether  applied  to  the  individual  or  the  corporation. 

The  bank  officer  who  hopes  to  achieve  distinction  in  his  profession  must 
from  the  outset  of  his  career  apply  himself  to  the  mastery  of  the  principles 
which  underlie  the  science  of  banking.  A perfunctory  discharge  of  duty,  no 
matter  how  well  performed,  will  never  lead  to  success;  the  raison  d'Ure  of 
every  transaction  must  be  solved,  and  thoughtful  and  intelligent  service  be 
the  invariable  order  of  things.  The  ambitious  clerk  will  familiarize  himself 
with  the  financial  events  of  the  day,  keep  himself  informed  upon  judicial  de- 
cisions affecting  banking,  accept  every  opportunity  for  self-improvement,  and 
at  all  times  place  his  services  ungradgingly  at  the  disposal  of  the  bank. 

On  the  other  hand,  the  bank  which  is  too  conservative  to  adapt  itself  to 
new  conditions  will  as  surely  be  outstripped  in  the  race  as  the  individual 
who  does  not  realize  that  pre-eminence  depends  largely  upon  personal  energy 
and  application.  The  bank  which  is  conducted  upon  what  may  be  termed 
the  broader  humanitarian  principles,  which  treats  its  employees  with  consid- 
eration and  liberality,  provides  pensions  and  annuities,  and  makes  its  at- 
taches one  and  all  look  upon  it  as  their  home,  is  the  institution  which  will  re- 
ceive a fair  quid  pro  quo  in  return.  Ssmpsr  Vioilans. 


THE  PRIZE  ARTICLES— SPECIAL  ANNOUNCEMENT. 

It  is  apparent  that  a number  of  those  who  have  signified  their  intention 
of  competing  for  the  several  prizes  offered  by  Thb  Bankers’  Magazine  for 
the  best  papers  on  a number  of  topics  relating  to  the  Practical  Work  of  a 
Bank  have  not  been  able  to  complete  their  papers  by  July  1,  the  date  on 
which  the  papers  were  to  be  submitted. 

Desiring  to  give  all  a fair  opportunity,  and  in  order  to  make  the  contest 
thoroughly  competitive,  it  has  been  decided  to  extend  the  time  for  submit- 
ting papers  to  October  1,  1901.  This  applies  to  all  tc^ics  except  Topic  No.  6, 
**  Increasing  the  Efficiency  of  the  Working  Force.”  As  the  publication  of 
articles  on  this  topic  was  commenced  in  the  July  number  of  the  Magazine, 
the  time  in  which  articles  on  this  topic  may  be  sent  in  will  be  extended  only 
to  August  1,  1901. 

Intending  competitors  will  therefore  note  that  papers  on  all  topics  (except 
No.  5)  must  reach  this  office  not  later  than  October  1,  1901. 

Papers  on  topic  No.  5,  “ Increasing  the  Efficiency  of  the  Working  Force,” 
must  be  sent  in  not  later  than  August  1,  1901. 

Further  announcement  in  regard  to  these  Prize  Articles  will  be  found  else, 
where  in  this  issue  of  the  Magazine. 
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IMPORTANT  LEGAL  DECISIONS  OF  INTEREST  TO  BANKERS. 


All  the  lateat  decisions  affecting  bankers  rendered  by  the  United  States  Comte  and  State  Court 
of  last  resort  will  be  found  in  the  Magazine’s  Law  Department  as  early  as  obtainable. 

Attention  is  also  directed  to  the  ” Replies  to  Law  and  Banking  Questions,”  included  in  this 
Department. 

USURY  BY  NATIONAL  BANK— PENALTY-STATUTE  OF  LIMITATIONS. 
Supreme  Court  of  the  United  States,  April  8,  1901. 

NATIONAL  BANK  OF  DAINQERFIELD  vs.  RAGLAND. 

The  period  of  two  years  within  which  an  action  to  recover  of  a National  bank  the  penalty 
provided  by  the  National  Bank  Act  for  taking  usurious  interest  begins  to  run  from  the 
time  the  interest  is  actually  paid,  and  not  from  the  time  it  was  agreed  to  be  paid. 

If  such  usurious  interest  is  included  in  a note,  the  limitation  does  not  begin  to  run  until 
the  note  is  paid. 


Mr.  Justice  White  delivered  the  opinion  of  the  court : 

At  various  times  between  January  1,  1895,  and  May  22,  1896,  the  defend- 
ant in  error,  G.  W,  Ragland,  with  sureties,  executed  promissory  notes  to  the 
Daingerfleld  National  Bank,  for  various  sums  of  money  loaned  to  said 
Ragland.  The  bank  was  a National  banking  association  doing  business  in 
Daingerfleld,  Morris  county,  Texas.  Each  original  note  embraced  not  only 
the  amount  of  the  loan  but  interest  to  the  date  of  maturity  of  the  note,  cal- 
culated at  a rate  higher  than  that  allowed  by  law.  Certain  of  the  notes  were 
renewed  from  time  to  time,  the  additional  interest  for  the  extended  period 
being  added,  calculated  also  at  a usurious  rate.  The  flrst  payment  made 
upon  any  of  the  notes  so  executed  was  on  November  1, 1896,  and  all  the  notes 
were  fully  paid  prior  to  February  14,  1898. 

On  Mai*ch  28,  1898,  Ragland  flled  a petition  in  the  district  court  of  Morris 
county,  Texas,  to  recover  twice  the  amount  of  the  interest  so  as  aforesaid 
paid  by  him,  basing  his  right  to  recover  upon  the  provisions  of  section  6198 
of  the  Revised  Statutes  of  the  United  States.  After  deducting  as  an  offset 
the  amount  of  a note  executed  by  Ragland  which  had  been  assigned  to  the 
bank  by  the  payee  thereof,  there  was  found  due  to  Ragland  upon  the  cause 
of  action  stated  in  his  petition  the  sum  of  $252.05;  and  for  that  amount  with 
interest  judgment  was  entered  in  favor  of  Ragland  in  October,  1898.  On 
appeal  to  the  court  of  civil  appeals  the  judgment  was  aflirmed,  and  a motion 
for  rehearing  was  overruled.  (51  S.  W.  661.)  An  application  made  to  the 
supreme  court  of  Texas  for  an  allowance  of  a writ  of  error  was  dismissed  for 
want  of  jurisdiction.  Thereafter  the  Chief  Justice  of  the  court  of  civil 
appeals  allowed  a writ  of  error,  and  the  case  is  now  here  for  review. 

In  the  assignments  of  error  contained  in  the  record  it  is  conceded  by  coun- 
sel for  the  plaintiff  in  error,  and  the  record  fully  establishes,  that  the  interest, 
the  subject  of  this  controversy,  was  paid  to  the  plaintiff  in  error  less  than  two 
years  before  Ragland  commenced  his  action.  The  sole  contention  in  this 
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court  is  that  the  courts  of  Texas  erroneously  held  that  the  limitation  of  the 
statute  did  not  begin  to  run  until  the  usurious  interest  was  paid.  That  the 
courts  below,  however,  did  not  commit  error  in  this  regard  is  shown  by  Brown 
vs.  Marion  Nat.  Bank  (1898)  169  U.  S.  416,  42  L.  ed.  801,  18  Sup.  Ct.  Rep. 
395,  where,  construing  sections  5197  and  5198  of  the  Revised  Statutes,  it  was 
held  that  the  usurious  transaction,^’  from  the  date  of  which  the  limitation 
of  the  statute  begins  to  run,  is  the  time  when  the  usurious  interest  was  actu* 
ally  paid,  and  not  the  time  when  it  was  agreed  that  it  should  be  paid.  This 
refutes  the  argument  relied  on  at  bar,  that  the  inclusion  of  the  usurious 
interest  as  principal  in  the  notes  amounted  to  payment  of  the  interest  within 
the  meaning  of  the  statute.  Judgment  affirmed. 


C0LLECTI0N&-TRU8T  FUND— RIGHT  OF  O^^NER  OF  PAPER  TO  RECOVER. 
Supreme  Court  of  Kansaa,  April  6,  1901. 

KANSAS  STATE  BANK  v$.  FIRST  STATE  BANK  OP  MARION,  et  al. 

1.  Where  a eheck  is  sent  to  a bank  for  collection,  and  such  bank,  after  collection,  retains 

and  uses  the  proceeds  of  the  check  in  its  general  business,  it  will  be  deemed  to  be  an 
agent  and  trustee  of  the  owner  of  the  check,  and  the  money  so  wrongfully  retained  and 
used  to  be  a trust  fund,  which  the  owner  may  follow  and  reclaim  if  it  can  be  identified 
and  the  rights  of  no  innocent  third  parties  have  intervened. 

2.  If  the  trust  fund  has  been  mingled  with  other  assets  of  the  trustee,  and  it  appears  that 

such  assets  have  been  thereby  appreciably  augmented  and  bettered,  a trust  will  be  im- 
pressed on  such  assets,  and  the  ceUui  que  trust  will  be  entitled  to  have  the  trust  fund  re- 
claimed and  taken  out  of  the  assets  with  which  it  is  mingled. 

8.  The  use  of  the  money  so  collected  for  the  mere  payment  of  the  indebtedness  of  the  trus- 
tee is  not  to  be  regarded  as  an  enlargement  and  betterment  of  the  trustee’s  estate ; but 
the  plan  of  exchanging  checks  and  making  a settlement  of  the  day’s  business,  which 
was  adopted  by  the  banks  in  the  present  case,  is  not  to  be  regarded  as  a mere  payment 
of  indebtedness 
(Syllabus  by  the  Court.) 


This  was  an  action  to  recover  the  proceeds  of  a check  forwarded  to  the 
First  State  Bank  of  Marion,  which  bank  became  insolvent  before  the  pro- 
ceeds were  paid  over.  The  points  decided  are  stated  in  the  official  syllabus 
given  above.  

DELAY  IN  PRESENTING  CHECK— WHEN  NOT  DEFENSE. 

United  States  Circuit  Court  of  Appeals,  Thinl  Circuit,  March  28,  1901. 
BRADLEY  vs.  ANDRUS. 

Mere  delay  by  a hona-fide  holder  to  present  a check  for  payment  within  a reasonable  time  is 
no  defense  to  the  maker,  who,  relying  upon  the  statement  of  the  payee  that  the  check 
has  been  mislaid,  pays  the  amount  thereof  to  the  payee. 

In  error  to  the  Circuit  Court  of  the  United  States  for  the  Eastern  District 
of  Pennsylvania. 

Before  Gray,  Circuit  Judge,  and  Bradford  and  J.  B.  McPherson,  District 
Judges. 

Bradford,  District  Judge:  John  E.  Andrus,  the  defendant  in  error, 
brought  an  action  of  assumpsit  in  the  court  below  against  Thomas  Bradley, 
the  plaintiff  in  error,  on  a check  dated  February  18,  1897,  drawn  by  Bradley 
on  the  Security  Trust  Company  of  Philadelphia  to  the  order  of  Francis  C. 
Grable  for  $12,500  and  by  Grable  and  Andrus  in  iorsed  in  blank.  The  defend- 
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ant  having  pleaded  non-assumpsit^  payment  and  set-off,  and  given  notice  of 
special  matter  of  defense,  the  case  went  to  trial  before  a Jury.  At  the  close 
of  the  testimony  the  connsel  for  the  respective  parties  stipulated  in  open 
court  as  follows : 

It  is  agreed  by  counsel  in  open  court  that  a verdict  shall  be  taken  for 
the  plaintiff  for  the  sum  of  (14,845.81,  it  being  understood  and  agreed  between 
them  that  the  case  shall  be  placed  upon  the  proper  list  for  argument  upon 
the  question  reserved  as  to  whether  the  defence  which  has  been  set  up  and 
shown  by  evidence  is  a valid  defence.  If  the  court  shall  be  of  opinion  that  it 
is  a valid  defence,  judgment  to  be  entered  for  defendant  notwithstanding  the 
verdict.  Otherwise  judgment  for  plaintiff  upon  the  verdict  as  rendered. 

The  verdict  is  to  be  taken  with  interest  from , amounting  to , 

subject  to  the  x>ower  of  the  court  upon  the  argument  hereafter  to  take  place, 
to  reduce  the  verdict  by  the  amount  of  interest  so  included,  if  in  the  judg- 
ment of  the  court  the  interest  should  not  have  been  made  a part  of  the 
verdict.” 

Pursuant  to  this  agreement  and  by  direction  of  the  court  the  jury  returned 
a verdict  for  the  plaintiff  in  the  sum  of  (14,845.81 ; whereupon  the  defendant 
moved  for  a new  trial  and  also  for  judgment  non  obstante  veredicto.  Both 
motions  were  denied,  but  the  court  corrected  an  improper  inclusion  of  inter- 
est in  the  verdict  by  reducing  the  latter  to  $14,139.56,  for  which  amount  judg- 
ment was  rendered.  (C.  C.  102  Fed.  54.)  The  plaintiff  in  error  relies  on  the 
third  assignment,  which  is  ^*that  the  learned  judge  erred  in  denying  defend- 
ant’s motion  for  judgment  non  obstante  veredicto.  ” The  purpose  of  the  above 
stipulation  of  counsel  was  to  submit  the  evidence  as  well  as  the  law  in  the 
case  to  the  decision  of  the  court.  The  learned  circuit  judge  accordingly 
found  the  facts  as  follows : 

“The  defendant,  Thomas  Bradley,  on  February  18,  1897,  gave  to  one 
Francis  C.  Grable  a check  for  (12,500  on  the  Security  Trust  Company  of  Phil- 
adelphia. Two  or  three  weeks  afterwards,  when  the  bank  book  of  Bradley 
was  settled,  he  found  that  the  check  had  not  been  presented  for  payment. 
He  thereupon  made  inquiry  of  Grable,  and  was  told  by  him  that  it  was  still 
in  his  possession,  and  that  he  would  return  it.  On  April  15,  1897,  Bradley 
and  Grable  had  a general  settlement,  and  it  then  appeared  that  Bradley  owed 
Grable  (19,416.67.  In  this  last-mentioned  amount,  however,  there  was 
included  the  sum  of  (12,500  for  which  Bradley’s  check  of  February  18,  1897, 
had  been  given.  At  this  settlement  Bradley  was  told  by  Grable  that  he  had 
lost  or  mislaid  that  check  and  that  he  would  look  for  it,  and  if  found  return 
it.  In  addition  to  this  oral  assurance  Grable  gave  to  Bradley  a statement  in 
writing  as  follows : 

* Philadelphia,  April  15, 1897. 

I have  in  my  possession  check  No.  1563,  drawn  on  the  Security  Trust  and  Life  Insur- 
ance Company,  dated  February  18, 1897,  for  twelve  thousand  five  hundred  dollars,  drawn 
to  my  order  and  signedlby  Thomas  Bradley,  which  I am  to  return  to  Mr.  Bradley  as  settle- 
ment has  been  made,  and  it  will  not  be  presented  for  payment.  Francis  C.  Grable. 

Witness : E.  I.  P.  Grubb.’ 

Relying  on  this  statement  Bradley  paid  Grable  the  full  amount  of  (19,- 
416.67,  instead  of  only  (6,916.67,  which  latter  was  the  true  amount  due  by 
Bradley  to  Grable,  and  the  only  amount  which  would  have  been  paid  if  it 
had  been  known  by  Bradley  that  his  check  of  February  18,  1897,  was  then 
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outstanding,  as  presently  to  be  stated.  Subsequently,  on  October  20,  1897, 
Bradley  gave  notice  to  the  Security  Trust  Company  not  to  pay  the  check, 
and  when  it  was  thereafter  presented,  as  will  presently  be  mentioned,  the 
Trust  Company,  in  obedience  to  that  notice,  refused  payment,  and  the  check 
was  protested.  The  statements  made  by  Grable  to  Bradley  were  false  and 
fraudulent.  The  fact  is  that  Grable  had  passed  the  check  to  John  E.  Andrus, 
the  plaintiff  in  this  case,  upon  the  day  after  he  (Grable)  had  obtained  it  from 
Bradley.  Andrus  had  no  knowledge  of  any  fraud  or  contemplated  fraud  on 
the  part  of  Grable,  but  took  the  check  innocently  and  gave  cash  for  it  to  the 
amount  of  its  full  face  value.  At  Grable's  request,  Andrus  held  the  check 
instead  of  presenting  it,  but  subsequently  passed  it  to  one  William  J.  Arkell 
for  certain  stocks  or  bonds.  And  Arkell,  in  January,  1898,  presented  it  for 
payment,  which,  as  has  been  stated,  was  refused.  Arkell  thereupon  brought 
®uit  upon  it,  but  that  suit  was  discontinued,  the  check  was  returned  to 
Andrus,  and  this  present  action  instituted.’* 

No  assignment  of  error  questions  the  authority  of  the  court  below  to  find 
the  facts  pursuant  to  the  above  stipulation  of  counsel,  or  the  regularity  of 
such  procedure,  nor  has  any  such  question  been  suggested  by  counsel  on 
either  side.  We  must,  therefore,  give  to  the  finding  by  the  court  below  con- 
clusive effect  in  this  court  as  to  the  facts  so  found.  That  finding  expressly 
negatives  fraud  on  the  ptirt  of  Andrus,  the  learned  judge  saying:  “Andrus 

had  no  knowledge  of  any  fraud  or  contemplated  fraud  on  the  part  of  Grable, 
but  took  the  check  innocently  and  gave  cash  for  it  to  the  amount  of  its  full 
&ce  value.”  Andrus  in  holding  the  check  from  February  19,  1897,  until  the 
latter  part  of  January,  1898,  without  presenting  it  for  payment,  certainly  was 
not  diligent  in  the  assertion  of  his  rights.  He  omitted  seeking  payment  for 
an  unreasonable  time.  But  mere  delay  for  eleven  months,  though  unreason- 
able, in  presenting  the  check  for  payment  at  the  bank  on  which  it  was  drawn, 
could  not  of  itself  defeat  in  whole  or  in  part  the  right  of  Andrus,  as  its  hona- 
flde  holder,  to  recover  from  the  drawer,  unless  funds  of  the  latter  applicable 
to  the  check  were  in  the  interim  lost  through  the  insolvency  or  failure  of  the 
bank.  It  is  admitted,  however,  that  the  bank  was  solvent  during  all  that 
period,  and  thereafter  continued  so,  and,  further,  that  the  check  when  pre- 
sented would  have  been  promptly  paid  by  the  bank  had  it  not  been  for  the 
notice  given  by  Bradley  to  the  bank  October  20,  1897,  not  to  pay  it. 

If  Bradley  has  any  defence  to  the  action  it  must  rest  on  some  other  ground 
than  the  mere  omission  by  Andrus  to  present  the  check  for  payment  within  a 
reasonable  time  after  he  received  it.  Undoubtedly,  if  Andrus  on  receiving 
the  check  had  promptly  presented  it  at  bank,  Bradley  would  not  have  paid 
its  amount  to  Grable  in  the  settlement  of  April  15, 1897.  But  while  the  delay 
on  the  part  of  Andrus  to  present  the  check  prior  to  such  settlement  was  the 
condition,  it  was  not  the  proximate  cause,  of  such  over-payment  by  Bradley 
to  Grable.  Bradley  was  induced  to  make  such  payment,  not  by  the  fact  that 
the  check  had  not  been  presented,  but  through  his  imprudent  reliance  on  the 
false  and  fraudulent  representation  made  to  him  by  Grable  that  the  check, 
though  mislaid,  was  still  in  his  possession  and  that  he  would  return  it.  He 
could  have  insisted  on  full  indemnity  from  Grable  before  including  the  amount 
of  the  check  in  the  settlement  or  have  refused,  in  the  absence  of  the  check, 
to  pay  its  amount.  Had  he  secured  such  indemnity  he  would  have  been 
saved  from  the  loss  with  which  he  is  now  visited.  Or  had  he  refused  to  pay. 


Digitized  by  ^ooQle 


88 


THE  BAHKEB8*  MAGAZINE. 


any  Judgment  which  might  have  been  recovered  against  him  for  the  amount 
of  the  check  would  have  been  within  the  control  of  the  court  rendering  it, 
and  execution  could  have  been  restrained  until  proper  indemnity  was  given 
against  any  claim  by  a hona-ftde  holder  for  value.  But  he  did  not  demand 
indemnity  nor  exercise  any  reasonable  precaution.  He  wholly  relied  on  the 
word  of  Grable,  and  in  making  payment  to  him  of  the  amount  of  the  check 
he  must  be  held  to  have  assumed  the  risk  of  his  falsity.  Bradley  cannot  suc- 
cessfully invoke  the  doctrine  of  estoppel.  It  is  an  elementary  principle  of  the 
law  of  estoppel  that  he  who  claims  the  benefit  of  an  equitable  estoppel  or 
estoppel  in  pais  on  the  ground  that  he  haa  been  misled  through  the  acts, 
conduct  or  representations  of  another,  must  not  have  been  misled  through 
his  own  want  of  reasonable  care  and  circumspection.  Had  Bradley  observed 
the  caution  to  be  expected  from  an  ordinarily  prudent  man  in  similar  circum- 
stances, he  would  have  required  something  more  than  the  mere  assurance  of 
Grable  before  paying  to  him  the  amount  of  the  check.  Even  if  the  other 
essential  elements  of  an  estoppel  in  pais  were  present,  the  lack  of  reasonable 
care  on  the  part  of  Bradley  would  negative  the  existence  of  an  estoppel.  We 
think  that  the  doctrine  of  estoppel  is  wholly  inapplicable  to  the  case.  Andrus 
might  have  suffered  loss  by  failure  of  the  bank  before  presentation  of  the 
check,  but  he  did  not  owe  any  legal  duty  to  Bradley  to  present  it.  Bradley 
through  his  improvidence  made  the  over-payment,  and  while  great  hardship 
has  resulted  to  him  from  the  fraud  of  Grable  in  connection  with  his  own 
want  of  circumspection,  yet  as  between  Andrus  and  Bradley  the  latter  must 
be  treated  as  the  author  of  his  own  misfortune.  We  perceive  no  ground  on 
which  the  motion  for  judgment  non  obstante  veredicto  could  have  been  granted. 

The  judgment  below  is  affirmed. 


VOLLECTIONii-TITLE  TO  PROCEEDS-WHEN  OWNER  OF  PAPER  MAY 
RECOVER  AS  TRUST  FUND. 

Supreme  Court  of  South  Carolina.  April  1,  1901. 

WHITE  vs.  COMMERCIAL  AND  FARMERS’  BANK  OP  ROCKHILL.  €t  al. 

Where  one  seeks  to  recover  specifically  the  proceeds  of  paper  collected  by  a bank  which 
has  become  insolvent,  he  must  show  thut  such  proceeds,  in  some  form,  have  gone  into 
the  assets  of  the  bank. 


McIver,  C.  J.:  The  statement  made  in  the  “case”  is  as  follows:  “The 
above-entitled  action  was  commenced  in  the  court  of  common  pleas  for  York 
county  on  February  3,  1900.  The  purpose  was  to  have  the  Commercial  and 
Farmers*  Bank,  an  insolvent  corporation,  which  had  been  organized  under 
the  laws  of  this  State,  put  into  the  hands  of  a Receiver.  A temporary  Receiver 
was  appointed  on  February  3. 1900  (afterwards  made  permanent),  and  all  per- 
sons holding  claims  against  the  insolvent  corporation  were  called  in  to  estab- 
lish their  demands  in  this  action.  Under  the  call,  John  Rugheimer  estab- 
lished his  claim.  Amount  of  claim,  $406.  In  establishing  his  claim,  John 
Rugheimer  claimed  to  be  a creditor  to  the  extent  of  $150,  but  asserted  that 
he  was  a cestui  que  trust  as  to  the  remaining  $256.  His  claim  arose  as  follows : 
He  sent,  through  the  Exchange  Banking  and  Trust  Company,  four  drafts  to 
the  Commercial  and  Farmers*  Bank  of  Rockhill,  S.  C.,  for  collection  and 
remittance.  Three  of  the  drafts,  aggregating  $256,  were  collected  by  said 
bank  in  money  or  its  equivalent,  and  the  fourth  draft,  for  $150,  was  collected 
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by  a check  on  the  Commercial  and  Farmers’  Bank  itself.  The  Commercial 
and  Farmers’  Bank  did  not  remit  for  the  collections,  all  of  which  were  made 
before  the  appointment  of  a Receiver  for  the  bank.  The  draft  for  $150  and 
another  draft  for  $125  were  sent  to  the  Commercial  and  Farmers’  Bank  on 
January  4,  1900,  and  two  other  drafts  ($38  and  $93)  on  Jcmuary  20,  1900. 
The  claimant  contended  that,  as  to  tbe  $256  which  went  to  augment  the 
assets  of  the  bank,  he  was  not  a creditor  simply,  but  had  a lien  ux>on  all  the 
assets  of  the  bank,  giving  to  him  priority  over  other  claimants  who  were 
creditors  simply.  The  referee  sustained  the  contention  of  the  said  John  Rug- 
heimer,  but  upon  exceptions  to  his  report  the  circuit  judge  (J.  C.  Klugh)  held 
that  the  law  was  otherwise — that  John  Rugheimer  was  a creditor,  simply,  for 
all  of  his  claim.  The  hearing  was  had  upon  the  referee’s  report,  an  agreed 
statement  of  facts,  and  the  entire  record  in  the  cause. 

It  is  admitted  that  there  are  eighteen  other  claimants  in  Uke  plight  with 
John  Rugheimer — ^presenting  claims  for  unremitted  collections — and  that  his 
and  their  claims  aggregate  $1,123.48.  It  is  also  admitted  that  when  the 
Receiver  took  charge  of  the  bank  there  was  only  five  dollars  in  cash  on  hand, 
but  that  the  nominal  assets  (loans,  discounts,  overdrafts  and  amounts  due  by 
other  banks)  exceeded  one  hundred  thousand  dollars,  and  the  indebtedness 
also  exceeded  that  sum.” 

The  appeal  is  based  upon  a single  exception,  which  imputes  error  to  the 
circuit  judge  in  holding  ‘‘that  he  (John  Rugheimer)  did  not  have  priority 
over  the  creditors  of  the  bank,  in  that  he  (John  Rugheimer)  was  not  a credi- 
tor as  to  $256  of  his  claim,  but  a cestui  que  trust,  and  error  in  not  specifically 
holding  that  he  (John  Rugheimer)  was  a cestui  que  trust,  and  was  not  a cred- 
itor of  the  bank,  as  to  $256  of  his  claim  (proceeds  of  three  drafts  sent  to  the 
bank  for  collection,  and  collected  but  not  remitted) ; and  error  in  not  holding 
that  he  (John  Rugheimer)  had  a lien  upon  all  the  assets  of  the  bank  which  had 
been  augmented  by  the  collection  of  three  drafts  for  him,  aggregating  $256, 
for  which  the  bank  had  not  remitted.” 

There  being  no  controversy  as  to  any  part  of  the  claim  presented  by  the 
appeUant,  except  that  portion  represented  by  the  three  drafts,  aggregating 
the  sum  of  $256,  we  shall  confine  our  attention  to  that  only. 

The  facts  as  to  these  drafts  are  not  as  fully  and  clearly  stated  in  the 
ease  ” (all  of  which  we  have  copied  above)  as  we  would  have  preferred  to 
have  them.  For  example,  it  does  not  appear  how  these  drafts  were  indorsed 
when  they  reached  the  Commercial  and  Farmers’  Bank — ^whether  they  were 
rimply  indorsed  in  blank,  or  specially  “for  collection” — which  seems  to  have 
been  regarded  as  an  important,  if  not  a controlling,  circumstance  in  Sweeny 
vs.  Easter  (1  Wall.  166) — one  of  the  cases  cited  by  counsel  for  appellants. 

It  is  true  that  in  the  “case”  it  is  stated  that  these  drafts  were  sent  to  said 
bank  for  collection  and  remittance;  but  whether  that  was  intended  as  a state- 
ment that  the  bank  was  so  notified,  either  by  indorsement  or  merely  a state- 
ment otherwise  of  appellant’s  intention  in  sending  the  drafts,  is  left  to  con- 
jecture, or  at  least  to  inference;  and  as  it  appears  in  the  “case”  that  the 
drafts  were  not  sent  to  the  Commercial  cmd  Farmers’  Bank  directly  by  the 
appellant,  but  that  they  were  sent  through  another  bank — ^the  Exchange 
Banking  and  Trust  Company — ^the  inference  would  be  that  the  appellant  did 
not  so  notify  the  Commercial  and  Farmers’  Bank. 

Again,  it  does  not  apx>ear  when  these  drafts  were  received  or  when  they 
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were  collected.  All  that  does  appear  is  that  they  were  collected  before  the 
appointmeDt  of  a Receiver,  but  how  long  before  is  left  to  conjecture.  Again, 
it  does  not  appear  that  these  drafts,  or,  rather,  the  proceeds  thereof,  either  in 
the  original  form  in  which  they  were  collected,  “in  money  or  its  equivalent,” 
or  in  property  into  which  the  same  had  been  converted,  constitute  any  part  of 
the  assets  of  the  bank  which  went  into  the  hands  of  the  Receiver,  out  of 
which  the  appellant  claims  the  right  of  priority  of  payment.  It  is  true  that 
the  case”  does  contain  the  following  language;  “The  claimant  contended 
that  as  to  the  |256  which  went  to  augment  the  assets  of  the  bank  he  was  not 
a creditor  simply,  but  had  a lien  upon  all  the  assets  of  the  bank,  giving  to 
him  priority  over  other  claimants  who  were  creditors  simply.”  But  that  lan- 
guage does  not  necessarily  imply  an  admission  of  the  party  that  the  proceeds 
of  these  drafts  went  to  augment  the  assets  of  the  bank  which  went  into  the 
hands  of  the  Receiver.  On  the  contrary,  it  seems  to  imply  a mere  assertion 
of  appellant  on  which  he  based  his  claim  to  priority.  It  is  very  certain  that 
the  proceeds  of  these  drafts  did  not  go  into  the  hands  of  the  Receiver  in  the 
form  of  money;  for  it  is  expressly  admitted  in  the  “case”  that  when  the 
Receiver  took  possession  of  the  assets  of  the  bank  there  was  only  ^ in  cash 
on  hand,  and  there  is  nothing  to  show  that  such  proceeds  went  into  the  hands 
of  the  Receiver  in  some  other  form  into  which  they  had  been  converted.  For 
all  that  appears,  these  proceeds  may  have  been  lost  or  otherwise  disposed  of 
before  any  Receiver  was  appointed;  and,  if  so,  there  was  nothing  in  the 
hands  of  the  Receiver  upon  which  any  trust  could  attach,  even  conceding 
that  there  was  a trust  relation  between  appellant  and  the  bank  as  to  the 
proceeds  of  these  drafts. 

These  views  are,  we  think,  not  only  founded  in  reason,  but  supported  by 
authority.  In  2 Story,  Eq.  Jur.  secs.  1268,  1259,  it  is  said:  “The  general 

proposition  which  is  maintained  both  at  law  and  in  equity  upon  this  subject 
is  that  if  any  property,  in  its  original  state  and  form,  is  covered  with  a trust 
in  favor  of  the  principal,  no  change  of  that  state  and  form  can  devest  it  of 
such  trust,  or  give  the  agent  or  trustee  converting  it,  or  those  who  represent 
him  in  right  (not  being  hon-flade  purchasers  for  a valuable  consideration, 
without  notice),  any  more  valid  claim  in  respect  to  it  than  they  respectively 
had  before  such  change.  * * ♦ it  matters  not  in  the  slightest  degree  into 
whatever  form,  different  from  the  original,  the  change  may  have  been  made, 
* ♦ * for  the  product  of  a substitute  for  the  original  thing  still  follows  the 
nature  of  the  thing  itself,  so  long  as  it  can  be  ascertained  to  be  such.  The 
right  ceases  only  when  the  means  of  ascertainment  fad.”  And  the  learned 
author  adds  these  words:  “Which,  of  course,  is  the  case  when  the  subject- 

matter  is  turned  into  money  and  mixed  and  confounded  in  a general  mass  of 
property  of  the  same  description.” 

But  the  proposition  expressed  in  these  additional  words,  which  is  based 
upon  the  old  doctrine  held  by  some  of  the  earlier  cases  in  England,  as  well  as 
in  this  country,  that  money,  having  no  earmark,  cannot  be  followed,  has 
been  practically  repudiated  in  the  more  modem  cases ; the  doctrine  now  held 
being  that  in  following  a trust  fund  it  is  not  necessary  to  trace  the  identical 
coins  or  bills  of  which  it  is  composed.  Substantial  identity  is  all  that  need 
be  proved,  and  therefore  a cestui  que  trust  may  pursue  and  recover  a trust 
fund  originally  received  by  the  trustee  in  the  form  of  money,  so  long  as  its 
identity  as  a fund  can  be  ascertained,  although  he  may  be  unable  to  trace 
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the  identical  coins  or  bank  bills  in  which  such  money  was  originally  paid  to 
the  trustees.  As  an  illustration  of  this,  it  is  said  in  some  of  the  cases  that  if 
a trustee  receives  a sum  of  money  impressed  with  a trust,  and  puts  such 
money  into  a bag  along  with  other  money  which  belongs  to  the  trustee  in  his 
own  right,  the  cestui  que  trust  has  a right  to  take  out  of  that  bag  the  amount 
of  the  trust  fund  which  the  trustee  had  put  in  the  bag;  and  this  for  the  rear 
son  that  so  much  of  the  money  in  the  bag  belongs  to  the  cestui  que  trust,  and 
not  to  the  trustee,  and  the  fact  that  in  taking  out  the  money  he  may  get  some 
of  the  coins  or  bills  which  belonged  to  the  trustee  in  his  own  right,  cannot 
affect  the  question,  as  he  gets  no  more  than  what  belongs  to  him.  Indeed, 
the  fundamental  principle  upon  which  the  doctrine  that  a cestui  que  trust 
may  follow  property  in  which  his  trust  funds  have  been  invested  into  the 
hands  of  any  person,  except  a hona-flde  purchaser  for  valuable  consideration, 
rests,  is  that  such  property,  in  equity,  belongs  to  him,  and  he  has  a right  to 
reclaim  it. 

Other  authorities  in  support  of  the  view  which  we  have  taken  may  be 
found  in  a note  to  the  case  of  Bank  vs.  Goetz,  27  N.  E.  907,  32  Am.  8t.  Rep., 
at  page  119  et  seq.^  where  the  learned  editor  has  collected  a large  number  of 
cases  in  support  of  the  principles  he  there  lays  down,  one  of  which  he  states 
as  follows:  “While  the  cestui  que  trust  may  follow  a trust  fund  through  any 
number  of  transmutations,  and  into  the  hands  of  any  person  except  a honor 
fide  purchaser  for  a valuable  consideration  without  notice,  so  long  as  he  can 
clearly  identify  it  (meaning,  as  is  shown  in  another  part  of  the  note,  substan- 
tial identification),  it  is  well  settled  that  his  right  to  so  pursue  it  fails  when 
the  means  of  ascertaining  its  identity  fails.” 

It  is  true  that  counsel  for  appellant  has  cited  cases  from  other  States, 
which  are  not  binding  upon  us,  and  which  go  much  further  than  we  are  dis- 
posed to  go.  These  cases  seem  to  hold  that,  where  a trustee  mixes  trust 
funds  with  his  own,  all  of  his  assets  become  impressed  with  a trust,  except  so 
much  thereof  as  the  trustee  may  be  able  to  distinguish  as  his  own.  But  even 
that  doctrine,  as  we  understand  it,  would  not  avail  the  appellant  in  this  case. 
For  in  this  case  it  has  not  been  made  to  appear  that  the  so-called  trust  fund, 
or  any  part  thereof,  has  been  mixed  with  the  assets  out  of  which  appellant  is 
claiming  priority  of  payment.  To  entitle  him  to  such  priority,  he  must  show 
that  his  so-called  trust  fund,  in  some  form,  has  gone  into  the  assets  of  the 
bank  now  in  the  hands  of  the  Receiver;  and  this  he  has  failed  to  do,  so  far 
as  appears  from  the  facts  before  us.  He  must  therefore  share  ratably  with 
the  other  creditors  in  the  distribution  of  the  assets  of  this  insolvent  bank  now 
in  the  hands  of  the  Receiver. 

The  judgment  of  this  court  is  that  the  Judgment  of  the  circuit  court  is 
affirmed. 


VALUE  OF  NATIONAL  BANK  HTOCK— REPORT  TO  COMPTROLLER  AS 

EVIDENCE. 

Supreme  Court  of  North  Dakota,  May  2,  1901. 

PATTEBSON  VS.  PLUMMEB. 

The  written  report  of  the  officers  of  a National  bank  to  the  Comptroller  of  the  Currency, 
made  pursuant  to  section  5211,  Rev.  St.  U.  S.,  does  not  purport  to  give  the  actual  or 
estimated  value  of  the  bank’s  property,  and  is  incompetent,  alone,  as  a basis  from  which 
to  deduce  the  actual  value  of  the  bank’s  stock. 
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This  action  was  brought  by  Daniel  Patterson  to  recover  of  A.  L.  Plummer 
damages  for  the  breach  of  an  alleged  contract  to  sell  and  deliver  353  shares 
of  the  capital  stock  of  the  Hillsboro  National  Bank  at  an  agreed  price  of  $135 
per  share.  One  of  the  questions  was  whether  the  plaintiff  had  proved  any 
damages. 

Young,  J,  (omitting  part  of  the  opinion) : The  nominal  or  par  value  of 
the  stock  in  question  was  $35  per  share  less  than  the  plaintiff  agreed  to  pay 
for  it.  What  evidence  has  been  offered  to  show  that  it  had  an  actual  value 
greater  than  its  par  value?  None  whatever.  No  testimony  was  introduced 
to  show  the  actual  value  of  the  stock,  and  no  evidence  as  to  the  actual  value 
of  the  property  of  the  corporation.  The  report  of  the  Cashier  to  the  Comp- 
troller is  not  evidence  of  the  value  either  of  the  property  or  the  stock.  It 
does  not  purport  to  give  an  estimate  of  the  value  of  either.  It  is  apparent 
that  it  was  not  within  the  scope  or  purpose  of  the  report  to  declare  upon  the 
actual  values  of  the  various  items  of  property  owned  by  the  corporation,  and 
it  does  not  do  so.  It  is  also  apparent  that  the  sums  deduced  from  such  reports 
as  book  value  are  purely  arbitrary,  and  have  no  reference  to  actual  value. 
This  can  be  seen  at  once  by  considering  that  the  actual  value  of  the  stock 
would  necessarily  rise  or  fall  with  changes  in  the  actual  value  of  the  property 
of  the  corporation,  but  the  book  value  would  not  change.  It  would  remain 
fixed  and  entirely  unresponsive  to  conditions  rendering  the  assets  of  the  bank 
highly  valuable  or  entirely  worthless. 

Not  only  does  the  report  itself  show  that  it  does  not  furnish  a standard 
for  measuring  actual  value,  but  it  also  appears  in  the  testimony  of  plaintiff’s 
witnesses  that  the  so-called  book  value  does  not  represent  actual  value. 
Neither  have  any  authorities  been  presented  sustaining  appellant’s  views  as 
to  the  probative  value  of  the  report.  It  is  true,  the  report  does  contain  an 
estimate  of  the  value  of  certain  real  estate,  but  this  is  but  a small  fraction 
of  the  bank’s  assets.  Whether  the  report  was  admissible  for  any  purpose,  we 
need  not  discuss  or  determine.  It  is  sufficient  to  say  that  it  did  not  furnish 
evidence  of  the  value  of  the  assets,  or  data  from  which  the  actual  value  of 
the  stock  could  be  deduced. 


PROMISSORY  NOTE-CONSIDERATION— NOTICE  OF  DISHONOR. 

Supreme  Court  of  New  York,  Appellate  Division,  Second  Department,  April,  1901. 

J.  H.  MOHLMAN  COMPANY  V8.  FANNY  McKANE. 

The  acceptance  of  a note  payable  at  a future  date  for  goods  sold  and  delivered  to  the  maker, 
operates  as  a forbearance  of  the  right  to  sue  the  maker  until  the  maturity  of  the  note, 
and  constitutes  a consideration  for  an  indorsement  of  the  note  made  for  the  purpose  of 
procuring  its  acceptance. 

This  is  the  rule  under  the  Negotiable  Instruments  Law,  as  well  as  under  the  general  commer- 
cial law. 

Where  an  indorser  who  lived  at  S.  when  the  note  was  made,  afterwards  changed  her  resi- 
dence, but  it  did  not  appear  when  such  change  was  made,  Hddy  thst  notice  of  dishonor 
sent  to  her  at  8.  was  sufficient  under  the  Negotiable  Instruments  Law. 


Motion  by  the  defendant,  Fanny  McKane,  for  a new  trial  upon  a case  con- 
taining exceptions,  ordered  to  be  heard  at  the  appellate  division  in  the  first 
instance  after  a trial  at  the  Kings  County  Trial  Term. 

Goodrich,  P.  J,:  This  action  is  brought  against  Fanny  McKane,  as 

indorser  of  a negotiable  promissory  note  made  by  Minnie  E.  McKane  to  the 
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order  of  the  plaintiff  and  payable  three  months  after  date.  The  complaiot 
alleges  that  the  indorsement  was  made  for  the  purpose  of  procuring  the 
acceptance  of  the  note  by  the  plaintiff  and  to  enable  Minnie  to  obtain  credit 
from  the  plaintiff.  A bill  of  particulars  shows  that  the  plaintiff,  in  February, 
1897,  sold  to  Minnie  merchandise  amounting  to  forty-seven  dollars  and  seven 
cents.  In  May  she  gave  an  order  to  the  plaintiff  for  other  merchandise,  but 
the  order  was  “held  up”  until  Fanny  should  guarantee  the  purchase  and 
give  a statement  of  her  pecuniary  responsibility.  This  statement  was  given 
to  the  plaintiff  on  May  29  and  reads  as  follows : 

“ New  York,  May  29,  1897. 

I herewith  submit  a statement  of  my  affairs  to  J.  H.  Mohlman  Co.  to  induce  them  to 
accept  my  guarantee  for  500  and  00-100  dollars  and  my  endorsements  on  notes  for  goods 


furnished  to  my  son  as  manager. 

Real  estate $80,000 

Mortgaged 16,000 

Liabilities  (including  indorsed  notes) 2,000 


Fanny  McKanb.*’ 

Subsequently  the  plaintiff  delivered  merchandise,  amounting  to  $399.15, 
making  a total  of  $447.72.  On  July  6,  1899,  the  note  in  suit  was  given  for 
the  whole  bUl,  credit  having  been  allowed  for  payments  amounting  to  $44.01. 

The  defendant  contends  that  there  was  no  consideration  for  her  indorse- 
ment of  the  note.  The  acceptance  of  the  note,  payable  at  a future  date,  was 
a forbearance  of  the  right  to  sue  the  maker  until  the  maturity  of  the  note, 
and  this  constitutes  value. 

Section  51  of  the  Negotiable  Instruments  Law  (Laws  of  1897,  chap.  612) 
says;  “Value  is  any  consideration  sufficient  to  support  a simple  contract. 
An  antecedent  or  pre-existing  debt  constitutes  value.” 

Receiving  a note  as  security  for  a debt  or  forbearance  to  sue  upon  a pres- 
ent claim  or  debt  constitutes  a consideration  for  the  note.  (1  Ban.  Neg.  Inst. 
[4th  ed.]  sec.  183;  4 Am.  & Eng.  Ency.  of  Law  [2d  ed.],  188;  Howe  vs.  Tag- 
gart, 133  Mass.  284;  National  Bank  of  Gloversville  vs.  Place,  86  N.  Y.  444.) 

The  defendant  also  denies  that  the  note  was  duly  protested.  She  annexed 
to  her  answer  an  affidavit,  pursuant  to  section  923  of  the  Code  of  Civil  Pro- 
cedure, that  she  did  not  receive  any  notice  of  protest.  Section  168  of  the 
Negotiable  Instruments  Law  provides  that  notice  of  protest  may  be  given  to 
the  party,  “or  to  his  agent  in  that  behalf.”  Sections  175  and  179  provide 
that  where  the  person  giving  the  notice  and  the  person  to  receive  it  reside  in 
different  places  it  may  be  sent  by  mail,  and  if  the  party  to  receive  the  notice 
has  “added  an  address  to  his  signature”  the  notice  must  be  sent  to  that 
address,  but,  if  not,  then  to  the  post  office  nearest  to  his  place  of  residence  or 
to  the  poet  office  where  he  is  accustomed  to  receive  his  letters.  There  was 
no  address  added  to  the  defendant’s  indorsement.  The  notary  mailed  notice 
of  protest  to  Fanny  and  to  John  Y.  McKane,  attorney,  at  Sheepshead  Bay. 
The  note  was  dated  at  Sheepshead  Bay  and  was  indorsed  by  the  defendant 
“Fanny  McKane,”  and  there  was  another  indorsement,  “Fanny  McKane, 
per  John  Y.  McKane,  atty.”  It  matured  October  6, 1899.  John  Y.  McKane, 
the  defendant’s  husband,  died  September  5,  1899,  before  which  date  the 
defendant  lived  with  him  at  Sheepshead  Bay.  After  his  death,  but  how  long 
after  is  not  stated,  she  moved  from  Sheepshead  Bay.  As  it  did  not  appear 
that  the  defendant’s  residence  was  changed  previously  to  the  time  of  sending 
the  notice,  it  was  to  be  assumed  that  there  had  been  no  change  of  residence 
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np  to  that  time,  and  consequently  the  mailing  of  notice  to  Sheepshead  Bay 
was  sufficient  as  matter  of  law. 

The  exceptions  should  be  overruled  and  judgment  ordered  for  the  plaintiff. 
All  concurred.  Exceptions  overruled  and  judgment  directed  for  the  plaintiff, 
with  costs. 

CHECKS— WHEN  PAYABLE  TO  BEARER— FORGED  INDORSEMENT. 
Supremo  Court  of  New  York,  Appellate  Term,  January,  1901. 
BLOOMINGDALE  V8.  NATIONAL  BUTCHERS  AND  DROVERS’  BANK. 

A check  payable  to  the  order  of  a particular  bearer  Is  not,  In  legal  effect,  payable  to  bearer, 
and  hence  is  not  negotiable  without  the  payee’s  indorsement. 

Where  a check  held  by  a bank  under  a forged  indorsement  is  paid  by  the  drawee  in  ignor- 
ance of  the  forgery,  he  is  entitled  to  recover  from  the  bank  the  amount  paid  thereon. 
The  rule  that  a check  payable  to  the  order  of  a fictitious  person  is  payable  to  bearer  applies 
only  where  the  maker  knows  the  payee  to  be  fictitious,  and  actually  intends  to  make  the 
paper  payable  to  a fictitious  person.* 


Appeal  from  Municipal  Court,  Borough  of  Manhattan. 

Action  by  Lyman  G.  Bloomingdale  against  the  National  Butchers  and 
Drovers’  Bank  to  recover  money  paid  out  on  checks  on  which  the  indorse- 
ments were  alleged  to  be  forged.  From  a judgment  for  plaintiff,  defendant 
appealed.  Affirmed. 

Argued  before  Beekman,  P.  J.,  and  Giegerich  and  O’Gorman,  JJ. 

Per  Curiam  (opinion  rendered  by  the  associate  justices  after  the  death 
of  Presiding  Justice  Beekman):  The  checks  in  suit  were  payable  “to  the 
order  of  bearer,  B.  Cohen,”  and  to  the  order  of  bearer,  Ennulot,”  respect- 
ively, and  it  is  claimed  by  the  appellant’s  counsel  that  such  checks  are,  in 
legal  effect,  payable  to  bearer,  and  hence  were  negotiable.  We  cannot,  how- 
ever, yield  our  assent  to  this  proposition.  The  checks  were  not,  as  claimed, 
payable  to  a bearer  “generally,”  but  to  a particular  bearer — one  to  B.  Cohen, 
and  the  other  to  Ennulot — and  therefore  were  not  negotiable  without  the  in- 
dorsement of  the  payee  thereon.  (1  Daniel,  Neg.  Inst.  (4th  ed.),  sec  105; 
Tied.  Com.  Paper,  sec.  243;  Warren  vs.  Scott,  32  Iowa,  22.  See  Neg.  Inst. 
Law,  secs.  27,  28.)  The  rule  applicable  to  this  question  is  stated  by  Daniel 
in  his  work  on  Negotiable  Instruments  in  these  words  (section  105) : 

“ If  the  bill  or  note  be  payable  ‘ to  the  bearer,  A,’  it  is  the  same  as  if  sim- 
ply payable  to  A,  and  is  not  negotiable.  But,  if  payable  to  A,  or  bearer,  it 
is  the  same  as  if  payable  to'bearer;  and  so  if  payable  to  A,  or  holder.” 

The  uncontradicted  proof  shows  that  the  checks  were  payable  to  real  per- 
sons who  had  rendered  services  to  the  maker  as  tailors,  and  they  were  signed 
by  him  upon  the  representation  of  the  forger  that  each  of  the  payees  was 
entitled  to  receive  the  amount  of  the  check  for  work  actually  performed. 
The  forger  testified  that,  instead  of  delivering  the  checks  to  the  payees,  he 
indorsed  their  respective  names  thereon,  and  got  one  Aaron  Zwerdling  to  cash 
them ; that  he  gave  no  part  of  the  moneys  so  obtained  to  the  payees,  or  either 
of  them ; and  that  he  had  no  authority  from  either  of  them,  or  the  maker, 
to  indorse  the  checks.  Zwerdling,  on  the  other  hand,  testified  that  he  cashed 

♦ The  Negotiable  Instruments  Law  provides  that  the  instrument  is  payable  to  bearer, 
when,  among  other  cases,  “it  is  payable  to  the  order  of  a fictitious  or  non-existing  person, 
and  such  fact  was  known  to  the  person  making  it  so  payable.”  (Sec.  28.) 
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the  checks  for  the  payees ; bnt  they  denied  indorsing  them,  or  receiving  any 
part  of  the  sums  for  which  they  were  drawn. 

The  jury  resolved  the  conflict  of  testimony  in  favor  of  the  plaintiff,  and 
we  think,  upon  a careful  examination  of  the  record,  that  they  were  warranted 
in  flnding — as  must  be  assumed  from  their  verdict  they  did  And — ^that  the 
indorsements  were  forged.  Forgery  of  such  indorsements  being  thus  estab- 
lished, title  to  the  checks  in  controversy  did  not  pass ; and  the  plaintiff,  hav- 
ing paid  the  amount  thereof  to  the  defendant  in  ignorance  of  the  facts,  is 
entitled  to  recover  back  the  moneys  so  paid.  (Citizens’  Nat.  Bank  of  Daven- 
port vs.  Importers  and  Traders’  Bank  of  New  York,  119  N.  Y.  195.) 

The  counsel  for  the  appellant  urge  that  the  trial  justice  erred  in  refusing 
to  submit  to  the  jury  the  question  of  the  intent  of  the  maker  as  to  whether 
the  checks  in  suit  should  or  should  not  be  payable  to  bearer.  We  think  such 
refusal  was  proper.  ' The  rule  invoked  by  the  appellant’s  counsel  applies  only 
to  a case  where  the  maker  knows  the  payee  to  be  flctitious,  and  actually 
intends  to  made  the  paper  payable  to  a flctitious  person.  (Shipman  vs.  Bank, 
126  N.  Y.  318,  330.)  Here  we  have  no  such  situation. 


BKPOSITIN  NAME  OF  ANOTHER— PAYMENT  OF  CHECKS  DRAWN  AGAINST. 

Supreme  Court  of  Idaho,  April  24,  1901. 

OBEENE  VB.  BANE  OF  CAMAS  PRAIRIE. 

When  by  the  terms  of  a contract  of  deposit  money  is  received  on  deposit  in  the  name  of  the 
daughter  of  the  depositor,  with  the  agreement  that  he  (the  depositor)  may  draw  such 
deposit  on  checks  signed  by  him,  and  he  does  draw  the  money  so  deposited  on  checks 
so  signed,  the  daughter  cannot  hold  the  bank  for  the  money  so  deposited  and  drawn  out. 

It  is  not  error  to  allow  the  Cashier  of  the  bank  to  testify  to  the  terms  of  such  deposit  agree- 
ment, although  the  person  with  whom  it  was  made  be  dead. 


This  was  an  action  by  Aileen  D.  Greene  against  the  Bank  of  Camas  Prairie 
to  recover  the  sum  of  $285  deposited  in  such  bank  by  her  father  in  her  name, 
and  which  had  been  paid  out  upon  h^  father’s  checks  in  his  lifetime.  The 
Cashier  of  the  bank  testifled  that  Greene  came  into  the  bank  and  said  he 
desired  to  make  a deposit  of  some  money,  and  stated  that  there  were  some 
judgments  against  him;  that  he  thought,  if  he  deposited  the  money  in  his 
own  name,  it  might  be  attached,  and  asked  if  he  might  make  the  deposit  in 
the  name  of  his  daughter,  and  asked  what  the  Cashier  thought  of  it.  The 
Cashier  told  him  that  he  thought  it  could  be  held  on  attachment  under  those 
circumstances,  but  that,  if  Greene  thought  best  to  make  the  deposit  in  his 
daughter’s  name,  the  bank  would  accept  it.  And  the  Cashier  also  said  that 
he  did  not  think  it  would  be  attached  as  long  as  it  was  not  in  his  (Greene’s) 
name.  And  the  Cashier  then  agreed  that  he  might  make  the  deposit  in  the 
name  of  the  daughter,  and  that  the  money  would  be  paid  out  on  checks 
signed  by  him.  The  money  was  then  deposited  in  the  name  of  daughter. 
The  mcmey  was  paid  out  on  checks  of  the  father;  that  is,  on  checks  signed, 
Aileen  Greene,  per  A.  D.  Greene,”  with  the  exception  of  one  check — ^a  memo- 
randum check — which  was  drawn  by  the  Cashier  under  the  following  circum- 
stances : A.  D.  Greene  telephoned  the  bank  to  pay  his  taxes,  amounting  to 
C25.33.  Thereupon  the  Cashier  drew  a check  for  that  amount,  signed  it,  paid 
the  taxes,  and  attached  a tax  receipt  thereto.  The  entire  deposit  of  $285  was 
paid  out  on  these  checks.  The  flrst  time  the  bank  had  any  knowledge  that 
the  daughter  claimed  the  money  was  some  time  after  her  father’s  death,  and 
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after  the  money  had  all  been  j)aid  oat.  She  met  the  CaBhier  and  stated  to 
him  that  she  had  checks  and  a statement  showing  that  money  had  been 
deposited  in  the  bank  for  her,  and  she  then  asked  the  Cashier  why  he  had 
paid  the  money  on  checks  drawn  by  her  father.  He  explained  why  he  had 
done  so,  and  that  was  the  first  time  he  heard  she  knew  anything  about  said 
deposit. 

Sullivan,  J.  (omitting  i>art  of  the  opinion) : Was  it  error  to  allow  the 
Cashier  of  respondent  to  testify  to  the  conversation  that  took  place  between 
him  and  the  father  of  appellant  at  the  time  the  father  made  the  deposit, 
which  conversation  showed  the  terms  upon  which  said  deposit  was  made? 
We  know  of  no  rule  of  law  that  would  prohibit  such  evidence.  This  is  not  a 
suit  against  the  estate  of  a deceased  person,  and  the  bank  had  the  right  to 
show  the  condition  on  which  said  money  was  deposited.  The  evidence  clearly 
shows  that  said  money  was  not  deposited  to  the  credit  of  appellant  for  her 
use  and  benefit,  but  was  deposited  for  the  use  and  benefit  of  her  father. 
Appellant  knew  nothing  of  said  deposit  until  after  her  father’s  death,  and 
after  he  had  drawn  all  Of  it.  She  was  not  a party  or  a privy  to  the  deposit, 
and  it  was  made  with  the  distinct  agreement  that  it  might  be  drawn  out  by 
the  father.  The  appellant’s  contention  is  that,  as  the  deposit  was  made  in 
her  name,  it  became  hers;  but  reason,  justice  and  authority  are  against  her. 

In  Davis  vs.  Bank  (53  Mich.  163),  it  is  held  as  follows:  “ A depositor  con- 

tracting with  a bank  for  the  care  of  his  money  can  control  his  funds  until  he 
has  disposed  of  them,  no  matter  in  what  name  the  account  is  kept,  so  long  as 
it  is  understood  to  be  his  account,  and  has  not  been  put  beyond  his  control 
by  some  act  that  he  cannot  revoke.”  (See,  also,  3 Am.  & Eng.  Enc.  Law,  2d 
ed.,  pp.  832,  834.) 

This  deposit  was  made  under  a distinct  agreement  that  it  should  be  kept 
under  the  control  of  the  depositor.  There  was  no  intent  to  put  it  to  the 
credit  of  the  appellant  for  her  use  and  benefit,  and,  under  the  facts  of  this 
case  the  grossest  injustice  would  be  done,  to  require  the  bank  to  pay  the 
amount  of  said  deposit  to  the  appellant.  We  fail  to  find  any  reversible  error 
in  the  record.  The  judgment  is  affirmed,  with  costs  of  this  appeal  in  favor 
of  respondent. 

USURY— WHES  CONTRACT  VALID-CONFLICT  OF  STATE  LAWS. 

United  States  Saprome  Coart.  April  22,  1901. 

H.  L.  BEDFORD  AND  LOU  M.  BEDFORD  V8.  EASTERN  BUILDING  AND  LOAN 

ASSOCIATION. 

A contract  of  a foreign  loan  association,  which  is  not  usurious  under  the  laws  of  the  State 

where  the  association  is  domiciled  and  where  the  obligations  are  payable,  cannot  be 

attacked  for  usury  in  the  State  where  the  mortgaged  land  is  situated. 

This  action  was  originally  brought  in  the  Circuit  Court  of  the  United 
States  for  the  Western  District  of  Tennessee  to  foreclose  a mortgage  executed 
by  H.  L.  Bedford  and  his  wife.  One  of  the  defenses  was  thqt  the  transac- 
tion was  usurious. 

Mr.  Justice  McKenna  (omitting  part  of  the  opinion) : The  transactions 
were  not  usurious  under  the  laws  of  New  York,  where  the  notes  were  payable. 
(Concordia  Sav.  and  Aid  Asso.  vs.  Read,  93  N.  Y.  474.)  Therefore  the  principle 
expressed  in  Miller  vs.  Tiffany  (1  Wall.  298)  applies.  It  was  said  in  that  case  : 
“The  general  principle  in  relation  to  contracts  made  in  one  place  to  be  per- 
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formed  in  another  is  well  settled.  They  are  to  be  governed  by  the  law  of  the 
place  of  performance,  and  if  the  interest  allowed  by  the  law  of  the  place  of  per- 
formance is  higher  than  that  permitted  at  the  place  of  contract,  the  parties 
may  stipulate  for  the  higher  interest  without  incurring  the  penalties  of  usury. 
The  converse  of  this  proposition  is  also  well  settled.  If  the  rate  of  interest 
be  higher  at  the  place  of  the  contract  than  at  the  place  of  performance,  the 
parties  may  lawfully  contract  in  that  case  also  for  the  higher  rate.”  (See  also 
Andrews  vs.  Pond,  13  Pet.  78 ; Junction  R.  Co.  vs.  Bank  of  Ashland,  12  WalL 
226;  Scotland  County  vs.  Hill,  132  U.  S.  107;  Cromwell  vs.  Sac  County,  96 
U.  S.  57;  Cockle  vs.  Flack,  93  U.  S.  344.) 

In  Pioneer  Sav.  & L.  Co.  vs.  Cannon,  96  Tenn.  699,  33  L.  R.  A.  112,  36  S. 
W.  386,  a note  secured  by  mortgage  was  given  to  a building  association  and 
made  payable  at  Minneapolis.  It  provided  for  the  payment  of  five  per  cent, 
interest  per  annum,  a five  per  cent,  premium  per  annum,  monthly,  on  or 
before  the  last  Saturday  of  each  month,  and  stipulated,  further,  that  any 
failure  to  pay  interest  or  premium,  when  due,  shall,  at  the  election  of  the 
payee,  make  the  principal,  interest,  and  premium  at  once  due.”  Of  the  note 
and  mortgage  the  Court  said:  The  second  assignment  of  error  is  that  the 

note  and  mortgage  were  both  usurious  on  their  faces,  and  non-enforceable. 
As  already  stated,  the  note  stipulates  on  its  face  to  pay  five  per  cent,  interest 
per  annum,  and  five  per  cent,  premium  per  annum,  at  the  office  of  the  com- 
pany at  Minneapolis,  Minnesota.  This  contract  is  a Minnesota  contract,  and 
is  expressly  authorized  by  the  charter  of  the  company  and  the  laws  of  that 
State,  which  have  been  distinctly  proved,  and  appear  on  the  record.”  The 
assignment  of  error  was  held  not  well  taken. 

PROTEST— WHEN  AND  HOW  WAIVED. 

Coart  of  Appeals  of  Kentacky,  May  21,  1901. 

MUBPHY  vs.  CITIZENS’  SAVINGS  BANK  OP  OWENSBORO. 

Protest  and  notice  of  protest  of  a bill  may  be  waived,  and  this  waiver  may  be  express  or 
may  be  inferred  from  circnmstances  after  a considerable  lapse  of  time.* 


Hobson,  J.  : In  the  earnest  petition  for  a rehearing  our  attention  is  called 
to  a section  in  the  charter  of  appellee  by  which  all  bills  of  exchange  negotiable 
and  payable  at  this  bank  are  placed  on  the  footing  of  foreign  bills  of  exchange, 
and  it  is  insisted  that  therefore  protest  was  necessary  of  the  original  bills  in 
renewal  of  which  the  bill  sued  on  was  executed.  Xhe  opinion  is  not  finally 
rested  on  the  character  of  the  original  bills.  If  appellant  had  not  been  a 
party  to  those  bills  at  all  he  would  be  bound  on  the  bill  in  suit,  which  was 
accepted  in  lieu  of  the  old  bills,  and  by  reason  of  which  further  time  was 
secured  to  the  principal  debtor.  The  new  bill  is  supported  by  a good  con- 
sideration wholly  independent  of  the  old  bills.  Protest  and  notice  of  protest 
of  a bill  are  unnecessary  when  waived.  This  waiver  may  be  express,  or  it 
may  be  inferred  from  circumstances  after  a considerable  lapse  of  time  in  a 
case  like  this.  The  bare  fact  that  the  books  of  the  bank  do  not  show  that 
protest  was  made  or  notice  given,  is  insufficient  to  show  that  appellee  was 
delinquent  in  this  respect. 

*T1ie  Negotiable  Instrumeots  Law  provides,  **  Notice  of  dishonor  may  be  waived,  either 
before  the  time  of  giving  notice  has  arrived,  or  after  the  omission  to  give  due  notice,  and  the 
waiver  may  be  express  or  implied.'*  (Sec.  180  N.  Y.  Act.) 
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RATIFICATION  OF  OFFICER'S  ILLEGAL  CONTRACT— KNOWLEDGE  IMPUTA-^ 

RLE  TO  BANK. 

Supreme  Court  of  Georgia,  May  22,  1901. 

SINGLETON  w.  BANE  OF  MONTICELLO. 

A bank,  by  bringing  an  action  npon  a contract  made  in  ItB  behalf  by  one  of  its  officers,  rat- 
ifies his  action  in  making  the  contract,  and  is  in  law  chargeable  with  knowledge  of 
whateyer  he  knew  at  the  time  of  so  doing. 


The  Bank  of  Monticello  brought  its  petition  against  Singleton  to  foreclose 
a mortgage  which  he  had  given  to  secure  a note  of  $300.  Singleton  filed  a 
plea  in  which  he  alleged,  among  other  things,  that  the  consideration  of  the 
note  and  mortgage  was  “ illegal,  void  and  contrary  to  public  policy,  being  for 
money  loaned  to  defendant  in  aid  of,  to  promote,  and  to  further  a gaming 
transaction, and  from  which  it  appeared  that  on  the  day  the  loan  was  made 
the  defendant  went  to  the  bank  and  made  an  unsuccessful  attempt  to  borrow 
$300,  intending  to  use  $200  of  the  amount  in  depositing  **  margins with  his 
broker  for  the  purchase  of  cotton  futures.  Later,  accompanied  by  his  broker, 
Benton,  who  was  a director  of  the  bank,  he  again  visited  the  bank,  and  the 
two  together  had  a conversation  with  the  Cashier,  at  which  time  it  was  made 
clear  to  that  official  that  the  purpose  of  the  desired  loan  was  to  obtain  money 
with  which  to  buy  cotton  futures  through  the  agency  of  Benton,  the  broker; 
and  after  this  conversation,  and  as  a result  of  Benton's  persuasion,  the  Cash- 
ier consented  to  loan  the  money  requested  to  the  defendant,  taking  his  note 
secured  by  a mortgage  on  realty.  When  the  defendant  sought  to  withdraw 
from  the  bank  the  remainder  of  his  discounted  note  over  and  above  the  $200 
which  he  intended  to  deposit  with  Benton  as  margins,  amounting  to  $65,  the 
Cashier  refused  to  allow  him  to  do  so,  informing  him  that  the  entire  amount 
of  the  discounted  note  had  been  turned  over  to  Benton,  to  be  placed  on  the 
cotton-future  transaction.  This,  it  Is  alleged,  was  without  the  defendant's 
consent  or  authority,  and  on  account  of  this  unauthorized  conduct  he  was  un- 
willingly forced  to  go  deeper  into  the  speculation  than  he  had  intended. 

The  bank  only  consented  to  make  the  loan  to  the  defendant  at  the  earnest 
solicitation  of  Benton,  one  of  its  directors,  upon  information  that  the  money 
was  to  be  used  in  the  purchase  of  cotton  futures,  the  control  of  which  would 
be  in  Benton's  hands,  and  it  looked  to  be  reimbursed  out  of  the  proceeds 
of  the  illegal  speculation."  It  is  expressly  alleged  that  the  bank  aided  in  and 
furthered  the  consummation  of  the  illegal  transaction  set  out. 

Lewis,  J.  (omitting  part  of  the  opinion) : The  court  below,  in  our  opin- 
ion, erred  in  holding  that  the  knowledge  of  the  Cashier  as  to  the  illegal  use 
to  which  Singleton  intended  to  put  the  money  borrowed  was  not  Imputable 
to  the  bank.  It  must  be  borne  in  mind  that  the  bank  was  the  plaintiff  be- 
low, seeking  to  recover  upon  a contract  which  was  made  for  it  by  its  Cashier. 
It  would  be  absurd  to  say  that  it  can  take  advantage  of  his  act,  and  at  the 
same  time  repudiate  his  knowledge  of  the  attendant  circumstances.  It  is  not 
necessary  to  decide  whether  or  not,  under  other  circumstances,  the  bank 
would  be  chargeable  with  the  knowledge  of  its  Cashier  in  a transaction  of 
this  kind.  By  bringing  an  action  upon  the  contract  made  by  him  in  its  be- 
half, it  ratified  his  action  in  making  the  contract,  and  it  is,  in  law,  chargeable 
with  knowledge  of  whatever  he  knew  at  the  time  the  contract  was  made. 
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CONDENSED  LEGAL  DECISIONS  OF  INTEREST  TO  BANKS. 


APPLICATION  OF  PROCEEDS  OF  SALE. 

DefendaDt  contended  that  he  made  arrangements  with  the  President  of 
the  plaintiff  bank  whereby  the  proceeds  of  certain  cotton  to  be  sold  by  a firm 
of  which  defendant  was  a member  were  to  be  applied  on  the  note  in  suit. 
The  money  realized  from  the  cotton  was  applied  by  the  bank  President  on 
other  obligations.  Hdd^  that  the  question  whether  the  note  had  been  paid 
was  properly  submitted  to  the  jury. 

Dow-Law  Bank  vs.  Godfrey,  86  N.  W.  Rep.  (Mich.)  1075. 


ASSIGNED  NOTES— DEFENSES  ADMISSIBLE. 

In  Mississippi  where  a note  payable  to  order  is  assigned,  the  maker  in  an 
action  thereon  can,  under  the  statute,  show,  as  against  the  assignee,  that  the 
note  was  procured  by  fraudulent  representations. 

Kennedy  vs.  Jones,  29  So.  Rep.  813. 


CLEARING-HOUSE  RULES— AGENCY— BANKS. 

Where  the  rules  of  the  New  York  Clearing-House  provided  that  checks 
and  drafts  payable  through  any  bank  a member  of  that  institution  must  be 
paid  in  accordance  with  its  rules,  and  that  any  error  or  mistake  must  be  cor- 
rected by  the  banks  which  were  parties  to  the  transaction,  a note  on  one 
bank  held  by  another,  both  of  which  dealt  through  the  clearing-house 
throngh  the  agency  of  members  thereof,  which  was  certified  by  mistake,  its 
payment  through  the  clearing-house  was  not  a voluntary  payment,  so  as  to 
preclude  recovery  of  the  money  paid  from  the  holder  of  the  note. 

Mt.  Morris  Bank  vs.  Twenty-third  Ward  Bank  of  City  of  New  York,  70 
N.  Y.  Supp.  78.  

COLLATERAL  SECURITIES-DILIGENCE  REQUIRED  IN  THEIR  COLLECTION. 

One  who  receives  promissory  not^  or  other  choses  in  action  as  collateral 
security  is  bound  to  use  ordinary  diligence  to  collect  them;  where  suit  is 
brought  on  a promissory  note  against  an  accommodation  indorser  thereon, 
and  the  latter  defends  on  the  ground  that  certa^  accounts  were  given  as  col- 
lateral security  for  the  payment  of  the  note,  and  that  the  proceeds  thereof 
were  not  applied  to  the  payment  of  the  note,  it  is  incumbent  on  him  to  show 
either  that  the  accounts  were  coUected  and  the  proceeds  converted  by  the 
plaintiff,  or  that  the  failure  to  coUect  was  due  to  the  negligence  of  the  plain- 
tiff, and  that  damage  resulted  to  the  defendant  therefrom.  Mere  proof  that 
the  accounts  were  valuable  and  were  not  collected  is  not  sufficient. 

Mauck  vs.  Atlanta  Trust  and  Banking  Co.  38  8.  E.  Rep.  (Ga.)  845. 


CONSOLIDATION  OF  CORPORATIONS— DIVISION  OF  PROFITS. 

Plaintiff  and  defendants  entered  into  a pool  for  the  purpose  of  effecting  a 
consolidation  of  gas  companies,  and  plaintiff  subscribed  f650,000  to  the  pool, 
to  which  $15,000,000  was  the  total  subscription;  and  it  was  agreed  that  the 
profits  should  be  divided  in  proportion  to  the  various  subscriptions.  Plaintiff 
agreed  to  turn  over  his  stock  in  one  gas  company,  which  was  supposed  to  be 
of  the  value  of  $650,000,  and  he  transferred  it  to  the  pool,  but  received  over 
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$333,000  in  cash  therefor.  The  pool  only  paid  $8,700,000  for  the  total  stock 
purchased,  and  the  amount  of  stock  actually  contributed  by  plaintiff  without 
receiving  payment  therefor  only  amounted  to  something  over  $300,000.  Held^ 
that  plaintiff  was  not  entitled  to  share  in  the  profits  in  that  proportion  of  the 
entire  profits  which  $650,000  bore  to  the  $8,700,000  actually  expended,  but 
was  bound  by  the  consolidation  agreement,  which  entitled  him  to  such  share 
only  as  the  $650,000  bore  to  $15,000,000. 

Logan  vs.  Simpson,  et  al.  70  N.  Y.  Supp.  86. 


CUSTOM  OF  BANKS  BORROWING  MONET. 

Where,  in  a suit  on  a note  given  by  certain  directors  of  a bank  for  a loan, 
and  indorsed  by  the  bank,  the  defense  was  that  the  loan  was  procured  by  the 
directors  for  their  individual  use,  and  that  they  had  no  authority  to  cause  the 
indorsement,  evidence  of  the  custom  of  banks  in  that  vicinity  to  borrow 
money  without  special  authority  of  the  board  of  directors  was  admissible. 

First  Nat.  Bank  of  Huntington  vs.  Arnold,  et  al.  60  N.  £.  Rep.  (Ind.)  135. 


DEPOSIT  IN  ANOTHEES  NAME-TITLE  TO  FUND. 

When,  by  the  terms  of  a contract  of  deposit,  money  is  received  on  deposit 
in  the  name  of  the  daughter  of  the  depositor,  with  the  agreement  that  he 
(the  depositor)  may  draw  such  deposit  on  checks  signed  by  him,  and  he  does 
draw  the  money  so  deposited  on  checks  so  signed,  the  daughter  cannot  hold 
the  bank  for  the  money  so  deposited  and  drawn  out. 

Greene  vs.  Bank  of  Camas  Prairie,  64  Pac.  Rep.  (Idaho)  888. 


DEPOSITOES  FAILURE  TO  EXAMINE  VOUCHERS  AND  ACCOUNTS. 

Where  a bank  has  paid  raised  checks,  the  depositor  is  not  estopped  from 
maintaining  an  action  against  the  bank  to  recover  the  amounts  thereby 
obtained  by  failing  to  examine  his  bank  account  and  vouchers  when  returned 
to  him  by  the  bank,  by  which  he  would  have  discovered  that  the  checks  had 
been  raised,  and  thus  prevented  further  acts  of  such  kind. 

Critten,  et  al.  vs.  Chemical  Nat.  Bank,  70  N.  Y.  Supp.  246. 


EXTENSION  ON  TIME-CONSIDERATION  FOR  INDORSEMENT. 

The  acceptance  of  an  indorsed  note  payable  at  a future  date,  given  for  a 
debt  of  the  maker,  was  a forbearance  of  the  right  to  sue  the  maker  untU  the 
maturity  of  the  note,  constituting  a valuable  consideration  for  the  indorse* 
ment. 

J.  H.  Mohlman  Co.  vs.  McKane,  et  al.  69  N.  Y.  Supp.  1046. 


DEPOSITS  BY  VOLUNTARY  ASSOCIATIONS— DISPOSITION  OF  FUNDS. 

In  1878  several  women  organized  a voluntary  association  to  co-operate 
with  a church  tb  which  they  belonged  in  erecting  a new  church  building,  the 
funds  of  the  society  to  be  used  in  furnishing  the  church  when  erected.  In 
1881  the  church  abandoned  the  idea  of  erecting  a new  building,  and  decided 
to  repair  the  old  one,  and  in  June,  1900,  at  a regular  meeting  of  the  society, 
at  which  all  the  members  were  present,  it  was  unanimously  voted  that  the 
society’s  funds,  which  were  deposited  in  a bank,  should  be  used  in  repairing 
the  interior  of  the  old  building,  and  notice  was  given  to  that  effect  to  a com- 
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mittee  of  the  church  appointed  to  make  repairs,  which  incurred  liabilitiee  on 
the  strength  of  the  notice.  Held,  that  the  appropriation  constituted  a legal 
disposition  of  the  funds,  and  was  not  objectionable,  as  authorizing  an  expen- 
diture for  a purxxxse  for  which  the  society  was  not  organized ; and  the  agent 
selected  by  the  association  had  a right  to  the  deposit. 

Carter,  etal.v%.  Strafford  Sav.  Bank,  et  al.  48  At.  Rep.  (N.  H.)  1083. 


FORGED  CHBCKS-^LIABILITIES  OF  BANK. 

Plaintiff’s  confidential  derk  prepared  checks  payable  to  certain  creditors 
of  plaintiff,  each  check  being  presented  to  plaintiff  for  signature,  who  com- 
pared it  with  the  original  bill,  and  placed  it  in  an  envelope  directed  to  the 
payee,  which  he  sealed,  and  placed  in  the  mailing  drawer.  The  clerk,  in 
making  the  checks,  left  spaces  between  the  dollar  mark  and  the  figure  of  the 
amount  where  it  was  punched  and  written,  and  afterwards  stole  the  checks 
from  the  mailing  drawer,  raised  them  by  perforating  additional  figures,  and 
also  writing  them  in  the  spaces  left  by  him,  then  erased  the  name  of  the 
payee,  and  substituted  **Cash,”  on  which  he  obtained  money  from  the 
defendant  bank  on  which  they  were  drawn.  Held,  in  an  action  to  recover 
the  amount  thus  added,  that  plaintiff  was  not  guilty  of  such  negligence  as  to 
discharge  the  bank  of  its  liability. 

Gritten,  et  al.  vs.  Chemical  Nat.  Bank,  70  N.  T.  Supp.  246. 


OUARANTT^NOTICE  OF  DISHONOR. 

One  who  guarantiee  the  payment  of  a note  is  not  entitled  to  notice  of  dis- 
honor, to  which  an  ordinary  indorser  of  a negotiable  paper  is  entitled. 

Farrer  vs.  People’s  Tm^  Co.  64  Pac.  Rep.  (Kan.)  1081. 


INSOLVENT  BANK— SPECIAL  COLLECTIONS. 

Where  a bank  coUects  a note  for  a stranger,  and  intermingles  the  money 
received  with  its  own  moneys,  and  afterwards  becomes  insolvent,  a trust 
attaches  to  the  money  in  possession  of  the  bank  to  pay  such  note,  though  no 
trust  attaches  to  the  general  assets  of  the  bank,  since  it  is  presumed  that  the 
bank  paid  out  its  own  money  before  embezzling  the  money  of  others. 

Plano  Mfg.  Co.  vs.  Auld,  86  N.  W.  Rep.  (S.  D.)  21. 


LIABILITY  ON  PURPORTED  TRANSFER  OF  PLEDGED  STOCK. 

Where,  on  an  issue  as  to  whether  defendant  was  liable  as  a stockholder  of 
an  insolvent  bank,  it  appears  from  an  agreed  statement  as  to  what  the  bank 
books  and  reports  show  that,  at  the  time  the  four  shares  in  question  pur- 
ported to  have  been  transferred  to  him  by  the  President,  the  latter’s  stock 
was  all  pledged,  it  must  be  held  that  defendant  acquired  no  stock,  and  never 
in  reality  became  a legal  shareholder,  and  hence  is  not  subject  to  a share- 
holder’s liabilities. 

Burt  vs.  Richmond,  107  Fed.  Rep.  (U.  S.)  387. 


UMITATIONS-PATMENT  BY  HUSBAND. 

Under  Comp.  Laws  of  Michigan,  providing  that  no  Joint  contractor  shall 
lose  the  benefit  of  the  bar  of  limitations  by  a subsequent  promise  or  payment 
made  by  his  Joint  contractor,  a payment  made  by  a husband,  and  indorsed 
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without  the  consent  of  his  wife,  on  a mortgage  Jointly  executed  by  them,  does 
not  defeat  the  bar  of  limitations  in  fa^or  of  the  wife. 

Curtiss  vs.  Perry,  et  ux,  85  N.  W.  Rep.  (Mich.)  1131. 


MISAPPLICATION  OF  FUNDS  BY  PRESIDENT— RATIFICATION  BY  OFFICERS, 

To  constitute  the  offense  of  willful  misapplication  of  the  funds  of  a Na- 
tional bank,  under  Rev.  St.  Sec.  5209,  it  is  not  essential  that  the  money 
should  be  actually  withdrawn  from  the  bank,  but  the  offense  may  be  consum- 
mated by  giving  fraudulent  credits,  and  the  transfer  of  the  same  in  the  usual 
way  by  means  of  checks.  An  indictment  for  such  offense,  alleged  to  have 
been  committed  by  discounting  a certain  note,  is  sustained  by  proof  that 
defendant,  as  President  of  the  bank,  without  the  knowledge  or  consent  of 
the  directors,  discounted  such  note,  which  he  knew  to  be  worthless  and  insuf- 
ficiently secured,  crediting  the  proceeds  on  the  books  of  the  bank  to  the 
maker,  subject  to  his  check ; that  the  maker  drew  a check  for  the  amount  in 
favor  of  a third  person,  who  indorsed  the  same  to  defendant ; and  that  defend- 
ant by  means  of  such  check  paid  a note  held  by  the  bank  for  which  he  was 
himself  liable,  and  the  fact  that  they  impliedly  consented  thereto,  by  taking 
no  action  in  regard  to  it,  was  no  defense. 

Rieger  vs.  United  States,  107  Fed.  Rep.  (U.  S.)  916. 


OFFICERS  OF  BANK  BORROWING  MONEY— LIABILITY  OF  BANK, 

The  Vice-President  of  a bank  represented  to  another  bank  that  he  desired 
a loan  for  his  bank,  and  gave  a note  signed  by  himself  and  another  director, 
indorsed  by  his  bank  and  its  President.  Thereafter  such  note  was  renewed 
by  another  note  indorsed  by  the  bank  by  its  Cashier.  The  lending  bank 
knew  that  the  two  directors  signing  the  first  note  were  directors  of  the  bor- 
rowing bank,  and  that  the  Cashier  signing  the  indorsement  on  the  second 
note  transacted  all  the  business  of  the  borrowing  bank.  Held^  that,  though 
the  loan  was  not  in  fact  procured  for  the  bank,  and  though  it  did  not  receive 
the  proceeds,  and  the  indorsement  was  not  authorized  by  the  board  of  direc- 
tors, the  bank  was  liable,  the  officers  having  implied  authority  to  act. 

Plrst  Nat.  Bank  of  Huntington  vs.  Arnold,  et  al,  60  N.  E.  Rep.  (Ind.)  134. 


PARTNERSHIP FUNDS^BANK  CONTRIBUTING  TO— APPLICATION  TO  INDIVID. 

UAL  DEBT, 

Where  a^check  of  an  insolvent  firm,  drawn  on  its  funds  by  one  of  the  part- 
ners, in  favor^of  his  surety  on  a note  given  to  a bank  for  his  individual  debt  for 
a loan  to  pay  his  part  of  the  firm^s  overdrafts,  was  accepted,  and  applied  by 
the  bank  on  the  note,  with  knowledge  of  the  firm’s  insolvency  and  of  bis  pur- 
pose to  appropriate  its  funds  in  payment  of  the  note,  the  bank  did  not  accept 
and  pay  the  check  in  good  faith  and  in  due  course  of  business,  and  was  there- 
fore liable*to  account  to  the  firm  creditors  for  the  amount  thereof. 

Mechanics’  Sav.  Bank,  et  aX,  vs.  Fargeson,  et  al,  29  So.  Rep.  (Miss.)  791. 


PROCEEDS  OF  FORECLOSURE-LIMITATION  NOT  EXTENDED  BY  APPLICA- 
TION OF  PROCEEDS, 

Where  defendant  purchased  a bean-huUer  of  plaintiff,  giving  a chattel 
mortgage  thereon,  together  with  his  three  notes,  for  the  purchase  price,  an 
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iDdorsement  on  the  notes  of  an  amount  received  at  a sale  of  the  halier  on 
foreclosure  of  the  mortgage  does  not  operate  as  a part  payment  to  take  the 
notes  out  of  the  statute  of  limitations,  as  no  new  promise  of  payment  was 
shown ; the  giving  of  the  chattel  mortgage  with  power  of  sale  not  being  evi- 
dence of  an  intention  that  such  payment  should  operate  as  a renewal. 

Westinghouse  Co.  vs.  Boyle,  86  N.  W.  Rep.  (Mich.)  136. 


SUARE8  OF  BANK— UNAUTHORIZED  INCREASE  OF  CAPITAL. 

A holder  of  certificates  of  stock  in  a National  banking  association  cannot 
escape  liability  as  a stockholder  to  creditors  under  U.  S.  Rev.  Stat.  Sec.  6151, 
on  the  ground  that  the  shares  of  stock  which  he  holds  are  part  of  an  increase 
which  was  made  without  compliance  with  the  conditions  of  the  act  of  May  1, 
1886  (24  Stat.  at  L.  18,  chap.  73),  which  prohibits  the  increase  of  capital  until 
the  whole  amount  of  such  increase  is  paid  in  and  the  Comptroller  has  certified, 
to  that  fact,  even  if  he  has  been  induced  to  take  such  shares  by  fraud  of  the 
officers  of  the  bank  and  of  the  Comptroller. 

Scott  vs.  Deweese,  21  Sup.  Ct.  Rep.  (U.  S.)  685. 


TRANSFER  OF  SHARES— INSOLVENCY  OF  BANK. 

An  owner  of  shares  in  a National  bank,  who  sold  the  same  in  good  faith, 
without  knowledge  or  reason  to  believe  that  the  bank  was  insolvent,  and  who 
did  everything  that  was  reasonably  possible  to  have  the  proper  formal  trans- 
fer made  on  the  books  of  the  bank,  cannot  be  treated  as  a shareholder,  and 
held  liable  to  an  assessment  made  by  the  Comptroller  upon  the  subsequent 
closing  of  the  bank  as  insolvent,  upon  evidence  showing  that  the  bank  was 
in  fact  insolvent  at  the  time  the  sale  was  made,  and  that  the  purchaser  was 
also  insolvent.  The  statute  imposes  no  restriction  upon  the  right  to  transfer 
shares  because  of  the  insolvency  of  the  bank  or  the  transferee,  nor  do  consid- 
erations of  public  policy  justify  it  where  the  seller  has  exercised  due  diligence, 
and  has  acted  in  the  transaction  with  fairness  and  good  faith. 

Earle  vs.  Carson,  107  Fed.  Rep.  (U.  S.)  639. 


CONSIDERATION  OF  NOTE— INCONVENIENCE  TO  PROMISEE  SUFFICIENT. 

In  order  to  constitute  a valuable  consideration  for  a promise,  neither  the 
benefit  to  the  prontisor  nor  the  detriment  to  the  promisee  need  be  actual.  It 
would  be  a detriment  to  the  promisee,  in  a legal  sense,  if  he,  at  the  request 
of  the  promisor,  and  upon  the  strength  of  his  promise,  performed  any  act 
which  occasioned  him  the  slightest  trouble  or  inconvenience,  and  which  he 
was  not  obliged  to  perform. 

Bigelow,  et  al.  vs.  Bigelow,  etal.  49  At.  Rep.  (Me.)  49. 


NOTICE  OF  NON-PA  TMENT— RIGHT  TO. 

Where  one  who  indorses  a note  is  in  fact  a principal  in  the  transaction,  he 
is  not  entitled  to  notice  of  non-payment. 

Where  presentment  for  payment  is  waived  in  a note,  the  indorser  is  not 
entitled  to  notice  of  non-payment. 

Forth  vs.  Bacter,  et  al.  64  Pac.  Rep.  (Wash.)  798. 


Digitized  by 


Google 


54 


THE  BAEKEBB*  MAGAZINE. 


NOTES  OP  CANADIAN  CASES  AFFECTING  BANKERS. 

[Edited  by  John  Jenninge,  B.  A.,  LL.  B.;  Banister,  Toronto.] 

LIEN  N0TE-L088  OF  ARTICLE  FOR  WHICH  QIVEN--RE8P0NSIBILITY 

FOR  LOSS. 

GILLESPIE  vs.  HAM.  (N.  W.  T.  Law  Rep.,  VoL  4,  p.  78.) 

Statembet  of  Facts:  The  plaintiff  in  the  year  1893  sold  to  the  defen- 
dant for  the  sum  of  $135,  a certain  mare.  He  received  the  defendant’s  lien 
note  for  that  sum,  which  note  provided  that,  until  payment  thereof,  the  title, 
property  and  right  to  possession  of  the  mare  remained  in  the  vendor,  who  had 
power  on  default  to  sell  and  apply  the  proceeds  on  the  note.  The  mare  was 
delivered  in  1893  to  the  defendant. 

In  the  year  1894  a colt  was  bom  and  in  the  same  year  the  mare  was 
drowned.  In  1898  the  colt  was  sold  for  $75  and  this  sum  was  credited  on  the 
note.  The  defendant  denied  any  liability  for  the  balance  of  the  note,  claim- 
ing that  as  the  ownership  in  the  mare  had  not  passed  to  him,  the  loss  must 
fall  upon  the  vendor. 

Judgment:  The  learned  trial  Judge  held,  foUowing  Martineau  vs.  Kitchny 
(L.  R.  5 Q.  B.  p.  456),  that  the  loss  must  fall  upon  the  defendant,  the  pur- 
chaser, for  although  the  change  of  ownership  was  not  completed  at  the  time 
the  loss  occurred,  nevertheless  the  note  being  overdue  it  was  by  the  defen- 
dant’s default  that  the  transactions  were  not  completed,  and  therefore,  al- 
though the  ownership  did  not  actually  pass  to  the  defendant,  he  must  bear 
the  loss  which  would  have  fallen  upon  him  beyond  question  but  for  his  own 
default. 

Judgment  was  given  therefore  in  the  plaintiff’s  favor  for  the  balance  of 
the  note. 


PROMISSORY  NOTE-PLEDQE-NEW  DEBT-PARTICLE  1975,  CIVIL  CODE. 

BBUKET  vs.  CAMEBON,  €t  aL  (Quebec  Superior  Court  Bep.,  Vol.  19,  p.  193.) 

Statement  of  Facts:  The  defendant  M obtained  from  the  plaintiff  a 
loan  of  the  sum  of  9250,  and  to  secure  that  sum  M and  the  defendant,  Cam- 
eron, gave  to  the  plaintiff  a collateral  promissory  note  for  $450,  dated  Janu- 
ary 21, 1895,  at  four  months.  M also  gave  to  the  plaintiff  his  own  promissory 
notes  at  three  mouths  and  four  months,  respectively,  for  $125,  each  of  these 
notes  being  dated  January  24,  1895.  In  Febraary,  1895,  the  plaintiff  loaned 
M a further  sum  of  $150  for  which  M gave  his  own  promissory  note  at  four 
months,  dated  February  8,  1895. 

The  note  at  three  months  for  $125  became  due  on  April  27,  and  M paid 
$25  on  account  of  it  and  gave  a renewal  at  four  months  for  $100.  M subse- 
quently became  unable  to  pay  these  loans,  and  the  plaintiff  sought  to  recover 
from  the  defendant  Cameron  on  the  collateral  note  for  $450  not  only  the  bal- 
ance due  on  M’s  two  notes  of  January  24,  1895,  but  also  the  $150  due  on  his 
note  of  February  8,  1895. 

Judgment:  The  claim  to  recover  the  sum  of  $150  due  on  the  note  of  Feb- 
ruary 8, 1895,  was  based  on  paragraph  2,  article  1975,  of  the  Civil  Code,  which 
says : ** If  another  debt  be  contracted  after  the  pledging  of  the  thing  and  be- 
come doe  before  that  for  which  the  pledge  was  given,  the  pledge  may  be  re- 
tained until  both  debts  are  paid.” 
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Doherty,  J.,  on  the  oircnit  eoart  held  againgt  this  contention,  but  the 
snperior  court  on  appeal  held  that  the  sum  of  $100  represented  by  the  renewal 
note  of  April  27,  1895,  did  not  become  due  until  after  the  note  for  $150  be- 
came due,  and  that  the  plaintiff  was  entitled,  under  the  circumstances  to  the 
benefit  of  the  article  referred  to.  Judgment  was  therefore  directed  to  be  en- 
tered for  the  plaintiff  for  the  sum  of  $375  on  Cameron’s  collateral  note  for 
$450. 

(Notb. — Since  this  Judgment  was  reported  this  case  has  been  carried  to 
the  court  of  King’s  bench  which  reversed  the  Judgment  of  the  superior  court 
and  reaffirmed  that  by  Doherty,  J.  The  particulmrs  of  this  Judgment  are  not 
yet  to  hand.) 

BEBBNTXmES  PAYABLE  TO  BEARER-NEQLIOENCE  IN  THE  ISSUE  OP- 
INNOCENT  PURCHASER  FOR  VALUE  BEFORE  MATURITY. 

BOBINSON  VS.  BOABD  OF  SCHOOL  TBU8TBB8  OF  ST.  JOHH,  NBW  BBUN8WICK. 

(Supreme  Court  Bep.,  V6L  84,  p.  60S.) 

Statement  of  Facts  : This  was  an  action  for  the  sum  of  $120  for  inter- 
est due  on  two  coupons  for  $60  each  on  a $2,000  debenture  of  the  board  of 
school  trustees  of  St.  John.  The  debenture  in  question  appeared  on  its  face 
to  be  regularly  signed  by  the  chairman  and  secretary  of  the  defendant  school 
board  and  to  have  their  corporate  seal  attached.  This  debenture  was  pledged 
to  the  Bank  of  New  Brunswick  by  J.  P.  Mott  in  the  year  1888.  Mr.  Mott 
subsequently  died  and  the  administrator  of  his  estate  directed  the  bank  to 
realize  upon  this  debenture  and  they  sold  it  to  the  plaintiff,  Robinson,  in  1895. 
The  first  interest  coupon  became  payable  in  February,  1896,  and  was,  in  ac- 
emrdance  with  an  agreement  to  that  effect,  i>aid  by  the  Bank  of  New  Bruns- 
wick. Later  the  secretary  of  the  board  (who  was  not  the  secretary  signing 
the  debenture)  looked  over  the  interest  coupons  so  paid  and  excepted  this 
first  coupon  among  others.  Afterwards  the  board,  upon  investigation,  came 
to  the  conclusion  that  this  particular  debenture  had  never  been  issued  by 
them  and  the  fact  was  that  they  had  never  received  value  for  it.  March, 
the  secretary  of  the  board  at  the  date  of  the  debenture,  first  admitted  his  sig- 
nature thereto  but  subsequently  denied  it.  The  board  refused  payment  of 
the  next  two  interest  coupons  and  suit  was  brought  upon  them.  Owing  to 
Mr.  Mott’s  death,  the  debenture  could  not  be  traced  farther  back  than  to  its 
possession  by  his  firm. 

A numbmr  of  questions  weie  left  to  the  Jury,  who  found : 

1.  That  the  plaintiff  was  an  innocent  purchaser  for  value  before  maturity. 

2.  That  by  a resolution  the  chidrman  and  secretary  had  a general  author- 
ity to  sign  debentures. 

3.  That  this  debenture  was  properly  execmted,  the  signatures  being  genuine. 

4.  That  the  defendant  school  board  did  not  sell  or  negotiate  this  deben- 
tnre  which  was  negotiated  through  the  negligence  or  fraud  of  the  defendants 
or  their  officers. 

Judgment:  On  these  findings  Judgment  was  entered  for  the  plaintiff. 
The  defendants  appealed  from  this  Judgment  to  the  Supreme  Court  of  New 
Brunswick  whose  Judgment  was  given  by  Tuck,  C.  J.,  who  distinguished  this 
ease  from  that  of  the  Bank  of  Ireland  vs.  Evan’s  Charities  (5  H.  & L.  Cases, 
p.  389).  In  that  case,  owing  to  the  n^ligent  care  of  the  debenture,  the  defen- 
dants’ servant  was  enabled  to  commit  a forgery,  and  the  debenture  when  ne- 
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gotiated  had  not  been  properly  executed.  “I  think,”  proceeded  the  learned 
Chief  Justice,  “that  the  defendants  are  liable  on  the  bond.  There  is  a dis- 
tinction between  negotiable  instruments  and  ordinary  personal  property. 
Debentures  payable  to  bearer  pass  from  hand  to  hand  with  as  little  question 
and  almost  as  freely  as  bank  notes.  This  debenture  on  its  face  appears  to 
have  been  regularly  issued.  It  has  on  it  the  corporate  seal  of  the  trustees 
and  is  signed  by  the  chairman  and  secretary  of  the  board.  No  person  seeing 
the  instrument  would  have  any  information  or  knowledge  or  reason  to  sus- 
pect that  there  was  anything  wrong  in  respect  of  the  issue  or  that  the  trus- 
tees had  not  received  its  full  market  value  or  that  there  had  been  any  fraud 
or  dishonesty  in  putting  the  instrument  in  circulation ; there  was  nothing  in 
the  instrument  itself  to  put  an  innocent  purchaser  on  inquiry;  and  when  the 
Bank  of  New  Brunswick  first  negotiated  the  bond  with  Willis  Mott  & Co., 
they  acted  in  the  ordinary  course  of  every-day  dealing;  and  when  Mr.  Robin- 
son purchased  from  the  bank  he  did  the  same.  Considering  these  facts  and 
that  negligence  by  the  defendants  has,  upon  sufficient  evidence,  been  found 
by  the  jury,  and  the  additional  Important  factor  that  instruments  such  as 
this  should  be  readily  negotiated  in  the  market,  I am  constrained  to  come  to 
the  conclusion  that  the  plaintiff  must  be  paid.  Between  two  innocent  par- 
ties on  whom  must  the  loss  fall  ? The  answer  is  on  him  through  whose  fault 
or  negligence  the  loss  occurred.” 

The  appeal  was  dismissed  with  costs. 


REPLIES  TO  LAW  AND  BANKING  QUESTIONS. 


Questions  In  Banking  Law— submitted  by  snbsoribers— which  may  be  of  snffloient  general  inter- 
est to  warrant  pnblloation  will  be  answered  in  this  department. 

A reasonable  charge  is  made  for  Special  Beplies  asked  for  by  correspondents— to  be  sent  promptly 
by  maU.  See  adrertisement  in  back  part  of  this  number. 


CHECK  PAYABLE  THROUGH  CLEARING-HOUSE-PLACE  OP  DEMAND. 
Kditor  Bankers'  Magazine : Chicago,  D1.,  June  19, 1901. 

Sir  : A oheok  is  drawn,  we  will  say,  on  the  Second  National  Bank  of  Austin,  111.,  payable 
through  the  Chicago  Clearing-House.  In  the  event  of  such  check  going  to  protest,  where 
should  the  notary  make  demand  ? Notary. 

Answer. — ^We  think  the  notary  should  make  demand  of  the  bank  on  which 
the  check  is  drawn.  Presentment  to  the  clearing-house  agent  is  proper  only 
where  the  presentment  is  made  through  the  clearing-house,  and  when  pre- 
sentment in  any  other  form  is  required  it  must  be  made  to  the  drawee  bank 
itself. 


REVOCATION  OP  CHECK  CREDITED  ON  DEPOSITOR’S  PASS-BOOK. 

Editor  Bankers'  Magazine : Albion,  Neb.,  June  24, 1901. 

Si  R : A draws  bis  check  for  |3.85  on  B bank,  in  which  he  has  more  than  amount  of  check  to 
his  credit,  and  delivers  same  to  C.  Before  check  is  presented  A stops  payment  thereon.  D 
presents  check  with  other  items  on  drawee  bank  and  is  given  credit  on  pass-book,  but  before 
credit  was  given  on  books  of  bank  it  was  discovered  that  payment  had  been  stopped.  Can 
bank  cancel  credit  on  pass-book  or  compel  depositor  to  take  up  check  ? Tbllbr. 

Answer. — ^The  entry  of  the  credit  of  the  amount  of  the  check  on  B’s  bank 
book  was  equivalent  to  the  payment  of  the  check,  but  the  payment  was  made 
under  a mistake,  and  the  rule  is  well  settled  that  money  paid  under  a mistake  of 
fact  may  be  recovered  back,  however  negligent  the  party  paying  may  have 
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been  in  making  the  mistake,  unless  the  payment  has  caused  such  a change  in 
the  position  of  the  other  party  that  it  would  be  unjust  to  require  him  to  re- 
fund. (National  Bank  of  Commerce  vs.  National  Mechanics’  Bank,  55  N.  T. 
211;  Bank  of  Commerce  vs.  Union  Bank,  3 N.  T.  236;  Canal  Bank  vs.  Bank 
of  Albany,  1 HDl,  287,  291.)  Hence,  if  B’s  position  was  not  changed  before 
he  had  notice  of  the  mistake,  the  credit  may  be  cancelled.  But  if  he  would 
be  prejudiced,  the  credit  must  stand.  Thus,  for  example,  if  on  the  faith  of 
such  payment  he  extended  additional  credit  to  A,  he  would  be  placed  in  a 
worse  position  by  reason  of  the  mistake,  and  it  could  not  be  corrected.  For 
the  rule  is,  that  where  loss  results  from  a mistake  it  must  fall  upon  the  per- 
son responsible  for  the  mistake. 

KNDOBSBMBNT  OF  CHECK.  BY  OTHER  THAN  THE  PAYEE. 

Editor  Bankeni*  : San  Franoisoo,  Cal.,  June  10, 1901. 

Sir  : If  a check  drawn  in  New  York  on  a bank  in  San  Franciaco  is  made  payable  to  John 
Smith,  and  is  paid  on  the  endorsement  **  John  Smith  per  D.  Smith,**  can  the  drawer  recover 
the  amount  of  the  check  from  the  bank  because  the  authority  of  D.  Smith  to  endorse  for 
John  Smith  is  not  shown  in  the  endorsement?  The  law  of  California  does  not  say  that  the 
authority  to  endorse  must  be  shown  in  the  endorsement. 

Answer. — The  law  of  New  York  does  not,  any  more  than  the  law  of  Cal- 
ifornia, require  that  the  authority  to  indorse  shall  be  shown  in  the  indorse- 
ment, and  hence  it  is  immaterial  whether  the  case  is  governed  by  the  law  of 
the  one  State  or  the  other.  Such  an  authority  could  not  very  well  appear  in 
the  indorsement;  for  it  would  be  merely  the  unsworn  statement  of  the  agent, 
which  is  not  proof  of  the  agency.  The  burden  of  proving  the  authority  would 
be  upon  the  bank,  but  if  B.  Smith  was  actually  authorized  to  indorse  for 
John  Smith,  the  indorsement  in  the  form  given  would  be  sufficient,  and  could 
be  proved  by  producing  the  written  evidence  of  such  authority  if  it  was  in 
writing;  or  if  it  was  merely  verbal,  by  proving  it  in  that  form. 


TITLE  TO  CHECK  DEPOSITED. 

£dttor  Bankers'  Magazine : Columbia,  Mo.,  Judo  17, 1901. 

Sib  : A holder  of  a check  deposited  it  for  collection  and  credit  with  a bank  with  which  he 
had  an  aocount : theamountof  the  check  was  at  once  placed  to  his  credit  and  hedrewasmall 
check  against  it.  The  bank  receiving  the  check  forwarded  it  to  the  Kansas  City  bank  which 
was  its  cOTrespondent,  the  check  being  drawn  on  another  bank  located  in  Kansas  City.  The 
Kansas  City  bank  to  which  the  check  had  been  forwarded  secured  payment  thereof  and  cred- 
ited the  forwarding  bank  with  the  amount.  In  the  meantime  the  forwarding  bank  had  failed ; 
the  party  who  deposited  the  check  now  claims  that  the  Kansas  City  bank,  collecting  the 
same,  is  liable  to  him  for  the  amount  of  the  check.  Has  he  any  claim  against  the  Kansas  City 
bank?  C.  C.  H. 

Answer. — ^No.  The  arraugemeut  between  the  depositor  of  the  check  and 
the  forwarding  bank  amounted  to  a sale  of  the  check  to  the  latter. 


BANK  DEAUNG  IN  ITS  OWN  STOCK. 

Editor  Bankers'  Magazine : Dbtboit,  Mich.,  June  8, 1901. 

Sib  : I am  a stockholder  in  the bank  In Georgia.  Recently  the  Cashier 

and  President  purchased  some  of  the  outstanding  stock  of  the  bank  with  funds  belonging  to 
the  bank.  Afterwards  they  bought  the  stock  themselves.  I would  like  to  know  if  they  had 
any  right  to  purchase  the  stock  with  the  bank  funds;  and  if  they  had,  was  it  not  their  duty 
to  give  the  stockholders  a preference  for  the  purchase  of  the  stock  when  they  sold  it  for  the 
bank  ? Stookholdbr. 

Answzr. — the  bank  had  idle  capital  that  could  not  be  usefully  employed 
in  loans  it  had  a right  to  apply  the  same  to  the  purchase  of  its  own  stock,  and 
on  resale  of  such  stock  the  stockholders  have  no  right  to  a preference  in  the 
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purchase,  nor  can  the  directors  be  deemed  trustees,  and,  on  that  ground, 
restricted  from  the  purchase  of  the  stock. 


PRIVATE  BANK  IN  NORTH  DAKOTA. 

Editor  Bankers'  Magazine:  , North  Dakota,  June *0, 1901. 

Sib  : We  have  no  bank  in  our  town  and  I have  a reasonable  amount  of  money  that  I 
would  like  to  invest  in  startinir  a bank  here;  will  you  tell  me  what  steps  it  is  necessary  to 
take  in  order  to  start  into  business  ? J.  H. 

Answer. — Under  the  laws  of  North  Dakota  you  will  not  be  able  to  start  a 
bank  unless  you  organize  a corporation  for  that  purpose,  as  private  individ- 
uals are  not  permitted  to  engage  in  banking  business. 


PAYMENT  OF  CERTIFICATE  OF  DEPOSIT. 

Editor  Bankers'  Magazine : Bloomington,  111.,  June  2S,  190L 

Sir  ; I deposited  $600  in  a bank  in  our  town  and  received  a oertifloate  of  deposit  therefor 
payable  one  year  after  date,  the  bank  airreeinir  to  allow  me  four  per  cent,  interest  on  the 
amount.  Last  week  I wanted  to  use  the  money  and  asked  the  bank  to  take  up  their  certifi- 
cate, but  it  refused  to  do  so,  althouerh  I offered  to  throw  off  two  months*  interest  which  has 
accumulated.  Can  I make  the  bank  take  up  the  oertifloate  and  repay  me  my  money  ? 

J.  Q.  D. 

Answer. — ^Tes.  Under  the  Illinois  laws  no  bank  is  permitted  to  issue  any 
bills  or  notes  unless  the  same  shall  be  payable  on  demand,  and  you  have  a 
right  to  recover  your  deposit  at  any  time. 


LOANS  ON  REAL  ESTATE. 

Editor  Bankers'  Magazine:  Minnbapolis,  Minn.,  May  81, 1901. 

Sir  : I am  a director  in  a Minnesota  bank  and  the  officers  have  loaned  some  of  the  funds 
of  the  bank  on  real  estate,  taking  a real  estate  mortgage  as  security.  I don't  think  the  bank 
has  any  right  to  loan  money  on  real  estate,  and  if  the  bank  loses  money  on  account  of  the 
loan,  are  the  directors  liable  ? Dirbctob. 

Answer. — No.  A bank  in  Minnesota  has  a legal  right  to  loan  money  on 
real  estate  security  and  can  enforce  payment  of  the  loan  by  foreclosure  pro- 
ceedings or  otherwise  the  same  as  an  individual  can. 


NEGLIGENCE  IN  NOT  INQUIRING  FOR  DRAFT. 

Editor  Bankers'  Magazine:  Springfield,  Mass.,  June  16, 190L 

Sir  : I deposited  a draft  in  a Boston  bank  for  collection  in  Louisville,  Ky.,  and  the  home 
bank  placed  the  amount  to  my  credit.  About  a month  afterwards  they  notified  me  that  the 
bank  to  which  they  had  forwarded  the  draft  for  collection  had  failed  to  receive  the  same  and 
that  the  party  on  whom  the  draft  was  drawn  had  in  the  meazitime  become  insolvent,  and  they 
demand  that  I repay  them  the  amount  of  the  draft.  Am  I compelled  to  repay  the  amount  or 
should  they  not  lose  it  on  account  of  their  failure  to  inquire  for  a month  as  to  what  had 
become  of  the  draft  ? D. 

Answer. — If  the  party  on  whom  the  draft  was  drawn  was  solvent  at  the 
time  the  draft  was  drawn  and  remained  so  for  some  days  after  the  bank  could 
reasonably  have  secured  the  presentation  of  it,  the  bank  should  stand  the 
loss;  its  failure  to  inquire  for  a month  as  to  what  had  become  of  the  draft 
was  negligence  on  its  part,  and  you  would  doubtless  be  successful  if  the  bank 
should  sue  you  to  recover  the  amount  paid  you  on  the  draft. 


ACCOMMODATION  NOTE8-REPRE8ENTATION  OF  BANK  BY  CASHIER. 
Editor  Bankers'  Magazine : Buffalo,  N.  Y.,' June,  28, 1901. 

Sir  : The  Cashier  of  a certain  bank  in  our  county  with  whom  I had  been  on  very  friendly 
terms  got  me  to  borrow  money  from  a third  party  for  his  use,  he  signingthe  note  as  an  indor- 
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ser  and  agreeing  to  take  care  of  it  when  it  became  due,  the  note  being  payable  at  the  bank 
of  which  be  was  Cashier.  When  the  note  became  due  he  paid  it  out  of  the  funds  of  the  bank 
and  charged  my  account  with  the  same  although  I did  not  have  enough  money  on  deposit  by 
nearly  $800  to  take  up  the  note.  The  bank  now  not  only  refuses  to  pay  me  the  amount  taken 
from  my  account  to  pay  the  note  with,  but  it  demands  payment  from  me  for  the  balance  of 
the  note.  Had  the  bank  a right  to  use  my  money  to  pay  the  note  and  will  I have  to  pay  the 
balance?  J.  W. 

Answer. — ^Tou  were  liable  as  maker  of  the  note  for  the  fnll  amount  thereof 
and  your  accommodation  note  given  the  Cashier  was  a personal  transaction 
between  you  and  the  Cashier  for  which  the  bank  was  not  bound.  The  note 
being  payable  at  the  bank,  and  the  bank  having  x>aid  the  same  out  of  your 
funds  to  the  extent  of  your  deposit  therefor,  can  now  maintain  action  against 
you  for  the  balance. 

OOLLBCnONS-LACK  OP  DILIGENCE  OF  BANK. 

Midiior  Bankers'*  Magazine : Montoomxrt,  Ala.,  Juue  7,  lOd. 

Sib  : I placed  a note  in  the  A bank  for  collection,  which  the  bank  failed  to  collect  or  have 
protested  although  the  maker  continued  in  business  several  weeks  after  the  maturity  of  the 
note.  Upon  the  maker's  going  into^bankruptcy  I withdrew  the  note  from  the  bank.  Did  I 
lose  my  right  of  action  against  the  bank  for  its  failure  to  collect  the  note  by  withdrawing 
the  same  from  the  bank  ? Manufacturbr. 

Answer. — No.  Attempts  made  by  you  to  secure  payments  on  note  after 

loss  through  bank’s  lack  of  diligence  in  collecting  did  not  lessen  liability  of 
bank. 


CHECK  DEPOSITED  FOR  COLLECTION-INSOLVENCY  OP  BANK. 

Editor  Bankers*  Magazine : Topxka,  Kans.,  June  89, 1901. 

Sir  : A check  was  deposited  in  the bank  of  Emporia,  Kansas,  for  collection  on 

the  day  before  the  failure  of  the  bank.  Is  the  owner  entitled  to  all  the  proceeds  of  the  check 
from  the  Receiver,  the  check  being  collected  by  the  Receiver,  or  must  the  person  who  depos- 
ited his  check  file  his  claim  and  share  in  the  distribution  of  the  assets  of  the  bank  with  other 
creditors?  F*.  B.  C. 

Answer. — ^The  depositor  was  entitled  to  the  return  of  the  check  or  its 
proceeds,  no  collection  having  been  made  thereon  until  after  the  closing  of 
the  bank. 


VOLUNTARY  ASSOCIATIONS-OVERDRAFT  BY  TREASURER. 

Editor  Bankers*  Magazine : Omaha,  Nebr.,  June  80, 1901. 

Sib  : W.  H.  is  President  of  the  I.  S.  bank  and  is  also  the  treasurer  of  a voluntary  associ- 
ation ; as  treasurer  of  the  association  he  gave  his  check  for  a greater  amount  than  was  on 
deposit  with  the  bank  to  its  credit,  and  the  bank  paid  the  same.  Can  the  bank  collect  from 
the  members  of  the  association  the  amount  of  the  overdraft  paid  out  on  the  check  of  the 
treasurer.  Dirrctob. 

Answer. — ^Tes.  He  was  acting  as  agent  of  the  association  and  the  fact 

that  he  was  also  President  of  the  bank  made  no  difference  in  the  liability  of 
the  association.  

PARTNERSHIP  A000UNT8-CHBCK  OP  INDIVIDUAL.  * 

EdUar  Banket^  Magazine : Grand  Rapids,  Mich.,  July  1, 1901. 

Sir  : The  firm  of  H.  A 8.  was  a partnership  composed  of  two  members,  H.  & S.,  and  bad  a 
deposit  in  the  firm  name  in  the  A bank.  A check  was  presented  to  the  bank  signed  by  8 indi- 
vidually. 8 had  no  deposit  with  the  bank,  and  being  called  up  by  telephone  stated  that  the 
check  was  for  services  performed  for  the  firm,  and  directed  payment  from  the  firm  account, 
stating  that  the  signature  of  his  own  instead  of  the  firm  name  was  Inadvertent.  Upon  the 
monthly  balancing  of  accounts,  H objected  to  the  check  thus  signed  by  8 individually,  and 
demands  that  the  amount  paid  out  thereon  be  recredited  to  the  firm  account.  H has  also 
secured  the  appointment  of  a Receiver  for  the  winding  up  of  the  partnership  affairs.  Will 
the  bank  have  to  reimburse  the  partnership  for  the  money  paid  out  on  the  individual  check 
of  8?  Cashier. 
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Answer. — partnership  aocoiint  is  not  subject  to  the  individual  check  of 
the  member  of  the  firm,  and  the  bank  should  have  required  the  firm  signa- 
ture before  paying  it;  if,  however,  it  can  be  shown  that  the  money  paid  on 
the  check  was  for  services  actually  performed  for  the  partnership  or  on  its  be- 
half, the  bank  will  be  protected  in  the  payment  and  will  not  have  to  repay 
the  same. 


INSOLVENCY-RIGHTS  OP  PAYING  SURETY. 

Editor  Barikenl*  Magazine:  Portland,  Ore.,  May  28, 1901. 

Sib  : 1 indorsed  a note  given  to  the  B bank  by  C for  $000;  when  the  note  became  due  C 
failed  to  pay  it,  and  the  bank  asked  me  to  pay  the  same.  Thinking  that  the  bank  could  more 
easily  collect  from  C than  1 could,  1 arrsinged  with  the  bank  that  $000  of  my  account  on 
deposit  with  the  bank  should  be  considered  as  applied  in  payment  of  the  note  at  any  time  and 
that  the  note  should  be  retained  by  the  bank  and  collected  if  possible  for  my  benefit.  I 
agreed  to,  at  no  time,  draw  my  account  below  the  amount  due  on  the  note.  Afterwards  the 
bank  failed.  Prior  to  its  failure  it  had  collected  from  C enough  to  reduce  the  indebtedness 
to  $475  at  the  time  of  failure.  The  Receiver  collected  the  balance  of  the  money  due  on  the 
note  from  C;  the  bank  will  only  pay  out  about  sixty  per  cent,  on  the  claims  against  it.  At 
the  time  of  its  failure  I had  $800  on  deposit  in  addition  to  the  $475  to  offset  the  amount  due  on 
Cs  note.  Must  1 take  the  sixty  per  cent,  on  $775  in  my  settlement  with  the  Receiver,  or  am 
I entitled  to  the  $475  collected  by  the  Receiver  from  C and  my  pro  rata  of  the  $800  balance  ? 

Surety. 

Answer. — ^The  agreement  with  the  bank  amounted  to  an  equitable  appro- 
priation of  your  deposit  to  the  amount  due  on  the  note  and  made  you  the 
equitable  owner  of  the  note.  As  such  you  are  entitled  to  the  full  amount  col- 
lected thereon  by  the  Receiver,  and  your  pro  rata  on  the  $300  balance  of 
your  account. 

UNAUTHORIZED  CHECKS  DRAWN  BY  CONFIDENTIAL  CLERK. 

Editor  Bankers'  Magazine : Buvtalo,  N.  Y.,  July  6, 1901. 

Sir  : I authorized,  in  writing  and  verbally,  the  payment,  by  the  bank  1 deposited  with 
of  checks  drawn  for  thirty  days  last  summer  by  my  confidential  clerk  who  was  in  charge  of 
my  business  during  my  absence.  This  spring  1 discovered  that  the  clerk  has  been  continuing 
to  draw  checks  on  my  account  for  his  own  purposes  and  the  bank  has  continued  to  cash  them. 
Upon  appealing  to  the  bank  for  reimbursement  the  bank  refuses  to  make  good  the  unauthor- 
ized amount  thus  checked  out  since  the  first  day  of  last  October.  On  that  date  the  bank 
returned  my  paid  checks  and  bank  book.  A careful  examination  of  the  vouchers  and  book 
at  that  time  would  have  shown  unauthorized  payments  on  the  clerk's  checks  which  the  bank 
offers  to  refund,  but  claims  that  by  my  failure  to  protest  against  them  I have  lost  my  right 
to  hold  the  bank  responsible.  As  was  customary  in  my  business,  the  comparison  of  these 
returned  vouchers  was  intrusted  to  my  confidential  clerk  who  had  drawn  the  checks.  1 had 
no  knowledge  of  them.  Can  1 hold  the  bank  responsible  for  the  whole  amount  thus  drawn 
out  by  my  clerk  since  the  time  he  was  authorized  to  draw  f he  checks  ? R.  8. 

Answer. — The  bank,  having  your  written  and  oral  instructions  as  to  the 
limitation  of  the  authority  of  your  clerk  in  drawing  on  your  funds,  is  bound 
thereby,  and  will  not  be  excused  for  its  gross  negligence  in  paying  unauthor- 
ized checks  of  your  clerk  merely  because  you  failed  to  examine  the  returned 
checks  which  you  had  a right  to  presume  were  drawn  by  yourself  alone. 


PRESIDENT’S  CERTIFIED  CHECK. 

Editor  Bankers'  Magazine : St.  Louis,  Mo.,  July  1, 1901. 

Sir  : A was  President  of  a bank  at , Missouri,  and  was  authorized  by  the  bank  to 

certify  checks  of  its  depositors.  He  gave  to  his  partner,  in  another  business,  his  individual 
check  for  $8,000  and  certified  the  check  as  President  of  the  bank.  The  partner  cashed  the 
check  in  Kansas  City ; but  upon  its  presentation  to  the  bank  on  which  it  was  drawn  payment 
was  refused  for  lack  of  funds  of  the  President,  on  deposit  in  the  bank.  Is  the  bank  liable  for 
the  certification  of  the  check  by  its  President,  the  President  not  having  had  the  amount 
thereof  on  deposit  and  being  now  insolvent  ? 8.  A. 

Answer. — No;  his  authority  to  certify  checks  could  not  extend  to  checks 
drawn  by  himself. 
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[Address  of  Hod.  Leslie  M.  Shaw,  CloyerDor  of  Iowa,  before  the  Northeastern  Nebraska 
Bankers*  Association,  Norfolk,  Neb.,  April  22, 1901.] 

I have  been  requested  to  speak  of  national  finances.  I scarcely  know  what  to 
say  that  will  interest  you.  Fundamental  questions,  though  perhaps  most  impor- 
tant, are  too  well  understood  by  you  to  need  amplification. 

I have  listened  with  both  pleasure  and  profit  to  the  other  addresses  this  after- 
noon,  and  was  specially  interested  with  one 
where  the  banker  is  spoken  of  as  an  educator. 

While  I would  not  transform  a place  of  busi- 
ness into  a financial  school,  yet  I thoroughly 
believe  that  the  banker,  of  all  men,  is  best 
qualified  to  impart  sound  financial  theories, 
and  as  a nation  we  are  financially  safe  only 
when  the  people  are  wisely  instructed. 

Question  of  the  Standard  Settled. 

1 think  I may  say,  without  being  charged 
with  injecting  politics  into  my  remarks,  that 
we  have  at  least  reached  one  vital  conclusion  : 
that  the  nation  can  have  but  one  standard  coin. 

It  required  some  time  to  learn  this,  but  it  is  well 
worth  the  while  if  we  have  learned  it  so  well 
as  never  again  to  call  it  in  question.  During 
the  heat  of  the  discussion,  and  even  before  po- 
litical parties  had  expressed  themselves  defi- 
nitely on  the  subject,  it  was  suggested,  in  my 
State  at  least,  that  bankers  ought  to  remain 
silent.  I believe  that  bankers,  of  all  men, 
ought  to  have  talked.  I repeat,  it  took  a long  time  to  learn  that  we  could  not  have 
two  standards.  Men  of  excellent  ability  were  slow  to  recognize  that  a standard  coin 
is  always  worth  the  material  of  which  it  is  made  ; that  the  stamp  of  the  Govern- 
ment adds  nothing  to  the  value  of  the  25.8  grains  of  gold  contained  in  our  standard 
dollar.  The  Government  accepts  the  bullion,  imprints  its  stamp  upon  it  without 
expense,  and  returns  it  to  him  who  owns  the  bullion,  worth  not  a penny  more  than 
when  it  was  weighed  in. 

It  took  the  people  a long  time  to  learn  that  the  man  who  owned  a twenty -dollar 
gold  piece  would  not  exchange  it  at  par  for  twenty  bilver  dollars,  when  he  could 
exchange  the  material  from  which  the  Government  had  coined  his  twenty -dollar 
gold  piece  for  material  out  of  which  the  Government  stood  ready  to  coin,  without 
expense,  forty  silver  dollars. 

It  took  the  people  a long  time  to  realize  that  an  irredeemable  coin  or  piece  of 
money  would  not  maintain  its  parity  with  another  coin  or  piece  of  money  of  the  same 
denomination,  unless  intrinsically  of  the  same  value.  Our  standard  coin  is  25.8 
grains  of  gold,  and  it  is  exchangeable  for  the  coins  of  any  other  nation  according  to 
their  relative  weights.  The  scales,  and  not  the  gold  broker,  will  hereafter  deter- 
mine the  value  of  our  money  in  the  markets  of  the  world. 


Hon.  Lbslib  M.  Shaw, 
Governor  of  Iowa. 
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Gold  Redemption  of  all  Forms  of  Money. 

With  this  much  settled,  the  next  proposition,  equally  as  important,  and  the  log- 
ical and  irresistible  sequence  of  the  first,  is  that  every  piece  of  money,  and  every- 
thing that  circulates  as  money,  must  be  redeemable,  directly  or  remotely,  in  stand- 
ard coin.  Tears  ago  the  penny  was  made  redeemable,  and  because  of  the  statutory 
provision  for  its  redemption  a piece  of  copper  of  less  value  than  the  tenth  of  a mill 
circulates  at  par,  and  as  the  equivalent  of  the  hundredth  part  of  25.8  grains  of  gold. 
If  it  were  not  redeemable  it  would  be  worth  the  same  as  old  copper  as  soon  as  its 
coinage  exceeded  the  absorbing  capacity  of  commerce. 

If  it  was  originally  wise  to  safeguard  the  penny  by  making  it  redeemable,  upon 
what  theory  is  the  silver  dollar  safe  without  analogous  legislation  for  its  protection? 

Present  provisions  may  be  sufficient  to  protect  the  present  volume  of  iffiver  under 
ordinary  circumstances,  but  so  long  as  there  is  an  element  of  doubt  there  is  an  ele- 
ment of  danger,  and  this  danger  will  exist  in  proportion  as  the  doubt  is  recognized. 

Some  of  you  may  think  I am  treading  on  dangerous  ground,  but  I am  not  afraid 
of  any  ground  that  is  supported  by  facts.  Error  is  quicksand,  facts  are  rock. 

There  is  in  existence  no  excess  of  pennies,  and  they  are  coined  only  as  actually 
needed,  and  every  penny  coined  is  immediately  absor^d,  and  yet,  I say,  to  insure 
their  circulation  at  par,  it  was  deemed  necessary  to  provide  for  their  redemption. 
The  same  can  not  be  said  of  silver.  We  have  a volume  of  coined  silver  now  in  the 
vaults  of  the  United  States  sufficient  to  fill  a com  crib  eight  feet  wide,  ten  feet  high 
and  twelve  hundred  and  fifty  feet  long.  This  volume  commerce  refuses  to  absorb. 
In  lieu  thereof  the  Government  issues  a warehouse  receipt,  commonly  called  a silver 
certificate,  stamps  upon  a piece  of  paper  the  statement  that  there  have  been  deposited 
with  the  United  States  Treasurer  twenty  silver  dollars  to  be  paid  to  the  bearer  on 
the  surrender  of  the  receipt.  But  there  is  no  provision  for  the  exchangeability  of 
either  the  silver  or  the.  certificate  at  par  with  gold.  Under  present  conditions  there 
is  DO  danger  in  this.  The  balance  of  trade  is  in  our  favor.  We  sell  abroad  five  hun- 
dred millions  per  annum  more  than  we  buy  abroad,  and  this  requires  the  importa- 
tion of  five  hundred  millions  of  gold  per  annum  or  the  purchase  or  redemption  of 
five  hundred  millions  of  outstanding  national,  municipal  or  personal  obligations,  or 
the  investment  of  that  much  money  in  foreign  securities.  The  account  has  to  be 
balanced.  But  these  conditions  may  not  last  forever.  We  hold  one-fifth  of  the 
world’s  supply  of  gold.  Suppose  this  balance  of  five  hundred  millions  per  annum 
should  be  settled  in  gold.  In  ten  years  we  would  have  the  world’s  supply.  It  is 
needless  to  say  it  would  not  remain  with  us.  Other  nations  would  borrow  or  buy, 
and  it  would  need  to  be  exported. 

The  point  I make  is  this : as  soon  as  we  begin  to  export  gold  in  any  large  amounts 
the  timid  will  begin  to  cast  about  for  a place  of  safety.  Knowing  that  this  great 
volume  of  silver  is  not  exchangeable  or  i^eemable  in  gold,  this  timid  fellow  may 
deem  it  wise  to  hoard  a little  gold  against  a possible  danger,  and  the  next  timid  fel- 
low discovering,  as  he  looks  over  the  reports,  that  some  gold  has  been  hoarded,  will 
be  induced  to  hoard  also.  Such  conditions  might  start  us  well  on  the  road  to  a 
panic.  Some  time,  in  some  way,  either  with  or  without  an  enforced  lesson,  provi- 
sion will  be  made  for  the  exchangeability  of  all  our  formas  of  money. 

Please  do  not  understand  me  as  saying  that  silver  certificates  should  be  redeem- 
able in  gold ; nor  do  I say  that  the  National  bank  notes  should  be  redeemable  in 
gold.  I am  speaking  theoretically,  and  not  advocating  any  specific  measure.  It 
might  be  safe  to  make  National  bank  notes  legal  tender  and  redeemable  in  silver  certi- 
ficates; and  the  silver  certificates  redeemable  in  silver,  if  silver  were  redeem- 
able in  gold.  All  I contend  for  is  that  every  note  signed  by  a solvent  debtor,  every 
draft  on  a solvent  merchant,  every  deposit  with  a solvent  bank,  every  piece  of  paper 
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that  circulates  as  money,  and  erery  coin,  shall  ultimately  be  payable,  redeemable  or 
exchangeable  in  the  standard  coin  of  this  country.  In  no  other  way  can  it  be  pro- 
tected from  discount.  Safeguard  it  as  you  may,  under  conditions  easily  conceivable 
the  sHrer  certificate  or  the  silver  coin  may  be  at  a discount,  and  so  long  as  there  is 
the  element  of  danger,  however  remote,  so  long  there  will  exist  an  ever-present 
cause  of  panic. 

Benefits  of  the  National  Baneino  System. 

I consider  our  National  bank  system  one  of  the  best  in  the  world.  It  was  a great 
and  wise  conception.  Suppose  it  were  abolished.  The  Government  would  still  owe 
the  debt.  If  the  bonds  were  held  abroad,  the  interest  would  have  to  be  paid  just 
the  same,  and  this  interest  would  help  to  settle  the  balance  of  trade,  and  would  re- 
duce the  importation  of  gold  in  proportion  to  its  volume.  A rate  of  interest  would 
be  charged  higher  than  now.  We  have  all  noticed  that,  as  the  facility  for  using 
Government  bonds  as  the  basis  of  National  bank  circulation  has  increased,  the  value 
of  these  bonds  has  increased,  and  rates  have  decreased,  until  our  Government  obli- 
gations now  circulate  at  a lower  rate  than  the  securities  of  any  other  country  on  the 
map.  The  Government  could  now  borrow  practically  at  one  and  one-half  per  cent, 
interest.  It  would  probably  be  compelled  to  pay  three  per  cent.,  two  and  one-half 
at  least,  but  for  the  National  bank  system.  Thus  the  people  are  saving  something 
in  interest. 

The  fact  that  a National  bank  can  purchase  bonds  that  will  yield  one  and  one- 
half  per  cent,  interest,  and  issue  National  bank  currency  against  it,  is  an  ever-present 
inducement  to  an  increase  of  our  circulation,  and  an  ever-present  attraction  to  capi- 
tal towards  the  banking  business.  Capitid  will  be  invested  in  banks  so  long  as  the 
profits  to  be  derived  from  all  sources  are  satisfactory.  Thus  the  very  interest  which 
the  Government  pays  on  its  bonds  tends  to  reduce  the  rate  of  interest  which  the  peo- 
ple are  compeUed  to  pay  for  the  use  of  money.  In  this  way  the  people  pay  the  in- 
terest on  the  Government  bonds  to  themselves. 

Incbeasing  the  Bank  Cibculation. 

I have  been  asked  to  say  something  on  the  subject  of  bank  circulation  based  on 
assets.  This  is  not  an  issue  in  politics,  nor  have  we  any  legal  provision  therefor. 
I shall,  therefore,  not  attempt  to  defend  it.  I am  willing,  however,  to  go  on  record 
as  in  favor  of  an  elastic  currency,  and  if  I believed  there  was  no  other  way  to  secure 
an  elastic  currency,  other  than  asset  currency,  then  I should  advocate  such  an  issue. 

I am  mindful  of  the  fact  that  it  is  claimed  that  an  elastic  currency  places  the  con- 
trol of  the  volume  in  the  hands  of  the  bankers.  Who  should  control  the  volume? 
I am  willing  the  railroads  shall  determine  the  number  of  cars  to  be  used,  for  they 
wil]  build  cars  as  long  as  there  is  a demand  for  them.  The  cars  of  the  western 
railroads  are  all  employed  when  the  crops  are  being  moved  ; but  literally  acres  of 
cars  stand  on  side-tracks  retired  from  circulation  while  the  crops  are  growing.  If 
the  cars  could  be  constructed  as  cheaply  as  currency  can  be  issued,  they  would  be 
burned  in  the  spring  and  rebuilt  in  the  fall. 

But,  as  I have  said,  I do  not  believe  it  necessary  to  resort  to  asset  banking  in 
order  to  provide  an  elastic  currency.  I recognize  a public  prejudice,  akin  to  fear, 
against  a currency  based  on  assets,  and  prejudice,  so  long  as  it  exists,  constitutes  an 
element  of  danger,  even  when  the  thing  itself,  against  which  the  prejudice  lies,  con- 
tains no  element  of  danger.  I believe  that  a graduated  tax  on  currency  based  on 
Government  bonds  would  result  in  elasticity.  That  I may  make  myself  clear,  per- 
mit an  illustration,  but  do  not  understand  me  as  advocating,  or  so  much  as  intima- 
ting, the  correctness  of  the  scale  of  taxation  I suggest.  I make  it  only  to  bring  out 
an  idea. 

Suppose  banks  were  permitted  to  issue  a volume  of  circulation  equivalent  to  one- 
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fourth  of  their  capital  stock,  at  a tax  of  say  oue-fourth  per  cent.  Then  permit  an 
increase  to  one-half  its  capital  stock  at  one-half  per  cent.,  then  to  increase  again  to 
three-fourths  at  a relatively  increased  rate,  and  then  to  increase  again  to  equal  its 
capital  stock,  at  one  per  cent.  tax.  I believe  this  would  induce  the  banks  to  carry 
a larger  volume  of  Government  bonds.  They  are  good  assets,  especially  for  banks 
with  large  deposits.  Then  instead  of  selling  these  bonds  to  increase  its  cash— its 
circulation  in  time  of  stringency — they  would  be  kept  on  deposit  in  Washington, 
and  on  call  an  increase  of  circulation  would  be  issued  to  be  retired  when  not  needed. 

When  a Western  bank  now  needs  more  circulation,  more  cash,  it  rediscounts  its 
commercial  paper  and  is  compelled  to  redeem  it  at  a given  date,  and  pay  a much 
higher  rate.  Let  the  banks  be  permitted  to  increase  their  circulation  when  needed, 
to  be  retired  as  soon  as  the  demand  for  it  ceases,  and  keep  ever  present  the  induce- 
ment to  retire  it  when  not  needed,  and  elasticity  is  secured. 

I repeat,  that  currency  bused  on  assets  contains,  in  my  judgment,  no  element  of 
danger  except  popular  prejudice.  This  will  vanish  as  the  question  is  discussed  and, 
explained  by  those  who  make  a study  of  it.  1 he  depositor  would  be  in  no  worse 
condition  than  now.  Whenever  a bank  fails,  the  assignee  finds  its  bankable  com- 
mercial paper  hypothecated.  In  other  words  it  has  increased  its  circulation  by  send- 
ing its  assets  to  some  other  bank  and  borrowing  circulation  at  a high  rate  of  inter- 
est, and  it  does  this  even  after  it  ceases  to  be  solvent.  It  certainly  would  be  no 
worse  to  allow  a Government  issue  after  special  examination. 

I think  I need  not  spend  any  time  in  this  presence  defending  the  proposition  that 
no  class  of  our  people  will  purposely  induce  a panic.  Of  all  men,  bankers  have 
most  cause  to  fear  panics.  No  merchant  fails  in  business  without  some  bank  suffer- 
ing thereby.  No  factory  goes  into  the  hands  of  a Receiver  without  having  a bank 
among  its  creditors.  The  only  man  I ever  heard  say  that  he  profited  by  the  panic 
of  1898  was  a farmer  who  took  advantage  of  the  depression  in  live  stock  and  in  farm 
lands,  and  drew  his  money  out  of  the  bank  at  a time  when  its  board  of  directors 
were  holding  midnight  sessions  devising  ways  and  means  to  escape  destruction ; 
and  when  good  times  were  restored  and  the  bank  did  not  need  his  money,  he  was 
able  to  increase  his  deposit  several  fold.  He  told  me  frankly  that  he  wished  he  could 
see  one  more  panic.  Gentlemen  present  will  recall  a certain  bank  in  Chicago,  in  the 
summer  of  1895,  charging  up  a clean  million  dollars  to  profit  and  loss,  its  contribu- 
tion to  the  panic.  At  the  rate  of  dividends  which  banks  are  now  paying,  it  will 
take  only  fifteen  years  to  make  that  back. 

Personally,  I want  these  questions  discussed  by  bankers.  Justly  the  banker  has 
the  confidence  of  the  community  as  no  other  man  enjoys  it.  He  is  entitled  to  it.  He 
is  not  a speculator.  He  knows  his  business,  and  when  there  is  no  politics  involved, 
and  when  there  is  no  fear  present  in  the  land,  his  customer  will  take  his  word  as 
verity.  Then  he  will  go  home  and  tell  his  son  what  the  banker  has  told  him.  Do 
not  be  afraid  to  discuss  these  questions,  gentlemen.  They  will  bear  investigation. 

We  are  the  richest  nation  on  earth ; we  occupy  the  best  position  on  the  map ; 
we  have  more  energy  than  any  other  people  ; and  we  ought  to  have  the  best  cur- 
rency in  the  world.  The  reason  why  foreign  goods  are  marked  in  pounds,  shillings 
and  pence,  is  because  the  English  pound  has  meant,  and  always  will  mean,  a defi- 
nite quantity  of  gold.  And  the  reason  that  foreign  balances,  until  recently,  have 
been  settled  in  draftsmen  England  is  because  a draft  on  England  is  always  payable 
in  gold  or  its  equivalent.  I want  these  questions  discussed  until  our  people  shall 
fully  understand  their  logic,  and  then  they  will  appreciate  an  equally  stable  cur- 
rency. Give  the  American  merchant  as  good  tools,  give  him  equal  equipment,  re- 
enforce him  with  as  safe  a banking  system,  and  he  will  write  the  prices  current  of 
this  earth  in  United  States  money  and  make  our  financial  centres  the  clearing-houses 
of  the  world. 
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In  the  evolution  of  Industry,  interest  has  had  a very  eventful  career.  From  the 
earliest  times  it  has  been  under  the  ban  alike  of  philosophers,  theologians,  moralists, 
humanitarians  and  statesmen.  The  hand  of  authority  is  still  raised  against  it,  aa 
seen  in  the  prevalence  of  anti-usury  laws.  Even  in  this  country  interest  is  still 
limited  by  law,  while  in  no  country  in  Christendom  is  there  any  restriction  on  rent 
or  profits.  The  opposition  to  interest  is  both  older  and  more  intense  than  that  to- 
any  other  form  of  capitalistic  distribution. 

This  is  due  chiefly  to  the  peculiarity  of  its  early  Focial  character.  Although 
economic  interest  is  essentially  of  the  same  nature  as  rent  and  proflt,  being  a part 
of  the  surplus  created  by  the  use  of  capital,  it  differs  from  these  in  that  it  has  a pre- 
capitalist as  well  as  a capitalist  history. 

Interest  has  always  been  identified  with  borrowing  but  not  with  borrowing  capi- 
tal. It  acquired  its  unsavory  reputation  long  before  it  had  any  recognized  associa- 
tion with  capital,  indeed  before  capital  became  a factor  in  general  industry.  While 
exacting  interest  for  the  loan  of  money  was  one  of  the  earliest  pre  capitalist  devices, 
a credit  system  of  industry  and  capitalistic  production  are  comparatively  recent 
developments. 

In  primitive  times  loans  were  made,  not  as  now  to  increase  the  efficiency  of  pro- 
duction and  so  make  the  payment  of  interest  beneficial  to  borrower  as  well  as  to 
lender,  tint  money  was  borrowed  chiefly  for  immediate  domestic  consumption  and 
often  under  the  pressure  of  dire  distress.  “ Borrowers,”  says  Professor  Nicholson, 
were  not  induced  to  borrow  as  a rule  with  the  view  of  employing  the  capital  so 
obtained  at  a greater  profit,  but  they  were  compelled  of  necessity  to  borrow  as  a last 
resort.” 

Since  such  loans  yielded  no  increased  income,  nor  any  income  at  all  in  fact,  the 
borrowers  were  necessarily  impoverished  to  the  full  extent  of  the  interest  exacted. 
To  borrow  a loaf  of  bread,  for  example,  and  return  a loaf  and  a quarter  would 
necessarily  impoverish  the  borrower  to  the  extent  of  a quarter  of  a loaf,  because  the 
principal  borrowed  was  used  to  satisfy  hunger  and  not  to  aid  in  producing  more 
bread.  All  money  so  borrowed  to  secure  food  in  times  of  scarcity  and  famine 
increased  by  so  much  the  poverty  of  the  poor.  Borrowing  under  such  circumstances 
by  the  needy  poor  was  practically  pawning  themselves  to  the  prosperous  rich  for 
the  necessaries  of  life.  It  is  not  surprising,  therefore,  that  under  such  conditions 
the  spirit  of  Justice  and  humanity  should  array  itself  vigorously  against  interest  as 
an  unjust  exaction  of  the  rich  from  the  poor.  That  this  was  the  case  among  the 
early  Jews  is  clear  from  the  terms  of  the  Mosaic  code  forbidding  usury: 

**  If  thou  lend  money  to  any  of  my  people  that  is  poor  by  thee,  thou  shalt  not  be  to  him 
as  an  usurer,  neither  shalt  thou  lay  upon  him  usury.**  * Agrain : If  thy  brother  be  waxen 

poor,  and  fallen  in  decay  with  thee,  then  thou  shalt  relieve  him.  . . . Thou  shalt  not  give 
him  thy  money  upon  usury,  nor  lend  him  thy  victuals  for  increase.**  t **  Thou  shalt  not  lend  * 
upon  usury  to  thy  brother;  usury  of  money,  usury  of  victuals,  usury  of  anything  that  is 
lent  upon  usury.**  t 

The  practice  seems  to  have  been  too  prevalent  and  too  profitable  for  even  Moses, 

• Exodus  XXII,  25.  t Leviticus  XXV,  86,  87. 

$I>euteronomyXXni,19.  Cf.  Psalms  XV,  1-7.  Nehemiah  V,  2-6. 
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backed  by  divine  authority,  to  suppress  it  altogether,  so  by  way  of  compromise  he 
limited  his  prohibition  to  the  Jews  in  their  dealings  with  one  another,  but  gave  them 
express  permission  to  continue  exacting  usury  from  strangers.*  Despite  the 
injunction  of  Moses  against  usury  it  continued  to  be  a lucrative  means  of  exploiting 
the  poor.  And,  under  the  prevalent  custom  of  making  bondage  the  penalty  for 
debt,t  usury  became  a direct  cause  of  slavery. 

A thousand  years  later  we  find  the  people  complaining  against  their  brethren 
the  Jews.”  Some  said  : “We  have  mortgaged  our  lands,  vineyards,  and  houses, 
that  we  might  buy  corn,  because  of  the  dearth.”  Others  said  : “ We  have  borrowed 
money  for  the  king’s  tribute,  and  that  upon  our  lands  and  vineyards  . . . and, 
lo,  we  bring  into  bondage  our  sons  and  our  daughters  to  be  servants,  and  some  of 
our  daughters  are  brought  unto  bondage  already : neither  is  it  in  our  power  to 
redeem  them  ; for  other  men  have  our  lands  and  our  vineyards.  The  prevalence 
of  this  is  also  shown  by  Job’s  complaint  about  giving  children  in  pledge,  | and  by 
the  widow’s  cry  to  Elisha  that  “ the  creditor  is  come  to  take  unto  him  my  two  sons 
to  be  bondmen.”  § 

Nor  was  this  peculiar  to  the  Jews ; similiar  conditions  prevailed  throughout  the 
ancient  world.  Under  the  Roman  republic  “ the  insolvent  debtor  was  either  put  to 
death  or  sold  in  foreign  slavery  beyond  the  Tiber.”  % So  also  in  ancient  Greece. 
We  are  told  that  the  Athenian  like  the  Roman  debtor  had  often  sunk  under  the 
legalized  oppression  of  his  creditor  into  an  actual  slave  and  had  from  time  to  time 
been  sold  and  exported. 

There  is  abundant  evidence  that  this  debtor-slave  system  with  usury  as  its  chief 
handmaid  was  a general  feature  of  pre-capitalistic  society.  “ At  Athens,”  we  are 
told,  “ up  to  the  time  of  Solon  an  insolvent  debtor  became  the  slave  of  his 
creditor.”**  “Every  debtor,”  says  Grote,tt  “unable  to  fulfill  his  contract  was 
liable  to  be  adj  udged  as  the  slave  of  his  creditor.  ...  So  severely  had  these 
oppressive  contracts  been  enforced  that  many  debtors  had  been  reduced  from  free- 
dom to  slavery  in  Attica  itself — many  others  had  been  sold  for  exportation — and 
some  bad  only  hitherto  preserved  their  own  freedom  by  selling  their  children.”  By 
this  means  the  population  of  Attica,  which  is  estimated  to  have  approximated 
240,000  souls,  bad  173,000  slaves,  or  about  three  out  of  every  four.^t  In  ancient 
India  the  same  general  system  prevailed.  According  to  Buchanan,  ||  it  was  estab- 
lished both  by  law  and  custom  that  if  a laborer  was  unable  to  pay  his  debts  he  or 
his  wife  and  children  became  the  property  of  the  creditor.  Turner  found  the  same 
customs  in  Bengal.  §§ 

Little  wonder,  therefore,  that  hatred  of  usury  and  usurers  should  be  among  the 
earliest  phases  of  social  discontent.  ’The  protests,  often  reaching  to  conspiracy  and 
revolt,  with  which  the  leaders  of  the  Jews  and  the  ancient  kings  had  to  deal,  arose 
from  the  impoverishment  and  slavery  resulting  from  converting  debtors  into  slaves, 
which  was  commonly  the  result  of  borrowing  for  bread.  It  was  to  quell  the  revolu- 
tion and  utter  disruption  of  Greece  from  this  cause  that  led  Solon  to  introduce  his 
sweeping  revolutionary  reforms,  chief  among  which  was  the  abolition  of  debt  and 
the  slavery  that  had  resulted  therefrom.  It  was  this  which  led  Aristotle  to  condemn 
interest  as  unnatural  and  hateful  on  the  theory  that  money  does  not  breed  money. 

Unto  a stranger  thou  mayest  lend  upon  usury;  but  unto  thy  brother  thou  shaltnot 
lend  upon  usury.”  Deuteronomy  XXIII,  SO. 

+ Leviticus  XXV,  3W50  $ Nehemlah  V,  1, 8, 4,  6.  IIJobXXIV,9.  fi2Kings.rV,L 

T Gibbon's  ” Decline  and  Fall  of  the  Roman  Empire,”  Vol.  IV,  p.  873. 

**  Encyclopedia  Brltannlca,  Vol.  XXII,  p.  180.  tt  ” History  of  Greece,”  Vol.  I,  p.  680. 

tt  Encyclopedia  Britannloa,  Vol.  XXII,  p.  180. 

I H ” Journey  through  the  Countries  of  Mysore,  Oanara  and  Malabar,”  Vol.  II,  pp.  8S0-IWS. 

M ” Embassy  to  the  Court  of  Thibet,”  pp.  10-11.  Cf.  Ashley's  ” English  Economic  History.** 
Vol.  II,  p.  898. 
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To  demand  interest  for  money  loaned  to  an  unfortunate  neighbor  for  “victuals" 
was  detestably  oppressive.  Hence  he  says  : * 

Usury  is  most  reasonably  detested,  as  the  increase  of  our  fortune  arises  from  the  money 
itself,  and  not  by  employing  it  to  the  purpose  for  which  it  was  intended.  For  it  was  devised 
for  the  sake  of  exchange,  but  usury  multiplies  it.  And  hence  usury  has  received  a name  sig- 
nifying produce,**  for  whatever  is  produced  is  itself  like  its  parents;  and  usury  is  merely 
money  born  of  money;  so  that  of  all  means  of  money-making  this  is  the  most  contrary  to 
nature.** 

The  enmity  to  the  Jew  in  Europe  during  the  middle  ages  and  in  Russia  to-day  is 
due  mainly  to  the  same  cause  ; namely,  exacting  interest  for  loans  used  for  imme- 
diate personal  purposes  and  not  for  productive  investment.  Clearly,  every  dollar  of 
such  interest  impoverishes  the  borrower,  and  under  the  system  of  slavery  for  debt 
makes  him  the  property  of  the  leader.  Every  social  instinct  and  ethical  impulse 
naturally  revolts  against  a system  which  converted  what  ought  to  have  been  a 
neighborly  kindness  into  a means  of  oppression  and  slavery. 

• The  censure  of  usury  among  the  Jews  by  Moses  and  the  prophets,  its  condemna- 
tion in  Greece  by  the  reforms  of  Solon  and  the  philosophy  of  Aristotle,  Roman 
legislation  against  it  in  the  twelve  tables  and  the  Justinian  code,  and  the  crusade  of 
canonists  and  schoolmen  against  it  in  the  middle  ages,  were  but  the  logical  result  of 
thirty  centuries  of  experience.  But  it  was  experience  under  pre-capitalist  condi- 
tions, where,  as  we  have  seen,  usury  meant  the  impoverishment  and  sometimes 
slavery  of  the  borrower. 

With  the  division  of  labor  and  development  of  capitalist  production  a new  indus- 
trial era  began,  in  which  all  this  was  radically  changed.  To  be  sure,  borrowing 
continued  but  under  different  economic  conditions  and  from  entirely  different 
motives.  The  advent  of  capitalist  production  brought  with  it  a new  industrial  class 
whose  function  was  to  furnish  laborers  with  tools,  pay  them  wages  and  assume  all 
the  responsibilities  of  the  enterprise.  As  this  system  extended,  emplo3rment  became 
more  regular  and  permanent  and  laborers  lost  both  the  motive  and  the  means  for 
extensive  borrowing.  In  the  first  place,  the  greater  regularity  of  income  tended  to 
make  borrowing  for  mere  domestic  consumption  less  necessary,  and,  laborers  having 
neither  crops  nor  merchandise  to  pledge,  the  inducement  to  lend  them  money  disap- 
peared, and  charity  took  its  place,  first  by  giving  alms,  encouraged  by  the  Christian 
teaching,  then  enforced  by  the  church,  and  finally,  as  now,  provided  by  the  State. 
Moreover,  since  capitalists  who  alone  could  give  security  would  borrow  only  for 
productive  purposes,  they,  of  course,  would  continue  to  borrow  only  so  long  as  the 
increased  product  equalled  the  interest  paid  for  the  loan— no  other  motive  would 
induce  the  borrowing.  In  this  way,  by  the  mere  force  of  industrial  differentiation 
and  development,  borrowing  was  changed  from  an  uneconomic  to  an  economic  basis, 
and  interest  became  a means  of  increasing  production  instead  of  a device  for  increas- 
ing  poverty.  In  other  words,  through  the  industrial  transition  of  society  by  the 
advent  of  a distinctive  capitalist  industrial  class,  interest  changed  from  an  immoral 
extortion  to  a moral  distribution  of  wealth. 

This  transition,  however,  was  slow  and  long  drawn  out.  The  progress  of  capi- 
talist production  for  centuries  was  too  slight  to  give  public  emphasis  to  this  econo- 
mic transition  and  command  serious  consideration  for  the  new  aspect  of  the  subject. 
Consequently,  the  precapitalist  theory  of  interest  continued  long  into  the  period  of 
capitalist  industry.  It  should  be  remembered  that  for  the  first  twelve  centuries  of 
the  Christian  era,  economic  theory  and  public  policy,  as  well  as  the  standards  for 
personal  conduct,  were  determined  by  the  church.  All  high  authority  on  religion 
^d  philosophy  was  arrayed  against  interest  for  the  highest  ethical  reasons.  The 
injunctions  of  Moses  against  usury,  the  teachings  of  Aristotle  on  the  “barreness  of 

***  Politics  and  Economics,**  Book  1,  Chapter  X,  Gillies*  Translation,  p. 
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money and  the  Christian  command  to  **lend,  hoping  for  nothing  again/’  made  a. 
moral  bulkwark  against  usury,  in  the  interest  of  humanity,  philanthropy  and  neigh- 
borly kindness. 

Nor  was  this  the  only  economic  subject  upon  which  the  church  exercised  ita 
authority,  and,  to  its  credit  be  it  said,  so  far  at  least  as  its  teachings  were  concerned 
the  economic  authority  of  the  church  was  used  in  the  ioterest  of  equity  and  protec- 
tion of  the  poor,  especially  in  regard  to  prices.  The  masses  were  for  the  most  part 
quasi-slaves.  The  church  took  an  early  stand  against  chattel  slavery  and  alwaya 
resisted  the  pagan  custom  of  slavery-for  debt,  and  substituted  charity  for  borrowing 
bread.  An  important  economic  question  then  was  to  prevent  the  simple  freemen, 
from  being  swindled  in  their  purchases.  Hence  honest  selling  was  made  a moral 
and  religious  question  rather  than  an  economic  one.  Was  it  allowable,  according 
to  the  golden  rule,  **  to  sell  a thing  for  more  than  it  is  worth  ? *’  * For  a long  time  it 
was  laid  down  as  a sin  to  charge  more  for  a thing  than  it  was  worth,  the  cost  of 
production  being  taken  as  the  measure  of  worth. f Thus  it  was  made  sinful  to  sell 
a thing  for  more  than  it  cost,  a doctrine  which,  to  say  the  least,  contains  a strong 
element  of  economic  equity. 

The  tendency  of  producers  to  seek  a profit  naturally  led  to  a multitude  of  waya 
of  evading  this  principle.  Hence  we  find,  during  the  twelfth  and  thirteenth  cen- 
turies, a gradual  but  steady  modification  of  the  doctrine  that  **cost  is  the  limit  of 
price.”  At  the  time  of  Thomas  Aquinas  it  was  argued  tliat  if  a purchaser  would 
suffer  greatly  for  the  want  of  a thing  he  might  properly  give  the  dealer  a little  more- 
than  it  was  worth  “from  good  feeling,”  J though  the  seller  might  not  properly 
exact  it.  A little  later  it  was  argued  that  a man  might  charge  more  for  a thing  than 
it  cost  to  provide  against  loss  at  some  other  time,  which  he  was  forced  to  incur.  So, 
too,  with  reference  to  the  quality  of  goods.  On  the  rigid  application  of  the  golden 
rule  it  was  at  first  laid  down  as  highly  sinful  to  sell  defective  goods  without  point- 
ing out  the  defects  to  the  customer,  and  then  this  doctrine  was  modified  so  as  to 
permit  selling  of  defective  goods  without  exposing  the  defect,  provided  the  defect 
would  not  cause  loss  to  the  purchaser. 

All  this  shows  how  the  church,  which  was  the  sole  authority  on  economics, 
struggled  to  keep  business  on  an  ethical  basis  and  force  the  observance  of  the  golden 
rule  In  the  market.  It  is  not  surprising,  therefore,  that  interest  was  kept  under  the- 
ban  long  after  it  had  ceased  to  be  an  immoral  exaction.  The  schoolmen  of  the 
thirteenth  century  were  scarcely  less  students  of  Aristotle  than  teachers  of  Christian- 
ity. Hence  the  doctrine  that  “ money  is  barren”  and  “cannot  breed  money”  was 
clung  to  as  sound  economic  philosophy  and  the  command  to  “ lend,  hoping  for 
nothing  again”  was  the  highest  Christian  philanthropy.  But  in  the  industrial 
transition  one  important  fact  had  occurred  which  made  the  condition  of  the  common 
people,  even  in  the  middle  ages,  radically  different  from  that  in  ancient  Greece,  Rome 
and  Palestine ; namely,  that  the  element  of  slavery  for  debt  had  entirely  disap- 
peared, and  that  the  habit  and  even  possibility  of  bon  owing  for  food  practically 
was  gone.  The  capitalist  had  assumed  the  responsibility  of  furnishing  employment 
and  paying  wages,  and  the  church  had  assumed  the  responsibility  of  dispensing 
charity  to  the  needy ; so  that,  with  the  establishment  of  Christianity  slavery  for 
debt  was  abolished,  and  by  the  advent  of  the  capitalist  system  the  custom  of  bor- 
rowing for  bread  had  disappeared. 

Interest  now  became  a matter  of  economic  equity  rather  than  social  oppression, 
and  while  it  was  anathematized  the  anathema  was  necessarily  modified  as  the  evils 
disappeared  and  as  the  benefits  became  apparent.  This  tendency  became  so  marked 
that  by  the  fourteenth  and  particularly  the  fifteenth  century  borrowing  at  interest 


♦Ashley’s  “ Economic  History,”  Vol.  I,  p.  134.  +lbld.  p.  188.  tlbid.  p.  18S 
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became  an  economic  necessity  to  business  and  its  prohibition  a detriment  to  society. 
When  the  payment  of  interest  thus  became  a positive  benefit  to  both  borrower  and 
lender  its  suppression  became  practically  impossible  as  well  as  iojurious.  It  must 
be  said  in  favor  of  the  Christians  that  the  principle  has  always  been  theoretically 
applied  to  all.  They  did  not  permit  the  Christians  to  take  interest  of  strangers  while 
forbidding  it  to  their  brethren,  as  did  Moses.  Yet,  in  the  progress  of  events,  when 
interest  became  a business  necessity,  and  the  church  was  still  refusing  to  withdraw 
its  censure,  it  directed  its  penalties  for  usury  mainly  against  the  Jews.  It  may  be 
that  they  were  the  chief  sinners  in  this  res])ect  and  often  exacted  more  than  the 
••pound  of  flesh, but  they  received  the  penalty  in  the  cumulative  wrath  of  the 
Christians. 

In  England,  for  instance,  the  whole  nation  practically  turned  to  persecuting  the 
Jews.  They  were  hemmed  in  on  every  hand  by  law  ; they  were  not  allowed  to  hold 
real  property  or  employ  Christian  servants  nor  even  to  move  through  the  streets 
without  a colored  badge  on  their  breasts  to  distinguish  their  race.  They  were  not 
allowed  to  build  synagogues  nor  eat  with  Christians  nor  act  as  physicians  for  any 
but  their  own  race.  As  the  culmination  of  this  persecuting  fanaticism,  in  1290  all 
who  would  not  become  Christians  were  expelled  from  the  country.  “ Of  the  six- 
teen thousand,”  says  Green,*  “who  preferred  exile  to  apostasy  few  reached  the 
shores  of  France.  Many  were  wrecked,  others  robbed  and  flung  overboard.  One 
shipmaster  turned  a crew  of  wealthy  merchants  out  on  a sandbank,  and  bade  them 
call  a new  Moses  to  save  them  from  the  sea.  From  the  time  of  Edward  to  that  of 
Cromwell  no  Jew  touched  English  ground.” 

Although  the  exacting  of  usury  in  its  many  offensive  forms  was  doubtless  very 
largely  the  cause  of  this  hatred  of  the  Jews,  as  it  is  now  in  Russia,  their  expulsion 
did  not  stop  the  payment  of  interest.  On  the  contrary,  its  payment  became  indis- 
pensable to  industry,  and  the  doctrine  of  the  church  gradually  adjusted  itself  to  the 
persistent  necessities  of  society.  In  the  fourteenth  century  it  began  to  be  argued 
that  interest  might  be  exacted  where  loss  had  occurred,  but  the  loss  must  be  proven. 
Then  it  was  admitted  that  interest  might  be  demanded  to  cover  probable  loss,  and 
finally  it  was  admitted  that  interest  might  properly  be  charged  to  compensate  for 
the  “ loss  of  opportunity”  for  otherwise  profitably  using  the  money. 

As  industry  developed  and  freedom  advanced,  political  government  superseded 
ecclesiastical  authority  in  secular  and  particularly  industrial  affairs.  The  next  step 
was  to  limit  the  amount  of  interest  that  might  be  taken.  Under  the  Tudors  this 
became  a matter  of  law.  The  first  decisive  step  in  this  direction  was  taken  in  1545, 
the  last  year  of  Henry  VIII’s  reign ; it  restricted  the  rate  of  interest  to  a maximum 
of  ten  per  cent.  It  had  previously  been  much  higher.  This  to  the  old-fashioned 
Chri-tians  seemed  like  legalizing  what  was  forbidden  by  the  word  of  God,  and 
caused  a reaction  arainst  interest,  and  the  law  was  repealed  in  1552  only  to  be  re-en- 
acted twenty  years  later  (1571).  since  which  time  interest  has  been  le^llV  recognized 
by  the  State  and  morally  recognized  by  the  church  and  economically  demanded  by 
society. 

Historically,  therefore,  the  economic  as  well  as  ethical  character  of  interest  has 
undergone  a complete  revolution.  Moses  and  the  prophets,  Solon  and  Aristotle, 
Aquinas  and  the  scholastics,  were  right  in  denouncing  interest  as  oppressive  and 
immoral,  because  in  their  time  it  was  a direct  means  of  poverty  and  slavery.  So, 
during  the  first  thousand  years  of  the  Christian  era,  the  injunction  to  “ lend,  hoping 
for  nothing  again,”  was  the  embodiment  of  moral  philosophy  and  economic  equity; 
but,  when  the  new  industrial  era  came  and  economic  production  involved  borrowing 
capital  for  the  purpose  of  increasing  productive  power,  interest  became  helpful  to 
society.  As  is  always  the  case,  neither  religion,  philosophy  nor  law  could  permanent- 
ly prevail  against  the  silent  working  of  economic  forces.  Hence,  when  the  profitable 
use  of  capital  made  the  payment  of  interest  as  beneficial  to  borrowers  as  to  lenders, 
it  gradually  and  inevitably  became  a recognized  feature  of  legitimate  business.  In 
ultimately  changing  its  attitude  on  the  subject  the  church  did  but  follow  the  move- 
ment of  progress,  and  it  is  economically  and  ethically  as  correct  now  in  justifying 
interest  as  it  was  from  the  first  to  the  thirteenth  centuries  in  opposing  it.  Those 
who  quote  the  sayings  of  Moses,  Solon,  Aristotle  and  the  early  Christian  fathers  as 
arguments  against  modem  interest,  show,  like  Rip  Van  Winkle,  that  they  have  lost 
track  of  time  and  missed  the  movements  and  metamorphoses  of  social  progress. 
They  are  asking  for  the  methods  of  barbarism  because  they  understand  not  the 
economics  of  civilization. 


••‘A  Short  History  of  the  English  Peopie,”  p.  224. 
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At  the  recent  annual  convention  of  the  Kansas  State  Bankers’  Association,  held 
at  Lawrence  May  28  and  29,  C.  C.  K.  Scoville,  President  of  the  Citizens’  State  Bank, 
Seneca,  presented  the  following  report  of  the  educational  committee : 

Education  is  the  watchword  of  the  hour.  Education  is  the  modem  weapon  of  offense 
and  defense.  To-day  as  never  before  in  the  history  of  the  world  the  doctrine  of  * the  survival 
of  the  fittest*  is  being  demonstrated,  and  in  this  day  and  generation  of  the  highest  type  of 
civilization  ever  known  to  man,  he  who  fails  to  reach  forth  his  hand  and  grasp  the  opportu- 
nities of  acquiring  knowledge  as  they  are  offered  at  the  present  time  is  lost. 

R.  W.  Jones,  Jr.,  President  of  the  American  National  Bank  of  Kansas  City,  Mo.,  in  a most 
excellent  address  recently  delivered  before  the  Commercial  Club  of  that  city,  in  speaking  of 
the  secret  of  prosperity  and  the  general  Improvement  in  the  business  situation  of  the  coun- 
try, says : 

*The  underlying  cause  of  these  improvements,  both  in  methods  and  conditions,  is  to  be 
found  in  the  wisdom  of  the  people  individually:  in  their  increase  in  the  knowledge  of  self- 
government  and  the  soundness  of  the  financial  views  of  a majority  of  the  body  politic.* 

The  people  have  and  are  studying  carefully  business  conditions  and  methods.  It  no  longer 
disqualifies  a man  for  a commercial  career  to'  be  educated.  Daniel  Drew,  at  one  time  a lead- 
ing figure  in  Wall  Street,  in  answer  to  the  question  * if  it  would  have  been  a benefit  to  him  as 
a business  man  to  have  been  educated,*  replied : -No;  it  would  have  spoilt  me.*  He  gave 
expression,  it  is  true,  to  a popular  Idea  of  his  day,  but  one  that  is  now  thoroughly  exploded. 

Safety  lies  in  knowledge.  Trained  by  study  in  financial  affairs,  the  people  will  be  able  to 
reason  from  cause  to  effect  and  will  intelligently  apply  the  remedy.  They  will  no  longer 
grope  in  the  dark,  mistaking  the  light  of  a firefly  for  a star  of  hope,  nor  will  they  be  ready  to 
embrace  every  unproven  theory  as  the  ignorant  hypochondriac  does  every  nostrum  suggested. 
The  establishment  within  the  last  few  years  by  Dartmouth  College  of  a school  of  administra- 
tion and  finance  is  a move  to  fill  a popular  demand.  Much  attention  is  being  paid  to  economic 
questions,  and  the  result  must  certainly  be  most  wholesome. 

Prize  Offers  by  The  Bankers’  Magazine. 

Referring  to  the  subject  of  the  practical  work  of  a bank  a recent  writer  in  The  Bankers* 
Magazine  says  the  demand  for  thoroughly  trained  and  educated  bankers  and  the  opportuni- 
ties for  advancement  in  the  profession  of  banking  were  never  so  great  as  they  are  now ; and 
that  there  is  a general  tendency  on  the  part  of  bank  managers  and  employees  to  take  advan- 
tage of  this  situation  and  to  fit  themselves  more  adequately  for  the  proper  discharge  of  their 
duties. 

To  meet  this  demand  for  more  thorough  information  on  all  matters  relating  to  practical 
banking  and  in  order  to  bring  out  new  and  practical  ideas  for  promoting  the  efficiency  of 
bank  clerks  and  officers  and  improving  the  management  of  banks,  the  publishers  of  that 
magazine  have  offered  cash  prizes  amounting  to  $1,060,  to  be  awarded  to  the  authors  of  the 
best  papers  on  the  practical  work  of  a bank,  the  papers  to  be  prepared  on  a general  line  under 
topics  laid  out  about  as  follows : 

Banking  rules  and  customs.  Collection  department.  Discounts.  Loans  and  investments. 
Bookkeeping  for  city  and  country  banks.  Increasing  the  efficiency  of  the  working  force. 
Embezzlements  and  defalcations.  Increasing  the  net  earnings. 

This  competition  is  open  to  all  bank  clerks,  junior  and  senior  officers  and  bank  managers 
in  the  United  States. 

It  has  occurred  to  your  educational  committee,  whose  report  this  paper  is  supposed  to 
embody,  that  much  good  might  be  accomplished  in  our  own  State  if  a line  of  work  similar  to 
the  foregoing  could  be  instituted  and  successfully  carried  out  under  the  fostering  care  and 
encouragement  of  this  association. 

Recognizing  the  truth  and  importance  of  some  of  the  principles  already  hinted  at  in  this 
paper,  the  officers  of  this  association  recently  appointed  this  educational  committee,  intend- 
ing that  their  duties  should  be  to  report  to  this  convention  a possible  line  of  work  that  might 
ultimately  prove  beneficial  to  the  banking  interests  of  Kansas  and  especially  to  the  younger 
members  of  our  fraternity  and  if  possible  to  lead  the  thought  of  this  meeting  into  channels 
of  practical  value  and  interest. 
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Better  Technical  Training  Needed. 

That  as  a profession  we  are  lacking  in  both  technical  and  practical  training,  goes  without 
saying.  It  is  astonishing  how  few  in  number  of  the  managers  of  our  Kansas  banks  ever  bad 
either  practical  or  technical  training  for  the  important  positions  they  now  occupy.  There 
are  thirteen  managers  of  banks  in  my  county,  and  of  these  only  two  or  three  had  any  consids 
erable  training  for  their  responsible  positions  before  assuming  the  duties  now  imposed  upon 
them.  Such  a conditions  of  things  is  prohibited  by  law  in  other  professions,  'l  ake  for 
instance  the  lawyers,  doctors,  pharmacists,  teachers,  and  in  our  neighboring  State  of  Missouri 
even  the  barbers,  and  they  must  have  a specified  technical  and  practical  training  and  experi- 
ence before  being  allowed  to  practice  their  respective  callings.  But  without  let  or  hindrance 
the  farmer,  the  lawyer,  the  doctor,  the  teacher,  the  preacher,  and  perchance  the  barber  also, 
are  allowed  to  step  into  this  most  Important  of  professions  and  proceed  to  manage  the  finan- 
cial interests  of  the  communities  in  which  they  live,  often  to  the  everlasting  regret  of  a large 
proportion  of  the  people  with  whom  they  come  in  contact. 

In  my  humble  Judgment  if  there  is  any  one  business,  profession  or  calling  which  in  the 
very  nature  of  things  demands  a trained  mind,  it  is  the  business  of  banking;  and  if  this  be 
true,  is  it  not  well  for  us  to  consider,  and  if  possible  put  into  practice,  some  of  the  methods 
which  will  lead  up  to  a better  knowledge  of  our  business  and  render  more  efficient  and  suc- 
cessful the  services  of  those  who  are  to  assume  these  responsibilities  in  the  coming  years? 

The  American  Institute  op  Bank  Clerks. 

The  American  Bankers*  Association  has  been  wrestling  with  this  problem  for  some  time, 
and  in  consequence  of  their  labors  along  this  line  a scheme  has  been  evolved  which  is  known 
as  the  American  Institute  of  Bank  Clerks.  In  furtherance  of  the  plan  a number  of  the  lead- 
ing financiers  and  authors  on  economic  questions  in  this  country  have  agreed  to  lend  their 
aid  and  assistance  to  the  work  proposed.  The  parent  organization  is  to  be  located  in  New 
York  city,  while  its  ramifications  will  extend  to  every  city  of  considerable  size  within  the 
United  States  and  in  which  branches  will  be  organized  and  established,  to  be  known  as  chap- 
ters. Opportunity  will  be  furnished  to  those  not  able  to  attend  in  person  to  avail  themselves 
of  the  benefits  of  a course  of  study  through  correspondence,  and  in  this  way  every  young  man 
in  the  country  will  be  able  to  receive  instruction  that  will  be  to  him  of  the  utmost  import- 
ance. 

I apprehend  this  work  will  prove  most  comprehensive  and  far-reaching  in  its  effects,  and 
that  it  will  eventually  be  the  means  of  fitting  thousands  of  young  men  for  successful  banking 
careers  who  otherwise  would  have  remained  in  complete  obscurity. 

To  the  practical  bank  manager  who  has  for  years  had  in  bis  employ  young  men  striving  to 
master  the  details  of  the  banking  business  it  is  easy  to  comprehend  the  incalculable  benefit- 
accruing  to  a student  who  carefully  and  conscientiously  undertakes  any  considerable  portion 
of  the  work  as  laid  out  in  the  prospectus  of  the  institute. 

One  of  the  banes  to  a successful  career  In  the  business  life  of  to-day  is  the  unseemly  haste 
with  which  our  young  men  aspire  to  become  bank  managers.  More  study,  more  preparation, 
a greater  desire  to  master  details  and  to  become  entirely  competent,  are  the  things  needful 
for  our  young  men. 

I sincerely  trust  that  every  banker  within  the  sound  of  my  voice,  remembering  how  much 
better  It  would  have  been  for  him  personally  could  he  have  received  such  a course  of  train- 
ing as  is  here  offered,  will  feel  it  incumbent  upon  himself  to  try  to  interest  the  young  men 
under  his  charge  in  the  scheme  so  admirably  outlined  and  set  forth  by  the  American  Institute 
of  Bank  Clerks. 

Our  worthy  secretary  has  suggested  to  me  that  another  of  the  objects  to  be  obtained  by 
the  appointment  of  this  educational  committee  was  to  awaken  a general  interest  in  this  con- 
vention along  the  line  as  set  forth  in  this  paper,  and  also  that  different  members  of  this  asso- 
ciation might  feel  it  incumbent  upon  themselves  to  take  some  part  in  the  discussion  of  this 
question  which  is  so  Important  to  us  all.  Your  committee  therefore  trusts  that  the  sugges- 
tions so  brlefiy  outlined  in  this  report  may  be  the  means  of  furnishing  additional  impetus  to 
a movement  which  shall  finally  grow  and  culminate  in  furnishing  a higher  degree  of  educa- 
tion, ability  and  practical  training  to  the  young  men  who  are  soon  to  take  our  places  as  the 
managers  of  the  financial  institutions  of  our  great  State.** 


Best  and  Most  PractioaL— Wm.  E.  Holloway,  attorney  for  the  National  Building  and 
Loan  Association,  Montgomery,  Ala.,  writes  as  follows,  under  date  of  June  28,  regarding 
PATTEif*8  Practical  Banking  ; 

**  It  is  the  best  and  most  practical  book  of  its  class  that  I have  ever  seen.** 
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Eighth  Ahnual  Convention  of  the  New  York  State  Bankers*  Association— Delegates  and  Visitors. 


NEW  YORK  STATE  BANKERS’  ASSOCIATION. 


EIGHTH  ANNUAL  CONVENTION,  HELD  AT  BUFFALO,  JUNE  90,  91  AND  99. 


The  eighth  aDDual  convention  of  the  New  York  State  Bankers’  Association  met 
at  the  Niagara  Hotel,  Buffalo,  Thursday  morning,  June  20,  and  was  called  to  order 
by  President  John  B.  Dutcher.  The  proceedings  were  opened  with  prayer  by  the 
Bight  Reverend  William  D.  Walker,  Bishop  of  the  Episcopal  Diocese  of  Western 
New  York. 

President  Dutcher  then  delivered  the  following  address  : 

Annual  Address  op  President  John  B.  Dutcher. 

Ladies  and  Gentlemen,  Members  of  the  New  York  State  Bankers'  Association— I appreci- 
ate it  as  no  ordinary  honor  to  have  been  elected  President  of  the  New  York  State  Bankers' 
Association. 

On  the  assemblincr  of  this  our  eighth  annual  convention  I am  pleased  to  meet  and  ^reet 
so  many  of  the  members  of  our  association,  and  am  more  than  grratifled  that  we  are  favored 
with  the  attendance  of  so  many  ladies.  The  interest  taken  by  them  in  our  organization  has 
materially  contributed  to  its  success. 

We  meet  to-day  under  more  favorable  auspices  than  at  any  of  our  previous  meetings, 
with  a united  and  prosperous  country,  with  every  department  of  industry  and  trade  in  a 
healthy  and  flourishing  condition,  and  the  majority  of  our  people  are  happy  and  contented. 

I congratulate  you  that  we  are  meeting  in  this  beautiful  city,  at  the  gateway  of  our  in- 
land sea,  at  the  request  of  a people  who  had  the  courage,  energy  and  the  capital  to  under- 
take and  carry  to  completion  such  a magnificent  enterprise  as  the  Pan-American  Exposition. 

REFORM  IN  METHODS  OP  TAXATION. 

Fbr  a number  of  years  one  of  the  most  important  questions  considered  in  our  annual 
conventions  has  been  the  subject  of  the  equalization  of  the  taxes  imposed  upon  and  paid  by 
the  banks  and  trust  companies  of  this  State.  A committee  on  taxation  has  been  annually 
appointed  by  this  association,  and  they  have  endeavored  to  secure  the  legislation  demanded 
and  required.  At  our  last  annual  meeting  my  predecessor,  in  his  address,  recommended  that 
another  committee  of  the  same  nature  be  appointed  by  the  convention,  or  that  the  same 
committee  be  continued  to  agitate  this  question  until  satisfactory  results  were  obtained. 
The  convention  wisely  disposed  of  the  question  by  continuing  the  same  committee,  and  the 
result  has  proved  that  no  mistake  was  made  by  such  action. 

Without  detracting  from  any  member  of  this  taxation  committee,  I want  to  say  that  £ 
think  this  association  is  under  more  obligations  than  a debt  of  gratitude  to  its  able  and  effi- 
cient chairman,  Mr.  Charles  Adsit,  who,  at  the  sacrifice  of  his  personal  interests  has,  with  un- 
tiring energy  and  perseverance,  finally  accomplished  the  desired  result. 

It  may  not  be  beet  at  this  time,  but  if  not  now,  at  some  time  in  the  near  future,  action 
should  be  taken  to  secure  legislation  that  will  require  the  trust  companies  doing  banking 
busiDees  to  be  placed  upon  the  same  basis  as  the  banks,  compelling  them  to  carry  the  same 
reserve  as  the  banks  are  compelled  to  carry. 

Mr.  Adsit,  the  chairman  of  the  taxation  committee,  will,  in  its  order,  and  in  detail,  pre- 
sent to  you  his  report. 

PBOSPBRITT  OP  THE  BANKING  INSTITUTIONS  OP  THE  STATE. 

Our  organization  now  numbers  448  banks,  an  increase  of  twenty-seven  since  our  last  an- 
nual meeting. 

The  secretary  and  treasurer  will,  in  their  order,  submit  to  you  their  reports  in  detail. 

We  have  in  our  State  587  National  and  State  banks,  with  a capital,  including  their  surplus 
and  undivided  profits,  of  two  hundred  and  fifty-six  millions,  and  their  deposits  are  over 
thirteen  hundred  and  twenty-one  millions  of  dollars,  and  the  Savings  banks  have  deposits 
amounting  to  over  nine  hundred  and  forty-seven  millions,  with  a surplus  based  on  the  mar- 
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ket  value  of  their  securities  of  over  one  hundred  and  eighteen  millions,  and  if  reduced  to 
their  par  value,  over  seventy  millions  of  dollars. 

These  enormous  fl«ru res  demonstrate  the  responsibility  and  influence  of  these  institutions 
in  the  commerce  and  business  of  our  State:  they  speak  eloquently  for  the  flnancial  ability 
and  strength  of  our  imperial  commonwealth.  New  York.  The  money  thus  handled  and  ad- 
ministered by  the  banks  represents  only  a fraction  of  the  transactions  of  which  the  capital  * 
and  deposits  are  the  basis.  Only  about  flve  per  cent,  of  the  exchanges  of  these  great  mer- 
cantile, manufacturing,  agricultural  and  trading  people  of  New  York  is  done  with  cash  : 
ninety-flve  per  cent,  is  carried  on  by  the  credit  facilities  afforded  by  the  banks. 

SBRYICES  OP  BANKERS  IN  BEHALF  OP  SOUND  HONEY. 

It  has  been  popular  in  recent  years,  in  certain  sections  of  the  country,  to  attack  the 
banks  as  the  oppressors  of  the  community,  and  to  represent  them  as  sucking  the  life-blood 
out  of  labor  and  its  products.  Happily,  our  State  has  been  too  enlightened  to  join  in  this 
feeling  or  to  inaugurate  any  crusade.  I wonder  what  would  have  been  the  effect  upon  the 
Western  and  Southern  States  which  were  so  hostile,  if  they  had  succeeded.  The  banks  of 
that  territory  closed,  and  banking  facilities  removed,  would  have  produced  business  stagna- 
tion and  industrial  paralysis.  The  towns  would  have  dried  up  and  the  country  would  have 
been  partly  depopulated. 

Bankers  rarely  receive  any  praise  for  their  work,  but  in  our  annual  meetings  we  can 
congratulate  ourselves  on  the  honesty  and  ability  with  which  vast  sums  of  money  have  been 
safeguarded  and  handled.  The  money  lost  by  the  people  in  banks  is  an  Inflnitesimal  amount 
of  their  aggregate  capital  and  deposits. 

Our  association  and  kindred  ones  in  other  States,  and  the  national  organization,  have 
done  good  work  in  education.  The  banks  have  with  unanimity,  courage  and  energy,  fought 
all  forms  of  depreciating  the  currency.  They  have  broken  loose  from  party  associations  of 
a life  to  flght  for  sound  money.  As  students  of  finance,  as  well  as  practical  men  of  business, 
they  knew  that  a dishonest  dollar  meant  national  bankruptcy,  ruin  to  individual  credit  and 
a blow  at  regular  and  remunerative  employment  in  every  department  of  industry.  The 
bankers  opposed  the  politicians  by  meetings,  pamphlets,  literature  and  the  press;  converted 
the  people  first,  and  then  the  conversion  of  the  politicians  was  easy.  It  is  to  the  efforts  of 
the  banks  and  the  work  of  their  associations  that  at  last  the  Government  of  the  United 
States  cannot  be  compelled  by  speculators  to  suspend  specie  payments,  and  its  gold  reserve 
placed  beyond  accident  or  attack. 

Our  meeting  this  year  marks  the  placing  upon  the  statute  books  of  the  laws  we  have 
framed  so  often  and  which  have  been  so  often  defeated  or  amended  so  as  to  greatly  Impair 
their  value.  Never  discouraged  nor  disheartened,  we  have  renewed  at  each  session  of  Con- 
gress our  appeals,  and  in  the  recesses  of  Congress  kept  up  our  work  of  general  education. 
While  at  first  a large  majority  of  the  people  were  hostile  to  our  views,  it  Is  now  safe  to  say 
that  four-fifths  of  the  people  are  happy  as  we  are  that  the  gold  stahdard  isestablisbed  by  law. 

BENEFITS  OP  THE  ASSOCIATION  AND  ITS  WORK. 

Our  annual  meetings  and  the  meetings  of  the  various  groups  in  our  association  have  been 
of  great  benefit  to  all  our  members ; the  ezper:ence  of  each  has  added  to  the  ability  of  all  to 
handle  the  problems  presented  daily  to  the  President  and  Cashier.  The  larger  opportunities 
and  greater  facilities  for  improving  our  business  and  escaping  its  dangers,  which  are  ac- 
quired by  the  officers  of  the  banks  in  cities,  in  the  papers  and  discussions  here,  are  of  the 
greatest  value  to  the  country  banks.  The  friendships  and  acquaintances  formed  at  these 
gatherings  are  among  the  best  memories  of  the  year  to  those  hard-worked  and  often  poorly- 
paid  bank  officers,  who  find  in  our  conventions  rest,  recreation  and  instruction. 

The  report  of  the  treasurer  was  then  called  for,  and  was  read  as  follows  : 

Report  op  J.  F.  Thompson,  Treasurer. 

To  the  President  and  Members  of  the  New  York  State  Bankers'  AsaoctaUon  ; 

Gentlemen— As  treasurer  of  the  New  York  State  Bankers*  Association,  I herewith  submit 
my  report  of  receipts  and  disbursements  for  the  year  ending  June  80, 1001 : 


At  the  date  of  the  last  annual  convention,  July  12, 1900,  my  predecessor 

in  office  reported  the  amount  on  hand  as $8,080.63 

It  appears  that  it  has  been  the  habit  of  the  retiring  treasurers  of  this 
body  to  pay  all  outstanding  convention  and  other  expenses,  turning 
over  the  balance  to  the  incoming  treasurer.  Pursuing  that  plan, 
there  was  disbursed  from  the  balance  reported,  upon  thirty-four 
vouchers  approved  by  the  retiring  chairman  of  the  council  of  admin- 
istration  2,901.85 


Which  acts  were  subsequently  approved  by  the  present  council  of  admin- 
istration, leaving  an  actual  cash  fund  of $078Ji8 

Which  was  placed  in  my  hands  on  August  13, 1000. 
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Since  that  date  I have  received : 

In  dues  from  449  members $5,410.00 

From  the  New  York  Clearing-House,  on  account  of  expenses  of  our  tax- 
ation committee  this  year  and  in  the  past 6,500.00 

Making  total  receipts $12,888.28 

Of  this  amount  I have  disbursed  upon  approved  vouchers 0,188.07 

Balance  on  hand  at  this  date $6,754.81 

Vouchers  amounting  to  $223  were  for  1000  convention  expenses,  which, 
added  to  the  bills  under  that  head  paid  by  the  former  treasurer,  make 

the  total  cost  of  the  convention  last  year $8,214.85 

This  Includes  printing  secretary's  report  of  the  proceedings. 


Out  of  the  disbursements  I have  made,  $629.50  is  chargeable  to  the  previous  administra- 
tion, $600  of  that  amount  being  account  taxation  committee. 

A classification  of  the  total  disbursements  shows  as  follows: 


1900  convention $3,214.35 

Council  of  ad  ministration 800.91 

Officers'  expenditures 197.50 

Taxation  committee 8,845.74 

Preliminary  expenses,  1901  convention 219.82 


By  a resolution  of  the  council  of  administration,  adopted  January  12, 
1901,  thp  treasurer  was  directed  to  pay  to  the  several  groups  $3  per 
each  paid  member.  Pa3rments  were  as  follows : 


Group  I 

Group  II. . . . 
Group  Til... 
Group  IV... 
Group  V.... 
Group  VI. . . 
Group  VII.. 
Group  VIII. 


$162 

81 

102 

186 

284 

117 

126 

880  1,847.00 


Total  disbursements  since  July  12, 1900 $9,125.82 

The  total  membership  UMlay  is  451,  divided  as  follows: 


Group  1 54 

Group  II 27 

Group  III 84 

Group  IV 62 


Group  V 78 

Group  VI 30 

Group  Vn 42 

Group  VIII 118 


Total 449 

Added  to-day 2 

Grand  total 451 


An  increase  of  thirty  members  during  the  past  year. 


President  Dutcheb  : I am  very  happy  to  hear  that  there  are  still  new  mem- 
bers coming  into  the  fold.  I was  not  aware  of  it  when  I got  up  to  make  my  address. 
I am  very  glad  to  know  that  such  is  the  case,  however.  This  report  of  the  treasurer 
will  take  the  usual  course,  by  being  referred  to  an  audit  committee,  and  I would 
name  as  such  committee,  T.  Ellwood  Carpenter,  of  Westchester,  and  E.  O.  Eldredge, 
of  Tioga,  who  will  audit  this  report  and  report  back  to  the  convention. 

The  next  business  in  order  is  the  report  of  the  secretary. 


Report  op  B.  W.  Wellington,  Secretary. 

Mr.  President  and  Members  of  the  New  York  State  Bankers'  Association— Your  secretary 
respectfully  reports  as  follows:  There  have  been  held  three  meetings  of  the  council  of  ad- 
ministration during  the  past  year. 

The  first  was  assembled  at  the  Hotel  Manhattan,  New  York  city,  September  14, 1900,  Pres- 
ident Butcher  presiding,  and  representatives  of  all  the  several  groups  present. 

This  communication  under  date  of  July  30, 1900,  was  presented : 

“ We,  the  undersigned  members  of  the  Ck)uncil  of  Administration  of  the  New  York  State 
Bankers'  Association,  appreciating  the  labor  performed  during  the  past  year  by  Mr.  Charles 
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Adsit,  chairman  of  the  committee  on  taxation,  and  believingr  that  he  should  continue  the 
work  80  well  begun,  hereby  pledge  our  support  to  the  following  resolution : 

Resolved.  That  the  sum  of  $100  per  month  be  paid  Mr.  Adslt  for  his  services  in  connection 
with  the  work  of  said  committee,  from  January  1, 1900.** 

[Signed]  ,H.  C.  Brewsteb,  J.  H.  DbRiddbr, 

A.  D.  Bissell,  E.  O.  Elorbdgb, 

W.  1.  Taber,  H.  Bernard  Coombe, 

T.  Eldwood  Carpenter,  Warner  Van  Norden, 
John  B.  Butcher,  J.  F.  Thompson, 

Lewis  J.  Clark,  E.  F.  Johnson. 

Acting  on  this  recommendation  and  obedient  to  the  command  of  plain  duty,  the  council 
unanimously  passed  the  following  resolution : 

Resolved.  That  the  sum  of  $100  per  month  be  paid  Mr.  Charles  Adsit  for  his  services  in 
connection  with  the  work  of  the  committee  on  taxation,  said  salary  to  date  from  January 
1,  1900.” 

Matters  of  minor  importance  were  brought  before  the  meeting  and  acted  upon. 

The  second  meeting  of  the  council  of  administration  was  held  at  the  Hotel  Manhattan, 
New  Fork  city,  January  12, 1901. 

At  this  meeting  the  dates  for  the  annual  convention  were  fixed  for  June  20,  21  and  22,  at 
Buffalo. 

The  appointment  of  a committee  on  education  to  act  with  a like  committee  of  the  Amer- 
ican Bankers*  Association  was  referred  to  the  president,  with  power. 

The  President  appointed,  subsequently,  as  such  committee,  J.  F.  Thompson,  New  York 
city  ; E.  A.  Groesbeck,  Albany ; J.  G.  Cannon,  New  York  city. 

A resolution  was  passed  that  the  treasurer  be  authorized  to  pay  to  the  chairman  of  each 
of  the  several  groups  three  dollars  per  member  of  the  respective  groups  for  all  members  who 
have  paid,  or  who  may  hereafter  pay,  during  the  year,  their  annual  dues. 

Upon  motion  of  Mr.  Griswold  the  following  resolution  was  unanimously  passed : 

“We,  the  council  of  administration  of  the  New  York  State  Bankers*  Association,  do 
hereby  respectfully  request  Congress  to  repeal  paragraph  1,  section  2 of  the  War  Revenue 
Law  of  189S,  thereby  removing  the  special  tax  on  capital  and  surplus  employed  by  banks  and 
bankers ; said  tax,  although  burdensome,  having  been  thus  far  cheerfully  paid  because  of  the 
Govemment*s  necessities.  Now  that  the  necessity  therefor  has  ceased  we  earnestly  and  re- 
spectfully urge  the  removal  of  the  tax,  believing  that  justice  and  right  will  be  better  sub- 
served by  the  repeal  of  this  section  rather  than  that  of  any  other  of  the  War  Revenue  Act.** 

The  secretary  was  instructed  to  send  copies  of  the  resolution  to  the  secretary  of  the 
American  Bankers*  Association  and  to  the  chairman  of  the  proper  committees  of  Senate  and 
House. 

Mr.  Adsit,  of  the  committee  on  taxation,  gave  the  council  full  information  as  to  the  work 
that  had  been  done  and  the  unexpected  difficulties  encountered.  The  committee  was  of  the 
opinion  that  Mr.  Frank  M.  Eastman  ought  to  be  employed  to  gather  certain  statistics  to  be 
used  in  Albany  before  the  Legislature. 

Upon  motion  of  Mr.  Bissell  it  was  moved  that, 

“ Whereas.  We  have  entire  confidence  in  Mr.  Adsit  and  this  committee,  and  believing 
that  the  matter  should  bo  left  with  the  committee  with  power  to  act  in  the  premises : there- 
fore be  it 

Resolved.  That  the  committee  be  authorized  to  employ  Mr,  Eastman  or  anybody  else  they 
think  proper,  and  to  incur  such  expense  as,  in  their  judgment,  may  be  necessary  to  attain  the 
end  in  view.** 

This  was  carried  unanimously. 

The  third  meeting  of  the  council  of  administration  was  held  in  Buffalo,  June  20, 1901. 

«The  secretary  then  read  reports  from  the  several  groups,  showing  generally  an  increase 
in  the  membership  and  interest.  A number  of  meetings  were  held  during  the  year,  and  ad- 
dresses were  made  in  many  instances  by  distinguished  bankers  and  financiers.) 

MEMBERSHIP  OF  THE  SEVERAL  GROUPS. 

The  present  membership  of  the  association  is  448,  a gain  of  twenty-seven  during  the  year. 
The  total  includes  240  National  banks,  166  State  and  forty-six  private.  The  membership  is 
distributed  as  follows : 

Group  I has  at  present  a membership  of  fifty-four ; twenty  National,  thirty-one  State 
and  three  private,  a gain  of  five  over  last  year.  The  incorporated  banks  of  this  group  repre- 
sent a capital  of  $6,997,000,  a surplus  and  undivided  proffts  of  $6,959,000  and  a deposit  of  $58,- 
904,000.  Possibly  there  are  twelve  eligible  banks  in  this  gi-oup  not  members  of  the  association. 

Group  II  has  a membership  of  twenty-six,  a gain  of  one  over  last  year;  eleven  National, 
ten  State  and  five  private.  The  incorporated  banks  represent  a capital  of  $2,605,000,  surplus 
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and  undivided  profits  of  $2,165,000,  and  deposits  of  $20,725,000.  In  this  group  there  are  eleven 
banks  not  members  that  arc  possibly  eligible. 

Group  III  has  a membership  of  thirty  four,  a gain  of  one  during  the  past  year ; twenty 
National,  ten  State  and  four  private.  The  incorporated  banks  represent  a capital  of  $2,900,- 
000,  surplus  and  undivided  profits  of  $1,707,000,  and  deposits  of  $14,928,800.  There  are  in  this 
group  thirteen  (possibly)  eligible  banks  not  members  of  the  association. 

Group  IV  has  a membership  of  sixty-two,  the  same  membership  as  last  year;  forty-nine 
National,  ten  State  and  three  private.  Capital  $7,658,000;  surplus  and  undivided  profits, 
$5,410,000,  and  deposits  of  $32,865,000.  There  are  thirty-two  eligible  banks  in  this  group  not 
members. 

Group  V has  a membership  of  seventy-eight,  a gain  of  thirteen  during  the  year ; sixty- 
one  National,  fourteen  State  and  three  private,  representing  a capital  of  $9,928,000,  surplus 
and  undivided  profits  of  $8,211,000,  and  deposits  of  $62,943,000.  There  are  twenty-three  eligi- 
ble banks  in  this  group  not  members. 

Group  VI  has  a membership  of  forty;  thirty-two  National,  eight  State,  a loss  of  three 
during  the  year.  Capital  represented  is  $3,858,000,  surplus  and  undivided  profits  $2,416,000, 
and  deposits  $14,078,000.  There  are  twenty-one  eligible  banks  in  this  group  not  members. 

Group  VII  has  a membership  of  forty-two,  a loss  of  two  during  the  year;  nine  National, 
thirty-three  State,  representing  a capital  of  $4,297,000,  surplus  and  undivided  profits  $4,847,- 
OOO,  and  deposits  $38,270,000.  There  are  four  eligible  banks  not  members. 

Group  VIII  has  a membership  of  112,  a gain  of  twelve  during  the  year;  forty -four  Na- 
tional, forty  State,  twenty-eight  private, the  incorporated  banks  representing  a capital  of 
$67,103,000,  a surplus  and  undivided  profits  of  $90,048,000,  and  deposits  of  $1,028,026,000.  Other 
than  private  banks  there  is  but  one  bank  not  a member  eligible  for  membership  in  Group 

vm. 

By  comparison  to  realise  somewhat  the  enormous  latent  power  represented  by  the  New 
York  State  Bankers*  Association  it  may  be  well  to  point  out  that  the  aggregate  deposits  of 
the  incorporated  banks,  members  of  the  association,  by  250  millions  exceed  the  obligations  of 
the  Division  of  Issue  of  our  Federal  Treasury.  On  the  contrary  they  are  less  than  the  capi- 
tal of  the  United  States  Steel  Corporation.  **  We  are  big,  we  are  little.** 

The  important  work  done  by  our  association  during  the  past  year  was  before  the  Legis- 
lature at  Albany.  The  history  of  the  clean,  hard-fought  battle  is  known  to  many  of  you. 
Notwithstanding  a predisposition  on  the  part  of  the  Legislature  to  believe  banks  were 
already  too  well  treated  In  the  matter  of  taxation,  Mr.  Adslt  and  his  confreres  on  the  com- 
mittee on  taxation  presented  an  array  of  facts  that  compelled  consideration  and  ultimately 
controverted  the  existing  prejudice  against  banks. 

Statistics  were  accumulated  by  dint  of  the  hardest  sort  of  work  by  the  committee,  and 
too  much  cannot  be  said  in  commendation  of  the  zeal  and  masterful  ability  displayed  by  the 
members  of  the  committee  on  taxation. 

It  may  be  proper  to  say,  according  to  the  testimony  of  a leading  member  of  the  commit- 
tee on  taxation,  that  the  Governor  and  the  Senators  having  the  matter  of  tax  revision  in 
charge  were  strong,  hard-headed,  brainy  men,  always  disposed  to  be  fair  and  ever  searching 
for  truth  and  justice. 

The  compliment  paid  our  constructive  statesmen  was  a high  one,  and  merited.  It  may  be 
we  are  too  prone  to  believe  differently  concerning  lawmakers. 

To  reiterate,  the  important  work  done  by  the  New  York  State  Bankers*  Association  has 
been  accomplished  by  the  committee  on  taxation. 

At  the  meeting  of  the  council  on  June  20,  1901,  the  treasurer  reported  that  among  the  re- 
ceipts he  had  received  from  the  New  York  Clearing-House,  on  account  of  expenses  of  the 
taxation  committee  this  year  and  in  the  past,  the  sum  of  $6,500.  It  was  stated  in  the  council 
that  the  intention  of  the  clearing-house  committee  was  to  devote  $1,500  of  that  sum  to  par- 
tially compensate  Mr.  Adslt  for  the  personal  services  that  he  had  performed  in  connection 
with  the  committee  work.  The  council  unanimously,  in  view  of  this  fact,  appropriated  the 
sum  of  $2,500  to  Mr.  Adslt,  as  a mere  earnest  of  their  appreciation  of  his  unremitting  work. 

President  Dutcher  : This  report  will  take  the  usual  course — be  spread  upon 
the  minutes  and  printed  in  the  proceedings  of  our  convention.  The  next  business 
in  order  seems  to  be  the  nomination  of  officers,  and  if  there  are  no  remarks  to  make 
the  secretary  will  call  the  roll  of  the  groups  for  the  presentation  of  candidates  for 
the  office  of  president. 

The  Secretary  : Group  No.  1. 

W.  C . Cornwell,  of  Buffalo  : Mr.  President,  I wish  to  place  in  nomination  for 
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the  high  office  of  president  of  this  association  a man  who  is  the  choice  of  the  Buffalo 
bankers,  the  choice  of  Group  No.  1,  and  I think  when  we  come  to  have  an  election 
you  will  find  that  he  is  the  choice  of  this  association.  I do  not  need  to  eulogize  him. 
I have  only  to  mention  his  name.  You  all  know  him.  He  is  prominent  in  this  as- 
sociation in  other  ways  than  by  his  towering  figure.  He  stands  for  good  business 
industry  at  home,  and  in  the  work  of  this  association,  for  kind  fellowship,  and  he  is 
one  of  the  most  popular  men  I have  ever  met.  When  he  looks  you  in  the  eye  and 
takes  you  by  the  hand  you  begin  to  smile  because  you  know  that  what  he  has  to 
say  will  interest  you,  is  to  the  point  and  will  amuse  and  cheer  you,  and  I say  all 
hail  to  a man  who  scatters  sunshine.  Mr.  President.  I nominate  for  the  office  of 
president  for  the  ensuing  year  Mr.  Arthur  D.  Bissell,  of  Buffalo. 

Mr.  Bissell’s  nomination  was  warmly  seconded  by  George  Sandrock,  of  Buffalo ; 
also,  on  behalf  of  the  various  groups,  by  C.  C.  Woodworth,  of  Rochester;  Judge 
Seymour  Dexter,  of  Elmira ; G.  K.  Betts,  of  Syracuse ; Hon.  George  B,  Sloan,  of 
Oswego ; E.  A.  Groesbeck,  of  Albany ; J.  T.  Smith,  of  Fishkill ; Hon.  S.  M.  Gris- 
wold, of  Brooklyn,  and  Gen.  A.  C.  Barnes,  of  New  York. 

Pbbsident  Dutcheb  : Is  there  anything  further  to  be  said  ? If  not,  the  nomi- 
nation of  Mr.  Bissell  seems  to  be  unanimous.  Unless  there  are  some  objections  I 
shall  so  announce  it,  and  at  the  time  of  our  election  he  will  be  voted  for  as  your  next 
president,  and  I am  free  and  fraok  to  say  that  I think  you  have  made  a most  capital 
choice. 

The  next  business  in  order  is  the  nomination  of  vice-president.  The  groups  will 
be  called  in  their  order. 

Thb  Sbcrbtart  : Group  I (no  response.)  Group  H. 

C.  C.  Woodworth,  of  Rochester : Mr.  President,  we  have  been  looking  around 
the  State  to  find  a man  who  we  think  would  fill  the  position  of  vice-president  of  this 
association  with  as  much  credit  to  the  association  and  with  as  much  good  will  to  the 
members  as  Mr.  Bissell  will  perform  the  duties  of  president,  and  we  think  that  way 
down  in  the  eastern  part  of  the  State  we  have  found  the  man — a man  who  has,  since 
the  organization  of  the  association,  been  always  active,  willing  to  lend  a hand,  al- 
ways ready  with  good  judgment,  who  is  here  to-day  and  is  always  at  our  conven- 
tions ; a man  who  is  as  well  fitted  for  president  of  this  association  as  any  of  us,  and 
we  hope  some  time  or  other  may  become  that  president,  but  at  the  present  time  the 
place  for  him  is  the  vice-presidency  ; and  I take  pleasure  in  nominating  for  that  po- 
sition Mr.  S.  M.  Griswold,  of  Brooklyn. 

Mr.  Griswold's  nomination  was  unanimously  seconded  by  the  various  groups. 

Nominations  for  treasurer  were  called  for,  and  John  H.  DeRidder,  of  Saratoga 
Springs,  placed  in  nomination  Frank  E.  Howe,  Cashier  of  the  Manufacturers’ 
National  Bank,  of  Troy.  His  nomination  was  also  seconded  by  the  several  groups. 

Upon  nominations  being  called  for  the  office  of  secretary,  J.  T.  Sawyer,  of 
Waverly,  renominated  B.  W.  Wellington,  of  Coming.  Mr.  Wellington  declined  on 
account-of  other  duties  requiring  his  entire  attention. 

Considerable  discussion  followed,  Idr.  Sawyer  favoring  the  election  of  a secretary 
for  a longer  term  than  one  year.  President  Dutcher  concurred  in  this  view,  and 
also  thought  the  secretary  should  be  compensated  for  his  services.  Mr.  Sawyer 
and  Mr.  Wellington  also  favored  the  idea  of  compensation,  the  latter  stating,  how- 
ever, that  the  matter  of  compensation  was  not  considered  by  him  in  declining  to  be 
a candidate  for  re-election. 

Charles  Adsit,  of  Homellsville,  and  J.  C.  Estelow,  of  Oxford,  were  named,  but 
their  names  were  afterwards  withdrawn,  they  being  unwilling  to  accept  the  office, 
and  the  selection  of  a candidate  for  secretary  was  referred  to  the  council  of  adminis- 
tration. 
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SECOND  DATS  SESSION,  FRIDAY,  JUNE  21,  1901. 

PREsroENT  Dutcher  : The  conveotion  ^ill  please  be  in  order.  I am  requested 
to  announce,  by  the  council  of  administration,  who  were  instructed  yesterday  to 
select  a candidate  for  the  office  of  secretary  of  this  association,  that  they  met  this 
morning  and  unanimously  agreed  to  present  the  name  of  Mr.  T.  Ellwood  Carpenter, 
of  Mount  Eisco,  and  have  also  recommended  that  he  be  allowed  a salary  of  |1,000  a 
year,  which  is  to  cover  all  expenses  of  the  office.  Consequently,  Mr.  Carpenter  to- 
morrow on  the  election  of  officers,  will  be  voted  for  for  the  office  of  secretary. 

We  have  with  us  here  to-day  a distinguished  gentleman,  who  is  known  by  repu- 
tation probably  to  all  of  you.  He  is  to  deliver  us  an  address  on  the  Pan-American 
Exposition.  I take  pleasure  in  introducing  to  you  the  Hon.  W.  I.  Buchanan,  Direc- 
tor General  of  the  Pan-American  Exposition. 

Address  of  Hon.  W.  I.  Buchanan,  Director-General  Pan-American  Expo- 
sition. 

Mr.  President,  Ladfes  and  Gentlemen— Attemptinir  to  talk  to  a body  of  bankers,  upon 
this  particular  subject  at  least,  recalls  to  my  mind  an  interview  I once  bad  with  a very  small 
body  of  bankers,  at  which  1 endeavored  to  explain  at  some  len^rth  and  with  such  force  as  1 
could  present  the  quallflcatlons  of  a scheme  that  I desired  to  float,  and  I recall  the  answer  ; 
it  comes  to  my  mind  particularly  as  bein? apt  in  connection  with  this  subject.  The  President 
of  the  bank,  to  whom  I was  elaborating  this  subject,  said  that  if  my  securities  were  half  as 
good  as  my  argrument,  there  would  be  no  difficulty.  I feel  in  so  far  as  thissubject  is  concerned 
that  has  been  set  aside  for  me  that  the  **  security  is  before  ail  of  you  and  [ doubt  whether 
any  argument  is  necessary  at  nil.  I feel  that  in  so  far  as  the  exposition  is  concerned  it  is  cer- 
tainly unnecessary  for  me  to  say  anything  whatever  with  regard  to  it.  It  is  an  accomplished 
fact.  It  is  there,  it  is  a thing  which  all  of  you  can  enjoy. 

I recall,  in  connection  possibly  with  the  subject  of  the  exposition  and  its  relation  to  the 
interests  represented  by  you  gentlemen,  the  story  told  of  a Dictator  of  Bolivia— Mel- 
gerejo.  Melgerejo  was  a revolutionary  soldier,  and  in  the  early  period  of  the  history  of  the 
Republic  of  Bolivia,  he  was  at  the  head  of  a revolutionary  body  attempting  to  gain  control 
of  the  Government.  For  some  time  war  had  been  waged  between  this  revolutionary  leader 
and  the  Government  with  varying  chances  of  success,  and  one  day,  in  Lapaz,  very  much  to 
the  surprise  of  everyone.  Melgerejo  appeared  in  the  plaza  of  the  city,  mounted,  in  full  uni- 
form, with  an  aide  de  camp,  mounted  also,  and  rode  up  to  the  Government  bouse  unattended, 
with  the  exception  of  his  aide  de  eanp.  Everyone  was  pretty  Joyous,  because  they  believed 
and  felt  that  be  had  come  in  to  surrender  and  that  peace  was  in  sight.  He  went  up  the  steps 
of  the  Government  house,  requested  to  see  the  President,  was  immediately  ushered  into  the 
presence  of  the  ruler  of  the  country,  and  in  the  course  of  some  flve  minutes,  or  less  possibly, 
appeared  on  the  plaza  with  evidences  of  the  decapitation  of  the  President,  and  proclaimed 
himself  Dictator  of  Bolivia. 

This  was  no  ordinary  man,  and  I am  telling  the  story  to  illustrate  possibly  some  of  the 
possibilities  that  exist  in  finance.  At  that  time  the  money  of  Bolivia  was  the  common  money 
current  throughout  all  of  the  Spanish- American  countries,  the  Spanish  ounce  being  the  basis 
and  the  silver  being  the  E^ruvian  sol,  all  of  It  of  the  standard  weight  and  standard  fineness 
and  good  in  any  one  of  the  Spanish  colonies,  or  practically  throughout  the  world.  Mel- 
gerejo was  considerable  of  a financier  himself,  and  conceived  the  Idea  that  it  did  not 
require  any  very  elaborate  amount  of  gray  matter  to  float  a currency  that  was  stable  and 
that  was  at  par,  so  Melgerejo  undertook  to  accomplish  something  in  the  way  of  finance  which 
was  at  that  time  new.  He  prepared  two  coins  of  silver  and  by  decreasing  their  weight  and 
debasing  their  fineness  be  proposed  to  accomplish  something  in  finance  which  would  be  cred- 
itable to  him.  These  coins  were  minted  or  put  in  circulation  at  par.  Very  much  to  his  surprise 
there  were  people  who  objected  to  taking  them  at  par,  and  in  that  country  they  had  certain 
methods  for  making  effective  legislation  which  are  not  common  tp  our  own  countries  and 
which  have  disappeared  in  ali  of  those  as  well.  After  the  merchants  bad  declined  for  a num- 
ber of  days  to  take  these  new  coins  of  Melgerejo's  he  called  in  four  of  them  and  asked  them 
why.  They  told  him  that  the  reason  was  that  they  were  not  of  standard  weight  and  not  of 
standard  fineness  and  that  they  would  not  pass  current  in  other  countries  and  could  not  be 
used  by  them  in  exchange.  He  said  to  them  that  those  coins  had  been  minted  by  his  order  and 
direction  and  that  they  were  to  pass  at  par  and  be  current  in  Bolivia,  and  bed  esired  to  know 
whether  they  proposed  to  take  them.  They  said  that  they  did  not.  The  funerals  of  three  of 
them  were  attended  within  a day  or  two,  and  the  coins  passed  current  thereafter.  This  was 
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but  short-lived,  however,  because  in  a little  while  Melgerejo,  very  much  to  his  surprise,  found 
that  all  of  his  own  debased  coins  were  in  Bolivia  and  all  of  the  standard  coins  that  had  been 
current  in  the  country  went  out  in  exchange.  The  coins  from  that  time  forward  were  known 
as  “ melgerejos.**  They  were  Anally  taken  out  of  circulation  in  the  Argentine  Republic  and 
in  Chili,  certainly  within  the  last  ten  years,  and  are  now  curios  in  the  Ananoial  world.  This 
illustrates,  as  I said,  an  incident  in  the  Anancial  life  of  some  of  those  countries. 

EXTENSION  OK  AMERICAN  COBIMERCE  AND  BANKINO  IN  LATIN-AMERICAN  COUNTRIES. 

The  underlying  idea  of  this  exposition  was  and  is  to  bring  about  a better  knowledge  and 
a more  intimate  acquaintance  with  the  peoples  of  the  Americas,  to  extend  and  broaden  their 
commerce  and  to  make  each  of  the  peoples  of  the  three  Americas  more  thoroughly  and  more 
Intimately  acquainted  with  the  products  and  resources  of  each  country  and  more  familiar 
with  their  peoples. 

I believe  that  one  of  the  chief  reasons  why  the  United  States  has  not  more  commerce  in 
Latin-America  than  it  has  is  owing  to  our  lack  of  familiarity  with  the  Spanish  language. 
Personally  1 have  at  least  one  hobby ; I hope  every  person  has  one,  because  I like  to  feel  that 
1 am  not  lonesome.  I believe  that  every  boy  in  this  country  should  have  an  opportunity  in 
the  public  schools  of  the  United  States  to-day.  If  he  so  desires,  to  acquire  the  rudiments  of 
the  Spanish  langtiage.  That,  I believe,  is  certainly  truer  to-day  than  it  ever  has  been.  To- 
day, south  of  the  United  States,  there  are  45.0(K),000  of  people  whose  language  is  the  Spanish 
tongue;  the  laws  of  all  of  these  countries  are  written  in  the  Spanish  tongue;  you  cannot 
appear  in  court  except  by  a Spanish  document ; you  can  have  no  business  intercourse  of  any 
moment  except  by  the  use  of  that  tongue;  and  It  does  seem  to  me  that  when  we  take  into 
oonsideration  the  fact  that  we  have  within  the  past  two  or  three  years  now  acquired  posses- 
sions in  which  that  tongrue  is  to-day  and  has  been  for  centuries  the  dominant  one,  that  it  is 
no  more  than  ordinary  common  business  foresight  that  we  should  acquire  that  idiom  and  be 
able  to  express  ourselves  in  it.  This  is  certainly  true  of  your  own  business  and  of  commerce 
as  a whole.  I have  had  the  pleasure  and  it  has  been  a great  satisfaction  to  me  during  some 
seven  years*  residence  in  one  of  the  South  American  countries,  to  have  given  considerable 
attention  to  the  banking  Interests  there  and  to  what  was  being  done  and  bow  it  was  being 
done,  and  what  1 shall  say  of  the  one  country  can  be  said  equally  of  a number  of  others.  I 
want  to  speak  Just  for  a moment  of  banking  in  the  Argentine  Republic.  There  are  fourteen 
banks  in  that  country,  the  larger  number  being  branches  of  foreign  banking  institutions,  the 
largest  one  being  the  Bank  of  the  River  Plate.  That  bank  has  one  million  Ave  hundred 
thousand  pounds  capital,  of  which  nine  hundred  thousand  pounds,  as  I now  recall  it,  were 
paid  in ; it  has  eleven  branches  in  Buenos  Ayres  alone ; they  had,  when  I left  there  two  years 
ago,  one  hundred  and  sixteen  employees  in  their  branch  there.  They  carry,  in  that  one 
one  branch,  an  average  of  Ave  millions  of  gold,  a daily  balance,  and  of  sixty  millions  of  paper 
money.  As  a foreign  banking  institution  they  are  not  obliged  to  render  accounts  to  the 
national  Government,  as  banks  are  that  are  organized  under  the  national  law : they  are  free 
to  do  their  business  as  they  may  see  A t ; they  report  only  to  their  home  institution  in  London; 
and,  to  show  you  that  there  is  no  weeping  nor  gnashing  of  teeth  when  some  young  bride  is 
given  a few  shares  of  the  London  and  River  Plate  Bank  stock  as  a wedding  gift,  let  me  say 
that  that  bank  has  paid,  for  the  last  Af teen  years,  to  my  knowledge,  never  less  than  twenty 
per  cent,  dividend  and  as  high  as  twenty-seven  per  cent.  We  to-day  haven't  a bank  in  the 
City  of  Buenos  Ayres  nor  in  the  Argentine  Republic  nor  in  all  of  South  or  Central  America— 
not  one  single,  solitary  banking  institution  which  can  draw  a drait  upon  the  city  of  New^ 
York.  Drafts  are  drawn  on  New  York  in  almost  all  of  those  countries,  but  they  are  drawn 
upon  the  agents  of  the  foreign  banking  Institutions  that  are  located  in  New  York. 

Now,  it  is  utterly  impossible  for  any  great  amount  of  satisfactory  business  to  be  done  by 
Americans  in  those  countries  where  your  means  for  ascertaining  the  credit  of  concerns  do- 
ing business  there  must  be  secured  from  foreign  corporations.  An  English  bank,  a German 
bank  or  a French  bank  located  abroad  has  its  own  methods  and  its  own  ideas  as  to  what  con- 
stitutes credit,  and  their  Ideas  and  their  methods  with  regard  to  establishing  the  stability  or 
the  credit  of  a business  house  there  are  entirely  different  from  those  of  you  ^ntlemen  here 
who  are  accustomed  to  banking  in  this  country.  An  American  institution,  writing  to  one  of 
those  banks  as  to  the  credit  or  status  of  a concern  there  receives  an  answer  written  In  Span- 
ish from  a concern  that  is  not  in  touch  with  American  methods  of  banking  or  is  not  in  touch 
with  American  methods  of  credit,  and,  as  a result,  the  whole  tenor  and  course  of  that  busi- 
ness is  unsatisfactory.  In  addition  to  that,  times  come,  as  they  did  come  while  I was  there  at 
one  time,  to  the  humiliation  of  every  mao  in  this  country,  when  you  walk  up  to  a banking 
institution  with  a letter  of  credit  drawn  upon  as  solvent  an  institution  as  there  is  in  this 
country,  simply  drawn  in  United  States  dollars,  and  are  politely  told  that  they  are  buying  na 
exchange  on  the  United  States  for  the  present.  That  sort  of  an  intimation,  that  inability  on 
the  part  of  our  own  people  to  take  care  of  themselves  abroad,  is,  to  my  mind,  one  of  the 
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things  which  this  exposition,  or  the  idea  which  dominates  this  exposition,  and  which  under- 
lies it,  can  do  much  to  overcome  and  bring  about  a change  in  reference  to.  I have  never  been 
able  to  understand,  since  I have  given  any  investigation  to  this  subject,  why  it  is  not  entirely 
safe  and  entirely  wise  and  certainly  for  the  best  interests  of  our  own  countries,  to  organize  in 
this  country  a foreign  banking  corporation  Just  as  the  London  and  River  Plate  Bank  is  or* 
ganized  in  England,  establish  branches  throughout  South  and  Central  America— modestly, 
quietiy,  safely  and  securely -and  build  up  a business  abroad  Just  as  the  London  and  River 
Plate  Bank  and  Just  as  the  London  and  Brazilian  Bank,  and  as  numbers  of  others  of  those 
foreign  corporations  are  built  up.  I believe  that  this  is  entirely  feasible,  and  1 believe  further 
that  until  that  is  done  that  our  commerce  and  our  business  relations  and  our  acquaintance 
with  the  peoples  and  with  the  commerce  of  the  Americas  to  the  south  of  us,  1 believe  that  it 
will  always  be  more  or  less  in  exactly  the  condition  it  is  now,  and  that  is  that  the  whole  of 
the  United  States  exports  possibly  to  all  of  Latin- America,  I suppose  now,  about  one 
billion  and  a half  per  year.  Those  peoples  are  all  looking  toward  us  to  find  some  outlet  for 
their  products:  they  are  looking  toward  us  to  find  new  financial  links  and  chains  and  con- 
nections, and  it  certainly  is  not  their  fault  if  they  are  not  found ; it  is  certainly  ours. 

I have  talked,  Mr.  President,  a grreat  deal  longer  than  I ever  would  have  been  able  to  be 
permitted  to  talk  if  1 had  been  trying  to  borrow  money  of  any  of  these  gentlemen,  and  I 
know  all  of  you  are  desirous  to  hear  the  distinguished  Minister  who  is  present  here  and  who 
is  known  so  warmly  and  with  such  kindliness  and  such  love  by  everyone  in  this  country  who 
has  ever  had  the  opportunity  to  meet  him,  and  I only  wish  to  say  that  in  so  far  as  the  expo* 
sition  is  concerned,  we  are  delighted  to  have  you  all  here,  and  particularly  the  ladies,  and  1 am 
especially  glad  to  know  that  there  are  so  many  lady  bankers  in  the  State  of  New  York  as 
there  are,  and  we  extend  to  you  a cordial  welcome  and  every  courtesy  that  it  Is  possible  for 
us  to  extend  to  any  one  of  you.  I thank  you  very  much. 

President  Dutcheb  : We  are  complimented  and  honored  by  the  presence  to-day 
of  a distinguished  citizen  of  the  Chinese  Empire  who  will  address  you  on  **The 
Banking  System  of  China.”  It  is  not  necessary  for  me  to  present  him  to  this  com- 
pany, for  I think  you  all  know  him,  especially  the  ladies — I know  the  most  of  them 
know  him.  Nevertheless,  I take  pleasure  in  presenting  His  Excellency  Wu  Ting- 
fang,  who  will  now  address  you. 

The  Banking  System  op  China.— Address  op  His  Excellency  Wu  Ting  pang, 
Chinese  Minister  to  the  United  States. 

Mr.  President,  Members  of  the  New  York  State  Bankers*  Association,  Ladies  and  Gentle- 
men—When  I received  the  invitation  of  this  association  to  address  you  here  at  your  annual 
convention,  I had  some  hesitation  in  accepting  it,  inasmuch  as  I knew  that  a body  of  repre- 
sentative men  like  bankers  would  hardly  have  time  to  listen  to  a discourse  given  by  a layman 
not  versed  in  the  science  of  finance,  or  the  intricacies  of  the  banking  problems  which  daily 
engage  their  attention,  and  with  which  they  are  thoroughly  familiar.  But  when  it  was  sug- 
gested that  1 should  speak  on  the  subject  of  the  banking  system  of  China,  which  is  not  much 
known  in  this  country,  and  certainly  not  much  known  outside  of  China,  I thought  I might 
accept  this  invitation,  because  unfamiliarity  with  the  subject  might  lend  interest  to  it. 

As  the  previous  speaker  has  said,  there  are  many  ladies  here.  1 am  glad  they  are  here, 
because  1 know  the  ladies  in  this  country  take  part  in  all  matters,  public  as  well  as  domestic. 
They  engage  in  all  professions,  literary  or  otherwise.  Since  my  arrival  in  this  city  1 have  met  a 
lady,  who  is  a married  woman : she  has  taken  the  pains  to  learn  the  law,  and  a short  time 
ago  she  received  a diploma,  and  she  is  now  a full-fledged  lawyer.  Whether  she  practices  or 
not  I do  not  know,  but  it  shows  that  the  ladies  in  this  country  are  very  intellectual  and  en- 
gaged in  all  sorts  of  pursuits.  I feel  a little  nervous  in  speaking  before  them,  because  they 
are  not  only  intellectual  but  they  are  critical.  I have  to  ask  their  indulgence  when  1 make 
the  few  observations  that  I have  prepared  to-day. 

PECULIARITIES  OP  THE  CHINESE  MONETARY  SYSTEM. 

As  money  forms  the  working  basis  of  banking,  let  us  first  examine  the  monetary  system 
of  China  and  note  its  peculiarities  in  order  to  comprehend  clearly  the  banking  methods  in 
that  country. 

Banking  in  this  country,  1 understand,  includes  in  its  transactions  not  only  money  and 
credit  instruments,  but  securities  of  ail  kinds.  In  China,  bankers  deal  almost  wholly  with 
money  and  credit. 

Our  monetary  system  is  not  uniform  throughout  the  Empire.  The  only  money  which  has 
a recognized  uniform  value  in  every  part  of  the  realm  is  a coin  called  by  foreigners  in  China, 
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“cash.”  It  is  made  of  copper  alloyed  with  zinc  or  lead,  about  the  size  of  the  American  silver 
twenty-flve  cent  piece,  but  thinner  and  lighter  in  weight.  It  is  perforated  in  the  center  with 
a square  hole  for  the  convenience  of  being  strung  together  in  suitable  quantities  for  carry- 
ing. Each  province  has  a mint  the  output  of  which,  under  the  supervision  of  the  provincial 
treasurer,  is  regulated  according  to  the  demand  of  the  money  market. 

The  value  and  use  of  copper  as  a medium 
of  exchange  was  long  known  to  the  Chinese. 
The  origin  of  the  “ cash  ” is  traced  back  to  the 
twelfth  century  B.  C.,  about  the  time  of  the 
founding  of  the  Chow  dynasty.  In  the  colleo> 
tions  of  Chinese  numismatists  may  be  seen  two 
curious  coins  of  much  more  ancient  origin. 
One  is  rectangular  in  shape,  with  a round  hole 
at  one  end  and  a slit  running  from  the  center 
of  the  coin  to  the  opposite  end.  The  other  has 
the  shape  of  a curved  sword  and  is  called 
“sword-cash.”  The  origin  of  the  latter  is 
traced  to  the  twenty-third  century  B.  C. 

The  first  metallic  coin  is  said  to  have  been 
made  in  the  reign  of  Hwang  Ti,  about  twenty- 
seven  centuries  before  the  Christian  era. 

Silver  acquired  a monetary  value  and  use  in 
the  Han  dynasty,  when  Han  Wu  Ti,  about  the 
latter  part  of  the  second  century  B.  C.,  made 
coins  of  silver  alloyed  with  gold  and  tin.  These 
coins  were  of  three  sizes,  worth  at  the  time 
2,00U  cash,  600  cash  and  800  cash  respectively. 
The  largest  coin  bore  a distinguishing  dragon 
design,  the  intermediate  one  a horse  and  the 
smallest  one  a turtle.  From  that  time  on  sil- 
ver filled  a place  of  more  or  less  importance 
as  a medium  of  exchange  for  large  transac- 
tions and  the  cash  for  small  ones. 

The  silver  in  general  circulation  is  in  the 
form  of  ingots  or  “ shoes,”  so-called  by  foreign- 
ers from  their  imaginary  resemblance  to  the 
shape  of  a Chinese  woman's  shoe.  The  ingots 
are  generally  made  in  sizes  varying  from  ten  to  fifty  taels  In  weight.  Ingots  smaller  than 
ten  taels  may  be  easily  supplied  by  the  use  of  bank  notes  and  broken  pieces  of  silver,  and  in 
these  latter  days  by  that  also  of  silver  dollars  and  subsidiary  coins. 

The  value  of  gold  as  a medium  of  exchange  was  not  overlooked  by  the  ancient  Chinese, 
for  history  mentions  the  use  In  the  Chow  dynasty  (which  flourished  from  the  twelfth  century 
to  the  third  century  B.  C.)  of  gold  made  in  square  blocks  of  a catty  in  weight.  In  the  subse- 
quent dynasty,  ingots  of  twenty  taels  in  weight  were  used.  Gold  bullion  now  in  use  is  usu- 
ally in  slabs  or  bars  of  ten  taels  in  weight.  Although  gold  in  China  partakes  more  of  the 
character  of  a commodity  than  monev  in  the  ordinary  sense  of  the  term,  it  is  an  acceptable 
medium  of  exchange  in  any  part  of  the  Empire  and  bankers  as  well  as  goldsmiths  often 
deal  in  it. 

The  tael  is  a weight  equal  to  about  one  and  one-third  ounces  avoirdupois.  A tael  of  syoee 
or  reQned  silver  is  regarded  as  the  unit  of  our  monetary  system.  Although  the  day  laborer 
is  paid  and  petty  transactions  are  reckoned  in  “ cash,”  the  tael  is  the  unit  of  account  in  bank- 
ing and  general  commercial  business.  It  is  an  imaginary  unit,  inasmuch  as  it  is  not  coined ; 
Just  as  the  rouble  in  Russia  was  at  one  time.  The  tael  is  not  a standard  uniform  throughout 
the  whole  Empire,  but  it  varies  according  to  the  locality  and  the  kind  of  trade ; so  that  in  a 
single  city  oftentimes  two  or  three  standards  are  in  use.  The  customs  tael,  in  which  all 
import  and  export  duties  are  collected  by  the  Imperial  Maritime  Customs,  is  uniform  through- 
out all  the  treaty  ports.  The  Treasury  tael  is  the  standard  fixed  by  the  Board  of  Finance  at 
Peking  for  the  collection  of  taxes  and  all  other  kinds  of  revenue  not  under  the  control  of  the 
Maritime  Customs  Service,  and  is  uniform,  of  course,  in  every  part  of  the  Ehnpire.  The  mul- 
tiplicity of  the  standards  of  account  is  necessarily  an  inconvenience  to  commerce,  but  a 
source  of  profit  to  the  banking  business. 

The  table  of  values  of  foreign  coins  and  currencies  contained  in  the  Consular  Reports 
published  monthly  by  the  State  Department  in  Washington  includes  a list  of  valuations  in 
United  States  money  of  fourteen  kinds  of  taels.  Of  these  the  Shanghai  tael,  which  is  the 
least  in  value  of  the  list,  is  quoted  at  64.i  cents  in  United  States  gold,  on  October  1, 1890,  and 
the  Haikwau,  or  customs  tael,  the  largest  in  value  on  the  list,  at  71.8  cents  on  the  same  date. 
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A brief  notice  of  foreign  coins  in  China  might  be  of  interest,  inasmuch  as  all  kinds  of  for- 
eign coins  find  more  or  less  currency  there,  and  the  circulation  of  the  Mexican  dollar  is  now 
firmly  established  at  the  several  treaty  ports.  The  early  Spanish  traders  introduced  into 
China  the  Spanish  dollar,  specimens  of  which  are  still  In  circulation  in  some  districts  in  the 
interior,  having  filtered  through  the  treaty  ports,  where  they  have  been  displaced  by  the 
Mexican  dollar. 

The  American  trade  dollar  at  one  time  might  be  met  with  in  some  of  the  Southern  ports, 
but  it  never  obtained  much  currency  and  has  now  entirely  disappeared  from  circulation. 

The  British  Government  at  Hongkong  has  also  minted  a dollar  with  the  evident  purpose 
of  supifiying  the  demands  of  the  Chinese  foreign  trade,  and  it  is  current  in  that  colony  and  in 
the  Southern  ports. 

An  attempt  was  also  made  to  introduce  the  Japanese  dollar  into  China,  but  its  circulation 
is  limited  to  Shanghai  and  one  or  two  other  ports. 

Within  the  past  fifteen  years  the  Chinese  authorities  in  several  of  the  provinces  have 
established  mints,  fully  equipped  with  improved  plants  procured  from  this  country  and 
Europe,  for  the  coinage  of  silver  and  copper  coins,  the  former  being  the  silver  dollar,  equal 
in  siae  and  value  to  the  Mexican  dollar,  together  with  subsidiary  coins.  Owing  to  the  absence 
of  protective  legislation,  the  domestic  coin  has  not  yet  superseded  the  foreign  coins.  ' 

THE  USE  OP  PAPER  CURRENCY  IN  CHINA. 

Paper  currency  obtained  favor  in  greater  or  less  degree  at  different  times  in  Chinese  his- 
tory. The  earliest  use  of  it  was  made  in  the  reign  of  the  Emperor  Han-Wu  in  the  second 
century  B.  C.  The  material  employed  was  deerskin,  of  the  size  of  a foot  square.  After  the 
invention  of  paper,  that  material  was  used  Instead.  The  issuance  of  paper  currency*  was 
regularly  and  systematically  conducted  under  Emperor  Hsien  Tsung  of  the  Tang  dynasty,  in 
the  early  part  of  the  ninth  century  A.  D.  The  use  of  this  form  of  money  throughout  early 
history  was  only  intermittent.  It  seemed  to  have  reached  the  culminating  point  of  its 
ascendency  during  the  beginning  of  the  Yuan  or  Mongol  dynasty,  when  the  aggregate  value 
of  all  the  issues  during  the  Emperor  Kublars  reign  of  thirty-four  years  was  estimated  to 
amount  to  a sum  equivalent  to  over  six  hundred  million  dollars ; which  at  that  time  repre- 
sented far  greater  financial  potency  than  the  same  amount  would  in  these  days,  especially  in 
this  country  whose  financiers  are  accustomed  to  figure  transactions  in  the  millions  and 
gigantic  combinations  of  capital  are  represented  mathematically  by  nine  or  even  ten  figures 
graphically  arranged  in  a horizontal  line. 

The  use  of  paper  currency  at  the  present  day  is  not  general,  its  issue  and  circulation  being 
confined  to  certain  localities,  chiefly  in  Chihli  and  adjoining  provinces  in  Northern  China  and 
some  interior  cities  in  Western  China.  The  notes  are  issued  not  by  the  Government,  but  by 
local  banks,  and  they  represent  mostly  **  cash,**  though  frequently  silver  also.  The  value  of 
the  ‘‘cafih”  notes  ranges  from  twenty-five  cents  up.  Without  governmental  supervision  or 
guarantee  and  issued  by  local  private  banks,  the  bank  notes  must  necessarily  be  restricted  as 
to  amount  of  issue  and  radius  of  circulation.  They,  in  fact,  do  not  pass  current  beyond  the 
limits  of  the  town  or  city  where  they  are  issued.  The  reiiability  of  these  notes  depends,  of 
course,  upon  the  financial  standing  of  the  bank  Issuing  them.  They  command,  however, 
public  confidence  to  such  a degree  as  to  create  and  maintain  a large  circulation  within  the 
aforesaid  prescribed  limits.  There  is  no  law  restricting  the  right  to  issue  notes  to  any  partic- 
ular bank  or  class  of  banks,  though  Invariably  only  cash-shops  or  local  banks  issue  them.  In 
the  control  which  the  banker's  guild  exercises  over  its  members  may  be  found  a usually 
effectual  check  on  an  over-issue  of  notes  by  any  individual  bank.  It  happens  sometimes^ 
however,  that  at  the  general  settlement  of  accounts  at  the  end  of  the  Chinese  year,  an  inju- 
dicious banker  comes  to  grief  on  this  commercial  sand-bar  and  is  obliged  therefore  to  suspend 
payment  of  his  notes.  Friends  come  to  his  rescue  with  loans,  by  which  the  notes  presented 
for  redemption  are  paid  a certain  per  cent,  of  their  face  value.  Failure  to  effect  a settlement 
by  some  such  arrangement  would  render  the  bank  liable  to  prosecution  before  a court  of 
Justice  in  the  same  manner  as  for  the  recovery  of  any  other  kind  of  debts. 

Since  the  opening  of  ports  to  foreign  commerce,  several  European  banks  have  been  es- 
tablished in  China  with  headquarters  at  Shanghai  or  Hongkong  and  branch  houses  in  other 
ports.  Some  of  these  banks  issue  notes,  partly  in  taels  and  partly  in  Mexican  dollars,  which 
find  a large  local  circulation  among  natives  as  well  as  foreigners.  In  some  of  the  southern 
ports  where  native  banks  do  not  issue  paper  currency,  the  foreign  bank  notes  are  rapidly 
gaining  favor  among  the  Chinese,  and  the  circulation  of  Hongkong  notes  has  even  spread 
over  to  the  adjacent  districts  on  the  mainland,  where  there  are  no  foreign  residents.  Indeed, 
on  account  of  their  portability  a premium  is  sometimes  paid  for  them.  This  fact  indicates 
the  great  confidence  placed  by  the  Chinese  in  the  stability  of  foreign  banks.  It  goes  also  to 
disprove  the  assertion  that  the  Chinese  are  prejudiced  against  the  introduction  of  foreign  in- 
novations. The  Chinese  are  a practical  people ; they  would  not  allow  sentimentality  to  stand 
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In  the  way  of  progress  and  improvement,  when  they  have  been  given  an  opportunity  to  as- 
certain the  value  and  practicability  of  the  adoption  of  the  innovation. 

THE  CHINESE  BANKING  SYSTEM. 

But  to  return  to  the  subject.  1 have  been  endeavoring,  in  the  foregoing  part  of  my  pa- 
per, to  give  you  a general  idea  of  the  coinage  and  paper  currency  in  use  in  China.  Permit 
me  now  to  tell  you  something  of  our  banking  system,  which,  according  to  the  opinion  of 
some  competent  foreign  observers,  is  fairly  complete,  and  has  so  far  adequately  ser\^ed  the 
mercantile  needs  of  the  Chinese. 

There  are,  generally  speaking, 'two  classes  of  Chinese  banking  establishments,  the  local 
banks,  or  cash-shops,  and  the  exchange  banki>.  Cash-shops,  so-called  from  the  character  of 
the  business  chiefly  engagedSin,  do  only  a local  business  and  supply  a local  want.  They  are 
as  numerous  in  our  cities  as  drug  stores  are  in  yours,  and  their  patronage  Is  circumscribed 
Just  as  that  of  your  drug  stores  is.  The  cash-shop  is  a natural  outgrowth  and  an  indispensa- 
ble concomitant  of  the  existing  currency  system.  Wages  of  laborers,  servants  and  the  like 
being  extremely  low,  and  the  daily  necessities  of  life  being  correspondingly  cheap,  the  cop- 
per cash  enters  very  largely  into  the  dally  transactions  of  the  people  of  every  class,  hence 
immense  quantities  of  cash  change  hands  every  day.  Those  who  have  silver  must  buy  cash 
for  sundry  uses.  Shop-keepers  who  have  received  cash  in  payment  for  wares  sold,  convert 
their  accumulated  cash  into  silver  by  selling  it  to  the  cash-shops.  Buying  and  selling  cash 
is  the  principal  business  of  the  cash-shop  and  its  chief  source  of  profit.  The  rate  of  exchange 
between  cash  and  silver  is  daily  determined  by  the  gruild  of  cash-shops,  which  is  guided,  of 
course,  by  the  law  of  supply  and  demand.  Another  source  of  income  consists  in  loaning 
money  to  small  traders  and  shop-keepers.  Speculation  in  buying  and  selling  cash  is  some- 
times indulged  in  by  cash-shops.  When  money  beyond  the  amount  of  the  capital  stock  is 
needed,  it  is  obtainable  by  loans  from  the  exchange  banks.  The  issuance  of  cash-notes  in 
vogue  in  some  parts  of  China  is  another  method  of  increasing  the  working  capital.  As  the 
use  of  silver  dollars  is  becoming  general  in  many  cities,  the  addition  of  this  circulating  me- 
dium brings  an  increase  of  business  to  the  cash-shops.  This  cumbersome  system  of  mixed 
coinage  affords  a means  of  livelihood  to  a large  class  of  people,  who  naturally  regard  cur- 
rency reform  as  being  a menace  to  their  interests. 

The  other  large  class  of  banking  houses  may  be  described  as  exchange  banks,  which  are 
numerically  weaker  but  financially  far  stronger  and  operate  in  a wider  field  than  the  local 
banks.  They  are  conducted  upon  the  general  principles  of  banking.  Their  usual  line  of 
business  comprises  buying  and  selling  drafts  or  bills  of  exchange  on  other  cities  of  the  Em- 
pire and  issuing  letters  of  credit  for  purposes  of  travel  or  business.  The  system  of  remit- 
tance by  drafts  compares  favorably  with  that  in  vogue  in  America  or  Europe  in  respect  to 
its  completeness.  They  do  not,  as  a rule,  receive  deposits  from  individuals,  though  some 
banks  receive  money  on  a fixed  deposit  and  keep  current  or  drawing  accounts  with  individ- 
uals and  mercantile  houses.  A small  interest  of  four  or  five  per  cent,  is  allowed  on  fixed  de- 
posits by  such  banks  as  accept  them.  Financial  business  is  sometimes  done  for  the  Govern- 
ment. As  already  referred  to,  they  loan  money  to  local  banks  or  cash-shops  and  mercantile 
firms,  which  they  do,  not  on  collateral,  but  personal  security.  In  such  cases  the  signature  of 
a third  party  as  a surety  is  sometimes  required,  though  quite  as  often  only  two  parties  figure 
in  the  transaction.  Instances  are  not  wanting  of  large  loans  made  on  verbal  pledges  without 
even  the  formality  of  a promissory  note.  I mention  this  to  illustrate  the  peculiar  practice 
among  Chinese  bankers  and  business  men  and  not  to  dilate  upon  their  high  commercial 
honor,  which  has  been  generally  and  favorably  spoken  of  by  foreigners  who  have  had  actual 
experience  with  them.  In  this  connection  I may  be  permitted  to  quote  the  words  uttered  by 
a manager  of  one  of  the  largest  foreign  banks  outside  of  Europe  and  America,  in  a speech  be 
delivered  on  the  eve  of  his  departure  from  China.  He  said : 

**  I know  of  no  people  in  the  world  I would  sooner  trust  than  the  Chinese  merchant  and 
banker.  I may  mention  that  for  the  last  twenty-five  years  the  bank  has  been  doing  a very 
large  business  with  the  Chinese  at  Shanghai,  amounting,  I should  say,  to  hundreds  of  millions 
of  taels,  and  we  have  never  yet  met  with  a defaulting  Chinaman.'^ 

This  class  of  banks  do  not  issue  notes,  nor  do  they,  as  a rule,  advance  money  on  goods  or 
shipments,  as  is  customarily  practiced  by  European  and  American  bankers.  This  latter  prac- 
tice, I think,  will  In  course  of  time  be  generally  adopted,  when  its  benefits  to  commerce  be- 
come known  and  appreciated,  its  working  fully  understood,  and  proper  facilities  together 
with  necessary  safeguards  for  the  protection  of  the  lender  against  loss  by  fraud  or  accident 
are  found  to  exist. 

Exchange  brokerage  does  not  exist  as  a distinct  branch  of  business.  In  fact,  China  can 
hardly  be  said  to  have  any  exchange  brokers  at  all.  When  a firm  desires  to  make  a remittance 
by  draft,  it  sends  a clerk  to  several  exchange  banks  to  ascertain  their  respective  quotations 
and  then  deals  direct  with  the  bank  of  its  choice.  As  every  line  of  trade  has  its  own  guild  or 
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association,  so  the  exchange  banks  have  a guild,  which  exercises  a general  supervision  and 
controlling  influence  over  its  members  and  safeguards  their  common  interests.  This  guild 
has  been  erroneously  compared  to  the  clearing-house  of  your  cities,  but  the  practice  of  can- 
celling indebtedness  between  the  various  banks  at  or  through  the  clearing-house,  is,  I 
think,  not  known  to  exist  in  any  city  in  China. 

The  rate  of  interest  charged  by  these  banks  on  loans  varies  from  nine  per  cent,  to  twelve 
per  cent.,  according  to  the  state  of  the  money  market,  the  term  required  and  the  commer- 
cial standing  of  the  borrower.  The  most  noted  and  numerous  among  this  class  of  bankers 
are  those  of  Shansi,  a province  of  Northern  China.  Centuries  of  training  and  rigid  discipline 
have  turned  out  a class  of  sound  and  shrewd  flnanciers,  respected  all  over  the  Empire  for 
their  high  integrity  and  ability. 

There  is  a small  class  of  licensed  bankers,  who  do  business  principally  with  and  for  Gov- 
ernment authorities:  such  as,  for  Instance,  the  provincial  treasurer,  customs  taotai,  district 
magistrate  and  others.  One  of  the  sources  of  income  of  these  banks  is  in  assaying  and  re- 
fining silver  and  casting  it  into  ingots,  for  which  a small  percentage  is  allowed  for  commis- 
sion or  seigniorage.  These  ingots  bear  the  official  stamp  of  the  banker  and  the  percentage 
of  fineness.  The  weight  is  marked  with  ink  only,  as  wear  and  tear  in  handling  necessitate 
constant  weighing  and  marking.  All  other  banking  establishments  of  whatever  class  are 
private  concerns.  Any  person  or  a number  of  persons  may  establish  a bank.  To  give  you  an 
idea  of  the  abundance  of  banking  houses  in  China,  I may  take,  for  instance,  the  cities  of  Pe- 
king and  Tientsin.  A recent  investigation  places  the  number  of  banks  in  Peking  at  nearly 
four  hundred,  and  the  number  in  Tientsin  at  about  three  hundred.  These  figures  may  seem 
large,  but  by  far  the  majority  of  these  banks  are  cash>sbops  with  limited  capital. 

Besides  professional  banking,  some  inconsiderable  business  in  exchange  is  done  by  com- 
mercial houses,  which  sell  private  drafts  on  their  own  branch  houses  in  other  cities.  This  is 
done  to  save  themselves  the  expense  of  their  own  remittances  through  banks  and  sometimes 
as  a favor  or  accommodation  to  friends,  especially  where  no  banking  facilities  exist  at  the 
place  for  the  purpose. 

Savings  banks  have  yet  no  existence  among  the  Chinese.  The  fact  that  the  want  has  not 
been  felt  is  due,  in  a great  measure,  to  the  general  practice  among  them  of  forming  mutual 
loan  and  savings  associations,  which  afford  a means  of  sa\ing  money  as  well  as  a way  of  ob- 
taining loans  when  required.  They  are  peculiar  in  China,  and  I am  not  aware  that  they  are 
in  vogue  in  any  other  country.  These  associations  are  composed  of  an  agreed  number  of 
shares  of  a certain  amount  each,  to  be  paid  by  all  the  shareholders  to  the  association  at  stated 
periods  in  as  many  installments  as  there  are  shares.  To  illustrate  the  working  of  such  an  as- 
sociation, let  us  assume  that  it  is  composed  of  ten  shares  of  $100  each,  to  be  paid  up  by  ten 
equal  monthly  installments  of  $10  each.  The  contributions  from  the  ten  shares  therefore 
amount  to  $100  each  month.  The  head  or  chairman  of  the  association,  who  organizes  It  and 
conducts  its  affairs  from  beginning  to  end,  has  the  right  or  privilege  of  using  the  money  col- 
lected on  the  first  installment  without  bid.  On  a fixed  day  of  the  following  month,  when  the 
members  assemble,  the  chairman  collects  from  each  the  amount  due  on  his  share  for  that 
month.  The  total  amount  of  contributions  (Including  the  chairman's),  which  amount  to 
$100,  is  drawn  for  by  each  one  of  the  nine  members,  and  the  member  offering  the  highest  in- 
terest in  his  bid  is  awarded  the  drawing.  To  insure  perfect  fairness  the  bids  are  submitted  to 
the  chairman  in  writing,  simultaneously,  and  in  the  presence  of  the  assembled  members. 
The  amount  of  the  contributions  for  that  month  is  then  paid  to  the  successful  bidder  by  the 
chairman,  after  deducting  therefrom  the  amount  of  his  bid,  which  covers  or  represents  the 
entire  interest  due  on  his  loan  for  the  balance  of  the  term.  This  interest  is  then  distributed 
by  the  chairman  among  the  other  shareholders,  or,  rather,  deducted  from  their  respective 
contributions,  which  amounts  to  the  same  thing.  On  the  stated  day  of  every  month  there- 
after, the  same  process  is  gone  through  until  the  last  drawing,  when  every  other  shareholder 
having  had  a drawing,  the  remaining  one  is  entitled  to  receive  his  without  bidding  for  it, 
each  share  being  entitled  to  only  one  drawing.  When  every  shareholder  has  been  awarded  a 
drawing  and  has  practically  received  back  all  the  different  sums  contributed  by  him,  the 
term  of  the  association  expires  by  limitation.  The  chairman,  in  compensation  for  his  labors 
in  behalf  of  the  association  and  the  responsibility  assumed  by  him  for  the  good  faith  of  the 
members  and  the  punctuality  of  each  payment  by  them,  is  exempted  from  paying  any  inter- 
est for  the  use  of  the  money  loaned  to  him  at  the  outset  of  the  association.  As,  according  to 
the  regulations,  ever>' shareholder  is  entitled  to  receive  interest  until  he  has  drawn  a loan, 
the  first  successful  bidder,  in  this  supposed  case,  pays  interest  on  eight  shares,  the  next  one 
on  seven  shares,  and  so  on  until  the  last  drawing,  when  no  interest  is  paid  because  the  amount 
received  by  the  last  shareholder  is  not  a loan,  but  in  reality  a refund  of  the  money  he  has 
been  paying  out  every  month.  Thus  the  shareholder  who  has  the  last  drawing  receives  the 
largest  amount  of  interest. 

It  will  be  seen  from  the  above  description  that  these  associations  serve  the  double  pur- 
pose of  affording  a convenient  means  of  raising  loans  as  well  as  of  saving  money.  I hope  that 
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the  ladles  who  have  heard  me  will  initiate  this  custom,  this  system.  It  is  very  useful  because 
by  adopting  this  system  you  can— 1 do  not  suppose  you  ladies  here  need  money,  but  you  can 
save  your  money  to  a great  extent.  It  is  a very  good  thing  for  saving  money  instead  of 
going  to  a Savings  bank.  I do  not  know  whether  there  are  any  managers  of  Savings  banks 
here.  I do  not  propose  to  compete  with  them,  but  I would  Just  throw  out  this  as  another 
means  of  saving  money. 

As  stated  above,  all  banking  business  is  conducted  by  private  bankers.  There  are  no 
Joint-stock  bcmks  incorporated  or  chartered  under  provincial  or  national  laws,  with  the 
exception  of  the  Imperial  Bank  of  China,  which  was  only  recently  established  by  special 
Imperial  Edict.  It  is  a Chinese  organization,  but  conducted  upon  improved  Western  meth- 
ods. Its  head  office  is  located  at  Shanghai  in  the  handsome  red-brick  structure  built  by  an 
American  architect  for  the  original  owners,  the  defunct  but  once  large  American  Arm  of 
Russell  A Co.  Branch  offices  and  agencies  have  been  established  at  other  ports,  and  its  busi- 
ness is  reported  to  be  on  the  Increase. 

FOREIGN  BANKS  IN  THE  CHINESE  EMPIRE. 

The  banking  business  of  the  foreign  merchants  and  other  foreign  residents  in  China  is 
almost  entirely  carried  on  by  foreign  banks.  The  British  have  several  banks  or  banking 
agencies  in  China.  The  French,  Germans  and  Russians  have  each  a large  bank.  The  Japanese, 
for  a number  of  years,  have  had  a banking  agency  in  China,  and,  1 understand,  the  establish- 
ment of  a banking  house  with  gigantic  capitalization  for  business  in  China  and  elsewhere  has 
been  in  comtemplation  for  some  time. 

The  principal  offices  of  the  foreign  banks  are  located  at  Shanghai  or  Hongkong,  with 
branch  houses  or  agencies  at  the  other  treaty  ports.  Besides  the  business  1 n foreign  exchange 
which  is  almost  entirely  monopolized  by  them,  and  the  usual  lines  of  local  and  inter-port 
banking,  these  foreign  banks,  or  rather,  some  of  them,  figure  quite  prominently  in  Chinese 
Government  loans  and  in  financing  contracts  for  railway,  mining  and  other  plants  and  sup- 
plies. It  is  reported  that  one  of  these  banks  cleared  a net  profit  of  several  millions  of  dollars 
in  a single  transaction  a few  years  ago. 

The  American  banker  is  conspicuous  by  his  absence,  which  is  all  the  more  remarkable 
when  the  large  share  of  China's  foreign  trade,  enjoyed  by  Americans  as  compared  with  that 
participated  in  by  other  nations,  is  taken  into  consideration.  The  commerce  between  China 
and  the  United  States  in  recent  years  has  increased  by  leaps  and  bounds.  Its  astonishing 
increase  has  attracted  the  attention  of  your  great  European  rivals  and  has  opened  their  eyes 
to  the  growing  importance  of  the  United  States  as  a factor  to  be  reckoned  with  in  the  com- 
merce of  the  world,  especially  in  the  Far  East. 

Although  the  volume  of  China's  trade  with  the  United  States  is  of  considerable  magni- 
tude, and  China  draws  largely  upon  the  United  States  for  railway  and  other  supplies,  most  of 
the  business  is  transacted  not  with  Americans  directly,  but  through  the  agency  of  European 
or  other  merchants.  At  present  Americans  in  China,  in  the  conduct  of  their  ordinary  mer- 
cantile or  contract  business,  are  obliged  to  do  their  financiering  through  European  banks. 

One  would  think  that  in  a great  international  trade  center  like  Hongkong,  where  the 
merchants  and  other  people  of  nearly  all  nationalities  congregate,  some  Americans  would 
have  established  themselves  in  business  there,  but  according  to  the  report  of  your  late  Con- 
sul-General Wildman  for  1900,  there  was  "not  a single  American  firm  " in  that  colony.  This 
cannot  be  considered  a satisfactory  state  of  things  from  an  American  point  of  view,  and  is 
certainly  not  in  keeping  with  the  spirit  of  commercial  enterprise  which  characterizes  the 
American  people.  1 hope  that  at  your  next  annual  convention  you  will  be  able  to  report  not 
only  the  existence  of  some  American  mercantile  houses  in  that  colony  but,  through  your 
Influence  and  support,  the  establishment  of  an  American  bank  also  in  China. 


THIRD  DAY'S  SESSION^  SATURDAY,  JUNE  22,  1901, 

President  Dutcher  : The  convention  will  please  be  in  order.  We  have  with 

us  here  to-day  a gentleman  who  is  a master  in  finance,  and  I take  much  pleasure  in 
announcing  that  he  will  address  you  on  the  subject  of  The  Clearing-House  — an 
institution  that  has  cleared  over  six  hundred  millions  of  dollars  in  one  day.  I take 
pleasure  in  presenting  Mr.  William  Sherer,  Manager  of  the  New  York  Clearing- 
House  Association. 

The  Clearing-Housk. — Address  op  William  Sherer. 

Mr.  President,  Ladies  and  Gentlemen— It  is  with  some  apprehension  that  I ask  your  atten- 
tion at  the  closing  hour  of  our  convention  to  the  important  feature  of  bank  work  called  a 
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clear! ner-bouse,  and  its  methods.  The  feeling  of  apprehension  is  caused  by  the  knowledge 
that  many  are  so  well  informed  on  the  subject  that  to  them  it  is  a twice-told  tale.  We  have 
all  been  instructed  and  edified  by  the  remarks  of  the  gentlemen  yesterday— Director-General 
Buchanan  and  Minister  Wu,  and  we  have  been  astonished  and  delighted  at  the  wonderful  dis- 
play of  industry,  science  and  art  shown  at  the  Pan-American  Exposition,  and  let  us  give  ail 
honor  to  the  business  sagacity  and  public  spirit  of  the  citizens  of  Buffalo,  by  whose  enterprise 
this  unequalled  exposition  was  brought  about. 

The  bunkers  of  New  York  are  adepts  at  combining  business  with  pleasure.  We  have 
brought  it  to  a fine  point,  because  we  came  here  to  show  our  interest  in  the  prosperity  of  the 
country,  and  at  the  same  time  we  acknowledge  the  advantage  of  being  in  touch  with  each 
other,  at  least  annually,  so  that  possibly  we  may  not  be  **  touched  ” by  those  not  of  the  gruild. 
It  is  also  to  our  interest  to  see  what  new  schemes  may  be  presented  by  which  we  may  continue 
to  pay  large  interest  on  daily  balances  notwithstanding  the  loaning  rates  for  money,  and 
incidentally  take  far-away  collections  at  par  and  pay  the  charges  thereon  and  for  a time  at 
least  ignore  such  mundane  things  as  dividends,  expenses  and  taxes. 

But  I must  beg  pardon  for  wandering  from  the  subject,  the  New  York  Clearing-House 
and  its  use  to  banks  and  the  general  business  of  the  country. 

METHODS  OF  MAKING  CLEARING  HOUSE  SETTLEMENTS. 

I shall  give  you  briefly  a description  of  the  detail  work  at  the  clearing-house  on  each  busi- 
ness day  of  the  year.  The  building  is  built  especially  for  the  purpose  of  a clearing-house,  the 
upper  floor  of  the  building  set  aside  for  the  exchange  room ; the  building  is  about  as  deep  as 
this  room,  the  exchange  room,  and  along  the  room  are  placed  four  parallel  lines  of  desks ; 
there  are  sixty-eight  desks  altogether:  at  the  present  time  the  membership  of  the  clearing- 
house is  sixty-four:  at  each  desk  sits  a clerk,  representing  his  bank : he  is  called  the  settling 
clerk ; in  front  of  him  stands  a clerk,  generally  called  the  messenger,  who  carries  with  him 
the  exchanges  from  bis  bank : each  bank  is  required  to  be  on  hand  at  ten  o'clock  precisely. 
As  I said,  stationed  at  each  desk  is  a representative  of  the  bank  to  whom  that  task  is  assigned. 
In  the  packages  or  boxes  that  the  messengers  carry  are  the  exchanges,  and  really  the  clear- 
ing-house system  of  settlement  of  exchanges  is  to  have  a central  place  where  each  bank  may 
bring  its  exchanges  against  every  other  bank  and  where  they  may  receive  the  resultant  bal- 
ances Instead  of  going  all  over  the  city  of  New  York  and  Brooklyn  and  Jersey  City  to  make 
these  exchanges. 

At  precisely  ten  o'clock  the  signal  is  given  and  each  clerk,  delivery  clerk  or  messenger, 
passes  to  the  bank  next  to  him,  and  delivers  the  package  of  exclmnges  he  has  against 
that  bank.  He  is  followed  by  the  next  one  in  turn.  These  banks  are  numbered  con- 
secutively, from  No.  1 up,  and  No.  1 drops  bis  package  on  the  desk  of  No.  05,  the  last  bank ; 
No.  2 drops  his  package  on  No.  I's  desk,  receiving  at  the  same  time  a receipt  on  the  margin  of 
a sheet  he  carries  with  him.  These  packages,  as  fast  as  they  are  received  by  the  settling 
clerks,  are  listed  on  sheets  before  them.  In  Just  ten  minutes  this  exchange  is  made.  Over 
four  thousand  nine  hundred  packages  have  been  distributed  and  receipted  for  and  within  ten 
minutes  more  a list  has  been  made  of  those  packages  that  these  clerks  receive.  The  delivery 
clerks  or  messengers  carry  away  these  packages  at  once  when  the  exchange  is  completed. 
They  are  not  examined  at  the  clearing-house.  As  it  is  estimated  that  some  two  hundred 
and  forty  thousand  checks  sometimes  pass  through  the  clearing-house  in  one  day,  the 
e^Muninatlon  of  them  would  be  a physical  Impossibility.  The  next  step  is  for  this  settling 
clerk,  who  remains,  to  send  us  a memorandum  of  the  amount  that  be  has  against  him ; the 
amount  that  be  brought  we  have  already  credited  his  bank  with.  No.  1,  we  will  say,  brings 
twenty  mOlions  and  some  hundred  thousand ; they  have  received  that  credit  on  the  balance- 
sheet  or  proof-sheet.  The  amount  that  they  carry  away  with  them  is  charged  to  them.  The 
resultant  balance,  of  course,  is  either  debit  or  credit,  and  if  a debit  balance  it  must  be  paid 
before  half-past  one.  The  credit  balances  are  paid  after  that  hour.  No  credit  balances  are 
paid  until  ail  the  debit  balances  have  been  paid  to  us. 

Banks  do  not  keep  accounts  with  each  other.  The  clearing-house  is  the  one  place  where 
they  settle.  They  are  either  debit  or  credit  at  the  clearing-house.  As  there  are  now  sixty- 
four  members  of  the  New  York  Clearing-House  Association  and  seventy-eight  non-members, 
they  would  have  to  make  all  these  individual  settlements  were  it  not  for  the  fact  that  they 
settle  at  the  clearing-house.  These  balances  are  required  to  be  paid  in  legal-tender  notes. 
United  States  gold  certificates  or  clearing-house  gold  certificates.  We  do  not  receive  Cashier's 
checks  or  evidence  of  debt  in  payment  of  these  balances.  The  settlement  must  be  positive 
each  day  in  money  that  is  good  anywhere.  Of  course,  the  clearing-house  gold  certificate  is 
really  in  the  nature  of  a warehouse  receipt.  It  represents  gold  on  deposit  in  the  vaults  of  the 
clearlng-bouse,  belonging  to  depositors ; that  is,  the  banks  of  the  association.  The  amount 
varies  according  to  the  uses  required  for  gold  coin— shipment  abroad  or  for  domestic  purpo- 
ses. It  has  been  as  high  as  one  hundred  and  eighty-six  millions  in  the  vaults  down  to,  at  the 
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present  time,  about  ninety  millions.  Outstanding  against  that  gold  are  the  certificates 
spoken  of,  payable  ^o  the  order  of  the  depositing  bank,  and  by  that  bank  made  payable  to 
the  order  of  any  bank  member  of  the  clearing-house  association.  If  lost  they  would  be  value- 
less in  the  hands  of  any  finder  except  the  bank  to  which  they  belong— making  the  handling 
of  the  enormous  sums  that  we  have  for  balances  comparatively  safe.  Of  course,  at  the  pres- 
ent time,  the  United  States  Government  issues  gold  certificates  on  deposits  of  gold ; those  are 
payable  to  bearer,  and  the  use  of  them  is  attendant  of  course  with  more  or  less  risk,  as  their 
loss  might  be  a total  loss.  The  law  permits  the  National  banks  and  the  State  banks  to  hold 
their  reser\'e  if  they  want  to  In  the  certificates  of  the  clearing-house,  so  that  we  have  not  a 
circulating  medium  that  is  not  being  taxed  or  in  defiance  of  the  law. 

FAILURE  OF  BANKS  TO  PAY  DEBTOR  BALANCES. 

Tae  course  pursued  by  the  Manager  in  the  event  of  failure  on  the  part  of  an3'  member  to 
appear  at  the  proper  hour  to  pay  the  balance  against  it  differs  somewhat  from  that  pursued 
in  many  other  associations.  Section  16  of  the  constitution  provides  that  in  such  an  emer- 
gency the several  banks  exchanging  at  the  clearing-house  with  the  defaulting  bank  shall 
immediately  furnish  the  Manager  the  amount  of  that  balance  in  proportion  to  their  respec- 
tive balances  against  that  bank  resulting  from  the  exchanges  of  the  day,  and  the  Manager 
shall  make  a requisition  accordingly,  so  that  the  general  settlement  may  be  accomplished 
with  as  little  delay  as  possible.  The  respective  amounts  so  furnished  the  clearing-house  on 
account  of  the  defaulting  bank  will,  of  course,  constitute  claims  on  the  part  of  the  several 
responding  banks  against  that  bank.^' 

Thus  it  will  be  observed  that  they  shall  “immediately  furnish  the  Manager  the  amount  of 
that  balance  in  proportion  to  their  respective  balances “ against  the  defaulting  bank.  It 
would  be  manifestly  unfair  to  charge  a bank  anything  for  the  failure  of  the  bank  if  they  had 
no  hand  in  bHnging  about  that  failure,  if  they  had  no  claims  against  the  failed  bank.  Those 
who  are  creditors  of  the  failed  bank  are  the  ones  who  must  settle  ultimately  in  court  or  with 
the  Receiver.  Most  clearing-houses  in  a similar  exigency  require  that  a defaulting  member 
shall  deliver  to  the  Manager  all  the  checks  received  through  the  clearing-house  on  the  day  of 
default,  and  that  the  latter  shall  return  the  same  to  the  members  clearing  them.  Similarly, 
all  the  members  receiving  checks  from  the  defaulting  member  on  that  day  are  required  to 
surrender  the  same  to  said  defaulting  member,  after  which  the  clearing  of  the  day  is  read- 
justed and  a new  settlement  made,  the  same  as  if  no  items  had  been  sent  through,  by  or  on 
the  defaulting  member.  In  other  words,  they  are  for  the  time  being  taken  away.  There 
have  been  cases,  however,  where  the  Insolvency  of  a bank  was  known  befoie  clearing  hour, 
whereupon  the  clearing-house  committee  has  declined  to  allow  It  to  clear. 

The  association  is  in  noway  responsible  for  the  balances,  except  in  so  far  as  they  are  actu- 
ally paid  into  the  hands  of  the  Manager,  and  then  its  responsibility  is  strictly  limited  to 
the  faithful  distribution  by  him  among  the  creditor  banks  of  the  amounts  which  he  has  re- 
ceived. Should  any  losses  occur  while  the  balances  are  in  his  custody,  the  associated  banks 
must  bear  the  same  in  proportion  to  the  other  expenses.  Any  error  in  the  exchanges  and 
claim  arising  from  the  return  of  checks,  or  from  any  other  cause,  are  adjusted  directly  be- 
tween the  banks  concerned. 

The  association  is  free  from  responsibility  for  the  contents  of  sealed  packages  or  bags  re- 
ceived at  the  clearing-house,  and  all  reclamations  for  errors  or  deficiencies  in  the  contents  of 
said  sealed  bags  or  packages  must  be  made  by  one  o'clock  on  the  following  day  by  the  receiv- 
ing bank  directly  against  the  bank  whose  mark  the  sealed  bag  or  package  bears.  “ All  checks, 
drafts,  notes,  or  other  items  In  the  exchanges  returned  as  not  good  or  missent,  must  be  re- 
turned the  same  day  directly  to  the  bank  from  which  they  were  received,  and  the  said  bank 
must  immediately  refund  to  the  bank  returning  the  same  the  amount  which  It  had  received 
through  the  clearing-house  for  the  said  checks,  drafts,  notes  or  other  items  so  returned  to  it 
in  specie  or  legal-tender  notes."  Were  it  not  so  bogus  checks,  by  those  who  are  inclined  to 
do  wrong,  might  be  passed  through  the  exchanges  and  for  the  time  being  a bank  brought 
very  heavily  in  debt  to  the  clearing-house,  but  by  the  requirements  of  the  constitution  this 
bad  check  may  be  immediately  returned  to  the  bank  by  whom  it  was  sent  and  they,  accord- 
ing to  the  constitution  of  the  clearing-house,  roust  make  good  that  bad  check  or  missing 
check  at  once  in  legal-tender  money."  But  checks,  drafts,  notes  or  other  items  to  be  returned 
for  Informality  of  indorsement,  which  sometimes  happens,  may,  after  being  certified  by  the 
bank  returning  it,  be  returned  through  the  exchanges  the  following  morning,  not  exceeding 
five  thousand  dollars  in  amount  to  any  one  bank. 

In  1884,  caused  by  the  failure  of  the  Marine  Bank,  the  constitution  of  the  clearing-house 
was  altered  to  this  extent : providing  that  in  case  of  the  refusal  or  inability  of  any  bank  to 
refund  promptly  to  the  bank  presenting  items  not  good,  the  bank  bolding  them  may  report 
the  amount  of  the  same  to  the  Manager,  whose  duty  it  shall  be,  with  the  approval  of  the 
clearing-house  committee,  to  take  from  the  settling  sheet  of  both  banks  the  amount  of  such 
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items  and  readjust  the  clearing-house  statement  and  declare  the  correct  balance,  in  conform- 
ity with  the  change  so  made,  provided  such  report  be  given  to  the  Manager  before  one  o'clock 
of  the  same  day. 

You  will  thus  see,  those  of  you  who  have  followed  clearing-house  work,  that  it  is  hardly 
possible,  if  a clearing-house  Manager  and  his  assistants  are  properly  attending  to  business, 
for  one  bank  to  ruin  another,  because  in  any  such  event  as  this,  the  whole  transaction  is 
taken  from  both  sides  as  though  it  bad  never  occurred. 

Thus  we  see  that  the  purpose  for  which  the  New  York  Clearing-House  was  established 
was  to  afford  a central  and  convenient  place  where  each  bank  member  of  the  association 
could  send  all  items  held  by  it  against  every  other  member  for  exchange  for  items  held  by 
every  other  member  against  it,  and  to  that  center  pay  all  resultant  debit  balances  and  from 
it  receive  aU  credit  balances. 

The  successful  carrying  out  of  this  plan  did  away  with  the  labor  and  expense  attendant 
upon  the  presentation  of  items  at  the  counters  of  the  several  banks  as  well  as  the  great  risk 
of  loss  in  handling  the  large  sums  of  money  if  payment  was  demanded  at  time  of  presen- 
tation. 

LABOR  INCREASE  IN  THE  WORK  OF  THE  CLEARING-HOUSE. 

When  the  clearing-house  was  deemed  a necessity  in  1854,  the  exchanges,  or  items, 
amounted  to  $5,750,455,087.06,  or  a daily  average  of  $19,104,504.04.  The  total  cash  balances  were 
$297,411,486.60,  or  a daily  average  of  $088,078.06.  If  conditions  were  such  at  that  time  as  to  re- 
quire a clearing-house,  what  could  we  do  to-day  without  it,  when  we  consider  the  enormous 
transactions?  In  1809  they  were  $57,368,230,771.33,  a daily  average  of  $189,961,020.04,  and  result- 
ant balances  were  $3,085,971,370.53,  or  a dally  average  of  $10,218,448.24.  That  was  a sum  of  ac- 
tual cash  passing  through  the  clearing-house  each  day  for  1890,  over  ten  millions  of  dollars. 

The  year  1001  will  exceed  all  others  in  the  volume  of  exchanges,  as  it  has  exceeded  all  pre- 
vious years  in  general  business.  Our  fiscal  year  is  from  October  to  October.  So  far  as  the 
figures  show  to  June  1,  1901,  exchanges  are  $54,101, 276,786 Ji8,  with  balances  $2,280,867,821.40. 
The  fractional  part  of  June  already  carries  the  amount  above  1899.  You  have  no  doubt 
noticed  that  on  several  occasions  within  the  last  six  months  the  exchanges  have  exceeded 
$500,000,000,  the  largest  being  $508,000,000,  on  May  10, 1901,  when  inoidentaUy  I learned  that 
there  was  some  trouble  in  Wall  Street. 

The  transactions  at  the  clearing-house  since  the  date  of  its  commencement  (1854)— now, 
if  any  of  you  have  forgotten  the  sums  in  enumeration  you  did  a good  many  years  ago,  just 
listen— have  been  $1,283,388,007,071.54.  It  is  diflScult  to  comprehend  the  magnitude  of  such  a 
sum.  This  is  more  than  suflScient  to  run  the  whole  machinery  of  the  Government  for  two 
thousand  years,  and  it  is  more  than  one  hundred  and  thirty-five  times  as  much  as  all  the  gold 
and  silver  money  in  the  world.  If  put  up  in  eight-ounce  bags  in  the  form  of  silver  dollars  it 
would  require  more  than  ten  million  two  hundred  and  eleven  thousand  seven  hundred  and 
three  cubic  yards  of  space  for  storage:  and  to  count  it  all  in  a single  year,  it  would  take 
more  than  twelve  thousand  men,  counting  at  the  rate  of  one  hundred  and  seventy -five  dol- 
lars a minute,  day  and  night,  without  intermission. 

These  figures  distance  the  transactions  of  all  the  other  clearing-houses  of  the  United 
States  combined,  whether  we  consider  the  sum  total  of  the  exchanges  since  the  inauguration 
of  our  clearing  system  or  the  current  transactions.  And,  Incidentally,  last  year  our  ex- 
changes were  two  hundred  and  forty  millions  more  than  the  clearings  of  the  London  clear- 
ing-house. 

The  largest  transactions  for  any  one  day  since  the  organization  of  the  clearing-house 
took  place  on  May  10, 1901,  when  they  reached  the  prodigious  sum  of  $622,410,525.56.  That,  of 
course,  includes  the  exchanges  and  the  balances.  The  smallest  transactions  for  any  one  day 
was  October  30, 1857,  amounting  to  $8,357,304.82.  By  the  way,  we  had  trouble  then— if  any  here 
are  old  enough  to  remember  when  the  Ohio  Life  and  Trust  Insurance  Company  failed,  and 
like  a row  of  bricks,  everything  went  down.  Can't  do  that  to-day.  The  largest  balances  re- 
sulting from  any  one  day's  exchanges  was  on  March  5, 1901,  amounting  to  $24,170,888.08.  The 
smallest  balance  on  record  was  on  October  80, 1857,  amounting  to  $489,720.32.  The  greatest 
amount  of  exchanges  brought  to  the  clearing-house  by  any  one  bank  was  on  May  10, 1901, 
amounting  to  $74,564,165.12.  The  greatest  amount  taken  away  by  any  one  bank  was  on  May 
10, 1001,  amounting  to  $70,082,819.72.  The  largest  balance  ever  paid  by  the  clearing-house  to 
any  one  bank  was  on  March  15,  1001,  amounting  to  $16,471,867.89.  What  would  they  have 
thought  of  that  in  1854— more  than  sixteen  millions  daily  balance  going  to  one  bank.  Now, 
see  this : the  smallest  balance  ever  paid  by  the  clearing-house  to  any  one  bank  was  on  De- 
cember 16, 18781,  amounting  to  ten  cents.  The  smallest  balance  paid  to  the  clearing-house  by 
any  one  bank  was  on  September  22, 1862,  amounting  to  one  cent.  That  is  an  object  lesson, 
one  of  the  economic  uses  of  the  clearing-house.  Sometimes  the  resultant  balances  between 
the  large  amounts  brought  for  the  credit  of  the  bank  and  the'amount  taken  away  to  its  debit 
come  so  close  together  that  it  is  frequently  less  than  a hundred  dollars.  It  clears  the  busi- 
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ness  of  twenty  or  thirty  millions.  That  is,  the  amount  brought  and  the  amount  taken  away, 
will  amount  to  between  twenty  and  thirty  millions,  yet  the  use  of  less  than  a hundred  dollars 
in  cash  clears  the  transaction,  showing  the  economy  of  the  system. 

An  interesting  fact  is  shown  in  the  small  percentage  of  cash  balances  to  exchanges.  The 
average  being  for  forty-seven  years  of  the  existence  of  the  clearing-house  only  4 % per  100. 
That  is,  $4.78  transacts  a hundred  dollars*  worth  of  business,  because  our  credit  is  well  estab- 
lished, Without  that  credit  I do  not  know  that  we  could  do  any  business  appreciable  at  all. 
Of  course,  there  is  much  business  done  that  is  not  paid  for  in  checks,  and  does  not  show  in  the 
exchanges,  but  the  vast  volume  shown  gives  us  the  fact  that  more  than  ninety-five  per  cent, 
of  the  business  of  the  country  is  done  through  bank  credits— a fact  mentioned  yesterday  by 
our  honored  president. 

While  the  founders  of  the  New  York  Clearing-House  performed  a useful  work  in  provid- 
ing a central  office  for  the  exchange  of  checks  and  settlement  of  balances,  yet  the  develop- 
ment of  the  system  has  led  to  a higher  use. 

The  men  who  organized  the  clearing-house  system  for  bank  work  In  1864  builded  wisely. 
They  not  only  guarded  against  the  danger  of  loss  by  robbery  or  accident  during  the  convey- 
ance of  vouchers  and  money  through  the  streets,  reduced  the  time  and  cost  of  daily  transac- 
tions, rendering  it  possible  to  finish  up  on  the  same  day  the  business  of  that  day,  even  in  the 
large  territory  of  Greater  New  York,  but  an  important  if  not  greater  result  has  followed 
their  creation  and  adoption  of  the  system.  The  clearing-house,  as  one  writer  puts  it,  haa 
become  the  conservator  of  sound  banking.** 

SUPERVISORY  POWERS  OP  THE  ASSOCIATION. 

The  requirement  of  weekly  statements  from  member  and  non-member  banks  gives  all 
business  interests  an  opportunity  to  Judge  of  each  bank*s  condition.  The  clearing-house 
committee,  the  executive  committee  of  the  asssociation,  composed  of  men  of  large  experience 
and  of  ability  as  bankers  equal  to  any  in  the  world,  keep  informed  as  to  the  affairs  of  the 
banks  through  the  weekly  statements  and  the  records  of  their  daily  transactions  at  the  clear- 
ing-house, and  are  thus  enabled  to  judge  whether  a bank  is  being  managed  in  a way  detri- 
mental to  the  safety  of  the  banking  and  business  interests. 

This  committee  has  power  to  examine  any  bank  or  trust  company  making  exchanges  at 
the  clearing-house  and  to  suspend  any  institution  from  its  privileges,  if,  in  the  Judgment  of 
the  committee,  that  be  the  proper  step  to  take.  The  clearing-house  committee  has  never 
been  known,  in  the  history  of  the  institution,  to  transcend  its  powers  or  to  take  unwise  or 
arbitrary  action  in  carrying  out  its  rules,  nor  have  they  ever  shrunk  from  the  vigorous  and 
prompt  performance  of  their  duty  when  the  occasion  demanded . These  occasions  are  happily 
very  few  of  late  years  and  are  growing  less. 

INFLUENCE  OP  THE  CLEARINO-HOUSE  ASSOCIATION  IN  SUSTAINING  CREDIT. 

The  history  of  the  work  done  by  the  clearing-house  association  in  times  of  financial 
trouble,  panics  and  threatened  panics,  is  well  known,  and  1 will  not  take  your  time  in  giving 
a detailed  description  of  the  steps  taken.  On  eight  oec€is1ons  since  1800,  to  prevent  disaster  to 
the  business  of  the  country,  the  banks  were  enabled,  by  reason  of  their  close  association 
in  the  clearing-house,  to  act  as  one  bank,  and,  standing  together,  pr^ented  such  a bulwark 
of  credit  and  resources  that  confidence  was  at  onoe  restored  and  the  storm  ceased. 

The  total  amount  of  clearing-house  loan  certificates  issued  since  1800— these  were  issued 
in  times  of  panic— is  $108,774,000 ; all  were  redeemed  within  six  months  of  the  time  that  they 
were  issued,  without  loss  to  the  association  - proving  that  they  can  stand  together  in  time  of 
need,  one  for  all  and  all  for  one,  and  help  the  country. 

The  confidence  and  trust  reposed  in  the  Judgment  and  action  of  the  New  York  Clearing- 
House  Association  during  all  the  years  of  its  existence,  by  the  banks  and  business  men  of  the 
United  States,  as  well  as  the  encomiums  passed  upon  it  by  the  bankers  of  Great  Britain  and 
the  Continent  of  Europe,  prove  that  it  is  a great  and  useful  agency  in  the  business  world. 

The  New  York  State  Bankers*  Association  should  be  proud  of  the  record  of  the  Clearing- 
House  Association,  as  its  actions  have  been  the  expression  of  the  best  and  soundest  Judgment 
of  the  banking  interests  not  only  in  the  city  of  New  York  but  throughout  the  entire  State. 

As  the  motto  of  our  State  is  “ Excelsior,**  so  should  we  strive  to  uphold  and  maintain  in 
the  field  of  banking  that  condition  of  confidence  and  mutual  trust,  begat  by  fair  and  honor- 
able actions,  which  has  given  the  clearing-house  its  well-deserved  fame,  and  has  also  given 
the  bankers  of  the  State  of  New  York  the  right  to  place  on  their  banner  the  proud  motto 
“ Excelsior.** 

Gentlemen  of  the  convention,  I am  aware  that  much  remains  unsaid  that  might  have  been 
said  about  the  clearing-house  and  its  great  uses  as  a conservator  of  sound  banking  and  a 
directing  agency  in  the  work  of  maintaining  a high  standard  of  credit  among  the  banking^ 
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institutions  of  the  State  and  country,  and  I regret  that  the  duty  of  saying  it  was  not 
entrusted  to  some  one  abler  than  mjrself. 

But  one  word  more  and  I have  done.  1 have  spent  forty -six  years  of  my  iife  with  the 
banks  of  New  York  city,  and  I <)m  proud  to  have  the  privilege  of  standing  in  this  presence 
and  saying  that  to  testify  to  their  enterprise  in  helping  to  develop  the  resources  of  our  coun- 
try, to  aid  all  legitimate  and  wise  business  enterprise,  to  their  patriotism  when  the  national 
or  State  credit  is  threatened,  and  to  their  integrity  and  fairness  in  all  business  transactions,, 
is  an  honor  of  which  I am  proud  Indeed. 

President  Dutcher  : I want  to  congratulate  you  myself,  Mr.  Sherer,  not  only 
for  myself  personally,  but  on  behalf  of  the  convention,  for  your  very  able  paper. 

We  are  favored  by  having  with  us  to  day  Senor  Doctor  Don  Francesco  Altschul, 
Minister  of  Agriculture,  Commerce  and  Public  Works  of  the  Government  of  Hon- 
duras and  Commissioner  to  the  Pan-American  Exposition.  He  will  address  you  upon 
the  subject : “ How  can  American  Banks  Help  American  Trade  Relations  with 
Central  America.”  I take  pleasure  in  presenting  to  you  Dr.  Altschul. 

Address  of  Senor  Doctor  Don  Francesco  Altschul,  Minister  op  Agri- 
culture, Commerce  and  Public  Works,  of  Honduras. 

Mr.  President,  Ladies  and  Gentlemen— Very  seldom  have  J,  in  addressing  the  public,  felt 
as  much  the  want  of  Interesting  my  audience  as  to-day,  because  if  I would  be  happy  enough 
to  impress  you,  gentlemen,  with  what  I will  say,  the  trade  relations  of  this  country  with 
Latin  America  might  enter  Into  a new  channel  to  the  benefit  of  all  concerned  in  that  trade. 

The  subject  I have  selected  for  my  address  is : How  Can  American  Banks  Help  American 
Trade  Relations  with  Latin  America  ? 

To  interpret  this  theme,  I will  answer  one  by  one  the  following  questions : 

1st.  Why  must  American  banking  facilities  be  established  in  Latin  America  ? 

Sd.  How  will  these  banking  facilities  help  your  merchant  to  increase  his  trade  relations 
with  Central  and  South  America? 

3d.  Would  it  be  profitable  to  establish  banking  facilities  in  those  countries? 

4th.  What  are  the  diflBculties  banking  institutions  will  find  in  Latin  America? 

5th.  In  which  way  should  banking  facilities  be  establisded  in  the  countries  mentioned  ? 

Commencing  with  the  question.  Why  American  banking  facilities  must  be  established  in 
Latin  America,  1 want  to  call  your  attention  to  the  fact  that  inasmuch  as  banks  could  not 
exist  without  commerce,  commerce  of  to-day  cannot  live  without  banks.  Just  as  a nation  can- 
not be  thought  of  without  its  government,  nor  a government  without  its  people.  This  fact 
not  only  refers  to  your  commerce  at  home,  if  not  also  and  even  more  so  to  your  trade  rela- 
tions abroad,  because  as  much  as  a nation  doe^  not  like  to  be  ruled  by  the  government  of 
some  other  country,  your  merchant  wants  in  a foreign  land  the  banking  facilities  of  his  own 
country  and  not  those  of  Europe.  The  reasons  are  very  easily  understood,  when  you  remem- 
ber that  a very  different  idea  of  what  credit  should  be  exists  in  the  United  States  from  that 
of  Europe ; besides  a business  man  believes— and  believes  so  rightly— that  his  interests  would 
be  more  looked  after  by  a banker  of  his  own  country  than  by  foreign  houses.  And,  finally, 
he  knows  that  it  is  more  expensivefor  him  and  takes  more  time  to  transact  his  affairs  through 
European  banking  firms,  than  through  those  of  his  country ; therefore,  American  banking 
facilities  for  the  trade  of  this  country  are  needed  in  all  of  the  Latin  countries  of  this  hem- 
isphere. 

HOW  AMERICAN  BANKS  WOULD  HELP  AMERICAN  TRADE. 

How  would  these  banking  facilities  help  your  merchant  to  increase  his  trade  relations 
with  Central  and  South  America? 

1st.  As  an  exporter,  your  merchant  will  be  able  to  compete  with  Europe  by  giving  better 
credit  facilities  to  our  merchants  than  those  of  to-day.  As  I explained  briefly  a few  days  ago 
to  the  merchants  of  this  city,  it  is  absolutely  impossible  for  the  United  States  to  obtain  the 
commerdai  supremacy  of  Latin  America,  without  giving  at  least  six  months'  credit  to  our 
merchants.  If  you  take  into  consideration  that  on  account  of  distances  and  lack  of  commu- 
nication, it  takes  many  months  to  receive  merchandise  bought  in  your  country,  and  that  the 
rate  of  interest  is  generally  very  high  in  Central  and  South  America,  you  will  understand 
that  our  merchant  is  not  willing  to  buy  for  cash,  or  on  thirty  days'  time.  There  is  no  reason 
why  our  people  should  not  have  long  credit,  and  Europe  believes  so— and  rightly— because 
the  percentage  of  failures  of  commercial  houses  in  our  countries  is  far  smaller  than  that  of 
your  country. 

Perhaps  this  condition  can  be  accounted  for  to  some  extent  by  the  fact  that  bankrupt 
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laws  there  are  very  severe.  For  example : In  Honduras  a merchant  who  has  failed  is  found 
culpable,  if  his  private  or  home  expenses  have  been  excessive  and  not  in  proportion  to  his 
income : if  he  has  lost  by  gambllnfir  or  betting ; if  in  the  last  six  months  before  the  failure  he 
has  sold  goods  bought  on  credit  for  less  than  cost,  etc.,  etc.  Further,  any  amount  paid  in- 
side of  the  last  fifteen  days  before  the  declaration  of  bankruptcy  has  to  be  returned  and  is 
included  in  the  assets;  and  the  following  transactions,  if  they  occur  inside  of  thirty  days  be- 
fore the  failure,  are  declared  criminal : Donation  of  property ; private  property  transferred 
as  dowry  for  daughters,  and  paying  of  debts  not  due  at  the  time  of  bankruptcy  being  also 
considered  a fraudulent  action ; the  donation  of  any  property  between  the  last  Inventory 
and  the  failure,  if  said  inventory  has  shown  larger  liabilities  than  assets.  A merchant  whose 
failure  has  been  declared  fraudulent  can  never  be  rehabilitated,  and  even  if  his  innocence  of 
having  failed  has  been  established,  to  start  in  business  again  he  must  have  fulfilled  absolutely 
the  conditions  approved  by  the  assembly  of  bis  creditors,  or  he  must  have  settled  in  full  all 
those  obligations  which  have  been  recognized  by  the  court  of  bankruptcy. 

Besides  there  exists  always  a good  guarantee  for  the  creditor  in  the  fact  tbat  our  mer- 
chant must  possess  capital  to  carry  on  his  business,  for  the  reason  that  he  has  to  pay  in  ad- 
vance the  custom-house  and  freight  charges  of  the  country,  which  very  often  amount  to 
more  than  the  first  cost  of  the  goods. 

If  banking  facilities  will  be  of  help  to  your  export  trade  they  will  be  still  more  beneficial 
to  your  importers.  Europe  controls  to-day  in  many  Latin  American  countries  the  products 
of  those  countries  because  European  banks  are  established  there.  The  producers  in  Latin 
America  do  not  want  generally  their  money  after  the  products  have  been  sold  in  foreign  mar- 
kets, not  even  at  the  time  when  they  are  shipping  their  products  abroad,  but  before  their 
crop  has  been  gathered,  as  most  of  the  value  of  their  products  is  needed  to  pay  the  labor  and 
expenses  of  gathering,  preparing  and  transporting  the  said  crop.  As  the  rate's  of  interrat 
are  mostly  very  high  in  our  countries,  our  planter  only  unwillingly  secures  the  necessary 
money  for  the  said  purpose  by  loan,  and  rather  sells  in  advance  his  yearly  crop  to  a merchant 
at  a given  price.  The  merchant,  of  course,  will  get  at  a reasonable  interest  the  money  needed 
from  the  banks,  and  in  that  way  the  products  will  be  exported  to  the  country  to  which  the 
bank,  or  merchant  who  has  advanced  the  money,  belongs. 

This  class  of  business  is  a very  safe  one,  because  the  planter  will  give  a first  mortgage  on 
his  property  as  guarantee,  and  If,  by  unforeseen  circumstances,  the  crop  of  said  year  should 
not  pay  back  the  whole  amount  of  money  advanced,  the  next  year's  production  would  be  an 
additional  guarantee  for  the  rest  of  the  amount  due,  with  interest  and  profits  thereon.  Not 
even  the  chance  of  fluctuation  of  the  markets  has  to  be  taken,  because  very  often  these  con- 
tracts are  drawn  up  in  such  a way  that  the  final  settlement  is  made  only  after  the  product 
has  been  sold  in  the  foreign  market,  the  difference  of  exchange  and  price  of  the  market  being 
thereby  at  the  risk  of  the  planter  and  not  of  the  buyer. 

PROFITS  ON  BANKING  CAPITAL  IN  LATIN  AMERICA. 

I want  now  to  answer  the  question,  '*If  establishing  banking  facilities  in  Latin  America 
is  profitable  ? ” If  you  take  Into  consideration  that  the  discount  of  two  per  cent,  per  month 
is  most  ordinary  in  many  countries  of  Central  and  South  America,  that  as  a favor  money  is 
loaned  on  property  at  one  and  one-half  per  cent,  monthly,  the  guarantee  being  a first  mort- 
gage of  not  over  half  the  value  of  such  property,  you  will  understand  that  money-lending 
certainly  is  very  profitable,  and  that  a bank  which  will  advance  money,  we  will  say  at  ten 
per  cent,  a year,  would  be  a blessing  to  many  of  our  countries. 

The  buying  and  selling  of  checks  and  bills  of  exchange  is  equally  profitable,  because  the 
difference  of  rates  in  buying  or  selling  is  hardly  ever  less  than  five  per  cent.,  but  the  great- 
est results  which  banks  will  have  will  be  on  their  principal  business : cashing  the  accounts 
of  foreign  merchants  and  buying  products  on  behalf  of  their  customers  or  on  their  own  be- 
half. In  these  transactions  not  only  the  profit  is  made  by  the  transmission  of  funds  and  by 
handling  the  amounts  cashed  or  paid,  but  also  a heavy  commission  is  paid  to  the  banks  for 
such  services. 

In  establishing  banking  facilities  in  the  South,  you  will  find,  of  course,  obstacles  and 
diflBculties,  but  there  exists  no  business  without  them.  The  greatest  difficulty  may  seem  to 
you  to  be  the  uncertainty  of  rates  of  exchange  in  many  of  our  countries,  and  you  are  right 
to  think  so,  because  sometimes  a change  of  many  points  in  one  day  has  occured  in  a Latin- 
American  country,  and  occasionally  rates  of  exchange  have  gone  up  in  such  a way  that  the 
currency  of  that  country  seems  to  be  absolutely  worthless.  Let  us  investigate  the  cause  of 
these  phenomena  and  then  we  will  see  if  a remedy  is  possible. 

The  first  and  principal  reason  is  tbat  many  of  our  countries  depend  altogether,  or  at  least 
principally,  upon  one  Industry.  To  show  the  results  of  such  a procedure,  I will  take  for 
demonstration  one  of  the  principal  products  of  tropical  America— coffee.  There  has  been  a 
time  when  coffee  was  sold  in  foreign  markets  at  such  fabulous  prices  that  the  owner  of  a 
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plantation  would  make  on  his  property  every  year  a small  fortune.  Then  everybody  com- 
menced to  start  in  planting  coffee,  and  as  they  believed  that  the  price  of  this  product  would 
be  the  same  for  many  years  to  come,  no  fear  was  felt  in  taking  money  at  an  enormous  inter- 
est. All  other  industries  were  more  or  less  neglected  and  coffee  became  the  chief  article  of  ex- 
port of  that  country.  Years  past  and  coffee  was  always  sold  at  a high  or  well-paying  price. 
The  planter  became  accustomed  to  this  state  of  affairs,  erected  for  himself  a gorgeous  home, 
spent  more  money  in  luxury  than  he  ever  dreamed  of  and  acquired  new  and  expensive  tastes 
general! V.  Money,  to  quote  the  vulgar  phrase,  was  **  to  be  found  on  the  streets.”  The  mer- 
chants did  a very  lively  business  and  therefore  increased  their  stocks  enormously : exchange 
was  easy  because  the  country,  on  account  of  the  high  price  of  its  principal  article  of  export, 
had  in  its  favor  a large  difference  between  exports  and  Imports.  Everything  looked  prosper- 
ous and  it  seemed  that  the  country  was  progressing  rapidly : then  the  crash  came,  the  price  of 
coffee  had  fallen.  The  planter  hardly  made  his  expenses;  business  was  dull.  The  exports 
were  only  a third  of  what  they  had  been  before;  exchange  was  extremely  diflBcult  to  get,  and 
if  then  there  was  a lack  of  currency  in  the  country,  or  if  the  banks  had  given  credit  too 
freely,  or  issued  more  paper  money  than  was  advisable,  the  rates  of  exchange  would  go  up 
day  by  day.  The  men  who  had  metallic  currency  kept  it  out  of  circulation  and  the  country 
seemed  to  be  ruined  and  perhaps  was  so,  simply  because  the  whole  commerce  of  that  country 
depended  upon  one  single  article  of  export. 

It  is  a pleasure  to  me  to  be  able  to  state  that  the  people  of  my  country  have  not  made  this 
mistake  and  for  that  reason  exchange  in  Honduras  in  the  last  few  years  has  been  lower  than 
in  any  other  Central  American  Republic  and  hardly  has  changed  ten  points  during  the  last 
two  years. 

Now,  this  obstacle  can  be  overcome  just  by  establishing  bank  facilities.  If  our  people  gen- 
erally go  in  for  aoertain  product,  it  is  for  the  reason  that  at  the  time  thatcertain  business  can 
be  carried  on  profitably,  even  by  paying  a heavy  interest  on  the  money  invested;  but  if  they 
would  be  able  to  find  money  at  reasonable  rates,  then  they  would  develop  and  could  make 
profitable  also  other  industries  and  in  this  way  exchange  would  become  steady. 

Another  cause  for  the  uncertainty  of  exchange  in  some  countries  has  been  the  want  of 
establishing  a gold  standard.  As  our  republics  commonly  are  not  gold-producing  to  a great 
extent,  as  the  exports  are  generally  not  higher  than  the  imports,  and  as  there  even  sometimes 
will  be  a lack  of  suflicient  metallic  currency,  experimenting  with  gold  has  been  fatal  to  many 
a country.  Gold  coin  did  not  exist  there  and  paper  currency  of  gold  value  had.  therefore,  to 
be  issued,  although  hardly  a gold  reserve  was  on  band ; to  keep  out  silver  one  day  the  impor- 
tation of  said  metal  would  not  be  allowed,  and  perhaps  a few  days  later,  for  the  lack  of  the 
necessary  amount  of  currency,  the  exportation  of  money  had  to  be  prohibited,  opening,  in 
that  way,  the  doors  to  speculation  and  enabling  money-dealers  to  fix  the  value  of  the  coun- 
try’s currency  at  whatever  price  they  liked.  Now,  those  errors,  I trust,  will  not  again  be 
made  in  the  future.  With  few  exceptions  we  always  ought  to  be  silver  countries,  because 
the  development  of  the  resources  of  our  republics  depends  grreatly  on  it.  As  long  as  the  pro- 
ducer gets  gold  for  his  products  and  can  pay  his  labor  in  silver,  there  is  always  profit  in 
producing. 

Speculating,  of  course,  has  also  had  its  effects  on  the  rates  of  exchange,  like  years  ago, 
for  example,  in  the  Argentine  Republic;  but  then  the  people  of  the  country  should  not  be 
blajned,  if  not  the  banking  institutions  which  made  reckless  speculation  possible. 

FIELD  NOW  LARGELY  OCCUPIED  BY  EUROPEAN  BANKS. 

Another  difficulty  in  establishing  banking  facilities  in  Central  and  South  America  you 
will  find  in  the  fact  that  the  field  is  already,  to  a great  extent,  occupied  by  European  capital , 
many  existing  banks  possessing  special  favorable  concessions.  Of  course,  I feel  satisfied  that 
when  you  go  for  our  markets  you  will  know  how  to  work  them  and  you  will  not  be  afraid  of 
competition ; but  still,  I would  advise  you,  at  least  at  the  beginning,  not  to  establish  banks 
there  of  your  own,  if  not  to  create  here  in  your  country  a great  banking  association,  with 
agencies  in  every  commercial  center  of  JSouth  and  Central  America.  My  reasons  for  advising 
you  to  take  this  course  are  the  following : 

First,  you  might,  us  said  before,  encounter  banks  which  have  special  favorable  conces- 
sions. which  could  perhaps  not  be  obtained  by  you  on  an  equal  basis ; then  you  would  have 
to  secure  a special  charter  for  nearly  every  country  and  perhaps  even  special  regulations  and 
by-laws  would  be  necessary,  because  banking  laws  In  one  country  are  often  different  from 
those  of  another,  and  if  no  banking  laws  exist  in  a country,  a special  concession  would  have 
to  be  obtained,  which  might  establish  conditions  and  obligations  not  in  accordance  with  your 
business  views  and  with  the  basis  of  the  original  charter  under  which  the  banking  association 
was  incorporated.  And  at  least  it  will  not  be  necessary  to  establish  Incorporated  banks  to  be 
able  to  carry  on  your  business,  as  you  will  not  need  the  right  of  issuing  bank  notes.  Under 
the  commercial  laws  of  most  every  country  on  this  hemisphere  private  banking  business 
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needs  no  special  permit  or  concession,  and  therefore  you  will  find  no  diflBculty  in  establisbiner 
your  agencies;  by  doing  so  you  have  in  your  favor  that  your  actions  would  be  more  inde- 
pendent generally  and  that  no  limit  is  put  to  the  maximum  of  interest  you  might  charge,  as 
probably  would  be  stipulated  in  a concession.  The  banking  association,  of  course,  would 
have  to  carry  on  their  business  in  conformity  with  the  laws  of  our  countries,  which  are  gen- 
erally very  liberal.  In  Honduras,  for  example,  our  constitution  and  civil  laws  give  to  for- 
eigners the  same  right  which  the  laws  concede  to  the  people  of  the  country,  and  besides, 
although  there  exists  a legal  interest  for  a case  where  rate  of  interest  has  not  been  specially 
mentioned,  still  our  laws  do  not  put  any  limit  to  the  gain  a capitalist  should  have,  nor  to  the 
maximum  of  interest  on  money,  because  we  believe  that  there  is  no  reason  why  a capitalist 
should  only  receive  on  his  capital  in  money,  a given  amount,  for  example  five  or  six  per  cent., 
when  there  is  no  limit  to  the  gains  of  the  capital  invested  in  machinery,  factories  or  territo- 
rial property,  neither  why  capital  should  not  have  the  same  freedom  of  establishing  its  profits 
as  well  as  a farmer  or  merchant. 

The  agencies  of  such  a bank  association  could  be  established  in  two  ways : One  would  be 
to  accept  as  agents  already  existing  banks  and  in  that  case  you  would  have  in  your  favor  the 
knowledge  acquired  by  the  banks  and  certain  favorable  concessions,  which  they  may  hold ; 
by  doing  so,  however,  it  would  be  necessary,  perhaps,  to  buy  a controlling  interest  in  such  a 
bank,  which  generally  is  possible,  as  a large  amount  of  shares  are  in  the  possession  of  native 
stockholders,  but  at  least  special  pains  should  be  taken  to  be  absolutely  sure  that  the  bank  in 
question  is  not  under  previous  obligation  to  another  institution,  which  may  compete  with 
you  in  the  same  market,  and  that  they  will  carry  on  their  affairs  on  your  business  basis.  The 
other  way  and  the  cheaper  and  safer  one,  undoubtedly,  would  be  to  establish  special  agencies, 
always  being  careful  in  the  selection  of  the  principals  who  will  conduct  the  business  of  these 
branches,  because  they  ought  to  be  men  who  possess  business  capacity,  familiarity  with  the 
business  principles  of  your  country,  absolute  knowledge  of  laws,  conditions  and  men  of  the 
country  they  will  live  in,  firmness  of  character  and  diplomatic  ability,  as  a lack  of  any  of 
these  qualities  would  mean  a failure. 

Now,  if  such  a banking  association  could  ever  be  formed  in  your  country,  my  opinion 
would  be  that  before  incorporating,  the  commercial  and  civil  laws  of  the  different  countries 
should  be  studied  carefully,  so  that  the  charter  of  said  institution  will  be  in  conformity  with 
those  laws. 

The  future  of  such  a banking  association  would  undoubtedly  be  gigantic  and  through  it, 
to  a great  extent,  the  commercial  supremacy  of  your  country  on  this  hemisphere  would  be 
obtained.  1 oven  foresee  the  possibility  to  establish  through  this  same  banking  association 
in  the  future,  a unit  of  money,  a trade  dollar  which  will  be  a real  trade  dollar  in  the  full 
sense  of  the  word. 

In  conclusion,  gentlemen,  I will  try  to  satisfy  you  on  a question  which  is  of  the  greatest 
importance  to  capital— the  guarantee  of  property  in  our  countries.  Generally  American 
capitalists  are  afraid  to  invest  money  in  our  countries,  believing  that  we  have  no  stable 
governments  and  that  revolutions  do  not  respect  property.  Although  1 am  sorry  to  say  that 
still  in  some  La  tin- American  republics  revolutions  will  happen,  even  if  they  are  to-day  far 
less  common  that  in  former  times  and  generally  of  less  importance  than  strikes  and  riots  in 
your  country,  I might  truthfully  declare  that  commonly  property  of  the  natives,  and  alwajrs 
property  of  foreigners,  is  respected,  even  by  revolutionists,  and  that  at  such  a time  the 
foreigner  is  in  a far  advanced  position  compared  with  the  native  of  the  country,  because  he 
can  carry  on  his  business  at  that  time  without  any  fear  or  obstacle,  when  it  is  perhaps  not 
possible  for  the  merchant  of  the  country  to  do  so ; besides,  the  more  foreign  capital  will  be 
invested  in  our  countries  the  more  prosperous  they  will  become,  and  being  prosperous,  a 
revolution  is  nearly  an  impossibility. 

Mr.  Griswold  : Mr.  President,  I take  pleasure  in  moving  a vote  of  thanks  to 
the  last  speaker,  Minister  Don  Francesco  Altschul,  also  to  Mr.  William  Sherer,  and 
I would  like  to  include  in  that  motion  His  Excellency  Wu  Ting-fang  and  the  Hon. 
William  I.  Buchanan,  who  spoke  to  us  yesterday.  The  remarks  of  these  gentlemen 
have  been  evidently  prepared  with  great  care,  they  have  been  able  and  instructive 
and  of  practical  benefit  to  us  all,  and,  in  addition  to  that,  an  honor  to  this  associa- 
tion ; and  on  behalf  of  the  New  York  State  Bankers’  AASOciation  I move  a vote  of 
thanks  to  these  gentlemen.  (Carried  unanimously  by  a rising  vote.) 

The  President:  The  next  in  order  is,  “Reports  of  Committees.”  I would 
call  upon  Mr.  Adsit,  chairman  of  the  taxation  committee,  to  present  his  report. 
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Report  op  Charles  Adsit,  Chairman  op  the  Taxation  Committee. 

Mr.  President,  Ladies  and  Gentlemen— On  behalf  of  the  taxation  committee,  I respect- 
fully present  the  foliowingr  report : 

You  all  probably  remember  the  law  proposed  last  year  by  your  committee,  which  aimed 
to  tax  the  banks  and  trust  companies  of  this  State  at  a uniform  rate.  This  plan  was  adopted 
by  the  le^rislative  Joint  tax  committee,  who  fixed  the  rate  at  one  per  cent,  and  made  our 
measure  the  first  part  of  their  mortgage  tax  bill.  The  combination  seemed  to  fioat  well  till 
near  the  close  of  the  session  of  1900,  when  a little  addition  to  the  tall  proved  too  heavy  for 
our  kite  and  it  all  went  to  smash  together. 

Tour  committee  decided  to  try  again  last  winter  on  similar  lines,  although  the  politicians 
did  not  give  us  much  encouragement.  The  Governor  was  furnished  with  our  tables  and 
statistics  in  December,  when  he  was  preparing  his  message,  and  when  it  was  published  in 
January  we  thought  at  first  that  he  intended  to  adopt  our  plan  bodily,  but  when  we  came  to 
the  exemptions,  etc.,  we  found  that  he  really  advised  the  addition  of  one  per  cent,  to  our 
already  heavy  burdens,  excepting  only  the  small  amount  raised  for  support  of  the  State, 
which  was  almost  nothing.  We  called  upon  him  and  protested  most  vigorously,  but  received 
no  comfort  nor  satisfaction,  and  Senator  Krum  soon  presented  a bank  tax  bill,  as  above  out- 
lined, as  one  of  the  remarkable  series  which  astonished  our  people  last  winter. 

Governor  OdelPs  plan  was  to  relieve  real  estate  entirely  from  taxation  for  State  purposes 
by  passing  separate  bills  for  the  taxation  of  trust  companies.  Savings  banks,  insurance  com- 
panies, private  bankers,  corporations  and  mortgages.  Several  of  these  became  laws  and 
others  were  abandoned,  but  the  original  Krum  bank  tax  bill  was  allowed  to  sleep  in  commit- 
tee until  all  the  other  new  tax  bills  were  disposed  of.  In  the  meali  time  the  work  of  your 
committee  never  ceased  and  Mr.  Eastman,  who  went  to  Albany  January  15,  kept  in  close 
touch  with  all  movements  of  the  legislators  and  drew  bank  tax  bills  by  wholesale  to  fit  the 
many  changes  of  plans  as  they  developed,  in  order  to  be  ready  to  act  promptly  when  our  time 
arrived.  After  it  became  evident  that  there  would  not  be  suflBcient  new  direct  taxes  to 
exempt  real  estate  entirely  from  the  State  tax,  it  was  finally  agreed  to  drop  back  to  our 
original  plan  and  ask  to  have  the  banks  taxed  as  provided  in  the  mortgage  tax  bill  of  last 
year— that  was,  one  per  cent,  on  capital,  surplus  and  undivied  profits,  after  deducting  the 
assessed  value  of  the  real  estate,  which  was  to  be  taxed  locally  at  the  usual  rates.  This  to  be 
in  lieu  of  all  other  State  and  local  taxes,  and  no  swearing  off  by  stockholders  to  be  allowed. 
We  pressed  this  because  in  all  the  hearings  at  Albany  and  in  all  the  discussions  in  the  papers 
last  year  not  a word  of  protest  or  objection  had  been  raised  against  our  part  of  the  mortgage 
tax  bill,  and  because  this  plan  of  bank  taxation  bad  been  formally  approved  by  resolution  of 
the  State  Grange  at  the  annual  convention. 

Our  bill  drawn  on  this  basis  met  the  approval  of  the  taxation  committees,  except  that 
they  would  not  allow  the  deduction  of  the  real  estate  from  the  one  per  cent,  tax,  because  the 
trust  company  bill,  already  passed  and  signed,  did  not  permit  the  deduction  of  real  estate, 
and  it  was  considered  by  them  unfair  to  give  the  banks  any  advantage  in  that  way. 

When  we  reached  this  point  our  hopes  were  high,  although  it  was  then  about  the  first  of 
April  and  pretty  late  in  the  session,  but  we  received  a sudden  chill  when  we  learned  that  the 
Governor,  misled  by  the  very  high  taxes  of  the  Newburgh  banks,  thought  that  the  rate 
should  be  instead  of  one  per  cent.  At  this  critical  time  the  tabulated  reports  gathered 
from  our  4 JO  banks  in  the  State  proved  their  great  value  by  showing  that  the  proposed  \\i 
per  cent,  rate  would  raise  the  taxes  of  a majority  of  the  country  banks.  This  fact,  strongly 
presented  by  the  leaders  of  the  taxation  committee  to  the  Governor  April  4,  finally  won  his 
approval  of  the  one  per  cent,  rate,  and  from  that  time  he  was  our  friend.  The  bill  was  re- 
ported by  the  taxation  committee  to  the  Senate  April  10,  as  a substitute  for  the  original 
Krum  bill.  It  passed  the  Senate  April  16  by  a vote  of  forty -one  to  one ; passed  the  Assembly 
by  a vote  of  ninety-nine  to  thirty-three  Monday,  April  22,  at  8 p.  m.,  the  last  business  day  of 
the  session,  and  was  signed  by  Governor  Odell  April  25. 

There  has  been  some  criticism  of  this  law  because  it  causes  double  taxation  on  the  real 
estate  of  the  banks,  and  that  is  the  case  to  the  extent  of  one  per  cent,  on  its  assessed  value, 
but  the  reason  for  this  was  the  desire  of  the  legrislators  to  put  the  banks  and  trust  companies 
on  the  same  tax  rate. 

We  do  not  claim  that  this  law  does  Justice  to  the  banks,  for  they  are  still  taxed  at  a higher 
rate  than  any  other  kind  of  business  enterprise  in  this  State,  and  pay  2%  times  the  bank  tax 
rate  of  Pennsylvania,  with  whose  banks  many  of  us  are  in  direct  competition.  Perhaps,  in 
consideration  of  the  widely  different  taxation  methods  of  the  two  States,  a fair  rate  at  this 
time  would  be  seven  mills,  which  is  half  way  between  our  one  per  cent,  and  the  four-mills 
rate  of  Pennsylvania. 
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UNIFORM  RATE  OF  BANK  TAXATION  SECUKED. 

Altbou^h  your  committee  has  not  given  the  banks  as  much  relief  as  they  desire  and  de- 
serve, the  results  accomplished  are  important  enough  to  well  repay  the  time  and  expense  in- 
vested up  to  this  date.  The  most  valuable  point  established  is  the  uniform  rate  of  bank  tax- 
ation throughout  the  State,  based  on  the  amount  which  each  bank  has  invested  in  its  busi- 
ness ; that  is,  capital,  surplus  and  undivided  profits,  or  book  value  of  its  stock.  This  is  now 
considered  the  only  fair  basis  for  assessment  and  has  been  adopted  in  many  States. 

The  relief  to  bank  officers  from  the  annual  contests  with  the  local  assessors  will  bea  sweet 
boon,  which  will  be  duly  appreciated.  Bringing  ail  banks  to  the  level  of  one  per  cent,  will 
naturally  make  some  startling  changes  in  tax  charges,  as  the  banks  of  New  York  city  and 
some  others  which  have  been  unmercifuliy  taxed,  will  be  substantially  and  Justly  relieved ; 
while  a large  proportion  of  the  banks  will  not  be  changed  materially  in  either  direction ; but 
more  than  a hundred  banks  which  have  refused  to  give  us  any  reports,  because  they  were  es- 
caping the  payment  of  reasonable  and  fair  taxes,  will  now  be  forced  to  pay  like  all  the  oth- 
ers. Some  of  those  bankers  have  accused  our  committee  of  presenting  them  with  a gold 
brick,”  because  they  have  to  come  up  to  the  standard  rate,  but  in  view  of  the  fact  that  they 
have  for  years  avoided  ordinary  taxation,  we  cannot  waste  much  sympathy  on  them  in  their 
present  condition.  The  practice  of  swearing  off  the  tax  by  many  bank  stockholders  and  col- 
lecting the  amount  of  the  reduction  from  their  banks  is  forbidden  by  this  law,  and  this  prac- 
tice has  grown  to  be  a great  abuse.  In  New  York  city  about  one-sixth  of  the  bank  assess- 
ments of  1807  were  sworn  oif,  and  in  Brooklyn  a still  larger  proportion.  The  New  York  city 
banks  are  naturally  much  pleased  with  two  results  of  the  taxation  legislation  of  the  last  ses- 
sion at  Albany.  First,  because  their  taxes  are  reduced  to  the  same  rate  as  other  banks  in  the 
State,  and  secondly,  because  the  trust  companies  are  now  placed  on  the  same  level.  The 
clearing-house  committee  representing  all  the  large  city  banks  have  evinced  their  approval 
of  our  work  in  a very  practical  and  welcome  manner  by  paying  into  the  treasury  of  our  as- 
sociation a sum  large  enough  to  cover  all  the  expenses  of  our  committee  for  the  past  two 
years.  This  liberal  action  merits  the  sincere  thanks  of  our  convention. 

1 wish  to  express  my  appreciation  of  the  good  work  of  Mr.  F.  M.  Eastman  and  of  the  ear- 
nest, tactful  and  inteiiigent  manner  in  which  he  kept  abreast  ol  the  progress  of  legislation 
and  prepared  bills  to  fit  all  cases.  My  best  thanks  are  also  due  to  the  members  of  the  com- 
mittee for  their  ready  response  to  every  call,  and  especially  to  ex*8enator  Persons  for  his 
sound  advice  and  invaluable  help  during  the  last  two  weeks  of  the  session,  and  to  Hon.  J.  T. 
Smith  for  bis  active  assistance  in  the  Assembly.  Mr.  Sberer,  Manager  of  the  clearing-house, 
and  our  two  New  York  members,  Mr.  Frissell  and  Mr.  Frew,  were  always  to  be  depended  upon 
for  encouragement  and  enthusiastic  support. 

It  is  a satisfaction  to  be  able  to  say  to  you  that  this  important  question  has  been  settled 
strictly  on  its  merits,  and  the  favorable  result  was  won  by  facts,  figures  and  faithful  work, 
and  that  not  one  cent  was  used  to  hold  or  influence  a vote  at  Albany.  We  found  our  legis- 
lators in  favor  of  Justice  and  fair  play  when  they  understood  our  case ; but  very  few  of  them 
knew  anything  about  it,  and  it  required  much  time  and  patience  to  prove  to  them  the  condi- 
tion of  the  banks  under  the  old  law.  We  won  because  we  could  show  a clear  case  of  unjust 
treatment  and  because  we  deserved  to  win. 

With  the  permission  of  the  president,  I wish  to  say  a few  words  personally. 

The  New  York  Clearing-House  committee,  in  addition  to  paying  all  the  taxation  expenses 
of  the  association  for  the  past  two  years,  also  voted  me  a liberal  present,  and  the  council  has 
very  kindly  made  an  addition  to  it,  and  I wish  at  this  time  to  express  to  both  organizations 
my  sincere  thanks  for  their  thoughtful  consideration.  I accept  this  donation  for  three  rea- 
sons. First,  because  I need  it  more  than  you  do ; second,  because  you  can  afford  to  give  it, 
and  you  have  had  value  received  for  it,  and  third,  because  I believe  the  gift  brings  with  it 
your  appreciation  of  my  work  and,  above  all.  your  friendship  and  good-will,  and  this  last 
reason  is  worth  more  to  me  than  the  intrinsic  value  of  your  handsome  gift.  Good  friends,  I 
thank  you  all. 

T.  Ellwood  Carpenter  reported  that  the  audit  committee  liad  examined  the 
accounts  of  the  treasurer  and  the  vouchers  and  found  everything  correct  and  in  a 
creditable  shape. 

Remarks  in  regard  to  the  work  of  the  taxation  committee  were  also  made  by 
Frank  M.  Eastman,  of  Pennsylvania. 

F.  H.  Hamlin,  of  Canandaigua  ; 1 move,  sir,  and  I do  so  with  extreme  modesty, 
as  1 am  an  inactive  member  of  the  taxation  committee,  that  the  thanks  of  this  asso- 
ciation be  tendered  to  Mr.  Adsit,  personally,  and  the  active  members  of  this  com- 
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mittee,  for  the  great  work  that  they  have  done  for  this  association  in  accomplishing 
this  important  reform  in  the  methods  of  bank  taxation.  Mr.  Adsit  has  not  had  the 
ordinary  patience  of  mortal  man,  but  the  patience  of  Job  sinks  into  insignificance  as 
compared  with  the  efforts  of  Mr.  Adsit  during  the  three  or  four  years  past  when 
this  apparently  hopeless  task  rested  almost  exclusively  upon  his  shoulders ; and 
during  this  time,  against  the  expectation,  I think,  of  every  member  of  that  commit- 
tee,  he  has  continued  to  labor  in  the  face  of  all  these  discouraging  circumstances  and 
has  succeeded  in  the  end.  1 therefore  move  this  vote  of  thanks  to  him  and  the  other 
gentlemen,  and  especially  to  Mr.  Adsit,  for  finding  Mr.  Eastman,  whose  labors  have 
also  been  very  arduous,  and  to  Senator  Persons  who  has  engaged  so  actively  in  this 
work,  and  I think  they  deserve  all  that  we  can  say  or  do  in  this  particular,  for  it  has 
been  the  charge  against  this  association  that  we  never  did  anything  practical,  that 
we  never  could  do  anything  practical,  and  all  we  could  do  was  to  get  together  once 
a year  and  have  a good  time  and  eat  a good  dinner  and  then  adjourn.  We  have 
overcome  this  through  our  committee,  and  therefore  I think  they  richly  deserve  this 
vote  of  thanks. 

The  motion  was  unanimously,  adopted,  following  which  action  brief  remarks 
were  made  by  Senator  Persons. 

Messrs.  Schenck  and  Sherer,  of  New  York,  invited  the  association  to  hold  its 
next  annual  convention  in  that  city.  Mr.  De  Bidder  extended  a similar  invitation 
on  behalf  of  Saratoga  Springs.  Mr.  Griswold,  of  Brooklyn,  and  Mr.  Hamlin,  of 
Canandaigua,  spoke  in  favor  of  New  York.  Judge  Seymour  Dexter,  of  Elmira, 
made  a motion  directing  the  council  of  administration  to  accept  the  invitation  of 
New  York.  The  motion  was  seconded  by  David  Cromwell,  of  White  Plains,  and 
was  adopted. 

The  convention  then  proceeded  to  the  election  of  officers,  A.  D.  Bissell,  of  the 
People’s  Bank,  of  Buffalo,  being  elected  president.  On  vacating  the  chair,  President 
Dutcher  said : 

^The  secretary  has  oast  the  ballot  for  Mr.  Arthur  D.  Biseell,  of  Buffalo,  to  serve  as  your 
president  for  the  ensuing  year.  And  before  I vacate  my  position  I want  to  thank  you  again 
ail  heartily  for  the  confidence  you  have  placed  in  me  by  putting  me  in  this  position,  and  1 
want  to  congratulate  you  upon  your  choice  of  a president  for  the  ensuing  year.  Mr.  Bissell, 
taka  the  throne ! ** 

Remarks  bt  President  Bissell. 

Ladies  and  Gentlemen— I thank  you  for  the  honor  which  you  have  conferred  upon  me  in 
making  me  the  president  of  your  organization  for  the  coming  year. 

I feel  that  you  might  have  done  much  better  in  your  choice  from  the  group  of  which  our 
bank  is  one.  Nevertheless,  I also  feel  that  owing  to  the  character  of  the  gentlemen  who  will 
be  associated  with  me  in  the  work  of  this  association  for  the  coming  year,  that  whatever  may 
be  my  shortcomings,  their  work  will  he  faithfully  and  well  done.  I also  appreciate  the  fkct 
in  your  choice  that  the  matter  is  not  a personal  one  at  all ; I appreciate  the  fact  that  you 
realize  the  work  that  has  been  done  here  in  organizing  and  perfecting  the  Pan-American 
Exposition,  and  while  we  have  tried,  in  a small  way,  to  entertain  you  here,  I must  disclaim 
the  idea  that  the  Pan-American  Exposition  was  constructed  entirely  for  the  Bankers*  Asso- 
ciation. The  bonks  of  Buffalo  had  quite  a little  to  do  with  that  construction,  particularly  in 
completing  it.  They  did  noble  work,  and  1 think  they  are  entitled  to  some  credit. 

I have  been  somewhat  familiar  with  the  objects  and  aims  of  the  New  York  State  Bankers* 
Association  from  its  origin,  and  I know  how  well  its  plan  has  succeeded.  The  social  feature 
of  our  convention  was  immediately  made  a success  by  the  attendance  of  the  ladles,  and  I wish 
to  thank  them  for  their  uniform  attendance  year  after  year.  I hope  it  may  continue  and  in 
increased  numbers.  Another  feature  was  the  personal  relation  and  acquaintance  engendered 
between  the  bankers  of  the  State  of  New  York,  afterwards  followed  bv  the  uniform  method 
of  transacting  business  with  the  various  groups.  Finally,  we  have  come  around  to  our  text 
and  our  sermon  from  nowon  is  on  the  text  that  all  financial  institutions  receiving  money  on 
deposit  subject  to  check  should  be  treated  Just  the  same  as  the  commercial  banks.  The  first 
proposftioo  that  was  encountered  in  that  respect  was  that  of  taxation,  and  you  all  know  how 
very  well  your  committee  has  handled  that.  There  are  two  other  things  yet  to  be  considered; 
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first,  the  supenrislOD  by  the  bonkingr  department  of  all  such  moneyed  institutions;  and, 
second,  the  same  percentage  of  reserve  should  be  required.  Those  are  things  that  will  receive 
our  attention  during  this  coming  year  and  we  will  endeavor  in  the  handling  of  the  affairs  of 
this  association  to  follow  the  good  work  of  my  illustrious  predecessor. 

Ladies  aqd  gentlemen,  I know  that  you  are  all  tired  and  overworked ; you  are  anxious  to 
get  out  of  this  convention  room  and  you  are  anxious  to  get  over  into  the  Pan-American 
Exposition,  possibly  into  the  Midway.  I therefore  will  keep  you  no  longer.  I will  simply 
thank  you  again  for  the  honor  which  you  have  done  me. 

[A  portrait  and  sketch  of  President  Bissell  will  appear  in  the  next  number  of 
The  Bankers’  Magazine.] 

Hon.  Stephen  M.  Griswold,  President  of  the  Union  Bank,  of  Brooklyn,  was  elected 
vice-president.  In  accepting  the  office,  he  said  : 

Mr.  President  and  Members  of  the  Association— I thank  you  for  this  mark  of  esteem.  I 
will  nut  say  anything  about  the  arduous  duties  of  the  vice-president,  because  the  less  said 
the  better.  1 merely  promise  you  that  whatever  duties  devolve  upon  that  office  to  perform 
will  be  performed,  to  the  best  of  my  ability,  for  the  welfare  and  prosperity  of  this  asso- 
ciation.” 

Frank  E.  Howe,  Cashier  of  the  Manufacturers’  National  Bank,  of  Troy,  was 
elected  treasurer. 

T.  Ellwood  Carpenter,  President  of  the  Mount  Eisco  National  Bank,  was  elected 
secretary. 

There  was  considerable  discussion  as  to  the  compensation  of  the  secretary,  it 
being  finally  decided  that  he  should  be  paid  an  annual  salary  of  $1,000,  which  will 
also  cover  his  immediate  expenses  in  the  transaction  of  the  association’s  business, 
not,  however,  including  the  cost  of  publishing  the  proceedings,  but  travelling 
expenses  during  the  year,  all  of  his  expenses  attending  every  meeting  of  the  council 
of  administration,  and  expenses  of  every  nature  excepting  the  legitimate  expenses 
which  the  association  itself  should  pay. 

Delegates  to  the  Milwaukee  convention  of  the  American  Bankers’  Association 
were  elected  as  follows  : 
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Delegate-atrLarge — Hon.  John  B.  Dutcher,  President  National  Bank  of  Pawling. 

Group  I — S.  M.  Clement,  Cashier  Marine  Bank,  Buffalo. 

Group  II — C.  C.  Woodworth,  President  Flour  City  National  Bank,  Rochester. 

Group  III — J.  T.  Sawyer,  President  Citizens*  Bank,  Waverly. 

Group  IV — Anthony  Lamb,  Cashier  Commercial  Bank,  Syracuse. 

Group  V — Willis  G.  Nash,  Cashier  New  York  State  National  Bank,  Albany. 

Group  VI — David  Cromwell,  President  White  Plains  Bank,  White  Plains. 

Group  VII — John  A.  Potter,  President  Patchogue  Bank,  Patchogue. 

Group  VIII — James  M.  Donald,  Vice-President  Hanover  National  Bank,  New 
York. 

Votes  of  thanks  were  tendered  to  the  New  York  Clearing-House  for  Its  donation 
to  meet  the  expenses  of  the  taxation  committee ; to  the  bankers  of  Group  I and  of 
the  city  of  Buffalo  for  their  efforts  to  make  the  convention  successful,  also  to  the 
outgoing  officers. 

On  motion  of  Judge  Dexter  the  council  of  administration  was  instructed  to  con- 
tinue the  general  committee  on  taxation. 

Mr.  Griswold  offered  the  following  resolution,  which  was  adopted. 

Resolved,  That  we,  the  New  York  State  Bankers*  Aasooiation,  in  convention  assembled,  at 
Buffalo,  N.  Y.,  June  21, 1901,  do  hereby  respectfully  request  Congress  to  repeal  paragraph  one, 
section  two,  of  the  War  Revenue  Law  of  1806,  thereby  removing  the  special  tax  on  capital  and 
surplus  of  banks,  the  necessity  for  said  tax  having  ceased. 

Resolved^  That  the  tax  committee  of  this  association  be  instructed  to  present  said  resolu- 
tion to  Congress  at  its  next  session. 

After  brief  remarks  by  President  Bissell,  the  convention  adjourned. 


LIST  OF  DELEGATES  AND  VISITORS  REGISTERED. 


Gboup  I. 

D.  W.  Tomlinson,  Pres.  Bank  of  Batavia,  Ba- 
tavia. 

L.  F.  Gethoefer,  chief  clerk  City  Nat.  Bank, 
Buffalo. 

William  C.  Cornwell,  Pres.  City  Nat.  Bank, 
Buffalo. 

N.  Uocbester.  Cas.  Third  Nat.  Bank,  Buffalo. 

C.W.  Hammond,  Cas.  People*8  Bank,  Buffalo. 

L.  F.  Gray,  Asst.  Gas.  People*s  Bank,  Buffalo. 

E.  C.  McDougal,  Pres.  Bank  of  Buffalo,  Buf- 
falo. 

John  B.  Boag,  Cas.  City  Nat.  Bank,  Buffalo. 

George  Sandrock,  Pres.  German-Amerlcan 
Bank,  Buffalo. 

Edward  A.  Weppner,  Asst.  Cas.  German- 
American  Bank,  Buffalo. 

Edgar  B.  Jewett,  Pres.  Columbia  Nat.  Bank, 
Buffalo. 

Clifford  Hubbell,  Cas.  Columbia  Nat.  Bank, 
Buffalo. 

John  L.  Daniels,  Cas.  Bank  of  Buffalo,  Buf- 
falo. 

Joseph  Block,  Pres.  Citizens*  Bank,  Buffalo. 

Henry  J.  Block,  Citizens*  Bank,  Buffalo. 

Irving  E.  Waters,  Cas.  Citizens*  Bank,  Buf- 
falo. 

Benjamin  L.  Band,  Cas.  State  Bank,  Tona- 
wanda. 

James  Kerr,  Cas.  Union  Bank,  Buffalo. 

J.  H.  Lasoellea,  Cas.  Marine  Bank,  Buffalo. 

F.  W.  Fiske,  Cas.  Merchants*  Bank,  Buffalo. 


John  Strootman,  Pres.  Union  Bank,  Buffalo. 

James  G.  Berry,  Asst.  Cas.  City  Nat.  Bank, 
Buffalo. 

D.  Clark  Ralph,  Sec.  Empire  State  Savings 
Bank,  Buffalo. 

H.  A.  Pierce,  Cas.  Bank  of  Castile,  Castile. 

C.  M.  Smith,  Cas.  Clfizens*  Bank,  Perry. 

George  C.  Gordon,  Asst.  Cas.  First  Nat.  Bank, 
Brockport. 

Otto  Churchill,  Cas.  Bank  of  Hamburg. 

C.  E.  Loomis,  Cas.  J.  H.  Loomis  A Son,  Bank- 
ers, Attica. 

J.  H.  Loomis,  J.  H.  Loomis  A Son,  Bankers, 
Attica. 

George  T.  Loomis,  Asst.  Cas.  J.  H.  Loomis  A 
Son,  Bankers,  Attica. 

F.  H.  Hamlin,  Pres.  Canandaigua  Nat.  Bfmk, 
Canandaigua. 

Henry  Beeman,  Asst.  Cas.  Canandaigua  Nat. 
Bank,  Canandaigua. 

A.  T.  Eaton,  Cas.  First  Nat.  Bank,  Glean. 

G.  E.  Merrill,  Cas.  Bank  of  Holland. 

F.  E.  Johnson,  Cas.  Bank  of  Suspension 
Bridge,  Niagara  Falls. 

W.  F.  Smallwood,  Pres.  Citizens*  Bank,  Le 
Roy. 

A.  M.  Holden,  Pres.  Bank  of  Honeoye  Falls, 
Honeoye  Falls. 

Mrs.  Wolcott  J.  Humphrey,  Vlce-Pres.  Wyo- 
ming Co.  Nat.  Bank,  Warsaw. 

Earl  W.  Card,  Pres.  Medina  Nat.  Bank,  Me- 
dina. 
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W.  8.  Housel,  Cas.  State  Exchange  Bank, 
Holley. 

J.  K.  Compton,  Caa.  Niagara  Co.  Nat.  Dank, 
Lockport. 

J.  L.  Thayer,  Pres.  State  Bank,  Sherman. 

F.  W.  Crandall,  Cas.  Nat.  Bank  of  We«tfleld, 
Westfield. 

F.  R.  Whaley,  Bank  of  East  Aurora,  East 
Aurora. 

F.  B.  Bard,  Asst.  Cas.  Bank  of  Gowanda,  Go- 
wanda. 

Frederick  Robertson,  F.  R.  Robertson  A Co., 
Bankers,  North  Tonawan<^. 

Samuel  Parker,  Pres.  First  thit.  Bank,  Bata- 
via. 

D.  C.  Pierce,  Pres.  Bank  of  Hamburgh,  Ham- 
burg. 

John  A.  Kloepfer,  Asst.  Cas.  Bank  of  Ham- 
burgh, Hamburg. 

H.  B.  Ward,  Asst.  Cas.  Bank  of  Le  Roy,  Le 
Roy. 

H.  O.  Walt,  Pres.  First  Nat.  Bank,  Salamanca. 

Wm.  B.  Jackson,  Pres.  Bank  of  Holland, 
Holland. 

F.  E.  Johnson,  Cas.  Bank  of  Cattaraugus, 
Cattaraugus. 

J.  M.  Edwards,  Cas.  Merchants  and  Farmers' 
Nat.  Bank,  Dansville. 

W.  B.  Manley,  Cas.  Bank  of  Buffalo.  Buffalo. 

H.  H.  Persons,  Pres.  Buffalo  Commercial 
Bank,  Buffalo. 

Group  II. 

Henry  C.  Brewster,  Pres.  Traders’  Nat.  Bank, 
Rochester. 

C.  C.  Woodworth,  Pres.  Flour  City  Nat.  Bank, 
Rochester. 

C'harle?  P.  Ford,  Traders’  Nat.  Bank,  Ro- 
chester. 

Charles  W.  Fielder,  Genesee  Valley  Nat. 
Bank,  Geneseo. 

Philip  F.  Swart,  Cas.  First  Nat.  Bank,  Brock- 
port. 

J.  H.  Rodenbeck,  Cas.  Merchants’  Bank,  Ro- 
chester. 

Group  III. 

W.  S.  Truman,  Cas.  First  Ngt,  Bank.  Owego. 

B.  O.  Eldredge,  Cas,  Owego  Wat.  Bank,  Owego. 

J.  T.  Sawyer,  Pres,  Citizens’  Bank,  Waverly. 

J.  M.  Brundage,  Cas.  Andover  State  Bank, 
Andover. 

F.  E.  Lyford,  Pres.  First  Nat.  Bank,  Waverly. 

H.  A.  Clark,  Vloe-Pres.  Tioga  Nat.  Bank, 
Owego. 

Seymour  Dexter,  Pres.  Second  Nat.  Bank, 
Elmira. 

J.  B.  Jones,  Vice-Pres.  First  Nat.  Bank, 
WeUsviUe. 

B.  W.  Wellington,  Vice-Pres.  Q.  W.  Welling- 
ton A Co.,  Bankers,  Coming. 

Charles  Adsit,  Pres.  First  Nat.  Bank,  Hor- 
nellsville. 

E.  R.  Backer,  Pres.  Merchants’  Nat.  Bank, 
Elmira. 


J.  G.  Leggett,  Pres.  Cuba  Nat.  Bank,  Cuba. 

W.  W.  Bnmdage,  Cas.  Bank  of  Hammonds- 
port,  Hammondsport. 

G.  N.  Manley,  Cas.  Canaseraga  Banking  Co., 
Canaseraga. 

GROUP  IV. 

A.  W.  Haslehurst,  Cas.  First  Nat.  Bank, 
Herkimer. 

John  C.  Knowlton,  Pres.  Jefferson  Co.  Nat. 
Bank,  Watertown. 

A.  B.  French,  Cas.  Nat.  State  Bank,  Oneida. 

G.  J.  Mager,  Pres.  Second  Nat.  Bank,  Cort> 
land. 

Fred.  M.  Shelley,  Cas.  First  Nat.  Bank, Rome. 

James  H.  Tripp,  Pres.  First  Nat.  Bank,  Mar* 
athon. 

L.  W.  Mott,  Cas.  First  Nat.  Bank,  Oswego. 

Louis  J.  dark,  Cas.  Pulaski  Nat.  Bank,  Pu- 
laski. 

G.  K,  Betts,  Cas.  American  Exchange  Nat. 
Bank,  Syracuse. 

E.  B.  Judson,  Vice-Pres.  First  Nat.  Bank, 
Syracuse. 

H.  Sudds,  Vice-Pres.  and  Cas.  Bank  of  Gouv- 
erneur,  Gouveraeur. 

F.  C.  Eddy,  Cas.  Nat.  Bank  of  Syracuse,  Syra- 
cuse. 

Charles  W.  Snow,  director  First  Nat.  Bank, 
Syracuse. 

W.  I.  Taber,  Cas.  Herkimer  Nat.  Bank,  Herk- 
imer. 

W.  F.  Morris,  Pres.  First  Nat.  Bank,  Bald- 
wins ville. 

H.  H.  Waite,  Cas.  dtizens’  Nat.  Bunk, 
Adams. 

Wm.  H.  Hathway,  Cas.  Nat.  Bank  and  Loan 
Co..  Watertown. 

J.  C.  Estelow,  Cas.  First  Nat.  Bank,  Oxford. 

Wm.  M.  Stephens,  teller  Ogdensburg  Bunk, 
Ogdensburg. 

W.  L.  Shepard,  Cas.  Citizens’  Nat.  Bank,  Pots- 
dam. 

Anthony  liSmb,  Cas.  Commercial  Bank,  Sy- 
racuse. 

F.  W.  Gridley,  Pres.  Salt  Springs  Nat.  Bank,. 
Syracuse. 

J.  L.  Williams,  Jr.,  First  Nat.  BaflK'Elniira. 

George  B.  Sloan,  Pres.  Second  Nat.  Bank, 
Oswego. 

Cyrus  B.  Martin,  Pres.  Chenango  Nat.  Bank, 
Norwich. 

T.  De  Witt  Miller,  Pres.  Nat.  Bank  of  Nor- 
wicb,  Norwich. 

A.  Emerick,  Pres.  First  Nat.  Bank,  Fulton. 

Charles  Hoskins,  Cas.  Cayuga  Co.  Nat.  Bank, 

Auburn. 

J.  K.  Elder,  Wm.  H.  Seward  A Co.,  Bankers, 
Auburn. 

B.  F.  Petberam,  Pres.  Nat.  Bank  of  Skaneat- 
eles,  Skaneateles. 

M.  8.  Wilder,  Cas.  Carthage  Nat.  Bank,  Car- 
thage. 

R.  J.  Donahue,  Cas.  Nat.  Bank  of  Ogdens- 
burg, Ogdensburg. 
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Groisp  V. 

J.  H.  De  Bidder,  Gaiu  CttiseiiB*  Nat.  Bank, 
Saratoga  Springs. 

F.  C.  HavOand,  Gas.  Farmers*  Nat.  Bank, 
Hudson. 

6.  M.  Jarvis,  Gas.  Second  Nat.  Bank,  Goop- 
erstown. 

J.  B.  Deyoe,  Gas.  Nat.  Bank  of  SohuylerviUe, 
SchuylerviUe. 

B.  L.  Xilmine,  Gas.  Mohawk  Nat.  Bank,  Sche- 
nectady. 

Gbarles  N.  Harris,  Gas.  Manufacturers  and 
Merchants*  Bank,  GloversvlUe. 

B.  A.  Groesbeck,  Gas.  Nat.  Gommercial  Bank, 
Albany. 

W.  H.  Balney,  Gas.  Nat.  Union  Bank,  Kin- 
derhook. 

G.  D.  Burdick,  Director  Farmers*  Nat.  Bank, 
Hudson. 

W.  G.  Nash,  Gas.  New  York  State  Nat.  Bank, 
Albany. 

€.  Tremper,  Gas.  First  Nat.  Bank,  Albany. 

F.  B.  Howe,  Cas«  Manufacturers*  Nat.  Bank, 
Troy. 

J.  H.  Neber,  Gas.  United  Nat.  Bank,  Troy. 

Frank  K.  Norton,  Gas.  Troy  Gity  Nat.  Bank, 
Troy. 

Wm.  L.  Howland,  Pres.  Manufacturers*  Nat. 
Bank,  Mechanicsville. 

Balpfa  W.  Kirby,  Gas.  First  Nat.  Bank,  Bain- 
bridge. 

Charles  T.  Beach,  Gas.  Nat.  Bank  of  Sandy 
HOI,  Sandy  HOI. 

John  L.  Newman,  Pres.  Nat.  Bank  of  Gohoes, 
Cohoes. 

B.  A.  Scramling,  Gas.  WObur  Nat.  Bank, 
Oneonta. 

M.  F:  McGarrahan,  Cuk  People*s  Nat.  Bank, 
Malone. 

Henry  Wheeler,  Gas.  Union  Nat.  Bank,  Troy. 

Hugh  N.  Kirkland,  Asst.  Gas.  Albany  City 
Nat.  Bank,  Albany. 

Group  VI. 

John  B.  Dutcber,  Pres.  Nat.  Bank  of  Paw- 
ling, Pawling. 

J.  T.  Smith,  Pres.  First  Nat.  Bank,  FishkOl- 
on-Hudson. 

David  Graham,  Gas.  Matteawan  Nat.  Bank, 
Matteawan. 

William  H.  Doty,  Pres.  First  Nat.  Bank, 
Yonkers. 

B.  O.  Brewer,  Gas.  First  Nat.  Bank,  Mamaro- 
neck. 

George  W.  Chase,  Gas.  Nat.  Bank  of  PawUng, 
Pawling. 

J.  H.  Keeler,  Cas.  Citizens*  Nat.  Bank,  Yon- 
kers. 

George  H.  Stegman,  Citizens*  Nat.  Bank, 
Yonkers. 

David  Cromwell,  Pres.  White  Plains  Bank, 
White  Plains. 

Daniel  T.  Webster,  bookkeeper  White  Plains 
Bank,  White  Plains. 

Ifc  Moflatt,  Mamaroneck. 


Jos.^  Reid,  Asst.  Cas.  First  Nat.  Bank, 
Mount  Vernon. 


J.  Gerow  Dutcher,  director  Nat.  Bank  of 
Pawling,  Pawling. 

F.  D.  Dewey,  Gas.  First  Nat.  Bank  of  Ron- 
dont,  Kingr^n. 

Bradford  Rhodes,  Pres.  First  Na^  Bank,  Ma- 
maroneok. 

T.  Bllwood  Carpenter,  Pres.  Mount  Kisoo 
Nat.  Bank,  Mount  Kisoo. 

James  F.  Sutton,  director  Mount  Kisoo  Nat. 
Bank,  Mount  Kisco. 

George  Nelson,  depositor  Mount  Kisoo  Nat. 
Bank,  Mount  Kisoo. 

Gouvemeur  Rogers,  Pres.  Rank  of  Mount 
Vernon,  Mount  Vernon. 

Edward  Elswortb,  Pres.  Fallkill  Nat.  Bank, 
Poughkeepsie. 

John  H.  Fisher,  Asst.  Gas.  Tarry  town  Nat. 
Bank,  Tarrytown. 

Gbarles  F.  Van  Inwegen,  Pres.  First  Nat. 
Bank,  Port  Jervis. 

A.  J.  Prime,  Citiaens*  Nat.  Bank,  Yonkers. 
Burton  C.  Meigban,  director  First  Nat.  Bank, 


Mamaroneck. 

A.  W.  Thompson,  Nat.  Bank  of  Rondout, 
Kingston. 

J.  W.  Lounsbury,  Vioe-Pres.  First  Nat.  Bank, 
Portohester. 

G.  G.  Cocks,  Pres.  Cornwall  Bank,  Cornwall. 
M.  B.  Clark,  Pres.  First  Nat.  Bank,  EUenville. 
R.  D.  dark,  director  Nat.  Union  Bank,  Mon- 
ticello. 


Group  VII. 


Stephen  M.  Griswold,  Pres.  Union  Bank, 
Brooklyn. 

Joseph  Dykes,  Pres.  Flushing  Bank,  Flushing. 

Stephen  Randall,  Seventeenth  Ward  Bank, 
Brooklyn, 

E.  A.  Walker,  Pres.  Seventeenth  Ward  Bank, 
Brooklyn. 

E.  M.  Davis,  Gas.  Bank  of  Port  Jefferson,  Port 
Jefferson. 

Henry  J.  Oldring,  Pres.  Mechanics  and 
Traders*  Bank,  Brooklyn. 

A.  P.  Wells,  Pres.  Fifth  Avenue  Bank, 
Brooklyn. 

James  M.  Brush,  Pres.  Bank  of  Huntington, 
Huntington. 

Henry  F.  Sammis,  director  Bank  of  Hunt- 
ington, Huntington. 

Thomas  Young,  Vice-Pree.  Bank  of  Hunt- 
ington, Huntington. 

W.  D.  Llewellyn,  Gas.  Bank  of  Jamaica, 
Jamaica. 

Wm.  G.  Miller,  Seventeenth  Ward  Bank, 
Brooklyn. 

John  J.  Randall,  Pres.  Freeport  Bank,  Free- 
port. 

W.  H.  Gomwell,  director  Freeport  Bank, 
Freeport. 

Lewis  H.  Ross,;  Freeport  Bank,  Freeport. 

Group  Vlll. 


LeoSchlesinger,  Free.  Mechanics  and  Traders* 
Bank,  New  York. 
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W.  O.  Jones,  Asst.  Gas.  Chase  Nat.  Bank,  New 
York. 

G.  Walton,  Nat.  Bank  of  the  Republic,  New 
York. 

James  V.  Lott,  Gas.  Mercantile  Nat.  Bank, 
New  York. 

Francis  J.  Underhill,  Fisk  & Robinson,  New 
York. 

John  A.  Hiltner,  Vlce-Pres.  Nat.  Shoe  and 
Leather  Bank,  New  York. 

H.  Chapin,  Jr.,  Gas.  Nat.  Bank  of  North 
America,  New  York. 

Ghas.  L.  Robinsoo,  Asst.  Gas.  Western  Nat. 
Bank,  New  York. 

Alexander  D.  Cambell,  Asst.  Gas.  Hanover 
Nat.  Bank,  New  York. 

H.  B.  Brundrett,  Pres.  Padflc  Bank,  New 
York. 

J.  H.  Thompson,  Gas.  Seaboard  Nat.  Bank, 
New  York. 

W.  L.  Frankenbach,  Gas.  Yorkville  Bank, 
New  York. 

Alfred  G.  Barnes,  Pres.  Astor  Place  Bank, 
New  York. 

B.  S.  Schenck,  Pres.  Hamilton  Bank,  New 
York. 

C.  W.  Riecks,  Gas.  Libertf  Nat.  Bank,  New 
York. 

G.  L.  Parmelee,  Redmond,  Kerr  ft  Go^  New 
York. 

Anthonf  Stumpf,  Editor  American  Bank- 
er,” New  York. 

Francis  Halpin,  Gas.  Chemical  Nat.  Bank, 
New  York. 

D.  O.  Underhill,  Asst.  Gas.  Fourth  Nat.  Bank, 
New  York. 

A.  H.  Wigrgin,  Vioe-Pres.  Nat.  Park  Bank, 
New  York. 


D.  H.  Pierson,  Gas.  Bank  of  Manhattan  Go.* 
New  York. 

Visitors. 

F.  Van  Vranken,  Nat.  Bank  Examiner, 
Schenectady. 

J.  E.  Lacey,  Vice-Pres.  Desha  Bank,  Arkansas 
City,  Ark. 

H.  S.  Ghamplan,  Ex.  N.  Y.  State  Bank  Ex- 
aminer, Buffalo. 

W.  Y.  Barnett,  Mgr.  Banking  and  Mercan- 
tile World,”  Chicago. 

J.  L.  Rice,  Pres.  Citizens'  Bank,  Mt.Morris,  111. 

John  Jay  Abbott,  Asst.  Gas.  American  Trust 
ft  Savings  Bank,  Chicago. 

Walter  B.  Manny,  The  Arithmometer,  New 
York. 

James  R.  Branch,  Sec.  American  Bankers*^ 
Association,  New  York. 

W.  T.  Fenton,  Vlce-Ihw.  Nat.  Bank  of  Re- 
pubUc,  Chicago. 

Ghas.  H.  James,  First  Nat. Bank,  Philadelphia. 

C.  H.  Senauer,  ''American  Banker,”  New 
York. 

Charles  G.  Allen,  Lionello  Perera  ft  Co.„ 
New  York. 

G.  S.  Leonard,  State  Bank  Examiner,  Syra- 
cuse. 

S.  S.  Faulkner,  Gas.  First  Nat.  Bank,  Helena, 
Ark. 

F.  Howard  Hooke,  Pres.  ”The  Financial 
Age,”  New  York. 

R.  E.  Lively,  ” Protectograph  System,”  New 
York. 

Wm.  Sberer,  Mgr.  Clearing-House  Associa- 
tion, New  York. 

Wm.  J.  Boies,  “The  Evening  Post  ” Banking 
Department,  New  York. 


BuMlan  Four  Per  Cent.  Loan.— Attention  is  invited  to  the  offer  of  $8,000,000  four  per 
cent,  bonds  of  the  Russian  Government  by  Messrs.  Farson,  Leach  ft  Go.,  the  well-known  New 
York  and  Chicago  bankers. 

This  is  a new  purchase,  the  $1,000,000  of  simitar  securities  offered  by  this  firm  having  been 
readily  disposed  of  some  time  ago.  It  will  be  recalled  also  by  readers  of  the  MAOAznnB  that 
the  Russian  loan  for  424,000,000  francs,  subscriptions  for  which  were  opened  at  Paris  in  the 
latter  part  of  May,  was  a great  success,  being  over-subscribed  several  times. 

Although  Russia  has  a heavy  debt,  and  still  finds  it  necessary  to  borrow  largely,  there  ia 
an  essential  difference  in  the  use  made  of  the  proceeds  of  the  loans  there  and  in  other  coun- 
tries. Russia  is  not  borrowing  to  pay  civil  and  military  expenditiures,  or  to  meet  the  require- 
ments of  the  existing  debt,  but  chiefly  to  expand  her  productive  energies,  for  the  railways,, 
mining  and  some  branches  of  manufacturing  are  either  already  owned  or  are  being  acquired 
by  the  Government.  The  Russian  State  is,  in  fact,  already  one  of  the  greatest  industrial  cor- 
porations of  the  world.  It  is  estimated  that  the  net  revenue  from  the  railway  systems  alone 
(which,  of  course,  is  but  one  of  the  Government's  many  sources  of  income)  is  about  $80,000,- 
OUO,  or  more  than  one-half  the  amount  necessary  to  meet  payments  on  account  of  the  Na- 
tional debt. 

The  financial  affairs  of  Russia  were  fully  and  accurately  set  forth  in  the  numbers  of  Thb. 
Bankers*  Magazine  for  March  and  April  of  the  present  year. 

Government  bonds  are  among  the  most  desirable  class  of  Investment  securities,  and  in 
these  days  of  low  returns  on  capital,  the  offer  of  a four  per  cent,  bond  of  this  kind,  at  par,  le- 
an attractive  one  to  investors. 

These  bonds  are  free  of  imperial  taxes,  and  the  interest  is  payable  semi-annually  in  New 
York  in  United  States  gold  coin.  A sinking  fund  to  retire  the  bonds  at  maturity  has  been 
created. 
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EXPLANATION  OP  THE  TWO  KINDS  OP  LIPE  INSURANCE. 

There  are  only  two  kinds  of  life  insurance,  assessment  and  level  premium,  and 
all  forms  of  life  insurance  written  in  this  country  belong  to  one  or  the  other  kind. 
There  are  several  varieties  of  assessment  insurance.  Originally,  assessment  compa- 
nies collected  only  so  much  as  was  necessary  to  pay  current  death  losses.  No  col* 
lections  were  made  in  advance.  Notwithstanding  the  well-known  fact  that  the  cost 
of  insurance  necessarily  increases  with  advancing  age,  representations  were  made 
that  the  amount  collected  the  first  year  would  never  be  exceeded  in  subsequent 
years.  It  is  not  necessary  to  argue  against  this  proposition,  because  experience  has 
demonstrated  its  fallacy,  and  such  companies  universally  have  confessed  their  blun- 
der and  have  increased  their  rates,  and  in  many  cases  the  increase  has  been  so  large 
as  to  threaten  the  dissolution  of  the  companies. 

Level  premium  companies,  guided  by  authoritative  tables  of  mortality,  calculate 
the  cost  of  insurance  for  each  year  for  as  long  a period  as  it  may  be  desired  that  the 
policy  shall  run,  and  average  these  costs,  making  the  premium  for  each  year  **  level,** 
“average,**  or  “ uniform.**  These  expressions  are  synonymous  as  applied  to  life  in- 
surance, but  by  custom  the  word  “ level  *’  is  usually  employed.  The  assumptions 
used  by  these  companies  in  the  calculations  of  their  premiums  are  fixed  by  law. 
This  system  involves  not  only  the  payment  for  the  current  death  losses  of  the  com- 
pany, but  a payment  in  advance  to  meet  the  requirements  of  the  heavier  death  rate, 
which  is  certain  to  occur  with  advancing  age.  These  payments  in  advance  are 
known  technically  as  reserve,  and  the  law  surrounds  the  custody  of  the  reserve 
with  extraordinary  requirements  and  safeguards.  In  calculating  ^e  level  or  aver- 
aged premium,  it  is  necessary  to  employ  very  conservative  assumptions,  or,  in  other 
words,  an  estimate  is  made  of  the  cost  of  insurance,  which  is  likely  to  be  in  excess  of 
the  actual  cost.  The  actual  cost,  however,  is  ascertained  year  by  year,  and  if  it  is 
found  that  the  premium  charged  is  excessive,  the  excess  is  returned  in  the  form  of 
dividends.  In  this  way  the  insurance  is  made  absolutely  secure,  is  obtained  at  ac- 
tual net  cost,  and  a constant  annual  increase  in  the  premium  is  avoided.  If  a policy 
holder  should  not  wish  to  continue  his  policy  for  the  whole  period,  the  amount  that 
he  has  paid  in  advance  is  easily  ascertained,  and  a paid-up  policy  for  equivalent 
value  is  issued ; or,  if  the  policy  holder  should  desire  to  withdraw  altogether,  an 
equitable  cash  value  is  paid  to  him. 

Some  of  the  advocates  of  assessment  insurance,  having  been  convinced  of  the  ut- 
% ter  absurdity  and  impracticability  of  the  original  plan,  have  attempted  a compro- 
mise. Ostensibly  they  average  their  premiums  like  level  premium  companies,  but, 
in  reality  they  do  noting  of  the  kind.  While  apparently  charging  a uniform  rate, 
they  reserve  the  right  to  increase  this  rate  at  pleasure  if  it  should  not  prove  sufiS- 
cient  In  a level  premium  company  a policy  holder  is  guaranteed  that  his  premium 
will  never  exceed  the  rate  charged  in  the  policy,  and  is  j ustlfied  in  believing  that  the 
rate  will  be  constantly  diminished  by  the  increasing  dividends  which  he  will  receive 
year  by  year.  The  funds  which  he  pays  in  advance  are  surrounded  with  the  unu- 
sual safeguards  which  have  been  referred  to.  In  the  counterfeit  form  of  level  pre- 
mium insurance  the  policy  holder  has  no  guaranty  that  the  rate  will  not  be  ex- 
ceeded, as  the  company  has  full  power  to  increase  it  at  pleasure.  As  such  compa- 
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Dies  are  not  chartered  as  level  premium  companies,  they  are  not  subject  by  law  to 
the  requirements  of  level  premium  companies.  As  a consequence,  the  funds  which 
may  be  accumulated  in  advance  under  the  ostensible  level  premium  system  are  in 
no  way  safeguarded.  The  insufficiency  of  the  ordinary  form  of  assessment  insur- 
ance is  very  generally  conceded.  It  will  not  take  much  time  to  demonstrate  that 
the  new  form  for  various  reasons  is  worse  than  the  first. 


DETERMINING  A POLICY'S  ACTUAL  WORTH. 

Some  of  the  more  reliable  insurance  companies  are  putting  in  their  policies  a ta- 
ble showing  the  actual  minimum  cash  value  of  the  policy  at  any  number  of  years 
after  it  is  issued,  provided  of  course  all  the  premiums  are  paid  in  cash.  This  will 
enable  the  owner  or  other  interested  parties  to  see  at  once  how  much  the  policy  is 
actually  worth  and  how  much  can  be  safely  loaned  upon  it. 


DISTRIBUTION  OF  FUNDS  BY  LIFE  INSURANCE  COMPANIES. 

The  '‘Insurance  Press”  tables  show  the  gross  distribution  of  $273,590,876  by 
American  life  insurance  companies  during  the  year  1900.  Of  that  sum  about 
$45,000,000  was  paid  to  policy  holders  in  dividends  or  for  the  purchase  of  surrendered 
policies.  The  "Insurance  Press”  is  unable  to  apportion  that  vast  sum  by  locali- 
ties, nor  has  it  the  information  necessary  to  apportion  in  a similar  way  the  large 
sums  disbursed  for  annuities  and  for  sundry  other  accounts.  But  it  is  able  to  dis- 
tribute $197,831,811  of  the  grand  total  among  cities  and  towns  in  the  United  States 
and  Canada.  * * * 

More  than  $76,200,000  was  distributed  in  the  Middle  States  last  year,  a consider- 
able gain  over  the  record  of  1899 ; in  the  Central  States  the  distribution  amounted 
to  $36,300,000,  a gain  of  nearly  $3,000,000  over  the  preceding  year ; in  the  New 
England  States  $25,900,000  was  paid  out,  something  more  than  in  1899 ; in  the 
Southern  States  the  payments  reached  $20,500,000,  or  $1,000,000  more  than  in  1899 ; 
the  policy  holders  and  their  beneficiaries  in  the  Western  States  received  $15,400,000, 
about  $1,400,000  more  than  in  1899 ; in  the  Paciflc  States  the  payments  were  $7,300,- 
000,  approximately  equivalent  to  the  payments  in  1899. 

No  one  will  contend,  says  the  " Insurance  Press,”  that  the  thousands  or  millions 
of  dollars  that  go  to  cities  and  towns,  owing  to  the  provision  of  prudent  citizens, 
do  not  mean  a great  deal  to  each  community.  The  large  sums  of  " ready  money  ” 
find  their  way  into  local  banks — are  used  for  the  settlement  of  estates,  for  the  can- 
celing of  mortgages,  for  hundreds  of  other  purposes.  Burdens  that  might  fall  upon 
the  community  or  the  State  for  the  support  of  individuals  are  diminished  if  not  pre- 
vented. Often  persons  who,  without  insurance,  might  be  charges  upon  the  com- 
munity, become  capitalists  with  money  to  invest.  By  maintaining  the  solvency  of 
individuals,  by  protecting  homes  and  educating  children,  insurance  performs  a ser- 
vice that  cannot  be  overestimated.  Society  is  under  great  obligations  to  the  system 
of  life  insurance.  And  particularly  are  the  United  States  of  America  under  obliga- 
tions to  the  executive  underwriters  who  have  brought  that  system  to  such  a high 
state  of  development  and  perfection  in  this  country. 


LIFE  INSURANCE  AS  A PROTECTION. 

If  the  accomplishment  of  the  greatest  good  for  the  greatest  number  be  the  desir- 
able attainment  proverbially  bdreved,  says  the  Cincinnati  "Commercial  Tribune,” 
then  life  insurance  has  a record  and  status  of  which  it  may  well  be  proud.  To  pro- 
tect the  home  and  guarantee  independence  to  men  in  their  old  age  is  as  near  I eing 
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the  greatest  kDown  good  Id  a material  way  as  aDytbiog  of  which  the  world  has  any 
knowledge  whatever.  This  life  insurance  is  conceded  to  be  accomplishing,  while  as 
for  the  matter  of  numbers  it  is  doing  its  great  work  for  millions  of  people  in  our 
own  and  other  lands.  In  the  past  year  there  were  probably  more  than  $100,000,000 
paid  to  the  families  of  men  who  died  owning  policies  in  the  standard  American 
companies.  The  famous  motto  of  Dumas’  Three  Guardsmen,  **  one  for  all  and  all 
for  one,”  has  its  realization  on  the  grandest  possible  scale  in  American  life  insurance. 


ESTIMATED  DIVIDENDS. 

Has  it  ever  been  possible  to  make  estimates  of  dividends  in  life  insurance  ? It 
may  be  possible  to  make  a reasonable  forecast  of  future  gains  from  mortality  and 
gains  from  expenses,  but  as  to  the  maximum  of  gain  from  interest  no  trained  flnan* 
cier  will  venture  to  make  a prediction.  Thirty  years  ago  the  rate  of  interest  for  ap- 
proved first  mortgages  was  six  per  cent.  Large  cities  and  strong  private  corpora- 
tions borrowed  money  at  the  same  rate.  Stocks  in  the  most  fiourishing  companies 
paid  eight,  nine  and  ten  per  cent,  interest.  Who  would  have  supposed  at  that  time 
that  there  would  have  been  such  a constant  decline  in  the  future.  In  the  year  1898 
the  United  States  Government,  engaged  in  war  with  a foreign  power,  borrowed 
money  from  eager  lenders  at  three  per  cent,  interest ; the  New  York  Central  Rail- 
road Company  refunded  a loan  of  over  one  hundred  millions  of  dollars  it  three  and 
one-half  per  cent,  interest.  It  might  be  said  in  view  of  this  that  nothing  has  been 
quite  so  uncertain  as  the  rate  of  interest  on  good  investments  during  the  last  thirty 
years. 

The  larger  part  of  the  dividends  in  life  insurance  are  derived  from  gain  in  inter 
oat,  or  to  express  it  more  properly,  from  the  difference  between  the  assumed  rate  and 
the  rate  actually  < amcd.  Companies  made  their  estimates  thirty  years  ago  and  peo- 
ple were  led  to  believe  that  these  estimates  were  only  less  than  positive  guarantees. 
Some  years  later  the  decline  in  rates  of  interest  and  changes  in  other  conditions 
caused  a reduction  in  dividends.  It  became  necessary  to  put  out  new  estimates,  and 
they  were  accepted  as  being  only  less  than  positive  guarantees.  The  necessity  for 
further  change  arose,  and  new  estimates  were  put  out  with  the  former  confidence. 
Is  it  too  strong  an  assertion  therefore  to  say  that  dividend  estimates  are  simply 
guesses  ? Admitting  that  we  can  foretell  gains  from  mortality  and  gains  from  ex- 
penses, we  cannot  foretell  gains  from  interest  unless  we  know  what  the  maximum 
rate  of  interest  in  the  future  will  be.  The  most  accomplished,  experienced  and  far- 
seeing  financiers  would  refuse  to  make  any  such  prediction  as  to  the  maximum  rate. 

If  competition  is  to  take  the  form  of  a comparison  of  estimates  of  future  net  cost 
of  insurance,  then  the  race  will  be  won  by  the  ignorant  or  the  unscrupulous  agent. 
If  an  agent  was  in  competition  and  was  asked  to  furnish  estimates,  his  reply  should 
be  that  it  is  a very  easy  form  of  soliciting  to  do  so ; only  three  things  are  required 
for  it,  a stub  of  a pencil  and  a scrap  of  paper  on  his  part,  and  credulity  on  the  part 
of  the  person  he  was  talking  to.  It  would  only  remain  for  the  agent  to  surmise  the 
guess  of  the  competing  company  and  make  his  guess  more  favorable  and  he  would 
win  the  case. 


THE  WASTE  BY  FIRE. 

Commenting  on  some  tables  showing  the  fire  losses  in  the  United  States  in  the 
last  twenty-six  years,  **  The  Insurance  Age”  says  : 

^Tbe  enormous  total  of  property  wasted  by  fire  In  tbeee  twenty-six  years,  nearly  three 
billion  dollars,  if  generally  realised  by  the  public,  should  startle  most  people  into  an  inquiry 
as  to  how  so  fearful  and  almost  criminal  a waste  could  be  prevented.  It  is  true  that  much  of 
this  property,  nearly  sixty  per  cent,  of  the  total,  was- insured,  but  this  does  not  restore  to  the 
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oountry  the  wealth  which  has  thus  been  reduced  to  ashes.  It  is  so  much  taken  away  from  the 
resources  of  the  nation,  and  can  never  be  made  grood,  either  by  insurance  or  through  any 
other  medium. 

The  condaKration  hazard  is  also  a subject  which  has  been  grreatly  disregarded,  both  by 
underwriters  and  the  public,  and  it  is  only  occasionally,  when  a disaster  such  as  that  at  Jack- 
sonville occurs,  that  attention  Is  awakened  to  and  fixed  upon  it.  If  some  way  could  be  de- 
vised to  make  it  expensive  for  any  man  to  have  a fire  start  upon  his  premises,  whether  in- 
sured or  not  (a  method  which  Is  pursued  in  some  countries),  it  is  possible  that  in  a short  time 
the  enormous  waste  from  which  the  nation  is  annually  suffering  might  be  effectively 
reduced.” 


GREAT  FIRES  IN  HISTORY. 

The  Old  World’s  most  calamitous  fire  was  that  which  took  place  in  London  in 
1666,  which  destroyed  14,000  buildings,  laid  400  streets  waste  and  rendered  200,000 
persons  homeless,  the  loss  of  life  being  1,000,  and  that  of  property  $40,000,000. 
Moscow’s  confiagration  in  1812  evoked  from  Bonaparte,  when  he  woke  up  and  got 
his  first  glimpse  of  its  beginning,  **  This  is  what  these  barbarians  call  war.”  It 
consumed  8,000  of  the  city’s  10,000  buildings,  compelling  20,000  of  the  city’s  inhab- 
itants to  sleep  on  the  ground,  destroyed  200  lives  and  $10,000,000  of  property,  and 
had  political  consequences  which  affected  the  history  of  Europe.  It  brought  Bona- 
parte's campaign  to  disaster,  caused  a retreat  in  the  dead  of  winter  in  which  the 
lives  of  160,000  of  his  soldiers  were  lost,  broke  the  spell  of  his  invincibility,  and  in- 
cited the  new  combinations  against  him  which  eventually  resulted  in  his  overthrow. 

New  York  had  a fire  in  1835  which  destroyed  $20,000,000  of  property  and  one  in 
1888  which  infiicted  a loss  of  $10,000,000,  and  this  was  followed  by  one  in  1845  in 
which  $8,000,000  of  property  went  up  in  smoke.  Pittsburg  had  a $6,000,000  fire  in 
1845,  followed  by  one  in  Albany,  which  infiicted  a damage  of  $3,000,000,  in  1848, 
and  by  one  in  St.  Louis  which  destroyed  $5,000,000  of  property  in  1849.  San  Fran- 
cisco had  two  fires  six  weeks  apart  in  1851,  inflicting  a loss  of  $4,000,000  in  the  first 
and  one  of  $3,000,000  in  the  second.  The  Fourth  of  July  celebration  in  1866  caused, 
in  Portland,  Me.,  the  most  destructive  ffre  ever  known  on  the  American  continent 
up  to  that  time,  except  New  York’s  in  1885,  Portland’s  loss  being  $15,000,000, 
like  Jacksonville’s. 

The  two  most  calamitous  fires  ever  known  anywhere  in  the  world  occurred  in 
the  United  States  within  thirteen  months  of  each  other.  In  the  first  of  these,  in 
Chicago,  on  October  8 and  9,  1871,  the  property  lost  was  $200,000,000,  and  in  the 
second,  in  Boston,  on  November  9,  1872,  $80,000,000  of  property  was  consumed. 
In  Chicago  100,000  persons  were  left  without  homes  and  200  were  killed.  Chicago’s 
heads  the  list  of  the  world’s  destructive  conflagrations,  but,  as  she  had  over  300,000 
population  in  1871,  the  loss  in  Jacksonville  in  1901,  with  28,000  population,  is 
proportionately  not  very  far  below  that  of  the  metropolis  on  Lake  Michigan. — 
LeAWn  Weekly. 


Filing  System  for  Banks.— It  is  particularly  Important  that  banks  should  have  rapid 
and  accurate  methods  and  appliances  for  filing  checks,  notes  and  similar  papers  in  large  num- 
bers. This  requirement  is  met  in  a very  complete  and  satisfactory  manner  by  the  filing  sys- 
tems of  Messrs.  Clarke  & Baker,  whose  advertisement  appears  in  this  number.  A single 
drawer  will  accommodate  one  hundred  active  accounts,  or  from  three  hundred  to  five  hun- 
dred inactive  accounts.  This  system  results  in  economy  of  space,  economy  of  time,  simplic- 
ity of  method  and  facility  of  access. 
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REPORTS  OF  RECENT  AND  PROSPECTIVE  MEETINGS, 


MICHIGAN  BANKERS*  ASSOCIATION. 


The  thirteenth  annual  convention  of  the  Michigan  Bankers’  Association  met  at 
Grand  Rapids,  June  11,  Clay  H.  Hollister,  Assistant  Cashier  of  the  Old  National 
Bank,  Grand  Rapids,  presiding.  After  an  address  of  welcome  by  Hon.  T,  J.  O’Brien, 
of  Grand  Rapids,  and  a response  by  M.  W.  O’Brien,  of  Detroit,  President  Hollister 
delivered  his  annual  address.  He  said  in  part : 

**The  banUnsr  conditions  In  Michigran  for  the  year  endinsr  January  1 last  were  excellent. 
The  losses  on  poor  loans  were  s^reatly  reduced.  The  effect  of  the  panic  of  180S,  and  the  busi- 
ness depression  followinsr.  had  almost  disappeared.  Banks  generally  had  cleaned  house  and 
were  in  shape  to  use  their  surplus  profits  for  the  strengthening  of  their  business.  The  eam- 
ings  were  good,  and  that,  too,  not  by  reason  of  increase  of  rates,  for  the  tendency  in  that  di- 
rection is  constantly  lower,  but  by  reason  of  greater  volume  of  business. 

The  increase  in  surplus  and  undivided  profits  of  the  National  and  State  banks  of  Michigan 
for  the  year  aggregated  $811,802:  102  State  banks  and  three  trust  companies  increased  their 
surplus  and  undivided  profits  accounts  $408,560,  or  two  and  one-third  per  cent,  of  their  capi- 
tal, surplus  and  undivided  profits  accounts  as  they  stood  December  2, 1800,  at  $17,862,421. 

The  eighty-five  National  banks  on  the  same  basis  increased  the  same  accounts  $406,282,  or 

POT  cent,  of  their  capital,  surplus  and  undivided  profits  accounts,  as  they  stood  December 
2, 1800,  at  $16,1614180.  In  both  cases,  regular  dividend  paid  have  not  been  considered. 

Deposits  in  State  banks  have  increased  during  the  year  $84^8,254,  and  in  the  National 
banks  $4«311,560,  a total  of  $12,520,818.  The  National  banks  whose  total  deposits  December  18, 
1000,  were  $66,647,478,  and  whose  investment  was  $16,161,280,  psfd  regular  dividends  and  added 
M per  cent,  to  their  investments.  The  State  banks  with  $111,887,848  deposits,  $66,870,000  more 
than  the  National  banks,  and  an  investment  of '$17,852,121,  paid  regular  dividends  and  added 
2)4  POT  cent,  to  their  investments.** 

Secretary  Fred.  £.  Farnsworth,  of  Detroit,  in  his  annual  report,  said : 

**Tbere  are  286  members  of  the  association,  a net  gain  of  nine  during  the  last  year.  There 
are  58S  banks  and  banking  institutions  in  Michigan.  The  membership  of  the  Michigan  Bank- 
ers* Association  represents  banking  capital,  surplus  and  undivided  profits  to  the  amount 
of  $20,642,787,  or  eighty-five  per  cent,  of  the  entire  banking  capital  of  the  State.  The  total 
capital  is  $20,456,700,  while  the  surplus  and  undivided  profits  amount  to  $9,180,087.  These  fig- 
ures come  from  the  report  of  Bank  Commissioner  George  L.  Maltz  for  1900,  and  do  not  include 
private  banks.  There  are  102  State  banks,  three  trust  companies  and  eighty-five  National 
banks  in  the  State,  representing  $86,154,877  of  capital.** 

The  secretary  reported  that  during  the  past  year  twenty -one  members  of  the  as- 
sociation have  died. 

8.  R.  Flynn,  President  of  the  Second  National  Bank,  St.  Paul,  Minn.,  spoke  on 
"A  Twentieth  Century  Credit  System.”  He  enumerated  the  various  expedients  for 
determining  the  desirability  of  a borrower’s  paper,  and  recommended  the  most 
searching  investigation.  He  thought,  however,  that  nearly  everything  depended, 
in  the  final  analysis,  on  the  honesty  of  the  borrower. 

The  executive  council  reported  that  the  Negotiable  Instruments  Law,  now  in 
force  in  many  of  the  States,  failed  to  meet  the  approval  of  the  Legislature,  explain- 
ing its  defeat  as  follows : 

**  Your  committee  was  informed  that  if  a sufficient  fund  was  provided  for  the  purpose  of 
retaining  certain  people  to  push  the  biU,  It  could  be  passed.  Your  committee  did  not  favor 
legislation  secured  in  that  way  and  the  matter  was  dropped.** 
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A special  committee  reported  favorably  on  the  proposal  of  a surety  company  to 
issue  fidelity  bonds  to  members  at  a special  ra*e,  the  plan  contemplating  that  the  as- 
sociation shall  virtually  receive  the  fees  heretofore  paid  to  agents. 

Wm.  C.  Cornwell,  President  of  the  City  National  Bank,  Buffalo,  spoke  on  “ How 
the  Education  of  the  Bank  Clerk  Affects  the  Bank.”  He  explained  the  work  under- 
taken by  the  American  Institute  of  Bank  Clerks. 

F.  W.  Hayes,  of  Detroit,  spoke  on  the  competition  among  banks  and  trust  com- 
panies. He  commended  the  system  of  bankers*  money  orders  in  use  in  Texas. 

The  following  officers  of  the  association  were  elected  : 

President— J.  T.  Shaw,  Vice-President  First  National  Bank,  Detroit. 

First  Vice-President — George  W.  Morley,  Vice-President  Second  National  Bank, 
Saginaw. 

Second  Vice-President — A.  G.  Bishop,  Cashier  Genesee  County  Savings  Bank, 
Flint. 

Secretary — Fred  E.  Farnsworth,  Cashier  Union  National  Bank,  Detroit. 

Treasurer — George  T.  Wolf,  Cashier  First  State  Savings  Bank,  Three  Rivers. 

Executive  Council— James  R.  Wylie,  Cashier  National  City  Bank,  Grand  Rap. 
ids  ; H.  H.  Hamilton,  Cashier  Michigan  State  Bank,  Eaton  Rapids ; H.  B.  Waldby, 
Waldby  & Clay’s  State  Bank,  Adrian  ; A.  S.  Wright,  Cashier  Ionia  County  Savings 
Bank,  Ionia ; George  A.  Skinner,  Cashier  Mount  Clemens  Savings  Bank,  Mount 
Clemens ; Scott  Field,  Cashier  Merchants’  Savings  Bank,  Battle  Creek. 

Next  year’s  convention  will  be  held  at  Detroit. 


CONNECTICUT  BANKERS’  ASSOCIATION. 


There  was  a meeting  of  the  Connecticut  Bankers’  Association  at  Hartford  June 
28,  M.  H.  Whaples,  President  of  the  Connecticut  Trust  and  Safe  Deposit  Co.,  Hart- 
ford, presiding.  Most  of  the  time  was  devoted  to  a vigorous  opposition  to  the 
charges  on  country  checks  imposed  by  the  New  York  Clearing-House  Association. 

Mr.  Whaples,  for  the  executive  committee,  suggested  that  a convention  should 
be  called  in  regard  to  the  matter.  He  thought  it  would  be  a good  idea  to  establish 
a bank  in  New  York  that  would  be  the  depository  of  all  out-of  town  accounts.  By 
so  doing  an  arrangement  could  be  made  whereby  a great  financial  institution  would 
be  established  which  would  do  away  with  the  collection  system  of  the  New  York 
banks.  It  was  further  suggested  that  the  convention  be  held  at  some  date  to  be  de- 
cided upon  in  1902  at  Indianapolis. 

Officers  of  the  association  were  elected  as  follows : 

President — Wm.  E.  Seeley,  President  First  National  Bank,  Bridgeport;  vice- 
president,  Ralph  W.  Cutler,  President  Hartford  Trust  Co. ; secretary,  Charles  P. 
Backus,  Cashier  Windham  County  National  Bank,  Danielson ; treasurer,  E.  G. 
Camp,  Cashier  First  National  Bank,  Middletown ; executive  committee,  A.  J. 
Sloper,  President  New  Britain  National  Bank ; C.  S.  Merslck,  President  Merchants’ 
National  Bank,  New  Haven  ; A.  H.  Dayton,  Cashier  Naugatuck  National  Bank  ; 
C.  E.  Harwood,  Cashier  Rockville  National  Bank  ; Henry  S.  Mygatt,  Cashier  First 
National  Bank,  New  Milford. 


IOWA  BANKERS’  ASSOCIATION. 


The  fifteenth  annual  convention  of  the  Iowa  Bankers’  Association  was  held  in 
Green’s  Opera  House,  Cedar  Rapids,  June  12  and  18.  Hon.  J.  T.  Hamilton,  Presi- 
dent Merchants’  National  Bank,  Cedar  Rapids,  made  the  address  of  welcome,  and 
J.  A.  S.  Pollard,  Cashier  of  the  Fort  Madison  Savings  Bank,  responded. 
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The  president  of  the  associaMon,  E.  D.  Huxford,  Cashier  of  the  Cherokee  State 
Bank,  next  delivered  his  annual  address.  He  spoke  of  the  great  prosperity  prevail- 
ing in  lovira  and  throughout  the  country,  but  suggested  that  it  was  a good  time  for 
bankers  to  take  advantage  of  the  situation  and  eliminate  from  their  assets  all  doubt- 
ful paper  and  excess  real  estate.  He  criticized  the  present  Sub-Treasury  system,, 
and  favored  the  issue  of  a per  cent,  of  National  bank  notes  on  the  general  assets  of 
the  banks.  President  Huxford  said  that  since  March  14,  1900,  twelve  State  banka 
with  a capital  of  $452,600,  forty -four  Savings  banks  with  a capital  of  $801,000,  and 
forty-seven  National  banks  with  a capital  of  $1,560,000,  a total  of  108  banks  with  a 
combined  capital  of  $2,813,500,  have  been  organized  in  Iowa  to  handle  the  increased 
business. 

The  treasurer,  L.  F.  Potter,  President  of  the  First  National  Bank,  Harlan,  read 
bis  annual  report,  showing  the  receipts  in  the  general  fund  to  have  been  $4,454.12, 
and  the  dUbursements  $2,078.49.  He  also  reported  a balance  of  $1,947.95  on  hand 
in  the  protective  fund. 

The  secretary,  J.  M.  Dinwiddie,  Cashier  of  the  Cedar  Rapids  Savings  Bank,  re- 
ported that  the  paid  membership  to  June  1,  1901,  was  459,  and  including  those 
whose  dues  are  not  over  one  year  in  arnars,  the  membership  is  478.  A considera- 
ble part  of  the  secretary’s  report  was  devoted  to  the  protective  work  being  done  by 
the  association. 

The  proposal  to  make  the  association  the  agent  of  a fidelity  insurance  company, 
granting  members  special  rates,  did  not  meet  with  approval. 

An  eloquent  address  was  delivered  by  Hon.  J.  P.  Dolliver,  United  States  Senator 
from  Iowa. 

Bank  Supervision  **  was  the  subject  of  an  interesting  paper  by  F.  A.  Bennet, 
and  D.  H.  McKee  explained  the  law  of  chattel  mortgages.  Hon.  H.  C.  Deemer 
briefly  summarized  the  laws  relating  to  commercial  paper.  Some  Results  of  the 
War”  was  the  theme  of  an  address  by  J.  S.  McKemey,  Second  Vice-President  of  the 
Iowa  State  Savings  Bank,  Fairfield.  D.  L.  Heinsheimer,  President  of  the  Mills 
County  National  Bank,  Glenwood,  spoke  in  favor  of  an  insurance  fund  for  securing 
demand  deposits  in  banks.  He  showed  that  a nominal  tax  on  deposits  would  be 
sufficient  for  such  purpose,  and  thought  that  the  stability  of  banking  and  the  confi- 
dence of  the  people  would  be  greatly  increased  if  a fund  were  created  to  insure  de- 
positors. 

The  following  officers  were  chosen  for  the  ensuing  year ; 

President— C.  B.  Mills,  President  State  Security  Bank,  Sioux  Rapids. 

Vice-President— Charles  Pasche,  Cashier  Iowa  National  Bank,  Davenport. 

Treasurer— L.  F.  Potter,  President  First  National  Bank,  Harlan. 

Secretary — J.  M.  Dinwiddie,  Cashier  Cedar.  Rapids  Savings  Bank. 


NORTH  CAROLINA  BANKERS’  ASSOCIATION. 


The  North  Carolina  Bankers*  Association,  at  its  annual  convention  at  Asheville, 
June  20  and  21,  elected  Col.  John  F.  Burton,  president ; G.  W.  Montcastle,  M.  P. 
Pegram  and  C.  N.  Evans,  vice-presidents,  and  John  M.  Miller,  Jr.,  secretary  and 
treasurer. 

The  association  includes  ninety- eight  of  the  141  banks  in  North  Carolina,  and 
represents  eighty-seven  per  cent,  of  the  banking  capital  of  the  State. 

At  the  convention  were  present  representative  bankers  of  Virginia,  South  Caro- 
lina and  Georgia,  and  it  has  been  suggested  for  next  summer  that  a joint  conven- 
tion of  the  bankers  of  the  four  States  be  held. 
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WASHINGTON  STATE  BANKERS*  ASSOCIATION. 


The  Washington  State  Bankers’  Association  met  at  Spokane  June  20  and  21. 
The  following  officers  were  elected  : President,  E.  J.  Dyer,  President  Exchange 
National  Bank,  Spokane ; vice-president,  L.  P.  White,  of  the  Bank  of  Whatcom, 
New  Whatcom  ; secretary,  J.  D.  Hodge,  Jr.,  President  First  National  Bank,  Seat- 
tle ; treasurer,  L.  J.  Pentecost,  Cashier  Pacific  National  Bank,  Tacoma. 

Next  year’s  convention  will  be  held  at  Seattle. 


SOUTH  DAKOTA  BANKERS’  ASSOCIATION. 


At  its  annual  convention  at  Sioux  Falls  on  June  6 the  South  Dakota  Bankers’ 
Association  elected  the  following  officers : President,  B.  A.  Cummins,  Cashier  First 
National  Bank,  Pierre;  vice-president,  Robert  Moody,  President  Aberdeen  Na- 
tional Bank ; secretary,  E.  L.  Abel,  President  State  Bank,  Bridgewater  ; treasurer, 
W.  L.  Baker,  Cashier  Minnehaha  National  Bank,  Sioux  Falls ; chairman  executive 
committee,  L.  K.  Lord,  President  First  National  Bank,  Parker. 


Special  Bank  ExAHUtATiONs.— One  of  the  best  means  of  preventing  irregulari- 
ties  in  the  accounts  of  banks  is  to  have  examinations  made  at  least  once  a year  by  a 
thoroughly  qualified  accountant  not  connected  with  the  bank,  and  having  more  time 
to  devote  to  the  work  than  a State  or  National  bank  examiner.  Such  inspections 
are  not  only  a safeguard  against  the  dishonestly  inclined,  but  they  often  result  in 
the  introduction  of  improved  and  more  economical  methods  of  accounting. 

Mr.  A.  R.  Barrett,  whose  card  appears  in  the  Magazine’s  advertising  pages,  is 
an  expert  bank  examiner  and  accountant,  having  been  for  some  years  in  the  Gov- 
ernment service  in  this  line  of  work.  He  has  also  had  long  experience  in  the  vari- 
ous departments  of  banking,  and  is  the  author  of  the  series  of  papers  appearing  in 
recent  numbers  of  The  Bankers’  Magazine  under  the  title  of  **  Modem  Banking 
Methods.” 


Resignation  op  Comptroller  Dawes. —On  July  5,  Charles  G.  Dawes,  Comp- 
troller of  the  Currency,  handed  his  resignation  to  the  President  to  take  effect  Octo- 
ber 1 . . Mr.  Dawes  resigns  to  become  a candidate  for  United  States  Senator  from 
Illinois.  He  succeeded  Hon.  James  H.  Eckels  as  Comptroller  in  1898.  and  the  term 
for  which  he  was  appointed  will  not  expire  until  1903. 


Etiquette  of  Coinage. — In  the  new  coins  the  King’s  head  will  look  from  left 
to  right ; Queen  Victoria  is  represented  looking  from  right  to  left.  According  to 
very  old  custom,  the  new  sovereign  must  not  look  the  same  way  as  his  predecessor. 
— Liverpool  Courier, 


Swiss  Bank  Scheme  Falls  Through. — The  bill  constituting  a Federal  Bank  in 
Switzerland  with  the  monopoly  of  issuing  bank  notes,  has  definitely  fallen  through 
because  of  disagreement  as  to  the  location  of  the  central  institution.  The  National 
Council  wanted  the  main  bank  located  at  Berne  and  the  State  Council  was  in  favor 
of  establishing  the  central  bank  at  Zurich. 
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Abetractof  reports  of  condition  of  National  banks  in  the  United  States  on  Dec.  18,  1900, 
5, 1901,  and  April  24.  Total  number  of  banks  Dec.  18, 8,942 : Feb.  6,  1901,  8,999 ; April  24, 


Rksourcbs. 


Loans  and  discounts 

Oyerdrafts 

U.  8.  bonds  to  secure  circulation 

U.  8.  bonds  to  secure  U.  S.  deposits. 

U.  S.  bonds  on  hand 

Premiums  on  U.  S.  bonds 

Stocks,  securities,  etc 

fiankinit  house,  furniture  and  fixtures. . 
Other  real  estate  and  mortgaFes  owned. 

Due  from  National  banks 

Due  from  State  banks  and  bankers 

Due  from  approyed  reserve  agents. 

Internal-revenue  stamps 

Checks  and  other  cash  items. 


Exchanges  for  clearing-house. . 
Bills  of  other  National  banks... 


Fractional  currency,  nickels  and  cents.. 

Specie 

Lenl-tender  notes 

U.  S.  certificates  of  deposit 

Five  per  cent,  redemption  fund 

Due  from  Treasurer  u.  S 


TotaL. 


Xaabilitus. 


Capital  stock  paid  in 

Surplus  fund 

Undivided  profits,  less  expenses  and  taxes. . 

National  bank  notes  outstanding 

State  bank  notes  outstanding 

Due  to  other  National  banks 

Due  to  State  banks  and  bankers 

Due  to  trust  companies  and  Savings  banks. 

Due  to  approved  reserve  agents 

Dividenos  unpaid 

Individual  deposits 

U.  8.  deposits 

Deposits  of  U.  S.  disbursing  officers 

Notes  and  bills  rediscounted 


payable. 
Liabilities 


other  than  those  above. 


Dec.  IS,  1900. \ 


82,708,584,643 

41,682A80 

806,622,180 

101,414,820 

10,024,920 

8,488,868 

878,479,621 

8)!,875,2S6 

26,006,292 

244,577,101 

78,682,522 

417,722,712 

1,448.450 

10,842,532 

188,475,506 

24,703,780 

1,257,946 

850,672,224 

141,284,045 

850,000 

14,882,548 

2,610,880 


TotaL »,142,080,802 


|5,142,(e9,692 


9683,858,405 

262,887,647 

141,506,618 

208,917,820 

52,281 

581,894,288 

244,141,379 

179.607,906 

88,001,889 

975,675 

2,623,997,521 

87,902,782 

6,885,862 

4,924,761 

10,887,901 

27,078,920 


Feb.  5, 1901. 


$2,814,888,846 


817,916,880 

101,740,780 

11,078,870 

8,287,158 

801,488,492 

82,506,860 

25,868,718 

246,656,587 

72,820,668 

472,178,83^ 

1,273,005 

18,611,077 

288,845,632 

24,978,528 

1,875,719 

890,056,143 


15,428,170 

2,444,160 


85,486,006,267 


$684,006,505 

206,520,604 

182,988,580 

800,466,046 

52]231 

66^570,280 

278,020,869 

247,780,856 

28,684,680 

1,407,607 

2,758,060,721 

88,700,088 

0,328,688 

8.480,066 

7,347,556 

26,970,423 


95,435,906,257 


AprQ  24, 1901. 


92,011,526,276 
28,086,560 
828,511,880 
102,111,450 
10,784,410 
8,520,701 
420,630,902 
88,961,147 
25,032,667 
255,847,521 
72,224,719 
480,082,111 
1,117,218 
21,696,900 
290,162,041 
26,465,478 
1,846,861 
886,773,602 
150,824 J246 
8,760,000 
15,811,866 
2,660,699 


95,630,794,867 

$640,778,600 

267,810,289 

148,216,806 

817,202,078 


676,147,920 

278,719,628 

241,900,871 

80,1(10.172 

906,678 

2,896,666,440 

89,681,990 

6,820,490 

4,064,566 

7,902,488 

27,856,670 


95,680,794,867 


Changes  in  the  principal  Items  of  resources  and  liabilities  of  National  banks  as  shown  by 
the  returns  on  Apnl  24,  IWl,  as  compared  with  the  returns  on  Feb.  6, 1901,  and  April  26,  1900. 


Items. 


Since  Feb.  5,  1901. 


Increase.  Decrease. 


Loans  and  discounts 

U.  8.  bonds 

Due  from  National  banks.  State  banks 

and  bankers  and  reserve  agents 

Sperie 

Leg^  tenders 

U.  8.  certificates  for  gold  deposited 

Capital  stock 

Surplus  and  other  profits. 

Circulation 

Due  to  National  and  State  banks  and 

bankers. i 

Individual  deposits I 

United  States  Government  deposits. ' 

Bills  payable  and  rediscounts | 

Total  resources i 


997,187,929  I 
5,618,210  ^ 

16,449,768  j 

* i 

8,760,000  I 
6,082,095 

16.567.960  1 
7,786,081  [ 

21.802.960 
180,695,728 

969,712  I 
1,150,422  ' 
194,888,109  I 


$18,182,451 


Since  April  26, 1900. 


Increase. 


9346,491,286 

80,068,190 

144,068,679 

28,722.622 

19,486,188 

8,760,000 

23,727,145 

82,269,964 

80,061,778 

261.896,606 

444,452,796 

iwa® 

818,888,818 


Decrease. 


912,464,229 
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BANKING  AND  FINANCIAL  NEWS 


Tbit  Department  inolades  a complete  list  of  NSW  National  Banks  (famlsheil  by  the  Comp^ 
troUer  of  the  Carrency),  State  and  Pkivatb  Banks,  Changes  in  Opkicrks,  Dissolutions  and 
Failures,  etc.,  under  their  proper  State  heads  fur  easy  reference. 


NEW  YORK  CITY. 

—At  a meeting  of  the  directors  of  the  City  National  Bank.  July  9.  Frank  A.  Vanderlip. 
formerly  Asslftant  Secretary  of  the  Treasury,  was  elected  an  additional  Vice-President. 

—The  Domestic  Exchange  National  Bank,  which  has  for  two  years  collected  out-of-town 
checks  at  leas  than  the  clearing-house  rate,  and  which  recently  passed  into  the  control  of 
Charles  W.  Morse,  now  appears  in  the  list  of  the  non-member  banks,  its  clearances  being 
made  through  the  Bank  of  the  State  of  New  York. 

—On  July  1 the  National  Bank  of  Commerce  distributed  its  usual  semi  annual  four  per 
cent,  dividend,  making  a total  of  $81,843,117.65  paid  in  its  history  as  a State  and  National  bank. 

—It  is  announced  that  the  Knickerbocker  Trust  Company  has  opened  a branch  at  185th 
street  and  Lenox  avenue. 

—The  branch  of  the  New  York  Produce  Exchange  Bank  (capital  $1,000,000,  surplus  $250,- 
000)  located  on  Madison  avenue,  near  Sixtieth  street.  Is  in  charge  of  H.  Griffith  Miller  as 
Manager. 

—Eugene  Arnstein,  Eugene  Meyer  and  George  Blumenthal  recently  retired  from  the  firm 
of  Lazard  Frdres.  Charles  Altschul  and  E.  L.  Kieser  have  been  admitted  to  the  firm.  Mr. 
Altschul  was  until  a short  time  since  Manager  of  the  l^ndon,  Paris  and  American  Bank  at 
San  Francisco,  and  Mr.  Bieser  was  connected  with  Messrs.  Heldelbach,  lokelheimer  & Co, 

— Owing  to  HI  health,  Frederick  K.  Trowbridge  has  retired  from  the  firm  of  Yermilye 
& Co. 

—Geo.  F.  Casilear  has  retired  from  the  firm  of  Moore  & Schley. 

-Emil  C^rlsbach  and  Albert  and  Frederick  Strauss  have  been  admitted  to  membership  in 
the  firm  of  J.  & W.  Seligman  & Co. 

—Willard  V.  King,  Jr.,  has  been  elected  Second  Vice-President  of  the  Continental  Trust 
Company  to  succeed  Gordon  McDonald,  who  resigned  to  enter  the  firm  of  Speyer  A Co. 
Henry  E.  Ahern  has  been  appointed  secretary  to  succeed  Mr.  King. 

—Joseph  W.  Harriman,  for  the  last  six  years  Cashier  of  the  Merchants*  National  Bank,  re- 
signed on  July  1 to  become  a partner  in  the  brokerage  firm  of  Harriman  & Co. 

-The  National  Bank  of  North  America  has  commenced  its  second  scml-oentennial  by  in- 
creasing its  annual  dividend  from  six  to  eight  |ier  cent. 

—It  is  reported  that  theNorth  American  Trust  Company  has  withdrawn  entirely  from 
the  Island  of  Oiba,  transferring  its  business  to  the  National  Bank  of  Cuba,  a corporation  or- 
ganized some  months  ago  under  the  laws  of  Cuba. 

—At  a meeting  of  the  directors  of  the  Plaza  Bank  July  8,  Charles  W.  Parson,  the  Cashier, 
was  elected  Vice-President  and  E.  M.  Clarke  was  elected  Cashier.  E.  H.  Cook  and  George  B. 
Wheeler  were  appointed  Assistant  Cashiers. 

—At  a meeting  of  the  board  of  directors  July  8,  Charles  H.  Stout,  Cashier  of  the  National 
Bank  of  the  Republic,  was  elected  Vice-President  and  a director  of  the  bank,  and  will  be 
practically  acting  President  in  place  of  Oliver  S.  Carter,  deceased.  W.  B.  T.  Keyser,  Assist- 
ant Cashier,  was  appointed  Cashier  to  succeed  Mr.  Stout,  and  Orlando  H.  Harriman  was  ap- 
pointed Assistant  Cashier. 

—The  Long  Island  Loan  and  Trust  Company  will  double  its  capital,  and  early  in  the  fall 
will  remove  to  the  new  Temple  Bar  Building  at  Court  and  Joralemon  streets,  Brooklyn. 

—On  July  2 the  Postmaster-General  designated  the  Western  National  Bank  as  the  depos- 
itory of  postal  moneys  in  this  city. 

—A  charter  has  been  granted  by  the  Comptroller  of  the  Currency  to  the  United  National 
Bank  of  this  city.  The  new  bank  is  understood  to  be  a reorganization  of  the  Consumers’  Na- 
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tional  BanlL,  wbiob  was  planned  some  time  ago,  but  bas  done  no  business.  Back  of  tbe  en> 
terprise,  it  is  stated,  are  a number  of  brewers.  Tbe  capital  will  be  $1,000,000,  and  it  is  pro- 
posed to  beffin  business  on  October  1,  on  tbe  north  side  of  Forty-second  street,  near  Broad- 
way. Among  tbe  subscribers  to  its  stock  are  reported  to  be  J.  R.  Hegeman,  president  of  tbe 
Metropolitan  Life  Insurance  Company ; Guy  G.  Major,  former  president  of  tbe  American 
linseed  Company,  and  William  P.  Rinckboff,  president  of  tbe  Artificial  Ice  Company. 

—Tbe  Bowery  Bank  has  bought  the  old  building  126  Bowery.  An  addition  to  the  new 
home  that  it  is  building  at  tbe  northwest  corner  of  Grand  street  and  the  Bowery  will  stand 
on  tbe  site  of  the  old  building. 

—Tbe  new  building  to  be  erected  by  tbe  Hanover  National  Bank  at  tbe  southwest  comer 
of  Pine  and  Nassau  streets  will  be  twenty- two  stories  in  height,  and  tbe  work  of  removing 
tbe  old  structure  now  on  tbe  site  will  be  begun  about  September  1. 

Tbe  Hanover  National  Bank,  by  its  recent  purchase  of  the  Continental  National  Bank, 
also  acquired  the  real  estate  of  the  latter,  and  now  controls  a plot  having  frontages  of  about 
one  hundred  feet  on  both  Pine  and  Nassau  streets. 

NEW  laiNGhlaANJD  STATES. 

Boston.— Tbe  American  National  Bank,  capital  $200,000,  opened  for  business  June  18,  with 
8.  E.  Blanchard,  President. 

—The  fiftieth  anniversary  of  tbe  establishment  of  the  Faneuil  Hall  Bank  occurred  last 
month,  although  tbe  exact  day  of  tbe  bank's  opening  is  not  known. 

T.  G.  Hiler,  one  of  the  ori^nal  officers  of  the  old  bank,  is  still  connected  with  its  succes- 
sor, the  Faneuil  Hall  National  Bank,  as  Cashier,  and  the  board  of  directors  have  taken  occa- 
sion to  express  their  appreciation  of  the  service  rendered  by  him  during  this  long  term  of 
years  by  presenting  him  a loving  cup,  suitably  inscribed  and  bearing  tbe  names  of  all  the 
directors ; the  officers  of  the  bank,  as  a token  of  their  respect  and  esteem,  also  presented  him 
with  a beautiful  gold-headed  cane. 

Providence,  B.  I«— It  is  reported  that  the  Rhode  Island  National,  National  Eagle,  Second 
and  Fifth  National  are  to  be  consolidated  into  a new  institution,  tbe  United  National  Bank, 
with  $600,000,  capital  and  $500,000  surplus. 

M:II>DIL.E  STJkTKS. 

Paterson,  N.  J.— An  Increase  of  business  has  made  tbe  creation  of  a new  office  necessary 
at  tbe  Paterson  National  Bank,  and  Daniel  H.  Murray  was  therefore  made  Assistant  Cashier. 
Mr.  Murray  began  work  several  years  ago  at  tbe  lowest  desk,  and  has  gradually  won  promo> 
tioo  by  strict  attention  to  duty. 

Pitubarg.— On  June  8 the  stockholders  of  the  Keystone  Bank  met  and  voted  without 
dissent  to  increase  the  capital  from  $800,000  to  $600,000.  There  bas  been  a very  large  gain  in 
tbe  bank's  business  of  late,  hence  the  increase  in  tbe  capitaL 

—At  a meeting  of  the  board  of  directors  of  tbe  Marine  National  Bank,  June  27,  Jacob  8. 
Brooks  was  elected  Assistant  Cashier. 

Philadelpliia.— The  Girard  National  Bank  is  to  remodel  the  interior  of  its  building  and 
make  it  conform  to  the  needs  of  the  bank's  large  and  increasing  business  and  tbe  require- 
ments of  modem  bank  architecture.  This  building  dates  back  to  1706,  and  was  at  one  time 
occupied  by  tbe  Bank  of  tbe  United  States.  Upon  the  failure  of  Congress  to  recbarter  the 
bank,  tbe  building  was  purchased  by  Stephen  Girard  in  1812,  together  with  the  assets  of  the 
bank.  He  obtained  the  banking  house,  together  with  the  dwelling  of  the  Cashier,  for  only 
$120,000,  while  the  bank  alone  had  originally  cost  over  $300,000. 

—On  June  18  Secretary  Gage,  on  behalf  of  the  Government,  accepted  the  new  mint 
building,  which  bas  just  been  finished  at  a cost  of  over  $2,000,000,  and  is  said  to  be  the  finest 
and  best  equipped  building  of  its  sort  in  tbe  world. 

Hal  1 1 more  —The  directors  of  the  Citizens'  National  Bank  have  recommended  to  tbe 
stockholders  that  the  capital  be  increased  from  $600,000  to  $1,000,000,  by  the  issue  of  50,000  ad- 
ditional shares  of  stock. 

Binghamton,  N.  T.— The  First  National  Bank,  since  its  absorption  of  two  other  insti- 
tutions, has  found  it  necessary  to  enlarge  and  improve  its  banking  rooms.  Two  floors  have 
been  remodeled  for  tbe  use  of  the  banking  business,  and  massive  safe-deposit  vaults  have 
been  constructed  in  the  basement. 

This  bank  commenced  business  in  1868  with  $200,000  capital.  On  March  15  of  this  year  the 
capital  was  increased  to  $400,000  and  the  surplus  to  $200,000,  tbe  business  of  the  Strong  State 
Bonk  and  tbe  Susquehanna  Valley  Bank  being  consolidated  with  the  First  National.  The 
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ofBoers  are : President,  William  G.  Phelps;  First  Vice-President,  F.  B.  Neweli ; Second  Vice- 
President,  J.  W.  Sturtevant ; Cashier,  A.  J.  Parsons ; Assistant  Cashier,  C.  F.  Hess. 

The  deposits  are  about  $l,800,U00and  the  total  resources  $8,600,000. 

SOTJTHKRN'  STA.TK8. 

Columbus,  Ou.— At  the  close  of  its  first  six  months*  business  of  this  year  the  Third 
National  Bank,  after  declaring  the  usual  semi-annual  dividend,  added  $10,000  to  the  surplus 
fund,  making  an  Increase  of  $15,000  in  that  account  in  the  past  twelve  months,  and  bringing 
the  total  up  to  $75,000. 

Birmingham,  Ala.— It  is  reported  that  Gen.  E.  W.  Rucker  will  retire  from  the  presi- 
dency of  the  Alabama  National  Bank,  having  sold  a controlling  interest  to  J.  B.  Cobbs  and 
others,  and  that  Mr.  Cobbs  will  become  President.  Mr.  Cobbs  is  widely  known  as  an  infiuen- 
tial  and  progressive  banker.  His  knowledge  of  local  banking  and  business  affairs  is  also 
very  thorough  as  he  has  been  prominently  connected  with  the  management  of  several  of  the 
banks  of  this  city. 

New  Orlean*.— Stuyvesant  Fish,  B.  H.  Harriman,  August  Belmont  and  John  Jacob  Astor 
have  been  elected  directors  of  the  Union  National  Bank. 

National  Banks  Organized.— From  March  14,1900.  to  July  1, 1901,  there  were  158  Na- 
tional banks  organized  in  the  Southern  States,  with  $8,128,000  capital.  Texas,  with  83  banks, 
heads  the  list,  not  only  for  the  South  but  for  the  whole  country. 

WB3STH3RN'  STA.TTCS. 

Appointed  Bank  Examiner.— Harmon  Wendell,  receiving  teller  of  the  Dime  Savings 
Bank,  Detroit,  has  been  appointed  a State  bank  examiner  for  Michigan,  to  fill  the  vacancy 
caused  by  the  resignation  of  Ralph  Stone,  who  has  become  Assistant  Secretary  of  the 
Detroit  Trust  Co. 

Ixmisvllle,  Ky.— To  meet  losses  from  bad  loans  made  under  previous  management,  the 
Western  Bank  recently  reduced  its  capital  from  $260,000  to  $150,000,  charging  off  $100.()00. 
This  step  was  thought  better  than  to  assess  the  shareholders.  Prior  to  this  action  the  stock 
was  considerably  depreciated,  but  the  remaining  shares  are  now  actually  worth  par. 

St.  liouis.- The  Union  Trust  Co.  has  doubled  Its  capital  and  brought  its  surplus  up  to 
$8,000,000  by  selling  the  new  stock  at  a premium.  Extensive  changes  in  the  oflBces  of  the  com- 
pany are  also  being  made. 

—The  St.  Louts  liank  clearings  for  June,  1901,  showed  an  increase  of  nearly  fifty  million 
dollars  over  those  of  June,  1900.  This  year  they  were  $184,549,133,  and  in  June,  1900,  they  were 
only  $187,588,826. 

Kansas  City,  Mo.— The  National  Bank  of  Commerce  will  enlarge  its  space  by  taking  in 
an  adjoining  building,  giving  room  for  fifty  clerks.  Another  room  is  also  to  be  added  to  the 
department  for  the  banks  women  customers. 

Cleveland,  Ohio.— The  Wade  Park  Banking  Co.  has  increased  its  capital  from  $100,000  to 

$200,000. 

—The  City  Trust  Co.  has  doubled  its  capital,  making  it  $500,000. 

—It  is  reported  that  the  Forest  City  Savings  Bank  Co.  and  the  Detroit  Street  Savings 
Bank  have  consolidated,  and  in  future  the  latter  will  be  operated  as  a branch  of  the  former. 

Chicago.— The  directors  of  the  Illinois  Trust  and  Savings  Bank  have  voted  to  increase 
the  capital  from  $3,000,000  to  $4,000,000— the  same  as  the  present  surplus.  It  Is  the  Intention 
to  offer  the  new  stock  at  par  to  present  holders  of  stock,  the  Increase  to  take  effect  about 
October  1. 

—The  Hibernian  Banking  Association  has  increased  its  capital  from  $22.',0U0  to  $500,000. 
A new  building  will  be  put  up  for  this  bank  on  the  site  of  the  old  Open  Board  of  Trade 
building,  18  to  24  Pacific  avenue. 

—A  new  charter  has  been  taken  out  by  the  Union  Trust  Co.,  the  title  being  changed  to 
the  Union  Trust  and  Banking  Co.  There  will  probably  be  no  changes  in  capital  or  oflBcers. 

GAJNAJDA.. 

Imperial  Bank  of  Canada.— The  twenty-sixth  annual  general  meeting  of  the  Imperial 
Bank  of  Canada  was  held  at  the  banking  bouse  in  Toronto  June  19.  Following  is  an  extract 
from  the  President’s  report : 

” The  net  profits  for  the  year,  after  making  full  provision  for  all  bad  and  doubtful  debts 
and  fur  rebate  of  interest  on  unmatured  bills  under  discount,  have  enabled  your  directors  to 
pay  semi-annual  dividends  at  the  rate  of  four  and  one-half  and  five  per  cent,  respectively,  to 
add  $128,098.85  to  rest  account,  to  contribute  the  annual  payments  already  authorized  to  the 
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pension  and  ffuarantee  funds  of  the  bank  and  to  appropriate  a further  sum  of  $20,000  in  re- 
duction of  bank  premises  and  furniture  account. 

The  amount  carried  forward  in  profit  and  loss  account  is  also  $28,949.40  in  excess  of  the 
amount  brought  forward  last  year. 

The  premium  received  upon  the  balance  due  on  new  capital  account  has  also  been  applied 
to  rest  account,  which  now  stands  at  $1,860,000,  being  seventy-four  per  cent,  of  the  subscribed 
capital,  which  is  now  fully  paid  up.** 

Canadian  Bank  of  Commerce.— At  the  thirty-fourth  annual  meeting  of  this  bank,  June 
18,  the  General  Manager,  Mr.  B.  E.  Walker,  stated  that  the  bank*s  resources  had  increased 
$84i,780,779  in  the  past  year.  Besides  increasing  its  business  in  the  usual  course  the  bank  took 
over  the  Bank  of  British  Columbia. 

Beported  Bank  Coniiolldation  —It  is  announced  that  arrangements  havc^  been  com- 
pleted by  the  bank  of  New  Brunswick  for  taking  over  the  entire  assets  of  the  Summeraide 
Bank,  of  Prince  Edward  Island. 


Failures,  Suspensions  and  Liiquidations. 

Alabama.— Wm.  Walker,  who  has  been  doing  a private  banking  business  at  Blooton, 
has  filed  a petition  in  bankruptcy,  with  liabilities  of  $28,000,  and  the  probable  value  of  assets 
$10,000.  J.  H.  Wallace  has  been  appointed  Beceiver. 

Kansas.— Owing  to  a shortage  in  the  accounts  of  the  Cashier,  followed  by  his  suicide, 
the  Bank  of  Dexter  closed  June  11.  The  bank  bad  $5,000  capital,  $2,600  surplus  and  $63,000 
deposits.  It  is  stated  that  the  shortage  of  the  Cashier  is  at  least  $8,000. 

Massachusetts.— On  June  24  the  Pynchon  National  Bank,  of  Springfield,  was  placed  in 
the  bands  of  a Beceiver.  Some  of  its  assets  have  been  unsatisfactory  to  the  Comptroller  of 
the  Currency  for  a considerable  time  past.  Deposits  are  about  $700,000,  and  liability  on  ac- 
count of  borrowed  money  $888,000.  It  is  thought  that  ultimately  the  depositors  will  be  paid. 

Minnesota.- The  Farmers*  Bank,  of  Beaver  Falls,  owned  by  Hans  Gronnerud,  suspended 
June  11. 

Now  York- Nxw  ToRK  CiTY.— The  Seventh  National  Bank  was  placed  in  the  bands  of  a 
Beceiver  on  June  27.  Its  failure  was  directly  due  to  very  heavy  loans  to  a local  brokerage 
firm  on  insufficient  security. 

-The  City  National  Bank,  of  Buffalo,  was  closed  by  the  Comptroller  of  the  Currency 
June  29.  There  had  been  no  run  on  the  bank,  but  it  is  reported  that  some  unsatisfactory 
loans  bad  been  carried  on  the  books  for  some  time.  Its  officers  were  not  expecting  the 
bank's  suspension,  as  they  considered  it  solvent,  and  report  a considerable  increase  of  busi- 
ness lately.  Efforts  are  being  made  to  arrange  for  the  reopening  of  the  bank. 

The  Niagara  Bank,  of  Buffalo,  was  closed  by  the  Superintendent  of  Banks  July  2.  It 
was  organized  in  1891  and  had  $100,000  capital. 

Following  the  suspension  of  these  two  banks  there  were  runs  on  some  of  the  other  banks, 
but  the  action  of  the  dearfng-house  in  deciding  to  stand  by  any  bank  that  might  be  attacked 
restored  confidence. 

Ohio.— The  Connotton  Valley  Bank,  of  Sherodsville,  assigned  June  25. 

—The  Sturges  Bank,  of  Mansfield,  owned  by  Wm.  Sturges,  who  was  largely  interested  in 
manufacturing  enterprises  that  had  been  unprofitabie  of  late,  closed  July  8. 

Virginia— Bichmono.— As  a consequence  of  the  machinists*  strike,  and  the  withdrawal 
of  deposits  by  this  class  of  employees,  the  Prudential  Banking  and  Trust  Co.  was  placed  in  a 
Beceiver's  hands  June  29.  The  company  was  started  about  ten  years  ago  as  a building  and 
loan  association,  and  was  afterwards  converted  into  a trust  company. 

The  United  Banking  and  Trust  Co.  was  placed  in  the  hands  of  Becelvers  June  22.  It 
was  organized  in  1890. 


Notices  of  Mew  Books. 

CoiXAOB,  CuBBvroY  AND  BANKING  LAWS  OF  THE  Unitbd  Statbs,  1791-1900.  New  York : 
Sound  Currency  Committee,  Beform  Club. 

This  is  a digest  of  the  laws  of  the  United  States  relating  to  coinage,  currency  and  bank- 
ing, and  will  be  found  most  useful  for  reference.  The  compilation  includes  the  act  of  March 
14,  1900. 


Digitized  by  ^ooQle 


NEW  BANKS.  CHANGES  IN  OFFICERS,  ETC 


NKW  NATIONAL  BANKS. 

Tbe  Comptroller  of  the  Currenoy  famishes  the  following  statement  of  new  National  banka  organlsod 
since  onr  last  report.  Names  of  oOloers  and  other  partloalars  regarding  these  new.  National  banks 
will  be  found  under  tbe  different  State'beadinga. 

Nationaij  Banks  Organized. 

6886— Citizens*  National  Bank,  Dublin,  Texas.  Capital,  $60,000. 

6637— Delmont  National  Bank  of  New  Salem,  Delmont,  Pennsylvania.  Gapital,'|26.000. 

6880- Commercial  National  Bank,  Council  Bluffs,  Iowa.  Capital,  $100,000. 

6889— First  National  Bank,  Cape  May,  New  Jersey.  Capital,  $26,000. 

6840  -American  National  Bank,  Boston,  Massachusetts.  Capital,  $200,000. 

6841—  Citizens*  National  Bank,  Beaumont,  Texas.  Capital,  $100,000. 

6842—  Home  National  Bank,  Thomtown,  Indiana.  Capital,  $80,000. 

6843—  First  National  Bank,  Patterson,  Louisiana.  Capital,  $26,000. 

6844—  Shreveport  National  Bank,  Shreveport,  Louisiana.  Capital,  $100,000. 

6846— Columbia  National  Bank,  Indianapolis,  Indiana.  Capital,  $800,000. 

6846—  Suffem  National  Bank,  Suffem,  New  York.  Capital,  $26,000. 

6847—  First  National  Bank,  Wbitesboro,  Texas.  Capital,  $26,000. 

6848—  First  National  Bank,  Pitcairn,  Pennsylvania.  Capital,  $25,000. 

6849—  First  National  Bank,  Waldron,  Arkansas.  Capital,  $26,000. 

6860  -First  National  Bank,  Mart,  Texas.  Capital,  $^000. 

6861—  First  National  Bank,  South  Glens  Falls,  New  York.  Capital,  $26,000. 

6862—  First  National  Bank,  Jackson,  Minnesota.  Capital,  $26,000. 

6863—  Uano  National  Bank,  Llano,  Texas.  Capital,  $25,000. 

6864—  First  National  Bank,  Flandreau,  South  Dakota.  Capital,  $26,000. 

6866— First  National  Bank,  OarroUtown,  Pennsylvania.  C^pit^  $W,000. 

6866—  First  National  Bank,  Gilman,  Illinois.  Capital,  $25,000. 

6867—  Citizens*  National  Bank,  Greencastle,  Pennsylvania.  Capital,  $26,000. 

6868—  Merchants*  National  Bank,  Houston,  Texas.  Capital,  $2SM),000. 

6859— Farmers*  National  Bank,  Alexandria,  Bfinnesota.  Capital,  $26,000. 

6800— Cherokee  National  Bank,  Vlnita,  Indian  Territory.  Capital,  $25,000. 

6861— People's  National  Bank,  Farmin^rton,  Maine.  Capital,  $W,000. 

5802— Paulding  National  Bank,  Paulding,  Ohio.  Capital,  $40,000. 

5866-First  National  Bank,  Hanford,  California.  Capital,  $100,000. 

6864 -Commercial  National  Bank,  Sherman,  Texas.  Capital,  $100,000. 

6805— First  National  Bank,  Roby,  Texas.  Capital,  $40,000. 

5866— First  National  Bank,  Warren,  Minnesota.  Capital,  $25,000. 

6807- Gainesville  National  Bank,  Gainesville,  New  York.  Capital,  $26,000. 

6868— First  National  Bank,  Lehigh,  Iowa.  Capital.  $25,000. 

6809— First  National  Bank,  Newton,  Illinois.  Capital,  $25,000. 

6870—  Wadsworth  National  Bank,  Wadsworth,  Ohio.  Capital,  $60,000.. 

6871—  Baird  National  Bank,  Kirksville,  Missouri.  Capital,  $06,000. 

6872—  First  National  Bank,  South  Boston,  Virginia.  Capital,  $25,000. 

6878— First  National  Bank.  Manilla,  Iowa.  Capital,  $26,000. 

6874— People*s  National  Bank,  Hoosick  Falls,  New  York.  Capital,  $60,000. 

6876—  Oklahoma  National  Bank,  Shawnee,  Oklahoma.  Capital,  $60,000. 

6876  -First  National  Bank,  Chicago  Heights,  Illinois.  Capital,  $60,000. 

6877—  Fourth  National  Bank,  Montgomery,  Alabama.  Capital,  $100,000. 

6878—  Monaca  National  Bank,  Monaca,  Pennsylvania.  Capital,  $25,000. 

6879—  Citizens*  National  Bank,  Monaca,  Pennsylvania.  Capital,  $50,000. 

6880—  Farmers  and  Merchants*  National  Bank,  Cambridge,  Maryland.  Capital,  $60,000. 

6881—  Farmers*  National  Bank,  Somerset,  Kentucky.  Capital,  $50,000. 

6882—  First  National  Bank,  Thomdaie,  Texas.  Capital,  $25,000. 

5888— First  National  Bank,  Roseville,  Illinois.  Capital,  $86,000. 

5884— Chelsea  National  Bank,  Atlantic  City,  New  Jersey.  Capital,  $100,000. 

6886— First  National  Bank,  Oxford,  North  Carolina.  Capital,  $26,000. 
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S885— Ramsey  Gounty  National  Bank,  Devil's  Lake,  North  Dakota.  Capital,  $26,000. 

6887— First  National  Bank,  Okoene,  Oklahoma.  Capital,  $26,000. 

5888— Unaka  National  Bank,  Johnson  City,  Tennessee.  Capital,  $60,000. 

Applications  to  Oroanizb  National  Banks  Appbovkd. 

The  foUowlDff  notices  of  Intention  to  organise  National  banka  have  been  approved  by  the  Comp- 
troller of  the  Currency  since  last  advice : 

Empire  National  Bank,  Borough  of  Brooklyn,  New  York ; by  A.  Stewart  Walsh,  et  aX, 

First  National  Bank,  Waverly,  Tennessee ; by  J.  E.  Pullen,  et  al. 

Kem  County  National  Bank,  Bakersfield,  California;  by  Wm.  S.  Tevis,  et  al. 

First  National  Bank,  Bristol,  Vermont ; by  F.  R.  Dickerman,  et  al. 

Creighton  National  Bank,  Creighton,  Nebraska : by  G.  D.  Butterfield,  et  cU. 

First  National  Bank,  Payette,  Idaho ; by  P.  A.  Devers,  et  al. 

Pen  Argyl  National  Bank,  Pen  Argyl,  Pennsylvania ; by  R.  8.  Wagner,  et  al. 

First  National  Bank,  Alderson,  West  Virginia;  by  B.  F.  Hill,  et  al. 

National  Fowler  Bank,  Lafayette,  Indiana;  by  B.  Brookenbrough,  et  al. 

Citizens'  National  Bank,  Worthington,  Minnesota ; by  C.  T.  Tupper,  et  al. 

Minot  National  Bank,  Minot,  North  Dakota ; by  Joseph  Rouch,  et  al. 

Second  National  Bank,  Richfield  Springs,  New  York ; by  A.  M.  Famum,  et  at. 

Sheridan  National  Bank,  Mount  Savage,  Maryland ; by  John  Sheridan,  et  al. 

First  National  Bank,  Kemp,  Texas ; by  G.  B.  Davidson,  et  al. 

Davis  National  Bank,  Seymour,  Texas : by  R.  B.  Fowlkes,  et  al. 

Childress  National  Bank,  Childress,  Texas : by  A.  J.  Fires,  et  al. 

Southwestern  National  Bank,  Los  Angeles,  California ; by  Geo.  J.  Denis,  et  al. 

Farmers'  National  Bank,  Punxsutawney,  Pennsylvania:  by  James  H.  Maize,  et  al. 

Suffolk  County  National  Bank.  Northport,  New  York ; by  Wm.  M.  McKinney,  et  ol. 

National  Bank  of  Anadarko,  Oklahoma ; by  Dennis  T.  Flynn,  et  al. 

First  National  Bank,  Blk  Point,  South  Dakota;  by  Donald  Grant,  et  al. 

First  National  Bank,  Princeton,  Wisconsin ; by  John  M.  Koeser,  et  al. 

West  Alexander  National  Bank,  West  Alexander,  Pennsylvania;  by  J.  B.  Chambers,  et  al. 
PuroellviUe  National  Bank,  Purcellville,  Virginia;  by  W.  P.  Pancoast,  et  al. 

Northfield  National  Bank,  Northfield,  Minnesota : by  J.  G.  Schmidt,  et  aL 
First  National  Bank,  Pepperell.  Massachusetts;  by  Frank  W.  Fuller,  et  al. 

First  National  Bank,  Alexandria,  South  Dakota ; by  W.  L.  Rybum,  et  ol. 

First  National  Bank,  Seabright,  New  Jersey ; by  Charles  McCue,  et  al. 

Cain  National  Bank,  Port  Angeles,  Washington ; by  S.  W.  Hartt,  et  o7. 

Federal  National  Bank,  Pittsburg,  Pennsylvania ; by  Geo.  W.  Bisenbeis,  et  of. 

First  National  Bank,  Marfa,  Texas;  by  J.  R.  Sanford,  et  al. 

First  National  Bank,  Mansfield,  Massachusetts : by  Alfred  B.  Day,  et  al. 

Graham  National  Bank,  Graham,  Texas ; by  Charles  Gay,  et  at. 

First  National  Bank,  Lawton,  Oklahoma ; by  Walter  C.  Stevens,  et  al. 

City  National  Bank,  Anadarko,  Oklahoma ; by  R.  B.  Huff,  et  at. 

Ardmore  National  Bank,  Ardmore,  Indian  Territory ; by  Wm.  B.  Johnson,  et  al. 

Oitiaena'  National  Bank,  Bowling  Green,  Kentucky ; by  C.  G.  Smallhouse,  et  al. 

Application  fob  Conysrsion  to  National  Banks  Approved. 

Commercial  Bank.  Monett,  Missouri ; into  First  National  Bank. 

Fertile  State  Bank,  Fertile.  Minnesota;  into  First  National  Bank. 

State  Bank,  Jasper,  Minnesota ; into  First  National  Bank. 

Otizens'  Savings  Bank,  De  Queen,  Arkansas;  into  First  National  Bank. 
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ALABAMA. 

Brmbmbb— Citizens'  Bank;  capital,  $60,000; 

PresM  Jeff  Clay;  Cas.,  Mao  Clay. 
Birminoham— Birmingham  Savings  Bank; 
capital,  $26,000 . Pres.,  W.  J.  Dangaix ; Cas., 
Geo.  D.  Reynolds. 

Clayton— People's  Savings  Bank;  capital, 
$60,000;  Pres.,  W.  B.  Holloway ; Vice-Pres., 
B.  A.  Matthews ; Cas.,  B.  B.  Deason. 
Montoombbt— Banking  Loan  and  Trust  Co.; 

Pres.,  W.  B.  Holloway. Fourth  National 

Bank  (saoceasor  to  Capital  City  Bank); 


capital,  $100,000;  Pres.,  Wm.  Bemey;  Cas., 
W.  H.  Hubbard. 

ARKANSAS. 

New  Lewis villb— Merchants  and  Farmers' 
Bank;  Pres.,  B.  P.  Wheat;  Vice-Pres.,  G. 
S.  Woodsin : Cas.,  J.  O.  Smith. 
Paraoouxj>— Bank  of  Commerce;  capital, 
150,000;  Pres.,  Eli  Melser ; Vice-Pres.,  B.  C. 
Carl;  Cas.,  Charles  A.  Parker;  Asst.  Cas., 
W.  T.  Stedman. 

Prairie  Grove- Bank  of  Prairie  Grove; 
capital,  $20,000;  Pres.,  J.  S.  Bdmlnston 


Digitized  by 


118 


THE  BANKEB8*  MAGAZINE, 


Vioe-Pres.,  B.  C.  Core;  Sec.  and  Treas.,  W. 
G.  Collier. 

WAiiDBON— First  National  Bank;  capital, 
$2S,000;  Prea.,  Charles  H.  Bell;  Yice-Pres., 
C.  F.  RawUnsrs : Cas.,  E.  M.  Fuller. 

OAIilTOBNIA. 

BBRULKY—Citiaens*  Savings  Bank ; capital, 
1100.000. 

Hanford— First  National  Bank;  capital, 
1100,000;  Pres.,  S.  C.  Lillis;  Cas.,  J.  O.  Hick- 
man. 

San  Bbrnardino— Bank  of  San  Bernardino ; 
Mgr^  Oscar  Newburg ; Cas,,  C.  M.  Mylrea. 

QBOBaiA. 

Dahlonbga— Bank  of  Dahlonega;  capital, 
$10,000;  Pres.,  J.  H.  Carter;  Cas.,  H.  D. 
Crawford. 

ILLINOIS. 

CmoAOO— MacDonald,  McCoy  & Co. 

Chioaoo  Hniohts— First  National  Bank 
(successor  to  American  Exchange  Bank): 
capital,  $60,000;  Pres.,  W.  E.  Canedy ; Yice- 
Pr^,  John  W.  Thomas;  Cas..  Edward  R. 
Davis. 

East  St.  Louis— East  St.  Lonis  Trust  and 
Savings  Bank;  capital,  $250,000;  surplus, 
$260,000;  Pres.,  M.  M.  Stephens;  First  Yioe- 
Pres.,  Stephen  D.  Sexton;  Second  Ylce- 
Pres.,  Wm.  K.  Murphy ; Sec.  and  Treas.,  C. 

R.  Hissrich ; Asst.  Sec.,  N.  C.  McLean. 

Union  Trust  and  Savings  Bank;  capital, 
$160,000;  Pres.,  August  Schlafly;  Yice- 
Pres.,  Albert  M.  Meints;  Cas.,  Edward  P. 
Keshner ; Asst.  Cas.,  Frederick  Schlafly. 
Gilman— First  National  Bank ; capital,  $26,- 
000;  Pres.,  Dwight  L.  Parker. 

Mount  Stbrlino— Brown  Ck).  State  Bank. 
Nbwton— First  National  Bank ; capital,  $26,- 
000;  Pres.,  E.  W.  Hersh ; CasM  J.  M.  Hicks. 
Omaha— Exchange  Bank;  capital,  $10,000; 

Pres.,  David  Weidemann ; Cas.,  J.  G.  Gregg. 
Paw  Paw— State  Bank  (successor  to  Union 
Bank)  ; capital,  $26,000 ; Pres.,  B.  J. 
Wheeler;  Cas., Teal Swarthout ; Asst.  Cas., 
Frank  Wheeler. 

Roskvtllb— First  National  Bank  (successor 
to  Roseville  Union  Bank);  capital,  $86,000 ; 
Pres.,  Henry  Staat;  Cas.,  Cary  J.  Boyd. 
Strawn— Hamilton  A Co.:  capital,  $6,000; 
Cas.,  L.  T.  Tryon. 

INDIANA. 

Indianapolis— Columbia  National  Bank; 
capital,  $800,000;  Pres.,  Mortimer  Levering; 
Yice-Pres.,  A A Barnes;  Cas.,  W.  F.  C. 
Golt;  Asst.  Cas.,  W.  K.  Sproule,  Jr. 
Thorntown— Home  National  Bank  (succes- 
sor to  Home  Bank);  capital,  $80,000;  Pres., 
Leander  M.  Ciist;  Cas^  Le^«is  H.  Jordan; 
Ylce-Pres.,  Stephen  Wood. 

INDIAN  TBBRITOBY. 
Stnrrnit— Farmers  and  Merchants*  Bank; 
capital,  $15,000;  Pres.,  L.  R Smith ; Cas.,  J. 
C.  Kenton. 

Yinit A— Cherokee  National  Bank;  capital. 


$26,000:  Pres.,  L.  K.  McGuffln;  Cas.,  W.  R- 
McGeorge. 

IOWA. 

Avooa— Citizens*  Savings  Bank  (successor 
to  Commercial  Bank):  capital,  $80,000; 
Pres.,  J.  W.  Davis ; Cas.,  A.  C.  Meitzen. 
(Clarion— Clarion  Savih^  Bank;  capital; 
$25,000;  Pres.,  W.  J.  French;  Ylce-Pres., 
O.  P.  Martin ; Cas.,  G.  T.  Eldridge. 

Council  Bluffs  — Commercial  National 
Bank;  capital,  $100,000;  Pres.,  Joseph  R. 
Reed ; Yice-Pres.,  Lewis  Hammer  and  F.  C. 
Lougee;  Cas.,  C.  E.  Price ; Asst.  Cas.,  CJhas. 

B.  Walters. 

Kellbt— Bank  of  Kelley:  capital,  $10,000; 

Pres.,  W.  P.  Storr ; Cas.,  A.  R.  Thompson. 
Ladora— Ladora  Savings  Bank;  capital, 
$26,000. 

Lbhioh— First  National  Bank  *.  capital,  $26,- 
000 ; Pres.,  J.  C.  Cheney ; Ylce-Pres.,  Pat 
Daily ; Cas.,  C.  E.  Richards. 

Lbnox— Lenox  State  Savings  Bank  (successor 
to  Lenox  Bank);  capital,  $16,000;  Pres.,  H. 
Wilkin;  Cas.,  F.  Wilkin;  Asst.  Cas.,  J.  A. 
Maharry. 

Libbrtyvillb— Liberty ville  Savings  Bank ; 
capital,  $10,000. 

Manilla— First  National  Bank  (successor  ta 
Commercial  Bank);  capital,  $26,000;  Pres., 
Albert  T.  Bennett:  Cas.,  William  H.  Hart. 
Mount  Ybrnon— Citizens* State  Bank;  cap- 
ital, $26,000 ; Pres.,  M.  F.  Rigby : Yice-Pres., 
Clem  Falcon ; Cas.,  Olin  J.  Sweet. 

St.  Charlbs^.  F.  Johnston*s  Bank. 
Watbrloo— Waterloo  Savings  Bank;  capi- 
tal, $60,000;  Pres.,  J.  H.  Leavitt;  Yice- 
Pres.,  Robt.  M.  Kingsley ; Ira  Roda- 
mar : Asst.  Cas.,  Ira  J.  Hoover. 

Zbarino— State  Savings  Bank;  capital, 
$26,000;  Pres.,  W.  H.  Golly;  Yice-Pres.,  E. 

C.  Ingledue ; Cas.,  J.  S.  Smith. 

KANSAS. 

Rentlby— State  Bank ; capital,  $5,000 ; Pres., 
H.  H.  Hansen ; Yice-Pres.,  P.  B.  Dick ; Sec., 
N.  W.  Rankin. 

Elgin— State  Bank ; capital,  $5,000. 

Olmitz— Brinkman-Brock  State  Bank ; cap- 
ital, $10,000. 

Scott  City— First  State  Bank;  capital, 

$6,000. 

Yallbt  Centrb— Yalley  Centre  State  Bank ; 
capital,  $6,000;  Pres.,  J.  C.  Mayall;  Yice- 
Pres.,  J.  C.  Anderson;  Cas.,  Geo.  B.  Yan 
Arsdale. 

Wellington- Farmers*  State  Bank ; capital, 

$6,000. 

WooDBiNB— Wooibine  State  Bank ; capital, 
$10,000;  Pres.,  H.  M.  Mitch;  Cas.  W.  C. 
Kandt. 

KENTUCKY. 

Louisvillb— American  Loan  and  Trust  Co. 

I SoMBRSBT— Farmers*  National  Bank;  capl- 
I tal,  $60,000 ; Pres.,  J.  S.  Cooper ; Cas^  John 
I C.  Ogden. 
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WOODBUBN— Bank  of  Woodburn;  capital, 
$15,000;  Cas.,  L.  Rogers. 

LOUISIANA. 

MAirr— Sabine  Valley  Bank:  Pres.,  J.  6. 

Brown ; Vice-Pres.,  J.  M.  Middleton. 
PATTBB80N— First  National  Bank;  capital, 
$25,000;  Pres.,  Bernard  Levy;  Cas.,  R.  Lee 
Riggs. 

Shbbybport— Shreveport  National  Bank ; 

capital,  $100,000 ; Pres.,  Arthur  T.  Kahn. 
WsLaH— Commercial  Bank. 

MAINE. 

Farmington— People’s  National  Bank ; cap- 
ital, $50,00u;  Pres.,  Geo.  W.  Wheeler;  Cas., 
J.  Prentice  Flint. 

MARYLAND. 

Annapolis— Dime  Savings  Bank;  capital, 
$100,000;  Pres.,  Wul  H.  RuUman;  Vioe- 
Pres.,  Lloyd  Lowndes;  Treas.,  John  W. 
Martin. 

Cambri DOB— Farmers  and  Merchants’  Na- 
tional Bank ; capital,  $60,000 ; Pres.,  William 
F.  Applegarth ; Cas.,  James  M.  Robertson. 

Eastern  Shore  Trust  Co.;  capital,  $00,- 

000;  Pres.,  Geo.  W.  Wool  ford ; Treas.,  D. 
H.  Le  Compte ; Sec.,  J.  G.  Mills. 
Stkbsvillb— Sykesville  Bank ; Pres.,  Wade 
D.  H.  Warfield ; Vice-Pres.,  Geo.  H.  Be- 
vard ; Cas.,  William  M.  Cbipley. 

MASSAOHUSETTS. 

Boston— American  National  Bank:  capital, 
$200,000 ; Pres.,  Samuel  B.  Blanchard ; Vice- 
Pres.,  Henry  Wells ; Cas.,  Wm.  A.  Faulkner. 
MICHIGAN. 

Bloominodalb— People’s  Bank  (S.  B.  Mon- 
roe). 

LuDiNOTON—Ludington  State  Bank ; capital, 
*$60,000. 

Marion— Bank  of  Marion  (F.  W.  Lawrence). 
MINNESOTA. 

Alexandria  — Farmers’  National  Bank ; 
capital,  $25,000;  Pres.  Tollef  Jacobson; 
Obs.,  Andrew  Jacobson. 

Foxhomb- Wfikin  County  Bank  (StUson, 
Forman,  Standring  A Co.) . 

Fulda— Farmers’  Bank  (successor  to  Martjm 
Bros.);  capital,  $25,000;  Pres.,  J.  H.  Bink- 
ley; Cas.,  Geo.  G.  Schlegel:  Asst.  Cas..  J. 
W.  Jones. 

Jackson— First  National  Bank  (successor  to 
State  Bank);  capital,  $25,000;  Pres.,  Geo.  R. 
Moore ; Gbs„  A R.  Cheadle. 

Lb  Sukur  Cbntbr— Le  Sueur  Center  Bank; 

Pres.,  L.  Patterson ; Cas.,  S.  C.  Whitney. 
Nkw  Ulm— State  Bank;  capital,  $40,000; 
Pres.,  Joseph  A.  Eckstein:  Cas.,  Fred 
Pfaender. 

Ormsbt— Farmers’  State  Bank ; capital,  $10,- 
000;  Pres.,  B.  S.  Ormsby ; Cas.,  A.  H. Peter- 
son. 

Rbadino— Bank  of  Reading;  Cas.,  A.  N. 
Cheney. 

SrEPHBN  — Scandia  State  Bank;  capital, 

$10,000. 


Wabasso— State  Bank. 

Warrbn— First  National  Bank ; capital,  $25,- 
000 ; Pres.,  W.  F.  Powell ; Cas.,  F.  W.  Flan- 
ders. 

MISSISSIPPI. 

Yazoo  City— People’s  Savings  Bank;  capi- 
tal, $20,000. 

MISSOURL 

Chilhowbb— Chilhowee  Bank ; capital,  $10,- 
000;  Cas.,  Wm.  P.  Hunt. 

Cuba— People’s  Bank;  capital, $5,000;  Pres., 
Frank  Fishwick;  Cas.,  A.  J.  Barnett. 
Holliday— Monroe  County  Exchange  Bank; 
capital,  $5,000;  Pres.,  James  G.  Adams; 
Cas.,  K.  G.  McOeery. 

Kirkbvillb— Baird  National  Bank  (succes- 
sor to  First  International  Bank);  capital, 
$65,000 ; Pres.,  S.  M.  Link ; Cas.,  W.  T.  Baird. 
Nbw  BLOOMFiBLD-Bank  of  New  Bloom- 
field; capital,  $10,000. 

Van  Burbn— Carter  (Xmnty  Bank. 
Wbstboro— People’s  Bank. 

NEBRASKA. 

Nbwcastle— Newcastle  State  Bank;  capi- 
tal, $10,000. 

WOLBAOH— Wolbach  State  Bank;  capital, 
$5,000 ; Pres.,  F.  W.  Oew ; Cas.,  C.  Bradley; 
Asst.  Cas.,  B.  R.  Hedglin. 

NEW  JERSEY. 

Atlantic  City— Chelsea  National  Bank; 
capital,  $100,000;  Pres.,  J.  fi.  Thompson; 
Cas.,  Jcre  H.  Nixon. 

Cape  May -First  National  Bank;  capital, 
$25,000;  Pres..  G.  W.  Norcross;  Vice-Pres., 
Westley  R.  Wales ; Cas.,  G.  M.  Hendricks. 
NEW  YORK. 

Avoca— Bank  of  Avoca;  Pres.,  George  C. 
Silsbee;  Vice-Pres.,  P.  H.  Weill;  Cas.,  W. 
H.  Lee. 

Elmira- Couch  & Fisher. 

Gainesville— Gainesville  National  Bank; 
capital,  $26,000:  Pres.,  J.  E.  Bralnerd ; Cas., 
John  T.  Symes. 

Hoosick  Falls- People’s  National  Bank; 
capital,  $60,000;  Pres.,  John  M.  Rosebrooks ; 
Cas.,  Delmer  Runkle. 

Lb  Roy— State  Bank. 

South  Glens  Falls— First  National  Bank ; 

capital,  $25,000;  Pres.,  J.  Seward  White. 
SuFFBRN— Suffem  National  Bank;  capital, 
$25,000;  Pres.,  James  B.  Campbell;  Cas., 
John  Fred  Duryee. 

NORTH  CAROLINA. 

Oxford— First  National  Bank ; capital,  $26,- 
000;  Pres.,  R.  W.  Lassiter;  Cas.,  W.  H. 

Hunt. Oxford  Savings  Bank;  Pres.,  H. 

G.  Cooper ; Vice-Pres.,  J.  G.  Hall ; Sec.  and 
Treas.,  C.  J.  Cooper. 

NORTH  DAKOTA. 

Esmond— First  International  Bank;  Pres., 
A.  L.  Plummer ; Cas.,  A.  W.  Engel. 
Devil’s  Lake— Ramsey  County  National 
Bank ; capital,  $25,000;  Pres.,  C.  M.  Fisher; 
Cas.,  George  Juergens. 
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Madoook— First  State  Bank;  capital,  $10,- 
000;  Free.,  J.  Hoeholt;  Vice-Pres.,  Asa  J. 
Styles;  Gas.,  Wesley  S^les. 

OHIO. 

BiLLavoNTAiNB— Bellefontaine  Savings  and 
Deposit  Bank ; capital,  $60,000:  Pres.,  Robt. 
Colton;  Yioe-Pres.,  T.  F.  Bushey ; Cas.,  H. 

S.  Kerr ; Asst.  Gas.,  Fred  Spittle. 
Paulding— Paulding  National  Bank  (succes- 
sor to  Paulding  Deposit  Bank  Go.);  capital, 
$40,000;  Pres.,  C.  H.  Allen;  Vice-Pres.,  B. 
O.  Allen ; Gas.,  B.  P.  Copeland ; Asst.  Gas., 
R.  G.  Allen. 

PiQUA— Piqua  Loan,  Savings  and  Trust  Co. 
Toledo— Dollar  Savings  Bank  Go.;  capital, 
$200,000.— Dorr  Street  Savings  Bank. 
Wadsworth— Wadsworth  National  Bank 
(successor  to  Wadsworth  Bank);  capital, 
$50,000;  Pres.,  C.  N.  Lyman ; Cas.,  John  H. 
Durling:  Asst.  Cas.,  B.  8.  Pardee. 

OKLAHOMA. 

O KEENE— First  National  Bank  (successor  to 
Bank  of  Okeene);  capital,  $26,000 ; Pres.,  J. 
C.  Fisher ; Cas.,  B.  B.  Oessler. 

Kiowa— Kiowa  State  Bank ; capital,  $5,000. 
Lone  Wolf— Orient  State  Bank;  capital, 
160,000. 

Rusk— Rusk  State  Bank ; capital,  $5,000. 
Sanford— Beaver  County  Bank;  capital, 
$50,000. 

Shawnee— Oklahoma  National  Bank ; capi- 
tal, $60,000;  Pres.,  C.  J.  Benson ; Cas.,  F.  B. 
Reed. 

Cherokee- Bank  of  Cherokee. 

Granite— Jones-Olds  Bank;  capital,  $10,- 
000;  Pres.,  John  B.  Jones;  Vice-Pres.,  John 
N.  Olds : Cas.,  O.  J.  Logan. 

OBBOON. 

Vale— Vale  Bank ; Cas.,  James  Newlands. 
PENNSYLVANIA. 

Carrolltown— First  National  Bank ; capi- 
tal, $60,000;  Pres.,  A.  W.  Buck ; Vice-Pres., 
B.  R.  Jackman;  Cas.,  T.  A.  Sharbaugh; 
Asst.  C^,  C.  C.  Adams. 

Delmont— Delmont  National  Bank  of  New 
Salem;  capital,  $25,000;  Pres.,  Jos.  R.  Mc- 
Quaide;  Cas.,  A.  W.  Hecker;  Asst.  Cas., 
Samuel  D.  Mc<2uaide. 

Grebnoastle  — Citizens'  National  Bank; 
capital,  $26,(K)0 ; Pres.,  A.  G.  McLanahan ; 
Gas.,  S.  H.  Bby. 

Monaoa -Monaca  National  Bank;  capital, 
$25,000:  Pres.,  Geo.  Lay;  VIoe-Pres.,  J.  R. 

Gormley ; Gas.,  Robert  L.  Hood. Citizens' 

National  Bank:  capital, $50,000;  Pres.,  John 

T.  Taylor : Gas.,  Thomas  C.  Fry. 
PiTOAiRN— First  National  Bank;  capital, 

1^000:  Pres.,  J.  G.  Stewart. 

PiTTSBURO— Moreland  Trust  Co.:  capital, 
$200,000;  Pres.,  A.  M.  Moreland;  Treas., 
Alexander  Dunbar;  Asst.  Treas.,  John  G. 

Lawton. United  Realty  and  Trust  Co.; 

capital,  $1,000,000. 

Warren— Warren  Trust  Go.;  capital,  $125.- 


000;  Pres.,  F.  M.  Knapp;  Treas.,  H.  M. 
Preston ; Sec.,  Geo.  B.  Colvin. 

SOUTH  CAROLINA. 

Gross  Hill— Bank  of  Grose  Hill;  capital, 
$25,000. 

Spabtanburo- Bank  of  Spartanburg ; cap- 
ital, $100,000;  Pres.,  J.  T.  Harris;  Vice- 
Pres.,  J.  T.  Calvert ; Gas.,  T.  J.  Boyd. 
Union— People's  Bank;  capital,  $00,000; 
Pres.,  B.  F.  Arthur. 

SOUTH  DAKOTA. 

Aberdeen- First  State  Bank;  capital,  $26,- 
000:  Pres..  Isaac  Lincoln ; Gas.,  A.  B.  Boyd. 
Flandreau- First  National  Bank;  capital, 
$25,000;  Pres.,  Thomas  Kelley:  Cas.,  James 
T.  Big^ow. 

Monroe— Rank  of  Monroe ; capital,  $20,000. 
Summit— First  State  Bank ; capital,  $6,000. 

TBNNB88BB. 

Johnson  Citt— Unaka  National  Bank  (suc- 
cessor to  Banking  and  Trust  Co.);  capital, 
$50,000;  Pres.,  John  D.  Cox;  Gas.,  Tate  L. 
Earnest ; Asst.  Gas.,  Adam  B.  Grouch. 
Viola— Viola  Banking  Co.;  capital,  $25,000; 
Pres.,  J.  H.  Stubblefield;  Vice-Pres.,  T.  B. 
Bonner ; Gas.,  A.  J.  Brewer. 

TBXA8. 

Beaumont -Citizens'  National  Bank;  capi- 
tal, $100,000 ; Presi,  R.  Oliver;  Cas.,  W.  L. 
Murphy. 

Dublin— ettizens'  National  Bank:  capital, 
$50,000;  Pres.,  F.  M.  Browne:  Gas.,  B.  B. 
Hilbun. 

Houston— Merchants'  National  Bank:  capi- 
tal, $200,000;  Pres.,  Goo.  W.  Brackenridge ; 
Vloe-Pr^.,  Jonathan  Lane ; Gas.,  John  J. 
Gannon ; Asst.  Cas.,  G.  M.  Harcourt. 
Llano— Llano  National  Bank;  Pres.,  Henry 
F.  J.  Ricker ; Vice-Pres.,  M.  D.  Siator ; Cas., 
L.  C.  Smith. 

Mart— First  National  Bank ; capital,  $40,000 ; 
Pres.,  A.  P.  Smyth. 

Mason— Commercial  Bank;  capital,  $25,000; 

Pres.,  Mrs.  Anna  Martin ; Cas.,  Max  Martin. 
Miami— Lee  A Co.;  Pres.,  Thomas  B.  Lee; 

Gas.,  O.  P.  Jones ; Asst.  Gas.,  W.  M.  Lee. 
Robt— First  National  Bank ; capital,  $40,000; 

Pres.,  B.  F.  Elkin ; Cas.,  W.  B.  Elkin. 
Sherman— Commercial  National  Bank;  cap- 
ital, $100,000;  Pres.,  W.  R.  Brents:  Gas^  F. 
Z.  Edwards. 

Whitesboro— First  National  Bank ; capital, 
$26,000;  Pres^  John  Marshall:  Vice-Pres., 
R.  N.  Younger:  Gas.,  R.  F.  Davis;  Asst. 
C^,  J.  I.  Bennett. 

VIRGINIA. 

South  Boston— First  National  Bank ; capi- 
tal, $25,000 : Pres.,  R.  F.  Edmondson ; Vice- 
Pres.,  James  D.  Tucker ; Gas.,  R.  A.  Bast. 
WI800N8IN. 

Green  Bat— Bank  of  Green  Bay;  capital, 
$26,000;  Pres.,  David  Deckm*;  Vice-Pres. 
David  Decker,  Jr.,  Gas.,  L.  A.  KareL 
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Spoohkb- Spooner  State  Bank : capita),  $IS,- 
000;  Pres.,  F.  B.  Kenaston:  Cas^  E.  M. 
SUiott. 

NOVA  SCOTIA. 


Glacb  Bat— Bank  of  Nova  Sootla. 
PuowASH— Bank  of  Nova  SooUa. 


ONTARIO. 

Ottawa— Bank  of  Nova  Sootla. 

Sabnia— Bank  of  Toronto. 

NORTHWEST  TERRITORY. 
Edmokton -Union  Bank  of  Canada;  Mgr., 
J.  J.  Anderson. 

QUEBEC. 

CoATiGooK- Banque  Natlonale. 


CHANGES  IN  OFFICERS,  CAPITAL,  ETC. 

ALABAMA.  , INDIAN  TERRITORY. 


AimigTON  -First  National  Bank ; A.  J.  Good- 
win, Asst.  Gas. 

Bibiunoham  - Alabama  National  Bank ; J. 

B.  Cobbs,  Pres,  in  place  of  E.-W.  Rucker. 

GADsnsr- First  National  Bank;  H.  E.  Dun- 
lap, Asstw  Cas.  in  place  of  B.  J.  White. 

OONNECTICUT. 

MasiDEir— Meriden  National  Bank:  capital 
stock  reduced  to  $200,000. 

Nxw  Ha vKir— National  Savings  Bank;  Maier 
Znnder,  Pres.,  deceased ; also  director  Me- 
chanics' National  Bank. 

FLORIDA. 

MaiiBoiTBNB— Melbourne  State  Bank;  J.  H. 
PbflUps,  Pres.,  deceased. 

GEORGIA. 

Elbbrton— Bank  of  Elberton ; L.  M.  Heard, 
Vioe-Pres.,  resigned. 

Savankah— Qtisens*  Bank;  Bfllls  B.  Lane, 
Pres,  in  place  of  Brantley  A.  Denmark,  de- 
ceased. 

IDAHO. 

Idaho  Fali^— First  National  Bank;  John 

C.  Anderson,  Vice-Pres.:  M.  M.  Gibson, 
Asst.  Cas. 

ILLINOIS. 

Chicago— Hibernian  Banking  Association; 
capital  increased  to  $600,000. — -Union  Trust 
Go.;  title  changed  to  Union  Trust  and 
Bftnklfig’  Co. 

Bbktoh— Benton  State  Bank ; R.  A.  Young- 
blood, Cas.,  resigned. 

Dizoh— City  National  Bank;  Leonard  An- 
drus, Vioe-Pres.;  W.  C.  Durkes,  Cas.  in 
place  of  Leonard  Andrus. 

EnwABneviiiLB— First  National  Bank;  Ed- 
ward P.  Kedmer,  Cas^  resigned. 

FanPOBT— Second  National  Bank;  Jacob 
Krohn,  Pres.,  deceased. 

HiOHidUiD  — Highland  Bank;  capital  in- 
creased to  $50,000. 

INDIANA. 

Albaitt— Albany  State  Bank;  I.  Dudleston, 
Pres,  in  place  of  James  W.  Wingate,  de- 
ceased. 

Blkhabt— First  National  Bank ; John  Cook, 
Vice-Pres.,  deceased. 

IVDiAHAPOLia— Gami^ll,  Wild  A Co.;  suc- 
ceeded by  John  F.  Wild. Union  Trust 

Co.:  John  H.  Holliday,  Pres,  in  place  of 
Henry  ElteL 

Mobtoombbt- First  National  Bank;  C.  C. 
MarMmOas. 


South  MoAlbstbb— State  National  Bank; 
J.  J.  Cloughley,  Asst.  Cas.  in  place  of  J.  W. 
Walters. 

Tishominoo— First  National  Bank;  W.  J. 
Smith,  Vice-Pres.;  R.  B.  Wade,  Cas. 

IOWA. 

Da VENPOBT— Union  Savings  Bank;  capital 
Increased  to  $100,000. 

Db8  Moikbs— University  Bank ; Geo.  Cooper, 
Cas.  in  place  of  W.  S.  Jordan. 

Sioux  City— Security  National  Bank ; T.  A 
Black,  Cas.  in  place  of  F.  M.  Case;  F.  W. 
Marshall,  Asst.  Cas.  in  place  of  F.  G.  Swan. 

KANSAS. 

Chanutb— First  National  Bank;  D.  M.  Ken- 
nedy, Vice-Pres.:  A N.  Alen,  Cas.  in  place 
of  D.  M.  Kennedy ; no  Asst.  Cas.  in  place 
of  A.  N.  Allen. 

Dodge  City— State  Bank  of  Commerce ; W. 
J.  Davies,  Cas. 

Lebahob— First  National  Bank ; J.  R.  Bur- 
row, Pres.:  Henry  Williams,  Vioe-Pres. 
KENTUCKY. 

Louisviijijb— Louisville  National  Banking 
Co.;  William  J.  Baird,  elected  director. — 
Western  Bank ; capital  reduced  to  $160,000. 
Newport- Newport  National  Bank:  J.  D. 
Hengelbrok,  Cas.  in  place  of  8.  G.  Danks, 
deceased. 

LOUISIANA. 

Mobbob— Ouachita  National  Bank;  O.  B. 
Morton,  Cas.  in  place  of  J.  J.  Jordan. 
MAINE. 

Bar  Harbor— First  National  Bank;  Arthur 
S.  Newman,  Vioe-Pres.  in  place  of  William 
Rogers. 

Bath— First  National  Bank;  M.  G.  Shaw, 
Pres,  in  place  of  John  R.  Kelley,  deceased ; 
B.  W.  Hyde,  Vioe-Pres.  in  place  of  M.  G. 

Shaw. People's  Safe  Deposit  and  Savings 

Bank ; David  T.  Percy,  Pres,  in  place  of 
John  R.  Kelley,  deceased. 

Belfast— Belfast  Savings  Bank ; Wilmer  J. 
Dorman,  Asst.  Treas. 

Lewibtob— Androscoggin  County  Savings 
Bank ; C.  A.  Litchfield,  Asst.  Treas. 
Phillips— Phillips  National  Bank;  D.  F. 
Field,  Asst.  Cas. 

MARYLAND. 

Baltimore- National  Mechanics'  Bank; 

Thomas  DeFord,  director,  deceased. 
Thubmont— Thurmont  National  Bank ; John 
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Boot,  Vlce-Pre®.;  Harry  C.  Cover,  Act.  Cas. 
UmoMTOWN— Carroll  County  SavlngB  Bank ; 

J.  Hamilton  Singer,  Treas.  in  place  of  Ed- 
win O.  Gilbert,  deceased. 

MASSACHUSETTS. 

Bobton— Winthrop  National  Bank;  A.  W. 

Small,  Asst.  Cas. Merchants*  National 

Bank : William  Powell  Mason,  director,  de- 
ceased. 

CONOORD— BiHddlesex  Institution  for  Sav- 
ings ; Harvey  Wheeler,  Pres. 

Lbominstbb  ~ Leominster  Savings  Bank ; 
Hamilton  Mayo,  Treas.  in  place  of  Alfred 
L.  Burditt,  deceased. 

Mbdfobd— Medford  National  Bank;  O.  Ed- 
ward Smith,  Vioe-Pres.  in  place  of  Wm.  B. 
Barrett. 

MBRRncAO-First  National  Bank;  Daniel  J. 
Poore,  Pres.,  deceased;  alsoTreas.  Merrimac 
Savings  Bank. 

MICHIGAN. 

ADRIAN-Commercial  Savings  Bank ; C.  R. 
Miller,  Pres,  in  place  of  Wm.  J.  Cooker, 
deceased;  David  Metcalf,  Vioe-Pres.  in 
place  ofC.R.MiUer. 

Drtroit— Union  Trust  Co.;  D.  C.  Whitney 
and  Charles  L.  Palms,  elected  directors. 
Grand  Rapids  ~ Grand  Rapids  National 
Bank ; Dudley  B.  Waters,  Pres,  in  place  of 
Edwin  F.  Uhl,  deceased. 

Lansino— Lansing  State  Savings  Bank ; Ho- 
ratio H.  Lamed,  Pres,  in  place  of  William 
Donovan;  Frederick  Thomas,  Vice-Pres. 
Monrob— First  National  Bank:  Thomas  Gor-  ' 
don,  Jr„  Pres,  in  place  of  Charles  K.  Wing ; ' 
Geo.  Spalding,  Vioe-Pres.  in  place  of  H.  A.  , 
Conant : Frank  B.  Warren,  Cas.;  Wm.  G.  i 
Guttman,  Asst.  Cas. 

Tbkonsha— Exchange  Bank;  F.  B.  Allen, 
Cas.  in  place  of  Charles  H.  Childs,  deceased. 

MINNESOTA. 

Albert  Lba— Albert  Lea  National  Bank; 

no  pres,  in  place  of  H.  D.  Brown. 
Marshall— First  National  Bank;  E.  S. 

Frick,  Asst.  Cas.  In  place  of  C.  C.  Guernsey. 
Nbw  Paynbsvillb— Bank  of  Paynesviile; 

F.  B.  Kenaston,  Pres,  in  place  of  John 
Baitinger ; A.  H.  Hanson,  Cas.  in  place  of 
B.  M.  Elliott,  resigned. 

Redwood  Falls -First  National  Bank;  H. 
D.  Baldwin,  Vioe-Pres.;  O.  W.  McMillan, 
Asst.  Cas. 

MISSOURI. 

Dbxtbr— Bank  of  Dexter ; capital  increased 
to  $60,000. 

Gallatin— First  National  Bank ; Wood  H. 
Hamilton,  Vioe-Pres.;  Arthur  Day,  Asst. 
Cas. 

Hunnewbll— Hunnewell  Bank;  Ed.  L. 
Blackburn,  Cas.  in  place  of  W.  F.  Black- 
bum,  deceased. 

Knobnostbr— Bank  of  Knobnoster ; capital 
reduced  to  $80,000. 


Prinobtok— Bank  of  Princeton;  John  C. 

Casteel,  Pres.,  deceased. 

St.  Louis— Commonwealth  Trust  Co.;  Reid 

Northrop  elected  director. Mechanlo^* 

National  Bank ; Isaac  Schwab  elected  di- 
rector.  Missouri  Trust  Co.;  John  C.  Wil- 

kinson, Pres.;  A.  H.  Frederick,  Sec. 

NEBRASKA. 

Plattsmouth— First  National  Bank;  H.  N. 
Dovey,  Cas.  in  place  of  S.  Waugh ; no  Asst. 
Cas.  in  place  of  H.  N.  Dovey. 

NSW  HAMPSHIRE. 

Tilton— Citizens*  National  Bank : F.  N.  Par- 
sons, Pres.;  E.  G.  Philbrick,  Vioe-Pres.  in 

place  of  F.  N.  Parsons. ^lona  Savings 

Bank ; Arthur  T.  Cass,  Treas.  in  place  of 
William  T.  Cass,  deceased. 

NBW  JERSEY. 

Camdbn  — Central  Trust  Co.:  capital  in- 
creased to  $200,000. 

Freehold— Central  National  Bank;  R J. 

Parker,  Cas.  In  place  of  Jasper  Bray. 
Paterson— Paterson  National  Bank ; Daniel 
H.  Murray,  Asst.  Cas. 

Plainfield— City  National  Bank;  Charles 
Hyde,  Pres.,  deceased. 

Rutherford— Rutherford  National  Bank; 
E.  J.  Tumor,  Vlce-Pres.  in  place  of  Robert 

D.  Kent. 

NBW  MEXICO. 

Las  Vboas— First  National  Bank;  Jefferson 
Raynolds,  Pres,  in  place  of  J.  8.  Reynolds; 
A.  B.  Smith,  Vice-Pres.  in  place  of  J.  W. 
Zollars;  E.  D.  Raynolds,  Cas.  in  place  of  A. 
R Smith : no  Asst.  Cas.  in  place  of  E.  D. 
Raynolds. 

NEW  YORK. 

Albany- Merchants*  National  Bank  and  Al- 
bany Savings  Bank ; Acors  Rathbun,  trus- 
tee, deceased. 

Brooelyn— Seventeenth  Ward  Bank;  Wal- 
ter Wllmont,  Acting  Cas. Nassau  Trust 

Co.;  Henry  Roth  elected  director. 
Canastota— First  National  Bank;  Stephen 

G.  Moot,  Vice-Pres.  in  place  of  R N.  Bruce. 
Fort  Edward— First  National  Bank ; Jos. 

E.  King,  Pres. 

Glens  Falls— Glens  Falls  Trust  Co.;  Lan- 
sing M.  Howland,  Vice-Pres.,  deceased. 
HoMKR^Homer  National  Bank ; C.  F.  Pome- 
roy, Asst.  Cas. 

Hoosick  Falls— First  National  Bank;  Ira 
J.  Wood,  Cas.  in  place  of  Addison  Getty. 
luoN— Tlion  National  Bank;  David  Lewis, 
Cas.,  deceased. 

New  York— Liberty  National  Bank ; Henry 
C.  Tinker,  Vice-Pres.;  F.  P.  McGlynn,  Asst. 
Cas.;  Arthur  8,  Luke  elected  director. — 
National  Bank  of  the  Republic;  Oliver  8. 
Carter,  Pres.,  deceased ; Charles  H.  Stout, 
Vioe-Pres. ; W.  B.  T.  Keyser,  Cas. : O. 

H.  Harriman,  Asst.  Cas. German  Sav- 

ings Bank ; Geo.  H.  MoUer,  Pres., 
deceased. Continental  Trust  Co. ; 
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Willard  V.  Kioff,  2d  VIoe-Pres.  in 
place  of  Gordon  McDonald:  Henry  E. 

Ahem,  Sec. Merohante*  National  Bank; 

Joeeph  W.  Haniman,  Gas.,  resigned. — 
National  Citizens*  Bank;  Henry  Dimse, 

Gas.  in  place  of  Edwin  S.  Schenck. First 

National  Bank;  Geo.  F.  Baker,  Jr.,  addi- 
tional Asst.  Gas. Speyer  A Co.;  Gtordon 

MacDonald,  admitted  to  firm. Yermllye 

A Co.;  Frederick  K.  Trowbridge  retired 

from  firm. Moore  A Schley;  George  F. 

Casilear  retired. Mechanics  A Traders* 

Bank ; removed  to  676  Broadway. Haven 

A Stout : Wright  G.  Stont  deceased. Na- 

tional City  Bank;  Frank  A.  Yanderlip, 
Yice-Pres. 

OswsGO— First  National  Bank;  J.  D.  W. 
Case,  Yice-Pres.  in  place  of  H.  H.  Lyman, 
deceased ; L.  W.  Mott,  Cas.in  place  of  J.  D. 
W.  Case;  no  Asst.  Cas.  in  place  of  L.  W. 
Mott. 

Pbbbt- First  National  Bank;  Wm.  C.  Pat- 
terson, Yice-Pres.  in  place  of  Frank  H. 
Wyckofl,  deceased. 

Ran  Hook— First  National  Bank;  John  N. 
Lewis,  Pres,  in  place  of  B.  B.  Hoffman,  de- 
ceased ; no  Yice-Pres.  in  place  of  John  N. 
Lewis. 

Sao  Habbor— Herbert  F.  Nickerson,  Treas. 
in  place  of  E.  C.  Wade,  deceased;  Everett 
Ty^aU  Asst.  Trees. 

Tonawakda— First  National  Bank;  S.  B. 
Lindsay,  Asst.  Cas. 

NORTH  CAROLINA. 

OoLDSBOBO— National  Bank  of  Goldsboro; 
James  S.  Cranford,  Asst.  Cas. 

OHIO. 

CnfCiKN ATI— Western  German  Bank ; cap- 
ital increased  to  $260,000. 

CLBVBLAJfi>— Wade  Park  Banking  Go.;  cap- 
ital increased  to  $200,000. City  Trust  Co.; 

capital  increased  to  $600,000. Metropol- 

itan National  Bank;  P.  G.  Pettit,  Cas.  in 
place  of  F.  8.  Bander. 

Columbus— Bank  of  Commerce  Go.;  capital 
increMed  to  $200,000. 

Oabbmttsvilijb— First  National  Bank;  H. 
A Carlton,  Asst.  Cas. 

Obobobtowm— First  National  Bank : H.  a 
London,  Pres,  in  place  of  John  P.  Biehn, 
deceased;  John  A.  Tweed,  Yice-Pres.  in 
place  of  H.  C.  Loudon. 

Hamiltoh— Miami  Yalley  National  Bank; 

B.  W.  Whitaker,  Pres.;  O.  M.  Bake,  Yice- 
Pres. 

Nilbb— Ci  ty  National  Bank ; Abner  G.  Webb, 
Pres,  in  place  of  T.  C.  Robbins;  T.  E. 
Thomas,  Yice-Pres.  in  place  of  Abner  G. 
Webb. 

PoLAJTD — Farmers*  Deposit  and  Savings 
Bank;  Charles  M.  Kirtland,  Yice-Pres. 
deoeMed. 

Tolkdo— Dime  Savings  Bank;  W.  H.  H. 
Reeder,  Pres,  in  place  of  T.  S.  Southard. 


' Commercial  Savings  Bank  Co.;  David  Harp- 
ster.  Pres,  in  place  of  M.  Y.  Wolf,  resigned. 
OKLAHOMA. 

Manoum— Mangum  National  Bank ; Thomas 
J.  Zook,  Yloe-Pres.;  A.  P.  Pierce,  Cas.  in 
place  of  J.  M.  Norton. 

Stillwater— National  Bank  of  Commerce ; 

C.  A.  Houston,  Gas.  in  place  of  Frank  J. 
Wyckoff. 

PENNSYLVANIA. 

Califobnia— First  National  Bank;  J.  C. 
Ailes,  Pres.,  deceased. 

Carbondalb— First  National  Bank ; Edward 
Clarkson,  Pres,  in  place  of  J.  Edwin  Watt, 
deceased : E.  W.  Mills,  Yloe-Pres.  in  place 
of  Edward  Clarkson. 

Homestead  ' First  National  Bank;  capital 
increased  to  $100,000. 

LiTiTZ— Lititz  National  Bank ; T.  B.  Kreider, 
Gas.  in  place  of  H.  P.  Beckler,  deceased; 
J.  W.  G.  Hersey,  Asst.  Gas.  in  place  of 
T.  R.  Kreider. 

Mbtbbsdale  — Citizens*  National  Bank ; 
Samuel  G.  Philson,  Pres.;  E.  R.  Floto,  Yloe- 
Pres. 

Millbbsburo— First  National  Bank ; J.  W. 
Hoffman,  Cas.  in  place  of  J.  H.  Kahler,  de- 
ceased. 

Philadelphia— United  Security  Life  Ins. 
and  Trust  Co.;  William  M.  Goa^  Pres,  in 
place  of  Wm.  Yemen,  deceased. 
PiTTSBUBO— Fourth  National  Bank;  Wm. 
R.  Ford,  director,  deceased. — Keystone 
Bank;  capital  increased  to  $600,000. 

York— York  County  National  Bank;  sur- 
plus increased  to  $160,000. 

RHODE  ISLAND. 

Providence— Union  Trust  Co.;  Walter  A. 
Peck,  director,  deceased. 

SOUTH  DAKOTA. 

Bbookinos— Bank  of  Brookings;  William 
H.  Moorehouse,  Pres.,  deceased. 

TENNESSEE. 

Nashville -First  National  Bank;  R.  E. 
Donnell,  Asst.  Gas.  in  place  of  A.  E.  Thom- 


Ablington— Citizens*  National  Bank ; W.  G. 

Weeks,  Yice-Pres.;  W.  R.  Eaves,  Asst.  Gas. 
Graham- Beckham  National  Bank;  J.  M. 
Norman,  Gas.  in  place  of  Wm.  D.  Gr«Ug ; G, 

F.  Meece,  Asst.  Gas.  in  place  of  J.  M.  Nor- 
man. 

Hempstead- Farmers*  National  Bank:  L. 

D.  Amsler,  Gas.  in  place  of  E.  F.  Johns ; W. 

G.  Morrison,  Asst.  Gas.  in  place  of  G.  M. 
Close. 

Houston— Commercial  National  Bank;  no 
Cas.  in  place  of  Jno.  Jay  Gannon. 

Howe— Farmers*  National  Bank ; W.  W.  Fer- 
guson, Gas.  in  place  of  Geo.  B.  R.  Smith. 
Lufkin— Lufkin  National  Bank;  E.  J.  Man- 
tooth,  Yice-Pres.;  R.  D.  Collins,  Gas. 
Navasota— First  National  Bank;  A.  H. 
Ketchum,  Pres,  in  place  of  H.  Schumacher, 
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deceased;  Tom  M.  Owen,  Vice-Pree.  in 
place  of  A.  H.  Ketohum. 

RoxTON->Fir8t  National  Bank;  C.  R.  Cald- 
well, Vloe-Prea.;  Gibbons  Poteet,  Asst.  Cas. 

Wichita  Falls— Panhandle  National  Bank; 
no  Asst.  Cas.  in  place  of  Benjamin  Sherrod. 

VIRGINIA. 

Lmbsbubo— People^s  National  Bank ; capital 
increased  to  $100,000. 

WISCONSIN. 

Pabkbrsbubo— Central  Banking  ft  Security 
Co.;  W.  H.  Odgin,  Cas. 

Point  Pleasant— Point  Pieasant  National 
Bank;  no  Cas.  in  place  of  W.  L.  McCoy, 
deceased. 

Montiobllo— Bank  of  Monticelio;  John  F. 
Sears,  Cas.,  deceased. 

Wausau— First  National  Bank:  R.  E.  Par- 
cher,  Vice-Pres.  in  place  of  A.  Rickbush. 


GANAJDA.. 

ONTARIO. 

London— Bank  of  British  North  America ; J. 
Taylor,  Mgr. 

Toronto— Bank  of  British  North  America; 

R.  Inglis,  Mgr.  in  place  of  E.  Stanger. 

Imperial  Bank  of  Canada;  William  Moffat, 
Mgr.  in  place  of  B.  Jennings. 

QUBBBC. 

Montreal— Bank  of  Montreal  (Seigneurs 
Street  Branch) ; C.  L.  Benedict,  Mgr. 
NEW  BRUNSWICK. 
Frbderioton— Bank  of  Nora  Scotia ; A.  H. 
Rowley,  Mgr.  in  place  of  W.  H.  Bums. 
BRITISH  COLUMBIA. 
Vancouver -Royal  Bank  of  Canada;  B.  A. 
Earle,  Mgr. 

Victoria— Royal  Bank  of  Canada;  G.  A. 
Taylor,  Mgr. 


BANKS  REPORTED  CLOSED  OR  IN  LIQUIDATION. 


INDIANA. 

Lowell— First  National  Bank ; in  voluntary 
liquidation  May  29. 

KANSAS. 

Dexter— Bank  of  Dexter ; in  hands  of  J.  F. 
Balllet,  Receiver. 

MASSACHUSETTS. 

SPRiNonxLD— Pynchon  National  Bank;  in 
hands  of  Ellis  S.  Pepper,  Receiver. 

MINNESOTA. 

Beaver  Falls— Farmers*  Bank. 

NEW  YORK. 

Buffalo— City  National  Bank ; in  hands  of 

Edgar  J.  Vaughan,  Receiver,  June  29. 

Niagara  Bank. 

New  York— Seventh  National  Bank;  in 
hands  of  Forrest  Raynor,  Receiver,  June 
27. — Continental  National  Bank ; in  vol- 


untary liquidation.  May  25  (absorbed  by 
Hanover  National  Bank). 

NORTH  CAROLINA. 

Wilmington- National  Bank  of  Wilming- 
ton ; in  voluntary  liquidation.  May  27. 

OHIO. 

Sherrodsvillb— Connotton  Valley  Bank; 
assigned  to  N.  B.  Morgan,  June  25. 

Mansfield— Sturges  Bank ; closed  July  8. 

RHODE  ISLAND. 

Pascoao— Pascoag  National  Bank;  in  vol- 
untary liquidation,  June  6. 

SOUTH  CAROLINA. 

Orangeburg- First  National  Bank ; in  vol- 
untary liquidation,  June  1. 

VIRGINIA. 

Richmond— Prudential  Banking  and  Trust 
Co. United  Banking  and  Trust  Co. 


Supply  op  Money  in  the  United  States. — The  stock  of  money  in  the  coun- 
try was  increased  nearly  24,000,000  last  month,  a gain  of  $1,000,000  in  gold,  of 
$8,000,000  in  silver  dollars,  and  $2,000,000  in  National  bank  notes  being  reported. 
About  $2,000,000  of  silver  bullion  was  turned  into  coin. 


Supply  op  Money  in  the  United  States. 


1 Apr.  1, 1901. 

May  i,  1901. 

June  1, 1901. 

July  1, 1901. 

Gold  coin  and  bullion 

Silver  dollars 

Silver  bullion 

Subsidiary  silver 

United  States  notes. 

National  bank  notes 

Total 

11.11^,167,697 

514,009,940 

68,407^20 

89,809,906 

846,681,016 

860,101,406 

fl,129JW7,647 

615,069,040 

50,760,506 

90,082,284 

846,6»,016 

850,764,257 

$1,128,788,871 

518,498,940 

48,890,894 

90,496,812 

840,681,016 

851,061,905 

$1424.720JB01 

521,066,040 

46,789,497 

90,490,280 

846,681,016 

858321,602 

$2,477,287,185 

$2,488,524,660 

$2,470,062,996 

$2,488,667,606 

Certificates  and  Treasury  notes  represented  by  coin,  bullion,  or  currency  in  Treasury  are 
not  included  in  the  above  statement.  , 
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A REVIEW  OF  THE  FINANCIAL  SITUATION. 


New  Yobk,  Julya,1901. 

A MATERIAL  FALLING  OFF  IN  8PBCI7LATIYB  ACnYiTT  was  the  significant  feature 
of  last  month.  Sales  of  stocks,  which  amounted  to  nearly  42,000,000  shares  at  the 
New  York  Stock  Exchange  in  April  last,  and  aggregated  85,000,000  shares  in  May, 
were  less  than  20,000,000  shares  last  month.  Instead  of  2,000,000  to  8,000,000  shares 
traded  in  daily  as  in  the  early  part  of  May,  the  daily  transactions  in  June  frequently 
fell  below  800,000  shares,  and  twice  dropped  to  less  than  500,000  shares. 

In  the  main  there  was  little  to  create  distrust  or  to  impair  confidence.  The  most 
unfavorable  event  was  the  failure  of  the  Seventh  National  Bank  of  New  York,  that 
institution  closing  its  doors  on  June  27.  This  was  followed  by  the  suspension  of 
Henry  Marquand  & Co.,  which  firm  had  become  a large  debtor  to  the  bank.  A seri- 
ous bank  failure  at  Leipsic  at  about  the  same  time  caused  a temporary  unsettlement 
of  confidence. 

At  the  close  of  the  last  business  day  of  the  month,  June  29,  the  Comptroller  of 
the  Currency  placed  the  City  National  Bank  of  Buffalo,  New  York,  in  the  hands  of 
a Receiver,  and  on  July  2 the  Niagara  Bank,  of  Buffalo,  was  also  closed.  Special 
causes  are  responsible  for  these  disasters,  yet  so  unexpected  were  the  failures  that 
they  caused  a serious  apprehension  among  business  men  and  investors  for  a time. 

Aside  from  those  disturbing  events  the  general  situation  has  been  one  of  great 
encouragement.  The  dividends  to  be  disbursed  in  July  by  various  railway  and  in- 
dustrial corporations  are  estimated  at  about  $54,000,000,  while  interest  payments 
will  equal  nearly  $70,000,000  more,  a total  of  $124,000,000.  This  is  without  any  par- 
allel for  a similar  time  in  previous  years. 

From  the  wheat  crop  has  come  the  most  favorable  news.  There  is  every  pros- 
pect of  a wheat  yield  this  year  exceeding  all  previous  records,  and  reports  of  the 
wheat  crop  abr<^  tell  of  small  yield  and  crop  failures.  With  plenty  of  wheat  to 
sell  and  at  a good  price,  the  country  should  have  another  fat  year.  The  Agricul- 
tural Department  report  for  June  1 estimates  the  condition  of  winter  wheat  at  87.8, 
against  82.7  on  June  1,  1900.  The  condition  of  spring  wheat  is  estimated  at  92.0, 
as  compared  with  91.4  a year  ago.  The  estimate  of  the  New  York  Produce  Ex- 
change of  acreage  and  yield  of  wheat  this  year  compared  with  actual  results  of  pre- 
vious years  is  as  follows  : 


Winter  wheat. 

Spring  wheat. 

Total  wheat. 

Con- 

dUkm. 

Acreage. 

Crap. 

Acreage. 

Buehele. 

Acreage. 

Btuihele. 

1901... 

87A 

28JX7.000 

400,871,000 

17,000,000 

274,000,000 

45<267,000 

688,871,000 

1900... 

88.7 

86,006,714 

880,800.712 

16.889,671 

101,888,708 

42,496.885 

622,229,606 

1S90... 

07.3 

26,880,737 

206,079,680 

18,771,779 

250,024,266 

44,602,610 

547,808,840 

1896... 

00.8 

26,786,060 

870,818391 

18,818389 

206,885,414 

44,056.278 

675,148.706 

1897... 

78  JS 

24,288,442 

882,701,106 

16382,624 

107,448.068 

80,466,066 

580,149,168 

1800... 

77.9 

28,612.080 

864380499 

12,006,060 

168,846347 

84,678,646 

427,684,846 

1896... 

71.1 

22,477,068 

267,700,877 

11370,200 

209.808,670 

84,047,882 

467,102,947 

1804...' 

28,806,600 

820308,840 

U375.086 

188,868376 

34,882,486 

4603)7,416 

1808... 

75.6 

22318,680 

275,480,000 

11,780,879 

120,682,916 

34,629,418 

806,181,726 

1808... 

88J 

26,080,070 

860,191,000 

12,666.854 

166,768,000 

38,554,480 

516,049,000 

1801.. .1 

00.6 

802,496,000 

12386,618 

219386,000 

89,010,967 

611,786.000 

1800... 

78.1 

28,620404 

266,874,000 

12,667,060 

148,888,000 

80,087,154 

899362,000 
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The  effect  of  the  present  conditions  as  regards  wheat  will  be  to  maintain  our  ex 
ports  at  a high  volume.  During  the  year  just  closed  our  exports  of  merchandise 
probably  exceeded  $1,500,000,000,  and  the  exports  were  probably  $670,000,000  in 
excess  of  imports.  Never  before  were  such  results  shown  in  our  foreign  trade 
movement. 

While  our  grain  and  cotton  are  still  important  factors  in  our  export  trade,  there 
are  many  other  sources  of  wealth  from  which  the  country  is  reaping  bountifully. 
The  statistician  of  the  United  States  Gielogical  Survey  reports  that  the  production 
of  coal  in  1900  was  267,542,444  short  tons,  valued  at  $297,920,000.  an  increase  over 
1889  of  five  per  cent,  in  quantity  and  of  sixteen  per  cent  in  value.  The  United 
States  has  taken  first  place  as  coal  producer  from  Great  Britain,  which  country  in 
1900  produced  only  252,190,573  short  tons. 

During  the  fiscal  year  ended  June  80, 1901,  the  vessels  built  in  the  United  States 
numbered  1,178  of  401,285  gross  tons,  compared  with  1,058  vessels  of  305,677  gross 
tons  in  the  previous  year.  The  tonnage  has  been  exceeded  only  twice  in  the  his- 
tory of  the  country,  in  1854  and  1855.  The  maximum  record  is  588,450  tons. 

Every  month  since  November  1 last  the  production  of  pig  iron  has  been  increas- 
ing.  The  weekly  capacity  of  furnaces  in  blast  on  that  date  was  215,804  tons  and 
on  June  1 last  it  was  814,505  tons,  an  increase  of  nearly  100,000  tons  a week  or 
5,000,000  tons  a year.  The  present  rate  of  production  is  in  excess  of  16,000,000 
tons  a year  and  the  consumption  is  keeping  pace  with  the  output. 

According  to  the  ** Railroad  Gazette’*  nearly  2,000  miles  of  railroad  were  built 
in  the  United  States  during  the  first  six  months  of  the  present  year,  the  preliminary 
figures  showing  a total  of  1,967  miles.  This  is  a conservative  extension  of  our  rail- 
road system  and  evidence  of  prosperity  of  the  railroads  as  well. 

The  railroads  as  a rule  are  making  a most  favorable  exhibit  of  earnings  both 
gross  and  net  and  many  are  distributing  larger  dividends  to  shareholders  than  ihey 
did  for  many  years  before.  A notable  event  was  the  declaration  of  a semi-annual 
dividend  of  2)^  per  cent,  last  month  by  the  Missouri  Pacific  Railroad.  This  is  the 
first  return  the  stockholders  of  that  road  have  had  since  189 i. 

The  prosperity  of  the  country  is  reflected  in  the  remarkable  growth  of  the 
National  banks.  The  latest  complete  returns  from  those  institutions  show  that  on 
April  24  there  were  4,064  in  operation,  an  increase  of  sixty-five  since  February  5 
last  and  of  483  in  the  last  year.  The  number  is  the  largest  ever  known.  The  total 
capital  is  $640,778,600,  an  increase  of  nearly  $24,000,000  in  the  last  year,  but  nearly 
$49,000,000  less  than  the  highest  recorded  on  December  2,  1892.  The  individual  de- 
posits exceed  by  far  all  previous  records.  They  amount  to  $2,898,665,450,  an  in- 
crease of  nearly  $445,000,000  in  the  last  year  and  of  $1,442,000,000  since  October  8, 
1898,  when  the  deposits  had  fallen  to  a very  low  point.  The  following  table  gives 
the  principal  items  from  the  statements  prepared  by  the  Comptroller  of  the  Cur- 
rency during  the  last  two  years  : 


Condition  op  the  National  Banks  op  the  United  States. 


Capital. 

Surphis. 

Itidivldual 

depo«ii». 

1 

Gold. 

Silver. 

Legal 

tenden. 

June  3U.1899 

September  7,  1899 
D(^ember2,  1899. 
February  13, 1900. 

April  2»,  1900 

June  29. 1900 

September  5, 1900 
December  13, 1900 
February  5, 1901.. 
April  24, 1899 

|604,86;),327 

605,772,970 

606,72.5,265 

631,084,465 

617,051,455 

621,536.461 

639,299,030 

632,a53,495 

634,696,505 

640,778,600 

i $248,146,168 
1 248,449,235 
i 2.50,367,692 
■ 252,869,088 
, 2.53,724,596 
256,249,448 
261,874,068 
262,387,648 
1 266,.520.596 
267,810,240 

$2,522.1.57.. 509 
2,4.50,72.5,505 
2,380,610,361 
2,481,847,035 
2,449,212,656 
1 2,4.58,092,757 
2,508,248,557 
2,623.997.522 
2,753,960,722 
2,893,665,450 

$309,.338,008 
291,612,.581 
274,687,240 
289.381,232 
.597,683,828 
295,121,378  1 
312,158.312  1 
301.619,900 
332,971,087  1 
315,546,242 

147,484.038 
46,958,802 
40,138.136  1 
50,196,.592 
60,367,240 
1 60,892,831  1 
61,170.098 
58,052,234 
66,985,107 
71,227,450 

1134,027,935 

127,754,651 

114,732,796 

136.966,403 

146,108,068 

146,050,522 

147,181,493 

142,134,945 

152,386,332 

163,084,246 
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The  wonderful  development  in  wealth  and  production  of  the  United  States  is 
not  more  striking  in  its  magnitude  than  in  its  universality.  In  every  part  of  the 
country  there  is  evidence  of  the  great  growth  in  enterprise  and  productive  capacity. 
The  industrial  progress  of  one  important  section  was  made  the  topic  of  a notable 
address  delivered  before  the  annual  convention  of  the  North  Carolina  Bankers*  Asso- 
ciation on  June  21  last.  Mr.  Richard  H.  Edmonds,  who  delivered  the  address,  pre- 
sented the  following  statistical  summary  of  the  progress  of  the  South  during  the 
last  two  decades : 


Progbess  of  the  South  in  Manufactures  and  Products. 


1880. 

1890. 

1900. 

Cotton  crop,  bales 

5,761,262 

7,311,822 

*10.300,000 

capital  in  cotton  mills 

121,076,000 

$61,124,006 

$150,000,000 

Consumption  of  cotton  in  Southern 

mills,  bales 

188,744 

546,804 

1,607,112 

Number  of  spindles  in  cotton  mills 

667,854 

1,712,080 

6,200,000 

capital  in  cotton-oil  mills 

$3,500,000 

$12,808,000 

$50,0u0,000 

Coal  mined,  tons 

6,049,471 

21,500,000 

48,102,063 

Ptgr-iron,  tons 

307.801 

1,058,450 

2,604,671 

Railroad  mileage 

20,612 

42,825 

53.000 

Phosphate  rock,  tons 

100,000 

607,000 

1,560,000 

Petroleum,  barrels 

170,000 

548,561 

15,000,000 

Capital  in  manufactures 

$251,602,088 

$630,148,728 

*$1,000,000,000 

Value  of  manufactured  products 

$445,676,461 

$878,267,608 

*$1,600,000,000 

Grain  production,  bushels 

481,000,000 

661,201,000 

660,716,266 

Value  of  agricultural  products 

$571,000,000 

$666,000,000 

*$1,200,000,000 

Value  of  exports  from  Southern  ports. 

$281,031,448 

$315,021,008 

$530,817,545 

*In  part 

estimated. 

It  is  evident  from  the  foregoing  that  the  South  has  had  a very  large  part  in  the 
work  of  making  the  United  States  “a  billion  dollar  country.**  Many  and  great 
have  been  the  obstacles  which  that  section  has  had  to  overcome,  but  it  is  working 
out  its  destiny  wonderfully  and  wisely.  With  |150,000,000  capital  invested  in  cotton 
mills,  $50,000,000  in  cotton-oil  mills  and  $1,000,000,000  in  manufactures,  the  South 
has  gone  far  beyond  the  most  prosperous  period  of  its  previous  history.  Nor  is  it 
from  cotton  alone  that  it  is  deriving  its  rapidly  accumulating  wealth.  Coal,  iron, 
petroleum,  phosphate  and  even  grain  are  contributing  to  its  prosperity. 

Illustrative  of  the  growth  of  banking  resources  in  the  South  we  have  prepared 
stable  showing  the  capital  and  individual  deposits  of  National  banks  in  the  Southern 
States  in  18S0  and  at  the  present  time,  as  follows : 


Capital. 

Individual  deposits. 

Oct.  1, 1880. 

Apr.  24, 1901. 

Increfise. 

Oct.  1, 1880. 

Apr.  24, 1901. 

Increase. 

Maryland 

$18,608,000 

$16,641,000 

$2,038,030 

$26,117,350 

$47,204,831 

$21,087,481 

Vlr^nia 

2,066,000 

5,262,620 

2,206,620 

9,088,059 

22,544,170 

13,465,211 

West  Virginia.. 

1,736,000 

8,073,860 

2,237,800 

2,348,668 

17.706,201 

15,367.588 

North  Carolina. 

2,501,000 

3,172,050 

671,060 

223,000 

8,041,067 

8,305,177 

5,854,110 

South  Carolina. 

1.885.U00 

2,106,000 

2,070,408 

5,847,h16 

2,877,412 

Georgia. 

Florida 

2,281,000 

4,416,000  1 

2,185,000 

2,766,408 

11,964,819 

0,198,351 

100.000 

1,855,000 

1,255,000 

818,545 

6,975,225 

6,656,680 

Alabama. 

1,518,000 

8,480,000 

1,962,000 

1,710,065 

13,350,444 

11,640,370 

Mississippi 

Louisiana 

i'OT5,000  1 

1.130.000 

8.710.000 

1,130,000 

836,000 

8,478,487 

4,177,808 

25,014,219 

4,177,808 

16,585,732 

Texas. 

1.475,000 

20,000,010 

19,615.010 

8,601,400 

81,542,086 

77,851,406 

Arkansas 

2ai,000 

1,070,000 

866,000 

412,845 

4,833,270 

8,920,981 

Kentucky 

10,435,100 

12,800,000 

1 2,385,800 

10,674.810 

27,914,280 

17,239,470 

Tennessee 

8,480,800 

74882.600 

! 8,802,200 

8,322,111 

23,661.189 

15,830,078 

Total 

$45,010,480 

$86,342,000 

1 $41,^.470 

$79,940,708 

$300,641,479 

1 $220,601,686 

Since  October  1, 1880,  a little  more  than  twenty  years,  the  capital  of  the  National 
banks  in  the  South  has  increased  more  than  $41,000,000,  or  more  than  ninety  per 
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cent.,  being  now  in  excess  of  $86,000,000.  The  individual  deposits  of  those  institu- 
tions, by  their  last  statement,  were  nearly  $801,000,000  as  compared  with  less  than 
$80,000,000  on  October  1,  1880,  an  increase  of  nearly  $221,000,000,  or  about  280  per 
cent. 

It  is  interesting  to  note  that  twenty  years  ago  there  was  not  a single  National 
bank  in  the  State  of  Mississippi,  and  not  one  in  Louisiana  outside  of  New  Orleans. 
The  growth  of  the  National  bank  system  in  the  South  does  not  measure  the  full 
development  of  banking  facilities  in  that  section,  but  the  statistics  of  State  and 
private  banks  have  not  been  brought  down  to  the  late  date  for  which  we  have 
information  concerning  the  National  banks. 

The  fiscal  year  of  the  Government  ends  on  June  80,  and  the  year  just  closed  has 
been  one  of  financial  prosperity  for  the  Government.  The  revenues  reached  the  unpre- 
cedented amount  of  $585,848,309.  The  magnitude  of  that  figure  will  best  be  appre- 
ciated when  the  fact  is  called  to  mind  that  the  highest  total  during  the  Civil  War 
was  $519,949,564  in  1865-6.  That  record  was  beaten  in  each  of  the  last  two  years. 
The  customs  receipts  reached  $288,786,741,  while  the  highest  total  prior  to  1900  was 
$229,668,584  in  1890.  Internal  revenue  receipts  have  been  exceeded  once,  in  1865-6, 
when  they  were  $809,226,818.  In  the  last  twelve  months  they  were  $805,514,411. 

The  Government  disbursements  naturally  were  in  excess  of  any  previous  year 
since  the  Civil  War,  except  1899,  when  the  war  with  Spain  greatly  increased  expen  - 
ditures.  In  the  last  year  the  expenditures  were  $509,988,310,  as  compared  with 
$605,072,180  in  1899.  In  the  latter,  however,  is  included  the  $20,000,000  paid  to  Spain. 

The  following  table  shows  the  classified  receipts  of  the  Government,  the  total 
expenditures  and  the  resulting  surplus  or  deficit  in  each  year  since  1892  : 


Receipts. 


Ou8tom«. 


1802. 

1808. 

1894. 

1806. 

1806. 

1807. 

1896. 

1890. 

1900. 

1801. 


$177,462,964 

208,356,017 

131,818.581 

162,168,617 

160,021,762 

176,664,127 

140,676,062 

206,128,482 

233,164,871 

238,786,741 


Internal 

Revenue.. 

Miscel- 

laneous. 

$153,971,073 

161,027,624 

147,111,233 

148,421.672 

146,762.865 

146,688,774 

170,900,641 

278,487,161 

296,827,927 

805,514,411 

$23,513,748 

21,486,088 

18,702,268 

17,880,786 

20,191,684 

24,479,004 

*84,845,631 

+86,804,977 

38,748.064 

941,647,167 

Total, 


Expen- 

ditures. 


$864,907,784 

885.819.620 
207,722,010 
813,890,075 
826,976,200 
847,721,905 
405,821,835 

515.060.620 
567,240,852 
685,848,800 


$845,028,830 

888,477,954 

867,526,280 

856,105,208 

852,179,446 

866,774.160 

448,868,588 

606,072,180 

487.713.702 

509,988,310 


^Includes  $64,761,224  received  from  sale  of  railroads, 
tincludes  $11,708,314  received  from  sale  of  railroads. 
^Includes  $6,675,250  received  from  railroad  debt. 


Surplus 
or  deficit. 


Sur.  10,914,454 
“ 2,841,674 

Def.  60,803,261 
42,8U5je28 
“ 25,203,246 
“ 18,062,264 

98JM0.104 
“ 80,909,874 
Sur.  70,527,000 
75,864,099 


The  final  column  in  the  above  statement  shows  a most  encouraging  change  in  the 
financial  condition  of  the  Government.  For  six  years  from  July  1, 1893,  lo  June  80, 
1899,  the  expenditures  continuously  exceeded  the  revenues,  the  deficit  in  that  time 


1803. 

1894. 

1806. 

1896. 

1807. 

1898. 

1899. 

1900. 

1901. 


OivU  and 
miscellaneous. 


$90,841,089 

103,782,709 

101,943,884 

03.279,730 

87,216,235 

00,401^268 

*96,620,506 

fU9,191,266 

1‘I6,773,190 

122,810,486 


War, 


$46,806,456 

49,641,778 

54,667,930 

51,804,769 

60,880,921 

48,050,268 

91,992,000 

220.841,254 

134,774,768 

144,620,601 


929,174,130 

80,136,084 

81,701,294 

28,707,796 

27,147,782 

84,661,640 

58,823,965 

68,042.104 

65,053,078 

60,515,887 


Indians. 


911,160,678 

13,345,847 

10,298,482 

0,968,764 

12,165,528 

13,016,802 

10,094,668 

12,805,711 

10,175,107 

10,806,007 


Pensions.  Interest. 


$134,683,053 
159,857.668 
141,177,285 
141,806  220 
139,434,001 
141,063.165 
147.452,360 
189,804,029 
140,877,816  1 
189,323,489 


923,878,116 

27,264.892 

27,841,406 

80,078,000 

3%385,(ai 

87.701,110 

87,585,056 

88.806,025 

40,160.883 

82,817,402 


^Includes  $4,540,868  on  account  of  sale  of  Union  Pacific  Railroad, 
tincludes  $20,000,000  paid  to  Spain. 
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reaching  $885,000,000.  It  should  be  explained  that  the  surplus  or  deficit  in  each 
year  has  been  obtained  after  excluding  from  revenues  and  disbursements  all  items 
relating  to  the  indebtedness  of  the  Pacific  railroads  and  the  Spanish  indemnity  of 
$20,000,000.  During  the  last  two  years  the  (Government  has  had  a surplus  of  more 
than  $155,000,000,  of  which  nearly  $76,000,000  was  in  the  last  year. 

The  character  of  the  (Government  disbursements  is  indicated  in  the  preceding  ta- 
ble covering  the  last  ten  fiscal  years. 

The  expenditures  for  war  and  navy  are  still  large  as  compared  with  the  normal 
disbursements  of  a few  years  ago,  the  total  last  year  having  been  $205,000,000,  as 
against  about  $75,000,000  a year  in  1892.  The  Treasury  is  in  an  exceptionally  strong 
position.  The  cash  balance  is  now  nearly  $827,000,000,  as  compared  with  about 
$806,000,000  a year  ago,  and  $205,000,000  in  June,  1898.  The  (Government  owns  now 
$248,600,000  gold  in  excess  of  certificates  outstanding,  and  has  nearly  $500,000,000 
gross  gold  in  its  vaults.  A few  years  ago  the  (Government  was  compelled  to  sell 
bonds  to  obtain  gold  and  to  meet  its  ordinary  expenditures. 

During  the  last  fiscal  year  the  Government  completed  its  refunding  operations,, 
resulting  in  the  exchange  of  nearly  $446,000,000  two  per  cent,  bonds  for  bonds  bear- 
ing a higher  rate  of  interest.  In  the  year  just  ended  the  Government  issued  nearly 
$139,000,000  two  percent,  bonds,  and  paid  off  and  retired  $22,000,000  old  two  per  cent, 
bonds,  $29,000,000  three  per  cents  of  1898,  $98,000,000  four  per  cents  of  1907,  and 
nearly  $26,000,000  five  per  cents  of  1907,  a total  of  $175,000,000,  making  a reduction 
in  the  interest  bearing  debt  of  $86,000,000. 

The  Monet  Mabkbt. — There  has  been  an  increased  demand  for  money  in  the 
local  miirket  during  the  past  month  and  an  advance  in  rates.  Ordinarily  the  market 
would  be  affected  at  this  season  of  the  year  because  of  the  large  disbursements  for 
interest  and  dividends  on  and  after  July  1.  This  year,  however,  these  payments 
are  exceptionally  large,  while  the  failure  of  the  Seventh  National  Bank  became  an 
additional  disturbing  factor.  At  the  close  of  the  month  call  money  ruled  at  6 ^ 11 
per  cent.,  averaging  about  8 per  cent.  Banks  and  trust  companies  quoted  4 per 
cent,  as  the  minimum  rate,  although  many  new  loans  were  made  at  6 7 per  cent. 

Time  money  on  Stock  Exchange  collateral  is  quoted  at  4 per  cent,  for  80  days  to 
6 months  on  good  mixed  collateral,  consisting  largely  of  railroad  stocks.  For  com- 
mercial paper  the  rates  are  % 4}^  per  cent,  for  60  to  90  days  endorsed  bills 
receivable,  4 4}^  per  cent,  for  first-class  4 to  6 months  single  names,  and  5 

Pci*  cent,  for  good  paper  having  the  same  length  of  time  to  run. 


Monet  Rates  in  New  York  Citt. 


Feb.  I. 

Mar.l. 

Apr.  1. 

May  1. 

Jun.  1. 

July  1, 

Percent. 

Percent. 

Percent. 

Percent. 

Per  cent. 

Percent., 

Ctdi  loans,  bankers*  balances 

lH-2 

iH-m 

^-8 

3)4-6 

8 -8)4 

5 — 

Call  loans,  banks  and  trust  compa- 

nles. 

2 — 

2 — 

2 — 

•4  — 

8 - 

4 — 

Brokers*  loans  on  collateral,  30  to  00 

dim 

Brokers*  loans  on  collateral,  00  days 

8 - 

8 — 

m- 

4 — 

4 — 

4 — 

to  4 months. 

8 -8H 

8 - 

8)4-^ 

4 - 

4 -4)4 

4 — 

Brokers*  loans  on  collateral,  5 to  7 

months 

m- 

4Hh- 

4 -4)4 

4 — 

(Commercial  wper.  endorsed  bills 
receivable,  00  to  OO  days. 

8 -8H 

m- 

8H-4 

4 -4)4 

8)4-4 

894-4)4 

Commercial  paper  prime  single 

names,  4 to  6 months 

%-4 

894-4)4 

4 

4 -4)4 

4 

4 

Commercial  paper,  good  single 
names,  4 to  6 months. 

5 - 

^-5 

5 - 

6 -6 

5 -0 

6 -1% 

New  York  Citt  Banks. — Until  the  latter  part  of  the  month  the  New  York 
Clearing-House  banks  reported  rapidly  increasing  deposits  as  well  as  loans,  although 
reserves  and  surplus  reserve  were  declining.  The  deposits  reached  $984,000,000  on 
9 
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June  15 — an  increase  of  |»43, 000,0^  in  three  weeks.  Loans  on  June  22  were  close  to 
$908,000,000,  an  increase  since  May  25  of  nearly  $44,000,000.  Late  in  the  month 
came  the  closing  of  the  Seventh  National  Bank,  which  on  June  22  reported  $4,407,100 
loans,  $5,712,400  deposits  and  $1,835,400  reserves.  The  elimination  of  that  bank 
from  the  clearing-house  statement  of  the  following  week  affected  to  some  extent  the 
comparisons,  which  show  a loss  in  deposits  for  that  week  of  $11,000,000,  in  loans  of 
$10,000,000  and  in  reserve  of  about  $1,000,000.  The  surplus  reserve,  however, 
increased  nearly  $1,900,000. 

New  York  City  Bakks—Condition  at  Close  op  bach  Week. 


Loans. 

Specie. 

Leoal 

tenders. 

Deposits. 

Surplus 

Reserve. 

Circuia- 

tion. 

CUarings. 

Junel.... 
“ 8.... 
“ 16.... 
“ 22.... 
“ 29.... 

$866,314,700 

887,509,100 

000,943,900 

902.755.800 

802.881.800 

$181,190,000 

170,029,700 

177,158,400 

173,296,000 

172,311,600 

$78,162,600 
77,841,500  ! 
77,677,800 
79,026.600 
7^,018,100 

$962,898,200 

972,118,80u 

984,194,800 

982,844,200 

971,882,000 

$21,258,060 

13,841,500 

8,782,125 

6,611.360 

8,484,200 

$31,098,600 

80.983.400 

80.904.400 
80.887,600 
30,685,800 

$1,177,428,200 

1.849.834.400 
1,587,829,900 

1.687.868.400 
1,615,867,100 

DEPOSITS  AND  SURPLUS  RESERVE  ON  OR  ABOUT  THE  FIRST  OF  EACH  MONTH. 


Month. 

1899. 

1900. 

1901. 

Deposits. 

Surplus 

Reserve. 

Deposits. 

L 

Surplus 

Reserve. 

Deposits. 

Surplus 

Reserve. 

January  

February 

March 

AprQ 

May 1 

June 

July 

Auifust 

$823,037,700 

861,637,500 

910,5r3,6(j0 

898.917.000 
883,595,300 

1 890,061,600 

, 905,127,800 

862,142,700 
849,793,800 
785,364,200 
' 761,635,500 

748.078.000 

$19,180,975  ! 
39,232,025! 
30,:i34,900  1 
15,494,850 
25,524.675 
42,71O,0(K) 
14,274,550 
10,811,125  1 
9,191,2.50 
1,724,450 
2,038,525  i 
8,536,700 

r 

i $740,046,900  1 
i 795,917,300 
! 829,917,(K)0 

807,816.600 
8.52,062.500 
887,a54,.500 
888,249,300 
1 887,841.7tK) 

903.486.900 
1 884,706,800 

! 841,775,200 

864.410.900 

$11,168,075 

30.871.275 
13,641,550 

9,836,150 

21,128,300 

20.122.275 
16,859.375 
27,5.35,975 
27,078,475 
12,942,600 

5,950,400 

10,865,675 

$8-54,189,200 
! 969,917,.500 

1 1,012,514,000 
, 1,004,283,200 
1 970,790,500 

9.52,398, 2(X) 
971,382,000 

$11,525,900 

24,838,825 

14,801,100 

7,870,500 

16,759,776 

21,25:3,050 

8,484,200 

September.. . . 
October 

1 

November ! 

December 

Deposits  reached  the  highest  amount.  $1,012,514,000  on  Mar.  2,  1901,  loans,  $918,780,600 
on  March  0, 1001,  and  the  surplus  reserve  $111,628,000  on  Feb.  8, 1804. 


Non -Member  Banks — New  York  Clearing-House. 


Dates. 

! 

Loaruand  | DeposUs. 
Investments. 

Specie. 

Legal  ten- 
der  and 
bank  notes. 

Deposit 
uHth  Clear- 
ing-House 
agents. 

Deposit  in 
other  N.  Y. 
banks. 

Surplus. 

June  1 

“ 8 

“ 16 

“ 22 

“ 29 

$70,587,000  $77,076,900 
70,130,200  1 77,551,000 

70.849.700  78,818,800 

71.211,400  79,564,200 

72.876.700  1 80,817,100 

$3,063,300 

3,061,800 

3,056,000 

8,154,700 

3,232,500 

iilii 

i $8,662,400 
9,217,000 
1 8,916,500 

1 9,036,700 

1 8,961,700 

$2,643,000 

2.868.500 
3,662,400 

8.621.500 
8,677,700 

*$971,226 

•179,250 

219,576 

88,250 

*192,076 

* Deficit. 


Boston  Banks. 


Dates. 

Loans. 

Deposits. 

Specie. 

Leqal 

Tenders. 

Circulation. 

Clearings. 

June  1 

“ 8 

“ 16 

*•  22 

“ 20 

$]85,676,000 

194.733.000 

194.606.000 

195.860.000 

196.520.000 

$214,701,000 

220.725.000 

221.961.000 

219.261.000 

217.514.000 

§§§§§ 

$8,066,000 

8,068,000 

8.638.000 

8.424.000 

8.488.000 

§§§§§ 

$109,271,100 

162,802,800 

187^800 

181,906.400 

138,177,200 
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Philadblphia  Baxkb. 


Dates. 

Loam. 

Deposits. 

Lawful  Money 
Reaerve. 

OirculatUm. 

Cleafingi. 

June  1 

$172,140,000 

170.826.000 

172.925.000 

$206,372,000 

$66,788,000 

68.276.000 

68.767.000 

$9,888,000 

9,848,000 

9,849,00$ 

$92,857,100 

144.866.700 

181.248.700 

127.784.600 

104.666.600 

**  8. 

'207;881,000 

“ 16 

214,478,000 

“ 22 

176.008.000 

176.146.000 

216,088,000 

61,756,000 

9,825,000 

“ 89 

209,968,000 

58,840,000 

9,882,000 

Money  Rates  Abroad.— MoDcy  has  tended  downward  in  European  centers  dur- 
ing the  month.  The  Bank  of  England  reduced  its  rate  on  June  6 from  4 per  cent., 
maintained  since  February  21,  to  3}^  per  cent,  and  on  June  18  to  8 per  cent.  The 
Imperial  Bank  of  Germany  reduced  its  rate  from  4 to  3^  per  cent. , the  first  change 
since  April  28.  The  Banks  of  Bengal  and  Bombay  made  three  reductions  from  7 to 
4 per  cent,  and  the  banks  of  Belgium  and  the  Netherlands  reduced  from  to  8 
per  cent.  Rates  are  somewhat  lower  than  they  were  a month  ago.  Discounts  of  60 
to  90  day  bills  in  London  at  the  close  of  the  month  were  2f^  ^ 2^  per  cent.,  against 
@ ^°t.  a month  ago.  The  open  market  rate  at  Paris  was  \%%%  per 

cent,  against  2}^  per  cent,  a month  ago,  and  at  Berlin  and  Frankfort  83-^  %% 

against  %%  33-^  per  cent,  a month  ago. 

Monet  Rates  in  Foreign  Markets. 


Jan.  tb. 

Feb.  16, 

3for.  1. 

Mar.M. 

Apr.se. 

May  17. 

London— Bank  rate  of  discount 

6 

434 

4 

4 

4 

4 

Market  rates  of  discount : 

60  days  bankers*  drafts 

6 months  bankers*  drafts. . . . 

m 

P 

31^ 

Loans— Day  to  day 

3>4 

8 

3 

3 

234 — 

Paris,  open  market  rates 

2t& 

234 

2m 

294 

Berlin,  “ 

8V6 

6% 

4 

6^ 

^4 

Hamburg,  **  

834 

6ra 

4 

634 

6m 

Frankfort,  “ 

8K 

636 

4 

6V4 

3^ 

Amsterdam,  **  

8m 

mi 

334 

6^ 

3m 

Vienna,  “ 

4 

67! 

6^ 

634 

^4 

St.  Petersburg,  “ 

Madrid,  “ 

634 

m 

Mi 

Copenhagen,  

6 

6 

» 

6 

6 

6 

Bank  of  England  Statement  and  London  Markets. 


Circulation  (exc.  b'k  post  bills) 

PubUc  deposits 

Other  deposits. 

Goyemment  securities 

Other  securities 

Beserre  of  notes  and  coin 

Coin  and  bullion 

Bewnre  to  liabilities 

Bank  rate  of  discount 

Price  of  Consols  (2^  per  cents.) 

Price  of  silyer  per  ounce 

Average  price  of  wheat 


Mar.  IS,  1901. 

Apr.  10, 1901. 

May  16, 1901. 

£28,464,726 

12,275,416 

88.092,368 

12.m5,280 

80,a51,462 

25,730.207 

88,410.032 

mk% 

A 

£29,629,160 
7,8«8,.t26 
89,807,^06 
13,3^12,736 
29,729,100 
21,9C>rt,ril9 
3:<,820,»i79 
46  7-lflJt 
i% 

95  34 
27  8-16d. 
26s.  3d. 

£29,068,780 

6,604,961 

46,462,767 

13,768.206 

88,970,941 

284369,700 

86.158,480 

94^ 
2794d. 
27s.  8d. 

June  5, 1901. 

£29,728,640 

6,170,138 

41,780,887 

14,163,042 

26,978,087 

24,686,688 


European  Banks. — The  Bank  of  England  gained  nearly  $12,000,000  gold  in  June 
and  the  Bank  of  Germany  about  $2,500,000.  Other  changes  in  the  gold  holdings  of 
the  principal  European  banks  were  small.  Ck>mpared  with  a year  ago  the  Bank  of 
England  has  gained  $24,000,000 ; Bank  of  Prance,  $70,000,000  and  the  Bank  of  Ger- 
many $30,000,000,  while  the  Bank  of  Russia  has  lost  $60,000,000. 
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Gold  and  Silybr  in  the  European  Banks. 


May  U 1901. 

June  U 1901. 

July  i,  1901. 

Gold. 

SOccr. 

Gold. 

Silver. 

Gi^d. 

saver. 

'Rnorlii.nd..  ........... 

£86,8:8,914 

97,498,590 

80.487.000 

88.094.000 

14.009.000 
6,066,900 
2,987,000 

£86,069,886 
96,809,044  1 
82.61L000  1 

88.791.000 

14.002.000 
5,804,600 
2,964,000 

£88,416,548 

98,491,076 

88.141.000 

88.796.000 

14.008.000 
6,996,600 
8,009,000 

France 

Germany. 

Austro-Hungary . . . 

Spain 

Netherlands 

Nat.  Belgium 

Totals 

£48,966,887 

16.706.000 

10.821.000 
16,616,000 

6,n6,600 

1,^,000 

£44,491,069 

16.799.000 

10.284.000 

16.804.000 
6,744,500 
1,477,000 

£44,828,820 

17.072.000 

11.188.000 
17,029,000 

6,776,400 

1,606,009 

£224,698,684 

£94,800,487 

£228,191,080 

£96,690,669 

£281,862,128 

£97,844,220 

Foreign  Exchange. — Sterliog  has  been  dull  during  the  entire  month  and  the 
lower  discount  rates  in  London  caused  sight  to  decline  while  sixty  day  sterling  was 
firmer.  About  $5,000,000  of  gold  was  exported,  most  of  which  was  for  the  Imperial 
Bank  of  Germany. 


Rates  for  Sterling  at  Close  of  Each  Week. 


Week  ended. 

Bankers* 
60  days. 

Sterling. 

Sight. 

Cable 

transfers. 

Prime 

commercial. 

Long. 

Documentary 

Sterling. 

60  days. 

June  1 

“ 8 

“ 16 

*•  22 

“ 29 

4.86  0 4.86^ 
4.86US4.8^ 
4.866  S 4.86 
4.856  S 4.8594 
4.866  ^ 4.8^ 

4.88^  4.88^ 

4.886  ^ 4.886 
4.886  & 4.886 
4.8794  S 4.88 
4.876  ^ 4.88 

4.80  ^ 4.8^ 
4.89  ^ 4.8^ 
4.89  ^ 4.896 
1 4.886^4.886 
4.886  S 4.886 

4.846  A 4.846 
4.86  24.866 
4.86624.8^ 
4.86  ^ 4.866 
4.846  ^ 4.86 

4.84  A A866 
4.846  2 4.866 
4.86  ^ 4,80 

4.846  ^ 4.8694 
4.84696  4.8(^ 

Foreign  Exchange — Actual  Rates  on  or  about  the  First  of  each  Month. 


March  1. 

Avra  1. 

Mayl. 

June  1. 

Julyl. 

Sterling  Bankers— 00  days 

“ “ Sight 

“ “ Cables 

“ Commercial  long 

“ Docu’tary  for  paym*t. 

Paris— Cable  tranners 

**  Bankers*  00  days 

“ Bankers*  sight 

Swiss— Bankers*  sight 

Berlin— Bankers*  OO  days 

“ Bankers’  sight 

Belgium— Bankers*  sight 

Amsterdam— Bankers’  sight.... 

Kronors— Bankers*  sight 

Italian  lire— sight... 

4.84  - 6 
4.876-  6 

4.88  - 6 
4.836-  6 
4.83  - 46 
6.166-  6 
6.19^186 
6.17^186 
6.186- 
946-  6 
956-  A 
5.186-176 
4t3A-  % 

mi-  H 

6.45  -426 

4.846-  5 
4.88  - 6 
4.886-  9 
4.846-  6 
4.8394-  5 
6.15  -149s 
5.186-176 
6.156-15A 
6.106-  6 
94R-  5A 
95A-  6 

5.106-  H 

4.846-  6 
4.88  - 6 
4.886-  9 
4.84  — 6 
4.836-  46 
5.16  -146 

5.42^.416 

4.85  — 6 
4.886-  6 
4.89  — 6 
4.846-  6 
4.84  — r>u 
6.15A-  15 

95A-  6 

I 

4.8594-  6 
4.876-  8 
4.886-  6 
4.846-  5 
4.846-  56 
5.156-  A 
6J86-176 

6.106- 156 

6.106- 

*•&  S 

5.40  -87H 

Foreign  and  Domestic  Coin  and  Bullion — Quotations  in  New  York. 


Bid. 

Asked. 

Trade  dollars 

.$  .00 

$ .07 

Mexican  doUars 

. .476 

.496 

Peruvian  soles,  Chilian  pesos. 

. .446 

.406 

English  silver 

. 4.84 

4.88^ 

Victoria  sovereigns 

. 4.80 

4.00 

Five  francs 

. .95 

.97 

Twenty  francs 

. 8.80 

8.90 

Bid. 

Asked. 

Twenty  marks. 

Spanish  doubloons 

$4.78 

$4.82 

15M) 

15.06 

Spanish  26  pesos 

Mexican  doubloons 

4.78 

15A0 

4.82 

16.66 

Mexican  20  pesos 

10A8 

19.66 

Ten  guilders 

8.96 

4.02 

Fine  gold  bars  on  the  first  of  this  month  were  at  par  to  H per  cent,  premium  on  the  Mint 
« I^“5on,  S7J4d.  per  ounce.  New  York  market  for  large  commercial 

silver  bars,  60^  ^ 0O>4c.  Pine  silver  (Gfovemment  assay),  5994  ® ®lc.  OflScial  price,  6994c. 


Silver. — The  price  of  silver  in  the  London  market  was  weak  during  the  month, 
the  market  being  dull.  The  extreme  range  was  27^8  ® 27 ^4^  the  final  price  being 
273>^d.,  a decline  of  3-16d.  per  ounce  for  the  month. 
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Monthly  Ranob  of  Silyeb  in  London— 1899,  1900,  1901. 


Month. 

1899. 

1900. 

1901,  1 

Month. 

1899, 

1900. 

1901. 

High 

Low, 

High 

Low, 

High]  Low,\ 

High 

Low, 

High 

Low. 

High 

Low. 

1 

January.,  mi 
February  27H 
Match....  2V. 

June 1 28 

27 

27A 

27A 

27» 

27A 

27% 

2m 

1 

July 

August . . 
September 
October. . 
Novemb’r 
December 

26i| 

i 

28A 

28$ 

2on 

29{! 

2m 

28H 

29% 

Gold  and  Silver  Coinage. — The  coinage  of  the  United  States  Mints  in  June 
amounted  to  |8, 980, 298.98  divided  as  follows : Gold,  |5,948,030 ; silver,  |2,886,185  ; 
minor,  $146,088.98.  There  were  $2,562,100  standard  dollars  coined. 


Coinage  of  thb  United  States. 


1899. 

1900. 

1901. 

Gold. 

saver.  ' Gold. 

Silver. 

Gold. 

saver. 

January 

February 

March 

April 

M«y 

June 

July 

$18,033,000 

14,848,800 

13,17«,715 

7,894,475 

4,803,400 

8,159,030 

10,353,100 

6,860,947 

8,330,(100 

6,643,700 

7,469,052 

$1,642,000 

1.598.000 
2,346,557 
2,150,449 
2,879,416 
2,155,019 

794,000 

2,333,638 

2,441,368 

8,;n3,56e 

2.612.000 
1,886,605 

' $11,515,000 
13,401,900 
12,596,340 
13,922,000 

8.352.000 
3,830,770 

6.540.000 
5,060,(00 
2,293,:«5 

5.120.000 
13,185,(00 

4,576,697 

1 

$2,:364,16I 

1,940,(00 

4,341,376 

8,930,(00 

8,171,(00 

2,094,317 

1,827,827 

2.636,(00 

3,932,185 

4.148.000 

8.130.000 
2,880,565 

$12,667,200 

9,230,800 

6,182,152 

18,958,000 

9,825,000 

5,948,030 

$2,n8,000 

2,242,166 

8,120,580 

2,688,000 

8,266,000 

2,836,185 

Anguflt. 

September 

October 

November 

Deramher 

Year 

$111,844,220 

$28,061,519 

$99,272,942 

$36,296,821 

$62,800,682 

$16,810,961 

KATiONAii  Bank  Circulation. — There  was  a further  increase  of  $2,159,597  in 
the  amount  of  National  bank  notes  outstanding  last  month,  making  an  increase  of 
$44,101,744  for  the  year  ended  June  80.  Less  than  $800,000  of  bonds  were  deposited 
to  secure  circulation,  the  total  now  being  $326,219,280,  of  which  $812,848,650  are 
the  new  two  per  cent,  issue. 

National  Bank  Circulation. 


Mar.  80, 1901. 

Apr.  SO,  1901. 

May  81, 1901. 

June  SO,  1901. 

Total  amount  outstanding 

Oroulation  based  on  U.  8.  bonds 

Circulation  secured  by  lawful  money... . 
U.  8.  bonds  to  secure  circulation : 

Funded  locm  of  1891, 2 per  cent 

“ “ 1907, 4 per  cent 

Five  per  cents,  of  1894 

Four  percents,  of  1895 

Three  per  cents,  of  1896 

Two  per  cents,  of  1900 

Total 

$350,021,811 

820,910,906 

29,U0,905 

317,260 

6,494,400 

288,900 

8,786,600 

4,077,080 

308,264,750 

$850,684,822 

821,975,988 

28,708,834 

212,500 

6,889,500 

268,900 

8,886,600 

8,950,180 

809,831,200 

$351,582,590 

323,688,217 

28,044,873 

112,500 

6,819,500 

268,900 

8,186,600 

3,986,180 

812,105,600 

$868,742,187 

828.890,684 

29,861,606 

76,000 

6,144,500 

268,900 

2,906,600 

3,885,580 

812,848,660 

$828,176,980 

$828,988,880 

$825,928,280 

$8264^0,280 

The  National  banks  have  also  on  deposit  the  following  bonds  to  secure  public  deposits : 
4 per  cents  of  1907,  $7,182,100;  5 per  cents,  of  1884,  $4M,090;  4 per  cents,  of  1805,  $12,1^060 ; 
3 Mr  cents,  of  1808,  $6,008,800  ; 2 per  cents,  of  1000,  $70,^600 ; District  of  Columbia  8.66's,  1024, 
$81^000;  a total  of  $105^^0,460. 

The  circulation  of  National  gold  banks,  not  Included  in  the  above  statement,  is  $79,815. 

Government  Revenues  and  Disbursements. — The  receipts  of  the  Govern- 
ment in  June  exceeded  the  expenditures  by  $17,288,768,  making  a surplus  for  the 
Hscal  year  just  closed  of  $75,8^,999.  The  receipts  for  the  year  were  $18,000,000 
larger  than  in  the  previous  year  while  the  disbursements  were  $22,000,000  larger, 
although  interest  payments  were  nearly  $8,000,000  smaller. 
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Unitbd  States  Tbbasubt  Receiptb  and  ExPENDiruuBs. 


Rboitptb. 

June^ 

Source.  1901. 

Customs $16,409,878 

Internal  revenue...  25,481,808 
Miscellaneous 8,492,727 


Since 

July  i,  1900. 
$288,786,741 
80^514,411 
41,647,167 

$685,848,309 

75,884,999 


Expbnditubss. 

June^ 

Source.  1901. 

Civil  and  mis $8,006,488 


War 

Navy 

Indians. . . 
Pensions. 
Interest. . 


9,924,179 

4,857,889 

969JM2 

9,056,127 

445,747 


Since 

July  1, 1900. 
$122,810,485 
144,880,500 
80,515,887 
10,898,007 
189,328,480 
82,817,402 


Total $83,045,147  $600,968,810 


Total $60,888,907 

Excess  of  receipts.. . 17,288,788 

United  States  Government  Receipts  and  Expenditures  and  Net  Gold  ni 

THE  Treasury. 


Month. 

1900. 

Receipte. 

Expen- 

ditures. 

Net  Gold 
in 

Treasury. 

January 

February 

March 

April 

May 

June 

July 

AUNUBt 

September 

October 

November 

December 

$48,012,186 

45.881.286 

48,728.887 

46.089.828 

46.188.068 

61.485.882 

49.055.161 

40.888.758 

45.804.826 

51.826.087 

48.844.514 

48,848.608 

$89,189,097 
87,788.472 
82.188.271 
40,908.027 
40.851.526 
88.540,673 
58,079.653 
60.500.000  1 
89.189,071 
47.008.687 
41J?78,660 
40,204.822 

$218,818,817 

232,225.888 

248,858,084 

229,481.962 

218.857A45 

220.657,185 

228.567.K76 

218,288,080 

280,181,182 

242.87(U74 

248,286,785 

248.561.822 

1901. 

Receipts. 

Expen- 

ditures. 

Net  Gold 
in 

Treasury. 

$47,520,287 

45.844,128 

49.891,125 

47,787,861 

62,829,440 

50.388.907 

$40,100,707 

88.880,635 

40.762.882 

41,988.248 

42,186.661 

33.045.147 

$221,188,844 

281.150,084 

240.046.648 

245,904.770 

244.432J245 

248,605.794 

Foreion  Trade. — For  the  eighth  time  in  the  eleven  months  of  the  current  fiscal 
year  the  month’s  exports  for  May  exceeded  those  of  any  corresponding  month  in 
previous  years.  The  exports  in  May  this  year  were  nearly  $125,000,000,  making  a 
total  of  $1,385,000,000  for  the  eleven  months  ended  May  31,  or  $09,000,000  more 
than  in  the  same  period  last  year,  and  $570,000,000  more  than  in  1895-6.  May 
imports  were  nearly  $79,000,000,  the  largest  in  any  month  in  nearly  four  years 
excepting  only  March,  1900,  when  they  were  $86,500,000.  The  imports  for  the 
eleven  months  were  about  $755,000,000  in  value,  a decrease  of  $34,000,000  compared 
with  the  previous  year,  but  larger  than  in  any  other  recent  year.  The  net  exporta 
over  imports  in  the  eleven  months  were  $630,000,000,  exceeding  by  $58,000,000  the 
highest  previous  record  made  in  1897-8. 

Exports  and  Imports  op  the  United  States. 


Month  of 
May. 

Merchandise. 

Gold  Balance. 

Silver  Balance. 

Exports. 

Imports. 

Balance. 

1898 

S«6,568.283 

$57,260,859 

Exp.,  $9,307,404 

Exp.,$18,399,161 

Exp.,  $3,244,465 

1897 

77,871,276 

79,358,147 

Imp.,  1,486,871 

“ 8,516,956 

“ 1,598,518 

189H 

111,283,436 

53,584,651 

Exp.,  57,698,784 

Imp.,  13,212,954 

“ 2,609,963 

1899 

93,841,247 

70,160,373 

**  28,680,874 

“ 1.021,010 

“ 1,426,196 

1900 

113,427,849 

71,aW,525 

“ 41,774,324 

Exp.,  8.525,962 
8,328,343 ' 

“ 3,605,105 

1901 

124,589,029 

78,739,859 

“ 45,849,170 

“ 1,483,549 

Eleven  Months. 

1898 

815,901,067 

723,560,934 

Exp.,  92,340,U3 
“ 298.253,131 

Exp.,  72,«>1,352 

Exp.,  29,907,535 

1897 

977,800,522 

679,547,391 

Imp.,  51,186,820 

“ 29,325,448 

1898 

1,136,50:4,607 

564,784.243 

“ 671,719,184 

“ 102,030,200 

“ 22,049,611 

1899 

1,130,629,075 

635,391.180 

“ 495,237,895 

“ 69,235,168 

•*  23,696,093 

1900 

1,285,831,125 

788,939,817 

“ 496,891,308 

671,117 

“ 21,167,638 

1901 

1,385,013,595 

754,863,644 

“ 630,149,951  1 

“ 14,960,111 

“ 26,106,906 

Money  in  Circulation  in  the  United  States. — There  was  a decrease  of  more 
than  $7,000,000  in  the  amount  of  money  in  circulation  last  month.  The  decrease  is 
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in  nearly  all  kinds  of  money  except  gold  coin  and  bank  notes,  in  which  there  was 
an  increase  of  about  |2, 000,000  for  each. 


Mo2Vbt  m Circulation  in  thb  United  Statss. 


Apr.  U 1901. 

May  U 1901. 

Juru  1, 1901. 

July  U 1901. 

Ck>ld  coin 

Silver  dollars 

Sohsidiary  silver 

Gold  certificates 

Silver  certificates 

Treasuiy  notes.  Act  July  14, 1800. 

United  states  notes. 

National  bank  notes 

Total 

Population  of  United  States 

Circulation  per  capita 

$aS6,8S4,064 

72,299,980 

80,868,107 

248,288,009 

427,200,320 

68,728,232 

886,889,481 

841,166,427 

$029,240,796 

08,840,645 

80,268,0n 

268,260,709 

480,678,622 

61,706,097 

887,610,118 

348,726,282 

$028,021^390 

08,124,848 

79,043,200 

251,286,820 

420,020,818 

49,077,284 

884,488,882 

848,421,224 

$080,407,728 

00,687,896 

79,700,088 

245,715,780 

429,040,788 

47,540,246 

882,408,018 

846,206,880 

$2,187,248,680 

77,427,000 

$28 

$2,196,804,285 

77,530,000 

$28.81 

$2,184,570,800 

77,047,000 

$28.18 

$2,177,200,280 

77,764,000 

$28.00 

United  States  Public  Debt. — The  large  surplus  revenues  in  the  month  of 
June  operated  to  reduce  the  net  debt  of  the  Government  last  month  nearly  $18,000,- 
000.  The  total  debt  was  reduced  more  than  $8,000,000  while  the  cash  balance  in  the 
Treasury  was  increased  nearly  $14,500,000.  Nearly  $5,000,000  of  the  interest  bear- 
ing bonds  were  retired  by  Secretary  Gkige  through  purchases.  More  than  $14,000,- 
000  have  been  redeemed  in  the  last  three  months. 


United  States  Public  Debt. 


Jan.  1, 1901.  May  1, 1901. ' Junr.  J,  1901. 

July  U 1901. 

Interest  bearing  debt : 

Loan  of  Marcu  14, 1900, 2 per  cent 

Funded  loan  of  1007, 4 

Hefundinir  certificates,  4 per  cent 

Loan  of  1904, 6 per  cent 

“ 1025, 4 “ 

Ten-Twenties  of  1898, 8 per  cent 

Total  interest-bearing  debt 

Debt  on  which  interest  has  ceased 

Debt  bearing  no  interest: 

Legal  tender  and  old  demand  notes 

National  bank  note  redemption  acct.. 
Fractional  currency 

Total  non-interest  bearing  debt 

Total  Interest  and  non-interest  debt. 
Certificates  and  notes  offset  by  cash  in 
the  Treasury: 

Gold  certificates. 

Silver  “ 

Certificates  of  deposit 

$419,079,750 

287,678,100 

34,380 

26,892,lgn 

102,316,400 

104,900,040 

$446,940,750  $446,940,760 

' 284,209,850  261,826,860 

1 88,640  1 83.480 

22,988,400 1 22,496,800 

1 162,315,400 ' 162,815,400 

99,912,940  99,911,700 

$445,940,750 

267,876,060 

88,820 

21,864,100 

102,816,400 

99,621,420 

$1,001,499,7701  $996,860,880 

2,654,070  1,657,840 

840,784,803  840,784,808 

81,631,682  1 28,718,918 

8,878,410  1 6,877,402 

' $992,024,480 
1 1,450,120 

840,784,808 

27,728,088 

6,876,411 

$987,141,040 

1,415,020 

846,784,808 

29,404,810 

6,870,411 

1 $886,144,806 
1,889,208,046 

268,029,879 

427,426,000 

1,500,000 

61,897,000 

1 $882,881,244 
j 1,879,289,464 

288,441,989 

436,621,000 

$881,884,868 

1,874,814,908 

284,961,789 

436,928,000 

$883,016,684 

1,871,672,246 

288.957,089 

436,014,OCO 

Treasury  notes  of 1890 

Total  certificates  and  notes 

Aggregate  debt 

Caw  in  the  Treasury : 

Total  cash  assets 

Demand  liabilities 

Balance 

Gold  reserve 

Net  cash  balance 

Total 

Total  debt,  less  cash  i^  the  Treasury. 

61,^,000 

49,7M,006 

47,788,000 

$764,012,879 

2,143,811,025 

1,181J87L682 

841,104,210 

$770,842,989 

2,150,062,468 

1,100,086,789 

868,601^81 

$770,008,789 

2,145,478,752 

1,170,078,488 

867,784,909 

$771,764,689 

2.143,820,988 

1,181,868,911 

866,086,780 

$290407,880 

160,000,000 

140,107,880 

$800,494,208 

160,000,000 

160,494,208 

$812,838,409 
1 160,000,900 

102,838,409 

$826,883,126 

150,000,000 

176,883,126 

$290,107,386 

1,099,191,310 

$800,494,208 

1,072,746,260 

$312,838,409 

1,002,470,494 

$826,888,126 

1,044,789,120 

Monet  in  the  United  States  Treasury. — The  United  States  Treasury  gained 
more  than  $8,000,000  in  actual  cash  while  nearly  $8,000,000  of  gold  certificates  and 
Treasury  notes  were  retired,  making  the  net  gain  for  the  Treasury  of  nearly  $11,- 
000.000.  The  Government  now  has  $806,000,000  of  money  of  which  $248,000,000  is 
gold. 
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The  following  table  shows  the  highest,  lowest  and  closing  prices  of  the  most  active  stocks 
at  the  New  York  Stock  Exchange  in  the  month  of  June,  and  the  highest  and  lowest  dur- 
ing the  year  1901,  by  dates,  and  also,  for  comparison,  the  range  of  prices  in  1900 : 


Year  1900. 


Highest  and  Lowest  in  1901. 


June,  1901. 


Low.\ 


Atchison,  Topeka  & Santa  Fe. 
• preferred 


Highest, 

91  —June  5 
108  -May  3 


Lowest. 
42^— Jan. 
70  -May 


21 

9 


High.  Low.  Closing. 
91  849i  89^ 

106^  101  lOft^ 


Baltimore  & Ohio 

Baltimore  & Ohio,  pref.. . 
Brooklyn  Rapid  Transit. 


80%  65% 
90  72% 

88%  47% 


114%-May  8 
97  —June  6 
88%-Apr.  22 


81%-Jan.  4 

83%-Feb.  28 
68%— May  9 


112% 

07 

83% 


Canadian  Pacific 

Canada  Southern 

Central  of  New  Jersey. 
Chos,  A Ohio  vtg.  ctfs. 


117%-May  7 
78% -Apr.  19 
167  —June  28 
62%-May  3 


87  -May 
64%-Jan. 
14^-Jan. 
29  -May 


9 

4 

4 

9 


108 

167 

62% 


47% 


70 

166 

49 


Chicago  A Alton 

• preferred 

Chicago,  Burl.  A Quincy 

Chicago  A E.  Illinois 

t preferred 

Chica^,  ureat  Western 

Chic., Indianapolis  A Lou'ville 

t preferred 

Chic.,  Milwaukee  A St.  Paul. . 

• preferred 

Chicago  & Northwestern 

• preferred 

Chicago,  Rock  I.  A Pacific. . . . 
Chic.,  St.  Paul,  Minn.  A Om.. . 

• preferred 

Chicago  Terminal  Transfer.. . 

• preferred 

Clev.,  Cin.,  Chic.  A St.  Louis. . 

Col.  Fuel  A Iron  Co 

Consolidated  Oas  Co 


42  31 

78%  68% 
144  119% 

109  88 

125  119% 

18  9% 

29  14 

64  46% 

148%  108% 
188  169% 

172%  160% 
220  195% 

122%  102 

126  110 

176  172 

14%  8% 

39%  26% 
76  55 

66%  29% 
201  164 


60%-Apr.  30 
82%-Apr.  30 
199%— Apr.  30 
ia5%-Apr.  29 
136  -Apr.  22 
26%-Apr.  29 
40%— June  4 
75%-Apr.  2 
188  -May  6 

200  —May  3 
215  -May  1 
248  —Apr.  11 
176%-June  6 
145  —Apr.  11 

201  -Apr.  11 
81  -Apr.  16 
67%-Apr.  15 
90  —Apr.  19 

186%— June  17 
238  -Apr.  15 


27  —May 
72%-Jan. 
188%-Jan. 
91  —Jan. 
120%-Jan. 
16  —Jan. 
23  —Jan. 
58%-Jan. 
184  -May 
176  -May 
168%-Jan. 
207  -Mar. 
117%-Jan. 
125  -Mar. 
180  -Mar. 
]U)% — Jan. 
—Jan. 


41%-Jan. 
187  -Jan. 


9 

4 

4 

2 

8 

3 

21 

21 

9 

9 

21 

1 

3 

2 

29 

19 

18 

15 

21 

18 


136%  98 

226  218 


Delaware  A Hud.  Canal  Co.. . . 
Delaware,  Lack.  A Western.. 
Denver  A Rio  Qrande 

• preferred 

Erie 

• 1st  pref 

f 2d  pref 

Evansville  A Terre  Haute. . . . 
Express  Adams 

• American 

• United  States 

• Wells,  Fargo 

Great  Northern,  preferred... . 
Hocking  Valley 

• preferred 

Illinois  Central 

Iowa  Central 

• preferred 

Kansas  City  Southern 

• preferred 

Lake  Erie  A Western 

• preferred 

Long  Island 

Louisville  A Nashville 

Manhattan  consol 

Metropolitan  Street 

Mexican  Central 

Minneapolis  A St.  Louis. 

• preferred 

Missouri,  Kan.  A Tex 

• preferred 

Missouri  Pacific 

Mobile  A Ohio  certificates 


134%  106% 
194%  m% 

5S^J8! 

27%  10% 

.SPiS" 

191  142 

69  45 

140  120 

191%  144% 
42%  30 
74%  68 
133  110 

ISI  27% 
62  20% 
115  88% 

89  47% 

89%  68% 
117  84 

182  143% 

17%  lOV? 
71%  45Vi 

47%  2^ 
72%  3^ 
49  35 


N.  Y.  Cent.  A Hudson  River. . ‘ 145%  126% 


208 

57 

80 


185%— Apr.  8 
244  -May  29 
53%-May  6 

103%— June  14 
45%— June  4 
73%— June  29 
61  —Mar.  21 
68  —Apr.  12 
187%— May  13 
206  —Apr.  19 
100  —Apr.  10 
160  —June  14 
-Mar.  15 
—May  6 
, —May  2 
154%— June  29 
43%— June  21 

82  —June  25 
25  —Apr.  80 
49  —Apr.  30 
68%-Apr.  19 

130  -Mar.  29 
82%— June  22 
11 1%— June  17 
131%-Apr.  22 
177  —June  24 
—May  2 
109%  - June  21 
116  -June  18 
85%— Apr.  20 
68^Apr.  19 
124%-June  14 

83  —Apr.  13 


105  -May  9 
188%-Jan.  8 

29^Jan.  21 
80  -Jan.  21 
24%-May  9 

69%-Jan.  21 
80%-Jan.  4 

41  —Jan.  81 
145  -Jan.  8 
170  -Jan.  12 
63  -Jan.  26 
180  -Jan.  11 
167%-May  9 

40%-May  9 

00%-Jan.  21 
124  -May  9 
21  —Jan.  21 
48  -Jan.  21 
18%-Jan.  4 

85  —Jan.  4 
30%-Jan.  21 
108%-Jan.  21 
67  — Jan.  3 
76  —May  9 
83  —May  9 
150  -May  9 
1^-Jan.  21 
67% -Jan.  19 
101%-Jan.  7 

15  -Jan.  21 
87  —May  9 
69  —Jan.  4 
78  —May  9 


170  164 

242%  283 


170  -May  2 • 139%-Jan.  21  i 159%  164  158% 
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ACTIVE  STOCKS,  COMPARATIVE  PRICES  AND  QUOTATIONS.-Coneinu«d. 


N.  Y.,  Ontario  & Weatem.... 
Norfolk  A Western 

• preferred 

North  American  Co 

Northern  Pacific 

• pref 

Pacific  Mall 

Pennsylvania  R.  R 

People's  Gas  A Coke  of  Chic 
Pullman  Palace  Car  Co 

Reading 

• Istprefered 

• 2d  preferred 

6t.  Louis  A San  Francisco. . . 

• 1st  preferred 

• 2d  preferred 

St.  Louis  A Southwestern. . . 

• preferred 

Southern  Pacific  Co 

^uthem  Railway 

• preferred 

Tennessee  Coal  A Iron  Co. . . 
Texas  A Pacific 

Union  Pacific 

f preferred 

Wabash  R.  R 

f preferred 

Western  union 

Wheeling  A Lake  Erie 

• second  preferred... 

Wisconsin  Central 

• preferred 

“Industrial” 

Amalgamated  Copper 

American  Car  A Foundry. . . 

• pref 

American  Co.  Oil  Co 

American  Ice 

Am.  Smelting  A Refining  Co 

• preferred 

American  Steel  Hoop  Co. . . . 

• preferred 

American  Steel  A Wire  Co... 

• preferred 

American  Sugar  Ref.  Co 

American  Tin  Plate  Co 

American  Tobacco  Co 

Anaconda  Copper  Mining. . . 

Continental  Tobacco  Co 

• preferred 

Federal  Steel  Co 

• preferred 

General  Electric  Co 

Glucose  Sugar  Refinding  Co. 

International  Paper  Co 

• preferred 

National  Lead  Co 

National  Steel  Co 

• preferred 

National  Tube 

Pressed  Steel  Oar  Co 

Republic  Iron  A Steel  Co. . . . 

• preferred 

Standard  Rope  A Twine  Co. 
U.  8.  Leather  Co 

• preferred 

D.  8.  Rubber  Co 

• preferred 


Tkar  1900. 

High. 

Low. 

P 

P 

83 

67 

914 

67 

67 

259^ 

204 

176 

26 

15 

714 

49 

394 

284 

24M  ^ 

78H  64 
55  81| 

ir 


104  49 

2^  im 


mi  21H 

95  70 


200  120 

60  44 


If*  . 

I? 

mi 


Highest. 
40W-May  1 
67f|— May  2 
00^-June  18 
109  —June  18 
700  —May  9 
118H-May  7 

47>4-Jan.  29 
161  Vt— Apr.  22 
120lS— June  21 
217  -Apr.  1 

48^— June  8 
80^— June  17 
59^-May  1 

54^-June  20 
88  —Mar.  12 
76H-June  19 
89H-Apr.  30 
71  -June  10 
-June  5 
i— June  8 
1-June  17 

76^g-June  18 
62^4-May  3 

138  —May  2 
99V4-May  1 

26  —June  3 
46^June  21 
100^-May  6 

22  —June  4 
38  -Mar.  28 
26  —June  17 
4^-Apr.  17 


130  —June  17 
85  —June  14 
88%-June  29 
85>^June  17 
41%-Mar.  16 
69  -Apr.  20 
104^-June  20 

49  -Apr.  2 
97^-Apr.  2 
58^F^b.  11 

112^— Apr.  1 
153  —June  8 

80  —Apr.  2 
144  —June  8 

64M-Apr.  16 

TIM-June  6 
124  -June  10 

50  -Jan.  2 
106^-Apr.  1 

280^-June  24 
65  -May  2 

28  -Mar.  22 

81  -Mar.  25 

25H-June  12 
60^-Apr.  2 

120  —Apr.  2 

70^-Feb.  6 

52  —Jan.  2 
24  —June  17 

82  —Apr.  1 

8^— June  18 
16«-May  2 

82  —June  8 

84  -Jan.  2 

85  -Jan.  2 


Lowest. 
24  —May 
42  —Jan. 
82  —Feb. 
73V^Mar. 
77W— Jan. 
84^— Jan. 

80H-May 
137^-May 
9^— Jan. 
19^— Jan. 

241i-Jan. 
65  -May 
38  — Jan. 

21HJ-Jan. 
78v5— Jan. 

63>6-Jan- 

10  -May 
41^-Jan. 
29  —May 
18  —Jan. 
67J4— Jan. 

49%-Mar. 

23^-Jan. 

76  -May 
81H-Jan. 

im-Jan. 
2394-Jan. 
81  —Jan. 
IIH-Jan. 
24  -May 
14V4-Jan. 
88S“Jan. 


809^-May 


55  —Jan. 

99  —May 
87  -May 

8894 -Jan.  4 
98^-Jan.  2 

41  —Jan.  29 

68  —Jan.  21 

1884-Jan.  10 
45  —Feb.  16 

18H-May  10 

69  -Jan.  21 
15  —Mar.  14 
37  —Jan.  21 
90  —Jan.  18 
6m-Feb.  28 
80  —Mar.  7 
12%-Jan.  22 
55l|-Jan.  21 

3H— Mar.  6 
11  -Jan.  21 
69^May  9 
18^Mar.  11 

56  —Apr.  8 


Junk,  1901. 


High.  Low.  Closing, 


42 

162^ 
119 
212 

6894  64^  6TS 


54^  45 


7 

8 

764 

604 

9 

21 

8 

26 

4 

21 

464 

964 

81 

22 

9 

3596 

21 

26 

17 

49 

21 

180 

21 

85 

18 

884 

8 

854 

9 

364 

9 

604 

26 

1044 

18 

18 

14 

17 

18 

m 

4 

9 

iii* 

105M 

891i  91V4 

Zi%  284 

% ^ 

18  204 

32  82 


28 

8296 

274 

384 


140  1454 


__  186 
514  47 

714  m 

124  118 


2694  281 
65  574 


140 

484 


im 
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RAILWAY,  INDUSTRIAL  AND  GOVERNMENT  BONDS. 


Last  Salb,  Pricb  and  Datb  and  Hiohbst  and  Lowbst  Priobs  and  Total 
Salbs  tor  thb  Month. 


Notb.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Namb.  Prtndj 


cipcU 

Due. 


Ann  Arbor  1st  r 4*s 1905 


Atcb.,  Top.  A S.  F. 

' Aten  Top  A Santa  Fe  gen  g 4's.l006 

registered 

adjustment,  g.  4*s 1905 

registered 

stamped 1995 

Bquip.  tr.  ser.  A.  g.  5'sl0Q2 
Chic.  A St.  L.  1st  6*s..  .1915 
Atl.  Knox.  A Nor.  Ky.  1st  g.  5s.  .1946 


Balt.  A Ohio  prior  lien  g.  .1926 

t registered 

• g.  4s H 

• g.  4s.  registered 

Pitt  Jun.  A M.  dlv.  1st  g.  10S5 

t registered 

• 8outhw^ndiv.lstg.^^.l925 

• • registered 

Monoi^hela  River  1st  g.  g.,  5^s  1019 
Cen.  ^o.  Beorg.  1st  c.  g.4H*s,  1000 

Buffalo,  Boch.  A Pitts,  g. g.  5*s..  .1907 

' • deb.  6*s 1947 

Alleghany  A Wn.  1st  g.  gtd4*s.l006 
Clearfield  A Mah.  1st  g.  g.  5’s.  ...1943 
Rochester  A Pittsburg.lst  6’s.  .1921 

• cons.lst6*s, 1022 

Buffalo  A Susquehanna  1st  g.5’s,  1913 
* registered 


Burlington,  Cedar  R.  A N.  1st  5's,  1906 
con.  1st  A col.  tst  5's..  .1934 

* registered 

Ced.  Rap  la.  Falls  A Nor.  1st  5*s.  1921 
Minneap's  A St.  Louis  1st  Ts,  g,  1027 

Canada  Southern  1st  int.  gtd  5's,  1906 

• 2dmortg.5*s, 1913 

• registered 

Central  Branch  O.  Pac.lst  g.  4's.l046 
Cent.  R.  A Bkg.  Co.  of  Ga.  c.  g.  5's,  1967 

Central  R*y  of  Georgia,  1st  g.  6*s.l945 
' • registered  {1,000  A%,000 

• con.  g.  Fs 1946 

• con.g.5*8.reg.$l,000A$5.000 

• 1st.  pref.  inc.  g.  5*s, 1945 

• 2d  pref.  inc.  g.  5*s. 1045 

• 3d  pref.  inc.  g.  5*s 1945 

• Macon  A Nor.  Div.  1st 

g.  5’s 1946 

• Mid.  Ga.  A Atl.  div.  g 6s.l947 

• Mobile  dlv.  1st  g.  5’s. . . .1946 

Central  Railroad  of  New  Jersey, 
f 1st  convertible  7’s.  .1902 

* gen.  g.  6’s 19871 

I • registered f 


. . j TnVst 

Amount,  paid. 


7,000,000 


186,002,500  j. 
)“^*4«'6co 


8.246.000 
250,000 

1.600.000 


Q J 


ABO 
A A o 
NOV  I 
NOV  I 

MAN, 
J A j] 

M A 


69,706,000] 
} 66,963,000  j 

11.298.000 

41.990.000 

700,000 

1,018,000 


Last  Balb. 


Price.  Dole. 


0^June26,’01 


104^June29,’01 
10%  June24,’01 
08^June28,’01 
96  May  17,’01 
969^  June29,’01 


1,000,000  J A d;  108  May  18,’91 


I 


J A J 
J A J 
A AO 
A A O 

MAN 

QFeb 
J A J 
Q J 
r A A 

M A 


4,407,000  MAS 


1,000,000 

2,000,000 

660,000 

1,800,000 

8,920,000 

[ 1,056,600] 


6.500.000 

[7,250,000] 

1.905.000 
150,000 

14,000,000 

!■  6,000,000 


J A J 
A AO 
J A J 
r A A 
J A D 

A A O 

A A O 


A D 

A A O 

A A O 
A A O 

J A D 


J A J 

MASl 

MAS 


2.500.000  Ij  A D 

4.880.000  MAN 


7.000. 000 

4.000. 000  OCT  1 

7.000. 000  OCT  1 

4.000. 000  OCT  1 

840.000  J A J 

418.000  J A J 

1.000. 000  I J A J 


1,167,000  M A N 
48.884,000]  lY/ 


97U  June29,*01 
O^Mar.lS.’Ol 
104  June29,’Ul 
104  Mar.  8,’01 
88HJune22,’01 


9194  June29,*01 
90S  June  4,*01 
lOiSJuly  1,’92 
111  Feb.  28,’99 

118  June28,’01 


ISO^Mar.  8,’01 
181  June  8,’01 
I249i  June  4,’01 

100  Nov.18,’99 


104HJunel9,’01 
1^  June25,Dl 
117  NovJ0O,19’ 
118m)ec.  6,19’ 
140  AugJ34,’95 


10^  June28,’01 
10%  June29,’01 
10%  Apr.  17, ’01 

90V4  June28,’01 
10lSjune28,’01 


120H  Mar.2^’01 


108  June28,’01 
96  Oct.  a0,’99 
79  June29,’01 
8194  June28,’01 
ISS  June28,’01 

95  Dec.  27,’99 
102  June29,’90 
106  Oct.  24,19’ 


108  Apr.  9,’01 
13%  June27,’01 
laoS  June26,’01 


JcNB  Salbs. 


High. 

Low. 

ToiaX. 

tuatz 

vo^ 

96 

75,000 

104H 

104 

90 

100% 

1,856AOO 

83,000 

622,500 

96% 

90 

560,000 

97% 

96 

619,500 

idT" 

10% 

684,500 

89% 

8^ 

lOUSOO 

92 

91 

1,292,500 

47,000 

11^ 

118 

16,000 

181**’ 

liM% 

1*80* 

124% 

10.000 

10,000 

1,600 

12,000 

:::: 

109 

110% 

99.000 

26.000 

98% 

101% 

98 

99% 

11,000 

108,000 

100% 

10% 

815,000 

86 

21 

‘70* 

28 

15 

476^000 

768.000 

880.000 

188** 

181% 

79,000 

25,500 
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BOND  QUOTATIONS.— Last  sale,  price  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  month. 

None.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Nams. 


Principal 


Hpal 

Due 


gL  Dock  A lmprovm*t  Co.  5*s,  1021 
ligh  A H.  R.  iron,  gtd  g.  5*s..l02O 
ilgh  A W.«B.  Ck)al  con.  5'a.  .1912 
• con.  extended  gtd.  ^*al910 
r.  A Long  Branch  gen.g.  4*s.l941 
leston  A^v.  1st  g.  Ts. 1006 

Ches.  A Ohio  6's,  g..  Series  A 1906 

Mortgage  gold  6^s 1911 

1st  con.  g.  ?s 1969 

registered 

Gen.  m.  g.  4H's. 1902 

registered. 

Craig  Val.  1st  g.  5*s 1940 

(rTa  a.  d.)  1st  c.  g.  4’s.  1989 

2d  con.  g.  ^8 1989 

Warm  S.  Val.  1st  g.  6*s,  1941 

. Elz.Lex.AB.S.g.g.5*8 1902 

I Greenbrier  1st  gtd.  4*s 1940 

Chic.  A Alton  EL  R.  s.  nind  g.  6*8.1908 

( • refunding  g.  3*s 1949 

• » registered..;.. 

(Miss.  EUt.  exists. rdg.d*s.. 1912 
Chic,  A Alton  Ry  1st  lien  g.  3^*al960 
• registered 


Chicago,  Burl.  A Quincy  con.  7*8.1908 

6*s,  sinking  fund 1901 

Chic.  A Iowa  div.  6*s. . ..1906 

Denver  div.  4*s. 1922 

Illinois  div.  ^ 1949 

registered 

(Iowa  div.)  sink.  rd5*s,  1919 

4*a 1919 

Nebraska  extensi*n  4*s,  1927 

registered 

Southwestern  div.  4*s..l921 

convertible  6*a 1908 

6*8,  debentures. 1913 

Han.  A St.  Jos.  con.  6*s 1911 


Chicago  A B.  111.  1st  a rdc*y.  6*8.1907 

r • small  bonds. 

1st  con.  6*a  gold 1934 

gen.  con.  1st  5*s 1937 

, registered. 

[^Chicago  A fnd.  Coal  1st  6*s  ....1986 
mioago,  Indianapolis  A Louisville. 

I • refunding  g.  6*s 1947 

i . ref.  g.  6*8 1947 

( Loutov.  N.  Alb.  A Chic.  1st  6*s.  .1910 


Chicago,  Milwaukee  A St.  Paul. 
'Mil.  A St.  Paul  1st  rs  $ g,R.d..l902 

l8trs£ 1902 

1st  C.  A M.  7*8 1903 

Chicago  MU.  A St.  Paul  con.  Ts,  1905 

terminal  g.  5*a 1914 

gen.  g.  4*8.  series  A. . . .1969 

regimred 

gen.  g.  ^*8,  series  B.1989 

• registered 

Chic.  A Lake  Sup.  5*8,1921 
Chic.  A M.  R.  div.  6*8, 1926 
Chic.  A Pac.  div.  6*8, 1910 
1st  Chic.  A P.  W.  g.  6*al921 
Dakota  A Gt.  S.  g.  5*al916 
Far.  A So.g.  6*s  a8su...l924 
1st  H*stADk.div.ral910 

1st  6*8 1910 

1st  7*a  Iowa  A D,  ex,  1906 
1st  6*8,  La.  C.  A Dav.  ..1919 
Mineral  Point  div.  6*8, 1910 
1st  So.  Min.  div.  6*a.  ..1910 
Ist  6*a  Southw*n  div.,  1909 
Wis.  A Min.  div.  g.  6*al921 
M.L.  6*8.1910 


MU.  A N.  1st 
1st  con.  6*8. . . 


.1918 


Amount 


4.967.000 

1.062.000 
2,691,000 

12.175.000 

1.500.000 

1.600.000 

2,000,000 

2,000,000 

25.858.000 

28.810.000 

660,000 

6,000,000 

1,000,000 

400.000 

8.007.000 

2,000,000 

1.671.000 

[ 17.483,000 

487.000 

[ 22,000,000 

28,006,000 

2.291.000 

2.820.000 

5.467.000 

[ 26,214,000 

2.640.000 

8.544.000 

[ 26,077,000 

2.950.000 

582.000 

9.000. 000 

8.000. 000 

[ 2,980,000 

2.668.000 

1 12,986,000 1 

4.626.000 

4.700.000 

8.542.000 

8,000,000 


920.000 

898.000 

8.518.000 

4.748.000 
28,6:6,000 

2.600.000 

1,860,000 

8,068,000 

8,000,000 

26340,000 

2,866,000 

1360,000 

5.680.000 

990.000 

1.660.000 

2.500.000 

2.840.000 

7.482.000 
4,000,000 

4.766.000 

2.165.000 

6.092.000 


InVst 

Paid, 

Last  Sale. 

Price.  Dote. 

J A J 
J A J 

116  June  7,*01 

Q M 

106  Mar.  15, 19* 

Q M 
MAS 

1U84  June29,*01 

J A J 

10694  Dec.  18,*99 

11^  June  8,*01 
117  June  3, *01 
121  June24,*01 
121  June24,*01 
10^June29,*01 
108  Apr.l8,*01 
108  Nov.  26,19* 
10694  June28,*01 
10^  June  4,*0I 
lOlM  Apr.20,*90 
lOlH  June26,*01 

l(»i6‘june'4,‘*bi 
92H  June  4,*01 

l()5H6ct.'»,‘*96 
87M  June29,*01 


109KJune28,*01 
100HApr.28,*01 
104M  Apr.U,19* 
ida  June24,*01 
108KJune28,*01 


114  Apr.  12,*01 
105  Junel0,*01 
11094  June29,*0l 
1126  Apr.  17,*01 
10(M  June  4, *01 
19^  Apr.25,*01 
110HJuDel9,*01 
121  June25,*01 

115  May  10,*01 
112  Apr.  2,*96 
107  June25,’0l 
128  June28,*01 
115  Aug.28,19* 
128  May  14,*01 

128UJunel8,*01 
114H  June  7,*01 
117  Apr.26,*01 


180  May  81,*01 
lT2HApr.lO,19* 
190  Jan.  28,*01 
188  June  1,*01 
115H  Junell,’01 
Junel9,*01 
106H  Feb.  19,*98 


121  Apr.l8,*0l 
12194  Apr.  9,*01 
11894  May  28,*01 
11994  June25,*01 
115  Mav  27,*01 
187H  Julyl8,*98 
126U  Apr.l3,*01 
1104  May  24,*0i 
188  Apr.  9,*01 
118  Junel4,*01 
1104  May  15,*01 

118  May  28,*01 
1174  May  22,*0i 

119  May  28,*0I 
1184  May  18,*01 
1214  Mar.l2,*01 


June  Sales. 


High.  Loir.  Total. 


11694  116 
id^  102* 


11^  1184 
117  117 

121 

121  121 
10894  107 


107 


l(XS^  i(m 

mii  loi  ' 

1(134  1064 
924  684 


874 

1004 


105 

lU 


106 


86 

10994 


10194  lOlVi 
104  1089 


105 

1104 


10094  10094 


1114  110 
121  121 


187  187 

1284  128 


188 

1154 

1124 


120 


118 


125 

1144 


188 

1164 

1114 


1194 


118 


15,000 

'iiw'666 


1,000 

18,000 

99,000 

1,000 

221,000 


47,000 

6,000 

’ 28^666 

10,666 

6,000 


429,000 


6,000 


7,000 

18,000 


14.000 

58.000 

*’ *10,665 

‘104*660 

18.000 


2,000 

62,000 


8,000 

10,000 


8,000 

1,000 

80,000 


20,000 


6,000 


Digitized  by 
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THE  BANKERS*  MAGAZINE, 


BOND  QUOTATIONS.— Last  sale,  price  and  date;  highes  and  lowest  prices  and  total  i 

for  the  month. 

Note.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Principal  Amntinl 
Due, 


Last 

Sale.  | 

Price, 

Dale, 

Juira  SAiiBS. 


Ohic.  A Northwestern  con.  7*8. . .1915 1 
. gold7*s. 1908 

• rostered  gold  7*8 — 1908 

• extension  4’s 1885-1926 

• registered 

• gen.  g.  8H*s 1987 

• • registered 

• sinking  fund  6*s..l879-1980 


registered. 

sinking  fund  6s*.. 1879-1989 

registered 

deoen.  5*s 1909 


registered., 
deoen.  5*s... 
registered, 
deoen.  6*s.. 
registered. . 
sinking  Td 


18,838,000 
[ 7,648,000 

[ 18,638,000 
[ 18,146,000 
6,878,000 
[ 6,982,000 
[ 6,900,000 


• sinking  Td  deben.  5*8.1033 

• registered 

Des  Moines  & Minn.  1st  7*s 1907 

Milwaukee  A Maidison  1st  6*s.  ..1906 

Northern  nilnois  lst6*8 1010 

Ottumwa  C.  F.  A St.  P.  1st  6*s..l900 

Winona  A St.  Peters  2d  Ts 1907 

MU.,  L.  Shore  A We*n  1st  g.  6*8.1921 

• ext.  3Eimpt.8.rdg.  6*81020 

• Ashland  div.  1st  g.  6*8.1925 

t Michigan  div.lst  g.6*s.l984 

• con.  deb.  6’s 1907 

• incomes 1911 


\ 10,000,000 

[ 9,800,000 

600,000 

1,600,000 

1.500.000 

1.600.000 
1,602,000 
6,000,000 

4.148.000 

1,000,000 

1.281.000 

436.000 

500.000 


148MJune26,*01 
104H  June26,*01 

108  Apr.l8,*01 
108V4  Junel2,*01 
107  Mar.  7,19* 

110  Apr.26,*01 

103  Nov.l9,*98 

116  June26,*01 

111  Oct.  18,19* 
10894  Junel2,*01 
10796  May  24,19* 

109  JuDe26,*01 
10896  Apr.  17,*01 

117  Junel8,’01 
107  Nov.20,*96 
182  Junel3,*0l 
123  May  28,  *01 
187  Apr.  8,*84 
113  Jao.  23,*0I 
111  June  4, *01 
HIM  JuDe29,*19 
180M  Nov.  10,19* 
18^  June25,*01 
18796  June25,*01 
14^  Apr.  8,19* 
142M  May  83,*10 
lOTHFeb.  21,*01 

118  Apr.25,*01 


Chlo..Rook^I^*^^;6^  } 12.100,000 


Des  Moines  A Ft.  Dodge  1st  4*s.l906 

* 1st  2M*s 1906 

• extension  4 s 

Keokuk  A Des  M.  1st  mor.  6*8.  .1923 

t small  bond 1983 


Chic.,St.P.,  Minn.&Oma.con.  6^8.1930 
( Chic.,  St.  Paul  A Minn.  1st  6*s.  .1918 
< North  Wisconsin  Istmort.  6*s..l030 
( St.  Paul  A Sioux  City  IstO’s. . . .1919 


i f¥¥i  J a J 108j>6  June88,*01 

4.681.000  j ^ j 10^June22,*01 

1.200.000  J a J 90^  Feb.  2U,*01 


1,200,000  J a J 
678,000  J a J 


AugJ85,19* 
Dec.  19,19* 


aao  100  Apr.l6,*97 


796,000  J a J 140  Mar.  22,^01 


High,  Low, 

Toua, 

148M  148H 
104K  104H 

6,000 

2,000 

109  106M 

6,000 

116”  lio” 

8,6o6 

108H  108^ 

1,000 

109  109 

6,000 

117”  117* 

i,oub 

182  m 

80,000 

111”  111” 
HIM  HIM 

1^‘  1*^ 
12tS  12tS 

8,000 

20,000 

8,000 

4,000 

181  181 

8,000 

mooo 

70,000 

Hi”  111* 

2,000 

189  188M 

139  180 

!»'*  130* 

7,000 

6,600 

2^665 

Chic.,  Term.  Trans.  R.  R.  g.  4*s.  .1947 
Chic,  a Wn.  Ind.  1st  s*k.  Td  g.  6*8.1919 


en*l  mortg.  g.  6’s. 


18,585,000  J a J 96M  June27,*01 
870,000  Im  a N 106  Oct.  4,*99 
1,868,000  QM  120  Apr.88,*01 


Chic.  A West  Michimn  R*y  6*s...l921  6,763,000  j a D 100  Oct.  88,*93 

Choc.,Okiahoma  & Gif  .gen.g.  6s  .1919  4,800,000  J a J 108  Jan.  17,19* 


9^  96M 


Cin.,  Ham.  A Day.  con.  s*k.  Td  7*s.l906 

i • 2dg.4M*s 1937 

1 Cin.,  Day.  air*n  1st  gt.  dg.  6*s..l941 


996,000  Aao  116  Dec.  14,19* 
8,000,000  J a J 118  Oct.  10,19* 
8,600,000  MaN  U8  May22,'01 


Cley.,Cin.,Chlc.a  St.L.  gen.g.  4*s..l993 
• do  Cairo  div.  1st  g.  4*8.. 1930 
CIn.,Wab.  A Mich.  div.  1st  g.  4*8.1991 
St.  Louisdiv.  1st  col.  trust  g.4*s.  1990 


• registered 

Sp*gfieid  A Col.  div.  1st  g.  4*s.  ..1940 
WUte  W.  Val.  div.  1st  g.  4*s. ...  1940 
Cin.,Ind.,  St.  L.  A Chic.  1st  g.4*s.l936 


• regristered 

• con.  6*8 1920 

Cin.,S*duskyaClev.con.l8t  g.5*sl928 
Clev.,C.,  C.  A Ind.  con.7*s 1914 

• sink,  fund  7*s 1914 

• gen.  consol  6*s 1984 

• regristered 

Ind.  Bioom.  A West.  1st  pfd  4*8. 1940 
Ohio.  Ind.  A W.,  1st  pfd.  6*8. . . .1988 
Peoria  A Eastern  1st  con.  4*s.  ..1940 

• income  4*8 1990 


18,684,000 

6,000,000 

4,000,000 

9.760.000 

1.085.000 
660,000 

7.686.000 

689.000 

8,6n,000 

8.991.000 1 

8.205.000 1 
981,500 

600.000 

8.103.000 
4,000,000 


104  June89,*01 
99  Jan.  10,  *01 
102  Apr.  30,*01 
108  June26,*01 
99  May  4,*99 
100  Junel4,*01 
88  Nov.22,*99 
106  June  6,19* 
95  Nov.l6,*94 
107HJune80,*98 
116  Mar.  1,*01 
188  Junel0,*01 
119HNov.l9,*89 
188MJune27,*01 


98  June28,*01 
66  June21,*01 


104 

103M 

10,000 

104** 

1*08* 

11,000 

100 

100 

LOOO 

idT" 

loT 

10,000 

188* 

1*W* 

8,000 

188M 

1&*M 

6,000 

98*’ 

124,666 

67 

66 

286,000 
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BOND  QUOTATIONS.— Last  sale,  price  and  date;  hlgrhest  and  lowest  prices  and  total  sales 

for  the  month. 

Notb.— The  railroads  enclosed  in  a brace  are  leased  to  Ck>mpan3r  first  named* 


Name.  \ Amount. 


Due.  i 


Paul.  \ 


Last  Sale. 
Price. 


June  Sales. 


Clev.,Lorain&Wheergcon.l8t5’8l933  ' 5,000,000  A a O i 111  Sept.  5,1 

Clev.,  & Mahoninff  Viu.  gold  5’s.  .193t?  \{  o ooiuim  ^ * J 129^  May  2l»,’( 

• registered 1 ^,v«o,uuu , 


registered 

Col.  MidldRy.  1st  g.  2^’s. 1W7 

• 1st  g.  4’g 1947  j 

Colorado  & Southern  1st  g.  4'a. . .1929  { 
Conn.,  Paasumpsic  Itiv's  1st  g.  4's.l943  ; 


Delaware,  Lack.  & W.  mtge  7’s..l907  1 
r Morris  & Essex  1st  m 7’s 1914 

• 7’s 1871-1901  I 

• Istc.  gtd  rs 1915 

■ registered 1 

N.  Y.,  Lack.  & WesCn.  1st  6’s...l921 

• const.  5's 1923 

• terml.  imp.  4's 1923 

Syracuse,  Bing.  & N.  Y.  1st  7’8..1906  | 
Warren  Rd.  1st  rfdg.gtd  g.834*s.20C0  ! 

Delaware  & Hudson  Canal. 

1st  Penn.  Div.  c.  7’s..  .1917 

• reg 1917 

Albany  & Susq.  1st  c.  g.  7’s 1906 


F a A ; 89^ ,] 
A a o 1 102  1 


registered 

6’s 

..im 

registered 

Saratoga  1st  c.  7’s... 
1st  r 7's 

..192i 

..1921 

Denver  & Rio  G.  1st  con.  g.  4's..  .1936  ; 

• con.  g.4H’s 1938 

• impt.  m.  g.  5's 1928 

Denv.  & Southern  Ry  g.s.  fg.  5’s.l929 
Des  .Moines  Union  Ry  1st  g.  6’s..l917 
Detroit  & Mack.  1st  lien  g.  4s 1995 

• g.  4s 1995 

Duluth  & Iron  Range  1st  5’s 1937 

• registered 

• 2dlm6s 1916 

Duluth,  Re<l  Wlng&  S’n  1st  g.  5’s.l928 
Duluth  So.  Shore  & At.  gold  6’s. . 1937 


QJ 

7.500.000  J a j 

1.446.000  J a J I 


18,050,000 

1.900.000 

3.067.000 

6,000.000 

4.991.000 

12.151.000 

12,000,000 

5.000. 000 

5.000, C00 

1.966.000 
905,000 


85 

85 


, M a 8 1 120?^ 
M a N j 136U 
I A a o 1 101% 
J a D ; 138% 

I J a D 140 
J a J 1 136% 
'f  a A 118% 
Maxi  103% 
lA  ao|  117% 
;f  a a I 


Oct.  15,19’ 
May 


[ 5,000,000  -j 
[ 3,000,000 -j  I 


Mas 
Mas 
A a o 
A a o 

7.(100,000  5" 

2,000.000|j”*” 


Elgin  Joilet  A Eastern  1st  g 5’s.  .1941 

Erie  1st  ext.  g.  4’s 1947 

• 2d  extended  g.  5’s 1919 

• 3d  extended  g.  4%’s. . . 1923 

• 4th  extended  g.  5’s 1920 

• 5th  extended  fr  4’s 1928 

• 1st  cons  goldrs 1920 

• 1st  cons,  fund  g.7’s....  1920 
Elrie  R.R.  1st  con.g-4s  prior  b<]s.l996 

• registered 

• 1st  con.  gen.  lien  g.  4s.l996 

• registered 

f • Penn.“coJ.  trust  g.  4’s.l96i 

Buffalo,  N.  Y.  A Erie  1st  7’s 1916 

Buffalo  A Southwestern  g.  6’s..l908 

• small 

Chicago  A Erie  1st  gold  5’s 1982 

Jefferson  R.  R.  1st  frid  g. 5’s....l909 

Long  D<K‘k  consol,  g.  6’s 1935 

S.  L.  E.  A W.  Coal  A R.  R.  Co. 

1st  gtd.  currency  8’s 1922 

N.  Y.j  L.  E.  A W.  Dock  A Imp. 

Co.  ist  currency  6*s 1913 

N.  Y.  A Green  w’d  Luke  gt  g 5’s..l946 

• small 

Midland  R.  of  N.  J.  1st  g.  6’s...  1910 
N.Y„8us.AW.  1st  refdg.  g.  6’s..l937 

• 2dg.4%’s 1937 

• ^n.  g.  5’s 1940 

• term.  1st  g.  5’s 1943 

• registered $5,000  each 

Wllkesb.  A East.  1st  gtd  g.  6’s.  .1942 


' I 

28,650,000  'j  a 

6.382.000  J a 
8,UM,50U  iJ  a 

4.923.000  J a 

628.000  I M a 

900.000  J a 

1.250.000  |j  a 

\ 6.734,(X»|  1*  J 

2.000. 000  J ft 

500.000  iJ  a 

4.000. 000  Ij  a 


147%  May  2, ’01 

150  Peb. 

116  June27,’01 

122  Jum 
111%  June 
112  June27,'01 

153%  June25,’0l 

151  Jan.  17, ’01 

i 103%  Jiine28,’01 
llll  Junell,’01 
1 111%  Junc28,’(»l 
95%  June29,’01 
111  Feb.  28, ’01 
; Oia^Mur. 

I 91  JunelO.’Ol 
I 114%  June20,’01 
101%  July  23, ’r 


J 
J 
D 
D 
N 
D 
D 
O 
O 
J 

J I 92%  Feb.  11,’98 
J . 113%  May  17, ’01 


852,000  ' M a N : 112%  Apr.  18, ’01 


2.482.000 

2.149.000 

2.928.000 

4.618.000 
709,500 

15.890.000 
8,609,500 

[ 34,000,000 

[ 33,857,000 

32.000. 000 

2.380.000 
[ 1,500,000 

12.000. 00«) 

2,80i),000 

7.500.000 

[ 1,100,000 

[ 3,396,000 

[ 1,4,52,000 

3.500.000 

3.750.000 
453,000 

2.546.000 

[ 2,000,000] 

3,000,000 


I .M  a N I 
I M a 8; 

' M a 8 
A a o 
J a I)  I 
{Mas 
I M a 8 > 
' jaj 
jaj 
jaj 

( JAJ 

. F a A I 
J a D 

I j JAJ  I 

i ja.r , 
.M  a N ; 
A a o 
' A a o 

' \ MkS 

I 

1 ' I 

I -jMaN  I 

I A a o 
J a j| 
F a A I 
F a A I 
man' 

MAN 

J a D 


1 18%, Ian.  28. ’01 
120%  Apr.  13, ’01 
116  Apr.  23, ’01 
123^  Mur.  6, ’01 
106%  Feb.  24,10’ 
141%  June24,’01 
ia5%  May  17, ’01 
101  June29,'01 

93%  May  25, ’99 
90%  June29,’01 

96  june29,’oi 
136%  Apr.  3, ’01 


121%  June26,’01 
108  June  5, ’01 
137  June25,’01 


121  May  22, ’01 

109  Oct.  27,’98 

1 15%  May  16, ’01 
117  June29,’01 

94  Feb.  11, ’01 
106%  June29,’01 
115%  June  8,19’ 

iii%May -ijV’oi 


. 1 Low 

.|  Total. 

! 

1 

1 

8.^  84 

527,000 

, 85  84 

124,000 

' mi  6SH 

424,000 
1 

1 mii  m’% 

1 

i,(»6 

1 138%  138% 

3,006 

IMH  liiisH 

22,606 

116*  116  ■ 

25, (XX) 

!ii2%  iiV% 

22,606 

1 112  112 

25,000 

153%  153% 

1,000 

1 104%  102% 

238,500 

|lll  111 

2:1.000 

' 111%  108% 

45,000 

1 96  95% 

19,000 

91  ■ ‘ 9()‘ ' 

30,000 

114%  114 

12,000 

1^’*  ivr 

30,000 

idi  ’ ’ ’99% 

518,500 

91  ' ■ 89* ' 

2,418,000 

96%  95% 

185,000 

1^% 

1.006 

108  108 

10,000 

138  137 

4,000 

117 '■  117* 

1,006 

1107%  l’05% 

57,000 

115%  115% 

1,000 
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THE  BAHKBB8'  MAGAZHTE. 


BOND  QUOTATIONS.— Last  sale,  price  and  date  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Notb. — The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Principal 

Due. 


Eureka  Sprin^rs  R’y  1st  S's,  g 1083 

Evans.  & Terre  Haute  1st  con.  6's.l981 

• 1st  General  g 6*a 1948 

• Mount  Vernon  1st  6*s. . .1988 

• Sul.  Co.  Bch.  1st  g 6's..  .1900 
Evans.  Sc  Ind*p.lst  con.  g g 6's.  ...198B 

Florida  Cen.  Sc  Penins.  1st  g 6*s.  ..1918 

• 1st  land  ^rant  ex.  g 6*s. .1930 

• Istcon.  gO's 1948 

Ft.  Smith  U*n  Dep.  Co.  1st  g 4^'s.l941 
Ft.Worth  SC  D.  C.  ctfs.dep.lst  6^s.  .1981 
Ft.  Worth  Sc  Rio  Grande  1st  g 5*s.l9S8 

Galveston  H.  SC  H.  of  1888 1st 6s..l913 

Gteo.  Sc  Ala.  Ry.  1st  pref.  g.  6’s. . .1946 

• 1st  coo.  gM 1946 

Ga.  Car.  Sc  N.  Ry.  1st  gtd.  g.  6’s.  .1987 

Hock.  Val.  Ry . 1st  con.  g.  4H^s. . .1909 

1 Col.  Hock’s  Val.  1st  ext.  g.  4’s.l848 

Illinois  Central,  1st  g.  4’s 1961 

' ' registered 

1st  goldSH’s 1961 

registered 

1st  g 3s  sterl.  £600,000..1061 

regl^red 

towl  outstg. . . .118,060,000 
coUat.  trust  gold  4’s. . 1068 

coT.t.g.4sL.N.O.&Tex.l063 

registered 

Cairo  Bridge  g 4’s 1960 

regristered 

Louisville  div.g.  8l4’s. 1068 

regristered 

Middle  div.  reg.  6’s...l981 
St.  Louis  div.  g.  8’s. . . .1051 

registered 

g.  8U’s 1951 

registered 

Sp’gfleld  div  Istg  ^’s,196l 

registered 

West’n  Line  1st  g.  4’s,  1061 

registered 

Belleville  & Carodt  1st  6’s 1988 

Carbond’e  Sc  Shawt’n  1st  g.  4’s,  1938 
Chic.,  St.  L.  Sc  N.  O.  gold  6’s. . . .1961 

• gold  6’s,  regristered 

• g.  3^’8 1951 

• registered 

• Memph.  div.  1st  g.  4’s,  1951 

• regristered 

[St.  Louis,  South.  1st  gtd.  g.4’s,  1981 

Ind.,  Dec.  St  West.  1st  g.  6’s 1985 

. Istgtd.  g.5’8 1936 

Indiana,Ulinois  Sc  Iowa  1st  g.4’s. . 1050 
Internal.  Sc  Gt.  N’n  1st.  6’s,  gold.  1919 
. 8dg.5’s 1909 

• 8dg.4’s 1921 

Iowa  Central  1st  gold  5’s 1988 

Kansas  C.  A M.  R.  A B.  Co.  1st 

gtd  g.  6’s 1989 

Kansas  City  Southern  1st  g.8’s.  .1050 
• registered 


Lake  Erie  A Western  1st  g.  6*s. . .1087 

I • 8d  mtM.  g.  6’s 1941 

] Northern  Ohio  1st  gtd  g 5’s. . . 1946 


Amount 


500.000 

8,000,000 

8,888,000 

876.000 

460.000 
1,601,000 

8,000,000 

488.000 

4370.000 

1.000.000 

8.176.000 

8.863.000 

8,000,000 

8.880.000 

8.988.000 

6.860.000 

[ 10387,000 

1.401.000 

[ 1,500,000 
[ 2,499,000 
[ 8,500,000 

[ 16,000,000 
[ 84,679,000 
3,000,000 

[ 14,380,000 

600.000 

4.989.000 

i 6,881,000 

[ 8,000,000 

[ 6,485,000 

470.000 

841.000 

[ 16,556,000 

[ 1,868,000 

[ 8,500,000 

688.000 

1.884.000 
988,000 

4.600.000 

7.954.000 

6.596.000 

2.725.000 

7.650.000 

3,000,000 
[ 86,197,000 

7.250.000 

3.686.000 

8.500.000 


FA  A 

|J  A J 
AA  O 
A A O 
|AA  O 
J A J 

J A J 
J A J 
J A J 

J A J 

j’ A j 

A A O 

A A O 
J A J 
J A J 

J A J 
J A J 
A A O 


InVst 

Paid, 


JAJ 

JAJ 

JAJ 

JAJ 

MAS 

MAS 

A A O 
A A O 
MAN 
MAN 

J A D 
J A D 
JAJ 
JAJ 
F A A 
JAJ 
JAJ 
JAJ 
JAJ 
JAJ 
JAJ 
F A A 
F A A 
J A D 
MAS 
J d16 
J D 15 
J d16 
J d16 
J A D 
J A D 
MAS 

JAJ 

JAJ 

JAJ 

MAN 

MAS 

MAS 

J A D 


A A O 

|A  A O 
A AO 

JAJ 
JAJ 
A AO 


Last  Sale. 


Price.  Date. 


65  Nov.10,’97 

186  June84,’01 
10094  June20,’01 
no  MaylO.’Oa 
95  Sept.16,’91 
108  Feb.  81,’01 

100  Sept.  6,’99 

May  14,*’^ 


106 

107 

90 


Mar.11,’98 

Junc27,’01 

June86,’01 


101  May  31,’01 

106  Dec.  18,’88 
9^  Nov.27,19’ 
OOHJan.  22,19’ 

10994  June86,’01 

ioiHMay  18,*’6i 

11694  Apr.  B,01’ 
11894  Mar.  12,19’ 
lOTH  Apr.  I6,’01 
10^  Apr.16,’98 
9^  July  18,’96 


10694  June84,’01 
104^  Jan.  80.’00 
105  June28,’01 
10994  Dec.  18,’99 


128  May  24,’90 
108  June88,’01 
8894  Dec.  8,’09 
96  Deo.  81,’99 
Apr.17,’01 
Jan.  81,19’ 
.Apr.l8.’01 
Sept.10,’96 
Nov.  7,19’ 
_ Dec.  U,’99 
11494  Mar.25,’01 
10194  Jan.  81.19’ 
184  May  16,’01 
105  Jan.  28,10’ 
12^  June25,’01 
1^  Feb.  14,’01 
10094  Nov.14,19’ 
10^  Aug.17,’99 
10^  Sept.10,10’ 
121  Feb.  24,’90 
10894  Nov.16,19’ 

107  June  6,’01 


9094  Apr.25,’0l 
185  June29,’01 
10094  June26,’01 
76  May  8l,’01 

11694  June20,’01 


6994  June86,’0l 
6894  Oct.  16,10’ 

188  June88,’01 
180  June  4,’01 
ll(^Juneia,’01 


June  Sai«B8. 


High.  Low. 

TotaL 

186  18494 

19,000 

10094  108 

111,000 

1(^  10694 

^000 

08  89 

97,000 

ItW  H»>4 

187,000 

10694  10594 

21,000 

106  " 106 

21,000 

10894  108* 

6,000 

laa  liw 

10,000 

107  107 

18,000 

185’  m' 

6,000 

101  100 

71,000 

118  11^ 

8,000 

70*  W94 

879^000 

183  188 

6,000 

180  180 

2,000 

uQH  im 

5,000 
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BOND  QUOTATIONS.—Last  sale,  price  and  date;  hlgbeet  and  lowest  prices  and  total  sales 

for  the  month. 

Nora.'^The  railroads  enclosed  In  a brace  are  leased  to  Company  first  named. 

_ .1  L ..  J LAsr  Bale.  I June  Sales. 


Lehlfirh  VaL  (Fa.)  colL  g.  5's 1997  I ) 8,000,000 

• reg^istered I * 


Int'st 

LAsr  Sale. 

Paid, 

Price,  Vale, 

Lehigh  Val.  N.  T.  1st  m.  g.  ^*s.l940 
• reglBtered 


16,000,000 


MAN  ll(^Mayl8,'01 

MAN  

j JAJ  111  June3ti,*01  111 
ijAllll  Mar.26,'01  .. 

AAOllfi  July  9,U0 
A a o 109^  Oct.  18,'99 


Long  Island  1st  cons.  6's 1981 

• 1st  con.  g.  4*s 1981 

Long  Island  gen.  m.  4's. 1938 

• Ferry  1st  g.  4Ml^s 1928 

. g.  4’s 1982 

• unlfi^g.4*s 1949 

• deb.  g.  6*8 1984 

< Brooklyn  A Montauk  lst6*s. . . .1911 

. 1st  6*8 1911 


N.  Y.  B*kln  & M.  B.lst  c.  g.  6*8,  ..1966 
N.  Y.  A RockJly  Beach  1st  g.  6*s,  1927 
Long  Isl.  R.  R.  Nor.  Shore  Br^ch 
1st  Con.  gold  gam*t*d  6*8, 1962 


8,610,000 

1,121,000 

8,000,000 

1.500.000 
826,000 

6.686.000 

1.196.000 
260,000 

760.000 

1.601.000 

888.000 

1,426.000 


12i^May  6,*0l 
101  Nov.22,*99 


::::  :::::::: 

Lehigh  V.  Coal  Co.  1st  gtd  g.  6*8.1988  1 in«mooo  ^ ^ June27,*01  109  109  1,000 

Lehigh  &N.Y.,  1st  gtd  g.  4*8 1946  I onncnon  i***®  96V<  June  4,*01  96H  99^  2,000 

jKlm.,Cort.&N.l8tg.l8tpfd  6*8 1914  760,000  |A  AO  ;A:;v;*vvWiA  

1 **  “ g.  gtd  6*8 1914  1,260,000  1 A A o 101V6  Sept.  1,*99  


102 

June24,*01  102 

101 

7,000 

106 

June24,*01  106 

106 

6,000 

102)4 May  5,*97  .... 

100 

June27,*01  100 

‘sm 

62,000 

96 

Peb.J6,*01  .... 

109)4  Junel7,*96  109)4 

100)4 

8,000 

107 

Jan.81,*99  .... 

106 

May  4,19*  .... 

.... 

118 

Dec.  28,19*  .... 

Louis.  A Nash.  gen.  g.  6*a 1960 

• gold  6*8 1937 

• Unified  gold  4*a 1940 

• registered ...1940 

• collateral  trustg.  6*s,  1981 

• coU.tr64»g4*s..l90fi-1918 

• Oecfllan  branch.  Ts.... 1907 

• E.,  Hend.  A N.  Ist6*8.  .1919 

• L.  Cfn.ALex.g.  4^*8, . . 1981 

• N.  O.  A MobUel8tg.6*s..ls80 

• 2d  g.  6*8 1980 

• Pensacoladiv.  g.  6*s..  .1920 

• St.  Louis  div.  Istg.  6*8.1921 

. 2d  g.  8*8 1960 

• Ken.  Cent.  g.  4*8. 1987 

• L. A N.  A Mob. A Mon tg 

1st.  g.  4^ 1946 

« N.Fla.  AS.  Istg.  gA*s,  1907 

• Pen.  A At.  1st  g.  g,  6*s,1921 

• S.AN.A.con.  g^.g.6*s.l906 

• So.  A N.Ala.si*fd.g.68,1910 


9.221.000 

1.764.000 

28,994.000  ] 
6,129,00() 
10,600,000 
880,000 
l,895,rj00 

8.258.000 
6,000,000 
1,000,000 

580,000 

8,500,(00 

8,000,000 

6.742.000 


118HJunel7,*01 
118)4  June28,  *01 
104)4  Juoe28, *01 
83  Feb.27,*93 
113  June29,*01 

101  June25.*01 
106  Dec.  31,19* 
116  Apr.  9,*01 
103  Jan.  18,*98 
\WH  Junel7,*01 
119H  May  17,*01 
116  Dec.  5,19* 
126^  Jan.  22,’01 

68)4  Oct.  1.19* 

102  Junel2,*01 


118<)4  118 
113H  113 
104)4  108)4 

114%  m' 
101  100)4 


180%  130)4 


4,000,000  MAS  110)4 Mar. 28,*01 

2.096.000  FA  A 115  May 28, *01 

2.669.000  FA  A 118  Apr.l8,*01 

8.678.000  FA  A 112)4  May  6,  *01 

1.942.000  A AO  92)4  Sept.30,*96 


Lo. A Jefferson  Bdg.Ck>.gtd.g.4*8.1945  8,000,000  i m A B 100  Mar.l9,*01  


Manhattan  Railway  Con.  4*8 1990  ( oonMnnn  AAO  106  June28,*01  106)4  106  466,000 

. register^. f 28,066,000  105)4  May  7, *01  

Metropolitan  Elevated  1st  6*8.... 1908  10,818,000  j a J 117  Junel9,*01  117)4  116)4  17,000 

Manitoba  Swn.  Coloniza*n  g.  6*8,  1984  2,5U,000  ijad  


Mexican  Central. 

• con.  mtge.  4*8.. 

• 1st  con.  inc.  8*s. 

. 2d  8*8 


66.643.000  I J A J 89)4  June26,*01 

20.611.000  JULY  36  June29,*01 


• equip.  A collat.g.  6*8....  1917 

• Za  series  g.  6*8 1910 

Mexican  Intemat*!  1st  con  g.  4*8, 1942 

Mexican  Nat.  1st  gold  6*s 1927 

• 2d  inc.6*s^*A**  1927  coup.due 

Sept.  1,1890 ; 

• 2d  inc.  6*8  “B** 1917 

• Northern  1st  g.  6*8 1910 

• registered. 


11.724.000  I JULY 

800.000  lA  A o 

916.000  A AO 

4.636.000  I M A 8 


June28,*01 


90%  June29,*01 


85  428,000 

32  7,018,000 

21)4  2,939,000 


10,779,000  J A D 108)4  Apr.  19,19* 
[ 12,286,000  MAS  Apr.28,*01 
12JW5,000  A ‘23*‘juneii,**bi 

\ 1,182,000  1 J t S 
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BOND  QUOTATIONS.— Last  sale,  price  and  date ; higrhest  and  lowest  prices  and  total  sales 

for  the  month. 

Not*.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Nam*. 


Principal 

Due. 


Minneapolis  & St.  Louis  1st  g.  7*s.  19S7 

• Iowa  ex t.  1st  g.  7’s 1909 

. Pacific  ext.  1st  g.  6’s. . ..IWl 

• Southw.  ext.  1st  g.  7's. . .1910 

• Istcon.g.  5*s 1934 

• 1st  & receding  g.  4's. . . 1949 

Minneapolis  A Pacific  1st  m.  6*s..l936 

• stamped  4*S  pay.  of  int.  gtd. 
Minn.,  S.  S.  M.  A Atlan.  1st  g.  4*6.1920 

• stamped  pay.  of  int.  gtd. 
Minn.,  S.  P.  A S.  S.  M.,  1st  c.  g.  4*s.l888 

• stamped  pay.  of  int.  gtd. 

Missouri,  K.  A T.  1st  mtge  g.  4*s.l990 

• 2d  mtge.  g.  4*8 1990 

• 1st  ext  gmd  5*s 1944 

Booneville  Bdg.  Co.  gtd.  g.  7*s..l906 
Dallas  A Waco  1st  gtd.  g.  6*s — 1940 
Mo.  K.AT.  of  Tex  1st  gtd.g.  5*s.l942 
8her.Shrevept  A Solst  gtd.gA*sl943 
Kan.  City  A Pacific  1st  g.  4“s.. . 1990 

. Tebo.  A Neosho  1st  7*s 1908 

Mo.  Kan.  A £ast*n  1st  gtd.  g.  6*s.l942 

Missouri,  Pacific  1st  con.  g.  6*s..  .1920 

• 3d  mortgage  7*a 1906 

• trusts  gold5*88tamp*dl917 

• registered 

• 1st  collateral  gold  5*8.1920 

Leroy  A Caney  Val.  A.  L.  1st  6*s.i926 
Pacific  R.  of  Mo.  1st  m.  ex.  4*s.  1938 

• 2d  extended  g.  5*8.....  1938 
St.  L.  A I.  g.  con.  R.R.Al.gr.  5*sl981 

• stamped  gtd  gold  5*s. .1931 

• unify*g  A rfd^g  g.  4*s.l929 

• registered 

Verdigris  ^ry  Ind.  A W.  1st  5*8.1920 


Mob.  A Birm..  prior  lien,  g.  5*s. . .1945 
• small 


inc.i 

smal 


r.  4*8. , 


.1945 


Mob.  JacksonAKan.City  l8tg.5*s.l940 
Mobile  A Ohio  new  mort.  g.  6*s.  .1927 

* 1st  extension  6*8 1927 

t gen.  g.  4*8 1988 

• Montg*rydiv.l8tg.6*8.1947 

St.  Louis  A Cairo  gtd  g.  4*s 1931 


Nashville,  Chat.  A St.  L.  1st  7*s..  .1913 

• 1st  cons.  g<  5*8 1928 

• 1st  g.6*8  Jasper  Branch .1923 

. 1st  6*8  McM.  M. W.  A A1.1917 

• l8t6*sT.APb 1917 

N.  O.  A N.  East,  prior  lien  g. 6*8.. 1915 

N.  Y.  Cent.  A Hud.  R.  1st  c.  7*8.  .1908 

• 1st  registered 1908 

• g.  mortgages^ 1997 

• • registered 

• debenture  5*8. 1884-1904 

• debenture  5*8  reg 

• reg.  deben.  5*s. . . .1889-1904 

• deoentu  re  g.  4*8. . 1890-1905 

• registered 

• deb.  cert.  ext.  g.  4*s. . .1905 

• registered 

Lake  Shore  col.  g.  8^ 1998 

• registered 

Michigan  Central  col.  g.  3.^.  .1998 

• registered 

Beech  Creek  1st,  gtd.  4*s 1936 

• regristered 

• 2d  gtd.  g.  5*8 1936 

• registered 


Amount. 

[nVst 

Last  Sad*. 

1 JuN*  Sales. 

Paid. 

Price.  Date. 

\Uiah. 

Low. 

Total. 

960.000 

1.015.000 

1.882.000 

688.000 
5,000,000 
7,600,000 

J AD 
J A D 
J A A 
J A D 

14714  Feb.  15,*01 
119  June25,*01 
124H  Nov.  14,19* 
12214  Feb.  7, *01 
117  May  29,*01 
10414  June22,*01 

ii»” 

119* 

6,000 

U iff  N 
8 

10414 

104 

13,000 

!■  8,206,000 

J A J 

102  Mar.26,*87 

.... 

^ 8,280,000 
[ 6,710,000 

39,718,000 

20,000,000 

1,668,000 

510.000 

1.840.000 

3.285.000 

1.689.000 

2.600.000 

187.000 
4,000,000 

J A J 
J A J 

1^  Apr.  3,;01 

S”.^p*r.  8,**01 

. . . . 

.... 

J A D 
r A A 
MAN 
MAN 
MAN 
MAS 

9894  June28,*01 
8694  June29,*01 
108  June25,*01 
10094  Nov.  22,*99 
100  Mar.  5, *01 
105  June28,*01 
105%  Apr.24,*01 
90  Apr.  10,’0l 

99% 

87 

104 

105% 

97 

82% 

101 

loi’* 

1.118,500 

967,500 

121,000 

^000 

F A A 
J A D 
A A O 

.... 

10^  Juneli*01 

109% 

109 

ib,6o6 

III  1 

MAN 

MAN 

MAS 

12314  Juoe29,*0l 
114  Junel2,*01 
109  June20,*0l 

12394 

114 

100% 

121% 

114 

106 

122,000 

3,000 

521,000 

F A A 
F A A 
J A J 
MAS 
F A A 
A A O 
A A O 
J A J 
J A J 
MAS 

J A J 
J A J 
J A J 

10814  Juni^,*6i 

110 

106% 

454,000 

520,000 

7,000,000 

2.578.000 
85,716,000 

6.945.000 

[ 23,090,000 

ioo  May  l,*6i 
107  June28,*01 
115  June  6,*01 
11794  June29,*01 
11^  June  5,*01 
95  June29,*01 

107* 

115 

117% 

1^ 

1*07" 

115 

115% 

116% 

94 

’“10,606 

1,000 

£37,000 

2.000 

944,000 

760.000 

374.000 

226.000 

700.000 

600.000 
1,000,000 

7.000. 000 
974,000 

9,472,000 

4.000. 000 
4,000,000 

109  Aug.81,19* 

J A D 
J A J 

129  Jun^,*6l 
126  Mar.  20,  *01 
96  June26,*01 
11614  Junel8,*01 
10114  Apr.  24,19* 

1*29* 

40,000 

Q J 
F A A 
MAS 

115% 

115% 

17,000 

2,000 

6.300.000 

7.412.000 

871.000 

760.000 

800.000 

1.820.000 

J A J 
A A O 

T ifr  .1 

130  June21,*0I 
114  June29,*01 
123  Mar.28,*01 
108  Mar.  24,*96 
110  Dec.  20, *99 
10814  Aug.l8,*94 

180 

114% 

129% 

118% 

2,000 

58,000 

tl  A M 

J A J 
J A J 

A A O 



[ 18,881,000 
[ 37,967,000 

J A J 
J A J 
J A J 

1 ik  T 

10794  June26,*0l 
107114  June  4, *01 

110  Junel9,*01 
10914  May  20,19* 
10494  June21,*01 
10514  May  20,*01 
10814  Apr.30,*01 
10314  Apr.30,*01 
10214  Jan.  16,*01 
10194  June  4, *01 
106%  SeptJ36,*99 

97%  June28,*01 
97  June25,*01 
9514  June21,*01 
97  Jan.ll,*01 

111  Mar.  1,*01 
106  Junel7,*98 

10794 

107% 

110 

10794 

107% 

110 

2,000 

6,000 

3,000 

[ 4,578,000 

MAS 
MAS 
MAS 
J A D 
J A D 
MAN 
MAN 
F A A 
F A A 
F A A 
F A A 
J A J 
J A J 
J A J 

icm 

104% 

9,000 

649,000 

5,275,000 



j 3,675,000 

i(h% 

IOV94 

4,000 

[ 90,578,000 
[ 19,101,000 
[ 5,000,000 

98* 

97 

96% 

96% 

96 

95% 

211,000 

6,000 

77,000 

600,000 

J A J 

*.*..*. 

f T - - - - 

Digitized  by 


Google 


BOND  8ALB8. 


145 


BOND  QUOTATIONS.— Last  sale,  price  and  date  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Nora.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Prti 


\nc^pal 

Dut, 


Carthage&Adiron.  Istgtd  g.4'sl961 
Cleared  Bit.  Coal  Corporation,  f 
1st  s.  f.  int.  gtd.g.  4'sser.  A.  19^9  s 

• small  bonds  series  B 

Oouv.  & Oswega.  1st  gtd  g.  6's.l942 
Mohawk  & Malone  1st  gtd  g.  4's.l991 

. inc.6’s 1908 

N.  Jersey  June.  R.  R.  g.lst  4’s.l966 

• reg.  certificates 


N.  r.APutnamlstcon.gtdg.4’8.1993 
Nor.  ft  Montreal  1st  g.  gta  6’s.  .1916 
West  Shore  1st  guaranteed  4*s.2361 

• registered 

Lake  Shore  con.  8d  Ts. 1903 

• con.  2d  registered....  1908 

. g 3^s 1997 

• • registered 

Detroit,  Mon.  ft  Toledo  1st  rs.l906 
Kal.,  A.  ft  G.  R.  1st  gtd  c.  5*s..  .1938 
Mahoning  Coal  R.  R.  1st  6’s. . . .1984 
Pitt  Mcl^port  ft  Y.  1st  gtd  6’s. . 1932 

{ • 2dgtd6’s. 1934 

) McKspt  ft  BeU.  V.  1st  g.  6’s. . 1918 
Michigan  Cent.  1st  con.  Ts 1902 

« 1st  con.  5’s 1902 

- 6’s 1900 

• coup.  6’s 1031 

. reg.5’s. 1931 

• mort.  4’s 1940 

mtge.  4’s  reg, 


Battle  C.  Sturgis  1st  g.  g.  3’s. . .1980 
N.  Y.  ft  Harlem  1st  mort.  7’sc.  .1900 

• 7’s  registered 1900 

N.  Y.  ft  Northern  1st  g.  6’s 1927 

R.  W.  ft  Og.  con.  1st  ext.  6’s. . .1922 

coup.  g.  bond  currency 

Oswego  ft  Rome  2d  gtd  gold  6’s.l016 
R.  W. ft  O.  Ter.  R.  1st  g.  gtd  6’s.l918 
Utica  ft  Black  River  gtd  g.  4’s..l922 

N.Y.,Chlc.  ft  St.  Louis  1st  g.  4’s..  .1987 

• registered 

N.  Y.,  N.  Haven  ft  H.  1st  reg.  4’s.l908 

• con.  deb.  receipts $1,000 

• small  certifs. $100 

llousatonic  R.  con.  g.  6’s. 1937 

New  Haven  and  Derby  con.  6’s.  .1918 

N.  Y.  ft  New  England  1st  Ts. 1906 

. Iste’s 1906 

N.  Y.,Ont.ft  W’n.  reTdlnglstgJ[’s.l902 

• registered $6,900  only. 

Norfolk  ft  Southern  1st  g.  6’s 1941 

Norfolk  ft  Western  gen.  mtg.6’s.l081 

• imp’ment  and  ext.  O’s.  ..1934 

• New  River  1st  6’s 1982 

Norfolk  ft  West.  Ry  1st  con.  g.  4S.1006 

• registered 

• small  bonds 

» C.  C.  ft  T.  1st  g.  t.  g g 6’sl922 

• Sci’o  Val  ft  N.E.lst  g.4’s,1989 

N.  P.  By  prior  In  ry.ftld.gt.g.4’s.  .1997 
' • registered 

• gen.  lien  g.  3’s 2047 

• registered 

St.  Paul  ft  Duluth  div.  g.  4’s... 1996 

• registered 

St.  Paul  ft  N.  Pacific  gen  g.  6’s. 19^ 

• registered  certificates 

St.  Paul  ft  Duluth  1st  6’s 1981 

• 2d  5’s 1917 

• 1st  con.  g.  4’s 1968 

LWashlngton  Cen.  Ry  1st  g.  4’s..l948 

Nor.  Padflo  Term.  Co.  1st  g.  6’s..l968 
10 


Amount. 


1,100,000 

770.000 

38,100 

300.000 
2,600,000 

8.900.000 

[ 1,660,000 

4.000. 000 

130.000 

[ 60,000,000 
[ 8,428,000 

[ 40,760,000 

924.000 

840.000 

1.500.000 

2.250.000 

900.000 

600.000 

8.000. 000 
2,000,000 

1.500.000 

[ 8,676,000  [ 
[ 2,600,000[ 

476.000 
[ 11,444,000 

1.200.000 

[ 9,081,000 

400.000 

876.000 
1,800,000 

[ 19,426,000 

2,000,000 

16,007,600 

1.480.000 

2.838.000 
676000 

6,000,000 

4.000. 000 

I 16,987,000 

’i,‘^;666 

7.283.000 

6.000. 000 
2,000,000 


j-  80,704.600 

600,000 

6,000,000 

\ 94,007,600 
[ 66,000,000 
[ 9,216,000  [ 

[ 7,986,000  [ 

1.000,000 

2.000,000 

1,000,000 

1,638,000 


Jnt’st 

Paid. 


J ft  D| 

J ft  J 

J ft  J 
j ft  D 
M ft 

Sept. 

r ft  A 

F ft  A 
A ft  O 
A ft  O 
J ft  J 
J ft  J 
i JftD 
1 JftD 
J ft  D 
J ft  D 
F ft  A 
J ft  J 
J ft  J 
J ft  J 
J ft  J 
J ft  J 
M ft  N 
Mft  N 
Mft  S 
M ft  8 
Q M 
J ft  J 
J ft  J 
J ft  D 
Mft  N 
Mft  N 
A ft  O 
A ft  O 
A ft  O 
r ft  A 
Mft  N 
J ft  J 

A ft  O 
A ft  O 
J ft  D 
A ft  O 


M ft  a 
M ft  N 

J ft  J 
J ft  J 

M ft  8 
M ft  B| 
Mft  N 
M ft  N 
F ft  A 
A ft  O 

Aft  O 
A ft  O 
A ft  O 
J ft  J 
J ft  N 

Q J 
Q J 
Q F 
Q F 
J ft  D| 
J ft  D 
F ft  A 
Q F 
F ft  A 
A ft  O 
J ft  D 
QMOH 


Last  Sale. 


Price.  Date. 


96  Juiy28,’98 

iOTii*  July' *6,19’ 

i62”'Feb."*i‘’W 

i63'"May'2li’’96 

ii6WJun^’,’6i 
114H  Junel9,’01 
108U  Junel2,’01 
110^  Mar.  8,’01 
108^  Junel7,’01 
111  May  2,19’ 
117%  May  15,’01 

i28'‘junei9,’di 

146%Apr.l2,’01 


103  May  29,’01 
103%Mar.ll,’01 
119  Ju»ie20,’01 
18l%June25,’01 
127H  Nov.  8,19* 
no  Mar.  8,’01 
106%  Nov.26,19’ 


102%  Mar.  18,19’ 
102%  Apr.  6,19’ 
122%  May  8,’01 
126%  June24,’01 

iia '*Apr;i8,’’94 

ii6’'Oct."l6,’l'9’ 


107 

106 

102 

202 

195 


.7une28,’01 
Junel9,’01 
Feb.  28,’0l 
June24,’01 
Feb.  21,’0l 
184%  May  26,’01 
115%  Oct.  16,’94 

114  Jan.  6,19’ 
110  Apr.12,’01 

104%  June29,’01 
101%  Nov.h0,’98 
110%  May  15,’01 
182  May  21,’01 
133  June27,’01 
181%  Apr.20,'01 

103  June28,’01 
97%Julyl8,’99 

i07%  June  S.'Oi 
102  June29,’01 

106%  June28,’01 
106  Junel4,’01 
78  June29,’01 
72%  June  5,’01 
100  June24,’01 

i8i%’Feb.’l8,’6i 
132  July28,’98 
122%  Feb.  13,  01 
112  JunelO.'Ol 
102  Feb.  16,’01 
88%  May  81.19’ 


8,787,000  >j  ftj!U7%June26,’0l 


June  Sales. 


High.  Low.l  Total. 


11^  113% 
114%  114 
108%  108% 

108%  I'O^ 


128 


119 


128 


U8% 


181%  181 


126%  126 


107%  107 
106%  106 

202"  199*% 


106 

104 

124,000 

188* 

m’ 

4,000 

108 

101% 

342,500 

102 

1,000 

87,000 

106 

105% 

300.000 

106% 

104% 

22,000 

78 

71% 

1,676,600 

72% 

72% 

10,000 

100 

100 

1,000 

•••• 

112* 

1*12** 

1,000 

119 

U7% 

14,000 

87,000 

23,600 

6,000 

■*8,666 


21,000 

8,000 


1,000 


10,000 


111,000 

10,000 

■■’I’e^eob 


Digitized  by 


Google 
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THE  BANKBBS^  MAGAZINE. 


BOND  QUOTATIONS.— Last  sale,  price  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Nora.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Principal 

Due. 


Ogd.  ft  L.  Ch.  Ry.  1st  gtd.  g.  4's.  .1948 

Ohio  Kiyer  Railroad  1st  5*s 198tt 

• gen.  mortg.  g 6*s 1967 

Omaha  ftSt.Lo.lstg4*s 1901 

Pacific  Coast  Co.  1st  g.  6*s 1946 

Panama  1st  sink  fund  g.  4H*s. . . .1917 
• 8.  f.  subsidy  g 6^8. 1910 

Pennsylvania  Railroad  Co. 

' Penn.  Co.’s  gtd.  4H’s,  1st 1921 

• reg 1921 

• gtd.3V4  coLtr.reg.  ots..l987 

• gtd.8H  col.tr.cts.serB  1941 
Chic.,  St.  Louis  ft  P.  1st  c.  5’s.  .1932 

• registered 

Clev.ftP.gen.gtd.g.4^’s  Ser.  A.  1942 

• Series  B 1942 

• Series  C3V4S im 

• Series  D 3m 1960 

E.ftPitts.  gen.gtd.g.^Ser.B..1940 

. . . C..1940 

Newp.ft  CiD.  Bge  (]o.gtdg.4’s..bl46 
' Pitts.,  C.  C.  ft  8t.  L.  con.  g 4>4’3.. 

t Series  A 1940 

t Series  R gtd 1942 

t Series  C gtd 11*42 

• Series  D gtd.  4’s 1946 

• Series  E gtd.  g.3V4s..  .11*49 
Pitts.,  Ft.  Wayne  ft  C.  1st  7’s. . 1912 

. 2d7’s 1912 

• 3d  7’s 1912 


Penn.  RR.  Co.  1st  R1  Est.  g 4’s. . .1923 
' con.  sterling  gold  6 per  cent. . .1905 
con.  currency,  6’s  registered...  1905 
con.  gold  6 per  cent 1919 

• re^tered 

con.  gold  4 Mr  cent 1948 

Alle^.  Valley  gen.  gtd.  g.  4’s. . .1942 

Clev.  ft  Mar.  1st  gtd  g.  4ws 1935 

Del.R.  RR.&  BgeCo  Ist^g.4’8,1936 
O.R.  ft  Ind.  Ex.  1st  gtd.  g 4H’s  1941 
SunbuiT  ft  Lewistown  l8tg.4’s.l986 
U’d  N.  J . RR.  ft  Can  Co.  g 4’s. . .1944 

Peoria  ft  Pekin  Union  1st  6’s. . . .1921 
• 2d  m 4^’s 1921 

Pere  Marquette. 

' Flint  ft  Pere  Marquette  g.  6*s.  .1920 

• 1st  con.  gold  5’s 1930 

• Port  Huron  d 1st  g 5’s.l939 
Sag’w  Tusc.  & Hur.lst  gtd.g.4’s.l931 


Pine  Creek  RaUway  6’s 1962 

Pittsburg,  Clev.  ft  Toledo  1st  6’s.l922 

Pittsburg,  Junction  1st  6’s 1922 

Pittsburg  ft  L.  E.  2d  g.  5’s  ser.  A,  1928 

Pittsburg,  Pains,  ft  Fpt.  1st  g.  5’s,  1916 
Pitts.,  Shena’go  ft  L.  £.  1st  g.  5’s,  1940 
• 1st  cons.  6’s 1043 

Pittsburg  ft  West’n  1st  gold  4’s,  1917 

• J.  P.  M.  ft  Co.,  ctfs., 

Pittsburg,  Y ft  Ash.  1st  cons.  5’s,  lOOT 


Reading  Co.  gen.  g.  4’s 

• registered 


...1997 


Rio  Grande  West’n  1st  g.  4’s 1090 

• mge  ft  col.tr.g.4’s  ser.  A.1949 
i Utah  Cen.  1st  gid.  g.  4*8.1917 


Amount. 


4.400.000 

2,000,000 

2.428.000 

2.376.000 

4.446.000 

1.636.000 

1.846.000 


> 19,4^,000 

5.000. 000 

10,000,000 

1,606,000 

'ibob'ooo 

2.000. 000 
8,000,000 

828,000 

2,260,000 

1.508.000 

1.400.000 

10,000,000 

8.786.000 

1.379.000 

4.988.000 
5,859,(100 

2.917.000 

2.546.000 

2,000,000 

1.675.000 
22,762,000 

4.718.000 

4.998.000 

3,000,000 

6.880.000 
1,260,000 
1,800,000 

4.455.000 
500,000 

5.646.000 

1.495.000 

1.499.000 


8.999.000 

2.860.000 
8,325,a)0 
1,000,000 

8.500.000 

2.400.000 
478,aJ0 

2,000,000 

1,000,000 

3,000,000 

408,000 

1.589.000 

8.111.000 

1,562,000 


[ 63,146,000 

15,200,000 

4,000,000 

550,000 


Jnt’st 

Paid. 


J ft  J 
J ft  D 
Aft  O 

J ft  J 

J ft  D 


Last  SAiiS. 


Price. 


Date. 


June  8,*01 
95  Dec.  12,19’ 

75  Apr.  4,19’ 

111  May  22,’01 

A ft  o 102  May  17,’01 
M ft  N 101  Dec.  15,’90 


J ft  J 
J ft  J 
M ft  8 
F ft  A 
Aft  O 

|a  ft  O 

J ft  J 
A ft  O 
M ft  N 
F ft  A 
J ft  J 
J ft  J 
J ft  J 

A ft  O 
Aft  O 
M ft  N 
M ft  N 
F ft  A 
J ft  J 
J ft  J 
Aft  O 

M ft  N 
J ft  J 
qm15 
M ft  8 
Q M 
M ft  N 
Mft  8 
M ft  N 
Fft  A 
J ft  J 
|J  ft  J 
M ft  8 

Q F 

M ft  N 


A ft  O 
M ft  N 
A ft  O 
F ft  A 

J ft  D 

Aft  O 
J ft  J 
A ft  O 

J ft  J 
A ft  O 
J ft  J 


J ft  J 
J ft  J 

J ft  J 
A ft  O 
A ftO 


116J4  May  27,*01 
IIQH  June20,’01 
114^  Feb.  15,’99 


122H  Apr.15,’01 
110  May  8,’92 
121  Oct.  22,19’ 


102  Nov.  7,19’ 


114^  Junel9,’01 
118  June  ^’01 
116H  Feb.  H.HIl 
109  Apr.  12,19’ 
97  May  16,19’ 
136M  Apr.  29, ’01 
136J4  Apr.  12,19’ 
130  Ai)r.ll,’01 

108  May  12, *97 


110  Aug.28,19’ 
11294  Mar.  7,19’ 


112  Jan.  80, ’01 

iif  hfoy  'W 

188HJan.26,’01 
101  Oct.  81,19’ 


127  Feb.  4,’01 
112  Junell,’01 
114  May  20,’01 


137  Nov.17,’93 

107H  Oct.  28,’93 
121  Nov.23,’96 

112  Mar.25,*98 


90  June24,’99, 

11794  June  6,’01  11794  11794 
87%  Jan.  12,19’ ' 

100%  Apr.  4,’01 
100%  May21,'01 
121%  Mar.  8,’01 


June  Sales. 


High  Loir.  I Total. 


112%  112% 


11094  11094 


114%  114% 
113  118 


112  112 


98%  Juno29,’01 
92  Apr.  16,19’ 

103  June29,’01 
96  June21,’01 

88%SeptJB7,19’ 


99  9^ 


103%  101 
96%  95% 


2,000 


1,000 


18,000 

4,000 


125,000 


4,000 


1,892.000 


201,000 

52,000 


Digitized  by 
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BOND  QOOTATIONS.—Last  sale,  price  and  date ; highest  and  lowest  prices  and  total  sales 

for  the  month. 

Notb.— The  railroads  enclosed  in  a brace  are  leased  to  Comfiany  first  named. 


Last 

Sale. 

Price, 

Date. 

Namb. 


Principal 

Due, 


lUo  Grande  Juno'n  1st  gtd.  g.  5*8, 1030 
Rio  Grande  Southern  ist  g.  4*s. . 1940 
• guaranteed 

Salt  Lake  City  1st  g.  sink  fu*d6*s,  1913 

St.  Jo.  & Gr.  IsL  1st  g.  3342 1047 


St.  L.  & Adirondack  By.  1st  g.  5*s.l906 

• 2d  g.  6*8. 1996 

St.  Louis  A San  F.  2d  6*8,  Class  A,  1006 

. 2d  g.  6*8,  Class  B 1906 

« 2d  g.  6*8.  Class  C 1006 

• gen.  g.  6*8 1081 

• gen.  g.  6*8 1981 

• l8t  Trust  g.  6*8 1987 

. l8tg.6*8KC.AO 1919 

St.  Louis  A ^n  F.  R.  R.  g.  4*8.. 1906 

• Central  div.lstg4*8.  .1029 

• N.  W.div.l8tg.4*8 1980 

. S.W.dlv.g.6*s 1947 

Kansas,  Midland  1st  g.  4*s 1987 


St.  Louis  S.  W.  1st  g.  4*8  Bd.  ctfs.,  1989 

j • 2d  g.  4*8  inc.  Bd.  ctfs 1060 

I Gray*8Point,Term.l8tgt^g.6*B.1947 

St.  Paul,  Minn.  A Manito*a  2d  6*8..1000 
' • 1st  con.  6*8 1033 

• 1st  con.  6*8,  registered 

• l8tc.6*8,red*d  tog.4H*8... 

• 1st  cons.  6*8  reglster*d. . . . 

• Dakota  ext*n  g.  6*s...l910 

• Mont.  ext*n  1st  g.  4*8..  1937 

• registered 

BasternR*y  Minn,l8td.lstg.6*s. . 1908 

• registei^ 

« Mfon.  N.  dlv.  lstg.4*8..1940 

• registered 

Minneapolis  Union  1st  g.  6*s.  ...1922 
Montana  Cent.  Ist6*s  ini.  gtd.  .1987 

• 1st  6*8,  registered 

• 1st  g.  g.  6*8 19^ 

• registered 

Willmar  A Sioux  Falls  1st  g.  6*s,  1988 

• registered 

San  Fe  Pres. A Pboe.Ry.lstg.6*s.  1942 
San  Fran.  A N.  Pac.  Ist  8.  f.  g.  6*8, 1919 

Sav.  Florida  A Wn.  1st  c.  g.6*s...1984 
' # 1st  g.  6*8 1984 

• St.  Jobn*s  div.  1st  g.  4*8.1934 
Alabama  Midland  1st  gtd.  g.  5s.l028 
Brunsw.  A West.lst  gtd.  g.4*s.  .1938 
SlLS.Oc.A  G.R.R.A  Ig.  g^g.4*s.l018 

Seaboard  A Roanoke  1st  6*s 1026 

Carolina  Central  1st  con.  g.  4*s.l9M 
Sodus  Bay  A 8out*n  1st  6*8,  gold,  1924 

Soutbem  Pacific  Co. 

• 2-5  year  col.  trust  g.  4H*s.l905 

• g.  4*8  Central  Pac.  coll . . 1949 

• • registered 

Austin  A North w*n  1st  g.  6*e. . . 1941 
Cent.  Pac.  1st  refud.  gtd.g.  4*8.  .1949 

• registered 

• mtge.  gtd.  g.  3^*8. . .1929 

• • rostered 

Gal.  Harrl8b*(^  A S.A.  1st  g6*s..l910 

• fid  g 7*8 1905 

• Mex.  AP.divlst  g6*8.1981 
Gila  Val.G.A  N*n  1st  gtd  g 6*8.1924 
Houst.  E.  A W.  Tex.  1st  g. 5*8..  1088 

^ * Istgtd.  g.5*s 1938 

Houst.  A T.C.  1st  g 5*8  int.  gtd..l937 

• con.  go  Sint. gtd 1012 

• gen.  g 4*8  int.  gtd 1921 


Anujunt, 


1,860,000 

2,288,000 

2377.000 

207.000 

8.500.000 

800.000 

400.000 

600.000 

2.683.000 

2.300.000 

7.807.000 

12,202,000 

1.090.000 

1.020.000 

6.388.000 

1.062.000 

1400,000 

1.500.000 

1.008.000 

20,000,000 

10.000,000 

339,000 

7.860.000 

13.344.000 

20.786.000 

5.661.000 

7.907.000 

4.700.000 

5.000. 000 

2.150.000 

6.000. 000 

2.700.000 

3.625.000 

4.940.000 

3.872.000 

4.066.000 

2.444.000 

1.360.000 

2.800.000 
3,000,000 
1,107,000 


InVsi 

Paid, 


J a D 
J a J 


J a J 

J a J 

J a J 
A a o 
Ma  N 
Ma  N 
M a N 
J a J 
J a J 
A a o 
F a A 
J a D 
A a o 
A a o 
A a o 
jab 

M air 
J a J 
J a D 

Aa  o 
J a J 
J a J 
J a J 
J a J 
MaN 

J a D 

jap 
A a o 
A a o 
A ao 
A ao 
J a J 
J a J 
J a J 
J a J 
J a J 
J a D 
J a D 
Mas 
J a J 

A a o 
A ao 
J a J 

MAN 

J a J 
J a J 


2.600.000  J a J 

2.847.000  I J a J 
600,000 1 J a J 


16,000,000 

28.818.500 

1.920.000 

68.012.500 

19.405.000 

4.766.000 

1,000,000 

13.418.000 

1.614.000 
501,000 

2.190.000 

6.894.000 

3.161.000 

4.287.000 


J a D 
J a D 
J a D 
J a J 
F a A 
F a A 
J a D 
J a D 
F a A 
J a D 
May 
MAN 
MAN 
MAN 

J a J 
A a o 

A a o 


106  Feb.  27,*01 
84  May  31,*01 
989^Mar.22,*01 


97  June27,*01 


112  May  6,  *01 
114^June  6,*01 
114^  May  23,*01 
138H  June26,*01 
119  June29,*01 
102^  Oct.  17,19* 
118  May  28,*02 
100  May  24,*01 
109  Apr.29,*01 
102H  June22,*01 
100  Junel9,19* 


989i  June20,*01 
81^  June28,*01 


118%  Feb.  20, *01 
14094  June  6,*01 
137%  Feb.  23,*99 
116H  Junel3,*01 
116%  Apr.l6,*01 
116%  June25,*01 
10^  Junel8,*01 
106  May  6,*01 
106%  June  7,*01 


IM  Apr.  4,19* 
140  May  24,  *01 
116  Apr.24,*97 

122  June26,*01 


120  Apr.ll,*90 


104 

112 


Jan.  11,*01 
June  9,19* 


126%  Jan.  13,10* 
112  Mar.l7,*90 
94%  Feb.  16,*01 
106%  Feb.  25,*01 
87  Jan.  12,  *01 
91%  June  3,*01 

10494  Feb.  5,*98 

lb6’‘*^’ptV’4,'*M 


99%Juoe29,*01 
03  June20,*01 

lli*  Jun^,**bl 
10%  June29,*01 
09%  June  1,19* 
87%  June27,*01 

'■‘Tjune24,'*bi 
L Feb.  26,*01 
^ June26,*0l 
June  7,*01 
i Feb.  26,*0l 
i July  13,19* 
) June27,'01 
I June21,01* 
\ Junel5,*01 


June  Saubs. 


High. 

Low. 

Total. 

98 

97 

27,000 

iiUi 

114% 

1,000 

1854 

2,000 

110 

119 

8,000 

102% 

io5i 

2,600 

90 

9694 

1,160,000 

82% 

80% 

10,485,000 

1; 

140% 

2,000 

116% 

im 

12,000 

11694 

106% 

116% 

105 

12,000 

22,000 

106% 

106% 

3,000 

m" 

m' 

2,000 

91% 

91% 

25,000 

9094 

98% 

245,000 

94% 

98 

1,895,000 

lU" 

108* 

272,000 

10294 

101% 

347,600 

87% 

*87** 

404,666 

113% 

*6,666 

106% 

ibi" 

18,000 

106 

105 

1,000 

113% 

nV% 

41,000 

111% 

92% 

111% 

92% 

140,000 

4,000 
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THE  BANKERS^  MAGAZINE. 


BOND  QUOTATIONS.— Last  sale,  price  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Nora.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


NAia. 


Principal 

Due. 


Morgan's  La  A Tex.  1st  g 6's. . . .1960 

. Istrs 1918 

N.  Y.Tex.  AMex.gtd.l8tg4*8..1912 
Nth’n  By  of  Cal.  1st  gtd.  g.  6'al907 

Oreg.  & Isi  gtd.*  g 6's.. ! ! . . ! 

San  Ant.  AAranPasmstgtdg  4's.l948 
South'n  Pac.of  Ariz.l8t6’^909-1910 
of  Cal.  1st  g 6's  ser.  A.1905 

• • ser.  B.1905 

. * C.&D.1906 

• •E.AF.19O0 
....1912 

1st  con.  gtd.  g 6's. . .1987 

stamped 1905-1987 

So.  Pacific  Coast  1st  gtd.  g.  4's.l9^ 
• of  N.  Mex.c.lst6's.l911 
Tex.  A New  Orleans  1st  Ps 1906 

• Sabine  div.  1st  g 6's. . .1912 

• con.g6's 1948 


Southern  Railway  1st  con.  g 5’s.l994 
f * registerea. 


Meniph.div.lstg.4-4^5’s.l996 

• registered 

Alabama  Central.  1st  6’s 1918 

Atlantic  & Danville  1st  g.  4’s.  .1948 
Atlantic  A Yadkin, 1st  gtd  g4s.U»49 

Col.  A GreenviUe,  1st  6-6’s 1916 

East  Tenn.,  Va.  A Ga.dlv.g.6’s.l9a0 
t con.  Istg5's 1956 

• reorg.  lien  g 4's 1938 

t registered 

Ga.  Pacific  By.  1st  g 5-6's 1922 

Knoxville  A Ohio,  1st  g 0’s 1926 

Rich.  A Danville,  con.  gO’s 1916 

* equip,  sink,  f’d  g 5’s,  1909 

* deb.  5’s  stamped 1927 

Rich.  A Mecklenburg  1st  g.  4’s.l948 

South  Caro’a  A Ga.  1st  g.  5’s 1919 

VIr.  Midland  serial  ser.  A 6’s.  .1906 

small 

ser.  B 6’s 1911 

small 

ser.  C 6’s 1916 

small 

ser.  D 4-6’s 1921 

small 

ser.  E 5’s 1926 

small 

ser.  F6’s 1981 

Virginia  Midland  gen.  5’s 1986 

• gen.5’s.  gtd.  stampN^  .1926 

W.  O.  A W.  1st  cy.  gtd.  4’s 1924 

W.  Nor.  C.  1st  con.  g 6’s 1914 


Spokane  Falls  A North.lstg.6’s..l989 
Staton  Isl.Ry.N.Y.lstgtd.g.4^’8.1943 


Tex.  A Pacific,  East  div.  1st  6’s, 
fm.  Texarkana  to  Ft.  W’th  j 

• 1st  gold  6’s 2000 

• 2d  gold  income,  5’s. 2000 

• La.  Div.B.L.  1st  g.5’s. . .1931 

Toledo  A Ohio  Cent.  1st  g 6’s. . . .1985 
i • 1st  M.  g 6’s  West.  div.  ..1935 

< * gen.  g.  6’s. 1935 

9 • ^naw  AM.lstg.g.4’8.1990 

Toledo,  Peoria  A W.  1st  g 4’s. . . .1917 


AmowU. 


1.494.000 

6,000,000 

1.465.000 

8.964.000 

4.761.000 

19.792.000 

18.900.000 

10,000,000 

• 80,217,500 


J 

**A809*,666 

20,420,000 

5.500.000 

4.180.000 

1.094.000 

2.575.000 

1.620.000 

\ 33,271,000 

[ 5,068,000 

1,000,000 

8.176.000 

1.500.000 

2,000,000 

3.106.000 

12.770.000 

[ 4,500,000 

5.660.000 

2,000,000 

6.597.000 
818,000 

8.868.000 

16,000 

6.250.000 

■ 600,000 

1.900.000 

1.100.000 

950.000 

1.775.000 

1.310.000 

2.892.000 

2.406.000 

1.025.000 

2.531.000 

2.812.000 

500.000 

7.000. 000 

4.500.000 

3.500.000 

8.178.000 

21.822.000 

907.000 

2.112.000 

8.000. 000 

2.500.000 

2,000,000 

2.469.000 

4.800.000 


Int’st 

Paid. 


J A J 
A A O 
A A O 

J A J 
A AO 
J A J 
J A J 
J A J 
APR. 
OOT. 
A A O 
A A O 
A A O 
MAN 


J A J 
J A J 
F A A 
MAS 
J A J 


J A J 
J A J 
J A J 
J A J 
J A J 
J A J 
A AO 
J A J 
J A J 
MAN 
MAS 
MAS 
J A J 
J A J 
J A J 
MAS 
A A O 
MAN 
MAS 
MAS 
MAS 
MAS 
MAS 
MAS 
MAS 
MAS 
MAS 
MAS 
MAS 
MAS 
MAN 
MAN 
F A A 
J A J 


J A D 

A A O 
FA  A 
A A O 


J A D 
MAR. 
J A J 

J A J 
A A O 
J A D 
A A O 
J A D 


Last  Salb. 


Price.  Date. 


126  Feb.  26,’01 
187  Junel9,’01 

*94  ' Nov!  ^,’97 
113  Jan.  4.’01 
107^  Mar.  23, ’01 
90  June27,’01 

114^  Junei0,’01 
108J^  Jan.  21,'01 
100%  Apr.  22, ’01 
108  June  4, ’01 
114%  Nov.  3, ’99 
120  Feb.  15, ’01 
107  Nov.  27,19’ 
107%  JuneU.’Ol 

ii2%*Juncs21,’6i 

110  Apr.11,’01 
106%Nov.l7,’97 

111  June29,’01 


120%  June29,’01 
119  June22,19’ 

109  Apr.24,’01 

i20*  ”Mar.*^*,’6i 
94%  May  6,’01 

m*’*jiinel^*’oi 
118  May  17,’01 
119%  June25,’01 
114%  June20,’01 

i:ra’*’junel2,‘’6i 
126  June26,’01 
124  June20,’Ol 
101%  July20,19’ 

109  Apr.l0,’01 
83  Dec  10,19’ 

110  June26,’01 


102  Oct.  18,’99 
i09  ‘jan;*lii.’W 


115  June27,’01 

116  Jdnel2,’01 
91%  Sept.14,’99 
1^  Junel2,’01 


117  July  25,19’ 


116  Mar.18,’99 

116%  May  28,’01 
116  Mar.  6,’01 


104 

119 

99 

111 


Feb.  15,19’ 

Juoe27,’01 
May  23,’01 
Junel8,’01 


116  Junel8,’01 
115%  Jan.  I4,’01 
106%  June26,’01 
96  June  1,’01 
94  June  6,*01 


JUNB  Salbs. 


High.  Lo%d.\  Total, 


187  187 


91% 

114%  113% 
ids*  108* 

108%  1*0^ 
11*1^  1*12* 

IU*%  108% 


121  117% 

119  116 


i2i 

121 

1,000 

117% 

114 

sb',6ob 

82,000 

128* 

128 

124% 

128** 

127% 

124 

8.000 

22.000 
21,000 

lid* 

108* 

9,060 

.... 

.... 

.... 

.... 

.... 

.... 

.... 

.... 

.... 

116  118 
115  115 

120%  1^ 


119%  11^ 

lii*  1*10% 

116  115 

106%  lOS' 
96  96 

94  9^ 


16,000 


581,000 

85,000 


1,000 


15,000 

^*,66o 


508,000 


462,000 

87,000 


20,000 

6.000 

*12,660 


16,000 

**4^660 

80,000 


22,000 

1,000 

26,000 


Digitized  by 
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BOND  QI70TATI0N8.— IiMt  Mde,  price  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  month. 

None.— The  railroads  enclosed  In  a brace  are  leased  to  Ck>mpany  first  named. 


Namb. 


Principal 

Due. 


ToU  8t.L.&Wn.  prior  lien  g3H’s.l«85 

• registered 

• fifty  years  g.  4's 1925 

t • registered 

Toronto.Hamlltoo  &Buff  Istg4s.l946 
Ulster  & Delaware  1st  o.  g 6*s. . . . 1925 
Colon  Pacific  R.  R.  ft  Id  gpt  g 4s. . .1947 

f • registered 

I • 1st  lien  con.  g.  4^8 1911 

• • registered 

Oreg. Ry.  ft NaT.  lets.  f. g.6*s..l9U9 
Oreg.  R.  R.  ft  Nav.Co.con.  g4's.l946 
Oreg.  Short  Line  Ry.  1st  g.  6*8.1922 
Oreg.  Short  Line  1st  con.  g.  5*8.1946 

• non-cum.  Inc.  A 5*s 1946 

Utah  ft  Northern  1st  7*8. 1908 

. g.  5*8 1926 

Wabash  R.R.  Co..  1st  gold  5*8. . . .1909 

2d  mortgage  gold  5*s.. .1989 
deben.  mtg  series  A. . .1909 

series  B 1909 

1st  gA*s  Det.ftChi.ex.. 1940 
Des  Moines  dlv.lst  g.4s.l909 
St.  L..  Kan.  C.  ft  N.  St.  Chas.  B. 

• 1st  6*8 1908 

Western  N.Y.  ft  Penn.  1st  g.  6*s.  .1987 

• gen  g.  3-4*8 1948 

• me.  5*8 1943 

West  Va.Cent’l  ft  Pitts.lst  g.  6*s.l911 
Wheeling  ft  Lake  Erie  1st  g.  5*8.1926 
0 Wheeling  div.  1st  g.  5*s.l928 
« exten.  and  imp.  g.  6*s. ..1900 
Wheel,  ft  L.  E.  RR.  1st  coo.  g.  4*s. . 1949 
Wisconsin  Cen.  R*y  1st  geo.  g.  4s. 1949 

Street  Railway  Bonos. 
Brooklyn  Rapid  Transit  g.  5*8.  ..1945 
( • Atl.av.Bkn  .imp.  g.5*s.  1984 

• City  R.  R.  1st  c.  5*8 1916. 1941 
« Qu.  Co.  ft  Bur.  con.  gtd. 

g.5*s 1941 

• Union  Elev.  1st.  g.44Ss.  1950 
Kings  Co.  Elev.  K.  R.  1st  g.  4*s.l949 

, Nassau  Electric  R.  R.  gtd.  g.  4*8.1951 
City  ft  Sub.  Balt.  1st  g.  5*8... 1922 
Denver  Con.  'Tway  Co.  1st  g.  5*8.1933 
j Denver  T*way  Co.  con.  g.^s....1910 
1 Metropol*n  Ry  Co.  1st  g.  g.  6*8.1911 
DetroitClt*ensSt.Ky.  I8tcon.g.5*s.l906 

Grand  Rapids  Ry  1st  g.  6*s 1916 

Louisville  Railway  Co.  1st  c.  g.  5*8, 1980 
Market  St.  Cable  Railway  lst6*8. 1918 
Metro.  St.  Rv  N. Y.g.  col.  tr.g.  5*8.1997 
' B*way  ft  7tn  ave.  1st  con.  g.  5*s,  1943 

• registered 

Columb.  ft  9th  ave.lst  gtd  g 5*s,  1990 

• registered 

Lex  ave  ftPav  Per  1st  gtd  g5*s,  19W 

• registered 

Third  Ave.  R.R.  Ut  c.gtd.g.4*s..2000 

registered 

et.WestSi<^  Elev.Chic.l8tg.4*s.l938 

• registered 

MU.Blec.R.ALight  oon.30^.g.5*8.19M 
Minn.  St.  R*y(M.  L.  ft  M.)  1st 

coo.  g.  5*8 1919 

8c.  Paul  City  Ry.  Cable  oon.gA*s.  1907 

• Kta.  gold  5*8 1907 

“niird  Avenue  R’y  N.Y.  1st g5*s.  1907 
Union  Elevated  (Chic.)  1st  gA*s.1945 
West  Chic.  St.  40  yr.  1st  cur.  5*8. 1988 

• 40  years  con.  g.  5*s 1906 


Amount, 


9.000. 000  ] 

6,500,000  j 

8,280,000 

1.852.000 
97,532A00 

89.957.000 

547.000 

19.684.000 

13.651.000 

10.337.000 

649.000 

4.998.000 

1.877.000 

31.664.000 

14.000. 000 

8.500.000 

25.740.000 
8,4U,000 

1.600.000 

1,000,000 

10.000. 000 

9.789.000 

10,000,000 

3.250.000 

2,000,000 

894.000 

848.000 

10.211.000 

24,635,000 


6.685.000 

1.500.000 

4.878.000 

2.255.000 

12.890.000 

7.000. 000 

10.474.000 

2.480.000 

780.000 

1.219.000 

918.000 

5.485.000 

2.500.000 

4.600.000 

8.000. 000 

12.500.000 

7.650.000 
8,000,000 
5,000,000 

85.000. 000 

10.000. 000 

6.500.000 

4.060.000 

2.480.000 

1.188.000 
5,000,000 

4.887.000 

3.909.000 

6.001.000 


TnVBt 

Paid, 


J A J 
J A J 
A A O 
A A O 
J A D 
J A D 
J A Ji 
J A J 
MAN 
MAN 
J A J 
J A D 
r A A 
J A J 
SEPT. 
J A J 
J A J 

MAN 
r A A 
J A J 
J A J 
J A J 
J A J 

A A 0| 

J A J 
A A 0| 

Nov. 

J A J 
A A 0| 
J A JI 
r A A| 
M A b| 
J A J 


A A O 

J A J 
J A J 

MAN 
r A A 
r A A 

J A J 
J A D 
A AO 
J A J 
I J A J 
J A J 
J A D 
J A J 
J A J 
F A A 
J A D 
J A D 
MA  8 
MA  8 
MA  8 
MA  8 
J A J 
J A J 
F A A 
F A A 
F A A 

J A J 
JAJl5| 
J A J 
J A J 

A A O 

MAN 

MAN 


Last  Sale. 


Price,  Date. 


91H  June25,*01 

JuneS,’*6i 

i66'“jun^V*6i 
108^  Junel8,*01 
106k  June28,*01 
10^  Junel4,*01 
11^  June2  ,*01 


110  Apr.25,*0l 
108M  June27,*01 
129M  June25,*01 

121  Junel9,*01 
106  Jan.  21,*01 
117HJune20,*01 
118  Mar.  7,*01 

119^  June28,*0i 

114  June21,*0l 
100  June27,*01 

67^  June29,*01 
110k  Junell,*01 
98>i  May  16,*01 

no  June5,*01 

122  June24,*01 
100^  June28,*01 

40  Mar.21,*01 

115  Apr.24,*01 

116  June27,*01 
113  May  28,'01 
112  June24,l9* 

June28,*01 
9lk  June29,*01 


108HJune28,*01 
110  Jan.  20,*99 
114  Junel7,’01 

101  May  21,*01 
102k  June28,*01 
Juoe28,*01 


105%Apr.l7,*95 
97H  Junel8,19* 


109  Mar.l9,*98 


121  June25,*01 

119  Juoel9,*01 
119k  Dec.  8,19* 
128  Junel7,*01 


122  May  14,*01 

io4kApr;ia3,*6i 

1(W  june^'*01 

106’*  Oct.*27,'*99 

no  Apr.  9,*01 
lllk  Jan.  24,*01 
112  Nov.28,*99 
125  June27,*01 

109k  Dec.  14,*99 

99’’’d^VjW,’’*97 


June  Sales. 


High 

Low, 

Total. 

91« 

91k 

28,000 

96% 

ST 

486,000 

100^ 

99* 

18,000 

10^ 

108 

2,000 

107 

106k 

767,000 

106k 

10^ 

27,000 

115k 

109k 

8,592,000 

104** 

102k 

176.o66 

129k 

128k 

17,000 

121 

118 

49,000 

niii 

1*1*7* 

i6,66o 

119k 

153,000 

114 

ni 

102,000 

102 

100 

15,000 

70 

MH 

6,920,000 

liOk 

nok 

1,000 

no 

no 

2,000 

122 

121 

84,000 

100k 

9^ 

91,000 

116** 

1*1*6* 

5,000 

11*2* 

112 

1,000 

94 

91k 

669,000 

92k 

89^ 

1,285,000 

108k 

108k 

50,000 

11*4**’ 

11*4* 

2,500 

l*0*l*k 

877,000 

98k 

92k 

818,000 

121*** 

m’ 

1^,000 

U9 

ll8k 

28,000 

128** 

122k 

***8,666 

108k 

1*08* 

.... 

m,6o6 

125k 

1&* 

6,000 
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BOND  QUOTATIONS.— Last  sale,  prioa  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Non.— The  railroads  enclosed  In  a brace  are  leased  to  Company  first  named. 
MISCELLANEOUS  BONDS. 


Namx.  Principal 

Due, 

Amount, 

TnVet 

Last  Sals. 

June  Sales. 

Paid, 

Price.  Date. 

High. 

IjOW. 

Total. 

Adams  Express  Co.  col.  tr.  g.  4*s.l948 

B’kl3mFerryCo.ofN.Y.lstc.g.6’s.l948 
B’klyn  W.  & W.  Co.  1st  g.tr.cts.6’s.l946 

Chic.  June.  A St*k  Y'ds  col.  g.  5's.l916 

Det.  Mack.AMar.  Id.  gt.  ^ S A.  .1911 

Hackensack  Wtr  Reorg.  1st  g.  5*s.l908 
Hend'n  Bdg  Co.  1st  s’k.  Td  g.  0’s.l«Bl 
Hoboken  Land  A Imp.  g.  6*s.. . . .1910 

Iron  StAftmlwit  Co.  6’s ..1901 

12,000,000 

6.500,000 

17.064.000 

10,000,000 

8.021.000 

1.090.000 

1.681.000 

1.440.000 

500.000 

1.250.000 
1,800,000 

2,000,000 

448.000 

[ 8,000,000 

478.000 
4,975,000 

1,000,000 

1,000.000 

1,000,000 

1,000,000 

1,000,000 

1,000,000 

1,000,000 

Mas 

F a A 
F a A 

j a j 

A a o 

J a J 
Mas 
M a N 

J a J 

104H  June28,*01 

80  Junel8.*01 
74^  June2»,*01 

111  Mar.  7,*01 

82>4June26,*01 

lOT^June  3,*92 
118  Nov.  14.  99 
102  Jan.l9,*94 

75HDec.  4,*95 

102  July  8,*97 
55  Aug.27,*95 

94  May  21,*94 
90  Oct.  3,*99 

105 

90 

74% 

33% 

104 

80 

70 

32 

43.000 

62.000 
80.000 

235,000 

Madison  Sq.  Garden  1st  g.  5's. . . .1919 
Manh.  Bch  H.  A L.  lim.  gen.  g.  4's.l940 

Newport  News  Shipbuilding  Al 

Dry  Dock  6’s 1800-1990  f 

N.  A Ontario  Land  1st  g 6's...l910 

St.  Louis  Terml.  Station  Cupples. 

A Property  Co.  1st  g 4H’s1^a0.  .1917 
So.  Y.  Water  Co.  N.  Y.oon.  g 6’s..llK8 
Spring  VaUey  W.  Wks.  1st  0's. . . .1906 
u.  S.  Mortgi^  and  Trust  Co. 

Real  Estate  Ist  g col  tr.  bonds, 
r Series  D 4H’s 1901-1916 

MaN 

MaN 

J a J 
F a A 

J a D 

•••• 

.... 

J a J 

Mas 

J a J 

101  Feb.  19,*97 
nSH  Dec.  18,19* 

• B 4*8 1907-1917 

J a D 

f F4*8 1900-1918 

Mas 

t G 4*8 1906-1918 

F a A 

100  Mar.  15,19* 

t H 4*8 1903-1918 

MaN 

t I 4*8 1904-1919 

p a A 

f J 4*8 1904-1919 

MaN 

Small  bonds 

.... 

Vermont  Marble,  1st  s.  fund  6*s.  .1910 

400,000 

J a D 

.... 

Bonds  or  MANxnrikCTURiNO  and 
Industrial  Corporations. 

Am.  BicycleCo.sink.f  und  deb.6*s.l910 

9,000,243 

Mas 

78  June26,*01 

80 

75 

9.000 

Am.  Cotton  Oil  deb.  ext.  4U*s....l9l5 

2,919,000 

102  June28,’01 

102 

100 

31,000 

Am.  Hide  A Lea.  Co.  1st  s.  f . 6*s. . . 1919 

8,375,000 

Mas 

94Vi  June28.*Gl 

96 

147,000 

Am.  Spirit  Mfg.  Co.  1st  g.  6*s. . . .1915 

1.899.000 

Mas 

79  Junel7,*0l 

79 

79 

5,000 

Am.Thread  Co., 1st  coll.trust  4*s.l919 
Barney  A Smith  Car  Co.  1st  g.  6*8.1942 

5,798,000 

1,000,000 

J a J 
J a J 

105  Jan.  10,19* 

Gramercy  Sugar  Co.,  l8tg.6*s.  ...1923 

1,400,000 

A a 0 

90^  Apr.  30,*  01 

.... 

Illinois  Steel  Co.  debenture  6*s.  ..1910 

6,200,000 

J a J 

99  Jan.  17,*99 

■ non.  conv.  deb.  6*s 1910 

7,000,000 

A a 0 

lOOHi  Junel3.’01 

mii 

ibbiu 

108V? 

l.OOO 

Intemat*!  PaperCo.  1st  con.g6*s.  1918 

9,220,000 

F a A 

110  June29,*01 

111 

47,000 

Knick*r*ker  IceCo.  (Chic)  1st  g 5*s.  1928 

2,000,000 

A ao 

06  AugJ85,19* 

.... 

Nat.  Starch  Mfg.  CTo.,  1st  g 6*s. . .1920 
Nat.  Stanch.  Co^  fd.  deb.  g.  5*s.  .1925 

8,002,000 

J a J 

107  May  1,*01 

8,724,000 

J a J 

96  June21,*01 

w” 

fe” 

51,66b 

Standard  Rope  A Twine  1st  g.6*s.  1946 

2,835,000 

F a A 

68  June28,*01 

65 

61 

134.000 

• • inc.  g.  5*8.1946 

7,500,000 

9H  Junc26,*01 

12 

9 

888,000 

U.  S.  Env.  Co.  1st  sk.  fd.  g.  6*s, . .1918 
U.  S.  Leather  Co.  6jC  g s.  fd  deb.  .1915 

2,000,000 

J a J 

.... 

5,280,000 

MaN 

114  Apr.24,’01 

.... 

Bonds  of  Coal  and  Iron 
(Companies. 

Colo.  Coal  A Iron  1st  con.  g.  6*s.  .1900 
Colo.  C*1  A I*n  Devel.Co.  gtd  g.5*s.l900 

2,706,000 

' F a A 

102^  Junel8,*01 

mn 

102 

10,000 

700,000 

J a J 

65  Nov.  2,19’ 

• Coupon  off 

Colo.  Fuel  Co.  gen.  g.6*s 1919 

i,()^b6o 

MaN 

108H  Feb.  ii’Ol 

Col.  Fuel  A Iron  Co.  ^n.  sf  g 5*s..l943 
Grand  Riv.  Coal  A (%ke  1st  g.  6*s.l919 

2,303,000 

F aA 

107  June20,*0l 

l(i8‘* 

1(0 ' 

92,000 

949,000 

A a o 

.... 
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BOND  QDOTATIONS.—Last  sale,  price  and  date:  hJirlieet  and  lowest  prices  and  total  sales 

for  the  month. 

Notb.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 
MI8CBLLANBOUS  BONDS-OonMnued. 


Namb. 


PHnc^ 


eipol 

Xme. 


Jefferson  & Clearfield  Coal  & Tr. 

. lstff.6’8 im 

• 2d  ft.  5*8 19«8 

Pleasant  Valley  Coal  1st  (p.8.f.5s.l928 
Koch  &Pitts.Cl&Ir.Co.pur  my6’s.l94S 
Sun.  Creek  Coal  1st  sk.  fund  6’s..lill2 
Ten.  Coal,  I.  & U.  T.  d.  1st  g 6’s...M7 
I • Bir.  div.  1st  con.  6’s. . .1917 
< Cah.  Coal  M.  Co.  1st  gtd.  g 0's.  .htSt 
\ De  Bard.  C & I Co.  gtd.  g 0’s. . .1910 
Wheel  L.  E.  & P.  Cl  Co.  1st  g 5’s.l«19 


Gas  ft  Buiotbio  Light  Co.  Bonds. 

Atlanta  Gas  light  Co.  1st  g.  5*s..l947 
Best.  Un.Gkis  tst  ctfS  s*k  rag.5's.  J039 
B*klyn  Union  GasCalstcong.  6's.l946 

Columbus  Gas  Co.,  1st  g.  5's 1982 

Detroit  City  Gas  Co.  g.  5's 1928 

Detroit  Gas  Co.  1st  comg.6'8 1918 

Bfiuitable  Gas  light  Co.  of  N.  T. 

1st  .K>n.  g.  5's J1982 

Gas.  ft  Blec.of  Bergen  Co,  c.g-6s.l949 
General  Blectric  Co.  deb.  g.5*s.  ..1922 
Grand  Rapids  6.  L.  Co.  lstg.5'8.1915 
Kansas  Cify  Mo.  Gas  Co.  1st  g 5'8.1922 
Kings  Co.  Elec.  L.ftPower  g.  6*s.  J997 
I • purchase  money  tTs....  1997 

1 Edison  El.lU.Bklnlstcon.g.4*s.l90O 
Lac.  Gas  L*t  Go.  of  St.  L.  1st  g.  5'8.1919 

• small  bonds 

Newark  Cons.  Gas,  con.  g.  5's...  .1948 

N.7.GasEL.HftPColstcol  tr  g5's.l948 
' t registered 

• purchase  mny  col  tr  g4*s.l949 
Edison  EL  Ulu.  1st  cony.  g.  6's.l910 

V • 1st  con.  g.  5*8 1995 

N.7.ftQus.Elec.  Lg.ftP.lst.c.g.5*8l980 
PatersonftPas.  G.ftB.  oon.g.5*s.  .1949 

Peop*8  Gas  ft  C.  Co.  C.  1st  g.  g 6*s.l904 
' « 2d  gtd.  g.  0*s. 1904 

• 1st  con.  g 0's .1943 

• refunding  g.5*s 1947 

• ref  uding  registered.... 
Chic.Ga8  LtftCoke  ftt  gtd  g.5*s.l987 
Con.  Gas  Co.Chic.  1st  gtd.gA's.1906 
Bq.GasftFuel,Chic.lstgtd.g.0*8.1905 
MutualFuelGrai8Co.l8tgtd.  gA*s.l947 

t t registered 

Trenton  Gas  ft  Electric  1st  g.  5*8.1949 
Utica  Elec.  L.  ft  P.  1st  s.  rdg.5*s.l960 
Western  Gas  Co.  coL  tr.g.  5*s. . . .1988 


TbLBOBAPH  and  TXIiBPHONB  CO. 
Bonds. 

Commercial  Cable  Co.  1st  g.  4*s.2807. 

> registered 

Total  amount  of  lien,  $20,000,000. 
Erie  Teleg.  ft  Tel.col.tr.  gsfd5*8.1926 
Metrop.  Tel  ft  Tel.  1st  s*k  Td  g.  5*s.l918 

• registered 

N.  T.  ft  N.  J.  TeL  gen.  g 5’s 1920 

Western  Union  col.  tr.  cur.  5*s... 1988 
( f fun^  ft  real  estate  g.41i*8.1060 
< Mutual  ^on  Tel.  s.  fd.  6*s...  .1911 
( Northwestern  Telegraph  7*s. . .1904 


Am(ntnt, 

Int’t 

paid. 

1,777,000 

J A D 

1,(100,000 

J A D 

1,213,000 

J A J 

1,092,000 

MAN 

379,000 

J A D 

1,244,000 

A A O 

3,399,000 

J A J 

1,000,000 

J A J 

2,7n,IIOO 

F A A 

846,000 

J A J 

1,150,000 

J A D 

7,000,000 

J A J 

14,210,000 

MAN 

1,215,000 

J A J 

5,006,000 

J A J 

881,000 

FA  A 

8,500,000 

MAS 

U48,000 

J A D 

08LOOO 

J A D 

1,225,000 

F A A 

3,750,000 

A A O 

2,500,000 

A AO 

5,000,000 

J A J 

4jnr5,ooo 

J A J 

[ 10,000,000 

Q r 

6,472,000 

J AD 

[ 11,500,000 

J A D 
J A D 

20,880,000 

FA  A 

4,312,000 

MAS 

2,156,000 

J A J 

L960,000 

FA  A 

8,817,000 

MAS 

2,100,000 

MAN 

2,500,000 

J A D 

4,900,000 

A AO 

[ 2,500,000 

M AS 
MAS 

10,000,000 

J A J 

4,346,000 

J A D 

2,000,000 

J A J 

5,000,000 

MAN 

i,50oiooo 

MAS 

500,000 

J A J 

8,805Ji00 

MAN 

[ 11,887,500 

Q A J 
Q A J 

8,905,000 

J A J 

[ 2,000,000 

MAN 

MAN 

1,20LOOO 

MAN 

8,502,000 

J A J 

10,000,000 

MAN 

1,967,000 

MAN 

1,850,000 

J A J 

Last  Sale. 


Price.  Bate, 


105^  Oct.  10, *96 
80  May  4,*97 
105  Oct.  2449* 


105  May  22,*0l 
112  Junel9,*01 
105  Feb.  10,19* 
1089^  June29,*01 
82  Jan.  15,19* 


80k  Feb.  20, *01 
11^  June21,*01 

10^  Jan.  28, *96 

10294  June29,*01 
102  Apr.  8,*99 


104  Feb.  14,*01 

101  Junel8,*01 
196  June  8,*01 
10794  Dec.  17,19* 


120^  Junel8,*01 
OO^Dec.  4,19* 
108  June28,*01 
97)4  Nov.  L’96 


114)4  June2J, *01 
98  June28,*Ul 
10794  June20,*01 
121UApr.28,*01 
102HJunel6,*01 


107 

100 


July  18,19* 
I Junel8,*01 
Junel9,*0i 
Dec.  10,*98 


111 

108 


May  22*,01 
June25,*01 
Apr.l0,*Ol 
June  8,*01 


109  Feb.  8,*0l 
107)4  JanVi6,’*bi 


100)4  May  29,*01 
100)4  Oct.  8,19* 

109  Oct.  7,*99 
108  Feb.l7,*99 

112  Nov.27,*96 
115  June20,*01 
107)4  Junel8.*01 
111  June28,*01 


June  Sales. 


Hifffi.IfOW.  Total. 


112  110 
104"  ibe^ 


118)4  110)4 
10294  10194 


101  101 
195  195 


128)4  im 
ids"  107)4 


114)4  118)4 
98)4  97 
108  107)4 

10^  liiii 


108}^  102)4 
124^  12^ 


108  107)4 

105^  106^ 


115  114 


80,000 

'^*,000 


17,000 


173,000 


6,000 

1,000 


1,000 

” 19,66b 

28,000 

421,000 

19,000 

"80,660 


8,500 

22,000 


10,000 

"5*666 


40,000 

6,000 

1,000 
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ITNITBD  STATES  AND  FOREIGN  GOVERNMENT  SECURITIES. 


Name  Principal 

Due. 


Unite<l  suites  con.  2’s  rei^istered..  .19301 

• con.  2’a  coupon 1980  : 

t con. 2’s  rejr.  small  bonds..  1900  f 
t con.  2^8  coupon  small  bds.1930  J 

• 3’s  registered 1908- 18  ] 

’ • 3’s  coupon 190^18  1 

• ;rs  small  bonds  rcK 1908-18  f 

• 3’s  small  t)onds coupon.1908-18  J 

• 4’a  registered 1907  I 

• 4’s  coupon 1907) 

• 4’s  retfistered 1925 1 

• 4’s  coupon 19i5( 

• 6’8  rejristered 1904  1 

• 5’s  coupon 19(H  i 

District  of  Columbia  3-65’s 1924 

• small  l)onds 

• reg'lstered 


Foueion  Government  Securities. 

Quebec  5’s 1908 

U.  S.  of  Mexico  External  Gold  Loan  of 

1899  sinking  fund  5’s 

Heirular  delivery  in  denominations  of 

£100  and  £200 

Small  bonds  denominations  of  £20 

lAirire  bonds  denominations  of  £500  and 

£1,000 


TnVst 

Paid. 

Year  1901.| 

Amount. 

Hiijh.  lAfW. 

Q J 

mH  105Vi 

445,940,750 

Q J 
Q J 

108^  myi 

Q J 

1CK%  10^ 

Q E 

111^  109 

1 99,911,700 

Q »• 
g p 

112 

Q P 

li2  108^ 

201,326,350 

J A JAO 
J A JkO 

102,315,400 

g p 
Q P 

1^  1379| 

22,409,800 

Q P 
g P 

lim  111% 

113^  110^ 

} 

F & A 

; 125  125  , 

V 14,224,100 

P A A 

t 

F A A 

3,000,000 

.M  A N 

IW  96  ! 



) £22.555,720 

1 ^ 

i 

1 

J 





June  Sales. 


High. 

Low. 

Total. 

ibm 

10^ 

2.5,000 

liw  ’ 

20,000 

109% 

1084^ 

7,500 

i(»hU 

108% 

4(X) 

ll:^ 

113^ 

1.'^ 

30,7011 

2,100 

138H 

14,000 

BANKERS’  OBITUARY  RECORD. 


Ailes.— Isaac  C.  Ailes,  President  of  the  First  National  Bank,  California,  Pa.,  died  June  17. 

Beekler.— Henry  B.  Beckler,  Cashier  of  the  Lltitz  (Pa.)  National  Bank,  died  June  2. 

Boynton.— Eleazer  Boynton,  who  was  formerly  President  of  the  Blackstone  National 
Bank,  Boston,  died  June  5,  af^ed  seventy-six  years. 

Carter.— Oliver  S.  Carter,  President  of  the  National  Bank  of  the  Republic,  New  York 
city,  died  June  28.  He  was  born  on  a farm  near  New  Hartford,  Ct.,  in  1826.  After  beingr edu- 
cated in  the  local  schools,  he  became  a clerk  in  a grocery  establishment  at  Hartford,  and  a 
year  later  came  to  New  York,  where  he  secured  similar  employment,  and  finally  became  a 
member  of  the  firm,  and  its  head  upon  its  reorgranization  under  the  style  of  Carter,  Hawley 
& Co.  in  1884.  In  1876  he  became  a director  of  the  National  Bank  of  the  Republic,  Vice-Presi- 
dent in  1889  and  President  in  1892  on  the  death  of  Hon.  Jno.  Jay  Knox. 

Casteel.— John  C.  Casteel,  President  of  the  Bank  of  Princeton,  Mo.,  died  June  8. 

Cog^g^eshall.— John  S.  Cogr^eshall,  for  many  years  city  treasurer  of  Newport,  R.  I.,  and 
Cashier  of  the  Union  National  Bank  there,  died  July  6.  He  had  held  many  positions  of  trust 
and  was  a Civil  War  veteran. 

Cook.— John  Cook,  Vice-President  of  the  First  National  Bank,  Elkhart,  Ind.,  died  June 
28.  He  had  been  connected  with  the  bank  since  1867. 

Crandall.— O.  A.  Crandali,  President  of  the  Sedalia  iMo.)  Trust  Co.,  died  July  6 at  West 
Chester,  Pa.,  agred  sixty  years. 

Denmark.— B.  A.  Denmark,  President  of  the  Citizens'  Bank,  Savannah,  Ga.,  and  promi- 
nently identified  with  railroad  interests,  died  June  13. 

Gilbert.- Edwin  G.  Gilbert,  Treasurer  of  the  Carroll  County  Savingrs  Bank,  Uniontown, 
Md.,  died  June  8. 

Hyde.— Charles  Hyde,  President  of  the  City  National  Bank,  Plainfield,  N.  J.,  and  of  the 
Second  National  Bank,  Titusville,  Pa.,  died  June  11.  He  was  bom  at  Eagle,  N.  Y.,  in  1822. 

Krohn.— Jacob  Krohn,  President  of  the  Second  National  Bank,  Freeport,  111.,  died  June 
21,  agred  seventy-nine  years. 

Lewis.- David  Lewis,  Cashier  of  the  Ilion  (N.  Y.)  National  Bank,  died  June  6.  Mr.  Lewis 
was  boro  at  Albany,  N.  Y.,  in  1835.  Early  in  life  he  became  a clerk  in  a store,  and  in  a few 
years  he  became  teller  of  the  old  Frankfort  State  Bank,  and  later  was  appointed  Cashier.  In 
1868  he  became  Cashier  of  the  Ilion  National  Bank.  He  enjoyed  a high  reputation  for  ability 
and  integrity. 
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The  resignation  op  Hon.  Chas.  Q.  Dawes,  Comptroller  of 
the  Currency,  to  enter  into  a contest  for  a seat  in  the  Senate  of-  the 
United  States,  recalls  the  fact  that  since  the  passage  of  the  National 
Currency  Act  creating  the  office  in  1863,  it  has  been  held  by  ten 
different  persons,  and  the  average  length  of  their  terms  has  been  a 
little  less  than  four  years. 

When  the  office  was  created  it  was  supposed  that  after  the  emer-* 
gency  which  made  it  necessary  to  issue  legal-tender  notes  had  passed, 
these  notes  would  be  retired,  and  the  National  bank  currency  would 
become  the  paper  money  of  the  United  States  to  the  exclusion  of  all. 
other  forms.  The  people  of  the  country  were  accustomed  to  bank 
money,  under  the  regime  of  the  State  banks,  and  the  National  cur- 
rency was  an  improved  bank  money. 

The  office  which  was  to  carry  authority  over  all  the  paper  money 
of  the  United  States  was  an  important  one,  and  it  was  the  intention 
of  Congress  to  render  its  incumbent  more  or  less  free  from  danger  of 
disturbance  by  political  change,  and  also  to  some  extent  independent 
of  the  Secretary  of  the  Treasury.  The  term  of  the  office  was  fixed 
at  five  years,  one  year  more  than  that  of  the  Administration,  and  the 
report  of  the  Comptroller  was  to  be  made,  not  like  other  bureau  offices 
to  the  head  of  the  department,  but  directly  to  Congress. 

It  is  probable  that  if  the  National  currency  had,  as  expected  by 
Chase,  become  the  paper  money  of  the  country  to  the  exclusion  of  aD 
other  forms,  the  importance  of  the  office  would  have  led  to  making 
the  Comptroller  of  the  Currency  a member  of  the  President’s  Cabinet. 

It  is  even  possible  that  the  hopes  of  Secretary  Chase  and  his  con- 
temporaries may  yet  be  carried  out,  that  Government  notes  will  be 
retirsd,  and  currency  issued  by  the  National  banks  become  the  exclu- 
sive paper  money  of  the  United  States.  There  are  some  indications 
that  this  result  will  be  attained  in  the  not  distant  future.  If  then 
1 
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the  purpose  of  the  framers  of  the  National  Currency  Act,  in  1863, 
although  its  fruition  has  been  temporarily  postponed,  is  designed  to 
eventual  realization,  the  office  of  the  Comptroller  should  be  made  in- 
dependent of  any  supervision  of  the  Treasury  and  its  incumbent  should 
be  ex  officio  a member  of  the  President’s  Cabinet.  Directing  the  bank 
issues  of  the  country  under  a system  of  security  based  on  bank  assets, 
the  Comptroller  of  the  Currency  would  become  one  of  the  most  im- 
portant officers  of  the  Government. 

Some  of  the  bills  introduced  in  Congress  for  the  purpose  of  sub- 
stituting bank  currency  for  Government  notes  have  deemed  the 
office  too  important  to  be  intrusted  to  one  man,  and  have  proposed  a 
commission,  to  divide  the  responsibility  and  the  honor.  But  it  will 
probably  not  be  seriously  disputed  that  the  single  head,  responsible 
directly  to  the  President  of  the  United  States  and  Congress,  has  been 
found  to  give  better  satisfaction  in  executive  office  than  a commission. 

Although  very  much  diminished  from  its  intended  dignity  by  the 
unexpected  direction  of  the  monetary  development  of  the  past  thirty- 
five  years,  nevertheless,  the  bureau  of  the  Comptroller  of  the  Cur- 
rency has  always  far  outranked  all  the  other  bureaus  of  the  Treasury 
Department.  Its  head  has  often  been  consulted  by  the  President 
and  called  on  by  both  houses  of  Congress  for  advice  upon  financial 
matters.  The  etiquette  of  the  Treasury  Department  places  the  Sec- 
retary but  very  little  higher  than  the  Comptroller  of  the  Currency. 

Notwithstanding  the  provision  that  the  term  shall  be  five  years 
from  the  date  of  appointment,  only  two  of  the  Comptrollers  have 
iield  the  office  for  the  full  term,  viz.,  Hulburd  and  Knox.  The 
former  held  office  for  just  five  years  and  the  latter  two  full  terms  of 
five  years  and  two  years  of  a third  term.  Of  the  others  Mr.  Eckels 
held  the  longest,  a few  months  short  of  the  full  term.  Mr.  Dawes’ 
term  would  not  expire  untilJanuary  3,  1903. 

The  office  has  been  surrendered  for  various  reasons;  McCulloch, 
the  first  Comptroller,  after  two  years  spent  in  organizing  and  starting 
the  bureau  in  its  work,  reigned  to  become  Secretary  of  the  Treasury. 
Freeman  Clarke  resigned  after  two  years  very  much  as  Mr. 
Dawes  is  now  doing,  because  the  office  did  not  satisfy  his  political 
ambition.  He  was  not  heard  very  much  of  after  his  resignation. 
Mr.  Hulburd,  at  the  expiration  of  his  first  term,  was  a candidate 
for  reappointment,  but  the  threat  to  bring  serious  charges  against 
him  caused  him  to  withdraw  from  the  contest.  Mr.  Knox  resigned 
in  1884,  after  the  longest  and  most  distinguished  career  of  any  of  the 
Comptrollers,  to  become  the  President  of  the  National  Bank  of  the 
Republic,  of  New  York  city. 

Throughout  his  long  official  career  Mr.  Knox  was  persistently 
attacked  by  the  enemies  of  sound  money.  These  attacks  were  seldom 
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direct  or  open,  but  generally  took  the  form  of  investigations  of  his 
management  of  the  insolvent  National  banks  which  were  placed  by 
him  in  the  hands  of  Receivers.  Where  people  are  sued  and  made 
to  pay  their  just  debts  to  a bank  so  that  depositors  may  receive 
their  due,  or  where  the  holders  of  trumped-up  or  exorbitant  claims 
are  resisted,  there  is  material  for  an  abundant  crop  of  enemies. 
During  the  period  of  Mr.  Knox’s  incumbency  these  disgruntled  peo- 
ple found  it  easy  to  stir  up  that  class  of  statesmen.  Senators  and 
Congressmen,  who  looked  upon  the  National  banking  system  as  a 
device  of  the  devil,  and  the  Comptroller  of  the  Currency  as  one  of  his 
satellites.  Mr.  Knox  was  triumphantly  vindicated  in  all  these  in- 
vestigations as  having  always  used  the  best  judgment  in  guarding 
the  interests  of  the  depositors  and  stockholders  of  the  broken  institu- 
tions. It  was  very  much  due  to  the  strong  fight  which  he  put  up, 
against  attacks  of  this  sort,  that  his  successors  have  in  this  respect 
enjoyed  a comparatively  quiet  life. 

With  the  appointment  of  Mr.  Cannon’s  successor  began  the  habit, 
which  has  prevailed  since,  of  looking  on  the  office  as  a reward  for  po- 
litical services.  Mr.  Cannon’s  term  would  not  have  expired  until 
May,  1888.  In  1885  Cleveland  was  inaugurated  President,  elected 
by  the  Democratic  party  to  succeed  his  Republican  predecessor,  Mr. 
Arthur.  Mr.  Trenholm,  of  the  famous  South  Carolina  financial 
family  of  that  name,  had  made  an  address  on  the  silver  question 
which  was  thought  to  show  ability,  and  pressure  was  brought  on  Mr. 
Cannon  to  secure  his  resignation.  There  had  been  no  precedent  for 
this,  and  the  affair  was  not  managed  with  the  neat  celerity  of  subse- 
quent changes  for  the  same  reason.  But  the  precedent  having  been 
established  in  his  favor,  Mr.  Trenholm,  when  in  1889  Harrison 
succeeded  Cleveland,  was  promptly  given  a dose  of  the  same  med- 
icine administered  to  Mr.  Cannon,  and  Mr.  Lacet  received  the  ap- 
pointment. Mr.  Lacey  held  the  office  three  years,  imtil  1892,  when 
he  voluntarily  resigned  to  become  President  of  a bank  in  Chicago. 
Both  Mr.  Cannon  and  Mr.  Trenholm,  after  their  retirement,  be- 
came the  heads  of  financial  institutions  in  New  York  city.  Mr. 
Cannon,  of  the  Chase  National  Bank,  which  under  his  management 
has  become  one  of  the  largest  and  most  successfid  banks  in  New  York 
city.  Mr.  Hepburn  succeeded  Mr^  Lacey  in  1892,  but  he  had 
hm*dly  taken  his  seat  when  Cleveland  was  elected  President  to  suc- 
ceed Harrison,  and  Mr.  Hepburn  resigned  immediately  after  the 
inauguration  of  Cleveland  to  give  place  to  Mr.  Eckels.  Mr. 
Hepburn  also  became  the  head  of  a New  York  city  bank,  and  later 
joined  Mr.  Cannon  in  the  Chase  National  Bank  as  Vice-President, 
and  that  institution  enjoys  the  distinction  of  having  its  affairs  directed 
by  two  ex-Comptrollers  of  the  Currency. 
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When  Mr.  McKinley  succeeded  Mr.  Cleveland  he  did  not  show 
the  same  haste  to  obtain  Mr.  Eckels’  resignation  as  had  been  shown 
in  the  cases  of  Mr.  Trenholm  and  Mr.  Hepburn.  Mr.  Eckels  was 
practically  permitted  to  serve  out  his  term,  which  would  have  expired 
in  a few  months,  and  Mr.  Dawes,  who  is  about  to  resign  to  further 
his  political  ambition,  was  appointed  in  his  place. 

These  rapid  changes  occurring  in  the  last  seventeen  years  have 
not  enabled  any  of  the  incumbents,  who  have  all  served  creditably, 
to  make  any  very  distinctive  mark  upon  the  oflSce.  There  is  a cus- 
tom when  a Comptroller  retires  to  hang  his  picture  in  the  room  in 
which  the  head  of  the  offices  has  his  desk.  If  it  were  desired  to  make 
an  art  gallery  of  this  room,  no  better  way  than  this  rapid  transition 
of  Comptrollers  could  be  devised,  but  these  changes  do  not  make  it 
possible  for  any  one  man  in  a short  term  of  office  to  elaborate  a strong 
and  permanent  policy  in  the  settlement  of  the  bank  questions  which 
arise.  * In  some  regards  this  is  perhaps  of  not  much  importance.  The 
general  operations  of  the  bureau,  the  issue  and  redemption  of  cur- 
rency, the  organization  of  banks,  the  reception  of  reports  and  the  sta- 
tistical work  thereon,  are  no  doubt  matters  very  much  of  pure  rou- 
tine. But  when  it  comes  to  the  supervisory  duties  of  the  Comptrol- 
ler, the  direction  of  examinations,  the  scrutiny  of  accounts,  the  ad- 
vice to  banks  taking  dangerous  chances,  the  firm  closing  of  those 
whose  condition  indicates  insolvency,  these  frequent  changes  in  the 
head  of  the  bureau  prevent  the  formation  of  a consistent  and  con- 
stantly-improving policy. 

After  over  thirty  years’  experience  there  ought  not  to  be  any  vacil- 
lation or  variation  of  method  in  closing  the  doors  of  a failed  institu- 
tion. The  steps  should  be  sharp,  distinct  and  conclusive,  and  the 
same  for  each  bank. 

The  office  is  one  in  which  the  incumbent  should  be  continued  un- 
til he  has  time  to  evolve  and  strengthen  a consistent  system  which 
should  be  the  groundwork  of  action  in  every  case.  One  is  reminded 
of  the  priest  who  obtained  his  office  by  slaughtering  his  predecessor, 
and  held  it  until  a stronger  man  came,  and  in  turn  slaughtered  him. 

By  one  notable  difference  as  to  the  theory  of  banking  Mr.  Dawes 
has  been  distinguished  from  all  his  predecessors.  He  thinks  that  se- 
curity should  be  required  by  the  Government  to  protect  depositors  in 
the  same  manner  as  note  holders  are  protected.  His  predecessors, 
and  most  other  banking  authorities  in  fact,  believe  that  deposits 
should  be  made  as  safe  as  possible,  but  Mr.  Dawes  would  apply  to 
them  the  same  rigid  protection  that  is  afforded  to  the  National  bank 
note,  and  the  claims  made  by  all  banking  and  legislative  authority 
that  public  policy  demands  more  complete  protection  to  the  note 
holder  than  to  the  depositor,  do  not  appeal  to  Mr.  Dawes.  His  views 
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on  this  point  of  banking,  perhaps,  may  be  due  somewhat  to  imperfect 
study  of  the  subject,  for  he  does  not  appear  to  have  had  any  special 
education  in  banking  theory  before  he  became  Comptroller  of  the  Cur- 
rency, but  perhaps  more  to  the  inversion  of  ideas  apt  to  be  caused  by 
the  kind  of  security  demanded  for  notes  by  the  National  banking  laws. 

No  country  but  the  United  States  absolutely  forbids  banks  to  issue 
notes  on  credit.  National  bank  notes  as  issued  are  not  bank  notes, 
properly  speaking,  but  in  reality  shares  to  the  amount  of  their  face  in 
certain  bonds  of  the  United  States  owned  by  the  bank.  But  this  legal 
supererogation  for  bank-note  security  seems  to  be  accepted  by  Mr. 
Dawes  and  others  as  real  banking.  If  it  is  real  banking  then  it  is 
logical  to  ask,  why  should  not  the  law  exercise  itself  for  deposits  as 
well  as  bank  notes  ? The  inconsistency  which  these  people  notice 
would  disappear  were  bank  notes  issued  on  credit  as  deposits  are  de- 
posited on  credit.  They  put  the  cart  before  the  horse.  It  is  not  the 
status  of  the  deposit  that  needs  reform,  but  the  status  of  the  bank 
note.  From  a certain  standpoint,  it  might  be  a very  good  way  to  re- 
fuse to  permit  any  one  to  go  into  the  business  of  banking  unless  to 
show  his  good  faith  he  could  put  up  money  or  bonds  for  every  dollar 
that  depositors  should,  but  it  would  not  be  banking,  nor  could  banks 
on  this  principle  grant  the  facilities  that  business  men  need. 

While  the  office  has  been  tolerably  fortunate  with  the  results  of 
purely  political  appointments  like  those  of  Mr.  Trbnholm,  Mr. 
EcKSiiS  and  Mr.  Dawes,  yet  it  would  be  better  that  it  should  be  given 
to  some  one  who  has  had  special  financial  and  economic  training, 
fitting  him  not  only  for  the  executive  work  of  the  office  but  for  that 
calm  and  dispa^onate  study  of  the  statistics  kept  in  the  office,  that 
will  digest  the  results  of  the  banking  experience  so  constantly  evolv- 
ing under  his  eye,  and  deduce  from  this  process  new  rules  which  may 
be  applied  to  the  improvement  of  banking.  A man  possessing  at  once 
the  necessary  power  of  refiection  and  deduction,  combined  with  exec- 
utive ability,  once  found,  should  be  permitted  to  hold  the  office  long 
enough  to  do  valuable  work. 

Since  Mr.  Knox’s  time  nothing  has  been  done  in  the  statistical 
department  of  the  bureau  that  is  specially  noteworthy.  All  that  is 
viduable  in  the  reports  since  1884  is  based  on  the  foundations  laid  by 
Mr.  Knox.  Many  of  the  attempts  to  produce  something  novel  in  the 
way  of  tables  are  nothing  but  Mr.  Knox’s  tables^  put  through  some 
acrobatic  contortions.  In  fact,  such  of  his  successors  who  might  have 
produced  good  work  did  not  have  time,  and  some  of  them  couldn’t 
if  they  had  enjoyed  the  office  for  their  natural  lives. 

Possibly  Mr.  McKinley  may  find  and  appoint  the  right  man; 
but  even  without  any  change  in  political  ascendancy,  it  is  not  likely 
that  after  all  the  precedents  he  will  hold  the  position  very  long. 
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The  additions  to  the  portrait  gallery  will  probably  continue  to  be 
rapid,  and  if  banking  science  is  not  much  advanced,  art  at  least  will 
be  encouraged. 


The  sudden  closing  of  the  City  National  Bank  of  Buffalo,  by 
the  Comptroller  of  the  Currency,  although  the  condition  of  this  insti- 
tution does  not  appear  to  have  been  as  hopeless  as  that  of  the  Seventh 
National,  of  New  York  city,  has  been  made  the  occasion  of  some  com- 
ment. Probably,  in  the  case  of  the  Seventh  National,  the  Comptrol- 
ler was  misled  by  the  reports  of  the  powerfiil  assistance  which  was 
supposed  to  be  at  the  disposal  of  the  bank.  Naturally,  when  these 
reports  proved  to  have  no  satisfactory  basis,  the  Comptroller  was  lit- 
tle disposed  to  dally  in  the  next  case  that  occurred. 

There  is  no  mistake  made  under  circumstances  warranting  sus- 
picion when  the  Comptroller  takes  early  possession  of  the  suspected 
institution.  If  the  institution  is  still  solvent  this  possession  can  do  no 
harm ; and  if  it  is  not,  then  it  prevents  all  those  impotent  schemes  in 
which,  like  drowning  men  grasping  at  straws,  the  rattled  manage- 
ment will  seek  to  find  safety.  While  almost  invariably  entirely  use- 
less, these  schemes  often  bring  entanglements  requiring  years  of  liti- 
gation to  straighten.  An  unfortunate  but  honest  board  of  directors 
who  find  themselves  in  difficulties  too  great  to  meet  by  ordinary  meth- 
ods, cannot  do  better  than  to  at  once  request  the  Comptroller  to  take 
possession,  and  this  course  is  the  one  frequently  pursued. 

An  investigation  into  the  histories  of  the  liquidations  of  insolvent 
National  banks  will  no  doubt  show  that  there  was  less  litigation  and 
expense  gnawing  into  the  assets  left  when  the  Receiver  appointed  by 
the  Comptroller  took  early  possession  than  in  the  cases  where  strug- 
gling and  panic-stricken  managers  were  permitted  to  hope  against 
hope  for  assistance  that  never  materialized,  and  by  the  delay  gave 
rise  to  costly  entanglements. 


The  trans-continental  railroad  lines,  for  the  control  of 
which  a fierce  battle  was  recently  fought  in  the  Stock  Exchange, 
seem  to  have  entered  into  an  amicable  arrangement.  This  result 
was  effected  by  electing  a board  of  directors  for  the  Northern  Pacific 
that  represents  the  interests  of  both  roads.  The  former  management 
of  the  Northern  Pacific,  it  appears,  without  consulation  or  considera- 
tion for  the  rights  of  the  Union  Pacific,  attempted  to  secure  control 
of  the  Burlington  and  Quincy  road,  which  would  give  them  an 
entrance  into  valuable  territory  heretofore  tributary  to  the  Union 
Pacific  alone.  When  this  move  was  detected  by  those  who  had  the 
interests  of  the  last-named  road  at  heart,  they  countermined  by 
buying  into  the  Northern  Pacific.  This  was  discovered  and  the  fight 
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for  Northern  Pacific  shares  which  has  become  historic  was  on.  How 
it  resulted  and  what  distress  and  panic  were  caused  in  the  money 
market,  need  not  be  here  repeated  The  great  battle  may  almost  be 
called  a draw  as  between  the  principal  combatants,  although  it 
appears  the  Union  Pacific  supporters  had  rather  the  advantage.  At 
all  events  the  contestants,  remorseful  apparently  over  the  ruin  they 
caused,  of  which  the  wrecks  are  still  conspicuous,  or  because  they 
themselves  are  exhausted  by  the  contest,  have  compromised. 
Whether  this  is  merely  a truce  or  the  beginning  of  a great  consolida- 
tion over  which  one  or  the  other  of  the  recent  antagonists  will  have 
control,  remains  to  be  seen.  It  appears  probable  that  as  the  country 
between  the  great  lines  becomes  by  the  advance  in  population  and 
wealth  more  valuable  as  a source  of  revenue,  there  will  be  the  ma- 
terial for  future  contentions  of  the  same  nature,  although  the  experi- 
ence gained  may  prevent  their  being  conducted  with  such  uncom- 
promising violence. 

The  prophets  op  despair,  who  have  been  having  a pretty 
hard  time  of  it  for  some  years,  have  taken  fresh  courage  from  the 
isolated  bank  failures  occurring  recently  in  the  United  States,  Ger- 
many, Russia  and  Japan. 

It  is  true  that  there  will  always  be  storms  and  cataclysms  in  the 
financial  world,  but  the  prediction  of  their  occurrence  has  not  yet 
become  an  exact  science  any  more  than  the  prediction  of  the  weather. 
The  panic  prophets  seem  to  belong  to  as  many  different  classes  as  the 
weather  prophets.  Among  the  latter  there  are  the  sporadic  cranks, 
who  by  sheer  dint  of  prophesying  big  storms,  at  length  acquire  a 
seemingly  well-earned  reputation  by  at  last  hitting  a point  of  time 
when  their  prophecy  and  the  event  happen  to  hit  each  other.  If  like 
Hbnrt  Clay,  when  he  happened  to  hit  the  bull’s-eye,  they  would 
retire  on  their  laurels,  and  predict  no  more,  they  might  forever  be  the 
wonder  of  the  crediilous,  but  they  have  not  this  wisdom,  and  they  go 
down  in  a heap  of  further  rash  prophecies. 

Then  there  are  the  semi-scientific,  astrological  and  astronomical 
weather  prophets,  who  issue  almanacs,  covering  as  many  years  as  you 
please,  who  draw  sapient  conclusions  from  the  positions  of  the  plan- 
ets, the  conjunctions  and  oppositions  of  the  moon.  Mars,  J upiter  and 
Saturn.  Strange  to  say,  they  make  a living  selling  their  almanacs, 
so  eager  is  humanity  to  know  the  future.  Then  there  are  the  scien- 
tific weather  prophets,  fostered  by  the  Government,  who  claim  to  in- 
troduce some  tincture  of  certainty  into  their  cautious  predictions,  but 
who  frequently  contradict  each  other  and  whose  predictions  hit  or  miss 
on  no  known  theory  of  probabilities. 

So  in  the  financial  world,  there  are  predictors  who  by  constantly 


Digitized  by  ^ooQle 


160 


THE  BANKBB8'  MAGAZINE. 


crying  panic”  at  length  find  the  prediction  is  verified.  There  are 
others  who  reduce  the  coming  of  financial  storms  to  cycles,  which 
are  supposed  to  bring  about  their  recurrence  like  the  return  of  spots 
on  the  sun,  and  there  are  the  more  cautious  predictors  who  issue  the 
financial  news  and  bulletins  and  deduce  the  probabilities.  The  truth 
is,  they  are  all  g^essers.  They  may  guess  right,  they  may  g^ess 
wrong,  but  deserve  no  credit  for  one  or  the  other.  The  element  of 
chance,  that  is  the  relations  of  infinite  details  beyond  the  power  of 
the  human  mind  to  classify  and  arrange,  is  so  great  that  never  can 
there  be  any  serious  approach  to  accuracy  in  any  of  these  forecasts, 
even  if  the  data  of  the  whole  world  were  collected  daily. 

There  is  no  doubt,  however,  that  these  predictions,  inaccurate  and 
untrustworthy  as  they  are,  have  a great  infiuence  on  the  business 
world  and  especially  on  speculation.  It  is  no  doubt  in  a deg^^  true 
that  prophecies  of  financial  disasters  have  the  tendency  to  bring  about 
their  own  fulfilment.  Predictions  of  disaster,  even  in  times  normally 
prosperous,  tend  to  encourage  the  growth  of  doubt  and  suspicion. 
Every  disaster  like  the  failures  of  these  widely-scattered  banks,  small 
compared  with  the  general  prosperity,  seems  to  be  the  forerunner  of 
worse  events.  Thus  gradually  the  financial  horizon  becomes  filled 
with  clouds,  which  may  either  clear  away  or  bring  the  storm. 

There  is  reason  to  believe,  however,  that  in  the  financial  world 
the  trend  of  things  is  toward  greater  stability.  No  doubt  failures  will 
occur  from  time  to  time  as  they  always  have  done,  but  there  is  rea- 
son to  hope  that  the  habit  of  association  and  mutual  help  which  has 
noticeably  g^own  during  the  last  twenty-five  years  will  prevent  any 
widespread  disasters  among  banks  such  as  have  happened  several 
times  during  the  last  century.  This  will  not  prevent  the  depressions 
of  business  that  follow  bad  crops,  over-production  and  excessive  spec- 
ulation, but  it  will  render  revival  easier. 


The  dropping  of  the  silver  question  as  a political  issue  seems 
to  be  assured  by  the  action  of  the  recent  Democratic  conventions  in 
Ohio  and  other  States.  It  is  not  improbable,  as  suggested  by  some 
observers,  that  if  the  prosperity  of  the  country  should  receive  a check 
some  new  financial  heresy  might  display  itself ; but  it  is  difficult  to 
believe  that  it  will  come  in  the  form  of  a demand  for  the  restoration 
of  silver  as  a standard  money.  The  life  of  the  silver  heresy  depended 
to  a considerable  extent  on  the  support  it  received  from  those  who 
seemed  to  think  that  an  adequate  supply  of  money  was  impossible 
with  gold  as  the  standard,  but  the  object  lesson  of  the  last  few  years 
showing  that  there  can  be  plenty  of  money  on  a gold  basis,  has  re- 
sulted in  a change  of  view  on  this  point. 

When  the  next  period  of  depression  comes  it  will  not  probably  be 
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ascribable  to  the  currency  but  to  the  real  causes  which  make  the  peo- 
ple generally  poor,  such  as  bad  crops,  failure  to  find  markets  for 
products  and  manufactures,  etc.  When  this  time  (which  it  is  hoped 
may  be  long  deferred)  arrives,  it  is  much  more  probable  that  relief 
will  be  sought  in  some  scheme  of  credit.  It  may  even  be  that  ideas 
will  so  change  that  relief  will  be  looked  for  not  so  much  to  the 
Government,  as  has  been  the  case  hitherto,  as  to  the  banking  facili- 
ties of  the  country,  and  this  may  give  rise  to  some  unsound  system  of 
bank  currency.  At  least  there  is  as  much  probability  of  this  as  of 
any  recurrence  to  silver. 

The  country  is  being  trained  to  believe  in  the  limitless  power  of 
great  aggr^ations  of  capital,  and  some  new  and  surprising  ideas  on 
this  line  might  be  evolved  under  the  pressure  of  hard  times,  if  they 
ever  come.  The  popular  mind  is  apt  to  rush  from  one  extreme  to 
another  and  from  ah  unreasoning  prejudice  against  banks  there  may 
be  a move  to  an  equally  unreasoning  one  in  favor  of  some  unsound 
but  plausible  means  of  relief  by  means  of  unlimited  banking  facilities. 
It  is  to  be  hoped,  however,  that  the  people  of  the  United  States  will 
regard  the  financial  question  as  one  to  be  kept  out  of  politics,  and  look 
to  more  reasonable  methods  of  relief. 


The  Seventh  National  Bank,  of  New  York  city,  appears  to 
have  succumbed  because  of  excessive  loans  to  one  firm  of  brokers. 
These  loans,  it  is  said,  were  made  in  violation  of  the  National  bank- 
ing laws  in  more  than  one  particular.  First,  they  were  contrary  to 
the  provision  that  makes  one- tenth  of  the  capital  stock  the  limit  of 
loans  to  any  one  person,  firm  or  corporation,  and  second,  the  provis- 
ion forbidding  the  certification  of  checks  unless  the  account  of  the 
drawer  of  the  check  is  adequate. 

When  the  trouble  of  this  institution  was  first  announced  there 
was  an  attempt  made  to  reassure  the  clientage  by  stories  that  men  of 
known  resources  connected  directly  or  indirectly  with  the  bank  were 
about  to  come  to  its  assistance.  There  was  apparently  more  or  less 
foundation  in  fact  for  these  statements. 

The  failure  of  a great  bank  comes  as  a surprise  to  its  stockholders 
as  well  as  its  depositors.  The  stockholders’  confidence  in  the  man- 
agement is  generally  supposed  to  be  based  on  greater  knowledge  than 
the  confidence  of  depositors.  Stockholders  have  often  greater  oppor- 
tunity to  know  what  is  going  on  in  their  bank,  especially  those  stock- 
holders who  have  a large  or  controlling  interest.  This  confidence 
would  naturally  lead  friends  of  the  bank  to  minimize  the  danger  when 
rumors  of  irregularity  begin.  They  are  apt  to  offer  assistance,  which 
is  virtually  conditioned  on  their  belief  in  the  ultimate  solvency  of  the 
institution.  No  business  man  places  additional  resources  in  a bank 
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which  is  reported  shaky  unless  he  can  obtain  security,  or  is  swayed 
by  some  strong  motive  affecting  himself  or  family.  Individuals  usu- 
ally proffer  assistance  on  the  same  conditions  that  would  lead  other 
banks  or  the  clearing*  house  association  to  do  the  same.  If  a bank 
possesses  good  assets  and  is  merely  temporarily  embarrassed  because 
of  difficulty  in  immediate  liquidation,  the  clearing-house  association 
frequently  comes  to  its  assistance.  In  fact,  it  would  usually  do  so, 
because  it  is  good  policy  of  the  association  to  prevent  the  failure  of 
any  important  member.  Such  a failure  tries  the  weak  points  of  all 
the  banks.  But  if  the  clearing-house  committee,  on  examination  of 
the  assets,  finds  no  basis  of  security  for  the  necessary  assistance,  and 
therefore  refuses  to  grant  it,  it  would  be  unwise  for  any  individual  to 
take  the  risk  refused  by  the  clearing-house. 

The  loans  rendering  the  condition  of  the  Seventh  National  danger- 
ous, formed  such  a large  proportion  of  its  resources,  and  were  based 
on  securities  of  such  doubtful  character,  that  whoever  advanced  the 
necessary  funds  to  place  the  bank  on  its  feet  must  necessarily  have 
put  himself  in  the  shoes  of  the  bank  and  have  assumed  these  doubtful 
securities.  This  condition  of  things  explains  why  assistance  was  of- 
fered and  afterwards  withdrawn.  If  the  enterprises  which  were  the 
base  of  the  securities  held  for  the  excessive  loan  had  been  successful, 
probably  nothing  would  have  been  heard  of  the  over-certification  or 
other  irregularity,  but  the  temporary  collapse  of  these  enterprises  ren- 
dered it  necessary  to  bring  the  bank  to  an  accounting.  The  great  ar- 
gument in  favor  of  over-certification  is  that  there  would  be  no  danger 
in  it  were  the  security  at  the  base  of  the  transaction  absolutely  solid. 
A man  who  has  the  reputation  of  being  a successful  dealer  in  the  stock 
market,  and  who  keeps  a balance  in  the  bank,  may  apply  for  an  over- 
certification for  the  purpose  of  purchasing  United  States  bonds,  which 
he  proposes  to  turn  over  to  the  bank  as  security  for  a loan  with  which 
to  make  good  the  over-certification.  The  bonds  may  rise  and  Jie  thus 
makes  a profit  over  the  amount  of  the  loan.  They  may  fall,  but  the 
bank  is  protected  from  loss  by  the  credit  to  his  account.  Such  a trans- 
action is  a speculation  with  the  bank’s  money.  The  bank  charges  its 
price  for  the  use  of  the  money,  the  borrower  makes  his  profit  from  the 
purchase  and  sale  of  bonds.  The  bank  runs  a risk  in  the  matter,  be- 
cause although  the  bonds  are  purchased  when  the  certification  is 
made,  yet  there  is  a point  of  time,  before  the  bonds  have  been  deliv- 
ered as  security,  when  the  transaction  is  entirely  in  the  air.  More- 
over, there  is  the  necessity  of  trusting  entirely  to  the  personal  hon- 
esty of  the  broker. 

At  its  best,  over-certification  is  a piece  of  juggling  that  depends 
for  success  upon  the  nerve  and  skill  of  the  operator,  whose  interests 
are  distinct  from  those  of  the  bank.  To  render  the  bank  safe  the 
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speculative  operator  should  at  the  beginning  either  have  on  deposit 
the  full  amount  required  to  make  the  desired  purchase  of  stock,  or 
what  amounts  to  the  same  thing,  he  should  have  sound  securities  upon 
which  to  borrow  the  amotmt.  When  the  purchase  is  made,  he  can 
make  other  loans  on  the  new  securities,  according  to  their  value,  and 
pay  the  first  loan.  In  the  case  of  the  Seventh  National,  it  is  probable 
that  the  transactions  which  led  to  disaster  were  legitimately  begun, 
but  the  gradual  lapse  from  a legitimate  basis  was  the  result  of  excessive 
confidence  in  the  ability  and  resources  of  one  firm.  Disregard  of  the 
wise  provision  of  the  National  banking  law  putting  a limit  on  the 
amount  of  loans  to  one  person,  firm  or  corporation  appears  to  have 
been  the  first  step  which  finally  led  to  taking  desperate  chances  by 
over-certification.  This  firm,  which  so  engrossed  the  confidence  of 
the  bank,  seems  also  to  have  placed  all  their  resources  in  one  enormous 
railroad  enterprise  which  proved  to  be  beyond  their  strength. 

While  the  names  and  details  are  different,  this  failure  is  the  mere 
duplication  of  many  previous  bank  disasters.  No  doubt  the  penalties 
of  the  law,  if  it  turns  out  they  are  deserved,  should  be  enforced  in  the 
case  of  bank  officers  who  have  disregarded  or  defied  legal  provisions. 
On  the  other  hand  it  is  impossible  not  to  conclude  that  the  necessity 
for  bank  facilities  in  large  amounts  is  very  great  in  modem  business, 
and  that  there  is  with  banks  of  comparatively  small  capital  great 
danger  of  yielding  to  the  demand  for  loans  in  excess  of  the  limit. 
In  fact,  this  is  one  disadvantage  of  the  independent  small  bank  sys- 
tem as  compared  with  an  institution  of  great  capital.  Many  of  these 
large  loans  are  perfectly  safe  and  profitable.  Furthermore,  in  the  case 
of  many  large  banks  in  New  York  city,  the  capital  is  no  real  crite- 
rion of  their  strength,  so  small  is  the  proportion  which  it  bears  to  de- 
posits held  by  them  in  trust.  It  would  seem  that  deposits,  as  well  as 
capital  and  surplus,  should  be  taken  into  account,  when  the  limit  of 
loans  is  to  be  considered.  The  bank  manager  who  maintains  the 
safety  and  reputation  of  his  institution  through  years  of  success  and 
retires  leaving  it  in  the  hands  of  competent  successors,  and  such 
bankers  form  the  majority,  does  not  require  limit  or  restrictions  on 
his  loans.  Primarily,  the  amount  of  a loan,  does  not  constitute  its 
danger,  though  experience  has  shown  that  generally  it  is  best  to  have 
loans  well  distributed.  A large  loan,  however,  may  be  just  as  safe 
as  a small  one.  It  is  the  accurate  judgment  as  to  the  sufficiency  of 
the  security  when  a loan  is  made  that  tells,  and  the  vigilance  to  note 
that  the  security  does  not  deteriorate  while  the  loan  runs.  A loan, 
whatever  its  first  security,  becomes  dangerous  when  its  extension  or 
increase  is  forced  on  a bank  manager  by  the  desire  to  nurse  the  se- 
curity. It  is  no  part  of  a bank’s  business  to  carry  along  the  securities 
of  its  borrowers.  It  is  for  the  latter  to  do  the  work  and  worrying 
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over  the  enterprises  in  which  they  have  invested.  When  a loan  ma- 
tures or  is  called,  it  should  be  capable  of  liquidation.  Extensions  or 
increases  should  be  made  precisely  in  the  same  manner  as  if  there  had 
been  no  previous  loan  to  the  same  party.  When  a borrower  secures  a 
foothold  in  a bank,  and  can  in  a sense  force  extensions  and  increases 
because  of  the  shakiness  of  previous  loans,  he  should  be  made  to 
liquidate  even  at  the  risk  of  some  loss.  This  of  course  is  only  the 
general  rule  of  safety;  there  are  exceptions  no  doubt.  A borrower 
who  can  force  an  extension  or  increase  of  loan,  because  he  has  involved 
a bank  in  the  success  of  his  enterprises,  can  with  equal  ease  force  over- 
oertification  or  any  other  irregularity. 


The  tendency  op  modern  education,  either  practical  or  theo- 
retical, is  said  to  be  towards  specialties.  To  earn  a living  in  these 
times  of  competition  in  the  markets  for  intellectual  and  physical  labor 
the  individual  is  compelled  to  be  an  expert  in  what  he  undertakes  to 
do.  As  the  majority  of  men  have  not  the  capacity  of  the  imiversal 
genius,  the  average  man  devotes  himself  to  one  trade  or  profession  or 
occupation.  He  is  a carpenter,  a lawyer,  doctor  or  minister,  or  a 
machinist,  or  a miner,  or  an  engineer,  or  any  one  of  the  almost  num- 
berless names  designating  trade  or  occupation.  Every  one,  or  almost 
every  one,  of  these  is  again  indefinitely  sub-divided.  There  are,  for 
instance,  many  varieties  of  carpenters,  of  machinists,  of  engineers, 
etc.,  as  there  are  of  lawyers,  of  doctors,  of  priests  and  ministers. 

The  man  who  secures  success  by  his  own  efforts  in  a profession  or 
trade  does  not  as  often  as  he  used  to  learn  perfectly  the  whole  of  it. 
He  acquaints  himself  by  long  practice  with  one  little  branch  of  it,  and 
that  he  can  exercise  with  the  utmost  nicety  and  precision.  Very  often 
so  devotedly  and  untiringly  and  perseveringly  does  he  pursue  this 
special  calling  that  he  fairly  gprows  into  it  or  it  into  him.  He  thinks 
and  very  often  talks  nothing  else.  His  brain,  with  the  exception  of 
the  little  part  concerned  with  his  calling,  lies  fallow;  or  perhaps  it 
should  be  said  that  the  entire  force  of  his  brain  is  directed  in  one  nar- 
row channel.  This  cannot,  as  years  advance,  help  tending  to  the 
dwarfing  and  obsolescence  of  the  unused  faculties.  The  man  finally 
becomes  utterly  unable  to  find  pleasure  in  anything  outside  of  his 
specialty,  and  when  retirement  or  promotion  to  other  duties  forces  him 
to  call  on  other  mental  resources,  he  finds  too  late  that  they  are  not 
available.  Perhaps  the  worst  results  follow  when  the  faithfulness, 
skill  and  trustworthiness  shown  in  a specialty  lead  to  the  promotion 
to  positions  of  greater  responsibility.  There  have  been  many  instan- 
ces of  men  engaged  until  middle  age  in  some  special  form  of  manual 
labor,  such  as  the  management  of  some  kind  of  machine.  Their  moral 
qualities  by  degrees  impress  their  employers  and  they  are  placed  over 
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others  in  positions  where  they  are  made  responsible  for  the  purchase 
of  supplies  and  the  payment  of  expenses.  Responsibility  in  the  new 
position  comes  like  a burden  upon  the  unused  intellectual  faculties;, 
the  first  symptom  of  giving  way  is  worry  and  fretfulness  and  more 
or  less  bad  temper,  according  to  temperament.  This  worry  and 
fretfulness  double  the  burden  on  the  unused  intellectual  channels  into 
which  the  full  energy  of  the  man  is  now  poured,  and  he  presently  be- 
gins to  exhibit  symptoms  of  paresis,  which  in  the  end  sends  him  to 
the  insane  asylum  and  to  his  grave. 

Nor  is  this  kind  of  break-down  witnessed  exclusively  when  a man 
changes  too  late  in  life,  after  his  recuperative  powers  are  weakened, 
from  mechanical  to  intellectual  employment.  It  occurs  in  the  transi- 
tion from  one  form  of  intellectual  employment  to  another  of  wider 
scope.  An  instance  of  this  was  a man  who  was  trained,  without  any 
special  general  education,  as  a surveyor.  He  pursued  this  occupation 
with  great  intentness  and  financial  success.  He  was  at  length  offered 
a position  in  a Gk>vemment  department  where  he  was  placed  in  charge 
of  a division  over  a number  of  other  clerks.  His  occupation  was  sta* 
tistical  and  somewhat  mathematical,  and  might  have  been  supposed 
to  be  akin  to  his  former  occupation.  It  was,  however,  of  wider  scope 
involving  the  direction  of  the  work  of  others,  and  the  necessity  of  de- 
puting the  proper  share  to  each  one.  His  former  habit  of  exactitude 
was  an  advantage,  but  his  other  habit  of  doing  everything  himself 
was  against  him.  He  never  seemed  to  be  sure  of  the  work  of  the 
division  unless  he  did  it  all  himself.  It  seemed  impossible  for  him  to 
be  sure  of  his  subordinates.  He  developed  a persistent  craze  for  his 
own  precise  method  in  trifies  which  might  be  equally  well  performed 
in  numberless  ways.  He  regarded  it  important  that  a column  of  fig- 
ures should  be  footed  from  top  to  bottom  rather  than  from  bottom  to 
top.  But  his  desire  for  accuracy,  laudable  of  course  and  very  neces- 
sary in  his  position,  never  let  him  be  satisfied  with  reasonable  proof. 
After  a while  it  became  almost  impossible  for  him  to  be  sure  of  any- 
thing. He  would  lock  his  desk  at  night,  and  when  he  reached  the* 
corridor  an  awful  doubt  would  seize  him  and  impel  him  to  come  back 
to  see.  This  tendency  grew  worse  and  worse,  so  that  he  might  repeat 
this  operation  two  or  three  times  and  then  not  be  certain.  Though 
naturally  kind  and  good-hearted,  his  worry  and  fretfulness  led  to* 
exhibitions  of  temper  that  made  him  unbearable  to  his  superiors, 
equals,  and  inferiors  alike.  Paresis  finally  set  in,  and  death  ensued 
in  a year  or  so. 

In  occupations  of  a still  higher  intellectual  character  there  is  the 
same  danger  of  changing  from  one  thing  to  another  unless  the  mind 
has  been  habitually  fortified  by  a general  exercise  systematically  pur- 
sued to  antagonize  the  narrowing  effect  of  the  special  occupation. 
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There  can  be  no  doubt  that  the  transfer  of  Judge  Folger  from  the 
Court  of  Appeals  bench  to  the  Secretaryship  of  the  Treasury  was 
mediately  the  cause  of  his  demise.  It  was  often  remarked  that  he 
sought  personally  to  supervise  all  the  details  of  his  great  department, 
and  tried  to  examine  every  case  with  the  minute  patience  of  tiie  judge. 
The  same  thing  has  been  remarked  of  many  great  men  who  came  to 
an  untimely  end. 

These  considerations  should  appeal  especially  to  bankers,  whose 
business  has  always  been  criticized  as  having  a narrowing  tendency. 
Undoubtedly  there  are  many  instances  of  bankers  attaining  to  great 
age,  but  there  are  great  numbers  who  die  in  middle  life.  There  are 
indeed  now  and  then  those  that  are  so  tough  that  nothing  seems  to 
disturb  the  dry  and  even  tenor  of  their  existence,  but  the  greatest 
number  are  not  in  this  class. 

What  then  should  men  whose  occupation  is  a specialty  do  to  pre- 
vent the  narrowing  and  weakening  effect  herein  pointed  out  ? They 
should,  while  youth  and  strength  still  are  theirs,  take  up  some  course 
of  general  reading.  Physical  amusement  and  exercise  are  all  very 
well,  but  they  do  not  train  the  mind.  The  mind  needs  not  only  rest 
but  training  and  hardening  a^inst  shocks  that  may  occur.  If  a man 
knows  that  some  day  in  verifying  a column  of  figures  an  unusual 
doubt  may  seize  him,  he  may  prepare  himself  by  determining  to  ig- 
nore it.  A person  must  fight  the  tendency  to  seek  to  be  so  sure  that 
he  can  never  be  sure  at  all.  In  the  same  way  other  difficulties  of 
worry  and  temper  can  be  gradually  guarded  against. 

The  strength  and  hardness  of  mind  necessary  to  enable  a person 
to  make  these  resolutions  can  be  best  acquired  by  filling  the  mind  with 
new  ideas  and  thoughts  by  reading  books  of  sterling  value  either  ger- 
mane to  the  profession  pursued  or  not.  The  younger  men  in  the  banks 
will  find  it  to  their  interest  to  read  and  afterwards  express  their  ideas 
in  writing  on  all  topics  that  interest  them.  Nothing  exercises  the 
mind  like  the  attempt  to  explain  in  words  to  another  so  that  he  will 
understand  it,  some  complicated  business  operation  either  real  or 
imagined. 

The  need  of  wider  mental  training  for  specialists  is  being  recog- 
nized in  all  trades  and  professions. 

The  reason  why  college-bred  men  ought,  although  they  no  not,  by 
any  means,  bear  the  burdens  of  increased  responsibility  better  than 
others,  is  that  they  are  taught  all  that  philosophers  and  students  of 
pschycology  have  discovered  of  the  laws  of  the  mind.  It  is  not  so 
much  the  things  learnt  as  the  habit  of  mental  exercise  on  all  points 
that  benefits  them.  But  any  one  can  teach  himself  to  diversify  his 
thoughts  so  as  to  exercise  all  his  faculties,  even  if  the  energies  of  his 
mind  are  necessarily  directed  chiefiy  in  one  channel. 
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Id  the  settlement  of  the  affws  of  the  Seventh  National  Bank,  of  New 
York  city,  some  interesting  legal  questions  will  no  doubt  be  discussed. 
Among  them  is  one  relating  to  the  status  of  parties  who  have  contributed 
funds,  when  the  bank’s  critical  condition  was  recognized,  for  the  purpose  of 
tiding  over  the  difficulty.  No  one,  of  course,  contributes  in  such  a case 
without  supposing  he  has  taken,  or  really  taking,  security.  This  security 
could  only  be  a portion  of  the  assets  still  in  the  bank.  When  the  bank 
passes  into  the  hands  of  the  Receiver  after  and  in  spite  of  this  assistance,  the 
question  comes  up  whether  the  man  who  gave  this  assistance  is  a preferred 
creditor.  That  is,  may  he  expect  with  any  confidence  that  he  will  be  paid 
back  in  full  what  he  contributed  to  assist  the  bank,  before  other  creditors 
are  paid,  or  must  he  come  in  on  the  general  footing  and  accept  pro  rata  divi- 
dends. If  when  he  made  the  contribution  he  received  actual  assets  as  secur- 
ity, is  he  entitled  to  hold  these  assets  and  reimburse  himself  as  far  as  their 
proceeds  go,  and  then  if  there  is  still  any  amount  due  him  come  in  as  a gen- 
eral creditor  for  this  amount,  or  must  he  surrender  the  assets  taken  as  secur- 
ity to  the  Receiver. 

These  questions  are  very  important  ones  in  the  liquidation  of  National 
banks,  and  on  their  decision  depends  whether  the  manifest  purposes  of  the 
National  Banking  Law  to  protect  all  creditors  alike  can  be  carried  out.  If 
whenever  a National  bank  became  shaky,  some  rich  man  interested  in  the 
bank  could  contribute  cash  to  an  amount  to  satisfy  all  demands  and  was 
willing  to  do  so  in  exchange  for  such  assets  as  the  bank  still  possessed,  the 
bank  would  of  course  be  rehabilitated,  would  not  fail  and  no  questions  would 
arise.  But  if,  thinking  to  save  the  bank,  acting  on  imperfect  knowledge,  the 
contribution  made  did  not  prove  sufficient,  then  as  to  those  creditors  whose 
demands  were  still  unsatisfied,  it  might  be  very  difficult  to  tell  whether  they 
had  been  treated  with  the  fairness  the  law  requires  or  not.  The  bank  being 
in  difficulties,  it  is  likely  the  contribution  would  be  used  to  pay  the  most 
preseing  claims  in  order  to  stop  the  immediate  presentment  of  other  de- 
mands. Such  claims  as  are  thus  paid  would  be  paid  in  full.  The  contributor 
would  also  claim  to  be  paid  in  full.  All  other  creditors  would  be  obliged  to 
take  pro  rata  dividends,  which  might  cover  only  a per  cent,  less  than  the  full 
amount  of  their  claims. 

Such  a situation  is  manifestly  different  from  what  the  law  contemplates, 
since  it  has  been  repeatedly  construed  by  the  courts  to  declare  that  in  the 
case  of  failed  National  banks  there  shall  be  no  preferred  creditors  except  note 
holders,  who  are  as  a rule  secured  by  the  bonds  set  apart  as  the  special  secur- 
ity of  the  notes. 

There  are  precedents  in  point,  in  both  the  supposed  cases,  where  the  con- 
tribution was  sufficient  to  meet  all  claims,  and  where  the  contribution  was 
insufficient. 

When  the  Second  National  Bank,  of  New  York  city,  was  in  difficulties 
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some  years  ago,  owing  to  the  misappropriation  of  its  assets  by  the  Cashier,. 
Mr.  Eno  came  forward  and  contributed  enough  to  meet  all  demands  and  the 
bank  was  saved.  He  had  personal  reasons  for  this,  and  no  one  ever  knew 
whether  he  was  reimbursed  from  the  assets  of  the  bank  or  not,  but  he  prob> 
ably  was  not.  In  the  case  of  an  insol  v'ent  National  bank  in  New  Orleans, 
when  the  bank  was  in  a shaky  condition  in  danger  of  insolvency,  a contribu- 
tion was  made  by  a financial  institution  known  as  La  Societe  de  Credit  M6bi~ 
Her  de  Paris^  which  took  certain  assets  as  security  for  the  advance.  The  Re- 
ceiver afterwards  in  charge  of  the  National  bank  endeavored  to  recover  the 
assets  so  taken  as  security  and  to  make  the  contributor  take  the  position  of 
general  creditor.  The  suit  was  finally  decided  by  the  Supreme  Court  of  the 
United  States,  which  held  that  “To  render  a transfer  by  a National  bank 
after  an  act  of  insolvency,  or  in  contemplation  of  insolvency,  void  under  sec- 
tion 52  of  the  act  of  1864,  (Rev.  St.,  sec.  5242)  it  must  have  been  made  either 
with  a view  to  prevent  the  application  of  the  assets  in  the  manner  prescribed 
by  the  National  Banking  Act,  or  with  the  view  to  the  preference  of  one 
creditor  to  another.’’  It  was  further  held  that  “The  preference  of  one 
creditor  to  another  mentioned  in  sec.  52  of  the  act  of  1864  is  a preference 
given  to  an  existing  creditor  for  a pre-existing  debt,  and  does  not  refer  to  a 
case  where  one  makes  a loan  to  a bank  and  receives  a concurrent  transfer  of 
property  as  security  therefor.” 

In  other  words,  when  a person  knowing  that  a National  bank  is  embar- 
rassed makes  to  it  a loan,  taking  as  security  therefor  a pledge  of  part  of  the 
assets  of  the  bank,  this  transfer  of  assets  does  not  give  him  the  preference 
prohibited  by  the  statute. 

This  decision  seems  to  be  founded  in  common  sense,  because  it  is  plain 
that  no  assistance  could  be  rendered  to  an  embarrassed  National  bank  if  the 
latter  could  not  legally  give  security.  The  operations  of  the  clearing-house 
association  in  issuing  clearing-house  loan  certificates  in  time  of  panic  might 
be  attended  with  very  dangerous  consequences  if  this  view  were  not  sound. 
Of  course,  the  banks  assisted  by  the  clearing-house  are  supposed  to  be  per- 
fectly solvent,  the  circumstances  of  the  time  merely  rendering  it  impossible 
to  turn  assets,  otherwise  sound,  immediately  into  cash.  In  one  sense  the 
clearing-house  does  not  assist  embairassed  banks.  But  judgments  at  such 
times,  even  the  most  approved  and  careful,  are  sometimes  mistaken,  and  the 
bank  assisted  may  turn  out  to  be  embarrassed  to  the  extent  of  final  insol- 
vency. 

On  the  other  hand,  there  is  danger  that  the  courts  might  by  degrees  give 
too  wide  a latitude  to  assistance  preceding  failure,  and  thus  open  the  door  to 
preferences  which  might  utterly  destroy  the  intent  of  equable  distribution 
manifested  by  the  National  bank  laws,  which  is  one  of  the  greatest  consola- 
tions to  the  depositors  of  a National  bank  that  becomes  insolvent. 

It  may  be  conceived  that  the  managers  of  an  insolvent  National  bank, 
taking  advantage  of  this  decision  before  the  Comptroller  discovers  enough 
about  the  condition  of  the  bank  to  take  possession,  might  pledge  the  remain- 
ing good  assets  for  cash  enough  to  reimburse  their  favorites  and  friends,  and 
thus  substantially  create  preferences  entirely  opposed  to  the  spirit  of  the  law, 
and  perhaps  unassailable.  It  might  of  course  be  within  the  power  of  the 
Comptroller  to  bring  suit  against  the  parties  who  had  thus  received  full  pay- 
ment, but  the  results  might  very  well  be  doubtful. 
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It  is  evident  that  to  secure  the  greatest  equality  and  fairness  among  the 
creditors  of  a National  bank,  the  danger  of  its  condition  should  be  discov- 
ered by  the  Comptroller  at  the  earliest  possible  moment,  so  that  there  will  be 
no  time  for  the  managers  to  pledge  the  good  assets  in  order  to  effect  pay- 
ments. If  the  precise  moment  when  a bank  becomes  insolvent  could  be  pos- 
itively known  there  would  be  less  difiSculty.  The  courts  have  decided  that 
the  term  insolvency  ’’  in  this  connection  does  not  mean  an  absolute  inabil- 
ity of  a debtor  to  pay  his  debt  at  some  future  time  upon  a settlement  and 
winding  up  of  his  affairs,  but  a present  inability  to  pay  in  the  ordinary  course 
of  business.  But  managers  may  very  well  go  on  making  loans  and  paying 
demands  with  perfect  innocence  of  impending  insolvency,  and  therefore  when 
they  have  guilty  knowledge  it  is  often  very  diflScult  to  prove  the  condition  of 
their  minds.  Where  this  kind  of  assistance  pulls  the  bank  through  its  diffi- 
culties no  one  would  censure  the  managers.  But  where  such  efforts  are  vain 
and  preferences  have  been  made  tending  to  defeat  the  intent  of  the  law, 
there  should  be  a statute  that  all  such  payments,  when  they  can  be  traced, 
shall  be  recoverable  whether  they  were  innocently  made  or  not.  The  failure 
or  non-failure  of  the  institution  should  be  the  criterion  in  itself  of  the  legality 
of  such  payments,  without  regard  to  the  guilt  or  innocence  of  the  managers 
or  those  who  thus  indirectly  receive  preference  of  their  claims. 


Maisb  Sa vinos  Banks.— Id  the  last  eighty  years  the  SaviDgs  banks  of  Maine  have 
made  investmeDts  aggregating  over  $800,000,000.  On  this  snm  they  have  lost  only  about 
$700,000.  It  is  estimated  that  less  than  six  months’  interest  on  the  deposits  the  banks  now 
hold  would  wipe  out  this  loss. 

From  1881  to  1900  the  Savings  banks  have  paid  $84,258,669.48  in  dividends  to  depositors. 
Since  1872  they  have  paid  State  taxes  amounting  to  $8,080,719.01.  The  Savings  banks  pay 
one-fourth  of  all  the  revenue  of  the  State — more  than  all  the  great  corporate  and  moneyed 
intereata  combined.  Since  1872  the  dividend  rates  of  the  banks  have  decreased  forty-five  per 
eent.  and  their  tax  rates  have  increased  sixty  per  cent.,  although  in  the  same  time  the  State 
tax  rate  generally  has  decreased  fifty-two  per  cent. 


Rbpbai.  op  thb  Bank  Tax. — At  the  annual  convention  of  the  Washington  State  Bank- 
ers* AaeociatioD,  at  Spokane,  June  20,  the  following  resolution,  offered  by  P.  C.  Kauffman, 
Cashier  of  the  Fidelity  Trust  Co.,  Tacoma,  was  unanimously  adopted : 

**  Whereof  The  banks  of  the  United  States,  as  long  as  the  necessity  existed  of  increasing 
OUT  national  revenue  to  meet  expenses  incurred  by  the  Spanlsh-American  War,  patriotically 
and  without  a murmur  bore  the  tax  imposed  under  the  War  Revenue  Act  upon  their  capital 
and  surplus,  notwithstanding  that  they  were  the  only  corporations  whose  capital  and  sur- 
plus were  so  taxed ; and, 

YFAvreof,  Congress,  at  its  last  session  repealed  most  of  the  taxes  imposed  by  the  War 
Bevenue  Act  of  1868,  but  left  unchanged  the  burdensome  tax  upon  banks ; therefore,  be  it 

Brnmived^  by  the  Washington  State  Bankers*  Association : 

First,  that  our  Senators  and  Congressmen  be  requested  to  make  every  effort  to  secure 
a repeal  of  this  burdensome  tax  at  the  coming  session  of  Congress. 

Second,  that  the  American  Bankers*  Association  be  requested  to  take  appropriate  ac- 
tkm  in  the  premises  at  the  convention  to  be  held  in  Milwaukee  this  fall. 

Third,  that  the  secretary  of  this  association  be  instructed  to  send  a copy  of  these  reso- 
hitioiis  to  each  Senator  and  Congressman  of  the  State  of  Washington  and  to  the  secretary 
of  the  American  Bankers*  Association.** 
t 
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The  National  banks  under  the  law  may  be  designated  as  depositories  of 
public  money.  So  eagerly  do  the  banks  desire  to  be  designated  for  this  pur- 
pose that  the  fact  is  overlooked  that  even  were  the  duties  as  such  depositories 
undesirable  and  unprofitable,  the  National  bank  designated  necessarily  is 
obliged  to  undertake  them.  The  law  proceeds  from  the  standpoint  that 
whenever  the  Government  needs  the  services  of  the  National  banks,  which 
are  its  cteatures,  they  must  serve.  Of  course  the  services  which  may 
be  rendered  to  the  Government  are,  as  a rule,  such  as  afford  desirable  busi- 
ness for  the  banks,  and  the  latter,  instead  of  being  unwilling  to  render  them, 
rather  compete  with  each  other  to  be  selected.  Nevertheless,  were  the  banks 
loath  to  handle  Government  money,  the  law  compels  them  to  do  so.  The 
law  reads  that  **all  National  banking  associations,  designated  for  that  pur- 
pose by  the  Secretary  of  the  Treasury,  shall  be  depositories  of  public  moneys, 
except  receipts  for  customs,  under  such  regulations  as  may  be  prescribed  by 
the  Secretary  of  the  Treasury ; and  they  may  also  be  employed  as  financial 
agents  of  the  Government ; and  they  shall  perform  all  such  reasonable  duties 
as  depositories  of  public  money  and  financial  agents  of  the  Government  as 
may  be  required  of  them.  The  Secretary  of  the  Treasury  shall  require  the 
associations  thus  designated  to  give  satisfactory  security,  by  the  deposit  of 
United  States  bonds,  and  otherwise,  for  the  safe  keeping  of  the  public  moneys 
deposited  with  them,  and  for  the  faithful  performance  of  their  duties  as 
financial  agents  of  the  Government.*’ 

When  the  Government  has  financial  business  or  receives  money  at  points 
where  there  is  no  Sub-Treasury,  it  is  a great  convenience  to  have  a National 
bank  at  that  point  handle  the  money  and  to  receive  the  money  from  collec- 
tors of  revenue,  who  have  no  safe  place  to  keep  the  funds,  and  to  facilitate 
remittances  to  the  Sub-Treasuries;  also  to  act  as  intermediaries  between  the 
people  and  the  Government  when  the  latter  is  placing  a loan,  and  in  some 
cases  to  pay  out  money. 

Whether  the  Government  could  require  the  banks  to  perform  these 
services  without  charge,  might  be  a question.  There  is  nothing  said  in  the 
law  about  this,  but,  as  a matter  of  fact,  the  usual  bank  charges  are  paid.  It 
might  be  conceived  that  the  necessity  for  bank  services  might  arise  at  a point 
where  the  National  bank  might  be  put  to  considerable  expense  to  provide 
vaults  and  safes  for  this  service,  and  also  extra  clerical  force  which  might 
be  superfluous  in  their  ordinary  business.  As  a rule,  however,  the  banks  are 
eager  to  be  designated  by  the  Secretary  of  the  Treasury  and  to  swell  their 
deposit  accounts  by  the  reception  of  public  moneys.  The  advantage  of  this 
lies  in  two  directions : a large  deposit  account  is  of  advantage  as  an  adver- 
tisement, and  in  the  public  mind  the  credit  of  the  institution  is  increased  by 
the  fact  that  the  Government  entrusts  the  bank  with  deposits;  the  bank  also 
has  more  or  less  use  of  the  money  in  making  profitable  loans.  On  the  other 
hand,  the  bank  is  generally  required  to  deposit  United  States  bonds  as  se- 
curity. It  would  at  first  sight  apj>ear  that  to  have  to  invest  in  these  bonds 
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maoh  or  more  money  as  the  bank  receives  in  deposits  would  not  increase 
bat  rather  diminish  its  loaning  power.  It  will,  however,  be  found  that  in 
many  oases  the  banks  borrow  the  necessary  bonds  from  some  of  their  cus- 
tomers, who  are  anxious  to  enlarge  the  supply  of  funds  loanable  in  the 
locality.  According  to  circumstances,  they  pay  more  or  less  for  this  loan  of 
bonds.  The  interest  on  the  bonds  in  such  cases  goes  to  the  real  owner.  The 
bank  loans  the  public  moneys  at  local  rates  and  divides  the  interest  received 
with  the  loaner  of  the  bonds. 

The  bank  receiving  deposits  of  public  money  gets  the  advertising  from 
the  increase  of  credit,  which  increases  business  in  other  directions,  and  what- 
ever is  received  on  loans  is  clear  gain. 

From  the  standpoint  of  the  owner  of  the  bonds,  the  latter  might  as  well 
be  loaned  to  the  bank  and  thus  increase  the  owner’s  income,  as  to  be  lying 
useless  in  a safe-deposit  vault  or  looked  up  in  a bank  safe. 

In  fact,  any  bank  that  can  derive  a profit  from  circulation  based  on  bond 
deposits  can  make  a profit  on  public  moneys  secured  in  the  same  way.  The 
profits  on  public  moneys  on  which  no  interest  is  paid  must  be  as  great,  or 
even  greater,  than  the  profits  on  the  use  of  deposit  balances  on  which  interest 
is  paid.  The  bonds,  whether  owned  by  the  bank  or  not,  are  legally  made 
over  to  the  Treasurer  of  the  United  States  in  trust  for  the  bank.  From  the 
standpoint  of  the  owner  of  the  bonds,  there  is,  of  course,  some  risk,  but  he 
is  usually  one  well  acquainted  with  the  affairs  of  the  bank. 

There  is  really  little  occasion  to  worry  about  whether  banks  find  public 
money  profitable  or  not.  If  there  is  no  obvious  profit  in  some  cases  it  may 
be  relied  on  that  if  there  was  not  some  the  bank  would  not  keep  the  account. 

There  is,  however,  more  reason  to  suspect  that  the  Government  does  not 
get  the  full  value  for  the  use  of  its  money  under  the  present  laws  and  regula. 
tions.  The  chance  of  profit  is  sacrificed  to  secure  absolute  safety. 

If  the  National  depositories  were  relieved  of  the  requirement  to  deposit 
United  States  bonds  many  of  them  would  be  willing  to  pay  interest  for  the 
use  of  Government  funds.  The  law  does  not  absolutely  require  that  the 
Secretary  of  the  Treasury  should  demand  United  States  bonds  as  security 
for  deposits  of  public  money.  He  may  require  them  to  give  satisfactory 
security  otherwise.  Although  this  provision  has  been  construed  by  the 
Treasury  offidals  to  mean  simply  that  the  Secretary  of  the  Treasury  may 
require  security  in  addition  to  United  States  bonds,  but  that  he  must  require 
United  States  bonds  anyway,  yet  this  construction  appears  to  be  far  fetched 
and  unnecessary.  The  better  construction  would  seem  to  be  that  the  Secre- 
tary may  in  his  discretion  take  other  security  than  United  States  bonds. 

The  question  of  the  deposit  of  the  public  moneys  with  the  banks  narrows 
itself  down  to  this : If  security  were  not  taken,  there  would  be  danger  of 
some  percentage  of  loss  from  time  to  time;  would  the  Government  gain  more 
by  the  interest  the  banks  would  pay  on  the  deposits  as  they  now  do  to  indi- 
vidnal  depositors,  or  would  the  probable  lods  exceed  the  interest? 

It  is  undoubtedly  true  that  when  in  1833-1840,  the  Government  used  the 
State  banks  as  depositories,  great  losses  not  paid  to  this  day  were  experienced. 
On  the  one  hand  it  maybe  said  that  many  of  the  bank  failures  by  which  these 
losses  were  occasioned  were  rmdoubtedly  the  result  of  the  attempt  by  Con- 
gress to  withdraw  them  suddenly  to  pay  over  the  grant  of  surplus  revenues 
to  the  States.  Thus  the  deposits  would  be  withdrawn  from  a bank  in  one 
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locality  and  be  sent  to  another  distant  locality.  The  chance  of  the  redeposit 
in  the  same  hanks  from  which  the  money  was  drawn,  which  enables  large 
transactions  to  he  safely  conducted  in  large  business  communities,  was  re- 
duced to  a minimum.  The  funds  were  not  drawn  out  to  he  paid  out  and 
used  in  regularly  existing  business,  but  were  banded  over  to  State  agents 
and  officials,  to  he  held  awaiting  the  action  of  legislatures  as  to  the  method 
of  expending  the  money.  The  regular  channels  of  busing  were  thus  left 
dry  and  before  the  expenditures  of  the  States  were  decided  on  and  made, 
many  of  the  banks  failed. 

It  is  improbable  that  such  a highly  artificial  dislocation  of  the  usual  chan- 
nels of  circulation  would  be  tolerated  by  Congress  at  the  present  day. 

But  the  examination  of  this  experience  reveals  another  objection  to  de- 
positing public  moneys  in  National  banks  without  security.  In  1833,  when 
the  public  moneys  were  ordered  to  be  deposited  with  the  State  banks,  every 
bank  in  the  country,  big  or  little,  instantly  set  every  political  infiuence  at 
work,  pulled  every  wire,  to  secure  a share  of  the  prize.  Pulled  this  way  and 
that  by  the  infiuences  set  to  work,  the  Secretary  was  often  obliged  to  run 
counter  to  his  own  judgment  and  order  deposits  to  be  made  in  institutions 
that  were  not  at  all  suitable  either  by  location  or  strength.  Funds  were  often 
scattered  about  in  places  where  they  might  be  safe,  but  were  inconvenient  to 
reach.  At  present  the  Secretary  in  requiring  United  States  bonds  as  security, 
at  once  cuts  down  the  number  of  applicants.  If  no  security  were  required 
every  National  bank  in  the  country  would  endeavor  to  be  designated  as  a 
depository.  Once  designated  it  would  endeavor  in  season  and  out  of  season 
to  force  the  Secretary,  whether  the  convenience  of  the  Gk>vemment  required 
it  or  not,  to  secure  the  deposit  of  some  of  the  public  money.  Of  course  this 
difficulty  might  be  obviated  in  a degree  by  some  legal  requirements  as  to  the 
capital  and  surplus,  and  as  to  location  of  depositories  at  suitable  points;  as, 
for  instance,  making  deposits  in  reserve  cities  only,  and  with  each  bank  in 
proportion  to  capital  and  surplus. 

But  notwithstanding  some  of  these  disadvantages,  it  seems  as  if  the  Gov- 
ernment should  have  the  same  profit  on  the  people’s  money  that  individuals 
have  on  their  own.  If  the  system  were  introduced  gradually,  still  permitting 
banks  preferring  to  do  so  to  depc»it  bonds  and  pay  no  interest,  the  two  plans 
might  be  tried  side  by  side.  In  practice  it  might  be  discovered  that  many  of 
the  objections  were  more  theoretical  than  real,  and  that  the  great  improve- 
ments in  the  character  of  modem  banking  would  prevent  the  return  of  the 
abuses  prevailing  when  the  same  system  was  tried  in  1833-1840. 

It  is  highly  probable,  too,  that  the  safety  of  public  money  deposited  with 
National  banks  of  a certain  class  would  be  guaranteed  by  guaranty  com- 
panies at  a rate  much  lower  than  the  interest  the  Gk>verament  would  receive 
on  the  public  moneys.  The  guarantee  charge  might  be  paid  either  by  the 
bank  or  by  the  Government.  In  either  case  it  would  come  out  of  the  interest 
to  be  paid  for  the  use  of  the  public  moneys. 


National  Banks  in  Porto  Rico.— Altboagh  the  Attoroey-General  of  the  United 
States  has  decided  that  the  National  Banking  Act  is  now  applicable  to  Porto  Rico,  the 
Comptroller  has  been  compelled  to  refuse  charters  to  new  banks  becanse  few,  if  any,  of  the 
applications  came  within  the  law  as  to  the  residence  of  directors,  providing  that  three- 
fourths  of  the  directors  of  a National  bank  must  have  lived  at  least  one  year  In  the  State, 
district,  or  territory  where  the  bank  is  located.  In  nearly  every  instance  the  directors  of 
the  proposed  banks  live  in  the  United  States. 
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INCREASING  THE  EFFICIENCY  OF  THE  WORKING  FORCE. 

III. 

To  increase  the  power  of  production  is  the  object  toward  which  the  best 
efforts  of  business  men  are  constantly  directed. 

Progress  in  any  enterprise  is  conditioned  upon  two  factors — labor  and 
expense,  without  which  success  cannot  be  achieved. 

As  the  cost  of  production  establishes  values  in  merchandise,  so  knowledge 
and  ability  increase  the  worth  of  labor. 

The  efficient  bank  clerk  and  the  skilled  mechanic  are  alike  the  result  of 
application  and  training.  The  value  of  each  depends  on  his  fitness  for  the 
performance  of  specific  duties. 

Respect  for  the  example  and  obedience  to  the  precepts  of  employers  is  the 
first  lesson  in  business,  and  by  virtue  of  his  office  and  the  authority  given 
him,  the  Cashier  is  the  working  model  of  his  employees,  and  is  primarily  re- 
sponsible for  their  selection  and  qualification. 

The  weakest  point  needs  the  strongest  guard,  and  in  protecting  the 
threshold  of  the  counting-room  he  must  exercise  the  discriminating  Judg- 
ment that  is  taught  by  practical  experience  and  business  prudence. 

He  must  admit  only  the  best  available  men  and  employ  the  most  approved 
methods  known  to  political  economy  to  raise  the  standard  of  efficiency. 

Pat  as  as  Incbntivb  to  Good  Work. 

The  origin,  purpose  and  end  of  employment  is  gain. 

The  mainspring  which  moves  most  men  to  their  best  endeavor  is  profit. 
The  same  governing  principle  underlies  all  human  energy. 

The  desire  to  obtain  the  highest  possible  returns  for  investments  perme- 
ates and  controls  every  avenue  of  commerce.  This  desire  for  profit  is  as 
strong  in  the  employee  as  in  the  employer. 

The  basis  for  all  commercial  transactions  is  **for  value  received,”  and 
when  this  is  accomplished  the  exchange  is  complete.  Equity  accords  and 
society  demands  that  a man  shall  have  in  exchange  for  his  labor  a compe- 
tency for  his  maintenance  in  the  class  to  which  he  belongs.  Bank  men  being 
specialized  by  the  nature  of  their  profession,  a higher  standard  of  living  is 
required  of  them  than  of  those  engaged  in  other  pursuits,  and  their  pay 
should  be  proportionate  to  their  necessary  expenses. 

Any  deficiency  creates  discontentment,  which,  if  not  relieved,  becomes  a 
menace  to  the  welfare  of  the  bank.  The  men  cannot  give  their  undivided 
attention  to  their  duties  when  personal  needs  confront  them. 

Their  responsibilities  and  necessities  should  therefore  control  the  adjust- 
ment of  salaries. 

The  man  with  managerial  talent  and  executive  ability  should  receive  a 

• A series  of  articles  to  be  published  in  competition  for  prizes  a^rgregatinff  $1,050,  offered 
by  Tbs  Bankbbs*  Maoazikb.  Publication  of  these  articles  was  begun  in  the  July,  1901, 
number,  page  18. 
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higher  compensation  than  the  routine  clerk,  for  one  has  a wealth  of  knowl- 
edge and  experience  behind  him,  while  the  other  has  only  the  limitless  ex- 
panse of  possibility  before  him. 

There  is  an  additional  payment  due  the  working  force  which  is  not  meas- 
ured by  money,  the  potential  power  of  which  is  generally  conceded,  bat 
which,  through  pressure  of  business  or  total  indifference,  is  frequently  over- 
looked and  sometimes  entirely  withheld. 

Kind  treatment  as  a factor  in  remuneration  is  of  great  value.  It  stimu- 
lates the  worker  to  continued  effort  and  gives  him  something  to  live  for  out- 
side of  sordid  pelf. 

The  tender  of  dollars  and  cents  is  not  payment  in  full  for  services  ren- 
dered. The  amount  of  satisfaction  obtained  in  return  for  time  and  talent  is 
an  item  of  importance  in  estimating  pay.  Words  of  approval,  recognition 
and  kindness  are  rewards  of  merit  to  which  every  employee  is  justly  entitled. 

Value  op  Proper  Disciplirb. 

Discipline  is  a condition  for  progress,  and  as  law  and  order  are  the  foun- 
dations of  government,  so  rules  and  regulations  are  necessary  for  the  proper 
conduct  of  business. 

There  are  but  two  ways  of  securing  prompt  obedience  to  lawful  authority 
—one  through  respect,  and  the  other  through  fear.  In  the  first  instance,  the 
result  is  obtained  through  the  moral  infiuence  of  character  and  conscience, 
and  in  the  latter,  through  dread  of  censure  or  loss  of  position. 

Men  are  by  nature  imitators,  and  are  more  or  less  impressed  by  the  speech 
and  manners  of  their  superiors.  It  is  essential  that  the  Cashier  should 
possess  and  exhibit  those  qualities  which  he  wishes  to  inspire  in  his  men. 
His  oflSce  does  not  confer  upon  him  any  right  to  injure  those  under  him  by 
tyrannical  or  capricious  conduct,  or  the  use  of  abusive  language. 

The  infiuence  of  thought  and  habit  is  constant,  and  that  of  example 
unceasing. 

As  a teacher,  be  should  educate  his  men  along  the  lines  of  their  greatest 
usefulness,  holding  each  one  to  a strict  account  for  the  faithful  performance 
of  every  duty. 

Heads  of  departments  should  be  held  responsible  for  the  deportment  and 
attention  to  duty  of  the  clerks  in  their  respective  divisions,  and  all  orders 
and  instructions  should  be  issued  direct  to  the  one  in  charge,  and  to  no  other. 

Conflict  of  authority  is  thus  avoided,  and  through  the  personal  pride  of 
the  chiefs  of  departments  any  quality  may  be  imparted,  modified  or  effaced. 

Pensions  and  Profit  Sharing. 

This  is  practically  an  untried  field,  as  only  a few  banks  in  the  United 
States  have  inaugurated  this  system,  the  experiment  being  of  too  recent  a 
date  to  judge  of  its  merits  in  promoting  increased  zeal  among  the  employees. 
The  possible  benefit,  however,  is  generally  admitted  and  is  worthy  of  the 
thoughtful  consideration  of  progressive  bankers. 

Profit  sharing  in  the  industrial  world  is  an  established  factor  in  increas- 
ing production  and  diminishing  loss,  but  in  banks  this  feature  is  of  necessity 
largely  eliminated,  the  function  of  the  clerk  being  to  preserve  rather  than  to 
produce. 

The  immediate  participation  in  the  profits  is  merely  another  name  for  in- 
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creased  wages,  which  offers  no  great  additional  security  to  the  improvident 
against  the  vicissitudes  of  fortune.  But  few  bank  men  accumulate  a com- 
petency. 

Their  surroundings  and  mode  of  living  have  a tendency  to  prohibit  econ- 
omy, which,  though  rigidly  practiced,  would  not  be  a sufficient  guarantee  for 
the  future.  As  the  hand  of  time  impairs  man's  earning  abilities,  he  natur- 
ally contemplates  the  future  with  misgivings,  and  any  plan  having  for  its 
object  the  amelioration  of  his  condition  must  appeal  directly  to  his  gratitude. 

Deferred  participation  is  the  best  form  of  profit  sharing. 

A pension  fund  created  and  maintained  by  annual  appropriation  of  a 
fixed  percentage  of  the  profits,  and  its  investment  at  compound  interest,  will 
make  ample  provision  for  compulsory  retirement. 

If  the  men  were  assured  that  the  institution  to  which  they  are  giving  their 
entire  time  and  energy,  in  the  best  years  of  life,  would  provide  for  them  when 
old  age,  accident  or  disease  incapacitates  them  for  further  endeavor,  it 
would  be  a powerful  inducement  for  faithful,  progressive  and  continuous 
service. 

Promotion. 

The  average  man  wOl  not  continuously  strive  to  do  his  best  when  no  ap- 
preciable advantage  accrues  from  his  efforts.  His  nature  easUy  surrenders 
to  despondency,  idleness  succeeds  industry,  and  indifference  is  a sequence  of 
defeated  hopes. 

The  desire  for  preferment  is  innate.  There  can  be  no  progress  in  human 
nature  unless  there  is  a hope  that  time  and  successful  labor  will  bring  their 
rewards.  Every  man  should  have  a right  to  advance  in  proportion  to  his 
industry  and  skilL  With  this  privilege  insured,  ambition  will  stimulate  the 
men  to  gain  distinction. 

Rslattvb  Value  of  Influence  and  Efficienct. 

Influence  is  an  indefinite  moral  power,  unlimited  in  effect,  but  restricted 
to  the  use  of  the  fortunate,  and  for  this  reason  should,  under  no  circum- 
stances, be  permitted  to  bias  the  Cashieris  judgment  in  favor  of  a candidate 
for  promotion. 

Efficiency  is  concrete  capital,  acquired  by  patient  and  persistent  en- 
deavor, and  any  force  that  despoils  a clerk  of  the  fruits  of  his  labor  robs 
him  of  inherent  rights  and  leaves  him  sore  and  despondent. 

Outside  influence  is  difficult  to  analyze  or  combat,  but  merit  is  a tangible 
evidence  of  efficiency,  and  it  should  be  the  only  recommendation  for 
promotion. 

WoRKiNo  Plans. 

Classify  and  grade  the  force  according  to  ability  and  seniority,  fixing  a 
minimum  and  maximum  salary  to  each  position.  The  elasticity  of  such  an 
arrangement  affords  an  easy  adjustment  to  individual  merit. 

Appoint  an  understudy  for  every  desk  who  will  be  prepared  to  hold  him- 
self in  readiness  to  perform  the  duties  of  his  senior  when  emergency  requires. 
In  this  manner  each  man  will  fall  heir  to  the  next  higher  position,  if  his 
daim  is  sustained  by  ability. 

When  vacancies  occur  move  the  force  forward,  filling  the  ranks  in  the 
lowest  grade. 

A fair  field  and  no  favors  will  secure  earnest,  faithful  and  effective  work. 
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Practical  Suggestions  for  Securing  the  Best  Service  from 
Officers  and  Employees. 

In  these  strenuous  days  of  keen  competition  the  ideal  must  be  subordi- 
nate to  the  practical. 

To  secure  immediate  and  permanent  improvement  in  the  rank  and  file  of 
bank  men  is  the  object  towards  which  the  greatest  effort  is  being  directed. 
Special  financial  education  is  a slow  but  sure  process,  which  in  course  of 
time  will  prove  more  effective  than  other  expediencies  that  may  be  resorted  to. 

Meanwhile,  in  order  toi reach  and  inspire  those  who,  for  lack  of  time  or 
inclination,  cannot  pursue  a prescribed  course  of  study,  the  bank  should 
adopt  and  apply  those  principles  which  have  been  found  so  potent  in  other 
lines  of  business. 

Advisory  Council. — It  is  recommended  that  an  advisory  council,  com- 
posed of  the  junior  officers  and  heads  of  departments,  with  the  Cashier  as 
chairman,  be  convened  once  a month  for  the  purpose  of  discussing  questions 
pertaining  to  the  betterment  of  the  service.  Each  member  will  make  sug- 
gestions applying  to  his  own  division,  advocating  the  adoption  or  abolition 
of  means  and  measures  for  facilitating  the  handling  of  business,  and  the  up- 
building of  the  general  welfare.  This  will  excite  deep  interest  in  the  manage- 
ment, and  every  man  will  take  an  immediate  and  personal  pride  in  his  work, 
each  vying  with  the  other  in  his  efforts  to  improve  the  service.  The  bene- 
fits that  could  be  derived  from  this  source  are  apparent. 

Prizes. — blovernments,  corporations  and  individuals  have  offered  boun- 
ties, rewards  and  prizes  to  secure  certain  results. 

If  the  bank  would  offer  a system  of  prizes  for  specific  achievements,  to  be 
contended  for  annually,  it  would  arouse  the  latent  energy  of  the  men.  Their 
faculties  would  awaken  to  the  opportunity  to  gain  distinction,  and  their  con- 
duct would  be  marked  by  prudence,  punctuality  and  perseverance. 

The  Annual  Banquet. — This  well-known  and  time-honored  custom  sug- 
gests a pleasing  and  effective  plan  for  securing  the  best  service  from  officers 
and  employees. 

The  occasion  will  permit  the  relaxation  of  official  dignity,  and  the  re- 
straining influence  of  their  respective  positions  can  be  suspended.  When 
thus  relieved  from  the  cares  of  business,  good  feeling  and  friendly  interest  in 
each  other  will  be  promoted. 

The  banquet  will  afford  an  opportunity  for  displaying  their  best  qualities 
under  the  most  favorable  conditions,  and  will  encourage  study  and  research 
in  the  preparation  of  papers  and  speeches.  It  will  inspire  enthusiasm  and 
excite  a friendly  rivalry  to  excel  in  their  several  departments. 

It  will  lift  them  out  of  the  mechanical  routine  of  their  monotonous  lives 
and  place  them  upon  a higher  intellectual  plane.  The  entire  force  will  be 
united  in  their  determination  to  give  pleasure  and  obtain  profit  by  means  of 
this  social  privilege. 

Relation  of  Employees  with  Each  Other  and  with  the  Public. 

The  i in  penetrable  wall  of  official  reserve  restricts  individual  effort  to  the 
prescribed  limits  of  routine  work,  the  drudgery  of  which  can  be  greatly  less- 
ened by  a strict  adherence  to  the  Golden  Rule. 

There  is  no  need  for  a new  moral  code  to  govern  their  relations  with  each 
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other,  for  a more  rigid  observance  of  the  old  one  will  reduce  friction  and  in- 
crease harmony.  It  is  the  duty  of  every  man  to  introduce  into  his  business 
all  the  pleasure  and  happiness  that  is  possible.  The  intimate  relation  result- 
ant through  daily  association  should  be  maintained  in  a state  of  perfect  amity. 

Their  interests  are  identical,  and  it  should  be  a mutual  obligation  to 
secure  peace,  progress  and  prosperity. 

Their  relation  to  the  public  is  one  of  trust. 

The  whole  fabric  of  banking  is  based  upon  confidence,  and  their  inter- 
course should  be  distinguished  by  those  great  principles  of  honor,  justice  and 
integrity. 

The  public  is  the  source  from  which  the  bank’s  friends  and  patrons  are 
drawn,  and  as  its  prosperity  is  contingent  upon  the  character  and  number  of 
its  friends,  the  officers  and  employees  should  cultivate  and  exhibit  those 
traits  of  character  which  attract  and  retain  the  friendship  of  men,  so  neces- 
sary for  the  support  and  progress  of  the  bank.  Agenda. 

INCREASING  THE  EFFICIENCY  OF  THE  WORKING  FORCE. 

IV. 

To  increase  the  efficiency  of  the  working  force  is  to  increase  the  ability, 
the  effectiveness,  and  last,  but  not  least,  the  education,  of  such  a body. 
After  all,  education  is  the  basis  upon  which  ability  and  efficiency  are  founded; 
without  it  there  can  be  no  real  efficiency.  One  may  know  how  to  do  a cer- 
tain work  and  do  it  well,  but  if  unacquainted  with  the  reason  and  theory 
back  of  all,  will  remain  a mere  mechanic,  a part  of  the  work  itself. 

In  banking,  as  in  any  other  business,  one  must  keep  posted  on  all  the 
later  and  better  methods,  must  keep  in  touch  with  all  the  general  news  and 
questions  of  the  day;  in  short,  must  be  progressive.  People  often  plead  “too 
busy  ” as  an  excuse  for  not  reading  the  papers  or  literature  pertaining  to 
their  special  line  of  business.  Very  soon  these  people  become  back  numbers 
in  the  eyes  of  the  public.  They  have  no  infiuence  in  the  community,  their 
days  of  usefulness  are  over. 

Again,  a man  should  take  an  interest  in  the  leading  questions  of  the  day, 
and  to  a certain  extent  mingle  in  politics.  The  political  questions  are  often 
of  vital  importance  in  a country  like  ours  where  good  government  depends 
entirely  upon  good  citizenship.  To  sum  up,  then : to  be  efficient,  that  is, 
educated,  one  must  read  much,  think  much  and  cultivate  the  acquaintance 
of  reading  and  thinking  men. 

In  one  of  the  large  banks  in  Philadelphia  there  is  a committee  composed 
of  the  heads  of  departments.  It  is  called  the  clerical  committee.  This  body 
meets  once  a month,  oftener  if  necessary,  to  decide  questions  that  arise.  They 
settle  many  questions  that  would  otherwise  go  to  the  officers.  This  tends  to 
make  them  more  self-reliant  and  also  more  interested  and  devoted  to  their 
duties.  Plans  are  under  way  in  the  same  institution  to  have  a series  of  talks 
by  the  different  heads  of  departments  to  the  junior  clerks  relating  to  the 
work  of  the  various  offices.  This  will  aim  to  acquaint  the  junior  clerks  with 
the  work  in  detail  of  the  other  departments. 

In  all  well-managed  banks  are  to  be  found  libraries  containing  good  books 
<m  the  principles  and  practice  of  banking,  also  books  of  reference  relative  to 
the  same  business. 
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Thb  Question  of  Compensation. 

Now,  a word  with  regard  to  the  pay  of  bank  clerks.  While  there  are 
some  who  complain  of  much  work  and  low  wages  attached  to  positions  of 
this  kind,  there  are  many  who  get  a comfortable  living  out  of  it  and  still 
manage  to  have  time  for  recreation  and  even  study.  It  depends  greatly  on 
the  man.  How  much  he  receives  is  proportionate  to  his  worth  and  value  to 
the  bank.  A man  who  is  careless  with  his  work,  lacks  interest  in  it,  and 
makes  no  effort  to  be  anything  higher  or  better,  can  not  in  reason  expect  to 
advance  as  rapidly  as  his  neighbor  who  is  more  ambitious. 

Among  many  banks  it  is  a rule  to  allow  the  clerks  to  share  in  the  profits 
of  the  bank.  This  is  usually  done  at  the  time  of  declaring  the  dividend,  and 
is  generally  figured  on  the  yearly  salary  of  the  clerk.  This  tends  to  make 
the  clerk  more  watchful  of  the  unnecessary  expenses  that  are  often  incurred 
through  thoughtlessness.  By  keeping  the  expense  account  small  the  earn- 
ings become  larger,  and  this  means  an  addition  to  the  salary  account. 

When  a man  has  been  in  active  service  in  a bank  for  some  twenty-five  or 
thirty  years,  and  has  filled  his  position,  whatever  it  may  have  been,  it  would 
be  only  proper  for  the  bank  to  show  its  appreciation  of  such  faithful  service 
by  granting  him  a pension.  If  compelled  to  resign  through  illness  or  old 
age,  it  is  all  the  more  fitting  for  the  bank  to  do  this.  However,  a man  should 
not  depend  on  this.  He  should,  out  of  his  salary,  acquire  enough  money  to 
live  on  in  after  years,  or  in  case  of  an  emergency. 

Considerate  Treatment  of  Employees. 

Many  officers  or  heads  of  departments  make  a practice  of  reproving  in  a 
boisterous  manner  a Junior  clerk  whose  mistake  has  been  brought  to  their 
notice.  This  is  often  done  in  the  presence  of  a customer,  thereby  further 
humiliating  the  clerk.  This  is  a serious  mistake,  placing  the  officer  in  a very 
unfavorable  light  in  the  eyes  of  the  customer,  and  giving  the  public  in  gen- 
eral a poor  idea  of  the  courtesy  of  the  institution  as  a whole.  The  proper 
course  in  such  case  would  be  to  explain  to  the  customer  in  a courteous  way 
how  the  mistake  occurred  and  to  promise  to  use  your  best  efforts  in  remedy- 
ing the  same.  To  the  clerk  a reproof  should  be  administered  in  private  and 
suggestions  and  help  offered  for  the  future.  An  officer  may  be  polite  and 
courteous  and  still  make  the  clerk  understand  that  he  is  in  earnest. 

Promptness  and  Promotion. 

There  should  be  required  of  every  clerk  promptness  and  punctuality.  If 
there  is  a set  time  for  coming  in  in  the  morning  every  man  should  be  at  his 
desk  at  that  hour.  During  business  hours  every  moment  should  be  devoted 
to  the  bank’s  business  in  the  most  thorough  way  possible.  If  a clerk  has 
nothing  to  do  in  his  own  department  he  can  readily  find  something  to  do  in 
another. 

Promotion  in  many  banks  is  a very  serious  question,  much  more  so  when 
the  bank  is  large  and  has  many  clerks  to  consider.  In  some  institutions  they 
have  a regular  order  of  promotion,  while  in  others  ability  and  efficiency  take 
precedence.  Both  plans  have  their  good  points,  but  the  latter  is  more  Just 
to  the  workers. 

I know  personally  of  an  instance  where  a vacany  occurred,  and  when  the 
proper  person  to  fill  the  place  was  looked  for  he  was  only  found  outside  the 


Digitized  by  ^ooQle 


THE  PRACTICAL  WORK  OF  A BAJUK. 


179 


working  force  of  the  bank.  Why  should  this  be  ? Simply  because  the  men 
looked  no  further  than  their  own  duties.  Why  not  learn  your  neighbor’s 
work  as  well  as  your  own,  especially  when  it  is  closely  related  to  yours  ? 
The  broader  your  knowledge  the  greater  your  efficiency. 

For  the  struggling  young  man  who  has  all  hope  for  the  future,  and  who 
is  striving  hard  to  attain  success,  a promotion  means  much.  It  encourages 
and  leads  him  on  to  greater  and  renewed  efforts. 

But  now  for  a few  words  to  the  fellow  who  feels  that  an  injustice  is  being 
done  him,  that  he  is  being  neglected,  overlooked.  A man  who  gets  in  this 
mood  will  find  himself  in  a rot  that  it  is  difficult  to  get  out  of.  If  he,  on  the 
contrary,  performs  his  duties  and  guards  the  interests  of  his  employer  jeal- 
ously, he  will  find  that  sooner  or  later  his  opportunity  will  come  and  he  will 
be  ready  to  grasp  it.  By  keeping  everlastingly  at  it  he  is  bound  by  the  laws 
of  nature  to  attain  success. 

To  obtain  the  best  results  where  many  people  are  employed  there  must  be 
no  friction.  Unity  is  absolutely  essentiaL  Where  there  is  dissension  there 
is  bound  to  be  waste  of  power  and  energy.  Officers  and  clerks  should  help 
each  other.  “All  are  needed  by  each  one.”  It  is  one’s  duty  to  make  known 
any  knowledge  that  may  be  in  one’s  possession,  if  that  knowledge  will  be  of 
benefit  to  the  community. 

Something  may  be  said  too  about  the  officer’s  side  of  the  question.  Many 
officers  often  require  data  which  would  necessitate  considerable  work  to  get 
together,  and  when  finished  find  that  a few  figures  would  have  answered  the 
purpose.  Officers  should  be  considerate  of  a clerk’s  patience  and  work,  not 
demanding  unnecessary  figuring  or  other  work.  There  is  just  as  much  call 
for  courtesy  and  consideration  on  the  part  of  the  employer  as  there  is  for 
obedience  and  deference  on  the  part  of  the  clerk. 

Courtesy  and  Tact  Essential. 

The  public  is  the  next  question  to  be  considered.  In  the  banking  busi- 
ness this  side  of  the  question  calls  for  more  tact  and  care  than  would  at  first 
be  supposed.  There  are  so  many  different  classes  of  people,  men  of  different 
temperaments  and  dispositions,  tliat  it  requires  a great  amount  of  tact  and 
patience  to  please,  not  all,  that  would  be  impossible,  but  even  a majority  of  them. 

A clerk  should  always  be  courteous  in  his  manner,  take  an  interest  in  his 
customers,  and  be  ready  and  willing  to  rectify  an  error  whenever  one  is  dis- 
covered. He  should  also  avoid  making  assertions  unless  he  is  positive  that 
they  are  correct.  Any  difficult  question  that  arises  should  be  referred  to  an 
officer  for  settlement,  the  clerk  profiting  by  the  decision.  A clerk  should 
always  attend  promptly  to  customers;  nothing  looks  quite  as  bad  as  the  in- 
attention which  in  some  clerks  is  so  evident. 

In  a word,  if  a man  would  succeed  in  the  banking  business,  or  in  any 
oilier  business,  in  fact,  be  must  cultivate  a polite  and  courteous  manner,  and 
this  politeness  and  courtesy  he  must  never  for  a moment  forget.  No  matter 
how  small  a bank.is  or  how  large  it  is,  or  where  it  is  located,  if  the  clerks 
are  courteous  and  their  methods  business-like  and  upright,  the  commimity 
will  beat  a path  to  its  door. 

Therefore,  to  increase  the  efficiency  of  the  working  force  one  must  be 
studious,  careful,  courteous  and  attend  closely  to  business. 

A Philadelphian. 
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In  an  article  in  the  “Political  Science  Quarterly”  for  June,  entitled 
“ The  Trust  Companies  : Is  There  Danger  in  the  System,”  Mr.  A.  D.  Noyes 
criticizes  the  practice  of  trust  companies  in  regard  to  their  reserves.  He  says : 

**  It  Is  only  now,  when  the  trust  company  is  departing,  In  the  greater  share  of  Its  busi- 
ness, from  the  original  purposes  of  the  Institution,  that  the  question  has  arisen : Is  the  sys- 
tem safe  ? 

Let  us,  to  begin  with,  see  exactly  what  proportion  the  so-called  * general  deposits  ’ of  the 
trust  companies,  whose  status  is  the  same  as  that  of  bank  deposits,  bear  to  the  ^ deposits  in 
trust  ’ which  the  law  originally  contemplated.  I subjoin  the  returns,  as  of  January  1 in 
each  year,  from  the  reports  of  the  Banking  Department  of  New  York  State: 


1998.  1899. 

Deposits  in  trust $185,009,004  $107,864,740 

General  deposits 198,220,029  289,519,500 


1900.  1901. 

$218,484,885  $245,867,005 

810,056,684  802,758,774 


Total  deposits. 


$467,184,258  $523,541,569  $638,12L700 


In  other  words,  the  deposits  obtained  on  the  oasis  of  ordinary  banking,  and  subject  to 
all  the  risks  of  an  ordinary  bank  deposit,  make  up  more  thau  sixty-one  per  cent,  of  the 
trust  companies’  total  deposit  liabilities  and  nearly  half  of  all  liabilities,  including  capital. 
Nor  is  this  all : the  table  just  presented  shows  that,  while  trust  deposits,  for  the  use  of 
which  this  form  of  corporation  was  created,  have  Increased  only  34>^  per  cent,  in  the  last 
two  years,  the  increase  in  general  depc^its  during  the  period  has  been  forty-six  per  cent. 
The  trust  companies’  deposits  are  likely  to  increase  quite  as  rapidly  in  the  future,  because 
of  the  readiness  with  which  they  pay  interest  of  two  to  five  per  cent,  on  current  deposits. 
The  banks  have  of  late  years  paid  no  interest  to  individual  depositors,  taking  the  ground 
that  the  granting  of  facilities  for  clearing  checks  and  for  drawing  upon  or  remitting  to  dis- 
tant points  is  sufficient  return  of  service.  But  the  trust  companies,  since  their  invasion  of 
the  deposit  banking  field,  do  all  this.  As  depositors  in  the  clearing-house  banks,  they  re- 
quire of  such  banks  extension  of  all  exchange  facilities,  and  they  pay  interest  in  addition— 
this  being  easily  practicable,  since  at  the  worst  they  receive  an  equal  Interest  themselves 
from  their  depositaries.  Under  such  circumstances  it  is  hardly  surprising  that  depositors 
have  more  and  more  tended  to  confide  their  moneys  to  the  trust  companies. 

The  State  banks  of  New  York  hold  in  reserve,  against  their  deposit  liabilities,  a cash 
fund  amounting  on  the  average  to  thirteen  per  cent.  By  the  Comptroller’s  returns  at  the 
close  of  1900,  the  National  banks  of  New  York  State,  outside  of  the  larger  cities,  held  In 
their  vaults,  in  actual  specie  and  legal  tenders,  12^  per  cent,  of  their  deposits,  while  the 
New  York  city  banks  alone  held  twenty-six  per  cent.  The  trust  companies  of  the  State, 
by  their  report  of  January,  1901,  had  deposit  liabilities  of  $688,121,769,  against  which  they 
held,  in  actual  cash,  $9,365,171,  which  is  less  than  per  cent.  Even  if,  for  the  sake  of 
more  exact  comparison,  all  deposits  strictly  in  trust  are  excluded  from  the  reckoning,  we 
shall  find  that  against  the  $392,753,774  deposits  on  a simple  banking  footing,  and  subject  to 
demand,  the  cash  in  the  companies’  own  vaults  is  only  2%  per  cent. 

The  trust  companies,  however,  will  answer  readily  that  what  they  lack  in  actual  cash 
on  hand  they  have  in  abundant  measure  in  the  shape  of  demand  deposits  with  other  insti- 
tutions. The  *■  country  bank  ’ of  the  State  or  National  system  is  allowed  by  law  to  count 
as  part  of  its  minimum  reserve  a specified  proportion  placed  on  deposit  with  other  banks. 
Of  the  fifteen  per  cent,  reserve  exacted  from  smaller  National  banks,  three-fifths  may  be 
thus  transferred ; of  the  ten  per  cent,  minimum  of  the  New  York  State  bank,  one-half.  If 
the  trust  company  includes  its  re-deposits  with  its  cash  on  hand,  its  position  seems  mate- 
rially better.  As  against  the  $9,865,000  held  in  cash  in  their  own  vaults,  last  January,  by 
the  fifty-seven  trust  companies  of  the  State,  they  report  ten  times  as  much,  or  $96,887,000, 
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as  * cash  on  deposit  In  banks  or  other  moneyed  Institntions.*  Their  total  reserve  fnnd, 
oompnted  on  this  basis,  amounts  to  26%  per  cent,  of  * general  deposits  ’ only,  or  to  18% 
per  cent  of  all  snch  liabilities.  Either  percentage  is  larger  than  the  minimum  of  the  State 
or  National  country  bank.  It  is,  moreover,  larger  than  the  Savings  bank  reserve.*’ 

It  is  declared  that  there  are  tract  companies  in  the  largest  cities  of  New 
York  having  from  $4,000,000  to  $7,000,000  deposits  and  having  but  from 
$3,000  to  $10,000  cash  on  hand.  Other  institutions,  of  course,  keep  larger 
reserves.  ^ 

Mr.  Noyes  says  there  is  reason  to  believe  that,  as  a class,  trust  com- 
panies are  wisely  and  prudently  managed,  but  doubts  if  this  fact  will  justify 
dispensing  with  the  legal  safeguards  and  restrictions  that  banking  history 
has  shown  to  be  necessary.  He  points  out  that  the  phenomenal  rise  of  these 
institutions  has  occurred  in  a season  of  great  prosperity,  and  that  most  of 
them  have  not  been  “tried  by  fire.” 

Perhaps  the  most  urgent  demand  for  a reserve  requirement  for  trust  com- 
panies will  come  from  the  banks,  not  because  there  is  any  general  apprehen- 
sion as  to  the  safety  of  the  trust  companies  as  now  conducted,  but  rather  be- 
cause the  banks  regard  them  as  competitors  unduly  favored  by  law.  A 
National  bank  in  New  York  must  keep  all  its  reserve  (twenty-five  per  cent, 
or  more)  in  its  own  vaults,  and  if  a trust  company  either  keeps  no  reserve  or 
deposits  its  reserve  in  another  bank  and  receives  interest  for  it,  there  is, 
other  things  being  equal,  a discrimination  in  favor  of  the  trust  company. 
Curiously  enough,  the  banks  seem  eager  to  take  all  the  trust  company  de- 
posits they  can  get,  and  to  pay  for  the  privilege. 

It  will  be  found,  if  the  trust  companies  are  compelled  to  keep  a reserve  of 
twenty-five  per  cent,  in  their  own  vaults,  that  it  will  cut  both  ways:  the 
banks  will  lose  the  portion  that  the  trust  companies  now  deposit  with  them ; 
the  volume  of  idle  money  will  also  be  increased. 

On  the  other  band,  the  banks  may  well  say  that  if  the  trust  companies 
are  going  to  do  a banking  business,  they  should  be  put  on  the  same  footing 
as  regards  reserves,  as  has  been  done  already  in  the  matter  of  taxation. 


Amsrigah  Bavkbrs*  Association.— The  convention  of  this  association,  which  will  bo 
held  at  Milwankee  September  24,  25  and  26,  promises  to  be  of  exceptional  interest.  Mil- 
waukee is  very  centrally  located,  and  is  an  important  and  interesting  city.  The  temperature 
there  at  the  time  of  the  year  the  convention  meets  ought  to  be  comfortable  (not  that  it  is 
specially  otherwise  at  any  lime),  and  with  the  large  attendance  which  is  promised,  the  con- 
vention will  no  donbt  be  a great  success. 

Bankers  who  may  have  resolutions  or  other  matters  to  bring  before  the  convention 
shonld  submit  them  to  the  executive  oonncil  at  least  thirty  days  before  the  date  of  the 
meediig.  The  office  of  the  American  Bankers’  Association  is  at  20  Broad  Street,  New 
York. 


An  International  Bank.— There  are  many  careful  students  of  banking  who  believe 
that  a bank  chartered  by  Congress  would  greatly  facilitate  the  trade  of  the  United  States 
with  foreign  countries.  It  seems  to  be  the  opinion  of  those  who  favor  such  an  institution 
that  a bank  chartered  by  Congress  would  have  a better  standing  in  other  countries  than  a 
private  bank  or  (me  organised  under  State  authority. 

Whether  the  establishment  of  American  banks  in  foreign  countries  is  necessary  to  the 
greatest  development  of  our  trade  or  not,  there  would  seem  to  be  no  particular  objection  to 
such  an  institution.  The  ** octopus”  argument  has  heretofore  prevented  Congress  from 
taking  any  action  on  the  subject. 
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IMPORTANT  LEGAL  DECISIONS  OF  INTEREST  TO  BANKERS. 


All  the  latest  decisions  affecting  bankers  rendered  by  the  United  States  Courts  and  State  Court 
of  last  resort  will  be  found  In  the  Magazine’s  Law  Department  as  early  as  obtainable. 

Attention  la  also  directed  io  the  ” Replies  to  Law  and  Banking  Questions,"  Included  In  ttiis 
Department. 


RULES  OF  CLEAR/NO-HOUSE— NON MEMBERS--PATMENT  BY  MISTAKE-^ 
ERRONEOUS  CERTIFICATION  OF  CHECK. 

Supreme  Court  of  New  York.  Appellate  DlTlsion.  First  Dei>artment,  April,  1901. 

MT.  MORRIS  BANK  vs.  TWENTY-THIRD  WARD  BANK. 

Where  a bank  which  is  not  a member  of  a clearing-house  association  does  business  through 
a member  thereof,  it  must  be  deemed  to  have  consented  that  this  business  shall  be  done 
in  the  way  prescribed  by  the  rules  of  that  institution. 

Where  a bank  clearing  through  a member  of  the  clearing-house  certifies  by  mistake  a note 
presented  by  a bank  clearing  through  another  member,  the  payment  of  such  note 
through  the.  clearing  house  will  not  debar  the  certifying  bank  from  recovering  the 
amount  so  paid,  if  notice  of  the  mistake  was  given  promptly  and  before  such  payment 
was  made. 


Rumsby,  J.:  One  Guggolz,  a depositor  in  the  plaintiff  bank,  had  made  a 
note  payable  to  the  order  of  Silleck,  for  a ooosiderable  amount  of  money, 
which  fell  due  March  10,  1898.  On  the  morning  of  that  day  the  note  was 
presented  to  the  Assistant  Cashier  of  the  plaintiff  for  certification,  and  be, 
supposing  that  Guggolz  had  more  to  his  credit  than  the  amount  of  the  note, 
certified  it  and  delivered  it  to  the  messenger  of  the  defendant — the  defendant 
being  at  that  time  the  owner  and  holder  of  the  note.  As  a matter  of  fact, 
Guggolz  had  to  his  credit  on  that  morning  only  something  over  $3,  instead  of 
$1,193.80,  which  was  the  amount  due  upon  the  note,  although  that  fact  was 
unknown  to  the  Assistant  Cashier  when  he  certified  the  note,  ft  was  dis- 
covered, however,  before  noon.  The  defendant  bank  was  notified  of  the 
mistake  and  was  requested  to  erase  the  certification,  which  it  refused  to  do. 
Silleck,  the  Indorser,  was  also  notified  by  the  plaintiff  bank  through  the  tele- 
phone of  the  mistake,  but  it  does  not  appear  that  any  effort  was  made  by  the 
defendant  to  protest  the  note  or  to  notify  the  indorser  of  the  situation  of 
affairs. 

The  Gallatin  Bank  and  the  American  Exchange  Bank  were  each  mem- 
bers of  the  New  York  Clearing-House.  The  Gallatin  Bank  was  the  agent 
for  the  defendant,  and  the  American  Exchange  Bank  the  agent  for  the  plain- 
tiff. The  defendant  sent  this  note  with  other  paper  to  the  Gallatin  Bank  to 
be  paid  through  the  clearing-house,  and  this  particular  piece  of  paper  having 
been  certified  by  the  plaintiff  was  presented  to  the  American  Exchange  Bank, 
by  which  it  was  paid  through  the  clearing-house  on  the  eleventh  of  March. 
On  that  morning,  however,  before  the  transactions  through  the  clearing- 
house were  finally  completed,  the  plaintiff  notified  the  manager  of  the  clearing- 
house of  the  situation  and  requested  that  the  note  might  not  be  paid,  but 


Digitized  by  ^ooQle 


BANKING  LAW, 


188 


was  advised  by  the  manager  that  there  was  no  way  in  which  he  could  pre- 
vent it.  After  the  note  had  been  sent  to  the  plaintiff  it  was  taken  by  it  to 
the  defendant  and  tendered  to  the  defendant,  and  the  money  paid  upon  it 
demanded,  which  the  defendant  refused  to  pay.  Whereupon  this  action  was 
brought  to  recover  the  money  paid  under  a mistake  of  fact. 

That  there  was  a mistake  of  fact  there  can  be  no  doubt ; and  that  the 
plantiff  was  entitled  to  recover,  unless  some  legal  objection  was  shown  to  it, 
is  established  by  the  case  of  Irving  Bank  vs.  Wetherald  (36  N.  Y.  335),  which 
is  precisely  in  point,  as  is  also  the  case  of  National  Park  Bank  vs.  8teele  & 
Johnson  Mfg.  Co.  (58  Hun,  81). 

The  only  question,  therefore,  in  this  case  is  whether  there  is  shown  any 
error  upon  the  trial,  or  whether  there  is  anything  to  take  it  out  the  rule 
laid  down  in  those  two  cases. 

It  is  claimed,  however,  that  the  payment  was  a voluntary  one,  and, 
therefore,  within  well-settled  rules  the  plaintiff  is  not  entitled  to  recover.  It 
is  quite  true  that  the  payment  was  not  made  under  compulsion,  but  still  it 
was  not  a voluntary  payment  within  the  rules  upon  which  the  defendant 
relies.  Each  party  dealt  through  the  clearing-hou.se,  and  the  agent  of  each 
was  a member  of  that  body,  and  was  bound  by  the  rules  made  by  it  for  the 
transaction  of  business.  One  of  those  rules  was  that  checks  and  drafts  upon 
any  bank  a member  of  the  clearing-house,  or  paper  that  was  payable  through 
such  bank,  must  be  paid  in  accordance  with  the  rules  of  that  institution,  and 
if  there  was  an  error  or  mistake  it  must  be  corrected  by  the  banks  which 
were  parties  to  the  transaction.  Within  these  rules,  when  the  note  in  ques- 
tion was  presented  by  the  agent  of  the  defendant  to  the  agent  of  the  plaintiff, 
it  must  have  been  paid,  so  that  when  the  note  was  put  in  course  of  payment 
through  the  clearing-house  for  all  purposes  of  this  case  the  transaction  had 
been  completed,  and  the  matter  is  to  be  considered  just  as  though  the  note 
had  actually  b^n  paid  before  the  mistake  had  been  discovered.  After  that 
had  been  done  the  mistake  could  only  be  corrected  by  its  direct  application 
to  the  defendant  for  repayment.  In  any  aspect  of  the  case  the  payment  was 
made  under  a mistake  of  fact,  and  there  is  nothing  in  the  manner  in  which 
it  was  made  which  should  prevent  a recovery. 

The  court  below  permitted  the  plaintiff  to  put  in  evidence  the  rules  of  the 
clearing-house  under  which  business  was  done  in  that  institution.  It  is 
complained  that  these  rules  are  not  binding  on  the  plaintiff.  I suppose  that 
is  very  true.  No  evidence  is  binding  on  anybody  unless  it  is  in  its  nature 
conclusive.  What  the  defendant  means,  I suppose,  is  that  they  are  not 
competent  evidence  against  it;  but  in  that  the  defendant  is  very  much  mis- 
taken. It  appears  that  the  plaintiff  and  the  defendant,  although  not  mem- 
bers of  the  clearing-house,  each  had  employed  a member  to  act  as  its  agent 
there  to  transact  its  business  with  other  banks.  As  each  had  assumed  in 
that  way  to  have  its  business  done  through  a member  of  the  clearing-house 
as  its  agent,  it  must  be  deemed  to  have  consented  that  the  business  thus  to 
be  done  should  be  done  in  the  way  prescribed  by  the  rules  of  that  institution. 
Therefore,  such  rules  were  clearly  competent  evidence  to  show  what  was 
done  and  how  the  transaction  was  to  take  placa 

The  case  of  Overman  vs.  Hoboken  City  Bank  (30  N.  J.  Law,  61 ; 31  id. 
563)  does  not  bear  upon  that  proposition.  In  that  case  Overman  endeavored 
to  charge  the  defendant  as  the  drawee  of  a check  because  it  had  failed  to 
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return  the  check  after  it  was  presented  in  accordance  with  the  rules  of  the 
New  York  Clearing-House.  But  the  court  held,  not  that  the  roles  were  not 
competent  evidence,  for  that  question  was  not  presented,  but  that  the  rules 
of  the  New  York  Clearing-House,  although  they  might  establish  a custom  or 
usage  as  between  its  members,  did  not  establish  any  usage  as  between  two 
people  who  were  not  members  of  the  clearing-house  with  respect  to  the 
presentation  and  payment  of  checks  drawn  in  favor  of  one  of  those  persons 
as  against  the  other. 

This  seems  to  dispose  of  all  the  questions  presented  here,  and  the  result 
of  it  is  necessarily  to  afiSrm  the  judgment. 

Judgment  affirmed,  with  costs. 

Van  Brunt,  P.  J.,  Patterson,  O’Brien  and  McLaughlin,  JJ.,  concurred. 


NATIONAL  BANK  STOCK— LIABILITY  OF  SELLER  TO  ASSESSMENT. 

United  States  Circuit  Court  of  Appeals,  Third  Circuit,  March  12, 1901. 

EARLE  va.  CARSON. 

A person  cannot  be  held  liable  aa  a stockholder  in  a National  bank  who  has  sold  his  shares 
in  good  faith,  without  knowledge  or  suspicion  that  the  bank  was  either  then  insolvent, 
or  was  likely  to  prove  insolvent,  and  has  done  all  that  was  reasonably  possible  to 
procure  a transfer  of  the  shares  to  the  purchaser  on  the  books  of  the  bank. 

Though  both  the  bank  and  the  purchaser  were  insolvent  at  the  time  of  the  sale,  the 
seller  will  not  be  liable  as  a stockholder,  if  he  was  ignorant  of  these  facts  and  acted  in 
good  faith. 


In  error  to  the  Circuit  Court  of  the  United  States  for  the  Eastern  District 
of  Pennsylvania. 

Before  Gray,  Circuit  Judge,  and  McPherson  and  Bradford,  District 
Judges. 

J.  B.  McPherson,  District  Judge : This  suit  is  brought  by  the  Receiver 
of  an  insolvent  National  bank  to  enforce  the  double  liability  of  a share- 
holder. 

The  bank  was  closed  and  the  Receiver  was  appointed  on  December  23, 
1897,  and  upon  that  day  the  name  of  the  defendant  appeared  upon  the 
official  list  of  shareholders  as  the  owner  of  ten  shares  of  the  capital  stock. 
Primafade^  therefore,  she  was  liable  for  the  assessment  that  was  afterwards 
levied  by  the  Comptroller  of  the  Currency ; but  she  met  this  apparent  lia- 
bility (successfully,  as  the  verdict  shows)  by  offering  evidence  at  the  trial  to 
prove  that  on  December  2 she  had  sold  her  shares  in  good  faith,  without 
knowledge  or  suspicion  that  the  bank  was  either  then  insolvent,  or  was  likely 
to  prove  insolvent,  and  that  she  had  had  done  everything  that  was  reason- 
ably possible  to  procure  a transfer  of  the  shares  on  the  books  of  the  bank  to 
the  purchaser. 

Under  several  decisions  of  the  Federal  courts,  if  the  evidence  established 
these  facts,  a complete  defence  was  presented  to  the  Receiver’s  claim. 
(Whitney  vs.  Butler,  118  U.  S.  656;  Richmond  vs.  Irons,  121  U.  S.  27;  Earle 
vs.  Coyle,  38  C.  C.  A.  226,  97  Fed.  410;  Matteson  vs.  Dent,  176  U.  S.  621.) 

Recognizing  the  probability  that  the  defense  would  be  successful,  the 
Receiver  attempted  to  reply  to  it  by  offering  to  prove  in  rebuttal  that  the 
bank  was  insolvent  on  December  2 as  well  as  on  December  23,  and  that  the 
purchaser  of  the  shares  was  also  insolvent  at  the  time  the  sale  was  made  to 
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him.  This  evidence  was  objected  to  as  immaterial,  unless  the  Receiver 
should  offer  to  follow  it  by  proof  that  the  defendant  had  knowledge  of  the 
insolvency  of  the  bank  and  of  the  insolvency  of  the  purchaser;  and,  as  the 
Receiver  was  unable  thus  to  follow  the  offer,  the  learned  judge  excluded  the 
testimony.  It  should  be  noted  that  neither  in  the  court  below  nor  in  this 
court  was  it  contended  that  the  evidence  was  offered  upon  the  question  of 
the  defendant’s  good  faith.  Her  ignorance  of  the  insolvency  and  her  good 
faith  were  conceded,  and  the  Receiver’s  purpose  was  merely  to  raise  the 
question  that  is  immediately  to  be  stated  and  considered.  Manifestly,  if  the 
evidence  had  been  offered  to  affect  the  defendant’s  good  faith,  it  would  have 
been  insufficient,  without  other  evidence  from  which  her  knowledge  of  the 
bank’s  insolvency  might  fairly  be  inferred. 

It  \s  the  exclusion  of  this  rebuttal  testimony  that  is  complained  of  under 
the  only  assignments  of  error  that  need  be  discussed.  The  question  presented 
is  this:  In  what  sense  does  the  double  liability  of  a shareholder  in  a National 
bank  become  fixed  when  the  bank  becomes  insolvent  in  fact  ? Is  it  either 
fixed  absolutely,  so  that  no  transfer,  in  good  faith  or  otherwise,  to  any  pur- 
chaser whatever,  can  afterwards  be  made  that  will  relieve  the  shareholder  ? 
Or  is  it  so  far  fixed  that  no  valid  transfer  can  be  made,  even  in  good  faith, 
if  the  purchaser  be  insolvent  ? The  plaintiff  in  error  has  referred  us  to  cases 
decided  in  several  States  under  their  respective  constitutions  and  statutes 
that  seem  to  support  his  contention  concerning  the  nature  and  time  of 
maturity  of  a shareholder’s  liability.  These  decisions  hold  that  the  liability 
is  fixed,  either  absolutely  or  modo,  by  the  fact  of  insolvency;  but  we  do 
not  discuss  them,  because  the  National  Banking  Act  and  the  decisions  of  the 
Supreme  Court  of  the  United  States  have  established  a different  rule  in  re- 
spect to  shares  in  a National  banking  association.  Section  5139,  Rev.  St., 
provides  that  such  shares  shall  be  transferred  on  the  books  of  the  bank  as 
the  by-laws  may  prescribe,  and  that  every  person  becoming  a shareholder 
by  such  transfer  shall,  in  proportion  to  his  shares,  succeed  to  all  the  rights 
and  liabilities  of  the  prior  holder  of  such  shares.” 

This  provision  has  been  so  enlarged  by  the  decisions  already  cited  that  a 
shareholder  is  enabled  to  rid  himself  of  his  rights  and  liabilities  by  less  than 
a transfer  in  fact.  He  will  satisfy  this  section  if  he  is  able  to  prove  that  he 
sold  in  good  faith,  and  that  he  did  everything  that  was  reasonably  possible 
to  procure  the  proper  formal  transfer  on  the  books  of  the  association.  There 
is  no  restriction  in  the  banking  act  forbidding  transfer  after  the  bank  has  be- 
come insolvent,  or  forbidding  transfer  to  an  insolvent  person  at  any  time ; 
and,  if  these  restrictions  on  the  right  to  sell  are  to  be  enforced,  it  is  because 
they  are  imposed  by  the  courts  in  obedience  to  considerations  of  public  policy, 
or  in  accordance  with  the  general  principles  of  justice  and  fair  dealing  that 
are  aisled  to  test  any  given  transaction,  although  no  statute  may  have  en- 
acted these  principles  as  rules  of  decision. 

What  answer,  then,  do  the  principles  of  justice  and  fair  dealing  lead  us  to 
give  to  the  question  now  before  the  court  ? We  think  the  answer  should  be 
this : As  Congress  has  imposed  no  restriction  on  the  right  to  sell,  and  as  the 
duty  to  transfer  has  been  held  to  be  fulfilled  by  a proper,  even  if  an  unsuc- 
cessful, effort  to  transfer,  the  seller  is  bound  simply  to  diligence,  fairness  and 
good  faith  in  the  transaction.  He  is  not  bound  at  his  peril  to  know  that  the 
bank  is  insolvent,  or  that  the  proposed  purchaser  of  his  shares  is  insolvent, 
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He  is  boand  to  take  notice  of  any  fact  that  may  reasonably  put  him  on  in- 
quiry concerning  the  insolvency  of  the  bank  or  of  the  purchaser,  and  to  use 
diligently  the  means  of  knowledge  at  his  disposal.  If  he  knows,  or  has  reas- 
onable ground  to  believe,  that  the  bank  is  insolvent,  it  would  be  a fraud  if, 
with  intent  to  evade  his  own  liability,  he  should  sell  his  shares,  even  to  a 
solvent  person;  and  both  the  Receiver  of  the  bank  and  the  purchaser  would 
find  a court  of  equity  ready  to  afford  proj)er  redress.  So,  also,  if  with  similar 
knowledge  of  the  bank’s  insolvency,  or  with  reasonable  ground  for  belief,  a 
shareholder  should  sell  to  a person  whom  he  knew  to  be  insolvent,  this  would 
be  presumably  misconduct  of  the  same  nature.  Such  a sale  could  rarely  with- 
stand attack  by,  or  on  behalf  of,  the  person  injured ; for  the  apparent  infer- 
ence of  intent  to  evade  the  statutory  liablility  would  almost  inevitably  be 
drawn.  But  why  should  the  unknown  fact  that  the  bank  is  insolvent  destroy 
the  statutory  right  of  transfer,  if  the  transfer  is  made  in  good  faith?  In  our 
opinion,  no  principle  of  justice  or  fair  dealing  forbids  such  transfer,  for  by 
the  very  assumption  the  transfer  is  bona-fide^  and  in  ignorance  of  the  bank’s 
insolvency;  and  the  seller  is  therefore  seeking  no  unfair  personal  advantage, 
but  is  merely  exercising  innocently  an  apparent  statutory  right. 

Neither,  as  we  think,  is  the  transfer  under  such  circumstances  forbidden 
by  public  policy.  In  the  case  of  a transfer  to  a solvent  purchaser,  no  con- 
sideration for  the  creditors  of  the  bank  demands  that  the  sale  be  forbidden  ; 
for  between  two  solvent  persons  it  is  of  no  importance  to  the  creditors  upon 
which  person  the  assessment  may  be  levied.  If  the  transfer  be  made  to  an 
insolvent  person,  then,  although  the  transaction  may  be  in  good  faith,  no 
doubt  the  creditors  of  the  bank  are  injured ; but,  if  it  is  sought  to  prevent  the 
possibility  of  doing  such  an  injury  by  a ruling  that  such  transfers  are  in- 
valid— and  such  a ruling  must  rest  upon  the  ground  of  public  policy,  and  not 
upon  the  ground  that  the  ignorant  and  innocent  shareholder  has  violated  any 
principle  of  justice  or  fair  dealing — we  think  it  would  be  very  difficult  to 
apply  the  rule  of  policy  consistently.  The  reason  for  such  a decision  could 
only  be  that,  as  the  bank’s  creditors  have,  by  the  mere  fact  of  the  bank’s  in- 
solvency, become  entitled  to  enforce  the  double  liability,  a shareholder  ought 
not  to  be  allowed,  even  by  an  ax*t  done  ignorantly  and  in  good  faith,  to  render 
a part  of  the  creditors’  security  unavailable  by  a transfer  to  an  insolvent 
person. 

We  see  no  other  ground  on  which  the  ruling  could  be  sustained,  and  this 
ground  seems  to  us  unsatisfactory  for  the  following  reasons : First.  The  rea- 
son being  that  harm  to  the  creditors  should  be  prevented,  an  irresponsible 
shareholder  ought  to  be  i>ermitted  to  transfer  to  another  irresponsible  person; 
for,  in  that  event,  the  creditors  would  suffer  no  harm,  and  no  reason  would 
exist  for  restricting  the  statutory  right  to  sell  at  will.  Second.  The  reason, 
if  sufficient,  ought  logically  to  be  extended  so  as  to  strike  down  transfers  to 
insolvent  persons  made  while  the  bank  was  solvent,  as  well  as  to  be  applied 
to  transfers  made  after  it  had  become  insolvent ; for  the  same  harm  is  done 
to  creditors  in  the  one  case  as  in  the  other,  and  in  both  cases  a withdrawal  of 
the  statutory  security  ought,  upon  the  assumption,  to  be  prevented.  Third. 
The  rule  would,  or  at  least  might,  involve  inquiry  into  the  insolvency  of  three 
persons — the  seller,  the  purchaser,  and  the  bank;  and  the  inconvenience  of 
such  an  inquiry  in  each  of  many  i>ossible  suits  is  entitled  to  weigh  in  deter- 
mining the  applicability  of  the  rule.  Fourth,  In  every  litigated  case  the 
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question  of  the  bankas  solvency,  at  least  at  a particular  date  before  its  doors 
were  closed,  would  be  in  issue;  and,  as  this  question  is  one  of  fact,  for  the 
determination  of  a jury,  it  is  readily  conceivable  that,  either  because  the 
amount  of  evidence  was  not  the  same  in  every  case,  or  because  different  juries 
were  disposed  to  take  different  views  of  the  same  facts,  there  would  be  con- 
flicting verdicts  concerning  the  bank’s  solvency  at  substantially  the  same  in- 
stant of  time.  Fifth.  To  apply  such  a rule  would,  in  the  language  of  de- 
fendant’s counsel,  **  introduce  into  all  transactions  an  element  of  uncertainty; 
for  every  transaction  would  be  subject  to  review,  even  though  made  in  good 
faith,  if  it  subsequently  proved  that  at  the  date  when  the  transfer  was  made 
the  bank,  if  then  liquidated,  would  have  proved  insolvent,  and  that  the  trans- 
feree if  called  upon  to  pay  at  that  day  all  his  debts,  would  have  been  un- 
able to  respond.  ” 

To  our  minds  these  are  reasons  enough  for  hesitating  to  adopt  the  rule 
that  has  been  urged  upon  us.  It  has  no  authority  to  support  it  if  we  except 
a dictum  in  Stuart  vs.  Hayden  (169  U.  S.  1).  In  that  case  the  principal  point 
decided  was  that  a fraudulent  transfer  of  shares,  made  after  the  seller  knew 
of  the  bank’s  insolvency,  and  made  also  for  the  very  purpose  of  evading  the 
statutory  liability,  was  invalid  against  the  creditors  of  the  bank;  and  that 
the  Receiver  could  pursue  the  seller  as  if  the  attempted  sale  had  not  been 
made.  The  learned  justice  who  delivered  the  opinion  of  the  court,  after  dis- 
cussing and  deciding  this  point,  went  on  to  say : 

If  the  bank  be  solvent  at  the  time  of  the  transfer— that  is,  able  to  meet 
its  existing  contracts,  debts  and  engagements — the  motive  with  which  the 
transfer  is  made  is,  of  course,  immaterial.  But,  if  the  bank  be  insolvent,  the 
Receiver  may,  at  least,  without  suing  the  transferee  and  litigating  the  ques- 
tion of  his  liability,  look  to  those  stockholders  who,  knowing  or  having  rea- 
son to  know  at  the  time  that  the  bank  was  insolvent,  got  rid  of  their  stock  in 
order  to  escape  the  individual  liability  to  which  the  statute  subjected  them. 
Whether — ^the  bank  being  in  fact  insolvent — the  transferrer  is  liable  to  be 
treated  as  a shareholder  in  respect  to  its  existing  contracts,  debts  and  engage- 
ments, if  he  believed  in  good  faith  at  the  time  of  transfer  that  the  bank  was 
solvent,  is  a question  which,  in  the  view  we  take  oi  the  present  case,  need 
not  be  discussed;  although  he  may  he  so  treated  eoen  when  acting  in  good 
faith,  if  the  transfer  is  to  one  who  isftnancially  irresponsible,''* 

It  is  upon  the  italicized  clause  of  this  quotation  that  the  plaintiff  in  error 
relies;  but  we  think  the  clause  is  so  obviously  a remark  by  the  way  that  it 
cannot  possibly  be  taken  as  a serious  decision  of  a point  which  in  the  same 
breath  the  learned  justice  says  need  not  be  discussed.”  It  may  also  be  true 
that  the  language  is  to  be  understood  in  the  sense  suggested  by  the  brief  of 
defendant’s  counsel.  The  suggestion  is,  in  substance,  this : The  clause  merely 
means  that  the  seller  may  be  treated  as  still  a shareholder,  if  the  transfer  is 
to  a person  who  is  financially  irresponsible ; that  is  to  say,  from  such  a trans- 
fer the  inference  may  be  drawn,  having  due  regard  to  the  facts  of  the  partic- 
ular case,  that  the  transaction  was  intended  to  be  evasive,  and  in  that  event 
the  seller  wiU  continue  to  be  a shareholder  even  if  he  made  a transfer  out 
and  out,  with  no  secret  arrangement  that  he  was  at  some  future  time,  or  in 
some  future  contingency,  to  have  the  stock  again,  or  to  enjoy  its  profits— in 
other  words,  even  if  he  made  such  a transfer  as  the  English  cases  speak  of  as 
a transfer  in  good  faith,  the  good  faith  consisting  in  the  fact  that  the  trans- 
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fer  is  absolute,  and  without  reservation.  Whether  this  suggestion  be  correct, 
we  have  no  means  of  knowing.  The  language  of  the  court,  however,  is  cer- 
tainly a dictum;  and  if  it  means  what  the  plaintiff  in  error  declares  it  to 
mean,  with  great  respect  we  must  decline  to  follow  it. 

There  is  no  need  to  discuss  the  assignments  of  error  in  detail.  They  pre- 
sent nothing  that  calls  for  further  attention. 

The  Judgment  of  the  circuit  court  is  affirmed. 


DEPOSIT  OF  WIFKS  MONEY— WITHDRAWAL  BY  HUSBAND. 

Supreme  Court  of  Texaa,  June  27, 1901. 

COLEMAN  V8.  FIK8T  NATIONAL  BANK  OP  WAXAHACHIB. 

A husband  deposited  his  wife’s  money  in  a bank  in  her  name,  and  stated  that  it  would  be 
checked  out  by  him.  Heid,  that  the  bank  was  authorized  to  cash  checks  which  were 
presented  by  the  husband,  and  signed  with  the  wife’s  name  by  the  husband  as  agent. 

The  fact  that  to  the  bank’s  knowledge  the  husband  was  a drunkard,  and  improvident  in  the 
use  of  money,  did  not  impose  on  the  bank  the  duty  of  seeing  that  the  money  was  drawn 
out  for  the  wife’s  use. 


Gaines,  C,  J,:  This  suit  was  brought  by  the  plaintiff  in  error,  a widow,  to 
recover  of  defendant  in  error  certain  moneys  deposited  in  its  bank  by 
her  husband  during  his  lifetime,  which  belonged  to  her  in  her  own  separate 
right.  The  defense  was  that  the  money  was  deposited  with  it  by  the  hus- 
band in  the  name  of  his  wife,  with  instructions  that  he  was  to  draw  it  out 
upon  checks  signed  in  her  name  by  him,  and  that  he  had  so  drawn  it  out. 
To  the  answer  of  the  defendant  the  plaintiff  replied,  in  substance,  that  her 
husband  was  a man  of  utterly  dissolute  habits  in  regard  to  money,  and  un- 
safe to  be  trusted  therewith,  and  that  the  bank  knew  the  facts;  and  that,  if 
it  allowed  the  money  to  be  checked  out,  it  was  guilty  of  gross  negligence. 
There  was  a verdict  and  judgment  for  the  defendant,  which  judgment  was 
affirmed  upon  appeal. 

The  following  conclusions  of  fact  were  found  by  the  court  of  civil  appeals : 
*^ln  July,  1889,  J.  W.  Coleman,  the  husband  of  the  appeUant,  deposited  with 
defendant  bank  the  sum  of  $4,076.35,  and  thereafter  other  amounts,  aggre- 
gating in  all  $5,165.17.  Said  money  was  the  separate  property  of,  andde- 
posited^in  the  name  of,  Mrs.  R.  J.  Coleman.  At  the  time  it  was  deposited, 
J.  W.  Coleman  stated  to  the  Cashier  that  he  would  deposit  the  money  in  the 
bank  in  his  wife’s  name,  but  it  was  to  be  understood  that  it  would  be  cheeked 
out  by  him.  It  was  known  to  the  Cashier  of  the  bank  that  the  money  so  de- 
posited was  the  separate  estate  of  Mrs.  R.  J.  Coleman. 

Between  the  time  of  the  making  of  said  deposits  and  up  to  the  time  of  the 
death  of  J.  W.  Coleman,  in  September,  1893,  he  drew  checks  against  said  de- 
posits on  said  bank,  said  checks  being  signed  ‘ R.  J.  Coleman,  by  J.  W.  Cole- 
man,’ in  various  suras  of  money,  which  checks  were  presented  to  the  bank, 
and  paid  in  the  usual  course  of  business,  amounting  in  the  aggregate  to  the 
entire  amount  of  said  deposits. 

J.  W.  Coleman  was  a drinking  man,  and  at  times  gambled.  When  drink- 
ing he  was  reckless  in  the  use  of  money.  The  officers  of  the  bank  knew  that 
he  was  a drinking  man,  but  did  not  know  that  he  gambled,  or  that  he  was 
reckless  in  the  use  of  money.” 

The  question  is,  when  a husband  has  deposited  his  wife’s  money  in  bmik 
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in  her  own  name,  with  the  understanding  that  he  will  draw  it  out  by  checks, 
is  the  bank  authorized  to  pay  upon  checks  so  drawn ; and  we  think  the  ques- 
tion should  be  answered  in  the  affirmative. 

We  have  found  but  little  authority  upon  the  immediate  question,  and  are 
of  the  opinion  that,  since  it  is  a matter  in  this  State  of  statutory  regulation, 
decisions  from  other  States  would  be  of  but  little  value.  As  to  the  title  of 
property  acquired  during  marriage  by  the  efforts  of  the  husband  or  wife,  or 
by  the  joint  efforts  of  both,  our  laws  are  probably  more  liberal  towards  the 
wife  than  those  of  any  other  State,  except  the  few  in  which  the  community 
system  exists.  But  as  to  the  husband^s  control  over  her  separate  estate  they 
are  less  liberal  than  the  laws  of  several  of  the  other  States.  In  some  she  may 
carry  on  business  under  her  own  name,  and  on  her  own  account,  and  in  some 
the  husband  has  no  control  over  her  separate  estate,  except  such  as  may  be 
conferred  by  her  upon  him. 

In  this  State  the  statute,  speaking  with  reference  to  the  wife^s  separate 
property,  declares  that  during  the  marriage  the  husband  shall  have  the  sole 
management  of  all  such  property.”  (Rev.  St.,  art.  2967.)  The  provision  is 
more  important  in  this  State,  since  under  our  laws  the  income  of  the  separate 
property  of  either  spouse  becomes  the  common  property  of  the  husband  and 
wife. 

“The  sole  management  ” of  the  wife’s  separate  estate  does  not  imply  that 
the  husband  has  the  power  to  sell  her  tangible  property,  or  even  her  choses 
in  action,  and  it  has  been  held  that  this  he  cannot  do.  (Kempnervs.  Comer, 
73  Tex.  200,  11  S.  W.  194.)  But  it  does  imply  that  he  may  put  it  to  its  ap- 
propriate use,  so  that  it  piay  produce  an  income.  As  to  her  money,  the 
power  of  management  gives  him  the  right  to  its  possession,  to  keep  it  safely, 
and  hence  to  deposit  in  bank,  and  to  draw  it  out. 

Such  being  the  authority  of  the  husband  under  the  law,  he  being  the 
statutory  agent  for  the  management  of  her  separate  property  and  funds,  he 
would  have  at  least  as  much  power  over  money  deposited  in  bank,  even  in 
her  name,  than  any  trustee  would  have  over  a like  deposit  of  trust  funds,  and 
the  bank  would  be  under  the  same  liability  to  pay  out  the  money  upon  his 
checks. 

The  principle  applicable  to  bank  deposits  by  trustees  is  thus  stated  by  Mr. 
Justice  Matthews  in  the  case  of  Central  Nat.  Bank  v.  Connecticut  Mut.  Life 
Ins.  Co.,  104  U.  S.  63,  26  L.  Ed.  698: 

“A  bank  account,  it  is  true,  even  when  it  is  a trust  fund,  and  designated 
as  such  by  being  kept  in  the  name  of  the  depositor  as  trustee,  differs  from 
other  trust  funds  which  are  permanently  invested  in  the  name  of  trustees  for 
the  sake  of  being  held  as  such,  for  a bank  account  is  made  to  be  checked 
against,  and  represents  a series  of  current  transactions.  The  contract  between 
the  bank  and  the  depositor  Is  that  the  former  wiU  pay  according  to  the  checks 
of  the  latter,  and,  when  drawn  in  proper  form,  the  bank  is  bound  to  presume 
that  the  trustee  is  in  the  course  of  law  fully  performing  his  duty,  and  to  honor 
them  accordingly.” 

This  language  was  quoted  with  approval,  and  the  principle  applied,  in  the 
case  of  Bank  vs.  Reilly,  124  111.  464,  14  N.  £.  657.  Again,  in  Freeholders  of 
Essex  vs.  Newark  City  Nat.  Bank,  48  N.  J.  £q.  53,  21  Atl.  185,  the  Court  say: 

**The  contract  arising  by  implication  of  law  from  a deposit  of  money  in  a 
bank  is  that  the  bank  will,  whenever  required,  pay  out  the  money  in  such 
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sums  and  to  sach  peraoDS  as  the  depositor  shall  designate  by  his  checks. 
The  deposit  is  made  to  subserve  the  convenience  of  the  depositor,  with  the 
understanding  that  he  shall  have  the  right  to  draw  checks  against  it  at  his 
pleasure.  And,  even  when  it  is  known  that  the  money  deposited  is  held  by 
the  depositor  as  a trustee,  the  bank  is  bound  to  presume,  in  the  absence  of 
knowledge  to  the  contrary,  that  a check  drawn  against  the  money  by  the  de- 
positor has  been  drawn  by  him  in  the  proper  discharge  of  his  duty  astmstee, 
and  to  pay  the  check  accordingly,”  citing  Central  Nat.  Bank  vs.  Connecticut 
Mut.  Life  Ins.  Co.  supra. 

In  a similar  case  the  Supreme  Court  of  Georgia  says: 

**  When  money  is  deposited  in  a bank,  it  is  immaterial,  so  far  as  the 
bank  is  concerned,  in  what  capacity  the  depositor  holds  or  owns  it.  The 
obligation  of  the  bank  is  simply  to  keep  it  safely,  and  return  it  to  the  proper 
person.  Therefore,  when  a trustee  deposits  money  in  a bank  to  his  credit  aa 
agent,  the  bank  would  be  discharged  by  paying  it  back  to  the  individual  who 
made  the  deposit,  and,  in  the  absence  of  knowledge  or  notice  to  the  contrary, 
would  have  the  right  to  assume  that  he  would  appropriate  the  money  to  its 
proper  uses  and  trusts.  If  this  individual  should  go  in  person  to  the  bank, 
and  demand  the  money,  it  cannbt  be  doubted  that  the  latter  could  and  ought 
to  hand  it  to  him.  * * * It  appearing  from  what  has  already  been  said 
that  the  person  who  actually  puts  money  in  bank  is  entitled  to  have  it  back 
ui>on  demand,  and  that  it  is  immaterial  how  he  describes  himself,  there  can 
be  no  doubt  that  a check  drawn  by  such  person  as  agent,  and  presented  by 
the  payee,  is  a sufficient  demand  for  the  amount  of  money  called  for  by  the 
check,  especially  when  the  money  was  credited  to  the  depositor  as  agent. 
If  payment  of  such  check  be  refused,  the  depositor  may  bring  suit,  and,  as 
already  shown,  the  suit  may  be  maintained  by  him  described  as  trustee.^’ 
(Munnerlyn  vs.  Bank,  88  Ga.  333,  14  S.  £.  654,  30  Am.  St.  Rep.  159.) 

The  principle  is  that,  since  the  trustee  has  control  of  the  money,  and  has 
deposited  it  in  the  bank  to  be  drawn  out  upon  his  checks,  be  has  the  right  to 
draw  for  it,  and  the  bank  is  not  permitted  to  deny  that  right.  When  the 
beneficiary  asserts  bis  claim,  and  gives  the  bank  notice,  the  rule  does  not 
apply.  In  the  New  Jersey  case  just  cited  the  general  rule  was  followed  even 
as  to  the  custodian  of  public  funds.  The  principle  do^  not  allow  the  bank 
to  collude  with  the  depositor  in  a misapplication  of  the  trust  fund,  nor  does 
it  permit  the  bank  to  apply  the  fund  to  the  individual  debt  due  to  it  from  the 
trustee.  (Bank  vs.  Jones,  18  Tex.  811.) 

If  such  be  the  rule  as  to  ordinary  agents  and  trustees,  it  certainly  is  the 
rule  in  this  State  as  to  the  husband  with  respect  to  the  wife’s  separate  funds, 
of  which,  under  our  law,  he  has  the  **  sole  management.”  If  the  money  had 
been  deposited  by  the  wife  before  her  marriage,  and  the  fund  had  remained 
in  custody  of  the  bank  after  that  event,  it  would  seem  that  he,  as  sole  mana- 
ger of  her  separate  estate,  and  he  alone,  would  have  the  right  to  withdraw  it. 

Clearly,  therefore,  having  himself  made  the  deposit  with  the  understand- 
ing that  it  was  to  be  drawn  out  upon  his  checks,  the  bank  was  bound  to  honor 
the  checks  so  drawn.  It  was  not  charged  with  the  duty  of  inquiring  into  the 
purpose  for  which  each  check  was  given.  The  fact  that  the  husband  was 
imjarovident  in  the  use  of  money  did  not,  under  the  law,  detract  from  his 
authority  as  manager  of  his  wife’s  separate  estate,  nor  did  it  impose  upon  the 
bank  an  additional  duty  to  guard  her  interest.  The  plaintiff,  by  entering  in- 
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to  the  marriage  relation  with  her  husband,  made  him  the  sole  agent  for  the 
management  of  her  separate  estate;  and  the  rule  announced  by  Judge  Lips- 
comb in  Kesler  vs.  Zimmersohitte,  1 Tex.  50,  **that  he  who  trusts  most,  where 
one  of  two  innocent  persons  is  to  suffer,  shall  lose  most,’’  applies;  and  the 
defendant  did  not  have  to  see  that  the  money  was  being  drawn  out  for  her 
use  before  it  paid  his  checks. 

The  opinion  of  the  court  of  civil  appeals  upon  the  first  appeal  of  this  case, 
as  reported  in  17  Tex.  Civ.  App.  132,  43  S.  W.  938,  very  clearly  and  ably  pre- 
sents the  views  expressed  in  this  opinion.  The  cause  was  then  remanded  to 
be  tried  in  accordance  with  the  rulings  made  in  that  opinion.  Upon  the 
second  trial  of  the  case  the  rulings  of  the  court  of  civil  appeals  were  followed. 
We  find  no  error  in  the  proceedings  which  calls  for  a reversal  of  the  judgment, 
and  therefore  that  judgment  and  that  of  the  court  of  civil  appeals  are  affirmed. 


NATIONAL  BANKS-LIABILITT  OF  STOCKHOLDERS  ^ASSESSMENTS. 

United  Stetes  Clronlt  Conrt,  W.  D.  Missouri,  May  6. 1901. 

MOSS  v$.  WHITZEL. 

The  officers  of  a National  bank  hare  no  power  to  incar  a liability  on  the  part  of  each  bank 
after  it  has  gone  into  liquidation  which  will  be  binding  on  the  shareholders,  and  a 
judgment  on  a liability  so  created,  rendered  against  the  bank  by  collosion  of  the  offi- 
cers, is  not  oonclosire  on  the  shareholders. 

The  fact  of  an  assessment  by  the  Comptroller  upon  the  stockholders  of  a National  bank 
does  not  conclade  sach  stockholders  as  to  the  yalidity  of  the  debts  to  pay  which  the 
assessment  is  made,  and  they  are  entitled  to  their  ^y  in  court  upon  that  question 
before  being  required  to  pay  the  assessment  in  an  action  against  them  by  the  Receiver. 
Where  the  defendants  in  such  an  action  assert  the  invalidity  of  a judgment  against  the 
bank  which  is  the  basis  of  the  assessment,  the  appropriate  procedure  would  seem  to  be 
for  them  to  file  a bill  in  equity  to  determine  the  validity  of  such  judgment,  and  to  enjoin 
UiaaeUon^agalost  then,  giving  bond  for  the  payment  of  the  judgment  in  case  the 
iujunction  should  be  dissolved  after  hearing. 


Phillips,  District  Judge : This  is  an  action  at  law  instituted  by  plaintiff, 
as  Receiver  for  the  First  National  Bank  of  McPherson,  Kansas,  to  recover  of 
the  defendant,  as  a stockholder  in  an  insolvent  National  bank  placed  by  the 
Comptroller  of  the  Currency  in  charge  of  the  plaintiff  as  Receiver.  The  sec- 
ond ground  of  defence  to  this  action  is  that  the  liability  of  the  insolvent 
bank,  which  recovery  from  the  stockholders,  is  sought  to  meet,  is  predicated 
of  a judgment  rendered  in  the  State  court  of  Kansas,  against  said  National 
bank  in  favor  of  one  Bradley,  Receiver  for  the  First  State  Bank  of  McPher- 
son, for  the  sum  of  919,346.75,  of  which  |14,000  remains  unpaid.  Said  judg- 
ment is  assailed  for  invalidity  on  the  ground  that  the  transaction  or  the  con- 
tract on  which  the  judgment  was  based  was  made  by  the  officers  of  said 
First  National  Bank  after  it  had  gone  into  voluntary  liquidation,  and  after 
it  had  ceased  to  do  any  and  all  business,  of  whatever  kind,  except  the  wind- 
ing up  and  settlement  of  its  affairs,  and  that  said  liability  so  attempted  to  be 
contracted  by  said  bank  officers  was  without  the  knowledge  or  consent  of 
the  stockholders  of  the  bank.  The  answer  alleges  collusion  between  the  offi- 
cers of  the  two  banks,  who  were  practically  the  same,  by  which  said  obliga- 
tion was  obtained;  that  the  stockholders  were  unable  to  interpose  to  defend 
said  action,  for  the  reason  that  the  President  and  Cashier  of  said  respective 
banks,  for  corrupt  reasons,  refused  to  defend  said  First  National  Bank  against 
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the  action  of  the  Receiver  of  said  First  State  Bank,  but,  on  the  contrary, 
aided  and  abetted  and  assisted  said  Receiver  in  recovering  judgment  against 
the  First  National  Bank.  The  answer  further  alleges  that  at  the  time  said 
action  was  brought  against  the  said  First  National  Bank  the  statute  of  limita- 
tions had  run  against  the  cause  of  action ; and  the  answer  further  alleges  that 
said  contract  between  the  two  banks  upon  which  said  judgment  was  obtained 
was  without  the  basis  of  liability  on  the  part  of  the  First  National  Bank,  and 
that  these  stockholders  have  a good  and  valid  defense  to  said  alleged  cause 
of  action. 

The  demurrer  raises  two  questions:  First,  that  the  stockholders  of  the 
First  National  Bank  of  McPherson  are  concluded  by  said  judgment  in  favor 
of  the  Receiver  of  said  State  Bank;  and,  second,  that  the  action  of  the 
Comptroller  in  making  the  assessment  upon  the  defendant  stockholders  is 
conclusive  of  the  validity  of  said  judgment  debt.  The  contention  of  defend- 
ant's counsel  is  that  the  defense  presented  excepts  the  defendant  from  the 
operation  of  the  general  rule  that  a judgment  against  a corporation  concludes 
the  stockholders. 

In  Richmond  vs.  Irons  (121  U.  S.  27,  7 Sup.  Ct.  788,  30  L.  Ed.  864),  it  was 
ruled  by  the  Supreme  Court  that  when  a National  bank  goes  into  liquidation 
it  ceases  to  do  business — **  after  that  there  was  no  authority  on  the  part  of 
the  officers  of  the  bank  to  transact  any  business  in  the  name  of  the  bank,  so 
as  to  bind  the  shareholders,  except  that  which  is  implied  in  the  duty  of  liquida- 
tion, unless  such  authority  had  been  expressly  conferred  by  the  stockhold- 
ers — and  that,  as  no  such  express  authority  appeared  In  the  case,  the  action 
of  the  bank  officers  in  creating  the  liability  of  the  bank  imposed  no  obligation 
binding  upon  the  stockholders,  and  that  an  adjudication  on  such  liability 
against  the  bank  did  not  conclude  the  stockholders  from  defending  the  action 
on  the  ground  of  the  invalidity  of  such  liability.  This  is  reaffirmed  in  the 
case  of  Schrader  vs.  Bank  (133  U.  S.  67, 10  Sup.  Ct.  238,  33  L.  Ed.  564).  The 
suit  instituted  in  the  foregoing  cases  was  by  the  creditors  of  the  insolvent 
bank  to  subject  the  stockholders  to  a double  liability  under  the  National 
Banking  Act,  so  that  the  only  difference  in  fact  between  the  two  cases  is  that 
of  a suit  instituted  by  the  creditors  of  the  bank  to  reach  this  fund  in  the 
hands  of  the  stockholders,  and  the  suit  at  bar,  instituted  by  the  Receiver 
under  direction  of  the  Comptroller  of  the  Currency.  Both  methods  of  pro- 
cedure are  expressly  provided  for  by  statute  (Act  June  30, 1876;  1 Supp.  Rev. 
St.  p.  216).  When  a suit  is  instituted  by  a creditor  of  the  bank  against  a 
stockholder,  the  court,  in  the  exercise  of  its  equity  {>owers,  proceeds  to  ascer- 
tain what  sum,  within  the  limits  of  the  stockholder's  ability,  is  due  and  owing 
by  the  bank,  and  how  much  the  stockholder  should  be  required  to  contri- 
bute. As  said  by  Mr.  Justice  Matthews,  speaking  for  the  court,  in  Richmond 
vs.  Irons  (121  U.  S.  48,  7 Sup.  Ct.  788,  30  L.  Ed.  864) : 

“As  all  the  shareholders  are  bound  in  that  way  to  all  the  creditors,  any 
proceeding  to  enforce  this  liability  must  be  such  as  from  its  nature  would 
enable  the  court  to  ascertain  for  what  the  stockholders  ought  to  made  liable, 
to  whom,  and  in  what  proportion  as  resx)ects  each  other." 

And  inasmuch  as  the  stockholder  in  resistance  of  a suit  by  a creditor  is  per- 
mitted to  show  that  the  judgment  against  the  bank  which  the  stockholder  is 
thus  called  on  to  pay  is  based  on  an  assumption  by  the  officers  of  the  bank 
after  the  bank  had  gone  into  voluntary  liquidation,  and,  therefore,  the  con- 
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dderation  for  the  judgment  was  invalid,  and  that  the  judgment  thereon 
between  the  creditor  and  the  bank  does  not  conclude  the  stockholder,  it  is 
hard  to  comprehend  why  the  same  measure  of  protection,  under  like  condi- 
tions, should  not  be  accorded  to  the  stockholder  when  sued  by  the  Receiver 
acting  under  the  Comptroller.  The  distinction  made  by  plaintiffs  couosel  is 
based  upon  the  language  of  Mr.  Justice  Swain  in  Kennedy  vs.  Gibson  (8 
Wall.  498-505,  19  L.  Ed.  476),  which  is  the  leading  case  first  discussed  by 
the  Supreme  Court  under  the  statute  authorizing  the  Comptroller  to  ap- 
XK>int  a Receiver  and  make  an  assessment  upon  the  stockholders.  This  lan- 
guage is  as  follows : 

“It  is  for  the  Comptroller  to  decide  when  it  is  necessary  to  institute  pro- 
ceeedings  against  the  stockholders  to  enforce  their  personal  liability,  and 
whether  the  whole  or  a part,  and,  if  only  a part,  how  much,  shall  be  collected. 
These  questions  are  referred  to  his  judgment  and  discretion,  and  his  deter- 
mination is  conclusive.  The  stockholders  cannot  controvert  it.  It  is  not  to 
be  questioned  in  the  litigation  that  may  ensue.” 

This  has  been  reasserted  in  subsequent  cases  by  the  expressions  that  : 

“ Former  decisions  of  this  court  have  ruled  that  the  determination  of  the 
Comptroller  of  the  Currency  and  his  order  to  the  Receiver  are  conclusive  of 
the  extent  to  which  the  liability  of  stockholders  of  insolvent  banks  may  be 
enforced  in  suits  against  such  stockholders.”  (Bank  vs.  Case,  99  U.  S.  634, 
635,  25  L.  Ed.  448.) 

And  in  Casey  vs.  Galli  (94  U.  S.  677,  24  L.  Ed.  168)  the  Court,  referring  to 
the  case  of  Kennedy  vs.  Gibson,  mpra^  said : 

“ It  is  there  said  that  the  amount  to  be  paid  rests  in  the  judgment  and  dis- 
cretion of  the  Comptroller;  that  his  determination  cannot  be  controverted 
by  the  stockholders  in  suits  against  them.” 

These  rulings  go  no  further  than  what  the  language  implies,  and  the 
language  must  be  restrained  to  the  subject-matter  under  consideration.  The 
sense  is  that  whether  or  not  an  assessment  on  the  stockholder  shall  be  made, 
and  the  amount  thereof,  in  the  first  instance,  are  solely  matters  of  admin- 
istrative policy  and  determination,  and  are  addressed  to  the  discretion  of  the 
Comptroller.  But  the  Supreme  Court  has  not  held  that  a stockholder,  when 
sued  by  the  Receiver,  is  precluded  from  defending  on  the  ground  that  he  is 
not  a stockholder,  or  that  he  owes  nothing  as  such  stockholder,  or  that  there 
Lb  in  fact  no  debt  or  obligation  of  the  bank  existing  at  the  time  of  the  suit 
against  the  stockholder.  If  this  defense  is  not  permitted  to  the  stockholder 
when  called  upon  to  pay  an  assessment  based  upon  such  judgment  not  con- 
clusive against  him,  when,  where  and  how  is  he  to  find  relief  from  the  unjust 
exaction  demanded  of  him?  He  has  not  hitherto  had  his  day  in  court.  He 
had  no  hearing  before  the  Comptroller  prior  to  the  assessment.  The  statute 
makes  no  provision  for  such  hearing  before  the  Comptroller.  The  Comp- 
troller acts  upon  reports  laid  before  him  by  the  Receiver  respecting  the  lia- 
bilities of  the  bank  and  its  assets.  On  this  ex-parte  showing  he  decides  as  to 
the  necessity  and  amount  of  the  assessment.  This  action  of  his  is  not 
reviewable.  If  the  stockholder  when  sued  by  the  Receiver  stands  mute  and 
suffers  judgment  to  go  by  default,  has  he  not  had  his  day  in  court?  Could 
he  pay  the  judgment  against  him,  and  then  have  any  standing  anywhere  in 
court  to  restrain  the  Receiver  from  paying  over  the  fund  to  the  judgment 
creditor  of  the  bank?  It  is  said  that  the  statute  provides  that,  if  there  is  any 
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surplus  in  the  hands  of  the  Receiver  after  the  debts  of  the  insolvent  bank 
are  paid,  it  would  go  back,  pro  rata,  to  the  stockholders  who  paid  their 
assessment.  This  would  afford  very  little  consolation  to  the  stockholder  after 
the  money  collected  from  him  had  been  paid  over  in  satisfaction  of  the 
debt  for  which  the  stockholder  is  not  in  law  and  conscience  bound.  On  the 
other  hand,  the  Receiver  (so  says  the  Supreme  Court)  “ represents  both  the 
creditors  and  the  association.’’  (Kennedy  vs.  Gibson,  8 Wall.  506,  19  L.  £d. 
476.)  And,  therefore,  the  judgment  against  him  in  this  action  would  con- 
elude  him  both  as  to  the  Receiver  and  the  creditor.  (Cromwell  vs.  Sac.  Co. , 
94  U.  S.  361,  24  L.  Ed.  196.) 

It  seems  to  me  that,  to  sustain  the  contention  of  plaintiff,  the  court  must 
read  into  the  statute  not  only  that  Congress  intended  that  the  Comptroller 
should  be  the  exclusive  judge  as  to  when  an  assessment  on  the  shareholders 
should  be  made,  and  the  amount  thereof,  but  that  he  is  also  so  far  clothed 
with  judicial  functions  as  to  conclude  the  shareholder  from  contesting  the 
fact  as  to  the  validity  or  existence  of  any  liability  which  the  property  of  the 
shareholder  is  taxed  to  pay.  This  would  carry  the  representative  character 
of  the  Receiver  beyond  what  the  Supreme  Court  has  said — ^that  he  represents 
the  creditors  and  the  association — by  holding  that  he  also  represents  the 
shareholders,  when  called  upon  to  pay  the  assessment.  It  seems  to  me  that 
this  would  overturn  the  maxim  that  every  man  is  entitled  to  his  day  in  court, 
and  would  violate  the  fifth  amendment  to  the  Federal  Constitution,  in  de> 
priving  the  shareholder  of  property  “without  due  process  of  law.”  While 
the  phrase  “ due  process  of  law,”  as  applied  in  this  country,  is  more  or  less 
controlled  by  its  application  to  the  facts  and  conditions  of  the  particular 
case,  yet  in  its  universality  it  implies  the  right  of  the  person  to  be  affected  by 
a judicial  proceeding  against  him  “to  be  present  before  the  tribunal  which 
pronounces  judgment  upon  the  question  of  life,  liberty  or  property,  in  its 
most  comprehensive  sense;  to  be  heard  by  testimony  or  otherwise,  and  to 
have  the  right  of  controverting  by  proof  every  material  fact  which  bears  on 
the  question  of  right  in  the  matter  involved.  If  any  question  of  fact  or  lia- 
bility be  conclusively  presumed  against  him,  this  is  not  due  process  of  law.  ’’ 
(Holden  vs.  Hardy,  169  U.  S.  366,  18  Sup.  Ct.  383,  42  L.  Ed.  780;  Zeigler  vs. 
Railroad  Co.  68  Ala.  599.)  “ It  is  essential  to  due  process  of  law  that  there 

shall  not  only  be  notice  of  the  time  and  place  for  the  hearing,  but,  what  is 
more  important,  that  there  shall  be  a tribunal  clothed  with  power  by  methods 
and  rules  prescribed  by  law  to  hear  and  determine  the  question  involved.” 
(Charles  vs.  City  of  Marion  [C.  C.]  98  Fed.  166.) 

As  applied  to  the  conditions  under  which  the  Comptroller  makes  the  as- 
sessment, and  the  right  of  the  shareholder  when  sued  to  contest  the  existence 
of  the  debts  which  constitute  the  basis  of  the  assessment,  the  distinction 
drawn  by  the  court  in  Gabriel  vs.  MuUen,  111  Mo.  119-124,  19  S.  W.  1099,  is 
not  inapplicable.  The  statute  of  the  State  provided  that  the  wife’s  person- 
alty should  be  her  separate  property,  and  shall  not  be  liable  to  be  taken  for 
the  debts  of  her  husband,  but  shall  be  subject  to  execution  for  any  of  the 
debts  of  the  husband  for  necessaries  for  the  wife  and  family.  While  the 
court  held  that  this  separate  property  of  hers  might  be  seized  on  execution  on 
a judgment  against  the  husband  alone,  it  also  held  that  the  wife,  notwith- 
standing, had  the  right  to  a trial  of  the  issue  whether  or  not  the  execution 
debt  was  in  fact  created  for  such  necessaries,  and  that  she  is  not  concluded 
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on  that  issae  by  a judgment  against  her  husband  to  which  she  is  not  a party. 
It  occurs  to  the  court  that  the  spirit  of  the  statute  authorizing  the  Comp- 
troller to  order  an  assessment  and  determine  the  amount  thereof  will  be  best 
observed,  and  the  ultimate  rights  of  the  creditors  and  stockholders  will  be 
best  subserved,  if,  instead  of  interposing  this  defense  at  law,  the  effect  of 
which  is  to  avoid  paying  any  assessment  whatever,  the  defendant  would  file 
herein  a cross  bill  in  equity  setting  up  the  x^endency  of  the  action  at  law,  and 
the  grounds  of  relief  sought  by  him  in  detail,  according  to  equity  practice, 
asking  that  the  action  at  law  be  stayed  until  the  riglits  of  the  parties  are  de- 
termined in  the  equitable  proceeding.  The  court  could  stay  the  suit  at  law 
until  the  termination  of  the  proceeding  in  equity ; the  complainant  in  the 
cross  bill  tendering  therewith  a bond,  to  be  approved  by  the  court,  condi- 
tioned that,  in  the  event  of  the  dissolution  of  the  injunction,  judgment  for 
the  amount  of  the  assessment  against  him,  with  interest  and  costs,  might  go 
against  the  principal  and  sureties  on  the  bond. 

After  much  consideration,  this  seems  to  the  court  to  be  the  better  course 
of  procedure,  as  applied  to  the  situation  of  this  controversy.  (Springfield 
IfiU.  Co.  vs.  Barnard  and  Leas  Mfg.  Co.  81  Fed.  261,  26  C.  C.  A.  389.)  If 
the  defendant  sees  fit  to  adopt  this  suggestion  of  the  court,  he  will  be  given 
ten  days  in  which  to  file  such  cross  bill  and  tender  such  bond. 


PROMISSORY  NOTE-BONA-FIDE  PURCHASER^NATIONAL  BANK  LENDING 
ON  REAL-ESTATE  SECURITY. 

Supreme  Court  of  North  Dakota,  May  23, 1901. 

FIBST  NATIONAL  BANK  OP  ST.  THOMAS  ve.  PLATH,  et  al. 

Where,  in  an  action  on  a negotiable  note  by  an  indorsee,  the  harden  to  prove  a good-faith 
purchase  has  shifted  to  the  plaintiff,  by  the  introdaction  of  evidence  showing  fraud  be- 
tween the  original  parties  thereto,  sach  bnrdeu  is  sastained  primajacie  by  showing  a 
purchase  for  fall  value  and  before  nuitarity. 

Good  faith  in  the  purchase  of  a negotiable  note  does  not  require  the  purchaser  to  make  in- 
quiries as  to  the  purpose  for  which  it  was  given  or  as  to  the  existence  of  possible 
defences.  Bad  faith  is  imputed  only  from  knowledge  or  notice  of  the  fraud  or  defences. 
Mere  knowledge  of  snsplctous  circumstances  will  not  defeat  a recovery.* 

While  National  banks  are  forbidden  to  loan  upon  real-estate  security,  this  does  not  affect 
their  right  to  enforce  the  security. 

The  fact  that  a note  discounted  by  a National  bank  is  secured  by  a mortgage  upon  real 
estate  does  not  make  the  transaction  one  out  of  the  ordinary  coarse  of  business,  so  as 
to  impair  the  title  of  the  bank  as  a bona-fide  holder. 


This  was  an  action  to  foreclose  a mortgage  upon  real  estate,  executed 
and  delivered  by  one  Flath  to  William  McBride  to  secure  a note  of  (1,200, 
payable  to  McBride,  and  indorsed  by  him  to  plaintiff.  It  appeared  that  Mc- 
Bride was  surety  on  a number  of  notes  made  by  Flath,  and  that  the  note 
and  mortgage  in  question  were  given  him  merely  to  indemnify  him  against 
any  liability  arising  out  of  such  suretyship,  and  for  no  other  purpose.  It  was 
undisputed  that  all  these  notes  had  been  paid,  except  as  to  the  sum  of  (50, 
as  to  which  there  was  a confiict  in  the  testimony. 

*The  Negotiable  Instruments  Law,  now  in  force  in  North  Dakota,  provides  that  ''To 
constitute  notice  of  an  infirmity  in  the  instrument  or  defect  in  the  title  of  the  person  nego- 
tiating the  same,  the  person  to  whom  it  is  negotiated  must  have  had  actual  knowledge  of  the 
Inllmilty  or  defect,  or  knowledge  of  such  facts  that  his  action  in  taking  the  instrument 
amounted  to  bad  faith.'' 
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Young,  J.  (omitting  part  of  the  opinion) : It  is  entirely  clear,  on  this  state 
of  facts,  that  McBride  could  not  recover  were  he  plaintiff  in  this  action,  ex- 
cept perhaps  the  disputed  |50  payment.  This  is  very  properly  conceded  by 
counsel  for  plaintiff.  But  it  is  claimed  that  the  plaintiff  is  an  indorsee  in  due 
•course,  and  that  it  holds  the  note  in  question  entirely  freed  from  the  defense 
interposed.  This  presents  the  first  question  for  consideration,  namely,  is  the 
plaintiff  an  indorsee  in  due  course?  If  so,  the  defense  is  not  available. 

Section  4884,  Rev.  Codes,  was  in  force  when  the  note  was  executed.  It 
reads  as  follows : 

“An  indorsee  in  due  course  is  one  who  in  good  faith  in  the  ordinary  course 
of  business  and  for  value  before  its  apparent  maturity  or  presumptive  dis- 
honor and  without  knowledge  of  its  actual  dishonor,  acquires  a negotiable 
instrument  duly  endorsed  to  him,  or  endorsed  generally,  or  payable  to  the 
bearer,  or  one  other  man  than  the  payee,  who  acquires  such  an  instrument 
of  such  an  indorsee  thereof.” 

Section  4885,  Rev.  Codes,  being  the  section  succeeding  that  just  quoted, 
provides  that  such  an  indorsee  acquires  absolute  title.  The  note  in  question 
is  negotiable  in  form.  It  was  prox>erly  indorsed,  and  was  transferred  to 
plaintiff  before  it  was  due.  Under  the  general  rule,  the  burden  would  rest 
upon  the  defendants  to  show  that  plaintiff  is  not  a good-faith  purchaser, 
but  it  is  contended  that,  under  the  facts  of  this  case,  the  burden  is  shifted  to 
plaintiff  to  establish  its  good  faith.  There  is  no  doubt  that,  when  fraud  in 
the  inception  of  a note  is  shown,  the  holder,  who  claims  to  be  a good-faith 
purchaser,  has  the  burden  of  showing  it;  that  is,  the  burden  shifts.  This 
court  has  so  held  in  a number  of  cases.  (See  Vickery  vs.  Burton,  6 N.  D. 
246,  69  N.  W.  193;  Knowlton  vs.  Schultz,  6 N.  D.  417,  71  N.  W.  550;  Mooney 
vs.  Williams,  9 N.  D.  329,  83  N.  W.  237.) 

We  find  it  unnecessary  to  decide  whether  the  facts  shown  in  this  case  are 
sufficient  to  cast  the  burden  upon  plaintiff  to  show  its  good  faith.  We  will 
assume,  for  the  purpose  of  the  decision,  that  the  rule  is  the  same  here  as  in 
cases  where  there  is  fraud  in  the  inception  or  fraud  in  delivery  of  the  note. 
The  result  is  the  same.  The  burden  has  been  sustained.  As  has  been  stated, 
the  note  was  purchased  before  maturity,  and  it  was  probably  indorsed,  and 
the  evidence  shows  that  plaintiff  paid  full  value  for  it.  This  proof  raises  a 
presumption  that  it  purchased  in  good  faith  and  without  notice  of  the 
alleged  fraud.  (Bank  vs.  Sargent,  85  Me.  349,  27  Atl.  192,  35  Am.  St.  Rep. 
376.) 

“The  burden  is prfma  facie  sustained  by  the  indorsee  by  showing  that 
the  note  was  indorsed  to  him  for  value  before  maturity.  Nothing  else  ap- 
pearing, a presumption  arises  that  he  purchased  the  note  in  good  faith,  with- 
out notice  of  the  fraud.”  (Kellogg  vs.  Curtis,  69  Me.  212,  31  Am.  Rep.  273. 
See,  also.  Bank  vs.  Foote,  12  Utah,  157,  42  Pac.  205.) 

The  reason  for  the  presumption  is  that  it  is  not  likely  one  would  give  full 
value  for  a note  which  he  believed  to  be  fraudulent,  taking  the  hazard  upon 
himself,  and  because  it  would  be  difficult  to  prove  good  faith  in  any  oUier 
way.  Unless  there  are  circumstances  which  seem  to  bring  home  notice  of  the 
fraud  or  Ulegality  imputed,  the  requirement  of  further  proof  than  the  giving 
of  full  value  seems  unreasonably  harsh  and  exacting.  (1  Daniel,  Neg.  Inst. 
S 819.) 

But  piaintifTs  good  faith  in  the  case  at  bar  does  not  rest  alone  upon  the 
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proof  of  payment  of  full  value.  The  President  of  the  bank,  who  conducted 
the  negotiations  and  made  the  purchase/  testifies  that  the  bank  **  had  no  no> 
tice  or  knowledge  of  what  the  note  was  given  for,  or  that  Mr.  Flath  claimed 
any  defense  to  it  of  any  kind,^^  until  long  after  the  purchase  was  made.  And 
this  evidence  is  undisputed. 

A great  variety  of  facts  are  relied  upon  by  appellants  to  show  bad  faith 
on  the  part  of  the  bank.  None  of  them  go  the  extent  of  showing  knowledge, 
and  it  is  extremely  doubtful  whether  there  were  any  facts  within  the  knowl- 
edge of  the  officers  of  the  bank  which  would  create  even  a suspicion  of  the 
purpose  for  which  the  note  was  given.  But,  even  so,  that  is  not  enough.  As 
was  said  in  Moorehead  vs.  Gilmore,  77  Pa.  118 : 

**  The  latest  decisions  in  England  and  in  this  country  have  strongly  set  in 
favor  of  the  principle  that  nothing  but  clear  evidence  of  knowledge  or  notice 
of  fraud  or  maZafides  can  impeach  the  prima’facie  title  of  a holder  of  a ne- 
gotiable paper  taken  before  maturity.  It  is  of  the  utmost  importance  to  the 
commerce  of  the  country  that  it  should  be  strictly  adhered  to,  however  hard 
its  operations  in  particular  instances.” 

The  Supreme  Court  of  Maine  in  Farrell  vs.  Lovett,  68  Me.  326,  28  Am. 
Rep.  59,  in  announcing  its  adherence  to  the  rule  that  knowledge  of  circum- 
stances which  might  tend  to  arouse  suspicions  would  not  defeat  a recovery, 
said: 

**  The  purchaser  of  a note  before  maturity  has  a right  to  assume  that  it  is 
given  on  good  consideration.  The  defendant  by  his  signature  gives  notice  to 
all  the  world  of  that  fact,  and  promises  when  due  that  he  wUl  pay  it  to  the 
person  who  may  at  the  time  happen  to  be  the  legal  holder  of  the  same.  The 
purchaser  is  not  bound  to  inquire.  The  maker  has  absolved  him  from  that 
doty.  Where  he  has  paid  full  consideration  for  the  note  before  due,  fraud 
only  will  prevent  his  recovery,  or  gross  negligence  equivalent  to  fraud.” 
(See  cases  cited  in  opinion.) 

Good  faith  did  not  require  the  plaintifi  to  make  inquiry  as  to  possible  de- 
fenses, of  which  it  had  no  notice  either  from  the  face  of  the  paper  or  facts 
oommunicated  at  the  time,  (Howry  vs.  Eppinger,  34  Mich.  39 ; Murray  vs. 
Beckwith,  81  IlL  43;  1 Daniel,  Neg.  Inst.  § 775.) 

It  is  true  McBride  did  not  act  in  good  faith  towards  Flath  in  selling  the 
note,  but  it  is  not  his  good  faith  which  is  in  question.  In  every  case  of  this 
kind  it  is  the  bmafidesoi  the  indorsee,  and  not  the  honajides  of  the  indorser,, 
that  is  in  question.  (Daniel,  Neg.  Inst.  § 770;  Helmer  vs.  Krofick,  3fi 
Mch.  371.) 

The  direct  evidence  shows  that  McBride  made  no  disclosure  to  Thompson 
of  the  secret  purpose  of  the  note,  and  all  of  the  circumstances  also  go  to  show 
that  he  did  not  do  so.  It  appears  that  Flath  owed  him  about  the  amount  of 
the  note  in  suit,  outside  of  the  liability  on  his  suretyship,  and  that  it  was  un- 
secured. His  purpose  was  to  dispose  of  the  note  so  that  Flath  would  not  be 
able  to  make  a defense,  which  he  could  do  so  long  as  he  held  it.  McBride  is 
shown  to  have  had  many  years  of  experience  in  handling  commercial  paper 
and  as  a bank  Cashier. 

Under  these  circumstances  we  can  indulge  no  inferences  that  he  would- 
disclose  to  the  purchaser  the  existence  of  the  secret  agreement,  and  thus  lay 
the  foundation  to  defeat  the  very  purpose  he  had  in  view.  Every  selfish  mo- 
tive furompted  him  to  sell  to  a good-faith  purchaser,  for  in  no  other  way  couldi 
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he  accomplish  the  result  he  had  in  view,  which  was  to  get  what  Flath  owed 
him  by  this  indirect  method. 

But,  as  already  said,  it  affirmatively  apx>ears  that  no  such  disclosure  was 
made,  and  that  plaintiff  purchased  in  good  faith.  That  plaintiff  purchased 
the  note  before  maturity  is  not  disputed,  and  that  it  purchased  for  value  and 
in  the  ordinary  course  of  business  is  established  by  the  evidence.  McBride 
testifies  that  he  received  91 « 200  for  the  note,  and  the  President  of  the  bank 
testified  that  he  gave  $1,200  for  it.  On  cross-examination  of  the  latter,  it  was 
developed  that  payment  was  made  by  taking  up  a couple  of  demand  notes 
which  McBride  owed  the  bank,  and  giving  him  credit  for  the  balance,  pre- 
sumably on  his  bank  account. 

It  is  contended  by  counsel  for  appellants  that  this  is  a mere  credit  on  the 
books  of  the  bank,  and  that  it  does  not  appear  that  the  demand  notes  were 
surrendered,  from  which  it  is  insisted  that  no  value  is  shown  to  have  been 
parted  with  by  plaintiff. 

No  effort  was  made  by  counsel  for  either  party  in  their  examination  of  the 
witnesses  to  develop  anything  further  on  the  question  of  payment.  The  only 
evidence  is  that  above  stated,  and  it  is  exceedingly  unsatisfsustory . It  is  true 
the  witnesses  do  not  say  in  words  that  McBride's  notes  were  given  op  by  the 
bank,  and  that  the  credit  was  drawn  out,  but  there  is  no  other  reasonable  in- 
ference possible  from  the  statement  that  $1,200  was  paid  and  received.  So, 
also,  it  appears  that  plaintiff  purchased  the  note  in  suit  in  the  ordinary  course 
of  business.  This  phrase  is  intended  to  describe  a transfer  according  to  the 
usages  and  customs  of  commercial  transactions.  (Daniel,  Neg.  Inst.  § 780.) 

It  was  held  in  Kellogg  vs.  Curtiss,  69  Me.  212,  that  a purchase  of  a note  be- 
fore maturity  for  value  constituted  such  a transaction. 

In  Kimbro  vs.  Lytle  (10  Yerg.  423,  31  Am.  Dec.  685),  “due  course  of  trade” 
is  said  to  be  “ where  the  holder  has  given  for  the  note  his  money,  goods,  or 
credit  at  the  time  of  receiving  it,  or  has  on  account  of  it  incurred  some  loss 
or  incurred  some  liability.”  And  the  surrender  of  an  antecedent  debt  as  a 
consideration  for  the  purchase  of  a negotiable  note,  under  the  decided  weight 
of  authority,  is  sufficient.  (Bank  vs.  McClelland,  9 Colo.  610,  13  Pac.  723, 
and  cases  cited.) 

This  court  had  occasion  to  consider  the  meaning  of  the  phrase  “ ordinary 
course  of  business  ” in  Christianson  vs.  Association,  6 N.  D.  438,  67  N.  W.  300, 
and  held  that  it  means  “according  to  the  usages  and  customs  of  commercial 
transactions  ” ; and  further  held  that  the  purchase  of  a negotiable  note  be- 
fore maturity,  for  a valuable  consideration,  and  duly  indorsed  by  the  payee, 
and  delivered  to  the  purchaser,  is  a purchase  in  the  ordinary  course  of  business. 

The  purchase  here  in  question  clearly  comes  within  the  above  language. 
It  is  urged  by  appellants'  counsel  that  the  transaction  under  consideration 
was  not  in  the  ordinary  course  of  business  for  the  reason  that  the  transaction 
was  not  a discount,  within  the  meaning  of  the  National  Banking  Act  under 
which  plaintiff  is  organized;  and,  further,  that  it  was  a taking  of  real-estate 
security  in  violation  of  said  act. 

It  is  true  tbe  bank  was  acting  ultra  vires  in  taking  the  mortgage,  but  it  is 
well  settled  that  “no  one  but  the  United  States,  in  the  person  of  the  Comp- 
troller, can  object ; the  transaction  is  perfectly  good  and  enforceable  between 
the  parties.”  (1  Morse,  Banks,  § 75;  Bank  vs.  Matthews,  98  U.  S.  621,  25  L. 
Ed.  188;  Fortier  vs.  Bank,  112  U.  S.  439,  5 Sup.  Ct.  234,  28  L.  Ed.  764.) 
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The  error  in  the  contention  lies  in  the  assumption  that  a purchase,  to  be 
in  the  ordinary  course  of  business,  must  be  made  in  accordance  with  the  par- 
ticular rules,  customs,  or  laws  which  govern  the  conduct  of  the  purchaser. 
Such  is  not  the  law.  The  purchase  is  only  required  to  be  in  accordance  with 
*‘the  usages  and  customs  of  commercial  transactions,'*  and  when  it  is  so 
made  the  fact  that  it  was  made  in  violation  of  some  rule  of  law  peculiar  to 
the  purchaser  is  of  no  importance. 

Judgment  affirmed. 


CONDENSED  LEGAL  DECISIONS  OF  INTEREST  TO  BANKS. 


acceptance  of  bill— payment  of  debt— check  on  corporation 

TREASURER, 

The  giving  and  acceptance  of  an  order,  bill  of  exchange,  or  promissory 
note  for  a prior  indebtedness  will  not  be  regarded  as  payment,  unless  there 
be  an  express  agreement  between  the  parties  to  that  effect. 

A “pay  check  ” given  to  an  employee  of  a railroad  company  by  the  pay- 
master, drawn  on  the  assistant  treasurer,  and  made  payable  at  different 
banks  therein  mentioned,  is  not  a check  on  either  of  the  banks  as  by  a de- 
positor therein.  Such  check  is  made  payable  at  the  bank  specified,  and  not 
by  the  bank,  and  the  company,  not  the  bank,  is  the  drawee. 

Where  the  payee  of  a “pay  check ” drawn  to  him  or  his  order  is  robbed 
of  it,  and  his  indorsement  forged  thereon,  and  payment  made  to  an  un- 
authorized holder,  the  payee  may,  notwithstanding  such  i>ayment,  recover 
from  the  drawee  the  amount  due  him,  as  evidenced  by  the  order. 

The  drawee  sought  to  escape  liability  of  payment  to  the  payee  on  the 
ground  of  his  alleged  negligence.  Hdd,,  first,  as  a question  of  fact,  a finding 
in  favor  of  the  plaintiff  would  not  be  disturbed ; and,  second,  the  unlawful 
possession  of  the  holder  of  the  order,  who  received  payment  on  the  forged 
indorsement,  being  the  result  or  fruit  of  a crime,  the  defendant  could  not 
predicate  an  estoppel  by  negligence  therein,  unless  it  appears  that  the 
negligence  is  the  proximate  cause  of  the  forgery  being  taken  as  genuine. 

Chicago,  B.  & Q.  R.  Co.  vs.  Burns,  86  N.  W.  Rep.  (Neb.)  483. 

ACTION— RATIFICATION  OF  ACTS  OF  OFFICER. 

A bank,  by  bringing  an  action  upon  a contract  made  in  its  behalf  by  one 
of  its  officers,  ratifies  bis  action  in  making  the  contract,  and  is  in  law  charge- 
able with  knowledge  of  whatever  he  knew  at  the  time  of  so  doing. 

Singleton  vs.  Bank  of  Monticello,  38  S.  E.  Rep.  (Ga.)  947. 


BONDS  HELD  BY  BANK  FOR  SPECULATION— OFFICER  INDUCING  CUSTOMER 

TO  PURCHASE, 

Where  the  managing  officer  and  principal  stockholder  of  a bank,  while 
acting  in  a fiduciary  capacity  for  its  customer,  by  means  of  concealment  and 
false  representations  induced  the  latter  to  invest  in  bonds  bought  and  held 
by  the.  bank  for  speculative  purposes,  in  reliance  wholly  on  his  representa- 
tions that  they  were  first-class  securities,  and  that  he  had  got  them  for  her 
expressly,  when  in  fact  they  were  second  mortgage  bonds,  and  were  sold  at  a 
profit,  the  customer  may  rescind  the  transaction  and  recover  from  the  bank 
the  money  received  therefrom. 
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Where  a bank  received  the  proceeds  of  a sale  of  bonds  held  by  it  for 
speculative  purposes,  effected  by  means  of  fraud  on  the  part  of  its  managing 
officer,  it  cannot  escape  liability  on  the  ground  that  the  acts  of  the  officer 
were  individual  acts,  and  the  business  of  buying  and  selling  bonds  was  not 
within  the  scope  of  its  powers. 

Carr  vs.  National  Bank  and  Loan  Co.  of  Watertown,  60  N.  E.  Rep.  (N.  Y.) 
649. 

CASHIKR'^S  DEFAULT— NOTICE  TO  SURETY  ON  BOND. 

Where  a surety  on  a Cashier's  bond  was  not  notified  immediately  of  the 
default  of  the  Cashier,  as  required  by  the  bond,  but  the  bank  investigated  to 
obtain  actual  knowledge  of  default  before  giving  the  notice,  such  delay  did 
not  injure  the  surety,  because  the  bank  obtained  all  the  security  the  Cashier 
could  give,  which  the  surety  might  have  obtained  by  earlier  notice,  since  by 
signing  the  bond  it  acquired  no  right  of  reimbursement  superior  to  that  of 
the  bank. 

Bank  of  Tarboro  vs.  Fidelity  and  Deposit  Co.  of  Maryland,  38  S.  E.  Rep. 
(N.  C.)  908.  

COLLECTION— COMPROMISE  BY  AGENT. 

A general  agent,  having  charge  of  a bank's  collections,  has  no  authority  to 
compromise  or  settle  claims  for  a less  sum  than  due,  by  virtue  of  such  general 
agency  tojcollect  alone. 

First  Nat.  Bank  of  Langdon  vs.  Prior,  et  ux.  86  N.  W.  Rep.  (N.  D.)  362. 


DEATH  OF  PARTNBR-SUBSTITOTION  OF  LEG ATEES-N OVATION. 

There  is  no  novation,  where,  after  death  of  a member  of  a banking  firm, 
the  articles  of  which  provided  the  partnership  should  not  be  dissolved  by  the 
death  of  a member,  but  that  the  legatees  of  his  interest  might  continue  it  in 
the  partnership,  new  certificates  were  taken  for  old  deposits,  the  business 
being  prosecuted  as  before,  in  the  same  name,  depositors  being  assured  that 
there  was  no  change  in  the  firm,  and  the  legatees  remaining  silent,  and 
apparently  electing  to  continue  his  interest  in  the  business. 

In  re  Gardner's  Estate,  49  At.  Rep.  (Pa.)  346. 


DEPOSIT  OF  TAXES— APPROPRIATION  TO  DEBT  DUE  BANK— LIABILITY 

TO  BONDSMEN. 

Where  a county  collector  deposited  the  money  collected  for  taxes  with 
the  defendant  bank,  which  appropriated  it  to  the  payment  of  an  individual 
debt  of  the  collector  to  the  bank,  and  the  State  Auditor  issued  a distress 
warrant  against  the  collector’s  bondsmen  for  taxes  which  the  collector  had 
failed  to  pay  over  to  the  State,  the  bank  was  liable  to  the  bondsmen  in  the 
resx>ectiYe  amounts  paid  by  each  of  them  to  discharge  the  collector's  liabilities 
to  the  State,  since  they  were  entitled  to  be  subrogated  to  the  rights  of  the 
State  to  the  funds  deposited  with  the  bank. 

Carroll  County  Bank,  et  aX.  vs.  Rhodes,  et  al.  63  S.  W.  Rep.  (Ark)  68. 

DEMAND  FOR  DEPOSIT— STATUTE  OF  LIMITATIONS. 

There  is  a demand  and  refusal,  whereby  a cause  of  action  at  once  accrues, 
and  the  statute  of  limitations  begins  to  run,  where  an  assignee  for  creditors 
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calls  on  a bank  in  reference  to  a deposit  of  the  assignor,  and  is  informed  of 
its  claim  to  hold  it,  and  the  assignee  after  examining  the  matter,  acquiesces 
in  the  claim. 

Mifflin  County  Nat.  Bank,  et  al.  vs.  Fourth  St.  Nat.  Bank,  et  al.  49  At. 
Rep.  (Pa.)  213. 

FUNDING  BONDSr-KXCESSIVB  INDEBTEDNESS-PRESUMPTIONS  AS  TO  OF- 
FICIAL DUTY— COUNTY  WARRANTS-BURDEN  OF  PROOF. 

Funding  bonds  neither  create  nor  increase  a debt,  but  simply  change  its 
form ; hence  they  are  not  void  because  the  debt  funded  exceeds  the  constitu- 
tional limitation. 

Each  county  bond  is  a separate  promise,  and  the  basis  of  a separate  cause 
of  action  against  a county.  Where  the  facts  and  conditions  might  have  been 
such  under  the  law  that  any  part  of  the  excessive  debt  funded  might  have 
been  valid,  the  legal  presumption  is,  in  an  action  on  the  bond,  that  these 
facts  and  conditions  existed,  and  that  the  bond  in  action  was  issued  to  fund 
a valid  portion  of  the  debt,  because  the  presumption  is  that  the  county 
officers  faithfully  discharged  their  duties  and  issued  the  bond  only  after 
ascertaining  the  validity  of  the  debt  for  which  it  was  exchanged. 

County  warrants  are  prima  fcude  evidence  of  legal  obligations  of  the 
county. 

The  burden  of  proof  on  the  issue  of  the  validity  of  the  bonds  under  the 
constitutional  limitation  is  upon  the  county,  because  each  bond  and  the 
warrants  for  which  it  was  exchanged  Bie  prima  facie  evidence  of  the  validity 
of  the  debt  they  represent;  and  these  presumptions  must  prevaU  unless  the 
county  prove  by  a fair  preponderance  of  competent  evidence  that  the  debt 
for  which  the  bond  was  given  was  unauthorized  and  void. 

Board  of  Com’rs  of  Lake  County  vs.  Keene  Five  Cents  Sav.  Bank,  108 
Fed.  Rep.  (U.  B.)  505. 

FUTURE  DSLIVERIBS-DISCOUNT  OF  DRAFT. 

Where  drafts  given  for  the  future  delivery  of  coal  were  discounted  by  a 
bank,  with  a knowledge  of  the  consideration  therefor,  it  can  enforce  them, 
as  against  the  acceptor,  when  discounted  before  maturity,  and  before  a 
breach  of  the  agreement  to  deliver. 

Tradesmen’s  Nat.  Bank  vs.  Curtis,  ef  oZ.  60  N.  E.  Rep.  (N.  Y.)  429. 


INDIVIDUAL  LIABILITY  OF  STOCKHOLDER— ACTION  IN  FOREIGN  STATE. 

Civ.  Code,  Cal.,  $322,  making  a stockholder  in  a corporation  liable  to  each 
creditor  of  the  corporation  for  the  portion  of  the  debt  which  the  stock  owned 
by  such  stockholder  bears  to  the  whole  subscribed  capital  stock  of  the  cor- 
poration, does  not  create  a penalty,  but  renders  the  stockholder  primarily 
liable  on  such  debt,  and  authorizes  an  action  in  Arkansas  against  an  Arkansas 
stockholder  of  an  insolvent  Califomia  bank. 

Where  a non-resident  stockholder  of  a Califomia  bank  dies,  and  the 
bank  afterwards  contracts  a debt,  his  estate  is  liable  under  Civ.  Code  Cal. 
$ 322,  making  a stockholder  in  a corporation  liable  to  each  creditor  of  the 
corporation  for  the  portion  of  the  debt  which  the  stock  owned  by  such  stock- 
holder bears  to  the  whole  subscribed  capital  stock  of  the  corporation. 

Lanigan  vs.  North,  63  S.  W.  Rep.  (Ark.)  62. 
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LOANS-ILLEOAL  USE  OF  MONET, 

Though  mere  knowledge  by  a lender  of  money  that  the  borrower  intends 
to  use  it  for  an  illegal  or  immoral  purpose  will  not  prevent  a recovery  of  the 
money  loaned,  if  the  lender  in  any  manner  aids  the  borrower  in  carrying  into 
effect  the  unlawful  design,  or  participates  therein,  he  cannot  recover. 

Singleton  vs.  Bank  of  Monticello,  38  S.  £.  Rep.  (Ga.)  947. 


PARTIAL  ASSESSMENTS^SALE  OF  STOCK— RECOGNITION  OF  PLEDGEE  AS 

STOCKHOLDER, 

Where  a party  held  stock  of  a defendant  bank  as  security,  and  the  bank 
illegally  levied  an  assessment  thereon  and  not  on  other  stock,  and  sold  it  for 
delinquency  at  public  auction,  the  holder  of  the  stock  was  not  compelled  to 
resort  to  a suit  for  damages  for  conversion,  but  could  retain  its  security,  and 
obtain  relief  in  a suit  in  equity  to  compel  the  bank  to  recognize  it  as  a stock- 
holder, under  a prayer  for  such  relief  as  to  the  court  may  seem  proper. 

Certificates  of  stock,  assigned  as  security  for  an  indebtedness,  give  the 
holder,  as  pledgee  of  the  stock,  a right  to  maintain  an  action  to  compel  de- 
fendant corporation  to  recognize  it  as  a stockholder,  after  an  illegal  levy  of 
assessment  of  the  stock  and  sale  thereof  for  delinquency. 

Herbert  Kraft  Co.  vs.  Bank  of  Orland,  et  of.  65  Pac.  Rep.  (Cal.)  143. 


RECOVERY  FROM  PRESIDENT  FOR  DECEIT— STATE  CLAIM-LIABILITY  OF 

BANK, 

As  a court  of  equity  will  not  entertain  a stale  claim,  the  President  of  a 
bank,  who  has  been  compelled  to  pay  damages  on  account  of  deceit  in  the 
sale  of  stock  of  the  bank,  cannot  require  the  bank  to  reimburse  him  on  the 
ground  that  it  received  the  benefit  of  the  sale,  where  he  does  not  sue  until 
after  ten  years  from  the  perpetration  of  the  fraud. 

Where  the  President  of  a bank,  three  years  after  he  became  President, 
sold  stock  of  the  bank  at  prices  based  upon  false  statements  of  the  condition 
of  the  bank  which  he  negligently  permitted  to  be  made  for  five  years  after  he 
became  President,  he  cannot  require  the  bank  to  reimburse  him  for  damages 
which  he  has  been  compelled  to  pay  to  the  purchasers,  though  the  bank  re- 
ceived the  benefit  of  the  sales,  as  it  was  his  duty  to  know  the  condition  of 
the  bank,  and  he  cannot  plead  a breach  of  that  duty  as  the  basis  of  a cause 
of  action,  which  he  must  do  if  he  recovers,  since  it  was  wrong  for  him  to  make 
the  sales  if  he  knew  the  condition  of  the  bank. 

Trimble  vs.  Exchange  Bank  of  Kentucky,  62  S.  W.  Rep.  (Ky.)  1027. 


PAYMENT  OF  DRAFT— DEFENSE  AGAINST  CLAIM  REPRESENTED, 

The  mere  fact  that  the  drawee  of  an  order  or  draft  paid  the  same  does 
not  conclusively  establish  the  proposition  that  at  the  time  of  making  payment 
he  was  indebted  to  the  drawer  the  amount  named  in  such  order  or  draft,  or 
estop  the  drawee  from  proving  that  at  the  time  he  was  actually  indebted  to 
the  drawer  in  a less  amount,  or  not  indebted  to  him  at  alL 

Drew  vs.  Willingham  Sash  & Door  Co.  38  S.  E.  Rep.  (Ga.)  967. 
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REDUCTION  OF  CAPITAL  STOCK— PURCHASE  OF  BANK. 

A stockholders’  resolution  reducing  the  amount  of  capital  stock  of  a bank 
one-half  and  providing  that  long-time  certificates  of  deposit  should  be  issued 
to  the  stockholders  in  payment  for  stock  surrendered  by  them,  amounted  to  a 
■sale  of  one-half  of  the  capital  stock  to  the  bank  itself,  and  was  within  the 
prohibition  of  Mills’  Ann.  St.  § 510,  declaring  that  no  bank  shall  be  the  holder, 
as  purchaser,  of  any  portion  of  its  own  stock, 

Kassler  vs.  Kyle,  65  Pac.  Rep.  (Colo.)  34. 


SALE  OF  BANK  PROPERTY— PARTICIPATION  OF  INTERESTED  DIRECTORS-^ 

QUORUM. 

Where  only  half  of  the  directors  of  a bank  who  were  qualified  to  act  for 
it  in  selling  certain  property  were  present  at  the  board  meeting,  there  is  no 
xjuoruin,  and  their  act  in  making  the  sale  is  not  binding  on  the  bank. 

Where  certain  directors  of  a bank  are  seeking  to  purchase  certain  propr 
«rty  from  it,  they  cannot  participate  as  directors  in  consummating  such  sale. 

Leary  vA  Interstate  Nat.  Bank  of  Texarkana,  63  S.  W.  Rep.  (Tex.)  149. 


SPECIAL  DEPOSITS-LOANS  TO  INSOL  VENTS-FRAUD  OF  BANK. 

A complaint  alleging  that  plaintiff  made  a special  deposit  with  defendant 
bank,  to  be  loaned  on  real  estate,  but  that  the  bank  loaned  it  to  H without 
4Uiy  security,  and  knowing  that  he  was  insolvent,  is  sufficient  to  support  a 
recovery  for  fraud  on  the  part  of  the  bank  in  procuring  H,  who  was  indebted 
to  it,  to  execute  a new  note  to  plaintiff,  and  thereupon  transferring  the 
amount  of  the  loan  from  the  plaintifiTs  account  to  that  of  the  bank. 

Where  a bank  receives  a special  deposit  to  loan  on  real-estate  security, 
it  is  guilty  of  fraud  in  loaning  the  money  to  an  insolvent  without  taking 
security  therefor. 

Larsen  vs.  Utah  Loan  and  Trust  Co.  65  Pac.  Rep.  (Utah)  208. 


SUIT  AGAINST  CORPORATION— FAILURE  TO  PLEAD  STATUTE  OF  LIMITA- 
TIONS-DEFENSE  BY  STOCKHOLDERS. 

Where,  in  an  action  against  a corporation  to  recover  on  a contract  debt, 
a person  asks  to  be  a4niitted  to  defend  on  the  ground  that  plaintiff  claims 
such  person  is  a stockholder,  and  seeks  the  judgment  so  as  to  enforce  it 
against  him,  as,  if  a stockholder,  he  is  the  only  solvent  one,  while,  by  a true 
oonstruction  of  the  law,  he  believes  he  is  not  a stockholder,  the  petition 
should  be  denied,  since  he  should  not  be  permitted  to  exercise  the  right  of  a 
stockholder  in  defending  the  suit  unless  he  admits  that  he  is  one. 

Where,  in  an  action  against  a corporation  to  recover  a debt,  the  defend- 
ant answers,  admitting  the  allegations  of  the  complaint,  stockholders  should 
not  be  admitted  to  defend  by  interposing  the  defense  of  limitations,  on  the 
ground  that  the  company  is  insolvent,  and  the  directors  have  employed 
connsel  to  answer,  admitting  plaintiff’s  allegations,  since  such  action  on  their 
part  is  not  fraudulent,  and  the  directors  are  under  no  obligations  to  protect 
atockholders  who  have  not  paid  for  their  stock  from  being  required  to  pay 
the  balance  due  on  their  subscriptions. 

Meyer  vs.  Bristol  Hotel  Co.  et  al.  63  S.  W.  Rep.  (Mo.)  96. 
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NOTES  OF  CANADIAN  CASES  AFFECTING  BANKERS. 

[Edited  by  John  Jennings,  B.  A.  LL.  B.,  Barrister,  Toronto.] 

THE  SUCCESSION  DUTY  ACT— BANK  DEPOSITS  LIABLE  TO  SUCCESSION 
DUTY  IF  OWNED  BY  A FOREIGNER. 

ATTORNEY-GENERAL  V8.  NEWMAN.  (In  the  Court  of  Appeal  for  Ontario.  Vol.  I,  Ontario> 

Law  Reports,  p.  611). 

Statement  of  Facts  : This  was  an  appeal  by  the  defendants  Newman 
and  Fleming,  executors  of  the  estate  of  Daniel  Sootten,  of  Detroit,  against  a> 
judgment  in  favor  of  the  Crown  delivered  by  Sir  John  Boyd,  Chancellor  at 
the  trial.  The  appeal  was  argued  before  Armour,  CJ.  O.,  Osier,  Maciennan, 
Moss  and  Lister,  JJ.  A. 

Judgment:  The  facts  and  law  appeared  clearly  from  the  judgment  of 
Maciennan,  J.  A.  with  which  the  other  members  of  the  court  were  in  accord; 
it  is  as  follows : 

The  question  in  this  appeal  is  the  liability  to  succession  duty  upon  a sum 
of  9900,000  and  interest,  part  of  the  estate  of  Daniel  Scotten,  deceased,  at  the 
time  of  his  death  on  deposit  in  a number  of  banks  in  Ontario. 

Scotten  was  domiciled  in  the  State  of  Michigan,  both  at  the  time  of  the 
making  of  the  several  deposits  which  are  in  question,  and  also  at  the  time  of 
his  death,  which  occurred  at  Detroit,  March  3,  1899. 

The  deposits  were  all  made  upon  written  receipts,  or  contracts  given  there- 
for by  the  respective  banks  at  their  respective  places  of  business  in  Ontario, 
to  the  depositor,  agreeing  to  account  therefor  to  him  only,  with  interest,  on 
certain  terms;  and,  among  others,  on  receiving  a certain  number  of  days^ 
notice,  and  upon  production  or  surrender  of  the  receipts;  and  the  receipts 
were  declared  not  to  be  transferable. 

Those  receipts  were  in  the  possession  of  Mr.  Scotten,  at  his  residence  in 
the  City  of  Detroit,  at  the  time  of  his  death;  and  it  does  not  appear  that  any 
notice  of  withdrawal  of  any  of  the  deposits  had  been  given  in  his  lifetime. 

Administration  of  his  estate  was  granted,  in  the  State  of  Michigan,  to  the 
defendant  Newman ; and  a separate  administration  in  this  Province  to  the 
defendant  Fleming,  who  both  dispute  the  right  of  the  Crown  to  succession 
duty,  contending  that  Scotten  having  been  an  alien,  domiciled  abroad,  the 
deposits  in  question  are,  having  regard  to  all  the  circumstances,  not  liable. 

By  sec.  2 of  the  Succession  Duty  Act,  R.  S.  O.  1897,  ch.  24,  the  word  “prop- 
erty’’includes  real  and  personal  property  of  every  description,  capable  of 
being  devised  or  bequeathed  by  will,  or  of  passing  on  the  death  of  the  owner 
to  his  heirs  or  personal  representatives;  and  by  sec.  4 (1)  (2)  all  property  sit- 
uate within  this  Province,  whether  the  deceased  person  owing  or  entitled 
thereto  was  domiciled  in  Ontario  at  the  time  of  his  death  or  not,  passing- 
either  by  will  or  intestacy,  is  liable  to  succession  duty.  This  is  subject  to  cer- 
tain exceptions,  which  are  not  claimed  to  be  applicable. 

It  is  not,  and  of  course  could  not  be,  having  regard  to  the  plain  terms  of 
the  act,  disputed,  that  if  Scotten  had  been  domiciled  in  Ontario  at  the  time 
of  his  death,  these  deposits  would  be  subject  to  duty.  It  is  admitted  that,  in 
such  a case,  the  money  would  be  property  situate  within  the  Province,  within 
the  meaning  of  the  act.  It  is  said,  however,  that  its  situs  was  not  provincial 
but  foreign,  namely  that  of  its  owner,  Scotten.  But  the  act  seems  to  say 
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that  it  is  immaterial  that  the  owner  was  domiciled  abroad,  for  it  says  the 
property  shall  be  liable  whether  the  owner  is  domiciled  in  Ontario  or  not.  It 
is  said,  however,  that  the  essential  requisite  is  that  the  property  must  be  sit- 
uate within  the  Province,  and  that  if  that  is  not  so,  in  point  of  fact  or  law, 
it  is  not  within  the  act.  It  is  argued  that  when  administration  was  granted 
in  Michigan  the  receipts  became  the  property  of  the  foreign  administration, 
by  a title  which  related  to  the  moment  of  death ; and  so  there  was  no  moment 
of  time  during  which  the  money  was  property  within  the  Province. 

I think,  however,  these  contentions  are  not  well  founded.  In  law  these 
deposits  were  mere  contracts  for  the  loan  of  money,  made  in  Ontario  and  to 
be  performed  in  Ontario.  No  notice  had  been  given  of  withdrawal,  no  pro- 
duction or  tender  of  the  receipts,  no  debt  had  become  payable,  no  cause  of 
action  had  accrued  before  the  death.  No  demand  could  have  been  made  for 
the  money  but  by  some  one  clothed  with  a legal  title,  and  no  legal  title  could 
have  been  made  without  provincial  letters  of  administration.  No  legal  title 
did  or  could  accrue  to  the  foreign  administrator  by  taking  possession  of  the 
contracts  found  in  the  possession  of  the  deceased,  nor  did  his  foreign  letters 
of  administration  give  him  any  such  title,  that  is,  any  title  to  demand  and 
recover  the  money  in  Ontario.  All  this  is  clear  elementary  law,  and  that  be- 
ing so,  it  is  impossible  to  say  that  this  money  was  not  property  situate  within 
the  Province  at  the  death  of  Scotten. 

I think  the  judgment  of  the  learned  Chancellor,  and  the  cases  which  he 
has  cited,  cover  the  case  completely;  and  nothing  has  been  said,  nor  has  any 
authority  been  referred  to  by  the  counsel  for  the  appellants,  casting  any  se- 
rious doubt  upon  the  correctness  of  his  conclusions. 

The  only  excuse  for  the  litigation  seems  to  be  the  magnitude  of  the  sum 
at  stake. 

The  appeal  must  be  dismissed. 


SUMMARY  JUDGMENT— PROMISSORY  NOTE  FOR  PATENT  RIGHT— UNCONDI- 
TIONAL LEAVE  TO  DEFEND. 

DAVET  V8.  SADDLER  AND  MOORE  (Ontario.  Reports,  Vol.  1,  p.  626). 

Statement  of  Facts:  The  defendants,  Saddler  and  Moore,  were  the 
maker  and  endorser  respectively  of  a promissory  note  in  the  plaintiff^s  favor 
for  $800,  upon  which  he  sued  and  applied  for  a summary  judgment  before 
trial  on  affidavit  evidence.  The  defendants,  in  answer  to  this  application, 
set  up  that  they  had  a good  defence,  inasmuch  as  the  note  was  void  for  non- 
compliance  with  sub-sec.  4,  sec.  30  of  the  Bills  of  Exchange  Act  (53  Viet, 
cap.  33).  The  district  court  judge  at  Sault  Ste.  Marie  granted  leave  to 
defend  on  condition  that  the  defendants  paid  $800  into  court  to  abide  the 

JuBOMBNT:  On  appeal  to  the  high  court,  Lounty,  J.,  held  that  the  de- 
fendants had  satisfied  the  court  that  they  had  a defence  which,  if  sustained 
by  the  evidence  at  the  trial,  would  enable  them  to  succeed. 

The  Bills  of  Exchange  Act,  sec.  30,  sub-sec.  4,  provides : 

**  Every  bill  or  note,  the  consideration  for  which  consists  in  whole  or  in 
part  of  the  purchase  money  or  of  a partial  interest  limited  geographically  or 
otherwise,  in  a patent-right,  shall  have  written  or  printed  prominently  across 
the  face  thereof  before  the  same  is  issued  the  words,  * given  for  a patent-right,’ 
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and  without  such  words  thereon  such  instrument  shall  be  void  except  in  the 
hands  of  a holder  in  due  course  without  notice  of  such  consideration.’’ 

Admittedly,  the  note  sued  on  herein  did  not  comply  with  this  sub-section,, 
and  the  defendants,  alleging  that  the  consideration  therefor  was  a patent- 
right,  raised  a valid  defence  at  law  which  disentitled  the  holder  of  the  note 
of  hS^primafaeie  right  to  a summary  Judgment  and  from  the  right  to  have 
security  for  the  amount  involved  in  the  event  of  leave  to  defend  being  granted. 

The  order  of  the  disrict  court  Judge  varied  by  allowing  Moore  to  defend 
Unconditionally ; costs  in  the  cause. 


REPLIES  TO  LAW  AND  BANKING  QUESTIONS. 


Qaestions  in  Banking  Law— submitted  by  snbsoribers— which  may  be  of  snlBolent  general  inter* 
est  to  warrant  pnblioation  will  be  answered  in  this  department. 

A reasonable  ohai^ge  is  made  for  Special  Beplies  asked  for  by  correspondents— to  be  sentpromptiy 
by  maiL  See  advertisement  in  back  part  of  this  number. 


RATIFICATION  OF  UNACTHOKIZKD  PAYMENTS. 

Editor  Bankers'  Magazine : Topeka,  Kans.,  June  1901. 

Sir  : A real  estate  agent  in  this  place  was  collecting  rents  and  transacting  considerable 
business  for  a woman  and  came  into  possession  of  a oheck  for  $260,  made  payable  to  her 
order.  This  check  he  presented  to  a bank  and  secured  payment  thereon  without  her  endorse- 
ment, the  bank  knowing  thst  the  agent  was  transacting  business  for  and  confidential  adviser 
of  the  woman.  The  agent  gave  the  payee  named  in  the  check  $150  of  the  proceeds  thereof 
and  his  thirty-day  note  for  the  balance.  The  note  not  being  paid,  she  demanded  payment  by 
the  bank  of  the  amount  of  the  check  coUected  by  the  agent.  What,  if  any,  liability  is  the 
bank  under  to  reimburse  her  ? National  Bank. 

Answer. — Under  the  circumstances  stated  the  bank  is  relieved  from  all 
liability  to  the  payee  of  the  check,  as  the  latter  ratified  the  unauthorized 
collection  by  accepting  a part  of  the  proceeda  and  the  agent’s  note  for  the 
balance. 


CREDITING  CORPORATION  FUNDS  TO  OFFICER 
Editor  Banifers'  Magazine:  St.  Louis,  Mo.,  July  10, 1001. 

Sir  : A building  and  loan  association  made  a loan  of  $3,000  to  J.  B.,  evidenced  by  a deed 
of  trust  on  certain  property  in  St.  Lou  Is.  Desiring  to  replace  the  loan,  be  made  arrangements 
to  that  effect  with  a private  individual,  who  drew  his  check  in  favor  of  the  building  and  loan 
association  for  the  amount  due  it.  This  oheck  was  delivered  to  the  secretary  of  the  associa- 
tion and  was  by  him  endorsed  with  the  name  of  the  association,  followed  by  bis  own  as 
secretary.  The  bank  on  which  the  check  was  drawn  was  one  with  which  the  loan  association 
had  an  account,  as  bad  also  the  secretary  individually.  Bv  the  secretary's  direction  the 
amount  of  the  oheck  was  placed  to  the  credit  of  his  individual  account.  On  the  day  the 
check  was  received  by  the  hccretary  the  bond  given  for  the  loan  was  endorsed  paid  by  the 
president  of  the  association  and  the  trust  deed  was  satisfied  of  record  by  the  execution  of  a 
quit-claim  deed  by  its  vice-president.  The  secretary  was  the  general  manager  of  the  associa- 
tion and  custodian  of  its  securities,  and  it  was  bis  duty  **to  receive  all  moneys  and  pay  the 
same  over  to  the  treasurer."  There  is  also  a by-law  of  the  association  requiring  an  examina- 
tion of  the  books,  vouchers  and  accounts  of  the  secretary  every  thirty  days,  and  such 
examination,  if  properly  made,  would  have  disclosed  the  disposition  made  of  the  check 
within  a few  days  from  its  receipt,  and  at  that  time  a loss  which  afterwards  occurred  thereon 
could  have  been  protected  against.  The  day  of  the  payment  of  the  loan  the  secretary  gave 
his  individual  check  for  $600  to  the  association.  The  balance  of  the  money  be  used  for  indi- 
vidual purposes.  Thereafter  he  absconded,  indebted  to  the  association,  and  the  latter  now 
makes  a demand  on  the  bank  for  the  return  of  the  money  collected  on  the  check,  paying  the 
loan  and  wrongfully  credited  to  the  individual  account  of  the  secretary.  Is  the  bank  bound 
to  reimburse  the  association  for  the  amount  of  the  proceeds  of  the  check  ? Cashier. 

Answer. — We  think  not,  if  the  bank  acted  in  good  faith.  The  check  was 
a negotiable  instrument  and  seemingly  properly  endorsed.  The  secretary,  at 
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the  time  of  presenting  it,  oonld  have  demanded  and  was  entitled  to  receive 
the  money  for  it.  This,  in  effect,  he  did  by  having  the  amount  placed  to  his 
individual  credit.  The  bank  by  its  action  became  a purchaser  for  value  in 
the  ordinary  course  of  its  business;  and  if  it  had  no  knowledge  or  reasonable 
grounds  for  suspicion  that  the  proceeds  were  being  misappUed  by  the  secre- 
tary, it  is  under  no  obligation  to  refund  the  amount  of  the  check  to  the 
association. 


LIABILITY  OP  CORPORATION  FOR  NOTE  OP  OPPICER. 

JkRtor  Banken*  Magazine : Indianapolis,  Ind.,  July  22.  lOQl. 

Sib:  A note  was  erlven  by  tbe  president  of  a manufacturing  corporation  for  material 
used  by  tbe  corporation.  Tbe  note  was  written  on  one  of  tbe  letter-beads  of  tbe  corporation 
and  was  signed  by  its  drawer,  ^'A.  B.,  president.'*  There  was  nothing  else  about  the  note  to 
indicate  that  it  was  given  by  the  corporation,  although  at  the  time  of  making  it  was  under- 
stood by  both  parties  to  be  the  note  of  the  corporation.  Later  ^he  note  was  discounted  by  a 
bank,  the  present  holder.  At  tbe  time  the  note  was  discounted  by  the  bank  it  was  stated  by 
the  payee  that  the  note  was  the  note  of  the  corporation.  Can  the  bank  collect  the  note  from 
the  corporation,  or  must  it  look  to  A.  B.,  its  president,  alone  for  payment  ? 

Assistant  Cashibb. 

Answer. — ^This  is  a question  concerning  which  there  has  been  considerable 
conflict  of  authorities,  not  only  in  Indiana,  where  we  presume  the  question 
arises,  but  also  in  other  States.  In  the  earlier  Indiana  decisions  it  was  held 
that  in  a suit  on  such  a note  parol  evidence  would  not  be  admissible  to  prove 
the  true  intent  of  the  parties  or  to  fix  the  liability  of  the  corporation.  This 
rule  of  construction  was,  however,  overthrown  in  the  case  of  the  Second 
National  Bank  vs.  Midland  Steel  Co.  58  N.  E.  Rep.  833,  which  is  a case 
strictly  in  point  on  tbe  question  asked.  In  that  case  it  was  held  that  ex- 
trinsic evidence  was  admissible  to  explain  the  meaning  of  a similar  note  and 
to  show  the  true  intent  of  the  parties  to  it.  Conflicting  prior  decisions  of  the 
courts  on  the  point  were  expressly  overruled,  and  it  may  now  be  considered 
as  settled  that  in  Indiana  the  intention  of  the  makers  can  be  shown,  and 
that,  therefore,  the  corporation  can  be  held  liable. 


DEPOSIT  OF  FORGED  CHECKS. 

EdUor  Bankers'*  Magazine:  Boston,  Mass.,  July  8, 1901. 

Sib  : A clerk  of  A B presented  to  the  C bank  a check  for  $800  on  the  D bank  to  which  tbe 
name  of  A B was  forged.  He  secured  on  tbe  check  $100  in  cash  and  the  balance  bo  caused  to 
be  placed  to  tbe  credit  of  A B.  Tbe  checks  were  paid  without  question  by  tbe  bank  on  which 
they  were  drawn  and  it  was  not  until  four  months  thereafter  that  demand  for  reimburse- 
ment was  made  by  tbe  D bank  on  tbe  C bank  for  which  it  had  cashed  them.  In  the  meantime 
A B had  overdrawn  bis  account  with  the  C bank,  although  at  the  time  of  the  demand  he  bad 
made  his  overdraft  good  and  bad  some  $400  on  deposit  with  the  bank.  Is  C bank  liable  to  D 
bank  for  the  amount  of  the  check ; and  if  so,  can  it  transfer  from  A B*s  account  the  amount 
required  by  it  to  pay  its  liability  to  the  D bank  ? Patino  Tblleb. 

Answer. — ^The  C bank  is  not  liable  to  the  D bank  for  the  amount  of  the 
forged  check,  as  it  was  a bona-fide  purchaser  of  the  check.  The  only  redress 
that  the  D bank  has  is  against  A B from  whom  it  can  recover  the  9200  ap- 
plied to  A B’s  credit  with  the  C bank,  as  part  of  the  proceeds  of  the  forgery. 


ATTEMPTED  BEQUEST  OF  CERTIFICATE  OP  DEPOSIT. 

Editor  Bankers'*  Magazine : Lbavbnwobth,  Kan.,  July  14, 1001. 

Sib  : A.  B.  died  Intestate.  Among  his  papers  has  been  found  a certificate  of  deposit  en- 
dorsed “ After  my  death  pay  to  E.**  Tbe  administrator  of  the  estate  has  presented  the  cer- 
tificate to  tbe  bank  for  payment ; is  be  entitled  to  the  money,  or  should  it  be  paid  to  E ? 

President. 

Answer. — ^The  administrator  is  entitled  to  the  proceeds  of  the  certificate ; 
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the  indorsement  was  an  attempt  to  make  a testamentary  disposition  of  ike 
certificate,  but  as  it  was  not  executed  with  the  formalities  required  of  a will 
it  passes  no  title. 


PRESENTMENT  OF  DRAFT  AFTER  PROTEST. 

Editor  Bankers'*  Magazine : Frankfort,  Ry.,  June  20, 1001. 

Sir:  Where  a bank  received  a time  draft  on  a business  man  in  the  town  in  which  the 
bank  is  located  and  presented  it  for  ** acceptance**  and  on  account  of  the  refusal  of  the 
drawee  to  accept  it  at  once  has  the  draft  protested,  is  the  bank  liable  for  the  failure  to  pre- 
sent the  draft  at  the  date  of  its  maturity  ? A.  F. 

Answer, — Not  unless  the  payee  subsequent  to  the  time  of  protesting 
draft  notifies  the  bank  that  he  will  pay  the  same. 


PAYMENT  TO  WRONG  PERSON. 

Editor  Bankers*  Magazine : Lowbll,  Mass.,  July  IS,  1001. 

Sir:  A workingman  tn|one  of  the  Lowell  factories  deposited  $^.00  in  a Savings  bank. 
At  the  time  he  made  the  deposit  he  signed  an  agreement  to  be  bound  by  the  by*laws  of  the 
bank,  and  received  a deposit  book,  in  which  the  rules  and  by-laws  of  the  bank  were  printed 
in  conspicuous  type,  among  which  by-laws  was  the  following:  ** Guard  against  Fraud  in 
Withdrawing  Deposits.  As  the  officers  of  this  institution  may  be  unable  to  identify  every 
depositor  transacting  business  at  the  bank,  the  institution  will  not  be  responsible  for  loss 
sustained,  when  the  depositor  has  not  given  notice  of  his  book  being  lost  or  stolen,  if  such 
book  be  paid  in  whole  or  in  part  upon  presentation.**  Thereafter  his  deposit  book  was  lost 
or  stolen  and  before  notice  thereof  the  money  credited  therein  was  drawn  from  the  bank  by 
a stranger.  The  bank  bad  several  thousand  depositors  at  the  time,  very  few  of  whom  were 
known  to  the  officers  personally,  and  the  paying  teller  did  not  know  personally  the  owner  of 
the  deposit.  Is  the  bank  liable  for  the  loss?  Trrasurer. 

Answer, — ^That  depends  on  the  degree  of  care  exercised  by  the  bank  in 
making  the  payment.  The  depositor  is  bound  by  the  by-laws  of  the  bank  in 
accordance  with  his  agreement  at  the  time  of  the  deposit.  This  agreement, 
however,  did  not  relieve  the  bank  from  the  duty  of  exercising  ordinary  care 
in  paying  out  the  money,  and  whether  such  care  was  exercised  depends  on 
all  surrounding  circumstances,  and  is  a proper  question  for  determination  by 
a jury. 


NEGLIGENCE  OP  BANK  DIRFiCTORa 

Editor  Bankers'  Magazine : Nashvi  lus,  Tenn.,  July  1, 1901. 

Sir  : Will  you  kindly  amiwer,  through  Thb  Bankers*  Maoazinb,  an  inquiry  based  on  the 
following  facts.  A short  time  prior  to  its  being  closed  up  B deposited  with  a bank  in  this 
city  fljno.  At  the  time  of  the  deposit  the  bank  was  in  an  insolvent  condition,  although  it 
continued  to  transact  business  for  a number  of  days  afterwards.  The  directors  must  either 
have  known  of  the  insolvent  condition  or  have  had  knowledge  which  should  have  led  them 
to  investigate  and  ascertain  its  true  condition.  Can  the  directors  be  held  individually  re- 
sponsible for  the  amount  of  D*s  deposit  ? Subsoribbr. 

Answer, — Under  the  facts  stated  we  do  not  think  the  directors  are  indi- 
viduaJly  liable.  The  mere  deposit  of  money  in  an  insolvent  bank  gives  the 
depositor  no  cause  of  action,  except  by  statutory  provisions  against  the 
directors  for  loss  thereby  incurred,  unless  the  deposit  was  induced  by  the 
fraudulent  conduct  of  the  directors. 

In  Tennessee  the  statute  regulating  the  individual  liability  of  bank 
directors  to  the  creditors  of  the  corporation  reads:  “ And  if  any  director  or 
directors  of  any  of  the  banks  in  this  State  shall  be  guilty  of  any  fraud  or 
wilful  mismanagement  of  the  affairs  of  such  bank  by  which  any  loss  shall  be 
occasioned  to  its  creditors,  such  director  or  directors,  upon  legal  ascertain- 
ment of  the  facts,  shall  be  individually  liable  for  such  loss,’’  etc.  This 
statute  fixes  a rule  for  determining  the  individual  liability  of  banking 
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directors  to  the  creditors  of  the  corporatioD,  and  the  basis  of  that  liability  is 
fraud  or  wilful  mismanagement.  Unless  it  can  be  shown  that  there  was  a 
fraudnlent  knowledge  and  concealment  of  the  condition  of  the  bank  by  its 
directors,  they  will  not  be  held  individually  liable.  Mere  negligence  is  not 
enough  to  charge  them. 

In  some  States  the  statutes  go  further  than  do  those  of  Tennessee  in 
fixing  the  liability  of  bank  directors  so  as  to  charge  them  with  liability  for 
negligence. 

CHECK  TAKEN  FOB  STOCK  SOLD  FOB  CUSTOMEB. 

Editor  Banken^  Maoaaine : Oswboo,  N.  Y.,  July  1901. 

Sib  : Will  you  kindly  Inform  me  whether  I am  required  to  reimburse  the  bank  for  a loss 
oocorrina  under  these  conditions : I wrote  to  the  bank  enolosingr  certain  stocks  which  I re- 
quested it  to  sell  and  to  place  the  proceeds  to  my  credit.  The  bank  transmitted  the  stock  to 
a broker  in  New  York  city,  who  sold  the  same  and  sent  the  bank  a check  for  the  proceeds 
thereof.  The  bank  placed  the  amount  to  my  credit,  and  I checked  out  the  most  of  the  credit 
Before  the  check  was  presented  to  the  bank  in  New  York  city  on  which  it  was  drawn  the 
broker  who  had  given  it  failed,  and  made  an  assignment  of  all  his  property.  The  bank  now 
asks  me  to  return  toit  the  amount  placed  to  my  credit  on  the  check  which  it  failed  to  secure 
payment  of.  As  I never  authorized  the  bank  to  take  any  person's  check  in  payment  for  the 
stock,  I do  not  think  1 should  lose  the  money,  and  would  like  your  opinion  on  the  subject. 

Investor. 

Answer. — ^We  think  you  are  right.  If  the  bank  had  turned  over  to  you 
the  check  and  yon  had  accepted  the  same  and  subsequently  deposited  it  for 
collection,  it  would  have  been  a ratification  by  you  of  the  bank’s  action  so  as 
to  relieve  the  bank  from  liability ; but  when  the  bank  assumes  title  to  the 
check,  giving  you  credit  therefor,  it  is  responsible  for  the  loss  which  may 
occur  through  non-payment  of  the  check. 

PAYMENT  OF  CBBTIFICATE  OF  DEPOSIT. 

Editor  Bankers'  Magazine : Buff  aix>,  N.  Y.,  Aug  3, 1901. 

Sib:  A deposited  with  the Bank  $1,600,  receiving  therefor  a certificate  of  deposit 

payable  on  ''  presentation  with  bis  endorsement  thereon.*'  The  certificate,  whether  right- 
folly  or  wrongfully,  is  in  the  possession  of  B without  A's  endorsement.  A claims  that  B 
moated  it  in  a gambling  transaction,  and  has  notified  the  bank  not  to  pay  it,  and  demands 
that  the  bank  pay  to  him  the  amount  of  the  certificate.  B also  claims  the  money.  What 
ought  the  bank  to  do  under  the  droumstances?  K.  F.  G. 

Answer. — Under  the  terms  of  the  deposit  fche  bank  cannot  be  compelled 
to  pay  the  amount  thereof  without  the  presentation  and  surrender  of  the 
endorsed  certificate,  unless  it  be  in  an  action  to  which  all  three  are  parties 
wherein  title  may  be  decreed  in  one  and  payment  thereof  ordered.  The 
bank  should  require  A and  B to  settle  between  themselves,  by  action  or 
otherwise,  the  question  of  ownership  of  the  certificate  before  paying  the 
tame;  or,  if  it  prefers,  it  may,  under  special  contract  against  future  liability 
thereon,  pay  the  certificate  to  one  of  the  parties,  taking  from  him  a bond  to 
indemnify  it  against  loss  and  expenses  in  any  action  that  may  arise  from 
claims  of  the  other. 

NEGLIGENCE  IN  SENDING  DBAFT  TO  DBAWEB  BANK. 

EdUor  Bankers'  Magazine : Dallas,  Tex^  July  27, 1901. 

Sib  : What  is  the  liability  of  the  A bank  under  the  following  circumstances:  The  A bank 
received  for  collection  a draft  on  a bank  in  an  interior  town  in  Texas  containing  no  bank 
excepting  the  one  on  which  the  draft  was  drawn.  This  draft  was  promptly  mailed  to  the 
drawee  bank  with  instructions  to  forward  the  amount  thereof  to  the  A bank  with  which  the 
draft  was  deposited.  The  draft  was  received  by  the  bank  on  which  It  was  drawn  before 
hanking  hours  Saturday  morning;  but  no  remittance  was  made,  as  Instructed  by  the  A bank. 
Througbout  all  of  Saturday  the  bank  on  which  the  draft  was  drawn  continued  to  do  business 
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and  pay  all  checks  presented,  and  at  the  close  of  the  day  had  on  hand  enough  money  to  pay 
the  amount  of  the  draft.  Ou  the  following  Monday  momiog  the  bank  failed  to  open  ita 
doors  and  made  an  assignment.  The  question  arises  as  to  the  liability  of  the  A bank  to  the 
party  depositing  with  it  the  draft  for  collection.  Vicb-Pbesidvkt. 

Answer. — Under  your  statement  it  would  seem  that  the  A bank  is  liable 
to  the  depositor  of  the  draft.  The  bank  on  which  it  was  drawn  continued 
open  during  the  whole  of  the  day  on  which  the  draft  reached  it  in  the  morn- 
ing. If  the  draft  had  been  sent  to  an  attorney,  an  express  company,  or  some 
other  person  for  collection,  the  presumption  is  that  it  would  have  been  paid. 
By  deciding  to  send  it  to  the  drawee  direct  the  bank  was  negligent  and  is 
liable  for  the  loss  thereby  occasioned.  If  the  bank  had  no  agent  in  the  town 
in  which  the  bank  on  which  the  draft  was  drawn  was  located,  it  should  have 
refused  the  collection,  or  protected  itself  by  a special  contract. 


RIGHT  OP  SURETIES  TO  NOTICE  OP  EXTENSION. 

Editor  Barikent*  Mctgazine : Manohestbr.  N.  H.,  August  1, 1901. 

Sib  : Are  the  sureties  liable  on  a note  given  in  this  State  seven  years  ago,  and 
which  read  as  follows : * * For  value  received,  we  Jointly  and  severally  promise  to  pay 

to  the Bank  or  order  two  thousand  dollars,  on  demand,  with  interest,  after  one  year, 

giving  said  bank  the  right  to  collect  the  whole  or  any  part  of  this  note  at  their  own  discre- 
tion, or  of  extending  from  time  to  time  by  reception  of  interest  in  advance  or  otherwise, 
the  payment  of  the  whole  or  any  part  thereof  without  affecting  our  liability  to  pay  the 
same.**  The  first  signer  was  the  principal  and  the  other  two  known  to  the  bank  to  have 
signed  as  sureties.  One  year*s  interest  was  paid  at  the  time  the  note  was  given.  From  year 
to  year  the  note  has  been  renewed  by  the  payment  of  an  additional  year*s  Interest  in  ad- 
vance. There  is  no  evidence  to  show  that  the  sureties  had  knowledge  of  these  extensions. 
No  notice  of  non-payment  was  given  the  sureties  until  recently,  when  demand  was  made  on 
them  for  payment  of  the  note.  Attobn*y. 

Ansfjoer. — ^We  do  not  believe  the  sureties  can  be  held  liable  on  the  note. 
The  agreement  ought  not  to  be  regarded  as  intended  for  an  indefinite  exten- 
sion so  as  to  to  keep  the  liability  of  the  sureties  in  force  forever  and  thereby 
prevent  action  by  the  sureties  to  secure  reimbursement  from  the  principal  of 
the  note.  We  think,  in  view  of  the  payment  of  one  year’s  interest  at  the 
time  the  note  was  given,  that  at  the  expiration  of  the  time  the  sureties  were 
entitled  to  notice  if  the  note  was  not  paid. 


EXCESSIVE  CHECK-DEPOSIT  BY  PAYEE-DUTY  OF  BANK. 

Editor  Batikers*  Magazine : Kalamaz(»o,  Mich.,  June  10, 1901. 

Sib  : A gave  bis  check  to  B for  $375  on  the  C bank.  B presented  the  check  to  the  bank 
for  payment,  but  at  the  time  of  presentment  A*s  deposit  with  the  bank  amounted  to  only 
$190,  and  the  bank  refused  to  pay  the  check.  B then  asked  that  the  bank  should  pay  the 
$190  on  the  check  endorsing  thereon  the  amount  of  the  payment,  and  upon  the  bank*s  refusal 
to  do  this,  offered  to  deposit  $185  to  A*s  credit  so  as  to  make  the  deposit  equal  to  the  check ; 
this  offer  the  bank  also  refused  and  permitted  A to  subsequently  withdraw  the  $190  on 
another  check.  Can  B hold  the  bank  for  the  $190  that  was  on  deposit  with  it  in  A*s  name 
at  the  time  the  check  was  presented.  B.  F. 

Answer. — Yes.  The  bank  should  have  permitted  the  deposit  to  make 

good  A’s  account  and  then  paid  the  check. 


DIRECTOR  PREFERRING  HIS  FIRM. 

Editor  Barriers'  Magazine : Chicago,  111.,  July  8, 1901. 

Sir  : A director  of  a bank  was  a member  of  a firm  that  had  a deposit  in  the  bank.  The 
firm  withdrew  its  money  from  the  bank  the  day  before  the  bank  closed,  acting  on  information 
received  from  the  director.  Can  the  money  be  recovered  from  the  firm  ? Stockholder. 

Answer. — Yes;  the  withdrawal  amounted  to  an  illegal  and  prohibited, 
preference. 
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LOAN  BY  NATIONAL  BANKS. 

SdUor  Bankeri^  Magazine : Batavia,  N.  Y.,  July  8, 1001. 

Sir  : Will  you  please  inform  me  through  your  Joubnali  or  Banking  reflrardingr  tbe  foU 
lowinir:  A National  bank  with  a capital  of  $100,000  has  a oertiflcate  of  depoeitwith  a State 
bank  for  $10,000.  Tbe  same  National  bank  has  loaned  $10,000  on  a note  with  tbe  stock  of  the 
same  State  bank  as  collateral.  Is  tbe  National  bank  violating  tbe  law  prohibiting  the  loan- 
ing of  more  than  ten  per  cent,  of  the  capital  stock  to  one  person,  firm  or  corporation  ? B. 

Answer, — We  infer  from  the  above  statement  that  the  loan  to  which  the 
stock  of  the  State  bank  is  collateral  was  not  made  to  that  bank,  but  to  some 
third  person.  In  such  case  the  transaction  would  not  be,  in  our  opinion,  a 
violation  of  the  National  Bank  Act.  The  language  of  the  statute  is : **  The 
total  liabilities  to  any  association,  of  any  person,  or  of  any  company,  corpor- 
ation, or  firm  for  money  borrowed,  including  in  the  liabilities  of  a company 
or  firm,  the  liabilities  of  the  several  members  thereof,  shall  at  no  time  exceed 
one-tenth  part  of  the  amount  of  the  capital  stock  of  such  association  actually 
paid  in.*’  (Rev.  Stat.  U.  S.  Sec.  5200.)  Now,  in  the  case  stated  in  the  in* 
qoiry,  there  is  no  liability  of  the  State  bank  to  the  National  bank,  except 
npon  the  certificate  of  deposit.  Tbe  latter  is  not  a creditor  of  the  former; 
and  while  in  a way  both  loans  are  made  upon  the  security  of  the  capital  stock 
of  the  State  bank,  yet  the  language  of  the  statute  is  not  broad  enough  to 
cover  the  case. 


CHECK  DEPOSITED  FOB  COLLECTION. 

Editor  Bahkerti*  Magazine:  Portland,  Ore.,  June  $8, 1901. 

Sir  : A deposited  with  bank  B a check  drawn  upon  bank  C,  located  in  another  city,  re- 
ceiving credit  for  same  upon  his  pass-book,  and  also  upon  the  books  of  the  bank.  Tbe  same 
day  bank  B forwarded  the  check  for  collection  and  returns  to  bank  D located  In  the  same 
city  as  bank  C.  Bank  D received  the  check  upon  the  Sth  of  the  month,  presented  same  to 
bank  C and  received  payment  on  the  same  day,  issued  a draft  in  favor  of  bank  B for  the 
amount  of  check.  The  next  day  bank  D suspended,  and  draft  which  bank  B received  from 
bank  D in  payment  of  check  ui>on  bank  C was  not  paid.  Is  bank  B liable  to  A for  the 
dmount  of  the  check,  and  is  not  A entitled  to  come  in  as  a preferred  creditor  against  bank 
D ? Tkllbb. 

Answer, — We  think  that  as  between  A and  bank  B the  loss  must  fall  upon 
the  latter.  The  check  having  been  credited  as  cash,  the  title  thereto,  in  the 
absence  of  some  special  arrangement,  passed  to  the  bank  (Metropolitan  Nat. 
Bank  vs.  Lloyd,  90  N.  Y.  530,  534).  But  even  if  the  credit  was  provisional 
only,  and  subject  to  cancellation,  if  the  check  was  not  paid,  still  when  payment 
was  made  by  the  drawee,  the  title  to  the  proceeds  vested  in  the  bank  and  not 
in  the  depositor.  It  was  not  the  money  of  the  depositor  that  was  lost,  but 
the  money  of  the  bank.  As  A could  not  have  claimed  the  proceeds,  he  can- 
not be  affected  by  the  loss;  and  the  provisional  character  of  the  credit  hav* 
ing  terminated  with  the  payment  of  the  check,  the  rights  of  the  parties  be- 
came fixed  and  the  credit  became  absolute.  Besides,  in  the  Federal  courts, 
and  in  many  of  the  States,  bank  D would  be  regarded  as  the  agent  of  bank 

B,  and  the  latter  would  be  held  responsible  for  its  default.  (Exchange  Nat. 
Bank  vs.  Third  Nat.  Bank,  112  U.  S.  276 ; Van  Wart  vs.  Woolley,  3 B.  and 

C.  439;  Mackersy  vs.  Ramsays,  9 Cl.  and  F.  818;  Allen  vs.  Merchants*  Bank 
22  Wend.  215 ; Montgomery  County  Bank  vs.  Albany  City  Bank,  7 N.  Y. 
459;  Commercial  Bank  vs.  Union  Bank,  11  N.  Y.  203;  St.  Nicholas  Nat. 
Bank  vs.  State  Bank,  128  N.  Y.  126 ; Reeves  vs.  State  Bank,  8 Ohio  St.  465 ; 
Simpson  vs.  Walby,  63  Mich.  479;  Steeissguth  vs.  Nat.  American  Bank,  43 
Minn.  50;  Power  vs.  First  Nat.  Bank,  6 Mont.  251;  Exchange  Nat.  Bank  vs» 
Third  Nat.  Bank,  112  U.  S.  276.) 
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(Address  delivered  before  the  Annual  Convention  of  the  North  Carolina  Bankers* 
Aesoofation,  held  at  Asheville,  June  20  and  21,  by  Richard  H.  Edmonds,  Editor  of 
the  **  Manufacturers*  Record,**  Baltimore,  Md.] 

If  we  would  rightly  measure  the  potentialities  of  the  South's  industrial  future 
we  must  study  it  in  the  light  of  the  general  advancement  of  the  business  interests 
of  the  whole  country.  A brief  review  of  the  industrial  progress  of  the  United 
States  during  the  last  twenty  years  affords  a basis  for  judging  as  to  the  future  of 
the  whole  country  and  of  the  South.  Knowing  what  has  been  accomplished,  we  are 
better  able  to  forecast  what  the  future  may  have  in  store  for  us. 

In  1850  the  total  wealth  of  the  United  States,  as  reported  by  the  census,  was 
^,185,000,000,  or  $808  per  capita;  in  1860  it  was  $16,159,000,000,  or  $514  per  capita; 
in  1870  it  was  $80,068,000,000,  or  $780  per  capita;  in  1880  the  total  was  $48,600,000,- 
OOO,  and  the  per  capita  was  $870;  in  1890  we  had  increased  to  $65,000,000,000,  a per 
capita  of  $1,086.  It  is  now  stated  that  the  census  of  1900  will  show  our  wealth  to 
be  over  $90,000,000,000,  or  an  increase  of  $25,000,000,000  or  more  in  ten  years.  In 
other  words,  the  gain  in  ten  years  has  been  almost  equal  to  our  total  wealth  in  1870. 

In  thirty  years  the  wealth  of  the  country  has  more  than  trebled.  Twenty  years 
ago  we  thought  that  our  country  was  rich  and  progressive,  and  it  then  seemed  to 
us,  as  well  as  to  the  world,  that  we  were  doing  wonderful  things  in  railroad  con- 
struction and  industrial  advancement,  but  as  we  look  back  over  that  brief  period  we 
are  amazed  at  our  giant  strides  and  are  appalled  by  the  sense  of  new  responsibilities 
which  rest  upon  us  as  we  stand  to*day  the  foremost  nation  of  earth,  the  richest,  the 
most  progressive  and  the  most  powerful  upon  which  the  smile  of  heaven  ever  rested. 
We  praise  or  condemn,  as  our  views  may  suggest,  expansion  in  politics,  as  though 
our  statesmen  or  politicians  were  responsible  for  our  entrance  into  the  world's 
affairs.  But  they  are  only  the  pawnd  upon  the  world's  chessboard,  moved  by  the 
forces  of  commerce  which  make  and  unmake  the  empires  of  earth.  With  the  chang- 
ing currents  of  trade  and  commerce  nations  arise  and  nations  decay. 

We  have  become  the  dominant  power  of  the  world,  not  because  Manila  and  San- 
tiago startled  Europe  with  our  naval  possibilities,  but  because  even  before  Dewey's 
victorious  guns  were  heard  around  the  globe  our  manufacturers  had  been  victorious 
in  the  first  skirmishes  in  the  great  battle  of  industrial  supremacy.  We  had  grown 
accustomed  to  furnishing  Europe  with  bread  and  meat  and  taking  manufactured 
goods  in  return.  We  thought  that  Europe  was  our  banker,  and  that  no  railroad 
could  be  built  nor  any  great  undertaking  made  successful  unless  Europe  was  called 
upon  for  the  capital.  That  was  true  even  ten  years  ago.  The  day  Baring  Bros, 
failed  a friend  wrote  me.  in  substance,  as  follows:  "The  failure  of  Baring  Bros, 
marks  the  end  of  England's  financial  supremacy.  New  York  will  now  become  the 
world's  financial  power,  and  the  United  States  will  take  England’s  place  as  the 
the  world's  industrial  leader."  The  old  Mother  Country  has  been  the  advance  guard 
of  civilization.  Wherever  her  Anglo-Saxon  banner  has  been  planted  commerce  has 
sprung  into  existence  and  law  and  order  have  supplanted  barbarism.  She  has  done 
a great  work  for  mankind,  but  to  her  offspring,  America,  her  burden  has  now  been 
transferred.  Not  that  England  must  want,  except  relatively.  Such  a nation  can 
scarcely  know  decay,  but  no  longer  can  Great  Britain  stand  as  the  mightest  nation 
of  earth  and  its  greatest  civilizing  power.  The  scepter  of  financial  supremacy  has 
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already  passed  to  New  York.  There  center  the  greatest  financial  resources  and  the 
most  brilliant  leaders  which  the  world  has  ever  seen. 

This  is  the  day  of  gigantic  operations.  Yet  we  are  constantly  amazed  at  the 
kaleidoscopic  changes  as  our  great  financiers  bring  one  combination  after  another 
into  being.  Scarcely  ten  years  ago  a $100,000,000  industrial  enterprise  was  pro- 
jected. The  press  and  the  pi'Ople  thought  we  had  reached  the  limit  of  our  combi- 
nation abilities.  In  quick  succession  others  of  even  greater  capital  followed,  until 
a few  months  ago  there  came  the  organization  of  the  first  billion-dollar  industrial 
company  in  the  history  of  mankind.  But  even  to  that  we  quickly  adjusted  our- 
selves. Europe  saw  in  this  organization  the  evident  marshaling  of  our  forces  for 
the  control  of  the  world’s  iron  and  steel  trade.  The  scepter  of  finance  had  already 
departed  from  England  and  America  had  become  the  dominant  money  power.  We 
were  leading  in  iron  and  steel  production,  but  only  a few  far-seeing  men  seemed  to 
have  awakened  to  what  that  meant.  The  general  public  had  not  realized  the  power 
of  our  industrial  life  nor  fully  appreciated  the  fact  that  the  world's  markets  were 
practically  within  our  grasp.  Ere  the  surprise  of  this  sudden  awakening  had  passed 
away,  Pierpont  Morgan  had  invaded  England,  and  that  mistress  of  the  sea,  whose 
steam  tonnage  exceeds  that  of  all  other  nations  combined,  whose  glory  has  been  that 
Britannia  ruled  the  waves,  levying  tribute  upon  all  ocean  traffic,  saw  one  of  her 
greatest  freight^aurrying  steamship  lines  pass  into  his  control  as  the  basis  of  an  or- 
ganization which  is  destined  to  become  a ruling  factor  in  international  commerce. 

The  South’s  Industrial  Revolution. 

And  yet  possibly  surpassing  in  importance  even  these  world-encircling  move- 
ments is  the  revolution  which  the  South  has  inaugurated.  Coal  has  been  the  foun- 
dation of  the  marvelous  industrial  advance  of  the  century,  for  fuel  has  been  the  first 
essential  in  all  material  progress.  Upon  its  supply  of  coal  has  rested  the  trade,  the 
commerce  and  the  naval  supremacy  of  Great  Britain.  The  measure  of  every  na- 
tion’s material  advancement  has  b^n  its  production  and  consumption  of  coal,  and 
the  game  of  war  and  diplomacy  which  the  leading  nations  have  been  playing  in 
China  has  been,  perhaps,  as  much  for  the  control  of  its  vast  stores  of  coal  and  iron 
as  for  the  open  door  of  trade.  But  through  recent  discoveries  in  Texas  the  South 
adds  to  its  enormous  supply  of  coal  the  greatest  store  of  fuel  oil  which  has  ever 
been  found.  So  great  is  the  quantity  and  so  advantageously  is  it  located  for  water 
transportation  that  for  all  sections  of  the  Atlantic  and  Gulf  Coast  of  North  and  South 
America,  for  the  West  Indies,  and  for  much  of  Europe,  Texas  can  at  least  dictate 
the  price  of  fuel— an  essential  basis  for  manufacturing.  There  are  70,000  to  80,000 
oil  wells  in  the  United  States,  producing  about  160,000  barrels  a day.  There  are  a 
dozen  new  wells  at  Beaumont  which  have  a capacity  beyond  the  total  of  these  other 
70,000  or  80,000.  These  Beaumont  wells  can  produce  several  hundred  thousand 
barrels  a day,  and  though  their  capacity  must  naturally  diminish,  as  is  always  the 
case  with  such  **  gushers,”  the  many  new  wells  now  being  bored  may  possibly  off- 
set this,  and  thus  give  to  Texas  a greater  regular  oil  production  than  the  United 
States  now  has.  Possibly  the  time  is  not  far  distant  when  Texas  and  Louisiana  and 
other  Southern  States  will  even  surpass  the  world’s  output  of  oil.  We  are  entering 
the  **  oil  age,”  an  age  in  which  this  cheap  fuel  will  mean  almost  as  much  to  the  ad- 
vancement of  the  comfort  and  the  wealth  of  mankind  as  coal  has  been  since  the  be- 
ginning of  the  revolution  wrought  by  labor-saving  machinery.  A new  epoch  has 
been  ushered  in,  and  in  it  the  South  leads  the  world. 

For  every  variety  of  manufactures,  from  cotton  goods  to  steel  rails  and  locomo- 
tives, the  world’s  markets  are  broadening  out  before  the  daring  commercial  spirit  of 
our  merchants  and  manufacturers.  Five  years  ago  the  value  of  our  foreign  exports 
averaged  $860,000,000  a year  and  Great  Britain’s  $1,100,000,000.  Now  we  are  ex- 
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porting  nearly  $1,500»000,000  a year  and  England  nearly  $100,000,000  less.  Then 
England  led  In  exports,  her  foreign  shipments  exceeding  ours  by  over  $^,000,000 
a year.  Now  the  United  States  leads  with  a gain  of  about  $600,000,000  compared 
with  five  years  ago,  while  Great  Britain's  gain  has  been  only  $800,000,000.  Our  ex- 
ports are  now  exceeding  our  imports  by  an  average  of  nearly  $600,000,000  a year, 
the  total  excess  in  the  last  three  years  having  been  $1,740,000,000. 

The  Growth  op  Maktjfacturino. 

The  industrial  progress  of  the  last  twenty  years  has  been  so  great  that  words  fail 
when  we  try  to  tell  the  story.  We  can  put  it  in  cold  6gures,  but  the  figures  are  be- 
yond the  power  of  our  minds  to  fully  grasp.  Twenty  years  ago  the  United  States 
made  8,800,000  tons  of  pig-iron  and  mined  70,000,000  tons  of  coal.  Last  year  we 
made  nearly  14,000,000  tons  of  iron,  and  this  year  we  are  producing  at  the  rate  of 

16.000. 000  tons,  and  are  mining  270,000,000  tons  of  coal. . 

In  1880  the  total  capital  invested  in  manufactures  in  the  United  States  was 
$2,700,000,000.  By  1800  this  had  increased  to  $6,500,000,000.  The  gain  in  that  ten 
years exce^ed  by  $1,000,000,000  the  total  capital  invested  in  manuTacturtng  in  1880. 
The  exact  figures  for  1000  are  not  yet  obtainable,  but  the  growth  sii^  1800  has  been 
so  great  that  the  aggregate  gain  will  probably  be  equally  as  large.  If  so,  the  pres- 
ent census  will  show  $10,000,000,000  capital  invested  in  manufactures,  or  nearly  four 
times  as  much  as  we  had  as  late  as  1880.  In  twenty  years  we  have  increased  our 
railroad  mileage  from  08,000  miles  to  nearly  200,000,  ^ving  us  now  nearly  one-half 
of  the  railroad  mileage  of  the  world.  In  1880  the  total  value  of  the  mineral  produc- 
tions of  the  United  States  was  $860,000,000  ; in  1800  it  was  $587,000,000,  and  in  1800 
it  was  $076,000,000.  Against  our  total  value  of  mineral  productions  of  $076,000^000 
in  1800  Great  Britain— the  next  in  point  of  magnitude — had  $562,000,000,  Germany 
$880,000,000,  Russia  $140,000,000  and  France  $110,000,000.  Our  coal  production  of 

270.000. 000  tons  is  thirty-three  per  cent,  of  the  coal  output  of  the  world,  and  our 
pig-iron  production  is  thirty -five  per  cent.  Of  gold  and  silver  we  mine  about  $150,* 
000,000  a year,  or  twenty-seven  per  cent,  of  the  world's  output  of  these  metals- 
while  of  copper  we  produce  fifty -five  per  cent,  of  the  total,  of  lead  nearly  twenty, 
five  per  cent,  and  of  zinc  twenty tfour  per  cent.,  while  of  crude  petroleum  we  are 
now  producing  nearly  60,000,000  barrels,  or  a little  less  than  one-half  of  the  world's 
output.  In  1882 Great  Britain  made  8,500,000  tons  of  pig-iron,  and  the  United  States 
made  4,600,000  tons.  Ijast  year  Great  Britain  made  8,900,000  tons,  a gain  of  only 
400,000  tons  in  eighteen  years,  while  the  United  States  made  18,700,000  tons,  a gain 
of  9,800,000  tons.  Our  increase  in  1900  over  1882  was  greater  than  Great  Britain's 
total  production  in  19Q0. 

These  figures  give  some  indication  of  the  unparalleled  growth  of  America's  in- 
dustrial power.  Placed  midway  between  Europe  and  Asia,  with  agricultural  and 
mineral  resources  surpassing  all  of  Europe's,  with  advantages  for  manufacturing, 
for  domestic  trade  and  foreign  commerce  such  as  no  other  nation  has  ever  enjoyed, 
we  face  the  new  century  with  responsibilities  as  great  as  are  our  opportunities.  The 
struggle  for  trade  and  commerce  means  the  struggle  for  existence.  The  history  of 
civilization  points  to  the  fact  that  the  financial  and  industrial  power  of  our  country 
is  to  be  gained,  to  some  extent  at  least,  at  the  expense  of  others.  The  growth  of 
our  wealth  and  power  means  the  relative  waning  of  theirs.  Expansion  of  industry 
beyond  anything  in  history  is  upon  us.  What  we  have  accomplished  in  the  last 
twenty  years  seems  to  be  but  the  foundation  work  on  which  to  build.  The  new 
conditions  and  new  opportunities  bring  new  dangers  and  new  responsibilities.  As 
a nation  we  must  bravely  meet  them. 

In  the  light  of  these  facts,  indicating  something  of  the  advance  of  our  country, 
we  of  the  South  may  well  ask  : What  is  the  outlook  of  the  South  ? Has  this  sec- 
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tion  kept  even  step  with  the  march  of  progress  ? Have  we  done  our  fair  share  in 
giving  to  America  this  world  supremacy  ? We  may  also  ask  ourselves : Are  our 
advantages  such  that  we  can  calmly  face  the  future,  assured  of  our  ability  to  meet 
the  intense  competition  of  the  day  ? Can  we  look  forward  hopefully,  or  are  we  la- 
boring under  any  disadvantages  which  weight  us  down  in  the  struggle  for  indus- 
trial supremacy  ? These  are  questions  which  demand  a careful  study. 

Pbospekitt  op  Southern  Manufactures. 

Let  us  see  what  we  have  accomplished  in  twenty  years.  In  1880  the  North  was 
flushed  with  unprecedented  prosperity ; its  railroads  were  burdened  with  traffic  ; 
its  capital  and  Its  energy  had  for  years  been  employed  in  the  greatest  and  most 
profitable  undertaking  which  ever  fell  to  the  lot  of  any  nation — the  building  up  and 
*' outfitting  **  of  the  mighty  West.  Millions  poured  into  that  section  had  returned 
with  millions  of  profits  to  manufacturers,  to  bankers,  to  land-owners,  to  merchants. 
Eich  beyond  anything  hitherto  known  was  the  condition  of  the  North  and  West  in 
1880.  On  the  other  hand,  the  South  was  still  in  direst  poverty.  The  appalling 
financial  loss  of  the  war  and  of  the  dark  days  of  reconstruction’s  fearful  curse  could 
be  counted  in  the  billions,  for  the  assessed  value  of  the  South’s  property  declined 
from  $5,200,000,000  in  1800  to  $8,064,000,000  in  1870.  But  its  money  loss  was  less 
important  than  the  loss  by  death,  permanent  invalidism  and  emigration  of  hundreds 
of  thousands  of  its  ablest  men — the  men  who  before  1800  ranked  among  its  foremost 
leaders  in  every  branch  of  business  and  in  every  profession.  This  was  a loss  which 
no  statistics  can  ezpre^.  * * * But  brave  hearts  took  up  the  work,  and  we  to- 
day should  give  all  honor  to  the  men  who  led  the  South  out  of  poverty  Into  pros- 
perty.  Study  the  history  of  the  last  twenty  years  and  you  will  find  the  story  of  the 
men  who,  in  season  and  out  of  season,  amid  discouragements  scarcely  realized  now, 
with  unflagging  zeal  worked  for  the  South's  upbuilding.  When  leaders  in  political 
economy  and  finance  said  that  the  South  could  never  become  an  important  center  of 
cotton  manufacturing,  and  even  made  some  Southern  people  believe  their  doctrines, 
these  men,  sometimes  blindly  perhaps,  but  always  full  of  hope,  went  ahead  building 
mills  or  preaching  the  gospel  that  ” the  mills  must  come  to  the  cotton.”  When 
every  furnace  fire  lighted  in  Alabama  was  proclaimed  as  but  another  waste  of  mis- 
guided capital,  these  same  men  said  that  Alabama  would  some  day  enter  the  world’s 
markets  with  its  iron.  Every  mill  which  turns  your  cotton  into  finished  goods  and 
gives  employment  to  hitherto  idle  hands,  every  shipment  of  Alabama  iron  to  Europe, 
is  a tribute  to  the  men  who  twenty  years  ago,  in  field  and  in  factory,  in  the  press 
and  on  the  rostrum,  began  to  fight  the  South’s  battle  for  industrial  freedom.  Start- 
ing under  such  adverse  conditions,  what  has  the  South  accomplished  ? Summed 
up  in  brief,  the  most  striking  advances  which  can  be  told  statistiQilly  are  as  follows : 

The  Progress  of  Twenty  Years. 

In  1880  its  railroad  mileage  was  20,012  miles ; Its  roads  were  mostly  short,  dis- 
jointed lines,  and,  with  few  exceptions,  badly  equipped.  To-day  it  has  58,000  miles, 
and  its  leading  systems,  in  track,  in  rolling  stock,  and  in  every  detail  of  manage- 
ment, compare  with  the  best  roads  in  the  world.  In  percentage  of  increase  the  gain 
has  been  greater  than  in  the  rest  of  the  country.  Twenty  years  ago  its  cotton  pro- 
duction was  5,755,000  bales,  and  its  cotton  mills  consumed  188,744  bales.  Its  cotton 
crop  now  averages  over  10,000,000  bales,  and  its  cotton  mills  consume  over  1,500,000 
bal^  Then  it  hi^  607,000  spindles ; now  it  has  over  6,000,000.  The  capital  in- 
vested in  its  cotton  mills  in  1880  was  $21,000,000 ; to-day  it  is  over  $150,000,000.  Its 
cotton-oil  industry,  then  but  afi  infant  with  forty  mills,  having  a capital  of  only 
$8,500,000,  now  has  about  five  hundred  mills,  with  a capital  of  overX$50,000,000. 
Then  its  yield  of  grain  was  481,000,000  bushels ; last  year  its  farmers  gathered  660,- 
000,000  bushels,  ^en  it  mined  6,000,000  tons  of  coal ; last  year  it  mined  48,000,- 
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000  tODS.  Then  it  produced  897,000  tons  of  pig  iron  ; last  year  its  furnaces  turned 
out  2,600,000  tons,  much  of  which  found  a market  in  the  iron  centers  of  Europe. 
Its  production  of  phosphate  rock  was  190,000  tons;  last  year  it  whs  1,500,000  tons. 
The  total  value  of  its  farm  products  in  1880  was  $571,000,000;  last  year  its  farms 
yielded  about  $1,200,000,000.  In  1880  it  produced  179,000  barrels  of  petroleum,  most 
of  which  was  from  West  Virginia ; last  year  its  oil  wells  yielded  15,000,000  barrels, 
and  now  Texas  alone  bids  fair  to  be  able  to  produce  within  the  next  year  or  two  as 
much  oil  as  the  present  output  of  the  United  States,  if  not  of  the  world.  At  that 
time  the  total  capital  which  it  had  invested  in  manufacturing  was  $251,000,000,  and 
the  value  of  its  manufactured  products  was  $445,000,000.  The  new  census  will  prob- 
ably show  that  its  manufacturing  capital  is  not  less  than  $1,000,000,000,  and  the  value 
of  its  manufactured  output  considerably  above  $1,500,000,000.  In  1880  the  value 
of  exports  through  Southern  ports  was  $291,000,000  ; in  1900  it  was  $530,000,000. 

This  industrial  advance  has  been  fairly  well  distributed,  and  includes  a wide  di- 
versification in  manufactures.  The  lumbering  business  in  all  branches  has  grown 
with  rapidity,  and  instead  of  sending  away  all  our  lumber  in  its  rough  shape,  we 
are  beginning  to  turn  out  more  and  more  finished  products.  High  Point  being  the 
best  illustration  of  the  possibility  of  wood-working  development.  Within  ten  years 
that  place  has  developed  a furniture-making  industry,  the  output  of  which  already 
excels  $1,500,000  a year.  B.  F.  Femow,  the  forestry  expert,  estimates  that  the 
lumber  business  of  the  South,  including  that  used  for  fencing  and  fires,  aggregates 
upwards  of  $200,000,000  a year.  Ten  years  ago  the  Newport  News  shipyard  was  in 
its  infancy ; now  it  represents  over  $12,000,000  invest^  capital,  employs  7,000 
hands,  and  has  nearly  $80,000,000  of  work  on  hand.  The  Richmond  Loromotive 
Works  was  then  a small  industry  ; now  it  has  become  one  of  the  world’s  important 
locomotive  plants,  finding  a market  for  its  locomotives  in  Europe  as  well  as  through- 
out the  United  States.  The  Maryland  Steel  Company,  of  Baltimore,  in  1890,  was 
just  getting  under  way,  with  its  future  still  uncertain ; now  it  ranks  as  one  of  the 
world’s  more  important  steel  industries,  representing  an  investment  of  over  $10,000,- 
000,  finding  a market  in  Europe,  in  Asia  and  in  Africa  for  its  rails,  and  having  a 
shipyard  which  promises  to  rival  even  that  of  Newport  News.  The  'Trigg  shipyard 
at  Richmond  had  not  been  born  in  1890 ; now  it  employs  a thousand  men,  and  soon 
will  greatly  increase  this  number.  Birmingham  had  no  steel  industry  then  ; now  it 
has  in  steel  and  steel-wire  making  over  $8,000,000.  Ten  years  ago  rumors  were 
heard  that  some  supposed  visionary  people  were  beginning  to  make  a success  in  up- 
land ricegrowing  in  Southwest  Louisiana  and  Texas ; now  that  district  is  a marvel 
of  prosperity,  with  a rice  industry  which  represents  in  land,  in  irrigation  works  and 
in  mills  a capital  of  fully  $15,000,000.  These  are  but  a few  facts  illustrating  the 
general  progress  of  the  South’s  whole  industrial  life. 

Statistically  the  progress  of  the  South  during  two  decades  may  be  summed  up 
and  shown  by  the  following  figures : 


1890. 

1890. 

1900. 

Cotton  crop,  bales 

6.761,2» 

7,811,822 

*10,800,000 

Capital  in  cotton  mills 

Consumption  of  cotton  in  Southern 
mills,  bales 

121.976.000 

$61,124,006 

$160,000,000 

188,744 

646,804 

1,507,112 

Number  of  spindles  in  cotton  mills 

Capital  in  cotton-oil  mills 

667,8{»4 

1,712,990 

6,200,060 

$8,600,000 

$12^806.000 

$50,OM,000 

Coal  mined,  tons. 

6.048,471 

2imooo 

48,192,(168 

Plgr-lron,  tons 

807.801 

1,963.460 

2,604,671 

Bailroad  mllea^ 

20,612 

42,826 

63,000 

Phosphate  rock,  tons 

190.000 

607,000 

1,660,000 

Petroleum,  barrels 

179,000 

640.661 

16,000,000 

Capital  in  manufactures 

$261,692,088 

$690,148,728 

*$1,000,000,000 

Value  of  manufactured  products 

$446,676,461 

$878,267,606 

*$1,600,000,000 

Grain  production,  bushels 

481,000,000 

662,291,000 

660,716,206 

Value  of  agricultural  products. 

$571,000,000 

$666,000,000 

*$1,200,000,000 

Value  of  exports  from  Southern  ports.  S2B1«031,448 
* In  part  estimate. 

$816,021,006 

$680,817,646 
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Comparing  these  facts  with  the  general  industrial  advance  of  the  United  States, 
it  will  be  found  that  in  many  lines  the  South  has  made  proportionately  greater  pro- 
gress than  the  rest  of  the  country.  In  that  twenty  years  it  has  so  developed  its  coal 
business  that  it  is  now  producing,  as  already  stated,  more  coal  than  the  entire  bitum- 
inous output  of  the  United  States  in  1880.  Its  iron  production  already  equals  the 
iron  output  of  the  country  as  late  as  1879.  Twenty  years  ago  the  South  had  667,000 
cotton  spindles  and  the  rest  of  the  country  had  10,600,000  spindles;  to-day  the  South 
has  6,000,000  cotton  spindles,  an  increase  of  nearly  5,500,000  spindles,  while  the  rest 
of  the  country  to-day  has  about  12,000,000  spindles,  or  a gain  since  1880  of  less  than 

2.000. 000  spindles. 

Considering  the  disadvantages  under  which  it  labored  in  1880,  the  South  has 
wrought  wondrously  well,  and  yet  it  has  not  accomplished  as  much  as  it  might  have 
done.  In  some  respects  it  has  hardly  kept  step  with  the  advancement  of  other  sec- 
tions, and  its  progress  has  unquestionably  been  retarded  by  many  of  the  unwise 
efforts  which  have  been  made  to  hamper  and  restrict  capital  in  the  development  of 
its  railroads  and  industrial  interests,  and  by  the  free-silver  craze  which  for  several 
years  almost  completely  halted  its  material  advancement.  The  South,  like  the 
country  at  large,  faces  new  conditions  to-day — conditions  which  demand  the  thought- 
ful study  of  every  Southern  man. 

This  is  a day  of  organization.  Economy  in  management  and  in  production  is  the 
supreme  arbiter  of  business  affairs.  Under  the  spirit  of  organization  the  great  world- 
dominating  steel  plants  of  the  East  and  West  have  been  brought  into  harmonious  com- 
binations. They  are  backed  by  capital  without  limit.  Many  of  the  machinery  housea 
and  locomotive-building  plants  and  other  enterprises  of  the  same  sections  are  being 
formed  into  similar  combinations.  They  are  giving  to  the  North  and  West  through 
their  vast  capital  a power  compared  wi^  the  industries  of  the  South  almost  as  great 
as  the  difference  between  the  prosperity  of  the  North  and  the  poverty  of  the  South 
in  1880.  In  the  cotton-mill  industry  we  have  won  the  fight ; we  have  demonstrated 
that  the  South  is  to  be  the  dominating  cotton-mill  center  of  America,  if  not  of  the 
world.  But  until  the  discovery  of  oil  in  Texas  opened  up  new  possibilities  which 
cannot  yet  be  fully  understood,  the  South  was  in  danger  of  relatively  falling  some- 
what behind  in  its  iron  and  steel  and  machinery  producing  interests.  As  great  as  has 
been  our  progress,  we  cannot  afford  to  put  any  obstruction  in  the  way  of  material  ad- 
vancement. We  must  rise  with  the  swelling  tide  of  industrial  and  financial  activity  for 
world- wide  supremacy,  or  we  must  be  engulfed.  If  we  fail  it  is  our  fault,  for  when 
we  turn  to  the  study  of  our  material  resources  we  find  that  no  other  country  or  no  other 
section  of  any  country  has  such  a marvelous  combination  of  wealth-creating  possi- 
bilities. It  has  been  said  that  in  the  great  stretch  of  mountain  country  which  runs 
from  Wheeling  to  Birmingham  there  is  forty  times  as  much  coal  as  Great  Britain 
had  before  she  stuck  the  first  pick  in  the  ground.  West  Virginia  alone  has  16,000 
square  miles  of  coal,  as  compared  with  Great  Britain’s  12,000.  We  have  nearly  one- 
half  of  the  standing  timber  of  the  United  States.  We  hold  a practical  monopoly  of 
the  production  of  cotton,  and  while  we  furnish  three-fourths  of  the  cotton  for  the 

100.000. 000  spindles  in  the  world,  we  only  have  6,000,000  spindles  ourselves.  We 
have  almost  a monopoly  of  the  phosphate  rock,  the  foundation  of  the  fertilizer  bus- 
iness of  this  country  and  of  Europe.  Along  our  mountain  range  we  have  coal  in 
inexhaustible  supply,  furnishing  abundant  fuel  at  low  cost,  with  water  powers, 
great  and  small,  almost  without  end.  And  now  the  Gulf  and  Atlantic  coast  have 
in  Texas  oil  a fuel  supply  equal  to  the  utmost  demands  of  commerce  and  manufac- 
tures. With  prophetic  eye  Commodore  Maury,  the  great  geographer  of  the  sea, 
fifty  years  ago  painted  a thrilling  picture  of  the  Gulf  of  Mexico  as  the  centre  of  the 
world’s  commerce  when  an  isthmian  canal  had  been  built,  but  it  is  possible. that  the 
fuel  supply  which  Texas  offers  to  us  will  even  in  advance  of  the  canal  prove  almost 
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equal  to  making  the  Gulf — so  often  called  the  Mediterranean  of  America — the  cen- 
tre of  a commercial  and  industrial  activity  scarcely  dreamed  of,  even  by  Maury. 

We  have  agricultural  capabilities  sufficient  to  enable  us  to  more  than  duplicate  the 
entire  agricultural  productions  of  the  United  States.  We  have  an  even  rainfall  and 
an  unsurpassed  climate  in  which  every  range  of  temperature,  from  the  cold  of  the 
high  mountains  to  the  soft  and  balmy  air  of  the  Gulf,  can  be  found.  We  have  great 
rivers  draining  rich  agricultural  and  mineral  regions.  We  have  phosphate  rock, 
copper,  zinc,  marble,  granite  and  the  finer  minerals  of  every  variety.  Upon  this 
favored  land  of  ours  all  of  these  blessings  have  been  poured  by  the  Creator  with  an 
unsparing  hand.  What  we  shall  accomplish  under  such  circumstances  depends 
upon  ourselves. 

Value  of  Brains  as  an  Asset. 

The  story  is  told  that  at  some  convention  there  was  a roll-call  of  States,  and  a 
delegate  from  each  was  required  to  tell  of  the  chief  productions  and  advantages  of 
his  State.  The  delegate  from  the  Dakotas  painted  a glowing  picture  of  the  waving 
wheat  fields  stretching  for  mile  after  mile,  and  with  an  abundant  harvest  making 
glad  the  heart  of  the  happy  farmer.  The  Californian  told  how  small  were  the 
riches  of  the  gold  mines  of  his  State  as  compared  with  the  riches  of  its  soil ; before 
your  longing  eyes  you  saw  appear  the  vineyards  and  the  orange  groves,  the  roses 
blossoming  beneath  the  glorious  summer  sun  of  winter  days,  and  in  your  heart  you 
yearned  for  a home  in  such  a land.  Colorado  came,  with  its  story  of  rugged  moun- 
tains bursting  with  untold  mineral  wealth.  In  the  long  list  of  States  each  claimed 
a rare  combination  of  natural  resources  and  advantages,  until  Massachusetts  was 
reached.  The  speaker  from  that  State  said  : **  I have  heard  with  great  pleasure  of 
the  wheat  fields  of  the  West,  of  the  fair  Pacific  Coast  line  that  fiows  with  milk  and 
honey,  of  the  iron  and  coal  of  Pennsylvania  and  of  the  South  with  every  advantage 
which  nature  could  bestow  upon  that  favored  land,  and  1 come  to  tell  you  that  in  my 
State  we  have  none  of  these  advantages,  but  with  us  the  chief  product  is  brains/* 

And  he  was  right.  It  has  been  said  that  in  planting  com  the  Pilgrim  Fathers 
had  to  drill  holes  in  the  rock  and  in  each  hole  drop  a herring  as  a fertilizing  agent. 
But  on  that  rock-bound  soil  the  people  of  that  State  have  built  a civilization  which 
the  South  may  well  study.  With  limited  agricultural  possibilities,  buying  from 
the  South  their  cotton,  from  Pennsylvania  their  iron,  from  Maryland  and  Virginia 
their  coal,  from  Georgia  their  pine,  and  from  the  West  their  foodstuffs,  and  even 
importing  from  Canada  and  Europe  their  mill  operatives,  they  have  established  on 
this  artificial  foundation  an  industrial  structure  which  demands  our  admiration. 
Their  chief  product  must  have  been  brains,  or  else  they  could  never  have  accom- 
plished so  much;  and  never  has  the  value  of  such  a product  been  more  clearly 
demonstrated  than  in  Massachusetts.  With  a population  of  only  2,250^000  in  1890, 
and  on  this  artificial  foundation  of  imported  raw  materials  and  foodstuffs,  Massa- 
chusetts in  1890  had  an  industrial  business  which  employed  a capital  of  $680,000,000, 
with  a product  of  $888,000,000,  against  a total  capital  invested  in  manufacturing  in 
the  same  year  in  the  fourteen  Southern  States  from  Maryland  to  Texas  of  $657,- 
000,000,  with  a product  of  $876,000,000.  In  other  words,  the  2,250,000  people  in 
Massachusetts  took  our  cotton,  our  lumber,  our  iron  and  the  West’s  foodstuffs,  and 
produced  $12,000,000  more  of  manufactured  goods  than  we  produced  in  the  South. 
Shall  it  be  said  that  in  the  creation  of  business — the  foundation  of  civilization  upon 
which  must  rest  our  schools,  our  churches  and  every  thing  else  that  combine  to  make 
life  worth  living — Massachusetts  has  greater  brains,  or  puts  its  brains  to  better  use 
than  the  South  ? The  answer  must  be  with  us.  If  we  fritter  away  our  time  with 
trifies  or  with  crossroads  politics  we  shall  lose  the  substance  while  grabbing  for  the 
shadow.  If  we  esteem  the  lawyer,  the  doctor  or  the  professor  more  highly  than  we 
esteem  the  man  who  can  chain  the  lightning  and  turn  it  to  man’s  use,  more  highly 
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than  the  engineer  who  can  open  up  the  riches  of  our  iron  and  coal  and  gold  mines, 
more  highly'  than  tbe  superintendent  who  can  direct  the  whirling  machinery  of  a 
cotton  mill  with  its  thousand  operatives,  we  shall  fail  to  realize  the  value  of  brains 
or  understand  that  education  does  not  consist  altogether  in  book  learning. 

A few  weeks  ago  three  professprships  in  a Virginia  college,  each  paying  $2,000, 
were  vacant,  and  500  learned  men  applied  for  these  positions.  Had  there  been  an 
equal  number  of  vacancies  requiring  trained  skill  in  the  management  of  some  im- 
portant industry  in  the  South,  would  there  have  even  been  ten  applications  from 
thoroughly  competent  men  7 And  yet  the  trained  expert,  who  in  the  mine  or  in  the 
factory  is  able  to  do  the  work  which  the  world  requires,  is  doing  fully  as  much  for 
his  own  beneOt,  his  own  happiness,  the  broadening  of  his  own  life  and  the  advance- 
ment of  the  people  surrounding  him,  as  the  man  who  is  teaching  Greek  or  Latin.  To 
some  extent  we  of  the  South  have  failed  to  appreciate  these  facts.  Massachusetts 
has  appreciated  them.  From  the  very  beginning  her  people  realized  the  importance 
of  bending  every  energy  to  business  advancement,  knowing  that  with  the  increase 
in  employment  and  wedth  would  come  education  and  culture — employment  first, 
and  then  better  educational  facilities  as  a natural  sequence.  In  creating  business  we 
lay  the  foundation  for  the  time  and  financial  ability  for  education. 

The  attention  of  the  South  must  be  focused  upon  the  fact  that  in  the  coming  years 
the  men  who  are  to  dominate  and  control  this  section  in  finance  and  in  politics,  in 
manufacturing,  In  the  church  and  in  the  school,  are  the  boys  who  to-day  are  being 
fitted  in  technical  schools  for  managing  its  industrial  affairs.  Our  material  advance- 
ment and  the  part  which  the  people  of  the  South  must  play  in  the  upbuilding  of  their 
own  section  will  be  in  proportion  as  we  bend  our  energies  upon  the  broadest  tech- 
nical education  of  the  rising  generation. 

The  records  of  history  show  nothing  with  which  to  compare  the  advancement  of 
the  present  age.  The  steam  engine,  the  labor-saving  machine,  the  railroad,  the  tele- 
graph, have  during  the  last  half-century  been  working  a revolution.  It  is  only  with- 
in the  last  five  years  that  the  full  effect  of  this  revolution  has  been  understood,  even 
by  far-seeing  men.  For  fifty  years,  under  the  ever-increasing  growth  of  production 
by  labor-saving  machinery,  the  world  has  been  adding  to  its  wealth  at  a rate  far  sur- 
passing anything  dreamed  of  before.  But  this  wealth  was  being  reinvested  in  new 
railroads,  in  new  machinery,  in  what  might  be  called  new  **  plant  ” for  doubling  and 
quadrupling  the  productive  power  of  man.  In  this  way  new  capital  was  absorbed 
almost  as  rapidly  as  it  was  created.  But  now  we  have  reached  a period  when  sur- 
plus wealth  seeking  new  sources  of  profitable  employment  is  being  accumulated 
more  rapidly  than  new  avenues  for  investment  can  be  found.  The  result  must  be 
that  the  wonderful  progress  made  by  our  country  during  the  last  twenty  years  will 
be  far  exceeded  during  the  next  twenty.  Our  industrial  advancement,  which  has 
been  so  great  as  to  amaze  the  world,  must  continue  on  a still  broader  scale.  If  the 
South  fully  utilizes  its  advantages,  if  its  people  are  trained  for  the  opportunities 
which  are  ahead  of  us,  twenty  years  hence  the  South  should  be  producing  20,000,000 
bales  of  cotton,  and  its  6,000,000  spindles  should  have  increased  to  25.000,000  or 
80,000,000  or  more.  Inst^  of  $150,000,000  capital  in  cotton  mills,  it  ought  by  that 
time  to  have  $400,000,000  to  $500,000,000;  its  coal  output  from  50,000,000  tons,  as  at 
present,  ought  to  be  150,000,000  tons,  and  in  every  other  line  of  industry  there  ought 
to  be  a rate  of  progress  which  will  make  the  South  of  1920  many  times  farther 
ahead  of  the  SouUi  of  to-day  than  the  South  of  to  day  isahead  of  1880.  Surely,  what 
we  accomplished  since  1880,  starting  under  all  of  the  disadvantages  under  which  we 
labored,  ought  to  be  more  than  doubled—yes,  more  than  quadrupled— during  the 
next  twenty  years.  And  this  will  be  true  unless  we  of  the  South  prove  unequal  to 
the  great  responsibilities  and  to  the  glorious  opportunities  which  are  before  us. 
The  people  of  the  South  hold  their  destiny  in  theit  own  hands.  Recreant  to  their 
trust  they  cannot  be. 
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[AddMB  of  P.  C.  Kauffman,  Ca^er  of  the  Fidelity  Trust  Company,  Tacoma,  Wash.;  de- 
liyered  before  the  annual  meeting  of  the  Washington  State  Bankers*  Association,  at 
Spokane,  June  20.] 

Tour  mind  is  tossing  on  the  ooean ; 

There  where  your  argoslee,  with  portly  sail,— 

Like  seigniors  and  rich  burghers  on  the  flood. 

Or,  as  it  were,  the  pageants  of  the  sea,— 

Do  overpeer  the  petty  trafllokers. 

That  ourt*sy  to  them,  do  them  reverence. 

As  they  fly  by  them,  with  their  woven  wings. 

— “ Merchant  of  Fenice,**  Act  U Scene  1. 

That  the  mind  of  Seignior  Antonio,  the  famous  Venetian  Merchant,  should  have 
been  harassed  and  distraught,  that  he  should  have  much  ado  to  know  himself,  is> 
not  surprising,  when  we  consider  that  his  rich  argosies  were  on  every  sea.  subject 
to  wind  and  wave,  most  inconstant  and  fickle  of  mistresses ; not  great  iron  ocean 
liners,  but  the  frail  wooden  barks  of  the  Middle  Ages,  manned  by  seamen  who, 
though  adventurous  and  hardy,  were  above  all  things  superstitious ; no  species  of 
bottomry  or  insurance  to  recoup  him  in  case  of  destruction  of  vessel  and  cargo  ; ho 
stood  rather  like  the  gambler,  who  hazards  his  all  on  the  cast  of  a die,  well  knowing 
that  though  the  profits  of  his  ventures  (should  all  come  safe  to  port)  would  be  great 
indeed,  still  the  loss  of  but  a single  ship  would  turn  that  hoped-for  profit  to  dire 
loss.  No  wonder,  then,  that  Solanio  should  say  : 

**  Believe  me,  sir,  had  I such  ventures  forth. 

The  better  part  of  my  affections  would 
Be  with  my  hopes  abroad ; I should  be  still 
Plucking  the  grass  to  know  where  sets  the  wind : 

Peering  in  maps,  for  ports  and  piers  and  roads ; 

And  every  object  that  might  make  me  fear 
Misfortune  to  my  venture,  out  of  doubt 
Would  make  me  sad.** 

No  fears  like  these  beset  the  modem  merchant’s  mind ; the  then  unknown  sea 
and  rocky  deep  was  filled  with  portents  dire  and  goblins  grim,  or  tricksy  Ariels, 
who  at  the  command  of  some  mighty  Prospero  would  conjure  up  a tempest,  **  thg 
fire  and  cracks  of  whose  sulphurous  roaring”  the  most  mighty  Neptune  would 
seem  to  besiege;  but  to-day,  with  highways  in  the  ocean  as  well  as  on  the  land,  he 
intrusts  his  ventures  to  no  frail  wooden  barks,  but  great  ocean  liners  of  ten  thousand 
tons  burden,  carrying  cargoes  of  almost  priceless  value,  whose  arrival  and  departure 
are  fixed  almost  to  the  hour ; the  safe  transportation  of  his  consignment  being, 
covered  by  insurance  that  guarantees  him  absolutely  against  all  loss,  so  that  even 
should  misfortune  come,  and  the  steamer,  like  the  unhappy  Rio  de  Janeiro,  strike 
the  fatal  rocks,  in  full  sight  of  her  port,  and  plunge  to  old  ocean’s  depths,  he  caik 
take  his  policy  to  his  banker  and,  pending  the  adjustment  of  the  loss,  raise  moneys 
sufficient  to  satisfy  the  bond  of  Shylock  and  save  his  pound  of  fiesh. 

There  is  nothing  in  history,  romance  or  poetry  so  thrillingly  interesting  as  the 
legends  and  tales  that  have  as  their  motif  the  developing  of  commerce.  The  gal- 
leons of  Spain  and  richly  freighted  Indiamen  have  attracted  more  than  pirates  or 
buccaneers  of  the  open  seas.  The  staidest  and  most  conservative  merchant  and> 
banker  has  time  and  again  lost  his  conservatism  and  embarked  his  venture,  mainlyr 
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by  reason  of  the  glamour  of  romance  that  tinged  Oriental  or  trans-oceanic  commerce, 
liie  famous  South  Sea  bubble  could  never  have  had  an  existence,  nor  could  John 
Law  and  his  confreres  ever  have  plunged  France  in  the  greatest  financial  panic  of 
its  history,  had  it  not  been  for  this  overpowering  witchery  of  commerce.  There  is 
no  study  more  interesting  or  important  to  the  statesman,  political  economist,  mer- 
chant prince,  or  financier  than  the  growth  and  development  of  a nation's  commerce. 

In  the  broadest  and  most  general  acceptation  of  the  term,  commerce  is  the  interna- 
tional traffic  in  goods,  or  what  constitutes  the  foreign  trade  of  all  countries,  as  dis- 
tinct from  their  domestic  trade. 

In  a more  limited  sense  it  is  the  interchange  of  services  or  productions  between 
persons  of  different  industrial  conditions  effected  either  directly  or  through  the 
intervention  of  third  parties ; the  motive  to  such  interchange  being  found  in  the 
fact  that  the  labor  which  each  expends  upon  the  production  of  the  article  he  gives 
is  leas  than  that  he  would  have  to  expend  to  reproduce  the  article  which  he  receives, 
each,  therefore,  receiving  what  is  of  greater  value  to  him  than  what  he  gives.  In 
its  earlier  stage,  therefore,  commerce  existed  only  between  persons  of  the  same 
family  or  tribe  and  involved  no  exchange  of  commodities.  Then,  through  the  rise 
of  difference  of  employments  or  possessions  between  the  tribes,  mutual  exchanges 
were  effected,  in  which  exchanges  cattle  (peeus)  were  used  less  as  money  (peeunia) 
than  as  a standard  to  estimate  comparative  values.  Then  by  logical  trend  of  events 
arose  a class  of  traders  whose  business  it  was  to  facilitate  exchanges  by  ascertaining 
the  reciprocal  wants  of  different  persons  and  to  negotiate  for  terms  advantageous  to 
each  ; and  in  due  course  of  time  these  traders  became  possessed  of  capital  sufficient 
to  purchase  what  was  offered  for  sale,  so  as  to  in  turn  offer  it  for  sale  to  those  who 
needed  it,  on  terms  advantageous  to  themselves.  The  trader  thus  developed  a 
special  function,  which  proved  of  the  greatest  value  in  the  development  and  ex- 
tension of  commerce.  Knowing,  as  he  did,  the  demand  and  supply  of  every  article 
much  more  thoroughly  and  readily  than  either  its  producers  or  its  consumers,  they 
found  it  greatly  to  their  advantage  to  employ  his  knowledge  and  skill,  and  instead 
of  spending  much  of  their  time  in  searching  for  a customer,  devote  the  time  thus 
saved  to  a larger  production.  Thus,  while  he  added  nothing  directly  to  the  amount 
or  the  utility  of  the  products  of  industry,  he  helped  greatly  to  increase  the  amount 
of  production  by  economizing  the  time  of  the  producers. 

One  of  the  most  important,  in  fact,  I think  unquestionably  t?ie  most  important 
of  these  traders,  is  the  banker  or  dealer  in  money,  or  bills  of  exchange  that  represent 
money. 

Control  of  Commerce  Always  Tends  to  Northern  Latitudes. 

Commercial  history  has  shown  that  the  greatest  seaports  have  always  sought 
the  northern  latitudes.  The  great  seaports  of  ancient  times,  when  the  Mediterranean 
was  the  scene  of  the  world's  activity,  were  all  on  the  northern  shore  of  that  historic 
body  of  water. 

Alexandria  surrendered  the  palm  to  Athens,  Carthage  gave  way  to  Borne,  Borne 
in  later  times  to  Venice,  the  Queen  of  the  Adriatic.  The  repeated  invasions  of 
Italy  by  the  Goths  and  Huns  gave  rise  to  a seat  of  trade  in  the  Adriatic,  which  was 
to  sustain  during  more  than  a thousand  years  a history  of  unusual  splendor.  For 
years  prior  to  the  incursions  of  the  barbarians  the  Veneti  appear  to  have  been  an 
agricultural  and  trading  people,  occuping  the  mainland  in  the  northeastern  portion 
of  Italy,  and  therefore  proved  a rich  and  easy  prey  to  the  vandal  hordes  as  they 
poured  over  the  Alps  to  the  fertile  plains  beyond.  As  a logical  sequence  or  from 
inexorable  necessity,  they  left  the  mainland  and  settled  on  the  numerous  islands 
near  the  mouth  of  the  Po,  which,  being  approachable  only  by  boats,  through  river 
passes  easily  defended  by  practical  sailors  against  barbarians  who  had  never  plied 
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aD  oar,  the  Venetian  refugees  could  dwell  in  peace  while  a deluge  was  sweeping 
over  all  Italy — their  warehouses,  markets  and  treasures  safe  from  plunder ; and 
with  the  unquestioned  mastery  of  the  sea,  they  developed  a trade  and  commerce  that 
more  than  compensated  them  for  the  fertile  lands  they  had  been  compelled  to  leave. 
Since,  therefore,  Venice  possessed  to  a degree  far  beyond  any  contemporary  port 
the  three  essential  conditions  to  international  traffic — viz.,  means  of  transport, 
freedom  of  labor  and  exchange  and  security,  it  is  easy  to  understand  how  in  the 
course  of  centuries  she  became  the  great  emporium  of  the  Mediterranean,  and  as 
the  other  parts  of  the  Western  Empire  became  more  settled,  her  commerce  found 
always  a wider  range.  The  bridge  built  from  the  largest  of  the  Islands  be- 
came the  **  Rialto,”  the  famous  exchange  of  Venice,  where  Antonio  and  Shylock 
executed  their  celebrated  bond.  There  it  was  that  the  first  public  bank  ifninca)  was 
organized  ; that  bills  of  exchange  were  first  negotiated  and  funded  debt  became 
transferable  ; that  finance  became  a science  and  bookkeeping  an  art. 

When  Commerce,  grown  bolder,  took  to  the  Atlantic  Ocean,  the  chief  commercial 
cities  became  those  situated  in  Holland  and  England,  and  it  is  interesting  to  note 
that  the  insular  situation  of  each  of  those  countries  produced  the  same  rapid  de- 
velopment of  trade  that  the  same  causes  had  produced  in  Venice. 

The  foundations  of  the  towns  of  Holland  were  laid  as  literally  in  the  sea  as 
those  of  Venice  had  been.  They  were  not  easily  attacked  by  either  land  or  sea, 
and,  if  attacked,  had  a most  formidable  means  of  defence.  The  rise  of  the  Dutch 
power  in  a low  country,  exposed  to  the  most  destructive  inundations,  difficult  to 
cultivate  or  even  to  inhabit,  affords,  as  has  been  well  said,  a most  striking  illustra- 
tion of  those  conditions  which  in  all  times  have  been  found  especially  favorable  to 
commercial  development,  and  which  are  not  indistinctly  reflected  in  the  mercantile 
history  of  England,  preserved  by  its  insular  position  from  hostile  invasions,  and 
capable  by  its  fleets  and  arms  of  protecting  its  goods  on  the  seas  and  the  rights  of 
its  subjects  in  foreign  lands. 

The  invention  of  the  mariner’s  compass,  the  discovery  of  America  an4  of  a 
maritime  route  to  India,  by  doubling  the  Cape  of  Good  Hope,  gave  rise  to  a de- 
velopment of  commerce,  such  as  even  the  lords  of  the  Adriatic  never  imagined. 
And  as  we  enter  upon  this,  the  twentieth  century,  we  perceive  before  us  an  epoch 
destined  to  be  memorable  in  the  world’s  history  as  that  of  the  great  struggle  for 
commercial  supremacy,  with  the  theatre  of  action  transferred  to  the  Pacific  Ocean. 

Future  Commercial  Greatness  op  the  United  States. 

It  is  admitted  by  all  who  give  the  subject  the  slightest  investigation  that  in  thia 
struggle  the  United  States,  by  reason  of  her  great  resources,  the  fertility  of  her  soil 
and  the  vast  extent  of  her  territory,  is  destined  to  take  a pre-eminent  place.  The 
nations  of  Europe  and  the  world  at  large  are  constantly  becoming  more  and  more 
dependent  upon  us,  not  only  for  raw  materials,  but  also  for  manufactured  products,, 
and  it  may  be  confidently  asserted  that  because  of  our  central  position  between  the 
Atlantic  and  Pacific  seaboards,  because  of  our  excellent  transcontinental  transpor- 
tation facilities,  our  varied  and  inexhaustible  resources,  and  the  steadily  increasing 
dependence  of  Europe  and  the  world  upon  us  for  the  necessities  and  even  the 
luxuries  of  life,  the  United  States  is  destined  to  become  the  greatest  commercial 
power  of  the  commercial  age,  the  twentieth  century.  With  Hawaii,  the  key  to  the 
commerce  of  the  Pacific  and  the  Philippines,  the  gateway  to  the  Orient,  both  in  our 
hands,  either  fate,  or  a kind  Providence,  has  given  us  the  two  most  important  and 
valuable  instruments  for  the  attainment  of  this  glorious  goal.  In  order  to  show  the 
great  importance  of  the  subject  to  the  people  of  the  State  of  Washington,  I wish  to 
repeat  what  I have  already  said  in  another  place.  The  United  States  must  enter 
this  field  of  commercial  activity  through  her  Pacific  Coast. 
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Puget  Souud,  with  its  unexcelled  transportation  facilities,  its  central  position 
upon  the  world’s  natural  highway  of  commerce,  is  bound  to  become,  in  the  light  of 
these  considerations,  one  of  the  greatest  centers  of  commercial  activity  in  the  world. 
Liverpool  is  to-day  the  greatest  seaport  in  all  Europe.  On  this  side  the  Atlantic 
New  York  is  the  chief  scene  of  commercial  activity,  while  on  the  Pacific  Coast  the 
rapid  commercial  growth  of  the  cities  of  Puget  Sound  has  astonished  the  world. 
On  the  other  side  of  the  Pacific,  Yokohama  is  fast  becoming  the  Liverpool  of  the 
Orient. 

The  position,  therefore,  of  the  cities  of  Puget  Sound  on  the  world’s  great  high- 
way of  commerce  is  focal.  The  greatest  traflSc  upon  the  Atlantic  Ocean  is  between 
Liverpool  and  New  York.  The  shortest  and  quickest  transcontinental  rail  route  is 
from  New  York  to  Puget  Sound.  The  shortest  and  most  important  trans- Pacific 
route  is  from  Puget  Sound  to  Yokohama,  demonstrating  beyond  perad venture  the 
fact  that  Puget  Sound  occupies  a focal  position  upon  the  shortest,  most  economical 
and  natural  commercial  highway  between  the  leading  commercial  marts  of  the 
world. 


Defbndbncb  of  Commbrcb  Upon  Bankino. 

It  would  indeed  be  a work  of  supererogation  on  my  part  to  demonstrate  to  you 
the  importance  of  the  part  the  banker  must  play  in  this  great  commercial  expan- 
sion. If  transportation  facilities  constitute  the  one  leg  with  which  Commerce 
strides  from  nation  to  nation,  banking  facilities,  with  their  method  of  exchanges, 
constitute  the  other,  without  which  Commerce  would  be  lame  and  halting  indeed. 

The  earliest  form  of  paper  money  was  the  bill  of  exchange.  The  letter  of 
Cicero  to  his  brother  Atticus,  directing  him  to  call  and  get  a sum  of  money  in  Athens, 
shows  that  the  bill  of  exchange  or  something  like  it  existed  In  ancient  Borne.  Many 
evidences  of  its  existence  in  the  Middle  Ages  are  shown  by  the  methods  used  in  the 
collection  and  transmission  of  the  revenue  of  the  Papal  See  from  all  parts  of  Europe 
to  Rome. 

The  customary  or  usual  part  taken  by  a bill  of  exchange  in  commerce  is  as  fol- 
lows: A debtor  in  New  York  who  wishes  to  pay  his  London  creditor  goes  **on 
’change  ” and  buys  of  a discount  house  or  banker  a draft  on  London  for  the  amount. 
In  theory  the  credit  for  this  draft  has  been  obtained  by  drafts  previously  drawn  by 
some  New  York  merchants  upon  their  London  debtors,  and  sold  by  them  to  the 
bank  or  discount  house  for  a tiifie  less  than  the  market  rate  of  exchange.  This  ex- 
change is  ** in  favor  of  New  York”  when  drafts  on  London  are  plenty  and  sell  for 
a small  percentage  less  than  their  “ face  value.”  It  is  “ against  New  York”  when 
the  reverse  is  the  case  ; and  unless  the  course  of  exchange  changes,  some  specie  will 
in  that  case  have  to  be  exported  from  New  York  to  London  to  restore  the  balance. 
The  amount  of  the  premium  or  discount  on  bills  of  exchange,  of  course,  never  being 
greater  than  the  cost  of  transmitting  specie,  including  interest  and  insurance.  Thus 
the  debts  of  New  York  merchants  to  London  merchants  are  paid  by  set-off  against 
the  debts  of  London  merchants  to  New  York  merchants,  and  the  amount  of  money 
exchanged  between  the  two  cities  is  reduced  to  a minimum.  Drafts  as  above  de- 
scribed are,  of  course,  drawn  upon  actual  credits  or  existing  balances.  The  inven- 
tion of  that  method  of  exchange  known  as  bankers’  bills,  whereby  a banking  house 
of  known  financial  strength  draws  at  sixty  days’  sight  against  its  foreign  corre- 
spondent and  sells  this  draft  in  open  market,  same  to  be  covered  when  due,  by 
actual  shipment  of  specie,  or  other  cash  remittances,  has  increased  tenfold  the 
power  of  the  banker  to  meet  the  financial  needs  of  a growing  commerce.  And  it  is 
by  reason  of  this  method  and  the  wise  regulations  of  English  banking  laws,  that 
nearly  all  the  great  financial  operations  caused  by  commerce  are  handled  by  London 
banks  or  their  branches. 
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An  International  Bank  Needed. 

It  seems  to  me,  therefore,  that  the  most  important  step  for  Congress  to  take,  to 
enable  the  United  States  to  obtain  all  the  advantages  arising  out  of  a constantly- 
expanding  commerce,  is  to  enact  the  necessary  legislation,  authorizing  the  estab- 
lishment of  an  international  bank,  with  headquarters  in  New  York  and  branches  in 
all  the  leading  commercial  cities  of  the  globe.  Such  a bill  has  been  pending  in 
Congress  for  years,  but  owing  to  the  fact  that  many  Congressmen  think  that  any 
measure  to  extend  the  power  of  the  banks  is  legislation  in  favor  of  a privileged 
class,  the  bill  has  never  emerged  from  the  committee  to  which  it  was  referred.  It 
would  seem  as  if  this  bill  should  be  especially  deserving  of  the  support  of  the  Con- 
gressmen and  Senators  of  the  Pacific  Coast  States,  when  the  volume  of  our  trade 
with  the  South  American  States  and  the  Orient  is  considered,  for  it  will  at  once 
signify  that  we  intend  no  longer  to  be  dependent  upon  European  banks  for  our  in- 
ternational monetary  transactions. 

That  there  is  room  for  an  abundant  profit  in  such  an  enterprise  is  evidenced  by 
the  fact  that  fully  ninety  per  cent,  of  the  total  banking  business  between  the  Cnited 
States  and  the  Orient  and  South  American  countries  is  done  through  London  bank- 
ers, and  the  average  commission  on  this  is  three-quarters  of  one  per  cent.,  which  is 
made  by  these  foreign  houses  with  scarcely  a penny  of  expenditure. 

A competent  authority  writing  to  the  “Times,”  of.New  York,  states  in  his  ac- 
curate knowledge  of  the  situation,  that  it  costs  a merchant  in  Rio  de  Janiero,  Bue- 
nos Ayres  and  Valparaiso  from  two  to  three  per  cent,  more  to  place  funds  in  New 
York  than  in  London,  Paris  or  Berlin.  It  has  been  said  that  every  pound  of  raw 
material  imported  and  every  manufactured  article  exported  to  the  countries  south 
of  us  pay  more  or  less  tribute  to  the  European  bankers,  who  make  a handsome  liv* 
ing  out  of  the  Ameiican  people,  because  we  have  either  not  known  enough,  or  had 
sufficient  enterprise,  to  do  our  own  banking.  When  we  on  the  Pacific  Coast  con- 
sider that  every  cargo  of  wheat  that  departs  for  the  United  Kingdom  ; every  cargo 
of  lumber  in  any  of  its  manufactured  states  for  South  America,  Australia,  or  South 
Africa ; every  cargo  of  flour  for  the  Orient,  pays  tribute  to  foreign  capital,  it  seems 
that  the  proposed  international  bank  should  receive  not  only  our  cordial  but  most 
active  support. 

It  is  a striking  commentary  upon  the  closeness  with  which  American  banking 
has  thus  far  been  kept  at  home  that  almost  all  our  trade  with  Latin  America  is  set- 
tled by  bills  of  exchange  on  London,  and  that  even  the  Government  of  the  United 
States  does  its  business  in  our  new  possessions  in  the  Orient  through  the  great  Eng- 
lish institutions,  the  Hong  Kong  and  Shanghai  Bank  and  the  Chartered  Bank  of 
India,  Australia  and  China.  Consolidation  of  capital,  the  authority  to  establish 
foreign  branches,  the  extension  of  long  credits  on  foreign  trade  and  the  application 
to  banking  of  the  highest  organizing  ability  of  the  American  mind,  are  the  share  of 
the  American  banker  in  the  task  allotted  to  our  captains  of  industry  and  kings  of 
finance  in  conquering  the  trade  of  the  world. 

A merchant  in  any  of  the  South  American  cities  can  go  to  an  English,  French  or 
German  bank  and  without  any  difficulty  make  arrangements  which  will  enable  him  to 
get  his  goods  from  England,  France,  or  Germany,  all  other  conditions  of  price,  charges, 
etc.,  being  equal,  from  two  to  three  per  cent,  cheaper  than  from  the  United  States. 

The  foreign  banks  of  South  America  or  the  Orient  do  not  encourage  United 
States  trade,  but  either  from  patriotic  motives  or  for  other  reasons,  favor  European 
nations  to  the  disadvantage  of  the  United  States,  and  the  results  are  seriously  felt  in 
our  higher  mercantile  circles.  It  is  not  enough  to  say  that  our  foreign  export  trade 
is  increasing  regardless  of  poor  banking  facilities.  It  is  a more  exact  statement  of 
existing  conditions  to  say  that  the  full  measure  of  their  growth  is  greatly  retarded 
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by  reason  thereof.  In  order  to  moat  advantageously  compete  in  the  world's  mar- 
kets, the  United  States  must  be  prepared  to  give  the  same  facilities  to  encourage 
trade  by  the  same  liberal  system  of  international  exchange  that  other  countries 
afford,  otherwise  our  trade  will  be  hampered  to  just  that  extent. 

If  then  the  people  of  the  United  States  have  the  wisdom  to  seize  the  golden  op- 
portunity that  is  now  presented  to  them,  by  legislation  favorable  both  to  our  bank- 
ing necessities  and  to  the  development  of  our  merchant  marine,  long  ere  the  twen- 
tieth century  closes  they  will  not  only  see  the  United  States  the  unquestioned 
mistress  of  the  Pacific  and  the  vast  commerce  that  will  burden  its  bosom,  but  the 
celebrated  ‘*01d  Lady  of  Threadneedle  Street"  walk  with  equal  step  beside  her 
famous  kinsman  “ Brother  Johnathan  of  Wall  Street,"  conscious  that  they  twain 
control  the  finances  of  the  world. 


Proi>er  Safeguards  for  Baxiks. 

Editor  Bankers'*  Magazine : 

Sir  : In  the  organization  of  a bank  the  question  of  proper  safeguards  should  receive 
careful  thought  and  attention.  The  subscribers  to  the  stock  are  the  ones  to  see  that  the 
newly-organized  bank  is  safeguarded.  Of  course  there  are  always  certain  ones  to  take  the 
advance  steps,  and  really  become  self-installed  directors. 

Now,  it  is  the  duty  of  stockholders  to  see  to  it  that  none  but  high-class,  self-respecting 
and  respected  men  of  the  community  are  permitted  to  be  in  so  important  a position  of 
trust. 

It  is  not  necessary  as  a qualification  to  act  in  the  capacity  of  a trustee  or  manager,  to  be 
either  an  all-roimd  clubman,  or  professional  man,  or  one  who  is  anxious  to  gret  rich  quick 
and  very  apt  to  imagine  that  he  owns  the  deposits  as  well  as  the  capital  (even  though  he  may 
not  own  one  share,  having  used  what  may  stand  on  the  books  In  his  name  as  collateral  to 
borrow  money  to  buy  stock  in  some  other  corporation  in  order  to  get  control  there,  as  he 
has  or  will,  in  the  bank) . Such  men  are  not  wanted. 

Let  each  director  be  selected  because  he  is  a man  who  can  be  relied  upon  under  all  condi- 
tions and  in  all  things.  These  matters  considered  at  the  proper  time  form  the  corner-stone 
of  sound  management. 

Then  let  it  be  that  your  working  force  is  selected  for  their  fitness,  either  as  bankers  or 
to  become  so  with  proper  examples  and  training.  Assuming,  of  course,  that  none  but  pos* 
iUvely  competent  men  will  be  placed  as  officers,  who  are  capable  of  imparting  knowledge 
and  giving  instructions  in  every  detail  of  the  business.  Upon  the  first  entrance  of  an  em- 
ployee in  your  institution,  let  him  be  taken  in  hand,  schooled  and  instructed  in  each  depart- 
ment as  he  reaches  there  on  well-merited  promotion.  By  the  time  he  has  passed  along  the 
line  of  active  service,  he  has  qualified  himself  to  assume  the  duties  as  an  officer,  the  safeguard 
in  full  force.  Away  with  so-called  safeguards  of  to-day ; encourage  none  but  honest  men, 
and  then  the  safeguard  of  to-day  will  compare  favorably  with  the  honor  and  uprightness  of 
the  past,  when  the  bank  man  was  ranking  figure  In  all  classes,  and  not  alone  because  he  was 
a social  leader  or  the  foremost  at  prayer-meetings.  After  many  years  of  practical  experi- 
ence and  observation,  to  my  mind,  the  within  form  is  the  only  true,  lasting  safeguard. 

Rahway,  N.  J.,  July  22, 1901.  L.  Henry. 

Redemption  of  Mutilated  Bills.— Mrs.  Harriet  Sheets,  of  McDonald,  Pa.,  recently  sent 
half  of  a $5  bill  to  the  Treasury  Department  and  asked  that  it  be  redeemed.  She  explained 
that  while  the  bill  was  lying  on  her  cutting  table  and  she  was  cutting  out  a dress,  the  scissors 
snipped  the  bill  in  two.  She  presumed  that  in  clearing  up  the  scraps  of  cloth  she  had  gath- 
ered in  the  rest  of  the  $5  bill  and  thrown  it  into  the  fire. 

Some  dajrs  later  the  department  received  the  other  half  of  the  $6  bill  from  another  woman 
of  the  same  town.  She  acknowledged  she  had  found  the  half  on  the  floor  of  her  home,  and 
did  not  know  what  had  become  of  the  other  half. 

The  'department  investigated  and  decided  that  in  all  probability  the  second  woman  bad 
found  her  portion  of  the  bill  in  a package  which  had  been  sent  to  her  by  the  dressmaker.  The 
department  redeemed  the  bill  for  the  dressmaker. 

E.  E,.  Schreiner,  in  charge  of  the  redemption  department,  tells  of  another  peculiar  case. 
A man  and  bis  wife  in  Oneida  county.  New  York,  quarreled  about  the  possession  of  money 
which  the  man  held  in  his  hand.  She  tried  to  wrest  it  from  him.  In  the  scrimmage  a $6  bill 
was  tom  in  two. 

The  couple  separated.  The  man  sent  in  half  of  the  bill  for  redemption  and  the  woman 
sent  the  other  half.  The  department  gave  each  |2ii0. 


Digitized  by 


Google 


GROWTH  OF  BANKING  IN  PHILADELPHIA. 


Considerable  attention  is  being  attracted  by  the  remarkable  growth  of  several  of 
the  banks  in  the  City  of  Philadelphia.  In  some  cases  the  increase  of  business  has 
been  due  to  consolidation  of  important  banks,  and  in  others  to  alliances  formed  with 
large  railway  or  insurance  corporations ; still  other  banks  have  profited  by  improve- 
ments made  in  their  management.  There  has  been  a marked  expansion  of  business 
in  all  lines,  and  the  banks  have  of  course  shared  in  the  general  prosperity.  It  is, 
possible,  however,  that  all  these  causes  combined  do  not  fully  account  for  the 
heavy  additions  made  to  the  volume  of  Philadelphia  bank  deposits  in  the  last  two 
years. 

On  April  8, 1899,  the  New  York  Clearing-House  Asssociation  put  in  force  a rule 
imposing  charges  for  the  collection  of  checks  on  country  banks,  excepting  checks 
on  banks  in  a few  specified  places  on  which  the  charges  were  made  discretionary. 
Prior  to  this  time  it  had  been  the  general  custom  of  the  New  York  city  banks  to 
collect  country  checks  without  charge,  and  although  in  New  York  and  elsewhere 
individual  banks  may  have  had  their  own  plan  of  treating  the  matter,  the  free 
system  was  also  in  vogue  in  Philadelphia  and  Boston,  as  well  as  New  York. 
Boston  has  since  adopted  % plan  somewhat  different  from  that  which  prevails  in 
New  York.  Philadelphia  does  not  charge  for  country  collections,  each  bank  deal- 
ing with  the  question  as  it  deems  best. 

For  the  purpose  of  comparing  the  gain  in  deposits  at  New  York  and  Philadelphia, 
the  following  figures  are  given,  representing  the  deposits  of  the  clearing-house 
banks  on  the  dates  named  : 

Deposits  of  the  Clearing-House  Banks  of  New  York  and  Philadelphia,  April  2,  1899, 
and  June  29,  1901,  with  Comparative  Increase. 

Apra  1,1899,  June  99, 1901,  Increase, 


New  York |808,«17,000  1971,882,000  $72,465,000  8+ 

PhUadelphia. 166,812,000  200,063,000  58,161,000  88+ 


Since  March  1, 1901,  there  have  been  some  changes  in  deposits  at  the  two  cities, 
there  having  been  a decline  at  New  York  and  an  increase  at  Philadelphia.  If  the 
figures  for  March,  1901,  be  compared  with  those  of  April  1,  1899,  the  results  would 
be  as  follows : 

Deposits  of  the  Clearing-House  Banks  of  New  York  and  Philadelphia,  April  1,  1899, 
and  March  1,  1901,  with  Comparative  Increase. 

AprH  1,1899.  March  1,1901.  Increase. 


New  York $896,017,000  $1,012,614,000  $U8,697,000  12+ 

Philadelphia. 166,812,000  202,081,000  46,118,000  28+ 


From  April  1, 1899,  to  June  29,  1901,  the  deposits  of  the  New  York  Clearing- 
House  banks  increased  $72,465,000,  or  over  eight  per  cent.,  and  in  the  same  time 
the  deposits  of  the  banks  reported  by  the  Philadelphia  Clearing-House  increased 
$58,151,000,  or  over  thirty-three  per  cent.  The  Philadelphia  banks,  therefore, 
gained  over  four  times  as  much  in  the  per  cent,  of  their  deposits  as  the  New  York 
banks  did.  If  the  comparison  is  dated  back  to  March  1 of  this  year,  before  the  banks 
of  New  York  experienced  considerable  losses  of  deposits  on  account  of  financial  dis- 
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turbances,  it  ig  seen  that  the  result  is  slightly  less  favorable  to  Philadelphia.  From 
April  1, 1839,  to  March  1,  1901,  the  New  York  banks  gained  (118,597,000  in  de- 
posits, or  about  twelve  per  cent,  and  in  the  same  period  the  Philadelphia  banks 
gained  (45,118,000,  or  twenty -eight  per  cent. 

Of  course,  the  deposits  of  the  New  York  banks  are,  for  numerous  reasons,  more 
liable  to  marked  fluctuations  than  is  the  case  in  Philadelphia  or  perhaps  any  other 
city.  The  term  deposits,*’  too,  is  rather  elastic,  and  does  not  signify  exactly 
what  appears  on  its  face.  But  allowing  for  all  the  conditions,  it  would  seem  that 
some  special  influence  has  caused  New  York  to  fall  behind  Philadelphia  in  its 
relative  banking  growth.  The  question  naturally  arises,  Has  it  been  the  charges 
for  collections  flxed  by  the  New  York  Clearing-House?  It  is  not  the  purpose  of 
this  investigation  to  attempt  to  answer  this  question. 

Taking  the  amount  due  banks,  as  reported  by  the  Comptroller  of  the  Currency, 
we  find  the  following  facts  in  regard  to  the  National  banks  on  the  dates  named : 

NaHonal  Bank$  of  New  York  and  Philadelphia — Amount  Due  Blade  and  National 
Banks,  April  5, 1899,  and  April  84,  1901,  with  Oomparison  of  Increase. 

Apra6,l899.  April  tk,  1901.  Inereaw. 


New  York |40S,4»,2SS  $407,804,728  $68,876,407  14 

Philadelphia 40,208,789  104,478,166  84,270,886  160 


From  April  5, 1899,  to  April  24, 1901,  the  amount  due  State  and  National  banks, 
as  reported  by  the  Comptroller  of  the  Currency  for  the  National  bank  of  New 
York,  increased  (58,875,497,  or  fourteen  per  cent.,  and  the  same  items  for  the 
Philadelphia  National  banks  increased  (54,270,886,  or  159  per  cent.  Starting  with 
(409,429,325,  the  New  York  banks  gained  (58,875,497,  while  the  Philadelphia  banks 
started  with  (40,208,759  and  gained  (64,270,886.  Thus  the  gain  of  the  Philadelphia 
banks  was  not  only  relatively  larger  as  regards  percentage,  but  the  amount  was 
actually  larger. 

New  York’s  financial  supremacy  is  not  menaced,  and  the  facts  cited  are  inter- 
esting only  as  showing  a possible  tendency  under  certain  conditions.  It  may  be 
said,  also,  that  any  loss  which  New  York  may  have  experienced  in  deposits  because 
of  the  charges  on  country  checks  is  an  advantage,  as  it  simply  means  cutting  off 
unprofitable  business. 

The  many  industrial  combinations  which  have  been  formed  here  and  the  tre* 
mendous  activity  in  speculation,  would  seem  to  be  sufficient  reasons  why  New 
York  bank  depc^ts  should  have  expanded  much  more  rapidly  than  those  of  the 
Philadelphia  banks.  Instead  of  this  being  the  case,  however,  the  Philadelphia 
banks  seem  to  be  growing  about  two  or  three  times  as  fast  as  those  of  New  York. 


The  following  extract  from  an  address  by  Hartman  Baker,  Cashier  of  the 
Merchants*  National  Bank,  of  Philadelphia,  delivered  before  the  recent  convention 
of  the  North  Carolina  Bankers*  Association,  will  be  found  interesting  in  this  con- 
nection : 

There  Is  another  question  about  which  I would  like  to  saj  but  a word.  1 am  not  here  to 
ciiticiae  New  York  or  Boston,  far  from  it.  On  the  contrary,  1 have  nothinff  but  praise,  par- 
ticularly for  the  banks  in  New  York  city : they  have  done  more  to  keep  the  country  steady 
during  hours  of  financial  panic  and  to  prevent  hours  of  financial  peril  from  developing  into 
panic,  than  the  nation  at  large  has  as  yet  fully  recognized,  and  they  are  at  ail  times  ready 
and  willing  to  lend  a helping  hand  the  country  over. 

With  regard  to  the  country  check  question,  I am  free  to  say  that  I think  New  York  city 
has  in  the  past  been  greatly  imposed  upon,  and  Philadelphia  has  been  among  the  offenders, 
but  I do  think  that  the  New  York  Clearing-House  Association  made  a mistake  when  they 
passed  their  recent  rule  requiring  the  charge  now  made  on  country  checks. 

If  their  rule  is  simply  a make-shift,  it  is  a mistake.  If  their  rule  results  in  making  or 
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tends  towards  making  the  country  check  dollar  for  dollar  and  penny  for  penny  as  good  as 
gold  to  the  New  York  bank,  it  Is  a success ; if  not,  it  is  a failure.  If  It  is  win  to  make  of  the 
clearing-house  a trust,  pure  and  simple,  their  rule  is  good ; if  not,  it  is  a failure.  If  the  New 
York  banks,  by  their  rule,  charge  all  of  their  customers  alike,  those  whose  accounts  are 
profitable,  ^nd  those  whose  are  not,  at  the  same  rate,  then  their  rule  is  not  fair.  If  their  rule 
does  not  represent  the  best  that  could  be  done  to  remedy  the  evil,  then  it  is  a mistake. 

You  may  think  that  1 reach  the  highest  summit  of  egotism  when  I say  it,  and  yet  I must 
frankly  tell  you  that  I think  that  the  solution  which  we  have  made  in  our  bank  seems  to  us 
the  only  possible  one  which  is  Just  and  fair  to  all  concerned,  and  it  is  simplicity  itself. 

A customer  comes  to  us  offering  his  account.  We  practically  say  to  him : We  are  here  to 
do  business ; we  want  Just  as  many  good  accounts  as  we  can  get ; we  will  be  pleased  to  take 
yours.  We  will  extend  to  you  every  facility  in  our  power.  In  the  case  of  a correspondent 
bank,  we  will  allow  you  a fair  rate  of  interest ; we  will  extend  all  proper  banking  courtesies 
to  you ; we  will  collect  your  country  checks  practically  direct  all  over  the  United  States  on 
a par  basis.  The  more  of  these  checks  you  give  us,  the  better,  but  to  both  classes  of  deposit- 
ors, country  and  city,  we  say,  a profit  to  our  bank  must  result  from  the  connection. 

Thus  it  becomes  merely  a problem  of  debit  and  credit,  which  is  monthly  solved  for  every 
account  on  our  ledgers,  both  individual  and  bank,  in  our  department  of  analysis.  Bach  ac- 
count is  credited  with  all  possible  profit  on  the  average  balance  carried;  against  this  profit, 
in  our  analysis,  we  charge  several  items  of  expense— the  expense  of  interest,  the  expense  of 
exchange  which  we  have  paid  for  the  collection  of  country  checks ; added  to  this,  as  an  ex- 
pense, a small  percentage  of  profit  for  our  bank.  Here  you  have  a debit  and  credit  account. 
If  the  credit  equals  the  debit,  no  charge  is  made,  for  none  is  needed.  If,  however,  the  three 
items,  interest,  exchange  and  profit  on  the  debit  side,  are  larger  than  the  actual  profit  made 
upon  the  available  balance,  we  make  a charge,  the  amount  of  charge  being  the  difference  be- 
tween the  two  sides  of  the  equation. 

It  is  a matter  of  profound  pleasure  to  me  to  be  able  to  say  to  you  that  our  individual  de- 
positors and  country  correspondents  uniformly  to  a man,  when  they  thoroughly  understand 
our  system,  give  it  the  indorsement  df  their  approval,  believing  it  to  be  fair  and  equitable. 

Under  the  operation  of  our  system,  the  percentage  in  growth  in  deposits  which  our  bank 
enjoys  is  near  the  head  in  the  United  States,  and  the  percentage  of  profit  which  we  make 
upon  our  capital  is  keeping  pace  with  our  growth.  We  feel  satisfaction  in  believing  that  we 
command  the  respect  of  the  business  world,  at  least  so  far  as  to  make  our  ledgers  unattrac- 
tive for  a class  of  business  which  is  unprofitable,  and,  therefore,  undesirable. 

I might  in  closing  this  subject  say  that  in  my  opinion  Justice  and  right  dealing  toward 
our  correspondents  include  allowing  them  a fair  compensation  for  every  check  they  collect 
for  us,  whether  on  their  own  bank  and  town  or  immediate  vicinity.  The  principle  of  * Live 
and  Let  Live*  is  very  nearly  allied  to  the  Golden  Rule,  and  no  connection  in  life  can  be  en- 
tirely satisfactory  or  correctly  continued  until  both  parties  receive  equal  reward  for  the 
labor  griven.” 


Federal  Banking  System  for  Australia. 

lu  regard  to  the  proposed  federal  banking  system  for  Australia,  a recent  issue  of  **Tbe 
Bankers*  Magazine  of  Australia  **  says : 

**  The  conference  of  Australian  bankers  has  completed  its  sittings  in  Melbourne,  and  has 
handed  its  suggestions  for  a Federal  Banking  Bill  to  the  Federal  Treasurer,  Sir  George 
Turner.  These  may  be  classified  as  follows : 

1.  That  the  Australian  banks  shall  issue  their  own  notes  under  uniform  conditions.  • 

2.  That  the  limit  of  the  note  issue  shall  be,  under  ordinary  conditions,  the  amount  of  coin 
and  bullion  held  by  each  bank  in  the  Commonwealth. 

8.  Notes  to  be  a first  charge  on  the  assets  of  all  banks. 

4.  Notes  to  be  exchangeable  at  par  at  the  head  oflQce  of  any  bank  in  the  Commonwealth 
free  of  exchange. 

6.  A note  guarantee  fund  to  be  created,  to  which  each  bank  will  contribute  five  per  cent, 
on  the  annual  average  circulation.  Such  fund  to  be  held  in  trust  and  invested  in  approved 
Federal  Government  securities,  the  net  interest  on  which  shall  be  paid  back  to  contributors 
proportionately. 

6.  The  bank  note  tax  to  continue  at  two  per  cent,  per  annum. 

7.  An  act  to  be  passed,  to  lie  dormant  until  oases  of  financial  crises,  upon  which  the  Gover- 
nor-General in  Council  shall  have  power  to  bring  it  into  force.  Such  act  to  make  notes  legal 
tender  for  not  more  than  six  months.  This  act  to  also  give  the  banks  power  to  enlarge  their 
note  issues  by  eighty  per  cent,  of  approved  Government  securities,  to  be  deposited  with  the 
Federal  Treasurer  or  his  agent  in  London. 

The  Australian  banks  now  hold  £fi0,000,0U0  of  gold,  and  their  note  issues  are  £4,000,000.** 
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The  last  three  months  of  the  present  fiscal  year  have  been  fairly  satisfactory  from  a 
Canadian  standpoint.  The  favorable  conditions  that  have  prevailed  in  the  various 
trades  throughout  the  past  few  years  have  continued  in  almost  every  line  up  to  the 
present  time.  Failures  have  been  fewer  than  in  the  corresponding  months  of  other 
years,  and  the  amounts  involved  are  also  considerably  less. 

Favorable  Outlook  for  Agriculture. 

This  is  the  period  of  harvest  throughout  a great  portion  of  the  agricultural 
Provinces  of  Canada,  and  the  reports  from  every  quarter  are  reassuring.  In  Onta- 
rio and  Quebec  the  crops,  though  not  so  heavy  as  in  some  former  years,  are  quite 
up  to  the  average,  while  in  Manitoba  and  the  Northwest  Territories  the  yield  is  ex- 
pected to  exceed  anything  yet  recorded.  A yield  of  60,000,000  bushels  of  wheat 
alone  is  expected.  The  railway  companies  have  issued  a special  notice  to  laborers 
in  the  older  Provinces  inviting  them  to  assist  in  taking  off  the  bountiful  harvest  in 
the  Western  Provinces.  It  is  estimated  that  at  least  20,000  men  will  be  required  for 
this  work. 

The  Fishing  Interests. 

In  British  Columbia  the  fishing  industry  has  been  seriously  handicapped  on  ac- 
count of  disputes  between  the  canners  and  their  employees.  The  negotiations  that 
have  been  in  progress  between  these  two  parties  for  a length  of  time  have  not  been 
satisfactorily  adjusted,  and  the  consequence  is  that  a very  large  proportion  of  the 
fishing  catch  this  year  may  be  lost  on  account  of  an  insuflScient  supply  of  labor.  It 
is  calculated  that  unless  some  speedy  adjustment  of  these  grievances  is  arrived  at, 
the  Province  will  be  a sufferer  to  the  extent  of  at  least  $400,000. 

Satibfaotort  Condition  op  Manufacturing. 

Progress  in  manufacturing  continues  even  more  satisfactory  than  at  the  same 
period  of  last  year.  The  exports  of  manufactured  goods  are  steadily  increasing  and 
the  home  demand  has  also  more  than  kept  pace  with  the  supply  of  the  growing  fac- 
tories. From  almost  every  line  of  industry  there  are  satisfactory  reports,  indicating 
that  orders  are  sufSdent  to  keep  the  majority  of  plants  in  operation  to  their  fullest 
capacity.  The  woollen  industiy  is,  perhaps,  the  one  notable  exception  to  this  gen- 
eral condition.  The  recent  increase  in  the  preference  extended  to  goods  of  British 
manufacture  entering  Canada  has  reduced  the  protection  on  woollen  goods  to  an  ex- 
tent that  is  rendering  the  position  of  the  Canadian  woollen  manufacturer  very  un- 
sattefactory.  A large  volume  of  the  goods  that  %re  brought  into  the  country  are  of 
the  cheiqMr  class,  intended  for  the  wholesale  manufacturing  clothier,  and,  on  these, 
when  bought  in  large  Job  lots,  the  small  ad  wUorem  duty  is  so  slight  that  the  future 
of  the  woollen  industry  is  seriously  imperilled.  Its  position  reflects  upon  the  wool 
maiimt  and  the  wool  producers,  the  result  being  that  probably  at  no  time  has 
Canadian  wool  been  at  such  a low  price  as  at  present  The  high  duty  imposed  upon 
Canadian  wool  entering  the  United  States  has  closed  that  market  to  the  Canadian 
producers,  and  the  stagnant  condition  of  the  woollen  industry  at  home  accentuates 
this  position.  It  is  estimated  that  at  least  two  years’  wool  crop  is  in  the  hands  of 
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the  dealers,  and  consequently  it  has  become  to  a considerable  extent  a drug  on  the 
market.  With  this  exception,  however,  manufacturing  continues  to  grow  apace. 

The  large  industrial  establishments  at  Sault  Ste.  Marie  that  are  being  erected  un- 
der the  guidance  and  control  of  Mr.  Francis  H.  Clergue  are  rapidly  extending.  In 
addition  to  the  pulp  mills  and  the  immense  power  plant  that  has  been  established 
there,  it  is  expected  that  within  two  months  the  nickel  steel  works  will  be  in  opera- 
tion producing  one  hundred  tons  of  this  valuable  metal  per  day.  Ten  million  dol- 
lars are  being  expended  in  the  erection  of  these  works,  which  will  then  become  the 
most  important  of  their  kind  in  the  world. 

At  the  extreme  eastern  boundary  of  Canada  similarly  extensive  industrial  enter- 
prises are  under  way.  The  Dominion  Iron  and  Steel  Company  is  rapidly  extending 
its  plant,  and  during  the  past  month  an  amalgamation  has  been  formed  between  the 
Nova  Scotia  Steel  Company  and  the  General  Mining  Association,  operating  the 
Sydney  coal  mines.  The  new  company  is  to  be  known  as  the  Nova  Scotia  Steel  and 
Coal  Company,  and  is  organized  with  a capital  of  $5,000,000  of  common  stock  and 
$2,000,000  in  eight  per  cent,  cumulative  stock.  Seven  millions  of  this  will  be  spent 
in  the  development  of  the  coal  mines  and  new  improvements.  The  coal  areas  owned 
are  very  extensive,  and  in  addition  the  blast  furnaces,  steel  smelting  furnaces,  and 
roiling  mills  will  be  operated  to  the  fullest  capacity,  and  will  be  capable  of  turning 
out  one  hundred  tons  of  finished  steel  per  day. 

In  Ontario  similar  industrial  enterprises  are  being  promoted.  The  Cramp  Steel 
Company  at  Owen  Sound  has  now  been  organized  with  a capital  of  $100,000,000, 
owning  extensive  iron  ranges  and  coal  beds.  Arrangements  are  also  said  to  be  un- 
der way  to  provide  for  the  establishment  of  great  steel  works  at  Welland,  Ontario. 
These,  it  is  stated,  will  be  completed  and  under  way  by  July,  1902,  when  employ- 
ment will  be  given  to  some  three  thousand  men. 

These  phases  of  industrial  development  indicate  the  increasing  prominence  of 
manufacturing  in  the  Dominion  of  Canada. 

Extension  of  Transpobtation  Enterprises. 

The  past  three  months  have  also  been  of  interest  in  connection  with  transporta- 
tion matters.  During  the  last  session  of  the  Dominion  Parliament,  Hon.  A.  G. 
Blair,  Minister  of  Railways  and  Canals,  made  the  announcement  that  at  the  next 
session  he  would  be  prepared  to  bring  down  a bill  providing  for  the  appointment  of 
a permanent  railway  commission.  As  a necessary  antecedent  to  this,  a sum  was 
placed  in  the  estimates  to  provide  for  the  securing  of  preliminary  information. 
Acting  upon  this  power  the  Minister  has  appointed  Prof.  S.  J.  McLcsan,  of  the  Uni- 
versity of  Arkansas,  a former  Canadian,  to  investigate  the  various  railway  griev- 
ances that  have  from  time  to  time  been  brought  to  the  attention  of  the  Government, 
with  the  view  of  presenting  a definite  report  as  to  the  questions  that  a railway  com- 
mission bill  should  be  framed  to  deal  with.  Prof.  McLean  has  already  commenced 
work,  having  met  shippers  in  Toronto  and  Western  Ontario.  He  proposes  going 
over  the  Canadian  Pacific  Railway  to  the  Pacific  Coast  for  the  purpose  of  securing 
information  from  the  various  centers.  This  phase  of  Government  activity  in  con- 
nection with  the  railway  problem  is  of  considerable  interest.  It  indicates  that  in  all 
probability  early  measures  will  be  taken  to  provide  some  more  satisfactory  and  ef- 
fective method  of  dealing  with  the  railway  problem  in  Canada  than  the  present  cum- 
bersome system  by  the  Railway  Committee  of  the  Privy  Council. 

The  Inter-Colonial  Railway,  owned  by  the  Government,  is  undergoing  extensive 
improvements.  A great  deal  of  new  steel  rail  has  been  put  down  and  portions  of 
the  road  double-tracked.  It  is  also  stated  that  a new  ferry  will  be  in  operation 
across  the  Strait  of  Canso  by  early  autumn. 

Arrangements  have  been  made  with  the  Canadian  Pacific  Railway  Company  for 
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a considerable  extension  of  its  lines  in  Manitoba,  providing  branch  railways  for 
hitherto  unopened-up  districts  throughout  the  Province. 

The  Canadian  Pacific  Railway  has  been,  during  the  past  six  weeks,  harassed  by 
a serious  strike  with  the  trackmen.  For  some  time  the  trackmen  have  been  demand- 
ing increased  wages,  but  their  demands  have  been  refused  by  the  management,  who 
state  that  they  are  paying  higher  wages  than  are  paid  on  any  other  Canadian  or 
United  States  road.  After  many  conferences  negotiations  were  broken  oft,  and 
President  Wilson  ordered  all  his  men  out  on  strike.  The  response  was  very  general, 
and  during  the  past  six  weeks  the  public  has  listened  to  varying  accounts,  on  the 
one  hand  of  the  strikers  remaining  firm  and  refusing  to  return  to  work,  and,  on  the 
other  hand,  to  reports  from  the  railway  ofiicials  stating  that  the  men  were  returning 
to  work  and  the  roads  were  sufilciently  manned.  As  yet  no  successful  efforts  have 
been  made  to  terminate  the  strike,  and  the  railway  company  is  going  on  filling  up 
the  vacancies  as  quickly  as  possible.  They  are,  however,  being  submitted  to  con- 
siderable inconvenience  in  their  train  service,  and  many  of  the  passenger  trains  have 
been  considerably  delayed. 

Otheb  Labor  Questions. 

While  the  railway  company  has  been  having  trouble  with  its  employees,  so  have 
many  other  employers  of  labor.  It  would  appear  as  if  the  present  summer  would 
rival  any  previous  equal  period  of  time  in  Canada  for  the  number  of  conflicts  be- 
tween capital  and  labor.  In  numerous  industries  strikes  have  occurred,  and  in 
many  cases  the  question  in  issue  has  not  been  so  much  one  of  wages  as  of  recogniz- 
ing the  union  and  accepting  its  conditions  for  factory  management.  These  strikes 
have  in  some  instances  led  to  discussions  of  the  feasibility  of  adopting  some  scheme 
of  compulsory  arbitration.  So  far,  however,  the  proposal  has  not  met  with  general 
favor,  and  undoubtedly  it  would  be  bitterly  opposed  by  the  large  employing  classes 
who  feel  t^t  during  the  past  year  the  restlessness  that  has  prevailed  in  labor  circles 
is  not  a normal  condition,  and  that  the  conditions  that  many  employers  have  been 
asked  to  subscribe  to  would  so  seriously  handicap  the  development  of  their  business 
that  compulsory  arbitration  would  not  even  be  considered. 


Canada’s  Foreign  Trade. 


The  unrevised  figures  showing  the  foreign  trade  of  Canada  for  the  fiscal  year 
ending  June  80, 1901,  indicate  a large  Increase  in  Canadian  trade,  totalling  approxi- 
mately some  $18,000,000  over  the  preceding  year,  which  was  up  to  that  time  by 
far  the  largest  in  the  history  of  the  country.  The  total  imports  entered  for  con- 
sumption and  exports  of  Canadian  produce  only  reached  the  total  for  the  last  fiscal 
year  of  $858,864,581,  as  compared  with  $845,985,174  in  the  previous  year.  I'he  ex- 
ports of  domestic  produce  by  classes  for  the  fiscal  years  of  1900  and  1901  were  as 
follows : 


PRODUOB. 

Mines 

Piflberies 

Forests. 

Animals  and  their  produce 

Agiioulturai  products 

Manufactures 

Mines,  articles 

Coin  and  tniUlon 

TotaL 


1900, 

824,580,266 

n,16S,08d 

20,668,668 

56,148,807 

27,516,600 

14,224,287 

206,070 

1,670,068 

$165,180,858 


1901, 

$80,082,573 

10,720,852 

80,006,857 

55,400,527 

24,077,662 

16,012,502 

44,642 

806,077 

$177,680a02 


It  will  be  noticed  that  there  is  an  increase  of  about  $15,000,000,  or  sixty  per  cent. , 
in  exports  of  produce  of  the  mine,  and  a growth  of  $2,000,000  in  manufactures  ex- 
ported. The  exports  of  produce  of  the  farm,  fisheries  and  forest  have  been  practi- 
cally stationary.  The  exports  of  foreign  produce  from  Canada  in  1901  amounted  to 
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$20,879,212.  In  1900  they  were  $21,252,354.  The  figures  show  that  last  year  foreign 
farm  produce  to  the  value  of  $15,820,802  was  imported  by  Canadian  routes,  while 
the  year  previous  such  exports  amounted  to  $12,101,212. 

These  figures  serve  to  indicate  that  Canada  is  rapidly  attaining  to  a position  of 
importance  in  the  industrial  and  commercial  world.  Already  her  total  trade  per 
capita  compares  very  favorably  with  that  of  any  other  country. 

Pbogbbss  of  thb  Banking  Businbss. 

The  last  quarter  has  been  of  particular  interest  in  banking  and  commercial 
circles  on  account  of  the  presentation  by  the  chartered  banks  of  Canada  of  their 
annual  statements.  Without  a single  exception,  it  may  be  said  that  these  state- 
ments were  highly  satisfactory  to  the  respective  boards  and  to  the  country  at  large, 
as  each  report  showed  a substantial  extension  of  business,  reflecting  the  prosperous 
condition  of  Canadian  commerce  and  manufacture.  It  is  not  possible  to  deal  with 
each  of  these  reports  separately,  as  the  general  characteristics  of  the  banking  situa- 
tion are  adequately  represented  in  the  report  of  the  chartered  banks  of  the  Dominion 
of  Canada  made  to  the  Finance  Minister  for  the  months  of  April  and  May. 

A comparison  of  the  month  of  May  with  the  month  of  April  in  the  following 
statement  shows  a very  considerable  increase  within  this  period : 

StcUUUeal  Abstract  of  Canadian  Chartered  Banks, 


Liabilities.  May.  1901.  April.  1901. 

Capital  authorized $74,875,882  $74,875,882 

Capital  paid  up 67,009,280  66,819,010 

Reserve  fund 86,402,948  35,405,456 

Notes  in  circulation 46,148,284  47,006,701 

Dominion  and  Provincial  Ctovemment  deposits 6,671,101  6,960,580 

Public  deposits  on  demand. 98,500,068  92,907.158 

PubUc  deposits  at  notice. 222,175,847  216,362,278 

Deposits  outside  of  Canada. 22,210,688  22.706,825 

Bank  loans  or  deposits  from  other  tanks,  secured. 1,868,086  1,872,696 

Due  to  other  banks  in  Canada 2,664,686  2,756,488 

Due  to  other  banks  in  Great  Britain 5,918,681  4,482,774 

Due  to  other  banks  in  foreign  countries 1,020^265  912JS17 

Other  llabUities. 10,827,369  7,874,465 


Total  liabilities. $411,484,789  $400,802,208 

Assets. 

Specie $11,988,876  $11,819,200 

Dominion  notes 19,862,775  19,944,669 

Deposits  to  secure  note  circulation 2,402,978  2,402,978 

Notes  and  checks  on  other  banks 12,181,471  18,564,128 

Loans  to  other  banks,  secured. 1,328,086  1,842,692 

Deposits  with  other  banks  in  Canada. 8,602,680  8,789,578 

Due  from  banks  in  Great  Britain 2,907,888  4,149,065 

Due  from  other  banks  in  foreign  countries 10,068,028  10,496,659 

Dominion  or  Provincial  Govt,  debentures  or  stock. . . . 12,068,287  12,064,654 

Other  securities 42,228,2U  89,915,816 

Call  loans  on  bonds  and  stocks  in  Canada 32,961,442  82,617,028 

Call  loans  elsewhere 89,166,897  864604168 


$190,666,504  $1884e48,OOL 

Current  loans  in  Canada 287,206,907  288,160,507 

Current  loans  elsewhere 22,778,468  20,874,885 

Loans  to  Dominion  and  Provincial  Governments 8,486,068  8,496,068 

Overdue  debts 1,489,225  1,940,886 

Beal  estate 920,976  1,068,802 

Mortmes  on  real  estate  sold 614,619  618,061 

Bank  premises. 6,480,180  6,5684902 

Other  assets. 7,727,309  6,U9,U66' 


Total  assets $521,864,409  $511,660,608. 
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By  referring  to  the  statement  for  May,  1900,  and  comparing  it  with  that  of  May 
last,  the  following  changes  are  noted : paid-up  capital  has  ipcreased  from  $64,589,- 
000  to  $74,875,000;  circulation  from  $42,856,000  to  #46,184,000;  deposits  from  $285,- 
254,000  to  $347,224,000. 

In  discussing  this  growth,  the  “Toronto  Globe,*’  of  June  5,  1901,  says  : 

**Tbe  total  note  circulation  of  the  Canadian  banks  according  to  the  statement  for  April 
last  was  $47,000,000  asrainst  $44,000,000  for  April,  1900,  $37,000,000  for  the  same  month  in  1809,  and 
$35,000,000  in  April,  1898.  In  April,  1895,  the  total  circulation  was  only  $29,000,000.  Since  that 
date  there  has  been  an  increase  of  $18,000,000  in  the  note  circulation,  about  $10,000,000  increase 
havingr  taken  place  during  the  past  two  years.  In  public  deposits  bearing  interest  there  has 
been  a still  more  rapid  increase,  the  total  for  April  last  being  $215,O0O,OJO.  This  is  more  than 
double  the  total  for  1893.  For  April,  1900,  the  total  was  $174,000,000,  as  compared  with  $163,- 
000,000  for  April,  1899.  For  AprU,  1895,  the  total  was  $114,000,000,  or  more  than  $100,000,000  less 
than  the  present  year's  record.  The  aggregate  of  current  loans  and  discounts,  the  ordinary 
lending  business  of  the  banks,  was  $283,000,000  in  April,  1901,  or  about  $80,000,000  more  than 
for  the  same  month  in  1896.  The  total  was  $281,000,000  in  April.  1900,  and  $245,000,000  in  April, 
1800.  It  is  a tribute  to  the  excellence  of  the  Canadian  system  that  the  great  expansion  in  in- 
dustry reflected  in  these  statements  has  taken  place  without  the  least  monetary  stringency. 
The  elasticity  of  the  system  has  been  sufficient  to  meet  every  demand  made  upon  it,  and 
while  there  has  been  a financial  crisis  across  the  border,  with  a sudden  stringency  and 
panicky  rates  of  interest,  there  was  no  advance  in  the  Canadian  rates,  and  every  demand  of 
the  money  market  was  met  by  the  financial  institutions." 

These  comparisons  will  serve  to  show  that  the  demand  for  money  for  the  num- 
erous enterprises  connected  with  Canadian  business  was  never  so  active  at  this  time 
of  the  year  as  it  is  at  present.  The  features,  then,  in  connection  with  the  progress 
of  banking  during  the  last  three  months  may  be  touched  on  briefly  as  follows : 

First. — The  increasing  prosperity  of  the  people  of  the  whole  Dominion  has 
necessitated  the  expansion  of  many  old  lines  of  manufacturing  concerns,  and  this 
has  caused  a great  demand  for  money  in  order  to  provide  for  the  necessary  exten- 
sions to  old  firms,  as  well  as  for  the  starting  of  new  industries,  the  opening  up  of 
new  sections  of  the  country,  and  the  carrying  on  of  the  large  public  works  that  are 
being  undertaken.  Thus  the  chartered  banks  of  Canada  on  June  1 paid  out  in  semi- 
annual dividends  sums  aggregating  over  $1,913,000.00  as  against  $1,724,000.00  for 
the  same  period  last  year.  This  increase  was  partly  due  to  increase  of  capital  and 
partly  to  increased  dividends. 

The  second  feature  has  been  the  general  increase  of  the  capital  stock  of  the 
banks.  These  increases  have  been  made,  as  already  indicated,  for  the  purpose  of 
meeting  new  demands  of  business.  They  need  cause  no  apprehension,  as  they  do 
not  indicate  any  expansion  of  bank  circulation  beyond  what  is  sound,  but  merely 
represent  an  expansion  necessary  to  meet  the  needs  of  the  country. 

Third. — The  announcement  by  the  Dominion  Government  of  the  establishment 
of  a mint.  This  mint  will  coin  not  only  gold  into  Canadian  currency,  but  also  into 
British  sovereigns.  The  desirability  of  establishing  a mint  in  Canada  has  always 
been  questioned  by  the  Canadian  Bankers’  Association,  and  that  body  has  not  yet 
altered  its  position.  The  association  looked  on  this  policy  as  likely  to  cause  a de- 
terioration in  the  value  of  gold,  as  they  stated  it  was  more  available  to  pay  our  for- 
eign indebtedness  and  more  valuable  for  export  as  bullion  than  if  converted  into 
coin.  They  further  stated  that  as  a circulating  medium  it  would  not  displace  the 
paper  currency  any  more  than  it  does  in  the  United  States.  However,  the  an- 
nouncement by  the  Finance  Minister  that  plans  had  been  perfected  for  the  establish- 
ment of  a Canadian  mint  were  received  with  general  satisfaction  throughout  the 
Dominion.  It  was  generally  felt  that  the  expense  incurred  would  be  slight  as  com- 
pared with  the  prestige  of  issuing  Canadian  gold  coin  and  minting  the  silver  and 
bronze  cuirency  required  for  domestic  trade. 

Fourth. — The  period  has  also  been  marked  by  considerable  development  in  the 
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way  of  extending  banking  facilities  to  the  small  towns  and  more  remote  neighbor- 
hoods. The  field  for  this  extension  has  rapidly  enlarged  in  the  Northwest,  and, 
with  the  large  crops  in  prospect,  the  probabilities  are  that  not  only  will  conveniences 
be  rendered  to  the  public  in  the  way  of  depositing  and  borrowing,  but  the  venture 
may  also  prove  immediately  profitable  to  the  banking  corporations  themselves. 

Fifth. — The  absorption  of  the  business  of  the  Bank  of  British  Columbia  by  the 
Canadian  Bank  of  Commerce  marks  a new  departure  in  the  history  of  Canadian 
banks,  and  undoubtedly  this  absorption  has  been  carried  through  in  a manner  cal- 
culated to  strengthen  the  position  and  increase  the  facilities  of  the  large  banking  in- 
stitution that  has  carried  through  the  negotiations. 

Sixth. — With  this  quarter  begins  also  the  operation  of  the  chartered  banks  of 
Canada  under  the  Amended  Bank  Act.  The  chief  changes  in  this  act  were  the  re- 
duction of  the  rate  of  interest  on  notes  of  suspended  banks  from  six  per  cent,  to  five 
per  cent.  Power  has  been  given  to  enable  a bank  to  purchase  the  assets  of  another, 
thus  rendering  possible  the  amalgamation  of  banks.  Banks  are  now  also  required, 
in  addition  to  the  annual  return  of  unclaimed  dividends  and  balances,  to  furnish  a 
statement  of  all  drafts  and  bills  of  exchange  issued  and  remaining  unpaid.  The 
other  remarkable  change  was  the  entrusting  of  the  Canadian  Bankers’  Association 
with  the  power  of  inspecting  and  supervising  the  note  circulation  of  all  the  banks 
in  the  Dominion.  The  association  has  thus  become  practically  an  agent  of  the  Gov- 
ernment in  the  administration  of  the  act.  Generally  speaking,  it  is  believed  that 
the  alterations  are  in  the  direction  of  strengthening  and  improving  the  act  which 
has  been  in  operation  for  the  last  ten  years.  The  close  of  the  present  quarter, 
therefore,  leaves  the  Canadian  chartered  banks  in  a sound  position  and  with  every 
prospect  of  continued  prosperity. 


School  Savlnfpn  Banks.~J.  H.  Tbiry,  of  Long  Island  City,  N.  Y.,  has  Issued  a pamphlet 
commemorating  the  sixteenth  anniversary  of  the  introduction  of  the  system  of  School  Sav- 
ings banks  in  the  United  States. 

This  system  is  in  effect  in  ninety-nine  cities  and  towns  in  eighteen  States,  in  7S2  school- 
houses,  with  8,588  banks  (each  class-room  where  the  pavings  of  the  children  are  collected  by  a 
teacher  being  styled  a bank).  The  number  of  students  enrolled  in  these  schools  on  January 
1. 1901,  was  2^838,  and  the  numbe  ' of  depositors  03.667.  The  amount  collected  was  $876,229.65, 
and  the  amount  withdrawn  $540,701.49,  leaving  $385,528.16  due  depositors,  an  average  of  about 
$5.27  each. 

During  the  year  1900  the  system  was  adopted  In  twenty -one  more  cities,  but  was  discon- 
tinued in  sixteen,  making  a net  gain  of  five  cities. 

Statistics  do  not  by  any  means  measure  the  success  of  this  system.  Of  far  greater  im- 
portance than  the  mere  amounts  saved  are  the  habits  of  thrift  which  have  been  instilled 
into  the  minds  of  thousands  of  children  through  the  agency  of  these  beneficent  institutions. 

Mr.  Thiry  is  now  seventy-eight  years  of  age,  but  is  still  active  and  vigorous.  His  inde- 
fatigable labors  in  behalf  of  School  Savings  banks  and  the  results  that  have  followed  his 
efforts,  entitle  him  to  a place  among  the  country's  philanthropists. 


An  Old  New  England  Bank.— To  commemorate  its  more  than  a century  of  business 
life,  as  well  as  to  call  attention  to  some  recent  marked  improvements  in  its  building  and 
equipment,  the  Hartford  National  Bank,  of  Hartford,  Ct.,  has  issued  a handsome  illustrated 
booklet,  giving  a concise  and  well-told  history  of  the  institution. 

The  Hartford  Bank  was  established  in  1792,  and  there  are  but  four  older  banks  now  ex- 
isting in  the  United  States.  From  a bank  organized  with  $100,000  capital,  it  has  grown  to 
have  capital  and  surplus  of  over  $1,800,000. 

Here  are  some  of  the  bank's  early  rules  and  regulations,  which  though  not  quite  up  to 
the  mark  as  regards  syntax  and  spelling,  are  otherwise  all  right: 

All  questions  of  discount  to  be  determined  by  Ballot.  Where  there  is  two  against  dis- 
counting a note  (unless  they  withdraw  their  objections),  no  discount  to  be  made. 

A note  once  refused  not  to  be  tryed  again. 

Any  person  not  punctually  paying  his  note  when  due,  either  as  Signer  or  endorser,  will 
be  refused  any  further  discount.  Any  person  Suffering  his  note  to  be  Sued,  is  to  have  his 
name  posted  in  the  Bank. 

No  reason  to  be  given  out  of  the  Bank  for  refusing  a discount.  What  passes  in  the  Bank 
not  to  be  spoke  on  at  any  other  place." 

The  beautiful  building,  erected  in  1811,  still  stands,  though  the  interior  has  been  re- 
modelled and  modern  equipment  installed. 
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Mr.  A.  D.  Bissell,  who  was  elected  President  of  the  New  York  State  Bankers* 
Association  at  the  convention  held  at  Buffalo  June  20,  21  and  22,  is  Vice-President 
of  the  People's  Bank  of  Buffalo,  and  one  of 
the  successful  and  well-known  bankers  of 
the  State. 

He  was  bom  in  New  London,  Oneida 
county,  New  York,  January  10, 1844,  and 
after  attending  the  public  spools  in  Buff- 
alo, he  fitted  for  college  at  Dwight's  Pre- 
paratory School,  Clinton,  N.  Y.,  and  en- 
tered Yale  in  1868  and  graduated  in  the 
class  of  '67. 

Immediately  upon  graduating  he  en- 
tered the  transportation  business  in  Buff- 
alo, and  was  for  seventeen  years  engaged 
in  it. 

He  was  Collector  of  Customs  at  the  port 
of  Buffalo  Creek  from  1885  to  1889,  and 
was  an  original  stockholder  and  director 
and  one  of  the  organizers  of  the  People's 
Bank,  of  Buffalo,  in  1889,  and  Vice-Fliesi- 
dent  and  active  in  the  management  of  the 
bank  from  that  date  to  the  present  time. 

At  the  convention  held  al  Saratoga 
Springs  July  10  and  11,  1895,  Mr.  Bissell 
was  elected  Treasurer  of  the  New  York 
State  Bankers’  Association. 

The  People's  Bank  has  |800,000  capital, 

$105,000  surplus  and  undivided  profits, 
and  deposits  amounting  to  $2,268,000,  and  is  doing  a profitable  business. 

Mr.  Bissell  is  popular,  not  only  with  the  bankers  of  Buffalo,  but  with  those  of 
the  State  generally,  and  his  election  to  this  important  office  is  a source  of  much  sat- 
isfaction to  the  members  of  the  New  York  State  Bankers'  Association. 


A.  D.  Bissslu 

President  New  York  State  Bankers*  Asso- 
oiatlon. 


Charles  A.  Conant,  a well-known  financial  authority  and  a frequent  contributor  to 
Ths  Bankkbs*  liAOAznra,  has  been  appointed  by  the  Secretary  of  War  as  a special  commis- 
sioner to  investigate  and  report  upon  the  coinage  and  currency  of  the  Philippines.  Beports 
have  been  sent  in  heretofore  by  the  military  authorities,  but  the  deductions  and  recommen- 
dations made  by  these  offloers  are  more  or  less  conflicting.  It  is  hoped  that  the  study  of  the 
subject  by  an  expert  will  make  it  clear  what  action  the  Government  should  take.  At  present 
the  Mexican  dollar  seems  to  be  the  standard,  and  there  appear  to  be  grave  difficulties  in 
immediately  introducing  the  American  currency  system  bcued  upon  a gold  standard. 

Mr.  Conant’s  appointment  is  an  assurance  that  the  whole  bearings  of  the  question  wiU  be 
investigated  in  a painstaking  manner,  and  his  recommendations  will  command  and  deserve 
careful  consideration. 
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Though  far  from  being  the  world’s  most  important  financial  centre,  Frankfort- 
on-the-Hain  continues  to  be,  at  least  nominally,  the  head  ofilce  of  the  foremost 
banking  house  of  modern  times — the  Rothschilds.  It  was  there  that  the  great  estab- 
lishment had  its  modest  beginning,  and  since  rising 
to  affluence  and  power  and  extending  its  operations  to 
all  parts  of  the  globe,  this  ancient  seat  has  never  been 
abandoned.  Maintaining  an  identity  as  unchangeable 
as  the  Hebrew  race  to  which  they  belong,  and  with  pur- 
poses as  inflexible  as  the  Ruler  of  Russia,  and  a policy 
as  far-seeing  as  the  Church  of  Rome,  the  Rothschilds 
have  steadily  built  up  the  prestige  of  their  name  until 
it  now  outranks  that  of  any  other,  while  their  fortune 
has  grown  year  by  year  until  it  has  attained  to  colossal 
figures.  Tho^e  who  have  a talent  for  guessing  have 
set  the  actual  sum  at  two  thousand  million  dollars,  but 
until  some  member  of  the  firm  displays  a confidential 
Matbr  Anselm  Rothschild,  mood,  the  correctness  of  this  conjecture  must  remain 

Founder  of  Ote  House.  unverified.  Whatever  the  amount  may  be,  its  vastness 
is  undoubted,  and  the  accumulations  of  a century  and  a 
half  are  being  swelled  each  hour  by  innumerable  tributes  from  every  quarter  of  the 
world.  When  the  United  States  was  financially  ill,  as  a result  of  the  panic  of  1808^ 
the  Rothschilds  were  called  in  as  physicians,  and  though  they  charged  a good, 

* round  price  for  their  prescription,  it  was  probably  worth  all  It  cost,  for  the  nation 
was  gradually  restored  to  financial  health.  National  extrav- 
agances, financial  follies  and  the  mad  ambitions  of  war- 
lords have  not  infrequently  been  the  sources  of  great  addi- 
tions to  the  coffers  of  the  house  of  the  red  shield.  The 
vanities  of  rulers  and  the  disinclination  of  humanity  in  the 
Aggregate  to  be  guided  always  by  the  dictates  of  prudence, 
have  created  opportunities  by  which  they  have  not  failed  to 
profit.  But,  of  course,  the  exigencies  of  nations  have  been 
but  one  of  the  sources  of  their  wealth.  They  are  owners  of 
mines,  of  railways,  and  of  the  numerous  other  forms  of  in- 
vestments connected  with  productive  industries,  and  from 
these  are  derived  the  gains  that  go  to  swell  their  huge  accre- 
tion of  wealth.  Gains  are  not,  however,  uninterrupted,  for  in 
1841  it  is  said  that  the  firm  lost  |60, 000,000,  but  went  on 
as  usual  without  being  embarrassed  by  the  loss  of  what 
would  have  wrecked  almost  any  other  establishment. 

A description  of  this  famous  family  will  be  found  of  in-  ^ ^ 

The  Old  Rothschild 

House,  Frankfort. 

The  original  name  was  Bauer,  the  founder  of  the  house 
being  Mayer  Anselm  (1748-1812),  the  son  of  Anselm  Moses  Bauer,  a small  Jewish 
merchant  of  Frankfort-on-the-Main.  His  father  wished  him  to  become  a rabbi,  but 
he  preferred  business,  and  ultimately  set  up  as  a money-lender  at  the  sign  of  the 
**  Red  Shield  ” (Rothschild)  in  the  Frankfort  Judengasse. 
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Nathan  Mateb  Roths- 
child, 

Founder  of  the  London  House. 


Lord  Nathan  Mater  db  Baron  Gustave  db  Roths- 
Rothschild,  child. 

Head  of  the  London  House.  Head  of  the  Paris  House. 


He  had  already  acquired  some  standing  as  a banker  when  his  numismatic  tastes 
obtained  for  him  the  friendship  of  William,  ninth  landgrave  and  afterwards  elector 
of  Hesse  Cassel,  who  in  1801  made  him  his  agent.  In  the  following  year  Rothschild 
negotiated  his  first  great  Government  loan,  ten  million  thalers  for  the  Danish 
Government.  When  the  landgrave  was  compelled  to  flee  from  his  capital  on  the 
entry  of  the  French,  he  placed  his  silver  and  other  bulky  treasures  in  the  hands  of 
Rothschild,  who,  not  without  considerable  risk,  took  charge  of  them  and  buried 
them,  it  is  said,  in  a corner  of  his  garden,  whence  he  dug  them  up  as  opportunity 
arose  for  disposing  of  them.  This  he  did  to  such  advantage  as  to  be  able  afterwards 
to  return  their  value  to  the  elector  at  5 per  cent,  interest.  He  died  at  Frankfort 
September  19,  1812,  leaving  ten  children,  five  sons  and  five  daughters. 

Branches  of  the  business  were  established  at  Vienna,  London,  Paris,  and  Naples, 
each  being  in  charge  of  one  of  the  sons,  the  chief  of  the  firm  always  residing  at 
Frankfort,  where,  in  accordance  with  the  wish  of  the  founder,  all  important  con- 
sultations are  held.  By  a system  of  co-operation  and  joint  counsels,  aided  by  the 
skillful  employment  of  subordinate  agents,  they  obtained  unexampled  opportimities 
of  acquiring  an  accurate  knowledge  of  the  condition  of  the  financial  markets,  and 
practically  embraced  the  whole  of  Europe  within  their  financial  network. 

The  unity  of  the  interests  of  the  several  members  of  the  firm  has  been  preserved 
by  the  system  of  intermarriages  which  has  been  the  general  practice  of  the  descend- 
ants of  the  five  brothers,  and  the  house  has  thus  grown  in  solidity  and  influence 
with  every  succeeding  generation.  Each  of  the  brothers  received  in  1815  from 
Austria  the  privilege  of  hereditary  landowners,  and  in  1822  they  were  created  barons 
by  the  same  country.  The  charge  of  the  Frankfort  house  devolved  on  the  eldest, 
Anselm  Mayer  (1773-1855),  born  June  12,  1773,  who  was  chosen  a member  of  the 
royal  Prussian  privy  council  of  commerce,  and,  in  1820,  Bavarian  consul  and  court 
banker.  The  Vienna  branch  was  undertaken  by  Solomon  (1774-1826),  born  December  9, 
1774,  who  entered  into  intimate  relations  with  Prince  Metternich,  which  contributed 
in  no  small  degree  to  bring  about  the  connection  of  the  firm  with  the  allied  powers. 

The  thi.rd  brother,  Nathan  Mayer  (1777-1836)  bom  September  16,  1777,  has,  how- 
ever, generally  been  regarded  as  the  financial  genius  of  the  family,  and  the  chief 
originator  of  the  transactions  which  have  created  for  the  house  its  unexampled  posi- 
tion in  the  financial  world.  He  came  to  Manchester  about  1800  to  act  as  a purchaser 
of  manufactured  goods  for  his  father;  but  at  the  end  of  five  years  he  removed  to 
London,  where  he  found  full  scope  for  his  financial  genius.  The  boldness  and  skill 
of  his  transactions,  which  caused  him  at  first  to  be  regarded  as  rash  and  unsafe  by 
the  leading  banking  firms  and  financial  merchants,  latterly "olrakened  their  admira- 
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tion  and  envy.  By  the  employment  of  carrier-pigeons  and  fast-sailing  boats  of  his 
own  for  the  transmission  of  news,  he  was  able  to  utilize  to  the  best  advantage  his 
special  sources  of  information,  while  no  one  was  a greater  adept  in  the  art  of  pro- 
moting the  rise  and  fall  of  the  stocks. 

The  colossal  influence  of  the  house  dates  from  an  operation  of  his  in  1810.  In 
that  year  Wellington  made  some  drafts  which  the  English  Government  could  not 
meet ; these  were  purchased  by  Rothschild  at  a liberal  discount,  and  renewed  to 
the  Government,  which  Anally  redeemed  at  par.  From  this  time  the  house  became 
associated  with  the  allied  powers  in  the  struggle  against  Napoleon,  it  being  chiefly 
through  it  that  they  were  able  to  negotiate  loans  to  carry  on  the  war.  Rothschild 
never  lost  faith  in  the  ultimate  overthrow  of  Napoleon,  his  all  being  virtually  staked 
on  the  issue  of  the  contest.  He  is  said  to  have  been  present  at  the  battle  of  Water- 
loo, and  to  have  watched  the  varying  fortunes  of  the  day  with  feverish  eagerness. 
Being  able  to  transmit  to  London  private  information  of  the  allied  success  several 
hours  before  it  reached  the  public,  he  effected  an  immense  proflt  by  the  purchase  of 
stock,  which  had  been  greatly  depressed  on  account  of  the  news  of  Blucheris  defeat 
two  days  previously. 

Rothschild  was  the  first  to  popularize  foreign  loans  in  Britain  by  fixing  the  rate 
in  sterling  money  and  making  the  dividends  payable  in  London  and  not  in  foreign 
capitals.  Latterly  he  became  the  financial  agent  of  nearly  every  civilized  Govern- 
ment, although  persistently  decliniog  contracts  for  Spain  or  the  American  States. 
This  policy  seems  to  have  been  changed  later.  It  is  sometimes  said  that  the  Roths- 
childs practically  own  Spain.  They  have  also  made  loans  in  America. 

He  did  not  confine  himself  to  operations  on  a large  scale,  but  on  the  contrary 
made  it  a principle  to  despise  or  neglect  no  feasible  opportunity  of  transacting  busi- 
ness, while  at  the  same  time  his  operations  gradually  extended  to  every  quarter  of 
the  globe.  He  died  July  28, 1836,  and  was  succeeded  in  the  management  of  the  Lon- 
don house  by  his  son  Lionel  (1808-1879),  born  November  22,  1808,  whose  name  will 
always  be  associated  with  the  removal  of  the  civil  disabilities  of  the  Jews.  He  was 
elected  a member  for  the  City  of  London  in  1847,  and  again  in  1849  and  1852,  but  it 
was  not  till  1858  that  the  joint  operation  of  an  act  of  Parliament  and  a resolution  of 
the  House  of  Commons,  allowing  the  omission  from  the  oath  of  the  words  to  which 
as  a Jew  he  conscientiously  objected,  rendered  it  possible  for  him  to  take  his  seat. 
He  continued  to  represent  the  City  of  London  till  1874. 

Jacob  (1792-1868),  the  youngest  of  the  original  brothers,  was  intrusted  with  the 
important  mission  of  starting  the  business  in  Paris  after  the  restoration  of  the 
Bourbons,  for  whom  he  negotiated  large  loans.  At  the  Revolution  of  1848  he  was 
a heavy  loser,  and  had  also  to  be  protected  for  a time  by  a special  guard.  It  was 
by  his  capital  that  the  earliest  railroads  were  constructed  in  France ; the  profits  he 
obtained  from  the  speculation  were  very  large.  He  died  November  15.  1868.  The 
Naples  branch  was  superintended  by  another  of  the  brothers,  Karl  (1780-1855).  It 
was  always  the  least  important  of  the  five,  and  after  the  annexation  of  Naples  to 
Italy  in  1860  it  was  discontinued. 

From  other  sources  are  obtained  some  variations  in  regard  to  the  origin  of  the 
Rothschild  wealth.  It  is  alleged  that  William  IX.,  Landgrave  of  Hesse-Cassel, 
became  a patron  of  Mayer  Anselm.  This  landgrave  rented  22,000  soldiers  to  the 
British  to  fight  against  the  American  patriots  in  the  war  of  the  Revolution.  Great 
Britain  paid  the  landgrave  (18,000,000  for  the  use  of  his  Hessians.  A large  part  of 
this  money  was  intrusted  for  investment  to  Mayer  Anselm,  and  from  the  profits  aris- 
ing out  of  this  transaction  the  financial  structure  of  the  Rothschilds  began  to  grow. 

Popular  tradition  has  it  that  fidelity  to  a trust  was  the  beginning  of  this  great 
fortune,  and  this  tradition  is  probably  correct.  No  one  has  ever  supposed,  however, 
that  the  Rothschilds  were  lacking  in  shrewdness. 
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It  is  related,  that  in  1866  the  Prussian  Government  demanded  an  indemnity  of 
$85,000,000  from  the  city  of  Frankfort.  The  Rothschilds  sent  word  to  Bismarck 
that  if  he  attempted  to  enforce  the  levy  they  would  break  every  bank  in  Berlin. 
This  threat  proved  effectual,  and  the  indemnity  was  not  collected. 

Until  the  death  of  Alphonse  de  Rothschild  in  Paris  and  of  William  in  Frankfort, 
there  were  eleven  barons  of  the  name.  There  now  remain  nine.  Of  these  Nathaniel, 
Alfred  and  Leopold  are  located  in  London  ; Gustav,  Edward,  Adolphe  and  James 
are  in  Paris,  and  Nathaniel,  a baron  of  the  Austrian  Empire,  is  head  of  the  house  in 
Vienna. 

It  is  said  that  since  1815  the  Rothschilds  have  raised  for  Great  Britain  alone  more 
than  $1,000,000,000;  for  Austria,  $250,000,000;  for  Prussia,  $200,000,000;  for  France, 
$400,000,000 ; for  Italy,  $800,000,000 ; for  Russia,  $125,000,000 ; for  Brazil,  $70,- 
000,000.  In  1895  they  took  $15,000,000  of  the  February  loan  of  the  United  States 
through  the  Belmont-Morgan  syndicate. 

Certain  usages  have  prevailed  with  the  Rothschilds  in  the  conduct  of  their  busi- 
ness. All  of  these  were  established  by  old  Anselm  in  the  early  days.  Some  of 
these  are  described  in  the  business  mottoes  of  the  family. 

One  of  them  is,  **  A man  will  not  tell  what  he  has  not  heard.*' 

Another  is,  “ Gold  never  repeats  what  it  sees.** 

Absolute  secrecy  is  the  rule  of  all  the  Rothschild  banks.  Let  a clerk  be  dis- 
covered talking  about  the  most  trivial  thing  connected  witli  the  affairs  of  the 
business,  and  he  is  at  once  discharged.  As  far  as  possible  the  Rothschilds  employ 
clerks  from  the  same  family,  generation  after  generation. 

Of  Nathan  Rothschild  many  interesting  stories  are  told.  He  is  reported  to  have 
said  that  **  cheap  money  and  free  trade  only  were  wanted  to  make  England  the 
center  of  the  trade  of  the  world.** 

**  I am  as  good  as  you,**  said  Nathan  Rothschild  to  the  Due  de  Montmorenci, 
when  his  title  was  granted  : **you  style  yourself  the  first  Christian  baron,  and  I ani 
the  first  Jew  baron.** 

At  a city  feast  a gentleman  observed  that,  for  his  part,  though  he  thought  veni- 
son good,  he  liked  muttoh  better.  I know  why,**  said  Rothschild  to  his  neighbor; 
**  it*8  because  he  does  not  like  to  pay — to  pay  the  price ; it  is  because  mutton's 
‘ sheep*  and  venison's  ‘ deer.*’* 

One  variation  of  this  story  is  to  the  effect  that  Nathan  Rothschild  ascribed  the 
secret  of  his  acquisition  of  wealth  to  the  fact  that  he  always  bought  ** sheep**  and 
sold  **deer.*' 

On  one  occasion  ho  is  reported  to  have  outwitted  the  Bank  of  England.  He 
applied  to  the  governor  to  procure  on  loan  a certain  sum  of  gold  coin.  His  request 
was  agreed  to  ; the  gold  was  supplied  him,  and  a period  was  named  for  its  return. 
Punctual  to  the  appointed  day,  Mr.  Rothschild  entered  and  handed  over  the  bor- 
rowed amount  in  notes  to  the  governor.  Reminded  of  his  agreement,  and  the 
necessity  for  returning  gold,  the  reply  was  : 

**  Yeiy  well,  gentlemen,  give  me  the  notes  ; I dare  say  your  Cashhr  will  honor 
them  with  gold  from  your  vaults,  and  then  I can  pay  you  back  in  coin.** 

Wilhelm  Rothschild  was  a man  of  many  eccentricities.  Ho  was  an  intensely 
orUuHlox  believer  in  the  Jewish  religion  and  carried  out  all  the  old  ritual  observ- 
ances with  the  most  scrupulous  attention  to  detail. 

He  was  loved  in  Frankfort  for  his  benevolences,  which  often  amounted  to  large 
sums  and  which  were  bestowed  with  great  caie.  In  his  household  he  was  an 
amiable  master.  Many  of  his  servants  had  spent  half  their  lifetime  with  him. 
The  servant  who  presided  over  his  kitchen  was  in  the  family  nearly  fifty  years. 

Baron  Wilhelm  von  Rothschild,  head  of  the  Frankfort  house,  and  the  grandson 
of  Mayer  Anselm,  the  founder  of  the  firm,  died  January  25,  1901,  aged  seventy- 
three  years.  His  successor  at  Frankfort  is  Baron  Armand  de  Rothschild,  of  Paris. 
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The  seveDth  annual  convention  of  the  Pennsylvania  Bankers'  Association  was 
held  at  Erie  July  10  and  11.  After  an  address  of  welcome  by  Hon.  Jno.  Depinet, 
Mayor  of  Erie,  and  by  Harry  L.  Moore,  of  the  Marine  National  Bank,  of  Erie, 
President  James  H.  Wiilock  delivered  his  annual  address.  He  said,  in  part : 

Annual  Address  op  President  James  H.  Willock. 

GentlemeD,  Members  of  the  Pennsylvania  Bankers*  Association— Aocordingr  to  the  usual 
custom  of  this  association,  it  becomes  my  duty  to  report  what  has  been  accomplished  in  your 
Interest  during  the  preceding  year,  to  make  some  suggestions,  and  perhaps  some  remarks  in 
a general  way  upon  the  financial  situation. 

Our  delightful  experience  at  that  thriving  city  of  York,  our  visit  to  the  historic  field  of 
Gettysburg,  our  banquet  at  the  Blue  Mountain  House,  with  our  brother  bankers  of  Mary- 
land, are  yet  fresh  in  our  memory.  It  hardly 
seems  that  a whole  year  has  elapsed,  yet  we 
are  actually  celebrating  the  anniversary  of  It 
to-day. 

We  had  much  satisfaction  at  that  time  in 
contemplating  the  general  condition  of  affairs 
throughout  our  country,  and  especially  in  our 
own  State,  and  we  returned  to  our  respective 
homes  with  high  anticipations  of  a prosperous 
year  to  follow.  Now,  when  we  stop  to  consider, 
we  are  filled  with  wonder  and  amazement.  All 
that  was  said  on  the  occasion  by  the  eloquent 
and  gifted  speakers  who  addressed  us  could 
be  repeated  here  to-day  with  even  greater 
emphasis. 

CONTINUED  AND  INCREASING  PROSPERITY. 

The  previous  high  records  have  climbed 
still  higher.  The  clearing-house  figures  have 
continued  to  grow  larger,  until  recently  the 
footings  for  one  week  for  the  whole  country 
were  112  per  cent,  greater  than  the  correspond- 
ing week  last  year. 

The  crops  again  promise  to  be  more  abun- 
dant at  home  with  an  increasing  demand  for 
our  products  from  abroad. 

Our  total  exports  have  increased  during 
the  preceding  twelve  months  and  our  imports 
have  grown  less.  From  an  importing  nation 
we  have  became  an  exporting  nation,  and  have 
been  so  busy  that  we  were  astonished  when  we  discovered  this  to  be  a fact. 

Our  exports  have  been  the  largest  ever  reported,  and  we  stand  at  the  head  of  exporting 
nations.  It  is  estimated  at  the  present  time  that  the  exports  for  the  financial  year  ended 
J une  30  will  b:^  almost  exactly  $1,800,000,000,  while  the  imports  will  be  only  a little  over  $800,- 
000,iKI0,  leaving  a balance  of  nearly  |700,0.X),000  in  our  favor. 

Our  industrial  progress  has  been  exceedingly  rapid.  A few  years  ago  no  one  believed 
t'aat  America  within  many  years  to  come  would  be  able  to  produce  iron  so  cheaply  as  to 
enable  it  to  compete  with  England  and  the  world's  markets.  To-day  this  is  an  accomplished 
fact. 

I know  that  bankers  revel  in  statistics,  but  1 will  not  attempt  too  many  in  this  hot 
weather,  because  they  would  be  apt  to  tire  you.  When  our  brother  bankers  of  Georgia  meet 
in  convention  they  talk  about  cotton : when  the  Kansas  bankers  meet  they  talk  about  grain ; 
when  the  Kentucky  bankers  meet  they  talk  of  those  things  which  are  indigenous  to  the 


Jambs  H.  Willock, 

Ex-President  Pennsylvania  Bankers* 
Association. 
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Blue  Oraas  soil,  but  aa  a Pennsylvanian  let  me  refer  briefly  to  two  of  the  products  of  Penn- 
aylyanla,  namely,  piff  iron  and  coal. 

Durin^r  the  year  1900  the  production  of  pig  iron  in  the  United  States  was  18,789,942  gross 
tons,  of  which  Pennsylvania  produced  6,365,886  gross  tons,  and  of  that  Allegheoy  county 
produced  8,118,781  gross  tons.  In  other  words,  Pennsylvania  produced  over  forty-six  per 
cent,  of  the  entire  production  of  the  United  States,  Allegheny  county  alone  produced  forty- 
nine  per  cent,  of  the  entire  production  of  Pennsylvania  and  nearly  twenty-three  per  cent,  of 
the  entire  production  of  the  United  States.  The  pig  iron  production  in  the  United  States  on 
June  1 was  at  the  rate  of  814,505  tons  weekly,  which  would  furnish  a gross  amount  in  twelve 
months  sufficient  to  give  every  man,  woman  and  child  in  the  United  States  between  400  and 
500  pounds  each. 

America  leads  the  world  in  coal  tonnage  production,  and  Pennsylvania  leads  the  States. 
Official  report  shows  that  the  year  1900  closed  the  century  with  the  largest  coal  production 
ever  recorded  in  the  United  States  and  continued  our  supremacy  among  the  coal-producing 
countries  of  the  world.  The  total  output  of  coal  in  1900  in  the  United  States  was  267,542,444 
abort  tons,  an  increase  over  the  preceding  year  of  five  per  cent.,  and  the  value  of  this  product 
was  S297,9X,000,  an  increase  of  fifteen  per  cent,  over  the  preceding  year.  Owing  to  the  strike 
in  the  anthracite  region  in  Pennsylvania,  the  production  of  anthracite  coal  decreased,  but 
this  was  more  than  made  up  by  the  increase  in  the  output  of  bituminous  coal  in  the  State, 
tbe  net  gain  in  Pennsylvania  amounting  to  2.150,000  short  tons.  Prior  to  1809  Great  Britain 
was  tbe  leading  coal-producing  country  of  the  world,  but  in  that  year  the  United  States  took 
Ifarst  place.  The  production  and  value  of  tbe  coal  during  1900  in  Pennsyl  vania  was,  of  anthra- 
cite produced,  67,107,600  short  tons,  worth  $82,996,471 ; of  bituminous,  79,616,846  short  tons, 
worth  $77,166,158,  or  a total  of  186,724,006  short  tons,  valued  at  $160,169,629. 

And  80  the  story  goes  on  as  to  our  other  industriee  and  you  bankers  are  very  well  aware 
of  your  intimate  relation  to  all  this  business. 

It  is  true  that  last  May  we  bad  a practical  exhibition  of  a speculators*  panic  on  Wall 
street  and  saw  how  the  general  confidence  in  tbe  soundness  and  abundance  of  our  currency 
prevented  a great  disaster.  We  award  high  praise  to  those  bankers  who  so  promptly  grasped 
the  situation,  and  instead  of  csdling  loans,  announced  that  they  would  loan  $20,000,000  and 
more  if  needed  to  relieve  the  stringency.  This  latest  method  of  restoring  confidence  in  the 
face  of  a panic  is  worthy  of  Imitation,  anywhere,  and  suggests  that  this  demonstration  of  the 
perfection  of  the  financial  macbioery  available  in  the  reserve  cities  may  encourage  us  to 
believe  it  will  be  easy  to  deal  with  panics  hereafter. 

**Blue  Thursday,**  as  an  incident  had  a tendency  to  discourage  speculation  for  a time, 
but  tbe  country  suffered  no  permanent  injury,  broause  the  conditions  were  everywhere  too 
favorable. 

The  serious  problems  which  engaged  the  State,  War  and  Treasury  departments  of  our 
Oovemment  a year  ago  have  now  been  successfully  and  honorably  solved,  and  we  are  more 
at  liberty  to  cultivate  tbe  blessings  of  peace  and  devote  our  energies  to  the  advancement  of 
business. 

Our  previous  expectations  having  been  so  abundantly  realixed,  present  conditions  happily 
afford  a basis  of  hope  for  still  greater  prosperity.  Ours  is  a land  of  great  opportunities  and 
posribllitiea.  but  it  behooves  us  to  be  carefuL 

PROGRESS  OF  THE  ASSOCIATION. 

While  we  indulge  in  congratulation  that  we  participate  in  tbe  universal  prosperity  now 
prevalent  throughout  tbe  United  States,  it  is,  if  possible,  a more  valued  personal  privilege  to 
us  that  our  lot  is  cast  in  Pennsylvania,  and  it  is  proper,  therefore,  that  I make  more  explicit 
reference  to  tbe  business  of  our  own  association. 

Our  affairs  have  progressed  during  the  year  with  smoothness,  and  the  duties  assigned  to 
your  officers  and  committees  have  been  performed  with  fidelity.  Tbe  council  of  administra- 
tion held  several  meetings  and  was  successful  in  disposing  of  the  business  which  came  before 
it.  The  protection  fund  has  not  been  diminished  and  professional  burglars  and  frauds  have 
given  our  members  a wide  berth. 

Tbe  work  of  tbe  committee  on  puhHcaMon,  whose  duty  each  year  since  our  organization 
has  been  to  prepare  and  issue  the  annual  book  containing  the  proceedings  of  the  convention 
and  other  interesting  papers,  has  been  generally  recognized  as  worthy  of  tbe  highest  com- 
mendation. The  excellent  style  with  which  it  has  been  published  has  been  noted,  and  we 
believe  it  is  acknowledged  to  be  superior  to  the  work  of  other  associations.  It  has  been  the 
means  of  attracting  the  interest  of  many  bankers,  who  might,  otherwise,  have  omitted  to 
become  members  of  tbe  association. 

As  directed  by  you  last  year,  a committee  from  our  association  in  conjunction  with  a 
atmilar  committee  from  tbe  Pennsylvania  Bar  Association  undertook  to  secure  the  enact- 
ment by  our  Legislature  of  tbe  Negotiable  Instruments  Law.  It  Is  gratifying  for  you  to 
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know  that  the  bill  was  passed  in  both  Houses,  without  opposition,  approved  by  the  Governor 
May  16,  and  is  now  on  the  statute  book,  to  take  effect  September  1. 

England  has  had  substantially  the  same  law  for  twenty  years.  Very  few  laws  have  ever 
received  such  painstaking  care  in  their  preparation,  because  It  originally  Involved  the  work 
of  more  than  100  experienced  lawyers  and  the  cooperation  of  business  men  of  high  standing. 
In  this  country  it  has  been  under  the  serious  consideration  of  bankers,  lawyers  and  many 
others,  in  over  half  the  States,  and  has  not  been  adversely  criticised  by  the  courts  anywhere. 
Pennsylvania  makes  the  seventeenth  State  to  adopt  it,  and  our  unqualified  endorsement  of 
its  value  makes  it  reasonably  certain  that  in  due  time  others  will  imitate  us,  and  we  hope 
ultimately  It  will  be  accepted  by  every  State  In  the  Union. 

The  desirability  of  uniformity  of  laws  throughout  the  States  seems  to  have  been  duly 
appreciated  by  our  Pennsylvania  legislators,  for  they  improved  the  opportunity  to  pass 
another  act  authorizing  the  Governor  to  appoint  for  a term  of  three  years,  three  lawyers,  to 
constitute  a board  of  commissioners  for  the  promotion  of  the  uniformity  of  legislation  in 
the  United  States. 

The  reports  of  the  secretary  and  of  the  treasurer  will  be  presented  to  you  in  regular 
order  and  they  will  furnish  gratifying  evidence  of  the  healthy  grrowth  of  our  association  in 
membership  and  importance*  as  well  as  of  your  continued  interest  in  its  practical  usefulness. 

The  group  meetings  have  been  unusually  interesting,  contributing  their  share  to  the  life 
of  the  organization,  and  I have  reason  to  believe  that  they  will  do  even  better  during  the 
ensuing  year.  I cannot  omit  the  opportunity  to  impress  upon  you  gentlemen  who  may  be 
honored  hereafter  by  election  to  the  chairmanship  of  your  respective  groups  that  the  life  of 
your  group  will  depend  upon  your  personal  exertions  in  its  behalf.  If  you  will  accept  your 
election  to  those  honors  with  a determination  for  one  year  at  least  to  put  some  vitality  into 
the  business  of  your  group,  call  regular  meetings  of  the  members,  always  prepare  a good 
programme  with  an  occasional  banquet,  I know  you  will  be  amply  repaid  at  the  close  of  your 
term  to  see  what  satisfaction  exists  among  your  members  and  that  the  parent  organization 
has  been  benefited  in  proportion  to  your  own  success. 

LEGISLATION  AFFECTING  BANKS. 

A number  of  bills  were  presented  at  the  last  session  of  Congress  affecting  our  interests, 
but  notwithstanding  the  attention  they  attracted,  only  two  were  passed.  They  were  the 
new  revenue  law,  which  repealed  some  of  the  stamp  taxes,  the  relief  from  which  we  have  so 
recently  enjoyed,  and  the  other  was  an  amendment  to  the  Revised  Statutes  which  provided, 
that  whenever  tbree>fourths  in  number  of  the  National  banks  located  in  any  city  of  the 
United  States  having  a population  of  25.000  people,  shall  make  application  to  the  Comptroller 
of  the  Currency  in  writing  asking  that  the  name  of  the  city  in  which  said  banks  are  located, 
shall  be  added  to  the  cities  known  as  reserve  agents,  and  hereafter  keep  a reserve  of  25  per  cent, 
of  its  deposits,  the  request  be  granted ; provided  that  no  bank  with  a capital  less  than  $100,- 
000  shall  be  thus  designated. 

The  other  bills  died  a natural  death  with  the  adjournment  of  Congress,  but  as  the  ques- 
tions Involved  may  be  revised  from  time  to  time,  some  of  them  are  entitled  to  our  considera* 
tion.  Let  us  hope  that  when  every  prospect  pleases,  as  at  the  present  time,  there  may  be  a 
natural  disinclination  for  a while  to  unnecessarily  disturb  the  existing  situation. 

The  proposition  to  authorize  the  Comptroller  of  the  Currency  to  extend  for  a further 
period  of  twenty  years  the  charter  of  any  National  bank  which  shall  desire  to  continue  ita 
existence  after  the  expiration  of  its  present  charter,  is  made  necessary  by  the  fact  that 
within  two  years  hence  said  charters  will  begin  to  expire.  The  necessity  of  this  legislation 
is  so  apparent  it  is  only  necessary  to  mention  it  to  secure  your  favorable  endorsement. 

The  internal  revenue  law  should  be  further  amended  so  as  to  repeal  the  war  tax  of  two 
mills  placed  upon  our  capital  and  surplus.  The  only  argument  for  the  existence  of  this  tax 
was  to  enable  the  Government  to  meet  the  extraordinary  expenses  Incurred  In  the  prosecu- 
tion of  war.  When  our  Government  actually  needs  money  none  of  her  citizens  will  ever  bo 
found  more  willing  to  promptly  furnish  it  than  the  American  banker,  and  this  statement 
has  been  amply  demonstrated  In  every  emergency.  While  the  necessity  existed  no  banker 
objected  to  the  tax,  but  the  present  excessive  revenue  and  the  reduced  expenses  incident  to 
the  return  of  peace',  entitle  us  to  relief.  No  other  business  or  profession  has  such  a tax  to 
pay,  and  under  present  conditions  it  is  an  unjust  discrimination  against  us.  It  will  be  ad- 
mitted that  the  prompt  and  concerted  action  of  all  our  bankers  is  fully  Justified  in  working 
for  its  repeal.  The  oflBcers  of  this  association  should  be  instructed  by  resolution  to  co-operate 
with  other  associations  and  present  the  matter  before  the  committees  of  Congress  as  soon 
as  they  organize  tor  work  next  winter,  and  individual  members  should  not  forget  to  confer 
with  their  respective  representatives  about  it. 

At  tne  time  of  our  last  convention  the  financial  law  of  March  14, 1900,  had  been  in  success- 
ful operation  but  a little  over  three  months.  The  results  were  highly  encouraging,  and  we 
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may  now,  in  the  liflrbt  of  experience,  better  realize  the  full  effect  of  that  financial  achieve- 
ment. It  has  removed  the  doubts  that  clouded  our  business  horizon,  has  given  us  a clear 
sky,  established  our  fiiiandlal  system  on  a firm  foundation,  inspiring  supreme  confidence, 
such  as  we  never  had  before,  at  home  and  abroad. 

The  refunding  operations  and  saving  of  interest  to  the  Government  have  been  remark- 
ably successful,  so  that  United  States  bonds  are  selling  on  an  investment  basis  of  \\i  to  two 
per  cent,  per  annum.  No  other  country  can  boast  of  so  high  a credit,  and  some  of  those 
other  countries  are  glad  to  negotiate  their  own  bonds  in  our  market  on  a basis  of  894  to  five 
per  cent,  interest  per  annum. 

It  is  a great  relief  to-day  that  we  are  not  compelled  to  discuss  some  of  the  old  topics  with 
which  we  were  formerly  so  familiar.  Some  questions  seem  to  have  been  settled.  Free  silver, 
which  was  the  bugbear  of  two  great  elections,  has  been  eliminated  and  sound  money  prevails. 
Prosperity  has  been  a practical  answer  to  a great  many  theories,  but  it  would  be  a mistake 
to  assume  that  no  future  problems  will  confront  us  in  the  financial  world. 

Although  the  new  financial  law  has  proved  so  beneficial  to  our  whole  country,  there  are 
those  who  claim  it  needs  some  amendments  to  still  further  enhance  its  usefulness  and  per- 
manent value  to  our  financial  system.  I am  sure  none  of  us  would  consent  to  tamper  with 
it  except  to  Improve  it,  but  we  cannot  avoid  a discussion  of  its  so-called  imperfections  if  they 
become  a subject  for  future  legislation. 

The  gold  dollar  is  the  standard,  and  all  other  forms  of  money  must  be  kept  at  a parity 
with  it,  but  how  Is  the  parity  of  the  silver  dollar  to  be  insured  In  the  absence  of  any  specific 
provision  for  that  purpose. 

The  parity  is  now  being  maintained  because  no  one  objects  to  it,  and  we  accept  all  kinds  of 
money  as  equivalent  to  gold,  but  the  condition  of  the  United  States  Treasury  more  than 
once  in  the  past  reminds  us  that  circumstances  may  so  change  as  to  destroy  public  confidence 
in  the  ability  of  the  Government  to  maintain  that  parity. 

In  that  event  we  might  have  a repetition  of  our  former  experience,  unless  we  believe 
that  the  present  extremely  satisfactory  condition  is  to  continue  forever. . 

A bill  was  introduced  in  the  last  Ckingress  which  provided  that  the  gold  reserve  shall  be 
reserved  for  silver  dollars  as  well  as  legal-tender  and  Treasury  notes.  If  we  sincerely  believe 
in  maintaining  the  gold  standard.  Congress  may  remove  the  doubt,  and  the  practical  way  to 
do  It  is  by  enacting  this  law. 

PROPOSED  CHANGES  IN  THE  ISSUE  OP  BANK  NOTES. 

The  bank  note  we  always  have  with  us,  at  least  I hope  we  have.  It  might  be  personally 
embarrassing  to  find  ourselves  without  any,  especially  away  from  home.  It  is  an  essential 
part  of  our  currency,  and  its  future  affords  an  interesting  field  for  discussion.  Whenever, 
for  any  reason,  the  supply  becomes  scarce  at  any  point  the  cry  is  liable  to  be  raised  that  they 
lack  elasticity.  From  the  Baltimore  plan  down  to  this  time  we  have  had  many  suggestions 
for  a bank-note  currency  adjustable  to  the  wants  of  the  people  and  available  when  needed 
by  tbe  requirements  of  business,  and  sometimes  called  an  emergency  circulation.**  What 
every  banker  ought  to  be  taught  is,  that  the  best  thing  to  have  in  an  emergency  is  a good  re- 
serve and  an  ability  to  maintain  it.  1 do  not  believe  that  we  ought  to  encourage  the  idea 
that  we  need  any  more  currency  to  circulate  as  money  in  this  country  at  the  present  time. 
The  general  stock  of  money  of  all  kinds  in  the  United  States  on  June  I was  $8,479,088,996,  and 
tbe  amount  in  circulation  was  $8,184,878,800,  or  an  increase  of  about  $120,0001,000  compared  with 
tbe  same  period  last  year.  Based  on  an  estimated  population  of  77,847,000,  tbe  circulation 
per  capita  is  $28.18,  while  five  years  ago  it  was  $21.10,  an  increase  of  $7.08  per  capita,  and  more 
than  enough  to  keep  pace  with  our  reasonable  requirements.  The  yearly  supply  from  our 
gold  mines  and  from  our  favorable  foreign  balances  will  still  continue  to  furnish  a substantial 
addition  to  tbe  wealth  of  our  country. 

Another  bill  introduced  last  winter  attracted  considerable  attention  and  will  be  heard  of 
again.  It  acknowledges  tbe  fact  that  the  National  bank  circulation  secured  by  Government 
bonds  is  an  ideal  currency  and  the  system  which  has  stood  the  test  of  years  is  the  best  of 
which  we  have  any  knowledge,  but  suggests  that  there  might  be  an  additional  issue  of  bank 
notes  not  based  on  bonds.  It  provides  that  any  National  bank  having  already  issued  notes 
on  bonds,  may  issue  twenty  per  cent,  additional  not  based  on  bonds.  After  three  years  an 
additional  twenty  per  cent,  may  be  issued  and  after  six  years  an  additional  forty  per  cent., 
but  tbe  total  of  these  notes  is  not  to  exceed  forty  per  cent,  of  tbe  capital  stock  of  the  bank. 
Tbe  notes  are  to  be  redeemed  Just  as  tbe  secured  notes  are,  and  that  payment  Insured  by  a 
safety  fund  of  five  per  cent,  accumulated  by  a tax  of  one-half  of  one  percent,  per  annum  on 
the  emergency  notes  issued.  This  It  is  supposed  would  add  to  tbe  elasticity  of  our  present 
currency  and  would  certainly  add  very  greatly  to  its  volume,  but  is  such  a radical  departure 
that  it  ought  to  have  your  careful  study,  so  that  no  mistake  will  be  made  hereafter  by  rea- 
son of  our  inattention. 
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I was  discuasin^  this  question  the  other  day  with  a brother  banker  of  long:  experience, 
and  be  made  a suggrestion  which  may  interest  you  as  it  did  me.  He  proposed  that  the  Comp- 
troller of  the  Currency  keep  at  all  times  a sufficient  supply  of  bank  notes  of  a special  kind 
for  emergency  purposes  only,  these  notes  to  be  complete,  except  that  blanks  be  left  open  for 
the  corporate  name  of  the  bank  to  which  they  are  issued,  which  name  is  to  be  inserted  at  the 
Government  printing  office  on  short  notice.  The  reason  for  this  is  apparent  when  you  re- 
member what  a banker  needs  most  during  a panic  Is  currency.  If  he  waited  to  have  it 
printed,  the  trouble  would  all  be  over  by  the  time  he  received  it.  This  gentleman  proposes 
that  any  National  bank  be  permitted  to  deposit  any  of  the  issues  of  the  United  States  bonds 
as  security  and  receive  a like  amount  of  the  emergency  notes,  provided  the  amount  of  the 
same  shall  not  exceed  the  capital  of  the  said  bank  in  addition  to  the  regular  issue  of  circulat- 
ing notes  to  which  he  is  entitled  under  the  present  law. 

To  guard  against  a liank  taking  out  this  currency  at  other  times  than  in  an  emergency, 
it  is  proposed  to  levy  a tax  for  the  first  three  months  it  is  outstanding  at  the  rate  of  six  per 
cent,  per  annum  and  one  per  cent,  additional  per  month  for  each  month  thereafter.  This 
would  insure  its  prompt  withdrawal  because  if  outstanding  for  tw<>ive  months  the  tax  would 
amount  to  ten  and  one-half  per  cent.  My  friend  gave  bis  opinion  that  while  clearing-house 
certificates  had  in  past  emergencies  accomplished  a great  work,  such  relief  was  only  available 
to  banks  in  reserve  cities  after  the  clearing-house  association  had  agreed  to  it,  and  for  pay- 
ment of  obligations  between  clearing-house  banks  only.  The  currency  he  proposed  is  to  be 
immediately  available  to  any  National  bank  in  the  country  which  can  produce  the  bonds, 
without  having  to  consult  anv  other  bank.  His  plan  is  feasible,  because  while  the  National 
banks  own  nearly  $427,600,030  of  Government  bonds,  that  amount  is  not  half  of  the  total  out- 
standing. 

Although  bankers  are  probably  better  informed  on  financial  questions  than  ever  before, 
and  are  pretty  generally  contented  with  present  conditions,  we  must  look  into  every  prop- 
osition if  we  would  prevent  mischievious  legislation  and  unwise  tampering  with  what  we 
have.  In  a word,  I am  not  in  favor  of  any  plan  which  involves  the  collection  of  a safety  fund 
from  good  banks  to  redeem  the  notes  of  mismanaged  banks,  nor  do  I consent  to  the  issue  of 
any  bank  note  whose  prompt  redemption  is  not  guaranteed  by  the  general  Government. 

PBNNSTLYANIA^S  HONORABLE  BANKING  HISTORY. 

The  meeting  of  this  convention  taking  place  so  near  the  celebration  of  the  National  holi- 
day, so  soon  after  the  close  of  the  old  century  and  the  opening  of  the  new,  has  a tendency  to 
direct  our  thoughts  to  the  honorable  part  taken  by  our  native  State  and  her  citizens  in  the 
financial  history  of  our  country.  We  know  that  Her  infiuenoe  in  the  old  Colonial  days  was 
paramount,  and  her  citizens  were  leaders  in  everything  that  was  patriotic  and  good.  This  Is 
not  the  place  to  call  the  roll  of  Pennsylvania  soldiers,  statesmen  and  scholars— all  patriots— 
but  it  is  within  my  province  to  remind  you  that  the  dty  of  Philadelphia  is  often  called  the 
**  Cradle  of  Banking.*'  Robert  Morris,  the  Philadelphia  merchant,  was  the  first  American 
banker,  previous  to  which  time  the  country  was  without  banking  facilities,  and  the  integrity, 
zeal  and  ability  displayed  by  him  have  endeared  his  memory  to  our  profession. 

The  first  bank  orgfmized  by  Robert  Morris  and  others  began  on  July  17, 1780.  The  money 
paid  in  as  capital  was  forthwith  Invested  in  three  million  rations  and  800  hogsheads  of  rum, 
which  were  forwarded  to  the  revolutionary  army  and  could  not  have  been  obtained  without 
assistance  of  the  bank.  When  the  rations  and  the  rum  were  exhausted,  the  bank  naving  no 
more  capital,  very  naturally  had  to  quit  business,  with  a record  for  patriotism  which  has 
never  since  been  excelled  by  any  bank. 

On  December  80,  1781,  the  same  Robert  Morris  prevailed  on  the  Continental  Congress  to 
grant  a charter  to  the  Bank  of  North  America,  which  bank  after  a long  and  honorable  exist- 
ence—as  we  all  know— is  to-day  one  of  the  best  banks  in  Pennsylvania,  or,  in  fact,  anywhere. 

When  the  next  American  war  came  on,  in  1812,  Stephen  Girard,  that  distinguished  mer- 
chant-philanthropist of  Pennsylvania,  established  his  tank  in  the  marble-front  building  in 
Philadelphia,  which  had  been  occupied  previously  by  the  first  United  States  Bank,  and  be 
was  of  invaluable  assistance  to  the  Government  and  to  others  in  that  great  emergency.  We 
all  know  that  the  lineal  successor  of  his  tankoecupies  the  same  building,  and  we  are  gratified 
to  have  its  genial  representative  with  us  at  this  session,  to-day. 

When  the  Mexican  war  began,  another  piominent  banker  of  Philadelphia,  Mr.  Enoch  W. 
Clark,  raised  the  money  for  the  Government  to  prosecute  that  war,  and  his  memory  is  re- 
vered as  one  of  the  most  honorable  and  successful  bankers  of  his  day. 

It  was  no  wonder  then  that  when  the  great  civil  war  broke  upon  this  country  the  Gov- 
ernment should  look  for  a Pennsylvania  tanker  to  furnish  the  money.  Philadelphia  was 
equal  to  the  occasion  and  Jay  Cooke  came  to  the  front  and  he  became  practically  the  finan- 
cial agent  of  the  Government.  Of  the  immense  sums  of  money  raised  by  loans  during  that 
war,  his  firm  was  probably  instrumental  in  furnishing  two-thirds  of  it,  and  be  has  been 
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credited  with  furnishing  the  back-bone  and  practical  advice  at  that  critical  period  which 
made  our  financial  operations  euccessful. 

When  the  National  Bank  Act  went  int<»  effect  In  1863  It  was  but  a few  days  until  a bank 
in  Philadelphia,  on  January  10, 1868,  took  out  the  first  charter  and  had  the  very  distinguished 
honor  to  be  number  one  in  the  system. 

But  the  circles  of  financial  influence,  commercial  activity  and  social  culture  have  con- 
tinued to  widen,  and  not  all  the  good  bankers  of  Pennsylvania  are  now  to  be  found  in  Phila- 
delphia. Many  of  the  best  bankers  are  here  to*day  in  attendance  at  this  convention,  and  if 
you  want  to  see  who  they  are.  Just  look  around  and  get  acquainted  with  your  neighbors.  I 
avail  myself  of  the  privilege  of  my  office  to  criticise  some  of  our  friends  in  the  banking  pro- 
fession who  are  not  here  to-day.  Only  about  one-half  of  our  Pennsylvania  bankers  have 
favorably  considered  the  proposition  to  become  members  of  this  association.  Can  any  one 
tell  us  why  •/  The  annual  dues  are  not  excessive,  $5  to  banks  with  a capital  under  $100,000 
and  $10  to  all  others.  The  benefits  of  membership  are  worth  much  more  whether  viewed 
from  a professional  or  asocial  standpoint,  and  ought  to  be  reirarded  as  indispensable  to  every 
well-managed  bank.  It  is  hardly  an  answer  to  say  we  wish  to  be  independent  and  donH 
care  to  Join,”  This  is  an  age  of  organizations  with  a tendency  to  cultivate  a community  of 
interest,  and  no  profession  has  derived  more  practical  benefits  from  their  associations  than 
ours,  and  it  is  folly  to  ignore  it. 

Our  fellow  associations  in  Illinois  and  Missouri  have  recently  passed  us  in  membership, 
and  I offer  you  this  information  as  an  appeal  to  your  pride  and  to  strengthen  our  determina- 
tion to  regain  our  ascendancy,  but  it  affords  us  some  pardonable  satisfaction  to  learn  from 
the  reports  that  we  are  ahead  of  the  New  York  State  Association,  even  if  it  is  only  by  one 
member. 


PROSPERITY  OF  THE  BANKS. 


It  is  a rare  satisfaction  to-day  to  be  a banker  of  Pennsylvania.  Our  National  banking 
system,  after  nearly  40  years  trial,  is  an  Institution  in  which  we  have  unbounded  confidence, 
and  our  Pennsylvania  specimens  are  unsurpassed.  The  Comptroller  of  the  Currency  kindly 
informs  us  that  the  number  of  National  banks  in  Pennsylvania  Is  600,  with 


Capital  stock  aggregating 177,825,110.00 

Surplus  and  profits 71,778,1^4.85 

Total  deposits 568,843,925.78 

And  total  assets  aggregating 768,426,525.01 


No  National  bank  has  failed,  and  over  fifty  new  ones  have  been  organized  in  Pennsylvania 
during  the  past  year. 

The  Pennsylvania  Banking  Department  has  won  our  unqualified  praise  for  the  intelli- 
gent and  faithful  manner  with  which  the  excellent  banking  laws  of  this  State  have  been 
administered,  and  the  success  and  growth  of  the  banks  and  trust  companies  conducted  under 
that  system  demand  our  highest  admiration. 

The  Commissioner  of  Banking  very  courteously  furnishes  me  information  so  interesting 
and  valuable  that  I take  pleasure  in  quoting  in  full  his  letter,  which  is  as  follows : 

Harrisburg,  Pa.,  July  3, 1901. 

James  H.  WUtoek^  President  Pennsylvania  Bankers'  Association^  Pittsburg^  Penna. 

Dkab  Sir— In  reply  to  your  letter  of  June  14  last,  I have  the  honor  to  submit  the 
following : 

The  number  of  financial  Institutions  under  the  supervision  of  the  Banking  Department  * 
of  the  Commonwealth  of  Pennsylvania  on  June  30,  1901,  is  as  follows : 


Banks 105 

Savings  institutions 17 

Trust  companies 146 


Total. 


287 


On  May  22  last,  the  date  of  the  most  recent  reports  made,  the  amount  of  the  capital,  sur- 
plus and  profits,  deposits  and  total  liabilities  was  as  follows : 


Capttal. 


Banks 18,964,662  $9,809,141  $91,202,051  $111,933,978 

Savings  institutions 110,200  9,906,150  113.748,460  123,796,021 

Trust  companies 47,805,686  86,309,509  196,552,931  351,848,617 


Total 


$56,880,548  $56,024,800 


$401,508,443  $587,578,516 


It  is  proper  to  note  here  that  twenty-three  trust  companies  and  one  bank  recently 
organized  and  included  in  the  number  above  had  done  no  business  at  the  date  of  the  last 
report.  May  22,  1901,  and  the  aggregate  capital  of  the  same  is  $3,525,000. 
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There  have  been  organized  since  July  1, 1900,  nine  banks  and  forty-two  trust  companies. 

During  the  same  period  one  trust  company  (a  smaii  one)  assigned,  three  banka  went  into 
voluntary  liquidation,  and  two  banks  entered  the  National  system. 

The  total  trust  funds  In  trust  companies,  invested  and  uninvested,  amount  to  $470,- 
741,047,85 

As  a matter  of  interest  to  you,  a statement  as  to  the  aggregate  of  the  assets  of  all  corpo- 
rations coming  under  the  care  of  this  department  is  herewith  given.  A comparison  with  the 
aggregate  of  the  assets  of  the  National  banks  in  this  State  will  demonstrate  the  fact  that  the 
banking  department  of  this  Commonwealth  has  imposed  upon  it  a greater  amount  of  labor 
and  responsibility  than  is  generally  known. 

Trust  funds,  you  are  no  doubt  aware,  while  committed  to  the  care  of  trust  companies, 
are  not  Included  in  their  assets,  and  are,  therefore,  placed  in  a separate  line.  These  figures  do 
not  include  the  newly  organized  corporations. 

Aoorboatb  Assets. 


Trust  companies $351,848,617 

Trust  funds,  invested  and  uninvested 470,741,047 

Banks 111,938.978 

Savings  Institutions 183,798,021 

Building  and  loan  associations,  domestic 110,498,510 

Building  and  loan  associations,  foreign 8,175,000 


Total $1,171,988,074 

Very  truly  yours, 

(Signed)  John  W.  Morrison, 

Deputy  Commimioner  of  BanMno- 

The  private  bankers  of  Pennsylvania  are  not  behind  their  brethren  one  whit.  It  would 
be  invidious  to  mention  names,  and  it  it  is  unnecessary  to  ask  them  for  any  statement. 
These  substantial  gentlemen  not  only  own  their  own  banks,  but  they  are  interested  with  us 
as  stockholders,  directors  and  customers.  Wherever  they  are  located  they  have  become 
towers  of  strength  to  that  particular  community  and  have  conducted  their  business  affairs 
with  phenomenal  success  and  ability. 

It  is,  therefore,  a reason  for  sincere  congratulation  that  in  the  midst  of  so  much  pros- 
perity there  exist  the  utmost  harmony  and  good  fellowship  among  all  the  Pennsylvania 
bankers,  and  you  and  I Join  in  the  hope  that  this  happy  condition  may  always  continue. 

Secretary  D.  8.  Kloss  reported  461  paid  members,  a gain  of  thirty-two  over  the 
membership  of  last  year. 

Grier  Hersh,  chairman  of  the  committee  appointed  to  look  after  the  Negotiable 
Instruments  Law,  reported  that  the  committee  had  been  successful  in  securing  the 
passage  of  the  act. 

The  constitution  was  amended  by  adding  the  chairman  of  the  trust  company 
section  to  the  list  of  ex-officio  members  of  the  council. 

Reports  were  read  from  the  various  groups  of  the  State,  showing  great  and 
universal  prosperity. 

Edwin  Goodall,  of  New  York,  spoke  on  “ Bank  Money  Orders.” 

A resolution  was  passed  requesting  Congress  to  repeal  the  section  of  the  War 
Revenue  Act  placing  a tax  an  the  capital  and  surplus  of  banks. 


SECOND  DA  YS'  PROCEEDINGS. 

Reports  from  a number  of  additional  groups  were  read  at  the  commencement  of 
the  second  day’s  session,  all  showing  great  prosperity. 

A report  from  the  trust  company  section  was  read  by  the  president,  Edward  H. 
Reninger.  He  reported  the  election  of  the  following  officers  of  the  section  : 

Chairman,  Edward  H.  Reninger,  Treasurer  of  the  Lehigh  Valley  Trust  and  Safe 
Deposit  Co.;  secretary  and  treasurer,  L.  K.  Stubbs,  of  the  Chester  County  Trust 
Co.,  West  Chester.  The  following  executive  committee  was  appointed : Robert 
E.  James,  President  Easton  Trust  Co.,  Easton  ; John  Hertzler,  President  Lancaster 
Trust  Co.,  Lancaster ; John  G.  Reading,  President  Susquehanna  Trust  and  Safe 
Deposit  Co.,  Williamsport;  Robert  R.  Moore,  Secretary  Mercantile  Trust  Co., 
Pittsburg  ; William  F.  Harrity,  President  Equitable  Trust  Co.,  Philadelphia. 
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Thomas  D.  Chantler,  of  Pittsburg,  spoke  on  ‘*The  Banker  and  the  Criminal.” 
His  address  was  a consideration  of  the  causes  which  tend  to  increase  the  number  of 
criminals.  He  was  of  the  opinion  that  low  wages,  overcrowding  in  cities  and  the 
poor  regulation  of  the  liquor  traffic  were  chiefly  responsible  for  the  large  number  of 
insane  persons  and  criminals. 

Alvah  Trowbridge,  President  of  the  American  Bankers’  Association,  made  a 
brief  address,  concluding  by  inviting  the  Pennsylvania  bankers  to  attend  the  Mil- 
waukee convention. 

J.  J.  Sullivan,  President  of  the  Central  National  Bank,  Cleveland,  Ohio,  spoke 
on  the  subject,  **  Banks  a Potent  Factor  in  Our  Industrial  Development  and  Na- 
tional Life.”  He  said,  in  part : 

Address  of  J.  J.  Sullivan. 

It  ffives  me  great  pleasure  to  be  present  at  your  annual  convention  and  to  look  upon  this 
large  assembly  of  the  bankers  and  business  men  of  your  State.  While  in  my  own  State  we 
claim  some  distinction  for  producing  statesmen 
and  Presidents,  we  yield  to  Pennsylvania  in 
the  production  of  much  of  those  material 
thin^  that  make  for  the  industrial  develop- 
ment and  greatness  of  our  country,  for  while 
a degree  of  unprecedented  prosperity  prevails 
throughout  every  section  of  our  country, 

Pminsylvania  leads  the  industrial  procession 
of  our  sisterhood  ol  States. 

Early  in  your  history  you  became  Identi- 
fied with  the  manufacture  of  iron  and  steel, 
and  your  people  have  always  been  foremost  in 
the  introduction  of  new  methods  for  cheapen- 
ing and  increasing  Its  production. 

The  first  impetus  given  to  the  manufac- 
ture of  iron  in  your  State  was  through  a legis- 
lative enactment  appropriating  a certain  sum 
of  money  for  the  development  of  the  industry. 

Like  many  other  industries  of  our  country, 
the  pioneers  of  this  line  succeeded  better  than 
they  knew,  as  from  small  beginnings  the  Iron 
and  steel  trade  of  America  has  come  to  be  re- 
garded as  the  great  barometer  of  commercial 
life  and  national  prosperity. 

The  arrangements  of  the  modem  workshop 
for  the  manufacture  of  steel  and  iron  are  of 
such  dimensions  and  character  that  the  raw  material  entering  at  one  end  comes  out  finished 
in  marketable  form  at  the  other  end  without  handling. 

THE  AGE  OF  IRON  AND  STEEL. 

In  1810  there  was  manufactured  by  the  entire  country  nine  hundred  tons  of  steel,  of 
which  the  State  of  Pennsylvania  produced  five  hundred  tons,  and  In  the  phenomenal  develop- 
ment of  the  iron  and  steel  Industry  of  our  country,  it  is  worthy  of  note  that  the  Keystone 
State  continues  to  maintain  about  the  same  relative  position  that  she  then  occupied.  Nor 
will  it  be  gainsaid  that  in  the  wonderful  strides  which  we  have  made  in  manufactures  the 
development  of  our  iron  and  steel  industries  has  been  a potent  factor  in  contributing  to  our 
prosperity  as  a nation  and  as  a people.  We  are  now  shipping  steel  rails  to  almost  every 
nation  on  the  globe.  Quite  recently  thelNorwegian  Government  awarded  the  entire  con- 
tract for  steel  rails  for  the  State  railways  to  the  Pennsylvania  Steel  Company.  The  Carnegie 
Company  has  made  large  shipments  of  steel  plates  and  angles  for  shlp-bullding  to  the  Clyde, 
and,  notwithstanding  the  railway  freight  to  Philadelphia  and  the  ocean  freight,  we  are  able 
to  undersell  the  English  manufacturers.  The  cheapness  with  which  steel  is  now  produced  is 
multiplying  its  uses  to  a larger  degree.  Railroad  freight  cars  are  very  generally  made  of  It, 
large  buildings  cannot  be  constructed  without  it,  and  it  is  used  almost  wholly  in  the  building 
of  our  ships.  Not  only  have  the  low  price  of  production  and  the  supply  been  conducive  to  the 
great  prestige  which  is  ours  in  the  markets  of  the  world,  but  to  the  irresistible  character  of 
the  Oamegle  armor-plate  in  our  battleships  do  we  owe  in  a great  measure  our  signal  naval 
Tictoiies  at  Manila  and  Santiago  and  our  world- wide  reputation  as  a great  sea  power. 


J.  J.  Sullivan. 
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Industrial  concentration  and  technical  Improvements,  particularly  in  your  Stale,  have 
made  American  industry  the  leading  factor  in  the  world's  markets.  While  it  will  be  con- 
ceded that  Pennsylvania,  in  the  production  of  iron  and  steel,  has  displaced  cotton  as  the 
chief  production  of  our  country,  and  steel  to-day  occupies  the  throne  as  king  of  our  produc- 
tions, the  awakening  energy  of  the  American  people  has  extended  to  every  State  of  the 
Union  and  is  influencing  every  Industry.  The  energies  of  the  tillers  of  the  soil  are  rewarded 
to  a degree  entirely  beyond  their  most  sanguine  expectations,  and  the  crops  now  being  har- 
vested promise  larger  returns  than  in  any  preceding  year  of  our  history.  The  Governor  of 
Kansas  expressed  the  opinion  recently  that  the  value  of  this  year's  wheat  crop  in  that  State 
would  be  equal  to  flfty  dollars  per  capita  of  the  entire  population  of  the  State.  What  is  true 
of  Kansas  is  true  In  a measure  of  every  State  in  the  Union. 

Secretary  Wilson,  of  the  Department  of  Agriculture,  expresses  the  opinion  that  inside  of 
ten  years  the  States  of  Ohio,  Illinois,  Indiana,  Iowa  and  Nebraska  will  be  producing  from 
beets  sufficient  sugar  to  supply  the  requirements  of  our  entire  population. 


GREAT  INCREASE  IN  THE  VALUE  OP  EXPORTS. 


As  the  exports  of  a country  are  the  best  index  of  its  production,  the  foUowing  figures 
showing  our  exports  for  eleven  months  ending  with  May  In  each  year  since  18QS,  will  certainly 
be  of  interest: 


1806 1732,570,885 

1806  816,901,067 

1807  0;7,800,S22 


1808 $1,136,508,607 

1800 1,180,629,075 

1900 U285,88U25 


For  the  entire  fiscal  year  Just  closed  the  exports  are  nearly  one  billion  six  hundred  millions, 
being  double  those  of  1800,  and  more  than  one  hundred  millions  in  excess  of  1900,  which 
broke  all  previous  records. 

The  bewildering  rush  of  reorganization  and  consolidation  is  manifested  on  every  hand, 
and  the  growing  enhancement  of  values  furnishes  unmistakable  evidence  of  a new  economic 
era.  Never  before  in  the  history  of  mankind  have  such  stupendous  industrial  enterprises 
been  attempted  and  successfully  conducted,  as  this  generation  has  seen.  The  great  managers 
of  industrial  concerns  exhibit  an  imagination,  a power  of  combination,  a fertility  of  resource* 
a courage  and  a fortitude  that  have  never  been  excelled.  Dangers  there  may  be— but  what- 
ever economic  or  social  dangers  may  be  before  us,  it  is  a fact  that  it  is  next  to  Impossible 
to  reverse  or  seriously  to  modify  the  course  of  economic  events.  The  only  statesmanship  or 
philosophy  that  Is  worthy  of  attention  is  that  which  seeks  to  guide,  not  that  which  seeks  to 
obstruct.  Moreover,  it  must  take  as  its  data  the  forces  which  are  now  employed,  not  the 
imaginary  forces  of  preceding  conditions.  In  our  generation  we  have  witn^sed  indeed  the 
most  wonderful  advances  In  everything  which  makes  for  the  higher  and  the  better 
civilization. 


SHARE  OP  THE  BANKS  IN  PROMOTING  PROSPERITY. 

The  most  striking  cause,  however,  of  our  industrial  growth  is  due  to  the  inventive  ten. 
dency  of  our  mechanics,  and  while  every  age  has  its  distinctive  features,  I am  clearly  of  the 
opinion  that  the  historian,  in  writing  the  history  of  our  age,  will  refer  to  it  as  ''The  Indus- 
trial  Age."  One  of  our  leading  statesmen  attributed  our  rapid  progress  as  a nation  to  the 
locomotive,  whose  vhild,  he  said,  we  were.  It  is  an  open  question,  however,  whether 
the  banks  or  the  railroads  have  contributed  most  to  our  present  industrial  system.  Certain 
it  is  that  the  absence  of  k itber  would  stagnate  the  entire  business  situation.  That  we  are  to 
supply  the  world  with  iron  and  steel,  as  also  Innumerable  commodities  which  we  have 
demonstrated  we  can  produce  more  readily  than  anywhere  else  on  the  globe,  and  that  we 
are  also  destined  in  the  near  future  to  become  the  world's  banker,  will  be  conceded  by  all 
who  have  kept  pace  with  the  trend  of  events.  Our  rapidly  expanding  commerce  and  our 
trade  relations  with  all  parts  of  the  world  will  certainly  impel  our  people,  in  the  near  future, 
to  organize  a strong  international  banking-house  in  the  City  of  New  York,  with  a broad 
charter,  permitting  branches  in  all  of  the  great  trade  centres  of  the  world.  The  advantages 
of  such  an  institution  are  indeed  manifold.  Organized  and  operated  with  special  reference 
to  our  foreign  trade,  it  would  not  only  be  highly  beneficial  to  American  merchants  and 
manufacturers,  but  it  would  give  additional  prestige  to  our  country  everywhere. 

Our  foreign  trade  will  become  so  general,  and  so  closely  are  the  countries  of  the  world 
now  associated  through  lightning  express  trains,  "ocean  greyhounds"  and  cables  and  tele- 
graphs, that  I strongly  favor  the  inauguration  of  a movement  to  establish  an  international 
currency— a currency  with  a standard  of  value  that  will  be  recognized  and  accepted  In  all  of 
the  nations  of  the  world.  It  is  true  that  the  world  grows  practically  smaller  every  day,  and 
it  does  seem  to  me  that  the  necessity  of  a uniform  standard  of  value,  by  which  the  exchanges 
between  nations  can  be  more  readily  effected  and  trade  and  travel  throughout  the  world 
facilitated,  is  becoming  more  and  more  apparent  every  year.  As  gold  is  now  the  standard  of 
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value  in  practfoallj  all  the  eivillaed  natioDa  (except  China  aild  Mexico),  the  problem  seems 
not  difficult  of  accomplishment. 

That  the  banks  haye  been  an  important  factor  in  stimulating  the  general  industries  of 
our  country,  and  Uiat  they  hare  contributed'  in  a large  measure  toward  our  national  life, 
no  one,  1 am  sure,  will  deny.  Modem  banking  is  the  result  of  a process  of  development  and 
the  necessary  outgrowth  of  organized  sooiety.  Its  development  has  kept  pace  with  the 
general  business  of  the  country,  and  has  given  to  capital,  by  the  use  of  checks,  drafts  and 
other  instruments  of  credit,  a degree  of  transferability  not  only  between  sections  of  our  own 
country,  but  also  between  the  nations  of  the  world. 

Our  banking  system  enables  the  man  who  has  savings,  but  is  not  engaged  in  an  oocupa- 
tlon  in  which  he  can  employ  them,  to  transfer  them  to  those  who  can  employ  them.  I am 
quite  sure  that  any  person  having  investigated  the  process  of  organization,  operation  and 
general  management  of  the  banks  of  the  country  could  not  refrain  from  expressing  admira- 
tion for  the  ingenuity  and  skill  with  which  the  details  of  the  business  have  been  worked  out 
to  meet  the  peculiar  conditions  and  requirements  of  the  wage  earners  and  the  trade  and 
commerce  of  the  world.  The  banks,  by  their  functions  of  deposit,  discount  and  exchange, 
mObfliae  capital  and  make  it  the  efficient  colleague  of  industry. 

The  organizers  and  managers  of  the  banks  invest  their  money  in  the  capital  stock  and 
invite  their  friends  and  neighbors  to  deposit  their  moneyed  accumulations  with  them,  paying 
them  for  the  use  of  it,  and  also  agreeing  to  return  it  on  demand.  This  money  is  loaned  to 
the  manufacturer,  to  the  merchant  and  to  the  owners  of  our  rolling  mills  and  coal  and  iron 
ore  mines,  railroads  and  other  large  industrial  corporations.  By  these  means  the  great  m* 
dustries  and  commercial  enterprises  of  the  country  are  operated ; labor  is  employed,  and 
wages  paid  by  which  more  than  one-half  of  our  population  is  supported. 

The  function  of  the  bank  is  to  bring  together  the  money  and  credits  of  the  community, 
and  by  wise  and  prudent  management  build  up  the  machinery  whereby  the  transaction  of 
businm  will  be  facilitated,  an  1 the  legitimate  needs  of  commerce  supplied.  A bank,  in  the 
true  sense  of  the  word,  is  an  acoountant  for  the  public,  and  it  is  impossible  for  any  commu- 
nity to  live  and  pursue  business  of  any  magnitude  without  these  institutions. 

In  this  and  many  other  ways  banks  have  to  do  with  every  interest  and  element  in  the 
community  which  they  serve.  The  savings  of  the  laboring  man,  and  the  widow's  insurance 
money  become  their  sacred  trust,  and  they  are  called  upon  to  supply  the  lifeblood  of  com- 
merce as  well. 

If  the  banks  of  the  country  conferred  no  other  advantage  but  that  of  making  loans,  it 
would  be  not  only  a benefit,  but  an  absolute  necessity ; but,  in  order  to  combine  the  advan- 
tages derived  from  all  three  of  these  functions,  that  of  providing  a place  of  safety  for  de- 
posite.  making  exchanges  and  collections  and  furnishing  means  in  the  way  of  loans,  they  be* 
come  of  such  great  importance  and  of  such  inestimable  value  as  to  be  almost  beyond  the 
comprehension  of  roan. 

This  system  is  the  force  behind  all  other  forces:  it  keeps  in  motion  the  motive  power 
which  propels  the  machinery  of  our  commerce  and  manufactures,  it  stimulates  all  our  indus- 
tries, furnishes  employment  for  laborers  hnd  gives  prosperity  to  all  classes  of  our  citizens. 
If  the  support  of  the  banks  should  be  withdrawn,  or  their  efficiency  and  usefulness  neutral- 
iaed,  it  would  bring  demoralization  and  disaster  to  the  business  of  the  country,  and  to  the 
Oovemment  as  well. 

Robert  Morris,  during  the  Revolutionary  period,  appreciated  the  value  of  banks,  and  in 
1780  organized,  with  other  leading  citizens  of  PhOadelphia,  the  Bank  of  Pennsylvania. 
Tlirough  its  operation  the  cause  of  the  patriots  was  materially  enhanced,  and  it  contributed 
in  no  small  degree  to  the  independence  of  the  colonies. 

In  the  darkest  hour  of  the  Civil  War,  when  the  credit  of  the  nation  was  sinking  and  the 
hearts  of  patriots  were  grown  faint,  the  banks  ot  this  country  came  to  its  rescue,  tendered 
to  the  Treasury  of  the  United  States  on  more  than  one  occasion  the  major  share  of  the  aggre- 
gate banking  capital  of  the  country,  accepting  the  obligations  of  the  Treasury  therefor. 
This  action  of  the  banks  relieved  the  Treasury,  buoyed  up  the  credit  of  the  nation,  brought 
confidence  to  the  people,  and  victory  to  the  flag  of  our  country.  While  we  accord  all  honor 
to  the  valor  and  bravery  of  the  soldiers  who  fought  the  battles  of  the  country,  yet  without 
the  sinews  of  war  furnished  by  the  banks  their  efforts  could  not  have  been  victorious. 

A few  years  ago,  when  the  Government  desired  to  raise  two  hundred  millions  of  dollars 
to  ptosecute  the  war  with  Spain,  and  offered  to  sell  its  bonds  for  that  amount,  bearing  inter- 
est at  three  per  cent.,  in  less  than  twenty-four  hours  after  the  announcement  was  made  the 
voluntary  subscriptions  of  the  banks  of  the  country  for  this  loan  aggregated  se\^  times  the 
amount  required.  The  popularity  of  this  issue  has  been  emphasized  in  a substantial  manner 
in  its  commanding  a premium  at  the  present  time  of  ten  per  cent,  in  the  markets  of  the  world. 
Had  the  banks  held  aloof  from  the  transaction,  it  is  a question  whether  the  bonds  to-day 
would  bring  more  than  par.  Through  the  agency  and  influence  of  the  banks  also  the  two 
per  cent,  bonds  issued  In  March,  1900,  are  to-day  commanding  a premium  of  seven  per  cent. 
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It  oertainly  will  not  be  gainsaid  that  the  firm  and  unrelenting  position  of  the  banks  of 
the  country  in  behalf  of  the  gold  standard  exercised  an  Influence  that  was  most  effective. 
The  banker,  although  sometimes  criticised,  is  the  most  conservative  of  citiaens,  and  when  he 
demands  an  honest  currency  he  knows,  by  the  very  nature  of  his  business,  what  it  to  upon 
which  he  bases  his  demands.  The  banks  of  the  country  have  not  only  adhered  to  correct  prin- 
ciples of  flnanoe,  but  they  have  also  exercised  their  influence  in  behalf  of  good  government, 
the  integrity  of  the  people,  and  the  credit  and  honor  of  the  nation.  Like  the  blind  goddess 
who  deals  her  unerring  blow  in  Justioeto  name,  the  banker  must  have  the  courage  of  his  con- 
victions and  decide  at  all  times  in  accordance  with  his  best  Judgment,  unmindful  of  the  con- 
sequences. 

The  last  four  years  have  produced  more  pages  of  flnanclal  history,  accentuated  commer- 
cial and  industrial  conditions,  and  have  been  fraught  with  more  momentous  consequences  to 
our  national  life  than  any  like  period  in  our  history.  The  achievements  of  that  period  In  the 

development  of  the  general  industries  of  the 
country— in  the  strengthening  of  our  national 
credit,  and,  indeed,  in  all  that  makes  for  the 
attainment  of  great  national  prestige,  are 
without  precedent  in  the  history  of  nations. 
The  imagination  and  courage  of  the  most  opti- 
mistic patriot  would  not  have  impelled  him, 
at  any  time  in  the  past,  to  anticipate  existing 
conditions.  Our  growth  commercially,  flnan- 
cially  and  as  a world  power,  has  not  been 
more  astonishing  to  the  people  of  foreign 
countries  than  it  to  to  ourselves. 

All  available  statistics  regarding  our  for^ 
eign  trade,  our  railroad  earnings,  our  bank 
clearings  or  our  crop  prospects  are  of  an  espe- 
cially favorable  character.  With  the  promtoe 
of  a wheat  crop  heretofore  unknown  in  onr 
history,  with  an  expanding  trade,  with  the  re- 
sumption of  gold  production  in  South  Africa, 
and  with  the  production  and  transportation 
industries  taxed  to  their  utmost,  we  are  cer- 
tainly warranted  in  the  hope  that  existing 
conditions  will  continue  for  many  years. 

FUTUBB  OREATBB88  OF  THB  UNITED 
STATES. 

A distinguished  foreigner  speaking  of  our 
country  recently,  said:  ^The  mighty  land, 
placed  by  the  Omnipotent  Hand  between  the 
Far  East  on  the  one  side,  towhich  she  stretches 
out  her  glorious  arms  over  the  broad  Paciflo,  while  on  the  other  side  she  sweeps  with  uplifted 
hand  over  the  Atlantic  and  touches  Europe;  a mighty  land.  Including  in  her  ample  bosom 
untold  resources  of  every  form  of  commercial  and  mineral  wealth ; a mighty  land,  with  room 
for  four  hundred  millions  of  men. 

Is  there  not  reason  to  suppose  that  in  the  future,  to  which  we  cannot  see  to-day,  that 
America  will  be  to  the  whole  world  more  than  Rome  was  in  the  ancient  days,  the  great 
storehouse  of  the  world,  the  great  paciflo  ruler,  by  Justice,  of  the  world,  her  manufacturing 
power  dispensing  from  out  her  mighty  bosom  all  the  necessaries  and  all  the  luxuries  of  life 
to  the  whole  world  around  her  ? She  may  be  destined,  and  I belive  she  is,  to  rise  rapidly  into 
that  gigantic  power  that  will  overshadow  all  other  nations.** 

That  our  republic  to  destined  to  attain  an  unexampled  and  perilous  greatness  to  certainly 
true.  Fifty  years  hence  our  population  will  reach  nearly  two  hundred  millions,  or  more  than 
flve  times  the  present  population  of  France.  At  the  close  of  another  century,  if  it  increases 
with  the  same  ratio  that  has  hitherto  marked  Its  growth,  the  United  States  will  contain  more 
than  twice  as  many  people  as  now  inhabit  the  Continent  of  Europe.  Such  an  aggregation 
of  mankind,  belonging  to  the  same  intellectual  and  energetic  portion  of  the  human 
race,  speaking  the  same  language,  occupying  one  of  the  fairest  and  most  fruitful  portions 
of  the  earth,  which  seems  to  be  the  chosen  habitation  of  civilization  and  progress,  united 
under  one  Government,  and  that  a Government  of  free  institutions,  will  present  a phe- 
nomenon such  as  has  never  yet  been  seen  in  the  world. 

1 believe  that  our  country  to  God*s  chosen  land,  where  in  the  good  time  coming  the  per- 
fection of  governments  and  of  nations  shall  be  found.  We  have  here  all  the  resources  of 
wealth,  power  and  happiness.  Here  all  men  are  equal  before  the  law,  and  here  will  continue 


Gbimb  Hbb8h, 

President  Pennsylvania  Bankers*  Asso- 
ciation. 
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to  oome  people  of  other  lands,  whoso  united  efforts  will  make  us  inyinolble  in  war,  un- 
equaled in  wealth  and  unrivaled  in  all  those  things  which  constitute  the  true  grandeur  of  a 
nation. 

Charles  A.  Oonant,  the  well-known  financial  authority,  spoke  on  **The  Bankers’ 
Share  in  Our  Commercial  Expansion.”  He  thought  that  to  attain  the  highest 
measure  of  success  in  our  foreign  trade  a more  fiexible  system  of  issuing  currency 
was  essential. 

Ofilcers  for  the  ensuing  year  were  elected  as  follows  : 

President — Grier  Hersh,  President  York  National  Bank,  York. 

Yice-Presidenb— J.  B.  McAllister,  Cashier  Franklin  National  Bank,  Philadelphia. 

Secretary — ^D.  S.  Elloss,  Cashier  First  National  Bank,  Tyrone. 

Treasurer— O.  C.  Camp,  Cashier  National  Bank  of  Tarentum. 

The  following  delegates  to  the  convention  of  the  American  Bankers’  Association 
were  chosen : 

Group  I,  J.  R.  McAllister,  Cashier  Franklin  National  Bank,  Philadelphia. 

Group  II,  Isaac  Y.  Spang,  Cashier  Reading  National  Bank. 

Group  III,  C.  M.  W.  Keck,  Cashier  Allentown  National  Bank. 

Group  ly,  Adolph  Niemeyer,  President  Savings  Institution,  City  of  Williamsport. 

Group  y,  John  Hertzler,  President  Lancaster  Trust  Co. 

Group  yi,  £.  £.  Lindemuth,  Cashier  Clearfield  National  Bank. 

Group  yil,  Jesse  Moore,  Cashier  First  National  Bank,  Cochranton. 

Group  yill,  R.  M.  Wardrop,  yioo-President  and  Cashier  People’s  National 
Bank,  Pittsburg. 

Belegate-at-large,  Frank  M.  WaUace,  yice-President  Second  National  Bank,  Erie. 


AMERICAN  BANKERS’  ASSOCIATION. 

'Twenty-seventh  Annual  Convention,  to  be  Held  at  Milwaukee,  Wis., 
September  24,  25  and  26. 

The  twenty-seventh  annual  convention  of  the  American  ^Miers’  Association  will 
be  held  at  the  Pabst  Theatre,  Milwaukee,  Wis.,  Tuesday,  Wednesday  and  Thurs- 
day, September  24,  25  and  26.  Reduced  rates— full  fare  going  and  one-third  fare 
returning,  will  be  granted  by  the  railroads.  Receipt  should  be  obtained  from  the 
ticket  agent  at  the  time  of  purchasing  ticket. 

The  programme  will  consist  of  discussions  of  popular  and  practical  questions 
opened  by  prominent  men.  Hon.  Lyman  J.  Gage,  Secretary  of  the  Treasury,  is  ex- 
pected to  make  an  informal  address.  Each  topic  is  open  to  delegates  under  the  five- 
minute  rule ; time  to  be  extended  by  unanimous  consent. 

The  bankers  of  MUwaukee  have  arranged  a most  interesting  and  enjoyable  pro- 
gramme of  entertainment.  A reception  will  be  tendered  the  visiting  delegates  and 
ladies  by  Mr.  F.  G.  Bigelow  at  the  Deutscher  Club,  on  Tuesday,  September  24,  at 
2 F.  M.  On  Wednesday,  the  25th,  after  the  convention  adjourns  (2  p.  m.),  carriages 
will  be  provided  and  the  party  will  be  driven  around  the  city  and  suburbs.  A Gler- 
mao  lunch,  at  White  Fish  Bay,  will  be  tendered  by  Mr.  Frederick  Pabst.  On  Thurs- 
day, the  26th,  a visit  will  be  made  to  the  breweries. 

The  Trust  Company  Section  will  have  a special  meeting  in  Milwaukee,  Septem- 
ber 25,  and  discuss  matters  peculiarly  pertinent  to  trust  companies.  The  headquar- 
ters of  the  section  will  be  the  Plankinton  House. 

'The  September  number  of  the  Magazine,  to  be  issued  early  in  the  month,  will 
be  devoted  largely  to  the  coming  convention,  and  will  contain  an  illustrated  de- 
scription of  the  banking,  commercial  and  manufacturing  interests  of  Milwaukee  and 
illustrated  descriptions  of  prominent  banks  and  bankers  in  several  other  cities.  The 
official  programme  of  the  convention  will  also  be  published. 
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THE  PRINCIPLES  OF  LIFE  INSURANCE. 

It  is  of  the  highest  importance  to  the  welfare  of  life  insurance  that  the  principles 
which  lie  at  the  foundation  of  the  system  should  be  understood  by  the  general  pub- 
lic. Nothing  is  so  much  needed  to-day  in  connection  with  the  business  as  an 
aroused  and  watchful  public  opinion.  While  the  trained  expert  is  needed  to  method- 
ize and  control  its  numerous  details,  its  underlying  principles  can  be  easily  made 
plain  to  the  common  mind.  If  the  management  of  companies  claimed  the  attention 
of  the  vast  number  of  persons  directly  interested  in  their  safety  and  prosperity,  the 
business  would  be  surrounded  by  a powerful  and  conservative  influence.  There 
has  never  been  a period  in  the  history  of  American  life  insurance  when  this  influence 
was  so  essential  to  the  safety  and  well  being  of  the  business  as  now. 

A life  insurance  policy  is  in  every  case  an  important  provision  for  the  future. 
In  a great  majority  of  individual  cases  it  is  the  most  important  provision,  as  obser- 
vation has  shown  that  it  quite  commonly  constitutes  the  principal,  if  not  the  sole, 
support  of  a bereaved  family.  It  is  neeessary,  therefore,  that  the  provision  shall 
be  absolutely  safe,  and  that  the  cost  of  securing  it  shall  be  made  as  light  as  possible. 
A person  having  insured  his  life  and  having  obtained  a policy  containing  equitable 
conditions,  may  be  said  to  be  concerned  only  as  to  the  safety  of  the  protection  and 
its  low  cost. 

The  calculations  in  life  insurance  rest  upon  three  assumptions,  and  the  safety  of 
the  business  is  in  proportion  to  the  fulfillment  of  these  assumptions. 

First. — It  is  assumed  that  a given  number  of  deaths  will  occur  each  year,  or,  in 
other  words,  an  assumption  is  made  of  the  amount  of  death  losses  which  will  have 
to  be  paid.  Carefully  constructed  mortality  tables,  which  have  the  sanction  of  the 
scientific  world,  are  the  guides  in  determining  this  assumption. 

Second. — As  a policy  holder  grows  older  his  liability  to  die  increases,  and  hence 
the  cost  of  insuring  him  increases.  If  he  were  charged  the  actual  cost  each  year  he 
would  be  compelled  to  pay  a constantly  increasing  premium.  Few  would  be  will- 
ing to  do  this.  It  would  not  only  become  inconvenient,  but  if  the  insurance  were 
continued  many  years  the  cost  would  grow  so  large  as  to  be  almost  prohibitory. 
To  meet  this  diflUculty,  the  cost  for  the  whole  period  is  averaged  and  a uniform 
yearly  premium  is  charged,  and  allowance  is  made  for  the  interest  upon  the  money 
which  accumulates  in  the  hands  of  the  company.  This  method,  known  as  the 
level  premium  system,  of  preventing  a yearly  increasing  cost  by  averaging  the 
premiums,  is  so  clearly  necessary,  and  at  the  same  time  so  advantageous,  that  the 
mere  statement  of  it  is  sufiScient  to  establish  its  expediency.  It  becomes  necessary 
in  the  calculation  of  averaged  premiums  to  assume  that  a given  rate  of  interest  will 
be  earned.  This  is  the  second  assumption. 

Third — An  assumption  must  be  made  of  the  cost  of  administration  and  of  the  cost 
of  securing  the  business.  This,  which  is  technically  called  the  loading,  is  the  third 
and  lasta<>8umption. 

It  is  evident  from  this  explanation  that  if  these  three  assumptions  are  made  good 
the  payment  of  the  policy  is  put  beyond  doubt. 

The  assumption  of  the  number  of  deaths  is  made  larger  than  will  be  likely  to  oc- 
cur. If  a company  employ  skillful  physicians  to  examine  applicants,  and  particu- 
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larlj  if  it  guards  against  fraud,  by  employing  men  of  intelligence  and  integrity  as 
agents,  not  only  will  the  number  of  deatJis  not  exceed  the  assumed  number,  but  a 
considerable  gain  will  arise  from  this  source. 

If  a conservative  rate  of  interest  is  assumed  by  the  company,  and  skill  and  care 
are  exercised  in  the  investment  of  its  funds,  the  second  assumption  will  also  be 
realized. 

To  make  the  averaged  premium  abundantly  safe  against  any  contingency  which 
may  arise,  the  loading  or  provision  for  expenses  is  made  liberal,  and  nothing  short 
of  reckless  and  wasteful  management  can  cause  the  cost  of  administration  and  of  se* 
curing  the  business  to  exceed  the  loading. 

It  is  evident,  therefore,  that  life  insurance  is  not  necessarily  attended  by  mystery 
or  difficulty.  For  the  successful  management  of  a company  common  sense  and  com- 
mon honesty  are  the  principal  requisites. 

Having  discussed  the  question  of  safety,  let  us  now  turn  to  the  question  of  the 
lowest  cost  for  insurance.  As  has  been  said,  the  three  assumptions  upon  which  the 
calculations  rest  are  conservative,  and  the  actual  cost  of  insurance  should  be  less 
than  the  assumed  cost  as  represented  by  the  premium  charged.  Therefore  if  at  the 
end  of  the  year  it  is  found  that  too  much  has  been  charged  for  mortality,  and  too 
much  for  the  expense  of  conducting  the  business,  and  that  the  rate  of  interest  earned 
is  larger  than  that  assumed,  a deduction  is  made  from  the  next  premium.  The  larger 
the  deduction  the  lower  the  net  cost  of  the  insurance  to  the  policy  holder.  The 
amount  of  the  dividends  will  depend  upon  the  excess  of  interest  earned  upon  the 
reduced  amount  of  death  losses  and  the  reduced  expense  of  management.  Accord- 
ingly that  company  which  selects  its  risks  with  the  greatest  care,  at  the  same  time 
guarding  against  fraud,  that  invests  its  money  so  as  to  earn  the  highest  rate  of  in- 
terest, and  avoids  extravagant  expense  in  managing  its  business,  will  return  the 
largest  dividends  to  its  policy  holders,  and  thus  bring  the  cost  of  insurance  down 
to  the  lowest  point.  It  will  at  the  same  time  maintain  the  highest  standard  of 
safety. 

To  recapitulate:  a death  rate  lower  than  the  assumed  rate  results  in  greater 
safety  and  reduced  cost ; a higher  rate  of  interest  than  that  assumed,  provided  always 
that  it  is  not  secured  by  lowering  the  standard  of  investment,  results  in  greater 
safety  and  reduced  cost ; and  a wise  economy  in  management,  bringing  the  rate  of 
expenditure  inside  of  the  loading,  results  in  greater  safety  and  reduced  cost. 


BANKERS  AS  INSURANCE  AGENTS. 

The  Ocean  is  scooping  bank  burglary  business  by  appointing  State  banking  as- 
sociations to  act  as  its  agents  and  paying  them  commissions.  The  wisdom  of  this 
policy  may  be  questioned.  The  banking  associations  have  the  interests  of  their 
members,  not  that  of  the  insurance  company,  at  heart.  Besides,  agents  nurse  a 
strong  grudge  against  a company  that  cuts  them  out  of  commissions  by  such  meth- 
ods.— Inmranee  MonUor, 


PACTS  THAT  SHOULD  BE  LOOKED  IN  THE  FACE. 

Rev.  W.  H.  Hopkins,  in  ‘‘Provident  Savings,”  says : 

“ One  of  the  facts  that  should  be  looked  in  the  face  is  the  uncertainty  of  life. 
But  with  too  many  men,  ‘ the  wish  being  father  to  the  thought,’  life  is  regarded  as 
a long,  long  Journey  of  whose  approaching  end  sufficient  announcement  will  be 
given  to  allow  one  to  put  his  house  in  order.  But  the  fact  to  be  recalled  by  sane 
men  is  that  our  days  are  governed  by  no  such  unchanging  rule.  Now  and  then 
men  pass  their  three  score  and  ten,  and  may  almost  name  the  year  of  their 
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demise  before  it  dawns — and  even  for  them  * insurance ' has  its  valued  gift — but 
often  these  seem  to  be  the  exceptional  cases.  Here  is  a minister’s  diary : three  days 
ago  the  funeral  of  a little  girl ; to  day  the  funeral  of  an  aged  man ; to-morrow  it  is 
a young  mau  who  is  buried  ; and  the  next  day  a business  man  in  his  prime.  One 
of  the  four  lived  his  allotted  time,  as  the  saying  runs ; the  others  fell  asleep  while 
it  was  yet  day,  and  they  had  no  longing  for  slumber.  This  is  the  fact,  therefore, 
to  be  faced,  that  at  times  darkness  fills  the  sky  at  noon,  that  the  frost  appears  when 
spring  is  well  on  the  way,  that  the  business  man  is  called  home  with  the  pen  wet  in 
his  fingers  and  the  balance  sheet  unready. 

Anxiety  and  fear  should  be  put  away  ; they  are  not  becoming ; but,  on  the  other 
hand,  a man  should  reckon  on  the  possibility  of  the  thread  breaking  before  the 
weaving  is  done — to  think  otherwise  is  foolish.  It  is  well  to  save ; the  snug  little 
sum  grows  through  your  own  additions  and  through  the  interest  which  the  bank 
allows ; but  it  is  well  also  to  know  that  the  sum  which  in  the  bank  would  be  large 
twenty,  thirty  years  away,  if  undisturbed,  will  be  large  to-morrow  if  death  lays 
you  low.  This  is  insurance  that  assures ! And  the  fact  of  the  uncertainty  of  life  is 
met  by  the  other  fact  that  wife  and  children  will  have  shelter  and  food  and  certain 
comforts,  even  though  your  han  1 falls  lifeless.” 


INSURANCE  A NECESSITY,  NOT  A LUXURY. 

Edward  Rotan,  President  First  National  Bank,  Waco,  Texas,  recently  had  the 
following  to  say  regarding  the  necessity  of  life  insurance  : 

He  is  * worse  than  a heathen  ’ who  does  not  provide  for  his  own  family.  An 
element  of  unascertainable  risk  enters  into  every  investment,  against  which  no  or- 
dinary foresight  can  guard.  Accident,  prolonged  sickness,  bad  judgment,  a faith- 
less friend,  are  dangers  which  daily  threaten  every  man’s  estate.  The  best  method 
of  protection  yet  devised  is  life  insurance.  Every  man,  rich  or  poor,  owes  it  to  him- 
self, his  creditors,  his  family,  to  provide  some  measure  of  indemnity  against  loss,  in 
proper  proportion  to  his  means,  and  commensurate  with  his  responsibilities. 

Life  insurance  is  a necessity,  not  a luxury.  As  a charge  against  income  it  is  quite 
as  legitimate  as  taxes  or  fire  insurance. 

The  ownership  of  a life  policy  injures  no  man’s  credit,  and  infracts  no  rule  of 
economy ; and  when  once  a venture  is  made  and  ’ the  hand  put  to  the  plough  ’ there 
should  be  no  turning  back.  The  policy  should  be  kept  alive  and  the  insured  should 
pray  daily  for  the  privilege  of  paying  many  annual  premiums. 

It  is  false  economy  to  think  one  must  die  young  in  order  to  ’ beat  the  insurance 
company.’” 


HOW  TO  SAVE  MONEY. 

The  " Record  and  Guide  ” says : From  time  to  time  circumstances  come  to  our 

attention  that  show  that  builders  and  owners,  through  ignorance  of  its  provisions, 
do  not  obtain  anything  like  all  the  pecuniary  benefits  the  insurance  schedule  offers 
them.  This  is  largely  due  to  the  fact  that  neither  has  learned  the  value  of  expert 
assistance  and  opinion  upon  this  important  item  of  expense.  Only  recently  we  heard 
of  a case  where,  on  the  advice  of  an  insurance  broker,  the  owner  of  a commercial 
building,  by  a few  inexpensive  changes,  putting  in  some  water  buckets  and  replac- 
ing common  glass  in  a skylight  with  wire  glass,  was  immediately  recouped  the  cost 
several  times  by  a reduction  of  his  insurance  premium.  In  another  instance,  similar 
expert  advice  removed  the  necessity  of  tearing  apart  a building,  about  to  be  converted 
from  domestic  to  business  uses,  in  order  to  supply  a fiue  fora  furnace,  which  event- 
ually was  cheaply  erected  at  the  rear  of  the  building,  so  that  the  cost  of  alterationa 
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was  much  reduced.  In  both  instances  it  was  only  by  accident  that  the  owners  found 
out  what  they  could  do  to  reduce  their  expenses  so  materially.  A competent  insur- 
ance broker  is  a potential  benefactor  for  the  property  owner.  This  is  especially  true 
of  owners  of  mercantile  buildings.  There  are  many  property  owners  in  New  York 
who  are  paying  yearly  hundreds  of  dollars  in  insurance  premiums  which  they  might 
save  by  the  expenditure  of  a few  dollars  for  alterations  in  the  building  or  for  the  in- 
stallation of  preventive  apparatus. 

The  key  rate  for  fireproof  buildings  under  the  mercantile  schedule  is  ten  cents  on 
the  $100,  and  the  specific  rate  on  any  building  is  made  up  by  adding  the  specified  rate 
for  faulty  construction  or  mismanagement.  Thus  each  building  is  rated  on  its  own 
merits  or  demerits.  For  unprotected  cast-iron  columns  ihe  penalty  is  $1  50  on  every 
$1  ,000  of  insurance  as  long  as  they  remain  unprotected.  If  the  openings  on  the  floor, 
stairs  or  elevator  have  not  proper  coverings  the  owner  is  assessed  $5  on  the  $1 ,000 ; 
if  the  heating  apparatus  is  unsafe,  $25  a $1,000,  and  if  the  defects  in  the  heating  ap- 
paratus are  not  remedied  the  policy  will  be  cancelled.  A down-town  broker  several 
days  ago  showed  the  writer  a schedule  on  which  the  rate  had  been  reduced  from 
ninety  cents  to  fifty  cents,  a reduction  of  forty-four  per  cent.  The  principal  changes 
made  were  the  placing  of  metal  doors  between  two  buildings,  thus  reducing  the  area 
and  the  number  of  tenants ; the  reconstruction  of  the  skylight  by  putting  in  wire 
glass  instead  of  plain,  the  elimination  of  a stairway  charge  by  boxing  the  stairs,  the 
addition  of  two  watchman’s  clocks,  the  placing  of  fire  buckets  on  every  floor,  and 
having  the  packing  done  in  the  vault  instead  of  in  the  basement.  Apartments  and 
tenements  have  a special  rating,  the  premium  being  $1  on  the  thousand,  unless  the 
area  is  over  2,500  square  feet.  If  there  are  stores  on  the  grade  floor  the  rate  is  $2, 
and  if  any  business  is  carried  on  above  the  grade  floor,  such  as  dentists*  offices  or  the 
like,  the  r?sk  comes  under  the  mercantile  schedule  and  is  specifically  rated. 

These  facts  not  only  show  that  owners  often  pay  higher  premiums  than  they  need 
to,  but  also  that  the  insurance  of  a building  is  a technical  and  complicated  question, 
which  can  only  be  satisfactorily  answered  by  the  expert.  Yet  we  doubt  whether  the 
average  builder  ever  thinks  of  submitting  Uie  plans  of  a building  before  erection  to 
an  insurance  broker  for  examination  and  opinion  as  to  whether  they  can  be  improved 
upon  in  order  to  later  save  fixed  charges,  or  whether  the  average  owner  asks  bis 
broker  to  go  over  the  whole  ground  and  make  a comprehensive  insurance  report, 
showing  whether,  if  anything,  what  can  be  done  to  save  premiums,  as  he  would  go 
loan  architect  or  engineer  for  a report  on  structural  defects.  Yet  it  would,  in  our 
opinion,  pay  to  do  it.’* 

It  is  evident  that  any  good  schedules  will  improve  risks  more  than  a building  law 
can,  for  the  former  reaches  buildings  in  existence  and  forces  improvements,  while  a 
building  law  usually  reaches  new  structures  only. 


K«w  York  state  Bankers*  Assoeintion.— The  illustration  printed  In  last  month’s 
IfAOAzm,  sbowinff  the  delegates  and  visitors  to  the  recent  convention  of  the  New  York 
State  Bankers*  Association  was  a reduction  of  a large  photograph.  Mounted  copies  of 
this  photograph,  18  X SS  inches,  may  be  had  for  $8.60,  by  addressing  Max  Winckler,  14  Pearl 
Place,  Buffalo.  A smaller  photograph,  11  x 14,  will  be  furnished  for  $1A0. 


Odd  Serrice  of  Banks.— In  an  address  before  the  recent  convention  of  the  North  Caro- 
lina Bankers*  Association,  Hartman  Baker,  Cashier  of  the  Merchants*  National  Bank  of 
Philadelphia,  said: 

** Sometimes  the  requests  that  come  to  us  from  our  out-of-town  correspondents  are 
doubly  interesting,  because  outside  of  regular  routine.  Sometimes  they  are  amusing ; as,  for 
Instance,  the  well-known  President,  now  dead,  of  one  of  the  larger  New  York  city  banks, 
used  frequently  to  write  requesting  us  to  buy  for  him  a certain  make  of  peppermint  candy, 
which  be  thought  could  be  obtained  better  in  Philadelphia  than  elsewhere.  One  of  our 
*Westem  correspondents  lately  wrote  requesting  us  to  buy  him  a Boston  bull  terrier.** 
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SPECIAL  CONVENTION  NUMBER  OF  THE  BANKERS’ 

MAGAZINE. 


The  Bankers'  Magazine  for  September  will  be  a CoDveDtioo  Number,  devoted 
largely  to  the  Annual  Convention  of  the  American  Bankers’  Association,  which  will 
be  held  at  Milwaukee,  September  24,  25  and  26. 

It  is  proposed  (1)  to  make  the  Convention  Number  of  especial  value  to  the  mem- 
bership of  the  American  Bankers’  Association,  (2)  to  promote  the  success  of  the 
forthcoming  Convention,  and  (8)  to  further  the  interests  of  banks,  bankers  and  other 
financial  institutions  in  every  part  of  the  country. 

Among  the  features  of  the  Convention  Number  will  be  : Portraits  and  sketches 
of  the  officers  of  the  Association,  including  the  members  of  the  Kxecutive  Council 
and  the  Vice-Presidents  from  the  States  and  Territories ; an  authentic  illustrated 
sketch  of  the  City  of  Milwaukee,  presenting  facts  and  figures  regarding  its  manu- 
facturing, banking  and  mercantile  interests  ; official  Programme  of  the  Convention, 
and  much  other  important  information  relating  to  the  Association  ; review  of  bank- 
ing in  all  the  leading  cities. 

Portraits  and  sketches  of  bank  officers  and  others  allied  with  banking  interests, 
with  brief  descriptions  and  reviews  of  the  banks,  are  desired  for  presentation  in  this 
Convention  Number. 

On  account  of  its  interesting  contents  and  extensive  circulation,  the  Convention 
Number  of  the  Magazine  will  be  an  advertising  medium  of  exceptional  value,  and 
advertisements  will  be  accepted  for  publication  therein  (Convention  Number  only) 
at  the  following  rates  : 

Quarter-page,  |40 ; half -page,  $60 ; one  page,  $100. 

Present  advertisers  in  the  Magazine  desiring  to  secure  additional  space  for  spe- 
cial representation  in  the  Convention  Number  will  be  given  a discount  of  twenty 
per  cent,  from  the  above  rates. 

Advertisements  to  be  published  one  year  beginning  with  the  Convention  Num- 
ber will  be  accepted  at  the  regular  yearly  rates,  viz. : 

QMarter  page,  $150 ; half -page,  lower,  $250  ; half  page,  upper,  $800  ; one  page,  $600. 

To  add  to  the  attractiveness  and  value  of  the  Convention  Number,  it  is  proposed 
to  present  therein  carefully  prepared  Reviews  and  artistic  Illustrations  of  banks, 
bankers,  etc.,  without  charge.  Advertisers  will  be  entitled  to  such  representation 
if  data  and  photographs  are  sent  in  at  once, 

BRADFORD  RHODES  & CO., 

87  Maiden  Lane,  New  York. 
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PRACTICAL  WORK  OF  A BANK 

PRIZE  COMPETITION  FOR  BANK  CLERKS  AND  OFFICERS 

$1050  IN  PRIZES 

SEVEN  FIRST  PRIZES  OF  $100  EACH 
SEVEN  SECOND  PRIZES  OF  $50  EACH 

Tbe  demand  for  thoroughly  trained  and  educated  bankers  and  the  oppor- 
tunities for  advancement  in  the  profession  of  banking  were  never  so  great  as 
they  are  now,  and  there  is  a general  tendency  on  the  part  of  bank  managers 
and  employees  to  take  advantage  of  this  situation  and  to  fit  themselves  more 
adequately  for  the  proper  discharge  of  their  duties. 

To  meet  this  demand  for  more  thorough  information  on  all  matters  re- 
lated to  practical  banking  and  in  order  to  bring  out  new  and  practical  ideas 
for  promoting  the  efficiency  of  bank  clerks  and  officers  and  improving  the 
management  of  banks,  the  Publishers  of  The  Bankers’  Magazine  offer 
prizes  amounting  to  $1060,  consisting  of  seven  first  prizes  of  $100  each,  and 
seven  second  prizes  of  $50  each,  to  be  awarded  to  the  authors  of  the  best 
papers  on  The  Practical  Work  of  a Bank,  the  papers  to  be  prepared  on  the 
general  lines  indicated  by  the  schedule  on  the  next  page  of  this  circular,  and 
on  some  one  of  the  topics  named  therein. 

Oiteers  and  olerkn  af  banka  receiving  thia  circalar  are  eapeclnlly  inrlted 
ta  aabmlt  articlea  in  canparitian  far  the  piizea  aflared. 

It  is  expected  that  the  several  topics  will  be  treated  from  the  standpoint 
of  actual  banking  exj)erience  and  illustrated  with  working  forms  of  books  and 
records  in  all  cases  where  by  so  doing  the  text  will  be  more  easily  understood 
and  of  more  practical  benefit  to  the  reader.  These  forms  should  be  carefully 
prepared  and  filled  up  in  black  ink,  as  they  will  be  photo-engraved  for  publi- 
cation. Ruled  forms  in  colored  ink,  other  than  black,  cannot  be  accepted. 
The  forms  of  book  headings,  records,  blanks,  etc.,  must  be  drawn  especially 
to  illustrate  the  article ; no  stock  forms  should  be  used.  Forms  of  blank  books, 
blanks,  etc.,  larger  than  the  Magazine  page  may  be  drawn,  say,  twice  the 
page  size,  but  in  same  proportion,  in  order  that  they  may  be  reduced  by 
photo-engraving  process  to  proper  size.  No  form  larger  than  the  page,  7i  by 

inches,  will  be  published. 

Contributions  should  not  exceed  4,000  words  in  length  (exclusive  of  forms 
of  books,  blanks,  etc.  used  in  the  article)  and  must  reach  this  office  not  later 
than  October  1,  1901. 
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THE  BANKERS*  MAGAZINE. 


Publication  of  papers  on  Topic  No.  5,  Increasing  the  Efficiency  of  the 
Working  Force,”  was  begun  in  the  July  issue  of  the  MAGiiZiNB  and  no  addi- 
tional papers  on  this  topic  can  be  received. 

The  Magazine’s  page,  bourgeois  type,  is  about  600  words. 

Authors  wUl  sign  their  papers  with  a nom  de  plume^  and  forward  in  a sepa- 
rate sealed  envelope  the  real  name  and  address,  the  envelope  bearing  on  the 
outside  the  nom  de  plume  only. 

The  award  of  the  prizes  will  be  made  by  a jury  composed  of  the  Editor 
and  Associate  Editor  of  The  Bankers’  Magazine,  and  three  well-known 
bankers  who  are  authorities  on  practical  bank  work.  This  jury  will  carefully 
consider  the  merits  of  each  paper  published,  and  will  by  vote  decide  which 
ones  on  the  respective  topics  are  entitled  to  the  first  prize,  and  which  the 
second  prize. 

Checks  in  payment  of  the  prizes  will  be  sent  to  the  successful  contestants 
as  soon  as  the  jury  on  awards  have  rendered  their  decision;  and  the  names 
of  the  prize-winners  wiD  be  published  in  the  Magazine. 

Papers  submitted  in  compliance  with  the  terms  of  the  competition,  and  of 
sufficient  merit,  will  be  published  as  soon  as  possible  after  receipt  of  the 
manuscript;  but  no  paper  on  any  topic  will  be  published  until  all  the  papers 
in  that  class  are  sent  in. 

It  is  essential  that  the  articles  be  written  in  a clear  and  terse  style  so  as 
to  be  easily  understood,  and  that  a high  standard  of  excellence  generally  be 
maintained  in  their  preparation.  Write  on  one  side  of  the  sheet  only;  type- 
written copy  preferred. 

In  order  to  preserve  the  competitive  character  of  the  contest,  it  will  be 
required  that  at  least  five  papers  be  submitted  in  a class  before  the  offer  of 
first  and  second  prize  in  such  class  becomes  effective.  (As  five  or  more  are 
either  now  in  hand  or  known  to  be  in  preparation,  on  each  of  the  topics 
named,  the  competition  may  already  be  said  to  be  effective  covering  the 
entire  schedule.) 

The  right  is  reserved  to  publish  any  paper  submitted  without  compensation 
except  participation  in  the  distribution  of  awards.  Unpublished  articles  will 
be  returned. 

A list  of  topics  on  which  contributors  are  expected  to  write  is  given  below. 
Contestants  for  the  prizes  offered  may  select  any  one  of  these  topics,  and, 
before  beginning  work  on  the  article,  must  advise  the  Editor  of  The  Bankers’ 
Magazine  of  the  topic  selected,  and  the  date  when  the  paper  will  be  com- 
pleted and  sent  in.  The  outline  under  each  topic  is  intended  only  for  the 
general  guidance  of  contributors.  They  need  not  adhere  to  it  strictly,  but 
may  handle  the  subject  in  the  way  they  deem  best,  confining  themselves, 
however,  to  pertinent  features  of  the  main  topic. 

Letters  from  intending  contestants  will  be  replied  to  promptly  in  order 
that  the  work  may  be  begun  at  once. 


LIST  OP  TOPICS. 

I.  Baulking  Buies  and  Customs. 

Practical  hints  as  to  what  bank  clerks  and  officers  should  know  in 
order  to  aid  in  the  safe,  expeditious  and  profitable  conduct  of  business. 
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Every-day  banking  law.  The  latest  and  best  way  of  doing  things. 
Banking  practice  relating  to  money,  negotiable  paper  and  general  deal- 
ings. Points  to  be  observed  to  safeguard  the  bank's  interests. 

First  prize,  $100;  second  prize,  |60. 

U.  Collection  Department. 

Improved  books  and  forms.  Summary  of  rules  governing  collec- 
tions. How  to  make  collections  pay  the  best  profits. 

First  prize,  $100;  second  prize,  $S0. 

m.  Discounts,  Loans  and  Investments. 

How  to  determine  the  value  of  paper  offered  for  discount.  Hints 
about  minimizing  losses.  How  to  keep  the  bank's  funds  safely  and 
profitably  employed.  What  part  of  the  funds  should  be  kept  in  secur- 
ities immediately  available,  such  as  high-class  R.  R.  bonds,  stocks,  etc. 
Suggestions  for  managing  a Credit  Department,  with  records  and 
blanks  required  in  conducting  such  a department. 

First  prize,  $100;  second  prize,  $50. 

IV.  Bookkeeping  for  City  and  Country  Banks. 

Modem  methods  of  accounting,  showing  the  latest  forms  of  books 
and  blanks,  with  full  explanations. 

First  prize,  $100;  second  prize,  $50. 

V.  Increasing  the  Efficiency  of  the  Working  Force. 

Pay,  discipline,  pensions  and  profit-sharing;  promotion — relative 
value  of  infiuence  and  efficiency ; working  plans.  Practical  suggestions 
for  securing  the  best  service  from  officers  and  employees— relations 
with  each  other  and  with  the  public. 

First  prize,  $100;  second  prize,  $50. 

No  additional  papers  can  be  received  on  Topic  No.  5. 

VT.  Embezzlements  and  DefiEdcations. 

What  experience  has  shown  to  be  the  most  effectual  means  of 
guarding  the  bank's  funds.  System  of  checks  and  verifications  in  use 
in  the  best-managed  banks. 

First  prize,  $100;  second  prize,  $50. 

Vn.  Increasing  the  Net  Earnings. 

Pradent  and  economical  management.  Preventing  useless  expen- 
diture of  time  and  money.  Increasing  the  bank's  customers.  Ways 
in  which  business  may  be  profitably  extended. 

First  prize,  $100;  second  prize,  $50. 


This  competition  is  open  to  all  bank  clerks,  junior  and  senior  officers  and 
bank  managers  in  the  United  States;  already  a number  of  well-known  bank 
exi>erts,  as  well  as  clerks  who  now  for  the  first  time  have  attempted  to  put 
the  results  of  their  experience  in  words,  have  signified  their  intention  of  con- 
tributing to  this  competition,  and  it  is  believed  that  the  papers  taken  as  a 
whole  will  contain  the  latest  and  best  information  obtainable  in  regard  to 
the  practical  workings  of  the  best  managed  banks.  Bankers  desiring  to  keep 
in  touch  with  progressive  methods  are  earnestly  requested  to  bring  these  arti- 
cles to  the  attention  of  their  employees. 

BRADFORD  RHODES  & CO.,  87  Maiden  Lane,  New  York. 
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ThU  Department  inolndes  a complete  Hat  of  New  National  Banks  (fumiahed  by  the  Comp- 
troUer  of  the  Currency),  State  and  Pkivate  Banks,  Changes  in  Officers,  Dissolutions  and 
Failures,  etc.,  under  their  proper  State  heads  for  easy  reference. 


NKW  YORK  CITY. 

—A.  K.  Chapman,  Assistant  Cashier  of  the  Ninth  National  Bank,  was  recently  elected 
Cashier  to  succeed  H.  H.  Nazro,  deceased. 

— B.  P.  Werner,  Assistant  Cashier  of  the  Iryinjf  National  Bank,  was  recently  promoted  to 
the  position  of  Cashier. 

— Tt  is  reported  that  the  National  City  Bank  is  contemplatingr  a large  increase  of  its 
capital  and  surplus. 

—The  First  National  Bank  has  Increased  its  capital  from  $500,000  to  $10,000,000  and  also 
increased  the  surplus  from  $4,750,000  to  $10,000,000,  and  reduced  the  undivided  profits  from 
$4,750,000  to  $1,102,747.  A cash  dividend  of  about  1900  per  cent,  was  also  declared  to  holders  of 
the  old  stock.  Deposits  of  the  First  National  Bank  on  July  24  were  $58,875,185,  and  total 
resources  $82,724,481.  These  figures  will  be  greatly  increased  by  the  absorption  of  the  National 
Bank  of  the  Republic,  details  of  which  have  been  completed,  and  the  consolidation  went  into 
effect  on  August  10.  In  point  of  combined  capital  and  surplus  the  First  National  Bank  is 
now  the  largest  In  the  United  States. 

—The  Seaboard  National  Bank  is  now  occupying  the  basement  of  No.  18  Broadway,  Im- 
mediately under  its  old  quarters.  Improvements  going  on  in  the  building  necessitated  this 
temporary  change  of  quarters. 

—William  E.  D.  Stokes,  a stockholder  of  the  Seventh  National  Bank,  has  taken  out  sum- 
monses in  the  supreme  court  against  the  directors  of  the  bank.  President  Thomas,  and  For- 
rest Raynor,  the  Receiver. 

The  complaint  charges  the  directors  with  reporting  to  the  stockholders  that  the  capital 
of  the  bank  was  unimpaired,  and  that  the  bank,  in  addition  to  the  capital,  had  a large  sur- 
plus, when  it  was  already  insolvent.  It  further  charges  that  the  directors  “utterly  failed 
and  neglected  to  perform  their  official  duties”;  that  they  “suffered  and  permitted  the  ac- 
counts of  said  bank  to  be  kept  in  an  inaccurate  and  deceptive  manner,  which  failed  to  show 
the  true  condition  of  its  affairs.” 

The  directors  are  also  charged  with  employing  incompetent  persons  as  officers  of  the 
bank.  The  plaintiff  demands  judgment  for  the  total  amount  of  his  loss  as  a stockholder  of 
the  bank  and  for  the  costs  of  the  suit. 

—At  a meeting  of  the  board  of  directors  of  the  Irving  National  Bank,  July  9,  Benjamin  F. 
Werner,  who  has  been  connected  with  the  bank  for  twenty-eight  years,  and  for  the  last  five 
years  as  Assistant  Cashier,  was  chosen  Cashier  of  that  institution. 

—The  action  taken  by  the  stockholders  of  the  Domestic  Exchange  National  Bank,  at  their 
special  meeting  on  July  25,  at  which  the  bank's  title  was  changed  to  that  of  the  Commercial 
National  Bank,  has  been  approved  by  the  Comptroller  of  the  Currency.  The  bank  recently 
altered  its  policy  regarding  charges  on  out-of-town  checks  and  is  now  operating  under  the 
clearing-house  rules.  It  is  fitting  up  a new  banking  room  at  Broadway  and  Reade  street,  to 
which  place  it  has  removed. 

—The  National  Park  Bank,  in  the  report  of  its  condition  at  the  close  of  business  on  July 
16,  shows  that  its  total  resources  then  amounted  to  $78,160,943,  included  in  which  were  $60,- 
928,913  of  loans  and  discounts.  It  carried  individual  deposits  subject  to  check  amounting  to 
$88,820,815. 

—The  new  Empire  National  Bank  of  Brooklyn,  will  occupy  one  of  the  stores  on  the  Twen- 
ty-fifth Ward  side  of  Broadway,  just  below  the  corner  of  Halsey  street^  temporarily.  The 
site  committee,  of  which  Richard  Goodwin  is  chairman,  has  secured  an  option  on  a fine  build- 
ing and  it  is  expected  that  by  the  middle  of  September  the  new  financial  institution  will 
open  for  business. 

The  Manufacturers'  Trust  Company,  on  Montague  street,  has  been  appointed  agent  for 
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the  new  bank,  and  a call  has  been  Issued  for  the  payment  of  the  amount  of  stock  subscribed 
to  the  amount  of  |2S0t,00O.  The  time  of  payment  expires  on  Au^rust  2S,  and  subscribers  una- 
ble to  pay  In  full  are  InWted  to  make  half  payments. 

The  New  York  National  Exchange  Bank  will  represent  the  new  banking  oonoem  in  the 
New  York  Clearing-House. 

—Henry  P.  Chilton,  who  has  been  conneoted  with  the  firm  of  Moore  A Schley  since  its  or- 
ganization, has  been  admitted  to  partnership  In  it. 

—The  National  Bank  of  the  Republic  has  been  absorbed  by  the  First  National  Bank,  an 
advantageous  offer  having  been  made  for  its  shares  by  the  latter  institution.  HiIs  will  add 
almost  $80,000,000  to  the  resources  of  the  First  National.  It  is  understood  that  Charles  H. 
Stout,  of  the  National  Bank  of  the  Republic,  will  have  an  important  official  position  with  the 
First  National. 


NJB2W  8XA.TH3S. 

Boston.— Wm.  A.  Tower  succeeds  the  late  John  J.  Eddy  as  President  of  the  National  Bank 
of  the  Commonwealth,  and  Cashier  A.  T.  Collier  has  been  elected  Vice-President. 

—James  B.  Hooper  has  been  elected  President  of  the  National  Union  Bank,  in  place  of 
George  Whitney,  deceased. 

—The  bankers,  brokers  and  trust  companies  are  to  have  a new  telephone  exchange  for 
their  exclusive  use. 

Providonee,  B.  I.— Trust  company  interests  and  National  bank  combinations  continue 
to  buy  up  sharesof  local  National  banks.  It  is  stated  that  three  years  ago  there  were  thirty- 
seven  National  banks  in  operation,  but  that  the  consolidations  effected  and  those  in  progress 
will  reduce  the  number  to  less  than  half  a dozen. 

—It  is  reported  that  Union  Trust  Co.  interests  have  acquired  control  of  the  Commercial 
National,  Weybosset  National  and  the  National  Bank  of  North  America. 

-The  Industrial  Trust  Company  has  increased  its  capital  from  $1,200,000  to  $1,600,000. 

Nashua,  N.  H.— In  order  to  provide  for  some  assets  that  are  of  some  value,  but  not  en- 
tfrdy  satisfactory,  the  Second  National  Bank,  of  Nashua,  N.  H.,  has  reduced  its  capital  from 
$150,000  to  $100,000. 

—The  Indian  Head  National  Bank  recently  sent  out  a circular  to  shareholders  proposing 
to  reduce  the  capital  from  $120,000  to  $100,00,  returning  $20,000  to  shareholders.  This  will  in- 
crease the  value  and  the  dividend-earning  capacity  of  the  remaimng  shares.  Deposits  have 
increased  to  such  an  extent  that  the  bank  finds  difficulty  in  employing  the  capital  and  de- 
posits in  making  local  loans,  and  makes  the  reduction  to  avoid  buying  outside  commercial 
paper. 


M:ir)r)iL,K  states. 

Philadelphia.— At  a special  meeting  of  the  shareholders  of  the  Girard  Trust  Co.,  July 
28.  it  was  decided  to  issue  5,000  additional  shares  at  $560  a share.  Of  the  amount  realized 
$503,000  will  be  added  to  capital  and  the  balance  to  surplus. 

—On  account  of  greatly  increased  business  the  Fourth  Street  National  Bank  will  increase 
its  capital  from  $lJ10o,000  to  $8,000,000.  The  surplus  and  net  profits  on  July  15  amounted  to 
$1188^278,  and  the  deposits  were  $84,118,156.  The  number  of  directors  will  be  increased  to 
twenty-one. 

New  York  Tmst  Companies.- The  statement  of  condition  of  the  fifty-eight  trust  com- 
panies of  the  State  of  New  York  at  the  close  of  business  July  1 showed  that  these  institutions 
had  resources  aggregating  $806,628,808.  Their  capital  was  147,450,000,  surplus  $76,748,000,  undi- 
vided profits  $^1,648,000.  deposits  in  trust  $866,628,000  and  general  deposits  $435,888,000.  There 
was  an  increase  in  the  aggregate  resources  of  $168,544,886,  while  the  surplus  of  the  trust  com- 
panies during  the  six  months  only  increased  $619,280.  The  loans  on  collaterals  on  July  1 
aggregated  $827,040,175.  against  $887,911,414  on  January  1,  an  increase  of  $189,128,761. 

Frederick,  ltd.— The  Citizens'  National  Bank  of  Frederick,  which  was  organized  in  1886, 
has  completed  extensive  alterations  to  its  banking  room  at  a cost  of  over  $14,000. 

The  building,  which  is  of  red  brick,  with  brown  stone  trimming,  is  a massive  and  impos- 
ing structure,  four  stories  high,  of  Queen  Anne  style  of  architecture.  By  these  improve- 
ments the  entire  ground  floor  was  converted  into  one  room,  covering  2,868  square  feet. 

In  addition  to  the  banking  room  prdper,  the  ground  floor  contains  the  directors*  room* 
the  President's  private  room,  several  private  rooms  for  the  bank  officials,  several  coupon 
rooms  for  the  bank's  customers,  and  in  the  rear  of  these  is  a room  suitable  for  meetings  of 
boards  of  corporations  for  the  use  of  the  business  public.  Other  important  improvements 
n the  way  of  furnishing  and  arrangement  have  been  made. 
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A feature  of  these  improvements  is  the  large  and  costly  vault.  The  vault  is  constructed 
of  finely  welded  chrome  steel  and  iron  hardened  drill-proof,  and  embraces  all  the  most  ap- 
proved ideas  in  regard  to  vault  construction.  The  vault  has  also  a lot  of  safe-deposit  boxes 
of  assorted  sizes,  with  master  key  looks  that  cannot  be  opened  without  the  renter  and  the 
custodian  of  the  bank  being  present. 

Mr.  Joseph  D.  Baker  has  been  President  of  the  bank  since  its  organization.  The  other 
officers  are:  Vice-President,  Wiiiiam  G.  Baker;  Cashier,  Wiiliam  G.  Zimmerman;  Assistant 
Cashier,  Samuei  G.  Duvall. 

The  latest  report  shows  that  the  bank  had  on  deposit  $1,787,101. 

Newark,  N.  J.— The  Federal  Trust  Co.  was  recently  organized  here  with  $500,000  capital 
and  $600,000  surplus.  Many  well-known  capitalists  are  included  in  the  list  of  shareholders. 

Baltimore.— At  a meeting  of  the  directors  of  the  Gtorman- American  Bank  July  11,  Alex- 
ander Y.  Dolfield,  for  more  than  thirty  years  Cashier  of  the  bank,  was  unanimously  elected 
President,  and  Louis  F.  Dietz,  for  more  than  twelve  years  teller,  was  elected  Cashier. 

Poughkeepsie,  N.  Y.— The  City  National  and  the  Poughkeepsie  National  Bank  are 
arranging  to  form  a trust  company  into  which  both  banks  will  be  merged.  Preliminary  to 
this  action  the  capital  stock  of  the  Poughkeepsie  National  will  be  increased  from  $160,000  to 
$860,000. 

Negotiable  Instruments  Law.— The  Governor  of  Pennsylvania  has  approved  the  uni- 
form Negotiable  Instruments  Law,  passed  by  the  Legislature  of  that  State  at  its  last  session, 
and  the  law  goes  into  effect  on  September  1. 

Paterson,  N.  J.— The  Paterson  National  Bank's  statement  of  July  15  shows  total  deposits 
of  $8,098,488— an  increase  of  $400,000  compared  with  the  April  84  statement. 

Pittsburg,  Pa.— Property  has  been  purchased  by  the  Fanhers'  Deposit  National  Bank 
on  which  will  be  put  up  a large  bank  and  office  building,  to  be  either  twenty-one  or  twenty- 
six  stories.  It  is  hoped  that  the  building  will  be  finished  by  April  1, 1008.  Possibly  the  cap- 
ital of  the  bank  may  be  increased  at  that  time  from  $500,000  to  $1,000,000,  the  new  stock  to  be 
sold  at  $1,000  a share.  The  surplus  and  profits  are  now  over  $3,400,000. 

—Plans  have  been  drawn  for  important  alterations  in  the  banking  rooms  of  the  Dollar 
Savings  Bank.  The  work  contemplated  consists  of  tearing  out  the  two  side  walls  and  build- 
ing an  addition  on  each  side  of  the  present  structure.  The  change  will  cost  probably  $85,000, 
and  will  make  the  banking  room  the  largest  in  the  city,  as  it  will  measure  08x88  feet.  The 
new  banking  room  will  contain  two  large  vaults  and  additional  counter  space.  The  front  of  tbe 
additions  will  be  of  Lake  Superior  sandstone,  while  the  interior  walls  will  be  wainscoted  to  a 
height  of  eleven  feet  with  imported  marble.  Above  the  wainscoting  the  walls  will  be  decor- 
ated with  columns,  pilasters,  frieze  cornices  and  fresco  decorations.  The  floor  will  also  be  of 
marble.  Two  large  dome-shaped  skylights  will  help  to  ventilate  and  light  the  banking  room 
in  addition  to  two  large  windows,  each  thirteen  feet  wide,  facing  Fourth  avenue.  In  the 
additions  will  be  located  the  President's,  Treasurer's  and  Secretary's  rooms,  besides  the 
ladies'  and  general  waiting  rooms.  All  the  work  will  be  fireproof. 

SOTJTHKRN' 

Columbus,  Ga.— Through  the  courtesy  of  the  Third  National  Bank,  Thx  Magaziks  has 
received  a neatly-illustrated  descriptive  folder  giving  a condensed  account  of  the  commer- 
cial and  manufacturing  advantages  of  this  thriving  southern  city.  With  a mild  and  health- 
ful climate,  abundant  water  power,  cheap  fuel,  railway  and  river  transportation,  proximity 
to  the  great  cotton-growing  section,  the  situation  is  certainly  a fortunate  one. 

There  are  now  six  cotton  mills  in  Columbus.  Tbe  total  number  of  spindles  is  187,886 ; 
total  number  of  looms,  8,767.  Total  number  of  cotton  mill  operatives  employed  is  8,775. 
Number  of  bales  of  cotton  consumed  annually  is  50,000. 

In  addition  to  being  a large  cotton-mili  center,  Columbus  has  many  other  important  in- 
dust  rial  plants  as  follows : Two  large  clothing  manufacturing  establishments;  barrel,  trunk 
and  box  factories;  three  cotton  compresses;  cotton-seed  oil  mills;  two  large  iron  foundries; 
four  ice  factories;  plow  factories;  fertilizer  manufactories;  one  hosiery  plant:  one  very  ex- 
tensive wagon  and  buggy  factory,  and  numerous  other  minor  industries  incident  to  a man- 
ufacturing center. 

The  total  weekly  pay  roll  of  the  city  amounts  to  $30,146.00 ; total  number  of  employes  in 
all  industries  is  5,636. 

—The  Third  National  Bank,  of  this  city,  has  issued  a little  pamphlet  entitled  “The  Story 
of  Success,  in  Four  Acts,  preceded  by  a Prologue."  It  tells  in  an  interesting  way  the  story 
of  the  bank's  growth  in  the  twelve  years  of  its  history,  and  declares  that  tbe  secrets  of  its 
success  are  safety,  promptness,  progress  and  liberality.  There  is  something  to  show  for  thM 
policy— $100,000  capital,  $75,000  surplus  and  $15,000  undivided  profits.  The  oflScers  are ; Pres- 
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fdent,  G.  Gunby  Jordon;  Yioe-Prosident,  W.  C.  Bradley;  Cashier,  C.  E.  Beach;  Asaistant 
Cashier,  Geo.  C.  Bates. 

JaeksonvilU,  Fla.-  Arrangements  are  being  made  to  put  up  a handsome  building  for 
the  use  of  the  National  Bank  of  the  State  of  Florida,  and  the  Commercial  Bank,  State  Bank 
of  Florida  and  the  Mercantile  Exchange  Bank  are  also  to  be  fittingly  housed.  The  late  fire 
was  not  an  unmixed  evil,  for  it  has  prompted  the  erection  of  some  very  fine  buildings  for 
banking  and  other  purposes. 

Atlanta,  Ga.— The  first  six  months  of  the  present  year  have  from  a business  standpoint 
been  pbenomenaL  Tak.ng  Into  consideration  the  present  indications  for  a heavy  fall  trade, 
1901  will  probably  be  long  remembered.  The  cause  for  the  prosperous  condition  of  Atlanta 
mercbanta,  manufacturers  and  laborers  is  the  healthy,  normal  growth  of  the  city.  A recent 
canvass  of  the  local  banking  bouses  that  are  members  of  the  association  brought  to  light 
figures  which  show  almost  incredible  increase  in  business  over  last  year.  In  seven  of  the  At* 
lanta  banks  the  deposits  for  a stated  period  of  time  this  year  approximate  an  increase  over 
those  of  last  year  aggregating  $2,601,<441.  The  loans  and  discounts  show  an  increase  over 
those  of  last  year  of  $1 666,961.  The  increases  are  only  for  the  first  half  of  the  year,  and  when 
the  fhll  trade  arrives  to  swell  the  amount  of  money  deposited  and  circulated  through  the 
banks,  the  showing  will  be  still  better.  In  several  instances  the  increase  was  fully  25  per 
cent,  in  both  the  deposits  and  the  loans.  The  deposits  this  year  amount  to,  approximately, 
$6,7aU151,  and  the  loans  and  discounts,  96,447,400.  The  deposits  last  year  amounted,  approx- 
imately, to  $6,616,710. 

MaeoB,  Cku— On  July  24  State  Treasurer  R.  E.  Park  completed  an  investigation  of  five 
State  banks  in  this  city,  and  in  an  interview  afterwards  stated : **The  banks  of  Georgia,  I 
find,  are  in  better  condition  than  they  have  been  at  any  time  in  their  history.  This  is  at- 
tributed to  improved  business  conditions  throughout  the  country.  A large  number  of 
merchants,  I am  told,  have  doubled  their  previous  orders  for  the  fall  trade.** 

WKSTERN-  STA.T10S. 

Chicago.— The  Security  Title  and  Trust  Co.  and  the  Chicago  Title  and  Trust  Co.  were 
consolidated  July  16  under  the  title  of  the  latter  with  a combined  capitalization  of  $8,420,000. 
It  Is  reported  that  by  September  1 the  Title  Guarantee  and  Trust  Co.  will  be  added  to  the 
eombtnation  and  the  capital  increased  to  95,000,000. 

It  is  reported  that  the  Zion  City  Bank,  owned  by  John  Alex.  Dawle,  the  faith-healer,  wUl 
inoreoae  its  capital  to  $250,000. 

St.  l4>ala.— The  trust  companies  and  banks  of  St.  Louis  have  decided  to  reduce  the  rate 
of  interest  on  all  savings  and  certificates  of  time  deposits  from  four  to  three  per  cent.,  effec- 
tive at  once  on  all  new  busloess  and  from  the  date  of  the  next  interest  period  on  all  old 
baafnesB. 

—The  State  Labor  Bureau  publishes  annually  a map  showing  the  aggregate  diipments  of 
the  various  productions  from  every  county  in  the  State.  Labor  Commissioner  William  An- 
derson has  oomfSeted  the  tabulation  of  the  shipments  made  during  the  year  1900.  The  aggre- 
gate value  of  all  the  shipments,  not  including  manufactured  goods,  made  from  all  the 
railroad,  express  and  boat  stations  in  the  State  during  1900,  computed  at  the  average  prevail- 
ing current  prices,  was  in  round  numbers  $147,505,000,  being  an  increase  of  more  than 
$12:,50Q,000,  as  compared  with  the  previous  year.  There  was  a very  material  increase  in  the 
shipment  of  cattle,  hogs,  horses,  mules  and  sheep.  Wheat,  oats,  hay  and  flour  show  a large 
increase.  While  the  shipments  of  poultry  remain  about  the  same,  there  was  a large  increase 
in  the  shipment  of  eggs. 

— <k>mpilatioas  of  the  returns  from  all  the  State  banks  of  Missouri,  giving  their  condition 
on  June  2^  show  that  the  total  resources  of  the  State  banks  of  this  city  are  $46^01,768,  and 
deposits  $46,102,676.  The  combined  resources  of  the  State  and  private  banks  of  the  entire 
tState  are  $140,510^56,  and  the  deposits  $118,419,107.  The  statements  as  compared  with  the 
bank  returns  of  June  80, 1900,  show  a total  increase  in  assets  of  more  than  seventeen  millions 
of  dollars.  Individual  deposits  alone  have  increased  during  the  past  twelve  months  more 
than  thirteen  millions  of  dollars. 

Milwaukee,  Wls.— Samuel  Marshall,  who  since  1647  has  been  the  head  of  the  banking 
firm  of  Marshall  A Bsley  and  the  Marshall  A Ilsiey  Bank,  has  resigned  and  retired  from  active 
business.  He  will  be  succeeded  as  President  of  the  bank  by  Vice-President  Charles  F.  Ilsiey. 

Mr.  Marshall  established  the  above-named  firm  as  a private  bank  in  1847,  and  in  1867  it  was 
reorganized  as  a State  bank.  He  was  the  oldest  banker  in  the  State  in  point  of  continuous 
service. 

—The  paid-up  capital  of  the  Milwaukee  Trust  Company  has  been  increased  from  $100,000 
to  $200,000.  H.  H.  Camp,  who  has  been  President  since  the  organization  of  the  company,  has 
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resigned,  and  K.  6.  Bigrelow,  the  Vice-President,  elected  as  his  sucoesBor.  J.  H.  Van  Dyke, 
Jr.,  success  Mr.  Billow  as  Vice-President. 

Cincinnati,  Ohio.— Extensive  improvements  were  made  a short  time  since  inthebank- 
inir  rooms  of  the  Fifth  National  Bank,  providing  working  space  for  a force  of  additional 
clerks,  which  the  Increase  of  business  demands. 

Trust  Companies  in  Kansas.— Assistant  Attorney  General  West,  of  Kansas,  recently 
gave  an  opinion  that  trust  companies  chartered  under  the  laws  of  Kansas  and  now  doing 
business  cannot  continue  with  less  than  a capital  of  $100,000,  and  that  trust  companies 
organized  under  the  laws  of  other  States  doing  business  in  Kansas  must  have  a capital  of 
$100,000  and  be  governed  by  the  trust  company  laws  passed  by  the  last  Legislature. 

The  opinion  further  says  that  trust  companies  organized  under  the  laws  of  other  States 
cannot  continue  to  do  business  in  Kansas  unless  they  organize  under  Kansas  laws. 

Bank  Commissioner  Resigns.- Frank  J.  Wikoff,  Territorial  Bank  Commissioner  for 
Oklahoma,  has  tendered  his  resignation,  to  be  made  effective  September  1, 1901.  Mr.  Wikoff 
has  purchased  a controlling  interest  in  the  National  Bank  of  Commerce  at  Stillwater  and 
will  become  its  President.  The  number  of  banks  has  grown  so  rapidly  in  the  last  year  that 
the  commissioner's  expense  allowance  is  exhausted  in  a few  months,  making  it  necessary 
for  him  to  advance  money  from  his  own  pocket,  and  so  he  resigned. 

Port  Hnron,  Mich.- The  First  National  Exchange  Bank  has  purchased  desirably-located 
property,  and  in  a short  time  will  begin  the  erection  of  a fine  building  for  the  bank's  exclusive 
occupancy. 

Grand  Rapidjs,  Mioh.— The  Grand  Hapids  Savings  Bank  recently  moved  into  new  and 
better  quarters,  equipped  with  modern  improvements.  It  had  done  business  at  its  former 
location  for  thirteen  years. 

The  school  savings  system  in  vogue  in  the  public  and  parochial  schools  here  is  growing 
in  favor  each  year,  and  the  Grand  Hapids  Savings  Bank,  as  depository  for  the  children,  now 
has  a fund  of  2,000.000  pennies,  saved  by  the  little  ones  during  the  past  three  years. 

Indianapolis,  Ind.— There  has  been  a reorganization  of  the  Indianapolis  Clearing- 
House,  and  Geo.  C.  Calvert  succeeds  W.  F.  C.  Golt  as  Manager.  Tne  Capital  National  Bank 
is  now  a member  of  the  association. 

—The  106  State  banks  of  Indiana  have  made  a report  under  the  call  of  the  State  Banking 
Department,  showing  a condition  of  unprecedented  prosperity.  The  loans  and  discounts 
amount  to  $15,1^.$^;  surplus  fund  to  $780,018;  undivided  profits  to  $162,708,  and  individual 
deposits  to  $10,628,008.  The  assets  have  increased  $2,100,000  over  a year  ago,  and  $1,400,000  over 
the  call  made  three  months  ago. 

—The  Indiana  National  Bank  has  increased  its  capital  from  from  $800,000  to  $1,000,000, 
capitalizing  the  $700,000  surplus,  and  passing  the  $280,000  undivided  profits  to  surplus  account. 
Dividends  of  twelve  per  cent,  annually  are  being  paid,  and  the  shares  are  closely  held  at  a 
high  premium. 

Fremont,  Ohio.— The  Croghan  Bank,  of  this  city,  held  its  annual  meeting  August  2,  and 
besides  declaring  the  customary  dividend,  made  some  changes  in  its  oflBoers.  Two  well-known 
and  successful  business  men— F.  H.  Dorr  and  W.  E.  Proctor— were  elected  Vice-Presidents. 
Owing  to  impaired  health,  and  having  other  important  interests,  J.  W.  Pero  resigned  as 
Cashier.  Cordial  resolutions  were  adopted  by  the  directors,  and  a silver  service  was  pre- 
sented him  as  an  additional  mark  of  esteem.  J.  C.  Bollnger,  for  seventeen  years  Cashier  and 
Manager  of  the  People's  Banking  Company,  of  Clyde,  Ohio,  was  elected  Cashier  of  the  Cro- 
ghan Bank,  to  succeed  Mr.  Pero.  George  H.  Rymers,  who  has  been  employed  in  the  bank 
for  the  past  ten  years  in  a responsible  position,  was  made  Assistant  Cashier. 

Peoria,  III — In  addition  to  declaring  its  regular  semi-annual  dividend  of  four  per  cent,,, 
the  Commercial  National  Rank  recently  Increased  the  surplus  from  $75,000  to  $100,000,  and 
charged  $1,000  off  of  premium  account.  These  facts  speak  well  for  the  bank's  management. 

F.A.CIF'IC  SLOFK. 

Resolution  of  Washington  Bankers.— At  the  annual  convention  of  the  Washington. 
State  Bankers'  Association,  insessionat  Spokane,  June  20,  the  following  resolution  was  pre- 
sented by  Mr.  Latimer,  of  Seattle,  and  duly  adopted ; 

" Resolred,  That  recognizing  the  rapid  development  and  growing  financial  and  commer- 
cial importance  of  the  States  on  the  Pacific  Coast,  and  particularly  the  State  of  Washingfton, 
the  Washington  State  Bankers' Association  would  respectfully  request  the  American  Bank- 
ers'Association  at  its  meeting  in  Milwaukee  this  fall  to  elect  one  member  of  the  executive 
council  of  its  association  from  the  State  of  Washington." 

Also  the  following  resolution : 

" RetolvecL,  That  the  Washington  State  Bankers'  Association  earnestly  recommends  to 
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tbe  American  Bankers’ Anociation  tlie  election  of  Mr.  P.  C.  Kauffman,  Cashier  of  the  Fidel- 
ity Trust  Company  of  Tacoma,  as  a member  of  the  executive  council  of  that  association,  to 
be  elected  at  Milwaukee  at  the  next  annual  meeting  of  their  association  this  fall.” 

InereMe  of  CapItal.~The  Bank  of  Hamilton  Is  increasing  its  capital  from  $8,000,000  to 
$2,600,000. 

—It  is  reported  that  tbe  Bank  of  Toronto  will  increase  its  capital  from  $2,000,000  to 

$8,000,000. 

Merehants’  Bank  of  Canada.— H.  Montagu  Allan,  eldest  surviving  son  of  the  late  Sir 
Hugh  Allan,  has  been  elected  President  of  the  Merchants’  Bank  of  Canada,  to  fill  the  vacancy 
caused  by  the  death  of  his  uncle,  the  late  Andrew  Allan. 


Failures,  Suspensions  and  Liquidations. 

Indiana.— The  Bank  of  Avilla  dosed  August  2,  with  liabilities  estimated  at  $20,000. 

—The  Oommerdai  Bank,  of  Andrews,  is  reported  closed,  and  the  owner,  J.  M.  Key,  has 
been  arrested  on  the  charge  of  forgery.  He  is  also  interested  in  tbe  Commercial  Bank,  of 
Cromwell,  which,  it  is  reported,  has  collapsed. 

— W.  G.  Green,  manager  of  the  Bank  of  Denver,  at  Denver,  Ind.,  suspended  July  0.  His 
liabilities  are  $8,900  and  assets  $8,800. 

Minneaota— 8t.  PAUli.— B.  M.  Newport  A Bon,  loan  and  Investment  bankers,  failed  July 
19.  Debts  of  the  firm  are  placed  at  $296,108  and  assets  $8,821 ; personal  debts  of  R.  M.  Newport, 
$88,880  and  assets  $96,971. 

New  York.— Benjamin  Franklin,  assignee  of  tbe  Partridge  Bank,  of  Ovid,  which  recently 
failed,  has  filed  a final  statement  and  inventory  of  tbe  affairs  of  the  bank.  Tbe  liabilities  are 
placed  at  $766,601,  and  the  assets,  while  having  a nominal  value  of  $770,970,  in  reality  are  worth 
but  $268,970. 

—On  August  8 B.  J.  Vaughan,  Eteoeiver  of  the  City  National  Bank,  of  Buffalo,  presented 
to  the  Comptroller  of  the  Currency  his  report  upon  the  character  of  the  assets  of  that  insti- 
tution. Tbe  investigation  has  developed  that  the  capital,  surplus  and  undivided  profits  have 
been  enitrely  lost. 

Upon  the  recommendation  of  the  Receiver  the  Comptroller  approved  the  payment  of  a 
forty-five  per  cent,  dividend  to  tbe  creditors,  which  will  be  paid  within  tbe  next  thirty  days. 

The  total  liabilities  of  tbe  bank  at  tbe  time  of  its  failure  were  $8,684,649. 

North  Dakota.— The  State  Bank,  of  Northwood,  closed  July  28. 

Texas.— On  August  4 the  First  National  Bank,  of  Austin,  was  placed  in  the  hands  of  a 
Receiver  by  the  Comptroller  of  tbe  Currency.  Its  capital  was  $100,000  and  deposits  about 
$700,000,  half  of  which  belongs  to  the  State. 

Following  tbe  suspension  of  tbe  First  National,  the  private  banking  firm  of  J.  H.  Ray- 
mond A Co.  also  closed.  Ihls  firm  was  closing  out  Its  business  and  had  $76,000  deposited  in 
the  First  Nationat 

WtseoBsin.- Tbe  German  Exchange  Bank,  of  Chilton,  closed  July  18,  owing  depositors 
over  $600401.  Its  capital  was  only  $60,000,  and  the  assets  are  reported  to  be  worth  not  over 
$400,000. 


An  Eoenomle  Waste.— At  the  recent  convention  of  the  Pennsylvania  Bankers’  Assooia* 
lion  one  of  the  speakers,  instead  of  discussing  banking  topics,  spoke  on  tbe  infiuences  that 
were  tending  to  increase  the  number  of  criminals  in  this  country.  Among  these  infiuences 
the  saloon  was  given  a prominent  place. 

So  much  has  been  said  in  regard  to  tbe  moral  aspect  of  this  question,  and  statistics  have 
been  quoted  so  fully  and  often  so  recklessly,  that  little  renuiins  to  be  added.  But  there  is  a 
side  of  the  saloon  question  that  has  not  been  much  exploited.  In  the  large  oitiesone  isstruck 
by  the  enormous  number  and  costly  magnificence  of  these  places;  the  matter  of  lighting 
them  op  so  brilliantly  must  be  In  itself  a source  of  great  outlay,  without  mentioning  other 
expenses.  Tbe  chief  contributors  to  the  maintenance  of  these  gorgeous  establishments  ap- 
pear to  be  in  most  cases  those  usually  styled  ” workingmen.” 

In  most  leading  business  streets  these  places  are  to  be  found  in  every  block— frequently 
many  of  them. 

There  would  seem  to  be  room  for  economy  here,  and  some  financial  Napoleon  might  gain 
both  fame  and  fortune  by  consolidating  the  present  saloons  into  about  one-fourth  the 
number. 
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NCW  NATIONAL  BANKS. 

The  Comptaroller  of  the  Cnrrenoy  fornltlieB  the  following  statement  of  new  National  banka  organisod 
since  onr  last  report.  Names  of  olBoers  and  other  partienlars  regarding  these  new  National  banks 
will  be  fonnd  under  the  different  State  headings. 

National  Banks  Oboanickd. 

6889— National  Fowler  Bank,  Lafayette,  Indiana.  Capital,  $100,00(1. 

5800— First  National  Bank,  Harrison,  Arkansas.  Capital,  $86,000. 

6801-First  National  Bank,  Valley  Junction,  Iowa.  Capital,  $86,000. 

6808— First  National  Bank,  Buthton,  Minnesota.  Capital,  $^000. 

6808-First  National  Bank,  Hope,  North  Dakota.  Capital,  $86,000. 

6804- First  National  Bank,  Thief  Hiver  Falls,  Minnesota.  Capital,  $86,000. 

6805- Northfield  National  Bank,  Northfleld,  Bflnnesota.  Capital,  $60,000. 

6806—  Citlaens*  National  Bank,  Houghton,  Michigan.  Capital,  $60,000. 

6807—  Graham  National  Bank,  Graham,  Texas.  (Capital,  $60,000. 

6806-Fir8t  National  Bank,  Salem,  Sonth  Dakota.  Capital,  $86,000. 

6800— BUwood  City  National  Bank,  Bliwood  City,  Pennsylvania.  Capital,  $50,000. 

6000- Citiaens*  National  Bank,  Bowling  Green,  Kentucky.  Capital,  $100,000. 

6001- First  National  Bank,  Blk  Point,  South  Dakota.  Capital,  $86,000. 

6008-First  National  Bank,  Bufaula,  Indian  Territory.  Capital,  $40,000. 
6008-FirstNationalBank,  Anderson,  West  Virginia.  Capital,  $86,000. 

6004— Davis  National  Bank,  Seymour,  Texas.  Capital,  $60,000. 

6006— First  National  Bank,  Anadarko,  Oklahoma.  Capital,  |8^000. 

6006—  First  National  Bank,  Payette,  Idaho.  Capital,  1^000. 

6007—  First  National  Bank,  Argyle,  Minnesota.  Capital,  f8^000. 

6008—  First  National  Bank,  Houston,  Pennsylvania.  Capital,  $86,000. 

6000— Dothan  National  Bank,  Dothan,  Alabama.  Capital,  $60,000. 

5010  -Citiaens^  National  Bank,  Worthington,  Minnesota.  Capital,  $86,000. 

6711— First  National  Bank,  Cleveland,  Oklahoma.  Capital,  $86,000. 

6018— First  National  Bank,  Prescott,  Iowa.  Capital,  ^000. 

6018— United  States  National  Bank,  Johnstown,  Pennsylvania.  Capital,  $800,000. 

6014— First  National  Bank,  Lawton,  Oklahoma.  Capital,  $86,000. 

6016- Hobart  National  Bank,  Hobart,  Oklahoma.  Capital,  $86,000. 

6018— First  National  Bank,  Arlington,  South  Dakota.  Capital,  $86,000. 

6017- First  National  Bank,  Paulding,  Ohio.  Capital,  $8^000. 

6018^First  National  Bank,  Alexandria,  South  Dakota.  Capital,  $86,000. 

6010-First  National  Bank,  Knox,  Indiana.  Capital,  $86,000. 

6080  -First  National  Bank,  Fredericktown,  Pennsylvania.  Capital,  $86,000. 

AppuoATioirs  TO  Oboaktss  National  Banks  Approvnd. 

The  following  notioee  of  intention  to  organise  National  banks  have  been  approved  by  the  Comp- 
troller of  the  Cnrrenoy  since  last  advice : 

United  National  Bank,  New  York,  New  York ; by  Chas.  F.  Holm,  et  ol. 

First  National  Bank,  Preston,  Idaho ; by  Geo.  C.  Parkinson,  et  ol. 

Mason  National  Bank,  Kemp,  Texas ; by  Dodge  Mason,  et  ol. 

First  National  Bank,  Hallook,  Minnesota ; by  E.  A.  Morling,  et  ol. 

First  National  Bank,  Bakersfield,  California;  by  Wm.  S.  Tevls,  et  oL 
First  National  Bank,  Cameron,  West  Virginia : by  A.  C.  Jackson,  et  al. 

People^s  National  Bank,  Monessen,  Pennsylvania ; by  T.  G.  Brown,  et  erf. 

People's  National  Bank,  MargaretvUle,  New  York ; by  Ewd.  L.  O'Connor,  et  erf. 

Farmers  and  Merchants'  National  Bank,  Crockett,  Texas ; by  Arch  Baker,  et  erf. 

First  National  Bank,  Thermopoiis,  Wyoming ; by  8.  Conant  Parks,  et  ol. 

People's  National  Bank,  Adena,  Ohio ; by  Wm.  P.  Moore,  et  oL 

Merchants  and  Miners'  National  Bank,  Idaho  Springs,  Colorado;  by  Wm.  A.  Haggott,  et  erf. 
First  National  Bank,  Grantsvlile,  Maryland ; by  Frank  Watts,  et  erf. 

Broadway  National  Bank,  Scottdale,  Pennsylvania. 
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First  National  Bank,  Mannsville,  Indian  Territory ; by  A.  J.  Wolyerton,  et  ol. 
First  National  Bank,  Hotchkiss,  Colorado ; by  John  B.  Hanson,  et  aL 
First  National  Bank,  Woonsocket,  Sooth  Dakota ; by  J.  H.  Anderson,  et  al, 
Manilla  National  Bank,  Manilla,  Iowa ; by  D.  W.  Shaw,  et  oL 
Farmers*  National  Bank,  Red  Oak,  Iowa;  by  Ralph  Pringle,  et  aL 
First  National  Bank,  Hobart,  Oklahoma ; by  Geo.  A.  Clark,  et  aL 
lAwton  National  Bank,  Lawton,  Oklahoma;  by  Geo.  A.  Clark,  et  al. 

German  National  Bank,  Chilton,  Wisconsin : by  L.  D.  Moses,  et  ol. 

Cftiaens*  National  Bank,  Ciandail,  Texas;  by  Thos.  J.  Penn,  et  al. 

Farmers*  National  Bank,  Pilger,  Nebraska;  by  B.  Stevenson,  et  al. 

First  National  Bank,  Chilton,  Wisconsin ; by  B.  C.  Russell,  et  al. 

First  National  Bank,  Brownsville,  Tennesme ; by  R.  M.  Chambliss,  et  al. 
Farmers*  National  Bank,  Wapanuoka,  Indian  Territory;  by  B.  B.  Wade,  et  oL 

Appuoation  vob  C0HVBB810M  TO  National  Banks  Appbovkd. 
Gilmer  County  Bank,  GlenvUle,  W.  Va.;  into  First  National  Bank. 

Pilger  State  Bank,  Pilger,  Neb.:  into  First  National  Bank. 


NBW  BANKS,  BANKERS,  ETO. 


ALABAMA. 

BoTHAN—Dothan  National  Bank  (successor 
to  Bank  of  Dothan);  capital,  $60,000;  Pres^ 
James  R.  Faircloth;  Oa^  J.  LUUan  Craw- 
ford ; Asst.  Cas.,  R.  C.  Williams.  > 

Gnnkva— CItiaens*  Bank ; capital,  $80,000. 

ARKANSAS. 

Ashdown— Little  River  County  Bank;  Pres., 
M.  A.  Locke:  Vlce-Pres.,  A.  N.  Wood ; Cas., 
W.  O.  Sims. 

Dantillk— Yell  County  Bank. 

Habbison— First  National  Bank  (successor 
to  Bank  of  Commerce);  capital,  $36,000; 
Pres.,  A.  C.  Jobes;  Cas.,  B.  J.  Templeton. 
Lakb  CiTT— Farmers  and  Merchants*  Bank. 
Littlb  Bock— Pulaski  Savings  Co.;  capital, 
$10,000;  Pres.,  B.  B.  Braddock ; Vice-Pres., 
C.  D.  Cryer. 

Mabshall— Marshall  Bank;  capital,  $6,000; 
Pres.,  John  M.  Coker;  Cas.,  N.  M.  Bratton. 
CALIFORNIA. 

Abbuoklb— Bank  of  Arbuckle : capital,  $80,- 
000:  Pres.,  George  C.  Meckfene:  Vice- 
Pres^  C.  B.  Morrison ; Sec*y,  J.  B.  Cain. 
COLORADO. 

Dbnvbb— The  Daniels  Bank ; capital,  $80,- 
000;  Pres.,  Wm.  Cooke  Daniels ; Cas.,  A.  C. 
Foster. 

Bldora— Bank  of  Eldora:  Pres.,  Wm.  B. 
Ogden ; Cas.,  Ralph  R Balch. 

OONNBOnOUT. 
Gbbbnwich— Union  Trust  Co. 

Tbbbtvtllb  — Terryville  Savings  Bank ; 
Pres.,  George  G.  Clark : Vice-Pres.,  Andrew 
F.  Gaylord ; Sec.  and  Trees.  Jason  C.  Fenn. 
FLORIDA. 

Jbiibbn— Planters*  Security  Bank. 

OBORGIA. 

Blbbbton— Citisens*  Bank;  capital,  $88,000; 

Pres.,  McAlpine  Arnold : Cas.,  L.  M.  Heard. 
Gbobobtown  — Farmers  and  Merchants* 
Bank. 

Gbantvillb— Bank  of  Grantville;  capital, 
$88,000;  Pres.,  J.  W.  Colley ; Cas.,  Chas.  M. 
Walker. 


Lyons  — People*s  Bank  ; capital,  $16,000 ; 

Pres.,  R L.  Page ; Cas.,  Ivey  W.  Gregory. 
Lumbbb  City— Lumber  City  Banking  Co. 

IDAHO. 

Paybttb  — First  National  Bank ; capital, 
$86,000 ; Pres.,  Geo.  V.  Leighton ; Cas.,  Pat- 
rick A.  Devers. 

ILLINOIS. 

Canton— Canton  State  Savings  Bank. 
Clayton— Clayton  State  Bank ; capital, $86,- 
000. 

Faibland— Farmers*  Bank;  Pres.,  James 
Watts:  Vice-Pres,  J.  D.  Seltzer;  Cas^  B. 
C.  Paine. 

Gbnoa— Farmers*  State  Bank ; capital,  $86,« 

000. 

Mount  Stbblino  — Brown  County  State 
Bank;  capital, $80,000. 

PiPBB  City— J.  C.  Culbertson. 

Wabbbn— Cltiaens*  Bank. 

INDIANA. 

Advanob— Bank  of  Advance ; capital,  $6,000; 
PreSn  W.  J.  DeVol;  Vioe-PresM  Thomas 
Shera;  Cas.,  8.  W.  Ailes. 

Bby ANT— Farmers  and  Merchants*  Bank; 
capital,  $10,000. 

Dale— Dale  Bank ; capital,  $16,000;  PresM  J* 
W.  Wedeking;  Cas.,  F.  R Heichelbech. 
Knox— First  National  Bank : capital,  $86,000 ; 
Pres.,  Oratio  D.  Fuller;  Cas.,  Monroe  C. 
McCormick. 

Layaybttb- National  Fowler  Bank  (suc- 
cessor to  Fowler  National  Bank) ; capital, 
$100,000;  Pres.,  James  M.  Fowler;  Cas., 

Brown  Brockenbrough.  Tippecanoe 

Loan  and  Trust  Co.:  capital,  $60,000. 
Mabion— Grant  Trust  and  Savings  Bank. 
Mbllott— Mellott  Bank;  Pres.,  John  A. 

Dagger;  Cas.,  John  R DeHaven. 

Saint  Paul— Citizens*  Bank. 

INDIAN  TERRITORY. 
Abdmobb— Indian  Loan  and  Trust  Co.;  cap- 
ital, $100,000;  Pres.,  C.  R Smith;  Vice-Pres., 
C.  M.  Campbell ; Treas.,  Lee  Cruoe ; Asst 
Treas.,  G.  W.  Stuart. 
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CoAiiOATB-Citizens’  Bank  and  Trust  Oo.; 
capital,  SIS,000;  Pres.,  Boone  Williams; 
Cas.,  B.  I4.  Smallwood. 

BUFAULA— First  National  Bank  (successor  to 
Foley  BmiklnF  CJo.);  capital,  $40,000;  Pres., 
C.  E.  Foley ; Cas.,  J.  T.  Crane. 

MUSKOOBB— Territorial  Trust  and  Surety 
Co.;  capital,  $100,000;  Pres.,  John  B.  Thomas; 
First  Vice-Pres.,  James  King  Duffy;  Second 
Vlce-Pres.,  Homer  B.  Spaulding;  Secretary, 
Charles  H.  Roeer;  Treasurer,  William  B. 
Rowsey. 

WBIX3H— Bank  of  Welch;  capital,  $20,000; 
Pres.,  G.  W.  Dixon ; Treasurer,  Davis  Hill. 

IOWA. 

Alburnbtt— Albumett  Savings  Bank. 
Cambria— Cambria  Savings  Bank;  capital, 
$16,000;  Pres.,  A.  F.  Pumphrey ; Vlce-Pres., 
Geo.  McCullough ; Cas.,  8.  G.  Moore. 
BARiiHAM'-Bank  of  Barlham;  capital,  $26,- 
000;  Pres.,  H.  B.  Teachout;  Vice-Pres.,  A. 
C.  MiUer;  Cas.,  H.  M.  Whinnery;  Asst. 
Cas.,  H,  8.  Johnson. — Cltlsens’  State  Bank; 
capital,  $26,000;  Pres.,  M.  D.  Hill ; Cas.,  C. 
B.  Johnson. 

Lbhioh— Lehigh  Valley  Savings  Bank. 
BLDORA—Eldora  Savings  Bank ; capital,  $10,- 
000;  Pres.,  J.  H.  Bates:  Cas.,  W.  J.  Murray. 
Pbrotval  — Exchange  Bank;  Cas.,  C.  B. 
Kidd. 

Prbsoott— First  National  Bank;  capital, 
$26,000;  Pres.,  James C.  Allen;  (^„  Theo- 
dore F.  King. 

UOTAL— Bants  of  Royal ; capital,  $16,000. 
Stoobport— Stockport  Bank. 

Turin— TuHn  Bank;  Pres.,  W.  T.  Day; 
Vlce-Pres.,  C.  T.  Hausen ; (Jas.,  O,  H.  San- 
son. 

Vallbt  Junction— First  National  Bank 
(successor  to  Windsor  A Casady):  capital, 
$26,000;  Pres.,  L.  P.  Bennett;  Vice-Pres., 
Simon  Casady ; Cas.,  J.  W.  Mullane. 

WAXJi  Lamb— German  Bank  (successor  to 
Wall  Lake  State  Bank);  capital,  $25,000; 
Pres.,  A.  Herrig;  Cas.,  C.  M.  Herrlg ; Asst.- 
Cas.,  A.  L.  Herrig. 

KANSAS. 

Kansas  (yirr-  Kansas  State  Bank;  capital, 
$10,000;  Pres.,  James B. Quarles;  Cas.,C.N. 
Prouty. 

Matbtta— Mayetta  State  Bank;  capital, 
$6,000;  Pres.,  J.  B.  Lasswell;  P.  F. 
Bggen. 

8coTTSvn*iiB— ScottsviUe  State  Bank;  capi- 
tal, $6,000. 

KENTUCKY. 

Bandana— Ballard  County  Bank ; Pres.,  R. 
F.  Stewart;  Vlce-Pres.,  8.  T.  Payne;  Cas., 
W.  G.  Purdy,  Jr. 

Bbrba— Berea  Banking  Co.;  capital,  $7JS00; 

Pres.,  A T.  Fish ; Cas.,  W.  H.  Porter. 
BowiiiNO  Grbbn— Citiiens*  National  Bank 
(successor  to  Warren  Deposit  Bank);  cap- 
ital, $P)0,000;  Pres.,  Thomas  J.  Smith ; Vice- 


Pres.,  R.  W.  Covington : Cas.,  Thomas  H* 
Beard ; Asst.  Cas.,  M.  J.  Hanley. 

Buffaix) — Buffalo  Savings  Bank;  Pres.,  E, 

S.  Ferrai ; Vlce-Pres.,  A.  M.  HoweU ; Cas.,. 

J.  B.  WUliams. 

Salt  LiCK-Salt  Lick  Deposit  Bank ; capital, 
$16,000;  Pres.,  H.  H.  Lewis;  Cas.,  Allen 
Points;  Sec.,  W.  A.  Whitcomb. 

LOUISIANA. 

Bunicb — Eunice  State  Bank ; capital,  $16,000;^ 
Pres.,  Louis  Mayer;  Vice-Pres.,  Gus  Fusi- 
lier; Cas.,  J.  J.  Lewis. 

MAINE. 

Maghias— Machtas  Banking  Co.  (successor 
to  Machias  Bank);  capital,  $26,000;  Pres., 
Geo.  F.  Cary;  Cas.,  Edward  B.  Talbot. 

MARYLAND. 

Fbdbraiaburg — Eastern  Shore  Trust  Co., 
Mgr.,  Harry  Davis. 

MIOHIQAN. 

AdmA— First  State  Bank  (successor  to  W.  8, 
Turck  A Co.);  capital,  $80,000;  Pres.,  A W. 
Wright;  Oas.,  G.  8.  Ward;  Asst.  (Jas.,  Ely 
Brewbaker. 

Bad  Axb— State  Savings  Bank  (successor  to 
Post  A Seeley);  capital,  $26,000;  Pres.,  A 
B.  Sleeper;  Cas.,  James  Baldwin ; Asst.  Cas., 

Japheth  Hind. State  Bank  of  Frank  W, 

Hubbard  ACo  (successor  to  Frank  W.  Hub- 
bard A Co.);  capital,  $80,000 ; Pree„  Frank 
W.  Hubbard ; Cas.,  John  Ryan ; Asst.  Caa., 
Willard  Varty. 

CARSONViiiii*— Exchange  State  Bank  (suc- 
cessor to  Exchange  Bank) ; capital,  $20,000 ;. 
Pres.,  David  Crorey ; Cas.,  W.  J.  McOaren. 
Chmanino— Chesanlng  State  Bank;  capital, 
$26,000. 

East  Jordan— State  Bank ; capital,  $20,000 1 
Pres.,  Joseph  C.  Glenn;  Vlce-Pres.,  A.  H. 
Frost ; Cas.,  €teo.  G.  Glenn. 

GRBRNiiAND— Greenland  Bank ; capital,  $10,- 

000. 

Houghton- Catlaens’  National  Bank;  capi- 
tal, $50,000 ; Pres.,  Reginald  C.  Pryor ; Oas.„ 
Charles  H.  Moss ; Vice-Pres.,  C.  H.  HalL 
Ida— Bank  of  Ida ; capital,  $6,000 ; PreSn  8.  L. 

Wallace ; Ouu,  John  8.  Knapp. 

Lb  Rot— Le  Boy  Exchange  Bank  (H.  G.  Flint 

ACo.)  « ^ 

ROGHBSTBR-Bank  of  Rochester  (Burr  A 

STANTON-State  Savings  Bank  (C.  W.  French 
A Co.;  capital,  $20,000 ; Pres.,  Fred  R.  Mes- 
senger ; Cas.,  C.  W.  French. 

Vassar— State  Bank. 

MINNESOTA. 

AROYLB-Flrst  National  Bank;  capital.  $25- 
000;  Pres.,  J.  F Thompson ; Cas.,  N.  8.  Heg- 
nes ; Asst.  Cas.,  G.  G.  Kemp. 

Chisholm— Bank  of  Chisholm ; Cas«,  A.  H. 
Griesler. 

Duluth — National  Safe  Deposit  Co.;  Pres.^ 
A.  H.  Comstock. 

Fountain— Bank  of  Fountain. 
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ISAim— State  Bank  (successor  to  Bank  of 
Isanti ; capital,  S10,(XX):  Pres.,  F.  F.  Murray; 
Cas.,  W.  W.  Shulean. 

Kenneth -Bank  of  Kenneth;  Pres.,  R.  B. 
Hinkly ; Vice-Pres.,  C.  J.  Martin ; Cas.,  A. 
D.  Parker. 

Northfield  — Northfleld  National  Bank; 
capital,  $.W,000 ; Pres.,  A.  W.  Norton ; Vice- 
Pres.,  Hiram  A.  Scrlver ; Cas„  J.  G. 
Schmidt. 

Odin— Odin  Bank ; Pres.,  J.  C.  Jensen;  Cas., 
W.  M.  Jacobson. 

Buthton— First  National  Bank  (successor  to 
Bank  of  Ruthton);  capital,  $25,000;  Pres., 
M.  J.  Evans ; Cas.,  8.  B.  Duea. 

Stbphbm— State  Bank ; capital,  $10,000;  Pres., 
J.  Gillespie ; Vice-Pres.,  G.  E.  C^r ; Cas., 
C.  A.  Smith. 

Thief  River  Fadls— First  National  Bank 
(successor  to  Scandia  State  Bank):  capital, 
$25,000;  Pres.,  C.  H.  Stone;  Cas.,  W.  W. 
Prichard. 

Worthington  — Citizens’  National  Bank; 
capital,  $25,000;  Pres.,  G.  W.  Patterson; 
Cak,  C.  T.  Tupper. 

MISSISSIPPI. 

Charleston— Charleston  Bank:  CTas.,  Wm. 
Quarles,  Jr. 

Magee- Bank  of  Maffee ; capital,  $30,000. 
Oakland— Oakland  Bank. 

MISSOUBL 

Blodgett— Blodgrett  Bank ; capital,  $1AOOO : 
Pres.,  O.  F.  Goodin ; Cas.,  A.  E Stookinff. 
Clarksiutro  — Citizens’  Bank  : capital, 

$5,000 ; Pres.,  G.  L.  Fowler ; Cas.,  Frank  B. 
Clark. 

Obonooo— Bank  of  Oronoffo  (successor  to 
State  Bank);  capital,  $6,000. 

RiCHARDft— Bank  of  Richards ; capital,  $6,000; 
Pres.,  Grant  Homaday ; Cas.,  L.  D.  Huffa- 
ker. 

St.  Louis— Washington  Trust  and  Bonding 
Co.;  capital,  $260,000. 

Stockton— Commercial  Bank ; capital,  $10,- 
000 : Pres.,  Jefferson  Jackson  ; Cas.,  Chas. 
R.  Church ; Asst.  Cas.,  A.  J.  Jackson. 

MONTANA. 

Chinook— Bank  of  Chinook : capital,  $20,000 ; 
Pres.,  Stephen  Carver;  Cas.,  Charles  B. 
Owens. 

Whitehall— Jefferson  Valley  Trading  Co.; 
capital.  $$5A00 ; Pres.,  J.  E.  Davis ; Cas.,  W. 
M.  Fergus. 

NEBRASKA. 

Battle  Creek— Citizens’  State  Bank ; capi- 
tal, $10,000;  Pres.,  F.  W.  Richardson ; Cas., 
Harry  Barnes. 

Clearwater— Clearwater  State  Bank;  capi- 
tal, $5,000. 

Comstock— Comstock  State  Bank;  capital, 
$5,000 ; Pres.,  Wm.  P.  Higgins ; Cas.,  Thomas 
Jackson. 

Graf  — Chamberlain  Banking  House 
(branch). 


Grand  Island— Commercial  State  Bank; 
capital,  $30,000 ; Pres.,  B.  F.  Clayton : Cas., 
E.  D.  Hamilton ; Asst.  Cas.,  C.  H.  Menck. 
Gross— Gross  State  Bank;  capital,  $5.00(>; 

Pres.,  S.  Saunders;  Cas.,  J.  H.  Butler. 
Holbrook  — Bank  of  Holbrook;  capital, 
$6,000. 

Lynch— Ponca  Valley  Bank ; capital,  $5,000 ; 
Pres.,  Frank  Nelson;  Cas.,  C.  F.  Roe  ; Asst. 
Cas.,  Dan.  Melcha. 

Overton  — Alfalfa  State  Bank;  capital, 
$8,000;  Pres.,  H. S.  Green ; Vice-Pres.,  D.  M. 
Douthett;  Cas.,  E.  R.  Green. 

Vesta- Chamberlain  Banking  House 
(branch). 

WATERBURT—Waterbury  State  Bank;  capi- 
tal, $6,000. 

Waterloo -Citizens’  State  Bank;  capital, 
$10,000;  Pres.,  Isaac  Noyes;  Cas.,  H.  B. 
Waldron. 

NEW  JERSEY. 

Newark— Federal  Trust  Co.;  capital,  $1,000,- 
000;  surplus,  $600,000;  Pres.,  Andrew  Kirk- 
patrick; Vioe-Pres.,  Benjamin  Atha  and 
Joseph  M.  Byrne;  Sec.  and  Treas^  Charles 
H.  Ely. 

Paterson— Citizens’  Trust  Co. 

NEW  YORK. 

Trot— Troy  Trust  Co.;  organizing. 

NORTH  CAROLINA. 

Elm  City- Toisnot  Banking  Co.;  capital, 
$10,000 ; Pres.,  R.  S.  Wells ; Vice-Pres.,  F.  K. 
Borden ; Cas.,  E.  W.  Simpson. 
Fayetteville  — FayetteviUe  Savings  and 
Trust  Go.;  capital,  $15,000 ; Pres.,  W«  J.  Ed- 
wards;  Vice-Pres.,  W.  L.  Holt;  Cas.,  C.  J. 
Aheam. 

NORTH  DAKOTA. 

Ashley— First  State  Bank. 

Galesburg— Galesburg  State  Bank;  capi- 
tal, $6,000. 

Granville— Granville  State  Bank ; capital, 
$6,000:  Pres.,  Geo.  E.  Stubbins;  Cas.,  C.  A. 
Stubblns. 

Hope— First  National  Bank  (successor  to 
Steele  County  Bank):  capital,  $26,000;  Cas., 
James  D.  Brown. 

Kathryn- First  Bank ; Pres.,  Thos.  Casey ; 
Vice-Pres.,  L.  A.  Batcheller;  CTas.,  C.  E. 
Batoheller. 

Obebon— Bank  of  Oberon ; capital,  $6,000. 
Oribka- State  Bank  of  Oriska;  capital, 
$6,000;  Pres.,  Thos.  Van  Steinbergh;  Cas., 
W.  E.  Clark. 

OSNABROCK— Bank  of  Osnabrock;  capital, 
$10,000;  Pres.,  W.  H.  Shulze;  Cas.,  T.  L. 
Tillisch. 

Perth- Bank  of  Perth;  capital,  $5,000; 
Pres.,  Adam  Hannah;  Cas.,  Ketel  Stens- 
rud. 

Wales— State  Bank;  Cas.,  C.  W.  Getchell. 
Home  Bank ; Cas.,  F.  R.  Ifay. 

OHIO. 

Cleveland— Caxton  Savings  and  Banking 
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Co.;  capital  $000,000 ; surpliia  $50,000 ; Pres., 
RoUin  C.  White  ; Vioe-Ftesidents,  Worces- 
ter R.  Warner,  Edward  8.  Page  and  Thomas 
H.  Oreer ; Sec.  and  Treas.,  Wm.  F.  S^yle ; 

Asst.  Sec.  and  Treas.,  Judd  H.  Clark. 

Rankers*  Surety  Co. Falrmount  Savings 

Bank. 

BaLLBYun— Bellevue  Banking  Co. 

CoLUxauB— R.  R.  Parker  A Co. Security 

Savings  Bank. 

Haskins— Farmers*  Savings  Bank;  capital, 
$05,000. 

JiBESBURG— Farmers  and  Merchants*  Bank; 
capital,  $10,000;  Pres.,  W,  E.  Borden;  Cas., 
Charles  B.  Hixson. 

Pauldino— First  National  Bank;  capital, 
$85,000;  Pres.,  Edward  Staley;  Cas.,  N.  O. 
Saurwein. 

SsBBiNO— Citizens*  Banking  Co.;  capital, 
$05,000. 

Shkrwood— Sherwood  Savings  Bank  Co.; 

Pres.,  John  Neidereur ; Cas.,  J.  E.  Hosier. 
Sw ANTON— Bank  of  Swanton  ; Pres.,  A.  Q. 

Price ; Vice-Pres.,  T.  C.  Stevens. 

W’NBTON— Weston  Savings  Bank  Co  (suc- 
cessor to  Exchange  Bank);  capital,  $05,000; 
Pres.,  A.  E.  Royce ; Cas.,  W.  R.  Noyes. 
Wood  VTLLB— Wood  vUle  Bank. 

OKLAHOMA. 

Anadarko— First  National  Bank;  capital, 
$06,000;  Pres.,  Thomas  F.  Woodard;  Cas., 
J.  N.  Des  Combes. 

Augusta- Bank  of  Augusta : capital,  $6,000. 
Carwilb— Bank  of  CarwUe;  capital,  ^000; 

Pres.,  O.  A.  Brewer;  Cas.,  E.  D.  Wilhite. 
Clbvbuano— First  National  Bank  (successor 
to  Bank  of  Cleveland);  capital  $05,000; 
Pres.,  Gtoo.  W.  Sutton;  Cas.,  J.  B.  Myers. 

Triangle  Bank;  capital  $6,000;  Pres^ 

J.  A.  Burkholder;  Cas.,  L.  M.  Brown. 

Fort  Cobb -State  Bank. 

Hobart— Hobart  National  Bank;  capital 

$05,000 ; Pres.,  Andrew  J.  Dunlap. Kiowa 

State  Bank;  capital  $5,000;  Pres.,  D.  S. 
Dill ; Cas.,  D.  S.  Wolflnger. 

Lawton— First  National  Bank ; capital,  $05,- 
000;  Pres.,  Sterling  P.  Richardson;  Cas.,  O. 

M.  Butler. Citizens*  State  Bank ; capital, 

$10,000;  Pres.,  C.M. Cade;  Vice-Pres.,  H.F. 
Douglas;  C^.,  T.  H.  Dunn. 

Okbbnb  — Citizens*  State  Bank  ; capital, 
$6,000;  Pres„  F.  M.  Glltner;  Cas.,  T.  H. 
Grennell. 

Pbokham  — Citizens*  State  Bank  ; capital 
$^000. 

Watonga- Blame  County  Bank ; capital 
$10,000;  Pres.,  C.  A.  McBrian;  Cas.,  Ed.  8. 
Wheelock. 

PENNSYLVANIA. 
Alubghbny— Allegheny  Trust  Co. 

APOiiiiO— Apollo  Trust  Co.  (title  changed 
from  Apollo  Savings  Bank) ; capital,  $106,- 
000. 

Brownsvidlb— People*s  Trust  Co.;  capital, 
$105,000. 


Charlbroi— Charleroi  Savings  A Trust  Co,: 
capital  $106,000;  Pres„  James  M.  BfUler; 
First  Vice-Pres.,  T.  Jeff  Duncan;  Second 
Vice-Pres.,  B.  A.  ZoUner ; Sec.  and  Treas., 
J.  K.  Tener. 

Ellwood  City  — Ell  wood  (^ty  National 
Bank;  capital  $60,000;  Pres.,  H.  S.  Blatt; 
Cas.,  J.  J.  Blatt. 

Frbdbrtoktown  — First  National  Bank ; 
capital,  $06,000;  Pres.,  (3eo.  L.  Hill;  CSas., 
John  L.  Miller. 

Harrisburg— Commercial  Bank ; capital, 
$50,000. 

Houston  — First  National  Bank;  capital 
$05,00;  Pres..  W.  B.  Houston. 

Johnstown— United  States  National  Bank; 
capital  $000,000;  Pres.,  John  H.  Waters; 
Cas.,  Joseph  E.  Sedlmeyer.  — Keystone 
Banking  Co. 

Pittsburg— City  Trust  Co.  (successor  to  City 
Savings  Bank);  capital  $000,000;  surplus, 
$800,000;  Pres.,  James  D.  C!allery ; Treas., 
John  W.  Taylor. 

UNiONTOWN-CItIzens*  Title  A Trust  Co.: 
capital,  $150,000. 

SOUTH  CAROLINA. 

JoNBSViiiiiB— Bank  of  Jonesville;  Pres., 
Emslie  Nicholson. 

Sumter- Sumter  Savings  Bank ; capital 
$05,000. 

SOUTH  DAKOTA. 

Alexandria- First  National  Bank ; capital, 
$05,000:  Vice-Pres.,  W.  D.  Knapp;  Cas^  W. 
L.  Rybum. 

Arungton- First  National  Bank  (successor 
to  Central  Dakota  Bank) : capital,  $05,000 ; 
Pres.,  W.  P.  Allen ; Cas.,  A.  F.  Blodget. 

Chamberlain— Case  A Whutbeck:  capital 
$5,000;  Pres.,  A.  G.  Case;  Cas.,  A.  C.  Whut- 
beck. 

Elk  Point— First  National  Bank  (successor 
to  Citizens*  Bank);  capital,  $05,000;  Pres., 
(^.  R.  Freeman:  C^,  H.  P.  Beckwith; 
Asst.  Cas.,  G.  W.  Freeman. 

Bvarts— Bvarts  State  Bank;  capital,  $10,- 
000;  Pres.,  V.  M.  MlUer;  Cas.,  J.  W.  Harris. 

Salem- First  National  Bank;  capital  $05,- 
000 ; Pres.,  L.  S.  Tyler ; Cas.,  Frank  H.  Put- 
nam. 

Sherman— Sherman  Bank;  capital  $5,000; 
Pres.,  L.  A.  Hulett ; Cas.,  A.  M.  Roes. 

Waubav— First  State  Bank  (successor  to 
Bank  of  Waubay);  capital  $15,000;  Pres., 
B.  R.  Thompson ; Cas.,  C.  C.  Guernsey. 

Wessington  Springs— Wessington  Springs 
State  Bank  (successor  to  Bank  of  Weesing- 
ton  Springs) : capital  $10,000;  Pres.,  Willis 
T.  McConnell ; Cas.,  F.  G.  Veaeey. 

Winfred— Bank  of  Winfred. 

TENNESSEE. 

Lafayette- Bank  of  Lafayette : Pres.,  W. 
J.  Gray;  Vice-Pres.,  W.  L.  CJhamberlin; 
Cas.,  A.  R.  Dean ; Asst.  Cas.,  J.  M.  McDon- 
ald. 


Digitized  by  ^ooQle 


NEW  BANKS,  CHANGES,  ETC, 


271 


Salullo— Hardin  County  Bank ; Caa^  Rob- 
ert  Hinkle. 

TEXAS. 

Bsllbyub— Farmers  and  Merchants'  Bank ; 
Pres.,  Sidney  Webb;  Vloe-Pres.,  Ben  O. 
Smith  and  B.  H.  Martin ; Gas.,  R.  S.  Gra- 
ham. 

GODLBT-J.  Howard  Ardrey. 

Palmeb— People's  Bank ; capital,  110,000. 
Sanobr  — Farmers  and  Merchants'  Bank 
(successor  to  Farmers*  Bank);  capital,  flO,- 
000;  Pres.,  J.  W.  Spencer;  Vioe-Pres.,  B.  L. 
Spencer ; Gas.,  E.  L.  Berry. 

SEiniouB— Davis  National  Bank;  capital, 
160,000;  Pres.,  Oscar  M.  Love;  Gas.,  Robert 
B.  Fowlkes. 

UTAH. 

Bijbxka— McComick  A Co. 

VIRGINIA. 

RiCHifOKD— Mutual  Banking  Co.;  Pres.,  B.S. 

Cosby ; Sec.  and  Treas.,  D.  P.  Bergheimer. 
Tappahannook— L.  E.  Mumford  Banking 
Co.:  Gas.  A.  A.  Cralle. 

WASHINGTON. 

Balla bp— Bank  of  Ballard. 

8BATTL.B— Puget  Sound  Savings  and  Loan 
Co.;  Pres.,  James  A.  Moore;  Sec.,  L.  I. 
Gregory ; Treas.,  Andrew  Chilberg. 


WEST  VIRGINIA. 

Aldbbson— First  National  Bank  (successor 
to  Bank  of  Alderson) ; capital,  $26,000; 
Pres.,  T.  H.  Jarrett;  Cas.,  E.  F.  Hill. 

WISOONSIN. 

Cambson— Bank  of  Cameron;  capital,  $8,000; 
Pres.,  M.  C.  Howard;  Vloe-Pres.,  S.  O. 
Mausith : Cas.,  G.  E.  Soli. 

EaoijB— Eagle  Banking  Co. 

Giujbtt— Bank  of  Gillett;  capital,  $10,000; 

Pres.,  M.  D.  Newald ; Cas.,  M.  Baohe. 
Pabdbbviixe— PardeeviUe  State  Bank;  cap- 
ital, $26,000. 

WiiiD  Robb— Wild  Rose  State  Bank;  capital, 
$26,000;  Pres.,  D.  E.  Frost;  Cas.,  G.  E.  Mc- 
Gill. 

CANAJDA.. 

ONTARIO. 

Burks  Falls— Clay,  Sharpe  A Co.;  T.  H. 
Pringle,  Mgr. 

(Dobdbn— Bank  of  Ottawa. 

Gravbbhubsp— Dominion  Bank ; Charles  A. 
Gossage,  Act.  Mgr. 

Wallaobbubo— Bank  of  Toronto ; Mgr.,  B. 
Pashby. 

QUEBEC. 

Granby— Bank  of  Ottawa. 


CHANQB8  IN  OFPIOBR8,  CAPITAL,  BTC. 


AT.ARAMA. 

Enslet— Bank  of  Ensley ; capital  increased 

to  $100,000. Ensley  Steel  Bank ; Pres.,  J. 

W.  Minor;  Vioe-Pres.,  J.  H.  Eubanks:  Gas., 
H.  S.  Meade. 

ARIZONA. 

Bibber— Bank  of  Bisbee;  capital  increased 
to  $60,000. 

ARKANSAS. 

Little  Rook— dtizens*  Bank ; W.  J.  Thomp- 
son, Vioe-Pres.,  deceased. 

CALIFORNIA. 

Long  Beach— Fint  National  Bank;  E.  W. 
Ghflds,  Asst.  Gas. 

Pomona— National  Bank  of  Pomona;  G.  A. 
Lathrop,  Vioe-Pres.  in  place  of  M.  B.  Oimp- 
bell ; Charles  M.  Stone,  Cas.  in  place  of  G. 
A.  Lathrop. 

San  Francisco— London,  Paris  A American 
Bank,  Ltd.;  Charles  Altschul,  Bigr.,  re- 
signed. 

COLORADO. 

Loveland— Bank  of  Loveland ; A.  V.  Ben- 
son, Gas.  in  place  of  C.  V.  Benson. Lari- 

mer County  Bank ; J.  M.  Cunningham,  Cas. 
in  place  of  J.  G.  Ballard ; J.  Wesley  Jones, 
Asst.  Cas. 

OONNBCnOUT. 

Bridobport— City  Savings  Bank ; Asst.  Sec. 
and  Treas.,  Wm.  N.  Middlebrook. 

Harttord— Connecticut  River  Banking  Co.; 
Herbert  K.  Coffin,  director,  deceased. 

New  Haven— National  Savings  Bank;  Fred- 
erick W.  J.  Sixer,  Pres. 


FLORIDA. 

Melbourne— Melbourne  State  Bank : Frank 
H.  Fee,  Pres. 

GEORGIA. 

Columbus— Third  National  Bank;  surplus 
increased  to  $76,(KX). 

ILLINOIS. 

Arthur— First  National  Bank;  James  E. 
Morris,  Vloe-Pres.  and  Cas. 

Benton— Benton  State  Bank ; C^rl  Burkhard, 
Cas. 

Chicago— National  Bank  of  the  Republic; 
J.  H.  CJameron,  Gas.  in  place  of  W.  T.  Fen- 
ton ; R.  M.  McKinney,  Asst.  Gas.  in  place  of 
J.  H.  (Cameron;  no  Second  Asst.  Cas.  in 

place  of  R.  M.  McKinney. Illinois  Trust 

and  Savings  Bank;  voted  to  increase  capi- 
tal stock  to  $4,000,000  October  1. 

Freeport— Second  National  Bank;  Alfred 
H.  Wise,  Pres,  in  place  of  Jacob  Krohn, 
deceased;  M.  V.  B.  Bison,  Vioe-Pres.  in 
place  of  Alfred  H.  Wise. 

Ptoria— 0)mmercial  National  Bank ; surplus 
increased  to  $100,000. 

Vandalia— Farmers  and  Merchants'  Bank; 
Edward  L.  Wahl,  Cas.,  deceased. 

INDIANA. 

Columbus— First  National  Bank ; W.  J.  Lu- 
cas, Pres.,  deceased. 

Indianapolis— Indianapolis  CHearlng- 
House;  Geo.  C.  (Dal vert.  Mgr. — Indiana 
National  Bank;  capital  increased  to  $1,- 
000,000. 
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Richmond— Union  National  Bank ; Jesae 
Cates,  Pres.,  deceased. 

Wabash— Citizens*  Bank;  Otto  G.  Hill,  Cas. 
in  place  of  John  H.  Blrely. 

INDIAN  TERRITORY. 

Ada— Ada  National  Bank;  capital  increased 
to  160,000. 

IOWA. 

Alvord-  Alvord  Bank;  O.  A.  Manwaring, 
Cas.  in  place  of  C.  S.  Bennett. 

Bancroft- Exchange  and  First  National 
Banks ; reported  consolidated. 
Burlington- Iowa  State  Savings  Bank; 

capital  increased  to  $200,000. 

Cedar  Falls— Cedar  Falls  Savings  Bank; 

capital  increased  to  $60,000. 

Cbntbrvillb— Iowa  State  Savings  Bank ; J. 

B.  Bruckshaw,  Cas.  in  place  of  G.  D.  Crego. 
Chariton— Chariton  Bank;  C.  E.  Penick, 
Cas.,  deceased. 

Davenport— German  Savings  Bank;  Jens 
Lorensen,  Pres,  in  place  of  H.  H.  Andersen. 
Fairfield— Iowa  State  Savings  Bank;  J.  S. 
McKemey,  Cas. 

Fontanelle— Bank  of  Fontanelle;  sold  to 
Exchange  Bank. 

iNWOOD— Farmers*  Bank;  Charles  Skewis, 
Cas.  in  place  of  E.  J.  Skewis ; E.  A.  Skewis, 
Asst.  Cas. 

Iowa  Citv  -Citizens*  Savings  and  Trust  Co.; 

A.  B.  Swisher,  Pres.,  deceased. 

Madrid- Madrid  State  Bank;  Oscar  Oak- 
leaf,  Cas. 

Muscatine— Muscatine  Savings  Bank ; capi- 
tal increased  to  $80,000. 

Shenandoah— Commercial  Savings  Bank; 

Otto  von  Schrader,  Pres.;  Cas.,  D.  B.  Miller. 
Spencer— Clay  County  Bank:  absorbed  by 
First  National  Bank. 

KANSAS. 

Leavenworth  — Manufacturers*  National 
Bank:  C.  B.  Snyder,  Cas.;  no  Asst.  Cas.  in 
place  of  C.  B.  Snyder. 

Osborn B— Farmers*  National  Bank;  W.  H. 

Smith,  Pres.:  E.  E.  Ellis,  Vice-Pres. 
Wellington— Wellington  National  Bank  ; 
F.  B.  Carr,  Pres,  in  place  of  John  T.  Stew- 

KENTUCKY. 

Louisville- Union  National  Bank ; Joseph 
Mershon  and  B.  B.  Robertson,  Asst.  Cas. 

Columbia  Finance  and  Trust  Co.;  G.  S. 

Bridges,  Asst.  Treas.;  L.  M.  Render,  Asst. 
Sec*y. 

Somerset -Farmers*  National  Bank:  A.  W. 
Cain,  Vioe-Pres.;  John  Inman,  Asst.  Cas. 
MAINE. 

Augusta  — First  National  Bank ; Lendall 
Titcomb,  Pres.,  in  place  of  Oscar  Holway, 
deceased. 

Bath— Lincoln  National  Bank;  J.  C.  Led- 
yard,  Pre?.,  in  place  of  Charles  Davenport. 
Houlton— Houlton  Savings  Bank;  E.  L. 
Cleveland,  Vioe-Pres.  in  place  of  F.  A. 
Powers,  resigned. 


MARYLAND. 

Baltimore- Farmers  and  Merchants*  Na- 
tional Bank ; J.  B.  Marshall,  Asst.  Cas. 

First  National  Bank ; Wm.  S.  Hammond, 

Asst.  Cas. German  American  Bank; 

Alexander  Y.  Dolfleld,  Pres,  in  place  of 
N.  M.  Smith ; Louis  F.  Dietz,  Cas. 

MASSACHUSETTS. 

Boston— National  Bank  of  the  Common- 
wealth ; William  A.  Tower,  Pres,  in  place 
of  John  J.  Eddy,  deceased : A.  T.  Collier, 
Vioe-Pres. Charlestown  Five  Cents  Sav- 

ings Bank;  Geo.  B.  Neal,  Vice-Pres.  de- 
ceased.  National  Union  Bank:  James 

R.  Hooper,  Pres,  in  place  of  Geo.  Whitney, 
deceased. 

Salem— First  National  Bank;  W.  S.  Nichols, 
Cas.  in  place  of  Gilbert  L.  Streeter,  de- 
ceased; no  Asst.  Cas.  in  place  of  W.  S. 
Nichols. 

Whitinsvtllb— Wbitinsville  Nat.  Bank; 
Charles  F.  Parkis,  Cas.  in  place  of  Geo.  H. 
Sprague. 

Woburn— Woburn  Five  Cents  Savings  Bank; 
Edward  E.  Thompson,  Treasurer,  resigned. 

MICHIGAN. 

Grand  Haven— National  Bank  of  Grand 
Haven;  Geo.  A.  Farr,  Second  Vice-Pres.; 
D.  C.  Oakes,  Cas.  in  place  of  Geo.  Stickney. 
Mulliken- Bank  of  Muiliken;  Riley  M. 
Reed,  Cas.,  deceased. 

Yale— First  National  Bank;  D.  A.  McKeith, 
Asst.  Cas. 

MINNESOTA. 

Albert  Lea— Albert  Lea  National  Bank ; D. 
R.  P.  Hibbs,  Pres.;  no  Vice-Pres.  in  place 
of  D.  R.  P.  Hibbs ; Ben  j.  Fryslie,  Asst.  Cas. 
Argtle— Farmers  and  Merchants*  Bank: 
capital  increased  to  $25,000. 

Hastings— German- American  Bank;  Wm. 
Thompson,  Pres,  in  place  of  Rudolph 
Latto,  deceased;  R A Whitford,  Vioe- 
Pres. 

Jackson— First  National  Bank,  P.  H.  Berge, 
Vioe-Pres.:  O.  B.  Olsen,  Asst.  Cas. 
MISSISSIPPI. 

Biloxi— Bank  of  Biloxi ; C.  Isom,  Asst.  Cas. 
Carrollton- Bank  of  Carrollton ; J.  R 
Bingham,  Pres. 

Enterprise  — Bank  of  Enterprise;  John 
Hamper,  Pres. 

MISSOURI. 

Bloomfield— City  Bank ; capital  increased 
to  $16,000. 

Chillicothb— First  National  Bank ; W.  A. 

Henderson,  Pres,  in  place  of  J . M.  Davis. 
Commerce— Farmers*  Bank ; capital  in- 
creased to  $60,000. 

Holden- Bank  of  Holden;  S.  W.  Jurden, 
Pres.,  resigned. 

NEBRASKA. 

Arlington- First  National  Bank;  H.  A. 
Sander,  Jr.,  Cas.  in  place  of  R Quesner:  W. 
A.  Lallman,  Asst.  Cas. 
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Ohadron— First  National  Bank ; B.  L.  800- 
vel,  Cas.  In  place  of  Charles  C.  Jameson ; no 
Aset.  Cas.  in  place  of  B.  L.  Soovel. 
Seward— Jones  National  Bank ; T.  H.  Wake, 
Cas.  in  place  of  L.  F.  Shultz. 

NEW  HAMPSHIRE. 
Oroveton— Oroveton  National  Bank ; C.  H. 
Hatch,  Pres,  in  place  of  R.  C.  Chesman. 

NEW  JERSEY. 

Jersey  City— People’s  Safh  Deposit  k Trust 
Co.;  William  T.  Vidal,  Sec.  and  Treas.,  de- 
ceased. 

Millville— Mechanics’  National  Bank; 
Joseph  E.  Henry,  Cas.  in  place  of  J.  H. 
Nixon. 

Mount  Holly— Mount  Holly  National  Bank; 
Frederick  H.  Lee,  Cas.  in  place  of  Benjamin 
F.  Lee,  deceased;  Samuel  S.  WylUe,  Asst. 
Cas. 

NEW  MEXICO. 

Carlsbad— First  National  Bank,  Benjamin 
Sherrod,  Cas.  in  place  of  A.  J.  Crawford. 

NEW  YORK. 

Bur  PALO— Columbia  National  Bank;  8.  T. 
Nivlln^r.  Asst.  Cas. 

Cakandaioua— McKechnie  Bank;  Orin  B. 

Bacon,  Pres.,  deceased. 

CAifTON— First  National  Bank ; John  F.  Post, 
Pres,,  deceased. 

Cold  Spring— National  Bank  of  Cold  Sprinfir- 
on-the- Hudson ; Daniel  Butterfield,  Pres., 
deceased. 

Elmira— Cbemun^r  Canal  Bank ; Matthias  C- 
Amot,  Cas.,  deceased. 

-OouvERNBUR— First  National  Bank;  F.  M. 
Burdick,  Pres,  in  place  of  O.  M.  Gleason ; 
Fred  H.  Haile,  Vioe-Pres.  in  place  of  F.  M. 
Burdick. 

Hoosick  Falls— People’s  National  Bank ; J. 

M.  Rose  brooks.  Pres.,  deceased. 

New  Fork— Domestic  Exchange  National 
Bank;  title  changed  to  National  Commer- 
cial Bank. First  National  Bank;  capital 

increased  to  $10,0011,000. Ninth  National 

Bank : A.  K.  Chapman,  Cas.  in  place  of  H. 
H.  Nazro,  deceased;  no  Asst.  Cas.  in  place 

of  A.  K.  Chapman. Plaza  Bank;  Charles 

W.  Parson,  Vloe-Pres.;  B.  M.  Clarke,  Cas.; 
E.  H.  Cook  and  Geo.  B.  Wheeler,  Asst.  Cash- 
iers.  Seamen’s  Savings  Bank;  Horace 

Gray,  Vlce-Pres.,  deceased. American 

Surety  Co.;  Geo.  M.  Sweney,  Sec.,  deceased. 

Irving  National  Bank;  B.  F.  Werner, 

Cas.:  no  Asst.  Cas.  in  place  of  B.  F.  Werner. 
Lazard  Freres,  Eugene  Amstein,  Eu- 
gene Meyer  and  Geo.  Blumenthal  retired 
from  firm:  Charles  Altschul  and  E.  L. 

Rleaer,  admitted  to  firm. National  Bank 

of  the  Republic;  consolidated  with  First 
National. 

Onbonta— First  National  Bank ; D.  F.  Keyes, 
Gas.  in  place  of  I.  L.  Pruyn : no  Asst.  Cas* 
in  place  of  D.  F.  Keyes. 


NORTH  CAROLINA. 
Asheville— Blue  Ridge  National  Bank; 

Houston  Merrimon,  Asst.  Cas. 

Shelby- B.  Blanton  A Co.;  capital  increased 
to  $60,000. 

NORTH  DAKOTA. 

Cando— First  National  Bank ; F.  L.  Thomp- 
son, Vice-Pres.;  Cal.  A.  Lapham,  Asst.  Cas. 
CooPERSTOWN- First  National  Bank;  Robert 
Jones,  Pres.,  in  place  of  L.  B.  Hanna. 
Northwood— State  Bank;  O.  G.  Hanson, 
Pres.;  S.  C.  Lough,  Cas. 

Wahpeton— Citizens’ National  Bank;  Theo. 
Albrecht,  Cas.,  in  place  of  J.  A.  Nelson. 

OHIO. 

Cleveland— Bankers*  National  Bank ; F.  C. 

Bangs  and  Louis  J.  Ford,  Asst.  Cashiers. 

Ohio  Trust  Co.:  capital  increased  to  $250,- 

000. 

Fremont— Croghan  Bank;  F.  H.  Dorr  and 
W.  E.  Proctor,  Vice-Presidents;  John  C. 
Bolinger,  Cas.  in  place  of  J.  W.  Pero,  re- 
signed ; Geo.  H.  Rymers,  Asst.  Cas. 
Hamilton— Miami  Valley  National  Bank; 
O.  M.  Bake,  Vice-Pres.,  in  place  of  F.  8. 
Heath ; C.  E.  Mason,  Cas.  in  place  of  O.  M. 
Bake ; H.  W.  Shollenberger,  Asst.  Cas.,  in 
place  of  C.  E.  Mason. 

Newark- People’s  National  Bank;  Benja- 
min Franklin,  Pres,  in  place  of  W.  N.  Ful- 
ton; J.  M.  Maylone,  Cas.  in  place  of  J.  H. 
Franklin ; H.  J.  Hoover,  Asst.  Cas.  in  place 
of  J%  M.  Maylone. 

OxroRD- First  National  Bank;  Geo.  C. 

Munns,  Pres,  in  place  of  F.  T.  Heath. 
Pomeroy— Pomeroy  National  Bank : D.  A. 
Bussell,  Vice-Pres.,  deceased. 

OKLAHOMA. 

Chandler  - First  National  Bank;  H.  H. 
Johnson,  Cas.  in  place  of  L.  C.  Parmenter. 

PENNSYLVANIA. 

Beaver— Beaver  National  Bank;  no  Asst. 

Cas.  in  place  of  Wm.  P.  Judd,  deceased. 
Bloomsbubo— First  National  Bank;  E.  F. 
Carpenter,  Asst.  Cas. 

Calivobnia— First  National  Bank ; Wm.  H. 
Binns,  Pres,  in  place  of  Isaac  C.  Ailes; 
Allen  J.  White,  Vice-Pres.  in  place  of  Wm. 
H.  Binns. 

Donora- First  National  Bank;  William  I. 
Berryman,  Pres,  in  place  of  John  W.  Ailes : 
John  W.  Ailes,  Cas. 

Milford  — First  National  Bank ; A.  D. 
Brown,  Pres,  in  place  of  Wm.  Mitchell;  C. 
O.  Armstrong,  Vice-Pres.  in  place  of  A.  D. 
Brown ; John  C.  Warner,  Asst.  Cas. 

New  Brighton- Beaver  County  Trust  Co.; 

capital  increased  to  $160,000. 

Newport— Perry  County  National  Bank; 
John  Fleisher,  Vice-Pres.  in  place  of  L.  E. 
Atkinson ; C.  E.  Stimmel,  Cas.  in  place  of 
8. 8.  Willard ; no  Asst.  Cas.  In  place  of  C.  E. 
8timmel. 

Oxford— National  Bank  of  Oxford;  J.  E. 
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Ramsey,  Vioe-Pres.  in  place  of  R.  B.  Patter- 
■ son;  no  Cas. in  place  of  J.  B.  Ramsey;  M. 

E.  Snodffrass,  Asst.  Oas. 

Pkn  Abotl -First  National  Bank;  capital 
increased  to  $100,000. 

Philadelphia— West  Philadelphia  Bank; 
Samuel  Lloyd,  Vlce-Pres.,  deceased.^ — Cen- 
tennial National  Bank;  H.  M.  Lutz,  Pres. 
pro  tern,  for  July,  Auflrust  and  September. 

Commonwealth  Title  Ins.  A Trust  Co.; 

capital  increased  $1,000,000. Girard  Trust 

Co.;  capital  increased  to  $10,000,000. — Fi- 
delity Ins.  Trust  A S.  D.  Co.;  title  changed 
to  Fidelity  Trust  Co. 

PiTTBBUBO— Marine  National  Bank;  J.  S. 
Brooks,  Asst.  Oas. — Safe  Deposit  A Trust 
Co.;  capital  increased  to  $1,000,000. 
POTTSTOWR— Citizens*  National  Bank;  no 
Cas.  in  place  of  C.  Frank  Duden:  Henry 
Latshaw  and  D.  M.  Shaner,  Asst.  Cashiers. 
SooTTDALH— First  National  Bank;  Charles 
H.  Louoks,  Cas.  in  place  of  A.  B.  Pickard ; 

J.  T.  Strickler,  Asst.  Cas.  in  place  of  Charles 
H.  Loucks. 

Scranton— Title  Guaranty  and  Trust  Co.; 

capital  increased  to  $800,000. 

Titusvillb— Second  National  Bank;  Louis 

K.  Hyde,  Pres,  in  place  of  Charles  Hyde ; 

F.  C.  Wheeler,  Cas.  in  place  of  Louis  K. 
Hyde. 

RHODE  ISLAND. 

Newport— Union  National  Bank ; B.  B.  H. 
Sherman,  Cas.  in  plate  of  John  H.  Cogge- 
shall.  deceased. 

Providence— Industrial  Trust  Co.;  capital 
increased  to  $1,500,000. 

SOUTH  DAKOTA. 

Tripp— Tripp  State  Bank ; John  Bremner, 
Cas. 

TEXAS. 

Aspermont— M.  S.  Pierson,  Pres.;  C.  Bordner, 
Vioe-Pres. 

Cameron— First  National  Bank ; H.  M.  Hef- 
ley.  Asst.  Cas. 

Crockett- First  National  Bank ; T.  W.  Oli- 
phant.  Asst.  Cas.  in  place  of  J.  S.  Kennedy. 
El  Paso— Lowdon  National  Bank:  H.  L. 
Newman,  Pres,  in  place  of  L.  M.  Openhei- 
mer;  A.  P.  Coles.  Vioe-Pres.  in  place  of  H. 

L.  Newman. 


Houston- Planters  and  Mechanics*  National 
Bank:  F.  A.  Reiohardt,  First  Vioe-Pres.  in 
place  of  John  H.  Burnett;  H.  Baldwin 
Rice,  Second  Vioe-Pres. 

UTAH. 

Salt  Lake  Citt— State  Bank  of  Utah; 
Joseph  F.  Smith,  Pres,  in  place  of  Heber  J. 
Grant ; Charles  S.  Burton,  Cas.  in  place  of 
Heber  M.  Wells ; Henry  T.  McEwan,  Asst. 
Cas. 

VERMONT. 

Derby  Line— National  Bank  of  Derby  Line ; 
Z.  M.  Mansur,  Pres,  in  place  of  Horace  D. 
Holmes ; John  G.  Foster,  Vioe-Pres.  in  place 
of  Z.  M.  Mansur. 

Manchester  Center— Factory  Point  Na- 
tional Bank;  W.  H.  Roberts,  Cas.  in  place 
of  James  P.  Black,  deceased. 

WEST  VIRGINIA. 

Buckhannon— Traders*  National  Bank : C.  S. 
McWhorter,  Cas.  in  place  of  P.  M.  Boggess ; 
Sanford  Graham,  Asst.  Cas. 

WISCONSIN. 

Milwaukee— Marshall  A Haley  Bank ; Chas. 
F.  Hsley,  Pres,  in  place  of  Samuel  Marshall ; 
Gustav  Reuss,  Vioe-Pres.;  John  Campbell, 

Asst.  Oas. ^Milwaukee  Trust  Co.;  capital 

increased  to  $800,000. 

Stanley— Citizens*  State  Bank;  capital  in- 
creased to  $40,000. 

Waupaca— National  Bank  of  Waupaca ; Wm. 
Dressen,  Cas.  in  place  of  W.  B.  Baker. 

CA.N’A.DA.. 

ONTARIO. 

Hamilton— Bank  of  Hamilton  ; capital  in* 
creased  to  $2,600,000. 

Toronto— Bank  of  Toronto;  capital  in- 
creased to  $8,000,000. 

QUEBEC. 

Montreal— Merchants*  Bank  of  Canada : H. 
Montagu  Allen,  Pres,  in  place  of  Andrew 
Allan,  deceased. 

BRITISH  COLUMBIA. 
Greenwood— Canadian  Bank  of  Commerce ; 
J.  W.  H.  Smithe.  Mgr.,  deceased. 


BANKS  REPORTED  GLOBED  OR  IN  LIQUIDATION. 


INDIANA. 

Andrews— Commercial  Bank. 
Ayilla— Bank  of  Avilla. 
Denver— Bank  of  Denver. 

MINNESOTA. 

St.  Paul— R.  M.  Newport  A Son. 

NORTH  DAKOTA. 
Northwood— State  Bank. 


PENNSYLVANIA. 

Washington— Farmers  and  Mechanics*  Na- 
tional Bank;  in  voluntary  liquidation 
July  1. 

TEXAS. 

Austin— First  National  Bank. J.  H.  Ray- 

mond A Co. 

WISCONSIN. 

Chilton— German  Exchange  Bank. 
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MONEY.  TRADE  AND  INVESTMENTS. 


A REVIBW  OF  THE  FINANCIAL  SITUATION. 


New  York,  August  8, 1901. 

The  Injury  to  the  Corn  Crop  from  excessive  droughts  was  the  most  talked-of 
as  well  as  the  most  unfavorable  influence  of  the  past  month.  Labor  troubles  were 
the  next  most  important  influence.  Of  these  the  strike  of  the  steel  workers  was  and 
is  the  most  disturbing  element  in  the  trade  situation.  The  strike  began  on  July  1 
and  after  two  weeks  of  negotiations  was  made  more  general.  It  is  a contest  on  the 
one  hand  of  the  Amalgamated  Association  of  Iron,  Steel  and  Tin  Workers  with  the 
United  States  Steel  Corporation  on  the  other,  and  seems  simply  to  involve  the  ques- 
tion of  unionizing  all  the  mills.  Negotiations  for  a settlement  are  pending,  but 
^thout  assuring  prospects  of  success. 

In  the  labor  fleld  there  have  been  some  events  favorable  to  confldence.  The  an- 
thracite firemen’s  strike  has  been  abandoned,  while  the  strike  of  machinists,  which 
began  last  May  and  extended  through  various  parts  of  the  United  States,  has  gen- 
erally come  to  an  end. 

The  stock  market  was  unfavorably  influenced  both  by  the  damage  to  the  corn 
crop  and  by  the  strike  of  the  steel  workers.  Prices  of  stocks  fell,  while  the  price  of 
com  advanced.  Rates  for  money  also  advanced  early  in  the  month,  the  surplus  re- 
serves of  the  New  York  banks  falling  to  a very  low  point.  The  situation  in  the 
money  market  became  easier  late  in  the  month  and  rates  fell  to  a normal  flgure. 

Nothing  else  received  as  much  consideration  in  Wall  Street  circles  as  the  condi- 
tion of  the  com  crop.  Cora  is  such  an  important  factor  in  the  wealth  and  pros- 
perity of  not  only  fanners,  but  also  of  the  railroads,  that  it  is  not  surprising  that 
the  condition  of  the  growing  crop  has  been  the  cause  of  very  great  anxiety.  When 
the  Government  report  as  of  July  1 was  published  on  the  10th,  it  showed  an  average 
condition  of  only  61.8  as  compared  with  89.5  on  July  1,  1900,  and  a ten-year  average 
of  90.3.  Estimates  of  the  probable  yield,  based  upon  the  July  1 conditions,  gave 
about  2,100,000,000  bushels  as  the  total.  This  would  have  left  the  crop  nearly  as 
large  as  in  1900,  but  the  drought  that  prevailed  during  most  of  the  month  is  be- 
lieved to  have  so  injured  the  crop  that  the  yield  will  probably  be  about  1,600,000,000 
bushels,  possibly  less.  That  would  make  the  crop  less  than  for  any  year  since  1894, 
when  the  yield  was  1,212,000,000  bushels. 


189k, 

1896. 

1897, 

1898, 

1899, 

1900, 

Ohio 

Indiana 

miooto 

Iowa 

lOssoari 



Nebraska. 

7 States 

Other  States. . 

Total  U.  S... 

Bushels. 

7L94D,000 

96.888.000 

169.128.000 

81344.000 

116.012.000 

41.798.000 

18366.000 

Bushels. 

128.692.000 

188.468.000 

284.678.000 

821.719.000 

176.769.000 

247.734.000 

296.600.000 

Bushels. 

02466,000 

100,826,000 

282.988.000 

220.089.000 

171.924.000 

162.448.000 

241368.000 

Bushels. 

102,828,000 

129.164.000 

100.060.000 
266,000,000 

164.781.000 

182342.000 

168.756.000 

Bushels. 

90,049,000 

141.868.000 

247.160.000 

242360.000 

162.916.000 

287.621.000 

224.878.000 

Bushels. 

106.890.000 

168.201.000 

264.176.000 

806.860.000 

180.710.000 

168.871.000 

210.480.000 

660.994.000 

621.776.000 

1,686,666,000 

697,820,000 

1380,648,000 

672,826,000 

1,188370,000 

700,914,000 

1366311,000 

722,983,000 

1,886,188,000 

719,964,000 

1312,770,000 

2388,876,000 

1,902,968,000 

1,024,184,000 

2,078,144,000 

2,105,102,000 
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In  the  seven  principal  com  States,  Ohio,  Indiana,  Illinois,  Iowa.  Missouri,  Kan- 
sas and  Nebraska,  it  is  reported  the  com  crop  of  this  year  will  amount  to  only  about 

650.000. 000  bushels.  The  same  States  last  year  produced  1,385,000,000  bushels  and 
in  1896  1,586,000,000  bushels.  We  show  on  preceding  page  the  com  production 
of  the  States  mentioned  in  1894  and  yearly  since  1896. 

The  corn  crop  in  1894  was  the  smallest  harvested  since  1874  except  in  the  year 
1881,  when  the  yield  was  about  1,195.000,000  bushels.  The  largest  crop  was  pro- 
duced in  1896,  the  total  reaching  nearly  2,284,000,000  bushels.  A crop  of  less  than 

1.600.000. 000  bushels  this  year  would  mean,  to  a certain  degree,  a corn  famioe,  and 
a yield  of  only  850,000,000  bushels  in  the  seven  principal  States  would  mean  the 
smallest  crop  for  those  States  in  many  years  excepting  in  1894. 

It  is  true  that  the  money  value  of  a corn  crop  is  not  to  be  measured  by  the  quan- 
tity produced,  and  the  price  of  corn  has  already  advanced  10^  cents  a bushel  since 
June  80,  and  is  14  cents  a bushel  higher  than  on  July  1,  1900.  Could  the  farmer 
realize  fifty  cents  a bushel  for  his  corn  this  year,  even  a crop  of  only  1,500,000,000 
busheli  would  realize  about  as  much  money  as  the  2,105,000,000  crop  of  last  year. 
The  yield  and  value  of  the  corn  crops  of  the  last  twelve  years  are  shown  in  the  fol- 
lowing table  : 


Arta. 

Production,  | 

Farm  value, 
Dec,  1. 

Value  per 
huthel.  Dee,  1. 

1880 

Acres. 

78,310,051 

Bushels. 

2,112,802,000 

$567,018,820 

Gents. 

28.8 

1800 

71,070,768 

1,480,070,000 

764,438,451 

50.0 

1801 

711,204,616 

2,000,154,000 

880,480,228 

40.0 

1808 

70,028,668 

1,628,484,000 

042,140,080 

80.4 

1803 

72,000,406 

1,610,400,131 

601,625.627 

80.6 

1804 

02,582,200 

U12,77U,062 

664,710,102 

46.7 

Six  years 

*71,050,720 

10,123,740,183 

$8,0n4»2,087 

•80A 

1806 

82,075,830 

2,151,138,680 

$644,086,684 

26.3 

1806 

81,027,160 

2,288.876,105 

401,006,007 

21A 

1807 

80,006,061 

1,002,007,088 

601,072,062 

20.8 

1808 

77,721,781 

1,024,184,000 

662,028,428 

28.7 

1800 

82,108,687 

2,078,143,068 

028,210,U0 

8UA 

1000 

83,820,872 

2,106402,616  j 

761,220,034 

85.7 

Six  years 

*81,068,213 

12,446,412,787 

$8,400,610,026 

•27.0 

♦ Averasre. 


Several  interesting  facts  may  be  dug  out  of  the  foregoing  table.  We  have  space 
to  refer  to  only  these  : That  the  next  to  the  smallest  crop  in  the  twelve  years,  that 
of  1890,  yielded  the  largest  money  value  with  the  exception  of  the  crop  of  the  fol- 
lowing year,  while  the  largest  crop  was  the  smallest  in  value.  The  2,820,000,000 
bushels  increased  yield  in  the  last  six  years  realized  to  the  producers  $507,000,000 
less  money  than  the  crops  of  the  previous  six  years. 

While  corn  has  proven  a failure  this  year,  the  wheat  crop  is  practically  assured 
to  be  the  largest  ever  produced.  That  it  will  exceed  700,000,000  bushels  is  now 
considered  certain.  This  will  be  an  increase  over  the  previous  year  of  180,000,000 
bushels  and  will  exceed  the  record  crop  of  1898  by  25,000,000  bushels. 

While  the  railroads  are  more  or  less  interested  in  the  future  of  com,  at  present 
their  earnings  continue  to  be  very  large.  In  the  first  six  months  the  gross  earnings 
of  the  roads  which  have  reported  them  showed  an  increase  of  more  than  ten  per 
cent,  compared  with  last  year  and  it  is  estimated  that  compared  with  four  years  ago 
the  earnings  have  increased  fifty  per  cent.,  or  more  than $220,000,000. 

The  Inter-State  Commerce  Commission  on  July  11  issued  its  report  for  the  year 
ended  June  80,  1900.  This  shows  that  the  gross  earnings  from  an  operated  mileage 
of  192,556  miles  were  $1,487,044,814,  an  increase  of  $173,484,696  over  the  previous 
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jear.  The  net  earnings  were  $525,616,808,  an  increase  of  $68,975,184.  The  net  in 
come  available  for  dividends  or  surplus  amounted  to  $227,260,447,  an  increase  of 
$68,000,000  over  1899  and  of  $87,000,000  over  1898. 

General  business,  as  reflected  through  the  operations  of  the  clearing-houses,. 
coDtinues  active.  At  New  York  the  exchanges  in  July  were  nearly  $6,082,000,000, 
an  amount  considerably  below  the  record  figure  of  24ay,  $9,825,000,000,  but  $2,- 
580,000,000  more  than  in  July,  1900.  In  Boston  the  July  clearings  were  $124,000,000* 
larger  than  a year  ago,  in  Philadelphia  $46,000,000  larger,  and  in  Chicago  $110,- 
000,000  larger. 

The  production  of  iron  continues  at  a rate  which  promises  a new  record  for  the 
calendar  year  1901.  The  weekly  capacity  of  furnaces  in  blast  on  July  1 was  810,950* 
tons,  a decrease  of  8,555  tons  compared  with  June  1,  the  first  decrease  since  October 
last  year.  However,  the  output  is  27,587  tons  larger  than  on  July  1, 1900.  Stocks 
continue  to  fall,  the  amount  on  July  1 being  892,598  tons,  a decrease  for  the  month 
of  June  of  15,000  tons. 

The  statistics  of  production  prepared  by  the  American  Iron  and  Steel  Association 
for  the  first  six  months  of  1901  show  the  total  output  to  have  been  7,674,618  tons,^ 
the  largest  ever  recorded  for  any  six  months.  The  following  table  shows  the  pro- 
duction since  January  1,  1896 : 


Weefdu 
output. 
Jan.  1. 

Production 
1st  6 months. 

Weekly 
output. 
Ju^  1. 

Production 
td  6 months. 

Production 

year. 

Stocks 

Dec.su 

Tons. 

Tons. 

Tons. 

Tons. 

Tons. 

Tons. 

1806 

207,481 

4,976,286 

180,682 

8,646,891 

8,628,127 

847,686- 

1801 

159,720 

4,408,476 

164,064 

5JS474304  1 

1 9,662,680 

874,978 

1806 

226,608 

^809,706 

210,8U  1 

6,904jm  1 

1 11,778,984 

415,888: 

1800 

248,516 

6,289.107 

268,868 

7,881,686  1 

18,620,706 

68,809 

1900 

294,186 

7,642,600 

883,418 

6,146,678 

18,789,242 

446,020* 

1901 

250,851 

7,674,618 

810,960 

Our  export  trade  continues  to  present  the  most  favorable  features  and  justifies- 
the  hope  of  a continuance  of  the  prosperity  the  country  is  now  enjoying. 

The  completed  statistics  of  our  foreign  trade  for  the  fiscal  year  ended  June  80,. 
1901,  show  all  previous  records  exceeded  as  regards  exports  of  merchandise,  while 
imports  were  within  $44,000,000  of  the  largest  total  ever  recorded.  Exports  last 
year  were  valued  at  $1,487,656,544,  exceeding  the  high  record  made  in  the  previous 
year  by  more  than  ^,000,000.  Imports  were  valued  at  $822,756,588,  a decrease- 
from  tto  previous  year  of  $27,000,000.  The  year  of  largest  imports  was  1898,  when 
the  total  reached  $866,400,000, 

For  the  first  time  in  our  history  the  exports  each  month  of  the  fiscal  year  ex- 
ceeded $100,000,000.  In  the  previous  year  that  total  was  exceeded  in  every  month 
except  the  first,  July.  In  the  year  just  closed  there  was  not  an  exception.  Another 
interesting  fact  is  tlmt  for  five  consecutive  years  the  annual  exports  have  exceeded 
one  bfllfon  dollars.  Only  once  before,  in  1892,  did  exports  reach  such  a figure, 
while  in  each  of  the  last  five  years  the  total  exceeded  the  high  record  of  1892.  It 
may  be  found  of  interest  to  compare  the  merchandise  movement  of  the  last  five 
years  with  that  of  the  previous  phenomenal  years,  1881  and  1892 : 


1S61. 

vm. 

\m. 

1808. 

IM. 

1900. 

mi. 


Exports. 

Imports. 

$902,877346 

1,080378,148 

1,060,906,656 

1381,482,880 

13n,028,802 

1,894,488,062 

1,487,666,544 

$042,004,628 

827,402,462 

764,780,412 

616,040,654 

697,146,480 

849,941,184 

822,756388 

Total  ^4JcporU 
and  imports. 


Excess  of  exports 
overimports. 


$U45,041,974 

1,867,680,610 

1,816,728,968 

1,847,681,984 

1,924,171,791 

2,244,424JM6 

2,810,418,077 


$259,712,718 

202,875,686 

286,268,144 

616,482,676 

529,874,818 

544.541,888 

664,900,011 


Digitized  by  ^ooQle 


378 


THB  BANKERS*  MAGAZINE. 


This  comparison  reveals  a most  remarkable  growth  in  our  export  trade  in  recent 
years,  while  the  export  balances  in  the  last  four  years  have  been  without  parallel  in 
any  previous  period  of  the  country’s  history.  In  the  last  year  the  exports  exceeded 
the  imports  of  merchandise  by  nearly  |665,000,000,  exc^ing  all  previous  years. 
The  comparison  with  twenty  years  ago  shows  an  increase  of  $585,000, 000  in  ex- 
ports, of  $180,000,000  in  imports,  of  $765,000,000  in  total  movement,  and  of  $405,- 
000,000  in  export  balance. 

The  magnitude  of  recent  trade  movements  or  the  importance  of  the  changes  that 
have  occurred  may  best  be  appreciated  by  comparing  the  aggregates  of  the  past 
five  years  with  those  for  similar  periods  in  previous  years.  We  show  in  the  follow- 
ing table  the  exports  and  imports  of  merchandise  and  net  balances  for  each  five-year 
period  since  1876 : 

Mbbchandisb. 


Five  Years. 

Exports, 

Imports. 

Total  exports 
and  imports. 

Exeus  of  exports 
ovsrimporis. 

1877  to  1881 

$8,746,796,481 

8,786,600,868 

8,806,848,687 

4,460,280,017 

6,801,088,814 

8^838,481,646 

8,706,086080 

8,800,402,645 

8,760,6264372 

$6,80041684388 

7,066,001,490 

7,602,488,726 

8,880,721,608 

10,1424306,066 

406,12M07 

1014318,448 

600.786,878 

2,641,012,542 

1888  to  1888 

1887  to  18S1 

18BS  to  1896 

1807  to  1901 

The  significance  of  the  above  comparison  lies  in  the  fact  that  in  no  similar  period 
prior  to  1877  did  our  exports  exceed  our  imports.  The  balance  of  $1,101,000,000 
net  exports  in  1877-81  was  therefore  exceptional,  yet  in  the  last  five  years  that  bal- 
ance has  been  more  than  doubled.  In  18^-91  the  net  exports  were  only  $101,000,- 
000,  while  that  amount  has  been  exceeded  in  a period  of  only  two  months  several 
times  in  the  last  few  years.  In  October  last  year  the  excess  of  exports  over  imports 
was  nearly  $98,000,000,  or  within  about  $8,000,000  of  the  total  for  the  five  years 
ended  June  80, 1891.  The  total  exports  of  merchandise  have  made  extraordinary 
increases,  but  the  imports  have  remained  about  stationary  in  the  last  ten  years. 

In  connection  with  the  movement  of  merchandise,  the  trans-Atlantic  trend  of  specie 
in  the  last  quarter  of  a century  invites  attention.  During  the  past  year,  notwith- 
standing the  extraordinary  merchandise  balance,  we  imported  net  only  $11,842,882 
gold,  while  we  exported  net  $17,901,189  silver.  When  compared  with  the  nearly 
$105,000,000  gold  imported  in  1898,  the  gold-import  movement  last  year  seems 
almost  inexplicable.  During  the  past  five  years,  however,  the  import  movement  of 
gold  was  the  largest  ever  known.  We  give  the  total  imports  and  exports  of  gold 
and  net  balances  for  each  five-year  period,  as  follows : 


Gold. 


Five  Years. 

Exports. 

Imports. 

Excess  of. 

1877  to  1881 

2464186,000 

U6,700,806 

191,666,861 

414,788,660 

194,786,886 

$885,001,068 

128,877,566 

128,806,686 

2184388,770 

408,606,006 

Imports,  1170,404,468 
Exports,  144B84BI3 
Exports,  684361466 
Exports,  201,486,881 
Imports,  206,710,757 

1882  to  1886 

1887  to  1801 

1808  to  1800 

1807  to  1901 

During  the  last  ten  years  two  important  records  have  been  made  in  the  move- 
ment of  gold.  From  1892  to  1896  this  country  exported  a larger  quantity  of  gold 
than  in  any  similar  period  in  its  history.  Prior  to  the  war  this  country  exported 
from  $80,000,000  to  $60,000,000  gold  a year,  but  at  no  time  until  the  period  above 
mentioned  did  it  ever  export  as  much  as  $400,000,000  in  five  years.  Not  until  the 
last  five  years  did  it  ever  import  as  much  as  $400,000,000  gold  in  such  a period.  It 
will  be  observed  that  the  gross  and  net  movement  of  gold  in  the  last  ten  years  about 
balanced. 
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DuriDg  the  twenty -flye  years  just  ended  the  country  has  gained  about  9100,000,- 
000  gold  from  abroad,  having  exported  gross  about  91,000,000,000  and  imported 
91,100.000,000.  The  magnitude  of  the  gross  movement  and  the  small  resulting  bal- 
ance suggests  lack  of  economy  in  the  present  system  of  transmitting  gold  between 
countries. 

Of  less  interest,  but  not  uninteresting,  is  the  movement  of  silver.  Until  recent 
years  silver  imported  in  ores  was  classified  as  merchandise,  but  is  now  reported  un- 
der the  head  of  silver.  This  change  affects  comparisons  covering  any  extended  pe- 
riod, but  not  enough  to  make  them  valueless.  The  movement  of  silver  during  the 
last  twenty-five  years  is  shown  as  follows : 


Silver. 


Ftvb  Ybars. 

Exports, 

Imports, 

Excess  of 
exports. 

1877  to  1881 

$104,868,988 

18M66.888 

148,488,618 

881.886,068 

284,868,887 

$68,610,488 

67,846,467 

90,401,9118 

106,428,266 

168,776,407 

$86,862,486 

68JU8,866 

68,086,679 

126,412,844 

120,681,980 

1888  to  1888 

1887  to  1881 

1888  to  1886 

1887  to  1801 

There  has  been  a steady  increase  in  the  export  movement  of  silver,  but  also  an 
increase  in  imports.  The  net  exports  in  the  last  ten  years  have  been  the  largest  ever 
recorded,  amounting  to  91^,000,000  in  the  five  years  ended  June  80, 1896,  and  to 
9120,000,000  in  the  five  years  ended  June  80, 1901. 

Bearing  somewhat  on  the  question  of  the  future  movement  of  gold  is  the  extent 
of  the  balances  of  both  merchandise  and  specie  created  during  the  last  five  years. 
The  following  table  gives  the  annual  balances  since  1897,  the  totals  for  the  five  years 
and  comparisons  with  previous  five-year  periods : 


rXAB  SirDBD  JURB  80. 


1897 

1886 

1888 

1800 

MOl 

1897  to  1801,. 
1877tol8BL. 
1888  to  1886.. 
18S7tol88L. 
1888  to  1880.. 


Net  exports  of 
merehandise. 

Net  exports 
o/flpocd. 

Net  exports 
of  suoer. 

Netexportsof 
merchandise 
cmd  specie. 

$286,268,144 

616,482,676 

628,874,818 

644,641,868 

064,900,OU 

*|44,6684n0 

*104,986,283 

*61,482,617 

8,696,676 

*11342,882 

$81,418,411 

24,177,468 

26,643,998 

21,466,978 

17301,188 

$278,028366 

684,624,861 

604,086396 

668,681,446 

671,468,818 

88,641,0124(42 

1,101,024.624 

406,128,207 

101,218,448 

688,786,872 

*8208,719,767 

*179.404,462 

14,828348 

68.861,166 

201,499,881 

$120381.980 

36,862,486 

68,618,866 

66,086.679 

120,412,844 

$2,662,884,766 

967.972,666 

480,970,816 

222,661396 

927,648,097 

* Net  imports. 

In  the  last  five  years  the  outward  movement  of  merchandise,  gold  and  silver  has 
exceeded  the  imports  by  nearly  92,558,000,000.  The  period  which  most  nearly  ap- 
proaches that  record  is  the  five  years  from  1877  to  1881,  but  then  the  total  was  less 
than  9958,000,000,  nearly  91,600,000,000  less  than  in  the  last  five  years. 

One  interesting  event  of  the  month  was  the  negotiation  of  the  transfer  of  the  con- 
trol of  the  National  Bank  of  the  Republic  of  New  York  to  the  First  National  Bank. 
The  latter  bank  has  increased  its  capital  from  9500,000  to  910,000,000,  and  will  have 
a surplus  of  910,000,000,  it  being  understood  that  the  increased  stock  was  given  as 
a dividend  to  the  old  shareholders.  The  event  is  significant  of  the  immense  growth 
that  has  taken  place  in  our  banking  interests  in  recent  years. 

The  Monet  Market. — ^Early  in  the  month  the  local  money  market  showed 
some  signs  of  stringency,  and  call  money  touched  twenty-five  per  cent,  just  before 
the  holidays  observed  by  the  Stock  Exchange,  from  July  4 to  July  6 inclusive. 
Later,  however,  the  market  became  easier.  At  the  close  of  the  month  call  money 
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ruled  at  2^  4 per  cent.,  averaging  about  8 per  cent.  Banks  and  trust  companies 

quote  8 per  cent,  as  the  minimum  rate.  Time  money  on  Stock  Exchange  collateral 
is  quoted  at  4 per  cent,  for  80  to  00  days  and  A%  5 per  cent,  for  6 months  on 
good  mixed  collateral.  For  commercial  paper  the  rates  are  4 per  cent,  for  60  to  90* 
days  endorsed  bills  receivable,  4 % A%  per  cent,  for  first-claf^s  4 to  6 months  single 
names,  and  A%  5 per  cent,  for  good  paper  having  the  same  length  of  time  to  run. 


Monbt  Rates  m New  Tore  City. 


Mar.  1. 

Apr.  1. 

1 May  1. 

Jtin.  1. 

I July  1.  1 Aug.  1. 

Percent. 

Percent. 

! Percent. 

Percent. 

'Per  cent.  Per  cent. 

Call  loans,  bankers*  balances 

Call  loans,  banks  and  trust  compa- 

lH-% 

2J4-3 

1 

8 -8V4 

5 - 214-4 

nles 

Brokers*  loans  on  collateral,  80  to  60 

* - 

2 - 

1 4 — 

8 - 

4 - ' 3 - 

days. 

Brokers*  loans  on  collateral,  90  days 

8 - 

BH- 

4 - 

4 — 

i 4 - ' 4 - 

to  4 months. 

Brokers*  loans  on  collateral,  6 to  7 

8 - 

8J4-8K 

4 - 

4 -414 

,4-  4 -414 

months 

Commercial  paper,  endorsed  bills 

receivable,  60  to  90  days. 

Commercial  paper  prime  single 

m- 

8^- 

1 

4 -414 

4 - 1 414-5 

m- 

4 -414 

m-A 

814-414  4 - 

names,  4 to  6 months. 

Commercial  paper,  good  single 
names,  4 to  6 months 

4 -4H 

4 -4H 

4 -414 

4 -4H  4 -414 

4H-6 

6 — 

6 -6 

5 -6 

1 6 1 414-5 

New  York  City  Barks. — The  reserves  of  the  banks  were  drawn  down  to  a 
low  point  early  in  the  month,  the  surplus  reserve  falling  to  about  $5,000,000  on  July 
6.  It  increased,  however,  to  $23,000,000  on  July  27,  and  was  in  excess  of  $22,- 
000,000  on  August  8.  Deposits  fell  off  $82,000,000  in  the  first  three  weeks  of  the 
month,  but  have  increased  nearly  $17,000  in  the  last  two  weeks.  Loans  followed 
the  same  course,  declining  $86,000,000  in  the  first  three  weeks  and  increasing  $22,- 
000,000  since  July  20. 

New  York  City  Banks — Condition  at  Close  op  each  Week. 


Loans. 

Specie. 

Legal 

tenders. 

Deposits. 

Surplus 

Reserve. 

Circula- 

tion. 

Clearinyt. 

July  6.... 
“18.... 
“ 20.... 
“ 27.... 
Aug.  8.... 

|8fti.466,900 

868,46^400 

856,196,500 

867,653,400 

878,606,900 

$169,864,100 

172.812.700 
177,501,800 
178,921,200 

180.645.700 

$76,668,700 

;7,896,200 

78,818,900 

79,942,000 

80,697,700 

$9654»5,100 
1 947,604,10u 

989,145,800 
942,988,500 
965,912,200 

$5,2U,526 

12.809.875 

21.029.875 
28,128,575  j 
22,166,860 

$80,578,800 

80.629.500 
80,710,100 

80.687.500 
80,572,800 

$1,135,609,400> 

1.591.146.500 

1.582.096.500 
],25l,520,]00> 
1488,165,600 

DEPOSITS  AND  SURPLUS  RESERVE  ON  OR  ABOUT  THE  FIRST  OF  EACH  MONTH 


Month. 

1899. 

1900. 

1901, 

Deposits. 

SurjAtis 

Reserve. 

Deposits. 

Surplus 

Reserve. 

Deposits. 

Surplus 

Reserve. 

January  

February 

March 

April 

May 

June 

July 

August 

September 

October 

$823,037,700 

861,637,500 

910.573.600 

898.917.000 
883,.'>95,300 

890.061.600 

905.127.800 
1 862,142,700 

849.793.800 
1 785,364,200 
I 761,635,500 

748.078.000 

$19,180,975 

39,232,025 

30,334,900 

15,494,850 

25,524.675 

42,710,600 

14,274,550 

10,811,125 

9,191,250 

1,724,450 

2,038,525 

8,536,700 

$740,046,900 

795,917,300 

829,917,000 

807,816.600 

852.062.500 

887.954.500 
888,249,344) 

: 887,841,700 

903.486,900 
884,706,800 
841,775,200 
I 864,410,900 

$11,168,075 
30,8n.275 
13,641,550 
9,836,150 
21,128,300 
20,122,275 
16,850,375 
27,535,975 
27,078,475 
1 12,942,600 

5,950,400 
1 10,865,675 

$854,189,200 

969.917.500 
1,012,514.000 
1,004,283,200 

070.790.500 

952.898.200 

! 971,382,000  , 

951.912.200  1 

$11,525,900 
24,838,825 
14,801,100 
7.87a500 
16,750,775 
21,253.050 
8,484J30U 
22,165,850 
1 

1 j 

November 

December i 

1 

Deposits  reached  the  highest  amount,  $1,012,514,000  on  Mar.  2,  1901,  loans,  $918.789,009- 
on  March  9, 1901,  and  the  surplus  reserve  $111,628,000  on  Feb.  8, 1894. 
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Non-Member  Banks— New  Tore  Clearino-Hoube. 


Dates. 

Loam  and 
InveitmenU, 

DepoattB, 

Specie, 

Legal  Un- 
derand i 
bank  noU%.\ 

1 

Deposit 
with  Clear- 
ing-House 
agents. 

Deposit  in 
other  N,Y, 
hanks. 

Surplus. 

June  29 

July  6 

18 

“ 20 

27 

$72,878,700 

72,714,100 

72,486,800 

71.458.500 

70.639.500  1 

$80,817,100 

79,874,800 

70,742,500 

76.864.000 

76.616.000 

88,282,500 

8,246,800 

3,885,000 

8,218.100 

8,126,200 

$4,240,800 

4.201.600 
4,672,000 
4,168,800 

4.141.600 

$8,061,700 

8.609.700 

8.472.100 

7.800.700 

7.730.100 

$3,677,700 

2,667,400 

:^,828,400 

1,096,800 

2,046,600 

♦$102,076 

♦1,343,200 

♦ 1,177,226 
♦1,082,625 

♦ 1,860,600 

♦ Deficit. 
Boston  Banks. 


Dates. 

] 

Loans. 

Deposits, 

Specie, 

Leqal 

Tenders. 

Circulation. 

Clearings. 

June  20 

July  6 ! 

“ 18 1 

“ 20 

“ " 1 

$196,520,000 
197,280.(K>O 
1 197,028.000 

104.726.000 

192.136.000 

$217,514,000 
221,90  ^000 

219.212.000 

214.681.000 

207.807.000 

llill 

$8,488,000 

7.842.000 

8.460.000 

8.696.000 

8.726.000 

$6,140,000 

6.188,000 

6.136.000 

6.097.000 

6.066.000 

$183,177,200 

183.499.800 
148,836.600 

148.825.800 
118,668,400 

Philadelphia  Banks. 


Dates. 

Loam. 

Deposits. 

Lai^ul  Money 
Reserve. 

Circulation. 

Clearings 

June  20. 

lilll 

$200,968,000 

206.706.000 

206.534.000 

203.685.000 

108.684.000 

$68,340,000 

54.682.000 

68.124.000 

62.696.000 

60.810.000 

$0,832,000 

0,826.000 

0,847,000 

0,814,000 

0,809,000 

$104,656,600 

05.674.600 
104,265,800 
108,816,600 

89.067.600 

July  6 

‘^18 

*•  20 

27 

Foreign  Exchange. — The  market  for  foreign  exchange  has  been  rather  irreg- 
ular during  the  month.  The  advance  in  rates  for  money  here  early  in  the  month 
caused  a sharp  decline  in  sterling,  but  in  the  last  week  there  has  been  an  advance 
based  upon  an  active  demand  and  a scarcity  of  bills. 


Rates  for  Sterling  at  Close  of  Each  Week. 


Week  ended. 

Bankers* 
60  days. 

Sterling. 

Sight. 

Cable 

tramfers. 

Prime 

commercial. 

Long. 

Documentary 

SUrling, 

60  days. 

July  6 

••  18. 

••  20 

- *7 

Aug.  8 

4^  S 4.86 

4.87^^4.87^ 
4.87  S 4.87U 
4.8714  e 4.87^ 
4.8714^4.8714 

4.8714  ^4.87^ 

4.88  ^4.8814 
4.8794  ^ 4.88  i 
4.8%  dh  4.88 
4.8%  ^ 4.88 
4.8^  ^ 4.8814 

4.8494^4.86 
4.84  ^ 4.8414 
4.8414  dh  4.8414 
4.8414  ^ 4.8414 
4.8%  ^ 4.85 

4.8414  ^ 4.8514 
4.8314  4.84g 

4.88^  4.85 

4.8394  ^ 4.85 
4,8414^  4.8614 

Foreign  Exchange — Actual  Rates  on  or  about  the  First  of  each  Month. 


Apra  1. 

May  1. 

Junel. 

Julyl. 

August  1. 

Sterling  Bankers— 60  days 

“ Cables 

*•  Commercial  long 

“ Docu*tary  for  paym*t. 

Paris— Cable  transfers 

**  Bankers*  60  days 

**  Bankers*  sight 

Swiss— Bankers*  s^ht 

Beiiln- Bankers*  60  days 

**  Bankers*  sight 

Belglam— Bankers*  sight 

Amsterdam— Bankers^  sight.... 

Kronors— Bankers*  sight 

Italian  lire— sight 

4.8494—  6 
4.88-14 

6;^-1494 

6.1814-1714 

6.16K-16A 

4.8494-  5 
4.88  - 14 
4.8894-  0 
4.84  - H 
4.8394-  4^ 
6.16  -1494 
5.1^-1714 

6.1^-  14 

MM-27' 

5.42^.4114 

4.85  — 14 
f8814-  14 
4.89  — W 
4.8414-  « 
4.84  - 6I4 
5.16A-  16 
5.1814-1714 

5.16«- 
6.I6II-  14 
04%-  6 

J^-27^* 

6.4^-4114 

4.8814-  14 
4.8494-  5 
4.84^-  514 

‘■fel 

26U-27 
5.40  -3714 

4.86-14 

4.8714-  H 
4.88  - H 
4.8414-  % 
4.8414-  614 
6.1694- 
5.18k- 
6.1614- 
6.1614-1694 
96  - A 

9 
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Money  Rates  Abroad. — Hates  for  mooey  in  the  principal  European  markets 
have  generally  declined  and  the  situation  is  one  of  ease.  The  Bank  of  England  re- 
tains its  8 per  cent,  rate  of  discount.  Discounts  of  60  to  90  day  bills  in  London  at 
the  close  of  the  month  were  2^  2%  per  cent. , against  2f^  2%  per  cent,  a month 

ago.  The  open  market  rate  at  Paris  was  V/^%2  per  cent,  the  same  as  a month  ago, 
and  at  Berlin  and  Frankfort  2%  % 2\^  against  2%  per  cent,  a month  ago. 


Monet  Rates  in  Foreign  'Mabkkts. 


Mar.  1. 

Mar.tS. 

Apr.  96. 

May  17. 

June  14. 

July  19. 

London— Bank  rate  of  discount 

4 

4 

4 

4 

3 

8 

Market  rates  of  discount : 

60  days  bankers'  drafts 

6 months  bankers'  drafts. . . . 

Loans— Day  to  day 

3 

3 

^79 

IH 

Paris,  open  market  rates 

2m 

2 

2 

Berlin.  “ 

4 

8m 

8fs 

8^ 

8 

Hamburg.  " • 

4 

3m 

8 

Frankfort,  “ 

4 

8^ 

2m 

Hi 

8 

Amsterdam,  

Vienna,  “ 

m 

8H 

8t.  Petersburg.  “ 

Madrid.  “ 

8V4 

m 

Hi 

Hi 

iii 

Hi 

Copenhagen.  “ 

5 

5 

5 

6 

6 

5 

Bank  op  England  Statement  and  London  Markets. 


|apt.  10, 1901 May  15, 1901. 

1 June  6, 1901. 

July  10,1901. 

Circulation  (exc.  b'k  post  bills) 

£29.626.160 

1 £29.668.780 

£29,726,540 

£80,628,460 

Public  deposits 

7.868,626 

6.604,961 

6,170,138 

8,914.607 

Other  deposits 

80.807,806 

46,462,767 

41,780,867 

42,192,001 

Oovemment  securities 

13,882,786 

13,758,206 

14,163,042 

17JM6A09 

Other  securities 

29,729,160 

21,966,519 

83,970,041 

28,269,700 

28,976,027 

24,686.688 

27,640,948 

24.466.461 

Reserve  of  notes  and  coin 

Coin  and  bullion 

8:1,820,679 

36,168,480 

3^638,228 

87,804.911 

Reserve  to  liabilities 

46  7-169C 

4890 

47Hit 

Bank  rate  of  discount 

i% 

i% 

8K 

Price  of  Consols  (2^  per  cents.) 

Price  of  silver  per  ounce 

06 

27  3-l6d. 

94Vii 

27%d. 

27^. 

iSt 

Average  price  of  wheat 

26s.  3d. 

27s.  8d. 

27s.7d. 

27s.  3d. 

European  Banks. — There  has  been  very  little  change  in  the  gold  holdings  of 
the  European  banks  in  the  past  month.  The  Bank  of  England  lost  $5,000,000,  the 
Bank  of  France  $2,000,000  and  the  Bank  of  Germany  $8,000,000.  All  the  banks  ex- 
cept Russia  have  more  gold  than  they  had  a year  ago. 


Gold  and  Silver  in  the  European  Banks. 


June  1, 1901. 

July  1, 1901. 

Aug,  9, 1901. 

Gold. 

Silver.  1 

Gold. 

saver. 

Gold. 

saver. 

England 

£86,069,886  | 
98,390.044 
82.611.000  1 

88.791.000 

14.002.000 
5,864.600  1 

2.054.000 

£88,416.648 

06,491,075 

88.141.000 

88.796.000 

14.003.000 
6,006,600 
3,000.000 

iiillll 

Fr^ce 

Germany 

Austro-Hungary . . . 

Bpain 

Netherlands 

Nat.  Belgium 

Totals 

£44,’40i.*0W‘ 

16.790.000 

10.284.000 

16.804.000 
5.744.600 
1,477,000 

17.072.000 

11.188.000 
17,029,000 

6,776,400 

1,606,009 

£44,70iii4 

t6,787JXI0 

11448,000 

174MM00 

OlOHJOD 

tmSS 

£228,101.080 

£96.699.669 

£231.862,128 

£97,844,220 

£280,266,802 

it96,fWW.m 

Silver. — The  London  silver  market  was  weak  last  month,  and  on  July  27  the 
lowest  price  reached  since  November,  1899,  was  recorded.  26^ d.  The  final  price 
for  the  month  26  15-1 6d.,  a net  decline  since  June  80  of  5-16d. 
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Monthly  Range  op  Silver  in  London— 1899,  1900,  1901. 


Month. 

1899. 

1900. 

1901. 

Month. 

1890. 

1900. 

1901. 

High  Low. 

High 

Low. 

High 

Low. 

High 

Low. 

High 

Low. 

Low. 

January.. 

February 

March.... 

fc::: 

June 

P 

mi 

27 

1 

27A 

26(1 

2^ 

July 

August . . 
September 
October. . 
Novemb’r 
December 

2611 

3 

28A 

is 

»i! 

mi 

Gold  and  Silver  Coinage. — The  United  States  Mint  coined  |4,225,000  gold, 
$1,818,000  silver  and  $84,830  minor  coin  in  July,  a total  of  $5,621,880.  There  were 
$1,200,000  standard  silver  dollars  carried. 


Janoarj.. 

Pebniaxy 

March.... 


July 

Aumist 

September. 

October.... 

NoTember. 

December. 


Year. 


Coinage  op  the  United  States. 


1899. 

1000. 

1901. 

Gold. 

saver. 

Gold. 

saver. 

QM. 

saver. 

$18,m000 

14.848,800 

l:J,17H,716 

7,894,476 

4,803,400 

8,159,080 

5,tWl,500 

10.253,100 

6,800,947 

8,220,000 

6,643,700 

7,469.052 

$],&42,000 

1.598.000 
2,346,567 
2,150,449 
2,879,416 
2,155,019 

794,000 

2,23J3,036 

2.441,268 

8,313,r)69 

2.612.000 
1,886.006 

$11,515,000 

13.401.000 
12.596,240 

12.922.000 

8.252.000 
3,820,770 

6.540.000 
5.050,  t)00 
2,293,:l85 
5,120,(100 
13,18.5,(0) 

4,576,097 

$2,364,161 

1,940,(0) 

4,341,:i76 

8.930,(0) 

8.171,(0) 

2,094,217 

1,827,827 

2.536,(0) 

8,932.186 

4,148,(0) 

8,130.(0)1 

2,880,566 

$12,657,200 

9,280,800 

6,182,162 

18,958,000 

9.825.000 
6.948,030 

4.225.000 

1 

$2,718,000 

2,242,166 

8,120,680 

2,688,000 

8,266,000 

2,886,186 

1,312,000 

$111,844,220 

$26,061,619 

$99,272,942  | $36,296,821 

$66,525,682 

$18,122,981 

Foreign  and  Domestic  Coin  and  Bullion— Quotations  in  New  York. 


Trade  dollars 

Mexican  dollars 

Peruvian  soles.  Chilian  pesos. . 

Ensrllab  silver. 

Victoria  sovereigns. 

Five  francs 

Twenty  francs. 


Bid. 

AOted. 

$ .60 

$ .67 

.4614 

.49 

.44 

.46 

4.84 

4.88 

4.86 

4.90 

.95 

.97 

8.86 

8.90 

Twenty  marks 

Spanlsn  doubloons. 
Spanish  25  pesos. . . . 
Mexican  doubloons 
Mexican  20  pesos. . . 
Ten  guilders 


Jm.  AOted, 

$4.78  $4.82 

16.50  15.65 

4.78  4.82 

16.50  16.66 

19.68  10.66 

8.96  4.02 


Fine  gold  bars  on  the  first  of  this  month  were  at  par  to  ^ per  cent,  premium  on  the  Mint 
value.  Bar  silver  in  London.  26f|d.  per  ounce.  New  York  market  for  large  commercial 
sOver  bars,  58H  ^ 69Hc.  Fine  silver  ((^vemment  assay).  6894  ^ 60c.  OflBcial  price,  6896c. 


National  Bank  Circulation.— The  National  banks  deposited  more  than  $8,- 
000,000  with  the  Treasurer  of  the  United  States  in  July  to  secure  circulation,  and 


National  Bank  Circulation. 


Apr.  SO,  1901. 

MoigSl,  1901. 

June  SO,  190V 

July  SI,  1901. 

Total  amount  outstanding 

Circulation  base<l  on  U.  8.  l>onds 

Circulation  secured  by  lawful  money.... 
U.  8.  bonds  to  secure  circulation : 

Funded  loan  of  1891,  2 per  cent 

“ “ 1907,  4 per  cent 

Five  per  cents,  of  1894 

Four  per  cents,  of  1895 

Three  per  cents,  of  1898 1 

Two  per  cents,  of  1900 

Total 

$860,684,822 

821,975,988 

28,708,834 

212,500 

6.889.600 
268,900 

8.836.600 
8,950,180 

809,881,200 

$851,682,600 

828,688,217 

28,044,878 

112,500 

6,819,500 

268,900 

8,186,600 

3,986,180 

812,106,600 

$368,742,187 

823,890,684 

29.861,608 

76,000 

6.144.600 
268,900 

2.996.600 
8,886,680 

812,848,650 

$856,162,908 

827,009,878 

29,118,680 

62A00 

6,067,000 

288,900 

2,991,600 

3,948,280 

816,025,160 

$828,988,880 

$825,928,280 

$826,210,280 

$829,848,480 

The  National  banks  have  also  on  deposit  the  following  bonds  to  secure  public  depostts : 
4 per  cents  of  1907,  $7,1^100;  6 per  cents,  of  1894,  $4M,i^ ; 4 per  cents,  of  1896,  $12J^960; 
3 per  cents,  of  180K  $A005,8w : 2 per  cents,  of  1900,  $W,166,100 ; District  of  Columbia  8^s,  1924, 
$8B6|0p0;  a total  of  $106ij881,l60. 

llie  circulation  of  NaUonal  gold  banks,  not  included  in  the  above  statement,  is  $79,816. 
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the  amount  of  notes  outstanding  increased  41 0,71 6,  making  an  increase  of  $36,- 
000,000  in  the  last  twelve  months.  The  National  banks  also  deposited  $1,000,000 
additional  bonds  to  secure  public  deposits,  and  they  now  have  $436,000,000  of  Gov- 
ernment bonds  in  the  hands  of  the  Treasurer. 

Government  Revenues  and  Disbursements. —For  the  first  time  in  several 
years  the  Government  reports  a surplus  for  the  month  of  July.  It  is  small,  only 
$12,750,  but  in  July  last  year  there  was  a deficit  of  more  than  $4,000,000,  in  1889  of 
$8,600,000,  in  1888  of  $30,000,000  and  in  1887  of  $11,000,000.  The  receipts  were 
$2,300,000  more  than  in  July  a year  ago,  while  the  expenditures  were  $1,600,000 
less.  The  reduction  in  the  war  tax  seems  to  have  had  no  effect  on  internal  reve- 
nues, for  they  show  an  increase  over  last  year  of  nearly  $800,000. 


United  States  Treasury  Receipts  and  Expenditures. 


Receipts. 

Jtdi/,  Since 

Source.  1901.  July  i,  1901. 

Customs $21,288,968  $21,288,963 

Internal  revenue...  28,838,191  28,388,191 

Miscellaneous 2,718,186  2,718,186 

Total $52,320,840  $52,320,840 

Bzoess of  receipts...  12,750  12,750 


Expenditures. 

July,  Since 

Source.  1901.  July  J,  1901. 

Civil  and  mis $12,884,266  $12,884,266 

War 16,017,800  16.017,809 

Navy 6,!43,266  6,143,288 

Indians 1.055,376  1,065,376 

Pensions 11.601.209  U,601,209 

Interest 4,665,674  4,665,674 


Total $52,307,590  $52,807,600 


United  States  Government  Receipts  and  Expenditures  and  Net  Gold  in 

THE  Treasury. 


Month. 

1900. 

1 

1901. 

Receipts. 

Krpen.  ! 

dttum.  ! jveo^un/. 

Receipts. 

Expen- 

ditures. 

NUGold 

in 

Treasury. 

January 

February 

March 

April 

May 

June 

July 

Aufrust 

$48,012,165 
45,KU,2ft5  ; 
48,?i6,837 
45,039,326 
45,166,053 
51,435,832 
49,955.161  ! 
49,6>‘8.756 
45,304,328  , 
51,626,067  ' 
48,344,614  1 
46,846,508  , 

$39,189,097  ‘ $218,613,617  ' 
; 37,738,472  j 232,225,336  i 
32,188,2n  1 248,358,064  1 
40,903,927  1 229,461,962  1 
40,351,525  ; 218,857,545 
33,540,673  220,557,185  ' 

! 53,979,653  223,.%7,376 , 

60,500,000  218,263,969' 

, 39,169.9711  230,131,162  i 
' 47,993,6:17  i 242,67(U74 
1 41,278,660  1 243,235,7:15 
40,204,622  1 246,561,322 
' 1 1 

$47,520,287 
45,844,123  | 
49,891,125  I 
47,767,851 
52,629,440  1 
50,333,907 
52,:i20.340 

$40,109,707 
38,880,635 
1 40,762,862 
41,968,246 
1 42,136,661 
3:1,045,147 
52,307,590 

1 

$221,183,644 
231,150,064 
249.046,643 
245,994,770 
1 244.432,245 
! 248,005,794 
1 249,955,831 

8epteml)er 

1 

October 

November 





December 

i 

Money  in  the  United  States  Treasury. — The  United  States  Treasury  in- 
creased its  total  stock  of  money  nearly  $13,000,000  in  July,  and  now  has  more  than 
$1,040,000,000  on  hand,  all  but  $23,000,000  of  which  is  in  gold  and  silver  coin  and 
bullion.  Deducting  the  certificates  outstanding,  the  Government  holds  nearly  $306,- 
000,000  free  and  clear. 


Money  in  the  United  States  Treasury. 


May  i,  1901. 

June  1, 1901. 

July  1, 1901. 

Aug.  1, 1901. 

Gold  coin  and  bullion 

Silver  Dollars 

Silver  bullion 

Subsidiary  silver 

United  States  notes 

National  bank  notes 

Total 

Certifleates  and  Treasury  notes,  1890, 
outstanding 

Net  cash  in  Treasury 

$500,028,852 

447,113,396 

50,760,506 

0,829,207 

0,070.896 

7,088,976 

$495,717,675 

450,809,692 

48,890,894 

10,558,103 

12,197,684 

8,240,741 

$494,321,583 

454,468,147 

46,789,497 

10,700,201 

14,218,008 

8,615,666 

$505,428JB81 

455,667,412 

45,801,688 

10,814.828 

18,800,817 

9,251,161 

$1,023,846,883 

735,628,418 

$1,025,069,539 

780,588,481 

$1,029,198,047 

722,896,722 

$1,040,318^97 

782,434,078 

$288,220,416 

$206,886,108 

$806,801,825 

$807,8844»4 
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Foreign  Trade. — The  exports  of  merchandise  in  June  were  smaller  than  in  anjr 
previous  month  since  July,  1899,  with  the  exception  of  July,  1900.  Still,  they  ex- 
ceeded $102,000,000,  and  the  fiscal  year  ended  June  80,  1901,  is  the  first  in  which 
the  exports  exceeded  $100,000,000  in  every  month  of  the  twelve  months.  The  total 
for  the  twelve  months  is  $1,487,000,000,  an  increase  of  $98,000,000  over  that  of  the 
previous  year,  and  of  $200,000,000  over  that  of  two  years  ago.  The  records  of  all 
previous  years  have  been  exceeded  as  to  gross  exports  and  also  as  to  net  exports, 
for  the  exports  exceeded  the  imports  by  nearly  $065,000,000,  which  is  $185,000,000 
more  than  in  the  banner  year  1898-9. 


Exports  and  Imports  of  the  United  States. 


Month  of 
JUNB. 


1890 

1807 

1896  

1699 

1900  

1901  

Twelve  Months. 

1690 

1897  

1696 

1699 

1900  

1901  


Mxrghandisb. 

Gold  Balance, 

Silver  Balance, 

Exports, 

Imports, 

Balance, 

$66,706,871 

73,103,084 

04,078,788 

06,804,227 

106,661,067 

102,664,867 

$56,163,740 

86,188,021 

514365,281 

61,757,809 

61,001,867 

67,087,805 

Ezp.,$10.542,181 
Imp.,  11,060,087 
Exp.,  48,718,402 
**  84,686,018 

“ 47,650,600 

84,676,462 

Exp.,  $5,033,680 
“ 6,588,620 

Imp.,  2,956,088 

Exp.,  17,802,641 
“ 4,864,602 

“ 8,007,770 

Exp.,  $1,856,040 

“ 2,087,008 

“ 2,127,847 

“ 1,047,906 

288,846 
“ 2,687,028 

882,606,068 

1,060,006,656 

14281,482,880 

14327,028,302 

1,804,488,082 

1,467,656,644 

770,724,674 

764,780,412 

616,040,664 

607,148,480 

849,041,184 

822,756,688 

Exp.,  102.882,264 
286,288,144 
616,482,676 
••  620,874.818 

644,641,808 
^ 664,000,011 

Exp.,  78,884,882 
Imp.,  44,653,200 
104,985,288 
“ 61,432,617 

Exp.,  8,606,575 
Imp.,  11,342,832 

Exp.,  81,764,484 
“ 81,418,411 

“ 24,177,468 

25,648,000 
“ 21,456,978 

“ 17,901,180 

Monet  in  Circulation  in  the  United  States. — There  was  an  increase  last 
month  of  more  than  $12,000,000  in  the  amount  of  money  in  circulation,  nearly  $10,- 
000,000  of  which  was  in  gold  certiOcates,  while  National  bank  notes  contributed 
most  of  the  additional  increase. 


Monet  in  Circulation  in  the  United  States. 


May  i,  1901. 

June  1, 1901. 

July  1,  1901.  1 Aug.  2, 1901. 

Gold  coin 

Silver  dollars 

Subsidiary  silver 

Gold  oertiOcates 

Silver  certificates 

Treasury  notes.  Act  July  14, 1890 

United  States  notes 

National  bank  notes 

Total 

Population  of  United  States 

Circulation  per  capita 

1 

$629,240,795 

68,846,545 

80,253,077 

263,259,790 

430,573,522 

51,795,097 

337,610,118 

343,725,282 

$628,021,296 

68,124,348 

79,943,209 

251,28.5,329 

429,620,818 

49,677,284 

334,48:3,382 

343,421,224 

$630,407,728 

66,587,893 

79,700,088 

245.715,739 

429,640,738 

47,540,245 

332,4bK,013 

345,205,836 

$630,547,325 

66,588,628 

80,195,427 

255,467,399 

431,050,769 

45,915,905 

a32,8-i0,699 

346,980,997 

$2,105,304,235 

77,636,000 

$28.31 

$2,184,576,890 

77,647,000 

$28.13 

$2,177,266,280 

77,754,000 

$28.00 

$2,189,567,149 

77,872,000 

$28.12 

SUPPLT  OP  Monet  in  the  United  States.— The  stock  of  money  in  the  United 
States  on  August  1st  is  estimated  at  more  than  $2,497,000,000,  of  which  about 
^,180,000,000  is  gold.  There  was  an  increase  of  $14,000,000  in  the  total  last  month, 
more  than  $11,000,000  of  which  was  in  gold. 


SuppLT  OF  Monet  in  the  United  States. 


Mayl,  1901. 

June  i,  1901. 

July  1, 1901. 

Aug.  U 1901. 

Gold  coin  and  bullion 

Silver  dollars 

Silver  bullion 

Subsidiary  silver 

United  States  notes. 

National  bank  notes 

TotaL 

$1,120,267,647 

516,050,940 

60,709,506 

90,082,284 

846,081,016 

850,764,257 

$1,128,788,871 

518,408,040 

48,899,804 

90,496,812 

846,681.016 

851,661,966 

$1,124,720,281 

521,056,040 

46,789,407 

90,490,289 

846,681,016 

863,821,502 

$1,186,970,666 

522,256,040 

45,801,688 

90,510,250 

846,681,016 

856,282,178 

$2,488,624,660 

$2,470,062,008 

$2,488,667,605 

$2,407,451,678 

Certtfloates  and  Treasury  notes  represented  by  coin,  bullion,  or  currency  in  Treasury  are 
not  included  in  the  above  statement. 
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United  States  Public  Debt. — The  Government  purchased  000  of  bonds 
in  July,  which  bring  the  interest-bearing  debt  down  to  nearly  $985,000,000.  Some 
changes  in  other  portions  of  the  debt  and  an  increase  of  $800,000  in  cash  in  the 
Treasury  make  the  net  debt  show  a decrease  of  nearly  $8,000,000.  The  decrease 
since  January  1 is  $57,000,000. 


United  States  Public  Debt. 


1 Jan.  U tm}  June  1, 1901. 

July  1, 1901. 1 Aug.  1, 1901. 

Interest-bearing  debt : 

Loan  of  March  14, 1900,  t per  cent 

Funded  loan  of  IwW,  4 

Refunding  certificates,  4 per  cent 

Loan  of  1904, 5 per  cent 

“ 1085, 4 “ 

Ten-Twenties  of  1898, 8 per  cent 

1 $410,879,750 
1 287,678,100 

' 84,380 

1 

162,815,400 

104,900,040 

1 

1 $445,940,760 
261,826,850 
83,480 
22,406,800 
162,815,400 
00,911,700 

\ 

$445,940,750  $445,940,750 

257,876,050  256,457,86(> 

88,820  1 83,200 

21,654,100  1 21,604,000 

162,815,400  1 162,81^400 

00,621,420  ' 00,224,800 

Total  interest-bearing  debt 

Debt  on  which  interest  has  ceased. 

Debt  bearing  no  interest: 

Legal  tender  and  old  demand  notes. .... 
National  bank  note  redemption  aoct. . 
ifractional  currency 

Total  non-interest  bearing  debt 

Totfil  interest  and  non-interest  debt. 
Certificates  and  notes  offset  by  cash  in 
the  Treasury : 

Gold  certificates. 

SUver  “ 

Certificates  of  deposit 

$1,001,499,770 
1 2,654,070 

1 846,734,863 

! 81,581,582 

6,878,410 

1 $902,024,480 
1,456,120 

846,734,863 

27,728,088 

6,876,411 

$087,141,040  $085,476,060 

1,415,620 1 1,400,820 

846,734,863 1 846,784,868 

29,404,310  1 28,691,234 

6,876,411  6,876,861 

$885,144,806 

1,889,208,646 

263,620,870 

427,426,000 

1,560,000 

61,897,000 

$381,334,863 

1,874,814,068 

284,051,780 

435,088,0001 

$383,015,584  1 $882,302,450 
l,8n,572,245  1,300,179,889 

288,057,689  201,006,689 

1 485,014,000  486,957,000 

Treasury  notes  of  1890 

Total  certificates  and  notes 

Aggregate  debt 

Cash  in  the  Treasury : 

Total  cash  assets 

Demand  liabilities 

Balance 

Gold  reserve 

Net  cash  balance 

Total 

Total  debt,  less  cash  in  the  Treasury. 

49,784,000  47,788,000  46,020,000 

$754,012,379 
1 2,143,811,085 

1,131,27L658 

841,104,216 

$770,668,780 

2,146,478,752 

1,170,078,438 

867,784,960 

$771,754,689  1 $773,901,680 
2.143,826,988  2,148,171,028 

1,181,868,911  1,186,842,994 

855,035,786 1 858,974417 

$290,107,886 

150,000,000 

140,107,336 

$812,838,460 

160,000,900 

162,838,460 

$326,833,126  $327,868,877 

160,000.000  1 150,000.000 

176,888,125  177,368,877 

$290,107,336 

1,009,191,310 

$312,888,469 

1,062,476,404 

$826,833,125  1 $827,868,877 
1,044,789,120  1 1,041,810,462 

Notices  of  New  Books. 

Chronicles  op  the  Bank  of  England.  By  B.  B.  Turner,  Clerk  in  the  Bank  of  Eng- 
land. London : Swan  Sonnenscheln  & Co. 

The  Bank  of  England  is  always  a subject  of  interest  to  bankers  and  students  of 
finance,  and  Mr.  Turner's  history  is  probably  as  good  a work  in  regard  to  this 
famous  institution  as  is  now  extant.  It  is  concise,  but  still  all  the  important  facts 
relating  to  the  origin,  history  and  growth  of  the  Bank  are  given.  Mr.  Turner’s  con- 
nection with  the  &nk  has  given  him  exceptional  opportunity  for  obtaining  much 
of  his  information  at  first  hand. 


The  Evolution  op  Modern  Monet.  By  William  W.  Carlilb.  New  York : The  Mac- 
millan Co. 

This  is  a serious  and  valuable  contribution  to  the  literature  of  monetary  science, 
showing  laborious  research  on  the  part  of  the  author  and  a desire  to  be  fair  and 
accurate. 

Mr.  Carlile  thinks  that  in  the  discussion  of  money  what  is  called  the  Gresham 
law  has  been  given  too  wide  an  application.  This  law,  briefly  stated,  is  that  bad 
money  drives  out  good.  But  the  author  of  this  work  points  out  that  it  is  only  with 
reference  to  the  subsidiary  use  of  money  that  this  law  applies.  In  the  large  world  of 
international  commerce,  where  legal -tender  laws  do  not  apply,  the  inferior  money 
has  not  driven  out  the  superior,  but  the  reverse. 

On  reading  this  volume,  one  is  impressed  anew  by  the  depth,  abstruseness  and 
metaphysical  character  of  the  subject.  Every  dispassionate  investigation  of  it  is  of 
public  advantage,  and  Mr.  Carlile's  work  must  be  so  classed. 
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ACTIVE  STOCKS,  COMPARATIVE  PRICES  AND 
QUOTATIONS. 


The  following  table  shows  the  highest,  lowest  and  closing  prices  of  the  most  active  stocks 
at  the  New  York  Stock  Exchange  in  the  month  of  July,  and  the  highest  and  lowest  dur- 
ing the  year  1901,  by  dates,  and  also,  for  comparison,  the  range  of  prices  in  1900 : 


Atchison,  Topeka  & Santa  Fe. 
preferred 


Baltimore  A Ohio 

Baltimore  A Ohio,  pref .. . 
Brooklyn  Rapid  Transit. 


Canadian  Pacific 

Canada  Southern 

Central  of  New  Jersey. 
Ches.  A Ohio  vtg.  ctfS. . 


Chicago  A Alton i 

* preferred j 

Chicago,  Burl.  A Quincy ' 

Chicago  A E.  Illinois 

* p^erred i 

Chicago,  Great  Western i 

Chic., Indianapolis  A Lou'ville’ 

* preferred 1 

Chic.,  Biilwaukee  A St.  Paul. . < 

* preferred j 

Chicago  A Northwestern 

* preferred I 

Chicago,  Rock  I.  A Pacific. . . . ! 
Chic.,  St.  Paul,  Minn.  A Om.. . 

* preferred 

Cbicago  Terminal  Transfer.. . 

* preferred 

Clev.,  Cin.,  Chic.  A St.  Louis. . 

Col.  Fuel  A Iron  Co 

Consolidated  Gas  Co 


Year  1900.  Highest  and  Louhest  in  1901.  July,  1901. 


Delaware  A Hud.  Canal  Co.. . 
Delaware,  Lack.  A Western. 
Denver  A Rio  Grande 

• preferred 

Erie 

* 1st  pref 

• 2d  pref 

Evansville  A Terre  Haute. . . 
Express  Adams 

• American 

• United  States 

• Wells,  Fargo 

Great  Northern,  preferred... 
Hocking  Valley 

• preferred 

Illinois  Central 

Iowa  Central 

• preferred 

Raniiii  City  Southern 

• preferred 

Lake  Erie  A Western 

• preferred 

Long  Island 

Louuvllle  A Nashville 

Manhattan  consol 

Metropolitan  Street 

Mexican  Central 

Minneapolis  A St.  Louis. 

• preferred 

MlMOUii,  Kan.  A Tex 

• preferred!. 

MiaMniri  Pacific 

Mobile  A Ohio  certificates . . . 

If.  Y.  Cent.  A Hudson  River. 


150h: 

42^ 


Hioh.  Low. 

88%  47% 

99%  84% 
61%  47% 

115 

24 

42  31 

109  88 

•fl 

29  14 

04  45% 

148%  108% 
188  lf»% 
172%  150% 
220  195% 

122%  102 
126  110 
175  172 

14%  8% 

89%  26% 
76  55 

56%  29% 
201  164 


194%  171% 
34%  16% 
87%  64% 
27%  10V2 


142 
45 
120 
144% 

74^  58 
133  110 

11% 


145%  126% 


Highest. 

91  -June  5 
108  -May  3 

114%-May  8 
97  —June  5 
88%-Apr.  22 

117%-May  7 

78%-Apr.  19 
167  —June  28 
52%-May  3 

, -Apr.  30 
-Apr.  30 
199^Apr.  30 
185%-Apr.  29 
136  -Apr.  22 
26%-Apr.  29 
40% —June  4 
75%-Apr.  2 
188  —May  6 

200  -May  3 
215  -May  1 
248  -Apr.  11 
175%-June  6 
145  —Apr.  11 

201  -Apr.  11 
81  -Apr.  16 
57%-Ai*r.  15 
92%-July  19 

136%— June  17 
238  -Apr.  15 

186%— Apr.  3 
244  -May  29 
63%-May  6 

103%— June  14 
45%— June  4 
73%— June  29 
61  -Mar.  21 
68  -Apr.  12 
187%-May  13 
205  —Apr.  19 
100  -Apr.  lu 
160  —June  14 
208  —Mar.  16 
57  —May  6 
80  —May  2 
154%— June  29 
43%— June  21 
87%-July  1 
25  —Apr.  30 
49  —Apr.  30 
6^i-Apr.  19 
130  -Mar.  29 
82%— June  22 
111%-June  17 
181%— Apr.  22 
177  -June  24 
30  —May  2 
111%  July  19 
115%-July  20 
86%-Apr.  20 
68%— Apr.  19 
124%— June  14 
83%-July  12 


Lowest. 
42%-Jan.  21 
70  —May  9 

81%-Jan.  4 

83%-Feb.  28 
68%-May  9 

87  -May  9 
54%-Jan.  4 

14^-Jan.  4 

29  -May  9 

27  -May  9 
72%-Jan.  4 

188%— Jan.  4 
91  —Jan.  2 
VaO^Jun.  8 
16  —Jan.  3 
23  —Jan.  21 
58%-Jan.  21 
134  -May  9 
175  -May  9 
168%-Jan.  21 
207  -Mar.  1 
117%-Jan.  3 

126  -Mar.  2 
180  —Mar.  29 
10%— Jan.  19 
33  —Jan.  18 
72%-May  15 
41%-Jan.  21 
187  -Jan.  18 

105  —May  9 
188%-Jan.  3 

29%-Jan.  21 
80  —Jan.  21 
24%-May  9 

60%-Jan.  21 
89%— Jan.  4 
41  —Jan.  81 
145  —Jan.  8 
170  -Jan.  12 
53  —Jan.  26 
130  -Jan.  11 
167% -May  9 
40%-May  9 

e9%-Jan.  21 
124  -May  9 
21  — J an.  21 
48  —Jan.  21 
18%-Jan.  4 

35  —Jan.  4 
39%-Jan.  21 
108%— Jan.  21 
67  -Jan.  8 
76  -May  9 
83  —May  9 
160  -May  9 
12%— Jan.  21 
67%  Jan.  19 
101%— Jan.  7 
16  —Jan.  21 
37  —May  9 
69  -Jan.  4 
78  —May  9 


\High.  Low.  Closing, 
% 73% 

96% 


170  -May  2 • 139%- Jan.  21 


116%  90 

222%  210% 

168  154 

235%  218 
48%  39 

98%  87% 

43%  34 

73  63% 

68%  47 

62  52 


175 

200 

90 

150 

186 

54 


170 

186 

85 

150 

172 

49 


76%  73 

154%  145 
42  33 

87%  70 

20%  19 

42%  87% 

53V 
117 


64 

120 
77 

111  99% 

124%  113%  118 

174  164  167% 

28%  21  2^ 

111%  101%  106% 
115%  111  115 

31%  24  26% 

64%  51  54 

121%  96%  97% 

88%  82  82 

158%  148  150% 
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ACTIVE  STOCKS,  COMPARATTVB  PRICES  AND  QUOTATIONS.-Oonttnued. 


Tear  1900. 

High. 

Low. 

N.  Y.,  Ontario  A Western 

Norfolk  A Western 

* preferred 

88 

67 

North  American  Co 

Northern  Pacific 

• pref 

9jSI 

67 

Pacific  Mall 

67 

gMU 

Pennsylvania  R.  R 

12m 

People^s  Gas  A Coke  of  Chic. 
Pullman  Palace  Car  Co 

31% 

204 

176 

Reading 

26 

16 

• Istprefered 

71% 

49 

• 2d  preferred 

89% 

23% 

St.  Louis  A San  Francisco. . . . 

• 1st  preferred 

• 2d  preferred 

St.  Louis  A Southwestern. . . . 

• preferred 

Southern  Pacific  Co 

Southern  Railway 

• preferred.... 

Tennessee  Coal  A Iron  Co. . . . 
Texas  A Pacific 

Union  Pacific 

• preferred 

Wabash  R.  R 

• preferred 

Western  Union 

Wheeling  A Lake  Erie 

• second  preferred.... 

Wisconsin  Central 

• preferred 

“Industrial” 

Amalgamated  Copper 

American  Oar  A Foundry. . . . 

• pref 

American  Co.  Oil  Co 

American  Ice 

Am.  Smelting  A Refining  Co. 

• preferred 

American  Steel  Hoop  Co 

• preferred 

American  Steel  A Wire  Co... . 

• preferred 

American  Sugar  Ref.  Co 

American  Tin  Plate  Co 

American  Tobacco  Co 

Anaconda  Copper  Mining. . . . 

Continental  Tobacco  Co 

• preferred 

Federal  Steel  Co 

• preferred 

General  Electric  Co 

Glucose  Sugar  Refinding  Co.. 

International  Paper  Co 

t preferred 

National  Lead  Co 

National  Tube 

Pressed  Steel  Car  Co 

Republic  Iron  A Steel  Co 

• preferred 

Standard  Rope  A Twine  Co. . 
U.  S.  Leather  Co 

• preferred 

U.  S.  Rubber  Co 

• preferred 

U.  S.  Steel 

• pref 


Tear  1900.  Highest  and  Lowest  in  1901.  July,  1901. 


24M  8K 
78H  64 
56  81] 

ir 


78H  49^ 


104  49 


25^ 


40^  21H 
95  70 

68^  2m 

79H  6094 

200  120 
60  44 

mi  UH 

76  68 

mi  15% 
09%  40?i 

5m 

27% 

70% 

79%  65 
44  21 

104%  74% 


49 


Highest, 
4(ft^May  1 
67%-May  2 

90% -June  13 
109  -June  18 
700  -May  9 
113%-May  7 

47%-Jan.  29 
161%-Apr.  22 
120%-June  21 
217  -Apr.  1 

48%-June  8 
80%-June  17 
69%-May  1 

64%-June  20 
88  -Mar.  12 
76%— Juno  19 
3^— Apr.  30 
71  -June  10 
68%-June  6 
85%— June  8 
88%— June  17 

76%— June  18 
62^4— May  8 

138  —May  2 
99%-May  1 

26  —June  8 
46%-June  21 
100%-May  6 

22  —June  4 
38  -Mar.  28 
26  —June  17 
49%-Apr.  17 


180  —June  17 
86  —June  14 
89  -July  2 
85%-June  17 
41%— Mar.  16 
69  -Apr.  20 
104%-June  20 
49  —Apr.  2 
97%-Apr.  2 
68%-Feb.  11 
112%-Apr.  1 
153  —June  3 
80  —Apr.  2 
144  —June  8 
64%-Apr.  16 


71%-June  6 
124  —June  10 

69  —Jan.  2 
105%-Apr.  1 

269%— June  24 
65  —May  2 

28  -Mar.  22 

81  -Mar.  25 

25%-June  12 
70%-Feb.  6 

52  —Jan.  2 
24  —June  17 

82  -Apr.  1 

8%— June  18 
16%-May  2 

82  —June  3 

84  —Jan.  2 

85  —Jan.  2 
55  -Apr.  30 

101%-Apr.  80 


Lowest. 

24  —May  9 
42  —Jan.  10 
82  —Feb.  16 
78%-Mar.  14 
77%-Jan.  21 
84%-Jan.  21 

80%-May  9 

137%-May  9 

96%— Jan.  21 
19^2— Jan.  21 

24%-Jan.  4 

65  —May  9 
88  — Jan.  3 

21%-Jan.  4 

75  —July  16 

63%-Jan.  4 

16  —May  9 
41%-Jan.  8 

29  —May  9 
18  — Jan.  21 
67%-Jan.  21 

49%-Mar.  7 
23%-Jan.  3 

76  -May  9 
81%-Jan.  21 

11%-Jan.  8 

23%-Jan.  4 

81  —Jan.  21 
11%-Jan.  81 
24  -May  9 
14%-Jan.  21 
88%-Jan.  17 


88%-Jan.  21 
19  -Jan.  21 

67  -Jan.  18 
24  -Mar.  8 
30  -May  9 
89%— May  9 
88  —Feb.  26 
28  —Jan.  18 
09  -Jan.  18 
88  —Jan.  14 
88%-Jan.  17 

131%-Jan.  18 
56  —Jan.  4 
99  —May  9 
37  ^May  9 

88%-Jan.  4 

93%-Jan.  2 

41  —Jan.  29 

68  -Jan.  21 

183%— Jan.  10 
45  —Feb.  16 

18%-May  10 

69  -Jan.  21 
15  —Mar.  14 
51%-Feb.  28 
80  —Mar.  7 
12%— Jan.  22 
55%-Jan.  21 

3%-Mar.  6 
11  -Jan.  21 
09%-May  9 

18%-Mar.  11 
55  —Apr.  8 
24  -May  9 
69  —May  9 


High.  Low,  Ctosing. 
87%  80  zm 

63  41^  6i^ 

90  90 

108%  92  102 

118  118  118 

96  96 


58 


141% 


120 


61 


22! 


79 


18% 

21 

32 

88 

9ll^ 

16 

89% 

109 

113 

27 

mi 

82 

84 

61 

68 

99% 

100 

1^ 

iii% 

1^ 

42 

63% 

67 

115 

116 

245 

254 

62% 

66 

20 

20 

74% 

18 

40*’ 

17 

IM 

69% 

75J 

6 

12 

76 

19 

19* 

87 

Si 

86 

91 
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RAILWAY,  INDUSTRIAL  AND  GOVERNMENT  BONDS 


Last  Salb^  Prior  and  Datr  and  Highest  and  Lowest  Priobs  and  Total 

BOB  THE  Month. 


Note.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Principal 

me. 


Ann  Arbor  1st  h 4*s 1905 


Atch.,  Top.  A S.  F. 

" Aton  Top  ASanta  Fe  gen  g 4*8.1905 

registered 

adjustment,  g.  4*s. . . . J905 

lettered 

stamped 1905 

Bquip.  tr.  ser.  A.  g.  5*81900 
Chic.  A St.  L.  1st  5*8..  .1015 
Atl.  Knox.  A Nor.  By.  1st  g.  5s.  .1946 


Balt.  A Ohio  prior  lien  g.  ^^s.  .1905 ) 

• registered f 

• g.  4s 1948 

• g.  4s.  registered 

Pitt  Jon.  A M.Sv.Utg.i^.l905 

• South  w*n  div.  1st  g.f^ . 1905 

• • registered 

Monoi^hela  River  1st  g.  g.,  6*s  1910 
Ora.  Ohio.  Beorg.  1st  o.  g.  414*8, 1980 

Buffalo,  Boch.  A Pitts,  g. g.  5*8.. .1907 

• deb.  6*8. 1947 

Alleghany  A Wn.  1st  g.  gtd  4*8.1096 
Clearfield  A Mah.  1st  g.  g.  5*8.  ...1948 
Boohester  A Pittsburg.  1st  6*s.  .1901 

• oons.l8t6*8, 1900 

Buffalo  A Susquehanna  1st  g.  6*8, 1918 
• registered 


Burlington,  Cedar  B.  AN.  1st  5*8, 1906 

{*  con.  1st  A cot  tst  5*8..  .1084 

• fegistered 

Ced.  Bap  la.  Falls  ANor.  lst5*8.1O01 
Minneap*s  ASt.  Louis  1st  7*8,  g,  1907 

Canada  Southern  1st  int.  gtd  5*8, 1908 

• 0d  mortg.  5*8, 1918 

• registered 

Central  Branch  U.  Pac.lst  g.  4*8.1948 
CenUB.  ABkg*Ck>.  ofOa.c.g.5*8,1967 

Central  B*y  of  Georgia,  1st  g.  5*8.1945 
registered  |l,000  A%,000 

con.  g.5*B 1945 

con.  g.  5*8.  reg.lLpOO  A lAOOO 

1st.  pref.  inc.  g.  5*8, 1945 

0d  pr^.  inc.  g.  6*8. 1945 

8d  pref.  inc.  g.  6*s 1945 

Macon  A Nor.  Div.  1st 
g 5*8  1946 

idd.  oil  A AtlVdiv.  g ‘5s*a947 
Mobile  div.  1st  g.  6*8. . . J046 

Central  Baflroad  of  New  Jersey, 
f 1st  convertible  Vs.  .1900 

• gen.  g.  5*8 19671 

I • registered f 


Amount,  ,paid.l 


7,000,000 


Q J 


188,000,500 1 A E o| 

f !ae  o 

81,065,000  !NOV  I 

INOV  I 

00,673,000  [men 
050,000  ' J E J 
1,500,000  MAS 
1,000.000  ,J  E D 


69,798,000  { J t 

I «.*«•«» I It  IS 

MEN 


Last  Sale. 


Price.  Dale, 


11J»6,000 

41,900.000 

700,000 

1,018,000 


QFeb 
J E J 
Q J 
r E A 
M E 8| 


4.407.000  IMA  8 
1,000,000  J A J 
^000,000  I A A 0| 

650.000 

1.800.000 
8,900,000 


J A J 
BAA 
|J  A D 


A A O 

A A O 


6JX»,000  |J  A D 

}t^80.ooo| 

L906,000  A A o 
150,000  J A D 

14,000,000  L A J 

[MAS 


6,000,000 


0,500,000  I J A D 
4,880,000  MAN 


7.000. 000  ! J J ^ 

4.000. 000  oot  1 

7.000. 000  jocT  1 

4.000. 000  OCT  1 

840.000  J A J 

418.000  J A J 

1.000. 000  J A J 

1467,000  MAN 
48,904,000] 


9<^July08,*Ol 


10^July81,*01 
108  July08,*Ol 
97  July  81, *01 
95  May  17,*01 
94^July81,'01 


108  May  18,*91 


1 July80,*01 
|Mar.l8,*01 
SJu1v81.*U1 

juiyao,*oi 

July80,*01 


89^  July81,*01 
90H  June  4,*01 
104HJuly  1,*90 
m Feb.  28,*90 

U8H  July  9,*01 


July  Sales. 


High,  LOW’ 


180^  Mar.  8,*01 
181  June  8,*01 
VUH  June  4,*01 

100  Nov.l8,*99 


105  Julyl8,*01 
108^  June05,*Ol 
117  NovJW,19* 
118HT)ec.  6,19* 
140  Aug.04,*95 

106H  July81,*0l 
lOftUJuly09,*Ol 
10^  Apr.  17, *01 

98U  June08,*Ol 
10lSjulyll,*01 


10O^  Mar.05,*Ol 

107**  July  M,**oi 
96  Oct.  80,*99 
78  July31,*01 
09  July80,*01 
1514  July  00,*Ol 

95  Dec.07,*99 

100  June09,*9O 
106  Oct.  04,19* 


97H  9614 

10414  10^ 
108  108 
99  95 

9^ 


9614  95H 

104***  loi^ 
100  lOlH 
89  8S 

90** 


11894  118 


105  10894 


IWH  lOi 
110  101 


100  10114 


108  10514 

7996  *77* 
80  09 

1814  ifSH 


10494  July  04,*O1  10494  10494 
10^  July0O,*Ol  1 130  109 

180  Ju)y04,*Ol  ' 180  10914 


TotaL 


5.000 

908,500 

6.000 

405,600 

*n4jio6 


648,000 

*5^666 

7,000 

19,000 

**46i*,m 


8,000 


08,000 


57,000 

7,000 


48,000 


189.000 

***^*66o 

108.000 
09,000 


10,000 

68,000 

41,000 
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THE  BANKERS*  MAGAZINE, 


BOND  QUOTATIONS.— Last  sale,  price  and  date;  highest  and  lowest  priors  and  total  sales 

for  the  month. 

Noth.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


_ , , . . Last  Salk.  I JutT  Salks. 

Name.  PHneipal  Am(mnL  ^ 

Due  Paid,  DaJle.^High.  Lois.  Total, 


’ Am.  Dock  A ImprovmH  Co.  5's,  1921 
Lehigh  A H.  R.  gen.  gtd  g.  5’s..l«20 
• Lehigh  A W.-B.  Coal  con.  6*S...19I2 
* con.  extended  gtd.  4H's.l910 
.N.Y.  A Long  Branch  gen.g.  4’s.l941 
Charleston  A^v.  1st  g.  Ts 19»J 


Ches.  A Ohio  6's,  g..  Series  A 1908 

f • Mortgage  gold  6’s 1911 

• 1st  con.  g.  0*8 1939 

f registered 

• Oen.  m.  g.  4H*s 1992 

• registered 

■{  . Craig  Val.  1st  g.  6’s 1940 

• (R.  A A.  d.)  1st  c.  g.  4*s,  1989 

f 2d  con.  g.  4*8 1989 

t Warm  C Val.  1st  g.5*s,  1941 

Elz.  Lex.  A B.  8.  g.  g.  5*8 1902 

Greenbrier  Ry.  1st  gtd.  4*8 1940 

Chic.  A Alton  R.  R.  8.  fund  g.  6*8.1903 

( • refunding  g.  3*s 1949 

-(  • t registered 

\ Miss.  Riv.  Bdge  Ists.  fd  g.6*s.  .1912 
Chic.  A Alton  Ry  1st  lien  g.  814*s.l960 
* registered 

Chicago,  Burl.  A Quincy  con.  7*8.1903 

' • 5*8,  sinking  fund 1901 

f Chic.  A Iowa  di v.  5*8. . . .1906 

• Denver  div.  4*s 1922 

• IlUnoisdiv.^ 1949 

t registered 

• (Iowa  div.)  sink.  Td  5*8, 1919 

• 4*8. 1919 

• Nebraska  extensi*n  4*s,  1927 

• registered 

• Southwestern  div..4*s..l92l 

• convertible  5*s 1903 

t 6*8,  deben tu  res. 1913 

. Han.  A St.  Jos.  con.  6*s 1911 


4.987.000 

1.062.000 

2.691.000 

12.176.000 

1.600.000 

1.500.000 

2,000,000 

2,000,000 

[ 25,868,000 

[ 28,810,000 

660,000 

6,000,000 

1,000,000 

400.000 

8.007.000 

2,000,000 

1.671.000 

[ 29.606,000 

437.000 

[ 22,000,000 

22,920,000 

2.291.000 

2.820.000 

5.467.000 

[ 26,214,000 

2.640.000 

8.544.000 

[ 26,077,000 

2.950.000 

479.000 

9.000. 000 

8.000. 000 


112  July  25,*01  1184 


Chicago  A E.  111.  1st  8.  rdc*y.  6*8. 1907  I 9QaQr¥Yi 

( • small  bonds. I j a d 112 

. 1st  con.  6*8,  gold 1934  2,658,000  A a o 187 

* gen.  con.  1st  5*s. ..... .1987  ) |o  qqa  rwi  i M a N 128 

1 . registered. } 12,986,000  J ^5 


• registered. 

(.Chicago  A Ind.  Coal  1st  5’s 1936 

Chicago,  Indianapolis  A Louisville. 

( • refunding  g.  6*s 1947 

i * ref.  g.  5*8 1947 

I Loulsv.  N.  Alb.  A Chic.  1st  6*8.  .1910 

Chicago,  MUwaukee  A St.  Paul. 

Mil.  A St.  Paul  1st  7*s  $ g,  R.d . .1902  I 

• 1st  7*8  £ 1902  f 

t 1st  C.  A M.  7*8 1903 

Chicago  Mil.  A St.  Paul  con.  Ts,  1905 

• terminal  g.  5*s 1914 

f gen.g.4*s,  series  A.... 1989  I 

• registered f. 

• gen.  g.  34*8,  series  B.1989  \ 


4.626.000  J a J 120 

4.700.000  I j a J 122 

8.642.000  I J a J 110 
3,0(X),000  I J a J U7 


1084  Dec.  13,*99 


1164  July  27,’01 
121  July29,*01 

116  July  16,*01 
108  July  29,  *01 
108  Apr.  18,*01 
103  Nov.  26,19* 
1044  July  27,  *01 
99  July  13,  *01 
1014  Apr.29,*99 


1084  June  4,*01 
90  Julyl6,*01 

l()^‘6ct.'M,‘*95 
844  July  81,’01 


lOW^July  8,*01 
1004  Apr.23,*01 
1044  Apr.  11,19* 
10^  July  8,*01 
1024  July  23,*0l 

iii'Aprii'i'oi 
1064  July22,’01 
1104  July27,*01 
11^  Apr.  17,*01 
1004  June  4, *01 
1944  July28,*01 
1094  July  31,’01 
121  June25,*0l 


July27,*01 
Apr.  2,*96 
June25,’0l 
July  9, *01 
Aug.28,19’ 
July  2, *01 

July  18,*01 
,luly81,*01 
Apr.  26,  *01 


registered.. 
Chic.  A Lake  Sup.  5*s,  1921 
Chic.  A M.  R.  div.  5*8, 1926 
Chic.  A Pac.  div.  6*s,  1910 
1st  Chic.  A P.  W.  g.  6*8.1921 
Dakota  A Gt.  8.  g.  5*8.1916 
Far.  A So.g.  6*s  assu...l924 
1st  H*8t  A Dk.  div.  7*8, 1910 

1st  5*8 1910  I 

1st  7*8,  Iowa  A D,  ex,  1908 
1st  6*8,  La. C.  A Dav.  ..1919 
Mineral  Point  div.  5*8, 1910 
1st  So.  Min.  div.  6’s..  ..1910 
1st  6*8, 8outhw*n  div.,  1909  | 
Wis.  A Min.  div.  g.  5*8.1921 
Mil.  AN.  1st  M.  L.  6*8.1910  I 
1st  con.0*s 1913  I 


898.000 

3.518.000 

4.748.000 
28,6:6,000 

2.500.000 

1.860.000 

8.083.000 

3.000. 000 
25,340,000 

2,a56,030 

1.250.000 

5.680.000 

990.000  I 

1.560.000  ' 

2.500.000  I 

2.840.000  I 

7.432.000 

4.000. 000 

4.765.000 

2.165.000 

5.092.000  i 


180  May  81,*01 
1724  Apr.  10,19* 
190  Jan.  28,*01 
180  July26,*01 

1154  Junell,*01 
110  Julyl7,*01 
1054  Feb.  19,*98 


1164  July  1,*01 
1214  Apr.  9,  *01 
1184  May  28,’01 

117  July20,*01 
im  Julyl0,*01 
13^  Julyl8,*98 
1264  Apr.  18,’01 
1104  May  24,*01 
188  Apr.  9,*01 

118  Junel4,*01 
1104  May  15,*0l 
116  July26,*0l 
118  July80,’01 
U64July  9,*01 
116  July  2,*(tt 
1214  Mar.  12,*01 


1104 

112 

8,000 

!(»'* 

ibe” 

4,000 

1064 

1034 

49,000 

1184 

1,000 

1174 

6,000 

1214 

119 

51,000 

116 

110 

600 

1084 

1064 

176,000 

1044 

1044 

19,000 

99 

99 

2,000 

1014 

1*014 

12,000 

w" 

*90* 

15,66o 

*84* 

298,066 

1064 

1064 

1,000 

1024 

1*02*4 

1,000 

103 

1014 

17,000 

10^ 

1*(W 

111 

1104 

12,000 

1^ 

1004 

1*9^ 

1084 

50.000 

28.000 

117 

117 

5,000 

123* 

128* 

8,000 

lid” 

12b* 

1,000 

122 

122 

1,000 

110 

no 

.... 

11,000 

180** 

10,000 

1104 

lid* 

41,000 

li^ 

i*i*«4 1 

2,000 

117* 

1*104 

1124 

1124 

2,000 

116  1144 

118  118 
1)04  1104 
116  116 
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BOND  QUOTATIONS.— Last  sale,  price  and  date;  hl^rhes  and  lowest  prices  and  total  sales 

for  the  month. 

Notb.— The  railroads  enclosed  In  a brace  are  leased  to  Company  first  named. 


Naxb. 


Principal 

Due. 


Chic.  & Northwestern  con.  Ts. . .1916 

aroid  rs 1908 

restored  ^Id  7*s — 1908 

extension  4*8 188fi-1980 

registered 

gen.  g.  Ws ......1987 

• rei^stered 

sinking  fund  6*s..l879-1989 

siting  fund  6s*..  1879-1920 

registered 

dewn.  6*8 1909 

registered 

deTOn.6*8 1981 

registered 

sinking  Td  deben.  5*8.1083 

registered 

Des  Moines  A Minn.  1st  7*s 1907 

Milwaukee  A Madison  1st  6*s.  ..1906 

Northern  Ulinois  1st  6*s 1910 

Ottumwa  C.  F.  A St.  P.  1st  6*s..l909 

Winona  A St.  Peters  2d  Ts 1907 

MU.,  L.  Shore  A We*n  1st  g.  6*8.1981 

• ex  t . A impt.  s.rd  g.  5*81029 

• Ashland  aiv.  1st  g.  6*s.l92S 

• Michigan  div.lst  g.6*s.l924 

• con.  deb.  6*8. 1907 

• incomes 1911 


Chic.,  Rock  Is.  A Pac.  6*s  coup..  .1917 
" • registered 1917 

• gen.  g.  4*8 1988 

• registered 

Dee  Moines  A Ft.  Dod^  1st  4*s.l906 

. 1st  ^*8 1906 

• extension  4 s 

Keokuk  A Dee  M.  1st  mor.  6*s. . 1923 

t small  bond 1983 


CbJc.,St.P.,  Minn.AOma.con.  0*8. 1030 
( Chic..  St.  Paul  A Minn.  1st  6*s.  .1918 
*<  North  Wisconsin  1st  mort.  6*s..l990 
i St.  Paul  A Sioux  City  l8t6*s. . . .1910 


Chic.,  Term.  Trans.  R.  R.  g.  4*8.  .1047 
Chic.  A Wn.  Ind.  1st  s*k.  Td  g.  6*8.1010 

• gen*l  mortg.  g.  6*8 1982 

Chic.  A west  Michigan  R*y  6*s.  ..1981 
Choc.,Okiahoma  A Gif  .gen.g.  6e  .1010 


Cin.,  Ham.  A Day.  con.  s*k.  Td  7*8.1006 

8dg.4H*s 1987 

. A Ir*n  1 


) Cin.,  Day. 


1 1st  gt.  dg.  6*s..l941 


01ey.,Cin.,Chic.A  St.L.  gen.g.  4*b..1998 
' • do  Cairo  div.  1st  g.  4*s..l089 

Cin.,Wab.  A Mich.  div.  1st  g.  4*s.1991 
St.  Ik>uis  div.  1st  col.  trust  g.4*s.l990 

• registered 

8p*gfleld  A Col.  div.  1st  g.  4*s.  ..1040 
WHte  W.  Val.  div.  1st  g.  4*s. ...  1940 
Cin.,Ind.,  St.  L.  A Chialst  g.4*s.l986 

• registered 

• con.  6*8 1920 

Cin.,S*dU8kyA€nev.oon.l8t  gA*sl928 
Clev.,  C.,  C.  A Ind.  con.  7*s 1914 

• sink,  fund  rs 1014 

• gen.  consol  6*s 1064 

• registered 

Ind.  Bloom.  A West.  1st  pfd  4*8.1040 
Ohio.  Ind.  A W.,  1st  pfd.  6*s. . . .1968 
Peoria  A Eastern  1st  con.  4*s.  ..1940 

• income  4*s 1090 


Ameunt. 


12,882,000 
[ 7A48.000 
[ 18,638,000 
[ 18,146,000 

6.878.000 

6.082.000 

6.900.000 

10,000,000 

0,800,000 

600,000 

1.600.000 
1,600,000 
1,600,000 
1,602,000 

6.030.000 

4.148.000 

1,000,000 

1.281.000 

486.000 

600.000 


12,100,000 

64,681,000 

1,200,000 

1,200,000 

672,000 

2,760,000 


14.849.000 

2.068.000 
796,000 

6,070,000 


18.586.000 
870,000 

1.868.000 

5.753.000 

4.800.000 


996,000 

2,000,000 

8,600,000 


12.434.000 
6,000,000 
4,000,000 

9.760.000 

1.085.000 
660,000 

7.686.000 

669,000 

2.671.000 

8.991.000 


8,205,000 

981,500 

600,000 

8,108,000 

4,000,000 


InVst 

paid. 


Last 

Sale. 

Price. 

Dale. 

QF 

|j  a D 

j a D 
fa16 
fa15 

MAN 

Q F 
A ao 
A a o 
A a o 
A a o 

M aN 

M a N 

A a o 
A a o 
M aN 
M aN 
r a A 
Mas 
Mas 
Mas 
M a N 
M aN 
F a A 
Mas 
j a j 
Fa  A 
MAN 


J a J 
J a J 
J a J 
J a J 
J a J 
J a J 
J a J 
A a o 
A a o 


J a D 

M aN 

J a J 
A a o 


J a J 

M aN 
QM 

J a D 
J a J 


A a o 
J a J 

M a N 


J a D 
J a J 
J a J 


Mas 

J a J 

Q F 

MAN 

J a J 
J a D 
J a D 
J a J 
J a J 
A a o 
QJ 
A a o 

A 


141  July26,*0l 
106  July29,*01 
10494  July  2,*0l 
108V4July  1,*01 


Mar.  7,19* 
Apr.28,*01 
103  Nov.l9,*98 

116  Juiy23,*01 
111  Oct.  18,19* 
10894  Junel2,*01 
107%  May  24,19* 
109  June85,*01 
10896  Apr.  17,  *01 

117  Junel8,*01 
107  Nov.20,*95 
122%  July  25,*01 
128  May  28,*0l 
127  Apr.  8,*84 
113  Jan.  23,  *01 
111  June  4, *01 
111%  June29,*19 
120%  Nov.  10,19* 
138%  June25,*01 
127  July  8, *01 
14394  Apr.  8,19* 
14^  May  23,*10 
107%  Feb.  2l,*0l 

118  Apr.25,*01 


127%  July24.*01 
126%  July  22,*0l 
107%  July  81,*0i 
10^  July26,*01 
99%  Feb.  20,*01 
86%  AugJ85,19* 
96  Dec.  19,19* 
111  June28,*01 

100  Apr.  16,*97 


139  July28,*01 
18896  July25,*0i 

140  Mar.22,*01 
181%  July  9,*0l 

94%  July31,*01 
10794  July  11, *99 
118  July  26,  *01 
100  Oct.  28,*93 
103  Jan.  17,19* 


115  Dec.  14,19* 
118  Oct.  10,19* 
114  July  8,*01 


103 


July24,*01 
Jan.  10,  *01 
Apr.30,*01 
July29,*01 
99  May  4,  *99 
100  Junel4,*01 
83  Nov.22,*99 
104%  July  9,19* 
95  Nov.l5,*94 
107%June30,*98 
115  Mar.  1,*01 
131%  July  29,*01 
119%  Nov.l9,*89 
188  July22,*01 


98  July29,*01 
66  July80,*01 


July  Sales. 


High. 

Low. 

Total. 

142% 

22,000 

106 

106 

1,000 

i(m 

108% 

10494 

108% 

6,000 

17,000 

116*' 

1*1*6* 

1,000 

122% 

1^ 

1,000 

127  * 

m* 

2,000 

128 

10,000 

128% 

107% 

1^ 

10,000 

202,000 

108% 

106 

24,000 

189 

138% 

11,000 

2,000 

1M% 

13*1% 

16,000 

II 

1^ 

141,000 

2,000 

118 

118 

1,000 

114  “ 

1*1*4** 

1,000 

104% 

103 

16,000 

103* 

108* 

1,000 

104% 

104% 

1,000 

1W% 

ia% 

8,000 

Iffl* 

IM* 

4,000 

«8*%* 

97* 

*4a666 

67 

68% 

184,000 
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BOND  QUOTATIONS.— Last  sale,  price  and  date ; highest  and  lowest  prices  and  total  sales 

for  the  month. 

Note.— 'The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Njlmb. 


Princirial 

Due. 


Olev., Lorain  & Wheern  con.lst  5*sl9B8 
Olev.,  ft  Mahoning  Yfu.  gold  5's.  .1988 
registered 


Ool.  MldldBy.  1st  g.  ZSA's. 1947 

• 1st  g.  4*s 1947 

Colorado  ft  Southern  1st  g.  4*s. . .1989 
Conn.,  PasBumpeic  Kiv*s  1st  g.  4's.l948 

Delaware,  Lack,  ft  W.  mtge  7*s.  .1907 

Morris  ft  Essex  1st  m 7's 1914 

. 7’s 1871-1901 

• 1st  c.  gtd  rs 1915 

• registered 

N.  Y.,  Lack,  ft  Weston.  1st  6^a..l921 

• const.  6's 1928 

t terml.  imp.  4*s 1988 

Syracuse  Bing,  ft  N.  Y.  1st  7*8..1906 
Warren  M.  1st  rfdg.gtd  g.8H*s.8000 

Delaware  ft  Hudson  Canal. 

• 1st  Penn.  Div.  c.  Ts..  .1917 

. r^ 1917 

Albany  ft  Susq.  1st  c.  g.  7*s 1906 

• registered 

. 6’s 1906 

• registered 

Bens,  ft  Saratoga  1st  c.  Ts 1921 

. IstrT^s 1921 

Denver  ft  Bio  G.  1st  con.  g.  4's..  .1906 

• con.  g.4^*s 1986 

t impt.  m.g.5's 1928 

Denv.  ft  Southern  By  g.  s.  fg.  5's.l929 
Des  Moines  Union  By  1st  g.  6*s.  .1917 
Detroit  ft  Mack.  1st  lien  g.  4s. 1996 

• g.4s 1995 

Duluth  ft  Iron  Bange  1st  5*s 1987 

• registered 

t 2dlm6e. 1916 

Duluth,  Bed  Wing  ft  S'n  1st  g.  .Vs.1928 
Duluth  So.  Shore  ft  At.  gold  5's.  .1987 


Elgin  Joilet  ft  Eastern  1st  g 5*s.  .1941 

Brie  1st  ext.  g.  4's. 1947 

' • 2d  extended  g.  6*s 1919 

t 8d  extended  g.  4U*s. . .1928 

• 4th  extended  g.  S^s. . . .1920 

• 5th  extended  ^ 4*s 1928 

• 1st  cons  goldTs. 1920 

t 1st  cons,  fund  g.  7's. . ..1920 

Brie  B.B.  1st  con.g-4s  prior  bds.1996 

• registered 

• 1st  con.  gen.  lien  g.  4s.l996 

• regristered 

• Penn.Icoi.  trust  g.  4*6.1051 

Buffalo,  N.  Y.  ft  Erie  1st  7*s 1916 

Buffalo  ft  Southwestern  g.  6*s..l908 

• small 

Chicago  ft  Erie  1st  gold  5*s. ... .1082 
Jefferson  B.  B.  1st  gtd  g.  6*8....1000 

Long  Dock  consol,  g.  6*s 1085 

N.  ^L.  B.  ft  W.  Coalft  K.  B.  Co. 

1st  gtd.  currency  6*s 1922 

N.  Y.,  L.  K ft  W.  Dock  ft  Imp. 

Co.  Ist  currency  6’s 1918 

N.  Y.  ft  GreenwM  Lake  gt  g 5*s..lf46 

• small 

Midland  B.  of  N.  J.  1st  g.  6*s..  .1910 
N.Y.,  Su8.ftW.  1st  refdg.  g.  5*s..l087 

2d  g.  4V4’s 1987 

gen.  g.  5*8 1940 

term.  1st  g.  5*8 1048 

registered $5,000  each 


WUkesb.  ftltast.  1st  gtd  g.  5*s.  .1042 


Amount. 


6,000,000 

2.906.000  { 

7.600.000 

1.446.000 

18.050.000 

1.900.000 

8.067.000 

6.000.000 

4.991.000 

12.151.000 

12,000,000 

5.000. 000 

6.009.000 

1.966.000 

905.000 

[ 6,000,000] 

8.000. 000] 

7.000. 000] 

2.000. 000] 

28,660,000 

6.882.000 
8,108,600 

4.928.000 

628.000 

900.000 

1.250.000 

[ 6,734,000] 

2.000. 000 

600.000 

4.000. 000 

7.862.000 

2.482.000 

2.149.000 

2.926.000 

4.618.000 
700,600 

15,890,000 

8,609,600 

[ 84,000,000 

[ 88,857,000 

82,000,000 

2.880.000 

[ 1,500,000 

12,000,001) 

2,800,000 

7.500.000 

[ 1400,000 

[ 8,896,000 

[ 1.452,000 

8.500.000 

8.760.000 
458,000 

2.546.000 

} 2,000,000] 

8.000. 000 


InVst 

Paid. 


A ft  o 

j ft  j 
Q J 

J ft  J 
J ft  J 

r ft  A 
A ft  O 

M ft  8 
Mft  M 
A ft  O 
J ft  D 
J ft  D 
J ft  J 
F ft  A 
Mft  N 
A ftO 
F ft  A 


M ft  8 
M ft  8 
A ft  O 
A ft  O 
A ft  O 
A ft  O 
M ft  N 
M ft  N 

J ft  J 
J ft  J 

,J  ft  D 
|j  ft  D 

M ft  N 
J ft  D 
|j  ft  D 
A ft  O 
A ft  O 
J ft  J 
J ft  J 
J ft  J 


] JftJ 
iMftN 


Last  Sale. 


Price. 


Dale. 


Ill  Sept.  6,19* 
12(^May29,*01 


81  July80,*01 

82  July81,*01 

89  July81,*01 
102  Dec.27,*98 

120J4  Apr.  10,01 
186U  June25,*01 
lOlg  Apr.  23,01 
138  July  17,’01 
140  Oct.  28,  08 
18^  July  l,m 
lllWJuly  2,  01 
10^  Oct.  15,19* 
117%  May  6,  01 


147%  May  2,  *01 

160  Feb.  15,*01 
116  June27,*01 
122  June  6.*99 
Ul%July  1,*01 
112  June27,*01 
152%  July  18,*0L 

161  Jan.  17,  *01 

102  July  29/01 

111  Junell.'Ol 

112  July  22,  *01 
95%  July 28, *01 

111  Feb.  28,*01 
102  July  22,  *01 
91  July  3. *01 
115%  July  80. *01 
101%  July  23,  *89 


Feb.  11,*98 
May  17,*01 


112%  Apr.l8,*01 

118%  Jan.  28. *01 
1^  Apr.  13,  *01 
111  July  29,  *01 
123%  Mar.  6, *01 
107  July  1,19* 
14^Julyll,'01 
185%  May  17, *01 
98%  July31.*01 
1^  May  25, *99 
86%  July  31,  *01 


96  July81,*01 
186%  Apr.  8,*01 


128  July20,*01 
108  June  5,*01 
187  June25,*01 


121  May22,*01 

109  Oct.  27.*98 

115%  May  16,  *01 
115  July29,’01 
94  Feb.  11,*01 
107  July  8,*01 
nSH  June  849* 


111%  May  22,*01 


JtriiT  Sales. 


High.  Low.  TotaL 


88 

80% 

68,000 

82 

81 

24,000 

80% 

88 

806,000 

188* 

TMk 

11,000 

8,000 

]UOOO 

111%  111% 
151^*  isifk 

102%  101 


m 

95 


102  102 
91  91 

116%  111^ 


107 


111 

111 

107** 

142% 

1*07* 

142 

99% 

*97* 

88*** 

96* 

*94* 

*128  m% 

115%  U4 


106 


2,000 

*2,600 


156,600 

’**44C666 

87.000 

‘“iuooo 

18.000 

12,000 


1,000 

i^ooo 

8,000 


668,000 

^obb 

*24A666 


18,000 


8,000 

9^66$ 


Digitized  by 


Google 


BOND  SALES. 


BOND  QUOTATIONS.— Last  sale,  price  and  date  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Note.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Nams. 


Prindval 

Due. 


Bureka  Springs  B'y  1st  6*8,  g 1963 

Evans.  ATerre  Haute  1st  con. 0*8.1981 

• 1st  General  g6*a 1942 

• Mount  Vernon  1st  0*s. ..1928 

t Sul.  Co.  Bch.  1st  g 6*8.. .I960 

Evans.  A Ind*p.lst  con.  g g 6*s.  ...1926 

Florida  Gen.  A Penins.  1st  g 5*8.  ..1918 

• 1st  land  grant  ex.  g 5*8.. 1900 

• Istoon.  g5's 1948 

Ft.  Smith  U*n  Dep.  Co.  1st  g 4^*8.1941 
Ft. Worth  AD.  C.  ctfs.dep.lst 6*s.  .1921 
Ft.  Worth  A BioGrande  1st  g 5*s.l9^ 

Galveston  H.  A H.  of  1882 1st  6S..1913 

Geo.  A Ala.  By.  1st  pref.  g.  5*s. . .1945 

• 1st  coo.  gw 1946 

Ga.  Car.  A N.  By.  1st  gtd.  g.  5*s.  .1987 

Hook.  Val.  By.  1st  con.  g.  4^*8. . .1909 


j • rmstered 
1 Col.  Hock*sVal.  1st  ext.  g.  4*s.l848 


Illinoi: 


.1951 


Central,  Istg.  4’s. . 

registered 

1st  goldS^’a 1951 

registered 

1st  p 3s  sterl.  £500,000..1951 

registered 

total  outstg 113,950,000 

collat.  trust  gold  4's.  .1952 

regist’d 

col.t.g.4sL.N.O.&Tex.l953 

registered 

Cairo  Bridge  g 4*s 1950 

registered 

Louisville  di  v.g.  3H's- 1953 

registered 

Middle  dlv.  reg.  5’s. . .1921 

St.  Louis  (liv.  g.  3’s 1951 

registered 

g.  Ws 1951 

registered 

Sp*gfleld  dlv  Istg  ^’s,195l 

registered 

West’n  Line  1st  g.  4’s,  1951 

registered 

Belleville  A Carodt  lst6*s 19^ 

Oarbond'e  A Sbawt*n  1st  g.  4*8, 1932 
Chic.,  St.  L.  A N.  O.  gold  5’s. . . .1951 

• gold  5’s,  registered 

• g.  3H*s 1951 

• registered 

• Memph.  div.  1st  g.  4’s,  1951 

• registered 

St.  Louis,  South.  1st  gtd.  g.4’s,  1981 

Ind.,  Dec.  A West.  1st  g.  6*s 1986 

• 1st  gtd.  g.  6*s 1986 

lDdlana,Dlinois  A Iowa  1st  g.4*s.  .1960 
Intemat.  A Gt.  N*n  1st.  6*8,  gold.  1919 

• 2dg.6*s. 1909 

. 8dg.4*s. 1921 

Iowa  Central  1st  gold  6*s 1988 


I C.  A M.  B.  A B.  Co.  1st 

gtd  g.5*s 1929 

jCansas  City  Southern  1st  g.  8*s.  .19W 
» registered 

Lake  Brie  A Western  1st  g.  6*s. . .1987 

I « fid  mtge.  g.  5*8. 1941 

1 Northern  Ohio  Ut  gtd  g 6*s. . . 1946 


Amount. 


600,000 

8,000,000 

2,228,000 

mooo 

460.000 

1.591.000 

8,000,000 

428.000 

4.870.000 

1.000.000 

8.176.000 

2.863.000 

2,000,000 

2.280.000 

2.922.000 

6.860.000 

10,287,000 

1.401.000 

[ 1.600,000 

2.499.000 

2.600.000 


16,000,000 

24.679.000 

3.000. 000 

14.320.000 
600,000 

[ 4,900,000 

[ 6,821,000 

[ 2,000,000 

[ 5,425,000 

470.000 

241.000 

16.566.000 

1.862.000 

[ 8,600,000 

588.000 

1.824.000 

968.000 

^600,000 

7.964.000 

6.698.000 

2.726.000 

7.660.000 

8.000. 000 

[ 26,197,000 

7.260.000 

8.626.000 
2,600,000 


InVst 

Paid. 


Last 

Sale. 

July  Sales. 

Price. 

Date. 

High.  Low. 

Total. 

r A A 

J A J 
AA  O 
AA  O 
A A O 
J A J 

J A J 
J A J 
J A J 

J A J 

j A*j 


A A O 
J A J 
J A J 

J A J 
J A J 
A A O 

JAJ 

JAJ 

JAJ 

JAJ 

MAS 

MAS 

!aao 

A A O 
|M  A N 
M A K 

J A D 
J A D 
JAJ 
JAJ 
r A A 
JAJ 
JAJ 
JAJ 
JAJ 
JAJ 
JAJ 
F A A 
F A A 
J A n 
MAS 
J d16 
J d16 
JDl5 
J d16 
J A D 
J A D 
MAS 

JAJ 

JAJ 

JAJ 

MAN 

MAS 

MAS 

J A D 


A A O 
A A O 
A AO 

JAJ 
JAJ 
A A O 


66  NOV.10,*97 

128  July  8,*01 
106  July28,*01 
110  May  10,*98 
96  8ept.l6,*91 
108  Feb.  21,*01 

lUO  Sept.  6,*99 

May  14,  *96 

105  Mar.ll.*98 

105  July28,*01 
86HJuly80,*01 

101  May  31,*01 

106  Dec.  12,*88 
9^  Nov.27,19* 
99H  Jan.  22,19* 

I0<9^july81,*01 

i64^’MayY8,’*6i 

115^  Apr.  8,01* 
118H  Mar.  12.19* 
10^  Apr.  16,*01 
10^  Apr.l6,*98 
9I^Julyl8,*96 


105  July24,*01 
10494  Jan.80.*99 
105  Julyll,*01 
10914  Deo.  18,*90 


128  May  24,*99 
lOOUJufy  8,*01 
8814  Dec.  8,*99 


96  Deo.  21,*99 
90^  Apr.l7,*01 
lOlM  Jan.  31,19* 
1(1242  Apr.  18.*01 
101 V2  Sept.  10,*96 
100  Nov.  7,19* 
124  Deo.  U,*99 
11894  July  22,*01 
10144  Jan.  81.19* 
124  May  16,*01 
105  Jan.  22,19* 
127  July81,*01 
12354  Feb.  14,*01 
100k  Nov.14,19* 
10^  Aug.l7,*99 
10^  Sept.10,19* 
121  Feb.  24,*99 
10244  Nov.10,19* 

107  June  6,*01 


9944  Apr.26,*01 
12444  July  28,*01 
101  July30,*01 
76  May  81,*01 

11544  July  22,*01 


6894  July  27,  *01 
68k  Oct.  16,19* 

11994  July  8l,*01 
11844  July  80,*01 
110  Julyl6,*01 


128  128 
109  108 


10794  10644 


106 

106 

11,000 

106” 

1*06” 

2,000 

10044 

idH 

1,500 

126 


116 

11894 

19,000 

128** 

127* 

8,000 

124 


10144  100 
IWW  llfU 

TO**  6^ 

120  11894 

11844  11844 

110  no 


1,000 

9,000 


102,000 

10,000 


187,000 


9,000 

87,000 


17,000 


181,000 


27.000 

13.000 
5,000 
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THE  BANKERS'  MAGAZINE, 


BOND  QUOTATIONS.— Last  sale,  price  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Non.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Princi] 


ctool 

Ihe, 


Lehigh  Val.  (Pa.)  coll.  g.  5*s 1997 

* registered 

Lehigh  Val.  N.  Y.  1st  m.  g. 

• registered 


Lehigh  Val.  Ter.  R.  1st  gtd  g.  5*s.l941 
* registered 


Lehigh  V.  Coal  Co.  1st  gtd  g.  6*s.l938 

• registered 19B8 

Lehigh  A N.  T.,lst  gtd  g.  4*s 1945 

• registered 

j Blm.,Cort.  A N.lst  g.lst  pfd  (Ts  1914 
1 “ “ g.gtd6’s 1914 


Long  Island  1st  cons.  6*s 1981 

• Istcon.  g.  4*s 1981 

Long  Island  gen.  m.  4*s 1968 

• Ferry  1st  g.  414*s 1923 

. g.  4’s 1982 

• unlfi^  g.  4*8 1949 

• deb.g.6*s 1984 

Brooklyn  A Montauk  1st  6*s. . . . 1911 

• 1st  6*8 1911 

N.  Y.  B*kln  A M.  B.lst  c.  g.  6*s,  ..1985 
N.  Y.  A Rock*y  Be^h  1st  g.  5*8, 1927 
Long  Isl.  R.  R.  Nor.  Shore  Branch 

1st  Con.  gold  garn*t'd  5*8, 1982 


Louis.  A Nash.  gen.  g.  6*s 1980 

gold  6*8 1937 

unified  gold 4*s 1940 

registered 1940 

collateral  tnistg.5*s,  1931 
coll,  tr  5-20  g 4*8.  .1908-1918 
Cecllian  branch.  7*s. . . .1907 
E.,  Hend.  A N.  l8t6*s.  .1919 
L.  Cin.ALex.g.  4^*8, . . 1931 
N.  O.  A Mobi]elstg.^8..l9a0 

2dg.  5*8 1980 

Pensacola  diy.  g.  6*s. . . 1920 
St.  Louis  div.  Istg.  6*8.1921 

2d  g.  3*8 1980 

Ken.  Cent.  g.  4*s 1987 

L.  A N.  A Mob.A  Monig 

1st.  g.  4^ 1945 

N.  Fla.  A S.  1st  g.  gA*s,  1987 
Pen.  A At.  1st  g.  g,  6*s,1921 
S.  AN.A.con.  gtd.g.5*8.1936 
So.  A N.  Ala.  si*fd.g.6s,1910 


Lo.A  Jefferson  Bdg.Co.gtd.g.4*s.l945 

Manhattan  Railway  Con.  4*s 1990 

• registered 

Metropolitan  Eleyated  1st  0*s 1906 

Manitoba  Swn.  Coloniza*n  g.5*s,  1984 

Mexican  Ontral. 

• con.  mtge.  4*8 1911 

• 1st  con.  Inc.  3*s 1989 

• 2d  3*8 1989 

• equip.  A collat.  g.  5*s. . . .1917 

• 2a  series  g.  5*8 1919 

Mexican  Intemat*!  1st  con  g.  4*s,  1942 

Mexican  Nat.  1st  gold  6*s 1927 

• 2d  inc.6*s^‘A**  1927  coup.due 

Sept.  1,1890 

• 2dinc.6*s  “B** 1917 

• Northern  1st  g.  6*s 1910 

• registered 


Amount. 


[ 8,000,000 

15,000,000 

[ 10,000,000 

\ 10,280,000 

[ 2,000,000 

750,000 

1,250,000 


8,610,000 

1,121,000 

8,000,000 

1.500.000 

325.000 

6.685.000 

1.186.000 

250.000 

750.000 
1,601,000 

888.000 

1,425,000 


9.221.000 

1.764.000 

27,194.000] 

6,129,00() 

9.500.000 
880,000 

1.895.000 

8.258.000 
6,000,000 
1,000,000 

580,000 

8,600,(00 

8,000,000 

6.742.000 

4,000,000 

2.096.000 

2.659.000 

8.678.000 

1.942.000 


7nt*«t 

Paid. 


\Pricc.  Date. 


M a N 

MEN 


JAl 

jaj 


A a o 
A a ol 


j a j 
j a j 


LAsr  Sale. 


(Mas 

iMas 

A a o 
A a o 


Q J 
Q J 
J a D 
Mas 
J a D 
Mas 
J a D 
Mas 
Mas 
A ao 
Mas 

QJAN 


ll(^Mayl8,*01 


ll(^July27,*0l  11(^  108^ 
m Mar.25,*01  ' 

112  July  9,*19  , 

109J4  Oct.  18,*99  I 


109  June27,*01 


July  Sales. 


High.  Lots.  TotaL 


96)4  June  4,*01 


lOmSept.  1,'99 


121  July23,*01 
101  Noy.22,*99 

101%  July  I8,*0l 
106  June24,*01 
102%  May  6,*97 
99  July23,*01 
95  Feb.  16,  *01 


M a 8| 
Fa  A 
Fa  A 
Fa  A 

A a ol 


3,000,000  Mas 


28,066,000 

10,818,000 

2,644,000 

65.648.000 

20.611.000 

11.724.000 
800.000 
916,000 

4.686.000 

10.779.000 

12.266.000 

12.265.000 

1.182.000 


A a o| 
Aa  o 
J a j| 
J a D 


J a J 

JULY 

JULY] 

A a o| 
A a o 

Mas 

J a D 
Mas 
A 

J a D| 

J a D 


109%  Junel7,*96 
107  Jan.  81,*99 
106  May  4,19* 

118  Dec.  28,19* 


118%  July  13,*01 

114  July20,*01 
102  July8l,*01 

88  Feb.  27,*98 
113  July  19,  *01 
100%  July  30,*01 
106  Doc.  31,19* 
116  Apr.  9,*01 
108  Jan.  18,*98 
130  July23,*01 

119%  May  17,*01 

115  Dec.  6,19* 
126%  Jan.  22,  01 

63%  Oct.  1,19* 
10(^  Julyll,*01 

110%Mar.28,*01 

116  May  28,*0l 
118  Apr.l8,*01 
112%  May  6,  *01 
92%8ept.30,*96 


100  Mar.l9,*01 


104%  July81,*01 
105^  May  7, *01 
1141^  Julyl7,*01 


85  July8l,*01 
82  July81,’01 
22  July81,*01 


90%  July29,*01 

103%  Apr.l9J9* 
86  July  l.*01 


25  July  1,*01 
105  May  2,19* 


121 

m 

1,000 

i'oi% 

42,000 

!(»*' 

97* 

19,000 

118%  11^ 
114  11^ 

102%  101 

118%  113  ■ 
100%  100% 


180  130 


100%  100% 


8,000 


7.000 

9.000 
170,000 


105 

104 

76,000 

114% 

114% 

43,000 

84 

80% 

22 

110,000 

1,571,000 

457,000 

wU 

127,000 

85*’ 

*«S* 

6,000 

26** 

*»** 

6,000 

!!!. 

!!!! 

8,000 

71,000 


1,000 


1,000 
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GoogI 


BOND  SALES, 


295 


BOND  QUOTATIONS.—Last  sale,  prioe  and  date ; highest  and  lowest  prices  and  total  sales 

for  the  month. 


Note.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name.  Principal 
Due. 


Minneapolis  & St.  Louis  1st  g.  7’s.  1927 

• Iowa  ext.  1st  g.  7’s 1909 

• Pacific  ext.  1st  g.  6’s 1921 

• Southw.ext.  1st  g.  7’s...  1910 

• Istcon.  g.  5’s HG4 

• 1st  & refunding  g.  4’s. . . 1949 


Minneapolis  & Pacific  1st  m.  5’s..l9;i6 

• stamped  4’s  pay.  of  int.  gtd. 
Minn.,  S.  S.  M.&Atlan.  1st  g.  4’s.  1926 

• stamped  pay.  of  int.  gtd. 
Minn.,  S.  P.  & S.  S.  M.,  1st  c.  g.  4’s.  19;» 

• stamped  pay.  of  int.  gtd. 


Missouri,  K.  & T.  1st  mtge  g.  4’s.  1990 

2d  mtge.  g.  4’s. 1990 

* 1st  ext  gold  5’s 1944 

Boonevllle  Bdg.  Co.  gtd.  g.  7’s..l906 

^ Dallas  & Waco  1st  gtd.  g.  5’s 1940 

Mo.  K.&T.  of  Tex  1st  gtd. g.  5’s.l942 
Sher.Shrevept  At  Solst  ptd.g.5’sl943 
Kan.  City  & Pacific  1st  g.  4’s.. . 1990 

ITebo.  & Neosho  lst7’8 1903 

Mo.  Kan.  & East’n  1st  gtd.  g.  5’s.l942 


Missouri,  Pacific  1st  con.  g.  6’s..  .1920 

• 3d  mortgage  7’s. 1906 

• trusts  gold  5’sstamp’dl917 

• registereil 

• 1st  collateral  gold  5’s.  1920 

■ registered 

Cent.  Branch  Ry.lst  gtg.  g.  4*s.l919 
Leroy  Ac  Caney  Val.  A.  L.  1st  5’s.  1926 
■ Pacific  R.  of  Mo.  1st  m.  ex.  4’s.l938 

• 2d  extended  g.  5’s 1938 

8t.  L.  & I.  g.  con.  R.R.&l.gr.  5’sl931 

• stamped  gtd  gold 5’s..  1931 

• unify ’g  & rfd’g  g.  4’s.  1929 

• registered 

. Verdigris  v’y  Ind.  & W.  1st  5’s.l926 

Mob.  & Birm.,  prior  lien,  g.  5’s. . .1945 

• small 

• inc.  g.  4’s 1945 

• small 

Mob.  Jackson&Kan.City  l8tg.5’s.l946 
Mobile  & Ohio  new  mort.  g.  6’s.  .1927 

• 1st  extension  6’s 1927 

t gen.  g.  4*8 1938 

• Montg’rydiv.lstg.5’8.1947 

.8t.  Louis  & Cairo  gtd  g.  4’s 1931 


Nashville,  Chat.  & St.  L.  1st  7’s..  .1913 

• 1st  cons.  g.  5’s 1928 

• 1st  g.6’s  Jasper  Branch  .1923 

♦ • 1st  6’s  McM.  M.W.  & A1.1917 

• Iste’sT.&Pb 1917 

N.  O.  & N.  East,  prior  lien  g.  6’s.  .1915 

N.  Y.  Cent.  & Hud.  R.  1st  c.  7’s.  .1903 

• 1st  registered 1903 

• g.  mortgage  31^ 1997 

• • registered 

• debenture  5’s 1884-1904 

• debenture  5’s  reg 

• reg.  det)en.  5’s.. ..1889-1904 

• deben  ture  g.  4’s. . 1890-1905 

• registered 

• deb.  cert.  ext.  g.  4’s..  .1906 

• registered 

Lake  Shore  col.  g.  8^ 1996 

• registered 

Michigan  Central  col.  g.  3.^.  .1998 

• registered 

Beech  Creek  1st.  gtd.  4’s 1936 

• register^ 

• 2d  gtd.  g.  5’s 1936 

re^*“red 


Amount. 

} 

Last  Sale. 

, July  Sales. 

Price.  Date 

High 

Low 

Total. 

950,000  J A D 

147H  Feb.  15, ’01 

1,01.5,000  J A D 

119  June2.5,’01 

1,382,000  J A A 

12414  Nov.  14,19’ 

636,000  J A D 

12214  Peb.  7, ’01 

6,000,000  M A N 
7,600,000;ma  8 

! 117  May  29, ’01 
10414  July  25, ’01 

105 ' ‘ 

104% 

49,000 

j-  3,208,000  J A J 

102  Mar.26,’87 

[ 8,280.000  j J A J 

! Apr.  3,’oi 

1 899^  June  18.’91 

[ 21,949,000  J A J 
39,n8,000  J A D 

98  Apr.  3,’01 

9714  July  30, ’01 

9814 

65% 

215,000 

20,000,000  1 F A A 

84ta  July31.’01 

86% 

82% 

228,000 

1,668,000  1 M A N 

102  July  8, ’01 

103 

102 

22,000 

4.58,000  MAN 

100%  Nov.  22, ’99 

1,340,000  'MAN 

100  Mar.  .5, ’01 

. 

3,285,000  j M A 8 

105  July31.’Cl 

106 

104% 

47,000 

1,689,000  1 J A D 

10;il4  July23,’01 

103% 

103% 

5,000 

2,500,000  F A A 
187,000  ' J A D 
4,000,000  1 A A O 

9014  July  24*’01 

90% 

1,000 

il014  July29,’01 

iio% 

iiiT 

15,666 

14,904,000  MAN 

121%  July23,’01 

123% 

121% 

30,000 

3,828,000  1 M A N 
^ 14,376,000  tt 

114  Junel2,’01 

106%  July30;’0l 

108% 

105% 

475,000 

[ 9.63C.000  t:  f ^ 

107  July  26, ’01 

108% 

107 

112,000 

3,459,000  F A A 

.... 

520,000  1 .1  A .J 
7,000,000  MAS 
2,573,000  F A A 
35,716,000  1 A A o 

100  May  l.’Ol 
107  June28,’01 

115  .June  6, ’01 

116%  July  31,'01 



117% 

116 

284,000 

6,94.5.000  1 A A o 

11614  June  .5,’01 
9:3  July  31, ’01 

[ 23,090,000  1 J J y 

93 

90% 

267,000 

750.000  M A 8 

374.000  i J A J 

109  Aug.31,19’ 

226,000  ! J A J 

700,000  1 J A J 

600.000  ' 

1,000,000  I J A D 

7,000,000  1 .1  A J 

12914  July  ^,’01 

1:3d" 

liw’ 

1.5,500 

974,000  1 J A D 
9,472,000  1 Q J 

121  July  13, ’01 
96  June26,’01 

116  July  9, ’01 

121 

121 

1,000 

4,000,000  1 p A A 

116  ’ ‘ 

lie  * 

1,000 

4,000,000  1 M A 8 

10114  Apr.  24,19’ 

6,3(i0,000  J A .J 

127%  Julvl.5,’01 

127% 

127% 

1,000 

7,412,000  1 A A O 

115  July  l.’Ol 

115 

115 

11,000 

371,000  ! J A J 

123  Mar.  28, ’01  1 
108  Mar.  24,’96 

7.50,000  IJ  A J 

300,000  i .J  A .1 

1 10  Dec.  20, ’99  I 

1,320,000  1 A A O 

10814  Aug.13,’94  1 

[ 18,330,000  J J J 

10414  July  24, ’01 
107%  June  4, ’01  1 
108%  July  1.3,’01 

104% 

104% 

2,000 

j-  38,161,000  J ;J 

108% 

108% 

10,000 

10914  May  20,19’ 
104  July  9, ’01  ! 

[ 4,501.000  | 

104*’ 

104“ 

1,000 

105V4  May  20,’01 
103%  Apr. 30, ’01 
103%  Apr.  .30, ’01 

649,000  1 M A 8 

5.251.000  J J U 

10214  Jan.  16,’01 
101  July  26, ’01; 

( 3.661,000!«JN 

101  ■ ' 

1*01  ■ 

3,000 

10^  Sept. 26, ’99  ! 
9714  July  31,’01  1 

} 90,578.000, 

98% 

97’ ■ 

104,000 

97  Julyl7,’01 

97% 

97 

7,000 

[ 19,101,000  1 ^ J ^ 

96  Juiy2.5,’0l  1 

97  Jan.  11, ’01' 

96% 

95% 

41,000 

[ 5.000.000  j 

111  Mar.  l.’Ol 
106  Junel7,’98  1 

600,000  , J A J 

. ' J A J 

:;■*  1 
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THE  BAHKERH  MAGAZINE. 


BOND  QUOTATIONS.— Last  sale,  price  and  date  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Nots.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Principal 

Ihie. 


Amount. 


JnV»t^ 

Paid, 


Last  Bale. 


July  Sales. 


; Price.  Date.  High.  Low.\  Total. 


Carthage&Adirou.  Istgtd  g.  4^81081  I 1,100,000  |J  a d 

' 770,000  I.  * ; 

• small  bonds  series  B 

Oouv.  Si  Oswega.  1st  gtd  g.  5’s.l942 

Mohawk  & Malone  1st  gtd  g.  4’s.l9»l 

. inc.  5’s 19fl2 

N.  Jersey  June.  R.  R.  g.lst  4’s.l9btt 

• reg.  certificates 

N.Y.&Putnaml8tcoii.gtdg.4’s.l9P3 
Nor.  & Montreal  1st  g.  gtd  6’s..  1916 
West  Shore  l8t  guaranteed  4’s.23bl 

• registered 

Lake  Shore  con.  2d  7’s 19a3 

• con.  2d  registered 1903 

- g 3^ 1997 

• • registered 

Detroit,  Mon.  & Toledo  1st  7'8.1906 
Kal.,  A.  Si  G.  R.  1st  gtd  c.  5’s..  .19;» 

Mahoning  Coal  R.  R.  1st  5’a — 1934 
Pitt  MclCport  & Y.  1st  gtd  6's. . Itti2 

j . 2dgtd6’s. 1934 

1 McKspt  & Bell.  V.  1st  g.  6’s. . 1918 
Michigan  Cent.  1st  con.  7's 1902 

1st  con.  5'8 1902 

6’8 1909 

coup.  5’8 1931 

reg.  5’s 1931 

mort.  4’s 1940 

mtge.  4’8  reg 

Battle  C.  Sturgis  1st  g.  g.  3’s. . .1989 
N.  Y.  & Harlem  1st  mort.  Tsc.  .1900 

• 7’8  registered 1900 

N.  Y.  & Northern  1st  g.  .Vs 1927 

R.  W.  & Og.  con.  1st  ext.  6’s. . .1922 

coup.  g.  bond  currency | j 

Oswego  Si  Rome  2d  gbl  gold  5’s.l915 
R.  W.  Si  O.  Ter.  R.  1st  g.  gtd  Vs.  1918 
Utica  & Black  River  gtd  g.  4’8..1922 

N.Y.,  Chic.  Si  St.  Ix)uis  1st  g.  4’s..  .1907  I 

• registered j ) 

N.  Y.,  N.  Haven  Si  H.  1st  reg.  4’8.19(13 

• con.  deb.  receipts $1,000 

• small  certifs $100 

Housatonlc  R.  con.  g.  5’s 1937 

New  Haven  and  Derby  con. 5’s.  .1918 

N.  Y.  Si  New  England  1st  7’s 1905  | 6,000,000  I j a j 

• lst6’8 1906  I 4,01K),(J00  i J a J 

N.Y.,Ont.A  W’n.  reCdinglstg.  4’s.l992  I i 16,937,000  ! m a s 

• registered $5,000  only.  | "}  j M a s 

Norfolk  Si  .Southern  1st  g.  .5’s 1941  j l,a50,000  m a n 

Norfolk  & Western  gen.  mtg.  6’8.1931  7,283,000  .\i  a N 

• irap'ment  and  ext.  6’s.  ..1934  I .5,iX)0,(X)0  , f a a 

• New  River  1st  6’s 1932  2,000,000 


.33,100 

300.000 

2,n00,0(K) 

3.900.000 

1.650.000 

4,(XK),000 

130.000 

60,000,000 
[ 8,428,000 

40.760.000 

924.000 

840.000 

1.. 5(K),000 

2.250.000 

900.000 

600.000 

8.000. 000 
2,000,000 

1..  500.000 

3.576.000  [ 

2.600.000  [ 

476.000 

11.444.000 

1.200.000 

9.081.000 

400.000 
.'17.5,000 

1.800.000 

19.425.000 

2.000. 000 

1.5,007,.500 

i,4;io,ooo 
2.838,000 
575  (XJO 


J a J 
.1  a D 

: M a 8 
‘ Sept. 

I F a aI 
; r a A 
A a o 
A a o 
J a 
J a J 
s jan 
I jan 
J a D 
J a D 
F a A, 
J a ji 
J a j| 
.1  a j| 
J a j| 
J a jl 
I M a N 
! M a N 
jMa  8 
Mas 

Q M 

J a J 
.1  a J 
J a D 
M a N 
M a N 
A a o 
A a o 
A a o 
F a A 

MAN 

J a .1 


a5  July28,’98 

i07H  July*  *6,19’ 

i62*‘Feb.’‘8,*’W 

i63’“May‘^',*’W 

ii3i4‘juiy’3i,‘’6i 
112  July  30, ’01 
108U  Julyl7,’0l 
110^  .Mar.  8,’01 
1U8*>1  Julyll.’Ol 
111  May  2,19’ 
11796  May  1.5,’01 

i28*  * 'jiineia’di 
14696  Apr.  12,’01 


A a o 
A a o| 
J a D 
A a o 


MAN 

MAN 


A a o 


Norfolk  Si  West.  Ry  1st  con.  g.  4s.l996  1 a a o 

^ • registered V 30,704.600  i a a o| 

• small  Imnds ■)  a a o 

r C.  C.  Si  T.  1st  g.  t.  g g 6’sl922  i tWO.OOO  ! j a j 

• Scl’o  Val&N.E.lstg.4’8,1989  ■ 5,000,000  j a N 

N.P.  Ry  prior  In  ry.&ld.gt.g.4’s.. 1997  i (u  nfr  QJ 
registenMl f m,007,500  ^ ^ 

• gen.  lien  g.  3 s.... 2047  I pa  nnn  Q t** 

. registered \ 56,000,000  ^ ^ 

St.  Paul  & Duluth  div.  g.  4’s... 1996  | Q.«cnnnl  J a I) 

• registered f I j ^ ^ 

St.  Paul  Si  N.  Pacific  gen  g.  6's.l923 

• registered  certificates 

St.  Paul  Si  Duluth  1st  .5’s 1931 

• 2d  5’s 1917 

• 1st  con.  g.  4's 1968 

Washington  Cen.  Ry  1st  g.  4’s.. 1948 


10396  July  17,’01 
103M  Mar.  11, ’01 
119  June20,’01 

127  July  29,’01 
127H  Nov.  8,19’ 
110  Mar.  8,’01 
106V6  Nov.26,19’ 


10*294  Mar.  13,19’ 
10^  Apr.  6,19’ 
l22HMay  8, ’01 
12696  July  31, ’01 


I r, 

f ■ 


,98.5,000  [ I 


Nor.  Pacific  Term.  Co.  1st  g.  6's..l933 


F a a| 

Q F 1 

1.000. 000  F a A 

2.000. 000  A A o 

1.000. 000  .1  A d! 

1.. 538.000  QMCBl 


113  Apr.13,’94 

ii6*’*Oct.‘l, 5,1*9’ 

107V6  July  16, ’01 
106  Junel9,’01 
102  Feb.  28,’0l 
203  July;i0,’01 

195  Feb.  21, ’01 
13496  July  26, ’01 
115H  Oct.  15,’94 

114  .Tan.  .5,19’ 
no  Apr.  12, ’01 

103^  July  29,’01 
101 V6  Nov.:<0,’98 
112V6  July23,’01 

132  May  21,’01 

133  July  11, ’01 
13196  Apr.  20,’01 

102  July  30, ’01 
9796  July  18,’99 

10716 *Jul*y*  lV*6i 
10(>96  July30,’01 

10496  July  31/01 
103V4  July  12,’01 
72^  .Iuly.31,’01 
722^  June  5,’01 
9996  July  11,’01 

i.'ii***Jul*y*25*,*’di 
132  July  28, ’98 
122^  Feb.  13,  01 
112  Junel0,’01 
106  July  12, ’01 
8896  May  31,19’ 


113H  111 
114  110T6 

108V6  108H 

108%  idm 


3,787,000  I J A j|  115%  July  8, ’01 


1039^ 

10396 

5,000 

127* 

1*27* 

6,000 

127 


10796 

203% 

13^ 


104% 

11*2% 

133 

103% 


128% 


107 

203* 

134*96 


103% 

112% 

1*^* 

101% 


107%  107% 
102  99 

104%  103 
103%  103% 
73  72 


100 

131* 


9996 

l'3*l*’ 


106  106 
115%  115% 


86,000 

21,500 

2,000 

’ *io,66o 


• 9,000 


19,000 


17,000 

*5*,66o 


125,000 

'**2,666 

"*2,666 

86,500 

"**1,666 

14,000 

270.500 

6,000 

987.500 

"*1*5,666 
3*  666 

"*2,666 

1,000 
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BOND  QUOTATIONS.— Last  sale,  price  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Nora.— The  railroads  enclosed  In  a brace  are  leased  to  Company  first  named. 


Nams. 


Principal 

Due. 


Ogd.  A L.  Gh.  By.  1st  gtd.  g.  4*s.  .1918 

Ohio  Hiver  Bailroad  1st  6*s IflW 

• gen.  mortg.  g 6*s 1967 


Pacific  Coast  Co.  1st  g.  6*s 1946 


Panama  1st  sink  fund  g.  4H*s. . . .1917 

• 8.  f.  subsidy  g 6*8 1910 

Pennsylvania  Railroad  Co. 

'Penn.  Co.’s  gtd.  4HX  1st 1981 

• reg 1«81 

• gtd.3^  coi.tr.reg.  cts..l987 

• gtd.3vicol.tr.cts.serB  1941 
Chic.,  St.  Louis  & P.  1st  c.  6’s.  .1988 

• registered 

Clev.&P.gen.gtd.g.lli’s  Ser.  A. 1948 

• Series  B 1948 

. Series  C3Vis 1948 

• Series  D 3)^ I960 

E.&PItts.  gen.gtd.g.3H8Ser.B..1940 

■ • • C..1940 

Newp.  & Cin.  Bge  Co.  gtd  g.  4’s..l946 
' Pitts.,  C.  C.  & St.  L.  con.  g 4H’8.. 

. Series  A 1940 

• Series  B gtd 1948 

• Series  C gtd 1948 

» Series  D gtd.  4’s 1945 

• Series  E gtd.  g.SH^s..  .1949 
Pitts.,  Ft.  Wayne  & C.  1st  7’s.  .1912 

- 2d  7’s 1912 

• 8d  7’s 1912 

Penn.  BB.  Co.  1st  B1  Est.  g 4*s. . .1983 
'con.  sterling  gold  6 percent. . .1905 
con.  currency,  6*s  registered...  1905 
con.  gold  5 per  cent 1919 

• registered 

con.  gold  4 per  cent 1948 

dJle^.  Valley  gen.  i^.  g.  4’s.  ..1942 

Cley.  AMar.lstgtd  g.  4^*s 1985 

Del.B.  BB.A  BgeCo  I^tdg.4’8,1986 
G.B.Alnd.Bx.l8tgtd.g4i's  1941 
Sunbuiy  ALewlstown  lstg.4*8.1986 
ITd  N.  J.  BB.  ACan  Co.  g 4*s. . .1944 

Peoria  A Pekin  Union  1st  6*s. . . .1981 

• 8dm41i’8 1981 

Pere  Marquette. 

Flint  A Pere  Marquette  g.  6’s.  .1980 

• 1st  con.  gold  5’s 1960 

• Port  Huron  d 1st  g 5’s.l9R0 
Sag*w  Tusc.  A Hur.lst  gtd.g.4’s.  1931 

Pine  Creek  Bailway  6*s 1988 

Pittsburg,  Clev.  A Toledo  1st  6*s.l928 

Pittsburg,  Junction  1st  6’s. 1988 

Pittsburg  A L.  B.2d  g.5’s  ser.  A,  1988 

Pittsburg,  Pains.  A Fpt.  1st  g.  5*8, 1916 

Pitts.,  Shena*go  A L.^  1st  g.  5*s,  1940 

• 1st  cons.  5*8. 1948 


Pittsburg  A West*n  1st  gold  4*8, 1917 
* J.  P.  M.  A Co.,  ctfs.,  .... 
Pittsburg,  Y A Ash.  1st  cons.  5*8, 1987 


Beading  Co.  gen.  g.  4*s 1997 


Elo  Qrande  Weet*n  1st  g.  4*s 1989 

• mge  A ool.tr.g.4*s  ser.A.1949 

• Utah  Gen.  1st  g^  g.4*sJ917 


Amount 


4.400.000 

2,000,000 

8.488.000 


4,446,000 


1,686,000 

1,846,000 


19.467.000 

5.000. 000 

10,000,000 

1,606,000 

’a,bbb^666 

2.000. 000 
8,000,000 

888,000 

2.260.000 

1.508.000 

1.400.000 

10,000,000 

8.786.000 

1.879.000 

4.988.000 

5.860.000 

8.917.000 

2.546.000 

2,000,000 

1.676.000 
22,762,000 

4.718.000 

[ 4,998,000 

8,000,000 

5.380.000 

1.850.000 

1.800.000 

4.455.000 
600,000 

5.646.000 

1.405.000 

1.409.000 


8.999.000 

2.850.000 

3.825.000 

1,000,000 

8.500.000 

2.400.000 

478.000 

2,000,000 

1,000,000 

8,000,000 

408.000 

1.680.000 
8,111,000 
1,568,000 


[ 68,146,000 

154300.000 

4,000,000 

660,000 


Int'gt 

Paid. 


J A J 
J a D 
A A O 


A A O 

MAN 


J A J 
J A J 
MAS 
F A A 
A A O 
A A O 
J A J 
A A O 
MAN 
F A A 
J A J 
J A J 
J A J 

A A O 
A A O 
MAN 
MAN 
F AA 
J A J 
J A J 
A A O 

MAN 
J A J 
QM15 
MAS 
Q M 
MAN 
MA  8 
MAN 
FA  A 
J A J 
J A J 
MAS 

Q F 

MAN 


A A O 

MAN 
A A O 
F A A 

J A D 

A A O 
J A J 
A A O 

J A J 
A A O 
J A J 

J A J 

MAN 


J A J 
J A J 

J A J 
A AO 

A AO 


Last  Salk. 


Price.  Date. 


imi  June  8,*01 
95  Dec.  12,19* 


llOJi  July8,*01 


108 

101 


May  17,*01 
Dec.  16,*99 


112  July  28,  *01 
IlOH  JuJyl6,*01 
114^  Feb.  15,*90 

hKVi  Apr.  li'*6i 
110  May  8,*92 
121  Oct.  88,19* 


102  Nov.  7,19* 


114J4  JuuelO.’Ol 
114  July  2, ’01 
116U  Feb.  14,  01 
10^  July24,’01 
97  May  16,19* 
186H  Apr.29,'01 
186J4  Apr.  12,19* 
180  Apr.11,'01 

108  May  12, *97 


110  Aug438,19* 
ll2HMar.  7,19* 

ii2'‘‘jan.‘8ti,*6i 

iif  May  ’ uo* 

188^Jan.26,*01 
101  Oct.  81,19* 


127  Feb.  4,*0l 
112  Junell,*Ul 
116  July  19, *01 


137  Nov.l7,*98 

107^  Oct.  26,*98 
121  NovJ88,*96 

112  Mar.25,*98 

90  June24,*99 
116H  July80,*01 
&IH  Jan.  12,19* 

99  Julyl6,*01 
100  July26.*01 
12m  Mar.  8,*01 


95%  July81,*01 
98  Apr.  16,19* 

101  July27,*01 
96  June21,'01 
88%Sept,27a9* 


July  Sales. 


High  Low.l  Total, 


mi  im 


112  112 
110%  110% 


114 

10^ 


115 


U4 

106% 


115 


116% 

11^ 

7,000 

99 

99 

6,000 

100 

100 

2,000 

97 

94% 

803,000 

102 

100% 

60,000 

1,000 


8,000 

5,000 


20,000 
**  1*665 


5,000 
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THE  BANKERS'  MAGAZINE. 


BOND  QUOTATIONS.— Last  sale,  price  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Notb.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


PrinciiHil 

Due. 


Kio  Grande  Junc’n  Istgtd.  g..Vs,  li»30 
KIo  Grande  Southern  1st  g.  4’s. . 1940 

• guaranteed 

Rutland  RR  1st  con.  g.  4V^'s 1941 

• Canadian  1st  gtd.  g.  4\s.l949 
Salt  I^ke^ty  1st  g.  sink  fuMO's.  1913 

St.  Jo.  & Gr.  Isl.  1st  g.  2.342 1947 

St.  L.  & Adirondack  Ry.  lstg.5’s.l95W 

• 2d  g.  6’s 1996 

St.  Ix)uis  & San  F.  2tl6’s,  Class  A,  1906 

• 2d  g.  6's.  Class  B 11K)6 

• 2d  g.  6’s,  Class  C 1900 

• gen.  g.  6’s 1931 

• gen.  g.  5’s 1931 

• 1st  Trust  g.  5’s 1987 

• lstg.6’sP.C.&0 1919 

8t.  Louis  & San  F.  R.  It.  g.  4’s..l996 

• Central  div.  1st  g 4’s.  .1929 

• N.  W.  div.lstg.  4’s 1980 

• .s.  W.div.  g.S’s 1947 

Kansas,  Midland  1st  g.  4’s 1937 


St.  Louis  S.  W.  1st  g.  4’s  Bd.  ctfs.,  1989 

j • 2d  g.  4’s  inc.  Bd.  ctfs 1989 

I Gruy’sPoint,Term.lstgtd.g.6’s.l947 

St.  Paul,  Minn.  & Manito’a  2d  6’s..l9O0 

• Istcon.  6’s 1933 

• 1st  con.  6’s,  registered 

• 1st c.6’s, red’d  tog. 4H’s. . . 

• 1st  cons.  6’s  register’d 

• Dakota  ext’n  g.  6’8...1910 

• Mont,  ext’n  1st  g.  4’s..  1937 

• registered 

Eastern  lt’yMinn,lstd.lstg.5’s.  .1908 

• register^ 

• Minn.  N.  div.  lstg.4’s.. 1940 

• registered 

Minneapolis  Union  1st  g.  O’s.  ...1922 
Montana  Cent.  IstO’s  int.  gtd.  .1987 

• 1st  O’s,  registere<l 

. 1st  g.  g.  5’s i«rr 

• registered 

WillmarA Sioux  Falls  1st  g.  5’s,  19:18 

• registered 

Sun  Fe  Pres.A  Phoe.  Ry. 1st  g.S’s,  1942 
San  Fran.  & N.  Pac.  1st  s.  f.  g.  5’s,  1919 


Amount. 


Sav.  Florida  & W n.  1st  c.  g.  6’s. . . 1934 

t lstg.5’8 19314 

* St.  John’s  div.  1st  g.  4’s. 1934 
Alabama  Midland  1st  gtd.  g.  5s.llt28 
Brunsw.  & Wost.lst  gtd.  g.4’s.  .1938 
Sil.S.Oc.A(4.K.H.&lg.gt<rg.4’s.l918 


Seaboard  & Roanoke  1st  5’s 1926 

Carolina  Central  l.st  con.g.  4’s.l949 
Sodus  Bay  Sc  Sout’n  lst.5’s,  gold,  1924 


Southern  Pacific  Co. 

• 2-5  year  col.  trust  g.  4V4’s. 

• g.  4’s  Centnil  Pac.  coll. 

• • registered . 
Austin  & North w’n  1st  g.5’s.. 
Cent.  Pac.  1st  refud.  gtd.g.  4’s. 

• legistered 

• mtge.  gtd.  g.  3Hb’s.. 

• * registered  . . . 

Gal.  Harri.sb’gh  &S.A.lst  gO’s. 

• 2dg>s 

• Mex.  & P.  div  1st  go’s. 
Gila  Val.G.A  N’n  1st  gtd  g5’s. 
Houst.  E.  Sc  W.  Tex.  1st  g.  5’s.. 

• 1 St  gt<l.  g.  5’s 

Houst.  & T.C.  1st  g 5’s  int.  gtd.. 

• con.  g9  Sint,  gtd 

• gen.  g 4’s  int.  gtd. 

• W&Nwn.dlv.lst.g.B’s. 


i.l9a> 

m9 


1941 

1949 


1929 


1910 
I9a5 
1931 
1924 
1 9:131 
1933 
I9:i7 
1912 
1921 
1930 


I hiVst 
Paid. 


J tc  D 
J k J 


1.850.000  , 
2,23«,000  I 

2.277.000 
2,3t0,00 
1,350,000: 

297,0001 

3.500.000 

800.000  I 

400.000  I 

500.000 

2.683.000 
2,:i9J4,000 

7.807.000 

12.292.000 

1.099.000 

l,t»20,000 

6.388.000 

1.962.000 

1.100.000 

1.500.000 

1.608.000 


20.000. 000  I M A N 

10.000. 000  ! J A J 
:»9,000  J A D 


.TAJ 
J A J 
J A J 
J A J 
.1  A J 
A A O 
MAN 
.M  A N 
MAN 
J A J 
J A J 
A A O 
K A A 
J A D 
A A O 
A A O 
A A O 
J A D 


• A A O 
J A J 
!j  A J 
J A J 
J A J 
I M A N 
J A D 


J A n 


I A A O 
I A A O 


7,8410,000 

13.344.000 

30.756.000 

5.62.5.000 

7.907.000 

4.700.000 

5.000. 000 

2.1.50.000 

6.000. 000 

2.700.000 

3.625.000 
4,940,00(» 

3.872.000 


4.056.000  : A A () 

2.444.000  i A A O 
l.:i5<M)0f»  I.T  A J 

2.800.000  I M A N 

:i,ooo,oo(f  J A .1 

1.107.000  .TAJ 


Last  Sale. 

Price.  Date. 

ia5  Feb.  27,’01 
82%  July  1,’01 
92^  July  22, ’01 


95  July27,’01 


112  .May  6, ’01 
114%  June  6,’01 
114%  Maiy  231, ’01 
1316%  .lune2.5,’0l 
115  Juiy20,’01 

102%  Oct.  17,19’ 
118  May23,’92 

100  May  24,’01 
109  Apr.  29, ’01 
100  July23V01 
100  June  19, 19’ 


July  Sales. 


07%  July  31, ’01 
77  July  30, ’01 


118%  Feb.  30, ’01 
1319  July  22, ’01 
137^  Feb.  23,’99 
114  July  20, ’01 
11.5%  Apr.  1.5, ’01 
116  July2i,’(»l 
105%  Juncl3,’01 

106  May  6, ’01 

107  July  30, ’01 


A A O 
A A O 
J A J 
J A J 
J A J 
.TAJ 

J A J 1 

J A d|  120  Apr.  11,’! 
J A D 
MAS 
J A J 


128  Apr.  4,19’ 
140  .May  24, ’01 
115  Apr.24,’97 

122  June28,’01 


i 104 
112 


Jan.  11,’01 
June  9,19’ 


136%  Jan.  1.3,19 
112  Mar.17,’99 

94%  Feb.  1.5, ’01 
106%  Feb.  25,’01 
87  Jan.  12, ’01 
91%  June  3,’01 


2,.500,ono  ’ J A J : 104%  Feb.  5,’98 
2,847,000  J A J ; 

500.000  I J A J 105  Sept.  4,’80 


15.000. 000 
28,818,-500 

1.920.000 

58.012.. 500 

19.405.000 

4.7.56.000 

1.000,000 

131.418.000 

1.514.000 
501. (XK) 

2.199.000 

6.3144.000 

3.161.000 

4.287.000 

1.105.000 


J A I) 
.TAD 
J A D 
.1  A J I 
F A A ; 
I F A A 1 
.TAD 
J A D, 
F A A I 
J A D j 
M A N I 
M A N 
MAN 
MAN 
J A J 
A A O 
A A O 
MAN 


99%  July30,’0l 
92  JuJy31,’01 

n i * ’ j’unc20,’in 
103%  July31,’01 
99%  June  1,19’ 
87%  July  30, ’01 

n3%’.Iii‘ne24,’0‘l 
107%  Feb.  26,’01 
106%  June2iJ,’01 
105  June  7,’01 
106%  Feb.  26, ’01 
104%  July  1.3,19’ 
110%  July  1.5,’01 
lll%.Tune21,0r 
8^  July  13,’01 


100 

93% 


103% 

siii 


110% 
89%  ‘ 


98^i 

90% 

ue% 

87% 


110% 

*89% 


High 

Low 

Total. 

5,000 

92% 

92% 

26,000 

9.5  ■■ 

■96' 

1,000 

116% 

115' ■ 

33,6t)6 

166  ' 

lob” 

566 

96% 

.5?2,000 

80 

75 

602,500 

139’ 

139* 

11,666 

114” 

l ’l  ‘3  ■ 

26,000 

116*’ 

116  ■ 

1,666 

167" 

107 

2,fl00 

240.000 

860.000 


525,000 

’202,666 


16,000 

* ib’,666 
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Google 


BOND  SALES. 
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BOm)  QUOTATIONS.— Last  sale,  price  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Notb.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Namb. 


Principal 

Due. 


Morgan's  La  A Tex.  1st  g6's. . . .1920 

. istrs 1918 

N.  Y.  Tex.  & Mex.  gtd.  1st  g 4's..l012 
Nth'n  Ry  of  Cal.  1st  gtd.  g.  6’8.1907 

Oreg.  Sc  Cal.lstgtd.gS's 19^ 

San  Ant.&AranPasw8tgtdg  4's.l043 
douth'n  Pac.of  A riz.lsttt'8 1900-1910 

• of  Cal.  1st  g 6'8  8er.  A.1905 

• . • Ber.B.1906 

• • •C.&D.1906 

t • • E.  A P.1902 

t . * ....1912 

• 1st  con.  gtd.  g 5'8. . .1037 

• stamped 190^1987 

So.  Pacific  Coast  1st  gtd.  g.  4'8.1937 

. of  N.  Mex.c.l8t6'8.1911 

Tex.  A New  Orleans  1 st  Ts 1906 

t Sabine  div.l8tg6's...l0l2 
• con.g6's 1943 


Southern  Railway  1st  con.  g 5's.l994 
red. 


registei 

• Memnh.div.lstg.44^^'8.1996 

• registered 

• St.  Louis  div.  1st  g.  4's...l951 
f * registered.  . 

Alabama  Centn^  1^  6's. ..... .1^8 

Atlantic  A Dandle  1st  g.  4's.  .1048 
Atlantic  A Yadkin, 1st  g^g 4s. 1949 

Col.  A Greenville,  1st  ^'s 1916 

Bast  Tenn.,  Va.  A Ga.  div. g.5's.  1930 

• con.lstg5's 1956 

• reorg.  Hen  g 4's 1938 

t restored..... 

Ga,  Pacific  Ry.  1st  g 6-6’s 1922 

Knoxville  A Ohio,  fst  g 6’s 1926 

Rich.  A DanvlUe,  con.  g 6's. . . .1915 

• equip,  sink.  Td  g 5's,  1909 

• d^.o's  stamped 1927 

Rich.  A Mecklenburg  fst  g.  4's.l948 

South  Caro'a  A Ga.  1st  g.  5's 1919 

Vir.  Midland  serial  ser.  A 6's.  .1906 

• smaU 

• ser.  B (Ts 1911 

• small 

• ser.  C 6’s 1916 

• smaU 

• ser.  D4^'s... 1981 

• • small 

• ser.  E5's. 1986 

• smaU 

• ser.  P 5’s 1931 

Virginia  Midland  gen.  5's 1936 

• gren.6’8.  gtd.  stamped . 1926 

W.  O.  A w.  1st  cy.  gtd.  4's 1924 

W.  Nor.  C.  1st  con.  g 6’s 1914 

Spokane  Falls  A North.lstg.6's..l939 

Staten  lsl.Ry.N.Y.lstgtd.g.4H*8«1943 

Ter.  R.  R.  Assn.  St.  Louis  Ig  444's.l989 

j • l8tcon.g.  5’s 11^1044 

1 St.  L.  Mere.  bdg.  '^r.  gtd g.5's.l930 

Tex.  A Pacific,  East  div.  1st  6's,  I 
fm.  Texarkana  to  Ft.  W’th  f 
» 1st  gold  6's 2000 

• 2d  gold  income,  6's 2000 

• La.  Di v.B.  L.  1st  g.5's. . .1981 

Toiedo  A Ohio  Cent.  1st  g 5’s. . . .1935 

)-  1st  M.  g 6’s  West.  div.  ..1935 

• gen.  g.  6's 1935 

• Kanaw  A M.  1st  g.  g.  4's.l990 

Toledo,  Peoria  A W.  1st  g 4’s. . . .1917 


Amount. 


1.404.000 
5,000,000 

1.465.000 

3.964.000 

4.761.000 

19.742.000 

18.900.000 

10,000,000 

30,217,600 


6.809.000 
20,420,000 

5.600.000 

4.180.000 

1.094.000 

2.675.000 

1.620.000 


33.271.000 

6.083.000 

10.750.000 

1,000,000 

8.175.000 

1.600.000 
2,000,000 
8,106,000 

12.770.000 

4.600.000 

6.660.000 

2,000,000 

5.697.000 
818,000 

3.368.000 
16,000 

5.260.000 

600,000 

1.900.000 

1.100.000 

950.000 

1.775.000 

1.310.000 

2.892.000 

2.466.000 

1.025.000 

2.531.000 

2.812.000 

500.000 

7.000. 000 

4.500.000 

3.600.000 

3.178.000 

21.822.000 

967.000 

2.112.000 

3.000. 000 
2,600,000 

2.000. 000 

2.469.000 

4.800.000 


InVat 

Paid. 


J A J 
AAO 
ABO 
J a J 
A BO 
J B J 
J B J 
J B J 
APR. 
OCT. 
ABO 
ABO 
ABO 
M B N 


J B J 
J B J 
r B A 
MBS 
J B J 


J B J 
J B J 
J B J 
J B J 
J B J 
J B J 
J B J 
J B J 
ABO 
J B J 
J B J 
M B N 
MBS 
MBS 
J B J 
J B J 
J B J 
MBS 
ABO 
M B N 
MBS 
MBS 
MBS 
MBS 
MBS 
MBS 
MBS 
MBS 
MBS 
MBS 
MBS 
MBS 
M B N 
M B N 
F B A 
J B J 

J B J 


ABO 
FB  A 
ABO 


J B D 
MAB. 
J B J 


B J 
B O 
B D 
B O 

B D 


Last  Sale. 


Price.  Date. 


125  Feb.  26,'01 
187  Junel9,'01 


94  Nov.OO.W 
113  Jan.  4.'01 
107^  Mar.23,'01 
86H  July31,'01 
114^{  Junei0,’01 
10854  July  26,'01 
106^  Apr.  22,’0l 
108V4  Julyl6,'0l 
ll4i|Nov.  3,’99 
120  Feb.  15,'01 
107  Nov.  27,19' 
107%  Junel4,'01 

ii2i4Jun€^V’6i 
no  Apr.ll,'0l 
106%  Nov.  17,'97 
108%  July  29,'01 


116%  July  29,'01 
117%  July  12,19’ 
109  Apr.24,'01 

Mar.’;^,'6i 
93  July  13,'01 

m’’ JuneiizV’ni 
U7%  July30,'01 
119%  July  18,'01 
114%  June2C,'01 

m ’ Juneii'Oi 
126  Julyl6,'01 
122%  July  31,'01 
101%  July 20,19' 
111%  July  19,'0l 
83  Dec  10,19’ 
109%  July  26,’01 


102  Oct.  13,'99 

i69‘*’jan;‘l2,'W 


115%  Julyl6,’01 
115  Junel2,’01 
91%  Sept.14,’99 
120%  Junel2,’01 

117  July  25,19’ 


116  Mar.  18,’99 
116%  May  23, ’01 
115  Mar.  6,’01 

104  Feb.  16,19’ 

119  July27,’01 

•99%  July  28, ’01 
111  Junel8,’01 


113  Julyll.'Ol 

114  July  13, ’01 
107%  July30,’01 

97%  July30,’01 
94  Julv31’01 


July  Sales. 


High.  Low.\  Total. 


88%  84% 

10^'  ibi^ 
lds%  108% 


108%  108% 


119  115% 

117%  117% 


93  93 

30,000 

11*8**  1*1*7% 

4,000 

119%  119% 

6,000 

128  * m* 

2,066 

122%  121 

17,000 

11*1%  i*i*r% 

4,000 

11*0*  1*W*% 

3,000 

115% 


U5 


119  118% 

99%  96% 

113  118 

114%  118 
107%  107 
99%  97% 
94  91 


255,000 

*12*666 

‘*"2,660 


184,000 


285,000 

2,000 


2,000 


21,000 

24,000 


5,000 

7.0C0 

10,000 

17,000 

37,600 


Digitized  by 


Google 
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THB  BANKBBa*  MAGAZINB. 


BOND  QUOTATIONS.— Last  sale,  prtoe  and  date;  highest  and  lowest  prtoes  and  total  sales 

for  the  month. 

Nora.— The  railroads  enclosed  In  a brace  are  leased  to  Companj  first  named. 


Name. 


Principal 

Due. 


Tol.,  8t.L.&Wn.  prior  lien  g Ws.lWS 

• registered 

• fifty  years  g.  4’s 1986 

• • registered 

Toronto.Hamilton  &Buff  1st  g 48.1946 
Ulster  & Delaware  1st  o.  g 6*s. . . .1985 
Union  Pacific  R.  R.  & Id  g 4s..  .1947 

• registered 

• 1st  lien  con.  g.  4*s 1911 

• • registered 

Oreg.  Ry.  & Nav.  1st  s.  f.  g.  6’s.  .19U9 
Oreg.  R.  R.&  Nav.Co.con.  g 4^8.1946 
Oreg.  Short  Line  Ry.  1st  g.  6*8.1982 
Oreg.  Short  Line  1st  con.  g.5*s.l946 

• non*cum.  inc.  A 6*s 1946 

Utah  & Northern  1st  7*s 1906 

• g.  6*8 1986 

Wabash  R.R.  Go..  1st  gold  6*s. . . .1909 

• 8d  mortgage  gold  6*s... 1989 

• deben.  mtg  series  A. . .1909 

• series  B 1989 

• 1st  g.6*s  Det.  A CU.ex . .1940 

• Des  Moines  dlv.l8tg.4s.  1989 
St.  L.,  Kan.  C.  A N.  St.  Cbas.  B. 

• 1st  6*8 1908 

Western  N.Y.  A Penn.  1st  g.  6*s.  .1987 

• gen  g.  0-4*8 1948 

• toe.  5^*8 1948 

West  Va.Cent*l  A Pitts.  1st  g.  6*s.l91l 
Wheeling  A Lake  Bne  1st  g.  6*8.1926 

• Wheeling  div.  1st  g.  6*s.l928 

• exten.  and  imp.  g.  6*s.  ..1990 
Wheel.  A L.  E.  RR.  1st  con.  g.  4*s.  .1949 
Wisconsin  Cen.  R*y  1st  gen.  g.  4s.  1949 

Street  Railway  Bonds. 
Brooklyn  Rapid  Transit  g.  6*s.  ..1945 
r • Atl.av.Bkn  .imp.g.5*8,1934 

• City  R.  R.  1st  c.  6*s  1916. 1941 

• Qu.  Co.  A Sur.  con.  gtd. 

g.5*s 1941 

• Union  Elev.  1st.  g.  4-6s.  1960 
Kings  Co.  Elev.  R.  R.  1st  g.  4*8.1949 

. Nassau  Electric  R.  R.  gtd.  g.  4*8.1961 
City  A Sub.  Balt.  1st  g.  6*8...1922 
Denver  Con.  'Tway  Co.  1st  g.  6*s.  1933 
J Denver  T*way  Co.  con.  g. o*s....l9l0 
1 Metropol*n  Ry  Co.  1st  g.  g.  6*s.l9ll 
De  trol  tCit  *ensS  t . Ry . I stcon.g.6*8. 1905 

Grand  Rapids  Ry  1st  g.  6’s 1916 

Louisville  Railway  Co.  1st  c.  g.  6*8, 1990 
Market  St.  Cable  Railway  lst6*8, 1913 
Metro.  St.  Ry  N. Y.g.  col.  tr.g.  6*8.1997 
f B*  way  A 7th  ave.  1st  con.  g.  5*8, 1948 

• registered 

Columb.  A 9tb  ave.lst  gtd  g 5*s,  1998 

• registered 

Lex  ave  A Pav  Fer  1st  gtd  g 6*8, 1998 

• registered 

Third  Ave.  R.R.  1st  c.gtd.g.4*s..8000 

I • registered 

Met. West  Side  Elev.Chlc.l8tg.4*s.l938 

• registered 

Mll.Elec.R.ALlght  con. 8(h^.g.5*8. 1926 
Minn.  St.  R*y  (M.  L.  A Sf.)  1st 

con.  g.  6*8 1919 

St.  Paul  City  Ry.  Cable  con.gJi*8. 1937 

. artd.  gold  6*8 1987 

TTilrd  Avenue  R*y  N.Y.  I8tg5*s.  1997 
Union  Elevated  (Chic.)  1st  gJ»*8.1945 
West  Chic.  St.  40  yr.  1st  cur.  6*8. 1928 

• 40  years  con.  g.  6*s 1986 


Amount. 


[ 9,000,000 1 
[ 6,500.000] 

8,280,000 

1.862,000 

97,682,600 

[ 48,967,000 

647.000 

19.684.000 

18.651.000 

12.828.000 

649.000 

4.998.000 

1.877.000 

81.664.000 

14.000. 000 

8.500.000 

26.740.000 

8.411.000 

1.600.000 

1,000,000 

10.000. 000 

9.789.000 
10,000,000 

8.260.000 
2,000,000 

894.000 

843.000 

10.211.000 
24,686,000 


6,626,000 

1,600.000 

4.878.000 

2.265.000 

12.890.000 

7.000. 000 

10.474.000 

2.480.000 

780.000 

1.219.000 

913.000 

5.486.000 

2.500.000 

4.600.000 

8.000. 000 
12,600,000 

[ 7,660,000 

i 8,000,000 
[ 6,000,000 
[ 85,000,000 

[ 10,000,000 

6.600.000 

4.060.000 

2.480.000 

1.138.000 
6,000,000 

4.387.000 

3.969.000 

6.081.000 


InVit 

Last  Sale. 

Paid. 

Price.  Date. 

J A J 
J A J 

90Vi  Julyl7,*01 

A A 6 
A A O 

M July2L'01 

J A D 

9814  July  24,*01 

J A D 

10614  July  27,*0l 

J A J 
J A J 

10414  July  31,*0l 
lOm  Junel4,*01 

MAN 
MAN 
J A J 

107  July  81, *01 

ilO  Apr.2«,*01 

J A D 

102%  July29,*01 

F A A 

128  July30,*01 

J A J 

117%  July  26,*01 

SEPT. 

106  Jan.  21,*01 

J A J 

11714  June20,*01 

J A J 

U8  Mar.  7,*01 

MAN 
F A A 

118%  July31,*01 
11314  July  17,  *01 

J A J 

99  July25,*01 

J A J 

62  July81,’01 

J A J 

110%  JuneU,*Ul 

J A J 

9814  May  16,*01 

A A O 

no  June  6,*01 

J A J 
A A O 

ll 

“I 

'eg 

Nov. 

40  Mar.21,*01 

J A J 

116  Apr.24,*01 

A A O 

11614  July  9,*01 

J A J 

118  May  28,'01 

F A A 

112  June24,l9* 

MAS 

93  July25,’0l 

J A Jj 

8^July31,*01 

A A O 

109  July22,*01 

J A J 

110  Jan.  20,  *99 

J A J 

114  Junel7,*01 

MAN 
F A A 

101  May  21,*01 
102%  July  81,*01 

F A A 
J A J 
J A D 
A AO 

93  Julyl9,*01 

106%  Apr.  17,*96 
97%  Junel3,19* 

J A J 

J A J 
J A J 
J A D 
J A J 

109  Mar.  19,*98 

J A J 
F A A 

121  July  19,  *01 

J A D 
J A D 

MA  8 
MAS 

120%  July  28,*01 
119%  Dec.  8,19* 
1^  July26,*01 

MA  8 
MA  B 
J A J 

122  May  14,*01 

104%  Apr.  ^*01 

.TAJ 

F A A 
F A A 
F A A 

108%  July  13,*01 

106  Oct.  27,*99 

J A J 

no  Apr.  9,*01 

JAJ16 

111%  Jan.  24,*01 

J A J 

112  Nov.28,*99 

J A J 
A A O 
MAN 
MAN 

123  July  30.  *01 
109%  Dec.  14,*99 

99  Dec.  28,  *97 

July  Sales. 


High.  Low. 

Total. 

90% 

90% 

15,000 

86 

88% 

70,000 

wU 

10^ 

9% 

106% 

iooo 

2,000 

105 

108% 

768,000 

1^4 

104% 

10947.000 

108* 

ioi% 

80.000 

129% 

127 

19,000 

U8% 

117 

28,500 

119 

117% 

180,000 

114 

112 

9,000 

90% 

98 

6,000 

67 

68 

3,589,000 

U9 

15,000 

99% 

82,000 

116% 

116% 

6,000 

m" 

9»H 

92*% 

86% 

113.000 

768.000 

100 

108% 

18,000 

108* 

94 

i»6,000 

79,000 

:*.;; 

121*** 

120% 

44,000 

120% 

119% 

6,000 

128* 

lie^ 

82,000 

• • • • 

* * * * 

.... 

.*;.*; 

108% 

100% 

11,000 

;;;! 

;*.;; 

124* 

liw* 

10,000 

.... 

'.*.*.*. 

*.;.. 
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BOND  QUOTATIONS.— Last  sale,  price  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Nora.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 
inSCBLLANEOUS  BONDS. 


Name.  Principal  \ 
Due. 


Adams  Express  Co.  col.  tr.  g.  4’8.1948 

B’klynFerryCo.ofN.Y.lstc.g.6’s.l948 
B’klynW.  &W.  Co.  1st  g.tr.cts.5’8.1&46 

Chic.  June.  & St’k  Y’ds  col.  g.5’s.l915 

Det.  Mack.&Mar.  Id.  gt.  ^ S A.  .1911 

Hackensack  W tr  Reorg.  1st  g.  6’s.l936 
Hend’n  Bdg  Co.  1st  s’k.  I’d  g.  6’s.l931 
Hoboken  Land  & Imp.  g.  5’s 1910 

Madison  So.  Garden  1st  g.  5's 1919 

Manb.  Bch  H.  & L.  llm.  gen.  g.  4’s.l940 

Newport  News  Shipbuilding  & { 

Dry  Dock  6’s 1800-1990  f 

N.  Y.  & Ontario  Land  1st  g 6’s...l910 


St.  Louis  Terml.  Station  Cupples. 

& Property  Co.  1st  g 4Vi’s  6-30.  .1917 
So.  Y.  Water  Co.  N.  Y.  con.  g tt’s.  .1938 

^ring  Valley  W.  Wks.  1st  tt’s 1900 

u.  8.  Mortgage  and  Trust  Co. 
Real  Estate  1st  g col  tr.  bonds. 

Series  D4H’s 1901-1916 

E 4’s 1907-1917 

F4’s 19(»-1918 

G 4’s 1903-1918 

H Cs 1903-1918 

I 4’s 19044919 

J 4’s 1904-1919 

Small  bonds 


Vermont  Marble.  1st  s.  fund  5’s.  .1910 


Bonds  of  Manufacturing  and 
Industrial  Corporations. 
Am.  B4cycleCo.8ink.fiinddeb.5’8.1919 
Am.  Cotton  Oil  deb.  ext.  414’8....1915 
Am.  Hide&Lea. Co.  1st s.f.O’s...  1919 

Am.  Spirit  Mfg.  Co.  1st  g.  6’s 1915 

Am.Thread  Co.,lst  coll. trust  4’s.l919 

Barney  & Smith  Car  Co.  1st  g.  6’s.l942 

Dis.  Co.  of  Am.  coll,  trust  g 5’s..l911 

Gramercy  Sugar  Co.,  1st  g.O’s.  ...1923 

Illinois  Steel  Co.  debenture  5’s.  ..1910 

• non.  conv.  deb.  5’s 1910 

Interna t’l  PaperCo.  1st  con.g6’s.  1918 

Knick’r’ker  loeCo.  (Chic)  1st  g 5’s.  1928 

Nat.  Starch  Mfg.  Co.,  1st  g 6’s. . .1920 
Nat.  Starch.  Co’s  fd.  deb.  g.  5’s.  .1925 

Standard  Rope  & Twine  1st  g.  6’s.  1946 
• » inc.  g.  5’s.l946 

U.  8.  Env.  Co.  1st  sk.  fd.  g.  6’s. . .1918 
(J.  8.  Leather  Co.  6%  g s.  fd  deb. . 1916 


Bonds  of  Coaij  and  Iron 
Companies. 

Colo.  Coal  & Iron  1st  con.  g.  6’s.  .1900 
Colo.  C’l  & I’n  Devel.Co.  gtd  g.5’s.l909 

* Coupon  off 

Colo.  Fuel  Co.  gen.  g.6’s 1919 

Col.  Fuel  & Iron  Co.  gen.  sf  g 6’s. . 1943 
Grand  R1  v.  Coal  & Coke  1st  g.  6’s.l919 


Amount. 

InVst 

Paid. 

Last  Sale. 

i July  Sales. 

Price.  Date. 

\High.  Low. 

1 Total. 

13,000,000 

MAS 

104  July  29, ’01  ia5 

104 

3;),600 

6.500,000 

F A A 

89^  July  24, ’01 

1 90 

88% 

1 36,000 

17,084,000 

F A A 

73  July  30, ’01 

74 

72 

1 11,000 

10,000,000 

J A .1 

111  Mar.  7,’01 

1 .... 

3,021,000 

A A O 

30M  JulylL’Ol 

31 

30% 

20,(K»0 

1,090,000 

J A J 

107^June  3,’92 

1,681,000 

MAS 

113  Nov.  14,  99 

1 

1,440,000 

MAN 

1 102  Jan.  19,’94 

1 

1,250,000 

MAN 

102  July  8,’97 

1,300,000 

MAN 

1 55  Aug.27,’95 

i 

2,000,000 

J A J 

94  May  21,’94 

1 

443,000 

F A A 

j 90  Oct.  3,’99 

1 

.3  000  000 

.T  A n 

1 

478,000 

J A J 

101  Feb.  19,’97 



4,975,000 

MAS 

113^  Dec.  18,19’ 

1 000  000 

.1  A .T 

1 

1 nno'nnn 

.TAD 

1 ono'ooo 

MAS 

1,000,’000 

F A A 



100  Mar.  15,19’ 

1 ono  non 

MAN 

lioooiooo 

F A A 



1,000,000 

MAN 





400,000 

J A D 

9,000,243 

MAS 

75  July  3, ’01 

75 

76 

1 

1 1,000 

2,919,000 

102  .Iune28,’01 



8,375,000 

.M  A S 

95  July  24, ’Cl 

96 

■95”  1 

1 37,000 

1,899,000 

MAS 

78)^  July  25,’01 

79 

78%  1 

7,000 

5,798,000 

J A J 

4,080,000 

J A J 

105  Jan.  10,19’ 

1,000,000 

J A J 

1,400,000 

A A O 

99%  Apr.  30, ’01 

6,300,000 

J A J 

99  Jan.  17,’99  1 

7,000,000 

A A O 

lOO^t  Juiiel3,’01  1 

9,253,000 

F A A 

111  July  29, ’01  1 

in” 

iVo% 

68,(K)0 

2,000,000 

A A O 

93  Aug.25,19’ 

.... 

3,002.000 

J A .J 

108%  July|17,’01 

108% 

108% 

6,000 

3,724,000 

J A J 

96  June21,’01 

2,835,000 

F A A 

62  July  29, '01 

63% 

59 

44,000 

7,500,000 

9%  July  29, ’01 

10% 

9 

82,000 

2,000,000  1 

J A J 

....  1 

5,280,000  1 

MAN 

113  July25,'01 

113” 

113  1 

5,0C0 

2,766,000 

F A A 

104%  July, ‘J.5, ’01  1 

104% 

104% 

5,000 

70J,000 

J A J 

55  Nov.  2,19’  1 

1 

....  1 

2,674,b(i0 

M A N 1 

106%  Feb.  14, ’01  I 

2,3(J8,000  1 

F A A 1 

106  July  24, ’01 

m ’ ’ 

106” 

1,000 

949,000  1 

A A ol 

1 

....  1 
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THB  BANKBB8*  MAGAZINB. 


BOI^D  QUOTATIOI78.— Last  sale,  price  and  date:  hifirhest  and  lowest  prioef  and  total  salee 

for  the  month. 

Nora.^The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 
MISCELLANEOUS  BONDS-OmtCnusd. 


Principal 

X>u«. 


Last  Sale. 


July  Sales. 


Price.  Date.  High.  Loto.  Total. 


Jefferson  & Clearfield  Coal  & Tr. 

* 1st  6’s 1 

t 2d  5’s 1 

Pleasant  V^'alley  Coal  1st  »r.  a.f.rjs.l 
Koch  &Pitta.Cl&Ir.Co.pur  iny6’s.l 
Sun.  Creek  Coal  1st  sk.  fund  «’s..l 
Ten.  Coal,  I.  & R.  T.  d.  1st  g 6’s...l 
l * Bir.  div.  1st  con.  tt’s. . . 1 

< Cah.  Coal  M.  Co.  1st  gUi.  6’s.  .1 
( De  Bard.  C & I Co.  jftd.  g O’s. . .1 
Wheel  L.  E.  & P.  Cl  Co.  1st  g .Vs.l 


1,777,1)00  I j a D 101%  Oct.  lO.’OS 


1,()00,(K)0  I J AD 


May  4,n)7 


1,213,000  J a J 106  Oct.  24,19’ 


370,000  ; J a D 


1.244.000  A a o 1 100  July  26, ’01  109  100 

3,:)99,000  J a J 110  July81,’01  110  10714 

l,OOO,00O  ' J a J 106  Feb.  10,10’  

2.771.000  FAA  108% July 22,’01  108%  108% 

846,000  I J a J 82  Jan.  16,10’  


Gab  a Elsctrig  Light  Co.  Bonds. 

Atlanta  Gas  Light  Co.  1st  g.  6’s..l047 
Boet.  Un.Gas  tst  ctfs  s’k  rag.5’s..l080 
B’klyn  Union  GasCo.lstcong.  6’s.l946 
Columbus  Gas  Co.,  1st  g.  5’s 1082 

Detroit  City  Gas  Co.  g.  6’s 1928 

Detroit  Gas  Co.  1st  oon.g.5’s 1018 

Equitable  Gas  Light  Co.  of  N.  Y. 

1st  .K>n.  g.  6’s 1082 

Gas.  & Elec.of  Bergen  Co,  c.g.6e.l949 
General  Electric  Co.  deb.  g.6\.  ..1022 
Grand  Baplds  G.  L.  Co.  lstg.6’8.1015 
Kansas  City  Mo.  Gas  Co.  1st  g 6’s.l022 
Kings  Co.  Elec.  L.*Power  g.  6’s.  .1937 
3 • purchase  money  o’s. ..  .1907 

1 Edison  El.lU.Bkln  1st  con. g.4’s.  1089 
Lao.  Gas  L’t  Co.  of  St.  L.  1st  g.  6’s.l019 

• smaU  bonds 

Newark  Cons.  Gas,  con.  g.  6’s...  .1948 

N.  Y.GasEL.H  APColstcol  tr  g6’s.l948 

• registered 

• purchase  mny  col  tr  g4’s.l049 
Edison  El.  11  lu.  1st  conv.  g.  5’s.lOlO 

, • 1st  con.  g.  6's 1005 

N.  Y.&Qus.Elec.  Lg.&P.l8t.c.g.6’sl080 
Paterson&Pas.  G.AE.  con.g.6’s.  .1040 

Peop’s  Gas  & C.  Co.  C.  1st  g.  g 6’s. 1004 

• 2d  gtd.  g.  6’s 1904 

• 1st  con.  g 6’s 1043 

• refunding  g.  6’s 1047 

• refuding  registered .... 
Cbio.GasLt&Cokel8tgtd  g.6’8.1987 
Con.  Gas  Co.Chic.  1st  gtd.g.6’8.1086 
Eq.GasAFuel,Chic.lstgtd.g.6’B.1906 

. Mutual  FuelGasCo.l8tgtd.g.5’s.l947 

• • registei-ed 

Trenton  Gas  & Electric  1st  g.  6’s.  1940 
Utica  Elec.  L.  & P.  1st  s.  Td  g.5’s.l060 
Western  Gas  Co.  col.  tr.g.  5’s 1988 


1.160.000  JADI 

7.000. 000  J a J 80%  Feb.  20,*0l  

14.210.000  MAN  117% July 81,’01  118  llTli 

1.216.000  J a J 10%  Jan.  28,’08  

5.606.000  J a J 100  July80,«01  100%  06 

881.000  r a A 102  Apr.  8,’90  

8.600.000  M a S 104  Feb.  14,’01  

1.146.000  J a D 101  Junel8,’01  

638.000  ' J a D 106  June  8, ’01  

1.225.000  FA  A 107%  Dec.  17,19’  

3.760.000  AAO  

2.600.000  AAO  

6.000. 000  J a J ! 126%  Junel8,’01  

4.275.000  J a J I 96%  Dec.  4,10’  

I 10  000  000  o w ^ 81,’01  100  100 

f 10,000,000  Q F 97^Nov.  l,’9t>  

6.472.000  JAD  

[ 11,600,000  114  Julyl2,’01  114%  114 

20.389.000  FA  A 07% Ju]y81,’01  07%  96 

4.312.000  MAS  107%  June20,’01  

2.156.000  JAJ  121%Apr.28,’01  

1.080.000  F a A ; 102%  Junel6,’01  

8.817.000  MAS  

2.100.000  man!  107  July  18,19’  

2.500.000  JAD  10% Junel8,’01  

4.900.000  AAO  124%  Junel0,’01  

\ 2,500,000  2 i S 

10.000. 000  JAJ  iii’“Maya’;6i  i!!!  .‘i! 

4.346.000  J a D 106  June25,’01  

2.000. 000  J a J 102  July  9,’01  102  102 

6.000. 000  MAN  106%  June  8,’01  

■*  i*56o;oo6  MAS  ioo  **B^b.‘*8,’oi  i!!!  *.!*. 

600.000  JAJ  

8,805,600  MAN  107% Jan.  16,’01  


Telegraph  and  Telephone  Co. 
Bonds. 

Am.Teleph.&Teleg.coll.trust.4’8.l020 
Commercial  Cable  Co.  1st  g.  4’s.2^. 

• registered 

Total  amount  of  lien,  $^,000,000. 
Erie  Telw.  & Tel.  col.  tr.  g s fd  5’8.1926 
Metrop.  Tel  A Tel.  1st  s’k  Td  g.  6’s.l018 

• registered 

N.  Y.  A N.  J.  Tel.  gen.  g 6’9 1020 

Western  Union  col.  tr.  cur.  6’8... 1088 
( • fundg  A real  estate  g.4%’8. 1960 
•{  Mutual  Union  Tel.  8.  fd.  6’s...  .1911 
{ Northwestern  Telegraph  T’s. . .1904 


15.000. 000  .1  a J . . . . 
[ 11^.500 

3.905.000  J a J 109 

|}  2,000,000  103 

1.261.000  MAN  117 

8.502.000  JAJ  118 

10.000. 000  MAN  100 

1.057.000  MANim 

1.260.000  JAJ  


i May  29,’01 
iOct.  8,10’ 

Oct.  7,’09 
Feb.  17,’00 


Julyl6,’01 ; 117 
July  0,’01  118% 
July28,’01  109 
June28,’01  .... 
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UNITED  STATES  AND  FOREIGN  GOVERNMENT  SECURITIES. 


Name 

Principal 

Amount, 

InVgt 

Year  1901. 

July  Sales. 

Due, 

Paid, 

Hivh. 

DfW, 

High,  Low, 

Total, 

United  States  con.  2"a  registered..  .10801 

Q J 

106H 

105% 

• con.  2's  coupon 

....1930 

445,940,760 

Q J 

mV4 

106% 

107%  107% 

12,000 

* con. 2 s reg.  small  bonds.. 1930 

Q .1 

• con.  2^8  coupon  small  bds.1930 

Q J 

lowi 

urn 

• 3's  registered 

.1908-18 

Q K 

111% 

lOil 

• 3's  coupon 

• 3's  small  bonds  reg.. . 

.1908-18 

.1908-18 

■ 

99,911,700 

Q P 
Q K 

112 

108% 

108%  108% 

13,^ 

• 3’s  small  bonds  coupon. 1908-18 

Q K 

112 

108% 

• 4’s  registered 

....1907 

281,326,350 

J A JAO 

114% 

112% 

li3%  li2% 

11.000 

• 4's  coupon 

....1907 

J A JAO 

115 

112% 

113  112% 

.50..500 

• 4's  registered 

....1925 

162,315,400 

Q F 

139 

137% 

139  139 

4,0(X) 

• 4’s  coupon 

....19i5 

Q V 

139% 

137^ 

K18%  138% 

2,.500 

• 6’s  registered 

....1904 

22,469,800 

Q F 

iim 

111% 



• 5's  coupon 

Q F 

113% 

109% 

109%  109% 

1,000 

District  ol  Columbia  3-85's 

1924 

1 

F A A 

126 

125 

126  126 

1,000 

• small  bonds 

j-  14,224,100 

P A A 

^ ^ / 

* registered 

F A A 

' i 

Foreign  Government  Securities. 

1 

i 

Quebec  5's 

U.  8.  of  Mexico  External  Gold 

1908 

3,000,000 

1 

.MAN 

Loan  of 

1899  sinkinir  fund  6's 

Q J 

96 

m 

1 

Regular  delfvery  in  denominations  of 



1 

^ 1 

i 

£100  and  £200 

1 £22,555,720 

1 

Small  bonds  denominations  of  £20 

• 

!!!!  1 

Large  bonds  denominations  of  £500  and 

1 

£1,000 

•1 

J 

.... 

BANKERS’  OBITUARY  RECORD. 


Arnot.— M.  C.  Araot,  Cashier  of  the  Chemung  Canal  Bank,  Elmira,  N.  Y.,  died  July  31, 
aged  thirty-two  years. 

Bacon.— Orin  S.  Bacon,  President  of  the  McKechnie  Bank,  Canandaigua,  N.  Y.,  died  July 
22,  aged  sixty -four  years. 

Black.— James  P.  Black,  Cashier  of  the  Factory  Point  National  Bank,  of  Manchester  Cen- 
ter, Vt.,  died  July  9,  aged  sixty-seven  years. 

Batterfleld.— Gen.  Daniel  Butterfield,  President  of  the  National  Bank  of  Cold-Spring-on- 
Hudson.  N.  Y.,  died  July  17.  He  wasboni  at  Utica,  N.  Y.,  in  1831,  graduated  from  Union  Col- 
lege In  1840,  and  came  to  New  York  city  to  engage  in  business.  He  Joined  the  national  guard 
and  went  into  the  Civil  War  us  colonel  of  the  Twelfth  New  York  Volunteers.  His  capacity 
for  military  affairs  led  to  his  promotion,  and  before  the  end  of  the  first  year  of  the  war  he 
was  made  lieutenant-colonel  in  the  regular  army  and  then  brigadier-general  of  volunteers. 
In  1862  he  was  appointed  a colonel  in  the  regular  army  and  a major-general  of  volunteers. 
From  the  close  of  the  war  to  1869  Gen.  Butterfield  commanded  the  forts  and  forces  in  New 
York  harbor.  He  resigned  from  the  army  in  1889  and  was  appointed  Assistant  Treasurer  at 
New  York.  He  retired  from  this  office  to  accept  an  executive  position  with  the  American 
Express  Company. 

Cates.— Jesse  Cates,  President  of  the  Union  National  Bank,  Richmond,  Ind.,  died  August  1. 

Crandel1.--John  A.  Crandell,  well  known  in  banking  circles  in  New  York  city,  having 
been  for  the  last  three  years  chief  clerk  of  the  Bank  of  North  America,  and  for  thirty -two 
years  before  chief  clerk  in  the  Third  National  Bank,  died  July  28,  aged  fifty-nine  years. 

Eddy.— John  J.  Eddy,  President  of  the  National  Bank  of  the  Commonwealth,  Boston, 
died  July  10,  aged  about  sixty  years.  He  was  Cashier  of  the  bank  from  its  organization  in 
1871  until  1879,  when  he  resigned.  In  1892  he  was  chosen  Vice-President  and  in  1896  was  elected 
President. 

Gray.- Horace  Gray,  Vice-President  of  the  Seamen's  Savings  Bank,  New  York  city,  died 
July  18,  aged  eighty  years.  He  became  a trustee  of  the  bank  in  1870,  and  was  elected  Vice- 
President  in  1800. 
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Hoi waj.— Oscar  Holway.  President  of  the  First  National  Bank,  Augusta,  Me.,  since  1802, 
and  a director  of  other  ban^  transportation  and  manufacturing  corporations,  died  July  18. 

Lee.— Benjamin  F.  Lee,  Cashier  of  the  Mount  Holly  (N.  J.)  National  Hank,  died  July  11, 
aged  sixty-two  years.  He  was  formerly  sheriff  of  Burlington  County,  N.  J.,  and  afterwards 
Judge  of  the  county  court. 

Lucas.— Capt.  Wm.  J.  Lucas,  President  of  the  First  National  Bank,  of  Columbus,  Ind., 
died  July  9.  He  was  born  in  Shelby  county,  Ind.,  in  1837.  He  served  in  the  Union  army  dur- 
ing the  Civil  War,  and  won  the  rank  of  captain.  On  returning  from  the  war  he  located  at 
Columbus,  engaging  in  merchandising.  In  1880  ho  became  Cashier  of  the  First  National 
Bank,  was  made  Vice-President  the  following  year  and  President  the  next  year  thereafter, 
holding  the  latter  office  at  the  time  of  his  death. 

Maxon.— Ethan  A.  Maxon,  a director  of  the  Mohawk  National  Bank,  Schenectady,  N.  Y., 
died  June  28,  in  his  sixtieth  year. 

Moffat.— Samuel  Moffat,  a brother  of  David  Moffat,  of  Denver,  Col.,  died  at  Ooshen,  N. 
Y.,  July  8.  In  L357  he  established  the  Bank  of  Nebraska,  said  to  be  the  second  founded  west 
of  the  Missouri  River,  making  the  Journey  there  on  horseback  and  carrying  $50,000  in  gold. 
In  1874  he  established  the  State  Bank  at  Chatham,  N.  Y.,  and  retired  from  active  business  in 
1878. 

Moller.— Qeo.  H.  Moller,  President  of  the  German  Savings  Bank,  New  York  city,  died 
June  24,  in  his  eighty-third  year. 

Moorehouse.- Wm.  H.  Moorehouse,  President  of  the  Bank  of  Brookings,  So.  Dak.,  died 
June  17,  aged  sixty-six  years. 

Murdock.- Uriel  A.  Murdock,  who  was  President  of  the  Continental  National  Bank, 
New  York  city,  from  1858  to  1860,  died  July  5.  He  was  bom  on  Cape  Cod,  Mass.,  in  1810. 

Poore.— Daniel  J.  Poore,  President  of  the  First  National  Bank,  Merrimac,  Mass.,  and 
Treasurer  of  the  Merrimac  Savings  Bank,  died  recently.  He  was  born  at  Gorham,  Me.,  in  1848. 

Post.— John  F.  Post,  President  of  the  First  National  Bank,  Canton,  N.  Y.,  died  August  1, 
aged  seventy -three  years. 

Bosebrooks.— J.  M.  Rosebrooks,  President  of  the  People’s  National  Bank,  Hoosick  Falls, 
N.  Y.,  and  actively  associated  with  local  business  and  political  affairs,  died  July  15. 

Schermerhorn.— Simon  J.  Schermerhom,  a former  member  of  Congress,  and  Vice-Presi- 
dent of  the  Mohawk  National  Bank,  Schenectady,  N.  Y.,  died  July  21,  aged  about  seventy- 
four  years. 

Slotc.- Alonzo  Slote,  Vice-President  of  the  Wallabout  Bank,  Brooklyn,  N.  Y.,  died  July 
28,  aged  seventy-two  years. 

Sweney.— Geo.  M.  Sweney,  Secretary  of  the  American  Surety  Co.,  New  York  city,  died 
July  6,  aged  fifty-eight  years.  He  was  a veteran  of  the  Civil  War. 

Van  San  tv  oord.— Alfred  Van  Santvoord,  President  of  the  Hudson  River  Day  Line  of 
Steamers,  one  of  the  organizers  of  the  Lincoln  National  Bank,  of  New  York,  and  until  re- 
cently Vice-President  of  that  institution,  died  July  20.  Mr.  Von  Santvoord  was  bom  at 
Utica,  N.  Y.,  in  1819.  Besides  bis  important  interests  in  Hudson  River  transportation,  be  was 
a director  in  several  railway  corporations.  He  belonged  to  numerous  yacht  and  other  clubs; 
his  death  occurred  on  his  yacht  while  anchored  in  New  York  harbor. 

Wahl,— Edward  L.  Wahl,  for  nineteen  years  Cashier  of  the  Farmers  and  Merchants* 
Bank,  Vandalia,  111.,  died  July  30.  aged  sixty-one  years. 

Watt.— J.  Edwin  Watt,  President  of  the  First  National  Bank,  Carbondale,  Pa.,  and  a 
wealthy  real  estate  owner,  died  June  5,  aged  sixty-seven  years. 

Yeatmau.— James  E.  Yeatman,  a well-known  philanthropist,  of  St.  Louis,  died  July  7, 
aged  eighty-four  years.  The  Merchants’  Bank  of  St.  Louis  was  founded  by  him  in  1850. 

Zunder.— Maier  Zunder,  founder  and  President  of  the  National  Savings  Bank,  New 
Haven,  Ct.,  and  a director  of  the  Mechanics’  Bank,  died  June  29.  He  was  one  of  the  oldest 
merchants  of  New  Haven  and  was  for  twenty-two  years  a member  of  the  board  of  education. 


r>ANK  WANTED— Ex-banker  wishing  to  enter  the  business  field  again  would  purchase 
^ controlling  Interest  in  financial  institution.  Referenoee  exchanged.  All  replies 
treated  In  strict  confidence.  Address  BANKER,  182,  care  of  Bakkbrs’  Maoazinb. 
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The  twenty-seventh  annual  convention  of  the  American  Bank- 
ers’ Association,  as  has  been  heretofore  announced,  is  to  be  held 
this  month  in  Milwaukee.  Information  in  regard  to  the  programme 
is  given  elsewhere. 

The  selection  of  Milwaukee  as  the  place  of  the  convention  is  in  ac- 
cordance with  the  policy  which  has  been  generally  pursued  since  1883> 
of  holding  the  annual  convention  in  the  great  cities  of  the  country, 
in  order  to  place  them  in  turn  within  the  easy  reach  of  a new  portion 
of  the  membership,  and  at  the  same  time  to  enable  the  bankers  who 
attend  the  convention  to  inspect  on  the  ground  the  resources  and  ma- 
terial advantages  of  different  parts  of  the  United  States.  The  great 
extent  of  the  territory  from  which  the  membership  is  drawn  makes 
it  practically  impossible  for  the  delegates  from  each  one  of  the  mem- 
bership banks  to  attend  every  convention,  and  moreover  a convention 
at  which  every  member  was  represented  would  be  a most  unwieldy 
and  unsatisfactory  affair,  even  in  this  country  where  mere  magni- 
tude is  apt  to  excite  undue  admiration. 

By  holding  conventions  in  this  way  the  operations  of  the  associa- 
tion are  brought  under  the  personal  cognizance  of  a new  set  of  dele- 
gates each  year,  and  the  tendency  to  bringing  the  control  of  the  asso- 
ciation into  the  hands  of  a few  rounders  who  always  attend  the  con- 
ventions is  avoided.  It  increases  the  acquaintance  among  members 
and  carries  out  more  fully  the  social  objects  mentioned  in  the  consti- 
tution. 

Prior  to  1883  every  convention  was  held  in  the  East,  at  Saratoga 
Springs,  New  York,  or  Philadelphia,  or  at  Niagara  Falls.  Since 
1883  the  conventions  have  been  held  in  Louisville,  Chicago,  Boston, 
Pittsburg,  Cincinnati,  Kansas  City,  New  Orleans,  San  Francisco, 
Baltimore,  Atlanta,  St.  Louis,  Detroit,  Denver,  Cleveland  and  Rich- 
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mond.  Since  1883  the  convention  has  been  held  twice  at  Saratoga 
Springs,  and  twice  in  Chicago.  No  other  place  except  Chicago  and 
Saratoga  has  had  the  convention  more  than  once. 

Milwaukee,  at  the  season  of  the  year  chosen,  is  a most  fortunate 
selection,  as  the  fall  weather  in  the  lake  region  leaves  nothing  to  be 
desired. 

The  programme  for  the  entertainment  of  the  delegates  is  very  com- 
plete, and  it  is  to  be  hoped  that  it  will  be  so  judiciously  timed  as  not 
to  interfere  with  the  business  and  discussions  of  the  convention.  There 
has  been  so  much  said  in  regard  to  this  heretofore  that  repetition  is 
unnecessary. 

It  is  evident  that  there  is  no  organization  exactly  like  the  American 
Bankers’  Association  anywhere  in  the  world.  The  Institute  of 
Bankers,  of  London,  is  a much  more  specialized  affair,  which  does 
not  undertake  to  do  more  than  to  bring  up  and  discuss  banking  and 
financial  questions.  The  Institute  does  not  undertake  either  to  pro- 
tect banking  interests  from  the  assaults  of  criminals  or  to  shape  legis- 
lation favorable  to  banking  interests.  The  Canadian  Bankers’  As- 
sociation, owing  to  the  radical  difference  between  the  banking  system 
of  the  Dominion  and  the  banking  system  of  the  United  States,  is  an 
entirely  different  affair  from  the  American  Bankers’  Association. 
There  are  in  the  Dominion  only  thirty-five  banks,  which  by  means 
of  branch  offices  do  the  banking  business  which  in  the  United  States 
is  carried  on  by  independent  banks.  The  delegates  from  the  Can- 
adian banks  meet  at  the  conventions  of  the  Canadian  Bankers’  As- 
sociation and  plan  measures  for  the  control  of  legislation  favorable 
to  the  banks.  The  meeting  is  fully  representative,  as  each  of  the 
members  has  a delegate  in  the  convention. 

In  the  United  States  there  are  several  thousand  independent 
banks,  not  at  all  united  in  interest  as  are  the  Canadian  banks,  and 
as  a matter  of  fact  exhibiting  great  diversities  of  opinion  upon  finan- 
cial and  banking  questions.  A convention  of  bankers  in  the  United 
States  has  never  yet  had  in  attendance  but  a small  number  of  dele- 
gates compared  with  the  whole  number  who  might  attend  were 
all  the  members  represented.  For  this  reason  the  American  Bankers’ 
Association  is  not,  strictly  speaking,  a i-epresentative  body.  The 
membership  of  the  American  Bankers’  Association  is  made  up  of  a 
great  diversity  of  financial  institutions.  There  are  National  and 
State  banks,  private  bankers,  trust  companies  and  Savings  banks. 
The  interests  of  each  of  these  classes  of  banks  differ  in  some  respects 
from  those  of  the  others.  Therefore  it  has  always  been  almost  im- 
possible for  delegates  to  the  conventions  of  the  American  Bankers’ 
Association  to  agree  upon  any  course  of  policy  in  regard  to  such  ques- 
tions as  that  of  the  currency.  On  questions  relative  to  mere  methods 
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of  banking,  laws  affecting  interest,  collection  of  debts,  etc.,  there  is 
more  chance  of  agreement. 

This  diversity  of  interest  among  banks  of  different  classes  in  op- 
eration in  the  United  States  makes  it  possible  to  understand  why  the 
American  Bankers’  Association  has  never  exercised  much  influence 
upon  the  currency  question.  There  are  the  same  radical  differences 
upon  questions  of  taxation.  Not  but  that  all  banks  desire  light  taxation 
of  their  business,  but  the  State  banks  could  see  National  banks  taxed 
with  much  equanimity,  and  both  would  be  little  moved  by  taxes  im- 
posed on  trust  companies.  The  association,  however,  exercises  a most 
useful  function  in  bringing  all  of  these  banks  together  on  a common 
footing  where  they  may  at  least  learn  the  interests  they  have  in  com- 
mon. The  association  could,  however,  accomplish  more  and  bring 
about  a better  understanding  between  all  classes  of  banks  and  bank- 
ers were  each  class  placed  in  a division  by  itself  for  the  discussion  of 
questions  peculiarly  relating  to  that  class.  This  is  already  done  with 
the  trust  companies,  and  in  the  same  way  National  banks.  State 
banks,  private  banks  and  Savings  banks  might  each  have  separate 
meetings  for  the  discussion  of  separate  interests.  In  this  way  the 
different  ideas  and  wishes  of  each  class  of  banks  could  be  considered 
and  when  formulated  compared,  and  there  could  then  be  found 
grounds  for  united  action. 

Crippled  as  the  association  has  been  by  the  great  difference  of 
opinion  existing  between  different  classes  of  the  membership,  it  has 
yet  since  it  came  into  existence  in  1875  accomplished  very  much  in 
several  directions.  It  has  been  active  in  abolishing  many  legal 
grievances  and  in  instituting  many  reforms  in  banking  methods. 
However  great  the  divergence  of  opinion  on  great  questions  of  flnance 
may  still  be  between  bankers,  they  are  as  trifles  compared  with  the 
conflict  of  opinion  that  existed  before  and  long  after  the  association 
was  organized.  The  association  has  done  a great  work  in  bringing 
the  bankers  of  the  country  to  sound  views  on  monetary  questions, 
and  fltted  them  to  inculcate  these  views  among  their  customers  and 
others  who  naturally  look  to  them  for  instruction  on  these  questions. 
The  social  acquaintance  encouraged  by  the  association,  apart  from 
its  value  as  a help  in  business,  etc.,  has  tended  to  render  the  discus- 
sion of  mooted  questions  less  bitter  and  controversial  than  it  would 
otherwise  have  been.  The  protection  extended  by  the  association  to 
its  members  against  criminals  who  prey  on  banks  is  not  to  be  forgot- 
ten. This  the  association  always  had  in  view  from  its  inception,  but 
has  taken  up  with  energy  during  the  last  seven  or  eight  years. 

Every  one  who  understands  the  possibilities  of  a full  development 
of  the  principles  of  action  enunciated  in  the  constitution  of  the 
American  Bankers’  Association  desires  the  extension  of  the  member- 
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ship  so  as  to  embrace  all  the  banks  and  bankers  of  the  country. 
With  all  the  advantages  the  association  offers  the  membership  has 
stopped  very  short  of  this  ideal.  If  the  principles  on  which  the  asso- 
ciation is  founded  are  worthy  of  development  at  all,  they  are  worthy 
of  development  to  their  fullest  extent.  But  the  ideal  will  never  be 
reached  unless  the  affairs  of  the  association  are  placed  in  the  hands 
of  the  foremost  men  in  banking  circles,  the  men  of  prestige  and  rep- 
utation, derived  not  from  their  connection  with  the  association,  but 
from  their  real  eminence  in  financial  circles  and  their  actual  control 
of  banking  capital.  The  men  who  are  listened  to  at  critical  times  in 
the  clearing-houses  of  New  York,  Boston,  Philadelphia,  Chicago,  St. 
Louis  and  San  Francisco,  if  they  should  earnestly  believe  that  the 
advancement  of  the  principle  of  association  among  banks  were  de- 
sirable, could,  if  placed  in  control  of  the  American  Bankers’  Asso- 
ciation, soon  bring  it  to  the  full  development  which  it  is  capable  of 
reaching.  Their  prestige  would  insure  the  enthusiastic  support  of 
all  the  banking  interests  of  the  country,  and  their  business  instincts 
would  direct  the  energies  of  the  association  in  such  practical  chan- 
nels that  all  those  who  caviled  about  the  usefulness  of  the  associa- 
tion to  its  members  would  be  silenced  by  no  glittering  generalities, 
but  by  a definite  record  of  work  accomplished,  and  by  the  obvious 
prospect  of  continuing  benefits. 


The  formation  op  great  banks  to  meet  the  demands  for  bank- 
ing facilities  commensurate  with  the  increase  in  business  operations 
still  continues,  as  is  shown  by  the  absorption  of  the  National  Bank 
of  the  Republic  of  New  York  by  the  First  National  Bank.  The  former 
institution  was  one  of  the  eleven  or  twelve  largest  banks  in  the  New 
York  Clearing-House  Association.  Its  deposits  at  the  time  of  the 
consolidation  were  equal  to  the  deposits  of  the  leiuling  New  York  city 
banks  six  years  ago. 

Since  the  formation  of  great  resources  by  the  absorption  of  other 
banks  was  commenced  by  the  National  City  Bank,  its  example  had 
been  followed  by  the  National  Bank  of  Commerce  and  by  the  West- 
ern National,  previously  to  the  recent  action  of  the  First  National  in 
its  absorption  of  the  National  Bank  of  the  Republic.  Consolidation 
of  banks  being  the  outgrowth  of  the  business  necessities  of  the  period, 
it  was  quite  natural  that  the  two  banks  last  named  should  unite. 
They  have  owned  together  the  United  Bank  Building  at  the  comer  of 
Wall  street  and  Broadway;  the  ground  on  which  it  stands  has  often 
been  asserted  to  be  the  most  valuable  piece  of  real  estate  in  the  world. 

The  National  Bank  of  the  Republic  and  the  First  National  have 
each  of  them  interesting  historical  associations.  The  Republic  was 
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first  organized  under  the  free  banking  system  of  New  York.  In  1884 
John  Jay  Knox  resigned  the  ofSce  of  Comptroller  of  the  Currency 
to  become  President  of  the  bank.  Under  the  management  of  Mr. 
Knox  the  line  of  deposits  rapidly  rose,  and  since  his  death  in  1892 
the  volume  of  business  has  continued  to  increase,  and  the  stock  has 
steadily  advanced  in  value. 

The  First  National  Bank  was  organized  by  John  Thompson,  the 
originator  of  the  celebrated  “Thompson’s  Bank-Note  Reporter,” 
which  was,  in  the  days  of  State  bank  currency,  the  indispensable  ref- 
erence-book of  every  bank  and  exchange  ofiSce.  It  was  the  first  and 
only  National  Bank  in  New  York  city.  John  Thompson  sold  out 
the  First  National  and  afterwards  organized  the  Chase  National, 
naming  it  after  the  great  author  of  the  National  banking  system.  In 
the  possession  of  the  Chase  National,  as  related  in  Knox’s  History  of 
Banking,  is  a copy  of  a circular  issued  by  the  State  banks  of  New 
York  city  appealing  to  each  other  to  stand  out  against  the  introduc- 
tion of  the  National  banking  system.  A resolution  of  the  clearing- 
house was  also  passed  binding  its  members  to  treat  National  bank 
notes  as  uncurrent  money  and  to  refuse  to  exchange  with  National 
banks.  The  First  National,  then  commonly  known  as  Thompson’s 
bank,  being  the  only  National  bank  then  doing  business,  the  latter 
part  of  this  resolution  was  a direct  attack  upon  it.  The  threatened 
bank,  however,  prospered  then  and  since.  The  southern  friendships 
of  the  Bank  of  the  Republic  no  doubt  made  it  acquiesce  heartily  in 
the  attack  on  the  First  National,  into  which  its  being  has  now  been 
merged. 

There  has  of  late  been  a revival  of  rumors  as  to  the  organization 
of  a bank  with  large  capital  to  carry  on  international  business.  Be- 
cause there  is  no  institution  in  the  United  States  with  a capital  vying 
with  the  Banks  of  England  and  France,  and  other  European  nations, 
it  seems  to  be  imagined  by  some  that  this  country  is  at  a disadvant- 
age in  some  way  in  handling  foreign  business.  Whether  this  is  so  or 
not  has  not  been  proved  by  any  satisfactory  investigation.  The  sec- 
ond Bank  of  the  United  States  in  its  palmy  days  had  a capital  of 
thirty-five  millions,  over  three  times  as  great  as  any  bank  now  doing 
business  in  the  United  States.  But  as  a matter  of  fact  the  Bank  of 
the  United  States  never  had  the  resources  at  its  disposal  equal  in 
nominal  amount  to  those  of  any  one  of  four  or  five  banks  now  doing 
business  in  New  York  city.  Besides,  there  was  no  clearing-house  in 
those  days,  and  undoubtedly  the  clearing-house  and  other  facilities  of 
modem  invention  now  available  in  New  York  city  render  a given 
amount  of  capital  and  other  resources  four  or  five  times  as  effective 
M the  same  amount  could  have  been  in  the  hands  of  the  Bank  of  the 
United  States  in  the  days  of  no  telegraphs,  telephones  or  railroad 
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communications.  This  ratio  of  the  comparative  availability  of  mod- 
em capital  and  resources  is  probably  much  under  the  real  mark.  It 
can  readily  be  imagined  that  a bank  with  ten  millions  capital  to-day 
can  safely  do  more  business  than  a bank  with  thirty  millions  in  1836, 
leaving  the  superior  resources  of  the  modem  bank  derived  from  de- 
posits entirely  out  of  the  question.  But  coming  to  deposits,  the  ex- 
isting reports  of  the  Bank  of  the  United  States  show  as  a maximum 
of  its  deposits  about  sixteen  millions.  How  does  this  compare  with 
the  deposits  of  a dozen  or  more  of  the  banks  of  New  York  and  other 
cities  ? In  fact,  the  deposits  of  all  banks  bear  a greater  ratio  to  cap- 
ital than  they  did  in  the  days  of  the  Bank  of  the  United  States,  and 
this  ratio  increases  continually  with  the  increase  of  the  wealth  of  the 
country  and  the  use  of  banks. 


Under  the  Act  op  March  14,  1900,  according  to  recent  advices 
from  the  ofSce  of  the  Comptroller  of  the  Currency,  there  have  been 
organized  665  new  National  banking  associations.  This  is  the 
largest  number  organized  within  a similar  period  since  lb64.  The 
amended  currency  act  was  passed  June  20, 1864.  On  July  4 of  that 
year  467  National  banks  were  in  operation.  On  October  2,  1865, 
about  fifteen  months  subsequently,  1,513  banks  were  in  operation,  an 
increase  of  1,146.  But  in  this  period  of  fifteen  months  the  cracial 
question  whether  the  National  system  would  succeed  or  not  was 
determined. 

In  1863  Hugh  McCulloch  was  invited  by  Secretary  Chase  to 
accept  the  oflBce  of  Comptroller  of  the  Currency.  Mr.  McCulloch 
was  the  President  of  the  Bank  of  the  State  of  Indiana,  one  of  the 
most  successful  of  the  State  banking  ventures,  and  this  success  was 
chiefly  due  to  the  management  of  the  President.  The  first  National 
Currency  Act  was  found  to  be  so  imperfect  in  its  provisions,  and  the 
opposition  of  the  State  banks  was  so  great,  that  little  progress  was 
made  the  first  year.  The  law  was  amended  by  the  act  of  Jirne  20, 

1864,  which  provided  for  the  conversion  of  the  State  banks  to  Na- 
tional, and  this  conversion  was  accelerated  by  the  act  of  March  3, 

1865,  imposing  a tax  of  ten  per  cent,  on  the  use  of  State  bank  notes. 
These  notes  had  previously  been  taxed  at  the  rate  of  two  per  cent, 
by  the  Government.  Although  the  ten  per  cent,  tax  did  not  go  into 
effect  until  July  1,  1866,  yet  the  State  banks  recognized  the  impend- 
ing fate  of  their  circulating  notes.  The  limit  placed  on  the  amount 
of  National  notes  to  be  issued  also  hastened  the  action  of  the  State 
banks,  and  Comptroller  McCulloch  favored  conversions  of  these 
banks  already  established  in  business  rather  than  the  organization  of 
new  banks.  These  events  of  this  period  of  fifteen  months  caused,  as  has 
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been  stated,  an  increase  of  1,146  National  banks.  The  capital,  being 
chiefly  that  of  State  banks  alreculy  well  established,  increased  from 
$70,746,513  to  $393,157,206. 

The  increase  of  665  new  National  banks,  of  which  ninety- two  were 
conversions  from  State  institutions,  is  the  result  of  the  liberal  exten- 
sion of  the  limit  on  the  circulation  issued  on  bonds  by  the  act  of 
March  14,  1900,  and  the  reduction  of  the  minimum  limit  of  capital 
to  $25,000.  The  total  capital  of  these  new  institutions  is  $34,267,000, 
and  of  this  $11,882,000  represents  the  capital  of  457  banks  organized 
with  a capital  of  less  than  $50,000.  The  remaining  208  banks  have 
each  a capital  of  $50,000  or  more,  and  an  aggregate  capital  of 
$22,385,000. 

The  large  number  of  small  banks  bears  out  to  some  extent  the 
claim  made  for  the  provision  of  the  law  reducing  the  minimum  cap- 
ital, that  it  would  extend  the  services  of  the  National  banking  sys- 
tem to  smaller  places  that  could  not  raise  the  amount  necessary  to 
meet  the  previous  limit  of  $50,000.  But  these  statistics  do  not  show 
that  the  law  has  offered  sufficient  inducement  to  cause  any  wide- 
spread conversion  of  well-established  State  banks  of  large  capital. 


A SURPLUS  OP  REVENUES,  notwithstanding  the  reduction  of  the 
war  taxes  at  the  last  session  of  Congress,  is  promised  for  some  time 
to  come.  The  reduction  of  war  and  naval  expenses  and  the  increase 
of  importations  paying  duty  have  defeated  to  some  extent  the  calcu- 
lations made  when  the  reduction  of  the  tax  was  under  consideration. 
But  in  a wealthy  country  where  the  growth  of  business  is  an  almost 
continuing  factor,  although  subject  to  checks  and  fluctuations  that 
cannot  be  foreseen,  there  is  no  problem  more  difficult  than  to  adjust 
the  sources  of  revenue  so  that  receipts  and  expenditures  may  approx- 
imately balance.  This,  moreover,  is  peculiarly  the  problem  of  mod- 
ern and  of  growing  nations.  The  problem  that  exercised  the  wits  of 
statesmen  of  past  centuries  was  to  secure  sufficient  revenues  from  tax- 
ation to  meet  the  expenses  of  the  Government.  Deficits  consequently 
have  been  much  more  deeply  studied  than  surpluses,  and  even  in 
modern  times  in  most  nations  they  still  puzzle  the  ingenuity  of  finan- 
cial ministers.  The  great,  though  not  entirely  satisfactory  remedy 
for  the  deficit  has  been  the  loan,  and  as  the  borrowing  of  money  can 
be  relied  upon  to  meet  the  deficit,  so  it  would  seem  that  the  payment 
of  the  money  borrowed  might  in  some  way  be  relied  upon  to  overcome 
the  difficulties  of  the  surplus. 

The  United  States,  like  other  nations,  has  had  from  wars  and  other 
misfortunes  deficits  to  meet  at  different  periods  of  its  history  and  has 
made,  and  unlike  other  nations  has  paid  off,  public  debts.  At  other 


Digitized  by  ^ooQle 


812 


THE  BANKERS*  MAGAZINE. 


periods  of  its  history  it  has  been  troubled  by  surplus  moneys,  that  its 
financial  ministers,  hedged  and  bound  by  laws  and  customs  and  prej- 
• udices,  have  had  great  d ifficulty  in  managing  so  as  to  prevent  them  from 
proving  at  times  injurious  to  the  ordinary  business  of  the  country. 

A surplus  of  revenue,  when  there  is  a public  debt  to  pay,  would 
seem  to  be  a blessing  rather  than  a detriment.  And  were  it  possible 
to  secure  the  proper  adjustment  of  laws  and  regulations  in  regard  to 
the  handling  of  the  public  moneys,  it  would  undoubtedly  be  a benefit. 

In  1836  and  1837  the  Government,  from  an  unforeseen  demand 
for  public  lands,  received  revenues  which,  after  the  payment  of  the 
public  debt,  produced  a surplus  for  which  there  was  no  immediate 
use.  Through  management,  which  now  appears  to  have  been  ex- 
ceedingly void  of  sense,  the  endeavor  to  give  back  to  the  people  the 
excess  paid  to  the  Government,  resulted  in  widespread  financial  dis- 
aster. But  at  that  time  the  force  of  circumstances  laughed  to  scorn 
the  wisdom  of  statesmen.  The  surplus  at  the  present  time  is  not  such 
a surplus  as  existed  in  1837,  inasmuch  as  the  Government  now  has  a 
public  debt  to  which  excess  of  revenues  might  be  applied  for  a long 
time  to  come.  The  surplus  of  to-day,  owing  to  the  difficulties  pre- 
sented by  the  laws  and  regulations  which  hedge  the  reduction  of  the 
public  debt,  and  which  were  wise,  as  far  as  human  foresight  could  de- 
termine, when  adopted,  is  just  as  difficult  of  management  as  was  the 
free  surplus  of  1837.  Even  if  it  were  advisable  to  follow  the  plan  of 
1837  and  return  the  excess  of  revenue  to  the  people  as  was  then  at- 
tempted to  be  done,  there  would  be  the  incongruity  of  giving  away 
money  when  debts  remained  to  be  paid. 

It  would  seem  that  Government  finance  is  very  incomplete  as  a 
science,  when  such  difficulties  as  this  about  the  surplus  seem  to  be  im- 
possible to  overcome.  In  mathematics  there  are  many  problems 
which  would  be  unsolvable  were  the  attempt  made  with  positive 
quantities  alone.  Scientists  determine  and  define  the  extent  of  heat 
and  cold  by  establishing  a neutral  point  they  call  zero,  and  then  meas- 
ure each  way  from  it.  In  Government  finance  the  practical  zero 
would  appear  to  be  the  point  where  the  revenues  and  expenditures  of 
a Government  out  of  debt  balanced.  When  the  revenues  were  defi- 
cient debt  would  be  created  and  the  condition  of  the  Government 
would  then  be  below  zero.  When  revenues  are  excessive  the  condi- 
tion would  be  the  reverse.  J ust  as  deficits  are  stored  up  in  debts  so 
the  surplus  should  be  absorbed  automatically  by  the  debt.  Theoret- 
ically they  should  be  absorbed  immediately,  but  this  in  practice  would 
be  impossible  from  the  impossibility  of  knowing  the  future  even  ap- 
proximately. 

What  can  be  done,  however,  is  to  store  this  surplus  money  in  a 
way  that  will  render  it  profitable  to  the  Government  and  harmless. 
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if  not  beneficial,  to  the  people.  There  is  a machinery  of  finance  for 
storing  either  the  real  or  temporary  surplus  of  individuals.  The  or- 
dinary man  uses  his  surplus  to  pay  his  debts,  or  if  he  cannot  pay 
them  at  a given  time,  he  stores  it  by  investment  until  he  can  pay 
them.  If  he  has  no  debts,  he  still  stores  his  surplus  to  meet  his  own 
future  expenditure  or  that  of  his  posterity. 

There  seems  to  be  no  reason  why  the  laws  and  customs  of  a gov- 
ernment should  not  be  shaped  so  as  to  enable  a government  to  do  the 
same  thing,  so  as  to  provide  for  meeting  the  conditions  due  to  un- 
advoidable  deficits  and  surpluses  of  revenue. 

Of  course  a government  is  not  intended  to  accumulate  wealth  for 
its  decadence  and  old  age.  The  imperfections  of  human  nature  will 
ever  prevent  a government  retiring  on  its  income  from  the  accumu- 
lations of  the  past,  and  preserving  law  and  order  without  fee  or  tax- 
ation. But  there  seems  to  be  no  reason  why  a government  should 
not  avail  itself  of  the  science  of  investment  so  as  to  adjjust  the  de- 
ficits and  surpluses  of  revenue,  which  will  arise  notwithstanding  the 
wisest  taxation. 

There  is  no  reason  to  doubt  that  the  surplus  money  of  the  Gov- 
ernment is  like  the  surplus  money  of  individuals.  It  will  bring  the 
current  rate  in  the  market,  and  those  who  wish  to  borrow  will  not 
complain  if  they  are  required  to  give  as  good  security  as  they  would 
be  required  to  give  for  any  loan.  The  Government  in  fact  should 
charge,  if  anything,  more  for  its  money  than  private  loaners,  so  as 
not  to  come  into  competition  with  them. 

There  are  two  practical  outlets  for  investing  the  Government  sur- 
plus. One  is  to  deposit  it  with  the  banks,  and  the  other  its  use  in 
the  purchase,  when  redemption  is  impossible,  of  its  own  bonds. 
When  bonds  are  purchased,  they  need  not  be  cancelled,  but  if  cir- 
cumstances warranted,  they  may  be  again  sold. 

The  subject  of  the  investment  of  temporary  Government  surplus, 
so  as  to  prevent  it  from  injuriously  affecting  business  interests,  is  one 
that  should  be  carefully  studied  and  regulated  by  Congress.  The 
first  thing,  of  course,  is  to  adjust  taxation  in  order  to  make  the  sur- 
plus as  small  as  possible,  but  knowing  that  surpluses  cannot  alto- 
gether be  prevented  by  any  prevision,  their  disposition  should  be 
carefully  regulated. 


The  tax  on  bank  capital  and  surplus  should  be  removed 
the  next  time  that  Congress  finds  it  necessary  to  further  reduce  tax- 
ation. There  is  no  tax  that  has  a tendency  to  cripple  business  opera- 
tions and  repress  enterprise  like  this.  If  the  Federal  tax  were  the 
only  tax  it  would  not  be  so  burdensome;  but  the  shares  of  all  banks. 
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both  State  and  National,  are  subject  to  a very  heavy  State  and  mu- 
nicipal taxation  already,  and  the  added  Federal  tax  is  like  the  pro- 
verbial last  straw. 

While  the  courts  have  decided  that  a bank  share  is  something^ 
different  from  capital,  and  while  technically  this  may  be  so,  yet  the 
effect  is  the  same  as  an  additional  tax  on  shares.  In  many  States  the 
shares  are  taxed  not  at  their  par  value  but  at  their  value  as  deter- 
mined by  the  capital  and  surplus,  and  often  no  deductions  are  per- 
mitted even  for  the  debts  of  the  shareholders. 

The  severe  taxation  of  capital  invested  in  banking  either  on  the 
shares  as  such  or  on  capital  and  surplus,  tends  to  lessen  the  amounts 
which  would  otherwise  be  invested  in  the  business.  So  important 
has  banking  become  in  stimulating  enterprise  and  developing  re- 
sources, that  no  business  can  be  successfully  carried  on  without  the 
aid  of  the  banks.  Any  public  policy  that  tends  to  restrict  banking  is 
bad.  The  profits  of  banks  have  been  growing  less  with  the  growth 
of  the  wealth  of  the  country,  in  consequence  of  the  gradual  reduc- 
tion of  interest  rates.  The  lessening  of  interest  encourages  business 
but  as  banking  capital  is  forced  to  withdraw  by  heavy  taxation,  in- 
terest rates  will  become  higher  and  business  will  suffer. 

If  the  tax  were  needed  it  would  be  another  matter.  The  banks 
have  always  borne  more  than  their  share  of  necessary  taxation  with- 
out unnecessary  complaint.  But  when  the  necessity  for  deriving 
revenue  from  this  source  no  longer  exists,  the  tax  should  be  repealed. 

It  is  becoming  evident  that  in  order  to  avoid  the  inconvenience  of 
a surplus  revenue  (for  which  there  is  no  immediate  necessity),  which 
tends  to  lock  up  money  at  unseasonable  times  and  causes  disaster  in 
the  money  markets,  further  reduction  of  taxation  must  be  made. 

When  Congress  meets,  it  will  no  doubt  be  solicited  from  many 
quarters  by  many  different  interests  to  consider  their  claims  for  re- 
lief. There  are  many  taxes  which  inflict  less  public  damage  than 
that  on  banks,  and  when  taxation  is  reduced,  that  on  the  capital  and 
surplus  of  the  banks  should  be  the  first  to  be  removed.  But  if  the 
banks  themselves  do  not  stir  in  the  matter,  it  would  not  be  strange  if 
their  interests  were  overlooked  in  the  struggle  of  so  many  other  in- 
terests. The  work  necessary  to  arouse  the  attention  of  Congress  to 
the  peculiar  onerousness  of  this  tax  is  directly  in  the  line  of  effort  for 
which  the  American  Bankers’  Association  was  organized.  Hereto- 
fore its  efforts  to  lighten  the  burdens  of  the  banks  have  very  frequently 
met  with  success.  At  the  convention  this  month,  this  subject  should 
have  attention.  A committee  should  be  appointed  to  present  the  facta 
and  arguments  to  Congress,  and  every  banker  should  assist  the  com- 
mittee by  using  his  personal  influence  with  his  Representative  and 
Senator. 
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Consolidation  and  concentration  of  the  forces  of  production  and  manu- 
facture is  the  prominent  feature  of  modem  business  operations.  It  is  un- 
necessary to  enumerate  the  several  lines  of  business  and  of  labor  which  are 
now  dominated  by  this  principle.  There  is  nothing  new  in  the  principle. 
To  accomplish  great  results,  whether  to  conquer  neighboring  nations  or  to 
build  pyramids,  or  to  produce  great  quantities  of  oil  or  steel,  to  build  rail- 
roads or  dig  canals,  it  is  necessary  to  organize  humanity  by  the  direct  or  in- 
direct application  of  force.  The  original  and  crude  method  of  organization 
was  by  the  application  of  force  to  the  bodies  of  men.  The  more  modem  and 
ingenious  method  involves  force  applied  to  their  minds.  Under  the  rulers  of 
Egypt  and  Assyria,  hordes  of  men  were  driven  to  work  with  sullen  and  un- 
willing minds.  Nevertheless,  the  necessity  of  satisfying  the  mind  while 
securing  the  service  of  the  body  was  early  recognized,  and  motives  of  caste 
and  religion,  and  of  so-called  loyalty,  helped  to  instil  satisfaction  with  a 
man^s  lot  in  life,  however  hard  and  subservient  it  might  be. 

For  centuries  the  mass  of  humanity  has  straggled  to  free  itself  from  the 
visible  chains  of  outward  force  and  the  more  subtle  influences  which  re- 
strained and  deadened  their  thoughts  and  feelings.  Slavery,  the  admitted 
right  of  some  men  to  dominate  and  control  others,  has  been  discredited  and 
discarded  by  civilized  nations.  The  equality  of  men  in  certain  radical  rights 
is  generally  admitted.  Nevertheless,  the  natural  instinct  of  the  race  to  con- 
quer and  bend  to  their  uses  the  resources  of  the  planet  they  dwell  on  grows 
stronger  as  the  centuries  pass.  One  achievement  invites  to  greater  and  more 
ambitious  efforts.  The  necessity  of  united  effort  grows  more  and  more  press- 
ing. In  modem  times,  therefore,  those  who  lead  the  race  in  their  efforts 
secure  their  following  by  methods  entirely  different  from  those  of  the  past. 
Patriotism,  in  the  old  sense,  loyalty  to  leaders  because  of  supposed  divine 
rights,  have  been  so  much  weakened  that  they  cannot  be  invoked  to  produce 
great  results. 

The  welfare  of  the  individual  is  the  keynote  of  modem  organization, 
whether  for  government  or  for  business.  In  the  United  States  the  idea  that 
the  individual  has  the  inalienable  right  to  life,  liberty  and  the  pursuit  of 
happiness  is  perhaps  more  fully  acceded  to  in  constitutions,  laws  and  cus- 
toms than  among  other  nations.  Nevertheless,  in  no  country  are  men  more 
fully  organized  and  controlled  for  conducting  industrial  undertakings  than 
in  the  United  States.  This  result  has  been  accomplished  by  influences  which 
control  the  minds  of  men,  and  in  consequence  their  bodies.  The  chief  of 
these  is  the  desire  for  property.  During  the  early  part  of  the  last  century  in 
tbe  United  States  the  democratic  ideas  of  Jefferson  dominated  and  flourished. 
Individual  effort  accomplished  much,  because  there  was  room  enough  to  give 
each  individual  a wide  orbit ; but  the  results  of  these  ideas  in  business  were 
not  very  conspicuous.  The  country  grew  because  of  immigration  and  the 
natural  increase  of  population,  but  government  was  weak,  business  was  con- 
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ducted  in  a sporadic  and  disorganized  fashion;  there  was  no  general  system. 
Every  man  did  what  was  good  in  his  own  eyes;  it  was  a formative  period, 
chaotic,  abounding  in  business  explosions,  crises,  panics  and  general  tendency 
to  disintegration. 

The  Civil  War  was  the  epoch  which  opened  the  eyes  of  men  to  the  possi- 
bilities of  organization,  by  means  of  capital  Never  before  had  the  possible 
resources  of  the  country  been  realized  even  by  the  most  advanced  minds. 
The  power  of  money  was,  by  the  great  expenditures  of  the  Government, 
shown  to  the  masses  of  citizens.  The  construction  of  railroads  necessary  to 
overcome  the  expanse  of  territory  gave  a further  impulse  to  the  science  of 
organizing  human  effort.  Other  enterprises  requiring  great  organizing  of 
men  have  followed.  The  problem,  however,  has  been  to  effect  this  organiza- 
tion to  secure  the  co-operation  of  the  necessary  human  force  without  coming 
in  conflict  with  the  freedom  of  the  individual  as  enunciated  in  the  con- 
stitution. 

The  modem  leaders  of  men  cannot  enslave  the  masses  by  direct  force  as 
the  Pharaohs  did.  They  cannot  enslave  them  by  false  ideas  of  loyalty,  of 
religion,  of  caste,  or  of  national  glory,  as  was  done  in  later  centuries.  Their 
willing  co-operation  had  to  be  secured,  and  this  was  done  by  what  political 
economists  characterized  as  capital.  What  capital  consists  of,  it  is  not  very 
easy  to  deflne.  It  includes  money  and  all  kinds  of  resources  that  can  be 
directly  turned  int<»  money,  and  many  that  cannot.  Generally  it  is  a power 
that  enables  some  men  to  secure  the  willing  co-operation  of  other  men. 

As  the  ideas  of  industrial  development  have  expanded,  the  necessity  of 
larger  capital  has  been  seen  and  it  has  been  secured  by  combinations  and 
consolidations  until  the  command  of  property  and  money  and  through  these 
of  willing  labor  is  practically  unlimited. 

It  is  interesting  to  inquire  in  what  position  the  banks  of  the  country  stand 
to  these  modem  industrial  developments  and  to  what  extent  they  have  been 
influenced  by  the  modem  methods  of  business.  It  is  apparent  at  once  that 
although  there  has  been  among  banks  some  tendency  to  consolidation  of 
capital,  this  has  not  been  nearly  so  great  among  them  as  in  other  lines  of 
business.  The  consolidations  have  not  been  numerous,  compared  with  the 
number  of  banks  and  they  have  chiefly  occurred  in  the  centers  of  trade.  In 
fact,  instead  of  diminishing,  the  number  of  individual  banks  is  growing  con- 
tinually, and  there  seems  no  reason  to  believe  that  this  tendency  will  meet 
with  any  check. 

When  all  other  corporations  and  business  Arms  show  this  tendency  to  the 
concentration  of  capital,  why  is  it  that  the  banks  are  so  little  affected? 

In  the  flrst  place,  banks  as  corporations  have  perhaps  attracted  the  atten- 
tion of  legislatures,  and  have  been  more  hedged  in  by  law  than  corporations 
of  any  other  kind.  They  deal  in  money  and  credits,  and  the  nature  of  their 
business  compels  them  to  keep  full  and  accurate  accounts  of  all  their  trans- 
actions, while  the  laws  that  control  them  make  them  liable  to  governmental 
inspection  at  any  time.  When  the  banking  business  comes  into  court,  the  plea 
is  not  made,  as  it  is  so  often  in  the  case  of  other  corporations,  that  informa- 
tion must  not  be  given  because  it  relates  to  private  matters.  It  has  become 
one  of  the  foremost  principles  of  the  general  banking  laws  of  the  country 
that  no  franchise  will  be  granted  to  do  business  under  these  laws  unless  the 
capital  is  visibly  paid  in  in  money.  If  capital  is  increased,  more  money  must 
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be  paid  in.  If  several  banks  should  consolidate  the  consolidation  could  only 
be  conducted  under  the  inspection  of  Guvemment  officers  Avhose  duty  it  is  to 
see  that  the  new  corporation  has  in  money  or  good  securities  the  actual  cap- 
ital it  claims.  No  Government  officer  would  permit  a consolidation  or  com- 
bination of  banks  to  double  the  nominal  value  of  their  shares  on  the  plea  that 
the  future  earning  power  of  the  new  combination  would  be  double  what  the 
earning  power  of  the  separate  banks  had  been.  There  can,  moreover,  be 
nothing  vague  or  uncertain  about  the  character  of  the  capital  of  a bank;  it 
is  moneyed  capital  purely,  which  can  always  be  measured  in  terms  of  the 
standard  money  of  account,  and  shown  in  tangible  money  or  securities. 
Motive  is  lacking  to  create  fictitious  capital  or  such  as  would  not  be  repre- 
sented by  funds  loaned  or  loanable. 

Few  corporations  in  other  lines  of  business  have  from  the  beginning  been 
watched  by  legislators  with  the  same  jealousy  as  banks.  Insurance  compa- 
nies, perhaps,  have  been  placed  under  Government  control  at  as  early  stage 
of  their  development  as  the  banks,  but  in  other  lines  of  business  there  has 
been  a public  sentiment  against  interfering  with  private  affairs,  and  Gov- 
ernment has  not  sought  to  investigate  the  public  bearings  of  these  until  they 
had  reached  a point  of  development  seemingly  beyond  control.  As  legislators 
did  not  make  any  examination  into  or  seek  to  control  lines  of  business  which 
had  at  first  been  conducted  by  individuals,  and  then  by  firms  and  next  by 
corporations,  in  these  early  stages  of  their  development,  there  grew  up  as  it 
were  a sort  of  vested  right  of  freedom  from  legislative  interference  which  ex- 
plains the  apparent  resentment  and  resistance  which  the  great  combinations 
founded  on  these  beginnings  now  manifest  when  legislators  attempt  to  se- 
cure knowledge  of  their  operations.  If  legislative  bodies  had  accustomed  the 
drillers  of  oil  wells,  the  projectors  of  pipe  lines  and  storage  tanks,  in  fact  the 
thousand  and  one  industries  that  are  now  concerned  in  the  production,  trans- 
portation, storage,  refining  and  sale  of  petroleum  products,  to  reporting  to  the 
Government  all  their  operations,  then  probably  the  operations  of  the  oil  trust 
might  be  better  understood,  and  if  control  were  needed  it  might  be  more 
easily  applied.  To  a greater  or  less  degree  so  it  is  with  most  of  the  so-called 
trusts  that  are  so  heartily  and  indiscriminately  abused  by  those  who  have 
never  had  the  opportunity  or  taken  the  trouble  to  understand  the  principles 
on  which  they  exist. 

To  organize  great  industries  and  to  secure  the  willing,  co-operation  of  hu- 
man forces,  require  great  capital,  not  only  because  of  the  command  of  money 
it  gives,  but  for  its  moral  effect  on  the  minds  of  those  who  become  affiliated 
as  managers  and  employees  of  the  organization,  as  well  as  the  general  public 
from  whom  these  managers  and  employees  are  recruited.  In  these  organiza- 
tions the  prizes  held  out  for  the  competition  of  all  who  choose  to  join  in  any 
capacity  are  as  great  as  were  ever  promised  by  great  conquerors  to  their 
legions;  to  be  obtained  with  much  less  danger  and  sacrifice.  Unlike  banks 
the  capital  they  wield  is  not  to  be  accurately  measured  at  all  times  by  the 
money  of  account,  although  expressed  in  its  terms.  In  the  present  state  of 
knowledge  it  is  impossible  to  say  that  the  increase  of  the  nominal  value  of 
stock  of  a combination  of  corporations  does  or  does  not  accurately  represent 
a real  increase  in  earning  power.  The  increase,  however,  was  necessary  to  the 
success  of  the  undertaking,  and  justified  or  not  according  to  the  advantages 
which  this  undertaking  confers  on  its  promoters,  and  indirectly  on  the  public. 
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There  are  not  the  same  reasons  for  the  consolidation  of  the  banking  busi- 
ness, and  the  difficulties  in  the  way  are  greater.  The  time  may  come,  how- 
ever, when  banks  may  be  consolidated  under  one  general  management  on  as 
great  a scale  as  has  been  the  case  with  corporations  engaged  in  other  business. 
At  present,  although  competition  is  much  complained  of,  there  are  very  few 
indications  of  such  a tendency  except,  as  has  been  said,  in  the  centers  of 
trade.  But  if  this  tendency  should  increase  and  banks,  in  this  respect,  go  the 
way  of  other  corporations,  the  resulting  combination  could  not  make  a secret 
of  its  operations.  The  Governments,  both  of  the  States  and  the  United  States, 
have  always  exercised  supervision  over  the  banking  business,  and  the  laws 
authorizing  this  have  always  been  very  well  enforced.  There  would  be  noth- 
ing unnatural  in  requiring  the  fullest  publicity.  Probably  if  the  same  open- 
ness to  examination  by  proper  authority  characterizing  banks  were  also  a 
characteristic  of  so-called  trusts,  full  knowledge  of  their  manner  of  working 
would  remove  many  false  impressions  about  them.  It  is  not  unnatural,  all 
the  circumstances  of  their  origin  considered,  that  they  should  resent  and  re- 
sist investigation.  Secresy  is  one  of  the  privileges  of  private  business  out  of 
which  most  of  the  trusts  have  grown. 


The  Bank  of  France. — In  commenting  on  the  report  of  the  Bank  of  France 
for  1900,  the  London  Bankers’  Magazine  ’*  says  : 

“The  number  of  small  bills  below  8s.  more  than  tripled  between  1876  and  1897, 
but  the  increase  after  the  limit  was  lowered  (to  4s.)  was  enormous — from  22,910  in 
1897  to  208,600  in  1899.  It  seems  incredible  that  a bank  can  afford  to  handle  such 
bills,  especially  when  it  is  remembered  that  they  are  not  domiciled  at  a bank,  but 
have  to  be  presented  at  the  dwelling  of  the  acce^r.  The  value  of  the  208,600  bills 
collectively  could  not  have  exceeded  £41,700.  Each  of  these  bills  would  require, 
probably,  accordingtto  our  methods  of  bookkeeping,  at  least  five  entries  in  the  bank 
books.  At  this  rate  fully  1,000,000  entries  would  be  needed.  The  expense  of  these 
entries,  according  to  the  estimate  of  the  British  Post  Ofiice,  would  have  been  fully 
half  the  value  of  the  bills.” 

The  number  of  trade  bills  under  $20  discounted  in  1900  was  2,828,800.  For  the 
year  1900  the  total  operations  of  the  Bank  were  $8,782,609,700,  an  increase  of  $166,- 
008,420  over  the  preceding  year.  During  1900  the  gold  reserve  of  the  Bank  increased 
$8,816,000  and  the  stock  of  silver  decreased  $10,420,000.  On  January  81,  1900,  the 
gold  on  hand  amounted  to  $470,780,000 — the  largest  amount  ever  reported. 

The  rate  of  discount  was  4}^  per  cent,  at  the  beginning  of  1900  and  varied  from 
this  rate  to  83^  per  cent,  until  May  25,  when  it  fell  to  three  per  cent.,  remaining  at 
this  point  during  the  remainder  of  the  year.  This  rate  was  substantially  lower  than 
that  of  the  other  leading  European  banks. 

In  1900  the  whole  number  of  bills  discounted  at  Paris  and  the  branches  was 
16,784,998,  amounting  to  $2,449,511,100,  a gain  of  612,881  in  number  and  $100,814,280 
in  amount  over  1899.  The  average  amount  of  the  bills  presented  was  about  $145, 
and  the  average  time  of  maturity  about  twenty-seven  days.  Only  62,482  bills  of- 
fered were  rejected,  and  most  of  these  only  on  account  of  informalities. 

On  January  81,  1901,  the  note  circulation  amounted  to  $889,178,265  ; the  purely 
fiduciary  part  of  the  note  circulation  only  amounted  to  $159,869,020.  In  the  total 
receipts  and  payments  metallic  money  was  used  to  the  extent  of  $4,880  in  every 
$200,000. 

The  offices  of  the  bank  include  one  central  bank,  126  branches,  forty -eight  auxil- 
iary offices  and  217  towns  connected — a total  of  892. 

For  1900  the  gross  profits  were  $12,680,820,  and  the  expenses  and  taxes  $5,144,- 
240,  leaving  $7,486,580  net. 

There  are  2,461  officials  and  employees  connected  with  the  Bank  of  France.  A 
reserve  fund  amounting  to  $4,825,625  is  maintained  for  the  benefit  of  the  employees. 
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INCREASING  THE  EFFICIENCY  OF  THE  WORKING  FORCE. 

V. 

A bank  is  a great  machine  whose  purpose  is  the  exchange  of  credit  and  the 
accommodation  of  the  public,  and  whose  music  is  the  hum  of  business  life  and 
activity.  Each  individual  piece  of  its  finely-constructed  mechanism  plays  an 
essential  part,  but  some  are  more  important  than  others.  And  what  is  an 
effective  machine  ? We  might  answer,  one  which  does  the  work  for  which  it 
was  intended  in  the  best  way,  and  with  the  least  possible  wasted  energy  or 
friction;  so  an  effective  working  force  is  one  which  does  the  work  of  the  bank 
in  the  most  skillful,  correct,  rapid  and  practical  manner,  in  perfect  harmony, 
without  misapplied  energies,  and  which  by  its  appearance  and  behavior  not 
only  secures  for  itself  its  own  approbation,  but  the  confidence  of  the  public 
at  large,  which  is  the  very  foundation-stone  of  success  in  banking,  and  with- 
out which  no  bank  can  hope'to  reap  the  rich  fruits  of  its  labor. 

And  now  the  question  arises,  how  can  a working  force  characterized  by 
genuine  excellence,  integrity,  industry,  faithfulness^  carefulness  and  prompt- 
ness be  secured  and  maintained  ? 

Gk)OD  Pay  as  a Means  op  Securing  Efficient  Work. 

One  of  the  first  principles  of  political  economy  is  that  ^'something can  not 
he  had  for  nothing.  ” A law  of  compensation  was  created  with  the  world — 
an  eye  for  an  eye,  a tooth  for  a tooth,  four  quarters  for  a dollar;  for  every 
benefit  a tax  is  levied,  and  in  order  to  have  good  men,  good  prices  must  be 
paid  for  them ; and  let  it  be  borne  in  mind  that  cheap  and  inefficient  men  in 
the  long  run  are  apt  to  prove  very  expensive  ones.  It  has  ever  been  the  rule 
among  some  of  our  most  successful  banks  to  pay  their  employees  good  living 
salaries,  every  cent  they  are  worth,  and  if  erring  at  all,  making  the  mistake 
on  the  side  of  liberality.  Any  other  policy  is  dishonest,  for  no  person  has  any 
right  to  take  something  away  from  another  without  giving  due  recompense 
therefor. 

Many  a competent  and  deserving  young  man  has  felt,  with  a keen  pang  of 
disappointment,  that  the  bank  for  which  he  worked  in  no  uncertain  way, 
and  to  which  he  gave  his  honest  labor  and  brain  and  health,  was  not  big- 
hearted  and  liberal  ^ough  to  pay  him  the  salary  he  deserved ; and,  conse- 
quently, instead  of  putting  his  soul  into  the  work,  he  performed  his  duties  in 
a careless,  half-hearted,  mechanical  way,  little  caring  for  the  success  of  the 
institution,  until  something  better  was  offered. 

The  Cashier  should  be  paid  a salary  sufficient  for  him  to  live  on  up  to  the 
standard  required  of  him,  and  then  asked  to  give  his  whole  time  to  the  affairs 

* A series  of  articles  to  be  published  in  competition  for  prizes  aggregatlBg  $1,050,  offered 
by  Thb  Bankbbs*  Magazine.  Publication  of  these  articles  was  begun  in  the  July,  1001, 
number,  page  18. 
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of  the  bank,  and  to  avoid  losing  himself  in  private  pursuits  during  business 
hours.  Let  it  be  remembered,  the  Cashless  position  carries  with  it  responsi- 
bilities and  cares,  and  that  such  officer  deserves  to  be  paid  for  bearing  that 
burden.  Nor  is  an  extravagant  salary  advised,  which  often  tempts  to  indul- 
gence in  dangerous  speculation,  the  prime  breeder  of  defaulting  Presidents, 
Cashiers,  tellers  and  even  clerks. 

Some  banks,  it  is  sadly  true,  meet  the  young  applicant  with  words  some* 
thing  after  this  manner:  **The  work  is  not  so  hard  as  ditch-digging,  or  other 
manual  labor,  and  that  class  of  men  get  from  (30  to  (50  per  month ; and  here 
is  a nice  position,  clean  work,  comfortable  room  shut  out  from  the  summer 
heat  and  winter  cold,  paying  from  (75  to  (100  per  month.’’  Not  counting  the 
many  long  nights  that  the  young  man  has  studied,  and  dug  and  delved  among 
his  books  at  college,  spending  bis  money  and  wasting  his  health,  preparing 
himself  for  the  position  he  is  applying  for,  and  forgetting  that  the  young  man 
is  entitled  to  interest  at  the  rate  of  six  per  cent,  on  the  (5,000  he  invested  in 
a practical  education. 

In  the  time  of  the  twentieth  century  new  phases  of  business  are  constantly 
developing.  In  this  age  of  progress  new  problems  are  to  be  solved.  The 
fittest  will  survive,  merit  will  win,  and  in  order  to  keep  to  the  front,  banks 
are  compelled  to  use  not  only  the  latest  and  most  Improved  methods,  but 
strong,  educated  men  as  well,  and  in  order  to  get  and  keep  these  good  things, 
their  price  must  be  advanced.  There  is  a crying  demand  for  such  men;  there 
are  openings  for  true  worth ; there  is  no  overplus  of  the  right  kind  of  young 
men  who  are  well  fitted  for  the  banking  service. 

Value  of  Proper  Disciplute. 

Skilled  and  well-trained  men  are  developed  by  a process  of  wise  teaching 
and  discipline.  A few  thousand  well- trained  Greeks  under  a gallant  leader 
rolled  back  the  tide  of  Persian  invasion  on  the  field  of  Marathon;  and  as  a 
few  equipped,  well-drilled  soldiers  under  Miltiades  drove  the  hosts  of  Darius 
fiying  into  the  sea,  so  will  the  efforts  of  a few  disciplined,  trained  and  power- 
ful men,  under  a strong  head,  outweigh  an  office  full,  working  haphazard. 
As  an  army  requires  a head,  so  must  there  be  officers  in  the  banking  service 
as  well  as  in  every  other  great  business.  One  of  our  leading  bankers  has  said : 
“Everyman  should  willingly  and  unhesitatingly  give  his  superior  unques- 
tioned obedience,  involving  no  sacrifice  of  principle;  ” and  in  doing  this  he 
does  not  sacrifice  one  scintilla  of  self-respect,  but  a reward  for  faithful  and 
loyal  obedience  comes  at  once  to  the  individual  himself,  in  the  growth  of 
character.  The  right  kind  of  officers  will  have  mutual  regard  for  each  other, 
will  work  together  in  harmony,  showing  a disposition  to  assist  their  subordi- 
nates in  preparing  themselves  for  higher  positions,  and  a bank  is  in  a bad  way 
and  running  with  dangerous  friction  where  the  officers  fail  in  these  points. 

Presidents,  directors  and  Cashiers  who  are  prone  to  indulgence  in  specula- 
tion are  dangerous,  and  defalcations  are  generally  the  outcome,  and  the  board 
of  directors  should,  with  a firm  hand,  deal  with  any  employee  who  has  a ten- 
dency in  this  direction.  No  man  is  fit  to  govern  others  who  can  not  govern 
himself,  and  no  man  will  be  effective  along  this  line  who  can  not  lead  the 
way.  As  when  the  Union  soldiers  were  routed  and  were  one  fiying  mass  of 
confusion  in  the  Shenandoah,  they  were  confronted  by  the  voice  of  their 
brave  leader,  Sheridan,  “Turn,  boys,  turn  back,  we  are  going  back  ! ” they 
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wheeled  about  and  changed  defeat  into  victory,  so  will  the  example  of  one 
good  officer  in  a bank  change  confusion  into  system,  and  unite  all  efforts  into 
one  mighty  power.  If  the  Cashier  is  neat  in  dress,  genteel,  courteous  and  a 
well-behaved  gentleman,  so  will  the  working  force  under  him  be  neat  in  dress, 
genteel,  courteous,  well-behaved  gentlemen.  If  the  Cashier  is  punctual  to 
every  duty  he  is  in  a position  to  demand  punctuality  of  his  subordinates;  in 
short,  the  working  force  is  most  likely  to  be  just  what  the  Cashier  is ; to  the 
public  the  bank  will  be  what  the  Cashier  is.  A bank  is  often  judged  by  the 
deportment  of  the  inside  working  force.  Nothing  makes  such  a good  impres- 
sion as  a working  force  which  has  its  ears  open  and  mouth  shut. 

Systematic  Methods  of  Work. 

Perfect  discipline  involves  system.  There  are  always  certain  things  in 
every  bank,  certain  conveniences,  which  are  used  in  common,  and  for  such 
implements  let  there  be  a place  and  insist  on  them  being  kept  in  that  place. 
It  is  quite  annoying  to  be  compelled  to  turn  over  everything  in  a banking 
office,  hunting  for  a pair  of  shears  when  some  customer  desires  to  clip  cou- 
pons, and  nine  times  out  of  ten  it  will  make  a bad  impression  on  the  customer. 
After  the  work  is  wound  up  for  the  day  each  bookkeeper  will  carefuUy  ar- 
range his  desk,  close  the  inkstands,  wipe  his  pens  and  put  away  every  piece 
of  paper,  and  then  make  a minute  search  for  any  check  or  draft  which  might 
have  been  dropped  on  the  floor  in  the  rush  of  the  day’s  business,  remembering 
that  these  little  things  make  up  the  great  sum  of  living.  The  clerk  who  is 
careless  about  the  way  he  leaves  his  desk  is  apt  to  be  careless  about  the  man- 
ner in  which  he  flnishes  posting  an  item.  It  shows  an  undue  eagerness  to  get 
away  from  one’s  work,  which  Is  not  a g'ood  indication.  Neither  is  it  a good 
plan  to  remain  at  the  bank  after  the  work  is  over,  but  each  officer  and  clerk 
should  make  it  a point  to  get  through  as  soon  as  he  can  flnish  up  well,  and 
then  get  out  and  away,  leaving  all  the  bank’s  business  at  the  bank,  the  worry 
and  cares,  and  indulge  in  some  harmless  amusement  and  exercise,  to  give  his 
mind  the  needed  recreation  and  prepare  himself  to  better  grapple  with  the 
onerous  duties  of  the  following  day  with  renewed  energy. 

Peksioks  and  Profit-Sharing. 

On  the  subject  of  pensions  and  proflt-sharing,  it  can  be  said  that  some  of 
the  most  successful  and  far-reaching  corporations  have  considered  it  wise  to 
pension  their  faithful,  worn-out  employees,  and  we  often  hear  of  a company 
making  a distribution  of  a certain  amount  to  their  employees  when  it  is 
blessed  with  prosperous  years,  thereby  showing  its  appreciation  for  that  faith- 
ful service  of  the  men  down  the  line  which  made  the  prosperous  year.  When 
extra  dividends  are  made  it  will  be  found  that  an  additional  allowance  to  the 
employees  will  have  a good  effect.  Siich  a liberal  course  can  but  bring  about 
good  results  and  produce  a feeling  of  harmony  between  employer  and  em- 
ployee, which  is  wholesome  indeed.  No  bank,  from  a money  standpoint,  can 
afford  to  exercise  a penurious  policy  toward  its  employees. 

Promotion  as  a Stimulus. 

Most  of  our  leading  bankers  pride  themselves  in  having  climbed  to  their 
positioDS  of  great  trust  from  the  very  bottom  of  the  ladder,  and  it  always  has 
been  the  survival  of  the  fittest  in  the  banking  business.  The  messenger  boy 
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ofttimes  outstrips  the  son  of  rich  parents  in  the  struggle  and  becomes  the 
President  of  the  institution.  Such  a man  always  makes  a good  officer,  and 
for  this  reason  a bank  can  make  no  mistake  in  promoting  faithful,  compe- 
tent young  men  from  their  humbler  positions,  when  they  merit  such  advance- 
ment, thus  encouraging  everyone  to  be  more  piunstaking  with  his  work,  led 
on  in  such  effort  by  the  certainty  of  promotion  to  the  meritorious.  Take 
away  hope,  confine  to  a narrow  limit,  say,  “ thus  far  and  no  further,”  disturb 
all  those  fond  dreams  of  becoming  an  officer  by  placing  inferior  men  over 
those  who  have  faithfully  served  the  old  bank  through  thick  and  thin,  and 
you  will  soon  destroy  these  bright  anticipations  of  the  future,  after  which  lit- 
tle is  left  to  encourage  the  struggling  man  and  to  keep  him  from  becoming  a 
machine,  which  the  rust  and  wear  will  soon  break  down,  for  a machine  is  non- 
progressive, non-adaptive,  and  without  something  to  keep  it  in  repair  grows 
worse  and  worse  from  day  to  day  and  soon  becomes  obsolete  and  worn  out. 

We  might  here  turn  our  eyes  to  the  Carnegie  Steel  Corporation  and  ob- 
serve what  has  made  it  successful.  Look  at  the  leaders : Carnegie,  a poor 
Scotch  boy;  H.  C.  Frick,  a common  laborer;  Schwab,  a messenger  boy.  Mr. 
Carnegie  found  out  what  place  the  man  fitted,  and  then  lost  no  time  in  plac- 
ing that  particular  man  in  that  place,  and  then  promoting  him  as  rapidly  as 
he  would  bear  promotion,  and  this  policy  has  proven  a powerful  stimulus  to 
every  man  working  in  that  institution. 

Efficiency  and  Influence. 

Infiuence  vs.  efficiency  is  the  old  story  of  “tact  and  tfident.”  Talent  is 
something,  but  tact  is  everything.  Influence  is  something;  efficiency  is  every- 
thing. Influence  draws  f 100, 000  and  customers;  efficiency  at  first  may  not 
draw  the  §100,000,  but  will  handle  the  §50,000  in  such  a way  as  to  realize  more 
on  that  than  influence  wDl  on  the  §100,000,  and  at  the  end  of  five  years  effi- 
ciency will  have  most  of  influence's  money,  for  influence,  like  many  other 
things,  fades  away  before  the  question  of  cold  cash.  Put  it  down  that  the 
efficient  man  will  be  influential  in  the  long  run,  and  that  the  influential  man 
may  never  be  efficient,  but  will  lose  out  when  fathomed  by  his  friends  them- 
selves, and  they  begin  to  see  where  he  is  weak,  for 

“ The  rank  is  but  the  goinea^s  stamp  ; 

The  man’s  the  gowd  for  a’  that.” 

In  the  hurry  and  bustle  of  these  times,  in  this  solid  business  age,  the  effi- 
cient man  is  the  one  who  counts,  for  to-day,  as  it  has  been  forever,  men  in- 
variably honor  and  esteem  merit.  Nothing  destroys  the  patronage  and  good 
feeling  toward  a bank  so  much  as  an  inefficient,  careless  man  at  the  head  of 
any  department  which  comes  in  contact  with  the  public.  Mr.  B wants  his 
money  safe,  and  handled  by  competent  men,  and  he  reasons  thus:  “Mr.  C, 
the  Cashier  of  that  bank,  is  an  efficient  man ; he  knows  every  detail  of  the 
business  from  the  messenger  up ; he  has  passed  through  all  the  gates ; his 
word  is  his  bond  and  seal;  he  has  not  the  influence  of  Cashier  D,  but  C knows 
everything  going  on  about  the  bank,  and  is  a master  banker;  I wUl  leave  my 
money  and  influence  with  him.” 

Better  Education  Required. 

In  order  to  obtain  the  best  results,  bankers  must  educate.  The  crying 
need  to-day  is  higher  education  among  bankers.  No  profession  from  its  very 
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nature  demands  more  highly-educated  men.  Education  is  the  watchword  of 
the  twentieth  century.  In  1880  it  was  desirable,  in  1902  it  will  be  absolutely 
essential.  Knowledge  is  power,  the  harbor  of  safety,  and  will  always  pre- 
dominate oyer  ignorance,  as  man  governs  the  lower  animals.  The  banks 
which  will  not  educate  look  up  at  the  prosperous  institutions,  and  sigh, 
“They  are  more  powerful  than  we  are  because  they  are  wiser.”  Genius 
commands  admiration  and  influence,  and  instils  confldence. 

Every  bank  must  have  a banker's  library,  in  order  to  keep  to  the  front, 
where  each  employee  may  familiarize  himself  as  to  banking  rules,  laws,  man- 
ners, customs,  and  every  clerk  and  officer  should  be  a constant  reader  of  such 
periodicals  as  Thb  Bankers'  Magazine,  which  are  alive  and  up  to  the  de- 
mands of  the  hour. 

Bankers  are  beginning  to  realize  the  vast  importance  of  higher  education 
among  bank  employees.  Before  the  lapse  of  another  decade,  yes,  before  flve 
years  pass,  a technical  training  will  be  required.  The  movement  is  on  foot, 
the  spirit  is  in  the  air,  and  if  a bank  will  be  successful  it  will  grasp  the  oppor- 
tunity now  and  improve  the  efficiency  of  the  working  force.  Doctors,  lawyers, 
preachers,  teachers,  men  of  every  other  profession,  are  required  to  undergo  a 
technical  training  before  they  are  allowed  to  practice  their  respective  pro- 
fessions ; why  should  not  a banker,  upon  whom  the  credit  of  nations  rests  ? 

We  need  education  in  commercial  law,  in  letters,  in  business  forms,  in 
gentleness,  in  courtesy,  in  kindness,  in  manners,  for  manners  are  the  shadows 
of  virtues,  the  flnest  of  the  flne  arts,  in  honor  (a  man  can  be  trained  in  the 
virtues),  for  as  integrity  without  knowledge  is  weak  and  useless,  so  is  knowl- 
edge, without  integrity,  dangerous  and  dreadful. 

Regularity  in  Service. 

There  must  be  some  regularity  in  service.  At  a certain  hour  in  the  morn, 
ing  every  employee  who  has  the  interest  of  the  institution  at  heart  will  be  at 
his  post. 

The  work  must  be  well  divided,  so  that  no  one  will  have  too  much  or  too 
little  to  do.  Vacations  must  not  be  allowed,  but  enforced,  Man  by  nature 
needs  a change.  If  there  has  been  any  crookedness  on  the  part  of  a book- 
keeper, the  clerk  who  fills  the  vacant  place  will  be  apt  to  unearth  it.  At  the 
end  of  vacation  the  bookkeeper  will  return  to  his  work,  recuperated  in  body 
and  in  mind,  and  better  able  to  grasp  with  a firm  hand  the  duties  devolved 
upon  him. 

Careful  Attention  to  Details. 

“The  habit  of  looking  carefully  into  details  cannot  be  too  highly  recom- 
mended ; ” not  to  be  inquisitive,  but  to  cultivate  the  habit  of  observation, 
which  is  of  paramount  importance  to  a banker.  Study  the  habits  of  a man 
who  has  advanced  all  the  way  from  the  humblest  to  the  highest  position  in 
a bank,  and  who  has  given  it  the  most  valuable  service,  and  you  will  find  a 
man  who  has  taken  careful  notice  of  everything.  The  powerful  man  is  the 
one  who  is  ever  at  his  post,  ready  to  grapple  and  thwart  every  difficulty 
which  presents  its  knotty  head,  and  who  rises  to  the  demands  of  the  hour. 
The  efficient  Cashier  will  have  aU  the  men  in  the  bank  working  with  a unity 
of  purpose,  and  will  tactfully  place  every  one  in  the  position  for  which  he  is 
best  adapted,  and  will  sometimes  shift  them  when  there  is  suspicion  of  crook- 
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edness  on  the  part  of  some  one,  in  the  hopes  of  onearthing  the  matter  in  this 
way. 

If  a man  is  not  adapted  to  the  work  he  is  doing,  there  is  no  nse  trying  to 
make  a banker  out  of  him.  Tou  cannot  make  a lasting  monument  out  of 
hickory  timber,  neither  can  you  make  a strong  axle  out  of  a piece  of  granite., 
If  a man  is  found  unadapted  to  the  work  he  is  called  upon  to  perform,  he 
had  better  be  asked  to  resign.  As  intimated  before,  there  must  be  a strong 
head.  The  Cashier  and  President  must  be  men  who  are  wide-awake,  alive, 
active,  masters  of  their  profession.  This  kind  of  officers  will  solve  the  rest. 
Good  results  have  been  obtained  by  placing  the  best  men  at  the  head  of  the 
several  departments  and  making  them  responsible  for  the  tone  of  such  de- 
partment. 

A Banker  Should  Love  His  Work. 

No  man  can  be  effective  who  does  not  fall  in  love  with  his  profession,  and 
no  man  can  make  a success  of  any  calling  unless  he  puts  his  heart  into  it 
Turn  over  the  list  of  successful  men  and  it  will  be  found  they  loved  their 
business.  If  any  employee  works  in  a slipshod  way,  showing  little  or  no  in- 
terest, the  sooner  he  is  gotten  rid  of  the  better  it  will  be  for  the  bank. 

Courtesy  to  be  Observed. 

An  air  of  refinement  should  ever  be  prevalent,  and  let  everyone  be  cour- 
teous and  polite,  which  always  makes  the  customer  feel  at  home.  It  is  not 
necessary  for  anyone  to  be  spoken  to  as  if  he  were  a roustabout  on  a steamer, 
but  rather  in  a gentlemanly  tone.  The  words  “please”  and  “thank  you” 
go  a long  ways  toward  smoothing  over  the  rough  places  of  this  life,  and  a 
kind  word  here  and  there  ofttimes  braces  up  a discouraged  person  and  puts 
new  life  into  him.  If  one  does  anything  wrong,  let  him  be  spoken  to  pri- 
vately by  an  officer,  and  not  upbraided  publicly  to  the  humiliation  of  him- 
self. Any  officer  who  pursues  the  latter  course  renders  himself  very  unpop- 
ular and  thereby  less  efficient  as  a leader.  Let  it  be  remembered  that  all 
men  are  equal,  and 

honest  man,  tho’  e’r  sae  poor. 

Is  king  of  men  for  a*  that.” 

Study  the  Public’s  Needs  and  Interests. 

A bank  to  be  successful  must  keep  in  close  touch  with  the  public,  its 
wants,  interests,  needs,  and  demands,  and  this  is  done  through  the  officers. 
Every  banking  institution  is  dependent  upon  the  public.  Unless  the  com- 
munity wills  it,  no  public  enterprise  can  succeed,  and  for  this  reason  a bank’s 
officers  will  be  public-spirited  men,  keeping  in  close  touch  with  every  move- 
ment, every  change,  every  success,  every  failure.  The  officers  are  the  live 
wires  connecting  the  powerful  current  of  trade  from  the  public  to  their  bank 
and  should  be  known  as  men  who  are  always  approachable.  To  the  officer 
the  clerk  sustains  the  relation  of  implicit  obedience  in  everything  right,  and 
in  nothing  wrong;  to  each  other  they  will  have  a kindly  feeling,  all  working 
in  unison,  remembering  that  one  man  by  tardiness  may  throw  the  whole  ma- 
chine out  of  gear,  that  each  department  is  more  or  less  dependent  upon  every 
other  department.  No  clerk  has  any  right  to  straggle  along  in  liis  employ- 
ment, and  at  the  close  of  the  day  cause  others  to  wait  on  him  before  they 
can  wind  up  their  business. 
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The  clerks  should  be  manly  in  their  bearing,  discreet,  business-like  young 
men.  They  do  not  sustain  the  same  relation  to  the  public  as  the  Cashier, 
and  are  not  supposed  to  become  the  talking-machines  of  the  bank,  and  any 
inclination  in  the  direction  of  forwardness  should  be  discouraged  by  an  offi- 
cer. Let  it  be  remembered  that  ofttimes  by  pushing  one's  self  forward  he 
pushes  himself  clear  out  at  the  front  door. 

Thb  Sum  of  the  Whole  Matter. 

In  conclusion,  let  officers  and  clerks  do  their  duty,  work  with  vim  and 
energy,  serve  the  institution  as  they  would  serve  themselves,  wed  them- 
selves to  their  respective  professions,  be  temperate,  kind,  gentle,  smile  from 
the  bottom  of  a pure  heart,  have  a God,  a conscience,  a high  sense  of  honor, 
an  object  in  life,  be  friendly,  sociable,  alert.  These  qualities,  built  upon  a 
fair  education,  based  upon  common  sense,  will  solve  every  difficulty,  make 
the  bank  a success,  a blessing  to  the  community,  a God-send  to  the  poor  de- 
serving man  who  needs  help,  and  a lasting  monument  to  the  officers  and 
clerks  who  serve  the  old  honest  institution  in,  an  honest  way. 

Spooks. 


NOTICES  OF  NEW  BOOKS. 

{All  books  mentioned  in  tlie  following  notices  n ill  be  supplied  at  the  publishers'  lowest  rates  on  appli* 
cation  to  Bradford  Rhodes  & CO.,  87  Maiden  Lane,  New  York.] 

American  Finance,  with  Chapters  on  Money  and  Banking.  By  Albert  S.  Bollbs,  Ph. 
D.,  LL.D.  New  York : The  American  Banker.  Price,  $1.50. 

The  vast  and  rapidly-growing  expenditures  of  the  national,  State  and  municipal 
governments  lend  interest  to  this  work,  which  deals  almost  wholly  with  matters 
relating  to  public  revenues  and  expenditures.  A better  knowledge  of  correct  prin- 
ciples and  methods  of  taxation  and  systems  of  administration  is  essential  to  econ- 
omic government  and  healthful  business  conditions,  and  undoubtedly  everyone  who 
reads  Prof.  Holies'  work  will  be  aided  in  reaching  a right  and  intelligent  compre- 
hension of  these  important  matters. 


The  Wall  Street  Point  op  View.  By  Henry  Clews.  New  York:  Silver,  Burdett  & Co. 

Mr.  Henry  Clews,  the  author  of  this  volume,  as  well  as  of  “ Twenty-eight  Years 
in  Wall  Street,"  has  clearly -defined  opinions,  not  only  about  stocks  and  bonds,  but 
about  things  in  general.  What  he  has  to  say  is  entertaining  and  instructive,  if  not 
always  convincing.  The  Wall  Street  point  of  view  may  not  be  exactly  the  most 
favorable  one  for  getting  an  entirely  unprejudiced  estimate  of  that  famous  locality, 
but  there  is  much  truth  in  the  defense  which  Mr.  Clews  makes  of  the  financial  heart 
of  the  country  from  the  ignorant  attacks  which  are  frequently  made  upon  it.  He 
points  out  that  Wall  Street  does  not  make  business  conditions,  but  that  its  specula- 
tive activities  are  rather  a business  barometer  which  gauges  the  state  of  the  coun- 
try’s prosperity.  Instead  of  Wall  Street  being  a gamblers’  paradise,  he  contends 
that  it  is  a place  where  hard,  honest  work  tells,  and  that  upon  the  whole  the  stan- 
dard of  dealing  is  exceptionally  high. 

The  chapters  on  “The  Study  of  the  Stock  Market,"  “ Money  and  Usury,"  “The 
Railroad  Problem,"  “Management  of  Industrial  Enterprises,"  “Concerning  Trusts 
and  Corporations,"  “The  Art  of  Making  and  Saving  Money,"  “Business  Educa- 
tion," “Panics  and  Their  Indications,"  and  on  other  topics  relating  to  the  currency, 
commerce  and  industry,  are  all  interesting  as  containing  the  results  of  a wide  and 
successful  experience  in  business  affairs. 
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IMPORTANT  LEGAL  DECISIONS  OF  INTEREST  TO  BANKERS. 


All  the  Iftteat  decisions  aifeoting  hankers  rendered  by  the  United  States  Conrts  and  State  Ckmrt 
of  last  resort  will  be  fonnd  in  the  Maoazinb’s  Law  Department  as  early  as  obtainable. 

Attention  is  also  directed  to  the  “ Replies  to  Law  and  Banking  Questions,**  included  in  this 
Department. 


COLLECTIONS-DELA  Y IN  PRESENTMENT— LIABILITY, 

Supreme  Court  of  Nebraska,  June  19,  1901. 

BEDELL  vs.  HARBINE  BANK  OF  FAIRBUBY. 

If  the  payee  of  a check  drawn  upon  a bank  in  this  State  indorses  and  delivers  it  to  a bank  in 
a neighboring  town  for  collection,  and  accompanies  the  act  with  a request  that  it  be  not 
immediately  presented  for  payment,  and  agrees  that  it  may  be  sent  for  collection 
through  a distant  bank,  situate  outside  the  State,  the  indorsee  will  not  be  liable  for  the 
consequences  of  the  delay  necessarily  Incident  to  the  course  adopted,  nor  for  the  de- 
fault or  negligence  of  the  bank  chosen  to  make  presentment  for  payment. 

If  the  payee  of  a check  drawn  npon  a bank  in  this  State  indorses  it  to  a bar  k in  a neighbor- 
ing town  for  collection  and  the  latter,  without  the  knowledge  or  consent  of  the  payee, 
sends  it  for  collection  through  a distant  bank,  situate  outside  the  State,  thereby  con- 
snming  three  days  for  making  a presentment  for  payment  which  might  have  been  made 
in  one  day,  the  indorsee  will  be  liable  for  the  consequences  of  such  delay,  and  for  any 
default  or  negligence  of  the  bank  chosen  to  make  the  collection. 

(Syllabus  by  the  court.) 


Ames,  C,  : On  Saturday,  October  26,  the  plaintiff  in  error,  Bedell,  was  the 
payee  named  in  a check  drawn  by  C.  F.  Dawson  on  the  Steele  City  Bank,  in 
this  State,  and  indorsed  and  delivered  it  to  the  defendant  in  error,  the  Har- 
bine  Bank  of  Fairbury,  Neb. 

It  is  testified  by  the  Cashier  of  the  latter  bank,  with  whom  the  business 
was  done,  but  denied  by  Bedell,  that  at  the  time  of  the  transaction  the  latter 
told  the  former,  in  substance,  that  the  drawer  (Dawson)  had  not,  at  present, 
a sufficient  deposit  for  the  payment  of  the  check,  and  that  he  (Bedeli)  pre- 
ferred that  it  should  not  be  presently  presented  for  payment,  and  that  to  this 
the  Cashier  replied,  it  then  being  late  in  the  day,  that  on  the  following  Mon- 
day he  would  send  the  check  for  collection  to  the  First  National  Bank  of  St. 
Joseph,  Mo.,  by  which  it  would  be  forwarded  to  the  Steele  City  Bank,  the 
drawee,  for  collection,  so  that  several  days  would  necessarily  elapse  before  its 
presentment  for  collection. 

It  is  not  disputed  that  the  check  was  on  Monday  sent  to  the  St.  Joseph 
bank,  and  on  the  next  day  sent  by  it  to  the  Steele  City  Bank,  which  latter 
received  it  on  Wednesday,  the  30th,  and  retained  it  until  after  Mon  lay,  No- 
vember 4,  when  the  Steele  City  Bank  ceased  to  do  business  and  went  into  the 
possession  of  an  official  representing  the  State  Board  of  Banking. 

So  far  as  it  is  shown  by  the  record,  the  check  has  never  been  paid.  At  the 
time  the  check  was  indorsed  to  Harbine  Bank,  Bedell  received  credit  for  its 
amount ; but  it  is  not  denied  that  the  indorsement  was  for  collection  only  and 
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that  the  services  of  the  indorsee  were  to  be,  and  were,  rendered  without  com- 
pensation. On  Wednesday,  October  30,  and  again  on  Saturday,  November 
2,  Bedell  was  told  by  the  Cashier  that  nothing  had  been  heard  from  the 
check,  and  that  he  presumed,  therefore,  that  it  had  been  paid,  and  on  the 
latter  date  Bedell  was  permitted  to  withdraw  the  amount  from  the  Harbine 
Bank.  On  Monday,  November  4,  Bedell  removed  to  Kansas  City,  and  he 
seems  never  to  have  been  formally  notified  of  the  non-payment  of  the  check, 
nor  to  have  learned  of  that  fact  until  several  days  later.  This  action  was 
brought  by  the  Harbine  bank  against  Bedel)  to  recover  the  amount  of  the 
check  as  having  been  paid  to  him  without  consideration,  and  resulted,  upon 
a trial  before  Judge  Letton  and  a jury,  sitting  in  the  district  court  for  Pawnee 
county,  in  a verdict  and  Judgment  for  the  plaintiff.  Bedell  prosecutes  a pe- 
tition in  error  in  this  court. 

The  issues  as  above  outlined  were  fairly,  and  somewhat  more  fully  than 
here,  stated  to  the  jury  by  instructions;  but  they  were  instructed  that,  al- 
though they  should  find  that  the  agreement  was  made  as  testified  to  by  the 
Cashier,  yet,  if  they  should  further  find  that  there  was  negligence  by  the  St. 
Joseph  bank  in  presenting  the  check  for  payment,  or  by  the  Harbine  Bank 
in  notifying  Bedell  as  soon  as  it  had  itself  received  notice  of  non-payment, 
the  latter  bank  could  not  recover.  There  is  no  evidence  that  the  Harbine 
Bank  ever  received  formal  notice  of  non-payment.  These  instructions  were, 
in  this  aspect  of  the  case,  at  least  as  favorable  to  the  plaintiff  in  error  as  the 
drcumstances  of  the  case  justified.  If  the  jury  believed  the  testimony  of  the 
Cashier,  which  they  apparently  did,  they  were  bound,  under  the  authority 
of  Bank  vs.  Sprague  (34  Neb.  318,  51  N.  W.  846.  16  L.  R.  A.  498,  33  Am.  St. 
Rep.  644)  to  return  a verdict  for  the  defendant  in  error. 

It  is  decided  by  that  case  that  when  a bank,  without  compensation  for  its  - 
services,  receives  and  forwards  commercial  paper  for  collection,  and  is  guilty 
of  no  negligence  in  selecting  the  person  to  whom  it  is  sent,  the  latter,  and  not 
the  bank,  will  be  treated  as  the  agent  of  the  owner  of  the  paper,  and  the 
bank  will  not  be  responsible  for  the  negligence  or  default  of  its  correspond- 
ent. If  such  is  the  law  in  an  instance  in  which  the  owner  is  not  consulted  as 
to  the  selection  of  the  person  chosen  to  make  the  collection,  much  more  cer- 
tainly is  it  so  when  he  is  so  consulted,  and  participates  in,  or  at  any  rate  as- 
sents to,  tlie  choice,  and  in  a general  way  to  the  methods  to  be  employed. 
In  such  case,  the  place  of  residence  or  of  business  of  the  person  so  chosen  is 
immateriaL 

There  is  evidence  that  continuously,  from  the  date  of  the  check  until  the 
Steele  City  Bank  closed,  the  drawer  had  on  deposit  therein  funds  sufficient 
for  its  payment.  The  plaintiff  in  error  requested  of  the  court  the  following 
instruction,  which  was  refused;  “The  court  instructs  the  jury  that  if  you 
find  from  the  evidence  that  the  Steele  City  Bank  paid  checks  which  were  pre- 
sented to  it  for  payment  during  the  week  following  October  28,  1895,  where 
the  drawer  had  funds  to  his  credit  in  said  bank,  and  if  you  further  find  that 
the  plaintiff  did  not  notify  the  defendant  promptly  and  within  reasonable 
time  of  the  failure  of  said  Steele  City  Bank  and  non-payment  of  the  check  in 
controversy  in  this  action,  and  if  you  further  find  that  there  was  no  agree- 
ment between  the  plaintiff  and  defendant  in  relation  to  said  check,  except 
the  ordinary  implied  contract  for  the  collection  of  commercial  paper,  then 
you  will  find  for  the  defendant.” 
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The  refusal  of  this  instruction  was  error,  to  which  the  defendant  below 
took  due  exception,  and  which  he  has  properly  assigned  in  this  court.  The 
facts  are  undisputed  that  the  check  was  finally  sent  for  collection  to  the 
drawee  bank,  which  retained  it  for  several  days  and  until  the  institution 
closed.  It  is  not  pretended  that  any  formal  notice  of  dishonor  was  ever  given 
or  attempted  to  be  given  to  the  drawer  or  to  the  indorser  Bedell. 

Under  the  law,  as  announced  in  Scraper  Company  vs.  Sadilek  (50  Neb. 
105,  69  N.  W.  765)  the  drawer  was  by  these  circumstances  discharged.  Fair- 
bury,  at  which  the  Harbine  Bank  is  situate,  and  Steele  City,  the  location  of 
the  drawee  bank,  are  distant  from  each  other  about  twelve  or  thirteen  miles, 
on  a railroad  which,  at  the  time  of  the  transaction  in  question,  operated  a 
daily  mail  train  between  them  in  each  direction. 

In  the  absence  of  agreement,  the  defendant  in  error  would,  under  the  au- 
thority of  the  case  just  cited  and  that  of  Bank  vs.  Miller  (37  Neb.  500,  55  N. 
W.  1064,  40  Am.  St.  Rep.  499)  have  been  inexcusably  negligent  in  sending  the 
check  for  collection  through  the  agency  of  the  St.  Joseph  bank,  thus  con- 
suming three  days^  time  in  doing  what  might  have  been  done  in  one  day,  and 
would  be  also  responsible  for  the  negligence  of  the  latter  bank  in  sending  the 
check  directly  to  the  drawee  either  to  make  payment  or  give  the  requisite  no- 
tice of  dishonor.  In  such  case,  any  of  these  circumstances  would  have  been 
sufficient  to  discharge  the  drawer,  irrespective  of  whether  the  latter  suffered 
actual  damages  by  the  loss  of  his  deposit  in  the  Steele  City  Bank,  and  the 
consequences  of  such  discharge  would  have  fallen  on  the  Harbine  Bank. 

In  such  case,  the  rule  announced  in  Bank  vs.  Sprague,  mpra^  when  the 
correspondent  bank  is  situated  in  the  same  locality  as  the  drawee,  is  not  ap- 
plicable. In  the  absence  of  the  alleged  agreement,  the  Harbine  Bank  is  re- 
sponsible for  the  consequences,  not  only  of  the  delay  occasioned  by  sending 
the  check  to  the  St.  Joseph  bank,  but  for  any  default  or  negligence  committed 
by  the  latter  which,  under  the  undenied  facts  disclosed  by  the  record  in  this 
case,  would  as  a matter  of  law  preclude  the  plaintiff  below  from  recovery; 
and  the  plaintiff  in  error  had  a right  to  have  the  jury  so  told. 

It  is  recommended  that  the  judgment  of  the  district  court  be  reversed, 
and  a new  trial  awarded. 

Albert  and  Duffie,  CC.,  concur. 


TAXATION  OF  NATIONAL  BANK  STOCK-MEANING  OF  TERM  MONEYED 
CAPITAL— REAL  ESTATE  LOCATED  OUTSIDE  OF  STATE. 

Bnpreme  Court  of  tlie  United  States,  May  27, 1901 

COMMERCTAL  NATIONAL  BANK  OF  OGDEN,  PLAINTIFF  IN  ERROR,  vs.  ALMA  D. 

CHAMBERS,  AS  TREASURER  OF  WEBER  COUNTY,  UTAH. 

The  term  “moneyed  capital,”  as  employed  in  Section  5219  of  the  Revised  Statutes  of  the 
States,  forbidding  taxation  of  N-itional  bank  shares  at  a greater  rate  than  is  imposed  on 
other  moneye  1 capital,  does  not  Include  capital  which  does  not  come  into  competition 
with  the  business  of  National  banks. 

The  National  Bank  Act  does  not  require  that  real  estate  situated  outside  of  the  State  in 
which  the  bank  is  located  shall  be  excluded  in  estimating  the  value  of  the  shares  for 
purposes  of  taxation. 


In  error  to  the  Supreme  Court  of  the  State  of  Utah. 

This  suit  was  brought  by  the  plaintiff  in  error,  a National  bank  located 
at  Ogden,  Utah,  to  enjoin  the  collection  of  certain  taxes  levied  against  its 
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shareholders  for  the  year  1898.  The  substance  of  the  complaint  was  that 
although  the  assessor  in  valuing  the  shares  of  stock  of  the  bank  deducted 
the  proportionate  amount  of  the  assessed  value  of  the  real  estate  of  com- 
plainant situated  in  the  State  of  Utah,  he  neglected  and  refused  to  deduct 
the  value  of  real  estate  owned  by  the  bank  situated  without  such  State,  and 
also  refused  to  allow  to  certain  non-resident  stockholders  deductions  from 
the  valuations  of  their  shares  of  stock  to  the  amount  of  their  bona  fide  debts, 
though  allowing  deductions  of  that  kind  in  favor  of  resident  shareholders. 
Having  tendered  to  the  defendant  what  it  claimed  to  be  the  lawful  amount 
of  the  tax  due  from  it,  the  bank  brought  this  action  to  enjoin  any  attempt 
to  collect  the  full  amount  of  the  tax  as  laid,  and  to  compel  acceptance  of  the 
sum  which  had  been  tendered.  The  trial  court  decided  in  favor  of  the  bank. 
On  appeal,  however,  the  Supreme  Court  of  the  State  held  that  the  bank  was 
not  entitled  to  the  relief  prayed,  and  reversed  the  judgment  in  its  favor  with 
costs. 

Mr.  Justice  White  (omitting  part  of  the  opinion) : The  claim  of  the 
benefit  of  the  provisions  of  Section  5219  of  the  Revised  Statutes  of  the 
United  States  is  unavailing,  for  the  reason  that  there  was  neither  averment 
nor  proof  of  facts  taking  the  case  out  of  the  operation  of  recent  decisions  of 
this  court.  Those  decisions  held  that  the  term  “moneyed  capital,’’  as  em- 
ployed in  Section  5219  of  the  Revised  Statutes,  forbidding  greater  taxation 
of  shareholders  of  National  banks  than  is  imposed  on  other  moneyed  capital, 
does  not  include  capital  which  does  not  come  into  competition  with  the  busi- 
ness of  National  banks,  and  that  it  must  be  satisfactorily  made  to  appear  by 
the  proof  that  the  moneyed  capital  claimed  to  be  given  an  unjust  advantage 
is  of  the  character  just  stated.  (First  Nat.  Bank  vs.  Chapman,  173  U.  S. 
205,  and  cases  cited.) 

There  is  obviously  no  merit  in  the  further  contention  that  reversible  error 
was  committed  because  of  the  refusal  to  deduct  from  tbe  value  of  the  shares 
of  stock  of  the  bank  the  assessed  value  of  real  estate  owned  by  the  bank, 
situate  in  other  States  than  Utah.  There  was  no  proof  that  such  a deduc- 
tion was  authorized  by  the  laws  of  Utah  in  valuing  shares  of  stock  other  than 
National  banking  associations.  On  the  contrary,  the  Supreme  Court  of 
Utah,  from  an  examination  of  the  several  constitutional  and  statutory  pro- 
visions respecting  the  subject  of  taxation  in  Utah,  concluded  that  the  only 
deductions  which  were  authorized  in  the  assessment  of  the  shares  of  stock  of 
National  banks  or  other  corporations  organized  and  doing  business  in  the 
State,  were  deductions  from  tbe  value  of  the  shares  of  the  value  of  real  estate 
situate  in  Utah. 

Manifestly  the  purpose  was  to  prevent  double  taxation  by  the  State,  a 
tax  on  the  real  estate  as  such,  and  a further  tax  thereon  by  a tax  on  the 
stock  to  the  extent  that  such  real  estate  entered  into  the  value  of  the  stock. 
As  the  National  Banking  Law,  however,  permits  the  taxation  of  shares  of 
stock  of  a National  bank  in  the  State  where  the  bank  is  domiciled,  tbe  State 
of  domicile  is,  of  course,  entitled  to  collect  taxes  upon  the  full  vcdue  of  such 
shares  of  stock. 

While  real  estate  of  a bank  situated  outside  of  the  State  of  domicile  is 
taxed  in  the  State  of  its  situs ^ yet  the  value  of  such  real  estate  necessarily 
enters  into  and  is  considered  in  estimating  the  value  of  the  shares  of  stock ; 
and  to  deduct  the  value  of  the  real  estate  would,  to  the  extent  of  such  de- 
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duction,  reduce  the  real  value  of  the  shares,  without  a compensatory 
equivalent. 

These  views  and  those  expressed  by  the  Supreme  Court  of  Utah  accord 
with  the  doctrine  enunciated  in  Dwight  vs.  Boston  (12  Allen,  316,  323),  and 
American  Coal  Co.  vs.  Allegany  County  Comrs.  (59  Md.  185,  193).  In  the 
latter  case  the  principle  was  thus  expressed  (p.  194) : 

“The  true  criterion,  as  fixed  by  the  statute,  is  the  true  value  of  the  stock, 
without  reference  to  the  question  where,  or  in  what  manner  or  nature  of 
property  or  security,  the  capital  stock  may  be  invested.  Whether  that  be 
invested  in  real  estate,  or  other  property  beyond  the  jurisdiction  of  this 
State,  the  latter  having  control  over  the  shares  and  their  true  value,  the 
peculiar  nature  and  value  of  the  investment  of  the  capital  stock  of  the  cor- 
poration, beyond  the  limits  of  the  State,  can  form  no  proper  subject  for  spe- 
cific deduction  or  abatement  from  the  true  value  of  the  shares  of  stock,  when 
presented  to  be  assessed  for  purposes  of  taxation.  It  is  exclusively  with  the 
shares  of  stock  and  their  true  value,  as  representing  the  entire  corporate 
assets,  that  the  tax  commissioner  has  to  deal,  and  not  with  the  nature  and 
locality  of  the  investment  of  the  capital  stock  of  the  corporation,  except  as 
to  the  real  estate  of  the  company  situate  within  this  State. 

As  the  shares  of  stock  were  taxed  as  other  similar  property  in  Utah,  and 
no  discrimination  was  occasioned,  we  can  perceive  no  ground  for  concluding 
that  the  refusal  to  deduct  the  value  of  the  real  estate  in  question  constituted 
either  a violation  of  Section  5219,  Revised  Statutes,  or  a denial  of  the  equal 
protection  of  the  laws. 

Judgment  affirmed. 


LIABILITY  OF  STOCKHOLDER  IN  NATIONAL  BANK— FRAUDULENT  REPRE- 
SENTATIONS  BY  BANKS  OFFICERS— DEFENSES. 

Sapreme  Court  of  the  United  States,  May  27, 1901. 

C.  J.  ULNTBY.  PLAINTIFF  IN  BRBOB,  vs.  T.  B.  WALLACE,  AS  BECEIVEB  OF  THE 
MISSOURI  NATIONAL  BANK  OF  KANSAS  CITY,  MO. 

In  an  action  at  law  by  the  Receiver  of  an  insolvent  National  bank  to  enforce  the  individual 
liability  of  a shareholder,  the  latter  can  not  set  up  as  a defense  that  he  was  induced  to 
purchase  the  stock  of  the  bank  by  the  fraudulent  representations  of  its  officers. 

If  such  fraud  would  discharge  the  purchaser  from  his  liability  as  a stockholder  (which,  how- 
ever, is  not  decided)  the  defense  must  be  established  by  a separate  suit  iu  equity. 

The  purchase  of  shares  of  its  own  stock  by  a National  bank,  though  forbidden  by  the  stat- 
ute, is  not  absolutelv  void,  and  is  not  available  as  a defense  to  one  who  has  bought  the 
stock  of  the  bat  k,  when  sued  by  the  Receiver  for  an  assessment  upon  the  same. 


This  action  was  brought  by  the  Receiver  of  the  Missouri  National  Bank  of 
Kansas  City,  Mo.,  under  § 5,151  of  the  Revised  Statutes,  providing  that  the 
shareholders  of  every  National  banking  association  shall  be  held  individually 
responsible,  equally  and  ratably,  and  not  one  for  another,  for  all  contracts, 
debts  and  engagements  of  such  association,  to  the  amount  of  their  stock 
therein,  at  the  par  value  thereof,  in  addition  to  the  amount  invested  in  such 
shares. 

The  defense  interposed  was  that  the  stock  had  been  owned  by  the  bank 
itself,  and  that  the  defendant  had  been  induced  to  purchase  the  same  by  the 
false  and  fraudulent  representations  of  the  bankas  officers  as  to  its  condition, 
etc.  Thus  alleged  fraud  was  also  set  up  in  a cross-petition  and  counterclaim. 
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Mr.  Justice  Harlan  (omitting  part  of  the  opinion):  Assuming  that  the 
defendant  became  a shareholder  in  consequence  of  the  fraudulent  representa* 
tions  of  the  bank’s  officers,  as  set  forth  in  the  answer  and  cross  petition  or 
counterclaim,  two  principal  questions  are  presented  for  determination:  1. 
Whether  such  representations,  relied  upon  by  the  defendant,  constituted  a 
defense  in  the  present  action  brought  by  the  Receiver  only  for  the  purpose  of 
enforcing  the  individual  liability  imposed  by  § 5,151  of  the  Revised  Statutes 
upon  the  shareholders  of  National  banking  associations.  2.  Can  the  defend- 
ant, because  of  the  frauds  of  the  bank  whereby  he  was  induced  to  become  a 
purchaser  of  its  stock,  have  a judgment  against  the  Receiver  on  the  counter- 
claim in  this  action  for  the  money  paid  by  him  for  stock,  to  be  satisfied  out  of 
the  bank’s  assets  and  funds  in  his  control  and  possession  ? 

The  present  action  is  beyond  question  one  at  law.  Its  object  is  to  enforce 
a liability  created  by  statute  for  the  benefit  of  creditors  who  have  demands 
against  the  bcmk  of  which  the  plaintiff  is  Receiver.  The  defendant  stood  upon 
the  books  of  the  bank  as  a shareholder  at  the  time  it  was  placed  in  the  hands 
of  the  Receiver,  and  he  was  accorded  the  privileges  appertaining  to  that  posi- 
tion. He  claims  exemption  from  the  responsibility  attaching  to  him,  under 
the  statute,  as  a shareholder  uf>on  the  ground  that  in  consequence  of  the  frauds 
practised  upon  him  he  was  entitled  to  disaffirm,  and  that  he  had  uf>on  due 
notice  to  the  Receiver  disaffirmed,  the  contract  under  which  he  purchased 
the  stock  in  question.  He  seeks  to  have  the  certificate  received  by  him  treated 
as  canceled.  Clearly  such  a defense  is  of  an  equitable  nature,  and  could  not  ^ 
be  recognized  and  sustained  except  in  some  proceeding  to  which  the  bank,  at 
least,  was  a party.  If  the  defendant  was  entitled,  under  the  facts  stated,  to 
a rescission  of  his  contract  of  purchase,  and  to  a cancellation  of  his  stock  cer- 
tificate, and  consequently  to  be  relieved  from  all  responsibility  as  a shareholder 
of  the  bank,  he  could  obtain  such  a relief  only  by  a suit  in  equity  to  which 
the  bank  and  the  Receiver  were  parties. 

The  defendant  alleges  that  he  tendered  to  the  Receiver  the  certificate  of 
stock  received  by  him  for  cancellation,  notifying  and  informing  the  latter, 
that,  because  of  the  fraud  and  deceit  practised  upon  him  by  which  he  was 
induced  to  purchase,  or  attempt  to  purchase,  the  stock  represented  by  the 
certificate,  he  disaffirmed  the  contract  of  purchase,  or  pretended  purchase  of 
the  stock,  and  demanded  that  the  Receiver  receive  the  certificate  and  cancel 
it  and  repay  the  sum  of  $20,000  paid  by  him,  or  such  proportionate  part 
thereof  as  he  would  be  entitled  to  receive  as  a creditor  of  the  bank  for  that 
amount,  which  tender  and  demand  the  Receiver  refused  to  accept  or  accede 
to.  Such  tender  was  an  idle  ceremony,  and  added  nothing  to  the  rights  of 
the  defendant;  for  the  Receiver  had  no  power  to  accept  or  cancel  the  certifi- 
cate or  to  relieve  the  defendant  from  the  responsibility  attaching  to  him  as 
one  appearing  upon  the  books  of  the  bank  as  a shareholder  and  to  whom  had 
been  accorded  by  the  bank  the  privileges  of  a shareholder.  His  duty  was  to 
take  charge  of  the  assets  of  the  bank  and  to  enfore  such  assessment  upon 
shareholders  as  was  made  by  the  Comptroller  by  virtue  of  the  statute. 

Nor  could  the  bank,  after  its  suspension  and  the  appointment  of  a Re- 
ceiver, have  assumed  to  discharge  the  defendant  from  any  liability  attaching 
to  him  as  a shareholder.  Upon  the  failure  of  the  bank  the  rights  of  credit- 
ors attached,  and  could  not  be  affected  by  anything  that  the  bank  or  its  offi- 
cers might,  after  such  failure,  have  done  or  omitted  to  do.  In  Earle  vs. 
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Pennsylvania  (178  U.  S.  449,  455)  we  held  that  when  a NatioDal  bank 
snspends  and  is  placed  in  the  hands  of  a Receiver  the  entire  control  and 
administration  of  its  assets  are  committed  to  the  Receiver  and  the  Comp- 
troller, subject  to  whatever  rights  of  priority,  if  any,  may  have  been  previ- 
ously acquired  by  proceedings  lawfully  instituted  against  the  bcmk  before  its 
suspension.  So  that  the  only  way  in  which  the  defendant  could  have  effect- 
ively raised  the  question  of  his  liability  as  a shareholder,  arising  from  frauds 
committed  by  the  bank  or  its  oflScers  before  its  suspension  whereby  he  was 
induced  to  become  a shareholder,  was  by  suit  in  equity  against  the  bank  and 
the  Receiver.  Instead  of  pursuing  that  course,  he  sought,  by  interposing  an 
equitable  defense,  to  defeat  this  action  at  law  brought  by  the  Receiver  under 
the  statute.  That  cannot  be  done,  because  under  the  Constitution  of  the 
United  States  the  distinction  between  law  and  equity  is  recognized,  so  that 
at  actions  at  law  in  a circuit  court  of  the  United  States  equitable  defenses 
are  not  permitted.  So,  also,  “if  the  defendant,”  this  Court  has  said,  “have 
equitable  grounds  for  relief  against  the  plaintiff,  he  must  seek  to  enforce  them 
by  a separate  suit  in  equity.”  (Northern  P.  R.  Co.  vs.  Paine,  119  U.  8.  561, 
563.  See  also  Bennett  vs.  Butterworth,  11  How.  669 ; Thompson  vs.  Central 
Ohio  R.  Co.  6 Wall.  134;  Scott  vs.  Neely,  140  U.  S.  106;  Scott  vs.  Arm- 
strong, 146  U.  S.  499,  512.) 

We  must  not  be  understood  as  expressing  any  opinion  upon  the  question 
whether  the  defendant  could  have  been  discharged  from  liability  as  a share- 
holder if  the  facts  stated  in  his  answer  by  way  of  defense  had  been  estab- 
lished in  a separate  suit  in  equity.  Whether  a decree  based  upon  the  facts 
set  forth  in  the  answer,  even  if  established  in  a suit  in  equity,  brought 
against  the  bank  and  the  Receiver  after  the  appointment  of  a Receiver,  would 
be  consistent  with  sound  principle  or  with  the  statute  regulating  the  affairs 
of  National  banks  and  securing  the  rights  of  creditors,  is  a question  upon 
which  we  do  not  now  express  an  opinion.  We  mean  at  this  time  only  to  ad- 
judge that  the  facts  set  forth  in  the  answer  present  grounds  of  relief  which 
cannot  be  made  available  by  way  of  defense  in  this  action  at  law,  and  if  suf- 
ficient to  protect  the  defendant  against  the  liability  attaching  to  him  as  a 
shareholder,  must  be  alleged  and  proved  in  a suit  in  equity  to  which  the 
bank  and  the  Receiver  are  made  parties. 

Some  of  the  observations  made  in  Scott  vs.  Deweese  (181  U.  S.  202,  ante, 
585)  are  quite  applicable  to  the  present  case.  That  was  an  action  at  law  to 
enforce  the  individual  liability  imfmsed  by  Section  5151  of  the  Revised 
Statutes.  The  defendant  in  that  case  sought  to  escape  such  liabilities  upon 
the  ground,  in  part,  that  he  had  been  induced  by  false  representations  of  the 
bank's  officers  to  accept  a certificate  for  a certain  amount  of  its  increased 
capital  stock.  No  suit  had  been  instituted  to  cancel  the  certificate  or  to  re- 
scind the  subscription  of  stock.  The  Court  said : “The  present  suit  is  pri- 
marily in  the  interest  of  creditors  of  the  bank.  It  is  based  uf>on  a statute 
designed,  not  only  for  their  protection,  but  to  give  confidence  to  all  dealing 
with  National  banks  in  respect  of  their  contracts,  debts,  and  engagements, 
as  well  as  to  stockholders  generally.  If  the  subscriber  became  a shareholder 
in  consequence  of  frauds  practiced  upon  him  by  others,  whether  they  be  offi- 
cers of  the  bank  or  officers  of  the  Government,  he  must  look  to  them  for  such 
redress  as  the  law  authorizes,  and  is  estopped,  as  against  creditors,  to  deny 
that  he  is  a shareholder,  within  the  meaning  of  Section  5151,  if  at  the  time 
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the  rights  of  creditors  accrued  he  occupied  aud  was  accorded  the  rights  ap- 
pertaining to  that  position. Whether  the  defendant  in  that  case  could  have 
been  relieved  from  liabUity  as  a shareholder  and  had  his  subscription  of  stock 
canceled,  if  he  had  in  good  faith  and  in  due  time  before  the  suspension  of  the 
bank  instituted  proceedings  to  obtain  relief,  was  not  decided. 

The  defendant,  however,  contends  that  the  present  suit  is  not  embraced 
by  the  rule  just  announced,  because,  he  insists,  the  purchase  by  the  bank  of 
its  stock — which  he  was  induced  thereafter  by  its  fraud  to  purchase  from  it — 
was  not  simply  voidable,  but  was  absolutely  void ; consequently,  the  sale  to 
him  of  such  stock  was  void,  and  he  did  not,  by  his  purchase  and  by  taking  a 
certificate  of  stock,  become  a shareholder  within  the  meaning  of  Section 
5151. 

It  is  true  that  the  statute  declares  that  no  National  bank  shall  be  the  pur- 
chaser or  holder  of  any  of  its  own  shares  of  capital  stock.  (Rev.  Stat.,  Section 
5201.)  But  will  a violation  of  this  provision  by  the  bank  relieve  from  liabil- 
ity one  who  holds  a certificate  of  its  stock  and  enjoys  the  right  of  a share- 
holder ? 

The  statute  forbids  a National  bank  to  lend  money  upon  real  estate  as 
security.  (Rev.  Stat.,  Section  6137.)  Nevertheless,  this  court  has  frequently 
held  that  the  borrower  cannot  escape  liability  for  the  repayment  of  the  money 
so  borrowed,  nor  dispute  the  right  of  the  bank  to  enforce  the  security  taken 
in  violation  of  the  statute;  that  it  was  for  the  Government,  and  not  for  the 
borrower,  to  complain  of  the  bank’s  departure  from  the  rule  prescribed  by 
the  statute.  (Scott  vs.  Deweese,  181  U.  S.  202,  ante.  586,  21  Sup.  Ct.  Rep. 
585,  and  authorities  there  cited.) 

In  First  Nat.  Bank  vs.  Stewart  (107  U.  S.  676,  677)  it  appeared  that  a 
bank  had  loaned  money  on  the  security  of  its  shares  of  stock  held  by  the 
borrower.  The  debt  not  having  been  paid,  the  bank  sold  the  stock  and  ap- 
plied the  proceeds  to  the  payment  of  an  equal  amount  of  the  debt.  The 
stockholder  then  sued  the  bank  to  recover  the  value  of  the  stock,  relying  on 
Section  5201  of  the  Revised  Statutes  forbidding  a National  bank  to  make  any 
loan  or  discount  on  the  security  of  the  shares  of  its  own  capital  stock.  The 
trial  court  held  that  as  the  statute  forbade  the  bank  to  accept  its  own  shares 
of  stock  as  security  for  money  loaned,  the  plaintiff  was  entitled  to  recover. 
The  judgment  was  reversed  by  this  court,  which  held  that  the  statute  im- 
posed no  penalty,  either  on  the  bank  or  borrower,  if  a loan  was  made  in  vio- 
lation of  its  provisions ; and  that  if  the  prohibition  could  be  urged  against 
the  validity  of  the  transaction  by  any  one  except  the  Government,  it  could 
only  be  done  while  the  security  was  subsisting  in  the  hands  of  the  bank. 

So  in  Scott  vs.  Deweese,  above  cited,  which  involved  a construction  of 
Section  5205,  providing  that  no  increase  of  a bank’s  capital  stock  shall  be 
valid  until  the  whole  amount  of  such  increase  shall  have  been  paid  in,  and  un- 
til the  Comptroller  certifies  that  the  amount  of  the  increase  has  been  duly 
paid  in  as  part  of  the  capital  of  the  association.  This  Court  said:  *'The 
statute  does  not,  in  terms,  make  void  a subscription  or  certificate  of  stock 
based  upon  increased  capital  stock  actually  paid  in,  simply  because  the 
whole  amount  of  any  proposed  or  authorized  increase  has  not  in  fact  been 
paid  into  the  bank.  * * * That  the  bank,  after  obtaining  authority  to 
increase  its  capital,  issued  certificates  of  stock  without  the  knowledge  or  ap- 
proval of  the  Comptroller,  and  proceeded  to  do  business  upon  the  basis  of 
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such  increase  before  the  whole  amount  of  the  proposed  increase  of  capital 
had  been  ]mid  in,  was  a matter  between  it  and  the  Government,  under  whose 
laws  it  was  organized,  and  did  not  render  void  subscriptions  or  certificates  of 
stock  based  upon  capital  actually  paid  in,  nor  have  the  effect  to  relieve  a 
shareholder,  who  became  such  by  pajring  into  the  bank  the  amount  sub- 
scribed by  him,  from  the  individual  liability  imposed  by  Section  5151.” 

In  view  of  these  decisions  it  cannot  be  held  that  the  purchase  by  the  bank 
of  its  own  shares  of  stock  was  void.  It  was,  of  course,  a matter  of  which  the 
Government,  by  its  officers,  could  take  cognizance;  and  it  may  be  that  it  was 
a matter  of  which  stockholders,  having  an  interest  in  the  proper  administra- 
tion of  the  af^drs  of  the  bank,  could  complain  in  a proceeding  instituted  by 
them  to  restrain  the  bank  from  violating  the  statute.  But  when  the  viola- 
lation  of  the  statute  has  occurred,  it  is  not  a matter  of  which  a shareholder 
can  complain  in  order  that  he  may  be  relieved  from  the  liability  attaching  to 
him  as  a shareholder  and  which  the  Receiver  seeks  to  enforce  under  the  orders 
of  the  Comptroller.  In  the  present  case  Judge  Thayer,  delivering  the  opinion 
of  the  circuit  court  of  appeals,  well  said:  '*In  considering  the  second  de- 

fense which  was  interposed  by  the  defendant,  it  is  important  to  bear  in  mind 
that  the  200  shares  of  stock  which  he  purchased  from  the  bank  was  not  void 
stock,  but  was  stock  which,  according  to  the  averments  of  the  answer,  had 
once  been  issued  to  other  persons,  and  had  been  reacquired  by  the  bank  by 
purchasing  it  from  such  other  persons,  to  prevent  them  from  throwing  it  on 
the  market  at  ruinous  prices.  It  is  necessary  to  infer  from  the  averments  of 
the  answer  that  this  stock  had  once  passed  the  scrutiny  of  the  Comptroller 
and  been  outstanding  and  had  been  held  by  other  persons  since  the  oiganlza- 
tion  of  the  bank  in  the  year  1891.  The  purchase  of  this  stock  by  the  bank 
under  the  circumstances  disclosed  by  the  answer  was  doubtless  vltra  vires^ 
but  the  purchase  in  question  did  not  render  the  stock  void.  In  purchasing 
it  the  bank  made  an  unlawful  use  of  its  funds  for  which  the  officers  con- 
cerned in  the  transaction  could  have  been  held  responsible,  as  for  any  other 
unlawful  act,  if  the  corporation  had  sustained  damage;  but  in  point  of  fiict, 
by  the  sale  of  the  stock  to  the  defendant,  that  portion  of  its  capital  which 
had  been  dissipated  by  the  purchase  was  restored  by  the  resale,  and  no  loss 
seems  to  have  been  incurred.  We  are  at  a loss  to  understand  how  this  trans- 
action on  the  part  of  the  bank  can  operate  to  relieve  the  defendant  from  his 
liability  as  a stockholder  in  the  suit  brought  by  the  Receiver  to  recover  a 
stock  assessment  which  was  levied  solely  for  the  benefit  of  corporate  credit- 
ors. The  sale  of  the  stock  to  the  defendant  after  the  bank  bad  purchased 
the  same  was  not  unlawful,  since  it  operated  to  restore  that  part  of  the  cap- 
ital that  had  been  retired,  and  to  that  extent  repaired  the  wrong  which 
might  otherwise  have  been  done  to  the  bank's  creditors.”  (38  C.  C.  A.  510, 
514,  97  Fed.  865,  868.) 

It  only  remains  to  inquire  whether,  in  any  view  of  the  case,  the  cross 
petition  or  counterclaim  can  be  sustained.  We  think  not.  The  Receiver 
sued  in  this  c.ase  for  the  benefit  of  creditors  who,  it  must  be  assumed  upon 
this  record,  knew  nothing  of  the  circumstances  under  which  the  defendant 
became  a shareholder.  They  trusted  the  bank  and  those  who  appeared  on 
the  list  of  shareholders  required  to  be  kept  by  § 5210  of  the  Revised  Statutes, 
which  list,  that  section  declares,  “ shall  be  subject  to  the  insi)ection  of  all  the 
shareholders  and  creditors  of  the  association.”  Referring  to  that  section  this 
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Court,  in  Pauly  vs.  State  Loan  & T.  Co.  (165  U.  S.  606,  621)  said:  “Mani- 
festly, one,  if  not  the  principal,  object  of  this  requirement,  was  to  give  credit- 
ors of  the  association,  as  well  as  State  authorities,  information  as  to  the 
shareholders  upon  whom,  if  the  association  becomes  insolvent,  will  rest  the 
individual  liability  for  its  contracts,  debts,  and  engagements.’’  (Pullman  vs. 
Upton,  96  U.  S.  328,  330,  331;  Germania  Nat.  Bank  vs.  Case,  99  U.  S.  628, 
631.)  “It  is  true  that  one  who  does  not  in  fact  invest  his  money  in  such 
shares,  but  who,  although  receiving  them  simply  as  collateral  security  for 
debts  or  obligations,  holds  himself  out  in  the  books  of  the  association  as 
true  owner,  may  be  treated  as  the  owner  and  therefore  liable  to  assessments 
when  the  association  becomes  insolvent  and  goes  into  the  hands  of  a Receiver. 
But  this  is  upon  the  ground  that  by  aUowing  his  name  to  appear  upon  the 
stock  list  as  owner  he  represents  that  he  is  such  owner;  and  he  will  not  be 
permitted  after  the  bank  fails  and  when  an  assessment  is  made,  to  assume 
any  other  position  as  against  creditors.  If,  as  between  creditors  and  the 
person  assessed,  the  latter  is  not  held  bound  by  that  representation,  the  list 
of  shareholders  required  to  be  kept  for  the  inspection  of  creditors  and  others 
would  lose  most  of  its  value.” 

We  perceive  no  ground  whatever  upon  which  the  defendant  can  have  a 
judgment  upon  his  cross  petition  or  counterclaim  against  the  Receiver.  That 
officer  had  nothing  to  do  with  the  fraudulent  transactions  of  the  bank  prior 
to  its  suspension.  His  duty  was  to  take  charge  of  its  assets,  and  have  them 
administered  according  to  the  rights  of  parties  exisiting  at  the  time  of  such 
suspension.  Whether,  if  the  defendant  claimed  a judgment  against  the  bank 
or  its  officers  for  the  alleged  fraud  or  deceit  of  the  latter  officers,  he  could 
participate  in  the  distribution  of  the  proceeds  of  the  stock  assessment  until 
all  the  contract  obligations  of  the  bank  had  been  met,  was  not  decided  by  the 
circuit  court  of  appeals.  That  question  was  wisely  reserved  for  decision  when 
it  should  arise  and  become  necessary  to  be  decided.  It  was  deemed  by  that 
court  only  necessary  to  adjudge  that  the  Receiver  was  entitled  to  a judgment 
against  the  defendant,  and  that  the  latter  was  not  entitled  in  this  action  to  a 
judgment  against  the  Receiver  on  account  of  frauds  committed  by  the  bank 
or  its  officers.  In  that  view  we  concur. 

Perceiving  no  error  of  law  in  the  record,  the  judgment  below  is  affirmed. 


PROMISSORY  NOTE— MATERIAL  ALTERATION 
Sapreme  Coart  of  Appeals  of  Virginia.  Jane  20,  1001. 

HOFFMAN  vs.  PLANTERS’  NATIONAL  BANK. 

A renewal  note  drawn  to  the  order  of  the  surety  was  signed  by  her  at  the  foot  thereof,  but 
was  not  indorsed  by  her.  Upon  presentation  of  the  note  at  the  bank  a clerk  struck  out 
the  name  of  the  surety  as  payee  and  substituted  that  of  the  borrower,  the  maker  of 
the  prior  note,  and  had  her  indorse  the  same : Eddy  that  this  was  a material  alteration 
within  the  meaning  of  the  Negotiable  Instruments  Law,  and  vitiated  the  note. 


Cardwell,  J,  : Some  time  prior  to  May  9,  1898,  Mrs.  M.  F.  Woodruff  ap- 
plied to  defeudant  in  error,  the  Planters’  National  Bank  of  Richmond,  Va., 
for  a loan  of  J600,  and  the  bank  refused  to  make  it  without  a surety  or  in- 
dorser on  the  note  to  be  given.  Thereupon  Mrs.  Woodruff  offered  to  give  her 
sister-in-law,  plaintiff  in  error,  as  surety  or  indorser,  leaving  with  the  bank 
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the  name  of  certain  parties  in  Baltimore  to  be  inquired  of  as  to  her  financial 
standing.  After  inquiring  of  these  parties,  the  bank  agreed  to  accept  plain- 
tiff in  error  as  indorser,  and  thereupon,  on  May  9,  1898,  it  loaned  to  Mrs. 
Woodruff  the  sum  of  $600,  less  the  discount  thereon,  and  took  from  her  a 
note  for  that  amount,  dated  May  9,  1898,  payable  sixty  days  after  its  date, 
with  plaintiff  in  error  as  indorser.  When  this  note  became  due,  July  8, 1898, 
Mrs.  Woodruff  went  to  the  bank  and  offered  to  pay  $50  as  a curtail  of  the 
original  note,  and  to  give  a renewal  note  for  the  balance,  $550.  The  renewal 
note  was  drawn  up  by  one  of  the  clerks  of  the  bank  for  $550,  dated  July  8, 

1898,  and  payable  sixty  days  after  its  date  to  the  order  of  Mrs.  Nellie  L.  Hoff- 
man (plaintiff  in  error),  and  the  place  for  the  maker,  Mrs.  Woodruff,  to  sign 
was  left  blank.  This  blank  note  was  given  to  Mrs.  Woodruff  to  be  signed  by 
her  as  drawer,  and  carried  to  plaintiff  in  error  to  be  indorsed  by  her,  the  lat- 
ter then  being  at  Lakeside,  about  seven  miles  from  Richmond ; and  the  Cashier 
of  the  bank  agreed  to  wait  on  Mrs.  Woodruff  until  she  returned  with  the  note 
indorsed  by  plaintiff  in  error.  Mrs.  Woodruff  went  to  Lakeside  and  told  plain- 
tiff in  error  to  sign  the  note,  and  this  she  did  without  reading  it,  but  signed 
it  in  the  place  left  blank  for  the  drawer’s  signature,  and  did  not  indorse  her 
name  on  it,  so  that,  when  the  note  left  plaintiff  in  error’s  hands  and  was  de- 
livered by  Mrs.  Woodruff  to  the  bank  that  same  afternoon,  it  was  an  incom- 
plete note,  drawn  by  plaintiff  in  error  to  her  own  order,  but  not  indorsed  by 
her.  When  the  note  was  delivered  to  the  bank  in  this  incomplete  condition, 
instead  of  sending  it  back  to  have  plaintiff  in  error  to  correct  the  mistake 
made  in  signing  the  note  as  drawn  instead  of  as  indorser,  or  to  complete  the 
contract  evidenced  by  the  note  by  indorsing  her  name  on  it,  a clerk  in  the 
bank  altered  the  note  by  striking  out  plaintiff  in  error’s  name  as  payee  and 
interlining  the  name  of  M.  S.  Woodruff  as  payee,  and  thereupon  Mrs.  Wood- 
ruff indorsed  the  note,  and  the  bank  accepted  it  in  renewal,  in  part,  of  the 
original  note  and  delivered  the  original  note  to  Mrs.  Woodruff. 

When  this  note  of  $550  became  due,  it  was  not  paid,  and  on  March  13, 

1899,  the  bank  served  notice  on  plaintiff  in  error  of  a motion  to  be  made  by 
it  in  the  circuit  court  of  the  city  of  Richmond  on  April  1, 1899,  for  a judgment 
against  her  as  drawer  of  the  note,  with  interest  thereon  from  September  6, 
1899,  till  paid. 

Upon  a trial  of  the  cause  on  the  general  issue  pleaded  by  plaintiff  in  error, 
it  was  disclosed  to  her  for  the  first  time  by  the  introduction  of  the  note  sued 
on,  the  changes  that  had  been  made  therein  after  it  left  her  hands,  and  there- 
upon the  court  was  asked  to  instruct  the  jury  as  follows : 

“ The  court  instructs  the  jury  that,  if  they  believe  from  the  evidence  that 
the  note  sued  on  was  signed  by  the  defendant  payable  to  the  order  of  herself, 
but  was  not  indorsed  by  her,  and  that  when  Mrs.  M.  F.  Woodruff  carried  the 
note  to  the  bank,  the  plaintiff  in  this  case,  the  plaintiff,  through  one  of  its 
agents  and  clerks,  altered  said  note  without  the  knowledge  or  consent  of  the 
defendant,  by  striking  out  the  name  of  the  payee,  the  said  defendant,  and  in- 
terlining or  inserting  the  name  of  M.  S.  Woodruff,  as  payee,  and  that  no  one 
had  the  authority  to  make  this  change  or  alteration,  then  they  must  find  for 
the  defendant.” 

This  instruction  was  refused,  and  in  lieu  thereof  the  jury  were  told,  in  ef- 
fect, that  there  was  no  evidence  in  the  case  to  show  a material  alteration  of 
the  note,  and  therefore  they  should  find  for  the  plaintiff.  A verdict  and  a 
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judgment  in  favor  of  the  bank  against  plaintiff  in  error  for  the  amount  of  the 
note,  with  interest,  followed. 

Tbe  circuit  court  erred  in  refusing  the  instruction  asked,  and  in  instruct- 
ing the  jury  that  there  was  no  evidence  in  the  case  to  show  a material  altera- 
Uon  of  the  note  sued  on. 

There  was  no  evidence  whatever  tending  to  show  that  the  alteration  made 
in  the  note  was  with  the  knowledge  or  consent  of  the  plaintiff  in  error,  or 
that  she  in  any  way  ratified  the  alteration  after  knowledge  of  it  was  brought 
home  to  her.  That  it  was  a material  alteration,  and  avoided  the  note  as  to 
plaintiff  in  error,  is  clearly  settled,  we  think,  by  statute. 

Section  124  of  the  act  to  revise,  arrange  and  consolidate  into  one  act  the 
laws  relating  to  n^otiable  instruments,  approved  March  3,  1898  (acts  1897- 
98,  p.  910;  Pollard’s Supp.  302),  provides: 

**  Where  a negotiable  instrument  is  materially  altered  without  the  assent 
of  all  parties  liable  therein,  it  is  avoided  except  as  against  a party  who  has 
himself  made  or  authorized,  or  assented  to  the  alteration,  and  subsequent  en- 
dorsers.” 

But  when  an  instrument  has  been  materially  altered  and  is  in  the  hands 
of  a holder  in  due  course  not  a party  to  the  alteration,  he  may  enforce  pay- 
ment thereof  according  to  its  original  tenor.” 

The  first  paragraph  of  the  section  applies  with  all  Its  force  to  this  case, 
whUe  the  last  has  no  application  to  it. 

Section  125  of  the  act  defines  what  constitutes  a material  alteration  of  a 
negotiable  instrument  thus:  Any  alteration  which  changes  (1)  the  date,  (2) 

the  sum  payable  either  for  principal  or  interest,  (3)  the  time  or  place  of  pay- 
ment, (4)  the  number  or  the  relations  of  the  parties,  (5)  the  medium  or  cur- 
rency in  which  it  is  to  be  paid— or  which  adds  a place  of  payment  where  no 
place  of  payment  is  specified,  or  any  other  change  or  addition  which  alters 
the  effect  of  the  instrument  in  any  respect,  is  a material  alteration.” 

Section  184,  p.  917,  of  the  act  (Pollard’s  Supp.  309),  defines  a negotiable 
promissory  note  within  the  meaning  of  the  act,  and  declares  that,  **  Where  a 
note  in  drawn  to  the  maker’s  own  order  it  is  not  complete  untU  endorsed  by 
him.” 

These  provisions  of  the  statute  are  but  declaratory  of  the  principle  of  uni- 
versal application,  that  a material  alteration  of  a written  instrument  renders 
it  void  as  to  a party  who  has  himself  not  made  or  authorized  or  assented  to 
the  alteration,  and  applies,  a fortiori^  in  favor  of  indorser.  (Dobyns  vs. 
Bawley,  76  Va.  544;  Batchelder  vs.  White,  80  Va.  103;  Pars.  Bills  and  N. 
561,  562;  Daniel,  Neg.  Inst.  § 1387.) 

In  Robinson  vs.  Berryman  (22  Mo.  App.  512)  tbe  opinion  says:  Chang- 

ing the  note  by  erasing  the  original  and  inserting  a different  payee  is  a ma- 
terial alteration.  This  is  so  manifestly  true  that  it  needs  no  argument  to  sus- 
tain the  assertion.” 

It  is  true,  in  the  case  at  bar,  plaintiff  in  error  says  that  she  signed  the  note 
and  handed  it  back  to  Mrs.  Woodruff  **  to  take  up  the  other  note,”  but,  as  to 
the  other  note  she  was  only  an  indorser,  as  the  bank  well  knew,  and  does  not 
deny.  Whether  plaintiff  in  error’s  signing  the  note  as  drawer  and  omitting 
to  put  her  name  on  the  back  thereof  as  indorser  was  accidental  or  not  does  not 
ai^iear,  and  is  immaterial.  When  the  note  was  offered  at  the  bank  that  after- 
noon, it  was  an  incomplete  instrument,  its  defects  not  being  such  that  au- 
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thority  to  complete  the  instrumeut  was  to  be  implied  from  the  nattire  of  the 
contract  or  from  custom,  and  a clerk  and  a^ent  of  the  bank  made  the  altera- 
tions needed  to  make  it  a complete  instrument,  in  form  binding  plaintiff  in 
error  as  principal,  instead  of  indorser  or  surety;  and  the  Cashier  at  once  dis- 
counted it,  and  delivered  the  original  note  to  Mrs.  Woodruff. 

When  a party  puts  his  paper  in  circulation,  he  invites  the  public  to  receive 
it  of  any  one  having  it  in  possession  with  apparent  title,  and  he  is  estopped 
to  urge  an  actual  defect  in  that  which,  through  his  act,  ostensibly  has  none. 
It  is  the  duty  of  the  maker  of  a negotiable  note  to  guard  not  only  himself, 
but  the  public,  against  frauds  and  alterations  by  refusing  to  sign  negotiable 
paper  made  on  such  a form  as  to  admit  of  fraudulent  practices  upon  them 
with  ease,  and  without  ready  detection.  The  inspection  of  the  paper  itself 
furnishes  the  only  criterion  by  which  a stranger  to  whom  it  is  offered  can  test 
its  character;  and,  when  the  inspection  reveals  nothing  to  arouse  the  suspi- 
cions of  a prudent  man,  he  will  not  be  permitted  to  suffer  when  there  has 
been  an  actual  alteration.  (Daniel,  Neg.  Inst.  § 1405.) 

There  are  many  instances  in  which  a note  signed  by  a party  and  delivered 
to  another  may  be  materially  altered,  and  still  be  binding  on  the  party  sign- 
ing it  in  the  hands  of  an  innocent  holder  for  value.  This  is  upon  the  well- 
settled  principles  already  stated,  but  they  have  no  application  whatever  in 
this  case. 

Plaintiff  in  error  did  not,  by  careless  execution  of  the  instrument  in  ques- 
tion, leave  room  for  any  alteration  to  be  made,  either  by  insertion  or  erasure, 
without  defacing  it,  or  exciting  the  suspicions  of  a prudent,  careful  man. 
Even  if  the  Cashier  of  the  bank  had  no  knowledge  as  to  when  and  by  whom 
the  alterations  in  the  note  were  made,  they  were  of  such  a character  that  they 
could  not  have  escaped  his  attention.  He  well  knew  that  to  take  the  note, 
in  the  state  presented,  in  renewal  of  the  original  note  upon  which  plaintiff  in 
error  was  surety,  changed  her  relation  to  the  original  contract  from  that  of 
surety  to  that  of  principal  debtor,  and  it  behooved  him  to  inquire  by  what 
authority  from  plaintiff  in  error  this  was  done.  No  such  inquiry  was  made, 
but  the  altered  note  was  discounted,  and  plaintiff  in  error  had  no  knowledge 
that  she  had  thereby  been  made  principal  debtor  to  the  bank  until  Mrs. 
Woodruff  had  disi)osed  of  all  of  her  property  here  and  left  the  State. 

The  contention  of  counsel  that  the  delivery  of  the  incomplete  note  by 
plaintiff  in  error  to  Mrs.  Woodruff  constituted  her  the  agent  of  plaintiff  in 
error  to  make  the  alterations  necessary  to  give  effect  to  the  note  for  the  pur- 
poses for  which  it  was  intended,  is  without  merit.  If  it  had  been  the  purpose 
of  plaintiff  in  error  to  become  the  principal  debtor  to  the  bank,  instead  of  in- 
dorser for  Mrs.  Woodruff,  no  reason  appears  why  she  did  not  indorse  her 
name  on  the  note.  As  indorser  she  was  entitled  to  notice  of  the  non- payment 
of  the  note  by  the  principal  debtor,  and  might  have  protected  herself  against 
loss.  But  as  she  was,  without  her  knowledge  or  assent,  in  the  positicm  of 
principal  debtor  to  the  bank,  she  was  not  given,  and  was  not  entitled  in  law 
to,  notice  of  the  non-payment  of  the  debt,  and,  having  no  knowledge  of  the 
failure  of  Mrs.  Woodruff  to  pay  it  when  due,  an  opportunity  to  protect  her- 
self may  have  been  lost  to  her.  What  more  material  alteration  as  to  plain- 
tiff in  error^s  relation  to  the  transactions  between  Mrs.  Woodruff  and  the  bank 
could  have  been  made  in  this  note  than  was  made  ? The  statute  wisely  de- 
clares that  a negotiable  note  so  altered  is  void  as  to  all  parties  liable  therein, 
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except  as  against  a party  who  has  himself  made  or  authorized  or  assented 
to  the  alteration,  and  subsequent  indorsers.’* 

This  case  does  not  come  within  the  exception;  nor  is  the  position  of  coun- 
sel for  the  bank  that,  because  the  note  was  incomplete  when  the  alterations 
in  it  were  made,  the  rule  prescribed  by  the  statute  does  not  apply,  tenable. 

There  are  other  questions  argued  by  counsel,  but,  in  the  view  we  take  of 
the  case,  it  is  unnecessary  to  consider  them. 

The  judgment  of  the  circuit  court  will  be  reversed  and  annulled,  and  the 
case  remanded  for  a new  trial  in  accordance  with  this  opinion. 

Reversed. 


CONDENSED  LEGAL  DECISIONS  OF  INTEREST  TO  BANKS. 


ACCOMMODATION  NOTES-RELEASB  OF  INDORSEE  AND  SURETY. 

Where  a note  was  made  for  purposes  of  sale,  the  accommodation  maker 
became  bound  to  the  holder  of  the  note,  though  he  may  have  known  of  its 
accommodation  character  at  the  time  he  took  it. 

Where  an  indorsee  of  an  accommodation  note,  knowing  that  it  was  given 
to  accommodate  the  payee,  his  indorser,  releases  such  payee,  the  maker  is 
thereby  released. 

Where  a holder  of  a note,  after  indorsement  to  him,  learns  that  it  was  an 
accommodation  note,  and  thereafter  releases  his  indorser,  the  payee  of  the 
note,  it  releases  an  accommodation  maker  in  fact  a surety  on  the  note. 

King,  et  al.  vs.  Parks,  et  al.  63  S.  W.  Rep.  (Tex.)  900. 


APPROPRIATION  OF  WIFE'S  MONEY— BANK  CONTRIBUTING  TO 
CONVERSION. 

The  fact  that  a bank  with  which  a husband  deposits  the  separate  funds 
of  his  wife  knows  that  the  husband  is  appropriating  the  money  checked  out 
by  him,  does  not  render  the  bank  a party  to  the  conversion. 

Error  was  assigned  in  an  action  by  a wife  to  charge  a bank  with  the  con- 
version of  her  separate  funds  deposited  by  her  husband,  and  checked  out  and 
converted  by  him,  that  the  court  erred  in  refusing  to  instruct  that  a verdict 
should  be  found  for  plaintiff.  Held^  not  sufficient  to  raise  the  question  of 
error  in  failing  to  instruct  that  the  burden  of  showing  a payment  of  the  de- 
X>osit  to  the  proper  person  was  on  the  defendant. 

Where  it  is  shown  that  the  canceled  checks  drawn  by  the  husband  on  the 
separate  funds  of  his  wife  deposited  in  a bank  cannot  be  found,  the  bank 
may  show  their  payment  without  producing  such  checks,  in  an  action  by  a 
wife  to  charge  it  with  a conversion  thereof. 

A bank  is  not  liable  for  the  conversion  by  a husband  of  the  separate  funds 
of  his  wife,  which  he  deposits,  and  afterwards  checks  out  and  appropriates, 
unless  it  colludes  with  the  husbands  or  participates  in  the  conversion. 

Coleman  vs.  First  Nat.  Bank  of  Waxahachie,  64  S.  W.  Rep.  (Tex.)  93. 


BLANK  SPACES  IN  NOTES— MARGINAL  FIGURES. 

A negotiable  note  for  “ hundred  dollars,’^  having  a blank 

space  before  the  word  “ hundred,”  is  not  a complete  note  for  f 100. 00,  but  a 
blank  note;  and,  when  completed  by  the  person  to  whom  it  was  delivered 
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hj  easily  inserting  the  word  '^thirteen  in  the  blank  space  before  the  word 
**  hundred/’  the  maker  thereof  will  be  liable  thereon  to  the  full  amount,  to 
any  bona-fide  holder  without  notice,  though  a note  for  9100.00  may  have 
been  intended  originally. 

The  marginal  figures  placed  above  and  outside  the  body  of  a note  are  not 
a part  of  the  note  itself,  so  that  their  alteration  will  necessarily  deprive  a 
purchase  thereof  of  his  character  of  a bona-fide  holder. 

Merritt  vs.  Boy  den,  et  al.  60  N.  E.  Rep.  (Dl.)  907. 


CLAIM  FOR  INTEREST— FUTURE  ADVANCES— DEATH  OF  GUARANTOR. 

A guaranty  for  future  advances  ceases  when  the  guarantor  dies  and  the 
guarantee  has  notice  of  his  death. 

A stockholder  of  a corporation,  liable  to  a bank  as  surety  for  a corporate 
debt,  died,  and  the  bank  filed  a claim  against  his  estate,  in  which  no  de- 
mand was  made  for  interest.  Thereafter  the  executor  paid  the  amount  which 
the  bank  stated  as  the  principal  and  interest,  and  the  notes  were  surrendered. 
Hdd^  under  Civ.  Code,  Section  3290,  providing  that  the  acceptance  of  the 
whole  principal  as  such  waives  all  claim  to  interest,  that  such  payment  re- 
lieved the  estate  from  a further  claim  for  interest. 

Valentine,  et  al.  vs.  Donohoe-Kelly  Banking  Co.  65  Pac.  Rep.  (CaL)381. 


DEMAND-FAILURE  TO  MAKE,  ON  INSOLVENT. 

The  fact  that  a corporation  which  executed  a note  was  insolvent  did  not 
excuse  the  failure  of  the  holder  from  making  a demand  on  the  corporation, 
and  from  serving  notice  of  non-payment  on  the  indorser. 

Moore  vs.  Alexander,  et  al.  71 'H.  Y.  Supp.  420. 


DEPOSITS— LIEN  OF  BANK  ON  MATURED  DEBT. 

Where  a bank  held  matured  notes  of  a firm  exceeding  the  amount  of  the 
firm’s  deposit,  the  bemk  had  a lien  on  the  deposit,  and  was  entitled  to  hold 
the  same  until  the  notes  were  paid. 

Delahunty  vs.  Central  Nat.  Bank  of  City  of  New  York,  71  N.  Y.  Supp.  416. 


EXTENSION  OF  NOTE— LIMITATIONS— CHANGE  OF  INTEREST  RATE. 

Where  a note  has  been  extended  by  agreement,  limitations  will  not  com- 
mence to  run  against  an  action  thereon  till  the  expiration  of  the  extension. 

Where  a note  drawing  interest  at  a certain  rate  is  extended  for  a certain 
time,  during  which  it  is  to  draw  another  rate  of  interest,  and  such  note  is  not 
paid  at  the  expiration  of  such  extension,  it  will  draw  interest  as  of  the  for- 
mer rate  thereafter. 

Sedgwick,  et  al.  vs.  Sanborn,  65  Pac.  Rep.  (Kan.)  661. 


GIFTS-DELIVERY— PAYMENT  OF  DIVIDENDS-POSSESSION. 

A gift  by  hudbemd  to  wife  of  stock  is  not  affected  by  the  dividends  being 
passed  to  his  credit  on  the  books  of  the  corporation,  where  the  stock  con- 
tinued to  stand  in  his  name. 

Delivery  of  a certificate  of  stock  with  intent  to  transfer  title  by  gift  is 
effectual  as  an  equitable  assignment,  though  there  is  no  indorsement  and 
transfer  on  the  books. 
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A certificate  of  stock,  a chose  in  action,  is  not  within  Code,  Section  2414, 
declaring  that  no  gift  of  “ goods  or  chattels  ” shall  be  valid  unless  by  deed 
or  will,  or  unless  the  donee  have  actual  possession. 

First  Nat  Bank  of  Richmond,  et  al.  vs.  Holland,  39  S.  E.  Rep.  (Va.)  126. 


GOOD  FAITH  IN  PURCHASISO  NOTE— NECESSITY  TO  MAKE  INQUIRY. 

Where,  in  an  action  on  a negotiable  note  by  an  indorsee,  the  burden  to 
prove  a good- faith  purchase  has  shifted  to  the  plaintiff,  by  the  introduction 
of  evidence  showing  fraud  between  the  original  parties  thereto,  such  burden 
is  sustained  prima  f^ie,  by  showing  a purchase  for  full  value  and  before 
maturity. 

Good  faith  in  the  purchase  of  a negotiable  note  does  not  require  the  pur- 
chaser to  make  inquiries  as  to  the  purpose  for  which  it  was  given  or  as  to  the 
existence  of  possible  defenses.  Bad  faith  is  imputed  only  from  knowledge 
or  notice  of  the  fraud  or  defenses.  Mere  knowledge  of  suspicious  circum- 
stances will  not  defeat  a recovery. 

First  Nat.  Bank  of  St.  Thomas  vs.  Flath,  et  oZ.  86  N.  W.  Rep.  (N.  D.)  867. 


INSOLVENCY- FRAUD  OF  OFFICER— CLAIM  AGAINST  RECEIVER. 

A Receiver  of  a National  bank  is  not  liable  for  damages  susttiined  by  a 
person  on  account  of  the  fraud  practiced  upon  him  by  the  bank  and  its  offi- 
cers in  inducing  him  to  purchase  stock. 

Fraudulent  representations  by  which  a person  is  induced  to  become  a 
stockholder  of  a National  bank  constitute  no  defense  in  an  action  at  law  by 
a Receiver  of  the  bank  to  enforce  the  statutory  liability  of  the  stockholders, 
as  the  defense  is  of  an  equitable  nature,  and  must  be  asserted,  if  at  all,  in 
equity. 

Lantry  vs.  Wallace,  21  Sup.  Ct.  Rep.  (U.  S ) 878. 


INSOLVENCY— SECURITY  ON  RENEWAL  OF  ANTECEDENT  DEBT. 

A mortgage  given  by  a bankrupt  within  four  months  prior  to  his  bank- 
ruptcy in  order  to  constitute  a valid  lien,  under  Bankruptcy  Act  1898,  Sec- 
tion 67d,  must  have  been  given  or  accepted  in  good  faith,  and  not  in  contem- 
plation of,  or  in  fraud  upon,  the  act,  and  “for  a present  consideration.” 
Where  a mortgage  so  given  was  in  part  for  a present  consideration,  and  in 
part  as  security  for  a renewal  of  an  antecedent  debt  previously  secured  by  a 
mortgage,  which  was  void  as  against  other  creditors  because  not  recorded,  it 
constitutes  a valid  lien  to  the  extent  of  the  new  consideration,  but  is  voida- 
ble as  a preference  to  the  extent  that  the  notes  secured  were  based  upon  the 
prior  debt. 

City  National  Bank  of  Greenville  vs.  Bruce,  109  Fed.  Rep.  (U.  S.)  69. 

LOANS  BY  AGENTS-DEOREE  OF  CARE  REQUIRED. 

In  an  action  on  notes,  defendant  pleaded  in  reconvention  that  she  had 
given  plaintiff  certain  money  to  loan  for  her,  but  which,  through  his  negli- 
gence, she  had  lost.  The  evidence  tended  to  prove  that  plaintiff  had  received 
a commission  from  the  borrower  for  making  the  loan.  Held.,  that  an  instruc- 
tion that,  if  plaintiff  received  a pro0t  from  the  loaning,  he  was  bound  to  use 
the  greatest  degree  of  care  that  an  ordinarily  prudent  person  would  exercise 
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under  like  circumstances,  was  erroneous,  as  requiring  too  high  a degree  of 
care,  plaintiff,  whether  as  bailee  or  broker,  being  only  required  to  exercise 
the  care  of  an  ordinarily  prudent  person. 

Caruthers  vs.  Ross,  63  S.  W.  Rep.  (Tex.)  911. 


OFFICERS  AND  AOENTS-ACTS  AFTER  LiqUlDATION. 

The  officers  of  a National  bank  have  no  power  to  incur  a liability  on  the 
part  of  such  bank  after  it  has  gone  into  liquidation  which  will  be  binding  on 
the  shareholders,  and  a judgment  on  a liability  so  created,  rendered  against 
the  bank  by  collusion  of  the  officers,  is  not  conclusive  on  the  shareholders. 

Moss  vs.  Whitzel,  108  Fed.  Rep.  (U.  S.)  579. 


POSTPONEMENT  OF  LIEN  OF  PREFERRED  STOCKHOLDERS— DISTRIBUTION 

OF  ASSETS. 

Where  stockholders,  holding  preferred  stock,  issued  pursuant  to  Code, 
article  23,  § 297,  to  enable  the  company  to  obtain  a loan,  consent,  by  indorse- 
ment on  the  certificate,  to  postpone  their  lien  in  favor  of  any  banks  making 
loans  to  the  company,  such  banks,  on  the  company  becoming  insolvent,  are 
entitled  to  share  as  unsecured  creditors  on  the  full  amount  of  their  claims, 
and  then  pro  rata  in  the  proceeds  of  the  property,  subject  to  the  lien  of  the 
preferred  stock,  after  deducting  the  percentage  previously  received  in  com- 
mon with  other  creditors. 

Rogers,  et  al.  vs.  Citizens’  National  Bank,  et  al.  49  At.  Rep.  (Md.)  843. 


PLEDGE— MINGLING  OF  SECURITIES— ACCOUNTING. 

Several  customers  of  a brokerage  firm  deposited  certificates  of  stock  with 
the  firm  as  security  for  their  several  indebtedness,  and  thereafter  the  brokers 
commingled  the  same,  and  pledged  them  for  their  own  debt.  Subsequently 
they  made  a general  assignment,  and  those  having  the  certificates  sold  them, 
and,  after  satisfying  the  brokers’  debt  from  the  proceeds,  a surplus  remained. 
Hdd^  in  a suit  for  an  accounting  by  one  of  the  customers,  that  the  fund 
should  be  divided  in  the  proportion  to  the  interest  of  each  customer  after  de- 
ducting his  indebtedness  to  the  brokers. 

Van  Woert  vs.  Olmstead,  et  al.  71  N.  Y.  Supp.  431. 


STATEMENT  OF  CONDITION  OF  ACCOUNT— ACTION  FOR  DAMAGES, 

An  instrument  executed  by  the  Cashier  of  a bank,  which  merely  certifies 
that  on  a prior  date  named  a party  had  a stated  sum  on  deposit  to  its  credit 
in  the  bank,  but  which  contains  no  words  of  negotiability  or  promise  to  pay, 
is  not  a certificate  of  deposit  or  an  obligation  of  the  bank  upon  which  an  ac- 
tion can  be  maintained,  but  is  merely  evidentiary  in  character. 

Where  a bank  issued  a certificate  falsely  stating  that  on  a certain  date  it 
had  on  deposit  a sum  to  the  credit  of  a party,  and  it  was  claimed  that  the 
certificate  misled  the  party  and  occasioned  damage,  but  it  appeared  that  such 
damage  was  much  less  than  the  amount  of  the  certificate;  held^  that  the 
proper  remedy  was  an  action  ex  delicto  for  deceit,  rather  than  in  assumpsit 
to  recover  the  amount  of  the  certificate. 

Modern  Woodmen  of  America  vs.  Union  National  Bank  of  Omaha,  108 
Fed.  Rep.  (U.  S.)  753. 
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USURY— COMPICNSATINO  ACCOMMODATION  JNDORSh'R—USK  OF  PROCEEDS. 

Where  notes  were  made  to  be  discounted  at  a bank  at  the  legal  rate,  the 
jMiyment  of  a portion  of  the  proceeds  of  the  discount  to  an  accommodation 
indorser  to  compensate  him  for  the  indorsement,  does  not  make  the  notes 
usurious. 

Where  notes  made  to  be  discounted  at  a certain  bank  are  signed  at  request 
of  the  makers  by  accommodation  indorsers,  such  notes  are  not  invalid  because 
the  proceeds  are  to  be  used  for  gambling  purposes,  where  the  bank  has  no 
knowledge  of  such  purpose,  though  such  indorsers  have  notice. 

Birdsall  vs.  Wheeler,  et  al.  71  N.  Y.  Supp.  67. 


VILLAGE  BONDS-RECITALS— BONA-FIDE  PURCHASERS. 

Where  a village  which  is  authorized  by  special  act  to  issue  bonds  for  pub- 
lic improvements  issues  its  bonds,  reciting  that  they  are  issued  under  such 
act  and  for  such  purpose,  a honaflde  purchaser  for  value  has  a right  to  rely 
on  such  statements,  and  may  recover  thereon,  though  the  bonds  were  actu- 
ally delivered  for  a private  improvement,  and  hence  void  in  the  hands  of  the 
original  holder. 

A village  bond,  valid  on  its  face,  but  invalid  because  issued  and  deliv- 
ered for  a private  purpose,  was  received  by  a bank  in  paymcmt  of  a note  due 
from  the  original  holder  of  the  bond.  There  was  no  testunony  as  to  the 
transaction,  except  that  of  the  President  of  the  bank,  who  did  not  say  that  it 
was  within  his  personal  knowledge  or  recollection.  The  bank  books  showed 
that  the  bond  was  purchased  and  applied  on  the  note.  Held^  that  a finding 
that  the  bank  was  a hona-flde  purchaser,  without  notice  of  the  infirmity  of 
the  bond,  was  not  justiHed,  since  want  of  notice  should  not  be  presumed  from 
mere  evidence  of  a purchase  for  value. 

Thompson,  et  al.  vs.  Village  of  Mecosta,  86  N.  W.  Rep.  (Mich.)  1,044. 


NOTES  OF  CANADIAN  CASES  AFFECTING  BANKERS. 

[Edited  by  John  JenniDgs,  B.  A.  LL.  B , Barrister,  Toronto.] 

SETTLEMENT  OF  PENAL  ACTION— PROMISSORY  NOTE  GIVEN  IN  CONSIDER- 
ATION OF  IS  VOW. 

LAPRES,  etjal.  vs.  MASSE  (Quebec  Superior  Court  Reports,  Volume  19,  iwige  276). 

Statement  of  Facts:  The  defendant  printed  and  published  a consider- 
able number  of  pirated  copies  of  a picture  copyrighted  by  the  plaintiffs,  who 
thereupon  brought  a penal  action  against  him  for  $5,000  penalties,  half  to  go 
to  them  and  half  to  the  Crown.  In  the  same  action  they  claimed  $2,000  dam- 
ages. Subsequently  both  branches  of  the  ease  were  settled  without  the  con- 
sent of  the  Crown  in  consideration  of  two  promissory  notes  for  $347.00.  It 
was  to  recover  on  these  notes  that  this  action  was  brought,  the  answer  of  the 
defendant  being  that  the  consideration  for  the  notes  was  illegal,  and  that  they 
were  therefore  void. 

Judgment  (Davidson,  J)  : Any  consideration  which  is  prohibited  by  law 
is  illegal,  and  any  contract  with  unlawful  consideration  has  no  effect.  Both 
the  civil  and  criminal  law  prohibit  the  settlement  of  a penal  action  without 
the  consent  of  the  Crown.  The  details  of  the  sum  of  $347.60  were  produced 
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and  showed  that  only  872.60  was  attributable  to  the  penal  branch  of  the  ac- 
tion, the  balance  being  ascertained  damages.  The  consideration  being  thus 
divisible,  the  notes  are  not  absolutely  invalid  but  are  invalid  to  the  extent  of 
the  illegal  consideration;  namely,  $72.60.  Judgment  for  $275  and  costs. 

On  appeal  to  the  Court  of  King's  Bench  this  judgment  was  confirmed. 


LOAN  TO  COMPANY  PROMOTER— KNOWLEDGE  OF  PURPOSE  OF  LOAN— PER- 
SONAL LIABILITY. 

CLKRGUE  V8.  HUMPHREY  (.SI  S.  C.  R.,  page  66). 

Statement  of  Facts  : Clergue  (the  defendant  appellant)  was  engaged  in 
the  promotion  of  a company,  and  for  its  purposes,  h^ore  incorporationy  bor- 
rowed $1,500  from  the  plaintiffs,  telling  them  the  purpose  for  which  the  money 
was  required.  Clergue  received  a check  to  his  own  order  for  $1,500,  which 
he  endorsed  to  the  treasurer  of  the  proposed  company,  directing  him  to  credit 
the  plaintiffs  with  that  amount  on  its  books.  Later  the  plaintiffs  demanded 
security  and  Clergue  and  his  partner  gave  their  note  for  the  amount.  This 
matter  occurred  at  Bangor,  Maine,  from  which  place  Clergue  removed  to 
Ontario,  where  he  was  sued  in  this  action  on  the  note  of  himself  and  partner. 
He  defended  on  the  ground  that  he  was  merely  a guarantor  for  the  company 
he  was  promoting  and  that  by  the  law  of  Maine  a guarantor  cannot  be  sued 
until  his  principal  is  put  in  default. 

Judgment:  When  the  loan  was  made  at  the  defendant's  request  the  pro- 
posed company  was  not  in  existence^and  so  could  not  have  become  the  prin- 
cipal debtor.  Moreover,  there  was  no  evidence  to  show  that  the  lender,  who 
advanced  the  money  into  the  hands  of  the  defendant  and  received  the  before- 
mentioned  note  as  his  sole  security,  ever  dealt  with  any  company  or  person 
other  than  the  makers  of  the  note. 

One  cannot  be  agent  or  guarantor  for  a principal  who,  at  the  time,  is  in- 
capable of  doing  the  act  or  thing  himself.  In  attempting  to  do  so,  the  would- 
be  agent  or  guarantor  becomes  himself  the  principal. 


INSURANCE  ACAINST  FIRE  BY  UNPAID  VENDOR— INTEREST  OF  ASSIGNEE 
OF  PURCHASER  UNDER  POLICY. 

HUGH  P.  KEEFERIAND  THE  QUEBEC  BANK  v6.  THE  PHOENIX  INSURANCE  COM- 
PANY  OP  HARTFORD  (31  8.  C.  R.,  page  144). 

Statement  of  Facts  : Keefer  sold  certain  premises  to  one  Cloy  for  $2,000 
to  be  paid  in  three  instalments,  verbally  agreeing  with  Cloy  at  the  same  time* 
to  keep  the  buildings  insured  for  $2,000,  until  the  purchase  money  should  be 
fully  paid.  Cloy  had  paid  $1,300  and  had  assigned  his  interest  under  the 
agreement  for  sale  to  the  Quebec  Bank,  when  a fire  occurred  which  resulted 
in  a loss  adjusted  at  $1,740.  The  defendants  contended  that  only  Keefer's 
interest  was  re<K)verable  under  the  policy  taken  out  by  him  and  in  which  no 
mention  was  made  of  any  other  interest  in  the  insured  premises. 

Judgment:  At  the  trial  Ferguson,  J.,  gave  judgment  for  the  plaintifib 
for  the  full  amount  of  the  loss.  The  Court  of  Appeal,  Maclennon,  J.  A.  dis- 
senting, reversed  this  and  an  appeal  was  taken  to  the  Supreme  Court  of 
Canada. 

Judgment:  The  appellant  was  the  owner  of  the  property  in  fee  simple 
subject  to  an  agreement  for  sale.  Clearly  he  intended  to  insure  the  whole 
property  and  not  merely  his  beneficial  interest,  and  in  the  view  of  the  court 
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the  company  knew  they  were  insuring  the  whole  property,  since  the  premium 
paid  was  not  upon  a partial  but  upon  an  absolute  interest.  The  whole  mat- 
ter then  resolved  itself  into  a question  of  law : Can  a person  with  a limited 
interest  insure  on  the  total  value  of  the  subject  matter  of  the  insurance  ? On 
the  cases  he  clearly  may  do  so  subject  to  two  provisions : (1)  That  the  form 
of  his  policy  does  not  limit  his  right  to  recover  the  total  value ; and  (2)  that 
be  intends  to  insure  the  total  value  at  the  time. 

The  cases  show  conclusively  that  it  is  not  necessary  that  the  interest  of 
the  third  party  should  be  disclosed,  and  the  failure  to  disclose  the  interest  of 
the  Quebec  Bank  did  not  therefore  vitiate  the  policy. 

Api>eal  allowed  and  judgment  for  plaintiffs  restored ; following  Caldwell 
vs.  Strathcona  Fire  and  Life  Insurance  Cos.  (S.  C.  R.  Vol.  II  p.  242) ; Smith 
vs.  Scottish  Union  Insurance  Co.  (I.  H.  and  M.  p.  618) ; Waters  vs.  Monarch 
Assurance  Co.  (5  E.  and  B.  p.  870) , Castellain  vs.  Preston  (II  Q.  B.  D.  p. 
380). 


PRISCIPAL  AND  SURETY— GUARANTEE  INSURANCE— CONDITIONS  OF  IN- 
SURANCE-CONSTRUCTION OP  STIPULATION  THAT  INSURED  SHALL 
FURNISH  PROOF  TO  THE  SATISFACTION  OF  INSURER-NO- 
TICE OF  LOSS-WAIVER  OF  CONDITIONS, 

THE  GLOBE  SAVINGS  AND  LOAN  ('O.  vs.  THB  EMPLOYERS*  LIABILITY  ASSUB-* 
ANCE  CORPORATION  (Not  yet  reported). 

Statement  of  Facts  : The  defendants  insured  the  plaintiffs  against  loss 
by  fraud  or  dishonesty  on  the  part  of  their  local  agent  at  Winnipeg,  one 
Frederick  Smith  Young.  While  the  policy  was  in  force  Young  defaulted. 
The  policy  was  expressed  to  be  issued  in  consideration  of  a stated  premium 
and  also  of  certain  answers  to  questions  contained  in  the  application  with  re- 
spect to  receipting  pass-books  and  monthly  examination  of  bank-books,  etc. 

The  policy  (X)ntained  the  following  conditions  of  importance  in  this  ac- 
tion : (a)  On  the  discovery  of  fraud  or  dishonesty  the  employer  shall  imme- 
diately give  notice  thereof  to  the  (5orporation  at  its  chief  office  in  Montreal ; 
(b)  the  employer  shall  furnish  his  claim  with  such  particulars  thereof  as  shall 
prove  to  the  satisfaction  of  the  corporation  the  cause,  nature  and  extent  of 
the  loss  sustained,  and  the  correctness  of  his  claim ; (c)  particulars  furnished 
by  the  employer  in  proof  of  his  claim  shall  include  all  reasonable  verifications 
of  the  statement  made  in  bis  written  proposal  and  of  compliance  therewith. 

The  policy  also  provides  that  if  the  employer  continued  to  entrust  the  em- 
ployed with  money,  securities  or  other  evidences  of  value  after  having  dis- 
covered any  act  of  dishonesty  or  fraud,  the  agreement  should  be  null  and 
void. 

Judgment:  Killan,  Chief  Justice,  found  the  following  as  facts  upon  the 
evidence : (1)  The  plaintiffs  did  not  give  a formal  notice  to  the  chief  office  of 
the  defendants  at  Montreal,  but  information  of  the  loss  w*as  communicated  to 
them  and  they  took  steps  themselves  to  fully  ascertain  the  facts;  (2)  after 
the  discovery  of  Young’s  defalcations  the  plaintiffs  furnished  certain  proofs 
of  loss,  and  on  request  sent  several  declarations  intended  to  verify  the  cor- 
rectness of  the  answers  set  forth  in  the  application ; (3)  the  answer  in  the  ap- 
plication as  to  the  course  of  business  with  respect  to  the  receipt  pass-books 
and  examination  of  the  bank-books  was  incorrect,  as  there  was  no  such  exist- 
ing or  intended  course  of  business;  (4)  that  the  plaintiffs  continued  Young  in 
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their  employment  and  entrnsted  him  with  money  after  having  discovered  acts 
of  dishonesty  and  fraud  on  his  part. 

On  these  facts  as  ascertained  from  the  evidence,  the  learned  Chief  Justice 
arrived  at  the  following  conclusions : 

(1)  The  condition  requiring  all  reasonable  verification  of  the  statements 
in  the  proposal  and  of  the  compliance  therewith  was  binding,  and  that 

compliance  therewith  meant  subsequent  compliance  with  the  indicated 
future  course  of  conducting  the  business. 

(2)  As  to  the  answers  relating  to  the  course  of  business  to  be  followed  by 
the  plaintiffs  in  the  future,  it  would  be  but  an  inadequate  protection  of  the 
surety,  if  the  court  were  to  hold  that  they  indicated  only  the  intention  of  the 
company  and  its  officers  at  the  time  of  signing  them ; and,  whether  or  not  the 
incorporation  of  the  application  in  the  policy  should  be  construed  as  creating 
a warranty  by  the  company  that  it  would  adhere  to  the  course  indicated  by 
the  answers,  upon  principles  of  eqiiity,  the  surety  should  be  considered  as 
discharged  by  a departure  from  that  course,  materially  contributing  to  a loss 
insured  against.  Such  a case  would  seem  to  come  within  the  principle  of 
Lawrence  vs.  Walmseley  (12  C.  B.  N.  S.  799)  as  a failure  to  use  the  checks 
and  safeguards  set  out  as  intended  to  be  used,  would  seem  to  be  as  injurious 
as  parting  with  a more  definite  security. 

(3)  The  condition  requiring  the  furnishing  of  proof  to  the  satisfaction  of 
the  defendants  should  not  be  so  construed  as  to  compel  the  employer  to  es- 
tablish to  the  satisfaction  of  the  guarantor  the  absolute  liability  of  the  latter 
and  the  absence  of  any  defense,  as  this  would  be  to  make  the  guarantor  al- 
most an  absolute  judge  in  his  own  case  on  all  points,  a position  in  which  the 
guarantor  is  not  entitled  to  be  put  to  any  greater  extent  than  the  language  of 
the  contract  distinctly  calls  for. 

(4)  The  defendants  were  entitled  to  rely  on  the  two  statements  in  the  an- 
swers as  to  the  receipt  pass-books  and  the  monthly  examination  of  the  bank 
books  as  indicating  and  promising  the  existence  of  safeguards  against  loss  by 
embezzlement  which  in  fact  never  existed ; that  the  plaintifite  had  failed  to 
furnish  reasonable  verification  of  the  statements  made  in  the  application 
or  of  the  “compliance  therewith”  in  respect  to  matters  which  were  condi- 
tions of  the  liability  of  defendants  under  the  policy;  that  the  answer  as  to  the 
receipt  pass-books  was  absolutely  untrue  though  given,  as  it  probably  was, 
carelessly  and  without  intention  to  misrepresent;  that  the  plaintiffs  had 
failed  to  pursue  the  course  of  business  indicated  by  the  answers,  and  that, 
therefore,  the  plaintiffs  could  not  recover  for  the  loss  sustained  by  them. 


REPLIES  TO  LAW  AND  BANKING  QUESTIONS. 

Qoestions  in  Banking  Law— anbmitted  by  an baoribers— which  may  be  of  anffloleot  general  inter* 
eat  to  warrant  publication  will  be  anawered  in  thia  department. 

A reaaonable  charge  ia  made  for  Special  Kepliea  aaked  for  by  correapondenta— to  be  aent  promptly 
by  mail.  See  adTortiaemenl  in  back  pan  of  thia  number. 


U8UKIOUS  INTEREST-STATUTE  OF  LIMITATIONS. 

Editor  Bankers'  Magazine:  Portland,  Ore.,  June  29,  1901. 

8ib  : When  usurious  interest  is  included  os  principal  in  notes  given  to  a National  banking 
association,  does  the  statute  against  the  right  of  action  to  recover  twice  the  amount  of 
interest  paid  begin  to  run  from  the  date  of  the  note  or  from  the  time  when  the  usurious 
interest  which  is  included  in  the  note  is  actually  paid,  which  would  be  the  date  on  which  the 
note  was  paid?  Cashibr. 
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Answer. — The  liinitatioD  of  two  years,  within  which  the  action  must  be 
brought  (Sec.  5198  Rev.  Stat.  U.  S.)  begins  to  run  only  when  the  interest  is 
actually  paid,  which  is  usually  when  the  note  itself  is  paid.  (Smith  vs.  First 
Nat.  Bank,  42  Neb.  687;  Hall  vs.  First  Nat.  Bank  of  Fairfield,  30  Neb.  99.) 
As  said  in  the  case  first  cited : Any  other  rule  would  recognize  the  right  of 

the  maker  of  a note  to  a National  bank  to  recover  from  such  bank  twice  an 
amount  which  he  had  not  in  fact  paid,  and  perhaps  may  never  be  able  to  pay.^* 
And  in  Smith  vs.  First  Nat.  Bank  (42  Neb.  692)  it  was  said : By  construing 

the  whole  section  together,  we  are  inclined  to  believe  that  in  case  usurious 
interest  has  been  ‘ reserved  ’ at  the  time  of  the  loan  or  discount,  there  is  left 
to  the  bank  a locus  penitenticB.  In  such  case  the  bank  may,  upon  receiving 

payment  of  the  debt,  discharge  itself  from  all  liability  to  the  debtor  by  giving 
credit  for  the  amount  of  interest  reserved ; otherwise  the  debtor  may  insist 
upon  a reduction  of  his  indebtedness  to  the  amount  actually  loaned  or 
advanced,  or  he  may  pay  the  whole  claim,  and  afterwards,  within  two  years, 
recover  back  twice  the  amount  of  interest  paid.*’  (See  also  Higley  vs.  First 
National  Bank  of  Beverly,  26  Ohio  St.  79.) 


WRONGFUL  PROTEST  OF  CHECK. 

EdUnr  Bankers'  Magazine : Grand  Rapids,  Micb,  July  8. 1901. 

Sir  : A customer  had  on  deposit  witb  a bank  of  this  place  on  tbe  momlngr  of  July  5, 1901, 
$42A0;  some  time  during  tbe  day  be  deposited  $50  additional.  Later  in  the  day  his  check  for 
$75  was  prefented  by  a third  party  for  payment.  Tbe  Cashier  referrlnir  to  the  book  which 
showed  the  state  of  his  account  in  the  morning,  and  having  no  actual  knowledge  of  the  $50 
deposited,  refused  to  pay  the  check  and  protested  the  same.  The  customer  claims  to  have 
been  damaged  by  the  action  of  the  bank.  Is  the  bank  liable  to  him  for  its  action  ? R.  A. 

Answer. — ^The  question  here  is  whether  or  not,  under  all  the  circumstances 
of  the  case,  there  was  a reasonable  opportunity  for  the  Cashier  to  have  known 
of  the  additional  deposit.  This  is  not  a question  of  law,  but  one  of  fact  for 
the  determination  of  the  Jury.  (Marzetti  vs.  Williams,  1 B.  and  Ad.  415.) 
In  the  case  cited  (which  is  the  leading  one  on  the  point)  the  defendants  were 
bankers  in  London,  and  tbe  plaintiff  kept  an  account  with  them.  On  the 
evening  of  December  17,  his  balance  was  £69  6s.  6d  A few  minutes  before 
eleven  o’clock  on  the  morning  of  the  19th  a further  sum  of  £40  was  paid  into 
his  account.  On  the  same  day,  about  ten  minutes  before  three  o’clock,  a 
check  drew  by  the  plaintiff  for  £87  7s.  6d.  was  presented  for  payment.  The 
derk  to  whom  it  was  presented,  after  having  referred  to  a book,  said  there 
were  not  sufficient  assets,  but  that  it  might  probably  go  through  the  clearing- 
house. The  check  was  paid  on  the  following  day.  The  action  was  in  tort  to 
recover  damages  for  the  refusal  to  pay  the  check  when  it  was  presented.  The 
Jury  were  instructed  that  a banker  who  receives  a sum  of  money  from  his 
customer  is  bound  to  pay  a check  drawn  by  such  customer  after  the  lapse  of 
such  a reasonable  time  as  would  afford  an  opportunity  to  the  different  per- 
sons in  the  establishment  of  knowing  the  fact  of  the  receipt  of  the  money  at 
eleven  o’clock  and  the  presentment  of  the  check  at  three,  and  they  were  di- 
rected to  find  for  the  plaintiff  if  they  should  be  of  the  opinion  that  such  a 
reasonable  time  had  intervened  between  the  receipt  of  the  money.  The 
Judge  observed  also  that  it  could  not  be  expected  if  a sum  of  money  was  paid 
to  a clerk  in  a large  banking  office  and  immediately  afterwards  a check  pre- 
sented to  another  clerk  in  a different  part  of  the  office,  that  the  clerk  to  whom 


Digitized  by  ^ooQle 


848 


THE  BANKERS^  MAGAZINE. 


the  check  was  presented  should  be  immediately  acquainted  with  the  fact  of 
the  cash  having  been  paid  in,  but  a reasonable  time  must  be  allowed  for  that 
purpose. 


CHBCK-STOPPAGB  OF  PAYMENT. 

Editor  Bankers^  Mo/gazliu:  BBSOBViiiLK,  Pa.,  July  16, 190L 

Sib  : A makes  a certain  purchase  of  B,  and  B guarantees  the  thing  sold  to  be  all  light.  A 
then  gives  B his  check  on  an  out-of-town  bank  for  the  amount  of  the  purchase:  B takes  the 
check  to  the  bank  in  the  town  where  the  oransactlon  took  place,  and  gets  the  money  on  it. 
The  bank  there  gives  B the  money,  knowing  him  to  be  the  proper  party  to  whom  the  check 
was  made  payable  and  that  A,  the  drawer  of  the  check,  was  good  for  all  he  bought.  The  bank 
cashing  the  check  forwards  the  check  promptly  to  the  bank  upon  which  it  was  drawn  and 
finds  it  protested  and  returned  with  the  notice  that  payment  was  stopped  thereon  by  A.  The 
bank  cashing  the  check  now  finds  itself  in  the  position  of  having  the  check,  and  B not  worth 
anything.  Can  A be  made  pay  the  check  ? M.  MiiiLBiSEif,  CfuhUr. 

Answer. — Yes.  When  the  bank  cashed  the  check  it  became  a holder  for 
value ; and,  having  had  no  notice  of  any  defense  that  A might  have  to  the 
same  as  against  B,  is  not  affected  thereby  and  is  entitled  to  hold  A as  drawer 
for  the  full  amount  of  the  check. 


INSOLVENT  BANK-PRESENTMENT  OP  DRAFT. 

Editor  Banhers'  Magazine : Spribofiblo,  111.,  July  20, 1001. 

Sib  : Please  give  me  your  opinion  of  who,  if  anyone,  was  at  fault  in  the  following  case: 
June  6 one  J deposited  in  this  bank  a check  for  $1,500  given  by  one  D upon  the  bank  of  H,  the 
latter  being  the  only  bank  in  a small  country  town  twenty-six  miles  from  this  city.  There 
had  been  considerable  trouble  in  collecting  checks  upon  the  bank  of  H.  Both  of  our  Chicago 
correspondents  had  advised  us  that  they  could  not  handle  these  items,  so  the  check  above 
mentioned  was  sent  to  the  First  National  Bank  of  P,  a bank  about  fifty. miles  from  this  place, 
through  whom  it  had  been  our  custom  to  collect  all  items.  We  did  no  business  direct  with 
bank  of  H,  as  we  could  never  get  collections  or  remittances  attended  to  in  any  reasonable 
time.  The  bank  of  P received  the  check  June  7,  forwarding  it  the  same  day  to  the  V National 
Bank,  of  Chicago,  which  received  it  on  the  8th  and  endorsed  it  the  same  day  payable  to  the 
Z National  Bank,  of  Chicago,  which  must  have  received  it  on  June  9,  which  was  Sunday ; and 
Monday,  the  lOth,  the  latter  bank  sent  it  to  the  S National  Bank,  fourteen  miles  from  this 
city  and  about  the  same  distance  as  this  place  from  H.  The  check  arrived  in  8 Tuesday,  June 
11,  and  the  same  morning  the  Cashier  of  the  bank  of  H committed  suicide  and  the  bank  failed 
to  open.  The  check  was  returned  to  this  bank  Friday,  June  14,  without  protest.  It  was  sent 
as  a cash  item  wi  th  instructions  by  us  to  **  protest  unless  paid.''  It  appears  that  the  8 National 
Bank  was  a correspondent  of  the  bank  of  H,  and  sent  a man  to  H to  look  after  this  business, 
but  did  nothing  with  our  check.  They  now  claim  they  wired  the  T National  Bank,  of  Chicago 
(the  bank  from  whom  they  received  the  check)  for  instructions,  and  not  receiving  any, 
returned  the  item  without  protest.  The  check  was  originally  given  by  D in  payment  for 
eighty  steers.  D bought  the  cattle  from  K,  who  in  turn  had  purchased  them  from  J.  Khad 
not  paid  J for  the  cattle,  so  had  D make  check  payable  direct,  to  J,  and  K endorsed  the  check. 
Was  K's  endorsement  released  because  of  failure  to  protest  the  item  ? Can  D claim  the  check 
was  not  presented  in  reasonable  time  ? Can  J reclaim  his  cattle  ? If  the  check  was  not  pre- 
sented in  time,  whose  fault  was  it ; and  is  anyone  to  blame  for  the  check  not  being  protested? 
J is  out  his  cattle  and  has  a worthless  check,  as  the  bank  of  U had  been  terribly  looted;  if  he 
cannot  get  his  cattle,  to  whom  shall  he  look  for  his  pay  ? Is  D responsible  ? Cabhibb. 

Answer. — The  case  presents  two  points;  first,  whether  the  drawer  and 
indorser  of  the  check  were  discharged  from  liability  thereon;  and,  second, 
if  such  parties  were  discharged,  who  is  responsible  therefor. 

We  do  not  think  that  the  indorser  K was  discharged  by  the  failure  to  pro- 
test the  check ; for  as  he  was  not  the  payee,  and  indorsed  before  the  check 
was  delivered,  he  is,  under  the  law  of  lUinois,  a guarantor  (Boynton  vs. 
Pierce,  79  111.  145  ; Kingsland  vs.  Koeppe,  137  111.  344),  and  hence  was 
not  entitled  to  notice  of  dishonor.  If  K was  released  from  liability,  it 
was  because  the  principal  debtor,  the  drawer  of  the  check,  was  discharged  by 
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the  failure  to  make  presentment  in  dne  season,  the  discharge  of  the  principal 
operating  also  as  a release  of  the  surety.  But  delay  in  presenting  a cheek 
discharges  the  drawer  only  to  the  extent  of  the  loss  caused  by  the  delay. 
(Little  vs.  Phoenix  Bank,  2 Hill  [N.  Y.]  425;  CarroU  vs.  Sweet,  128  N.  Y.  19.) 
If  the  delay  resulted  in  no  loss  to  him,  then  his  liability  on  the  check  con- 
tinues. 

If  when  the  check  was  deposited  with  our  correspondent’s  bank,  the  bank  of 
H was  so  utterly  insolvent  that  it  could  not  have  paid  the  check  (and  this  would 
appear  to  have  been  the  case),  then  the  drawer  is  in  no  worse  position  by  rea- 
son of  the  delay  (unless  he  can  show  that  he  had  other  means  of  enforcing 
payment  which  were  thereby  lost  to  him)  and  J may  hold  him  for  the  amount 
of  the  check. 

But  supposing  that  the  check  would  have  been  paid  if  presented  promptly, 
the  question  is,  was  presentment  made  within  a reasonable  time  under  all  the 
circumstances  of  the  case?  All  the  drawer  has  a right  to  require  is  that  due 
diligence  be  exercised,  and  considering  that  there  was  no  other  bank  in  H, 
besides  that  on  which  the  check  was  drawn,  it  does  not  seem  to  us  that  there 
was  a lack  of  due  diligence  in  this  case. 

We  think,  therefore,  that  neither  D nor  K was  discharged  from  liability 
on  the  check,  and  that  J may  recover  the  amount  of  them. 


LOANS  TO  OFPICEB8. 

Editor  BankenI'  Maoazlne : La  Crossb,  Wis.,  August  10, 1901. 

Sir  : Has  a bank  a right  to  loan  Its  funds  to  the  Cashier  ? Dirbotor. 

Answer. — The  laws  of  some  States  expressly  prohibit  the  loaning  of  a 
bank’s  money  to  the  officers,  but  there  is  no  such  restriction  in  Wisconsin. 
If  the  Cashier  is  solvent  and  the  loan  is  made  in  good  faith  with  the  knowl- 
edge of  the  directors  and  other  officers  of  the  bank,  the  transaction  is  a law- 
ful one.  This  opinion  is  based  on  the  presumption  that  the  bank  is  also  sol- 
vent. 


CHECK  AS  ASSIGNMENT  OP  DEPOSIT. 

Editor  Bardeen'  Magazine : Dbnybr,  Colo.,  July  14, 1901. 

Sir  : In  what  States  does  the  giving  of  a cbeok  operate  as  an  equitable  assignment  of  so 
much  of  the  drawer^s  funds  In  the  bands  of  tbe  bank : and  In  those  States  has  the  drawer  of 
the  check  a legal  right  to  stop  payment  of  same ; and  in  States  where  the  giving  of  a check 
does  not  act  as  an  equitable  assignment  of  so  much  of  tbe  drawer's  funds,  should  a bank 
reoognlae  an  order  to  stop  payment  given  by  tbe  payee  or  endorsee  of  tbe  cbeok,  or  should  it 
recognise  the  order  of  the  drawer  to  stop  payment  only  ? Prbsidbnt. 

Answer, — The  rule  that  a check  operates  as  an  equitable  assignment 
originated  in  Illinois,  where  it  has  ever  since  been  followed.  (Munn  vs. 
Burch,  25  III.  35 ; Bank  vs.  Patton,  109  IlL  479,  485 : Nat.  Bank  vs.  Indiana 
Banking  Co.  114  IlL  483.)  It  has  also  been  approved  in  Nebraska.  (Fonner 
vs.  Smith,  31  Neb.  107.)  The  contrary  rule  prevails  in  all  the  States  where 
the  Negotiable  Instruments  Law  has  been  adopted ; viz. : Colorado,  Connecti- 
cut, District  of  Columbia,  Florida,  Maryland,  Massachusetts,  New  York, 
North  Carolina,  North  Dakota,  Oregon,  Pennsylvania,  Rhode  Island, 
Tennessee,  Utah,  Virgrinia,  Washington,  Wisconsin.  It  also  prevails  in  Ohio 
(Covert  vs.  Rhodes,  48  Ohio  St.  66)  and  Indiana  (Offert  vs.  Rucker,  2 Ind. 
App.  350).  Whether  the  bank  should  act  upon  the  order  of  the  payee  or 
indorsee  in  stopping  payment  would  depend  upon  the  circumstances  of  the 
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case.  The  bank,  like  any  other  drawee,  where  it  has  clear  proof  that  the 
person  in  possession  of  the  check  is  not  lawfully  entitled  thereto,  as  where 
the  check  is  in  the  possession  of  a thief,  should  not  make  payment  to  him; 
but,  except  in  a very  clear  case,  it  would  have  the  right  to  insist  upon  being 
first  indemniOed  against  any  loss  resulting  to  it  by  reason  of  its  refusal. 


VERBAL  ACCEPTANCE  OP  CHECK. 

Editor  Banktm'  Magazine : Kansas  City,  Mo.,  August  W,  1901. 

Sir:  A is  a horse-buyer  who  has  been  purchasing  horses  on  the  Kansas  City  market  and 
shipping  them  east  for  sale.  W runs  a horse  and  mule  market  here.  Tn  May  A purchased 

a number  of  horses  from  W and  tendered  his  obeck  on  the  National  Bank  in  payment. 

W before  accepting  the  check  telephoned  to  the  bank  stating  the  transaction  and  asking  if 
the  check  would  be  paid.  The  bank  replied  by  telephone : **  We  will  pay  A's  checks  to  the 
amount  of  stock  he  buys.''  A claimed  to  have  an  arrangement  with  the  bank  whereby  it  was 
to  .take  care  of  ail  purchases  of  stock  he  made.  This  is  disputed.  The  check  referred  to  was 
paid  and  about  three  weeks  thereafter  A purchased  another  car-load  of  horses  from  W 

again  giving  his  check  on  the National  Bank  in  payment.  W having  understood  the 

bank's  answer  to  his  previous  telephone  inquiry  to  be  a continuing  agreement,  accepted  the 
check,  and  delivered  the  horses.  It  was  then  too  near  the  close  of  banking  hours  for  deposit 
of  the  check  that  day.  The  next  morning  W deposited  the  check  with  the  bank  with  which 
he  was  transacting  business,  but  it  was  thrown  out  in  clearing.  In  the  meantime  A had 
shipped  the  horses  to  Chicago  and  before  sale  could  be  stopped  had  disposed  of  them,  dis- 
appearing with  the  proceeds.  Can  W bold  the National  Bank  on  its  telephonic  answer 

to  his  inquiry  concerning  a previous  purchase,  so  as  to  make  the  bank  liable  on  the  last 
check  ? W.  R.  E. 

Anstver. — The  answer  of  the  bank,  even  if  it  be  deemed  to  have  related  to 
future  purchases,  was  oral  and  within  the  statute  of  frauds  and  the  bank  is 
not  liable  on  the  last-named  check  unless  there  was  a valid  contract  between 
A and  the  bank  for  the  payment  of  A’s  check;  or  unless  the  bank  fraud- 
ulently misled  W to  the  latter’s  injury.  The  latter  contention  could  not  be 
maintained  by  W without  proof  of  other  facts  than  those  you  have  stated. 


COLLECTIONS-EQUITABLE  ASSIGNMENT. 

Editor  Bankers*  Magazine  : Cedar  Rapids,  la.,  July  28, 1901. 

Sir:  On  May  23,  the  N Bank,  of  Cedar  Rapids,  sent  by  mail  to  the  M bank,  for  collection, 
a number  of  items,  consisting  of  checks  drawn  by  various  persons  upon  the  latter  bank, 
amounting  to  $3,197.17.  No  money  was  received  by  the  M bank  upon  the  checks,  but  they 
were  charged  up  on  the  books  of  the  bank  against  the  several  and  respective  drawers;  on 
May  27,  the  M bank  sent  to  the  Cedar  Rapids  bank  a draft  for  $3,194,  upon  its  eorrespondent 

in  New  York,  the National  Bank,  which,  on  May  28,  it  forwarded  to  the  latter  bank. 

On  receipt  of  this  draft  the  New  York  bank  refused  payment,  on  the  ground  that  the  M 
bank  had  made  an  assignment  for  the  benefit  of  ereditors,  and  on  May  30  returned  the  draft. 
At  this  time  the  M bank  had  a credit  of  $4,638.82  with  the  New  York  bank,  which  sum  has 
sinc*c  been  paid  to  the  Receiver  of  the  M bank.  The  N bank,  asks  that  the  Receiver  be  di- 
rected to  pay  Its  claim,  on  the  ground  that  it  is  a preferred  creditor.  The  claim  is  based  up- 
on two  propositions : First,  that  there  was  a trust  fund,  arising  from  the  collection  of  the 
checks,  which  came  to  the  hands  of  the  Receiver;  second,  that  the  receipt  of  the  draft 
amounted  to  an  equitable  assignment  of  the  fund  in  the  New  York  bank  to  that  amount. 
What  merit,  in  your  opinion,  is  there  in  the  contention  of  the  N bank  ? Shareholj)BR. 

Answer. — There  is  not  entire  harmony  in  the  authorities  upon  this  sub- 
ject. Where  there  are  circumstances  of  a special  nature  indicating  an  inten- 
tion to  make  money  received  upon  collection  a special  deposit,  such  money 
has  sometimes  been  held  to  be  a trust  fund,  and  the  trust  attaches  to  any 
actual  fund  into  which  the  money  received  can  be  traced;  and  there  have 
been  cases  which  seem  to  go  so  far  as  to  hold  that  this  extends  to  all  of  the 
property  of  the  bank,  although  it  be  evident  that  the  actual  fund  into  which 
the  money  was  traced  has  been  exhausted,  and  notwithstanding  the  fact  that 
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what  remains  could  not,  by  reason  of  its  different  nature,  by  any  possibility, 
include  it.  Again,  other  cases  hold  that  it  is  not  necessary  to  show  that  there 
was  an  actual  receipt  of  money  at  all,  but  that  it  is  sufficient  if,  through  a 
charge  against  a depositor,  the  bank  takes  credit  for  the  amount,  where  the 
depositor  has  a credit  equal  to  his  check — ^a  fact,  by  the  way,  which  does  not 
appear  in  this  case.  Such  a case  is  McLeod  vs.  Evans  (66  Wis.  401,  28  N. 
W.  Rep.  173,  214).  In  Sherwood  vs.  Bank  (94  Mich.  78,  53  N.  W.  Rep.  923) 
it  was  held  that,  where  the  collection  was  not  made  in  money,  but  a check 
was  given,  which  was  charged  against  the  account  of  the  drawer,  and  no 
money  was  received  by  the  bank,  no  trust  fund  was  created.  The  mere 
sending  by  one  bank  to  another,  in  payment  of  a collection,  of  a draft  on  a 
third  bank  is  not  an  equitable  assignment  of  a part  of  the  fund  standing  to 
the  drawer’s  credit  in  such  third  bank.  We  do  not  think  the  N bank  can 
successf uUy  maintain  its  claim ; but  the  question  may,  perhaps,  be  still  re- 
garded as  an  open  one. 


MONEY  DRAWN  BY  AGENT. 

Editor  Bankers'  Magazine : H Asnifos,  Neb.,  July  81, 10W. 

Sir  : a.  M.,  a married  man,  as  agent  for  his  wife,  collected  installments  of  a debt  due  her 
and  with  her  knowledge  and  knowledge  of  the  bank  as  to  the  true  owner,  deposited  the  sums 
so  collected  to  the  credit  of  himself  as  agent,  the  account  reading  ^*A.  M.,  agent.''  Can  the 
funds  be  reclaimed  from  the  Receiver  on  the  ground  that  they  constituted  a trust  in  her 
favor?  M.  M. 

Answer. — No.  In  a similar  case  against  the  Midland  State  Bank,  of 
Omaha,  Neb.,  73  N.  W.  Rep.  922,  the  court  held:  When  an  agent,  in  ac- 
cordance with  a long  course  of  business,  deposits  in  his  own  name  as  agent 
moneys  of  his  principal,  with  his  knowledge  and  consent,  in  a bank  which 
becomes  insolvent,  the  moneys  so  deposited  will  not  be  declared  a trust  fund 
in  favor  of  the  latter  and  established  as  a preferred  claim. 


TRUST  FUNDS. 

Editor  Bankers'  Magazine:  San  Francisco,  Cal.,  Aug.  2, 1901. 

Sir  : A was  treasiu*er  of  a certain  county  in  this  State.  To  make  good  a deficiency  in  his 
accounts  be  borrowed  from  the  B Bank  $800,  giving  his  personal  note  therefor.  This  money 
was  placed  to  his  credit  as  county  treasurer  and  he  was  given  a draft  therefor.  At  the  time 
of  borrowing  the  money  A agreed  with  the  bank  that  in  case  the  note  was  not  paid  at  matur- 
itj,  the  balance  unpaid  should  be  charged  back  to  the  account,  and  A's  deposit  as  treasurer 
be  correspondingly  reduced.  The  note  was  renewed  several  times,  and  when  A went  out  of 
office  be  transferred  to  bis  successor  the  accounts  in  the  bank  standing  in  his  name  as  county 
treasurer.  Prior  to  this  transfer  the  bank  had  charged  against  A's  open  account  as  treas- 
urer $000,  the  balance  due  on  said  note,  but  had  not  entered  up  the  same  on  A's  pass-book. 
During  the  time  between  the  time  of  borrowing  the  $800  and  the  close  of  his  term  of  office, 
A's  accounts  were  examined  by  the  board  of  supervisors  of  the  county  and  settled  upon  the 
faith  of  the  correctness  of  said  $800  draft.  The  bank  refused  to  pay  A's  successor  in  office 
the  $000  charged  against  A,  claiming  that  it  had  the  right  under  its  agreement  at  the  time  of 
making  the  loan  to  thus  protect  itself,  and  claiming  further  that  the  $800  loaned  A was  not 
raised  from  taxes  or  from  other  county  funds  and  never  in  fact  belonged  to  the  county. 
Oan  the  bank  be  compelled  to  pay  to  A's  successor  the  $000  that  it  charged  up  against  A on 
said  note  ? Cashier. 

Answer. — ^We  think  the  bank  will  have  to  pay  over  the  amount.  The 
9800  was  loaned  to  A as  an  individual,  and  he  with  the  consent  of  the  bank 
had  the  amount  placed  to  his  credit  as  treasurer.  When  so  deposited  it  be- 
came a trust  fund  not  subject  to  his  individual  debts.  It  was  not  liable  to 
be  drawn  out  by  A except  on  his  check  as  county  treasurer.  When  A had 
the  money  placed  to  his  credit  as  treasurer,  he  in  effect  paid  it  to  the  county 


Digitized  by  ^ooQle 


852 


THE  BANKERS*  MAGAZINE. 


to  replace  funds  previously  collected  which  had  been  used  by  him.  The 
bank  permitted  him  to  use  the  credit  thus  obtained  in  making  his  settlement 
with  the  county,  and  is  in  no  position  to  resist  payment  of  the  $600  withheld 
from  A’s  successor. 


PURCHASE  OF  CHECK. 

Editor  Bankers*  Mcbgaziru : Denver,  Colo.,  July  23, 1901. 

Sir:  J.  H.  W.  was  a customer  and  depositor  of  the National  Bank,  of  Denver,  Colo. 

He  drew  a bill  of  exchange  on  a commission  firm  of  South  St.  Joseph,  Mo.,  for  $1,000  to  the 
order  of  the  bank  and  tendered  it  to  the  teller,  stating:  that  he  had  outstan<ling  checks  which 
would  overdraw  his  account,  and  that  he  desired  tbe  amount  of  the  draft  placed  to  his  credit. 
The  teller  referred  the  matter  to  the  President  of  the  bank,  who  stated  that  in  view  of  the 
outstanding  checks  of  W that  the  bank  would  give  him  credit  for  the  draft,  but  that  if  the 
draft  was  not  met,  W's  account  would  be  overdrawn  Just  tbe  same,  and  it  was  agreed  that 
the  outstanding  checks  would  be  taken  care  of.  Tbe  teller  then  placed  the  amount  of  the 
draft  to  the  credit  of  W.  During  the  day  tbe  bank  cashed  a check  for  $400,  charging  it 
against  tbe  credit  extended  W on  (he  draft.  At  the  time  this  credit  was  extended  W the  bank 
was  hopelessly  insolvent  and  closed  its  doors  two  days  afterwards.  Tbe  President  knew  its 
condition.  The  draft  was  honored  by  the  Arm  on  which  it  was  drawn  and  the  money  was 
paid  to  tbe  8t.  Joseph  correspondent  of  the  Denver  bank  forwarding  the  check  and  the 
amount  placed  to  the  credit  of  tbe  latter  bank.  On  ihe  failure  of  the  Denver  bank 
W attempted  to  arrest  tbe  proceeds  of  his  draft  In  the  bands  of  tbe  St.  Joseph  bank,  at  least 
to  the  extent  of  $600,  which  be  had  not  received  from  the  Denver  bank.  Tbe  St.  Joseph 
bank  finally  paid  the  amount  of  the  draft  to  tbe  Receiver  of  the  Denver  bank,  and  the  ques- 
tion now  arises  as  to  what  disposition  the  Receiver  shall  make  of  the  money  ? U.  D. 

Answer. — ^From  your  statement  it  would  seem  that  the  title  to  the  draft 
was  clearly  transferred  to  the  Denver  bank  and  was  not  merely  deposited  for 
collection.  This  would  exclude  the  hypothesis  that  the  amount  was  a trust 
fund  to  be  kept  for  W if  it  were  not  that  from  the  facts  stated  there  seems  to 
have  been  a fraudulent  concealment  of  the  condition  of  the  bank  at  the  time 
the  draft  was  deposited.  The  bank  has  no  more  right  to  appropriate  a draft 
and  its  proceeds  deposited  with  it,  while  knowingly  in  an  insolvent  condi- 
tion, than  it  has  to  take  money  while  in  such  condition.  If  the  bank  at  the 
time  of  the  deposit  was  in  an  insolvent  condition  and  the  President  knew  it 
to  be  so,  W can  reclaim  from  the  Receiver  the  proceeds  of  the  draft,  the 
same  being  traceable  and  distinct,  not  having  been  mingled  with  the  general 
assets. 


CASHIER’S  CHECK. 

Editor  Bankers^  Magazine : Chicago,  111.,  August  8, 1901. 

Sir  : A was  a depositor  in  the  B bank  and  had  a deposit  therein  of  $2,000.  While  the  bank 
was  open  and  transacting  business  he  secured  a Cashier’s  check  for  the  amount  of  his  deposit 
and  sent  it  to  a firm  in  New  York  in  payment  of  an  account.  Before  the  check  could  be  re- 
turned to  Chicago  for  collection  the  B bank  had  passed  into  the  hands  of  a Receiver.  A 
question  now  arises  between  the  Receiver  and  the  holder  of  tbe  check,  the  latter  claiming 
that  the  Cashier’s  check  was  a transfer  of  title  to  so  much  of  the  funds  as  was  represented 
thereby  and  consequently  the  same  was  a trust  fund  for  the  owner  of  the  check.  Will  you 
kindly  give  us  information  through  your  legal  department,  concerning  tbe  respective  rights 
of  the  Receiver  and  the  owner  of  the  check  ? R.  F.  G. 

Answer. — The  doctrine  that  the  check  of  a depositor  on  his  banker,  de- 
livered to  another,  for  value,  transfers  to  that  other  so  much  of  the  deposit 
as  the  check  calls  for  has  no  application  to  the  issuance  of  a Cashier's  check. 
The  latter  is  not  drawn  by  the  Cashier  or  bank  against  its  own  funds  but  is  a 
mere  acknowledgment  of  indebtedness  on  the  part  of  the  bank  to  the  payee 
of  the  order,  and  the  amount  is  charged  against  the  drawer.  It  is  in  effect 
similar  to  a certificate  of  deposit  or  certified  check.  Had  a draft  or  check  on 
another  bank  been  given  by  the  Cashier,  the  contention  of  the  holder  thereof 
as  to  his  right  to  the  fund  would  be  on  a different  basis;  but  under  the  facts 
stated  we  think  the  Receiver  is  right  in  his  contention. 
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ANNOUNCEMENT. 

On  account  of  the  death  of  WUliam  McKinley,  President  of  the  United  States,  which 
occnrred  at  Buffalo,  N.  Y.,  at  2:15  o^clock  A.  M.,  September  14,  1901,  the  date  for  holding 
the  Convention  of  the  American  Bankers’  Association  has  been  postponed  indefinitely. 


AMERICAN  BANKERS’  ASSOCIATION. 


PROGRAMME  OF  THE  TWEE TY-8 EVEN TH  ANNUAL  CONVENTION,  TO 
BE  HELD  AT  PABST  THEATRE,  MILWAUKEE, 

WISCONSIN,  SEPTEMBER  SU,  t5  AND  S6. 


Delegates  and  visitors  will  please  register  at  the  Secretary’s  temporary  office, 
Pabet  Theatre. 

ORDER  OF  PROCEEDINGS. 

FIRST  DAT— TUESDAY,  SEPTEMBER  21 

Convention  called  to  order  at  10  o'clock  a.  m.,  by  the  President,  Mr.  Alvah 
Trowbridge,  of  New  York  city.  (Vice-Presidents  and  members  of  the  executive 
council  are  requested  to  take  seats  upon  the  platform.) 

Prayer  by  the  Rt.  Rev.  Bishop  Nicholson,  D.D. 

RoUcaU. 

Address  of  welcome  to  the  State  of  Wisconsin  by  His  Excellency,  Governor 
H.  M.  La  Follette. 

Address  of  welcome  to  the  City  of  Milwaukee,  by  the  Hon.  David  8.  Rose,  Mayor. 

Address  of  welcome  to  the  American  Bankers’  Association  by  Mr.  J.  W.  P.  Lom- 
bard, President  Bankers’  Club  of  Milwaukee. 

Reply  to  addresses  of  welcome,  and  annual  address  by  the  President  of  the 
Association,  Mr.  Alvah  Trowbridge. 

Annual  report  of  the  Secretary,  Mr.  James  R.  Branch. 

Annual  report  of  the  Treasurer,  Bir.  George  M.  Reynolds. 

Report  of  the  auditing  committee. 

Report  of  the  executive  council,  by  the  Chairman,  Mr.  Caldwell  Hardy. 

Report  of  the  protective  committee. 

Report  of  committee  on  uniform  laws,  by  the  Chairman,  Mr.  Frank  W.  Tracy. 

Report  of  committee  on  Internal  revenue  taxation,  by  the  Chairman,  the  Hon. 
A.  B.  Hepburn. 

Report  of  committee  on  bureau  of  education,  by  the  Chairman,  Col.  Robert  J. 
Lowry. 

Report  of  committee  on  fidelity  insurance,  by  the  Chairman,  Mr.  A.  C.  Anderson. 

Report  of  committee  on  express  company  taxation,  by  the  Chairman,  Mr.  F.  W. 

Hayes. 

Snc.  2.  Immediately  after  the  first  adjournment  that  occurs  in  the  session  of  the 
annual  convention,  the  delegations  from  each  State  and  Territory  shall  meet,  at 
which  several  meetings  the  respective  Vice-Presidents  of  the  States  and  Territories, 
if  present,  shall  preside,  and  these  meetings  of  representatives  from  the  States  and 
Territories  shall  each  select  a member  who  shall,  with  others  so  selected,  constitute 
and  be  a committee  on  nominations.  The  committee  may  make  Its  report  at  any 
subsequent  session  of  the  convention,  but  its  nominations  shall  not  exclude  the  name 
of  any  persons  otherwise  nominated  in  the  convention.  The  delegates  from  the 
several  State  Banks  and  Bankers’  Associations  shall  assemble  and  meet  apart  after 
the  first  adjournment,  and,  in  such  manner  as  they  may  determine,  shall  nominate 
to  the  convention  five  names  for  members  of  the  executive  council,  who  shall  be 
members  of  this  Association,  provided  that  no  State  Association  shall  thus  be  repre- 
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seDted  by  more  than  one  member  of  the  ezecutiTe  council.  No  delegate  from  any 
State  Association  shall,  however,  be  eligible  unless  be  is  a member  of  the  American 
Bankers'  Association!  The  elections  for  President,  First  Tice- President  and  for  five 
members  of  the  executive  councU  to  be  chosen  by  the  Association  shall  be  by  ballot, 
unless  otherwi^  ordered. 


SECOND  DAT— WEDNESDAY,  SEPTEMBER  S5. 

Convention  called  to  order  at  10  o'clock  a.  m.,  by  the  President. 

Prayer  by  the  Bev.  Charles  S.  Lester. 

Announcements. 

Gall  of  States.  Statements  limited  to  five  minutes,  by  bankersv  of  the  general  con- 
dition of  business  in  their  various  States. 

Practical  banking  questions.  (Discussion  limited  to  thirty  minutes  for  each 
topic.  Delegates  are  invited  to  discuss  these  subjects  under  the  five-minute  rule : 
time  to  be  extended  by  unanimous  consent.) 

1.— The  Medium  of  Bxchanoe  and  the  Banking  Function. 

Discussion  opened  by  Mr.  A.  B.  Stlckney,  President  Chicago  Great  Western 
Railway  Company,  New  York  city. 


THIRD  DAY—TEVRSDAT,  SEPTEMBER  S6, 

Convention  called  to  order  at  10  o'clock  a.  m.,  by  the  President. 

Prayer  by  the  Rev.  J.  Beveridge  Lee. 

Practical  Banking  Questions  (Continued). 

2. — The  Financial  and  Commercial  Future  of  the  Pacific  Coast. 

Discussion  opened  by  Mr.  P.  C.  Kauffman,  Cashier  Fidelity  Trust  Company, 
Tacoma,  Wash. 

3. — The  Bankruptcy  Law. 

Discussion  opened  by  Mr.  Breckinridge  Jones,  First  Vice-President  Missisaippi 
Valley  Trust  Company,  St.  Louis,  Mo. 

4. — Assets  Currency. 

Discussion  opened  by  Hon.  James  H.  Eckels,  President  Commercial  National 
Bank,  Chicago,  111. 

6.— An  Informal  Talk. 

By  the  Hon.  Lyman  J.  Gage,  Secretary  of  the  Treasury  of  the  United  States. 
Unfinished  business. 

Report  of  Committee  on  Nominations.  Elections. 

Installation  of  Officers  elected. 

Attention  is  called  to  the  following:  Article  VII.,  Section  1,  of  the  Constitu- 
tion, reads  as  follows : 

Sec.  1.  Resolutions  or  subjects  for  discussion  (excepting  those  referring  to  points 
of  order  or  matters  of  courtesy)  must  be  submitted  to  the  Executive  Council  in  writ- 
ing at  least  thirty  days  before  the  Annual  Ckinvention  of  the  Association;  but  any 
person  desiring  to  submit  any  resolutions  or  business  in  open  convention  may  do  so, 
and  upon  a two-thirds  vote  of  the  delegates  present,  the  resolution  or  business  may 
be  referred  to  the  Executive  Council  to  report  upon  Immediately ; provided,  that 
this  shall  not  apply  to  any  proposed  amendment  of  the  Constitution. 
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TRUST  COMPANI  SECTION. 


Arrangtements  have  been  made  for  the  holding  of  the  separate  meeting  of  this  Sec- 
tion of  the  Association  on  the  26th  of  September  in  the  Arcade  of  the  Plankinton 
House.  Members  of  the  Section  will  be  specially  notified. 

PRINCIPAL  HOTELS. 

Hotel  Pfister:  American,  $8.00  to  $5.00;  European,  $1.60  to  $3.50;  Plankinton 
House:  American,  $2.50  to $3.00:  European,  $1.00  to  $8.50:  Republican  House:  Amer- 
ican, $2.00  to  $8.00;  St.  Charles  Hotel:  $2.00  to  $8.00  per  day ; Hotel  Blatz:  fl.UO  to 
$2A0;  Schlitz  Hotel:  $8.00  to  $12.00  per  week;  Hotel  Davidson:  American,  $2.00  to 
$8.60;  European,  $1.00  to  $8.50;  Kirby  House:  $2.00  to  $2.50  per  day;  Hotel  Aber- 
deen: $2.00;  Globe  Hotel:  weekly  rates,  American,  $10.00  to  $16;  European,  $5.00  to 
$10.00. 

CLUBS. 

The  Directors  and  Committees  of  the  following  Milwaukee  Clubs  will  extend  the 
hospitality  of  the  Clubs  to  Delegates  attending  the  Convention : Bon  Ami  Club, 
Calumet  Club,  Country  dub,  Deutsoher  Club. 

Art  Galleries : Layton  Art  Gallery,  Milwaukee  Industrial  Exposition  (Art  Gallery). 

REGISTRY  ROOMS. 

Pabst  Theatre : Members  of  the  Local  Committees  will  be  in  constant  attendance ; 
also,  for  the  convenience  of  the  members,  competent  stenographers,  well-informed 
clerks,  and  a corps  of  messenger  boys  will  be  provided. 

In  the  Registry-Rooms  will  be  found  the  wires  of  the  Western  Union  Telegraph 
Company,  Postal  Telegraph  Cable  Company,  Local  Telephone  Company,  and  Long  Dis- 
tance Telephone  Company. 

ENTERTAINMENT. 

The  Local  Committee  has  arranged  for  the  entertainment  of  the  delegates  and 
their  ladies,  as  follows : 

First  Day,  Tuesday,  September  24tb,  reception  for  visiting  ladies  at  the  Athe- 
na?um  (Woman's  dub  Rooms),  at  4 p.  m.  Reception  at  the  Deutscher  Club,  tendered 
the  visiting  delegates  and  ladies  by  Mr.  F.  G.  Bigelow,  at  9 p.  m. 

Second  Day,  Wednesday,  September  26th,  after  the  Convention,  carriages  will 
be  provided  and  the  party  will  be  driven  around  the  city  and  suburbs.  (2  p.  m.)  Spe- 
cial cars  leave  at  8 p.  m.  for  Whitefisb  Bay.  ''  German  Lunch  " from  9 p.  m.  to  11  p.  m., 
tendered  by  Mr.  Frederick  Pabst. 

Third  Day,  Thursday  September  26th,  a visit  will  be  made  to  the  Breweries. 

REDUCED  RAILROAD  RATES  TO  THE  CONVENTION. 

An  arrangement  has  been  effected  with  the  various  trunk-line  associations  by 
which  persons  attending  the  Convention,  who  pay  fvU  fint-cUm  fare  going^  shail  be 
returned  by  the  same  route  at  one-third  the  regular  rate.  Selling  agents  will  furnish, 
when  requested,  a certificate  with  each  ticket.  These  certificates  must  be  presented 
to  the  Secretary  of  the  Association  at  the  Convention,  In  order  that  they  may  be  duly 
stamped  by  the  special  agent  for  the  railroads.  Uneiamped  certificates  wOl  not  be  hon- 
ored at  the  reduced  rates. 

Applications  for  certificates  and  tickets  should  be  made  at  least  thirty  minutes 
before  the  departure  of  trains.  Certificates  are  not  kept  at  all  stations,  but  informa- 
tion as  to  where  they  may  be  obtained  will  be  given  at  any  station. 

Certificates  are  not  transferable,  and  return  tickets  secured  upon  certificates 
are  not  transferable.  No  refund  of  fare  wttl  be  made  on  account  of  any  person  failing 
to  secure  a certificate.  The  return  tickets  are  good  only  for  a continuous  passage. 

Be  sure  to  get  your  certificate  as  above.  Round-trip  tickets  cannot  be  purchased 
and  re^luotion  obtained. 
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OFFICERS  OF  THE  ASSOCIATION. 


PRE8IDBNT. 

ALVAH  TROWBRIDGE,  President  Ninth  National  Baok,  New  York. 

First  Vicb-Prbsidbnt. 

MYRON  T.  HERRICK,  President  Society  for  Savings,  Cleveland,  Ohio. 
Treasurer. 

GEORGE  M.  REYNOLDS,  Cashier  Continental  National  Bank,  Chicago. 
Executive  Council. 

MEMBERS  EX-OVVIGO. 

Alvah  Trowbridge,  President  Ninth  i Mtboii  T.  Herrick,  President  Society 
National  Bank,  New  York.  ' for  Savings,  Cleveland,  Ohio. 

MEMBERS  rOR  ONE  YEAR. 

Breckinridge  Jones,  First  Vice-Presi-  ^Charles  R.  Hannan.  Vice-President 
dent  Mississippi  Valley  Trust  Co.,  St.  and  Cas.  First  National  Bank,  Council 
Louis,  Mo.  Bluffs,  la. 

J.  C.  Mitchell,  Cashier  Denver  National  ^Homer  W.  MgCot,  Second  Vice-Presi- 

Bank,  Denver,  Colo.  • dent  Commercial  National  Bank, 

J.  G.  Brown,  President  Citizens'  National  ; Peoria,  111. 

Bank,  Raleigh,  N.  C.  j *S.  R.  Shumaker,  Cashier  First  Na- 

H.  L.  Burbage,  Vice-President  Eliot  Na-  ! tional  Bank,  Huntingdon,  Pa. 
tional  Bank,  Boston,  Mass.  ^ *R.  McCurdy.  President  First  National 

Bradtord  Rhodes,  President  First  Na-  ; Bank,  Youngstown,  Ohio, 
tional  Bank,  Mamaroneck,  N.  Y.  *A.  P.  Wooldridge,  President  City  Na- 

tional Bank,  Austin.  Tex. 

MEMBERS  TOR  TWO  YEARS. 

John  Johnston,  Vice-President  Marine  *8.  G.  Nelson,  Vice-President  Seaboard 
National  Bank.  Milwaukee,  Wis.  National  Bank,  New  York. 

Geo.  F.  Orde,  Cashier  Northern  Trust  *J.  D.  Powers,  President  First  National 
Co..  Chicago,  111.  Bank,  Owensboro,  Ky. 

Caldwell  Hardy,  President  Norfolk  *Daniel  Annan,  Cashier  Second  Na- 
Nationai  Bank,  Norfolk,  Va.  tional  Bank,  Cumberland,  Md. 

J.  W.  Whitino,  President  People's  Bank.  *T.  E.  Stevens,  Cashier  Blair  State  Bank, 
Mobile,  Ala.  Blair,  Neb. 

J.  H.  INGWERSBN,  Cashier  People's  Trust  *C.  T.  Lindsey,  Cashier  Citizens'  Na- 
and  Savings  Bank,  Clinton,  Iowa.  tional  Bank,  South  Bend,  Ind. 

MEMBERS  TOR  THREE  YEARS. 

Wm.M.  Hill,  Cashier  State  Bank  of  Vir-  *Geo.  W.  Bolton,  President  Rapides 
ginia,  Richmond,  Va.  Bank,  Alexandria,  La. 

James  H.  Willock,  President  Second  *J.  P.  Huston,  Cashier  Wood  A Huston 
National  Bank,  Pittsburg,  Pa.  Bank,  Marshall,  Mo. 

W.  L.  Moyer,  Vice-President  Western  *F.  W.  Hayes,  former  President  Pres- 
National  Bank,  New  York.  ton  National  Bank,  Detroit,  Mich. 

8.  A.  Morrison,  Assistant  Cashier  *E.  L.  Meyer,  President  First  National 
Fletcher  National  Bank,  Indianapolis,  Bank,  Hutchinson,  Kans. 

Ind.  *JoHN  T.  Dismukes,  President  First 

Kenneth  Clark,  President  Merchants'  National  Bank,  St.  Augustine,  Fla. 
National  Bank,  St.  Paul,  Minn. 

* Nominated  by  their  respective  State  bankers'  associations. 


Office  of  the  Association,  20  Broad  Street,  New  York,  N.  Y. 

Jambs  R.  Branch,  Secretary.  Wm.  Gordon  Fitzwilson,  AmUiant  Secretary. 


(This  issue  of  the  Magazine  was  printed  and  in  the  bindery  before  the  news  of  the 
President's  death  was  received.) 
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THE  CITY  OF  MILWAUKEE 


A REVIEW  OF  THE  CITT8  BANKING,  COMMERCIAL  AND  MANU^ 
FACTORING  INTERESTS. 


September  24,  25  and  26  the  twenty-seventh  annual  con- 
vention of  the  American  Bankers’  Association  is  to  be 
held  in  Milwaukee,  the  commercial  capital  of  the  pros- 
perous State  of  Wisconsin.  At  the  census  of  1900  it 
numbered  285,315  souls,  an  increase  of  80,847,  or  39.54 
per  cent.,  in  the  ten  years  since  1890.  From  added 
suburbs  and  natural  growth  the  population  now  numbers 
over  300,000. 

Both  Milwaukee  and  the  American  Bankers’  Association  are  to  be  con- 
gratulated on  the  coming  convention,  for  Milwaukee  has  never  been  suffi- 
ciently known  by  the  men  who  control  the  Onances  of  the  country. 

Situation  and  Gknerax  Characteristics. 

Milwaukee  is  eighty-five  miles  north  of  Chicago,  with  which  it  is  connected 
by  many  daily  trains,  some  of  them  making  the  distance  in  less  than  two 
hours,  while  during  the  summer  thousands  of  passengers  crowd  the  large 
steamers  which  ply  between  these  two  great  cities  and  enjoy  a refreshing 
journey  on  Lake  Michigan. 

Milwaukee  is  well  situated,  lying  on  a site  eighty  feet  above  one  of  the 
most  beautiful  bays  on  all  the  great  lakes,  which  has  been  compared  even  to 
the  Bay  of  Naples.  The  Milwaukee,  Menominee  and  Kinnikinnic  Rivers 
unite  their  waters  within  the  city  limits,  a short  distance  before  they  mingle 
with  those  of  Lake  Michigan.  From  the  banks  of  these  rivers  the  streets 
rise  gradually  till  in  some  parts  of  the  city  they  are  one  hundred  and  thirty 
feet  above  the  lake,  and  as  the  streets  are  wide,  lined  with  beautiful  shade 
trees  behind  which  stand  handsome  homes  with  spacious  lawns  and  no  fences, 
many  parts  of  the  city  look  like  a continuous  park. 

Part  of  Milwaukee  Bay  has  been  converted  into  a harbor  of  refuge  for  the 
great  commerce  of  the  lakes,  while  the  three  rivers  mentioned  furnish  dock- 
age facilities  surpassed  by  no  inland  city  in  America. 

Growth  of  the  City’s  Manufacturing  Interests. 

Although  there  is  neither  coal,  iron  nor  lumber  near  Milwaukee,  yet  it  has 
become  a great  manufacturing  city,  for  it  lies  convenient  to  the  iron,  copper 
and  lumber  of  Northern  Michigan,  Wisconsin  and  Minnesota,  and  the  great 
coal  mines  of  the  Middle  States. 

Her  first  citizens  were  the  brain  and  bone  of  the  Eastern  States,  driven 
west  by  the  crisis  of  1837,  and  in  1848  a most  valuable  addition  to  her  popu- 
lation began  in  the  influx  from  the  German  States.  Both  the  native  and 
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foreign  Milwaukeeans  settled  down  to  make  their  city  a great  manufacturing 
center,  and  they  succeeded  admirably,  as  her  statistics  show. 

Indeed,  they  were  ably  assisted  by  the  circumstances  of  the  city.  Its 
temperature  is  such  that  men  can  work  the  year  round  embarrassed  by  neither 
the  heat  of  summer  nor  the  cold  of  winter.  The  average  temperature  for  the 

last  ten  years  was  46.42  Fahrenheit,  the 
monthly  average  being : January,  21.30; 
February,  21.80;  March,  30.90;  April, 
45.10;  May,  54.80;  June,  65;  July,  70; 
August,  70.10;  September,  63.70;  Octo- 
ber, 51.50;  November,  35.50;  December, 
27.40.  It  will  be  seen  there  is  not  a 
month  in  the  year  wherein  the  temper- 
ature will  prevent  men  from  working  in 
a factory.  Then  it  is  unsurpassed  in 
healthfulness,  the  death-rate  being  be- 
tween thirteen  and  fourteen  per  1,000 
inhabitants.  Here  the  human  frame  is 
neither  poisoned  with  malaria  nor  wasted 
by  consumption,  while  the  cool  depths 
of  Lake  Michigan  furnish  a never-fail- 
ing supply  of  life-giving  water,  and  the 
hills  which  surround  the  city  on  the  west 
protect  it  from  the  raw  and  biting  winds 
to  which  some  other  lake  cities  are  exposed.  The  evolution  of  the  large  in- 
dustries in  a great  manufacturing  city  like  Milwaukee  is  full  of  interest. 
Some  cities  run  to  one  line  of  manufactures,  but  Milwaukee  is  remarkable 
for  the  great  diversity  of  her  products. 

In  1870  a few  barrels  of  beer  were  made,  while  now  $17,000,000  of  beer 
and  malt  tonics  are  made  annually,  over  3,000  people  being  employed  in 
their  manufacture. 

In  1870  a few  hides  were  tanned,  and  now  the  products  of  the  tanneries 
amount  annually  to  $14,000,000.  The  total  number  of  hides  of  full-grown 
animals  received  at  Milwaukee  during  the  year  1900  was  1,277,927,  of  which 
1,224,626  were  manufactured  into  leather  by  local  tanners,  3,611  hands  being 
employed  in  the  industry. 

The  important  features  of  Milwaukee's  leather- working  industries,  includ- 
ing the  manufacture  of  boots,  shoes,  etc.,  are  shown  below. 
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Number  of  concerns 94 

Persons  employed 6,092 

Paid  in  wases 12.723,897 

In  1870  only  1,300  hands  were  employed  in  iron,  steel  and  machinery,  and 
now  there  are  over  6,000.  The  importance  of  the  combined  metal-working 
industries  for  1900  is  illustrated  in  the  following  table : 

Number  of  concerns 466 

Persons  employed 22,718 

Total  paid  In  wa^ $11,663,828 

The  increase  over  a similar  compilation  representing  the  same  classes  of 
industries  for  1899  are:  Persons  employed,  1,242;  wages  paid,  $96,460;  cap- 
ital employed,  $3,847,489;  value  of  products,  $6,686,537. 


Capital  employed |12JB62,983 

Value  of  year’s  products $19,206,781 


Capital  em  ployed $27,966,071 

Value  of  year’s  product $80,857,446 
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In  1870  not  a barrel  of  cement  was  made  in  Milwaukee  county,  now  500,- 
000  barrels  are  annually  turned  out. 

In  1870  not  a hand  was  employed  in  the  manqfacture  of  knit  goods,  now 
there  are  over  1,800. 

In  1870  only  112  hands  were  employed  in  the  manufacture  of  tinware,  and 
now  there  are  2,400. 

Last  year  Milwaukee  had  3,393  manufacturing  establishments  employing 
66,788  hands,  paying  $31,336,425  in  wages,  using  $121,521,808  as  capital,  and 
producing  goods  amounting  in  value  to  $174,493,778. 

The  following  table  shows  the  manufactured  product  of  Milwaukee  indus- 
tries for  1900,  the  number  of  establishments,  number  of  employees  and 
amount  of  wages  paid,  the  volume  of  capital  employed  and  value  of  the 
year's  production,  also  comparisons  with  the  preceding  year: 


No.  of  ! 
estdhlish- ' 
merits.  ' 

1 

No,  of 
em- 
ployees. 

1 

1 Amount  of 
\ wcioespaid. 

1 Amount  of 
1 canitol  1 
employed. 

Value  of 
the  yearns 
production. 

Totala,  1900 

3,393  I 

66,788 

60,455 

1 $81,836,405 
28,871,313 

$121,521,808 

106,504,752 

$174,403,778 

158,136,847 

Totals,  1809 

2,572 

Increases,  1900  over  1899 

821 

6,333 

$2,465,182 

$14,927,056 

$16,356,681 

The  increase  in  production,  $16,356,931,  is  equal  to  a fraction  over  ten 
34-100  per  cent.  The  growth  of  manufacturing  in  Milwaukee  during  the  last 
twenty  years  has  been  remarkable.  The  total  volume  annually  is  now  over 
four  times  its  value  in  1880. 

In  1880  the  total  volume  of  products  of  all  kinds  manufactured  in  Milwau- 
kee was  $43,000,000  in  value.  In  1890  it  was  $106,263,500.  In  1895  it  was 
$120,372,323.  In  1896  it  had  dropped  to  $113,900,000.  During  1897  there 
was  a steady  increase  and  the  total  volume  reached  $126, 676, 112.  The  increase 
has  continued  since,  the  total  output  being  for  the  last  three  years:  1898, 
$141,236,994;  1899,  $158,136,847;  1900,  $174,493,778.  It  is  thus  seen  that  in 
twenty  years  the  total  volume  of  production  has  more  than  quadrupled.  It 
has  increased  $68,000,000  in  the  last  ten  years. 

Receipts  and  Shipments  of  Grain. 

In  the  seventies  Milwaukee  was  the  greatest  primary  wheat  market  of  the 
world,  but  as  the  wheat  region  gradually  moved  westward  to  Minnesota  and 
the  Dakotas,  the  business  men  of  Milwaukee  saw  that  unless  they  bestirred 
themselves  their  city  would  soon  begin  to  retrograde,  and  they  proved  equal 
to  the  occasion. 

Notwithstanding  the  increased  volume  of  the  general  business  of  Mil  waukee 
in  1900,  compared  with  the  large  trade  of  the  preceding  year  there  was  a 
shrinkage  in  the  receipts  of  grain  at  this  market  of  about  six  million  bushels. 
This  decrease  was  due,  in  part  at  least,  to  causes  that  are  not  likely  to  be 
permanent,  such  as  scarcity  of  cars  at  certain  periods  to  move  the  grain  east- 
ward, shipped  from  this  point  across  the  lake,  as  well  as  insufficiency  of 
storage  room  to  retain  any  unusual  accumulations  of  stocks,  and  also  a 
deficiency  in  production  throughout  a good  share  of  the  territory  that  natu- 
rally supplies  this  market.  The  decrease  was  common  to  all  kinds  of  grain 
excepting  barley,  of  which  a larger  quantity  was  received  than  in  any  preced- 
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ing  year.  The  total  amount  of 
all  kinds  of  grain  received  was 
42,550)870  bushels,  according  to 
a careful  revision  of  the  reports 
made  to  the  Chamber  of  Com- 
merce at  the  end  of  the  year. 
With  the  exception  of  1899  and 
1898,  the  receipts  of  1900,  includ- 
ing all  kinds  of  grain,  represented 
a larger  total  number  of  bushels  by  several  millions  than  in  any  preceding  year. 
The  largest  total  receipts  recorded  were  in  1898,  51,654,740  bushels,  or  about 
nine  miUion  bushels  in  excess  of  the  receipts  of  1900.  All  existing  conditions 
were  unfavorable  to  the  grain  trade  of  Milwaukee  during  the  past  two  years. 
They  are  better  in  many  respects  at  the  present  time,  and  with  reasonably 
good  crops  the  indications  point  to  a material  improvement  in  the  volume  of 
receipts  in  the  near  future. 

The  yearly  receipts  of  grain  at  Milwaukee  from  1880  to  1900  are  shown  in 
the  following  table : 


PCBLTC  LIBRAHT  AND  MUSEUM. 


Receipts  qf  Grain  at  Milwaukee  Annually  Since  1880. 


Year. 

Wheat, 

1 Com. 

Oats. 

Barley. 

Bye. 

Bus. 

Bus. 

Bus. 

Bus. 

Bus. 

1880 

10,840,621 

2,112,847 

1,781,078 

2,561,578 

1 795,561 

1881 

8,753,803 

821,625 

2,544,821 

3,859,749 

1 567,018 

1882 

7,739,662 

985,310 

1,692,498 

3,622,048 

1 402,816 

1888 

8,404,322 

2,171,322  1 

1,624.529 

5,277,156 

. 460,117 

1884 1 

1 10,167,521 

789,680  1 

1,547,:186 

4,702,666 

1 300,568 

1885 

9,846,984 

637,065 

1.666,948 

5,392,106 

379,267 

1886 

8,527,080 

719,230 

2,073,002 

6,019,424 

221,716 

1887 

9,346,756 

918,588 

2,568,936 

5,778,663 

245,509 

1888 

8,129,315 

1,168,100 

2,975,000 

6,465,471 

812,401 

1889 

7,469,289 

1,024,175 

2,664,000 

6,765,537 

786,720 

1890 

8,046,462 

844,200 

3.901,855 

10,825,391 

1,312,471 

1891 

10,816,495 

1,149,270 

4,799,684 

10,(X)),293 

2,021,477 

1892 1 

15,204,6:19 

1,396,790 

6,n6,398 

11,778,208 

1,587,?24 

1893 

12,806,319 

1,455,975 

8,097,474 

12,000,136 

1,224,490 

18^ 

8,101,616 

1,516,400 

7,921,750 

12,798,816 

890,338 

1895 

9,tJ97.379 

1.256,450 

8,840,075 

10,505,794 

1,061,001 

1898 ; 

9,336,036 

2.072,600 

13,878,000 

11,878,541 

1,781,465 

1897 

9,528,878 

3,625,188 

10,523,600 

10,988,617 

1,722.800 

1898 

13,539,840 

9,639,324 

13.693,.557 

12.662,579 

2,119,440 

1890 ' 

12,345,383 

I 7,2;«,290 

13,741,100 

13,528,662 

1,762,812 

1900 

10,848,939 

5,779,850 

8,506,100 

16,2511,831 

j 1,165,150 



. 

, 

_ 

Total, 


Bus. 

18,091,675 

15,047,016 

14,4412,234 

17,946,446 

17,507,821 

17,822,280 

17,500,452 

18,a52,452 

19,570,287 

18,709,721 

24,933,878 

28,818,219 

36,683,849 

35,584,394 

31,228,930 

81,300.609 

38,946,642 

36,387,173 

51,654,740 

48,611,247 

42.550,870 


The  production  of  flour  by  the  mills  of  Milwaukee  during  the  year 
amounted  to  1,866,541  barrels,  an  increase  of  128,675  barrels  over  the  output 
of  1899,  and  250,508  barrels  less  than  in  1892,  which  was  the  year  of  largest 
production  in  the  history  of  the  milling  business  of  Milwaukee.  There  are 
seven  milling  companies,  having  a maximum  capacity  of  11,300  barrels  daily. 
The  new  milling  company,  organized  during  the  year  with  a productive 
capacity  of  3,000  barrels  daily,  did  not  get  into  operation  until  late  in  the 
season  and  was  not  therefore  much  of  a factor  in  last  year’s  business.  With 
the  exception  of  that  of  1892  the  production  of  last  year  is  the  largest  recorded. 
About  8,399,254  bushels  of  wheat  were  required  to  supply  the  mills  of  Mil- 
waukee during  the  year  1900,  or  only  2,449,685  bushels  less  than  the  total 
receipts. 

The  supply  of  barley  was  far  more  liberal  than  that  of  wheat  in  proportion 
to  the  local  consumption,  leaving  a surplus  for  shipment  of  8,348,776  bushels 
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out  of  the  total  receipts  of  16,250,831  bushels,  and  indicating  approximately 
a local  consumption  of  6,992,860  bashels  in  the  manufacture  of  malt. 
Receipts  of  barley  were  the  largest  on  record. 

In  addition  to  the  large  amount  of  malt  consumed  by  local  brewers, 
4,279,301  bushels  were  shipped  from  Milwaukee  to  various  parts  of  the 
country  during  the  year.  The  commercial  malting  establishments  of  Milwaukee 
will  be  increased  by  the  addition  of  two  new  plants  of  large  capacity  during 
the  present  year,  now  approaching  completion,  thus  insuring  the  continued 
supremacy  of  Milwaukee  in  this  line  of  business,  and  also  as  a shipping  market 
for  barley. 

Shipments  of  grain  and  the  two  principal  grain  products  in  the  past  four 
years  were  as  follows : 

Shipments  qf  Orain^  Malt  and  Flour. 


1900.  1899.  1898.  1897. 

Bus.  Bus.  Bus.  Bus. 

Wheat 2,1(»,431  3,787,012  4,900,872  2.020,990 

Barley 8,348,776  8,181,324  6,676,806  6,271,474 

Oats 7,962,206  12,897,291  11.628,718  8,884,306 

Coro 4,068,140  6,204,007  8,323,617  8,876,681 

Rye 798,388  1,189,862  1,692,776  1,877,068 


Total  grain 24,228,060  32,210,616  81,922,787  20,980,408 

Malt 4,279,301  4.776,706  4,263,783  4,620,729 

Flour,  bbls 3,788,658  3,978,068  8,824,162  8,924,800 


Packing  and  Live  Stock. 

The  pork-packing  industry  shows  an  increase  for  the  year  ending  March 
1,  1901,  of  46,623  hogs,  compared  with  the  preceding  year.  The  total  number 
of  hogs  packed  was  909,091,  or  193,792  hogs  less  than  the  high  record  of  two 
years  ago,  when  1,102,883  hogs  were  slau^tered  by  the  regular  packing 
houses  of  Milwaukee.  The  decrease  of  the  following  year  was  due  to  a gen- 
eral shortage  of  the  hog  crop,  from  which  the  operations  of  the  present  year 
are  likely  to  exhibit  a complete  recovery.  Within  the  past  nine  years  the  pork- 
packing industry  has  increased  100  per  cent.  Much  higher  prices  prevailed 
for  hogs  and  products  during 
the  past  year  than  the  pre- 
ceding one  and  the  result  of 
the  year’s  work  is  understood 
to  have  been  satisfactory  to 
the  packers. 

The  total  receipts  of  hogs 
at  Milwaukee  during  the  year 
ending  March  1,  as  reported 
daily  to  the  Chamber  of  Com- 
merce, were  948,338,  of  which  only  4,617  were  reshipped  to  Chicago.  The 
supply  of  other  live  stock  was  more  liberal  than  in  any  preceding  year 
since  1892,  the  receipts  by  rail  comprising  71,344  head  of  beef  cattle,  53,693 
sheep  and  27,225  calves,  of  which  13,796  head  of  beef  cattle,  17,417  sheep 
and  2,273  calves  were  reshi^ped,  showing  that  about  seventy-eight  per  cent, 
of  the  total  rail  supply  of  beef  cattle,  sheep  and  calves  were  slaughtered  by 
local  packers  for  the  fresh  meat  trade. 

Wholesale  merchants  of  all  classes,  as  well  as  manufacturers,  report  an 
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increased  volume  of  business  over  the  preceding  year,  and  their  representa- 
tions are  corroborated  by  the  increased  volume  of  bank  deposits  over  the 
large  business  of  1899,  notwithstanding  lower  prices  in  many  lines  of  trade  as 
well  as  decreased  receipts  of  grain. 


Activity  in  Real  Estate. 

Milwaukee  real  estate  was  more  active  during  the  last  year  than  the  pre- 
ceding one,  that  is  to  say,  transactions  were  more  numerous  but  less  in 
amount  by  nearly  four  millions.  In  1899  a number  of  unusually  large  trans- 
fers were  recorded,  while  the  business  of  the  last  year  consisted  mainly  of 
sales  of  small  parcels  of  property  for  both  dwellings  and  commercial  uses, 
suggestive  of  a good  degree  of  activity  in  the  line  of  building  improvements 
during  the  present  year,  should  nothing  occur  to  check  the  prosperous  con- 
ditions now  prevailing.  The  total  sales  of  real  estate  in  the  county  of  Mil- 
waukee, of  which  deeds  were  recorded  during  the  year,  amounted  to  §14,369,- 
569,  against  §18,257,000  in  1899  and  §6,787,000  in  1898. 

Compared  with  1898  the  real  estate  transactions  of  last  year  show  an 
increase  of  §5,381,947.44,  and  with  1892,  the  big  year  in  real  estate,  a decrease 
of  §4,879,000,  the  recorded  sales  of  that  year  amounting  to  §19,048,080. 

Real  Estate  Values  and  Building. 

The  assessed  valuation  of  real  estate  in  the  city  shows  an  increase  of 
§1,192,870  over  the  assessed  valuation  of  the  preceding  year.  The  total  in 
1900  was  §75,815,890,  of  improvements  §52,168,890,  and  of  personal  property 
§39,190,093.15,  showing  a total  assessed  valuation  of  all  property  in  the  city 
of  §158,174,873.15,  an  increase  over  the  total  assessment  of  1899  of  §6,202,- 
969.79,  against  an  increase  the  previous  year  over  1898  of  §4,742,475.31.  This 
is  another  evidence  of  the  prevailing  prosperity. 

The  sum  of  §4,353,000  was  expended  in  the  erection  of  new  buildings  in 
Milwaukee  during  the  year,  of  which  §1,937,000  was  for  residence  buildings 
and  §1,246,000  for  factory  and  shop  buildings.  The  total  amount  was  slightly 
in  excess  of  the  expenditures  for  like  purposes  in  1899.  The  outlook  indicates 
a large  increase  in  this  line  of  improvements  in  1901. 

In  the  past  eleven  years  15,947  buildings  have  been  erected,  valued  at 
§71,292,792. 

The  Milwaukee  Post  Office. 

All  departments  of  the  Milwaukee  post  office  show  increased  business  over 
the  record  of  the  preceding  year.  The  total  postal  receipts  were  §669,990.67, 
an  increase  of  §59,082.93  over  the  receipts  of  1899  against  an  increase  of  §35,- 
758.87  the  previous  year.  The  business  of  the  money  order  department  was 
especially  significant  of  flush  times,  reaching  the  large  total  of  §3,508,660.90, 
showing  the  remarkable  increase  of  §578,656.43  over  the  total  receipts  of  1899 
as  compared  with  an  increase  that  year  of  §108,406.62. 

The  annual  postal  receipts  for  nine  years  show  a steady  and  continuous 
growth  of  business : 

Annual  Postal  Receipts. 


1900 1809,990.67 

1809  610,907.74 

1808  585,148.87 

1807  5117,978.97 

1806 520,880,51 


1895 $403,946.42 

1894 465,124.50 

1893 470.139.60 

1892 463.395.36 
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Going  back  to  1870  and  comparing  the  postal  receipts  of  that  year  with 
the  closing  year  of  three  succeeding  decades  will  show  how  the  postal  busi- 
ness of  Milwaukee  has  grown  in  thirty  years: 

Milwaukee  Postal  Receipts. 

Internal  Revenue  Payments. 

The  amount  of  internal  revenue  taxes  paid  to  the  United  States  in  this 
district  was  89,585,152.71,  an  increase  over  the  collections  of  1899  of  $664,- 
563.07.  Among  the  taxable  pro- 
ductions were  2,500,462  barrels  of 
beer  from  which  the  sum  of  85,097,- 
553.47  in  revenue  was  derived  and 
2,450,469  gallons  of  spirits  yielding 
82,645,870.77  in  revenue  to  the 
Government  or  8370,706.67  more 
than  during  the  preceding  year. 

The  increase  in  revenue  from  beer 
was  8229,537.22. 

The  coal  miners’  strike  mate- 
rially reduced  the  supply  of  coal  at 
Milwaukee  in  1900,  which  under  or- 
dinary circumstances  would  have 
shown  a large  increase.  The  re- 
ceipts by  lake  amounted  to  1,651,442  tons,  or  124,325  tons  less  than  in  1899. 
Receipts  by  rail  and  car-ferry  were  slightly  larger  than  in  1899,  making  the 
total  supply  1,808,593  tons,  or  a net  decrease  of  111,271  tons.  Had  it  not  been 
for  the  strike  the  two  million  mark  would  have  been  easily  passed. 

The  City’s  Transportation  Facilities. 

In  the  matter  of  transportation  facilities,  but  few  cities  are  as  well  provi- 
ded as  Milwaukee.  Eight  trunk  lines  of  railroad  enter  the  city  from  the  west 
and  north,  having  a total  length  of  about  fifteen 
thousand  miles,  traversing  six  States,  and  with  their 
connections  spanning  the  continent  from  the  Great 
Lakes  to  the  Pacific  Ocean.  Two  double- track  rail- 
roads and  two  steamboat  lines  connect  Milwaukee 
with  the  system  of  roads,  diverging  from  Chicago  to 
the  east,  south  and  west,  while  a car  ferry  and  sev- 
eral daily  lines  of  steamers  form  close  connections 
for  freight  and  passenger  traffic  with  the  various 
roads  terminating  on  the  east  shore  of  Lake  Michi- 
gan, in  addition  to  the  lake  lines  already  enumerated, 
and  the  fieet  of  lake  carriers  outside  of  the  regular 
lines.  These  advantages  have  been  enhanced  by 
the  complete  amalgamation  of  the  Northwestern  and 
Omaha  roads,  already  mentioned,  and  the  abolition 
Chamber  of  Commerce.^  l^f  prohibitory  switching  charges  between  the  ter- 
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minals  of  the  two  great  railway  systems  entering  the  city  of  Milwaukee. 

As  may  be  inferred  from  the  decreased  movement  of  grain  and  coal,  the 
tonnage  of  the  lake  commerce  of  Milwaukee  in  1900  was  not  up  to  that  of 
the  preceding  years.  While  the  lake  and  rail  and  across-lake  lines  carried 
more  freight  than  in  1899,  the  total  tonnage  of  lake  carrying  business  fell 
below  that  of  1899,  243,280  tons.  The  decrease  was  all  in  the  grain  and  coal- 
carrying  business.  The  lake  and  rail  lines  increased  their  tonnage  17,861 
tons,  the  across-lake  lines  44,581  tons,  and  the  along-shore  lines  13,998  tons, 
over  the  business  of  1899,  while  the  tonnage  of  all  other  carriers  combined 
shows  a decrease  of  319,720  tons,  making  the  net  decrease  in  total  tonnage 
243,280  tons.  Of  this  decrease  153,531  tons  was  in  east-bound  and  89,749  tons 
in  west-bound  freight.  The  Custom  House  books  record  the  arrival  of  5,773 
vessels  of  all  classes  at  the  port  of  Milwaukee  in  1900. 

The  following  table  will  show  the  direction  of  the  lake  tonnage  of  1900 
and  its  division  among  the  various  classes  of  carriers  compared  with  1899 : 


Lake  Tonnage, 


Across-lake  lines . . 
Lake  and  rail  lines 
Along-shore  lines.. 
AU  other  carriers.. 

Totals 


1900. 

1899. 

566, ISO 

511.580 

508,211 

575,860 

158,200 

144,202 

2,805.709 

2,715,420 

3,708,240 

8,946,520 

Recent  Harbor  Improvements. 

The  completion  of  the  outer  harbor  of  Milwaukee,  known  as  the  Harbor 
of  Refuge,  Milwaukee  Bay,  marks  the  accomplishment  of  an  improvement  of 
great  value  to  the  commerce  of  Lake  Michigan,  and  especially  to  that  of  Mil- 
waukee. The  movement  in  favor  of  this  improvement  was  initiated  by  the 
Chamber  of  Commerce  in  1879,  and  the  work  of  its  construction  by  the 
United  States  Government  was  begun  in  June,  1881.  It  was  completed  in 
accordance  with  the  original  plan,  December  3,  1900,  at  a total  cost  up  to 
that  date  of  $933,673.  As  thus  constructed  it  consists  of  a breakwater  extend- 
ing from  the  north  point  of  the  bay  2,000  feet  in  a southeasterly  direction, 
and  thence  5,200  feet  south  parallel  with  the  shore,  partially  enclosing  an 
area  of  417  acres  of  anchorage  ground,  computing  the  surface  from  a depth 
of  nineteen  feet  along  the  shore  to  thirty-one  feet  at  the  br^kwater,  the 
greater  part  of  the  enclosed  area  having  a depth  of  more  than  twenty-one  feet. 


The  Chamber  of  Commerce. 

The  Chamber  of  Commerce  of  Milwaukee  is  one  of  the  oldest  business 
institutions  of  the  city.  It  has  been  identified  in  building  up  its  commerce 
and  manufacturing  interests  and  aiding  its  material  growth. 

It  was  organized  in  1858,  with  a membership  of  ninety-nine,  which  increased 
yearly,  until  1883  it  reached  630. 

During  the  ensuing  seventeen  years  a gradual  reduction  followed,  so  that 
at  the  beginning  of  the  fiscal  year  just  ended  the  membership  numbered  588. 

Quite  recently  forty  business  men  of  repute  have  joined  making  the  mem- 
bership now  approximately  as  large  as  it  has  ever  been,  with  a prospect  that 
before  the  end  of  this  fiscal  year  the  membership  will  be  larger  and  the  board 
stronger  than  at  any  time  during  its  existence. 
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Grand  Avenue,  Milwaukee. 


Od  February  28,  1868,  the  Legislature  of  Wisconsin  granted  a charter  to 
the  Chamber  of  Commerce,  which  has  been  amended  four  times,  viz.,  1877, 
1879,  1880,  1889. 

Under  this  charter,  granting  important  powers,  this  body  has  since  acted. 

The  objects  and  aims  of  the  institution  can  best  be  stated  by  quoting  from 
the  preamble,  as  follows: 

“ The  objeete  of  this  association  shall  be  to  promote  Just  and  equitable  principles  in  trade, 
to  correct  abuses,  to  establish  and  maintain  uniformity  in  the  commercial  usai^sof  the  city ; 
to  acquire,  preserve  and  disseminate  valuable  business  Information  and  to  support  such  regu- 
lations and  measures  as  may  advance  the  mercantile  and  manufacturing  interests  of  the  city 
of  Milwaukee. 

The  City’s  Many  Attractive  Features. 

Milwaukee  has  a betiutiful  system  of  public  parks,  aggregating  456  acres, 
on  the  lake  shore,  Milwaukee  River,  and  other  x>ortions  of  the  city  and 
suburbs.  At  the  National  Soldiers’  Home,  adjoining  the  city  on  the  west, 
there  are  large  and  expensive  buildings  where  2000  disabled  veterans  are 
cared  for,  and  surrounding  which  are  400  acres  which  serve  as  a park. 

The  city  recently  built  one  of  the  finest  Public  Library  buildings  in  the 
United  States,  while  the  new  Custom  House  and  Post  Office,  costing  $1,500,- 
000,  and  a new  City  Hall,  costing  $1,000,000,  add  much  to  the  beauty  of  the 
city ; there  is  also  an  elegant  Art  Gallery  presented  to  the  city  by  Mr.  Fred- 
erick Layton,  one  of  the  pioneer  business  men  of  the  city. 

In  a short  article  like  this  it  would  be  impossible  to  enumerate  the  educa- 
tional, musical,  artistic,  religious  and  benevolent  associations  which  have 
made  Milwaukee  one  of  the  most  cultured  cities  in  the  country. 

It  is  entirely  safe  to  say  that  the  delegates  to  the  American  Bankers’  con- 
vention will  be  pleased  that  the  executive  council  chose  Milwaukee  for  the 
meeting  of  1901. 


Digitized  by  ^ooQle 


862 


TEE  BANKERS*  MAGAZINE. 


MILWAUKEE’S  BANKS. 

The  commerce  which  the  banks  of  Milwaukee — now  a city  of  300,000  peo- 
ple— serve  is  one  of  great  and  growing  importance.  The  development  of  the 
city  during  the  last  ten  years  has  been  particularly  rapid  in  respect  to  manu- 
factures, and  this  is  especially  true  of  the  metal-working  trades. 

In  the  manufacture  of  certain  types  of  machinery  Milwaukee  now  leads 
the  country,  and  indeed  the  world,  for  engines  and  other  products  of  the  city’s 
machine  shops  are  shipped  to  every  civilized  country.  The  value  of  last  year’s 
output  of  metal-working  concerns  of  the  city  exceeded  fifty  million  dollars,  an 

increase  of  about  six  millions 
over  the  year  1899.  Opera- 
tions are  now  in  progress  on 
new  factories  to  be  devoted  to 
the  manufacture  of  iron  and 
steel,  which  will  cost  fully  one 
million  dollars.  The  largest 
of  these  are  located  in  the  new 
West  Allis  Suburb,  where  the 
AUis-Chalmers  Company  is 
building  a new  plant,  which 
will  rank  among  the  largest  of 
its  kind  in  the  world. 

Leather,  packing,  brewing, 
milling  and  other  industries 
of  the  city  swell  the  total  value 
of  manufactured  products  last 
year  to  upwards  of  f 174, 000,- 
000.  The  growth  of  the  city 
in  this  respect  can  be  realized 
by  comparison  of  this  state- 
ment with  the  fact  that  in 
1880  Milwaukee  manufactured 
products  of  the  value  of  only 
$43,000,000,  making  an  in- 
crease in  twenty  years  of  more  than  400  per  cent.  While  only  two  lines  of 
railroad  have  terminals  in  the  city,  so  many  different  divisions  of  these  sys- 
tems, the  Chicago,  Milwaukee  and  St.  Paul  and  the  Chicago  and  Northwest- 
ern, converge  here  that  the  city  is  readily  accessible  by  rail  from  the  north, 
west  and  south.  The  Wisconsin  Central  uses  leased  terminals,  but  will  some 
day  build  its  own  lines  into  Milwaukee. 

Across  Lake  Michigan,  on  the  east,  ply  boats  of  several  lake  and  rail  lines, 
which  carry  a large  part  of  the  traffic  between  Milwaukee  and  the  eastern 
seaports.  The  development  of  the  lake  car  ferry  has  added  greatly  to  the 
facilities  afforded  for  transportation  from  Lake  Michigan  ports  within  the 
last  few  years.  Great  ships,  capable  of  carrying  a whole  train  of  loaded 
freight  cars  from  one  shore  of  the  lake  to  the  other  in  a few  hours,  are  built 
for  this  service.  They  run  in  all  kinds  of  weather  with  the  regularity  of  rail- 
road trains.  One  such  ferry  is  already  in  service  between  Milwaukee  and  the 
east  shore,  and  another  and  larger,  built  expressly  by  the  Pere  Marquette 
Company  for  this  route,  will  shortly  be  put  into  commission. 
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Growth  of  Bank  Deposits. 

The  amount  of  bank  deposits,  under  normal  conditions,  is  an  unmistaka- 
ble indicator  of  the  general  volume  of  business.  The  figures  for  1900,  com- 
pared month  for  month  with  three  preceding  years,  are  shown  in  the  follow- 
table  (cents  omitted) : 


Total  Monthly  and  Annual  Deposits  Received  at  the  Banks  qf  Milwaukee  in 

the  Years  Indicated. 


Months.  I 

I 


January.. 
February, 
March 


April 

May 

June 

July 

Aurast 

September. , 

October 

November. . 
December.  , 


I 


Yearly  totals. 


1900. 

1899. 

1898. 

1897. 

$97415,608 

$92,928,514 

$77,404,513 

$62,663,946 

84,408.767 

76,260,460 

73,976,862 

54,780,036 

90,791,967 

83,574,598 

74,078,142 

58,013,535 

87,656,386 

79,830,724 

72,589,079 

50,892.767 

92,221,266 

97,562,364 

76,867,  57 

61,586,202 

89,688,314 

86,488,279 

77,281,629 

64,393,778 

98,619,295 

92,521,346 

73,616,060 

68,695,689 

85,721,917 

87,067,116 

78,892,792 

66,757,081 

85,843,361 

91,008,268 

76,060,841 

70,854,048 

104,995,687 

100,882.630 

84,256,511 

87,4^,729 

97,991,996 

98,7(»7,215 

84,109,070 

87,000,837 

100,290,148 

100,065,338 

92,075,060 

83,851,432 

$1,110,294,656 

$1,086,877,848 

$941,207,522 

$825,925,174 

The  gain  over  1899  was  $23, 416, 807.  The  presidential  election,  no  doubt, 
had  some  restraining  infiuence  on  trade  during  the  latter  part  of  1900. 

The  volume  of  business  transacted  by  the  banks  of  Milwaukee  in  1900, 
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measured  by  the  total  amount  of  deposits,  exceeded  that  of  the  preceding 
year  and  all  preceding  years,  notwithstanding  the  depressing'eflfect  upon  many 
lines  of  business  of  the  presidential  election,  and  the  comparatively  light  vol” 
ume  of  the  grain  business  during  a good  portion  of  the  year,  showing  conclu. 
sively  that  the  general  business  of  the  city  was  active  and  prosperous.  The 
total  amount  of  money  received  on  deposit  by  all  the  banks  of  the  city  during 
the  year  was  $1,110,294,656,  or  a monthly  average  of  $92,524,000.  The  Octo- 
ber deposits  reached  nearly  $105,000,000,  and  the  average  for  the  last  three 
months  of  the  year  was  over  a hundred  millions.  Evidently  any  unfavorable 
influence  that  the  presidential  campaign  may  have  exercised  upon  the  busi- 
ness of  the  country  speedily  passed  away  upon  its  termination.  The  yearly 
deposits  of  eighteen  preceding  years  show  the  following  totals  compared  with 
those  of  1900 : 


Ihtal  Yearly  Deposits  qf  Milwaukee  Banks. 


Year.  Total  deposttn.  , Year. 

IflOO SUJ0,2e4.«66  1891.... 

1890 1,006,877,848  1890.... 

1898  941,207,522  1880.... 

1807  825,926,174  | 1888.... 

1896 786,856,269  1887.... 

1896..: 789,801,n4  | 1886.... 

1894  731,610,246  1885.... 

1893  908,057,189  1884 

1892  977,160,024  1883.... 


TotcU  deposits. 
...  $866,401,940 
...  847,617,063 
...  083,210,385 
...  034,182,062 
...  040,627,119 
...  508,638,118 
...  55e,36^898 
...  5684334,000 
...  566,674,818 


The  above  flgures  represent  the  business  of  flve  National  and  four  State 
banks  in  1900 — one  more  of  the  former  and  one  less  of  the  latter  than  were  in 
operation  during  the  preceding  year.  The  Wisconsin  Marine  and  Fire  Insur- 
ance Co.  Bank  gave  up  its  State  charter  and  became  a National  bank  under 
the  name  of  the  Marine  National  Bank  of  Milwaukee.  As  a State  bank  it 
was  the  pioneer  of  the  banks  of  Wisconsin  and  is  now  the  youngest  of  the 
National  banks  of  Milwaukee. 

For  comparison  with  their  business  at  the  end  of  the  preceding  year,  the 
statements  of  the  National  banks  of  Milwaukee  made  to  the  Comptroller  of 
the  Currency  December  13,  1900,  and  of  the  State  banks  made  according  to 
law  on  January  1,  1901,  are  used  in  the  following  consolidated  statement 
showing  the  total  business  of  all  the  banks  of  Milwaukee  at  the  nearest  dates 
to  the  end  of  each  of  the  past  three  years  (cents  omitted) : 


ConsoHdated  E.vhihit  of  the  Banking  Business  cf  Milwaukee  at  the  Close  qf 

the  Pa^t  Three  Years. 

Resources. 


1900. 

1899. 

1898. 

Loans  and  discounts 

$28,883,860 

$29,227,142 

$28,121,908 

United  States  and  other  bonds  and  stocks 

5,385,449 

6,535,290 

5,440,797 

Premiums  on  bonds 

8,120 

62,750 

49,410 

Overdrafts 

180,028 

265,538 

208,812 

Due  from  banks  and  bankers 

10,239.737 

8,860,602 

11,728,429 

Due  from  United  States  Treasurer 

37,100 

28,150 

39,800 

Specie,  U.  S.  and  National  bank  notes 

5,817,543 

5,646,1») 

6,842,(fi31 

Banking  houses  and  other  real  estate 

422,001 

977,630 

887,766 

Furniture  and  fixtures 

62,472 

83,899 

30,874 

Total  resources 

$51,036,312 

$50,627,324 

$47,346,420 
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Liabilities. 


Capital  stock 

Surplus  and  undivided  profits 

Circulation 

Due  depositors. 

Due  others 

mo. 

$4,060,000 

1,789,087 

845,060 

44,352,224 

1S99. 

$4,250,000 

1,486,414 

518,000 

44,874,207 

3,612 

1898. 

$4,150,000 

1,297,102 

700,280 

41,194,508 

3,460 

Total  liabilities 

$51,036,812 

$50,627,824 

$47,845,420 

The  banks  of  the  city  at  the  present  time  are  in  a uniformly  prosperous 
condition.  Although  Milwaukee  was  dealt  a severe  blow  by  the  panic  of 


Interior  Wisconsin  National  Bank. 


1893,  the  recovery  has  been  rapid  and  complete  and  in  every  department  of 
industry  the  volume  of  business  is  vastly  greater  than  ever  before,  a state  of 
affairs  that  is  naturally  reflected  in  the  banks. 


Thb  Bank  Clearings. 


The  books  of  the  Milwaukee  Clearing-House  show  that  the  aggregate 
annual  clearings  of  the  banks  for  a series  of  years  have  been  as  follows ; 


1S04.. 

18B&. 

1W6.. 


> 1808.. 


245,872;S78 

280,808,46s 

251,654,075 


1808 

1900  

1901  to  Augrust  1. 


$261,866,080 

286,584,028 

296,411,922 

183,500,681 


Trust  companies  are  perhaps  a smaller  factor  in  the  flnancial  affairs  of 
Milwaukee  than  in  most  cities  of  the  same  size.  There  are  but  three  such 


companies  and  one  of  those  maintains  such  close  relations  with  the  First 
National  Bank  as  to  be  practically  an  adjunct  to  it. 
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The  genera]  condition  of  the  Milwaukee  banks  is  indicated  by  the  follow- 
ing tabular  summary,  based  upon  the  statements  of  July  15,  1901 : 


Name. 


First  National  Bank 

Wisconsin  National  Rank.. 
National  Exchange  Bank. . . 

Marine  National  Ikink 

Milwaukee  National  Bank.. 

Marshall  & Ilslcy  Bank 

Second  Ward  Savinjrs  Btink. 
Oerman-.Araerican  Bank. . . 
West  Side  Btuik 


Capital. 

Resources. 

Loans. 

Deposits. 

$1,000,000 

$17,419,506 

$0,866,237 

$15,301,281 

1,000,000 

11,630,452 

6,657,357 

10,242,485 

500,000 

5,812,534 

2,863,487 

4,790,908 

300,000 

3,3024^0 

1,713,394 

2,718,873 

450,000 

2,870,860 

1,683,653 

2,310,208 

300,000 

4,428,855 

1,6.50,700 

4,047,512 

300,000 

7,268,788 

3.048,702 

6,604,435 

300,000 

1,535,880  1 

820,035 

1,280,580 

100,000 

818,140  1 

642,800 

715,756 

SKETCHES  OF  THE  MILWAUKEE  BANKS,  WITH  PORTRAITS  OF 
THE  PRINCIPAL  OFFICERS. 


It  is  appropriate  that  the  bankers 
of  the  nation  should  meet  in  conven- 
tion in  Milwaukee,  for  this  city  is 
prominent,  and  in  a peculiar  way,  in 
the  financial  history  of  the  West. 

Before  the  establishment  of  terri- 
torial government  in  Wisconsin,  in 
1836,  such  business  as  Milwaukee  had 
at  that  time  was  carried  on  without 
the  aid  of  local  banking  facilities. 
No  small  portion  of  the  trade  was 
barter  and  the  amount  of  money  in 
circulation  was  extremely  limited, 
consisting  of  small  coin  and  bills  of 
various  banking  institutions,  most  of 
them  located  in  remote  parts  of  the 
country  and  nearly  all  of  unknown  re- 
sponsibility. The  Bank  of  Green  Bay 
was  the  only  one  within  the  bounds 
of  Wisconsin.  Most  of  the  banks 
which  furnished  the  paper  currency 
then  in  use  held  charters  from  the 
territorial  government  of  Michigan. 

As  soon  as  Wisconsin  Territory, 
which  was  carved  out  of  Michigan, 
was  organized,  the  people  began  to 
consider  the  matter  of  providing  their 
own  paper  money,  under  better  and 
safer  laws  than  those  which  author- 
ized the  wild-cat  issues  that  gave 
Michigan  such  undesirable  fame.  The 
first  Wisconsin  Territorial  Legislature 
that  met  authorized  the  chartering 
of  three  banks,  which  were  all  incor- 


porated in  the  year  1836.  These  were 
the  Bank  of  Dubuque,  the  Bank  of 
Mineral  Point  and  the  Bank  of  Mil- 
waukee, each  with  ^00,000  capital. 

The  career  of  the  Bank  of  Milwau- 
kee was  remarkable  principally  for 
brevity.  Before  its  business  was 
fairly  inaugurated  the  panic  of  1837 
came  on  and  the  bank  speedily  went 
out  of  existence.  Its  charter  was  re- 
pealed by  the  Legislature  in  1839. 
The  residuum  of  this  ill-starred  bank 
was  afterwards  sold  to  Alanson  Sweet, 
who  later  sold  the  shares  of  stock 
thus  acquired  to  Joseph  and  Lindsay 
Ward  and  to  Alexander  Mitchell. 
“Little  mischief  was  done  by  this 
bank,”  says  a chronicler  of  its  affairs, 
“as  it  never  got  enough  together  to 
make  a fair  start.” 

MARINE  NATIONAL  BANK. 

The  history  of  real  banking  in 
Milwaukee  dates  from  the  year  1839, 
when  the  territorial  Legislature  of 
Wisconsin  granted  a charter  to  two 
young  men  newly  arrived  from  Aber- 
deenshire, Scotland,  George  Smith 
and  Alexander  M itchel  I . Th  is  charter 
did  not  authorize  a bank,  but  was  for 
the  Wisconsin  Marine  & Fire  Insur- 
ance Company,  and  its  organizers 
were  permitted,  under  its  provisions, 
to  insure  against  fire  and  marine  losses 
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and  to  receive  deposits,  issue  certifi- 
cates and  loan  money ; but  the  cau- 
tious Legislature  added  a proviso  that 
the  company  should  not  do  a banking 
business.  We  are  told  that  “ Messrs. 
Smith  and  Mitchell  confined  them- 
selves strictly  to  the  business  their 
charter  authorized  them  to  do,  leav- 
ing others  to  say  whether  or  not  they 


Washington  Becker, 
PresUlent  Marine  National  Batik. 


were  doing  a banking  business. To 
their  customers  they  issued  certifi- 
cates of  deposit,  engraved  like  bank 
bills,  and  these  certificates  grew  rap- 
idly in  favor  with  the  people  through- 
out the  entire  Northwest. 

This  was  the  beginning  of  the  Wis- 
consin Marine  and  Fire  Insurance 
Company  Bank,  now  the  Marine  Na- 
tional Bank.  The  notes  issued  by 
the  company  which  Messrs.  Smith 
and  Mitchell  organized,  circulated  as 
far  east  as  Cleveland,  south  to  the 
Ohio  River,  and  west  as  far  as  the 
settlements  of  that  early  day  ex- 
tended. The  only  security  back  of 
them  was  the  guarantee  of  redemp- 
tion in  gold,  signed  by  George  Smith 
and  Alexander  Mitchell. 


On  October  1,  1849,  there  were  out- 
standing over  11,400,000  of  these 
notes,  and  on  January  1,  1859,  only 
$370,000.  Id  1853  the  institution  was 
re-organized  under  a regular  banking 
charter  as  the  Wisconsin  Marine  and 
Fire  Insurance  Company  Bank.  Be- 
fore this  was  accomplished,  as  a result 
of  the  enactment  of  the  State  banking 
law,  the  organizers  of  the  company 
had  their  troubles  with  the  Legisla- 
ture. Their  charter  was  repealed  in 
1844,  as  it  had  been  discovered  that 
the  company  was  doing  a banking 
business,  contrary  to  the  proviso  pro- 
hibiting it,  although  the  specific  busi- 
ness authorized  by  the  previous  sec- 
tions of  the  charter  was  strictly  in  line 
with  that  transacted  by  Messrs.  Smith 
and  Mitchell.  The  company  main- 


JoHN  L.  Mitch ELii, 
Vice-PregUlent  Marine  NatioiuU  Bank. 


tained  that  the  charter  could  not  be 
repealed  so  long  as  its  terms  were  not 
violated,  and  the  young  financiers 
went  on  with  their  business.  They 
withstood  numerous  runs  and  raids, 
some  of  them  owing  their  inception 
to  the  jealousy  of  other  banks.  Some- 
times a boat  would  come  from  De- 
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troit,  unheralded,  and  bringing  a 
large  amount  of  the  company’s  notes 
for  presentation,  but  they  were  inva- 
riably redeemed.  The  last  and  most 


John  JouNbTON, 

Caahier  Marim  NaHnnal  Bank. 


serious  of  these  runs  occurred  in  No- 
vember, 1849,  but  the  most  substan- 
tial citizens  had  confidence  in  Alex 
ander  Mitchell  and  furnished  him 
readily  all  the  surplus  money  they 
could  command.  As  a result  of  this 
the  run  affected  the  bank  very  little, 
the  deposits  being  actually  decreased 
only  about  §100,000.  The  reliabh* 
character  of  its  circulation  and  th«* 
manner  in  which  it  withstood  all 
these  shocks  gave  the  bank  an  envi- 
able reputation,  and  its  career,  after 
the  piissage  of  the  State  banking  law 
and  the  granting  of  the  new  charter, 
was  one  of  smooth  prosperity. 

Alexander  Mitchell  died  in  1887. 
and  was  succeeded  in  the  presidency 
of  the  bank  by  his  son,  John  L 
Mitchell,  formerly  United  States  Sen- 
ator from  Wisconsin.  There  was  a 
reorganization  in  1893  and  an  increa.se 
to  half  a million  in  the  capital,  which 
for  many  years  had  been  §100,000. 


A further  cliange  came  July  1,  1900, 
when  the  bank  became  a National 
one  with  a capital  of  §300.000.  John 
Johnston,  who  entered  its  service  as 
a youth  and  was  for  many  years 
Cashier  during  the  lifetime  of  Alex- 
ander Mitchell,  still  holds  that  office 
in  the  bank.  For  the  rest,  the  offi- 
cers chiefly  represent  new  blood  in 
the  institution.  The  President  is 
Washington  Becker,  who  built  the 
west  side  street  railway  and  has  long 
been  one  of  the  leading  flnanciers  of 
the  city.  John  L.  Mitchell,  son  of 
the  founder,  is  now  Vice-President. 
The  last  statement  of  the  Marine  Na- 
tional, showing  the  condition  of  its 
affairs  at  the  close  of  business,  July 
15,  1901,  sets  forth  resources  of  §3,- 
302,270.  It  had,  at  that  time,  loans 
and  discounts  of  §1,758,409.  Its  cir- 
culation is  §250,000;  its  surplus  and 
undivided  proflts  §33,397;  and  its 
deposits  §2,718,873. 

FIRST  NATIONAL  BANK. 


More  prominently  associated  with 
the  early  history  of  the  First  National 


H.  H.  Camp, 

Foil  mterof  the  Firni  Xat  tonal  Ban\, 
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Bank  than  any  other  name,  is  that  of 
H.  H.  Camp.  Mr.  Camp  is  a native  of 
Vermont,  where  he  was  bom  in 
Derby,  Orleans  county,  in  1822. 
After  receiving  such  education  as  the 


F.  G.  Bioklow, 

President  First  NatUmaX  Bank. 

public  school  of  his  native  village 
could  give,  he  went,  at  the  age  of 
fifteen  years,  to  Montpelier,  capital 
of  the  State,  where  he  entered  the 
employ  of  a mercantile  establishment. 
After  an  apprenticeship  of  four  years 
he  removed  to  Boston;  two  years 
after  that  he  opened  a store  of  his 
own  in  Montpelier,  having  for  his 
partner  Charles  Paine,  ex-Goveraor 
of  Vermont.  He  prospered,  but 
anticipating  the  advice  of  Horace 
Greeley,  determined  to  go  west  and 
grow  up  with  the  country.  Accord- 
ingly, in  1853,  he  sold  his  business 
and  removed  to  Milwaukee,  where 
for  a short  time  he  engaged  in  the 
wholesale  grocery  business.  Within 
a year  after  his  arrival  he  became 
interested  in  the  Farmers  and  Millers’ 
Bank  which  had  been  organized  under 
the  banking  law  of  1853.  Mr.  Camp 
was  made  Cashier  of  this  bank,  a 
6 


position,  which  he  held  up  to  the 
time  when  the  National  Banking  Act 
was  passed.  He  was  quick  to  see  the 
advantages  which  the  National  sys- 
tem had  over  the  State  institutions  of 
that  day,  and  he  therefore  organized, 
to  take  the  place  of  the  Farmers  and 
Millers’  Bank,  the  First  National 
Bank  of  Milwaukee.  This  was  the  first 
National  bank  organized  in  Wisconsin 
and  the  sixty-fourth  in  the  United 
States.  Mr.  Camp  was  the  first 
Cashier  of  the  new  institution  and 
was  the  active  head  of  the  bank  dur- 
ing the  many  years  that  elapsed  be- 
fore he  voluntarily  retired  in  order  to 
let  younger  men  take  up  the  burden 
of  management.  The  original  char- 
ter granted  to  the  bank  expired  in 
1882,  and  in  the  re-organization  which 
followed  the  renewal  of  the  charter, 
Mr.  Camp  was  elected  President,  an 
office  which  he  held  for  eleven  years. 
In  1893,  after  forty  years  of  continual 
service  in  the  banking  business,  he 


Fhank  J.  Kipp, 

Cashier  First  National  Bank. 

retired  and  was  succeeded  in  the 
presidency  by  F.  G.  Bigelow,  the 
present  head  of  the  bank. 
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Neither  panics  nor  runs,  nor  any 
other  vicissitudes  of  business  have  in- 
terrupted the  prosperous  career  of  this 
bank.  In  the  year  1894  the  Mer- 
chants^ Exchange  Bank  was  consoli- 
dated with  it. 

The  present  officers  are:  F.  G. 

Bigelow,  President ; William  Bigelow, 
Vice-President;  F.  J.  Kipp,  Cashier; 

T.  E.  Camp,  Assistant  Cashier.  The 
growth  of  this  bank  can  perhaps  be 
best  shown  by  comparison  of  two 
statements  6ve  years  apart  in  date, 
one  issued  in  1896  and  the  other  on 
July  15,  1901. 

These  statements  are  as  follows : 
Resources. 

July  Vt,  1896.  July  16.  1901. 

Loans $7,282,535.11  $10,081,642.21 

U.  S.  bonds 561,000.00  700,00o.00 

Other  bonds 315,225.03  1,629,085.67 

Real  estate 5,000.03  89,896.64 

Cash  and  due  from 

banks 2,893,111.48  4,968,972.19 

Total 11^066,871.59  ll7,4 19,596.71 

Liabilities. 

July  Ik.  1896.  July  15.  1901. 

Capital $1,000,000.00  $1,000,000.00 

Surplus  and  undi- 
vided profits....  279,691.71  768,314.77 

Circulation 288,000.00  350,000.00 

Deposits 9,489,179.88  15,301,281.94 

Total $11,066,871.59  $17,419,596.71 

NATIONAL  EXCHANGE  BANK. 

The  founder  of  the  National  Ex- 
change Bank  was  C.  D.  Nash.  Ver- 
mont, which  gave  so  many  financiers 
to  Wisconsin,  was  Mr.  Nash’s  native 
State.  He  came  to  Wisconsin  in  1843 
and  was  successful  in  a number  of 
ventures,  buying  Government  land  in 
Racine  and  other  counties,  and  bring- 
ing thousands  of  sheep  from  Ohio  to 
Wisconsin. 

It  was  not  until  1852,  after  he  had 
returned  to  Vermont  and  spent  some 
years  there,  that  he  took  up  the  bank- 
ing business  in  Milwaukee.  He  be- 
came interested  in  the  Bank  of  Mil- 
waukee, but  two  years  later  sold  out 
his  interest  and  established  the  Na- 
tional Exchange  Bank. 


The  organization  was  effected  in 
December  and  the  bank  began  busi- 
ness in  January,  1855.  Ten  years 
later,  or  to  be  precise,  on  March  23, 
1865,  the  National  Exchange  Bank 
was  chartered,  and  succeeded  to  the 
business  of  the  older  institution,  with 


J.  W.  P.  Lombard, 
President  National  Exchange  Bank. 


greatly  increased  resources  and  oppor- 
tunities. Mr.  Nash,  who  had  been 
President  of  the  Bank  of  Milwaukee, 
and  Mr.  W.  G.  Fitch,  who  had  been 
appointed  its  Cashier  in  1860,  con 
tinned  in  these  offices  in  the  new 
concern,  each  dying  in  harness,  one 
might  say,  Mr.  Nash  in  1892  and  Mr. 
Fitch  in  1891.  Meanwhile  Grant 
Fitch  had  succeeded  his  father  as 
Cashier  in  1888,  Mr.  Fitch  having 
been  elected  Vice-President  to  suc- 
ceed John  Plankinton.  Thus  for 
more  than  two  score  years  there  have 
been  but  two  Cashiers,  and  they 
father  and  son,  a rare  example  of 
family  fidelity  to  a great  and  growing 
trust.  The  same  policy  of  continued 
service  and  regular  promotion  has 
obtained  in  the  other  offices.  Thus 
Charles  Ray  succeeded  Mr.  Nash  as 


Digitized  by  ^ooQle 


THE  CITY  OF  MILWAUKEE, 


371 


President,  and  J.  W.  P.  Lombard, 
who  entered  the  directory  in  1891  as 
second  Vice-President,  which  office 
was  specially  created  for  him,  followed 
Mr.  Ray  successively  as  first  Vice- 


Orant  Fitch, 

Cashier  National  Exchange  Bank, 


President  and  last  year,  upon  the  lat- 
ter’s retirement  from  active  business, 
as  executive  head  of  the  bank,  the 
vice-presidential  offices  successively 
lapsing  with  Mr.  Lombard’s  promo- 
tion. The  directory  now  includes 
Messrs.  Lombard  and  Fitch,  Charles 
Allis,  Jacob  E.  Friend,  Samuel  M. 
Green,  Charles  Ray,  and  J.  H.  Van 
Dyke.  The  bank  is  the  United  States 
depository  of  Milwaukee. 

Since  1892  the  deposits  of  the  Na- 
tional Exchange  have  increased  from 
#2,386,267  to  #4,799,998,  and  its  re- 
sources from  #3,024,698  to  #5,812,534. 

WISCONSIN  NATIONAL  BANK. 

About  ten  years  ago  there  was  much 
discussion  in  MU  waukee  of  the  amount 
of  banking  capital  available  in  the 
city.  It  was  remarked  that  the  capi- 
tal of  the  Milwaukee  banks  was  less 


than  that  of  younger  and  smaller 
cities.  By  some  it  was  contended 
that  this  was  an  argument  in  favor  of 
more  banks,  and  there  were  at  that 
time  various  projects  for  increasing 
the  city^s  banking  facilities.  As  a 
matter  of  fact  there  were  in  1891 
eleven  banks  in  Milwaukee,  or  two 
more  than  at  the  present  time,  a state 
of  affairs  due  in  part  to  the  elimina- 
tion of  weak  banks  by  the  crisis  of 
1893.  It  was  when  the  clouds  of  that 
financial  storm  were  gathering  that 
the  Wisconsin  National  Bank  was 
organized. 

It  was  founded  with  a capital  of 
#1,000,000  and  the  names  in  its  direc- 
tory were  those  of  men  who  had  the 
public  confidence.  Among  them 
were  Frederick  Pabst,  head  of  the 
great  brewing  company  which  bears 
this  name ; the  late  Senator  Philetus 
Sawyer,  and  others  almost  as  well 
known.  From  the  very  first  the  bank 
fiourished.  The  events  of  1893 
brought  it  much  business  and  its 
growth  since  that  time  has  been 
remarkably  rapid.  Although  the 


Frederick  Pabst, 
President  Wisconsin  National  Bank, 


Digitized  by  ^ooQle 


372 


THE  BANKERS*  MAGAZINE, 


youngest  of  the  city  National  banks, 
it  is  surpassed  in  the  amount  of  its 
deposits  and  the  volume  of  its  busi- 
ness only  by  the  First  National. 

Captain  Pabst  has  been  its  Presi- 


Fredbrick  Kasten, 

Cashier  Wisconsin  National  Bank. 

dent  since  the  bank  was  organized; 
the  Vice-President  is  George  G. 
Houghton,  a veteran  financier,  who 
for  many  years  conducted  a private 
banking  business  and  was  later  at 
the  head  of  the  Central  National. 
This  bank  was  consolidated  with  the 
Wisconsin  National,  of  which  Mr. 
Houghton  then  became  an  oflBcer. 
The  Cashier  is  Frederick  Kasten; 
there  are  two  Assistant  Cashiers, 
Charles  E.  Arnold  and  Hermann  F. 
Wolf. 

The  Wisconsin  National  is  located 
in  the  Pabst  Building,  and  its  bank- 
ing robins,  which  attracted  wide  at- 
tention at  the  time  of  their  comple- 
tion, are  among  the  finest  in  the 
West.  Capt.  Pabst  owns  the  build- 
ing and  he  had  its  first  story  con- 
structed with  a particular  view  to  use 
for  banking  purposes,  the  Wisconsin 
National  having  been  in  process  of 


organization  when  this  tall  ofllce 
building  was  erected. 

MILWAUKEE  NATIONAL  BANK. 

For  a few  years  previous  to  the  en- 
actment of  the  State  banking  law,  in 
1853,  banks  were  so  poorly  thought 
of  in  Wisconsin  that  it  seemed  doubt- 
ful whether  any  would  ever  be  author- 
ized by  law.  The  statutes  of  184^ 
were  particularly  drastic,  and  the 
fears  of  the  people  found  expression 
even  in  the  State  constitution,  in 
which  was  incorporated  a section  de- 
claring that  the  Legislature  should  not 
have  power  to  create,  authorize,  or  in- 
corporate by  any  general  or  specific 
law,  any  bank  or  any  institution  or  cor- 
poration having  any  bunking  power 
or  privilege  whatever,  except  after  a 
submission  to  the  voters  at  a general 
election  of  the  question,  bank  or  no 
bank.  This  attitude  of  hostility  was 


Geo.  W.  Strohmeybr, 
President  Milwaukee  National  Bank. 


unrelaxed  until  the  year  1851,  when 
the  Legislature  unbent  so  far  as  to 
pass  an  act  looking  to  the  possible 
establishment  of  banks  and  authoriz- 
ing a submission  of  the  matter  to  the 
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people,  as  provided  in  the  constitu- 
tion. An  excited  canvass  resulted  in 
a vote  in  favor  of  a banking  law,  and 
one  was  accordingly  passed,  ratified 
by  the  vote  of  the  people,  and  went 


J.  P.  Murphv, 

Vice-PrcBUieni  Milwaukee  Natiotial  Banh, 


into  effect  in  1853.  It  resembled  in 
its  principal  provisions  the  free  bank- 
ing law  then  in  force  in  the  State  of 
New  York.  The  supervision  of  the 
State  banks  was  in  the  hands  of  a 
comptroller,  who  was  authorized  to 
allow  each  bank  a circulation  not  to 
exceed  the  amount  of  its  capital  stock 
on  the  deposit  in  trust  with  the  State 
Treasurer  of  a like  amount  of  State 
bonds  worth  par.  Thirteen  banks 
were  chartered  in  Milwaukee  under 
this  law  between  the  years  1853  and 
1861. 

The  first  to  organize  was  the  State 
Bank  of  Wisconsin,  chartered  in  1853 
with  a capital  stock  of  $250,000.  The 
President  was  Eliphalet  Cramer  and 
the  Cashier  M.  S.  Scott.  The  amount 
of  notes  circulatefl  at  first  was  $131,- 
592,  and  as  security  the  bank  de- 
posited with  the  State  Treasurer 
bonds  of  Virginia,  Tennessee,  Ken- 


tucky and  Missouri.  The  capital  was 
increased  in  1856  to  $400,000  and  in 
1857  to  $500,000. 

The  Milwaukee  National  Bank  suc- 
ceeded to  the  business  of  the  State 
Bank  of  Wisconsin.  The  reorganiza- 
tion under  the  National  law  took 
place  in  1865. 

The  Milwaukee  National  had  at 
the  outset  a capital  of  $250,000.  Its 
first  President  was  Charles  T.  Brad- 
ley, a member  of  the  pioneer  firm  of 
shoe  manufacturers,  Bradley  & 
Metcalf. 

Mr.  Bradley  was  at  the  head  of  this 
bank  for  so  many  years  that  it  came 
finally  to  be  known  as  Bradley’s 
Bank,  and  his  connection  with  it 
ended  only  with  his  death.  The 
counting  rooms  of  the  Milwaukee 
National  are  still  located  in  the  old 
State  Bank  building,  which  has  had 
a longer  continuous  use  for  banking 
purposes  than  any  other  structure  in 
Milwaukee.  There  was  are  organ- 
ization subsequent  to  1893,  and  the 
capital  is  now  $450,000.  George  W. 
Strohmeyer  is  President  ; Adolph 
Meinecke,  Vice-President,  and  J.  P. 
Murphy,  Cashier  of  the  bank. 

THE  GERMAN-AMERICAN  BANK. 

Banking  in  that  division  of  Mil- 
waukee known  as  the  south  side  has 
had  a somewhat  checkered  history. 
With  the  unpleasant  events  of  the 
year  1893  in  mind,  in  the  face  of  de- 
pression and  financial  condition  which 
followed  that  crisis,  it  required  some 
courage  to  found  a new  bank  in  that 
section. 

This  was  the  task  which  was  under- 
taken seven  years  ago  by  the  organ- 
izers of  the  German- American  Bank. 
The  south  side  is  a district  in  which 
are  located  many  large  and  important 
manufacturing  concerns,  and  it  was 
to  accommodate  them  in  making  the 
banking  house  easy  of  access,  as  well 
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as  to  afford  convenient  facilities  for 
the  merchants  in  that  part  of  the  city, 
that  the  German- American  was  estab- 
lished. If  the  confidence  of  south 


Edwin  Reynolds, 
PresUlcnt  Qertnan- American  Batik, 


side  depositors  in  banks  had  been 
somewhat  shaken  by  the  experiences 
of  1893,  it  was  in  large  measure  re- 
stored by  the  character  of  the  men 
engaged  in  the  new  enterprise.  The 
stockholders  elected  as  President 
Edwin  Reynolds,  of  the  E.  P.  Allis 
Company,  a man  whose  fame  is  that 
of  an  engineer  rather  than  a financier, 
but  whose  business  standing  and 
abilities  are  rated  so  high  that  his 
connection  with  the  bank  has  been  of 
the  greatest  value. 

The  Cashier  is  Charles  F.  P.  PuUen, 
a man  who  came  to  the  position  after 
long  experience  in  the  banking  busi- 
ness and  who  has  conducted  the 
affairs  of  the  Germ  an- American  with 
marked  success.  Quite  recently  the 
business  facilities  of  this  bank  have 
been  increased  by  the  establishment 
of  a branch  located  on  the  corner  of 
Kinnikinnic  and  Lincoln  avenues,  on 
the  border  of  what  was  formerly  the 


suburb  of  Bay  View.  The  main 
banking  house,  on  the  comer  of 
Reed  street  and  National  avenue, 
has  also  been  enlarged  and  equipped 
with  a new  vault  of  the  latest  con- 
struction. 

The  bank  maintains  a savings  de- 
partment and  numbers  among  its 
depositors  hundreds  of  workingmen. 
It  serves  a part  of  the  city  which  has 
a population  of  nearly  one  hundred 
thousand,  and  its  business  has  shown 
a steady  and  rapid  increase.  From 
the  first  the  German-American  has 
been  fortunate  in  possessing  a direct- 
ory composed  of  men  of  high  stand- 
ing, a fact  which,  taken  with  the 
character  of  its  officers,  has  contrib- 
uted in  no  small  degree  to  the  success 
of  the  enterprise.  The  Vice-President 
is  W.  D.  Gray,  who  like  President 
Reynolds  is  connected  with  the  E.  P. 
Allis  company. 

Other  directors  are : Samuel 

Wright,  a prominent  druggist;  C.  8. 


C.  F.  P.  Pullen, 

Cashier  Oerman-Ameriean  Bank. 

Otjen,  a leading  south-side  contract- 
or ; and  H.  J.  Millmann,  of  the 
Milwaukee  Worsted  Cloth  Company. 
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WEST  SIDE  BANK. 

The  West  Side  Bank  began  busi- 
ness on  May  10,  1893,  as  a branch  of 
the  Merchants^  Exchange  Bank. 


Adam  Obttjblman, 

Fre^idtnl  Weet  Side  Bank, 

Upon  the  consoUdation  of  the  Mer- 
chants' Exchange  with  the  First 
National,  National  banks  not  being 
permitted  to  have  branches,  the  West 
Side  institution  was  changed  to  an 
independent  State  bank,  and  as  such 
commenced  business  July  1,  1894, 
with  a capital  of  ®100, 000.  The  officers 
elected  at  that  time  were:  Adam 

Gettelman,  President ; Oscar  J.  Fieb- 
ing,  Vice-President ; George  Koch, 
Cashier;  and  A.  G.  Schultz,  Assistant 
Cashier — all  of  whom  are  still  in  the 
service  of  the  bank  in  these  positions. 
The  board  of  directors  consists  of 
Adam  Gettelman,  Adolph  C.  Zinn, 
Victor  Schlitz,  Oscar  J.  Fiebing, 
George  Koch,  V.  J.  Schoenecker,  J. 
F.  Schwalbach,  Otto  Schoenleber, 
and  .Frederick  Schroeder.  Located 
on  the  comer  of  Third  and  Chestnut 
streets,  in  one  of  the  busiest  west  side 
districts,  the  bank  is  a great  conven- 


ience and  benefit  to  business  men  in 
its  neighborhood.  President  Gettel- 
man is  one  of  the  substantial  brewers 
of  the  city,  and  the  other  directors 
and  officers  are  also  business  men 
whose  integrity  and  standing  have 
lent  strength  to  the  bank.  A state- 
ment showing  the  condition  of  the 
bank  at  the  close  of  business  as  re- 


Gbo.  Koch, 

Ccuhier  Went  Side  Bank, 

ported  to  the  State  Treasurer  on  July 
15,  1901,  was  as  foUows: 


Resources. 

Loans  and  discounts $642,800J38 

Overdrafts 531.66 

Bonds 4J884.95 

Furniture  and  fixtures 5,509.51 

Cash 166,013.89 


Total $818,140J86 

Liabilities. 

Capital $100,000.00 

Undivided  prottts 2,374.28 

Demand  deposits 323,586.54 

Time  deposits 392.179.44 


Total $818,140.28 


SECOND  WARD  BANK. 

One  of  the  oldest  banks  in  Milwau- 
kee is  the  Second  Ward  Savings, 
whose  building,  located  on  the  trian- 
gle at  the  intersection  of  Third  and 
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West  Water  streets,  is  a landmark  of 
the  west  side.  This  institution  was 
originally  known  as  the  Second  Ward 
Bank,  and  under  that  name  received 


AUOtrST  UiHLEIN, 

PreaiMent  Secon^i  Ward  Savlrma  Baiik, 


a charter  in  the  year  1856.  Its  capi- 
tal stock,  at  that  time,  was  §25,000, 
and  the  amount  of  its  first  circulation 
was  §22,250.  The  first  President  was 
A.  C.  Willmanns  and  the  Cashier 
William  H.  Jacobs.  By  the  year  1860 
the  bank’s  circulation  of  notes  under 
the  State  law  had  all  been  withdrawn. 
In  1866  the  bank  received  a new 
charter  and  its  name  was  changed  to 
the  Second  Ward  Savings  Bank.  It 
became  at  quite  an  early  day  the  bank 
with  which  a large  number  of  the 
Milwaukee  brewers  transacted  their 
business,  and  it  grew  and  prospered 
with  the  development  of  the  great 
beer-making  industry  of  the  city. 

For  a great  many  years  its  Presi- 
dent was  Valentine  Blatz,  the  head 
of  the  Blatz  Brewing  Company,  and 
upon  his  death  another  wealthy 
brewer,  August  Uihlein,  of  the  Schlitz 
Company,  succeeded  to  the  presi- 
dency, and  still  holds  that  office. 


Another  veteran  officer  of  the 
Second  Ward  Bank  is  the  Cashier, 
Charles  C.  Schmidt,  who  was  bom  in 
Bmnswick,  Germany,  in  1842  and 
came  to  the  United  States  in  1858. 
The  following  year  he  entered  the 
service  of  the  Second  Ward  Bank  and 
has  been  connected  with  it  continu- 
ously ever  since.  The  capital  of  the 
Second  Ward  Savings  Bank,  at  the 
present  time,  is  $200,000;  surplus, 
§300,000;  and  undivided  profits,  §104,- 
983. 

The  officers  are : August  Uihlein, 


C.  C.  Schmidt, 

(Ja,^hier  Second  Ward  Savings  Bank. 


President:  Fred  Pabst,  Vice-Presi- 
dent; Charles  C.  Schmidt,  Cashier; 
H.  Bielfeld,  Assistant  Cashier. 

MARSHALL  AND  ILSLEY  BANK. 

The  history  of  the  Marshall  and 
Ilsley  Bank  is  in  a large  measure  that 
of  the  two  men  whose  names  it  bears. 

Samuel  Marshall,  a native  of  Ches- 
ter county.  Pa.,  came  to  Milwaukee 
in  the  spring  of  1847  and  rented  one- 
half  of  a store,  the  balance  of  which 
was  occupied  by  a shoemaker,  and 
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having  as  his  capital  a few  thousand 
dollars  inherited  from  his  father  and 
grandfather,  he  began  the  banking 
business.  Although  the  beginning 


Samuel  Marshall, 

Former  President  ManthcM  and  llsley  Bank, 


was  small,  Mr.  Marshall  succeeded 
from  the  first,  and  in  1849.  he  took  in 
partnership  Charles  F.  llsley.  From 
that  time  until  this  the  firm  name  of 
Marshall  and  Isley  has  had  a promi- 
nent place  in  the  business  records  of 
the  city.  In  1853  the  firm  organized 
the  State  Bank  of  Madison,  the  first 
State  bank  in  Wisconsin,  and  at  the 
same  time  having  their  business  in 
Milwaukee.  Mr.  Marshall  was  Presi- 
dent of  the  Madison  bank  until  the 
year  1890,  when  he  resigned,  retain- 
ing, however,  the  presidency  of  the 
Milwaukee  bank,  from  which  he  re- 
signed only  a few  months  ago  to  enjoy 
a well-earned  rest. 

He  was  succeeded  as  President  by 
his  associate  of  many  years,  Mr.  llsley, 
who  is  now  the  oldest  banker  in  Mil- 
waukee in  point  of  length  of  continu  • 
ous  active  service.  The  institution 


was  carried  on  as  a private  banking 
house  up  to  the  year  1888,  when  it 
was  incorporated  under  the  State 
banking  law,  Mr.  Marshall  becoming 
President  and  Mr.  llsley  Vice-Presi- 
dent. Mr.  llsley  has,  in  fact,  been 
the  acting  head  of  the  bank  for  more 
than  thirty  years.  Mr.  llsley  has  also 
served  as  trustee  of  the  Northwestern 
Mutual  Life  Insurance  Company,  and 
as  a director  of  the  Prairie  du  Chien 
Railroad,  now  a part  of  the  Chicago, 
Milwaukee  & St.  Paul  system. 

During  the  Civil  War  Marshall  & 
llsley  were  financial  agents  of  the 
State  of  Wisconsin  for  the  distribu- 
tion of  extra  pay  voted  to  the  soldiers, 
and  with  the  late  Alexander  Mitchell 
they  negotiated  the  first  State  loan  in 
1853.  The  bank  which  these  two  men 


C.  F.  Ilsley, 

President  Marshall  and  llsley  Bank, 


built  on  a solid  foundation  of  prudent, 
conservative  management  is  now  one 
of  the  important  money  centers  in 
Milwaukee.  Its  capital  is  $300,000. 
James  K.  llsley,  a son  of  the  Presi- 
dent, is  Cashier. 
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TWENT7-8EVENTH  ANNUAL  CONVENTION,  TO  BE  UELD  AT  MIL^ 
WAUKEE,  WIS.,  SEPTEMBER  24,  ^5  AND  26. 


There  is  every  reason  to  expect  that  the  convention  which  meets  at  Mil- 
waukee in  the  closing  days  of  September  will  be  largely  attended  and  that 
all  who  go  will  profit  by  doing  so.  In  point  of  location  the  city  is  convenient 
to  the  majority  of  the  bankers  of  the  country,  and  the  climate  at  this  season 
of  the  year,  according  to  precedents,  ought  to  leave  nothing  to  be  desired. 
No  doubt,  also,  the  delegates  will  be  as  hospitably  received  as  they  would  be 
anywhere  in  the  country.  Wisconsin  is  a solid,  substantial  State,  and  Ger- 
man thrift,  which  has  contributed  in  no  small  degree  to  the  prosperity  of  the 
State  and  its  chief  city,  recognizes  an  ally  in  the  banker. 

A programme  has  been  prepared  that  promises  to  be  interesting  and  of 
real  benefit  to  all.  In  addition  to  the  many  valuable  reports  of  the  various 
committees,  it  is  expected  that  the  Secretary  of  the  Treasury  and  the  Chinese 
Minister  will  deliver  addresses,  and  there  will  be  practical  talks  on  financial 
and  banking  subjects  by  a number  of  well-known  authorities. 

In  arranging  for  the  entertainment  of  their  visitors  the  Milwaukee  bankers- 
put  first  on  the  list  a reception  to  the  ladies,  to  be  held  at  the  Athenjeum  on 
the  afternoon  of  Tuesday,  September  24,  at  4 o’clock. 

Tuesday  evening  President  Frank  G.  Bigelow,  of  the  First  National  Bank, 
wiU  give  a reception  to  the  delegates  at  the  Deutscher  Club.  The  home  of 
this  club  is  the  former  residence  of  the  Mitchell  family,  having  been  first 
leased  and  afterwards  purchased  from  Alexander  Mitchell’s  heirs.  The 
grounds,  which  Were  the  pride  of  the  Scotch  financier  who  enjoyed  them  for 
so  many  years,  are  large  and  beautiful,  and  this  reception  will  doubtless  be 
one  of  the  most  enjoyable  events  of  the  convention  week. 

Wednesday  evening  there  is  to  be  an,  excursion  to  Whitefish  Bay,  where, 
perched  high  on  a bluff  overlooking  Lake  Michigan,  is  one  of  the  most  delight- 
ful resorts  near  Milwaukee.  On  this  occasion  Captain  Pabst,  President  of 
the  Wisconsin  National  Bank,  will  entertain  the  bankers  at  a German  lunch. 
The  visit  to  Whitefish  Bay  will  terminate  a carriage  drive  about  the  city. 

Thursday  afternoon  will  be  devoted  to  a tour  of  the  great  breweries  of 
the  city,  where  guides  will  conduct  the  bankers  about  the  establishments. 

Following  are  the  various  committees  in  charge  of  the  local  arrangements 
for  holding  the  convention : 

Executive  Committee — J.  W.  P.  Lombard,  president  of  the  Milwaukee 
Bankers’  Club,  and  George  W.  Strohmeyer,  secretary ; also  the  chairman  of 
each  of  the  other  committees. 

Finance  Committee — Frederick  Hasten,  chairman;  F.  J.  Kipp,  C.  C. 
Schmidt,  Gustav  Heuss  and  J.  F.  Strohmeyer. 

Transportation  Committee — F.  G.  Bigelow,  chairman;  Washington  Becker, 
George  Koch,  August  Uihlein  and  John  Campbell. 

Committee  on  Hotels — Grant  Fitch,  chainuan;  C.  F.  P.  Pullen,  Robert 
Camp,  A.  H.  Lindsay  and  H.  Bielfeld. 
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Committee  on  Printing — J.  K.  Ilsley,  chairman;  C.  E.  Arnold,  T.  E 
Camp,  G.  W.  Strohmeyer  and  O.  C.  Fuller. 

Committee  on  Entertainment  and  Programme — John  Johnston,  chairman ; 
William  Bigelow,  Frederick  Pabst,  J.  P.  Murphy  and  Edwin  Reynolds. 

The  sessions  of  the  convention  will  be  held  at  the  Pabst  Theatre. 

Membership  op  the  Association. 

With  the  rapid  growth  in  the  number  of  banks  in  the  past  few  years,  their 
greater  prosperity  since  1896,  and  with  the  enlargement  of  the  practical  work 
of  the  association,  there  has  been  a considerable  growth  in  the  membership, 
the  total  paid  members  in  August  of  this  year  being  5,309,  or  nearly  one  third 
of  the  banks  and  bankers  eligible  to  belong  to  the  association. 

The  tables  presented  below,  compiled  from  official  sources,  show  the  mem- 
bership in  each  State  and  Territory  for  a series  of  years,  also  the  number  of 
banks,  and  the  membership  by  different  sections  of  the  country : 

COMPARATIVE  TABLE  SHOWING  THE  NUMBER  OF  BANKS  AND  THE  MEMBER- 
SHIP OF  THE  ASSOCIATION  IN  EACH  STATE  AND  TERRITORY,  1896-1900. 


New  England  States. 


18: 

96 > 

Mem- 

. 18i 

97 

Mem- 

. 181 

98 . 

Mem- 

. 181 

. 

Mem- 

. 19 

00 . 

Mem- 

Banhs. 

hers. 

Banks. 

hers. 

Banks. 

hers. 

Banks. 

hers. 

Banks. 

hers. 

Maine 

161 

11 

160 

13 

165 

16 

160 

19 

157 

27 

New  Hampshire 

129 

10 

124 

15 

121 

18 

119 

21 

119 

28 

Vermont 

92 

15 

91 

23 

91 

27 

92 

81 

91 

34 

Massachusetts 

607 

123 

602 

146 

605 

147 

673 

161 

647 

179 

Rhode  Island 

118 

25 

117 

37 

115 

37 

113 

38 

101 

86 

Connecticut 

217 

38 

218 

55 

213 

58 

219 

69 

209 

88 

Total 

1,324 

222 

1,312 

289 

1,310 

303 

1,385 

389 

1,824 

392 

Eastern  States. 

lOQQ 

Mem- 

' 

Mem- 

Mem- 

Mem- 

Mem- 

Banks. 

hers. 

Banks. 

hers. 

Banks. 

hers. 

Ba/nks. 

hers. 

Banks. 

hers. 

New  York 

1,092 

827 

1,073 

428 

1,067 

447 

1,454 

481 

1,197 

546 

New  Jersey 

179 

88 

179 

99 

180 

104 

197 

100 

207 

123 

Pennsylvania 

831 

242 

889 

316 

840 

855 

870 

896 

990 

441 

Delaware 

30 

11 

30 

12 

32 

11 

34 

14 

34 

17 

Maryland 

165 

66 

170 

74 

172 

78 

196 

106 

224 

113 

District  of  Columbia. 

32 

20 

33 

21 

82 

19 

82 

10 

23 

20 

Total 

2,829 

754 

2,324 

950 

2,823 

1,014 

2,783 

1,125 

2,675 

1,260 

Southern  States. 

1000 

Mem- 

* 

Mem- 

Mem- 

Mem- 

Mem- 

Banks. 

hers. 

Banks. 

hers. 

Banks. 

hers. 

Banks. 

hers. 

Banks 

hers. 

Vir^nla 

170 

46 

165 

. 47 

165 

50 

168 

60 

200 

98 

West  Vlririnla 

95 

26 

108 

84 

113 

87 

111 

41 

148 

59 

North  Carolina 

87 

26 

96 

25 

101 

32 

110 

87 

185 

58 

South  Carolina 

121 

13 

122 

19 

124 

21 

125 

28 

134 

31 

Georgria 

225 

48 

224 

52 

238 

50 

251 

64 

247 

82 

Florida 

60 

20 

59 

22 

50 

22 

61 

25 

59 

34 

Alabama  

106 

20 

106 

22 

106 

27 

113 

31 

122 

58 

Mississippi 

87 

21 

95 

28 

100 

42 

111 

48 

138 

54 

Louisiana 

74 

28 

75 

35 

81 

41 

82 

40 

90 

58 

Texas. 

305 

60 

887 

76 

405 

87 

423 

104 

452 

115 

Arkansas 

lUO 

9 

108 

12 

102 

22 

111 

26 

136 

34 

Kentucky 

289 

84 

203 

46 

808 

55 

320 

57 

348 

70 

Tennessee 

198 

25 

195 

82 

194 

39 

208 

40 

210 

48 

Total 

2,002 

861 

2,028 

450 

2,086 

584 

2,189 

605 

2,419 

789 
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Middle  States. 

loot 

laoo 

100Q 

Mem- 

Mem- 

Mem- 

Mem- 

' 

Mem- 

Banks. 

hers. 

Banks. 

hers. 

Banks. 

hers. 

Banks. 

hers. 

Banks. 

hers. 

Ohio 

686 

100 

703 

165 

716 

100 

757 

280 

882 

850 

Indiana 

438 

50 

438 

82 

438 

06 

457 

120 

510 

154 

Illinois 

061 

144 

045 

180 

051 

216 

1,028 

255 

1,060 

826 

Micbigran 

520 

78 

516 

132 

525 

123 

584 

155 

518 

177 

Wisconsin 

828 

71 

334 

01 

342 

100 

354 

122 

887 

144 

Minnesota 

448 

67 

448 

02 

468 

123 

506 

132 

565 

160 

Iowa 

1,036 

65 

1,040 

02 

1,074 

115 

1,140 

134 

1,252 

182 

Missouri 

603 

00 

600 

05 

604 

104 

705 

122 

730 

152 

Total 

5,005 

683 

5,100 

020 

5,108 

1,076 

1,888 

5,854 

1,645 

Western  States. 

laodi 

1Q07 

tooo 

1000 

Mem- 

Mem- 

Mem- 

Mem- 

Mem- 

Banks. 

hers. 

Banks. 

hers. 

Banks. 

hers. 

Banks. 

hers. 

Banks,  hers. 

North  Dakota 

107 

10 

104 

20 

114 

28 

135 

27 

166 

42 

South  Dakota 

208 

13 

202 

10 

100 

27 

212 

41 

230 

64 

Nebraska 

6?3 

28 

544 

40 

521 

68 

548 

81 

508 

112 

Kansas 

557 

33 

517 

55 

407 

S5 

510 

no 

505 

184 

Montana 

55 

14 

51 

17 

53 

23 

52 

27 

50 

40 

Wyoming 

25 

4 

25 

6 

27 

8 

30 

8 

32 

12 

Colorado 

140 

23 

140 

34 

134 

52 

154 

55 

147 

50 

New  Mexico 

30 

8 

20 

10 

21 

12 

22 

12 

26 

14 

Oklahoma 

48 

1 

56 

5 

54 

6 

73 

11 

111 

22 

Indian  Territory 

24 

2 

22 

5 

27 

7 

88 

7 

65 

15 

Total 

1,752 

136 

1,681 

220 

1,557 

311 

1,778 

370 

1,840 

514 

Pacific  States. 

18 

laoj 

^ 

Mem- 

' 

Mem- 

Mem- 

. 

Mem- 

Mem- 

Banks. 

hers. 

Banks. 

hers. 

Banks. 

hers. 

Banks. 

hers. 

Banks,  hers. 

Washington 

127 

11 

110 

17 

107 

24 

121 

20 

100 

40 

Oregon 

70 

13 

78 

17 

76 

26 

82 

81 

80 

80 

California 

306 

58 

812 

88 

310 

100 

888 

112 

310 

132 

Idaho 

34 

5 

20 

3 

30 

4 

32 

6 

45 

14 

Utah 

48 

7 

46 

10 

44 

10 

47 

15 

41 

16 

Nevada. 

12 

11 

1 

11 

3 

12 

’8 

11 

8 

Arizona 

12 

6 

13 

0 

13 

0 

17 

0 

28 

13 

Alaska 

1 

2 

1 

3 

2 

7 

2 

Total 

610 

100 

500 

145 

602 

177 

640 

207 

640 

264 

Recapitulation. 

IQfUi 

1007 

1000 

1QOQ 

Mem- 

Mem- 

Mem- 

Mem- 

Mem- 

Banks. 

hers. 

Banks. 

hers.  Banks. 

hers. 

Banks. 

hers.  Banks. 

hers. 

New  England  States. 

1,324 

222 

1,312 

280 

1,310 

308 

1,885 

830 

1,824 

302 

Eastern  States 

2,320 

754 

2,324 

OBO 

2,328 

1,014 

2,788 

1,125 

2,675 

ld960 

Southern  States 

2,002 

361 

2,023 

450 

2,086 

534 

2,180 

605 

2,410 

780 

Middle  States 

5,005 

683 

5,100 

020 

5,108 

1,076 

5,400 

1,838 

5,854 

1,645 

Western  States 

1,752 

136 

1,681 

220 

1,557 

311 

1,778 

870 

1,840 

514 

Pacitlc  States 

610 

100 

500 

145 

602 

177 

640 

207 

640 

264 

Total 

13,121 

2,266 

13,048 

2,083 

13,076 

3,415 

14,274 

3,008 

14,761 

4,864 

The  Programme. 

An  outline  of  the  Programme  of  the  Convention  will  be  found  on  another 

page. 
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PORTRAITS  AND  SKETCHES  OF  THE  OFFICERS. 


Mr.  Trowbridge  is  a native  of  New  President  of  the  Ninth  National 
York  State,  having  been  born  in  Put-  Bank,  of  New  York  city.  It  will  be 
nam  county.  In  1853  he  entered  a seen  from  this  that  his  banking  con- 


Alvah  Trowbridge,  President. 


country  bank  as  clerk,  and  in  1868 
came  to  New  York  city.  He  was  for 
several  years  paying  teller  of  the  Na- 
tional Bank  of  North  America,  of 
which  he  became  Cashier  in  1883, 
and  was  elected  Vice  President  on 
June  30,  1897,  holding  that  office  un- 
til recently,  when  he  resigned  to  be- 
come President  of  the  North  Ameri- 
can Trust  Company — an  institution 
with  $4,500,000  capital  and  surplus. 
In  the  summer  of  1900  he  became 


nections  have  been  of  the  highest  sort. 

In  the  American  Bankers’  Associa- 
tion he  was  elected  to  the  executive 
council  at  the  meeting  in  St.  Louis, 
1896,  and  was  made  chairman  of  the 
council  at  its  first  meeting,  in  which 
position  he  served  his  whole  three- 
year  term  as  member  of  the  council. 
At  the  convention  in  Cleveland,  1899, 
he  was  elected  first  vice-president,  to 
succeed  Mr.  Walker  HDl,  and  in  1900, 
at  Richmond,  he  w'as  made  president. 
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Myron  T.  Herrick,  Firti  Vice-Pr&sidcnt, 


Col.  Herrick  was  born  in  Hunting- 
ton,  Lorain  county,  Ohio,  October  9, 
1854,  and  was  educated  in  the  public 
schools  there  and  at  Oberlin  and  Del- 
aware, receiving  the  degree  of  A.M. 
from  the  Ohio  Wesleyan  University. 

In  1878  he  was  admitted  to  the  bar, 
and  continued  in  the  practice  of  law 
until  1886,  when  he  organized  the 
Euclid  Avenue  National  Bank,  serv- 
ing as  a director  and  member  of  the 
finance  committee.  In  September, 
1886,  he  accepted  the  position  of  Sec- 
retary and  Treasurer  of  the  Society 
for  Savings,  and  since  1894  has  been 
President.  He  was  made  a colonel 
on  Gov.  McKinley’s  staff  in  1891,  was 
a delegate  to  the  Republican  Nation- 
al Convention  in  1888  and  1896  and 
a presidential  elector  in  1892. 


Col.  Herrick  is  connected  with  many 
important  banking  and  financial  en- 
terprises of  large  importance.  The 
Society  for  Savings,  organized  in 
1849,  is  one  of  the  most  successful 
Savings  banks  in  the  United  States, 
having  deposits  of  almost  $37, 000, 000. 
One  person  out  of  every  seven  of  the 
population  of  Cleveland  is  a depositor, 

Col.  Herrick  was  elected  chairman 
of  the  executive  council  at  the  con- 
vention at  Cleveland  in  1899,  and  at 
the  convention  at  Richmond  he  was 
elected  first  vice-president. 

In  accordance  with  the  usual  cus- 
tom, he  will  no  doubt  be  chosen  pres- 
ident at  MUwaukee — an  honor  which 
will  be  fully  deserved  by  his  success- 
ful banking  career  and  active  work 
in  behalf  of  the  association. 
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Caldwell  Hardy,  Chairman  KxectUive  CfmncU, 


One  of  the  active  and  effective 
workers  in  the  council  is  Caldwell 
Hardy,  President  of  the  Norfolk  (Va.) 
National  Bank.  He  was  bom  in 
Camden  county,  N.  C.,  in  1852  ; re- 
moved with  his  parents  to  Brooklyn, 
N.  Y.,  in  1859,  and  was  educated  at 
the  Polytechnic  Institute  in  Brook- 
lyn. Before  he  was  eighteen  he  en- 
tered a broker’s  office  in  Wall  street, 
and  later  removed  to  Norfolk,  Va., 
with  whose  interests  his  family  had 
been  identified  for  many  years  and 
where  he  has  been  engaged  in  bank- 
ing ever  since.  On  August  1,  1885, 
when  the  Norfolk  National  Bank  was 
organized,  he  became  its  Cashier,  and 
in  1899  became  its  President.  The 
bank  has  been  pmdently  managed; 
it  has  8400,000  capital — the  largest  of 
6 


any  bank  in  the  city,  and  has  accu- 
mulated a large  surplus,  amounting 
with  the  undivided  profits  to  about 
$350,000.  The  bank  has  a 0ne  line 
of  deposits,  and  has  been  profit- 
able to  its  shareholders.  It  is  the 
oldest  National  bank  in  Norfolk. 
Mr.  Hardy  is  also  President  of  the 
Norfolk  Bank  for  Savings  and  Trusts. 
This  institution  has  $100,000  capital, 
$100,000  undivided  profits,  and  on 
January  1 last  had  deposits  amount- 
ing to  $703,701.  It  is  doing  a pros- 
perous business. 

At  the  Richmond  convention  Mr. 
Hardy  was  chosen  chairman  of  the 
executive  council.  This  position,  in 
point  of  the  amount  and  character  of 
the  work  to  be  performed,  is  second 
to  no  other  in  the  association. 
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Oeoroe  M.  Reynolds,  Tredsartr. 


Mr.  Reynolds  was  formerly  a mem- 
ber of  the  executive  council.  He  is 
a native  of  Iowa,  and  has  been  en- 
gaged in  banking  since  1879,  at  which 
time  he  entered  the  Guthrie  County 
National  Bank,  of  Panora,  Iowa,  as 
a clerk.  In  1888  he  was  elected  Cash- 
ier and  manager  of  that  bank  and  he 
filled  this  position  until  April  1,  1893, 
when  he  was  offered  and  accepted 
the  Cashiership  of  the  Des  Moines 
National  Bank,  of  Des  Moines,  Iowa. 
In  January,  1895,  he  was  elected 
President  of  that  bank.  Under  his 
management  the  bank  grew  to  be  the 
largest  as  well  as  one  of  the  most  pro- 
gressive National  banks  in  the  State. 
His  qualifications  attracted  attention 
elsevdiere,  and  in  December,  1897,  he 
was  called  to  Chicago  to  become 


Cashier  of  the  Continental  National 
Bank,  which  ranks  as  one  of  the  lar- 
gest and  most  progressive  banks  of 
that  city. 

In,  fact  its  resources— $41,863,334 — 
are  larger  than  any  other  National 
bank  in  Chicago,  one  bank  alone  ex- 
cepted. A condensed  exhibit  of  the 
condition  of  the  Continental  National 
Bank  on  July  15  shows:  Loans  and 
discounts,  $22,996,303;  capital,  $3,- 
000,000;  surplus,  $500,000;  undivided 
profits,  $345,833;  deposits,  $36,187,- 
901. 

Mr.  Reynolds  is  a thoroughly  ex- 
perienced banker  and  an  active 
worker  in  the  American  Bankers’ 
Association.  He  has  a large  acquaint- 
ance among  the  bankers  of  the  United 
States. 
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EXECUTIVE  COUNCIL. 

MEMBERS  FOR  ORE  YEAR. 


Breckinridge  Jones  is  the  First  Yioe-Presi- 
dent  and  Counsel  of  the  Mississippi  Valley 
Trust  Company,  of  St.  Louis,  and  has  been  an 
officer  of  that  institution  since  its  incorpora- 
tion in  1890.  The  company  has  a capital  of 


Breckinridge  Jones. 
Member  ExectUive  CouneiL 


$a,O0Q,OOO,  a surplus  of  $8JSOO,000,  and  undi- 
Tided  profits  of  $500,000,  with  deposits  of 
about  $80,000,000,  making  it,  in  its  own  re- 
sources, the  strongest  trust  company  west  of 
the  Atlantic  Coast  States.  Mr.  Jones  was  the 
organizer  of  the  Trust  Company  Section  of 
the  American  Bankers'  Association,  and  is 
serving  in  the  executive  council  as  a special 
representative  of  the  trust  companies,  mem- 
bers of  the  association. 


J.  C.  Mitchell  was  born  in  Freeport,  Illi- 
nois, in  1800.  He  received  his  early  training 
in  banking  in  the  banking  house  of  Messrs. 
James  Mitchell  & Co.,  of  that  place. 

In  1880  he  removed  to  Alamosa,  Colorado, 
where  he  connected  himself  with  the  bank- 
ing house  of  Messrs.  Daniels,  Brown  A Co., 
which  is  now  the  Bank  of  Alabama,  of  that 
city. 

In  1881  he  removed  to  Durango,  Colorado, 
ha\ing  accepted  the  position  of  Assistant 
Cashier  in  the  Bank  of  Durango,  now  the 
First  National  Bank,  of  that  place. 

In  1888  he,  in  connection  with  Mr.  John  L. 
McNeil  and  D.  H.  Dougan,  and  some  gentle- 
men of  Leadvilie,  Colorado,  organized  the 
Carbonate  Rank  (now  the  Carbonate  Na- 
tional Bank),  of  that  city,  and  was  appointed 
Assistant  Cashier  of  that  institution.  In  1885 


be  succeeded  to  the  Cashiership,  which  posi- 
tion he  held  until  1880,  when  he  removed  to 
Denver.  He  was  appointed  Cashier  of  the 
Denver  National  Bank  in  1891,  which  position 
be  now  occupies. 

The  Denver  National  Bank  is  one  of  the 
strong  financial  Institutions  of  the  West.  It 
was  organized  in  1884  by  Mr.  J.  A.  Thatcher, 
who  has  held  the  oflBce  of  President  of  the 
institution  up  to  the  present  date.  The  bank 
has  a capita]  of  $500,000,  and  a surplus  and 


J.  C.  Mitchell, 
Member  Executive  Council, 


undivided  profits  account  of  $800,000,  and  is 
recognized  as  a progressive,  conservative  and 
reliable  institution. 


Joseph  Oil]  Brown,  President  of  the  Citi- 
zens' National  Bank,  Raleigh,  N.  C.,  was  born 
at  Raleigh,  November  5,  1864.  His  parents 
were  Henry  J.  and  Lydia  Lane  Brown,  His 
education  was  obtained  in  the  schools  of  his 
native  city  and  county,  and  at  Trinity  Col- 
lege. He  is  a member  of  the  Methodist 
church,  and  in  its  councils  he  stands  as  one 
of  its  leading  laymen,  having  been  recently 
chosen  by  the  bishops  of  his  church  as  dele- 
gate to  the  Ecumenical  Conference  in  Lon- 
don, September,  1901.  He  is  a leader  in  the 
Independent  Order  of  Odd  Fellows  in  his 
State,  and  is  one  of  their  most  graceful 
and  fiuent  speakers.  He  has  also  served  for 
a number  of  years  as  treasurer  of  the  city  of 
Raleigh.  He  has  served  one  term  as  president 
of  the  North  Carolina  State  Bankers’  Associa- 
tion, and  is  now  a member  of  Its  executive 
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council,  and  for  three  years  he  hrs  beeri,  also, 
a member  of  the  executive  council  of  the 
American  Bankers'  Association. 

In  1875  Mr.  Brown  entered  the  Citizens' 
National  Bank,  of  Raleiffh,  as  runner.  He  so 
commended  himself  to  its  oflicers  and  direct- 
ors by  his  dillirenoe  that  he  was  gradually 


Joseph  G.  Buuwn, 
Mcml^r  Executive  Council. 


advanced,  until  November  4, 18M,  the  day  he 
became  forty  years  old,  he  was  made  Presi- 
dent. The  business  of  the  bank  is  constantly 
growing:  under  his  management,  and  it  is 
recognized  as  one  of  the  best  banks  of  the 
State.  Its  capital  stock  is  $100,000  and  its 
surplus  $50,000.  Its  deposits  have  for  some 
time  ranged  from  a half  to  three-quarters  of 
a million  dollars. 


Mr.  Rhodes  is  the  Editor  of  the  Bankers’ 
Magazine,  President  of  the  First  National 
Bank  of  Mamaroneck.  and  also  of  the  Union 
Savings  Bank  of  Westchester  County,  both 
banks  being  located  at  Mamaroneck,  N.  Y. 
He  was  born  in  Beaver  county.  Pa.,  in  1849. 
After  being  educated  at  Beaver  Academy  he 
became  principal  of  Darlington  Academy, 
and  in  18?.:  came  to  New  York  and  engaged  in 
newspaper  work.  Soon  after  he  embarked 
in  the  publishing  business  and  established 
Rhodes’  Journal  op  Banking  in  1877,  and 
in  18ii5  he  purchased  the  Bankers'  Magazine 
and  consolidated  the  two  publications. 

He  was  a member  of  the  Assembly  of 
the  New  York  Legislature  for  three  con- 
secutive terms,  1888,  1889  and  1890,  and  as  a 
member  of  the  committee  on  banking  was 
influential  in  securing  important  amend- 
ments to  the  banking  laws  of  the  State. 

In  189*^  Mr.  Rhodes  received  the  Republican 


nomination  for  Congress  from  the  Sixteenth 
New  York  District  by  unanimous  vote  of  the 
convention,  but  declined  on  account  of  in- 
creasing business.  He  was  twice  chosen  chair- 
man of  his  group  of  the  New  York  State 
Bankers'  Association  and  is  now  serving  his 
second  term  as  member  of  the  executive  coun- 
cil of  the  American  Bankers'  Association. 

His  membership  in  social  organizations  in- 
cludes the  Union  League  Club,  Larchmont 
Yacht  Club,  Republican  Club,  Apawamis 
Golf  Club,  Long  Beach  Fishing  Club  and  the 
Transportation  Club.  He  is  also  a member 
of  the  Chamber  of  Commerce  of  the  State  of 
New  York  and  of  the  Empire  State  Society  of 
Sons  of  the  American  Revolution. 

The  First  National  Bank  of  Mamaroneck^ 
of  which  Mr.  Rhodes  is  President,  was  organ- 
ized by  converting  the  Mamaroneck  Bank, 
a State  institution,  into  a National  bank. 
From  its  incorporation  on  September  14, 1891, 
with  $35,000  capital,  the  Mamaroneck  Bank 
prospered  until  it  had  $35,000  surplus  and 
a considerable  sum  In  its  undivided  profits 


Bradford  Rhodes, 
Member  Executive  Council. 


account.  Before  entering  the  National  sys- 
tem the  paid-up  capital  was  increased  to 
$50,000  and  the  surplus  to  $50,000;  at  that 
time  the  bank  had  In  addition  about  $8,000 
undivided  profits.  Dividends  of  two  per 
cent,  quarterly  are  paid  to  the  stockholders. 
On  June  8, 1900,  a certificate  of  incorporation 
was  issued  by  the  Comptroller  of  the  Cur- 
rency to  the  First  National  Bank  of  Mamar- 
oneck, the  charter  number  being  5411. 
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H.  L.  Burra^re  is  Vice-President  of  the  Eliot 
National  Bank,  of  Boston.  Bir.  Burrage  en- 
tered the  Third  National  Bank,  of  Boston, 
in  1880,  when  seventeen  years  of  age,  and  was 
connected  with  that  institution  in  various 


H.  L.  Burraoe, 
Member  Exeeittive  Council, 


positions  from  messenger  to  Cashier,  which 
latter  position  he  held  for  about  five  years, 
until  elected  Vice-Preefdent  of  the  Eliot. 

The  Eliot  National  Bank  has  a capital  of 
$1,000,000  with  surplus  and  undivided  profits 
of  over  $700,000.  Deposits  at  the  present 
time  arc  over  $10,000,000,  having  increased  in 
the  past  three  years  from  about  18,000,000, 


Mr.  Hannan  was  born  in  Rochester,  N.  Y., 
moving  with  bis  parents  to  Dowagiac,  Mich., 
at  the  age  of  two  years.  At  the  age  of 
eight  he  was  thrown  on  his  own  resources. 
By  his  own  industry  he  was  able  to  clothe 
himself  and  obtain  an  education.  After  fin- 
ishing the  schools  in  his  native  town  he  took 
a business  course  at  New  Haven,  Conn.,  and 
then  spent  two  years  in  college  at  Oberlin, 
Ohio. 

In  April,  1877,  with  the  money  he  had  saved 
and  with  what  be  could  borrow,  be  en- 
tered the  banking  business  at  Quincy,  Mich., 
under  the  firm  name  of  Lee  A Hannan.  Six 
months  later  he  bought  the  interest  of  Mr. 
Lee  and  continued  the  business  as  sole  owner, 
under  the  style  of  the  Farmers  and  Mer- 
chants* Bank.  In  1881  he  organized  the  First 
National  Bank  of  Quincy,  taking  the  posi- 
tion of  Cashier.  In  1883  he  sold  out  bis  inter- 
ests at  Quincy,  going  to  Columbia,  Dakota, 
where  be  opened  the  Farmers  and  Merchants* 
Bank,  which  he  afterward  sold  and  went  to 
Council  Bluffs,  Iowa,  to  accept  the  position 


of  Cashier  of  the  Citizens*  State  Bank,  con- 
trol of  which  had  been  secured  by  the  Presi- 
dent and  himself.  The  Citizens*  State  Bank 
was  a success  from  the  time  he  went  with  it. 

In  1898  he  secured  the  entire  capital  stock 
of  the  First  National  Bank,  of  Council  Bluffs, 
one  of  the  oldest  institutions  in  Western 
Iowa,  Charter  No.  1,479,  and  consolidated  the 
two  banks,  which  are  now  doing  business  un- 
der the  charter  of  the  First  National  Bank, 
in  which  he  now  owns  the  controlling  inter- 
est. At  the  time  he  purchased  the  bank  its 
deposits  were  but  $800,000,  and  ttfc^  of  the 
Citizens*  State  Bank,  $1,100,000.  They  are 


Charles  R.  Hainan, 
Member  Executive  Council. 


now  over  $8,600,000.  The  success  of  the  bank 
is  credited  entirely  to  Mr.  Hannan. 

Mr.  Hannan  has  been  interested  in  a num- 
ber of  banks,  but  at  present  is  connected 
with  but  five,  being  President  of  theOerman- 
American  Bank,  of  Minden,  Iowa,  President 
of  the  First  National  Bank,  of  Council  Bluffs, 
director  in  the  State  Savings  Bank,  of  Coun- 
cil Bluffs,  and  a stockholder  in  two  others. 

He  is,  and  has  been,  connected  with  many 
of  the  public  improvements  and  enterprises 
in  Council  Bluffs. 

He  has  always  taken  an  active  part  in  the 
work  of  the  State  Bankers*  Associations,  hav- 
ing presided  at  the  meeting  of  the  first  State 
association  ever  organized  in  the  United 
States,  which  was  at  Aberdeen,  Territory  of 
Dakota,  in  1883.  He  has  been  President  of 
the  Iowa  State  Hankers*  Association,  and 
always  a worker  for  it.  He  is  a Repubiican 
in  politics. 


Homer  W.  McCoy  was  born  near  Ironton, 
Ohio,  in  1869.  After  leaving  the  public 
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Homer  W.  McCoy, 

Member  Executive  Council, 

Cashier  of  the  Bank  of  Commerce  at  Peoria, 
Illinois,  and  soon  after  disposed  of  his  private 
bankingr  interests.  In  1897  the  Bank  of  Com- 
merce was  consolidated  with  the  Merchants’ 
National  Bank,  and  Mr.  McCoy  was  elected  a 
director  and  one  of  the  Vice-Presidents  of 
the  new  institution,  which  position  he  re- 
tained until  1899  when  he  was  tendered  the 
management  of  the  Commercial  National 
Bank  of  Peoria  with  the  oflBce  of  Cashier  and 
a member  of  the  board  of  directors.  Under 
his  management  of  less  than  two  years  the 
business  of  the  bank  has  been  more  than 
doubled  and  the  Commercial  National  Bank 
is  to-day  one  of  the  leading  banking  institu- 
tions of  Peoria. 

On  May  1, 1901,  Mr.  McCoy  became  a mem- 
ber of  the  well-known  banking  firm  of  W.  J. 
MacDonald  & Co.,  of  Chicago,  111.,  the  pres- 
ent style  being  MacDonald,  McCoy  & Co., 
dealing  exclusively  in  municipal  and  corpo- 
ration bonds,  and  resigned  bis  position  as 
Cashier  and  manager  of  the  Commercial  Na- 
tional Bank,  in  order  to  devote  bis  time  to 
the  bond  business  of  the  Chicago  firm.  He 
continues,  however,  his  interest  in  Peoria  as 
Vice-President  and  a director  of  the  Com- 
mercial National  Bank. 

Mr.  McCoy  has  always  been  prominent  in 
bankers’  association  matters,  and  is  a member 
of  the  executive  council  of  the  American 


Samuel  R.  Shumaker, 

Member  Executive  Council, 

Pennsylvania.  Its  capital  is  $100,000,  surplus, 
$75,000  and  deposits  $500,000.  Mr.  Shumaker  is 
also  President  of  the  Windber  National  Bank, 
at  Windber,  Pa.,  organized  in  1900.  Its  capi- 
tal is  $50,000,  surplus,  $12,000  and  deposits, 
$250,000. 

In  1897  he  was  treasurer  of  the  Pennsyl- 
vania Bankers’  Association,  and  in  1900  its 
president. 

Robert  McCurdy, 

Member  Executive  Council, 

Mr.  McCurdy  is  President  of  the  First  Na- 
tional Bank,  of  Youngstown,  Ohio.  The 
bank  was  organized  June  2, 1863,  and  was  ori- 
ginal bank  No.  3 in  the  National  banking 
system. 

Its  original  capital  was  $144,000,  which  has 
been  increased  from  time  to  time  by  cash  and 
from  profits,  until  the  capital  is  now  $500,000 
and  surplus  and  undivided  profits  are  over 
$300,000. 

The  bank  has  never  passed  a semi-annual 
dividend,  and  has  neyer;paid'a  dividend  of 


schools  he  pursued  an  extensive  course  of 
study  in  the  Ohio  State  l^txiversity  at 
Columbus,  Ohio,  and  subsequently  in  Phila- 
delphia, Pa.  His  early  business  training  was 
in  a wholesale  drug  business  in  Peoria, 
Illinois.  In  1886  he  established  a private 
bank  at  Cuba,  Illinois ; in  1891  he  was  chosen 


Bankers’  Association  and  has  served  two 
terms  in  the  council  of  the  Bankers’  Associa- 
tion of  Illinois  and  is  now  its  first  vice-pres- 
ident. He  is  one  of  the  best-known  bankers 
of  the  West. 

Samuel  R.  Shumaker,  member  of  the  exec- 
utive council  of  the  American  Bankers’  As- 
sociation, is  Cashier  and  a director  of  the  First 
National  Bank,  of  Huntingdon,  Pa.,  the 
thirty-first  bank  chartered  under  the  Na- 
tional banking  system,  and  for  thirty-nine 
years  one  of  the  leading  banks  in  central 


Digitized  by  ^ooQle 


AMERICAN  BANKERS*  ASSOCIATION 


891 


less  than  four  per  cent,  and  in  addition  all 
taxes.  The  bank  succeeded  to  the  business 
of  the  Mahoning  Ck>unty  Bank,  a State  bank 
organized  in  1850,  and  has  mainly  the  same 
stockholders.  The  first  President  was  Dr. 
Henry  Manning,  who  resigned  on  account  of 
the  infirmities  of  age  in  1866,  and  was  suc- 
ceeded by  Wm.  8.  Parmelee,  who  retired  in 
1877,  on  account  of  his  removal  to  Cleveland 
to  live,  and  Robert  McCurdy,  who  had  been 
Cashier  for  about  twelve  years,  was  elected 
President,  and  has  since  held  the  office.  In 
its  life  the  bank  has  had  three  Presidents  and 
four  Cashiers.  The  present  Cashier  is  Myron 
E.  Dennison,  who  was  appointed  in  1806.  At 
the  time  of  his  promotion  he  bad  been  paying 
teller  for  twelve  years.  The  bank  and  its 
predecessor  have  been  doing  business  over 
fifty  years,  and  there  has  never  been  a defal- 
cation in  either  bank. 


A.  P.  Wooldridge,  who  is  a member  of  the 
executive  council  from  Texas,  is  a native  of 
New  Orleans,  La.  He  was  educated  princi- 
pally in  Connecticut,  Maryland  and  Virginia, 


A.  P.  Wooldridge, 
Member  Executive  Council, 


and  graduated  from  the  University  of  Vir- 
ginia. For  one  year  be  was  a professor  at 
Bethel  College,  In  Kentucky. 

In  1872  Mr.  Wooldridge  moved  to  Texas, 
where  be  has  since  resided.  He  practiced  law 
successfully  for  ten  years  and  then  organized 
the  City  National  Bank,  of  Austin,  Texas,  of 
which  be  has  been  the  cdntinuous  President. 

Mr.  Wooldridge  was  for  eight  years  presi- 
dent of  the  Austin  School  Board,  and  for 
twelve  years  secretary  of  the  State  Univer- 
sity. His  interest  in  public  affairs  is  active, 
and  be  has  been  president  of  the  Austin  Board 


of  Trade,  a member  of  the  Board  of  Public 
Works,  president  of  the  State  Penitentiary 
Board,  and  otherwise  connected  with  import- 
ant business  and  public  affairs.  In  1804  Mr. 
Wooldridge  was  elected  president  of  the 
Texas  State  Bankers*  Association,  and  has 
been  chairman  of  the  legislative*  and  law 
committees  of  the  association  for  the  last 
eight  years.  At  the  convention  of  the  Amer- 
ican Bankers*  Association  held  at  Denver  in 
1898  he  was  elected  a member  of  the  execu- 
tive council,  being  one  of  those  nominated  by 
the  delegates  representing  State  bankers* 
associations. 


MEMBERS  FOR  TWO  YEARS. 

George  F.  Orde  entered  the  Northern 
Trust  Comany  Bank,  of  Chicago,  in  1885  and 
became  Its  Cashier.  Nine  years  previous  to 


Geo.  F.  Orde, 
Member  Executive  Council, 


that  he  was  with  the  American  Exchange 
National  Bank,  holding  the  position  of  As- 
sistant Cashier.  Mr.  Orde  first  attended  a 
meeting  of  the  American  Bankers*  Associa- 
tion at  Baltimore,  in  1894,  and  has  attended 
every  convention  since  that  date.  He  has 
always  taken  a keen  interest  in  the  proceed- 
ings. 

The  Northern  Trust  Company  Bank  was 
organized  in  1889.  It  has  a capital  of  $1,000,- 
000,  surplus  fund,  $1,000,000,  undivided  profits, 
$228,000  and  deposits,  $22,200,000.  The  officers 
of  the  bank  are  as  follows : Byron  L.  Smith, 
President;  F.  L.  Hankey,  Vice-President; 
George  F.  Orde,  Cashier;  Thomas  C.  King, 
Assistant  Cashier:  Arthur  Heurtley,  Secre- 
tary ; H.  U.  Edmunds,  Assistant  Secretary. 
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Julian  Wythe  Whiting, 
Member  Executive  Council. 


Gen.WhItinfir  was  born  and  reared  at  Hamp- 
ton, Va.;  his  ancestors  held  prominent  posi- 
tions in  the  War  of  Independence  and  the 
War  of  1812.  He  was  educated  at  the  Hamp- 
ton Military  Academy  and  the  University  of 
Virginia,  and  was  appointed  a first  lieuten- 
ant in  the  Alabama  battalion  of  regulars  be- 
fore Fort  Sumter  was  fired  on— afterwards 
became  captain  of  artillery  and  opened  the 
fire  on  Farragut’s  fleet  as  it  entered  Mobile 
Bay,  August  5,  1864.  After  the  war  he  went 
into  the  cotton  business,  and  when  the  Peo- 
ple’s Bank,  of  Mobile,  got  into  trouble  in 
January,  1884,  he  took  the  Presidency.  Its 
business  was  then  at  a low  ebb,  and  the  stock 
was  hardly  worth  twenty-five  cents  on  the 
dollar.  In  five  years  the  deficit  was  made  up 
from  earnings,  and  then  the  bank  began  pay- 
ing eight  ijer  cent.  di\idends,  then  ten  per 
cent.,  and  for  four  or  five  years  past  has  paid 
twelve  per  cent.  The  quotation  for  the  stock 
is  now  990  bid.  The  bank  has  a net  surplus 
and  profits  at  this  time  of  $354,000,  and  a line 
of  deposits  of  about  $1,500,000. 


Mr.  Ingwersen  was  bom  in  Clinton  county, 
Iowa,  October  31, 1864,  and  was  educated  with 
a view  of  practicing  law,  graduating  from 
the  law  department  of  the  University  of 
Michigan  with  the  claSvS  of  1887.  Shortly  after 
graduating  he  located  in  Sioux  City,  Iowa, 
where  he  practiced  his  profession  until  the 
winter  of  1890,  when  he  went  to  Carroll, 
Iowa,  and  assisted  in  organizing  the  Citizens’ 
State  Bank,  of  which  he  became  Cashier.  In 
addition  to  performing  his  duties  as  Cashier 
of  the  bank  he  practiced  law  and  served  one 
term  as  county  attoi  ney  of  Carroll  county.Ia. 


In  the  fall  of  1888  the  bank  was  sold  to  the 
First  National  Bank  of  the  same  place,  and  in 
the  spring  of  1883,  when  the  People’s  Trust 
and  Savings  Bank,  of  Clinton.  Iowa,  was  or- 
ganized, Mr.  Ingwersen  was  offered  the  posi- 
tion of  Assistant  Cashier,  the  Cashiership  re- 


J.  H.  Ingwersen, 

Member  Executive  Council. 

maining  vacant.  He  held  this  position  until 
1894,  when  he  was  elected  Cashier. 

The  bank  does  a large  business,  having 
$300,000  capital,  $108,000  surplus  and  profits, 
and  deposits  amounting  to  $3,750,000. 


Mr.  Nelson  has  always  been  in  the  banking 
business,  and  was  Cashier  of  the  Seaboard 
Bank,  of  New  York,  when  it  opened  for 
business  as  a State  bank  in  January,  1883, 
it  becoming  afterward,  in  1885,  a National 
bank.  Mr.  Nelson  has  served  in  various  ca- 
pacities in  the  New  York  Clearing-House  As- 
sociation, having  been  its  secretary  for  two 
years,  and  has  served  on  many  of  its  commit- 
tees; also  is  director  and  trustee  in  several  of 
the  other  large  financial  institutions  in  the 
city.  The  bank  has  been  unusually  prosper- 
ous and  enjoys  the  reputation  of  being  one  of 
the  most  successfully  managed  banks  in  the 
city  ; its  business  is  growing  steadily,  both  in 
its  line  of  city  deposits  and  of  interior  bank 
deposits.  It  is  well  known  throughout  the 
entire  country,  having  correspondents  in  al- 
almost  every  State.  Owing  to  the  rapid 
growth  of  the  business  of  the  bank  it  became 
necessary  to  enlarge  its  quarters,  and  alter- 
ations are  now  being  made,  upon  completion 
of  which  the  bank  will  occupy  the  whole  of 
the  first  floor  of  the  building,  giving  it  a 
frontage  of  about  one  hundred  feet  on 
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Broadway,  and  a floor  surface  coyerin^  10,- 
€00  square  feet.  Two  new  yaulte  are  being 
built  with  great  care  and  in  the  best  style  of 
workmanship,  and  the  improvements  are  in- 
tended to  give  the  bank  one  of  the  most  com- 
modious and  up-to-date  offices  in  the  city,  so 


Stuart  O.  Nelson, 
Member  Executive  Cou'ticiL 


that  the  work  of  the  bank  can  be  conveniently 
bandied,  and  correspondents  and  customers 
properly  received  and  made  to  feel  that  they 
are  always  welcome.  These  improvements 
began  last  May  and  will  not  be  completed 
much  before  the  first  of  the  year.  Mean- 
while the  bank  is  occupying  the  basement  of 
the  building,  directly  under  its  old  quarters. 

The  bank's  deposits  amount  to  $30,000,000 ; 
it  has  a capital  of  $500,000  and  earned  sur> 
plus  and  undivided  profits  of  $1,035,000. 
Its  directors  are  among  the  most  infiuentlal 
men  of  the  city,  and  take  an  active  interest 
in  the  management  of  the  bank.  Mr.  Nelson 
is  now  Vice-President  of  the  bank,  having 
been  elected  to  the  position  in  1801. 


Mr.  Powers  was  bom  in  Hancock  county, 
Ky.,  October  17,  1844.  He  was  elected  Vice- 
President  of  the  Planters'  Bank  of  Kentucky, 
at  Owensboro,  in  1879.  The  Planters'  Bank 
was  converted  into  the  First  National  Bank 
November  1, 1881,  and  in  1885  Mr.  Powers  was 
elected  President  of  the  First  National  Bank, 
and  has  since  continued  to  fill  that  of- 
fice. The  capital  stock  of  the  bank  is  $137,- 
900.  The  bank  owns  $430,000  Government 
bonds,  carried  at  par,  having  charged  off  all 
premium  on  bonds.  The  surplus  and  undi- 
vided profits,  with  fund  for  taxes,  amount  to 
$31,457.82.  Di  vidends  paid  since  organization, 
November  1,  1881,  $280,631.  Mr.  Powers  was 


President  of  the  Kentucky  Bankers'  Associa- 
tion from  1897  to  1808.  He  is  a member  of  the 
executive  council  of  the  Kentucky  Bankers' 
Association,  and  a member  executive  council 
American  Bankers'  Association.  He  is  a di- 
rector in  the  Hancock  Deposit  Bank,  Hawes- 
ville,  Ky.,  and  president  of  the  Las  Vegas 
Water  Company,  director  in  the  Louisville, 
Henderson  and  St.  Louis  Railway,  and  presi- 


J.  D.  Powers, 
Member  Executive  Council, 


dent  of  the  Owensboro  Transfer  and  Con- 
tract Company,  and  is  also  connected  with 
other  industrial  and  financial  associations. 


Daniel  Annan,  Cashier  of  the  Second  Na- 
tional Bank,  of  Cumberland,  Md.,  is  a de- 
scendant of  old  colonial  families  and  is  a na- 
tive of  the  city  in  which  he  pursues  bis  busi- 
ness career.  His  early  education  was  ob- 
tained at  the  old  Allegany  County  Academy, 
which  institution  he  left  to  accept  a position 
with  the  Second  National  Bank  at  the  time 
of  its  organization.  Mr.  Annan  showed  great 
aptitude  for  banking  and  was  duly  elected 
Cashier  of  the  bank.  In  this  position  be  has 
justly  earned  a reputation  for  being  a far- 
seeing  and  careful  business  man  and  a shrewd 
financier.  It  is  largely  owing  to  his  ability 
that  the  Second  National  holds  the  position 
of  number  one  on  the  "Roll  of  Honor”  of 
the  National  banks  of  Maryland.  Mr.  Annan 
has  always  taken  a deep  interest  in  the  Ameri- 
can Bankers'  Association,  and  has  been  a zeal- 
ous worker  for  its  success.  He  has  been  vice- 
president  of  the  association  for  Maryland, 
and  is  now  a member  of  the  executive  coun- 
cil. Mr.  Annan  is  one  of  Cumberland's  lead- 
ing citizens  and  is  one  of  the  foremost  in  aid- 
ing works  undertaken  for  public  improve- 
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Daniel  Annan, 
Member  Executive  CinincU, 


ment.  The  esteem  in  which  he  is  held  by  his 
fellow  citizens  is  attested  by  the  many  posi- 
tions of  trust  and  honor  which  he  has  held. 


Mr.  Stevens  was  bom  at  St.  Johnsbury, 
Vt.,  in  1861.  His  early  days  were  passed  on 
a farm  in  that  rugged  State.  At  the  age 
of  nineteen  he  cntere<]  the  First  National 


T.  E.  Stevens, 
Member  Executive  Council. 


Bank,  of  St.  Johnsbury,  where  he  served  a 
clerkship  of  over  three  years;  believing  that 
superior  advantages  existed  in  the  then  rap- 


idly growing  West,  he  left  the  East  and  set- 
tled in  Omaha,  accepting  a position  as  teller 
in  the  Omaha  National  Bank,  and  later  en- 
tered the  Commercial  National  Bank  of  that 
city  as  paying  teller.  At  the  age  of  twenty-six 
he  organized  the  Blair  (Neb.)  State  Bank,  and 
was  elected  its  Cashier,  which  position  he  now 
holds.  This  bank  has  been  successful  from 
the  start,  and  is  recognized  as  one  of  Ne- 
braska's strong  financial  institutions. 

Mr.  Stevens  has  also  been  President  of  the 
Arlington  State  Bank,  at  Arlington,  Neb., 
since  its  organization  some  ten  years  ago. 
Eastern  people  who  have  placed  their  funds 
through  him  have  not  suffered  the  loss  of  a 
loan  or  the  foreclosure  of  a mortgage.  He 
has  been  highly  successful  in  all  business  un- 
dertakings. 

Mr.  Stevens  was  elected  to  the  executive 
council  at  the  Cleveland  convention. 


Charles  Tipton  Lindsey  was  born  in  South 
Bend,  Indiana,  November  3,  1850,  and  began 
his  business  career  in  1868  as  messenger  for 


Charles  T.  Lindsey, 

Member  Executive  Council. 

the  First  National  Bank,  of  which  his  father 
was  then  (Cashier,  the  intervening  years  being 
largely  spent  in  securing  a good  business 
education.  When  the  South  Bend  National 
Bank  was  organized,  in  1870,  he  became  one 
of  its  oflicial  force,  but  in  1878  resigned  to  en- 
gage in  other  business.  When  the  Citizens' 
National  Bank  was  organized  in  South  Bend, 
in  1802,  Mr.  Lindsey  was  a leading  spirit  in  its 
organization,  becoming  a director  at  the  out- 
set, and  in  1806  was  called  to  its  cashiershlp. 
Since  becoming  Cashier  of  that  bank,  be  first 
assisted  in  establishing  the  Indiana  Bankers' 
Association,  in  1807.  being  elected  a vice- 
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prerident  at  the  outset,  and  in  1806  beln^ 
chosen  president.  Advancing  methods  de- 
manding something  more  than  a National 
bank’s  charter  made  permissible,  he  inter- 
ested capital  and  organized,  in  1900,  the  Citi- 
aens’  Loan,  Trust  and  Savings  Ck>mpan7,  and 
was  chosen  President.  Hr.  Lindsey,  in  the 
meantime,  had  secured  to  the  Citizens’  Na- 
tional Bank  the  privilege  of  being  United 
States  depository,  this  bank  being  alone  in 
Northwestern  Indiana  in  beingso  recognized 
by  the  national  Government.  Believing  in 
oo-operation  among  banks,  he  secured  for  the 
Citizens’  National  Bank  and  the  Citizens’ 
Loan,  Trust  and  Savings  Company  a member- 
ship in  both  the  Indiana  Bankers’  Association 
and  the  American  Bankers’  Association. 

As  a member  of  the  latter  association,  Mr. 
Lindsey  was  honored  at  the  Cleveland  meet- 
ing in  1890  by  election  to  the  executive 
council. 


There  are  few  better  known  banks  in  the 
West,  or  in  the  country  for  that  matter,  than 
the  Marine  National  Bank,  of  Milwaukee,  of 
which  Mr.  Johnston  is  Vice  President.  This 


John  Johnston, 
Memter  Executive  Council. 


institution  dates  its  organization  from  1889, 
and  is  most  familiar  by  what  was  its  title  un- 
til recently— the  Wisconsin  Bfarine  and  Fire 
Insurance  Company  Bank. 

John  Johnston  was  bom  in  Scotland,  and 
after  graduating  as  an  A.M.  from  the  Univer- 
sity of  Aberdeen,  came  to  Milwaukee  in  1866 
and  entered  the  employ  of  his  uncle,  the  late 
Alexander  Mitchell,  in  the  above-named 
bank.  Mr.  Johnston  was  promoted  through 
the  various  poeitlons,  becoming  Cashier  and 
later  Vice-President. 

He  has  seen  Milwaukee  grow  from  a place 


of  40,000  to  a city  of  over  800,000,  and  during 
his  long  residence  there  has  been  active  in 
promoting  the  city’s  welfare.  He  has  been  a 
member  of  the  board  of  aldermen,  commis- 
sioner of  public  debt,  president  of  the  Cham- 
ber of  Commerce,  chairman  of  the  Public  Li- 
brary and  Museum  Board,  president  of  the 
Board  of  Regents  of  the  University  of  Wis- 
consin, president  of  the  State  Historical  So- 
ciety, and  vice-president  of  the  Wisconsin 
Bankers’  Association.  At  the  Richmond  Con- 
vention he  was  elected  a member  of  the  ex- 
ecutive council  of  the  American  Bankers’ 
Association. 

Mr.  Johnston  is  a member  of  the  executive 
and  finance  committees  of  the  Northwestern 
Mutual  Life  Insurance  Co.,  whose  assets  are 
$160,000,000.  He  presented  Milwaukee  with  a 
site  for  the  City  Emergency  Hospital  in  a 
central  and  valuable  location. 


MEMBERS  FOR  THREE  TEARS. 

James  Hays  Willock  was  bom  in  Allegheny, 
Pa.,  September  11,  1858.  Graduated  with  de- 
gree of  civil  engineer  from  the  Pennsylvania 
Military  College,  at  Chester,  Pa.,  June,  1870. 
Entered  the  Second  National  Bank  of  Pitts- 
burg, May,  1871.  Elected  Cashier  at  the  age 
of  nineteen,  January  1873.  Elected  President 
October,  1888,  shortly  after  the  American 
Bankers’  Association  held  its  convention  in 


James  H.  Willock, 
Member  Executive  Council^ 


Pittsburg,  since  which  date  he  has  attended 
all  but  three  of  the  annual  conventions. 

Elected  member  of  the  executive  council 
for  ibree  years  at  Saratoga.  1890,  and  re-elect- 
ed at  Atlanta  in  1896  for  three  years : again 
re-elected  for  three  years  at  Richmond.  He 
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offered  the  declaration  unanimously  adopt- 
ed by  the  executive  council  at  the  meetinsr 
held  in  the  New  York  Chamber  of  Commerce, 
March  11, 1805,  declaring  unequivocally  in  fa- 
vor of  the  maintenance  of  the  gold  standard. 

He  was  largely  Instrumental  in  the  forma- 
tion of  the  Pennsylvania  Bankers*  Associa- 
tion, and  was  one  of  the  committee  on 
organization  at  Philadelphia  in  December, 
1805.  Mr.  Willock  was  the  author  of  a strong 
resolution  on  currency  reform  adopted  by 
the  Pennsylvania  Bankers*  Association.  He 
was  elected  the  president  of  this  organization 
In  1000. 

Mr.  Willock  is  a Presbyterian,  a member  of 
the  Duquesne  Club,  of  the  Americus  Repub- 
lican Club,  the  New  York  Club,  Allegheny 
Country  Club,  Edgewood  Club;  a Knight 
Templar,  a thirt-3’.8econd  degree  Mason,  a 
noble  of  the  Mystic  Shrine,  and  a member  of 
the  Chamber  of  Commerce  of  Pittsburg. 

Although  by  profession  a banker,  he  has 
large  interests  elsewhere,  being  an  officer  or 
director  in  other  companies  or  corporations, 
embracing  the  manufacture  of  high  grade 
steel,  armor-piercing  projectiles,  brass,  glass, 
paper,  and  the  development  of  bituminous 
coal.  He  is  a local  director  of  the  Guar- 
antee Company  of  North  America,  and  is  also 
a director  in  a number  of  important  indus- 
trial and  fire  Insurance  companies. 


William  L.  Moyer  was  born  in  Indiana  for- 
ty-four years  ago,  and  received  hls  early  ed- 
ucation in  the  public  schools  of  that  State, 


William  L.  Moyer, 
Member  Executive  Council. 


finishing  his  educational  career  in  the  State 
Normal  School  at  Terre  Haute.  Not  being 
able  to  obtain  a college  course  he  at  once 


commenced  teaching  school  at  North  Bfan- 
chester,  Ind.  After  some  five  years  of  that 
class  of  work  he  secured  a position  in  the 
Citizens*  Bank,  of  Wabash,  Ind.,  where  he  re- 
mained a similar  period  of  time,  working  his 
way  upward  in  a quiet  but  steady  manner  to 
the  position  of  Assistant  Cashier.  Being 
offered  the  position  of  Cashier  of  the  First 
National  Bank  of  Anthony,  Kans.,  he  subse- 
quently filled  it  for  a period  of  three  years. 
In  1890  he  was  offered  a position  in  the  Amer- 
ican Trust  and  Savings  Bank,  Chicago.  He 
had  not  been  there  long  before  he  was  made 
Assistant  Cashier,  and  later  on  a director. 
He  was  given  charge  of  the  country  bank  ac- 
counts, and  succeeded  in  building  up  a large 
list  of  country  correspondents.  Mr.  Moyer 
was  also  for  some  time  secretary  of  the 
Illinois  Bankers*  Association.  In  1899  he  was 
selected  by  the  late  Marcus  Daly,  the  Mon- 
tana copper  king,  to  manage  his  financial 
interests,  and  was,  until  Mr.  Daly*s  death  dis- 
solved the  copartnership,  manager  of  the 
banking  firm  of  Daly,  Donahoe  & Moyer,  at 
Butte. 

On  March  27,  1901,  Mr.  Moyer  was  elected  a 
Vice-President  of  the  Western  National 
Bank,  of  New  York.  This  is  a very  large  and 
important  bank,  having  $2,100,000  capital, 
$2,287,684  surplus  and  profits,  and  deposits  of 
$55,246,993  on  July  15, 1001.  The  officers  are : 
President,  Valentine  P.  Snyder;  Vice-Presi- 
dents, James  W.  Alexander,  Marcellus  Hart- 
ley and  W.  L.  Moyer;  Cashier,  Henry  A. 
Smith ; Assistant  Cashier,  C.  L.  Robinson. 


Kenneth  Clark  was  born  in  1847  in  Mont- 
gomery county,  N.  Y.,  and  graduated  from 


Kenneth  Clark, 
Member  Executive  Council. 
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an  eastern  coUe§re  in  1809.  In  1870  he  went  to 
St.  Paul  and  studied  law  for  two  years,  when 
he  went  into  mercantile  business  in  which  be 
continued  until  1882,  when  he  became  Vice- 
President  of  the  Capital  Bank,  of  St.  Paul. 
In  1887  he  was  elected  to  succeed  Oov.  W.  R. 
Merriam  as  President  of  the  Merchants'  Na- 
tional Bank,  of  St.  Paul.  This  bank  was  es- 
tablished in  1872  with  $200,000  capital,  which 
was  increased  in  1878  to  $800,000,  and  later  to 
the  present  amount,  $1,000,000.  The  surplus 
is  $160,000  and  the  deposits  $4,000,000.  The 
bank  has  always  done  a good  business. 

He  has  served  as  vice-president  of  the  asso- 
ciation from  Minnesota,  and  at  the  Richmond 
convention  was  elected  a member  of  the 
council  for  three  years. 


Mr.  Bolton  was  born  in  DoKalb  county, 
Georgia,  September  15,  1841.  At  the  age  of 
sixteen  years  he  removed  with  his  parents  to 
U nion  Parish,  Louisiana.  In  1861  he  enlisted 
as  a private  in  the  Confederate  Army,  serv- 
ing four  years,  and  at  the  battle  of  Nash- 
ville, Tenn.,  in  December,  1864,  was  seriously 


G.  W.  Bolton, 
Member  Executive  Council. 


wounded  and  taken  prisoner.  At  the  close 
of  the  war  he  was  paroled  and  returned  to 
Louisiana,  and  shortly  afterwards  engaged 
in  mercantile  business.  Since  that  time  be 
has  been  notably  successful  as  a merchant, 
financier  and  public  man.  Mr.  Bolton  was  a 
member  of  the  police  Jury  for  Rapides  Parish 
from  1876  to  1880,  a delegate  to  the  constitu- 
tional convention  of  his  State  in  1879,  a mem- 
ber of  the  House  of  Representatives  of  Lou- 
isiana in  1888  and  1880.  was  re-elected  for  the 
seasions  of  1882  and  1884,  and  during  the  latter 


term  was  Speaker  of  the  H ouse.  He  was  also 
elected  in  1888  as  a delegate  from  the  State  at 
large  to  the  constitutional  convention  of 
that  year. 

In  1888  the  Rapides  Bank,  of  Alexandria, 
La.,  was  organized,  of  which  he  was  elected 
President,  and  he  retains  the  position  at  the 
present  time. 


J.  P.  Huston  was  bom  in  Saline  county, 
Missouri,  in  I860.  He  graduated  from  the 
Kemper  Family  School  at  Boonville,  Mo.,  in 


J.  P.  Huston, 
Member  Executive  CouncU. 


1875,  the  youngest  graduate  of  that  famous 
school.  In  1876  he  entered  the  office  of  Wood 
& Huston,  private  bankers,  at  Marshall,  Mo., 
as  bookkeeper.  Upon  the  incorporation  of 
the  bank,  in  1882,  he  was  made  a director  and 
Assistant  Cashier.  Upon  the  death  of  Will 
H.  Wood  in  1890,  he  became  Cashier,  and  still 
holds  this  position,  having  spent  twenty-five 
years  of  continuous  service  with  the  bank. 
For  more  than  ten  years  the  active  manage- 
ment of  the  bank  has  been  in  his  hands. 

The  Wood  & Huston  Bank  was  incorpor- 
ated in  1882,  with  a paid-up  capital  of  $100,- 
000.  It  has  a surplus  fund  of  $100,000,  and  has 
never  failed  to  declare  semi-annual  dividends. 
It  has  deposits  of  over  $500,000,  and  has  always 
been  regarded  as  one  of  the  st  rongest  country 
banks  in  Missouri.  Marshall  is  the  county 
seat  of  Saline  county,  one  of  the  richest  agri- 
cultural counties  in  the  State. 

Mr.  Huston  was  elected  president  of  the 
Missouri  Bankers’  Association  in  1894,  and 
vice-president  of  the  American  Bankers’ 
Association  for  Missouri  in  1897. 
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E.  L.  Mbybr, 
Member  Executive  CouncH. 


Kansas  is  represented  in  the  exeoutive 
council  by  E.  L.  Meyer,  President  of  the  First 
National  Bank,  of  Hutchinson,  an  institution 
havingr  $100,000  capital,  surplus  and  profits 
exceeding  $64,000,  and  deposits  amounting  to 
$1,045,257  on  June  22, 1001.  The  loans  and  dis- 
counts on  this  date  were  $662,662,  and  total 
resources,  $1,821,202.  This  places  the  bank 
well  up  toward  the  head  of  the  leading  banks 
of  the  State.  It  is  also  one  of  the  three  banks 
In  Kansas  designated  as  United  States  depos- 
itories. 

The  growth  of  the  bank  has  been  steady, 
and  in  the  past  four  years  the  increase  in 
business  has  been  very  large,  the  resources 
increasing  from  $404,000  in  October,  1806,  to 
$1,821,202  on  June  22,  lOUl.  This  bank  has 
never  failed  to  pay  its  regular  semi-annual 
dividend. 

The  bank  dates  its  organization  from  1876, 
which  makes  it  a pioneer  institution  of  the 
city  in  which  it  is  located.  It  is,  in  fact,  the 
oldest  and  largest  bank  in  the  Arkansas 
Valley. 

Hutchinson  is  situated  in  a fertile  valley, 
noted  for  its  cattle  Industry,  and  is  in  the 
com  and  wheat  belt  of  central  Kansas. 
There  are  sixteen  salt  plants  in  the  city  man- 
ufacturing two  million  barrels  of  salt  per 
annum. 

Mr.  Meyer  has  represented  his  State  as  a 
vice-president  of  the  association,  and  at  the 
Richmond  convention  he  was  elected  a mem- 
ber of  the  executive  council  for  the  full  term 
of  three  years.  

John  Thompson  Dismukes  is  a native  of 
Tennessee,  having  been  born  near  Nashville 
in  May,  1847.  In  1853  he  removed  to  middle 


Florida  and  attended  Quincy  Academy  until 
the  beginning  of  the  Civil  War.  Though  not 
yet  sixteen  years  of  age,  he  Joined  the  Con- 
federate army,  and  was  with  Houston's  Bat- 
tery at  the  close  of  the  war. 


John  T.  Dismukbs, 
Member  Executive  Council. 


When  the  war  closed  Mr.  Dismukes  went 
west,  and  was  for  some  years  with  the  John 
D.  Adams  Steamboat  Line  on  the  Arkansas 
River.  Late>  he  went  back  to  Florida  and 
in  March,  1886,  establi^l^ed  the  First  National 
Bank,  at  St.  Augustine,  of  which  he  is  now 
President.  In  March,  1906,  he  was  elected 
president  of  the  Florida  Bankers'  Associa- 
tion; he  has  also  served  as  a vice-president 
of  the  American  Bankers'  Association  and  is 
now  a member  of  the  executive  oouncU. 


Mr.  Morrison  was  bora  March  28, 1870,  and 
was  brought  up  in  his  native  place.  La  Porte, 
Ind.,  where  he  obtained  his  first  banking  ex- 
perience in  the  First  National  Bank,  founded 
by  his  grandfather  and  father  early  in  the 
history  of  the  National  system. 

He  went  to  Indianapolis  in  1801,  and  was 
associated  with  the  Indianapolis  National 
Bank  and  the  Merchants'  National,  each  for  a 
short  time,  then  entered  Fletcher's  Bank, 
where  he  has  been  ever  since. 

He  is  a director  and  Assistant  Cashier  in 
the  Fletcher  National  Bank,  a director  in 
the  Marion  Trust  Co.,  a director  and  treas- 
urer of  the  Marion  County  Title  Co,,  of  In- 
dianapolis. Mr.  Morrison  has  been  secretary 
and  is  now  a member  of  the  executive  coun- 
cil of  the  Indiana  Bankers'  Association. 

The  Fletcher  National  Bank  was  chartered 
March  28,  1896,  and  is  the  successor  to  Fletch- 
er's Bank,  which  was  established  by  Stough- 
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ton  A.  Fletcher  in  1889.  It  is  the  largest 
financial  institution  in  Indiana  and  the  only 
hank  in  Indianapolis  which  has  had  a contin- 
uous existence  since  before  the  war.  Its  de- 
posits have  doubled  since  reorganization  as 
a National  bank.  The  capital  is  $600,000,  sur- 
plus $175,000,  undivided  profits,  $186,064,  and 
the  deposits  on  September  6,  1000,  were 
18,258,000.  


Frederick  Walter  Hayes  entered  the  Second 
National  Bank  of  Detroit  in  1868.  Four  years 


F.  W.  Hates, 
Member  ExecvUve  Council. 


later  he  was  made  Assistant  Cashier  of  the 
Merchants  and  Manufacturers'  Bank,  in 
which  capacity  he  served  until  1877,  when  he 
became  Cashier.  He  remained  with  the  Mer- 
chants and  Manufacturers'  until  January, 
1884,  when  be  was  called  to  the  Preston  Na- 
tional Bank,  first  as  Vice-President,  and  later 
as  President.  The  capital  of  the  bank  is 
$700,000.  In  1888  Mr.  Hayes  was  made  Man- 
ager of  the  Detroit  Clearing-House,  a post 
which  he  held  until  1808,  when  he  withdrew, 
though  retaining  a position  as  a member  of 
the  clearing-house  committee. 

His  official  connection  with  the  Michigan 
Bankers'  Association  began  in  1887,  as  secre- 
tary, in  which  capacity  he  served  until  1806, 
when  he  was  called  to  the  presidency.  He 
has  also  served  as  a member  of  the  executive 
council  of  the  American  Bankers'  Associa- 
tion for  two  terms.  His  connection  with  the 
association  dates  almost  from  the  time  of  its 
organization,  his  father,  Mr.  J.  D.  Hayes, 
having  been  the  first  secretary. 

Mr.  Hayes  has  taken  a strong  interest  in 
harmonizing  the  work  of  the  Western  banks, 
and  in  bringing  the  bankers  of  his  section  into 
closer  business  relations,  that  they  might 
act  together  in  affairs  of  mutual  interest. 

Besides  being  a member  of  the  council  Mr. 
Hayes  is  chairman  of  the  committee  on  ex- 
press company  taxation,  and  has  labored  ear- 
nestly to  remove  discriminations  against  the 
banks  in  favor  of  these  corporations. 


Wm.  M.  Hill  was  born  in  Richmond,  Va., 
March  80,  1848,  and  was  educated  at  a private 


Wm.  M.  Hill, 
Member  Executive  Council. 


school  In  that  city.  From  1861  to  1867  (except 
eight  or  nine  months  in  the  Confederate 
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army)  he  was  employed  in  a stock  broker's 
ofiSce.  In  1867  he  entered  the  employ  of  the 
National  Exchange  Bank,  and  from  1868  to  1870 
was  paying  and  receiving  teller  in  the  Rich- 
mond Banking  and  Insurance  Co.  In  the  lat- 
ter year  he  accepted  a similar  position  in  the 
Planters'  National  Bank.  On  December  16, 
1872,  Mr.  Hill  became  Cashier  of  the  State 
Bank  of  Virginia,  and  now  holds  that  office. 

The  State  Bank  of  Virginia  was  established 
in  1870  with  $300,000  capital.  Its  first  Presi- 
dent was  Wm.  H.  MacFarland,  who  served 
only  a year  or  two ; its  second  President  was 


John  L.  Bacon,  who  served  the  bank  as  Pres- 
ident until  bis  death  in  August,  1887 : its  pres- 
ent President,  John  S.  Ellett,  succeeded  Mr. 
Bacon.  In  1881  the  capital  of  the  bank  was 
increased  from  $300,000  to  $500,000.  The  sur- 
plus and  profits  amount  to  $303,000. 

The  bank  employs  eighteen  clerks,  and  has 
about  2500  individual  accounts,  representing 
deposits  of  over  $1,916,000.  Including  deposits 
of  State  and  National  banks,  the  total  is 
about  $2,282,000.  The  aggregate  resources,  as 
reported  to  the  Auditor  of  the  Common- 
wealth on  April  24, 1901,  were  $3,006,716. 


VICE-PRESIDENTS. 


Mr.  Cobbs  was  born  in  Choctaw  county, 
Ala.,  March  17, 1856,  and  was  educated  at  Liv- 
ingston in  that  State  and  at  Poughkeepsie, 
N.  Y.  In  1883  he  became  a bookkeeper  in  the 


J.  B.  Cobbs, 

Vicc-Profident  for  Alahama. 


National  Bank  of  Birmingham,  Ala.,  and 
when  the  First  National  Bank  was  organized 
he  was  made  general  bookkeeper,  later  being 
advanced  to  the  position  of  receiving  teller. 

When  the  Central  Bank  was  organized  in 
1885,  and  in  1886,  when  the  bank  became  the 
Berney  National,  he  was  made  Cashier,  and 
continued  to  hold  that  oflBce  until  1894,  when 
he  became  President.  Some  years  later  the 
Berney  National  consolidated  with  the  First 
National,  and  Mr.  Cobbs  accepted  a position 
as  Vice-President  and  Cashier  of  the  Birming- 
ham Trust  and  Savings  Bank,  and  early  in 
the  present  year  he  became  Vice-President 
of  the  Alabama  National  Bank,  of  Birming- 
ham. 

Mr.  Cobbs  has  been  identified  with  many 
important  enterprises,  and  was  one  of  the  or- 


ganizers of  the  Alabama  Bankers'  Associa- 
tion, of  which  he  has  been  president. 


In  May,  1873,  at  the  age  of  seventeen,  Mr. 
Head,  following  a strong  inclination  for  com- 
mercial affairs,  entered  the  old  First  National 
Bank  of  Moline,  III.,  as  messenger.  Gradu- 
ally, by  close  attention  and  devotion  to  du- 
ties, he  advanced  successively  to  the  position 
of  collector,  bookkeeper,  teller,  and  assistant 
to  the  Cashier.  At  the  expiration  of  ten 
years'  service  in  the  bank  at  Moline,  with 
strong  expressions  of  commendation  by  the 
bank's  manangement,  accompanied  by  a 
handsome  testimonial  of  esteem,  he  departed 
for  Washington,  Kans.,  to  take  the  Cashier- 


F.  H.  Head, 

Vic4^~President  for  Arkansas. 


ship  of  the  I'Mrst  National  Hank  of  that  place. 
Later,  desiring  a larger  business  field,  he  dis- 
posed of  his  interest  in  the  Washington  Bank, 
and  removed  to  Clay  Center,  Kans.,  where, 
with  associates,  he  purchased  the  Republican 
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Valley  Bank  and  reorganized  it  as  the  First 
National  Bank.  Mr.  Head  assumed  the  office 
of  Cashier  in  this  bank,  which  prospered 
highly  from  the  first,  rapidly  growing  in  bus- 
iness and  favor.  Afterwards,  he  became 
Cashier  of  the  People's  National  Bank  of  the 
same  place,  and  the  success  attained  in  pre- 
vious undertakings  followed  in  this. 

Mr.  Head's  residence  and  connection  with 
financial  institutions  in  Arkansas  began  in 
1880,  in  the  latter  part  of  which  year  he  re- 
signed as  Cashier  of  the  People’s  National 
Bank,  of  Clay  Center,  to  accept  an  offer  of 
Northern  capitalists  of  the  Cashiership  of  the 
Bank  of  Pine  Bluff.  Ark.,  then  organizing. 

During  the  summer  of  1890,  Mr.  Head  was 
offered  the  Cashiership  of  the  Old  Merchants 
and  Planters’  Bank,  of  Pine  Bluff,  which  he 
accepted,  and  which  position  in  that  worthy 
institution  he  has  since  occupied.*  He  has 
been  in  the  banking  business  over  twenty- 
eight  years. 

This  bank  was  established  in  1876,  and  is  the 
oldest  State  bank  in  Arkansas.  Its  career  of 
twenty-five  years  has  been  marked  by  pros- 
perity, and  it  was  never  stronger  than  now. 
It  has  $100,000  capital,  about  $60,000  surplus 
and  profits,  and  total  resources  approximat- 
ing ^900,000.  Its  officers  are : President,  V.  D. 
Wilkins:  Vice-President,  H.  H.  Hunn;  Cash- 
ier, F.  H.  Head;  Assistant  Cashier,  C.  A. 
Bloom. 

At  the  Seventh  Annual  Convention  of  the 
Arkansas  Bankers’  Association,  held  at  Ldttle 
Rock,  April  15  and  16,  1897,  Mr.  Head  was 
unanimously  elected  to  the  office  of  president 
of  the  association  for  the  ensuing  year.  This 
honor  to  Mr.  Head  is  marked  from  the  fact 
that  he  is  the  youngest  president  the  associ- 
ation has  ever  had.  At  present  he  is  a mem- 
ber of  the  executive  council  of  the  Arkansas 
Bankers’  Association,  ha\ing  been  elected  in 
1900  for  a term  of  three  years.  He  has  always 
been  active  in  furthering  the  interests  of 
his  State  association  and  of  the  American 
Bankers’  Association,  and  in  aiding  to  de- 
velop their  practical  workings. 


Mr.  Newcomb  was  born  in  Philadelphia  in 
1870.  His  business  career  began  in  1800,  when 
he  went  to  Minneapolis  and  entered  the  em- 
ploy of  F'rank  H.  Peavey,  the  grain  and  ele- 
vator man.  He  worked  in  every  department 
of  the  business  and  was  for  one  year  cashier 
of  the  consolidated  companies. 

In  1898  Mr.  Newcomb  went  to  Cripple  Creek, 
Colo.,  and  became  Interested  in  the  wholesale 
coal  business  with  A.  E.  Carlton.  In  July, 
1808,  with  Mr.  Carlton,  he  purchased  the 
First  National  Bank  of  Cripple  Creek,  of 
which  Mr.  Carlton  became  President  and 
Mr.  Newcomb  Cashier. 

The  deposits  were  $185,000  when  they  bought 
the  bank,  and  in  two  years  they  had  increased 
to  over  $1J)00,000.  Both  the  present  condi- 
7 


E.  C.  Newcomb, 
Vice-President  for  Colorado. 


tion  of  the  bank  and  its  future  outlook  are 
excellent. 


Though  a native  of  Southington,  Conn.,  the 
subject  of  this  sketch  has  resided  at  New 
Britain  since  he  was  one  year  old.  He  grad* 


A.  J.  Sloper, 

Vice-President  for  ConnecticiU. 


uated  from  the  high  school  in  1864,  entered  a 
store  in  the  following  year  and  in  1866  became 
a collection  clerk  in  the  New  Britain  National 
Bank.  He  has  been  with  the  bank  continu- 
ously since  that  time,  and  has  been  promoted 
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throuffb  the  various  positions,  becoming 
President  in  1896. 

Mr.  Sloper  is  a director  In  other  important 
enterprises,  and  Is  actively  interested  In  local, 
political  and  social  affairs. 

The  New  Britain  National  Bank  is  the  old- 
est moneyed  institution  in  the  city,  having 
been  organized  as  a State  bank  in  186'J.  Be- 
ginning with  a capital  of  $100,000,  the  amount 
was  increased  to  $200,000  in  1868,  and  to  $810,- 
000  in  1865.  In  the  latter  year  the  bank  en- 
tered the  National  system.  It  has  $156,000 
surplus  and  $55,030  undivided  profits,  making 
it  one  of  the  strongest  banks  in  the  State. 


The  vice-president  for  Delaware  is  John  H. 
Danby,  Cashier  of  the  Union  National  Bank, 
of  WilmingrtoD.  Ho  entered  the  bank  in  1870 


John  H.  Danbt, 
Vice-President  for  Delaware. 


as  a subordinate  clerk,  and  was  promoted 
through  the  \'arious  positions,  being  made 
Cashier  in  1885.  In  1888  he  was  elected  a di- 
rector of  the  bank.  Mr.  Danby  is  Secretary 
of  the  Wilmington  Clearing-House  Associa- 
tion and  of  the  Delaware  Bankers'  Associa- 
tion, and  is  one  of  the  managers  of  the  Ar- 
tisans' Savings  Bank,  of  Wilmington. 

The  Union  National  Bank  has  $208,175  cap- 
tal,  $340,098  surplus  and  profits,  and  about 
$l  ,500,000  deposits.  Its  total  resources  exceed 
$2,051,000. 


Jesse  B.  Wilson  is  a native  of  Maryland. 
When  a boy  he  went  to  Washington  and  en- 
gaged as  eicrk  in  a grocery  establishment,  in 
which  position  he  servefl  a number  of  years. 
He  then  embarked  in  the  same  line  of  busi- 
ness for  himself,  which  proved  a successful 
enterprise,  and  by  his  strict  business  princi- 


ples be  gained  respect  and  standing  among 
business  men. 

After  a long  and  lucrative  business  life,  his 
success  enabled  him  to  retire  from  merchan- 


JESSE  B.  Wilson, 

Vice-President  for  the  District  of  Columbia. 


dising  and  engage  in  other  responsible  posi- 
tions of  trust  which  bad  been  placed  upon 
him  by  his  fellow  citizens. 

In  December.  1890,  Mr.  Wilson  was  invited 
to  become  a director  of  the  Lincoln  National 
Bank,  of  Washington,  D.  C.,  and  was  elected 
President.  The  bank  was  then  in  its  infancy, 
having  been  organized  nine  months  previous 
to  that  time.  It  has  grown  under  his  man- 
agement until  it  has  become  one  of  the  prom- 
inent financial  institutions  of  that  city. 

Mr.  Wilson  takes  an  active  interest  not 
only  in  the  affairs  of  his  own  bank  but  also  in 
the  monetary  affairs  of  the  country.  He  is  a 
great  reader  and  keeps  posted  on  all  matters 
pertaining  to  banking  and  finance.  He  is  a 
member  of  the  American  Bankers'  Associa- 
tion and  was  elected  vice-president  for  the 
District  of  Columbia  at  the  Richmond  con- 
vention. 


Bion  H.  Barnett, 
Vice-President  for  Florida. 

Bion  H.  Barnett  was  bom  October  7,  1857 ; 
entered  his  father's  bank  in  Jacksonville, 
Florida,  as  collecting  clerk  in  18T7,  and  was 
admitted  as  a member  of  the  firm  in  1879.  In 
1888  the  National  Bank  of  Jacksonville  was 
organized  with  a capital  of  $150,000,  succeed- 
ing the  business  of  the  firm,  W.  B.  Barnett 
being  elected  President  and  Bion  H.  Barnett, 
Cashier.  In  1898  he  was  elected  Vice-Presi- 
dent. 
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Tbe  Natiooal  Bank  of  Jacksonyille  has  lon^ 
enjoyed  tbe  honor  of  beln^  tbe  largest 
bank  in  Florida:  it  bas  regularly  paid  divi- 
dends of  ten  per  cent,  per  annum,  and  bas 
accumulated  a surplus  and  undivided  profits 
of  $240,000 ; its  deposits  average  about  $2,000,- 
000,  upon  which  no  interest  is  paid.  The 
bank  does  not  solicit  public  accounts,  and 
has  no  city,  county  or  State  deposits. 

Mr.  Barnett  has  devoted  his  entire  time  to 
the  interest  of  the  bank,  and  has  never  held 
any  public  office  to  which  a salary  was  at- 
tached. He  was  president  of  tbe  Florida 
Bankers'  Association  from  1806  to  1806. 


Mr.  Wadley  was  born  at  Yicksbnrg,  Miss., 
April  6,  1860.  In  1880  he  opened  a bank  at 
Waycross,  Ga.,  as  Cashier,  under  the  title  of 


J.  B.  Wadlet, 
Vice-PregideTit  for  Georgia, 


the  South  Georgia  Bank  of  Waycross.  This 
bank  was  succeeded  by  the  First  National 
Bank  of  Waycross  in  1804,  Mr.  Wadley  still 
continuing  to  be  Cashier.  In  1000  he  was 
elected  President  of  tbe  First  National  Bank 
on  the  retirement  of  C.  C.  Groce,  tbe  bank's 
first  President. 

The  bank  has  never  had  but  one  loss  in  its 
entire  existence  of  eleven  years,  and  has  paid 
regular  eight  per  cent,  dividends  and  extra 
dividends  to  the  amount  of  $21,000,  beside 
laying  aside  a comfortable  surplus. 

The  officers  are:  President,  J.  E.  Wadley ; 
Vice-President,  W.  W.  Beach;  Assistant 
Cashier,  W.  B.  Albertson. 


Clarence  H.Cooke  was  born  in  tbe  Hawaiian 
Islands,  and  has  spent  tbe  greater  part  of  his 
life  in  Honolulu.  He  graduated  from  tbe 


Punahon  School  and  from  there  he  went  to 
Tale  University  and  spent  two  years  in  the 
Sheffield  Scientific  School,  but  was  prevented 
from  graduating,  being  compelled  to  leave 


Clarence  H.  Cooke, 


Viee-Pregident  for  Hawaii, 

college  on  account  of  ill  health.  He  spent  a 
year  or  more  in  San  Francisco,  being  occu- 
pied as  clerk  with  a large  commission  house. 
Receiving  an  offer  for  a position  as  book- 
keeper with  tbe  Hawaiian  Safe  Deposit  and 
Investment  Company,  of  Honolulu,  he  re- 
turned to  the  Islands  and  was  thus  occupied 
till  tbe  organization  of  the  Bank  of  Hawaii, 
Ltd.,  in  December,  1897,  when  he  resigned  to 
accept  the  position  of  secretary.  Upon  the 
death  of  the  Cashier,  E.  A.  Jones,  in  July, 
1896,  he  was  advanced  to  tbe  position  of 
Cashier,  which  office  he  has  filled  with  ability 
and  mutual  satisfaction  to  the  directors  as 
well  as  patrons  of  tbe  bank. 

The  Bank  of  Hawaii,  Ltd.,  was  incorpora- 
ted December  27,  1887,  under  tbe  laws  of  the 
Republic  of  Hawaii,  with  an  authorized  cap- 
ital of  $409,000,  of  which  $800,000  was  paid  up. 
On  January  1, 1890,  the  remaining  capital  was 
called  in,  and  on  October  16, 1900,  tbe  capital 
was  further  increased  to  $600,000.  The  bank 
holds  a reserve  of  $50,000,  and  bad  on  June 
29,  1001,  undivided  profits  to  the  amount 
of  $142,000.  The  stockholders  are  men  of 
infiuence  and  standing  not  only  in  the  com- 
munity but  throughout  the  Islands,  so  that 
the  business  of  the  bank  bas  steadily  in- 
creased, and  the  institution  is  considered  as 
one  of  the  strong  banks  of  the  Hawaiian 
Islands.  Its  correspondents  in  San  Francisco 
and  New  York  are  Wells,  Fargo  & Co.'s 
B^k. 
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The  Ck)rD  Exohanf^  National  Bank,  of  Chi- 
cago, with  which  Mr.  Moulton  is  actively 
identified  as  Vice-President,  is  one  of  the 


D.  A.  Moulton, 
Vlcc-Pre«Uiei}i  for  Ulinois. 


leading  National  banks  in  that  city.  Its  cap- 
ital is  $2,000,000,  surplus  $1,000,000  and  undi- 
vided profits  $727,000.  The  deposits  are  $83,- 
182,677,  and  total  resources  $87,388,623. 

Mr.  Moulton  is  a representative  western 
banker,  and  has  had  a banking  experience  in 
that  section  of  the  country  covering  a quar- 
ter of  a century,  haif  of  this  time  being  spent 
in  Chicago. 


Mr.  Carpenter  was  born  at  Old  Lyme,  Conn., 
September  11,  1857,  and  went  with  his  parents 
to  Iowa  in  the  fall  of  1864,  locating  on  a farm 
near  Monticello.  In  1868  the  family  moved  to 
Monticello,  and  the  future  Cashier  attended 
the  public  schools  there  until  18T3,  when  he 
went  into  the  private  bank  of  Carpenter  & 
Lovell  as  messenger  boy.  On  Jan.  10,  1875, 
that  bank  was  merged  with  the  Monticello 
National  Bank,  and  be  was  made  Assistant 
Cashier.  In  1877  he  was  elected  Cashier,  and 
has  held  that  position  ever  since.  He  was 
married  at  Monticello  in  1888  and  has  a family 
of  two  children,  both  boys. 

The  Monticello  State  Bank  was  first  organ- 
ized as  the  Monticello  National  Bank  in  the 
fall  of  1872  with  $50,000  capital.  In  January, 
1875,  it  was  consolidated  with  the  private 
bank  of  Carpenter  & Lovell  and  the  capital 
increased  to  $100,000,  the  officers  then  being : 
M.  L.  Can>enter  (father  of  the  subject  of  this 
sketch).  President;  8.  S.  Farwell,  V’ice-Presi- 
dent;  C.  Langworthj*.  Cashier,  and  H.  M. 
Carpenter,  Assistant  Cashier.  On  April  1, 
1875,  the  National  charter  was  given  up  and 


the  bank  continued  without  interruption  of 
business  as  the  Monticello  Bank  under  the 
State  banking  law.  At  the  expiration  of  its 
charter,  in  1895,  it  was  rechartered  as  the 
Monticello  State  Bank  and  business  con- 
tinued under  the  same  management,  but 
with  some  change  in  holdings  of  the  stock. 

The  bank  has  been  continuously  prosper- 
ous since  its  organization,  its  business  in- 
creasing year  by  year,  and  it  has  paid  since 
1875  fifty-three  consecutive  semi-annual  divi- 
dends aggregating  $314,000,  besides  accumu- 
lating a surplus  fund  of  $75,000,  a special 
reserve  fund  of  $10,000,  and  an  undivided 
profit  and  loss  account  of  something  over 
$30,000. 

Mon  ticello  has  the  distinction  of  having  the 
largest  per  capita  bank  deposits  of  any  town 


H.  M.  Carpenter, 
Vice-President  for  Iowa. 


in  the  United  States,  its  population  being 
but  2,100  and  the  aggregate  deposits  of  the 
two  banks,  as  shown  by  recent  statements, 
being  $1,354,986,  of  which  the  Monticello  State 
held  $007,292. 

The  Monticello  State  Bank  has  been  a mem- 
ber of  the  Iowa  Bankers'  Association  and  the 
American  Bankers'  Association  practically 
since  their  organization,  and  being  a pro- 
gressive institution,  believes  that  substantial 
benefit  is  derived  through  both  connections. 


Wm.  C.  Hknrigt, 
Vice-President  for  Kansas. 

Since  the  organization  of  the  Inter*State 
National  Bank,  at  Kansas  City,  Kans.,  in 
1890,  Mr.  Henrici  has  been  connected  with 
that  institution,  being  Assistant  Cashier  un- 
til July,  1892,  and  Cashier  since  that  time. 
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S.  N.  Leonard, 
Vice-President  for  Kentucky. 


Kentucky's  vice-president  is  not  only  a 
successful  banker,  but  a successful  man  in 
other  lines  of  endeavor  as  well.  He  was  born 
at  Nashville,  Tenn.,  August  4,  1845,  and  was 
educated  in  that  city  and  at  Jackson  College, 
Columbia,  Tenn.  In  1860  be  removed  to  Pa- 
ducah, Ky.,  where  be  engaged  in  mercantile 
business  for  a time.  He  went  into  newspaper 
work  in  1866,  continuing  in  that  field  until 
1871.  In  that  year  he  married  and  removed 
to  Eddy  ville,  Ky.,  where  for  twenty  years  he 
was  actively  engaged  in  mercantile  business. 

Mr.  Leonard  organized  the  Farmers'  Bank, 
of  Eddyville,  in  August,  1894.  and  has  been 
its  President  from  that  date  to  the  present. 
The  bank  has  always  been  a success.  It  has 
been  a member  of  the  Kentucky  Bankers' 
Association  since  1895  and  of  the  American 
Bankers'  Association  since  1899.  The  former 
organization  has  honored  Mr.  Leonard  by 
twice  choosing  him  as  first  vice-president,  and 
he  was  also  a member  of  the  executive  com- 
mittee for  three  years. 

He  is  interested  in  many  important  indus- 
trial, street  railway  and  lighting  enterprises 
and  also  cultivates  a 300  acre  farm. 

Mr.  Allen's  business  life  commenced  in  the 
year  1877,  when  be  entered  the  employ  of  the 
Canal  National  Bank,  Portland,  Maine.  In 
1889  the  Portland  National  Bank  was  organ- 
ized in  the  same  city  and  Mr.  Allen  was  en- 
gaged as  its  Cashier,  and  has  continued  in 
that  capacity  to  the  present  time. 

The  Portland  National  Bank  has  enjoyed 
remarkable  prosperity,  having  in  twelve 
years'  time  acquired  the  largest  line  of  de- 
posits of  any  National  bank  in  the  State  of 


Maine,  and  accumulated  surplus  and  undivi- 
ded profits  equal  to  more  than  fifty  per  cent, 
of  its  capital  stock,  besides  paying  its  stock- 


Charles  G.  Allen, 
Vice-President  for  Maine. 


holders  regular  dividends  at  the  rate  of  six 
per  cent,  per  annum. 


Though  for  many  years  identified  with 
western  banks,  Mr.  Myers  is  a native  of  the 
East,  having  been  born  on  Long  Island,  N. 
Y.,  in  1853.  He  attended  the  Polytechnic  In- 


W ALTER  Fredericks  Myers, 
Vice-President  for  Minnesota. 
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stltute  in  Brooklyn,  and  hi  1871  entered  a 
WallStreet  banking  house.  For  several  years 
be  was  paying  teller  in  the  State  Bank,  Syra- 
cuse, N.  Y.  Subsequently  he  went  West,  and 
for  twelve  years  owned  and  managed  a pri- 
vate bank  at  Wells,  Minn. 

Since  1897  Mr.  Myers  has  been  Cashier  of  the 
Capital  Bank,  of  St.  Paul. 


Lawrence  Foot, 
Vice-Pre9ident  for  Mississippi. 

Mr.  Foot  was  bom  in  New  York  city  July 
7, 1844 ; commenced  the  banking  business  in 
Canton,  Miss.,  in  1883,  under  the  Arm  name  of 
Foot  & Cage,  private  bankers;  and  later  un- 
ter  under  the  name  of  Foot  & Smith.  In  1880 
Foot  & Smith  incorporated  their  business 
under  the  name  of  Mississippi  State  Bank 
with  a State  charter  and  a capital  of  $100,000, 
Mr.  Foot  becoming  President. 

The  business  of  the  bank  has  largely  in- 
creased in  recent  years. 

Mr.  Foot  was  a Federal  soldier  during  the 
Civil  War,  and  served  in  the  Twenty-Second 
New  York  State  Guards. 


Charles  O.  Austin  was  bom  and  reared  in 
Palmyra,  Mo.,  and  was  educated  in  the  com- 
mon schools  of  that  village  and  at  Westmins- 


Charl.es  O.  Austin, 


Vic^-President  for  Missouri, 


ter  College,  Fulton,  Mo.  His  first  banking 
experience  was  as  clerk  in  the  Marion  County 
Savings  Bank,  of  Palmyra,  Mo.,  with  which 
institution  he  served  until  made  Assistant 
Cashier,  which  position  he  left  to  become  the 
first  bank  examiner  appointed  under  the 
present  banking  system  of  Missouri.  He 
served  in  this  position  with  credit  to  himself 
until  appointed  Cashier  of  the  Mechanics* 


Bank,  St.  Louis,  in  1887.  This  is  one  of  the 
oldest  and  most  substantial  banks  of  the 
West,  and  has  a capital  of  one  million  dollars 
and  surplus  of  five  hundred  thousand  dollars. 
It  recently  entered  the  National  system  as 
the  Mechanics*  National  Bank. 

Mr.  Austin  has  taken  active  interest  in  the 
affairs  of  the  Missouri  Bankers*  Association, 
and  was  elected  vice-president  thereof  at  its 
last  convention  in  May,  1900.  He  was  elected 
vice-president  of  the  American  Bankers*  As- 
sociation for  Missouri  at  Richmond. 


W.  Gerecke  was  born  in  Zichtan,  Prussia, 
July  80, 1848.  He  came  to  the  United  States 
with  his  parents  in  1854  and  to  Nebraska  in 


W.  Gerecke, 

Vice-President  for  Nebraska. 


1867.  He  engaged  in  the  banking  business  in 
Norfolk,  Nebr.,  in  1886,  and  became  connected 
with  the  First  National  Bank  of  Stanton, 
Nebr.,  as  its  Cashier  in  May,  1800.  This  bank 
was  organized  in  June,  1885,  by  F.  McGiverIn 
as  President  and  Levi  Miller  as  Cashier.  Mr. 
Miller  is  now  President  of  the  bank  and  Mr. 
McGlverin  Vice-President. 

The  management  of  the  bank  Is  conserva- 
tive, making  no  loans  outside  of  the  county 
whore  located,  and  to  no  one  not  personally 
known  to  the  oflBcers. 

The  capital  of  the  bank  is  $60,000  and  the 
surplus  and  undivided  profits  $28,500 ; loans, 
$143,500,  and  deposits,  $182,000. 


C.  T.  Bender,  vice-president  for  Nevada, 
was  born  at  South  Bend,  Ind.,  August  1, 1860. 
In  1858  Mr.  Bender*s  parents  moved  to  Ne- 
braska, and  in  1864  again  followed  the  west- 
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era  trail,  arriving  in  Virginia  City,  Nevada, 
in  August  of  that  year. 

Commencing  business  life  as  a telegraph 
operator  in  1868,  Mr.  Bender  worked  for  the 


C.  T.  Bender, 
Vice-President  for  Nevada. 


Central  Pacific  Railroad  Company  until  1871, 
when  in  company  with  bis  brother,  D.  A. 
Bender,  be  started  the  Bank  of  D.  A.  Bender 
& Co.  at  Reno.  Out  of  this  copartnership 
the  First  National  Bank  of  Reno  was  organ- 
ized in  July,  1880,  with  a capital  of  $.50,000 
which  later  on  was  increased  to  $200,000,  and 
in  January,  1806,  this  bank  was  succeeded  by 
the  Washoe  County  Bank,  with  a paid-in 
capital  of  $200,000,  and  a surplus  fund  of 
$100,000. 

This  bank  enjoys  the  confidence  of  the  peo- 
ple of  Nevada  to  the  greatest  extent,  having 
a deposit  account  of  upwards  of  $1,000,000. 

Mr.  Bender  has  held  the  position  of  Cashier 
continuously  from  1871. 

Reno  is  the  center  of  the  cattle  and  sheep 
industry  of  Nevada,  and  the  business  of  the 
bank  extends  into  the  States  of  California, 
Oregon  and  Idaho. 

A.  L.  Mansfield  was  born  in  Keene,  N.  H., 
April  2.S,  1874.  He  received  most  of  his  edu- 
cation in  the  public  schools  of  Keene,  taking 
a business  course  in  one  of  the  Boston  busi- 
ness colleges. 

In  1805  he  took  the  position  of  bookkeeper 
in  a wholesale  house  in  Boston,  which  posi- 
tion he  resigned  to  accept  a clerkship  in  the 
First  National  Bank  of  Hillsborough  Bridge, 
N.  H.,  in  1896.  He  served  the  bank  as  clerk 
until  be  was  elected  Cashier  in  January,  1900. 

The  bank  has  $50,000  capital  and  $20,000  sur- 
plus and  undivided  profits. 


A.  L.  Mansfield, 
Vice-President  for  New  Hampshire. 


Archibald  W.  Conklin,  Cashier  of  the  Ger- 
man National  Bank,  of  Newark,  is  vice-pres- 
ident for  New  Jersey. 


Archibald  W.  Conklin, 
Vice-President  for  New  Jersey. 


He  is  a native  of  New  Jersey,  and  his  bank- 
ing experience  commenced  at  the  age  of 
fifteen,  when  he  entered  the  Newark  City 
National  Bank  as  assistant  bookkeeper.  He 
afterwards  occupied  the  position  of  receiving 
teller  in  the  same  institution  for  about  fifteen 
years.  He  accepted  his  present  position  in 
1891. 
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The  German  National  Bank,  of  which  E.  M. 
Douglas  is  President  and  Oeo.  B.  Swain,  Vice- 
President,  has  had  a very  successful  career. 
Although  next  to  the  youngest  of  the  Na- 
tional banks  of  the  city  in  organization,  it 
now  stands  second  on  the  list  as  regards  the 
proportion  of  surplus  and  undivided  profits 
to  capital.  Its  capital  is  $300,000.  surpl us  and 
profits,  $800,000,  and  deposits  $2,400,000. 


Edward  A.  Groesbeck  was  born  in  Lansing- 
burg,  N.  T.,  and  is  a descendant  of  Claase 
Jacobee  Groesbeck,  of  Rotterdam,  Holland, 
who  settled  In  Albany  in  1062. 


Edward  A.  Groesbeck, 
Vice-PratUlent  fw  New  York. 


His  education  was  obtained  in  the  public 
schools,  and  at  the  Lansingburg  Academy 
and  Troy  University. 

“He  commenced  his  banking  career  in  the 
Farmers’  Bank  of  Lansingburg,  and  in  1864 
was  appointed  money  clerk  in  the  Commer- 
cial Bank  of  Albany.  He  was  successively 
promoted  to  the  several  intermediate  posi- 
tions, and  in  1873  was  appointed  Cashier, 
which  office  he  has  held  for  twenty-eight 
years,  the  longest  terra  of  any  officer  during 
the  seventy-five  years’  existence  of  the  bank. 

Mr.  Groesbeck  cc*mes  from  a banking  fam- 
ily. His  father,  Anson  Groesbeck,  was  Ctish- 
ier  of  the  Farmers’  Bank  of  Lansingburg,  and 
his  brother.  William  C.  Groesbeck,  is  Cashier 
of  the  Bank  of  D.  Powers  & Sons,  Lansing- 
burg: another  brother,  Leonard  H.  Groes- 
beck, is  (Cashier  of  the  Third  National  Bank, 
of  Syracuse. 

Mr.  Groesbeck  is  a director  of  the  Park 
Bank  of  Albany,  and  of  other  local  institu- 
tions, and  of  the  Massachusetts  Mutual  Life 
Insurance  Co.,  of  Springfield,  Mass.  He  is 


identified  with  the  social  and  benevolent  or- 
granizations  of  his  city  and  State,  and  is 
actively  interested  in  the  New  York  State 
Bankers’  Association  and  held  the  office  of 
vice-president  for  the  years  18U7-96,  and  is 
now  chairman  of  Group  V and  a member  of 
the  special  committee  on  taxation  and  of  the 
committee  on  education. 

The  National  Commercial  Bank,  of  Albany, 
N.  Y.,  of  which  Mr.  Groesbeck  is  Cashier,  is 
one  of  the  oldest  and  best-known  institutions 
in  the  State,  having  been  chartered  in  1825. 
In  1865  it  was  reorganized  under  the  Na- 
tional Bank  Act,  and  In  1885  renewed  its  char- 
ter for  an  additional  twenty  years.  It  has 
been  the  depository  of  the  city  of  Albany  and 
of  the  State  of  New  York  for  many  years,  and 
has  occupied  an  important  position  in  the 
financial  development  of  the  State.  The  pres- 
ent capital  is  $300,000;  surplus,  $700,000,  with 
undivided  profits  $180,000,  and  deposits  of 
more  than  $5,000,000. 


Col.  Francis  H.  Fries  was  born  February  1, 
1855,  at  Salem,  North  Carolina.  His  ancestors 
were  among  the  early  settlers  who  came  to 


Francis  H.  Fries, 
Vice-Prcsi/lent  for  North  Carolina. 


this  country  from  Saxony  under  the  auspices 
of  the  Moravian  Church,  of  which  he  is  a 
prominent  and  influential  member. 

He  gi'aduated  with  honors  in  1873,  and  at 
once  entered  the  firm  of  F.  & H.  Fries,  of  Sa- 
lem, N.  C.,  where  he  remained  in  active  man- 
agement of  their  cotton  and  woollen  mills 
until  1887. 

In  January,  1885,  he  was  made  Colonel  on 
the  staff  of  Gov.  A.  M.  Scales,  in  which  capac- 
ity he  served  during  Gov.  Scales’  continuance 
in  office. 
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In  1887  be  was  chosen  to  build  the  Roanoke 
and  Southern  Railroad  across  the  Blue  Ridge 
Mountains,  which  was  done  under  his  man- 
agement, be  remaining  as  its  president  until 
it  was  merged  into  the  Norfolk  and  Western 
Railway  system. 

In  June,  1803,  be  was  elected  to  the  presi- 
dency of  the  Wachovia  Loan  and  Trust  Com- 
pany, of  Winston-Salem,  N.  C.,  which  institu- 
tion has  grown  under  his  management  to  be 
the  largest  and  most  influential  trust  com- 
pany in  the  State,  and  with  it  is  connected  a 
banking  department  that  does  a regular 
collection  and  discount  business. 

He  is  also  a director  in  the  Wachovia  Na- 
tional Bank,  the  oldest  banking  institution 
in  the  two  cities,  and  one  of  the  most  success- 
ful in  the  South. 

Col.  Fries  is  still  connected  with  cotton 
manufacturing,  being  at  present  President 
of  the  Mayo  Mills  and  the  Avalon  Mills  of 
Mayodan,  N.  C.,  and  the  Washington  Mills, 
of  Fries,  Va.,  with  a capitalization  of  $3,000,- 
000,  and  largely  interested  and  directly  con- 
nected with  the  management  of  three  others, 
ail  of  which  are  remarkably  successful. 


The  vice-president  for  North  Dakota,  H.  R. 
Lyon,  President  of  the  First  National  Bank, 
of  Mandan,  No.  Dak.,  was  born  in  Zanesville, 


H.  R.  Lyon, 

ViC€-Pre«ldent  tor  North  Dctkota. 


Ohio,  in  1856.  His  parents  moved  to  Wa- 
basha, Minn.,  in  the  spring  of  1857,since  which 
time,  until  locating  in  North  Dakota,  be  has 
lived  principally  in  Minnesota. 

He  received  a common  school  education  at 
the  public  schools  of  St.  Paul,  and  attended 
college  at  Red  Wing.  Minn.,  and  the  State 


Normal  School,  at  Oshkosh,  Wis.  He  entered 
the  service  of  the  Second  National  Bank,  of 
St.  Paul,  January  1,  1877,  as  a messenger. 
Having  filled  the  various  positions  in  the 
bank,  he  was  elected  Cashier  in  January, 
1881.  In  the  spring  of  1882,  be  organized  the 
First  National  Bank,  of  Mandan,  No.  Dak., 
and  took  charge  of  that  bank  as  Cashier.  In 
1887,  be  was  elected  President,  and  has  occu- 
pied that  position  ever  since.  He  is  inter- 
ested in  various  other  enterprises,  being  pres- 
ident of  the  Missouri  Valley  Milling  Co.,  the 
Lyon  Elevator  Co.,  the  Mandan  Mercantile 
Co.  and  the  Mandan  Electric  Co. 


Mr.  Wheeler  commenced  in  the  banking 
business  in  Detroit,  December  1,  1870,  with 


D.  P.  Wheeler, 


Vice-President  for  Ohio. 

David  Preston  & Co.,  which  company  later 
became  the  Preston  National  Bank. 

From  1885  to  1803  he  lived  in  Cleveland,  be- 
ing connected  with  C.  Chandler's  Sons.  In 
1803  he  went  to  Akron  to  become  Receiver  of 
the  Citizens'  Savings  and  Loan  Association. 
He  purchased  the  desirable  part  of  the  assets 
and  organized  the  Citizens'  National  Bank, 
which  began  business  June  4, 1804,  with  a cap- 
ital of  $150,000.  Since  its  organization  it  has 
paid  dividends  of  three  per  cent,  semi-annu- 
ally. and  has  acquired  a surplus  of  $22,500, 
and  an  undivided  profits  account  of  $4,000. 
The  bank  has  1U3  stockholders,  its  deposits 
amount  to  $450,000,  and  its  loans  to  $500,000. 

Mr.  Wheeler  is  a member  of  the  executive 
council  of  the  Ohio  Bankers'  Association. 
He  is  popular,  not  only  on  account  of  his  en- 
gaging personality,  but  because  of  his  ability 
and  integrity. 
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Jambs  L.  Wilkin, 
Vice~Pre9idcnt  for  Oklahoma. 


One  of  the  progressively-conducted  banks 
of  the  Southwest  is  the  State  National  Bank, 
of  Oklahoma  City,  Okla.,  of  which  Mr.  Wil- 
kin is  a director  and  Cashier.  It  was  orga- 
nized in  May,  1893,  and  has  the  distinction  of 
being  the  only  bank  in  Oklahoma  or  the  In- 
dian Territory  with  deposits  of  $1,000,000. 


Pliny  B.  Snodgrass,  Vice-President  for  Ore- 
gon, and  Cashier  of  the  First  National  Bank, 
of  Eugene,  Ore.,  is  a native  of  Oregon,  hav- 
ing been  born  in  that  State  April  30,  1866. 
He  was  educated  at  Eugene. 

In  1886,  he  accepted  a position  as  book- 
keeper in  the  newly-organized  First  National 
Bank.  Early  inured  to  habits  of  industry 
and  economy,  with  innate  honor  and  a cour- 
teous disposition,  together  with  good  Judg- 
ment of  men,  he  passed  through  the  various 
grades  to  the  Cashier’s  desk.  An  Increase  of 
thirty  per  cent,  in  business  (bringing  the  de- 
posits to  $630, (WO  in  the  last  twelve  months)  is 
an  evidence  of  the  growth  and  popularity  of 
the  bank. 

In  every  phase  of  life  Mr.  Snodgrass  has 
proven  himself  a thorough  business  man, 
worthy  of  the  honors  bestowed  on  him. 

In  February,  1886,  Thos.  G.  Hendricks,  as 
President,  and  Stewart  B.  Eakin,  as  Cashier, 
two  men  who  from  their  barefooted  boy- 
hood had  carved  their  way  through  Oregon 
pioneer  days  to  the  forefront  as  men  of 
honor,  business  brains,  and  hard-earned  cap- 
ital, established  the  First  National  Bank  with 
$60,0U0  capital,  which  by  1893  was  strength- 
ened by  a surplus  fund  of  $50,0(W.  In  1898,  to 
accommodate  the  growing  business,  $20,000 
was  invested  in  a new,  up-to-date  bank  build- 


ing. The  First  National  Bank,  of  Eugene,  is 
admittedly  one  of  the  most  conservative  and 
solid  banks  of  Oregon.  The  board  of  direc- 
tors consists  of  T.  Q.  Hendricks,  President ; 
8.  B.  Eakin,  Vice-President;  P.  E.  Snodgrass, 
Cashier;  Q.  R.  Chrisman,  capitalist, and  F.  L. 
Chambers,  hardware. 

Eugene  Is  a city  of  about  6,000  people,  and 
is  located  at  the  head  of  the  famed  Willam- 
ette Valley,  whose  grain,  fruit  and  climate 
are  becoming  famous  beyond  the  oceans. 
The  mountainous  background  of  this  picture 
city  and  fertile  valley  bears  on  its  bosom 


Pliny  E.  8^oDORA8S, 
Vice-PreMdeni  for  Oregon. 


enough  of  the  best  timber  In  the  world  to  in- 
sure a great  future  for  the  valley  and  enough 
gold-bearing  quartz  to  greatly  increase  the 
per  capita  circulation  and  aid  in  removing 
all  fear  of  there  not  being  gold  enough  to 
carry  on  the  world’s  business. 


Mr.  McAllister  started  in  the  banking  bus- 
iness with  the  National  Bank  of  the  Republic, 
Philadelphia,  on  May  15. 1878.  In  October,  1881, 
he  left  there  and  entered  the  employ  of  the 
First  National  Bank,  of  that  city,  in  the  cor- 
respondence department.  When  he  resigned 
on  February  15, 1892,  he  was  one  of  the  paying 
tellers.  He  left  to  accept  a position  with  the 
Corn  Exchange  National  Bank  as  foreign  col- 
lection clerk.  On  April  15,  1892,  he  was  ap- 
pointed Assistant  Cashier  and  in  1888  was 
made  Cashier,  holding  that  position  up  to 
June  1, 19(W.  When  he  started  with  the  Com 
Exchange  National  Bank  its  deposits  were 
$2,000,0(X),  and  when  be  left  it  they  reached 
the  total  of  $11,500,000. 

Mr.  McAllister  resigrned  to  accept  a position 
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J.  R.  McAllister, 
Vice-President  for  Pennsylvania. 

as  Cashier  of  the  Franklin  National  Bank,  a 
new  institution  which  was  started  in  Phila- 
delphia on  July  2, 1900,  with  $1,000,000  capital 
and  $1,000,000  paid-in  surplus. 

The  growth  in  the  business  of  the  bank  has 
been  marked,  the  deposits  now  amounting 
to  over  $12Ji00,000.  Its  directory  is  exception^ 
ally  strong,  the  Equitable  Life  Assurance 
Society  ancf  the  Petfusylvania  Railroad  being 
prominently  represented. 


Francis  A.  Cranston,  Cashier  of  the  Old 
National  Bank.  Providence,  Rhode  Island, 
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was  bom  in  Providence  February  4, 1887.  He 
was  educated  in  the  public  schools  and  in  the 
high  school  of  Providence,  and  entered  the 
National  Bank  in  May,  1854.  He  was  clerk 
about  three  years,  bookkeeper  seven  years, 
and  Cashier  thirty-seven  years,  a total  of 
forty-seven  years  in  the  National  and  its  suc- 
cessor, the  Old  National  Bank. 

He  was  instrumental  in  connection  with 
Pinkerton's  Agency  in  August,  1880,  in  the 
arrest  and  conviction  of  Chas.  C.  Yanderpool, 
alias  Chas.  O.  Brockway,  William  Ogle  and 
Joseph  Cook,  for  trying  to  pass  forged  checks 
upon  the  Old  National  Bank  and  the  Fourth 
National  Bank  of  Providence. 


At  the  age  of  twenty-six  Wm.  A.  Law  or- 
ganized the  Spartanburg  (8.  C.)  Savings  Bank 
in  1801  and  became  its  first  President.  In  1895 


Francis  A.  Cranston, 
Vice-President  for  Rhode  Island. 


Wm.  a.  Law, 

Vice-President  f*rr  South  Carolina. 

he  organized  the  Central  National  Bank,  of 
Spartanburg,  and  was  elected  its  President. 
These  two  institutions  have  steadily  increased 
their  volume  of  business  under  his  managre- 
ment,  earning  an  average  net  profit  of  ten 
per  cent,  per  annum  up  to  the  present  time. 

Mr.  Law  is  also  at  the  head  of  the  Spartan- 
burg Bonded  Warehouse  Company,  and  is 
treasurer  of  the  American  Investment  Com- 
pany and  the  Home  Building  and  Loan  Asso- 
ciation. He  is  an  active  d irector  in  the  Saxon 
Mills  and  the  Arkwright  Mills,  cotton-manu- 
facturing corporations. 

These  concerns  are  located  in  the  heart  of 
the  famous  Southern  textile  manufacturing 
belt,  Spartanburg  county  leading  any  simi- 
lar area  of  the  entire  South  in  number  of 
spindles.  This  county  consumes  annually 
200,000  bales  of  cotton— 400  per  cent,  of  its 
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C.  L.  Norton, 

Vice-President  for  South  Dakota. 

of  the  Sioux  Falls  (So.  Dak.)  National  Bank 
since  its  orgranization  in  188i.  This  bank  is 
the  oldest  in  Sioux  Falls  and  one  of  the  most 
prominent  in  the  State. 


An  honor  was  worthily  bestowed  by  the 
association  in  the  selection  of  Joaiah  Law- 
rence Hutton,  Cashier  of  the  Phoenix  Bank 
of  Columbia,  as  the  Vice-President  from  Ten- 
nessee. 

Mr.  Hutton  is  a banker  of  experience,  hav- 
Ingr  orgranlzed  the  Bank  of  Bell  Buckle,  Ten- 
nessee, in  1887.  As  the  Cashier  of  that  bank 
he  controlled  and  successfully  managred  its 
affairs  until  1894,  when  he  resigned  that  posi- 
tion and  organized  the  Phoenix  Bank,  of 
Columbia,  Tenn.,  and  as  its  Cashier  and  larg- 
est shareholder  has  since  managed  its  affairs 
with  the  same  ability  and  success  that  marked 
his  first  banking  venture. 

The  business  of  his  bank  has  grown  steadily 
until  he  is  now  carrying  a line  of  deposits 
about  five  times  its  capital  stock. 

During  the  year  1889  Mr.  Hutton  was  Pi^es- 
ident  of  the  Tennessee  Bankers'  Association. 


He  was  very  active  during  his  administration 
of  the  office.  The  membership  was  materi- 
ally increased,  and  the  increased  interest  in 


J.  L.  Hutton, 

Vice-President  for  Tennessee. 

the  association  was  reflected  in  the  last  con- 
vention held  at  Columbia  during  his  incum- 
bency of  the  office. 


Mr.  Hills  was  born  March  8, 1888,  at  South 
Amherst,  Mass.  At  the  age  of  four,  both 
parents  having  died,  he  was  taken  to  live  with 


Lewis  8.  Hills, 
Vice-President  for  Utah. 


production.  Mr.  Law  is  a sangrulne  believer 
In  his  section,  once  purely  agricultural,  but 
now  rapidly  developing  under  the  influence 
of  diversified  industries  and  steadily  advanc- 
ing in  wealth  and  culture. 

In  May,  1901,  Mr.  Law  took  the  initiative  in 
organizing  the  South  Carolina  Bankers'  As- 
sociation, and  was  elected  its  first  president. 


C.  L.  Norton,  Vice-President  of  the  Ameri- 
can Bankers'  Association  for  South  Dakota, 
is  a native  of  New  York  and  has  been  Cashier 
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an  uncle  in  Sprin^6eld«  Mass.,  where  he  was 
educated  In  the  common  and  hif^h  schoola. 

He  removed  to  Iowa  in  1868,  and  was  clerk 
in  the  United  States  land  offices  at  Chariton 
and  Council  Bluffs  for  some  time,  being 
appointed  register  of  the  latter  office  In  1860. 

In  1882  he  removed  to  Utah  and  engaged  in 
mercantile  bookkeeping.  He  was  appointed 
first  recei\'er  of  the  United  States  land  office 
at  Salt  Lake  City  in  1868. 

In  I860,  with  Wm.  H.  Hooper  and  Horace  S. 
Eldredge,  he  organized  the  private  banking 
house  of  Hooper,  Eldredge  & Co.,  which  was 
succeeded  by  the  Deseret  National  Bank,  of 
Salt  Lake  City,  in  18T2.  The  original  capital 
was $200,000,  with  Brigham  Young,  President ; 
H.  S.  Eldredge,  Vice-President;  Wm.  H. 
Hooper,  Wm.  Jennings,  Feramorz  Little, 
John  Sharp  and  Lewis  S.  Hills,  Cashier,  as 
directors. 

The  bank  now  has  a capital  of  $600,000,  sur- 
plus, $250,000,  and  average  deposits  of  $2,000,- 
000.  Thereare  thirteen  directors,  viz.:  Lewis 
8.  Hills,  President;  Moses  Thatcher,  Vice- 
President;  Wm.  W.  Riter,  George  Romney, 
James  Sharp,  John  K.  Barnes,  John  R.  Win- 
der, John  C.  Cutler,  David  H.  Peery,  E.  R. 
Eldredge,  W.  H.  McIntyre,  David  Eccles  and 
A.  W.  Carlson.  Hyrum  8.  Young  is  Cashier. 

Mr.  Hills  is  also  Vice-President  of  the 
Thatcher  Bros.  Banking  Company,  of  Logan, 
Utah,  the  Barnes  Banking  Company,  of  Kays- 
ville,  Utah,  and  the  Davis  County  Bank,  of 
Farmington,  Utah. 


Henry  Francis  Field  was  born  at  Brandon, 
V t.,  October  8, 1843.  At  the  age  of  seventeen 
he  became  a clerk  in  the  Brandon  Bank.  In 
March,  1882,  he  went  to  Rutland  to  take  a po- 
sition in  the  office  of  John  B.  Page,  then 
Treasurer  of  Vermont. 

In  1884  he  became  teller  of  the  Bank  of  Rut- 
land, then  about  to  be  reorganized  as  a Na- 
tional bank,  which  position  he  occupied  for 
nearly  three  years,  when  he  was  appointed, 
in  1867,  Cashier  of  the  Rutland  County  Na- 
tional Bank,  In  which  office  he  still  remains. 

He  was  the  town  treasurer  of  Rutland  for 
ten  years,  also  village  treasurer,  and  has  been 
treasurer  of  Rutland  county  since  1877. 

In  1881  he  was  Deputy  Secretary  of  State 
for  the  State  of  Vermont.  In  1884  he  was 
elected  to  the  State  Senate  on  the  Republi- 
can ticket,  and  was  chairman  of  the  commit- 
tee on  banks  in  that  body,  and  in  1888  be  rep- 
resented the  town  of  Rutland  in  the  General 
Assembly,  serving  as  chairman  of  the  bouse 
committee  on  banks  and  on  other  important 
committees. 

In  1800  he  was  elected  to  the  office  of  State 
Treasurer,  to  which  position  he  received 
three  re-elections— in  1802, 1894  and  1898— and 
retired  from  the  office  in  1898,  when  be  de- 
clined to  be  a candidate  for  another  term. 

The  Rutland  County  Rational  Bank  was 


Henry  F.  Field, 
Vice-President  for  Vermont. 


organized  as  a State  bank  in  1861  and  entered 
the  National  system  in  1884.  It  has  $800,000 
capita],  $75,000  surplus  and  $61,000  undivided 
profits. 


Percival  C.  Kauffman,  Cashier  of  the  Fidel- 
ity Trust  Co.,  of  Tacoma,  Wash.,  President  of 
the  Tacoma  Clearing-House  Association  and 


P.  C.  Kauffman, 
Vice-President  for  Wa^inoton. 


vice-president  of  the  American  Bankers*  As- 
sociation, for  the  State  of  Washington,  was 
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born  in  Meehan iosbnrg,  Cumberland  county. 
Pa.  His  ancestors  settled  in  that  State  in  the 
early  colonial  days,  and  the  family  has  always 
been  prominent  in  the  affairs  of  the  Colony 
and  Commonwealth,  his  en^at-grrandfather 
haTinir  been  a member  of  the  Continental 
Congrress  that  elected  George  Washington 
first  President  of  the  United  States. 

Mr.  Kauffman  was  educated  at  the  Cumber- 
land Valley  Institute,  the  Lauderbaoh  Acad- 
emy and  the  University  of  Pennsylvania  in 
Philadelphia,  graduating  from  the  law  de- 
partment of  that  institution  in  1870,  having 
pursued  his  legal  studies  in  the  office  of  ex- 
Attorney  General  Wayne  MaeVeagh.  He 
practised  his  profession  very  successfully  in 
Harrisburg  and  Hazleton,  Pa.,  being  counsel 
for  many  of  the  leading  coal  companies  of 
that  section  till  1887,  when  he  moved  to  Van- 
couver, State  of  Washington,  and  organized 
the  Commercial  Bank  of  that  place,  of  which 
he  was  the  Vice-President  and  manager  until 
January  I,  1892,  when  he  accepted  the  posi- 
tion he  now  holds. 

Mr.  Kauffman  has  made  a thorough  study 
of  the  theory  as  well  as  the  active  practice  of 
banking  and  is  a frequent  contributor  to  the 
leading  financial  Journals  of  the  country,  and 
editor  of  the  financial  department  of '*The 
State,*^  a monthly  Journal  published  in  Ta- 
coma. He  took  an  active  part  in  the  reorga- 
nization of  the  Washington  State  Bankers' 
Association,  reading  a very  exhaustive  and 
carefully  prepared  paper  on  ''Bank  Taxa- 
tion" before  the  convention  of  1900.  His 
address  before  the  American  Bankers'  Asso- 
ciation at  Richmond,  Va.,  proved  him  to  be 
both  a thinker  and  orator  of  more  than  ordi- 
nary ability. 

The  Fidelity  Trust  Co.,  of  Tacoma,  of 
which  Mr.  Kauffman  is  Cashier,  is  one  of 
the  strongest  and  best-known  financial  insti- 
tutions in  the  State  of  Washington.  It  occu- 
pies very  convenient  offices  in  its  fine  six- 
story  fire-proof  office  building,  one  of  the 
finest  structures  on  the  Pacific  Coast.  It 
is  chartered  to  act  as  trustee,  executor, 
administrator,  or  in  any  fiduciary  capacity, 
and  also  transacts  a general  banking  busi- 
ness, having  a paid-up  capital  of  $300,000, 
with  deposits  avet*aging  one  million  dollars. 

Its  directorate  includes  the  names  of  some 
of  the  most  prominent  business  men  of  the 
State  of  Washington,  who  are  actively  inter- 
ested in  almost  every  important  enterprise 
tending  to  the  highest  development  of  that 
SUte.  

Charles  E.  Jolliffe  was  born  in  Monongalia 
county,  W.  Va.,  December  23, 1859,  and  is  the 
son  of  Capt.  Oliver  P.  Jolliffe.  He  grew  up 
on  a farm  and  was  educated  in  the  public 
schools  of  the  county,  and  at  the  age  of  nine- 
teen began  teaching  in  the  public  schools, 
and  after  teaching  for  three  years  he  was 
employed  as  clerk  in  a greneral  store  where  he 


remained  until  January,  1888,  when  he  was 
appointed  deputy  clerk  of  the  circuit  court 
of  Monongalia  county,  W.  Va.  He  served  as 
deputy  clerk  until  July,  1888,  when  be  was 
elected  teller  of  the  Merchants'  National 


CHABIJBS  E.  JOliLIFFB, 
Vice-President  for  West  Virginia, 


Bank,  at  Morgantown,  W.  Va.,  one  of  the  old- 
est banks  ip  the  State.  The  title  of  the  bank 
has  since  been  chaibgpd  to  the  Bank  of  the 
Monongaheia  Valley. 

In  March,  1892,  he  was  elected  Cashier  of 
the  Exchange  Rank,  of  Mannington,  W.  Va., 
which  was  Just  being  organized,  as  the  town 
of  Mannington  was  Just  then  coming  into 
prominence  as  an  oil  center,  and  since  that 
time  the  Exchange  Bank  of  Mannington  has 
had  a phenomenal  growth,  and  is  now  one  of 
the  prominent  banks  of  the  State  of  West 
Virginia.  He  was  elected  vice-president  of 
the  American  Bankers'  Association  for  West 
Virginia  at  the  convention  held  at  Richmond, 
Va.,  in  October  last. 


Mr.  Kasten  was  bom  in  Milwaukee,  April 
29, 1855.  He  received  bis  education  in  the  Mil- 
waukee schools,  principally  the  West  Side 
High  School,  and  entered  the  banking  busi- 
ness in  1871  as  messenger  for  the  National  Ex- 
change Bank,  remaining  with  said  bank  un- 
til December,  1802,  filling  various  positions, 
such  as  assistant  bookkeeper,  bookkeeper, 
correspondent,  assistant  teller,  paying  teller, 
and  at  the  time  of  his  resignation,  that  of 
Assistant  Cashier. 

The  Wisconsin  National  Bank,  of  Milwau- 
kee, of  which  be  is  now  Cashier,  received  its 
charter  November  12,  1892,  and  commenced 
business  December  5,  1892.  Mr.  Kasten  has 
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held  the  position  of  Cashier  in  this  bank  since 
its  organization. 

The  bank  has  had  a phenomenal  growth, 
being  now  the  second  in  point  of  deposits  in 


Frederick  Kasten, 
Vice-President  for  Wisconsin. 


the  State.  It  has  $1,000,000  capital,  $250,000 
surplus,  and  about  $100,000  undivided  profits. 
Deposits  are  about  $10,000,030. 


Mr.  Abbott  was  born  In  Pittsfield,  III.,  No- 
vember 20,  1858,  and  attended  the  public 
schools  of  that  city,  graduating  from  its  high 
school,  and  completed  his  education  at  Ober- 
lin  College  in  1878.  Accepting  a position  in 
the  First  National  Bank  of  his  native  city,  he 
remained  employed  there  until  1883,  when  he 
went  to  Cheyenne,  Wyo.,  and  began  work  in 
the  new  field  as  correspondent  and  collection 
clerk  of  the  First  National  Bank  of  that  city. 
In  June,  1886,  he  was  elected  a director  of  the 
bank  and  also  Assistant  Cashier,  becoming 
Cashier  in  1880,  a position  he  has  since  held 
with  credit  to  himself  and  to  the  satisfaction 


of  the  bank  and  its  patrons.  The  bank  has 
$100,000 capital,  $20,0008urplus,  $10,000  undivi- 
ded profits  and  about  $700,000  deposits. 

In  1804  Mr.  Abbott  was  elected  State  Sena- 
tor and  during  two  important  sessions  made 
a thoroughly  commendable  record.  During 
the  first  session  he  was  chairman  of  the  ways 
and  means  committee,  tbe  most  important 
committee  in  both  legislative  branches,  and 


G.  E.  Abbott, 
Vice-President  for  WyomPng. 


at  the  beginning  of  the  second  session  was 
honored  by  an  election  to  the  presidency  of 
the  Senate,  a position  requiring  quick  judg- 
ment, impartiality  and  an  intimate  knowl- 
edge of  legislative  procedure.  His  record  as 
president  of  the  Senate  is  eminently  satisfac- 
tory both  to  his  party  associates  and  those  of 
opposing  political  affiliations.  He  was  elected 
State  Treasurer  on  the  Republican  ticket  for 
a term  of  four  years  from  January  1,  1889. 

Mr.  Abbott  is  noted  for  his  interest  in  local 
business  affairs,  and  is  a member  of  the  ex- 
ecutive committee  of  the  Cheyenne  Business 
Men's  Association. 
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ILLUSTRATED  DESCRIPTION  OF  SOME  OF  THE  PROMINENT  BANKS 
AND  BANKERS  OF  THE  CHIEF  MONET  CENTERS, 


While  New  York  is  the  principal  money  center  of  America,  its  relation  to  the 
country  in  that  respect  is  not  so  supreme  as  London  is  in  relation  to  the  United 
Kingdom,  or  Paris  to  France,  or  Bnissels  to  Belgium,  or  even  Berlin  to  Germany. 
Though,  in  a general  sense,  the  custodian  of  the  country's  ''ultimate  banking  re- 
serve," so  far  as  the  law  applicable  to  National  banks  is  concerned,  there  are  two 
other  cities  exactly  on  the  same  footing — Chicago  and  St.  Louis.  The  distinguishing 
feature  of  the  National  banks  in  these  three  central  reserve  cities  is  that  they  must 
keep  all  their  reserves  in  their  own  vaults,  while  banks  in  other  reserve  cities  are  re- 
quired to  keep  only  one-half  in  their  vaults,  depositing  the  balance  in  central  reserve 
cities,  and  banks  outside  the  reserve  cities — usually  called  "country  banks" — may 
deposit  three-fifths  of  their  reserves  in  banks  in  reserve  or  central  reserve  cities.  It 
may  be  proper  to  state  that  banks  in  both  classes  of  reserve  cities  are  required  by 
law  to  maintain  a reserve  of  twenty -five  per  cent.,  in  the  manner  above  stated,  and 
the  "country  banks  " fifteen  per  cent. 

These  various  provisions  of  law  have  a considerable  bearing  on  the  volume  of 
deposits  held  by  the  banks  in  the  important  cities  of  the  country. 


NEW  YORK  CITY. 


This  city  is  the  commercial  metropolis  of  the  Western  Hemisphere,  and  is  the 
chief  financial  center  of  the  United  States.  Its  banks  are  more  numerous  and  very 
much  larger  than  those  of  any  other  city,  and  the  transactions  of  the  clearing-house 
exceed  those  of  all  the  other  clearing-houses  combined. 

It  is  difficult  to  get  an  adequate  idea  of  the  real  importance  of  New  York's  various 
financial  institutions,  but  the  following  figures  will  be  found  instructive : 


Capital. 

SurpltiM 

cmdproUtg. 

Total  ' Total 

deposits.  ' resources. 

\ 

National  t)f|nka 

962,560,000 

14,078,000 

980,299,000 

18.074.000 

86.257.000 

05.182.000 

1 

91,077,449,000  $1,184,040,000 

300.226.000  383,000,000 

692.432.000  778,779,000 

756.826.000  009,171,000 

State  banks 

Savings  banks 

Trust  companies 

44,200,000 

Total 

9121,723,000 

9279,702,000 

$2,825,983,000  93,205,080,000 

The  National  bank  statements  are  for  July  15,  the  State  banks  June  3,  the  Sav- 
ings banks  and  trust  companies  July  1.  The  National  and  State  banks  of  the  Bor- 
ough of  Brooklyn  are  not  included  in  the  above  table,  neither  are  the  many  large 
private  banking  houses  in  the  city.  But  even  with  these  omissions  the  table  shows 
that  the  city’s  total  banking  capital  (including  surplus  and  profits)  is  $401,485,000 ; 
the  total  deposits  are  $2,825,983,000,  and  the  total  resources  $3,205,080,000. 

Most  of  the  National  banks  might  be  termed  bankers’  banks,  as  a large  part  of 
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their  business  is  with  out-of-town  banks.  In  the  handling  of  the  vast  interests  com- 
mitted to  their  care  the  managers  of  the  several  classes  of  banks  in  New  York  city 
have  established  a reputation  for  ability  and  integrity  equal  to  that  of  any  class  of 
business  men  in  the  world. 

There  are  so  many  old  and  famous  banks  in  the  city  that  an  adequate  sketch  of 
them  would  alone  occupy  all  the  space  in  this  and  successive  numbers  of  The  Bank- 
ers* Magazine.  We  can,  therefore,  but  briefly  mention  a few  of  the  city’s  progres- 
sive banks  and  bankers. 


The  New  York  Clearing-House. 

This  is  perliaps  the  most  important  business  organization  in  the  world,  its  trans- 
actions exceeding  those  of  the  Clearing-House  of  London— a city  that  is  regarded  as 
the  world’s  financial  center,  or  at  least  was  so  regarded  until  recently,  when  New 
York  was  accorded  that  distinction  by  many  observers  of  financial  events. 

The  New  York  Clearing-House  was  established  in  1853,  and  the  first  clearings 
were  made  on  October  11,  in  that  year,  in  the  basement  of  No.  14  Wall  street.  Sev- 
eral removals  were  made  until  the  association  finally  came  to  occupy  its  present 
handsome  building  in  Cedar  street,  an  illustration  of  which  is  presented  on  a follow- 
ing page. 

The  Clearing-House  Transactions. 

In  an  address  at  the  last  annual  convention  of  the  New  York  State  Bankers’  As- 
sociation, Wm.  Sherer,  Manager  of  the  New  York  Clearing-House,  gave  the  follow- 
ing facts  in  regard  to  the  transactions  of  this  organization : 

“ When  the  clearing-house  was  deemed  a necessity  in  1854,  the  exchanges,  or  items, 
amounted  to  f5,75),455,0S7.06,  or  a daily  average  of  $19,104,501.94.  The  total  cash  balances  were 
$297,411,498.89,  or  a daily  average  of  $988,078.06.  If  conditions  were  such  at  that  time  as  to 
require  a clearing-house,  what  could  we  do  to-day  without  it,  when  we  consider  the  enor- 
mous transactions  ? In  1899  they  were  $57,368,230,771.33,  a daiiy  average  of  $189,961,020.04,  and 
resultant  balances  were  $3,085,971,370.53,  or  a daiiy  average  of  $10,218,448.24.  That  was  a sum 
of  actual  cash  passing  through  the  clearing-house  each  day  for  1809,  over  ten  millions  of 
dollars. 

The  year  1901  will  exceed  all  others  in  the  volume  of  exchanges,  as  it  has  exceeded  all  pre- 
vious years  In  general  business.  Our  fiscal  year  is  from  October  to  October.  So  far  as  the 
figures  show  to  June  1, 1901,  exchanges  are  $54,101,276,786.58,  with  balances  $2,289,867,821.40. 
The  fractional  part  of  June  already  carries  the  amount  above  1899.  You  have  no  doubt 
noticed  that  on  several  occasions  within  the  last  six  months  the  exchanges  have  exceeded 
$500,000,000,  the  largest  being  $398,000,000,  on  May  10,  1901,  when  incidentally  I learned  that 
there  was  some  trouble  in  Wall  Street. 

The  transactions  at  the  clearing-house  since  the  date  of  its  commencement  (1854)  have 
been  $1,288,388,007,071.54.  It  is  difficult  to  comprehend  the  magnitude  of  such  a sum.  This  is 
more  than  sufficient  to  run  the  whole  machinery  of  the  Government  for  two  thousand  years, 
and  it  is  more  than  one  hundred  and  thirty-five  times  as  much  as  all  the  gold  and  silver 
money  in  the  world.  If  put  up  in  eight-ounce  bags  in  the  form  of  silver  dollars  It  would  re- 
quire more  than  ten  million  two  hundred  and  eleven  thousand  seven  hundred  and  three  cubic 
yards  of  space  for  storage ; and  to  count  it  all  in  a single  year,  it  would  take  more  than 
twelve  thousand  men,  counting  at  the  rate  of  one  hundred  and  seventy-five  dollars  a min- 
ute, day  and  night,  without  intermission. 

These  figures  distance  the  transactions  of  all  the  other  clearing-houses  of  the  United 
states  combined,  whether  we  consider  the  sum  total  of  the  exchanges  since  the  Inauguration 
of  our  clearing  system  or  the  current  transactions.  And,  incidentally,  last  year  our  ex- 
changes were  two  hundred  and  forty  millions  more  than  the  clearings  of  the  London  clear- 
ing-house. 

The  largest  transactions  for  any  one  day  since  the  organization  of  the  clearing-house 
took  place  on  May  10, 1901,  when  they  reached  the  prodigious  sum  of  $622,410,525.56.  That,  of 
course,  includes  the  exchanges  and  the  balances.  The  smallest  transactions  for  any  one  day 
was  October  30,  1857,  amounting  to  $8,357,394.82.  By  the  way,  we  had  trouble  then— If  any 
here  are  old  enough  to  remember  when  the  Ohio  Life  and  Trust  Insurance  Company  failed, 
and  like  a row  of  bricks,  everything  went  down.  CTan't  do  that  to-day.  The  largest  balance 
resulting  from  any  one  day's  exchanges  was  on  March  5,1901,  amounting  to  $24,170,388.06. 
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The  smallest  balance  on  record  was  on  October  30,  1857,  amount ingr  to  $480,720.82.  The  great- 
est amount  of  exchanges  brought  to  the  clearing-house  by  any  one  bank  was  on  May  10, 1001, 
amounting  to  $74,564,106.12.  The  greatest  amount  taken  away  by  any  one  bank  was  on  May 
10, 1901,  amounting  to  $70,032,819.72.  The  largest  balance  ever  paid  by  the  clearing-house  to 
any  one  bank  was  on  March  15,  1901,  amounting  to  $16,471,867.39.  What  would  they  have 
thought  of  that  in  1854— more  than  sixteen  millions  daily  balance  going  to  one  bank.  Now, 
see  this;  the  smallest  balance  ever  paid  by  the  clearing-house  to  any  one  bank  was  on  De- 
cember 16,  1873,  amounting  to  ten  cents.  The  smallest  balance  paid  to  the  clearing-house  by 
any  one  bank  was  on  September  22, 1862,  amounting  to  one  cent.  This  is  an  object  lesson, 
one  of  the  economic  uses  of  the  clearing-house.  Sometimes  the  resultant  balances  between 
the  large  amounts  brought  for  the  credit  of  the  bank  and  the  amount  taken  away  to  its  debit 
come  so  close  together  that  it  is  frequently  less  than  a hundred  dollars.  It  clears  the  busi- 
ness of  twenty  or  thirty  millions.  That  is,  the  amount  brought  and  the  amount  taken  away, 
will  amount  to  between  twenty  and  thirty  millions,  yet  the  use  of  less  than  a hundred  dollars 
in  cash  clears  the  transaction,  showing  the  economy  of  the  system. 

An  interesting  fact  is  shown  in  the  small  percentage  of  cash  balances  to  exchanges.  The 
average  being  for  forty-seven  years  of  the  existence  of  the  clearing-house  only  4%  per  100. 
That  is,  $4.78  transacts  a hundred  dollars'  worth  of  business,  because  our  credit  is  well  estab- 
lished. Without  that  credit  I do  not  know  that  we  could  do  any  business  appreciable  at  all. 
Of  course,  there  is  much  business  done  that  is  not  paid  for  in  checks,  and  does  not  show  in 
the  exchanges,  but  the  vast  volume  shown  gives  us  the  fact  that  more  than  ninety-flve  per 
cent,  of  the  business  of  the  country  is  done  through  bank  credits— a fact  mentioned  yester- 
day by  our  honored  president. 

While  the  founders  of  the  New  York  Clearing-House  performed  a useful  work  in  provid- 
ing a central  office  for  the  exchange  of  checks  and  settlements  of  balances,  yet  the  develop- 
ment of  the  system  has  led  to  a higher  use. 

The  men  who  organized  the  clearing-house  system  for  bank  work  in  1854  builded  wisely. 
They  not  only  guarded  against  the  danger  of  Joes  by  robbery  or  accident  during  the  convey- 
ance of  vouchers  and  money  through  the  streets,  reduced  the  time  and  cost  of  daily  transac- 
tions, rendering  it  possible  to  finish  up  on  the  same  day  the  business  of  that  day,  even  in  the 
large  territory  of  Greater  New  York,  but  an  important  if  not  greater  result  has  followed 
their  creation  and  adoption  of  the  system.  The  clearing-house,  as  one  writer  puts  it,  has 
become  the  conservator  of  sound  banking." 

The  following  table  gives  the  transactions  for  the  year  ending  June  80, 1901,  and 
other  important  facts  relating  to  the  work  of  the  association  ; 

The  clearing-house  transactions  for  the  year  ending  June  30, 1901,  have  been  as  follows: 


Exchanges $70,854,685,125.23 

Balances 3,244,129,184.28 

Total  transactions $74,098,714,250.49 

The  average  daily  transactions : 

Exchanges. $233,848,516.26 

Balances 10,707,026.84 

Total ^,560,524.10 

Total  transactions  since  organization  of  clearing-house  (forty  seven  years  and  nine 
months): 

Exchanges $1,844,860,066,112.16 

Balances 63,999,166,306.24 

TotaL $1,408,349,331,508.40 

Largest  exchanges  on  any  one  day  during  the  year  ( May  10, 1901).  $508,537,409.64 

Largest  balances  on  any  one  day  during  the  year  (May  5, 1901).. . 24,170,338.08 

Largest  transactions  on  any  one  day  d uring  the  year  (May  10, 1901 ) 622,410,525.56 

Smallest  exchanges  on  any  one  day  during  the  year  (April  6, 1901 ) . 94,138,085.55 

Smallest  balances  on  any  one  day  during  the  year  (Aug.  5,  1901).  4,916,501.86 

Smallest  transactions  on  any  one  day  during  the  year  (Apr.  6. 1901)  100,561,843.96 

Largest  daily  transactions  on  record.  May  10, 1901 : 

Exchanges $698,537,409.64 

Balances 28,873,115.92 

Total $622,410,525.56 

Largest  balances.  May  6, 1901 $24,170,338.08 
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Fiscal  year  ending  September  30, 1900,  the  debit  balances  were  paid  in  as  follows; 


CTnited  States  gold  coin $85,000.00 

United  States  bearer  gold  certificates 447,948,000.00 

United  States  order  gold  certiflcate« 5,270,000.00 

Clearing-house  gold  certificates 2,287,775,000.00 

United  States  legal  tenders  and  change 9,418,810^27 


Total $2,730,441,810.27 

Transactions  of  the  United  States  Assistant  Tn.‘asurer  at  New  York : 

Debit  exchanges $449,981,858.05 

f^redlt  exchanges 102,255,093.72 

Debit  balances 262,858,265.88 

Credit  balances 5,181,701.00 

Excess  of  debit  balances 257.726,564.33 


The  association  is  now  composed  of  forty-four  National  banks  and  nineteen  State  banks. 
The  Assistant  Treasurer  of  the  United  States,  at  New  York,  also  makes  his  exchanges  at  the 
clearing-house. 

There  are  seventy-four  banks  and  trust  companies  in  the  city  and  vicinity,  not  members 
of  the  association,  which  make  their  exchanges  through  banks  that  are  members,  in  accord- 
ance with  the  resolution  adopted  October  14, 1800. 

Officers  of  the  Clearing-House. 

On  an  accompanying  page  will  be  found  the  principal  officers  of  the  New  York 
Clearing  House  Association  ; viz.,  the  President,  Secretary,  >Ianager  and  Assistant 
Manager. 

Geo.  F.  Baker,  President. 

Mr.  Baker  is  at  the  head  of  the  largest  bank  in  the  United  States,  measured  by 
capital  and  surplus,  and  is  one  of  the  country’s  ablest  bank  Presidents. 

The  First  National  Bank,  of  which  Mr.  Baker  is  President,  has  |10, 000,000  capi- 
tal, 110,000,000  surplus  and  over  |1, 000,000  undivided  profits.  Its  deposits,  as  re- 
ported by  the  clearing  house  on  August  24,  were  over  $79,000,000.  It  is  one  of  the 
most  successful  banks  of  the  country. 

Henry  P.  Davison,  Secretary. 

Mr.  Davison  is  President  of  the  Liberty  National  Bank.  A sketch  of  his  banking 
career  will  be  found  on  another  page  of  this  issue. 

William  8herer,  Manager. 

William  Sherer,  Manager  of  the  New  York  Clearing-House,  was  born  in  Brand- 
enburgh,  Kentucky,  in  1837.  He  came  to  New  York  in  1860.  In  1855  he  was  ap- 
pointed a clerk  in  the  Metropolitan  Bank  and  remained  there  until  1863,  when  he  was 
appointed  by  the  late  John  J.  Cisco,  then  Assistant  Treasurer  of  the  United  States 
at  New  York,  to  a position  in  that  office. 

Mr.  Sherer  served  under  all  the  Assistant  Treasurers  from  Mr.  Cisco  to  Judge 
McCue,  a period  of  twenty -five  years  and  eight  months,  during  which  time  he  was 
appointed  to  the  position  of  Deputy  Assistant  Treasurer  and  Cashier. 

In  December,  1888,  he  was  appointed ‘Assistant  Manager  of  the  New  York  Clear- 
ing-House, and  on  the  resignation  of  Mr.  Wm.  A.  Camp,  April,  1892,  Mr.  Sherer 
was  appointed  Manager. 

He  is  Secretary  and  'Treasurer  of  the  Clearing-House  Building  Company,  also 
Secretary  of  all  the  committees  of  the  clearing-house,  member  of  the  Chamber  of 
Commerce,  Vice-President  of  the  Metropolitan  Savings  Bank,  Vice-President  of  the 
Bankers’  Life  Insurance  Company,  President  of  St.  John's  Guild,  and  is  a member  of 
the  Union  League  Club  of  New  York,  Union  League  Club  of  Brooklyn,  and  Har- 
lem Club. 

He  resides  at  present  in  West  123d  street,  Manhattan. 
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Mr.  Sherer  was  a McKinley  elector  in  1900  from  the  Fifteenth  Congressional 
District,  and  was  selected  to  carry  the  returns  of  the  New  York  electoral  college  to 
Washington. 

Wm.  J.  Gilpin,  Assistant  Manager. 

An  important  share  of  the  details  of  the  clea ring-house  business  is  entrusted  to 
the  Assistant  Manager,  Mr.  Wm.  J.  Gilpin.  He  has  been  identified  with  the  clear- 
ing-house since  1877,  being  appointed  a clerk  in  that  year.  He  was  promoted  to  his 
present  position  in  1892.  He  has  performed  the  responsible  duties  belonging  to  his 
oflice  with  marked  ability,  and  to  the  satisfaction  of  the  members  of  the  association. 

Both  the  Manager  and  Assistant  Manager,  while  very  busy  men,  are  never  too 
busy  to  be  always  courteous  to  those  who  have  business  with  the  association. 

The  Clearing-House  Committee. 

The  chairman  of  the  clearing-house  committee  is  Frederick  D.  Tappen,  President 
of  the  Gallatin  National  Bank,  and  the  oldest  bank  President  in  the  city  in  point  of 
service.  He  has  been  connected  with  the  above-named  bank  continuously  for  over 
fifty  years,  the  semi  centennial  of  his  service  having  been  appropriately  commem- 
orated by  his  fellow  ofilcers  and  the  bank’s  employees  on  November  12,  1900.  Mr. 
Tappen  was  bom  in  New  York  in  1829.  He  entered  the  National  Bank  (now  the 
€lallatin  National)  in  1850,  became  Assistant  Cashier  in  October,  1857,  and  Cashier 
the  following  day,  and  President  in  1868.  Mr.  Tappen’s  ofilcial  connection  with  the 
clearing-house  dates  from  1869,  since  which  time  he  has  been  a member  or  chairman 
of  some  of  the  important  committees  almost  continuously,  and  was  four  times 
elected  President.  He  is  one  of  the  most  infiuential  members  of  the  association,  and 
his  counsels  always  have  great  weight  in  shaping  its  policy. 

A sketch  of  Henry  W.  Cannon,  President  of  the  Chase  National  Bank,  will  be 
found  elsewhere  in  this  issue  in  a description  of  the  progress  of  that  institution. 

J.  Edward  Simmons,  President  of  the  Fourth  National  Bank,  is  one  of  the  well- 
known  bankers  of  the  city,  and  the  bank  with  which  he  is  identified  is  one  of  New 
York’s  large  and  successful  institutions.  Mr.  Simmons  was  fo^erly  President  of 
the  Clearing-House,  and  has  long  been  prominently  associated  with  its  affairs.  He 
was  chosen  to  deliver  the  oration  at  the  dedication  of  the  new  building,  and  made  a 
strong  and  brilliant  address. 

William  A.  Nash,  the  President  of  the  Corn  Exchange  Bank,  and  who  has  been 
identified  with  that  bank  from  early  manhood,  is  another  active  official  of  the  asso- 
ciation. His  judgment  and  skill  in  banking  matters  are  highly  regarded  by  his  as- 
sociates. He  served  as  chairman  of  the  clearing-house  committee  in  1898-99,  and 
has  served  repeatedly  on  other  committees.  His  bank  is  a prosperous  one,  and  is 
largely  extending  its  business  by  establishing  branches  in  the  prominent  business 
districts  of  the  city. 

Mr.  Nash  is  a director  of  many  other  banks  and  business  corporations. 

George  G.  Williams,  the  President  of  the  Chemical  National  Bank,  is  the  oldest 
bank  President  in  New  York,  and  the  bank  of  which  he  has  long  been  the  head  is 
distinguished  by  having  the  largest  surplus  in  proportion  to  capital  of  any  bank  in 
the  United  States,  making  its  stock  the  most  valuable.  The  capital  is  |800,000  and 
the  surplus  and  profits  about  $7,000,000. 

These  are  the  men  in  whose  hands  the  management  of  the  New  York  Clearing- 
House  is  placed.  They  are  required  not  only  to  consider  questions  arising  out  of 
transactions  between  the  banks,  but  to  exercise  important  functions  of  supervision 
and  control,  and  in  times  of  crisis  to  take  the  measures  necessary  to  relieve  the 
money  market  and  to  assist  individual  members.  The  public  credit  has  been  fre- 
quently strengthened  and  sustained  by  the  wise  and  prompt  action  of  the  New 
York  Clearing-House  Association. 
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Besides  the  Clearing-House  committee,  there  are  the  following  other  committees: 

Conference  Committee — Joseph  C.  Hendrix,  President  National  Bank  of  Com- 
merce; Thomas  L.  James,  President  Lincoln  National  Bank  ; Richard  L.  Edwards, 
President  Bank  of  the  State  of  New  York;  Stephen  Baker,  President  Bank  of  the 
Manhattan  Company  ; Frederick  B.  Schenck,  President  Mercantile  National  Bank. 

Nominating  Committee — John  M.  Crane,  President  National  Shoe  and  Leather 
Bank  ; Edward  C.  Schaefer,  President  Germania  Bank  ; Valentine  P.  Snyder,  Pres- 
ident Western  National  Bank ; Edward  Townsend,  Cashier  Importers  and  Traders' 
National  Bank ; Raymond  Jenkins,  President  East  River  National  Bank. 

Committee  on  Admissions — William  H.  Perkins,  President  Bank  of  America; 
Stephen  Kelly,  President  Fifth  National  Bank  ; Gates  W.  Mc€larrah,  Vice-President 
and  Cashier  Leather  Manufacturers'  National  Bank  ; Granville  W.  Garth,  Cashier 
Mechanics’  National  Bank. 

Arbitration  Committee — Clinton  W.  Starkey,  President  Oriental  Bank ; Christian 
F.  Tietjen,  President  West  Side  Bank ; Warner  Van  Norden,  President  National 
Bank  of  North  America ; Edwin  Langdon,  President  Central  National  Bank , John 
8.  McLean,  President  Greenwich  Bank. 

Tabulated  Statements  of  State  and  National  Banks. 

On  the  succeeding  pages  will  be  found  tables  showing  the  capital,  surplus  and 
profits,  total  deposits  and  total  resources  of  the  State  and  National  banks  of  New 
York  city,  compiled  from  the  latest  available  official  reports.  Figures  for  the  trust 
companies  and  Savings  banks,  comprising  the  totals  only,  are  given  in  a table  at  the 
beginning  of  this  article. 

In  the  past  five  or  six  years  there  has  been  a remarkable  gain  in  the  volume  of 
business  done  by  the  banks,  as  may  be  seen  from  the  following  table  : 

Neu>  York  City  Bank* — Gompariion  of  Principal  Item*. 


National  Banks. 

State  Banks. 

October  6. 
1896. 

July  15, 1901, 

1 

jtUy  t»,  ms. 

June  9, 1901. 

Capital 

$51,660,000 

$62,560,000 

$16,764,000 

$14,073,000 

Surplus  and  proflts, 

60,043,000 

80,200,000 

15,160,000 

18,074,000 

Total  deposits 

446,507,000 

1,077,440,000 

♦121,871,000 

800,296,000 

Total  resources 

567,857,000 

1,184,040,000 

181,705,000 

883,000,000 

* Demand  deposits. 


From  October  6, 1896,  to  July  15, 1901,  the  total  resources  of  the  National  banks 
increased  from  $567,857,000  to  $1,184,040,000— a gain  of  $616,183,000,  or  more  than 
100  per  cent.  From  July  12,  1895,  to  June  8,  1901,  the  resources  of  the  State  banks 
increased  from  $181,795,000  to  $833,090,000— a gain  of  $151,295,000. 

The  National  banks  of  New  York  act  as  reserve  agents  for  banks  all  over  the 
country,  and  therefore  their  deposits  are  generally  much  larger  than  those  of  the 
State  banks,  but  the  latter  institutions  show  a very  satisfactory  rate  of  growth.  A 
compilation  of  the  trust  companies’  statements  for  a series  of  years  would  probably 
show  that  these  institutions  have  increased  their  business  much  more  rapidly  than 
either  the  State  or  National  banks.  Each  form  of  organization — National,  State, 
Savings  bank  and  trust  company— has  special  features,  and  taken  as  a whole  they 
seem  to  fulfill  about  every  banking  requirement. 
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Statement  Showing  Capital,  Surplue  and  Profits,  Total  Deposits  and  Total  Resources 
of  the  National  Banks  of  New  York  City,  July  15,  1901. 


Name  of  Bank.  Capital. 

amkbican  Exchangb  National $5,000,000 

Aatob  National 350,000 

Bank  of  N.  Y.  Nat.  Banking  Ass’n...  2,000,000 

Central  National. 1,000,000 

CHASE  National 1,000,000 

Chatham  National 450,000 

CHEMICAL  National 800,000 

^Domestic  Exchange  National 300,000 

Eaht  river  National. 250,000 

Fifth  National. 200,000 

First  National 500,000 

Fourth  National 3,000,000 

Gallatin  National 1,000,000 

Garfield  National 1,000,000 

Hanover  National 3,000,000 

Hide  and  leather  National 600,000 

Importers  and  Traders'  National..  1,500,000 

Irving  National 500,000 

Leather  Manufacturers’  National.  600,000 

Liberty  national 500,000 

LINCOLN  National 300,000 

Market  and  Fulton  National 900,000 

Mechanics’  National 2,000,000 

mercantile  National. 1,000,000 

Merchants’  Exchange  National 600,000 

Merchants’  National. 2,000,000 

National  Bank  of  commerce 10,000,000 

National  Bank  of  north  America.  1,000,000 
tNATIONAL  Bank  OF  the  REPUBUC...  1,500,000 

National  Broadway 1,000,000 

National  butchers  and  Drovers’..  300,000 

National  citizens’ 600,000 

National  City 10,000,000 

National  Park 2,000,000 

National  shoe  and  Leather 1,000,000 

New  Amsterdam  National 260,000 

NEW  YORK  County  National 200,000 

NEW  YORK  National  exchange 300,000 

Ninth  National 750,000 

PHENIX  NATIONAL 1,000,000 

seaboard  national. 500,000 

Second  National 300,000 

WESTERN  National. 2,100,000 


Total $62,660,000 


* Now  Nadonal  Commeroial  Bank. 


Surplus  and 
proJlU. 

Total 

deposits. 

Total 

resources. 

$3,233,000 

$37,162,000 

$50,338,000 

418,000 

4,642,000 

6,760,000 

2,084,000 

41,791,000 

46,904,000 

527,000 

17,659,000 

19,846,000 

2,613,000 

58,932,000 

63,995,000 

991,000 

7,703,000 

9,194,000 

6,943,000 

29,361,000 

36,614,000 

13,000 

432,000 

1,043,000 

153,000 

1.590,000 

2,046,000 

368,000 

2,376,000 

3,142,000 

9,751,000 

55,420,000 

67,415,000 

2,478,000 

45,608,000 

51,214,000 

1,999,000 

‘21,583,000 

25,565,000 

1,168,000 

7,684,000 

9,790,000 

5,435,000 

84,100,000 

97,607,000 

365,000 

2,710,000 

3,956,000 

6,047,000 

27,981,000 

35,580,000 

449,000 

6,761,000 

6,938,000 

501,000 

6,429,000 

7,011,000 

730,000 

8,014,000 

9,749,000 

994,000 

18,086,000 

19,525,000 

987,000 

8,168,000 

10,144,000 

2,276,000 

19,152,000 

23,427,000 

1,298,000 

17,260,000 

20.874,000 

244,000 

7,982.000 

6,863,000 

1,106,000 

19,806,000 

22,938,000 

6,759,000 

108,736.000 

133,547,000 

1,0*24,000 

17,511,000 

20.264,000 

1,304,000 

25,448,000 

29,928.000 

1,669,000 

5,984,000 

8,753,000 

72,000 

1,335,000 

1,756,000 

871,000 

4,337,000 

6,697,000 

6,171,000 

162,434,000 

192,741,000 

. 8,854,000 

72,248,000 

78,151,000 

219,000 

5,582,000 

6,861,000 

558,000 

8,368,000 

9,271,000 

597,000 

4,610,000 

5,468,000 

124,000 

4,240,000 

4,966,000 

77,000 

3,040,000 

3,917,000 

244,000 

8,227,000 

9,621,000 

945,000 

21,848,000 

23,351,000 

974,000 

10,987,000 

12,797,000 

2,288,000 

56,247,000 

69,685,000 

$80,299,000 

$1,077,449,000 

$1,184,040,000 

i Consolidated  with  First  NatlonaL 
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Statement  Showing  Capital^  Suiplue  and  Pioftts^  Total  Deposits  and  Total  Resources 
of  the  State  Banks  of  Netc  York  City,  June  S,  1901. 


Name  of  baxk. 

Capital. 

Surplus  and 
proJlU. 

Total 

deposits. 

Total 

resources. 

Bank  of  America 

$1,500,000 

$3,163,000 

$49,318,000 

$53,068,000 

Bank  of  the  Metropolis 

300,000 

1,076,000 

8,406.000 

9,781,000 

Bank  of  the  State  of  New  York.. 

1, ‘200,000 

627,000 

32.992,000 

34,719.000 

Bowery  Bank 

250,000 

729,000 

3,953.000 

4,932,000 

Bronx  Borough  bank 

50,000 

38,000 

434,000 

523,000 

Century  Bank 

100.000 

64,000 

40.000 

204,000 

Colonial  Bank 

100,000 

139,000 

2,125.000 

2,364,000 

Columbia  Bank 

300.000 

209,000 

3,202,000 

3,712,000 

Corn  Exchange  bank 

1.400.000 

1.764,000 

40,304,000 

43,468,000 

Eleventh  Ward  Bank 

100,000 

123,000 

1,380,000 

1,603,000 

Pideuty  Bank 

200,000 

94,000 

355,000 

650,000 

Fifth  avenue  Bank 

100.000 

1,362,000 

11,780.000 

13,243,000 

Fourteenth  Street  bank 

100,000 

73,000 

1,7*28,000 

1,901,000 

Oansevoout  Bank 

200,000 

22,000 

1,316,000 

1,536,000 

Gbrman.American  Bank 

760,000 

396,000 

7,784,000 

8,930,000 

German  Exchange  Bank 

200,000 

583,000 

3,428,000 

4,211,000 

Germania  Bank 

200,000 

837,000 

4,828.000 

5,865,000 

Greenwich  Bank 

200,000 

178,000 

1,079,000 

1,457,000 

Hamilton  Bank 

200,000 

100,000 

1,841,000 

2,141,000 

Jeffebbon  Bank 

200,000 

62,000 

523,000 

775.000 

Manhattan  Company 

2,060,000 

2,192,000 

70,584,000 

74,827,000 

Mechanics  and  traders’  Bank 

400,000 

126,000 

3,173,000 

3,699,000 

Mount  Morris  Bank 

260,000 

67,000 

3,122,000 

3,429,000 

mutual  Bank 

200,000 

161,000 

1,631,000 

1,982.000 

Nassau  Bank. 

500,000 

281,000 

3,131,000 

3.912,000 

New  York  Produce  Exchange  Bank. 

1,000,000 

403,000 

6,135,000 

7,588,000 

Nineteenth  Ward  bank 

200,000 

137,000 

1,822,000 

2,149,000 

ORIENTAL  Bank 

300,000 

412,000 

2,436,000 

3.148,000 

Pacific  Bank 

423,000 

504,000 

3,625,000 

4.551.000 

PEOPLE’S  Bank 

200,000 

350,000 

3,089,000 

3,638,000 

Plaza  Bank 

100,000 

214,000 

3,067,000 

3.381,000 

Riverside  Bank 

100,000 

125,000 

1,244,000 

1.469.000 

STATE  Bank 

100,000 

278,000 

4,118,000 

4,492,000 

Twelffh  Ward  Bank 

200,000 

32,000 

1,970,000 

2,203.000 

Twenty-third  Ward  Bank 

100,000 

76,000 

1,345,000 

1,530,000 

Union  SguARE  bank 

200,000 

363,000 

3,119,000 

3,682,000 

Vaeick  Bank 

100,000 

54,000 

877,000 

1,030,000 

Washington  Bank 

100,000 

26.000 

586,000 

712.000 

-Wells,  Fargo  a Co’s  Bank 

600,000 

125,000 

3,210.000 

3,885.000 

West  Side  Bank 

200.000 

446,000 

3,455.000 

4.401,000 

YOBKviLLE  Bank 

100,000 

209,000 

1,673,000 

1,982,000 

Toul 

$14,973,000 

$18,074,000 

$300,326,000 

$383,090,000 

* December  4,  1900. 
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BANKS,  BANKERS  AND  TRUST  COMPANIES  OF  NEW  YORK  CITY. 


CHASE  NATIONAL  BANK. 

Besides  being  one  of  the  large  and  suc- 
cessful banks  of  the  country,  the  Chase 
National  Bank  has  the  distinction  of 
numbering  among  its  officers  two  ex- 
Comptrollers  of  the  Currency — Mr. 
Cannon  and  Mr.  Hepburn. 

Henry  W.  Cannon,  President  of  the 
Chase  National  Bank,  has  been  a promi- 


A.  B.  Hepburn,  VUe-President. 

nent  figure  in  national  and  international 
finance  for  many  years.  Bom  in  this 
State,  he  had  his  first  business  experience 
in  banking  at  Delhi,  New  York.  He 
early  went  to  St.  Paul,  Minn.,  and  for 
many  years  was  engaged  in  banking  in 
that  city  and  vicinity.  Here  he  came  into 
contact  with  the  hustling,  growing  com- 
munity of  the  Northwest,  giving  him  an 
experience  well  calculated  to  develop 
manhood,  self-reliance  and  shrewdness. 
Close  contact  and  earnest  competition 
with  the  men  that  formed  the  early 
settlers  in  our  newer  communities  Is  the 
best  possible  school  for  developing  indi- 


viduality, broadening  one’s  powers,  and 
fitting  one  for  the  varied  responsibilities 
of  life. 

Mr.  Cannon  was  Comptroller  of  the 
Currency  under  President  Arthur,  hold- 
ing over  for  a time  into  the  Cleveland 
Administration.  His  administration  as 
Comptroller  was  wise  and  effective,  fully 
maintaining  the  high  prestige  which  the 
office  enjoyed. 

He  was  one  of  the  prominent  members 
of  the  International  Monetary  Conference 
held  at  Brussels  during  the  Administra- 
tion of  President  Harrison.  He  has 
filled  various  positions  in  the  New  York 
Chamber  of  Commerce  and  in  the  New 
York  Clearing-House  Association,  and  is 
regarded  as  one  of  the  leading  financiers 
of  this  city,  whose  counsel  and  advice 
are  sought  in  regard  to  matters  of  im- 
portance, whether  in  time  of  crisis  or 
during  the  even  tenor  of  business  pro- 
gress. Mr.  Cannon  has  been  President 
of  the  Chase  National  Bank  since 
November  1,  1886.  The  deposits  of  the 
bank  at  that  time  were  $4,221,097  ; now 
they  are  about  $59,000,000. 

A portrait  of  Mr.  Cannon  is  presented 
elsewhere  in  this  issue  with  the  other 
members  of  the  Clearing-House  Commit- 
tee of  the  New  York  Clearing-House 
Association. 

A.  B.  Hepburn,  Vice-President  of  the 
Chase  National  Bank,  was  bom  at  Colton, 
N.  Y.  After  completing  his  education 
at  Middlebury  College,  he  soon  became 
identified  with  public  affairs.  For  three 
and  one-half  years  he  was  a school  com- 
missioner in  St.  Lawrence  county,  re- 
signing to  take  his  seat  in  the  New  York 
Assembly  in  1875.  He  was  re-elected 
for  five  successive  years,  and  served  on 
a number  of  important  committees,  de- 
voting his  attention,  with  good  effect,  to 
business  interests.  As  chairman  of  the 
Railroad  Investigation  Commission,  he 
was  instmmental  in  securing  the  enact- 
fnent  of  laws  creating  a Railroad  Com- 
mission, regulating  the  use  of  proxies^ 
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and  defining  and  regulating  annual  re- 
ports of  railways.  In  April,  1880,  he  was 
appointed  Superintendent  of  the  Banking 
Department  of  the  State  of  New  York. 
During  the  three  years  and  over  which 
he  acted  in  this  capacity,  the  banks  were 
prosperous,  and  there  were  only  two 
failures,  both  of  small  importance. 

In  1889  Mr.  Hepburn  was  appointed 
National  Bank  Examiner  for  New  York 
and  Brooklyn,  from  which  position  he 
was  promoted  by  President  Harrison  to 
be  Comptroller  of  the  Currency.  When 
the  Administration  of  Mr.  Cleveland 
came  into  power,  Mr.  Hepburn  resigned, 
and  became  President  of  the  Third  Na- 
tional Bank,  of  New  York.  This  bank 
was  subsequently  absorbed  by  the  Na- 
tional City  Bank,  of  which  Mr.  Hepburn 
was  for  a time  Vice-President,  resigning 
to  accept  the  same  oflice  with  the  Chase 
National. 

At  the  convention  held  at  Saratoga 
Springs  in  1897,  Mr.  Hepburn  was  elected 
President  of  the  New  York  State  Bank- 
ers' Association. 

When  a committee  from  the  New  York 
Chamber  of  Commerce  visited  London 
on  the  invitation  of  the  Chamber  of  Com- 
merce of  that  city,  in  June  1901,  Mr. 
Hepburn  was  one  of  the  speakers  at  the 
banquet,  responding  to  the  toast  ''Com- 
merce and  Manufactures." 

E.  J.  Stalker,  Cashier  of  the  Chase 
National,  began  his  banking  career  with 
the  American  Exchange  National  Bank. 
He  has  been  continually  with  the  Chase 
for  twenty  years,  coming  up  through  all 
grades  to  his  present  position.  He  is  a 
first-class  accountant  and  thoroughly  in- 
formed in  all  the  mechanism  of  banking. 

Mr.  Stalker  was  m^de  Cashier  about 
one  year  ago,  and  the  ability  with  which 
he  has  filled  the  various  junior  places 
guarantees  his  success  in  the  very  re- 
sponsible position  he  now  occupies. 

C.  C.  Slade,  Assistant  Cashier,  has  been 
with  the  Chase  National  Bank  since  its 
organization  and  is  a faithful  and  effi- 
cient officer. 

S.  H.  Miller,  H.  K.  Twitchell  and  W. 
O.  Jones  were  made  Assistant  Cashiers 
in  January,  1900.  They  are  exception- 


ally bright  and  competent  bank  officers 
and  achieved  their  present  positions  by 
steady  promotion,  covering  a period  of 
many  years’  service.  In  fact,  the  manage- 
ment of  the  Chase  National  Bank  shows 
an  ideal  application  of  the  civil-service 
principle. 

The  wonderful  growth  of  the  Chase 
National  Bank,  not  only  with  reference 
to  the  volume  of  its  business,  but  also  as 
to  the  growth  of  its  “earned"  surplus, 
is  very  concisely  and  eloquently  told  in 
the  following  statistics,  compiled  from 
the  reports  to  the  Comptroller  of  the 
Currency  at  the  respective  dates  men- 
tioned : 

Surplus 

Capital,  and  Deposits, 
profits, 

Dec.  19, 1800..  $500,000  $888,004.07  $18,051,878.79 
Deo.  15, 1897..  500,000  1,498.887.18  81,051,706.47 
*Jan.  1,1898.  1,000,000  1,037,811.80  33,088,165.38 
July  15, 1901..  1,000,000  8,513,400.51  58,981,887.08 

* At  this  date  the  bank  paid  an  extra  divi- 
dend of  one  hundred  per  cent.,  and  at  the 
same  time  the  stock  was  increased  one  hun- 
dred per  cent,  from  $500,000  to  $1,000,000. 

The  Chase  National  Bank  now  ranks 
well  toward  the  top  of  the  list  of  leading 
financial  institutions  of  the  city  in  the 
volume  of  its  available  resources,  and  is 
unsurpassed  in  efficiency  of  management. 

THE  NATIONAL  BANK  OF 
NORTH  AMERICA. 

On  February  26,  1851,  this  institution 
began  its  existence  with  |1, 000, 000  capi- 
tal. John  I.  Fisk  was  the  first  President 
and  Isaac  Seymour,  Cashier.  The  former 
officer  soon  retired  on  account  of  failing 
health,  and  on  May  1,  1851,  William  F. 
Havemeyer  was  elected  President.  The 
bank  prospered  from  the  start.  Its 
shares  sold  at  103)^  before  the  charter 
was  issued.  On  its  second  anniversary 
the  total  resources  were  $2,856,147. 

During  the  Civil  War  the  bank  sub- 
scribed liberally  for  the  bonds  issued  to 
carry  on  the  war.  On  May  30,  1865,  the 
board  of  directors  resolved  to  take  ad- 
vantage of  the  National  Bank  Act  and 
become  a National  bank.  In  1869  it 
went  back  to  the  State  system,  but  again 
became  a National  bank  in  1891. 
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Elihu  Root,  the  present  Secretary  of 
War,  was  engaged  as  the  bank’s  counsel 
in  1877  and  has  been  retained  in  that 
capacity  since  that  time. 

The  banking  house  at  44  Wall  street 


Warner  Van  Nordbn,  PreHdent. 


was  rebuilt  in  1873-74,  and  in  1888,  hav- 
ing outgrown  these  quarters,  the  bank 
leased  the  building  at  25  Nassau  street. 

In  1891  William  Dowd,  after  seventeen 
years  of  faithful  service  as  President, 
during  which  the  bank  was  more  pros- 
perous than  it  had  been  before,  resigned 
and  was  succeeded  by  Warner  Van 
Norden.  Wm.  F.  Havemeyer,  son  of 
former  President  Havemeyer,  was  elected 
Vice-President.  On  July  8, 1897,  Henry 
Chapin,  Jr.,  was  elected  Cashier. 

The  National  Bank  of  North  America 
subscribed  for  a million  dollars  of  the 
Government  loan  in  1894,  and  a similar 
amount  in  1898  during  the  war  with 
Spain. 

On  February  26,  1901,  the  bank  cele- 
brated its  semi-centennial  by  a dinner  at 
the  Metropolitan  Club. 

Since  the  organization  of  the  bank  it  has 
paid  in  cash  dividends  to  its  stockhold- 
ers (3,179,000,  and  has  paid  in  taxes  on 
its  shares  $616,558.19,  and  accumulated 
profits  of  $805,697.88  up  to  the  beginning 
of  the  present  year,  making  the  total 


profits  on  its  capital  of  $1,000,000  aggre- 
gate $4,601,256.07. 

The  following  statements  show  how 
the  bank  has  grown  : 

Feb.  g6, 1853.  Feb.  36, 1901. 


Capital $l,d00,000  $1,000,000 

Profits 62,360  817,924 

Deposits 1,700.033  25,209,084 

Specie 167.314  ♦5,437,246 

Total  resources 2,856,147  27,810,968 


♦Includingr  legral  tenders. 

As  will  be  seen,  the  National  Bank  of 
North  America  now  ranks  with  the  very 


Henry  Chapin,  Jr.,  Cashier. 

large  banks  of  the  United  States.  It  has 
certainly  had  a long,  honorable  and  pros- 
perous career. 

FIRST  NATIONAL  BANK. 

By  its  recent  absorption  of  the  Na- 
tional Bank  of  the  Republic,  and  the 
increase  in  its  capital  and  surplus,  the 
First  National  Bank  becomes  one  of  the 
largest  banks  in  the  country — in  fact  no 
other  bank  surpasses  it  in  point  of  com- 
bined capital  and  surplus,  while  its  de- 
posits are  perhaps  exceeded  by  only  one 
bank. 

The  chief  executive  of  the  bank  is 
George  F.  Baker,  and  the  bank's  success 
is  largely  due  to  his  skill  as  a banker  and 
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finaDcier.  A portrait  of  Mr.  Baker 
appears  elsewhere  in  this  issue  in  a 
sketch  of  the  New  York  Clearing-House 
Association,  of  which  he  is  President.  ^ 


Francis  L.  Hinb,  Vice-PreMdtnt. 


Another  well-known  officer  of  the  First 
National  is  Francis  L.  Hine,  the  Vice- 
President.  He  was  an  organizer  of  the 
Astor  Place  Bank,  and  was  for  several 
years  Vice-President  of  that  bank,  re- 
signing to  become  Cashier  of  the  First 
National,  and  later  Vice-President.  In 
1898-99  he  was  Secretary  of  the  New 
York  Clearing-House  Association  and  has 
also  served  as  a member  of  the  executive 
committee  of  the  local  group  of  the  New 
York  State  Bankers’  Association. 

CHEMICAL  NATIONAL  BANK. 

**As  good  as  the  Chemical  Bank  ” 
means  in  this  country  much  the  same  as 
a similar  expression  applied  to  the  Bank 
of  England  does  to  the  people  of  the 
United  Kingdom,  for  the  Chemical  Na- 
tional Bank  of  New  York  enjoys  the  dis- 
tinction of  having  a larger  surplus  in 
proportion  to  its  capital  than  any  other 
bank  in  this  country.  The  capital  is 
$300,000;  surplus.  $6,000,000,  and  un- 
divided profits,  $942,585.  But  this  is 
not  its  only  distinction,  for  it  is  a very 
important  bank  otherwise,  the  deposits 


being  $29,860,721,  and  the  total  resources 
$86,614,167. 

George  G.  Williams,  the  veteran  Pres- 
ident, is  the  oldest  bank  officer  in  the 
city,  and  one  of  the  best  known  in  the 
country.  He  has  served  on  the  clearing- 
house committee  and  also  as  President 
of  the  association.  His  opinions  on 
financial  measures  have  been  frequently 
called  for  by  Congress,  and  his  counsels 
are  of  great  weight  in  all  deliberations 
of  the  bankers  of  the  city. 

A portrait  of  Mr.  Williams  is  presented 


Wm.  H.  Porter,  Vice-President. 

elsewhere  in  connection  with  a sketch  of 
the  New  York  Clearing  House. 

Wm.  H.  Porter,  the  Vice-President,  is 
a young  man  who  has  won  a high  repu- 
tation and  a conspicuous  position  solely 
by  his  own  merits.  Mr.  Porter  was 
born  of  Revolutionary  ancestry  in  1861, 
his  birthplace  being  Middlebury,  Vt. 
His  first  business  experience  was  in  the 
office  of  a railway  company.  He  began 
his  banking  career  in  a subordinate  posi- 
tion in  the  Fifth  Avenue  Bank,  of  New 
York  city,  remaining  here  eight  years 
and  filling  successively  each  position  in 
the  bank.  He  made  a special  study  of 
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bankiog  systems,  mercantile  credits  and 
investments. 

In  1886  he  accepted  a position  with 
the  Chase  National  Bank  as  Cashier, 
and  in  1892  he  was  elected  Vice-Presi- 
dent. His  successful  work  here  brought 
him  an  offer  of  a similar  office  with  the 
Chemical  National,  which  he  accepted. 
Mr.  Porter  has  also  served  as  Secretary 
of  the  New  York  Clearing-House  and  as 
Treasurer  of  the  New  York  State  Bank- 
ers’ Association. 

MERCANTILE  NATIONAL  BANK. 

Dating  its  original  charter  from  1850, 
the  Mercantile  National  ranks  with  the 
city’s  old-established  banks,  and  in  this 


Frederick  B.  Schenck,  President. 

half  century  it  has  gone  on  steadily  build- 
ing up  its  reputation  and  business,  and 
now  has  $1,000,000  capital,  $1,000,000 
surplus  and  about  $800,000  undivided 
profits.  The  deposits  on  July  15,  1901, 
were  $17,259,872,  and  the  total  resources 
$20,873,786. 

Officers  of  the  bank  are : President, 
Frederick  B.  Schenck ; Cashier,  James 
V.  Lott ; Assistant  Cashier,  Emil  Klein. 
Its  directors  include  a number  of  promi- 


nent capitalists  and  bankers  as  well  as 
several  of  the  most  successful  merchants 
in  the  city. 

Frederick  B.  Schenck  entered  the  Mer- 
cantile National  Bank  in  1881,  as  a clerk, 
and  soon  became  Assistant  Cashier,  serv- 
ing in  this  capacity  for  about  two  years, 
when  he  was  elected  Cashier.  In  July, 
1896,  he  was  elected  President.  His 
administration  of  the  bank’s  affairs  has 
been  highly  successful,  the  deposits  hav- 
ing doubled  in  the  five  years  since  he 
became  President.  Before  entering  the 
Mercantile  National  Mr.  Schenck  had 
had  considerable  experience  in  a broker- 
age establishment  and  as  a dealer  in  com- 
mercial paper  on  his  own  account.  He 
resides  in  Brooklyn,  where  he  has  been 
president  of  the  Young  Men’s  Christian 
Association  for  many  years.  He  was 
formerly  chairman  of  the  New  York  city 
group  of  the  State  Bankers’  Association. 

NATIONAL  PARK  BANK. 

There  is  perhaps  no  bank  in  the  coun- 
try better  known  among  bankers  than 
this  ooe,  its  correspondents  being  very 
numerous  and  representing  all  sections 
of  the  United  States.  Its  bank  deposits 
alone  are  close  to  $40,000,000.  A bank 
that  is  so  popular  with  other  banks  must 
have  something  substantial  to  recom- 
mend it,  and  the  popularity  of  the  Na* 
tional  Park  is  undisputed. 

This  bank  ranks  with  the  three  or  four 
largest  banks  of  the  country.  Its  cap- 
ital is  $2,000,000,  surplus  $2,500,000  and 
undivided  profits  $1,354,000.  On  July 
15,  1901,  the  deposits  were  $72,248,000 
and  the  total  resources  $78,151,000;  loans 
and  discounts,  $50,927,000. 

The  bank  commenced  business  on 
March  31, 1856,  and  has  been  for  many 
years  one  of  the  city’s  highly  successful 
commercial  banks.  Its  officers  are:  Pres- 
ident, Richard  Delafield  ; Vice  Presi- 
dents, Stuyvesant  Fish,  Albert  H.  Wig- 
gin  and  Gilbert  G.  Thorne ; Cashier, 
George  8.  Hickok ; Assistant  Cashier, 
Edward  J.  Baldwin  ; Second  Assistant 
Cashier,  Frederick  O.  Foxcroft. 

The  President,  Mr.  Richard  Delafield, 
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was  born  at  New  Brighton,  N.  Y.,  in 
1853.  He  began  his  business  career  in  a 
New  York  house  in  1878,  later  becoming 
manager.  He  afterwards  formed  a part- 


RichardIDblafield,  President, 


nership  for  dealing  in  Pacific  Slope  pro- 
ducts especially,  the  house  now  being 
Delafield,  McGovern  & Co.  The  firm 
has  been  very  successful.  In  1890  Mr. 
Delafield  became  a director  of  the  Na- 
tional Park  Bunk,  and  on  June  1,  1896, 
he  was  elected  Vice-President,  and  still 
later  he  became  President. 

The  bank  has  a strong  board  of  direc- 
tors and  is  in  all  respects  one  of  the  great 
financial  institutions  of  the  city. 

Toward  the  close  of  1900  Mr.  Gilbert 
G.  Thorne  was  tendered  and  accepted  a 
position  with  the  National  Park  as  Vice- 
President.  He  came  from  Minneapolis, 
where  he  was  Cashier  of  the  Northwest- 
ern National  Bank,* an  institution  notable 
for  having  furnished  officers  to  several 
prominent  banks  of  the  country.  Mr. 
Thorne  was  a National  bank  examiner 
in  the  Northwest  while  Mr.  Eckels  was 
Comptroller  of  the  Currency,  and  in  this 
capacity  and  as  Cashier  of  the  North- 
western National  Bank,  of  Minneapolis, 
he  gained  a wide  and  valuable  experi- 
ence and  an  extensive  acquaintance 
among  the  bankers  of  that  section. 


His  selection  for  a responsible  position 
in  this  bank  is  a continuation  of  the 
policy  of  the  management  in  endeavor- 
ing to  bring  into  its  executive  staff  the 
best  material  available. 

On  May  2,  1899,  Mr.  Albert  H.  Wig- 
gin,  who  had  been  prominently  connec- 
ted with  banking  in  Boston,  was  called 
to  the  National  Park  Bank  as  Vice-Pres- 
ident. He  is  still  a young  man,  having 
been  born  at  Med  field.  Mass.,  in  1868. 
His  first  business  experience  was  in  a 
private  banking  house  in  Boston,  and 
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Gilbert  O.  Thorne,  Vice-President, 

after  eight  months*  service  here  he  en- 
tered the  National  Bank  of  the  Common- 
wealth, where  he  remained  for  six  years, 
working  in  all  the  important  clerical 
capacities.  His  work  attracted  the  at- 
tention of  the  local  National  bank  ex- 
aminer, who  made  him  his  assistant, 
where  he  continued  for  three  years  until 
the  examiner  was  transferred  to  another 
district.  Mr.  Wiggin  soon  afterwards 
became  Assistant  Cashier  of  the  Third 
National  Bank,  of  Boston,  remaining 
there  two  and  one-half  years,  when  he 
was  elected  Vice-President  of  the  Eliot 
National  and  held  this  position  until  his 
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election  as  Vice-President  of  the  Na- 
tional Park  Bank,  of  New  York,  in  1899. 
It  will  seen  that  Mr.  Wiggin  has 


Albert  H.  Wiooin,  Vice-President. 


had  thorough  experience,  giving  him  a 
practical  insight  into  the  details  of  bank- 
ing, and  he  has  made  good  use  of  the 
knowledge  thus  obtained. 

SEABOARD  NATIONAL  BANK. 

It  is  a pleasure  to  do  business  with  this 
institution,  because  it  is  well  equipped 
in  all  respects  and  the  officers  are  courte- 
ous in  dealing  with  the  bank’s  patrons. 
They  have  found  this  to  be  a profitable 
course  to  pursue,  for  the  deposits  and 
accounts  are  growing  all  the  time,  so 
much  so  that  it  has  been  found  necessary 
to  remodel  and  enlarge  the  bank’s  quar- 
ters. When  the  alterations  now  in  prog- 
ress are  finished  the  bank  will  be  still 
better  fitted  for  meeting  the  needs  of  its 
constantly  increasing  list  of  dealers. 

The  Seaboard  is  already  one  of  the 
city’s  prominent  banks,  having  $500,000 
capital.  $500,000  surplus  and  $444,760 
undivided  profits.  The  deposits  on  July 
15,  1901,  were  $21,847,879  and  the  total 
resources  $28,350,695. 
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The  officers  are : President,  8.  G. 

Bayne ; Vice-President,  S.  G.  Nelson ; 
Cashier,  J.  F.  Thompson ; Assistant 
Cashier,  C.  C.  Thompson.  President 
Bayne  is  a capable  bank  official,  as  the 
prosperity  of  his  institution  witnesses. 

Mr.  Nelson’s  connection  with  the  bank 
dates  from  the  time  it  opened  as  a State 
bank  in  1883,  when  he  was  Cashier.  In 
1891  he  was  elected  Vice-Presideut.  He 


J.  F.  Thompson,  Cashier. 


has  served  on  many  of  the  committees  of 
the  clearing-house,  and  was  Secretary  of 
the  association  for  two  years.  He  is  at 
present  a member  of  the  executive  coun- 
cil of  the  American  Bankers’  Association, 
and  his  portrait  appears  elsewhere  in  this 
issue  of  the  Magazine  in  connection 
with  the  officers  of  the  association. 

J.  F.  Thompson,  the  Cashier,  was  born 
in  Chautauqua  county,  N.  Y.,  in  1860. 
He  has  been  associated  with  the  bank 
since  1884,  having  been  formerly  con- 
nected with  banks  in  Pennsylvania.  In 
1891,  after  filling  various  positions,  he 
was  elected  Cashier  of  the  Seaboard  Na- 
tional Bank.  His  banking  acquaintance 
throughout  the  country  is  extensive. 

At  the  1900  convention  of  the  New 
York  State  Bankers’  Association  Mr. 
Thompson  was  elected  treasurer  of  that 
organization. 
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NEW  AMSTERDAM  NATIONAL 
BANK. 

Organized  in  1887  ae  the  Bank  of  New 
Amsterdam,  with  $350,000  capital,  this 
institution  has  built  up  a large  and  pro- 


New  Amsterdam  National  Bank. 


fitable  line  of  business.  It  has  accumu- 
lated surplus  and  profits  amounting  to 
$545,203,  and  on  April  32  its  deposits 
were  $9,287,874.  The  bank  is  situated 
in  the  Metropolitan  Opera  House  Build- 
ing, where  besides  its  fine  banking  rooms 
it  has  safe-deposit  vaults  built  in  accord- 
ance with  the  most  approved  models. 

The  rise  in  the  volume  of  the  bank’s 
deposits  is  shown  in  the  following  table : 


Deposits  April  22, 1806 $1,874,173.49 

Deposits  April  22, 1898 2,958,807.95 

Deposits  April  22, 1900 6,697,418.00 

Deposits  April  22, 1901 9,287,374.32 


In  April,  1901,  the  Bank  of  New  Am- 
sterdam changed  its  form  of  organization 


from  the  State  to  the  National  system, 
under  the  name  of  the  New  Amsterdam 
National  Bank. 

The  first  President  of  the  bank  was 
the  late  Thos.  C.  Acton,  formerly  A8sis^ 
ant  U.  S.  Treasurer  at  New  York* 
R.  R.  Moore,  who  is  now  President,  has 
been  with  the  bank  from  the  time  it 
started.  In  1895  he  was  chosen  Cashier, 
and  Vice-President  in  1896.  On  January 
12,  1901,  he  was  elected  President,  suc- 
ceeding Frank  Tilford. 

C.  W.  Morse,  one  of  the  city’s  promi- 
nent capitalists,  and  who  is  a large  stock- 
holder in  other  leading  banks,  is  Vice- 
President,  and  G.  J.  Baumann,  Cashier. 

The  directors  are : C.  T.  Barney, 

President  Knickerbocker  Trust  Co.; 


R.  R.  Moore,  Presidtnt. 


J.  Romaine  Brown,  real  estate ; Frank 
Curtiss,  President  Sixth  Ave.  R.  R.  Co. ; 
Jos.  J.  Kittel,  President  Nineteenth  Ward 
Bank ; R.  V.  Lewis,  of  Lewis  & Conger ; 
Jas.  McMahon,  President  Emigrant  In- 
dustrial Savings  Bank ; R.  R.  Moore, 
President ; C.  W.  Morse,  capitalist ; H.  F. 
Morse,  of  Morse  & Co ; Frank  W.  San- 
ger, amusements ; Geo.  J.  Smith,  Treas- 
urer American  Cigar  Co.;  Louis  Stem 
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of  Stem  Bros.;  F.  K.  Sturgis,  banker; 
Frank  Tilford,  of  Park  & TUford. 

This  is  an  exceptionally  strong  board, 
and  is  a guaranty  of  success.  On  April 
22  the  total  resources  of  the  bank  were 
$10,087,948;  the  capital  was  $250,000; 
surplus  and  profits,  $545,208 ; deposits, 
$9,287,374. 

The  New  Amsterdam  National  Bank 
is  fully  prepared  to  serve  out-of-town 
banks  and  trust  companies  as  reserve 
agent  and  in  making  collections. 

THE  LIBERTY  NATIONAL  BANK. 

For  a bank  that  has  been  in  operation 
less  than  ten  years,  the  Liberty  National 
certainly  makes  a fine  showing,  and  it  is 
steadily  advancing  to  a position  among 
the  larger  banks  of  the  city  that  have 
been  in  business  for  a much  longer  time. 
The  following  comparative  statement  on 
July  1 of  each  year  since  organization 
will  show  at  a glance  the  story  of  the 
bank’s  remarkable  and  continuous  pro- 


Capital  slock. 

Undivided 

profits. 

Deposits. 

im.,. 

....$500,000 

$14,766 

$951,429 

1883... 

500,000 

58,848 

1,098.061 

1804... 

600,000 

108,021 

1,808,727 

1805... 

500,000 

188,210 

2,240,702 

1806.. 

600,000 

200,881 

2,850,326 

1801... 

500,000 

271,118 

8,288,280 

1898... 

600,000 

829,017 

4.840,199 

1809... 

600,000 

407,230 

6,130,606 

1900... 

500,000 

685,n5 

6,263,302 

1901... 

500,000 

729,935 

8,013,724 

This  is  a record  that  fully  establishes 
the  capacity  of  the  management.  No 
less  satisfactory  results  could  have  been 
expected  from  a board  of  directors  com- 
posed of  such  well-known  bankers  and 
capitalists  as  these: 

Geo.  F.  Baker,  President  First  Na- 
tional Bank,  New  York  ; Henry  C.  Tin- 
ker, Vice  President ; Henry  Graves, 
3Iaxwell  & Graves,  Bankers,  New 
York;  E.  F.  C.  Young,  President  First 
National  Bank,  Jersey  City  ; Wm.  Run- 
kle,  President  Warren  Foundry  and  Ma- 
chine Co.,  New  York ; Arthur  F.  Luke, 
Treasurer  United  States  Steel  Corpora- 
tion, New  York;  H.  C.  Fahnestock, 
Vice-President  First  National  Bank, 
New  York ; Henry  W.  Maxwell,  Vice- 


President  Brooklyn  Trust  Co.;  Charles 
G.  Emery,  New  York ; E.  C.  Converse, 
United  States  Steel  Corporation,  New 
York;  Charles  A.  Moore,  Manning, 
Maxwell  & Moore,  New  York ; T.  A. 
Gillespie,  President  The  T.  A.  Gillespie 
Co.,  New  York;  Francis  L.  Hine,  Vice- 
Presideht-  First  National  Bank,  New 
York ; Charles  H.  Warren,  Vice-Presi- 
dent Central  R.  R.  of  New  Jersey  ; 
Henry  P.  Davison,  President. 

A large  share  of  the  bank’s  success  has 
been  due  to  President  Henry  P.  Davison, 
whose  identification  with  the  institution 
began  in  1894.  Mr.  Davison  was  born  at 
Troy,  Pa.,  in  1867.  After  securing  the 
ordinary  school  education  there,  he  fin- 
ished an  advanced  course  at  Grey  lock  In- 
stitute, South  Williamstown,  Mass.  Re- 
turning to  his  native  town  after  his  gradu- 
ation in  1886,  he  was  for  two  years  a mes- 
senger in  the  banking  house  of  Pomeroy 
Bros.  He  next  secured  a position  as 
bookkeeper  in  a bank  at  Bridgeport,  Ct., 
and  when  the  Astor  Place  Bank,  of  New 
York,  was  organized,  he  went  to  that 
bank  as  receiving  teller,  soon  after  be- 
coming paying  teller. 

In  1894  Mr.  Davison  became  Assistant 
Cashier  of  the  Liberty  National  Bank. 
He  was  made  Cashier  in  1895,  and  in 
1900  Vice-President  and  director,  shortly 
afterwards  being  elected  President.  Be- 
sides his  prominent  ofiScial  banking  con- 
nections, Mr.  Davison  has  been  Secre- 
tary of  Group  VIII  of  the  New  York 
State  Bankers’  Association,  embracing 
the  city  banks,  and  is  at  present  Secre- 
tary of  the  New  York  Clearing-House 
Association.  His  portrait  will  be  found 
with  the  other  officers  of  the  association 
in  another  part  of  this  nuniber. 

The  high  position  which  Mr.  Davison 
has  reached  in  the  financial  world  while 
still  under  thirty-five  years  of  age  Is  a 
tribute  to  his  ability  and  worth. 

The  other  efficient  officers  are  : Henry 
W.  Maxwell  and  Henrj^C.  Tinker,  Vice- 
Presidents  ; Charles  W.  Biecks,  Cashier; 
Frederick  P.  McGlynn,  Asst.  Cashier. 

On  July  15,  1901,  the  total  resources 
of  the  Liberty  National  were  $9,749,359, 
and  it  is  believed  that  these  figures  speak 
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more  forcibly  of  the  ^bank’s  success  in 
the  first  decade  of  its  existence  than  any 
words  could. 

HANOVER  NATIONAL  BANK. 

Few  banks  in  the  city  have  advanced 
more  rapidly  in  recent  years  than  the 
Hanover  National,  which  is  now  very 


James  T.  Woodward,  PrtMtnU 


near  the  head  of  the  list  of  the  banks  of 
the  country,  its  total  resources  amount- 
ing to  $97,606,747.08  on  July  15,  1901. 
Just  how  much  it  has  grown  recently  may 
be  learned  from  the  following  figures 
taken  from  the  bank’s  oflScial  statements 
on  the  respective  dates ; 

Feb.  96.  1889.  July  16.  1901. 

Capital $1,000,000  $9,000,000 

Surplus 1,000,000  6,000,000 

Undivided  profits..  160,000  434,874 

Deposits 21,063,000  84,107,393 

Comment  on  these  figures  is  altogether 
unnecessary.  It  will  be  seen  that  be- 
tween the  two  dates  there  has  been  a 
large  increase  in  the  capital  and  surplus 
as  well  as  in  the  deposits.  Within  the 
present  year  the  Hanover  National  ab- 
sorbed the  Continental  National,  acquir- 
ing the  banking  house  of  the  latter 
which  adjoined  its  own  property.  The 
old  structures  are  being  destroyed  and  a 
modern  bank  and  office  building,  twenty- 
three  stories  high,  will  be  put  up  on  the 


site  they  formerly  occupied,  fronting  100 
feet  on  Nassau  street  and  110  feet  on 
Pine. 

The  officers  to  whose  energy  and  abil- 
ity these  results  are  due  are  : President, 
James  T.  Woodward  ; Vice-Presidents, 
Jas.  M.  Donald,  Wm.  Halls,  Jr.;  Cash- 
ier, Wm.  Logan ; Assistant  Cashiers, 
Wm.  I.  Lighthipe,  Elmer  E.  Whittaker; 
Second  Assistant  Cashiers,  Henry  R. 
Carse,  Alexander  D.  Cambell. 

The  directors  are  James  T.  Woodward, 
President ; Vernon  H.  Brown,  of  Vernon 
H.  Brown  & Co. , agents  Cunard  Steam- 
ship Line  ; Wm.  Barbour,  president  The 
Barbour  Bros.  Co.;  Sigourney  W.  Fay, 
formerly  of  Wendell.  Fay  & Co.,  dry 


Jambs  M.  Donald,  Vtce-President. 

goods  commission ; Martin  S.  Fechhei- 
mer,  of  Fechheimer,  Fishel  & Co.;  Hud- 
son Hoagland,  merchant ; Edward  King, 
President  Union  Trust  Co.;  Benjamin 
Perkins,  merchant;  Wm.  Rockefeller, 
President  Standard  Oil  Co. ; James  Still- 
man, of  Woodward  & Stillman,  mer- 
chants; Elijah  P.  Smith,  of  Woodward, 
Baldwin  & Co.,  dry  goods  commission ; 
James  Henry  Smith,  of  Gkddes  & Smith, 
bankers ; Isidor  Straus,  of  L.  Straus  & 
Sons,  importers ; James  M.  Donald,  Vice- 
President  ; William  Halls,  Jr.,  Vice- 
President. 
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Mr.  Woodward,  the  President  of  the 
bank,  was  President  of  the  clearing- 
house in  1898-99.  He  is  a native  of  Mary- 
land, and  is  a little  over  fifty  years  of 


Wm.  Halls,  Jr.,  Vice-President . 


age.  At  the  close  of  the  Civil  War  he 
came  to  New  York  and  took  employment 
with  an  importing  firm.  He  became  a 
director  of  the  Hanover  National  Bank 
in  1873  and  was  elected  President  in 
1877.  His  success  is  illustrated  by  the 
figures  quoted  at  the  beginning  of  this 
sketch. 

NATIONAL  CITY  BANK. 

Standing  at  the  head  of  all  the  banks 
of  the  country,  measured  by  the  volume 
of  business, stands  the  National  City  Bank 
of  New  York.  Its  capital  is  110,000,000, 
surplus  $6,171,000,  deposits  $162,434,000 
and  total  resources  $192,741,000.  While 
the  bank  has  long  done  a large  and  pros- 
perous business,  it  has  made  exception- 
ally striking  gains  in  the  deposits  in  the 
past  four  or  five  years.  A considerable 
impetus  was  given  to  its  business  by  the 
absorption  of  the  Third  National  Bank, 


James  Stillman,  President. 


and  by  the  increase  of  its  capital  from 
$1,000,000  to  $10,000,000  in  1899. 

The  executive  head  of  this  gigantic 
institution  is  Mr.  James  Stillman,  and  it 
is  to  his  remarkable  capacity  for  finan* 


A.  G.  Loomis,  Vice-President. 
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cial  affairs  that  the  success  of  the  bank 
is  due.  The  other  officers  are : Vice- 
Presidents,  Samuel  Sloan,  A.  G.  Loomis, 
G.  S.  Whitson  and  Frank  A.  Vanderlip; 
C^hier,  Horace  M.  Eilborn;  Assistant 
Cashiers,  Walter  H.  Tappan,  Arthur 
Eavanagh  and  James  A.  Stillman. 

Mr.  Sloan  is  a well-known  capitalist 
and  railway  man.  Mr.  Loomis  came  to 
the  National  City  in  1899  from  Hartford, 


Frank  A.  Vanderlip,  Vice-President, 


where  he  was  President  of  the  iBtna  Na- 
tional Bank.  He  is  especially  noted  as 
a keen  judge  of  commercial  paper.  Mr. 
Vanderlip  was  until  recently  Assistant 
Secretary  of  the  Treasury,  and  made  a 
highly  creditable  record  in  that  position. 

The  other  officers  are  efficient,  and 
have  been  called  to  their  present  duties 
on  account  of  their  especial  fitness  for 
doing  the  work  required  of  them. 

WESTERN  NATIONAL  BANE. 

One  of  the  notably  strong  and  enter- 
prising banks  of  the  city  is  the  Western 
National,  having  $2,100,000  capital  and 
$2,287,684  surplus  and  profits.  On  July 
15,  1901,  the  deposits  were  $55,246,000, 
and  the  total  resources  $59,684,625. 
These  two  latter  items  t^present  a very 


handsome  increase  in  the  bank’s  busines 
in  recent  years. 

The  officers  who  have  brought  the 
bank  up  to  its  present  high  position 
among  the  banks  of  the  country  are : 
President,  Valentine  P.  Snyder;  Vice- 
Presidents,  James  W.  Alexander,  Mar- 
cellus  Hartley  and  W.  L.  Moyer ; Cash- 
er,  Henry  A.  Smith^;  Assistant  Cashier, 
C.  L.  Robinson. 

Mr.  Moyer  ;is  a comparatively  recent 
accession  to  the  bank’s  staff,  though  he 
is  a thoroughly  experienced  banker.  He 
was  for  i^ne  years  a director  and  officer 
of  the  American  Trust  and  Savings  Bank, 
Chicago,  add  later  managing  partner  of 
the  firm  bf  Daly,  Donahoe  & Moyer, 
Butte,  Montana.  On  March  27,  1901,  he 
was  elected  Vice-President  of  tha  West- 
ern National  Bank.  | 

Mr.  Moyer  has  served  as  Secretary  <jf 
the  Bankers’  Association  of  Illinois,  anjd 
is  at  present  a member  of  the  executive 
council  of  the  American  Bankers’  Ass^ 
elation.  His  portrait  appears  with  the 
other  officers  of  the  association  in  another 
part  of  this  issue  of  the  Magazine. 

NATIONAL  BANE  OP  COMMERCE. 

This  is  an  interesting  bank,  not  only 
from  its  present  size,  but  for  its  history. 
It  is  now  the  second  largest  bank  in  the 
country,  the  total  resources  amounting 
to  $133,546,588  on  July  15,  1901.  The 
capital  is  $10,000,000,  surplus  and  profits 
$6,758,661,  and  deposits  $108,736,377. 
Only  one  bank  in  the  country  has  a larger 
capital  and  surplus,  and  larger  depos- 
its. These  facts  sufficiently  establish 
the  bank’s  magnitude,  and  place  it  close 
to  the  head  of  the  world’s  great  financial 
institutions.  The  President,  Mr.  Joseph 
C.  Hendrix,  and  the  Vice-President,  Mr. 
J.  Pierpont  Morgan,  are  two  of  the  ablest 
financiers  in  the  country,  and  it  is  to 
their  genius  for  leadership  that  the  Na- 
tional Bank  of  Commerce  owes  its  pres- 
ent commanding  position.  In  the  great 
operations  carried  on  by  Mr.  Morgan, 
the  National  Bank  of  Commerce  proves 
a powerful  ally,  and  on  the  other  hand 
the  vast  and  numerous  interests  with 
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which  he  is  associated  are  important 
feeders  of  the  bank. 

Mr.  Hendrix  is  widely  known  by  rea- 
son of  having  been  President  of  the 
American  Bankers’  Association,  as  well 
as  on  account  of  his  prominence  in  bank- 
ing. He  is  a Missourian  by  birth,  and 
in  early  life  was  a newspaper  reporter. 
Later,  he  was  elected  to  Congress  ; was 
appointed  postmaster  of  Brooklyn,  N.  Y. , 
and  finally  entered  on  a banking  career. 
For  several  years  he  was  President  of 
the  National  Union  Bank,  of  New  York. 
The  late  Hon.  E.  0.  Leech,  former  Di- 
rector of  the  Mint,  was  associated  with 
President  Hendrix  in  the  management  of 
the  bank,  holding  the  office  of  Cashier. 
The  National  Union  Bank  was  highly 
successful,  its  surplus  having  grown  in 


Joseph  C.  Hendrix,  PreMdent. 

some  five  or  six  years  to  an  amount 
equal  to  the  capital.  When  the  decision 
was  reached  to  consolidate  with  the  Na- 
tional Bank  of  Commerce,  of  which  Mr. 
Hendrix  became  President,  it  was  simply 
a recognition  of  the  fact  that  the  vast 
developments  of  modern  business  re- 
quired a bank  of  the  very  first  magnitude 
and  this  was  secured  by  uniting  these 
two  banks,  each  of  which  included  in 
its  board  of  directors  representatives  of 


some  of  the  city’s  greatest  financial  in- 
terests. Results  have  fully  justified  the 
wisdom  of  the  consolidation,  for  since  it 
took  over  the  business  of  the  National 
Union  Bank,  and  under  the  energetic 
direction  of  President  Hendrix,  the  Na- 
tional Bank  of  Commerce  has  become 
one  of  the  formidable  banking  establish- 
ments of  the  world,  as  may  be  seen  from 
the  following  statement  made  to  the 
Comptroller  of  the  Currency  on  July  15, 
1901  : 


Resources. 

Loans  and  discounts $71,016,447.18 

Real  estate 2,280,700.00 

Due  from  banks 5,763,750.07 

Bxchangres  for  clearingr-house..  35,661,512.14 
Cash 18,824,129.84 

Total $188,546,538.73 

Liabilities. 

Capital  stock $10,000,000.00 

Surplus  and  undivided  profits..  6,758,661.17 

Circulation 7,474,000.00 

Deposits. 108,736,377.56 

D ni ted  States  bond  account. . . . 577,500.00 


Total $183,546,538.73 


A history  of  the  National  Bank  of 
Commerce  would  occupy  many  pages  of 
the  Magazine.  It  was  organized  as  the 
Bank  of  Commerce  on  January  1,  1839, 
commencing  business  on  April  3,  the 
authorized  capital  being  $5,000,000, 
which  was  not  all  paid  in  until  1852. 
Pour  years  later  the  capital  Was  increased 
to  $10,000,000.  When  the  bank  entered 
the  National  system  its  shareholders  were 
exempted  from  double  liability,  owing  to 
the  large  capital. 

Space  is  not  left  to  speak  of  the  many 
distinguished  men  who  have  served  the 
bank  as  officers  and  directors,  or  of  the 
patriotic  action  which  this  bank  has 
never  failed  to  take  in  great  emergencies. 

The  complete  list  of  the  present  officers 
follows  : President,  Jos.  C.  Hendrix  ; 

Vice-President,  J.  Pierpont  Morgan ; 
Cashier,  W.  C.  Duvall ; Assistant  Cash- 
iers, Neilson  Olcott,  J.  S.  Alexander  and 
H.  B.  Fonda. 

The  new  building  owned  and  occupied 
by  the  National  Bank  of  Commerce,  at 
the  northwest  corner  of  Cedar  and  Nas- 
sau streets,  is  eighteen  full  stories  high 
(the  basement  and  roof  giving  two  addi- 
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tional  floors)  and  is  one  of  the  flnest  of 
the  city’s  great  bank  and  office  buildings. 

PHENIX  NATIONAL  BANK. 

Having  been  doing  business  for  almost 
ninety  years,  this  institution  may  be  said 
to  be  firmly  established.  The  bank  was 
started  in  1812  and  has  survived  the  wars 
and  panics  that  have  visited  the  country 
in  this  long  stretch  of  time.  It  to-day 
has  a capital  of  $1,000,000,  surplus  and 
profits  amounting  to  $244,000,  and  on 
July  15,  1901,  the  total  resources  were 
about  $10,000,000.  Since  the  close  of 
1896  the  resources  have  almost  doubled. 
Before  the  era  of  banking  consolidation 
(by  which  the  Phenix  has  never  profited) 
this  would  have  been  regarded  as  a large 
amount,  and  at  the  present  time  it  is 
about  the  average  of  the  resources  of  the 
city  banks.  Out  of  forty-two  National 
banks,  seventeen  report  a smaller  volume 
of  resources. 

But  of  course  a bank  is  not  to  be  j udged 
altogether  by  mere  magnitude.  The 
Phenix  has  the  dignity  of  age,  and  is  still 
vigorous  enough  to  keep  well  up  in  the 
list  of  the  city’s  important  banks. 

The  officers  are:  President,  Duncan 
D.  Parmly ; Vice-President,  George  M. 
Coffin  ; Cashier,  Alfred  M.  Bull ; Assist- 
ant Cashier,  Pierson  G.  Dodd. 

Mr.  Coffin  was  formerly  Deputy  Comp- 
troller of  the  Currency,  and  is  well  known 
among  bankers  for  his  work  in  the  de- 
partment. 

An  increase  of  almost  100  per  cent,  in 
the  amount  of  business  in  the  past  four 
or  five  years  shows  that  although  ap- 
proaching a century  of  age,  the  bank 
has  by  no  means  stopped  growing. 

NORTH  AMERICAN  TRUST  COM- 
PANY. 

With  total  resources  amounting  to 
nearly  $20,000,000,  the  North  American 
Trust  Company  may  be  classed  with  the 
large  trust  companies  of  the  city,  and  a 
considerable  part  of  its  business  has  been 
built  up  in  the  past  four  or  five  years. 

An  official  statement  on  July  1 shows 
the  following : 


Resources. 

Stock  investments 95,150.645.62 

Loaned  on  collaterals 6,599,572.09 

Loaned  on  personal  securities. . . 1,K)9,781.96 

Due  from  banks  and  brokers. . . . 173,566.14 

Real  estate 88,91 1.92 

Cash  on  deposit  with  banks 3,524,948.50 

Cash  on  hand 2,051,108.88 

Other  assets 758,112.54 


Total $19,401,537.62 

Liabilities. 

Capital $2,000,000.00 

Surplus 2,500,000.00 

Undivided  profits 209,253.54 

General  deposits 14,656,882.08 

Other  liabilities 85,902.05 


Total $19,401,687.62 


The  company  is  a depository  for  New 
York  city  and  for  the  State  of  New  York, 
and  for  the  reserve  funds  of  banks  and 
bankers,  as  well  as  a depository  for  the 
Coffee,  Cotton  and  Produce  Exchanges. 

President  Oakleigh  Thome  has  demon- 
strated his  capacity  as  a financier  by  the 
continued  growth  in  the  company’s  busi- 
ness under  his  management.  Those  asso- 
ciated with  him  are  : Heman  Dowd,  Wm. 
H.  Chesbrough  and  Richard  J.  Scoles, 
Vice  Presidents ; Edmund  C.  Lockwood, 
Secretary ; Francis  C.  Prest,  Assistant 
Secretary;  James  Duane  Livingston, 
Trust  Officer. 

ATLANTIC  TRUST  COMPANY. 

The  trust  company  has  become  an  in- 
dispensable part  of  modem  business,  for 
there  are  functions  beyond  the  capacity 
of  individuals  and  outside  the  range  of  a 
bank’s  operations  that  can  be  performed 
by  no  other  corporation.  That  the  trust 
company  met  an  actual  public  need  is 
shown  by  the  remarkable  success  of 
almost  all  such  institutions  when  prop- 
erly managed,  as  the  majority  of  them 
are. 

The  Atlantic  Tmst  Company,  of  New 
York  city,  with  $2,5(X),0()0  capital  and 
surplus,  is  adequately  equipped  for  doing 
all  the  business  which  such  corporations 
are  empowered  by  law  to  perform,  and 
is  under  most  capable  management.  Its 
President,  Mr.  L.  V.  F.  Randolph,  who 
has  held  this  office  for  over  six  years,  has 
never  lost  a dollar  of  the  funds  entmsted 
to  the  company’s  care ; and,  indeed,  he 
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has  served  in  various  fiduciary  capacities 
in  the  past  forty  years  with  the  same 
success.  Not  only  has  the  company 
escaped  losses  Under  his  management, 
but  its  business  has  grown  rapidly  and 
along  desirable  lines. 

It  may  be  mentioned  in  this  connection 
that  out-of-town  banks  desiring  a safe 
reserve  agent  in  New  York  will  find  the 
Atlantic  Trust  Company  well  prepared 
to  serve  them. 

On  May  1 the  company  moved  into 
its  new  quarters  in  the  Atlantic  Buil- 
ding, at  Wall  and  William  streets.  An 
illustration  of  the  building  was  presented 
in  the  June  number  of  the  Magazine. 

UNION  TRUST  COMPANY. 

Only  one  company  in  the  city  can 
show  total  resources  exceeding  those  of 
the  Union  Trust  Company.  Its  board 
of  trustees  is  an  exceptionally  strong 
one,  and  embraces  some  of  the  best- 
known  capitalists  of  the  city,  while  the 
ofiScers  who  manage  the  company's 
affairs  have  shown  their  capacity  in  a 
practical  way — by  results. 

The  capital  of  the  company  is  $1,000,- 
000,  and  the  surplus  $6,691,585.  De- 
posits are  $62,582,133,  and  the  total  re- 
sources on  July  1 were  $71,191,188. 

The  company  is  a legal  depository, 
and  besides  doing  the  usual  trust  com- 
pany business  it  receives  deposits  at  in- 
terest, subject  to  withdrawal  by  check, 
in  accordance  with  the  company's  rules. 

The  position  which  this  company 
occupies  shows  how  firm  a hold  it  has 
on  the  confidence  of  those  having  large 
amounts  of  funds  to  be  safely  cared  for, 
and  the  long,  honorable  and  successful 
record  of  the  institution  demonstrates 
the  reason  for  this  trust. 

NEW  YORK  LIFE  INSURANCE 
AND  TRUST  COMPANY. 

By  reason  of  its  long  existence— dat- 
ing from  1830 — and  the  care  exercised  in 
its  management,  the  New  York  Life  In- 
surance and  Trust  Company  is  entitled 
to  rank  with  the  oldest  and  most  pru- 
dently conducted  institutions  of  its  kind 


in  the  United  States.  It  is,  in  fact,  one 
of  the  principal  corporations  in  the  world 
engaged  in  the  management  of  private 
trusts,  such  as  come  from  wills,  deeds  of 
trust  and  similar  documents.  It  avoids 
the  risks  incident  to  railroad  and  corpor- 
ation trusts,  by  refusing  to  accept  such 
commissions.  The  business  of  life  in- 
surance, formerly  constituting  a consid- 
erable part  of  the  company's  operations, 
has  been  largely  reduced  in  recent  years, 
though  the  annuity  business  has  been 
kept  up  and  has  increased  steadily. 

'The  company  does  not  accept  mercan- 
tile deposits,  but  receives  and  allows  in- 
terest on  deposits  from  executors,  trust- 
ees and  others  acting  in  a fiduciary  ca- 
pacity. In  other  words,  it  is  a trust 
company  in  fact  as  well  as  in  name. 

That  the  careful  policy  of  the  com- 
pany has  been  a good  one  is  evidenced 
by  the  fact  that  its  shares  of  a par  value 
of  $100  are  now  held  at  about  $1,400. 

Henry  Parish  is  President  of  the  com- 
pany, and  its  successful  management  is 
in  a large  degree  attributable  to  his  skill 
and  foresight  in  investment  matters. 
The  other  officers  are : Walter  Kerr, 
First  Vice-President ; Henry  Parish,  Jr., 
Second  Vice-President ; George  M.  Corn- 
ing, Secretary ; Z.  W.  Van  25elm,  As- 
sistant Secretary. 

The  capital  of  the  company  is  $1,000,- 
000 ; surplus  and  profits  about  $4,000,- 
000;  deposits  nearly  $82,000,000,  and 
total  resources  over  $39,000,000. 

An  interesting  fact  in  regard  to  the 
company  is  that  its  building,  at  52  Wall 
street,  stands  on  the  site  of  the  United 
States  Branch  Bank,  which  was  erected 
in  1797,  and  bought  in  1812  by  the  City 
Bank,  from  which  the  New  York  Life 
Insurance  and  Trust  Company  purchased 
half  the  estate.  A new  building  was 
erected  in  1838,  and  replaced  by  another 
in  1867,  which  was  largely  extended  in 
1888.  The  original  comer  stone  is  still 
preserved  in  the  directors'  room. 

N.  W.  HALSEY  & CO. 

Mr.  N.  Wetmore  Halsey,  for  many 
years  associated  with  the  firm  of  N.  W. 
Harris  & Co.,  has  organized  a new  firm 
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under  the  name  of  N.  W.  Halsey  & Co., 
to  do  a general  banking  business  and 
deal  in  railroad  bonds  and  other  invest- 
ment securities.  The  company  has  one 
of  the  finest  suites  of  offices  in  the  city, 
located  in  the  Atlantic  Building,  49^all, 
comer  of  William  street.  Mr.  Halsey, 
during  the  past  ten  years,  has  been  resi- 
dent managing  partner  at  the  New  York 
office  of  N.  W.  Harris  & Co.,  and  has  a 
wide  acquaintance  among  investors  as 
well  as  an  intimate  knowledge  of  invest- 
ment securities. 

J.  P.  MORGAN  & CO. 

In  the  banking  and  financial  world  of 
America,  and  it  may  be  said  of  Europe 
also,  no  name  is  a better  representative 
of  modem  business  enterprise  than  that 
of  the  head  of  this  firm,  Mr.  J.  Pierpont 
Morgan. 

Merely  to  enumerate  the  vast  railway 
and  other  reorganizations  carried  out  by 
this  house  would  require  no  inconsider- 
able amount  of  space.  The  consolidation 
of  the  various  steel  manufacturing  con- 
cerns into  the  United  States  Steel  Cor- 
poration, and  the  purchase  by  Mr.  Mor- 
gan of  several  lines  of  trans  Atlantic 
steamers,  are  events  so  familiar  in  the 
public  mind  that  they  need  only  be  men- 
tioned. They  were,  however,  the  most 
important  events  of  their  kind  that  have 
occurred  in  the  history  of  this  country, 
and  already  as  a result  the  United  States 
has  taken  first  place  as  a manufacturer 
and  exporter  of  steel  products. 

It  is  in  the  building  up  and  conserva- 
tion of  properties  that  the  great  reputa- 
tion of  this  firm  has  been  made,  and  it 
has  always  greatly  improved  the  condi- 
tion of  the  numerous  corporations  whose 
affairs  it  has  undertaken  to  readjust,  fre- 
quently placing  bankrupt  properties  up- 
on a solvent  and  income-producing  basis. 

For  consummate  financial  skill,  the 
head  of  this  firm  is  perhaps  the  superior 
of  any  living  man  to-day.  His  name 
alone  connected  with  any  undertaking  is 
almost  an  assurance  of  success,  for  he  is 
known  never  to  attempt  that  which  is 
not  feasible. 


Mr.  Morgan  is  a descendant  (on  his 
mother's  side,  we  believe),  of  the  distin- 
guished poet  John  Pierpont.  He  is  not 
only  the  most  successful  business  man  of 
the  present  day,  but  has  done  very  much 
to  improve  the  conditions  of  his  fellow 
men.  One  of  his  most  munificent  gifts 
is  the  new  Lying-in  Hospital,  now  about 
completed,  and  which  has  been  built  and 
equipped  almost  entirely  by  him. 

Mr.  Morgan  is  also  keenly  interested 
in  yachting,  and  has  taken  an  active 
part  in  arranging  for  the  several  inter- 
national races  for  the  America's  cup. 

The  Paris  house  is  conducted  under 
the  style  of  Morgan,  Harjes  & Co.,  that 
at  London  being  J.  S.  Morgan  & Co., 
while  the  style  of  the  Philadelphia  firm 
is  Drexel  & Co.  These  several  houses  in 
the  cities  named  are  all  closely  affiliated, 
and  together  they  constitute  one  of  the 
strongest  banking  establishments  of  the 
world. 

KNAUTH,  NACHOD  & KUHNE. 

This  well-known  house  was  established 
in  1851  by  Mr.  Theodore  Knauth  and 
Jacob  Nachod,  in  Leipzig,  Germany,  and 
by  Mr.  Frederick  Euhne  in  New  York, 
succeeding  the  firm  of  Knauth  &>  Esche, 
of  Leipzig,  Germany. 

Mr.  Euhne,  who  had  sole  charge  of 
the  New  York  firm,  conceived  the  idea 
of  placing  the  interior  banks  of  this  coun- 
try in  a position  to  issue  their  own  for- 
eign exchange  on  Europe,  using  the  con- 
nections of  Messrs.  Enautb,  Nachod  & 
Euhne  for  the  protection  of  their  drafts 
abroad.  Although  in  the  beginning  this 
branch  of  the  bank's  business  was  a small 
one,  it  has  with  the  rapid  growth  of  the 
country  become  an  important  phase  of 
their  business,  and  to-day  nearly  every 
bank  that  has  the  slightest  call  for  ex- 
change of  this  kind  has  availed  itself  of 
the  facilities  offered  by  Enauth,  Nachod 
<&  Euhne,  and  several  other  institutions. 

The  great  advantage  which  Messrs. 
Enauth,  Nachod  & Kuhne’s  facilities 
offer  is  that  every  transaction  is  referred 
to  their  house  in  I.ieipzig,  and  in  con- 
sequence any  irregularity  is  adjusted 
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abroad  without  having  to  be  referred  to 
New  York. 

Messrs.  Knauth,  Nachod  & Kuhne’s 
Letters  of  Credit  and  International  Trav- 
elers Checks,  for  use  everywhere,  have 
become  very  popular,  and  thousands  of 
American  tourists  carry  ihem  every  year. 

The  original  founders  of  the  house,  as 
well  as  the  two  sons,  Mr.  Percival  and 
Octavio  Enauth,  connected  respectively 
with  New  York  and  Leipzig,  have  passed 
away.  The  Leipzig  house  is  now  con- 
ducted by  Consul  Frederick  Nachod, 


Percival  Kubnb. 

United  States  Vice  and  Deputy  Consul, 
and  Mr.  Alphons  Jacobson ; while  Mr. 
Percival  Kuhne,  whose  portrait  we  give, 
and  Mr.  Max  Hessberg  are  at  the  head 
of  the  New  York  establishment. 

Percival  Kuhne  was  born  in  New  York 
city,  April  6,  1861,  son  of  Frederick  and 
Ellen  Josephine  (Miller)  Kuhne.  His 
father,  a native  of  Magdeburg,  Germany, 
was  a prominent  banker  of  New  York, 
and  for  over  sixteen  years,  until  the  close 
of  the  Franco -Prussian  war,  was  repre- 
sentative, as  Consul-General  in  New 
York  city,  of  most  of  the  German  States 
now  forming  the  Empire  of  Germany  ; 


his  mother  was  a daughter  of  George  J. 
Miller,  a well  known  merchant  of  New 
York,  and  a descendant  of  an  old  and 
aristocratie  English  family. 

Percival  Kunne  was  educated  in  the 
schools  of  his  native  city,  and  continued 
in  Germany  his  preparation  for  a busi- 
ness career.  Upon  his  return  home  in 
1884  he  entered  the  banking  house  of 
Knauth,  Nachod  & Kuhne,  founded  by 
his  father,  to  whose  interest,  both  in 
New  York  and  Leipzig,  he  succeeded  in 
1893.  This  connection  brought  Mr 
Kuhne  prominently  before  New  York’s 
financial  circles,  and  coupled  with  his 
exceptional  business  ability,  rapidly  de- 
termined his  important  co-operation  in 
the  affairs  of  several  large  corporations. 

He  is  a member  of  the  New  York 
Chamber  of  Commerce ; was  a founder 
and  organizer  of  the  Colonial  Trust  Co., 
of  which  he  is  a trustee,  and  a member 
of  the  executive  committee  ; a trustee  of 
the  Citizens’  Savings  Bank ; also  a trus- 
tee in  the  Lincoln  Safe  Deposit  Co.  and 
Colonial  Safe  Deposit  Co.,  and  is  closely 
identified  with  the  affairs  of  several  other 
prominent  institutions. 

Mr.  Kuhne  is  a Republican  in  politics. 
He  is  a veteran  of  Company  K,  7th  Regi- 
ment, N.  G.  S.  N.  Y. ; a Mason  of  degree 
in  Holland  Lodge,  No.  8,  F.  & A.  M., 
and  a member  of  the  Union,  Metropoli- 
tan, Union  League  and  Calumet  clubs  of 
New  York  city.  He  is  an  active  sup- 
porter of  the  New  York  Botanical  Gar- 
den, New  York  Zoological  Garden, 
American  Academy  of  Political  and 
Social  Science,  Metropolitan  Museum  of 
Art  and  other  similar  societies. 

CHARLES  HATHAWAY  & CO. 

Bankers  dealing  in  commercial  paper 
frequently  need  the  services  of  a firm 
that  has  made  a specialty  of  this  branch 
of  banking.  Good  commercial  paper  is 
about  the  best  security  a bank  can  have, 
but  when  making  purchases  of  other 
than  local  paper  a bank  is  often  taking 
considerable  risk,  and  the  advice  of  spe- 
cialists is  needed  as  an  aid  in  selecting 
desirable  paper. 

Messrs.  Hathaway  & Co.  are  large 
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dealers  in  commercial  paper,  and  their 
wide  and  thorough  experience  gives 
them  a knowledge  of  the  value  of  such 
security  greater  than  the  ordinary  banker 
can  have.  They  have  built  up  a large 
line  of  patrons  among  discriminating 
bankers,  and  endeavor  to  maintain  the 
high  reputation  already  achieved.  The 
firm’s  offices  are  in  New  York  an'd  Chi- 
cago. 

LEWIS  V.  F.  RANDOLPH, 

President  Atlantic  Trust  Company. 

In  the  May  number  of  this  Magazine, 
in  an  article  on  the  “ Functions  of  Trust 
Companies,”  the  following  reference  was 
made  to  the  Atlantic  Trust  Company 
and  to  its  President : 

“The  Atlantic  Trust  Company  was 
formed  by  the  Atlantic  Mutual  Insur- 
ance Company  in  combination  with  other 
important  financial  interests,  and  in- 
cludes in  its  management  representa- 
tives of  many  of  the  best-known  bank- 
ing, insurance  and  mercantile  organiza- 
tions in  the  city. 

Its  President,  Mr.  Lewis  V.  F.  Ran- 
dolph, had  a decade  of  early  training  in 
one  of  the  great  banks  of  the  Metropolis 
—the  American  Exchange  National 
Bank.  Afterwards  for  many  years  he 
was  treasurer  and  director  of  the  Illinois 
Central  Railroad  Company.  He  has  also 
been  active  in  the  management  of  large 
estates.  He  has  been  President  of  the 
Atlantic  Trust  Company  for  upwards  of 
six  years.  During  that  period  the  At- 
lantic Trust  Company  has  not  lost  a dol- 
lar on  any  transaction  or  in  businei>s  of 
any  description.  This  particular  record 
of  six  years  of  the  Trust  Company  is  in 
harmony  with  Mr.  Randolph’s  somewhat 
unique  business  experience  of  the  past 
forty  years.  In  the  course  of  handling, 
during  that  period,  cash  and  properties, 
in  many  fiduciary  capacities,  to  the  ex- 
tent of  hundreds  of  millions  of  dollars  for 
persons  and  corporations,  he  has  never 
made  a single  loss — even  in  the  smallest 
amount.” 

Mr.  Randolph  is  interested  in  litera- 
ture as  well  as  banking,  and  Putnam  & 


Sons  have  recently  published  a volume 
of  poems  entitled  “ Survivals,”  which 
show  the  quality  of  his  thought  and 


L.  V.  P.  Randolph. 


which  have  been  quite  widely  com- 
mended by  the  reviewers. 

FISK  & ROBINSON. 

Messrs.  Fisk  & Robinson,  bankers. 
New  York  and  Boston,  offer  superior 
facilities  in  the  firm’s  several  departments 
for  the  transaction  of  a banking  business, 
both  for  banks  and  individuals  ; the  fis- 
cal agency  accounts  for  the  payment  of 
bonds,  coupons,  dividends,  etc.,  and  for 
the  transfer  and  registration  of  securities 
received  from  municipal,  railway  and 
other  corporations ; the  Investment  de- 
partment buys  and  sells  United  States 
bonds  and  ot|ier  investments,  and  ex- 
ecutes orders  on  the  New  York  Stock 
Exchange  and  for  sound  and  marketable 
unlisted  securities.  An  important  part 
of  the  work  of  this  department  consists 
in  furnishing  information  regarding  the 
status  of  various  corporate  securities. 

Extensive  e.vperience  in  investment 
banking  has  rendered  this  house  thor- 
oughly equipped  to  transact  the  several 
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kinds  of  business  that  it  undertakes,  and 
those  who  entrust  funds  to  it,  either  for 
investment  or  in  the  ordinary  course  of 
banking,  will  find  their  interests  well 
cared  for. 

REDMOND  KERR  & CO. 

Among  the  investment  banking  firms 
whose  reputation  and  success  have  been 
due  to  absolute  merit,  Messrs.  Redmond, 
Kerr  & Co.  occupy  a prominent  place. 
They  deal  only  in  high-grade  securities 
of  whose  value  they  are  assured  by  long 
experience  io  handling  this  class  of  in- 
vestments. The  firm  is  entirely  trust- 
worthy, not  only  so  far  as  relates  to  in- 
tegrity in  business  dealings,  but  in  its 
judgment  as  well,  and  is  well  qualified 
to  be  of  real  service  to  investors. 

Messrs.  Redmond,  Kerr  & Co.  are 
members  of  the  New  York  Stock  Ex- 
change, and  besides  receiving  deposits 
subject  to  draft  they  issue  travellers  let- 
ters of  credit  available  throughout  the 
world,  act  as  fiscal  agents  for  railroads, 
street  rail  way,  gas  and  other  corporations. 

GILMAN,  SON  & CO. 

No  banking  house  of  the  city  is  more 
highly  regarded  by  those  who  are  well 
posted  in  such  matters  than  the  firm 
above  named.  Messrs.  Gilman,  Son  & 
Co.  have  been  in  business  many  years, 
and  are  well  equipped  to  act  as  corre- 
spondents for  banks,  bankers,  mer- 
chants, corporations,  and  as  depositories 
for  individuals  or  estates.  They  also 
deal  in  first-class  investment  securities. 

LINCOLN,  CASWELL  & CO. 

As  the  members  of  this  firm  have  made 
a special  study  of  the  conditions  deter- 
mining the  value  of  railroad,  municipal 
and  other  high-class  investment  securi- 
ties, they  can  confidently  claim  to  be 
judges  of  such  investments.  They  have 
exercised  great  care  in  the  selection  of 
securities  and  consequently  have  built 
up  a list  of  patrons  who  have  come  to 
place  confidence  in  the  firm's  discrimina- 
tion. This  trust  it  will  be  the  aim  of 


Messrs.  Lincoln,  Caswell  & Co.  to  deserve 
in  the  future  as  heretofore.  Savings 
banks,  trust  companies,  and  all  having 
funds  which  they  desire  to  invest  where 
safety  is  the  first  consideration  will  find 
the  services  of  such  a firm  of  real  value. 
The  ofilces  are  at  New  York  and  Boston. 

FRANKLIN  TRUST  COMPANY  OF 
BROOKLYN. 

Brooklyn  has  a number  of  large  trust 
companies,  the  Franklin  being  one  of 
the  most  successful,  its  total  resources 
being  $10,276,948.  The  capital  is  $1,000, - 
000,  surplus  $250,000,  and  undivided 
profits,  $1,010,785.  Its  deposits  amount 
to  about  $8,000,000. 

Geo.  H.  Southard  is  President  of  the 
company  and  has  managed  its  large  in- 
terests with  conspicuous  ability ; Wm. 
H.  Wallace  is  Vice-President ; James  R. 
Cowing,  Second  Vice-President  and  Sec- 
retary, and  Crowell  Hadden,  Jr.,  Assis- 
tant Secretary. 

THE  SECURITIES  COMPANY. 

In  the  organization  and  reorganiza- 
tion of  corporations  and  the  handling  of 
investment  securities,  the  Securities  Co., 
of  New  York,  will  be  found  to  be  well 
prepared  to  give  satisfaction.  The  cap- 
ital and  surplus  amount  to  about  $2,500,- 
000,  and  the  ofilcers  and  directors  are 
men  of  financial  standing.  Charles  M. 
Preston,  the  President,  was  for  a num- 
ber of  years  Superintendent  of  the  New 
York  Banking  Department,  having  un- 
der his  supervision  all  the  vast  interests 
of  the  banking  institutions  organized 
under  the  State  laws.  The  other  ofilcers 
are  : Vice-President,  Charles  M.  Jesup; 
Secretary  and  Treasurer,  Andrew  J. 
Miller;  Assistant  Secretary  and  Treas- 
urer, Edwin  G.  Woodling. 

EDWARD  SWEET  & CO. 

Messrs.  Edward  Sweet  & Co.,  bankers, 
of  38  Broad  street.  New  York  city,  are 
members  of  the  New  York  Stock  Ex- 
change and  make  a specialty  of  dealing 
in  high-grade  investment  securities. 
They  are  in  communication  with  the 
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leading  centers  by  direct  private  wires, 
and  are  thus  able  to  execute  orders  with- 
out delay.  The  standing  of  the  firm  is 
in  all  respects  such  as  to  entitle  it  to  the 
large  business  with  which  it  is  favored. 

AMERICAN  BANK  NOTE  COM- 
PANY. 

Having  been  established  in  1795,  this 
company  is  certainly  old  enough  to  speak 
for  itself.  It  is  one  of  the  best  known 
engraving  companies  of  the  country, 
and  engraves  and  prints  bank  notes, 
share  certificates,  bonds  for  governments 
and  corporations,  drafts,  checks,  bills  of 
exchange,  etc.,  in  the  best  style.  Safety 
colors,  safety  papers  and  other  means  for 
preventing  counterfeiting  are  used. 

J.  & W.  SELIGMAN  & CO. 

A great  part  of  New  York's  financial 
power  is  lodged  with  the  private  bank- 
ers, and  the  Messrs.  Seligman,  with  con- 
nections in  London,  Paris,  Frankfort 
and  San  Francisco,  are  among  the 
best-known.  The  founder  of  the  firm 
was  Joseph  Seligman,  and  its  present 
head  Isaac  N.  Seligman.  This  house 


was  instrumental  in  placing  several 
large  loans  for  the  United  States  during 
the  Civil  War,  and  in  recent  years  has 
carried  out  successfully  the  negotiations 
in  forming  some  of  the  great  industrial 
corporations.  In  the  extent  of  its  re- 
sources and  the  practical  knowledge  of 
securities  which  the  members  of  the 
firm  possess,  the  house  will  compare 
most  favorably  with  any  in  the  city. 

EMERSON  McMILLIN  & CO. 

This  firm,  composed  of  Emerson  Mc- 
Millin  and  Henry  B.  Wilson,  deals  in  in- 
vestment securities,  especially  the  bonds 
and  stocks  of  street  railways  and  gas  cor 
porations,  and  has  been  identified  with  a 
number  of  important  undertakings  in 
this  field.  Mr.  McMillin  is  known  to  be 
an  especially  good  judge  of  such  securi- 
ties, and  his  advice  is  much  sought,  not 
only  by  investors,  but  when  consolida- 
tions or  reorganizations  of  properties  are 
to  be  made.  The  methods  of  doing 
business  to  which  the  firm  has  always 
adhered  have  won  a large  patronage, 
which  is  growing  both  in  numbers  and 
value. 


CHICAGO. 


No  city  in  the  world  has  grown  so  rapidly  and  at  the  same  time  so  substantially 
as  Chicago.  Within  the  memory  of  those  now  living  it  was  but  a frontier  post ; 
to  day  it  is  the  second  city  of  the  United  States,  with  a population  approaching 
1,700,000.  Destroyed  almost  totally  by  fire  within  the  last  quarter  century,  it  has 
been  rebuilt  on  a scale  of  magnificence  rivalling  any  city  of  the  world. 

In  no  part  of  this  giant's  remarkable  growth  has  the  progress  been  greater  than  in 
banking.  So  recently  as  1886  the  total  deposits  of  all  the  National  banks  of  Chicago 
were  but  $71,462,000  ; now  a single  bank  has  deposits  in  excess  of  this  sum.  The 
growth  of  the  National  and  State  banks  of  Chicago  from  1890  to  1900  is  shown  in 
the  following  table  : 


DeponU  of  the  National  and  State  Banks  of  Chicago,  1890-1900. 


National  hanks.  State  hanks.  \ 

National  hanks.  Statehanks. 

1800 

104,470,800 

$86,763,864 

1806 

$110,286,800 

$66,068,346 

1801 

118,164,700 

44,442,300 

1897 

150,042.071 

00,508,701 

1808 

130,068,560 

68,868,286 

1808 

188,181,143 

118,058,404 

1808 

128,864,181 

56,864,484 

1 IftiO 

106,144,888 

180,011,476 

1804 

67,062.067 

10UO 

282,168,086 

156,077,768 

1806 

120,706,600 

72,686,800  | 

It  will  be  seen  that  since  1896  the  deposits  of  both  classes  of  banks  have  more 
than  doubled.  Even  compared  with  1892,  when  business  of  all  kinds  was  at  the 
high-water  mark,  the  gain  is  remarkable. 
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Chicago,  like  New  York  and  St.  Louis,  is  a central  reserve  city,  and  the  banks 
carry  a large  line  of  out-of-town  accounts.  The  banks  of  the  city  are  generally 
strong  and  the  management  distinguished  for  financial  skill. 

The  tables  presented  below  show  the  capital,  surplus  and  profits,  total  deposits 
and  total  resources  of  the  National  and  State  banks  of  Chicago  at  the  date  of  their 
last  official  reports  : 

Statement  Showing  Capital,,  Surplus  and  Profits^  Total  Deposits  and  Total 
Resources  qf  the  National  Banks  of  Chicago,,  July  15,  1901. 


Name  ok  Bank.  Capital 

Bankers  National $1,000,000 

Calumet  National 60,000 

Cliioago  National 1,000,000 

Commercial  National 1,000,000 

Continental  National 3,000,000 

Com  Exchange  National 2,000,000 

Drovers’  National 250,000 

First  National 6,000,000 

FI  rst  N at  lonal  of  Engle woo«l 1 00,000 

Fort  Dearborn  National 600,000 

Merchants’  National 1,000,000 

Metri  politan  National 2,000,000 

National  Bank  of  the  Republic 1,000,000 

National  Live  Stock  Bank 1,000,000 

Oakland  National 60,000 


Total $18,960,000 


Surplus  and 
pro/lts. 

Total 

deposits. 

Total. 

resources. 

$242,000 

$12,840,667 

$14,830,000 

46,000 

646,842 

692,000 

1,260,000 

16,004,834 

18,315,000 

1,368.000 

28,526,849 

31,396  000 

846,000 

36,187,901 

41,863,000 

1,768,000 

34,348.686 

39,057,000 

250,000 

4,740.057 

5,497,000 

3,522,000 

73,792,264 

83,784.000 

36,000 

794.401 

976,000 

126,000 

5 253,392 

6.367.000 

1.754,000 

15.417,174 

18,171.000 

1,498.000 

21,6‘20,031 

25,957,000 

237,000 

12.267.486 

14,250.000 

1,179,000 

6,699,894 

7,934,000 

44,000 

608,777 

715,000 

$14,176,000 

$268,668,164 

$:t09,304,000 

Statement  Showing  Capital,  Surplus  and  Profits,  Total  Deposits  and  Total 
Resources  qf  the  State  Banks  and  Trust  Companies  qf  Chicago,  May 
U,  1901. 


SurpUf  and 
proflUt. 


Total 

depo»iU. 


Total 

resources. 


Name  of  Bank  or  Trust  company.  Capital. 

American  Trust  and  Savings  Bank $1 ,000,000 

Chicago  City  Bank 200,000 

Chicago  Loan  and  Trost  Co 600,000 

Cook  County  State  Savings  Bank 60,000 

Equitable  Trust  Co 600,000 

Fidelity  Trust  Co 250,000 

Foreman  Bros.  Banking  Co 600,000 

Garden  City  Banking  and  Trust  Co — 600,000 

Hibernian  Banking  Association 222,000 

Home  Savings  Bank 100,000 

Illinois  Trast  and  Savings  Bank 3,000,000 

Merchants’  Loan  and  Trust  Co 2,000,000 

Milwaukee  Avenue  State  Bank 250,000 

Northern  Trust  Co.  Bank 1,000,000 

Prairie  State  Bank 250,000 

Royal  Trust  Co.  Bank 500,000 

State  Bank  of  Chicago . . 1,000.000 

U nion  Trust  and  Banking  Co 500,000 

Western  State  Bank 300,(M)0 

Total $12,622,000 


$391,000 

$16,346,000 

$16,737,000 

95.000 

36.000 
6,000 

200,000 

60.000 
616,000 

683,000 

868,000 

2.806,000 

3,922.000 

123.000 

2,742,000 

3,365.000 

356,000 

9,008,000 

9,586.000 

33.000 

1,282.000 

1,443,000 

4,407,000 

68.652,000 

76,059,000 

1,835,000 

27,379,000 

31,214.000 

134,000 

1,704.000 

2,088.000 

1,228,000 

21,217,000 

23,446,000 

63,000 

3,600,000 

3.814,000 

323.000 

3.460,000 

4.283,000 

186,000 

8,840,000 

9,526,000 

766,000 

6,426,000 

6,601.000 

15,000 

1,006,000 

1,321,000 

$10,860,000 

$172,461,000 

$194,353,000 
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BANKS,  BANKERS  AND  TRUST  COMPANIES. 


FIRST  NATIONAL  BANK. 

Among  the  great  banks  that  make  up 
the  financial  power  of  the  United  States, 
the  First  National  Bank,  of  Chicago, 
stands  very  near  the  head.  It  is  the 
largest  bank  in  the  country  outside  of 
New  York  and  only  a very  few  institu- 
tions in  that  city  are  larger  and  none 
have  a higher  reputation. 

The  following  figures,  from  the  ofilcial 
statement  of  July  15,  1901,  indicate  the 
magnitude  of  this  bank’s  business : 


Loans  and  discounts $44,807,700 

Capital 5,000,000 

Surplus J!,000,000 

Undivided  proOts l,an,543 

Deposits 74,027,001 

Total  resources 83,784,372 


An  idea  of  the  progress  of  the  bsnk 
may  be  had  from  a comparison  of  its 
deposits  on  the  dates  named  : 


July  1,  1882 $19,631,28 

August  1,  1887 23,015,061 

July  12, 1802 80,947,988 

December  15, 1897 37,622,908 

July  15,  1901 74,027,001 


As  a further  illustration  of  the  bank’s 
10 


prestige  it  may  be  stated  that  in  1900  the 
clearings  of  the  First  National  Bank  were 
$1,812,475,594,  against  a total  of  $6,799,- 
535,598  for  all  the  banks.  Thus  the  First 


James  B.  Foroar,  President. 
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Iktbrior  First  National  Bank. 
(As  it  appeared  seveial  years  ago.) 


National’s  share  of  the  total  was  19.3  per 
cent. 

The  number  of  the  bank’s  employees 
has  increased  from  ninety-five  in  1882  to 
870  at  the  present  time. 

One  of  the  characteristics  of  the  bank’s 
administration  is  the  complete  and  thor- 
ough departmental  organization  by  which 
all  the  work  is  done  in  the  most  system- 
atic and  expeditious  manner.  Clerks  in 
the  bank  are  well  provided  for  in  various 
ways.  There  is  a Savings  Association 
especially  for  their  benefit,  where  a fair 
rate  of  interest  is  paid  on  deposits,  and 
a pension  fund  for  those  who  are  dis- 
abled by  old  age  or  other  causes. 

The  bank  has  a dining  room  where 
ofilcers  and  clerks  are  served  with  lunch 
without  charge,  either  directly  or  in- 
directly. 

Officers  of  the  First  National  Bajik  are: 
President,  James  B.  Forgan  ; Vice-Presi- 
dents. David  R.  Forgan,  Geo,  D.  Boulton; 
Cashier,  Richard  J.  Street ; Assistant 
Cashiers,  Holmes  Hoge,  August  Blum, 
Frank  E.  Brown,  Charles  N.  Gillett; 
Auditor,  Frank  O.  Wetmore ; Manager 
bond  department,  Emile  K.  Boisot ; Man- 
ager foreign  exchange  department,  John 
E.  Gardin  ; Assistant  Manager  foreign 
exchange  department.  Max  May. 


The  President,  Mr.  James  B.  Forgan, 
is  a native  of  Scotland.  At  the  age  of 
seventeen  he  entered  the  Royal  Bank  of 
Scotland,  and  later  was  connected  with 
the  Bank  of  British  North  America  at 
Montreal,  New  York  and  Halifax.  Sub- 
sequently he  served  the  Bank  of  Nova 
Scotia  as  receiving  teller  and  inspector 
of  agencies.  In  1888  he  became  Cashier 
and  manager  of  the  Northwestern  Na- 
tional Bank,  of  Minneapolis.  The  ability 
he  showed  here  won  for  him  the  offer  of 
a position  as  Vice-President  of  the  First 
National  Bank,  of  Chicago,  which  he 
accepted,  being  shortly  promoted  to  the 
office  of  President. 

Mr.  Forgan’s  banking  experience  has 
been  such  as  to  admirably  equip  him  for 
the  exacting  duties  of  his  office.  He  has 
not  only  kept  the  bank  up  to  the  high 
standard  maintained  by  Mr.  Lyman  J. 
Gage  (now  Secretary  of  the  Treasury), 
but  with  the  growth  of  business  in  other 
lines,  the  First  National  Bank  has  ad- 
vanced to  a still  higher  rank  among  the 
world’s  great  banks. 

Vice  President  David  R.  Forgan,  the 
President’s  brother,  also  came  to  the 
First  National  from  the  Northwestern 
Na'ional,  Minneapolis,  and  his  work  sus- 
tains the  high  reputation  of  that  bank  as 
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a training-school  for  bank  managers. 
The  other  officers  of  the  bank,  and  indeed 
the  entire  staff,  are  to  be  commended  for 
their  devotion  to'^the  bank*s  interests. 

The  illustration  of  the  bank’s  interior 
presented  herewith  is  from  a photograph 
taken  some  years  ago,  but  gives  a gen- 
eral idea  of  part  of  the  banking  rooms. 
Lately  the  basement  has  been  vacated 


David  R.  Foroah,  Fice-Prcsfdent. 


by  other  tenants  and  the  bond  and  foreign 
exchange  departments  have  been  located 
there,  in  handsome  and  commodious 
quarters,  equipped  with  all  the  latest 
conveniences  for  clerks  as  well  as  cus- 
tomers. 

Chicago  is  the  second  largest  city  in 
America,  and  in  several  lines  of  business 
the  most  important.  In  the  First  Na- 
tional Bank  the  city  and  the  great  West 
have  a financial  institution  that  for 
capacity  of  management,  strength  and 
success  will  compare  most  favorably 
with  any  other  bank  in  the  country. 

COMMERCIAL  NATIONAL  BANK. 

The  Commercial  National  Bank,  es- 
tablished in  1864,  is  one  of  Chicago’s  old 
and  successful  banks,  and  ranks  also 


among  the  largest.  Its  capital  is  now 
$2,000,000,  the  large  growth  in  business 
lately  making  it  necessary  to  double  the 
capital ; the  surplus  is  $1,000,000  and 


Jambs  H.  Eckbls,  President. 


undivided  profits,  $368,026.  Deposits 
amounted  to  $28,528,095  on  July  15, 1901, 
and  total  resources  were  $31,896,121  on 
the  same  date.  Loans  and  discounts  at 
this  time  were  almost  $18,000,000.  The 
volume  of  deposits  held  is  about  equally 
distributed  among  individuals and 
**  bank,”  showing  that  the  bank  is  highly 
regarded  at  home  as  well  as  throughout 
the  country.  This  confidence  is  well  de- 
served on  account  of  the  bank’s  success- 
ful history  and  its  present  management, 
headed  by  James  H.  Eckels,  former 
Comptroller  of  the  Currency. 

Mr.  Eckels  is  a native  of  Illinois,  hav- 
ing been  bom  at  Princeton,  in  that  State, 
in  1858.  After  graduating  from  the  high 
school  there,  he  attended  the  Albany 
(N.  Y.)  Law  School,  graduating  in  1880. 
In  the  following  year  he  began  the  prac- 
tice of  law  at  Ottawa,  111.,  and  continued 
to  follow  his  profession  until  1893  when 
he  was  appointed  Comptroller  of  the 
Currency  by  President  Cleveland.  His 
record  in  this  office  ie  familiar  to  the 
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bankers  of  the  country,  and  that  he  dis- 
played great  ability  at  a very  trying 
period  in  the  country’s  banking  history 
is  also  well  known. 

Mr.  Eckels  is  orthodox  in  his  financial 
views ; that  is,  he  accepts  the  conclu- 
sions of  those  whose  experience  and  life- 
long study  of  such  subjects  entitle  them 
to  rank  as  authorities.  There  are  few, 
if  any,  men  in  the  country  who  can 
speak  on  financial  topics  more  forcefully, 
and  he  is  in  great  demand  to  address 
meetings  of  bankers  and  others  interested 
in  economic  questions.  As  Comptroller 
Mr.  Eckels  made  a number  of  valuable 
reports  to  Congress,  and  his  investiga- 
tions greatly  enriched  the  stock  of  finan- 
cial information.  He  resigned  shortly 
before  the  close  of  his  term  to  become 
President  of  the  Commercial  National 
Bank  of  Chicago,  and  as  a banker  he  has 
fully  maintained  the  high  reputation  he 
made  as  Comptroller. 

Associated  with  Mr.  Eckels  in  the 
management  of  the  Commercial  National 
are  : John  C.  McKeon,  Vice-President ; 
David  Vernon,  Second  Vice-President ; 
Joseph  T.  Talbert,  Cashier  ; N.  R.  Losch, 
Assistant  Cashier.  The  directors  include 
the  following  well-known  names : Frank- 
lin McVeagh,  Jesse  Spalding,  N.  K. 
Fairbank,  Wm.  J.  Chalmers,  Robert  T. 
Lincoln,  James  H.  Eckels  and  John  C. 
McKeon. 

THE  BANKERS  NATIONAL  BANK 
OF  CHICAGO. 

“The  distinctive  function  of  a banker,” 
says  Ricardo,  “ begins  as  soon  as  he  uses 
the  money  of  others.”  The  banker  who 
uses  only  his  own  money  is  merely  a 
capitalist,  and  not  at  present  under  con- 
sideration. 

A bank  to  impress  itself  upon  the  finan- 
cial world  must  have  a clear,  distinctive 
and  accurate  policy,  to  be  administered 
with  fidelity  and  courtesy. 

Chicago  is  celebrated  as  a city  of  mar- 
vels in  banking  progress,  and  among  her 
financial  institutions  there  are  few  who 
cling  to  the  traditions  of  the  past.  Prom- 


inent among  the  banks  which  have  estab- 
lished the  primacy  of  Chicago  as  a finan- 
cial centre  and  a l^er  in  the  development 
of  the  great  Northwest  is  the  Bankers 
National  Bank,  of  which  Edward  S. 
Lacey  is  President.  The  very  founda- 
tion of  this  institution  was  an  inspiration 


Edward  S.  Lacet,  President, 


to  its  officers.  When  its  stock  was  sub- 
scribed a new  high  record  was  estab- 
lished, the  shares  being  underwritten  to 
an  amount  equal  to  five  times  its  capital. 
To  justify  this  burst  of  confidence  on 
the  part  of  its  founders  was  the  task 
offered  to  the  then  distinguished  Comp- 
troller of  the  Currency  at  Washington. 

The  battle  was  not  to  be  an  easy  one. 
The  bank  bad  not  entered  upon  its  second 
year  when  the  National  panic  of  1893, 
which  swept  away  so  many  financial  in- 
stitutions, fell  upon  the  country.  To 
the  Bankers  National  It  was  but  the  bap- 
tism of  fire  from  which  it  emerged  with 
an  increase  in  deposits  to  February  of 
1894,  of  nearly  |1, 000, 000. 

The  bankers  of  the  country  who  knew 
Mr.  Lacey  during  his  able  administration 
of  the  Comptroller’s  office,  early  exhibited 
their  confidence  in  him  by  a transfer  of 
balances  to  the  Bankers  National  at  a 
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rate  unknown  among  newly-established 
banks.  This  was  an  evidence  of  sound- 
ness not  to  be  overlooks  1 by  the  commer- 
cial depositor,  who  found  every  require- 
ment fully  met  in  the  equipment  of  the 
new  institution.  Further  than  this  he 
was  made  to  feel  at  home  in  the  bank  as 
he  had  never  felt  before,  and  his  demands 
were  met  with  a courtesy  which  was 
unfailing. 

Thus  it  was  that  the  Bankers  National 
was  early  distinguished  by  its  largeness 
of  view  and  its  superiority  to  narrow 
prejudices.  The  capital  stock  of  the 
Bankers  National  is  $1,000,000.  with  a 
net  surplus  of  $250,000.  Its  unprece- 
dented growth  in  deposits,  which  have 
quadrupled  in  the  last  five  years,  is  the 
strongest  tribute  to  its  management  that 
can  be  recorded.  The  figures  taken  from 
its  published  statements  are  as  follows : 

July  16,  1896 $3,042,800.92 

July  15, 1807 6,310,207.82 

July  16, 1898 6,962,661.66 

July  16,  1809 6,069,846.19 

July  15,  1900 10,796,238.12 

July  15, 1901 12,841,865.89 

Edward  S.  Lacey  is  a clear-headed,  self- 
poised  man  of  Revolutionary  forbears. 
His  ancestors  fought  with  Washington 
and  Lafayette,  and  it  is  from  this  ster- 
ling lineage  that  he  has  those  qualities 
which  enable  him  to  triumph  over  every 
obstacle  in  his  career  of  statesmanship 
and  finance.  He  has  headed  every  finan- 
cial institution  with  which  he  has  been 
connected ; served  prominently  and  ac- 
ceptably in  Congress,  and  had  he  stooped 
to  the  ordinary  political  methods,  might 
have  represented  his  State  in  the  United 
States  Senate.  In  Congress  he  discerned 
the  coming  **  Battle  of  the  Standards,’* 
and  helped  to  shape  the  policy  of  his 
colleagues  in  his  oft-quoted  speech  on 
the  silver  question.  Under  his  adminis- 
tration, the  Comptroller’s  office  enlarged 
its  function  from  that  of  clerical  inspec- 
tion and  supervision  to  one  of  aggressive 
policy  in  favor  of  sound  money. 

In  Congress  he  was  distinguished 
chiefly  through  the  ability  he  displayed 
in  the  consideration  of  financial  ques- 
tions. He  attracted  wide  attention  by  a 


masterly  speech  on  the  silver  question. 
His  address  on  the  use  of  silver  as  money, 
delivered  before  the  American  Bankers* 
Association  in  Chicago  in  1885,  further 
increased  his  popularity  among  finan- 
ciers, and  his  prominence  in  monetary 
circles  caused  him  to  be  appointed  to  the 
position  of  Comptroller  of  the  Currency 
in  1889.  Under  his  direction  was  inau- 
gurated a vigorous  and  yet  conservative 
policy,  keeping  in  view  the  protection 
of  depositors  and  creditors,  and  his  con- 
duct of  the  office  was  endorsed  by  the 
ablest  financiers.  His  integrity  and 
ability  have  always  been  recognized, 
and  his  national  reputation  caused  his 
services  to  be  sought  by  many  of  the 
leading  financial  institutions,  and  he  re- 
signed in  June.  1892,  to  accept  the  presi- 
dency of  the  Bankers  National  Bank  of 
Chicago. 

Money  will  not  manage  itself,  nor  can 
one  man  attend  to  more  than  the  general 
policy  of  a banking  interest  so  diversified, 
important  and  potential  as  that  of  the 
Bankers  National.  Associated  with  Mr. 
Lacey  in  the  active  conduct  of  the  bank 
are  a number  of  well-known  and  highly- 
esteemed  men  in  banking  circles.  It  is 
true  that  they  lire  young  men,  but  this  is 
the  age  of  young  men  and  each  of  them 
possesses  an  experience  which  might 
well  be  coveted  by  older  persons.  Like 
Mr.  Lacey  they  have  been  associated  with 
the  bank  since  its  foundation  and  have 
manifested  a loyalty  to  the  bank  and  its 
principles  altogether  uousual.  The  re- 
sult is  an  organization  which  in  its  field 
is  invincible. 

Every  motive  and  policy  of  the  chief 
is  quickly  interpreted  and  faultlessly 
carried  out.  Together  with  the  master- 
mind, they  constitute  a splendid  machine, 
which  is  carrying  the  Bankers  National 
to  the  front  rank  of  successful  institu- 
tions. Sioce  banks  differ  from  each 
other  chiefly  in  soundness,  and  soundness 
is  based  largely  upon  the  ability  and  in- 
tegrity of  the  bank’s  employees,  a brief 
reference  to  the  personality  and  the  ex- 
perience of  Mr.  Lacey’s  associates  will  be 
convincing. 

The  Cashier,  in  fact  as  well  as  in  name, 
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is  John  C.  Craft,  who  came  to  the  bank 
upon  its  organization,  having  resigned 
his  position  as  Acting  Assistant  United 
States  Treasurer.  While  this  public 
position  attracted  the  attention  of  finan- 
nanciers,  it  was  his  previous  experience 
as  Cashier  of  the  Rochelle  National  Bank 
at  Rochelle,  Illinois,  that  fully  equipped 
him  for  the  place  which  he  was  called 
upon  to  occupy.  He  has  held  his  present 
position  since  May,  1893,  and  is  rated 
among  capitalists  and  patrons  of  the 
bank  as  a natural  financier.  His  judg- 
ment of  men,  seconded  by  his  accuracy 
in  estimating  collateral  securities  and 
commercial  paper,  gives  him  a value  to 
legitimate  borrowers  and  patrons  of  the 
bank,  as  well  as  to  the  stockholders. 

Frank  P.  Judson,  Assistant  Cashier, 
had  his  early  training  in  one  of  the  older 
banks  of  the  city.  Beginning  at  the 
bottom  of  the  ladder,  he  was  holding  the 
position  of  receiving  teller  at  the  time  of 
the  organization  of  the  Bankers  National. 
Mr.  Lacey  offered  him  the  position  of 
paying  teller,  which  he  accepted,  and  on 
account  of  services  rendered  was  soon 
promoted  to  his  present  position.  Mr. 
Judson  is  the  Secretary  of  the  Illinois 
Bankers’  Association  and  has  prepared 
the  programme  for  two  of  its  most  suc- 
cessful annual  meetings.  He  has  re- 
peatedly represented  his  bank  at  the 
annual  session  of  the  American  Bankers’ 
Association  and  is  as  widely  known  as 
any  of  the  younger  financiers  in  the 
country. 

J.  C.  McNaughton,  the  second  Assist- 
ant Cashier,  had  his  training  in  the  bank- 
ing business  in  Nebraska,  where  he  was 
for  a time  State  Bank  Examiner,  and 
gave  a highly  acceptable  administration 
to  the  office.  He  has  been  with  the 
Bankers  National  since  it  was  organized. 

The  Bankers  National  Bank  is  pecu- 
liarly situated  in  Chicago  in  that  its  loca- 
tion is  especially  adapted  to  commercial 
banking.  It  occupies  the  bank  floor  of 
the  Marquette  Building  at  the  comer  of 
Dearborn  and  Adams  Streets,  facing  the 
magnificent  white  granite  Government 
building,  at  present  nearing  completion. 
Its  south  windows  overlook  La  Salle  St., 


while  on  the  other  hand  is  the  State 
Street  commercial  district,  the  busiest 
artery  of  retail  trade  on  the  continent. 

The  bank  in  its  physical  equipment  is 
fully  up  to  the  highest  standard,  and  it  is 
no  mean  compliment  that  it  is  frequently 
referred  to  as  “The  Chase  National 
Bank  of  the  West.”  Bankers’  balances 
and  commercial  loans  have  been  the  fea- 
tures of  its  success,  and  that  it  has  been 
useful  to  the  community  is  undeniably 
shown  in  its  rapidly -increasing  deposits. 
Having  conquered  a panic  in  the  bank’s 
incipiency  gave  Mr.  Lacey  the  prime 
foothold  in  financial  circles  which  he 
now  enjoys,  and  to  the  bank  itself  an 
invincible  prestige. 

ILLINOIS  TRUST  AND  SAVINGS 
BANK. 

The  beautiful  illustration  of  the  build- 
ing owned  and  occupied  by  the  Illinois 
Trust  and  Savings  Bank,  presented  on 
another  page,  gives  an  excellent  idea  of 
the  exterior  appearance  of  this  great 
institution,  and  the  interior  finish  and 
equipment  are  as  fine  as  may  be  found  in 
any  bank  in  the  country. 

With  one  exception,  this  is  the  largest 
bank  in  Chicago.  Its  deposits  aggregate 
169,018,226  and  when  it  is  considered  that 
this  sum  includes  only  about  $1,500,000 
of  bank  deposits,  it  will  be  seen  that  in 
the  matter  of  local  deposits  this  bank  is 
ahead  of  any  other  in  the  city.  Of 
course  this  is  in  part  due  to  the  fact  that 
it  does  an  investment  business,  the  sav- 
ings deposits  alone  amounting  to  up- 
wards of  $36,000,000. 

The  bank  has  $39,102,021  loaned  on 
collaterals,  $19,152,182  invested  in  bonds 
and  stocks,  and  $18,026,616  cash  and  ex- 
change. Its  total  resources  on  July  29, 
1901,  were  $76,666,249.  The  capital  of 
the  bank  is  $3,000,000,  surplus  $4,000,000, 
and  undivided  profits  $648,023. 

Primarily  the  remarkable  success  of 
this  bank  has  been  due  to  the  manner  in 
which  its  business  is  conducted.  Presi- 
dent John  J.  Mitchell  being  indisputably 
one  of  the  country’s  foremost  bankers;  but 
aside  from  the  skill  with  which  the  bank’s 
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affairs  have  been  guided,  4 great  share  of 
, its  success  is  due  to  the  facilities  it  offers 
the  public  in  its  various  departments — 
banking,  savings,  investment,  trust  and 
safe  deposit.  In  New  York  the  Savings 
bank  and  the  trust  company  have  shown 
what  can  be  done  by  institutions  meeting 
a large  public  demand,  provided  they  are 
of  such  a character  as  to  command  con- 
fidence. The  Illinois  Trust  and  Savings 
Bank,  of  Chicago,  has  recognized  what 
the  public  wanted,  and  it  has  met  the 
need  not  only  with  respect  to  the  func- 
tions it  performs,  but  has  established  it- 
self completely  in  the  confidence  of  those 
who  have  money  to  lay  by  or  to  invest. 

A list  of  the  ofiicers  of  the  bank  fol- 
lows : President,  John  J.  Mitchell ; 

Second  Vice-President,  W.  H.  Reid ; 
Third  Vice  President,  F.  T.  Haskell; 
Cashier,  Jas.  S.  Gibbs ; Assistant  Cashier, 
B.  M.  Chattell ; Secretary.  Wm.  H. . 
Heakle,  Assistant  Secretary,  F.  M.  Sills. 

MERCHANTS’  NATIONAL  BANK. 

Deposits,  earned  dividends  and  surplus 
are  good  tests  of  a bank’s  management. 
When  these  items  are  satisfactory,  the 
condition  of  the  bank  is  apt  to  be  all 
right. 

Judged  by  these  tests,  the  Merchants’ 
National  Bank,  of  Chicago,  deserves  com- 
mendation, for  its  profits  have  been  large, 
the  surplus  equals  the  capital,  the  undi- 
vided earnings  being  almost  as  much 
more,  while  the  deposits  have  increased 
year  by  year  until  they  now  exceed  $15,- 
400,000.  The  total  resources  on  July  15, 
1901,  were $18, 171, 425 — asum  that  places 
the  Merchants’  National  among  the  city’s 
great  banking  establishments.  The 
bank’s  loans  and  discounts  on  the  date 
named  above  were  $10,077,726,  while  the 
cash  on  hand  and  due  from  banks  and 
the  United  States  Treasurer  amounted  to 
$6,548,912.  A distinguished  banking 
authority  (Hon.  Hugh  McCulloch)  once 
said  that  a large  cash  reserve,  either  on 
hand  or  where  it  can  be  had  when  wanted, 
is  one  of  the  best  investments  a bank  can 
make.  Whatever  qualifications  bankers 
may  be  disposed  to  place  upon  this 
opinion,  there  is  no  doubt  that  a bank 


pursuing  such  a course  shows  that  it  is 
guided  by  men  who  are  cautious,  and 
that  they  regard  safety,  after  all,  as  the 
first  consideration. 

Chauncey  J.  Blair,  President  of  the 
Merchants’  National,  and  John  C.  Neely, 
the  Cashier,  are  men  of  proved  ability  ; 
they  are  widely  known  and  held  in 
proper  estimation  for  their  successful 
work.  Henry  A.  Blair  is  Second  Vice- 
President  and  Edwin  H.  Gamble,  Assist- 
ant Cashier. 

The  Merchants*  National  Bank,  with 
nearly  $8,0(X),000  of  capital,  surplus  and 
profits,  and  under  the  direction  of  capa- 
ble officers,  is  fitted  to  grant  all  reason- 
able facilities  to  banks  or  individuals 
who  desire  to  open  accounts. 

MASON.  LEWIS  & COMPANY. 

The  above  firm  makes  a specialty  of 
dealing  in  securities  of  a municipal  and 
quaM  municipal  character,  including  in 
thelattcr  designation  gas  and  street  rail- 
way bonds.  They  maintain  offices  in 
Boston  as  well  as  Chicago,  and  are  pre- 
pared to  serve  investors  who  desire  to 
purchase  only  the  better  class  of  secur- 
ities. 

They  have  an  established  reputation 
as  investment  bankers  which  it  is  the 
purpose  of  the  members  of  the  firm  to 
maintain  by  giving  the  most  thorough 
attention  to  the  wants  of  those  who  deal 
with  them,  and  acting  in  all  matters  only 
after  due  deliberation  on  carefully  ascer- 
tained facts.  Such  recommendations  as 
they  may  make  regarding  investments 
will  therefore  be  found  to  be  the  result 
of  thorough  consideration  of  everything 
upon  which  their  value  depends. 

There  are  few  more  important  bank- 
ing functions  to-day  than  are  involved 
in  the  selection  of  securities  for  invest- 
ment purposes.  This  is  an  age  when 
stocks  and  bonds  of  all  sorts  are  multi- 
plying at  an  unexampled  rate,  and  the 
necessity  for  greater  scrutiny  on  the 
part  of  investors  is  correspondingly  in- 
creased. The  advice  of  houses  of  the 
character  of  Messrs.  Mason,  Lewis  & Co. 
is  a safeguard  which  the  cautious  in- 
vestor will  always  seek. 
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THE  EQUITABLE 

This  company  is  exactly  what  its  name 
implies,  a trust  company . It  does  not  do 
a banking  or  a title-guarantee  business, 


L.  A.  Wat/ton, 

Secretary  and  Treaxurtr, 

but  confines  its  operations  to  the  admin- 
istration of  trusts,  thus  avoiding  the  risks 
of  commercial  banking.  Time  deposits 
only  are  received,  and  loans  are  not 
made  on  personal  security. 


TRUST  COMPANY. 

A corporate  executor  or  trustee  is 
superior  to  an  individual  acting  in  the 
same  capacity.  With  the  corporation  the 
transaction  of  such  business  is  a spe- 
cialty, and  the  best  legal  talent  and  the 
most  careful  investing  of  trust  funds  are 
assured.  The  responsibility  of  an  indi- 
vidual is  seldom  so  certain  as  that  of  a 
corporation.  The  Equitable  Trust  Com- 
pany offers  the  guarantee  of  its  capital 
and  surplus,  amounting  to  $625,000,  and 
it  has  $200,000  in  securities  deposited 
with  the  State  Auditor  to  insure  the  faith- 
ful administration  of  its  trusts.  Its  man- 
agement has  earned  a just  reputation  for 
sagacity  In  investing  and  caring  for  the 
funds  committed  to  the  company’s  care. 

John  R.  Walsh,  the  President,  is  the 
well-known  head  of  the  Chicago  Na- 
tional Bank  ; the  Vice-President  is  Chas. 
H.  Hulburd,  the  Secretary  and  Treasurer, 
L.  A.  Walton,  and  the  Assistant  Secre- 
tary and  Cashier,  C.  D.  Organ.  The 
directors  are : Chas.  H.  Hulburd,  George 
F.  Jennings,  Maurice  Rosenfeld,  George 
T.  Smith,  John  M.  Smyth,  J.  R.  Walsh 
and  L.  A.  Walton. 

It  may  be  justly  stated  that  the  Equit- 
able Trust  Company,  in  its  methods  of 
doing  business  and  in  its  management, 
meets  the  highest  requirements  of  a 
fiduciary  corporation. 


Equitable  Tbust  Compant— Interior  View. 
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MERCHANTS’  LOAN  AND  TRUST  COMPANY  BANK. 


The  Merchants’  Loan  and  Trust  Com- 
pany Bank  was  organized  in  1857,  and 
was  originally  located  at  the  corner  of 


Orson  Smith  PreBident, 


South  Water  and  La  Salle  streets,  under 
the  Board  of  Trade  rooms.  Owing  to 
continuous  and  rapid  increase  In  the 
company’s  business,  several  changes  of 
location  were  made,  and  in  1900  it  re- 
moved to  its  present  location  at  Adams 
and  Clark  streets. 

Since  its  incorporation  in  1857  the  bank 
has  had  the  following  Presidents  : J.  H. 
Dunham,  Henry  Farnam,  Solomon  A. 
Smith,  John  Tyrrell,  J.  W.  Doane  and 
Orson  Smith. 

The  several  departments  include  bank 
ing,  trust  company  operations,  foreign 
exchange,  bond  department  and  safe- 
deposit  vaults.  Both  in  their  equipment 
and  management,  these  departments  are 
efficient  in  every  fe«*pect. 

An  idea  of  the  company's  strong  posi- 
tion and  of  the  magnitude  of  its  business 
may  be  had  from  the  following  official 
statement,  made  to  the  Auditor  of  Public 
Accounts  of  the  State  of  Illinois  on  May 
14,  1901  : 


Rbsourcvs. 


Loans  and  discounts.. 
United  States  bonds 
Other  bonds  and 
stocks 


$68,109.00 

1,871,836.76 


$16,786,9804)6 

1,989,046.76 


Due  from  banks  and 

bankers $4,771,868.18 

Cash  and  checks  for 

olearinsr-house....  7,715,088.a  1$,486,881A4 
Total $81,818,807.86 


Liabilittbs. 

Capital  stock 

Surplus  fund 

Univided  profits 

Deposits 

Total 


$2,000,000.00 

1,000,0004)0 

884.707.28 

27,879,100.07 

$814^18,807.86 


Following  is  a complete  list  of  the 
officers  and  directors:  Orson  Smith, 

President ; E.  D.  Hulbert,  Vice  Presi- 
dent; J.  G.  Orchard,  Cashier;  F.  N. 
Wilder,  F.  G.  Nelson.  Assistant  Cashiers ; 
Leon  L.  Loehr,  Secretary  of  Trust  De- 
partment ; P.  C.  Peterson,  Manager  For- 
eign Exchange  Department ; John  E. 
Blunt,  Jr.,  Manager  Bond  Department. 

Directors : Marshall  Field,  Albert 

Keep,  A.  H.  Burley,  Elias  T.  Watkins, 
Orson  Smith,  Enos  M.  Barton,  Cyrus 


E.  D.  Hulbbrt,  Vlct-PreMent, 


H.  McCormick,  John  W.  Doane,  Lam- 
bert Tree,  Erskine  M.  Phelps,  Moses  J. 
Wentworth,  E.  D.  Hulbert. 
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NATIONAL  BANK  OP  THE  REPUBLIC. 


Although  it  had  only  fairly  got  started 
when  the  1898  panic  came  on  (having 
been  organized  in  1891)  this  bank  did  not 
yield  to  the  trying  conditions  of  that 
period,  for  its  foundations  were  well  laid, 
and  the  men  who  controlled  its  manage- 
ment showed  themselves  worthy  of  con- 
fidence. 

The  years  immediately  following  1898 
were  “ lean  ” ones  for  business  of  nearly 
every  kind,  but  the  National  Bank  of  the 
Republic  continued  to  grow.  From 
April  80,  1895,  to  April  80,  1901,  the 
volume  of  its  business  has  grown  more 
than  fourfold,  and  from  the  same  date  in 
1898  to  April  80,  1901,  there  has  been  an 
increase  of  over  100  per  cent.  In  one 
year  (1898-99)  the  gain  in  deposits  was 

64.200.000. 

A better  idea  of  the  bank’s  progress  in 
recent  years  may  be  obtained  from  the 
following  comparative  statement,  show- 
ing the  capital,  surplus  and  profits,  de- 
posits and  total  resources  on  April  80  of 
each  of  the  years  named : 

Surplus  > 

Year.  Ca^pitaL  Deposits,  rei^ces. 

1901. . . . 11,000,000  $si7,5ee  $12,742,004  $14,721,467 

1900.. ..  1,000,000  191,787  9,867,747  11,092,427 

1899.. ..  1,000,000  158,268  9,741,206  11,026,686 

1896.. ..  1,000,000  100,860  6,623,816  6,786,486 

1807.. ..  1,000,000  124,678  8,768,940  4,094,177 

1896.. ..  1,000,000  126,640  8,100,200  4,387,608 

1806.. ..  1,000,000  106,667  2,461,808  8,649,208 

The  management  and  administration 
of  the  bank’s  affairs  are  vested  in  wise 
hands,  as  may  be  inferred  from  the  above 
convincing  figures. 

The  present  year  marks  the  tenth  anni- 
versary of  the  bank’s  existence,  and  there 
is  ample  ground  for  satisfaction  in  the 
record  of  its  first  decade.  It  may  be 
confidently  predicted  that  it  will  con- 
tinue to  advance  in  prosperity  and 
power. 

John  A.  Lynch,  the  President,  is  about 
forty-six  years  of  age,  and  is  a native  of 
Chicago  and  has  always  resided  there. 
He  began  his  business  career  as  a mem- 
ber of  the  distilling  firm  of  H.  H. 


Shufeldt  & Co.,  and  when  the  firm  was 
absorbed  by  the  trust,  he  became  inter- 
ested in  organizing  the  National  Bank  of 
the  Republic,  and  on  the  resignation  of 
J.  B.  Mailers,  a short  time  after  the  bank 
commenced  business,  Mr.  Lynch  was 
unanimously  elected  President. 

W.  T. Fenton,  the  Vice-President,  is  a 
native  of  Indiana  and  commenced  his 
banking  career  in  the  old  Fletcher  & 
Sharpe  bank,  at  Indianapolis,  about 
twenty-eight  years  ago,  and  was  Cashier 
for  several  years.  Later  he  was  for  some 
years  Cashier  of  the  First  National 
Bank  of  Ottumwa,  Iowa.  He  assisted 
in  organizing  the  National  Bank  of  the 
Republic  in  1891,  becoming  Assistant 
Cashier.  A year  later  he  was  made 
Cashier,  and  in  1897  Vice-President  also. 
Just  recently,  he  was  relieved  of  the 
double  duties,  continuing  as  Vice-Presi- 
dent, and  as  heretofore  active  in  the 
management. 

Mr.  Fenton  has  been  honored  by 
election  to  the  presidency  of  the  Bankers’ 
Association  of  Illinois. 

J.  H.  Cameron,  the  Cashier,  was  re- 
cently promoted  to  that  position,  having 
been  Assistant  Cashier  since  1892,  and 
previously  serving  in  the  various  stages 
of  banking  in  the  Merchants’  National 
Bank. 

R.  M.  McKinney,  the  Assistant  Cashier, 
was  elected  to  ^at  ofiSce  a short  time 
ago,  after  having  been  second  Assistant 
since  1894. 

Portraits  of  the  above-named  officers 
are  presented  on  the  following  page. 

The  directors  are : Frank  O.  Lowden, 
lawyer ; John  A.  Lynch,  President ; A. 
M.  Rothschild,  of  A.  M.  Rochschild  & 
Co. ; E.  B.  Strong,  of  the  late  firm  of 
Foss,  Strong  & Co.;  J.  B.  Greenhut, 
capitalist,  Peoria,  111. ; Louis  F.  Swift, 
of  Swift  & Co.,  packers;  ’Tracy  C. 
Drake,  capitalist ; Henry  Siegel,  of 
Siegel,  Cooper  & Co.,  New  York  and 
Chicago ; Alexander  Mackay,  Vice- 
President  New  York  Air  Compressor 
Co. ; W.  T.  Fenton,  Vice-President. 
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DEVITT.  TREMBLE  & CO. 


The  rapid  growth  of  wealth  in  America 
duriDg  the  past  few  years  is  nowhere  so 
fully  manifest  as  in  the  gradual  decline 
of  the  interest  return  on  the  better  class 
of  investment  securities. 

United  States  Government  bonds, 
which  a few  years  ago  could  be  had  to 
net  the  investor  almost  three  per  cent., 
to  day  yield  hardly  better  than  one  and 
one-half  per  cent.,  thus  evidencing  the 


M.  A.  Dkvitt. 


highest  credit  of  any  nation  in  the  world, 
while  the  decline  in  interest  rates  of 
municipal  and  the  higher  grade  of  rail- 
road bonds  has  been  even  more  marked. 

It  is  the  purpose  of  the  successful  in- 
vestment banker  of  to-day  to  specialize 
in  a particular  line  of  securities,  and  to 
anticipate,  as  far  as  is  possible,  conditions 
which  are  likely  to  exist  in  the  future. 
It  is  in  this  way  that  the  full  interest  of 
their  clients  can  be  best  served. 

The  firm  of  Devitt,  Tremble  & Co.,  of 
Chicago,  are  primarily  dealers  in  high- 
grade  municipal  bonds,  purchasing  total 
issues  outright  before  offering  them  to 
their  clients. 

U 


On  account  of  the  extremely  low  in- 
terest return  offered  by  this  class  of 
securities,  however,  they  began  some 
years  ago  to  give  special  attention  to  in- 
vestigation of  the  merits  of  corporation 
issues  of  a quasi -municipal  character, 
notably  first-mortgage  bonds  on  street 
railroad,  gas  and  electric  light  properties 
in  the  larger  cities.  It  is  their  belief 
that  such  securities,  predicated,  as  they 
are,  on  public  utilities,  possess  the  re- 
quirements essential  to  a conservative 
investment,  and  that  they  possess  more 
intrinsic  merit  proportionate  to  the  in- 
terest return  than  most  of  the  so-called 
public  securities. 

The  task  of  purchasing  large  issues  of 
bonds  of  this  character,  and  choosing 
only  those  founded  upon  merit  of  the 
highest  order,  is  necessarily  a very  im- 
portant one.  In  this  particular  the  firm 
is  well  qualified.  Mr.  Devitt,  the  senior 
member,  has  special  charge  of  the  cor- 
poration bond  department.  He  has  been 
prominently  identified  with  the  bond  bus- 
iness for  the  past  fifteen  years,  and  his 
wide  experience  in  public  and  corpor- 
ate finance  well  enables  the  firm  to  calcu- 
late the  conditions  upon  which  such  secu- 
rities are  dependent,  and  to  use  the  nec- 
essary discrimination  in  their  selecting. 

The  policy  of  this  firm  is  that  in  serv- 
ing the  interest  of  their  clients  they  best 
serve  their  own  interests,  and  that  the 
firm  has  been  eminently  successful  is 
evidenced  by  the  wide  and  confidential 
clientage  that  they  have  come  to  enjoy. 

The  lessened  yield  of  Government, 
State  and  municipal  securities  has  made 
it  necessary  for  Savings  banks,  executors 
and  other  trustees  and  investors  to  look 
outside  these  lines  in  order  to  get  a rea- 
sonable return  from  the  funds  committed 
to  their  care.  In  going  into  what  to 
many  is  an  unknown  field,  the  counsel 
of  an  investment  banking  firm  of  recog- 
nized capacity  and  standing  is  an  added 
guaranty.  Messrs.  Devitt,  Tremble  & 
Co.  have  established  a just  reputation  as 
experts  in  this  and  kindred  departments 
of  finance. 
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Geo.  D.  Cook.  President. 


Geo.  Shaw  Cook,  Vice-President. 


Jambs  D.  Cook, 
Secretary  and  Treasurer. 


A.  B.  Turner, 

Asst.  Secretary  and  Treasurer. 


GEO.  D.  COOK  COMPANY. 

Geo.  D.  Cook  Company  was  incorporated  in 
September,  1895,  the  firm’s  business  having  previ- 
ously been  carried  on  as  a partnership.  During  the 
first  year  of  the  company’s  business  its  attention 
was  largely  confined  to  the  purchase  and  sale  of 
bonds  issued  by  counties  and  municipalities  in  the 
central  and  western  portions  of  the  United  States. 
Because  of  the  reduction  in  interest  rates  which 
came  simultaneously  with  the  first  inauguration  of 
President  McKinley,  and  the  consequent  unprofita- 
bleness to  investors  of  municipal  bonds  issued  in 
this  country  drawing  low  rates  of  interest,  the  Geo. 
D.  Cook  Company  determined  to  seek  a new  field 
which  would  make  it  possible  to  afford  its  customers 
a better  interest  return  and  at  the  same  time  offer 
them  good  security.  With  this  object  in  view  the 
company  has  for  the  past  several  years  given  a 
great  deal  of  its  attention  to  the  Republic  of  Mexico, 
and  during  that  time  has  been  the  means  of  direct- 
ing the  attention  of  investors  in  all  parts  of  the 
United  States  to  Mexico,  with  the  result  of  having 
placed  many  millions  of  dollars  in  Mexican  Govern- 
ment and  State  bonds  and  the  securities  of  corpora- 
tions operating  in  the  Republic  of  Mexico. 

In  the  spring  of  1899,  Geo.  D.  Cook  Company, 
in  connection  with  Mason,  Lewis  & Co.,  successfully 
placed  with  investors  in  the  United  States  $1,500,000 
six  per  cent,  gold  bonds  issued  by  the  State  of 
Jalisco,  Mexico.  This  was  the  first  issue  of  foreign 
bonds  to  be  placed  with  investors  in  the  United 
States,  and  undoubtedly  opened  the  way  for  the 
numerous  foreign  bond  issues  which  have  since 
found  a market  in  this  country.  The  refunding  of 
the  Mexican  Government  external  gold  loan  in  June, 
1900,  a considerable  portion  of  which  was  subscribed 
by  New  York  banks,  was  due  very  largely  to  the 
efforts  of  Mr.  Geo.  D.  Cook,  of  this  company.  In 
1900  Geo.  D.  Cook  Company  and  Mason,  Lewis  & 
Co.  sold  to  their  clients  the  second  series  of  State  of 
Jalisco,  Mexico,  $1,000,000  six  per  cent,  gold  bonds, 
and  during  the  past  few  months  these  two  houses 
have  successfully  brought  out  and  placed  an  issue 
of  $1,800,000  Mexican  Government  six  per  cent, 
bonds  payable  in  silver ; the  latter  issue  being  the 
first  considerable  amount  of  silver  bonds  success- 
fully offered  in  the  markets  of  the  United  States. 

The  company,  in  addition  to  its  bond  business, 
is  also  largely  interested  in  the  Mexican  Lead  Com- 
pany, operating  the  great  San  Pedro  mine  at  Mont- 
erey, and  also  is  the  largest  owner  of  the  stock  of 
Cafetal  Carlota  Company,  operating  an  extensive 
coffee  plantation  in  the  State  of  Oaxaca,  Mexico. 
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Granger  Farwell. 

GRANGER  FARWELL  & COMPANY. 


The  firm  of  Granger  Farwell  & Com- 
pany, with  offices  at  226  La  Salle  St., 
Chicago  and  71  Broadway,  New  York, 
have  achieved  an  enviable  position  as 
bankers  and  brokers,  their  special  field 
being  the  listed  securities  of  New  York, 
and  Chicago ; and  also  as  the  financial 
agency  for  railways  and  for  corporations 
of  a qucisi  municipal  character  such  as 
traction,  gas,  water  and  electric  light 
companies. 

The  general  partners  are  Granger 
Farwell  and  Albert  G.  Lester,  residing 
in  Chicago,  and  George  A.  McClellan, 
residing  in  New  York;  and  the  three 
special  partners  are  Charles  H.  Deere, 


the  well-knpwn  head  of  the  Deere  Plow 
Company,  pf  Moline,  111. ; Gilbert  G. 
Sliaw,  for  m^ny  years  President  of  the 
American  Trust  and  Savings  Bank,  of 
Chicago,  and  Arthur  J.  Richardson, 
who^  family  have  been  connected  with 
and  aro  large  stockholders  in  the  Dia- 
mond Mstch  Company  since  its  organi- 
zation several  years  ago. 

It  will  be  seen  that  the  men  comprising 
the  firm  are  such  as  to  command  confi- 
dence on  account  of  their  experience  in 
business  and  financial  affairs,  and  the 
reputation  and  success  attained  show 
that  this  confidence  is  well  bestowed. 
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Herewith  is  presented  a table  showing  the  capital,  surplus  and  profits,  total 
deposits  and  total  resources  of  the  National  banks  of  Philadelphia  on  July  15.  In 
addition  to  the  National  banks  there  are  in  the  city  over  fifty  trust  companies,  title 
insurance  companies  and  Savings  banks.  These  several  classes  of  institutions  have 
deposits  aggregating  |229,804,000,  and  their  total  resources  are  $346,799,000,  while 
the  capital  amounts  to  $80,259,000  and  the  surplus  and  profits  are  $87,463,000. 
Tabulating  these  items,  and  including  the  National  banks,  we  have  the  following  : 


Capital, 

National  banks H9.fl06,000 

Trust  companies,  etc. . . . 80,2SS,817 


Surplus 
and  profits, 
881.509,754 
37,468,018 


Total 

detxMtUs, 

8889,592,108 

280,808,989 


Total 

resources. 

8881,190,618 

846,798,906 


Total. 


850,163,817 


858,972,772  8459.886,088  8687,969,580 


The  total  deposits  of  the  National  banks  and  the  trust  companies  are  almost 
exactly  the  same.  The  combined  resources  of  the  two  classes  of  institutions  exhibit 
the  city's  great  importance  as  a financial  centre. 


Table  Showing  Capital ^ Surplus  and  Profits,  Total  Deposits  and  Total  Resources  of  the 
National  Banks  of  Philadelphia,  July  16,  1901. 


Name  op  Bank.  Capital. 

Bank  of  Nortli  America $1,000,000 

Centennial  National 300,000 

Central  National 760,000 

Consolidation  National 300,000 

Com  Exchange  National 500,000 

Eighth  National 276,000 

Farmers  and  Mechanics’  National 2,000,000 

First  National 1 ,000,000 

Fourth  Street  National 1,500,000 

Franklin  National 1,000,000 

Girard  National 1,500,000 

Kensington  National 250,000 

Manajunk  National 200,000 

Manufacturers’ National 500,000 

Market  Street  National 600,000 

Mechanics’  National 500,000 

Merchants*  National 600,000 

National  Bank  of  Germantown 200.000 

National  Bank  of  Northern  Liberties..  500,000 

National  Security 250,000 

Ninth  National 300.000 

Northern  National .j, . 200,000 

Northwestern  National 200.000 

Penn  National 500,000 

Philadelphia  Nattonal 1,600,000 

Quaker  City  National 600,000 

Second  National 280,000 

Sixth  National 150.000 

Southwark  National 250.000 

Southwestern  National 200.000 

Tenth  National 200,000 

Third  National 600,000 

Tradesmens’ National 500,000 

Union  National 500,000 

"Western  National 400,000 


Total $19,905,000 


Surplus  and 

Total 

Total 

profits. 

deposits. 

resources. 

$1,803,162 

$10,861,909 

$14,107,867 

260,440 

2.866,044 

3.525.485 

2,111,038 

9,538,008 

12,450,046 

214,766 

1,341,413 

2.156,179 

716,779 

12,671,802 

14,252,381 

626,748 

2,838,746 

3,413.989 

778,967 

15,448,278 

19,468,513 

603,426 

12,908.002 

14,711,428 

2,198,279 

34,118,167 

38,887.433 

1,096,141 

11,943,162 

16,032,003 

1,659,956 

16,659,968 

20.869,914 

280,847 

1,101,710 

1,727,604 

220,207 

1,468,896 

2,015,904 

269,031 

2,436,370 

3,245,331 

214,872 

4,769,114 

5,730,936 

516,364 

4,726,106 

6,021.471 

649,982 

14,628,064 

16,373,548 

451,088 

2,181,092 

8,025,582 

781,594 

3,307,652 

4,638.646 

853,060 

1,986,074 

2,788,124 

313,478 

2,188,479 

2,902,157 

102,120 

1,446,395 

1,944,964 

279,996 

2,181,268 

2,851.503 

709,493 

4,758,025 

6.013,919 

1,739,256 

27,605,947 

31,590.002 

267,691 

2,616,007 

3,580,999 

292,563 

1,624,689 

2.343,142 

217,424 

1,031,263 

1,436,186 

147,344 

1,288,904 

1,735.348 

90,649 

776,727 

1,117,377 

83,421 

877,218 

1,269,637 

466,454 

4,696,182 

5,801.886 

395,671 

4,667,590 

5,813,161 

546,474 

3,145,369 

4.429,243 

226,110 

3,618,364 

4,433,814 

$21,509,764 

$2294^22,103 

$281,190,612 
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Jno.  H.  Miohbner. 


Jno.  H.  Watt. 


N.  Parker  Shortridoe. 


L.  L.  Rue. 


E.  F.  Shanbaoker.  Samuel  S.  Sharp. 


Francis  B.  Reeves. 


Sidney  F.  Tyler. 


Henry  G.  Clifton. 


PHILADELPHIA  BANK  OFFICERS. 

Bank  of  North  America:  Jno.  H.  Micbener,  President ; Jno.  H.  Watt,  Cashier. 

OiRARD  National  Bank:  Francis  B.  Reeves,  President. 

Philadelphia  National  Bank:  N.  Parker  Shortridgre,  President:  L.  L.  Rue,  Cashier. 
Fourth  Street  National  Bank:  Sidney  F.  Tyler,  President;  E.  F.  Shanbacker,  Cashier. 
Penn  National  Bank:  Samuel  S.  Sharp,  President;  Henry  G.  Clifton,  Cashier. 
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BANK  OF  NORTH  AMERICA. 

The  above  institution  is  the  oldest  bank 
in  the  United  States.  Its  original  charter 
was  dated  December  31,  1781,  and  was 
granted  by  the  Congress  sitting  under 
the  Articles  of  Confederation.  Alexander 


Bank  of  North  America, 
Buildimr  Occupied  by  the  Bank  in  1781. 


Hamilton  and  Robert  Morris  were  the 
founders  of  the  bank.  Morris  was 
elected  Superintendent  of  Finance  Feb- 
ruary 20,  1781,  and  Hamilton  took  an 
early  occasion  to  congratulate  him,  and 
at  once  urged  the  establishment  of  a Na- 
tional bank.  Realizing  the  value  of  such 
an  institution  to  the  disorganized  finances 
of  the  country,  Morris  drew  up  a plan 
for  establishing  the  Bank  of  North 
America,  and  laid  it  before  Congress 
May  17,  1781.  This  plan  provided  for  a 
bank  with  $400,000  capital,  in  shares  of 
$400  each,  payable  in  gold  or  silver.  Its 
bank  notes,  payable  on  demand,  were  by 
law  to  be  made  receivable  for  duties  and 
taxes  in  every  State  of  the  Union,  and 
were  to  be  deemed  in  the  settlement  of 
accounts  between  the  States  and  the 
United  States  as  specie. 

Congress  approved  the  plan  on  May  26, 
1781,  and  two  days  later  Morris  published 
it,  accompanied  by  an  address  in  which 


he  set  forth  the  necessity  and  prudence 
of  the  measure. 

Subscriptions  for  the  stock  were  ob- 
tained slowly,  but  by  the  fall  of  1781 
about  $70,000  had  been  paid  in  in  cash. 
The  Government  obtained  from  France 
$470,000  in  specie,  which  was  deposited 
with  the  bank. . A meeting  of  those 
interested  in  the  enterprise  w^as  held  at 
the  City  Tavern  on  November  1,  and  a 
board  of  directors  was  elected.  On  the 
day  following  the  board  elected  Thomas 
Willing,  President,  and  a few  days  after 
Tench  Francis  was  elected  Cashier. 
Congress  passed  the  act  incorporating 
the  bank  December  31,  1781. 

On  January  7,  17»2,  the  Bank  of 
North  America  began  active  operations 
in  a store  belonging  to  its  Cashier,  on  the 
north  side  of  Chestnut  street,  a short 
distance  west  of  Third  street.  There 


Bank  of  North  America, 
Present  Buildinir. 


were  only  six  employees,  and  their  sala- 
ries were  small,  the  Cashier  receiving 
but  $1,000  a year.  Accounts  were  kept 
in  Mexican  dollars  and  ninetieth  parts 
thereof. 

About  $254,000  in  specie  was  paid  for 
shares  of  the  bank  by  Robert  Morris,  on 
behalf  of  the  United  States,  but  as  the 
Government  soon  borrowed  amounts  far 


Digitized  by  ^ooQle 


BANKING  IN  THE  LEADING  CITIES. 


471 


exceeding  this  sum,  the  bank  derived 
little  benefit  from  it.  Despite  numerous 
difllculties,  especially  the  opposition  to 
its  notes  in  some  of  the  States,  by  careful 
management  the  bank  soon  achieved  suc- 
cess and  its  notes  circulated  at  par. 

Doubts  being  entertained  as  to  the 
right  of  Congress  to  grant  a charter  to 
the  bank,  a charter  was  obtained  from 
the  Legislature  of  Pennsylvania  in  1782. 

The  bank  was  of  great  benefit  to  the 
€k>vemment,  loaning  it  large  sums  and 
paying  large  dividends  on  the  stock 
held  by  the  United  States.  Robert  Mor- 
ris gave  the  following  testimony  to  its 
value : 

“Without  the  establishment  of  the 
National  bank  the  business  of  the  De- 
partment of  Finance  could  not  have  been 
performed.  From  the  aids  given  by  this 
institution  the  United  States  were  able 
to  keep  up  an  army  consisting  of  a larger 
number  of  men  than  they  had  had  in  the 
field  before,  or  than  they  could  have 
maintained  without  these  aids.  The 
army  was  in  every  point  on  a much  more 
respectable  footing  than  formerly,  and 
they  kept  the  enemy  at  bay.” 

By  the  beginning  of  17^  the  success 
of  the  bank  was  assured,  and  for  that 
and  the  following  year  its  annual  divi- 
dends were  at  an  average  rate  of  fourteen 
per  cent.  The  capital  was  increased  in 
1784  to  $880,000,  a new  issue  of  stock 
having  been  made  to  prevent  the  organi- 
zation of  a rival  institution. 

Considerable  opposition  soon  began  to 
be  manifested  against  the  bank,  because 
it  was  claimed  to  be  hostile  to  the  Penn- 
sylvania State  currency,  and  for  other 
reasons,  founded  perhaps  in  feelings  of 
envy  of  its  success.  On  September  18  a 
bill  was  passed  by  the  Pennsylvania 
Legislature  repealing  its  State  charter, 
but  the  bank  continued  to  do  business 
under  its  Federal  charter ; but  in  order 
to  be  on  the  safe  side,  a charter  was  ob- 
tained from  the  State  of  Delaware  on 
February  2, 1786,  and  the  removal  of  the 
bank  to  that  State  was  considered  as  a 
possibility.  By  the  act  of  March  17, 1787, 
the  Legislature  of  Pennsylvania  granted 
a new  charter  to  the  bank,  considerably 


restricting  its  privileges.  The  bank  con- 
tinued to  do  a prosperous  business. 
When  the  Government  was  organized 
under  the  Federal  Constitution,  Alexan- 
der Hamilton  became  Secretary  of  the 
Treasury.  He  desired  to  establish  a great 
National  bank,  and  suggested  the  reor- 
ganization of  the  Bank  of  North  America 
in  accordance  with  his  recommendations, 
but  these  overtures  did  not  apparently 
meet  with  the  favor  of  the  bank.  In 
1792  Mr.  Willing  resigned  as  President 
and  was  succeeded  by  John  Nixon. 

In  the  summer  of  1798  there  was  an 
outbreak  of  yellow  fever  in  Philadelphia^ 
and  the  bank  removed  temporarily  to 
Germantown.  The  bank  advanced  $10,- 
000  to  relieve  those  who  suffered  from 
the  epidemic.  On  March  20,  1799,  the 
State  renewed  the  charter  of  the  bank  for 
fourteen  years.  Owing  to  competition 
and  other  causes  the  bank  now  sustained 
some  losses,  but  vigorous  reforms  in  the 
management  were  instituted  and  its 
former  prosperity  was  soon  regained, 
and  it  began  the  accumulation  of  a sur- 
plus, laying  aside  $15,000  by  the  close  of 
1809.  By  the  sale  of  some  unsubscribed 
shares  this  sum  was  shortly  raised  to 
$80,000,  and  it  was  agreed  that  the  an- 
nual interest  on  this  amount  should  be 
accumulated  until  the  fund  reached 
$100,000. 

Mr.  Nixon  having  died  December  24, 
1808,  the  first  meeting  of  the  board  of 
directors  in  1809  elected  John  Morton  to 
succeed  him  as  President  of  the  bank. 
He  continued  to  hold  the  ofSce  until  1822 
when  he  resigned  and  was  succeeded  by 
Henry  Nixon,  a son  of  the  former  Presi- 
dent. 

During  the  War  of  1812  the  bank  ad- 
vanced about  $650,000  to  the  Govern- 
ment, besides  contributing  materially  to 
the  defence  of  the  city.  Like  the  other 
banks  it  suspended  specie  payments  in 
August,  1814.  On  March  28,  1814,  the 
Pennsylvania  Legislature  again  renewed 
the  charter  for  ten  years,  limiting  the 
capital  to  $1,000,000,  and  providing  that 
no  stock  should  be  transferred  to  or  held 
by  aliens,  except  citizens  of  Holland. 
The  bank  was  required  to  pay  $120,000 
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for  its  franchise.  A still  more  stringent 
charter  was  granted  March  21,  1825. 

Henry  Nixon,  the  President,  died  Au- 
gust 18,  1840,  and  was  succeeded  by 
John  Richardson. 

In  1841  the  Bank  of  North  America 
announced  its  readiness  to  pay  all  of  its 
own  notes  in  specie  on  demand.  It  had 
previously  attempted  to  bring  about  re- 
sumption, and  had  loaned  $400,000  to 
the  Bank  of  the  United  States  to  effect 
this  result,  but  its  efforts  were  defeated 
by  the  failure  of  that  institution.  In 
1848  the  capital  stock  of  the  bank  was 
reduced  to  $750,000.  When  the  charter 
was  renewed  in  1846  the  stockholders 
were  made  individually  liable  for  the 
debts  of  the  institution  to  an  amount 
equal  to  the  par  value  of  their  stock. 

In  1847,  the  building  in  which  the 
bank  had  transacted  business  for  up  wards 
of  sixty-five  years,  being  deemed  too  in- 
convenient and  too  much  dilapitated  for 
further  occupancy,  the  bank  removed  to 
temporary  quarters,  and  the  old  building 
was  torn  down  and  a new  one  put  on  the 
same  site.  The  bank  removed  into  its 
new  building  March  11, 1848.  The  char- 
ter was  again  extended  in  1855.  On 
July  16,  1857,  James  N.  Dickson  was 
elected  President  in  place  of  John  Rich- 
ardson, resigned.  Mr.  Dickson  held  the 
ofiSce  until  August  9,  1860,  when  he  re- 
signed and  was  succeeded  by  Thomas 
Smith,  the  latter  serving  longer  than  any 
one  who  has  ever  held  the  oflace. 

The  Bank  of  North  America  was  es- 
tablished by  two  great  American  patriots 
and  statesmen,  and  its  origin  was  founded 
in  the  necessities  of  the  Government. 
When  the  War  of  the  Rebellion  broke 
out  it  was  among  the  first  of  the  banking 
institutions  of  the  country  to  declare  its 
unabated  confidence  in  and  regard  for 
the  National  Government.  Loyal  alike 
from  inclination  and  from  a profound 
sense  of  gratitude  to  the  power  that  had 
first  brought  it  into  existence,  it  has- 
tened to  take  measures  to  aid  in  the  pres- 
ervation of  the  integrity  of  that  Na 
tional  Union  which  it  had  done  so  much 
to  promote.  The  sum  of  $5,000  was 
appropriated  for  use  by  the  Committee 


of  Public  Safety , and  the  bank  sub- 
scribed most  liberally  to  the  loans  made 
to  carry  on  the  war  and  advanced  large 
amounts  to  individuals  on  the  deposit  of 
Government  securities. 

In  order  to  stimulate  the  employees  to 
volunteer  for  the  national  defense,  it  was 
resolved  by  the  directors  that  the  salaries 
of  all  clerks  who  might  be  absent  on  the 
service  of  the  State,  or  of  the  United 
States,  should  be  continued  as  though 
no  interruption  in  their  daily  labors  had 
taken  place. 

In  November,  1864,  the'Bank  of  North 
America  was  reorganized  as  a National 
bank.  In  view  of  the  peculiar  services 
it  had  rendered  the  Government,  it  was 
allowed  to  retain  its  title,  and  it  is  the 
only  bank  organized  under  the  law  in 
which  the  word  National^does  not  ap- 
pear as  part  of  the  name. 

The  amount  to  the  credit  of  surplus 
and  profit  and  loss  January  1,  1860,  was 
$288,861.81,  and  on  January  1.  1881, 
$1,100,000— a gain  of  $811,688.19.  Dur- 
ing this  period  dividends  were  paid  to 
stockholders  amounting  to  $8,700,000, 
showing  total  profits  of  $4,511,638.19,  or 
over  451  per  cent. 

Though  so  intimately  associated  with 
the  history  of  the  country,  the  Bank  of 
North  America  has  been  in  no  sense  a 
political  bank,  but  has  been  carried  on 
with  regard  to  the  soundest  principles, 
and  has  always  held  the  respect  of  the 
mercantile  community. 

On  July  15,  1901,  the  bank  reported 
$1,000,000  capital,  $1,500,000  surplus, 
$808,151  undivided  profits,  $10,862,000 
deposits  and  $14,108,000  total  resources. 
Time  has  brought  no  signs  of  decay  to 
this  venerable  institution,  but  it  ranks 
near  the  head  of  the  National  banks  of 
Philadelphia  despite  the  conservatism 
acquired  during  its  one  hundred  and  ten 
years  of  continued  existence,  and  still 
shows  a vigorous  growth. 

The  present  ofiScers  of  the  Bank  of 
North  America  are  : President,  John  H. 
Michener;  Cashier,  John  H.  Watt;  As- 
sistant Cashier,  Samuel  D.  Jordan ; 
Second  Assistant  Cashier,  William  J. 
Murphy. 
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Portraits  of  President  Michener  and 
Cashier  Watt  are  presented  in  an  accom- 
panying illustration  of  Philadelphia  bank 
officers. 

FOURTH  STREET  NATIONAL 
BANK. 

In  point  of  volume  of  business  the 
Fourth  Street  National  is  the  largest  bank 
in  Philadelphia,  having  over  $84,000,000 
of  deposits  and  $88,887,483  total  resour- 
ces. The  remarkable  addition  made  to  its 


Bichard  H,  Rusbton,  Viee-Pregidmt, 


accounts  in  the  past  few  years  may  be 
attributed  in  the  main  to  the  energy  and 
discrimination  of  its  managing  officer, 
Richard  H,  Rushton,  the  Vice-President. 
Until  quite  recently  he  has  also  acted  as 
Cashier  as  well. 

How  great  the  gain  in  the  bank’s  busi- 
ness has  been  may  be  learned  from  the 
fact  that  in  1887  the  individual  deposits 
were  only  $1,864,054 ; now  they  are  $10,- 
740.086.  In  1887  the  total  resources  were 
a little  more  than  $8,000,000;  on  Feb- 
ruary 26,  1900,  they  were  $^,089,459, 
and  on  July  15,  1901,  $88,887,432. 

There  are  few  if  any  banks  in  the  coun- 
try that  can  make  a showing  the  equal 
of  this.  It  is  the  result  partially  of  the 
upward  tendency  in  commercial  and 
manufacturing  lines  since  1896,  and  this 


situation  was  opportunely  grasped  by  a 
man  who  was  capable  of  leading  the 
bank’s  affairs  safely  along  the  way  to  the 
highest  possible  prosperity. 

Richard  H.  Rushton,  Vice-President 
of  the  Fourth  Street  National  Bank,  of 
Philadelphia,  was  born  at  Dalton,  Ga., 
in  1851.  He  was  educated  at  the  acad- 
emy at  that  place,  and  in  1869  came  to 
Philadelphia,  where  he  received  a year’s 
training  in  a commercial  college.  In 
May,  1870,  he  secured  a position  in  the 
Commercial  National  Bank,  rapidly  ad- 
vancing through  the  different  positions 
until  in  1878  he  was  elected  Assistant 
Cashier.  He  filled  this  office  for  seven 
years,  and  toward  the  close  of  1885  he 
resigned  to  assist  in  the  organization  of 
the  Tenth  National  Bank.  After  serv- 
ing as  Cashier  of  this  institution  for  six 
months,  he  was  offered  a position  as 
Cashier  of  the  Fourth  Street  National 
Bank,  which  was  then  being  organized. 
He  was  later  made  Vice-President,  con- 
tinuing to  act  as  Cashier  also  until  quite 
recently. 

In  1895  Mr.  Rushton  was  signally  hon- 
ored by  being  elected  the  first  President 
of  the  Pennsylvania  Bankers’  Associa- 
tion. He  is  not  only  one  of  the  most 
successful  bank  officers  of  the  country, 
but  is  popular,  both  with  bankers  gen- 
erally and  the  officers  and  clerks  of  his 
own  bank.  An  evidence  of  the  esteem 
in  which  the  latter  hold  him  having  been 
manifested  by  the  presentation  of  a hand- 
some gold  watch  to  Mr.  Rushton  on  the 
occasion  of  his  fiftieth  birthday. 

A condensation  of  the  statement  of  the 
Fourth  Street  National,  made  to  the 
Comptroller  on  July  15,  1901,  is  pre- 
sented below : 


Rbsourobb. 

Loans  and  discounts $28,078,648.04 

Due  from  banks. 8,018,848.06 

Exchanges  for  clearingr-house. . 2,128,668.56 

Cash  and  reserve 10,066,278.06 


Total $88,887,482.70 

Liabilities. 

Capital  stock $1,600,000.00 

Surplus  and  net  profits 2,198,278.06 

Circulation 1,010,907.50 

Deposits. 84,U8,166.26 

Total $88,887,432.70 
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Ck)RN  Exchange  National  Bank. 


At  a meeting  of  the  shareholders  on 
September  4 it  was  unanimously  decided 
to  increase  the  capital  from  500, 000  to 

$8,000,000,  the  new  issue  to  be  sold  at  a 
price  that  will  enable  the  bank  to  raise 
its  surplus  to  $3,500,000.  These  addi- 
tions to  the  capital  and  surplus  will  make 
these  items  in  keeping  with  the  bank's 
enlarged  responsibilities.  At  the  same 
meeting  it  was  decided  to  increase  the 
number  of  directors  from  15  to  21. 

A portrait  of  Vice-President  Rushton 
is  presented  herewith ; portraits  of  Pres- 
ident Tyler  and  Cashier  Shanbacker  ap- 
pear with  illustrations  of  Philadelphia 
bank  officers  on  another  page.  The  ad- 
ditional officers  are  ; B.  M.  Faires,  Sec- 
ond Vice-President ; W.  Z.  McLear,  As- 
sistant Cashier,  and  Frank  G.  Rogers, 
Manager  foreign  exchange.  The  officers 
and  directors  of  the  Fourth  Street  Na- 
tional constitute  a strong  directing  and 
executive  force. 


CORN  EXCHANGE  NATIONAL 
BANK. 

The  accompanying  illustrations,  pre- 
senting exterior  and  interior  views  of  the 
Com  Exchange  National  Bank  building, 
Philadelphia,  show  that  this  bank  has  a 
handsome  and  unique  home.  It  is  a two- 
story  brick  structure  with  limestone 
trimmings,  and  the  perfection  of  design 
which  marks  its  outside  appearance  ex- 
tends to  the  inside  finish,  and  the  ar- 
rangement and  equipment  of  the  vaults 
and  other  furnishings  necessary  to  the 
safe  and  convenient  transaction  of  busi- 
ness. 

It  is  an  old-established  bank,  having 
been  incorporated  in  1858  and  reorgan- 
ized as  a National  bank  in  1864.  At  first 
the  capital  was  $180,000;  it  is  now 
$500,000. 

A summary  of  the  statement  made  to 
the  Comptroller  on  July  15  is  as  follows : 


Digitized  by  ^ooQle 


'5 


Benjamin  Githens,  Presidmt. 
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Capital $500,000 

Surplus 600,000 

Undivided  profits 116,778 

Deposits 12,571,808 

Loans  and  discounts 6,754,310 

Total  resources 14,868,881 


These  figures  represent  progress,  too, 
for  the  bank  has  grown  at  a most  satis* 
factory  rate.  It  has  added  about  one 
hundred  per  cent,  to  the  deposits  in  the 
last  three  years,  and  the  surplus  and 
profits  have  increased  very  largely. 

President  Benjamin  Githens  is  one  of 
Philadelphia’s  successful  merchants,  and 
he  has  long  been  identified  with  the 
bank.  In  1900  he  was  elected  President. 

The  other  eflScient  officers  are  : Ghas. 
S.  Calwell,  Cashier,  and  M.  N.  Willits, 
Jr.,  Assistant  Cashier.  They  have  won 
their  present  positions  by  proving  their 
worth  in  subordinate  places,  and  have 
both  been  associated  with  the  bank  for  a 
number  of  years. 

GIRARD  NATIONAL  BANK. 

The  name  of  this  institution  perpetu- 
ates the  memory  of  one  of  America’s 
greatest  merchants,  bankers  and  phil- 
anthropists— Stephen  Girard.  Few  men 
in  the  early  history  of  the  country  were 
more  successful,  or  made  wiser  use  of 
their  fortunes. 

An  interesting  feature  about  this  in- 
stitution is  the  building  it  occupies.  This 
structure  was  put  up  by  the  United  States 
in  1795  for  the  first  Bank  of  the  United 
States,  and  was  bought  in  1815  by  Ste- 
phen Girard.  It  has  been  found  neces- 
sary of  late  to  make  extensive  alterations 
and  improvements  in  the  interior  arrange- 
ments, in  order  to  accommodate  the  in- 
creased business  of  the  bank,  due  to  its 
absorption  of  the  Independence  National 
and  the  general  growth  of  its  deposit 
accounts. 

The  Girard  Bank  was  chartered  in 
1832,  and  that  it  has  been  successful  is 
shown  by  its  present  capital  of  |1,600,- 
000,  surplus  $1,500,000  and  deposits 
amounting  to  $16,500,000. 

It  has  maintained  the  reputation  which 
its  distinguished  founder  enjoyed  for 


business  sagacity,  and  is  a worthy  suc- 
cessor of  that  great  financier. 

The  present  officers  are : President, 
Francis  B.  Reeves ; Vice-President, 
Richard  L.  Austin;  Second  Vice-Pres- 
ident, Theodore  E.Wiedersheim;  Cashier, 
Joseph  Wayne,  Jr. 

A portrait  of  President  Reeves  will  be 
found  on  another  page  in  an  illustration 
showing  a number  of  Philadelphia  bank 
officers. 

On  July  15  last  the  total  resources  of 
the  Girard  National  Bank  were  $20,869,- 
914,  placing  it  among  the  largest  Na- 
tional banks  of  the  city. 

IVIERCHANTS’  NATIONAL  BANK. 

The  Merchants’  National  is  another 
one  of  Philadelphia’s  big  and  well-man- 
aged  banks,  its  deposits  amounting  to 
$14,628,000  on  July  15  last  and  the  total 
resources  exceeding  $16,373,000.  It 
stands  among  the  three  or  four  largest 
banks  of  the  city,  and  during  the  past 
few  years  has  shown  substantial  addi- 
tions to  its  deposits.  The  capital  is 
$600,000  and  the  surplus  and  profits 
$549,981. 

Mr.  Hartman  Baker,  Cashier  of  the 
Merchants’  National  Bank,  is  one  of 
Philadelphia’s  enterprising  bank  officers, 
ever  on  the  alert  to  adopt  improvements 
of  practical  value.  The  credit  depart- 
ment of  the  bank,  equipped  with  the 
best  and  most  systematic  means  for  sup- 
plying information  in  regard  to  appli- 
cants for  loans,  is  something  which  he 
has  brought  close  to  perfection.  In  deal- 
ing with  country  correspondents  Mr. 
Baker  believes  they  should  be  consid- 
ered as  partners,  and  that  their  interests 
should  be  carefully  watched. 

In  an  address  delivered  before  the  last 
annual  convention  of  the  North  Carolina 
Bankers’  Association,  Mr.  Baker  ex- 
pressed the  view  that  the  imposition  of 
charges  on  country  checks  by  the  New 
York  Clearing-House  Association  was 
not  the  wisest  possible  solution  of  that 
question.  He  thought  that  this  matter 
should  be  dealt  with  by  the  banks  Indi- 
vidually, and  that  the  right  way  to  de- 
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termine  the  value  of  an  account  was  the 
profit  to  be  had  out  of  it.  If  the  bal- 
ances did  not  warrant  the  free  collection 
of  checks,  a charge  should  be  made.  By 
maintaining  a carefully -conducted  anal- 
ysis department,  a bank  could  ascertain 
the  value  of  an  account  at  any  time,  and 
could  thus  decide  what  was  best  to  do 
with  the  out-of-town  checks.  Mr.  Baker 
also  favored  compensating  country  cor- 
respondents for  making  collections  for 
city  banks,  and  said  that  he  had  found 
the  policy  of  “live  and  let  live ” a good 
one. 

Evidently  the  lines  on  which  the  Mer- 
chants’ National  is  conducted  are  giving 
it  an  exceptional  degree  of  prosperity. 

The  other  ofilcers  are : President,  P. 
W.  Ayer ; Assistant  Cashier,  Thomas 
W.  Andrew. 

PENN  NATIONAL  BANK. 

From  1828  to  the  present  time  this 
bank  has  held  a strong  place  among  the 
financial  institutions  of  Philadelphia.  It 
has  $500,000  capital,  $600,000  surplus 
and  $109,493  undivided  profits.  As 
time  passes,  the  human  frame  wears  out; 
but  a bank,  properly  handled,  grows 
stronger  with  every  added  year,  and  the 


Penn  National  belongs  in  this  category. 
Its  deposits  are  now  about  $4,758,000, 
while  the  total  resources  were  $6,013,919 
on  July  15  last. 

Portraits  of  the  President,  Samuel  8. 
Sharp,  and  the  Cashier,  H.  G.  Clifton, 
are  presented  on  another  page.  H.  C. 
Beitzel  is  the  Assistant  Cashier. 

THE  PENNSYLVANIA  COMPANY. 

The  Pennsylvania  Company  for  Insur- 
ance on  Lives  and  Granting  Annuities  is 
one  of  [(Philadelphia’s  leading  trust  and 
safe-deposit  companies,  the  business  of 
issuing  life-insurance  policies  having 
been  discontinued  in  1872. 

This  company  was  chartered  by  the 
Legislature  in  1812,  a preliminary  or- 
ganization having  been  formed  about 
three  years  earlier.  The  story  of  its  suc- 
cess is  told  in  its  statement  showing  that 
$149,825,780  in  trust  funds  have  been 
committed  to  the  company’s  care.  The 
capital  is  $2,000,000,  the  surplus  $2,000,- 
000,  and  the  undivided  profits  $420,000. 
Resources  in  the  general  department  are 
$20,351,150.  The  company  has  a large 
and  fine  building,  which  it  occupies  ex- 
clusively. 
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Statement  Showing  CapiUd,  Surplus  and  Profits^  Total  Deposits  and  Total 
Resources  of  the  Nation,al  and  State  Banks  of  Baltimore,  July  15,  1901. 


Name  of  Ba^k. 

■Calvert  Bank 

Canton  National 

Citizens’  National 

Commercial  and  Farmers’  NationaL. 

Commonwealth  Bank 

Continental  National 

Drovers  & Meclianlcs’  National 

Farmers  & Merchants’  National 

First  National 

•German-American 

German 

Manafactnrers’  National 

Maryland  National 

Merchants*  National 

National  Bank  of  Baltimore 

National  Bank  of  Commerce 

National  Kxchange 

National  Howard 

National  Marine 

National  Mechanics’ 

National  Union  Bank  of  Maryland.. 

Old  Town 

Second  National 

Third  National 

Western  National 


Capital. 

Surplus  and 

Total 

Total 

profits. 

deposits. 

resources. 

$100,000 

$20,000 

100,(8)0 

30,000 

$324,600 

$602,041 

600,000 

826,930 

3,348,621 

4,708,461 

612,560 

136,122 

1,283.042 

2,023.775 

100,000 

29,119 

1,071,992 

1.236.462 

224,920 

516,786 

790,706 

300,000 

376,299 

4.293.312 

5,038,612 

650,000 

453,673 

2,703,752 

3,856,926 

656,000 

126,667 

3,201,616 

4.078,682 

800,000 

90,848 

432,279 

825,027 

400,000 

162,796 

772,966 

1.338,473 

500,000 

76,640 

1,218.112 

1,891.303 

206,660 

8,148 

443,088 

706,896 

1,500.000 

786.645 

10,764,369 

13.557.305 

1.210,700 

308,386 

1.737,688 

3,406,982 

300,000 

206,238 

1,681,006 

2,487,244 

1,000,000 

679,376 

3,194-000 

4,937.702 

230,000 

42,201 

710,148 

1,030.400 

400,000 

139,927 

1,838,422 

2,618.360 

1,000,000 

914,134 

7,940.476 

10,844,610 

900,000 

266,783 

3,492,601 

6.145,886 

200,000 

28,120 

633.420 

786,633 

600,000 

609,651 

1,094,522 

2,304.173 

600,000 

• 87,414 

1,884,704 

2,622,118 

600,000 

396,637 

2,697,712 

3,644,942 

$12,688,840 

$6,687,603 

$67,177,922 

$80,281,586 

Total $12,688,840  $6,687,608  $67,177,922  $80,2€ 

Statement  Showing  Condition  qfthe  Trust  Companies  of  Baltimore, 
December  31,  1900. 


Name  of  Trust  compant.  Capital. 

American  Bonding  & Trust  Co $1,000,000 


Surplus  and 
profits . 

$403,677 

Baltimore  Trust  <fc  Guarantee  Co 1,000,000  2,017,864 

Central  R.  E.  Trust  Co.  of  Md 600,000  261,300 

City  Trust*  Banking  Co 100,000  21,124 

Colonial  Trust  Co 600,000  300,000 

Continental  Trust  Co 2.000,000  3,029,392 

Fidelity  * Deposit  Co 1,600,000  2,076,902 

International  Trust  Co 3,000,000  1,834,799 

MaryUnd  Casualty  Co 760.000  1,387,300 

Maryland  Trust  Co 1,600,000  1,932,734 

Mercantile  Trust  <fe  Deposit  Co 2,000,000  3,826,074 

Safe  Deposit  & Trust  Co.  of  Baltimore.  600,000  

Security  .Storage  * Trust  Co 200,000  24,366 

Union  Trust  Co 1,000,000  626,000 

V.  8.  Fidelity  * Guar.  Co 1,600,000  763.426 

Total $17,160,000  $18,602,948 


Total 

deposits. 

$63,932 

2,690,689 


Total 

resources. 

$1,696,964 

6,791,763 


24,366 

626,000 

763.426 


1,849,238 

4,261,080 


$13,099,393 


7,979,752 

4,381,314 

6,691,669 

2,336,658 

6.281,972 

10.299,837 


2,375,872 

$16,685,532 
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Jno.  B.  Rambat. 


DocoiiAB  H.  Thomas. 


Eugene  Levering. 


Jas.  L.  McLane. 


Henry  C.  Jambs. 


Harry  M.  Mason. 


J.  H.  JUDIK. 


Chas.  W.  Dorsey. 


\ 


Joseph  A.  McKbulip. 


BALTIMORE  BANK  OFFICERS. 

Merchants'  National  Bank:  Douglas  H.  Thomas,  Presideut. 

National  Bank  or  Commerce:  Eugeue  Leveriug,  Presideut. 

National  Mechanics'  Bank  : Jno.  a Ramsay,  President. 

National  Bank  or  Baltimore  : James  L.  McLane,  President ; Henry  C.  James,  Cashier. 
Manutacturbrs'  National  Bank  : Chas.  W.  Dorsey,  President ; Harry  M.  Mason,  Cashier. 
Maryland  National  Bank  : J.  H.  Judik,  President;  Joseph  A.  MoKelllp,  Cashier. 
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BALTIMORE  BANKS,  BANKERS  AND  TRUST  COMPANIES. 


MERCHANTS'  NATIONAL  BANK. 

Douglas  H.  Thomas,  President  of  the 
Merchants’  National  Bank,  is  one  of  the 
leading  bankers  of  Baltimore.  He  is 
also  well  known  for  his  active  work 
while  a member  of  the  executive  council 
of  the  American  Bankers*  Association. 
His  bank  Is  one  of  the  strongest  in  the 
city,  and  this  is  largely  the  result  of 
Mr.  Thomas’s  popularity  and  his  untir- 
ing devotion  to  duty. 

The  combined  capital,  surplus  and 
profits  are  $2,286,645;  deposits,  $10,- 
764,850. 

A portrait  of  Mr.  Thomas  is  presented 
in  a group  of  Baltimore  bank  ofiScers  on 
another  page. 

NATIONAL  MECHANICS’  BANK. 

One  of  the  big  banks  of  the  Southern 
commercial  capital  is  the  National  Me- 
chanics’. Its  capital  is  a round  million 
dollars,  and  the  surplus  and  undivided 
earnings  amount  to  almost  a million 
more.  Deposits  are  close  to  eight  mill- 
ions, and  the  aggregate  of  resources  is 
almost  eleven  millions. 

John  B.  Ramsay  (whose  portrait  ap- 
pears on  another  page)  is  one  of  the  dis- 
tinguished bankers  of  the  country.  He 
has  been  honored  by  the  bankers  in  his 
State  by  being  elected  as  chief  executive 
of  the  Maryland  Bankers’  Association. 

NATIONAL  UNION  BANK  OF 
MARYLAND. 

In  accordance  with  the  traditions  by 
which  the  banks  of  Baltimore  generally 
are  governed,  the  National  Union  Bank 
of  Maryland  has  made  it  its  chief  con- 
cern to  see  that  the  bank  was  kept  on  a 
perfectly  sound  and  solvent  basis ; care 
has  been  exercised  in  keeping  everything 
of  an  undesirable  character  out  of  the 
assets.  Besides  the  capital  of  $900,000, 
a further  security  to  shareholders  and 
depositors  is  found  in  the  $256,000  sur- 
plus and  profits. 


It  is  one  of  the  large  and  profitable 
commercial  banks  of  Baltimore  City, 
having  deposits  of  about  $3,500,000,  and 
total  resources  exceeding  $5,100,000. 

Wra.  Winchester  is  President;  Isaac 
H.  Dixon,  Vice-President;  Robert  A. 
^^888,  Cashier,  and  H.  Murray  Tinges, 
Assistant  Cashier. 

CITY  TRUST  AND  BANKING 
COMPANY. 

The  above-named  company  was  char- 
tered by  the  Maryland  Legislature  with 
most  liberal  powers,  and  commenced 
operations  January  1, 1899.  It  absorbed 
the  Central  Storage  Co.  and  the  Fra- 
ternal Trust  and  Banking  Co.  The  com- 
pany is  in  every  way  qualified  to  do  a 
general  banking  and  trust  company  busi- 
ness. A savings  department  and  commo- 
dious warehouse  and  safe  deposit  rooms 
are  leading  features.  An  evidence  of 
the  company’s  progress  was  its  removal 
in  August,  1900,  to  its  own  large  build- 
ings, 517  to  525  West  Baltimore  street. 

Charles  O’Donnell  Lee  is  President  and 
Frank  J.  Kohler,  Secretary  and  Treas- 
urer. 

CONTINENTAL  TRUST  COMPANY. 

B^ltjjlmore  is  noted  for  the  number  of 
/ts  great  trust  (^mpanies.  The  Contl- 
neatal  is  one  of  the  largest,  having 
$2,000,000  capitifi  and  over  $8,000,000 
surplus  and  undivided  profits.  While 
the  company  has  been  in  operation  but  a 
few  years,  it  has  already  been  instru- 
mental in  effecting  many  important 
negotiations  in  the  matter  of  combining 
corporations,  and  its  general  trust  com- 
pany business  has  prospered  greatly. 
The  company  recently  completed  a fine 
sixteen-story  ofiSce  building. 

8.  Davies  Warfield,  the  executive 
head  of  the  company,  has  an  established 
reputation  in  the  financial  world,  and  he 
is  ably  aided  by  the  Vice-President.  Wm. 
A.  Marburg,  and  the  Secretary  and 
Treasurer,  Frederick  C.  Dreyer.  Per- 
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haps  nothing  could  better  represent  the 
exact  status  of  the  company  than  a list 
of  its  directors.  They  are : Executive 
Committee — Alexander  Brown,  William 
A.  Marburg,  Henry  A.  Parr,  Henry  J. 
Bowdoin.  Directors — William  A.  Mar- 
burg, Henry  J.  Bowdoin,  Edwin  War- 
field.  J.  Southgate  Lemmon,  Isidor  Ray- 
ner,  Wm.  H.  Grafflin,  John  E.  Cowen, 
Henry  A.  Parr,  8.  Davies  Warfield, 
Thomas  J.  Hayward,  George  C.  Jenk- 
ins, E.  L.  Bartlett,  Thornton  Rollins, 
Louis  E.  McComas,  Maryland;  William 
A.  Read,  New  York ; J.  G.  Schmidlapp, 
Cincinnati,  O.;  Myron  T.  Herrick, 
Cleveland,  O.;  Stephen  B.  Elkins,  West 
Virginia ; John  Skelton  Williams,  Rich- 
mond; Julius  8.  Walsh,  St.  Louis,  Mo. 

INTERNATIONAL  TRUST  COM- 
PANY  OP  MARYLAND. 

The  names  associated  with  the  affairs 
of  the  International  Trust  Company  of 
Maryland  are  among  the  best-known 
among  men  of  capital  and  business 
achievement.  They  reside  in  several 
principal  cities  of  the  South  and  East, 
as  well  as  in  Baltimore. 

At  the  close  of  last  year  the  combined 
surplus  and  paid-in  capital  amounted  to 
$8,375,000.  Total  resources  were  $5,- 
591,658. 

Transactions  requiring  great  financial 
skill  have  been  confided  to  the  company, 
and  satisfactorily  accomplished.  Doug- 
las H.  Gordon  is  President ; J.  Wm. 
Middendorf  and  Edward  H.  Thomson, 
Vice-Presidents ; Chas.  D.  Fenhagen, 
Secretary  and  Treasurer. 

ALEXANDER  BROWN  & SONS. 

The  banking  house  of  Messrs.  Alex- 
ander Brown  & Sons  has  rounded  out  100 
years,  and  has  begun  its  second  centen- 
nial. The  house  was  founded  in  1800  by 
Alexander  Brown,  who  came  to  Balti- 
more from  Ballymena,  Ireland,  and  em- 
barked in  the  business  of  importing  Irish 
linens.  The  exact  month  is  not  known, 
but  is  supposed  to  have  been  in  Decem- 
ber. 

The  firm  name  continued  Alexander 
12 


Brown  until  1805,  when  a son  of  the 
founder  was  admitted  into  membership, 
and  the  name  changed  to  Alexander 
Brown  & Son.  In  1809  two  more  sons 
became  partners,  and  the  firm  name  was 
again  changed,  this  time  to  Alexander 
Brown  & Sons.  The  business  prospered 
from  the  start,  and  before  many  years 
had  elapsed  the  founder  of  the  house 
found  it  necessary  to  establish  a fieet  of 
vessels  between  Baltimore  and  Ireland. 
Following  the  inauguration  of  this  ser- 
vice the  firm  began  dealing  in  foreign  ex- 
change, and  a banking  department  was 
next  added.  The  house  was  probably 
the  first  in  the  United  States  to  issue  let- 
ters of  credit  and  to  buy  and  sell  foreign 
exchange. 

In  1810  William  Brown  went  to  Liver- 
pool, where  he  established  a branch  un- 
der the  name  of  William  Brown.  Two 
years  later  the  name  of  the  Liverpool 
house  was  changed  to  William  Brown  & 
Co. ; in  1815  to  William  and  James  Brown 
& Co.,  and  in  1888  to  Brown,  Shipley  & 
Co.  Another  branch  under  the  name  of 
Brown,  Shipley  & Co.  was  established  in 
London  in  1863.  In  1888  the  Liverpool 
house  was  closed  and  its  business  trans- 
ferred to  the  London  house. 

In  1818  John  A.  Brown  opened  a branch 
in  Philadelphia  under  the  name  of  John 
A.  Brown. & Co.  The  firm  name  was 
changed  to  Brown  & Bowen  in  1889,  and 
in  1859  the  present  Philadelphia  house  of 
Brown  Brothers  & Co.  was  established. 

In  1826  Mr.  James  Brown  established 
the  New  York  house  of  Brown  Brothers 
& Co.,  and  opened  an  agency  in  Boston 
under  the  same  name.  The  various  heads 
of  the  house  have  been  Alexander  Brown, 
the  founder;  Mr.  George  Brown,  Mr. 
George  8.  Brown  and  Mr.  Alexander 
Brown,  the  present  senior  member  of  the 
house  and  a great  grandson  of  the 
founder;  Mr.  W.  Graham  Bowdoin  is  the 
other  partner. 

It  is  doubtful  if  any  private  banking 
house  in  the  United  States  has  continued 
business  so  long  under  one  name  as  that 
of  Messrs.  Alexander  Brown  & Sons. 
The  house  has  passed  through  many 
panics  and  has  seen  institutions  both  pri- 
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Interior  View  of  the  Banking  House  of  Alexander  Brown  & Sons. 


Tate  and  public  go  down  in  the  crashes, 
but  never  was  there  the  least  suspicion 
that  it  could  not  at  all  limes  meet  its  ob- 
ligations. Messrs.  Alexander  Brown  & 
Sons  have  probably  contributed  more  to 
Baltimore's  excellent  financial  reputation 
than  any  other  house  in  the  city.  Dur- 
ing the  past  few  years  the  house  has  en- 
gineered deals  involving  more  than 
$200,000,000. 

J.  Wm.  MIDDENDORF  & CO. 

Formerly  this  house  was  conducted 
under  the  style  of  Middendorf,  Oliver  & 


Co.,  but  on  the  retirement  of  Mr.  Oliver 
in  May  of  the  present  year  the  name  was 
changed  as  above.  The  present  partners 
are  J.  Wm.  Middendorf,  A.  J.  Robins, 
A.  H.  Rutherfoord  and  F.  Lentz.  As  the 
head  of  the  firm  for  many  years  >Ir.  J. 
Wm.  Middendorf  has  acquired  thorough 
experience  in  conducting  a banking  and 
brokerage  business,  and  has  established 
a name  in  keeping  with  the  general  ex- 
cellent standing  of  the  banks  in  Balti- 
more. The  firm  has  offices  in  the  Conti- 
nental Trust  Building,  and  is  a member 
of  the  Baltimore  Stock  Exchange. 


BOSTON. 


ELIOT  NATIONAL  BANK. 

The  figures  given  below,  taken  from 
the  statement  of  July  15,  1901,  concisely 
represent  the  condition  of  the  Eliot  Na- 
tional : 


Capital 11,000,000 

Surplus 600,000 

Undivided  profits 284,145 

Deposits 10,844,466 

Total  resources 12,541,261 


These  figures  entitle  the  bank  to  stand 
among  the  larger  banks  of  the  city,  and 
show  that  its  management  is  such  as  to 
win  a very  substantial  amount  of  de- 
posits. 

The  officers  of  the  Eliot  National  are : 
President,  Joseph  H.  White ; Vice-Pres- 
ident, Harry  L.  Burrage ; Second  Vice- 
President,  Francis  Harrington ; Cashier, 
Wm.  J.  Mandell ; Assistant  Cashier, 
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Wm.  P.  Edlefson.  Together  they  con- 
stitute a trained  and  capable  staff  of 
bank  officers,  always  on  the  alert  to  in- 
crease the  business  and  strengthen  the 
position  of  their  institution.  The  sur- 
plus and  profits  amounted  to  |784,000 
on  July  15,  and  may  be  expected  to 
equal  the  capital  before  many  years. 

Vice-President  Harry  L.  Burrage  is 
known  to  many  members  of  the  Amer- 
ican Bankers’  Association  from  his  offi- 
cial connection  with  that  organization. 
His  portrait  and  biographical  sketch  will 
be  found  with  the  sketches  and  portraits 
of  other  officers  in  another  part  of  this 
issue. 

CENTRAL  NATIONAL  BANK. 

The  figures  given  below,  taken  from 
the  official  report  of  July  15,  1901,  indi- 
cate the  size  and  strength  of  this  bank : 


Capital $500,000 

Surplus 100,000 

Undivided  profits 146,325 

Deposits 4,010,797 

Total  resources 5,095,572 


It  is  the  aim  of  the  bank  to  be  prompt, 
careful  and  progressive,  and  under  this 
policy  the  business  is  going  up  all  the 
time  and  at  a good  rate. 

Otis  H.  Luke  is  President ; J.  Adams 
Brown,  Cashier,  and  James  H.  Crocker, 
Assistant  Cashier.  Mr.  Luke  is  a vice- 
president  of  the  American  Bankers’  As- 
sociation for  Massachusetts. 

OLD  COLONY  TRUST  COMPANY. 

A trust  company  in  Boston  is  fortu- 
nate in  many  respects.  It  may  lawfully 
perform  several  functions  not  permitted 
to  National  banks,  and  as  there  are  no 
State  banks  such  as  exist  in  most  other 
large  cities,  it  is  free  from  competition 
in  that  direction. 

The  Old  Colony  Trust  Company  has 
$1,000,000  capital,  $2,000,000  surplus 
and  almost  a million  undivided  earnings. 
Besides  carrying  on  the  operations  usual 
with  trust  companies,  it  transacts  a gen- 
eral banking  business,  giving  especial 
attention  to  accounts  with  ladies — a 
source  of  profit  that  too  many  banks 
neglect.  The  company  also  has  fire  and 


burglar  proof  vaults  of  the  best  con- 
struction. The  officers  and  directors 
are  men  who  are  representative  of  the 
business  and  wealth  of  Boston,  and  in- 
clude several  men  of  national  renown. 
The  company  is  one  of  the  largest  and 
strongest  in  New  England,  and  has  de- 
posits of  about  $25,000,000. 

AMERICAN  LOAN  AND  TRUST 
COMPANY. 

This  corporation  has  $1,000,000  capi- 
tal and  $1,000,000  surplus  and  profits, 
and  its  total  resources  are  climbing  to- 
ward the  ten  million  mark  at  a rate  that 
assures  the  reaching  of  that  point  in  a 
short  time. 

The  company  is  a legal  depository  for 
money  paid  into  court,  and  for  adminis- 
trators, executors,  guardians  and  trust- 
ees. It  also  acts  as  trustees  under  mort- 
gages and  as  transfer  agent  and  regis- 
trar of  stocks  and  bonds,  and  allows  in- 
terest on  deposits. 

N.  W.  Jordan  is  President;  C.  H. 
Bowen,  Secretary ; E.  A.  Coflan,  Treas- 
urer, and  G.  W.  Auryansen,  Assistant 
Secretary.  A board  of  directors  made 
up  of  some  of  the  best-known  financiers 
in  Boston  constitutes  a further  guaranty 
of  the  company’s  standing.  Undertak- 
ing the  execution  of  trusts  requiring  ab- 
solute fidelity  in  their  discharge,  the 
managers  of  the  company  have  realized 
the  heavy  obligations  imposed  upon 
them,  and  they  have  endeavored  to  com- 
mand respect  by  strict  and  careful  ad- 
herence to  the  soundest  principles.  That 
this  aim  has  been  achieved  would  seem 
to  be  shown  by  the  advancement  made 
in  the  amount  of  business  the  company 
is  now  doing. 

LEE,  HIGGINSON  & CO. 

Being  members  of  the  New  York,  Bos- 
ton and  Chicago  stock  exchanges, 
Messrs.  Lee,  Higginson  & Co.,  of  Bos- 
ton, are  possessed  of  exceptional  facili- 
ties for  dealing  in  investment  securities. 
Besides  these  connections  the  firm  offers 
the  advantage  of  the  knowledge  acquired 
during  a long  and  extensive  experience 
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in  this  department  of  banking.  The  oiighly  qualified  to  serve  investors  who 
house  has  made  itself  known  as  one  that  are  seeking  accurate  information  regard- 
may  be  relied  on  for  honorable  methods  ing  the  various  securities  offered  in  the 
and  business-like  dealing,  and  it  is  thor-  markets. 


PITTSBURG. 

As  this  city  is  the  center  of  the  great  iron  and  steel-producing  section  of  the  coun- 
try, it  was  to  be  expected  that  the  banks  would  show  a very  great  increase  in  their 
business  at  this  period  of  enormous  activity  in  this  line  of  manufacturing.  Some 
interesting  statistics  in  regard  to  the  banks  of  Pittsburg  have  been  compiled  by 
‘ The  Banker,”  of  that  city,  from  which  a summary  is  selected.  In  1890,  there  were 
forty -seven  institutions  making  reports,  with  a total  capital  of  $15,218,750,  and  total 
surplus  of  $6,799,840.  In  May,  1901,  there  were  sixty-seven  institutions  with  capi- 
tal of  $23,658,294,  and  surplus  of  nearly  $16,000,000.  Within  the  same  period  the 
undivided  profits  have  increased  from  $2,386,888  to  $8,872,201,  and  the  dividends 
paid  for  the  year  ending  May,  1901,  amounted  to  $600,000  more  than  for  the  year 
1900.  These  figures  relating  to  capital  and  surplus  do  not  embrace  the  increase 
which  has  recently  been  voted  by  stockholders  of  various  banks  and  trust  companies 
and  which  are  now  being  subscribed.  The  gains  recorded  during  the  past  twelve 
months  have  been  extraordinary,  and  the  trust  companies  have  led  in  the  largest 
percentage  of  increase. 

The  following  table  strikingly  illustrates  the  growth  of  the  banks  and  trust  com- 
panies since  1890.  The  trust  cobipanies  are  first  given  separately,  and  afterwards 
the  State  and  National  banks  and  trust  companies  combined : 

Banks  and  Trust  Companies  of  Pittsburg — Comparative  Statements. 

PiTTSBUBQ  Trust 
Companies. 

Number 

C'apital 

Surplus 

Undivided  profits 

Loans 

Investment  securities 

Deposits 

Total  resource4 

Dividends  paid  during  year 
Total  for  Pittsburg. 

Number 

Capital 

Surplus 

Undivided  profits 

Loans 

Investment  securities 

Deposits 

Total  resources 

Dividends  paid  durin^f  year 

Although  the  State  and  National  banks  have  advanced  faster  than  in  any  like 
period,  they  have  been  distanced  by  the  trust  companies,  the  progress  of  the  latter 
institutions  in  the  last  year  being  astonishing. 

Of  late  a number  of  the  banks  of  Pittsburg  have  put  up  fine  new  buildings,  and 
construction  is  still  going  on.  In  consequence  the  banks  have  greatly  enlarged  their 
facilities  for  doing  business,  and  this  was  necessary  to  meet  the  demands  of  the  times. 


May  1890. 

May  1900. 

May  1901. 

Increase 
May  1900  to 
May  1901. 

Increase 
t per  cent. 
1900-1901. 

7 

18 

6 

85.71 

$1,000,000 

$3,613,890 

$7,440,694 

$3,926,804 

111.75 

ao.ooo 

689,942 

1,788,442 

1 1,198,500 

203.16 

67,387 

1,310,926 

1,961,296 

650,370 

49.61 

646,025 

8,469,801 

27,279,966 

i 18,810,165 

222.08 

472,000 

6,051,949 

12,035,700 

6,983,761 

188  JS3 

1,038,035 

12,656,896 

38,120,357 

1 25,468,961 

201.19 

1,848,900 

18,492,428 

49,713,179 

1 31,220,751 

168.83 

30,000 

193,000 

815,000 

122,000 

63.21 

47 

69 

67 

8 

1 13.56 

$15,213,750 

$19,206,^ 

$23,663,294 

$4,446,804 

2315 

6,790,840 

13,834,438 

15,994,678 

2,160,238 

1 16.61 

2.m.m 

6,465,305 

8,372,201 

1,916.806 

29.60 

66,065,751 

106,087,073 

142,049,011 

36,961,933 

ai.i7 

18,601,688 

41,937,015 

59,084,846 

17,146,431 

40.^8 

71,302,667 

166,851,687 

223,772,466 

56,920,860 

32.51 

97,151,816 

212,572,573 

279,665,191 

67,092,818 

81.66 

1,024,040 

1,365,766 

1,643,012 

1 277J06 

20.30 
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Statement  showing  the  OapitaZ,  Surplus  and  Profits,  Total  Deposits  and  Total  Besouras 
of  the  National  and  State  Banks  of  Pittsburg  (National  Banks,  July  15,  1901; 
State  Banks,  May  22,  1901). 


Surplus  and 
profits. 


Total 

deposits. 


Total 

resources. 


NAMt  OP  BANK.  Capital. 

Alleghenj  National $500,000 

Allegheny  Valley  Bank 60,000 

Anchor  Savings 60,000 

Arsenal  Bank 100,000 

Bank  of  Pittaharg  National  Assn 1,200.000 

CiUrens’  National 800,000 

City  Deposit  Bank 200,000 

Columbia  NaUonal 800,000 

Commercial  National 300,000 

Diamond  National 200,000 

Dollar  Savings 

Duqnesne  National 500,000 

Exchange  National 1,200,000 

Farmers’  Deposit  National 600,000 

Fifth  A venae  Bank 100,000 

Fifth  National 100,000 

First  National  Bank  of  Birmingham. . . 100,000 

First  National  Bank  of  Pittsburg 760,000 

Fort  Pitt  National 200,000 

Fourth  National 300,000 

Freehold  Bank 200,000 

German  National 260,000 

German  Savings  and  Deposit  Bank — 100,000 

Germania  Savings 150,000 

B^illtop  German  Savings 76,000 

Homewood  People’s  Bank *35,000 

Iron  and  Glass  Dollar  Savings 100,000 

Iron  City  National 400,000 

Keystone  Bank 300,000 

Liberty  NaUonal 200,000 

Lincoln  NaUonal 300,000 

Manufacturers'  Bank 100,000 

Marine  NaUonal 300,000 

Mechanics'  NaUonal 500,000 

Merchants  <&  Manufacturers*  National.  800,000 

Metropolitan  National 200,000 

Monongahela  NaUonal 500.000 

Nat  Bank  of  Western  Pennsylvania...  500,000 

Pennsylvania  National 200,000 

People’s  NaUonal 1,000,000 

People's  Savings §00,000 

Pittsburg  Bank  for  Savings 75,000 

Pittsburg  National  Bank  of  Commerce  500,000 

Beal  Estate  Savings 1 00,000 

Second  National 300,000 

State  Bank  of  Pittsburg 50,000 

Third  NaUonal 600,06a 

Traders  and  Mechanics' 100,000 

Tradesmen’s  National 400,000 

Union  National 250,000 

United  States  National 200,000 

West  End  Savings 63,000 


Total $16,498,000 


$439,000 

$6,669,000 

$6,657,000 

104,000 

157,000 

33,000 

782,000 

815,000 

93,000 

479,000 

672,000 

782,000 

4,866,000 

7,298,000 

313,000 

2.475,000 

3,738.000 

292,000 

1,668,000 

2,160,000 

246,000 

4,938,000 

6,584.000 

113,000 

1,636,000 

2,099,000 

328.000 

1,819,000 

2,646,000 

1,264,000 

20,235.000 

21,499,000 

663,000 

1,533,000 

2,796,000 

716,000 

3,281,000 

5,896,000 

3,526,000 

14,020,000 

18,541,000 

20,000 

421,000 

541,000 

27,000 

524,000 

676,000 

171,000 

826,000 

1,198,000 

856,000 

12,238,000 

14,043,000 

264,000 

2.685.000 

3,097,000 

115,000 

443,000 

959,000 

923.000 

5,827,000 

6,950,000 

162,000 

2,888,000 

3,543,000 

382,000 

1,895,000 

2,876,000 

206,000 

6,572,000 

5,928,000 

2,000 

158.000 

26,000 

1,392.000 

235,000 

161,000 

1,652,000 

308,000 

2,636,000 

3,294,000 

296,000 

2,348,000 

2,943,000 

77,000 

1,167,000 

1,494,000 

307,000 

2,201,000 

3,106.000 

113.000 
61,000 

594.000 

733.000 

107.000 

506.000 

336.000 

116.000 

1.239.000 

367.000 

235.000 

1.014.000 

29.000 

1.040.000 
9,000 

180.000 

34.000 
229,000 

1.181.000 

62.000 
70.000 

596.000 

777.000 

2.839.000 

4.253.000 

828.000 

2.879.000 

2.669.000 

825.000 

8.350.000 

8.061.000 

8.665.000 

6.598.000 

1.406.000 
12,127,000 

293.000 

1.038.000 

664.000 

3.462.000 

4.357.000 

540.000 

696.000 

808,000 

1.238.000 

4.009.000 

6.576.000 

1.386.000 

3.893.000 

3.565.000 

1.254.000 

11.689.000 

8.718.000 

8.876.000 

8.418.000 

1.536.000 

13.764.000 

352.000 

2.266.000 

818.000 

4.289.000 

6.037.000 

852.000 

828.000 

$21,266,000 

$179,224,000 

$223,588,000 

* March  6,  1901. 
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Statement  showing  the  Capital,  Surplus  and  Profits,  Total  Deposits  and  Total  Resources 
of  the  Trust  Companies  of  Pittsburg,  May  22,  1901. 


Name  of  Trust  Company. 

Ameiioan  Trust  Co 

City  Trust  Co 

Equitable  Trust  Co 

Fidelity  Title  and  Trust  Co 

Hazelwood  Savings  aud  Trust  Co 

Moreland  Trust  Co 

Mercautile  Trust  Co 

Pennsylvania  Trust  Co 

People’s  Trust  Co 

Pittsburg  Trust  Co 

Prudential  Trust  Co 

Real  Estate  Trust  Co 

Safe  Deposit  aod  Trust  Co.  of  Pittsburg 

'Union  'Trust  Co 

Valley  Trust  Co 

Guarantee  Title  and  Trust  Co 

Total 

• Aug.  19. 


Capital. 

Surpltu  and 
profits. 

$967,000 

$12,000 

*306.000 

473,000 

760.000 

314,000 

1,000,000 

764,000 

126,000 

t200,000 

6,000 

661,000 

194,000 

498.000 

258,000 

160,000 

1,000 

1,000,000 

954,000 

200.000 

13,000 

1,000,000 

85,000 

600,000 

147,000 

600,000 

974,000 

125,000 

26,000 

126.000 

18,000 

$8,097,000 

$4,228,000 

f Ang.  21. 

t 

Total 

deposits. 

$983,000 

Total 

resources. 

$1,961,000 

1,902,000 

2,683,000 

676,000 

1.640,000 

73,000 

189.000 

389,000 

594,000 

2.146,000 

2,991,000 

1,922,000 

2.696.000 

266,000 

9,666,000 

11,791,000 

104,000 

318,000 

1,468,000 

2,644,000 

19,216,000 

666,000 

15,649.000 

17,123,000 

62,000 

213.000 

146.000 

$44,399,000 

$46,544,000 

Trust  funds. 


PITTSBURG  BANKS,  BANKERS  AND  TRUST  COMPANIES. 


THE  BANK  OP  PITTSBURGH 
NATIONAL  ASSOCIATION. 

Although  Pennsylvania  is  now  one  of 
the  greatest  banking  States  in  the  Union, 
there  was  a time  when  banks  were  not 
regarded  with  much  favor  by  the  Legis> 
lature  of  that  State.  On  March  19,  1810, 
an  act  was  passed  forbidding  unincor- 
porated  banks  organized  under  the  act 
of  March  28,  1808,  from  doing  any  busi- 
ness. As  the  Bank  of  Pittsburgh  had 
been  organized  under  the  latter  act  some 
time  previous  to  the  passage  of  the  pro- 
hibitory act,  it  was  much  disappointed, 
but  obeyed  the  law  and  went  out  of  busi- 
ness. Of  course,  the  object  of  the  law 
prohibiting  banks  to  operate  under  a 
general  law  was  for  the  purpose  of  con- 
fining banking  to  institutions  specially 
chartered  by  the  Legislature. 

The  history  of  the  present  Bank  of 
Pittsburgh  begins  with  its  organization 
in  1810.  As  has  been  seen,  the  bank 
was  legislated  out  of  existence.  It  com- 
menced business,  however,  as  the  Pitts- 
burgh Manufacturing  Company  on  June 


16,  1812.  The  first  President  was  Wm. 
Wilkins.  On  May  17,  1814,  a more  lib- 
eral banking  law  having  been  passed, 
the  stock  of  the  Pittsburgh  Manufactur- 
ing Company  was  duly  transferred  to 
the  Bank  of  Pittsburgh.  William  Wil- 
kins was  elected  President  and  Alex- 
ander Johnston,  Jr.,  Cashier. 

On  November  23,  1819,  a committee 
appointed  to  examine  into  the  expendi- 
tures of  the  bank,  reported  that  from 
May  1 to  November  I,  1819,  the  ex- 
penses were  |3,880.12,  made  up  of  these 
items ; rent,  $250 ; President,  $250 ; 
Cashier,  $1,000;  teller,  $75Q;  bookkeeper, 
$500;  porter,  $200;  incidentals,  $480.12. 

It  would  require  several  pages  of  the 
Magazine  to  trace  in  detail  the  long  and 
honorable  history  of  the  bank.  In  1887, 
when  the  banks  of  the  country  gener- 
ally suspended  specie  payments,  the 
banks  of  Pittsburgh  also  suspended,  not 
from  necessity,  but  as  a precautionary 
measure  only.  The  Bank  of  Pitts 
burgh,  in  18^,  had  already  been  pay- 
ing in  specie  for  some  time  and  only 
delayed  public  announcement  of  the  fact 
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The  Bank  of  Pittsburh  National.  Association. 


until  the  Philadelphia  banks  should  re- 
sume. In  1889,  1857,  1860  and  1861,  the 
Bank  of  Pittsburgh  announced  its  read- 
iness to  pay  all  liabilities  in  specie  on 
demand,  notwithstanding  general  sus- 
pension by  banks  all  over  the  country. 
The  courage  required  to  take  such  a 
• course,  particularly  in  1860  and  1861, 
will  be  appreciated  by  bankers  who  went 
through  the  trying  experiences  of  that 
period.  At  the  outbreak  of  the  Civil 
War,  the  Bank  of  Pittsburgh  took  a de- 
cided stand  in  favor  of  the  Union,  and  it 
not  only  subscribed  liberally  for  the  vari- 
ous loans  but  made  large  and  numerous 
^voluntary  contributions  to  aid  the  Union 
cause  in  various  ways.  The  minutes  of 
the  bank  show  that  it  has  always  been 
public-spirited,  generously  aiding  in  the 
relief  of  communities  devasted  by  flood, 
fire  or  pestilence.  As  a business  enter- 
prise, the  bank  has  realized  the  great 
interdependence  of  the  different  interests 
of  the  city,  and  has  never  pursued  a 
narrow  or  selfish  policy. 

Its  managers  have  understood  that  for 
the  bank  to  prosper  the  commerce  and 
manufactures  of  Pittsburg  must  also 
prosper,  and  they  have  wisely  contrib- 
uted to  bring  about  that  result. 

In  1899  the  Bank  of  Pittsburgh  went 
into  the  National  banking  system,  and 
added  to  its  title  the  words  **  National 
Association.” 

During  its  long  existence  the  bank  has 
steadily  prospered.  The  capital  has 
grown  to  |1,200,000«  the  surplus  to 
$600,000,  and  the  undivided  profits  are 
now  $131,808.  Deposits  were  $4,865,742 


on  July  15,  1901,  and  the  total  resources 
$7,297,550. 

The  present  officers  are  worthily  sus- 
taining the  reputation  made  by  the  bank 
in  its  historic  career.  They  are  as  fol- 
lows : President,  James  J.  Donnell ; 
Vice-President,  Wm.  Roseburg;  Cash- 
ier, W.  P.  Bickel. 

It  should  be  added  that  the  Bank  of 
Pittsburgh  has  one  of  the  most  beautiful 
and  best  equipped  banking  houses  to  be 
found  anywhere. 

THE  PEOPLE’S  NATIONAL  BANK. 

When  the  figures  taken  from  a bank’s 
statements  show  such  a rate  of  progress 
as  has  been  the  case  with  the  People’s 
National  Bank  of  Pittsburgh,  they  tell  a 
more  interesting  story  of  the  institution’s 


Directors'  Koojf. 
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growth  than  any  sentences,  however 
carefully  constructed.  Cold,  hard  facts, 
without  any  verbial  embellishments 


People’s  National  Bank. 


whatever  can  be  relied  on  in  this  instance. 
Here  they  are : 

1880.  1890.  1900.  1901. 

Surplus...  |^’48,U00  |549j000  $1,208,000  $1,238,000 
Deposits..  607,000  2,231,000  5,800,000  8,350,000 

While  the  rate  of  gain  in  each  of  the 
above  periods  has  been  remarkably  grati- 


fying to  the  management,  the  record 
made  from  1900  to  July  15,  1901,  is  even 
more  so,  the  deposits  increasing  in  that 
time  over  $2,500,000.  The  bank  takes 
pride  in  the  fact  that  its  surplus,  amount- 
ing to  $1,288,000,  is  all  earned.  Besides 
accumulating  this  sum  for  the  further 
protection  of  depositors  and  shareholders, 
the  bank  has  paid  since  its  organization 
in  1864  $2,660,000  in  dividends. 

The  following  is  a statement  of  the 
bank’fl  condition  on  the  date  of  its  latest 


Women’s  Corner. 


report  to  the  Comptroller  of  the  Cur- 
rency, July  15,  1901: 


Resources. 

Loans  and  investments $7,677,473.90 

Overdrafts 2,785.72 

United  States  bonds. 1,000,000.00 

Banking  house 155,000.00 

Exchangee  for  clearing-house. . . 704,474.54 

Due  from  banks  and  reserve 

agents. 1,272,209.74 

Cash 776,736.80 


Total $11,588;,863.60 

Liabilities. 

Capital $1,000,000.00 

Surplus. 1,000,000.00 

Undivided  profits 236,807^18 

Circulation 1,000,000.00 

Deposits. 8350,065.94 


Total $U,686,888w80 


A bank  that  builds  up  its  surplus  and 
undivided  profits  to  a point  in  excess  of 
its  capital  is  pursuing  a policy  that  is 
sure  to  win  the  approval  of  those  who 
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The  Banking-Room. 


discriminate  in  selecting  their  bank — in 
other  words,  it  obtains  the  accounts  that 
are  most  desirable.  It  is  fortunate  if  an 
institution  can  thus  strengthen  its  posi- 
tion while  paying  good  retur  *9  to  its 


Dining-Room. 


shareholders,  as  the  People’s  National 
has  done. 

Prom  the  various  views  of  the  bank’s 
exterior  and  interior  presented  herewith, 
an  idea  may  be  had  of  its  arrangement 


and  equipment.  Modern  plans  have 
been  adhered  to  and  the  result  is  found 
in  the  admirable  adaptability  of  the 
bank’s  quarters  to  the  requirements  of 
its  large  and  ever-increasing  business. 

Tlie  men  who  have  brought  the  Peo- 
ple’s National  up  to  its  present  high 
standard  are  : President,  A.  E.  W. 

Paintei  ; Vice-President  and  Cashier, 
Robert  Wardrop ; Second  Vice-Presi- 
dent, D.  E.  Park  ; Assistant  Cashier,  W. 
Dwight  Bell. 

The  directors  are : A.  E.  W.  Painter, 
President  of  Safe  Deposit  and  Trust 
Company  and  steel  manufacturer ; B.  P. 
Jones,  of  Jones  <&  Laughlins,  iron  and 
steel  manufacturers;  D.  McK.  Lloyd, 
President  People’s  Savings  Bank  ; J. 
Painter,  Jr.,  capitalist ; George  C.  Davis, 
President  and  General  Manager  Davis 
licad  Company ; Charles  H.  Spang,  of 
Spang,  Chalfant  & Co.,  steel  tube  manu- 
facturers; D.  E.  Park,  of  Park  Steel 
Company,  manufacturers  of  crucible 
steel ; Henry  Chalfant,  of  Spang,  Chal- 
fant & Co.,  steel  tube  manufacturers; 
Robert  Wardrop,  Vice-President  and 
Cashier. 
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Interior  of  the  Bank. 


Vaults  of  the  Peoplb*b  National  Bank. 
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In  the  People's  National  Bank  and  its 
continued  progress  these  gentlemen  have 
a testimony  of  their  fitness  for  the  duties 
assigned  them.  The  officers  are  evi- 
dently alert  and  well  trained,  and  the 
directors  are  business  men  who  take  a 
real  interest  in  the  bank’s  affairs,  help- 
ing to  make  it  what  it  is — a strong,  pros- 
perous and  well-conducted  institution. 

UNION  TRUST  COMPANY. 

Reference  is  made  elsewhere  to  the  re- 
markable record  made  by  the  trust  com- 
panies of  Pittsburg  in  the  past  few  years. 
It  is  evident  that  modem  business^  re- 
quires such  institutions,  and  those  or- 
ganized in  Pittsburg  have  been,  as  a 
rule,  fortunate  in  their  management. 

The  Union  Trust  Company  was  or- 
ganized in  1889,  and  for  a time  the  capi- 
tal was  only  $250,000,  but  was  subse- 
quently increased  to  $500,000 ; the  sur- 
plus is$500,000and  the  undivided  profits 
$484,641.  Its  position  to-day  is  certainly 
very  strong,  and  it  has  built  up  a fine 
business  in  a comparatively  short  time. 
On  June  29  its  deposits  amounted  to 
$17,731,437;  loans  and  investment  secur- 
ities, $14,770,859;  tolal  resources,  $19,- 
242,595. 

The  company  does  a general  trust  com- 
pany and  banking  business,  acting  as 
trustee,  registrar,  transfer  and  fiscal  agent 
of  corporations,  and  as  executor,  adminis- 
trator, trustee,  guardian,  committee  and 
receiver.  Takes  full  charge  of  real  and 
personal  estates,  and  receives  deposits 
subject  to  check  and  allows  interest  on 
daily  balances.  Receives  valuable  papers 
to  be  held  in  escrow,  and  has  an  extensive 
safe-deposit  department.  Its  building 
is  one  of  the  handsomest  and  best-equip- 
ped structures  in  the  country,  possessing 
every  modem  improvement  and  conven- 
ience. The  officers  who  have  made  the 
Union  Trust  Company  the  great  institu- 
tion that  it  is  are  as  follows : H.  C.  Mc- 
Eldowney,  President;  A.  W.  Mellon, 
Vice-President ; J.  M.  Schoonmaker,  2d 
Vice  President ; William  A.  Carr,  Treas- 
urer ; John  A.  Irwin,  Secretary ; Wm. 
I.  Berryman,  Trust  Officer;  James  8. 


Carr,  Assistant  Treasurer ; H.  W.  Glef- 
fer.  Assistant  Secretary. 

THE  KEYSTONE  BANK. 

The  Keystone  Bank  of  Pittsburgh  oc- 
cupies a high  position  among^the  con- 
servative institutions  of  the  State  of 


Pennsylvania,  and  is  adding  steadily  to 
the  volume  of  its  business,  and  enjoying 
a degree  of  prosperity  that  indicates  able 
management. 

The  Keystone's  statement  on  June  30, 
last,  shows  surplus  and  profits,  $295,- 
859.63  ; deposits,  $2,635,208.75 ; loans, 
$2,368,299.^,  and  total  resources,  $3,- 
237,128.38.  This  is  an  increase  in  the 
past  six  months  of  nearly  $800,000  in 
deposits. 

The  growth  of  this  institution  during 
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the  past  few  years  has  been  something 
remarkable.  On  June  80, 1898,  deposits 
were  $850,000,  or  less  than  one-third  the 
total  of  to-day,  and  resources  were  only 
slightly  in  excess  of  this  percentage. 

A comparison  with  reports  of  previous 
years  shows  that  since  June,  1897,  de- 
posits have  grown  $1,880,211,  or  a little 
more  than  200  per  cent.  In  the  same  time 
loans  have  expanded  $1,878,172.  This  is 
really  an  extraordinary  growth. 

On  October  1,  1901,  the  capital  of  the 
bank  will  be  increased  to  $500,000,  and 
the  surplus  to  $700,000.  This  being  done 
by  the  sale  of  2,000  shares  of  new  stock 
at  $800  per  share,  all  of  which  has  been 
subscribed  for,  the  old  stockholders  only 
being  entitled  to  subscribe  for  twenty 
per  cent,  of  the  increase. 

The  Keystone  has  under  course  of 
construction  on  Fourth  avenue  a fifteen- 
story  building,  having  purchased  the 
property  of  the  Citizens*  Insurance  Com- 
pany, which  adjoined  the  old  Keystone 
Bank  building.  The  bank  will  occupy 
the  entire  lower  floor  of  the  new  build- 
ing, and  when  completed  will  have  one 
of  the  finest  banking  rooms  in  Pennsyl- 
vania. 

The  ofiQcers  of  this  institution  are  : G. 
M.  Laughlin,  President ; W.  H.  Nimick, 
Vice-President,  and  A.  S.  Beymer, 
Cashier. 

How  the  bank  has  grown  in  the  past 
few  years  is  shown  in  the  following 
table : 


of  its  management  to  be  numbered  with 
the  leading  companies  of  the  city.  Hav- 
ing $1,000,000  capital  and  $958,902  un- 
divided profits,  the  strength  of  the  com- 
pany is  apparent.  Its  deposits  amount 
to  about  $10,000,000.  The  oflicers  are  : 
President,  C.  B.  McVay ; Vice-President, 
J.  I.  Buchanan ; Secretary  and  Treas- 
urer, Chas  H.  Hays. 

SAFE  DEPOSIT  AND  TRUST 
COMPANY. 

This  is  the  oldest  trust  company  in 
Western  Pennsylvania,  having  been  or- 
ganized in  1867  under  a special  perpet- 
ual charter  granted  by  the  State  Legis- 
lature. Having  a continuous  existence, 
ample  capital,  and  being  managed  by 
experienced  men,  the  company  is  not 
subject  to  the  vicissitudes  and  uncer- 
tainties that  beset  individuals  who  at- 
tempt to  exercise  the  duties  that  a trust 
company  only  can  satisfactorily  per- 
form. 

It  occupies  an  absolutely  fireproof  six- 
story  building,  with  cut-stone  front. 
The  floors,  formed  of  steel  beams,  are 
arched  with  fireproof  tiles ; all  partitions 
are  of  fireproof  tile  or  brick. 

The  company  is  authorized  to  act  as  ad- 
ministrator, executor,  guardian,  trustee 
or  assignee ; to  receive  from  corpora- 
tions, firms  or  individuals  moneys  to  be 
held  in  trust,  or  to  be  invested,  as  di- 
rected ; to  act  as  agent  in  the  manage- 


June  30. 

Capital. 

Surplus 
and  profils. 

1 

Deposits.  Loans. 

Resources. 

1897 

$300,000 

300,000 

300,000 

300,000 

300,000 

$183,560 

207,387 

283,367 

258,116 

295,869 

$764,997  $690,127 

861.782  1.016,4% 

1,076,288  1.168,026 

2,008,990  1,868,832 

2,636,208  2,868,299 

$1,888,667 

1,889,069 

1,616,666 

2.578,106 

8,237.128 

1898 

1899...... ■ 

1900  

1901  

The  bank  has  paid  in  dividends  since 
its  organization  in  1884,  $284,000,  the 
rate  of  dividend  at  the  present  time  be- 
ing eight  per  cent,  per  year.  The  mar- 
ket price  of  the  stock  is  $825  bid. 

PITTSBURG  TRUST  COMPANY. 

The  Pittsburg  Trust  Company  has 
about  $12,000,000  resources  and  is  worthy 
on  account  of  its  size  and  the  character 


ment,  improvement,  rental  or  sale  of  real 
estate,  and  as  registrar  of  stocks  and 
bonds.  It  engages  in  no  banking  busi- 
ness, and  is  entirely  free  from  all  specu- 
lative features. 

The  trust  department,  a special  feature 
of  the  business,  is  under  the  charge  of 
those  familiar  with  the  laws  governing 
trusts.  Alienist  funds  and  investments 
are  maintainea  separate  and  apart  from 
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the  other  departments  of  the  business. 
Besides  the  strong  character  of  the  man- 
agement, the  careful  execution  of  all 
trusts  committed  to  the  company  is  as- 
sured by  the  laws  of  the  St»te  regulating 


Wm.  T.  Howe, 
Secretary  and  Treamrer. 


such  matters,  and  the  company  is  also 
under  official  supervision  by  the  Banking 
Department  of  Pennsylvania. 

A prominent  feature  of  the  company’s 
business  is  in  providing  facilities  for  the 
safe-keeping  of  securities  and  other  val- 
uables. The  vault  in  which  are  con- 
tained the  safe-deposit  boxes  is  safe- 
guarded by  the  most  modern  methods. 
It  stands  separate  and  alone  in  the  center 
of  the  ground  door,  and  the  passage 
around  it  is  patrolled  day  and  night. 
The  boxes  and  locks  are  of  most  modem 
construction  ; the  entire  vault — walls, 
ceiling  and  door — is  lined  with  a patented 
electric  shield,  so  arranged  that  when  the 
vault  is  closed  the  slightest  attempt  at 
entrance  from  any  point,  no  matter 
where,  immediately  forms  contact  and 
alarms  the  Holmes’  Protective  Associa- 
tion, who  maintain  police  duty  at  all 
hours.  Even  the  opening  and  closing  of 
the  vault  by  the  officers  of  the  company 


at  the  usual  hours  is  made  known  to 
them.  A daily  report  of  this  transaction 
is  submitted  weekly  to  the  institution. 
In  the  safe-deposit  department  are  sep- 
arate parlors  and  coupon  closets  for  the 
undisturbed  and  private  examination  by 
depositors  of  the  contents  of  their  boxes. 
The  use  of  any  or  all  of  the  facilities  of 
the  institution  is  extended  to  depositors, 
together  with  every  convenience  and 
comfort. 

A large  room  has  been  set  apart  for  the 
meetings  of  auditing  committees,  or  fam- 
ilies who  desire  to  meet  and  discuss  to- 
gether their  relations  with  the  company. 

Ample  provision  is  made  for  the  safe 
storage  of  silverware  and  other  valuables 
and  packages  of  bulk. 

To  summarize,  the  Safe  Deposit  and 
Trust  Company  endeavors,  by  sti  ict  at- 
tention to  business,  to  act  in  the  interests 
of  'its  clients  in  any  capacity  permitted 
by  its  charter. 

That  the  company  is  doing  a large  and 
successful  business  may  be  inferred  from 
the  fact  that  it  has  over  $9,000,000  of 
trust  funds  in  its  keeping. 

A.  E.  W.  Painter,  President  of  the 
company,  is  also  President  of  the  Peo- 
ple’s National  Bank,  one  among  the  most 
successful  banks  of  the  city.  The  other 
capable  officers  are : First  Vice-Presi- 
dent. Thomas  Wightman  ; Second  Vice- 
President,  D.  McK.  Lloyd  ; Secretary 
and  Treasurer,  Wm.  T.  Howe ; Assist- 
ant Secretary  and  Treasurer,  Robert  C. 
Moore  ; Assistant  Secretary,  G.  L.  Rodg- 
ers ; Counsel,  H.  A.  Miller ; Trust  Offi- 
cer, Newton  Petrie. 

AMERICAN  TRUST  COMPANY. 

This  company  is  organized  to  do  a 
regular  trust  company  business,  having 
$1,000,000  capital  stock  which  is  now 
practically  all  paid  in  ($966,693  on  May 
22,  1901).  The  undivided  profits  on  this 
date  were  about  $12,000  and  the  deposits 
$982,677.  It  is  the  aim  of  the  officers  to 
extend  the  company’s  business  by  giving 
the  strictest  attention  to  the  safety  of 
the  funds  deposited,  and  the  careful  exe- 
cution of  all  trusts  with  which  it  may 
be  charged.  The  officers  are  : President, 
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Francis  L.  Robbins  ; Vice-President,  J. 
D.  Nicholson;  Second  Vice-President, 
F.  H.  Skelding  (Cashier  First  National 
Bank);  Secretary  and  Treasurer.  John 
A.  Irwin  ; Solicitor,  A.  M.  Neeper. 

FIDELITY  TITLE  AND  TRUST 
COMPANY. 

On  May  22  the  above  company  had 
^,446,000  of  resources,  and  besides  had 
^6,275,000  of  trust  funds  in  chari^e.  The 
capital  is  $1,000,000  and  undivided  profits 
$754,254.  In  being  entrusted  with  so 
large  an  amount  of  money  for  investment 


the  company  has  received  the  best  possi- 
ble endorsement  of  its  policy,  and  the 
ofiScers  appreciate  the  obligations  im- 
posed by  this  manifestation  of  confidence. 
It  is  their  aim  to  continue  to  deserve  the 
very  large  share  of  trust  company  busi- 
ness which  the  company  has  always  re- 
ceived. 

John  B.  Jackson  is  President  of  the 
Fidelity  Title  and  Trust  Company,  and 
he  is  one  of  the  strongest  men  in  the 
financial  world  of  Pittsburg  ; James  J. 
Donnell  is  Vice-President ; James  C, 
Chaplin,  Treasurer  and  John  McGill, 
Secretary. 


NEWARK,  N.  J. 


THE  FIDELITY  TRUST  COMPANY. 

This  institution  was  organized  Febru- 
ary 14,  1887,  its  original  title  being  the 
New  .lersey  Trust  Company  of  Newark. 
It  commenced  business  on  May  1,  1887, 
with  an  authorized  capital  of  $250,000. 
Shortly  after  beginning  operations  the 
name  was  changed  to  the  Fidelity  Title 
and  Deposit  Company,  and  subsequently 
the  present  name  of  Fidelity  Trust  Com- 
pany was  adopted.  The  capital  has 
been  increased  to  $1,(X)0,000  to  meet  the 
company’s  increase  in  business,  and  the 
surplus  and  undivided  profits  aggregate 
about  $1,500,000. 

The  company’s  investments  are  placed 
in  high-grade  bonds  and  stocks,  and  its 
loans  are  all  secured  by  collaterals,  as 
distinguished  from  loans  made  by  banks 
on  individual  security  only. 

The  story  of  the  company’s  success  is 
graphically  told  in  the  following  state- 
ment of  its  condition  at  the  close  of  busi- 
ness June  29, 1901 : 


Resources. 

Bonds  and  mortgages $580,774.92 

Stocks  and  bonds 1,579,090.78 

Loans  on  collaterals 5,336,613.02 

Loans  to  cities  and  towns 00,940.02 

Overdrafts 18.17 

Real  estate 32,281.13 

Cash  deposited  in  banks,  etc 676.670.31 

Cash  on  hand 216,441.23 

Title  plant 119,142.05 

Other  assets 354,547.82 

Total $8,956,520.05 


Liabilities. 

Capital  stock  paid  in $1,000,000.00 

Surplus  fund 200,000.00 

Undivided  profits  (net) 1,277,212.92 

Demand  deposits 6,228,074.20 

Demand  certificates 

of  deposit 150.00 

Certified  checks 28,782.70 

6,252,006.90 

Due  to  banks,  etc 851.52 

Bonds  outstanding 200,000.00 

Other  liabilities 26,948.71 

Total $8,956,520.05 

In  its  banking  department  the  Fidelity 
Trust  Company  allows  interest  on  daily 
balances  of  $1,000  or  over,  subject  to 
check  at  sight,  and  also  transacts  a gen- 
eral banking  business.  The  capital,  sur- 
plus and  profits,  amounting  to  about 
$2,500,000,  and  the  character  of  the  man- 
agement are  an  assurance  of  the  com- 
pany’s high  responsibility. 

The  important  trust  company  func- 
tions which  the  company  is  empowered 
10  perform,  and  which  are  a source  of 
profit  to  the  shareholders  and  of  benefit 
to  the  public,  include  the  duties  of  ex- 
ecutor, trustee,  administrator,  guardian, 
assignee,  receiver,  and  all  other  fiduciary 
relations.  A title-insurance  department 
is  also  a prominent  feature,  and  the  safe- 
keeping of  securities  and  other  valuables 
is  provided  for  in  the  safe-deposit  de- 
partment. 

The  trust  company  is  an  indispensable 
adjunct  to  modern  business,  rendering 
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possible  the  consummation  of  enterprises  The  officers  are  : President,  Uzal  H. 
beyond  the  capacity  of  individuals.  The  McCarter ; Vice-President,  John  F.  Dry- 

trust  company,  in  the  most  important  den ; Second  Vice-President  and  Trust 

relations,  such  as  those  of  guardian,  trus-  Officer,  Jerome  Taylor ; Secretary  and 

tee,  executor  and  administrator,  affords  Treasurer,  Frederick  W.  Egner.  The 

security  and  skill  far  superior  to  an  indi-  directors  include  a number  of  highly- 

vidual  discharging  the  same  functions.  successful  business  men  and  capital- 

It  is  a notable  fact  that  the  management  ists. 

of  trust  companies  generally  has  been  of  From  an  inspection  of  the  accompany- 
a high  character,  and  those  in  charge  of  ing  illustration,  it  will  be  seen  that  the 
the  affairs  of  the  Fidelity  Trust  Company  company’s  offices  are  in  keeping  with  its 
are  men  who  will  sustain  this  enviable  large  business  and  its  reputation  for 
distinction.  progressiveness.  . 


SAINT  LOUIS. 

Next  to  Chicago,  St.  Louis  is  the  chief  commercial  center  west  of  New  York, 
and  its  banks  and  trust  companies  are  large  and  numerous.  Bank  clearings  have 
mounted  upward  year  after  year,  almost  uninterruptedly,  the  6gures  for  1900  being 


Wm.  H.  Thomson, 
President  Clearing-House.. 


Charles  Parsons, 
tJx- President  Clearing-House. 


the  largest  on  record.  The  clearing-house  was  organized  in  1869,  and  the  clearings 
in  that  year  were  i|292,195,746.  In  the  years  named,  they  have  been : 


1870 $887,407,729 

1880 711,459,480 

1890 1,118,578,210 

1900 1,888,849,494 


At  the  close  of  1900  the  trust  companies  reported  $8,250,00<f  capital ; $6,812,660 
surplus;  $85,106,000  deposits  and  total  resources  amounting  to  $50,169,000— an 
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increase  of  about  |8, 000, 000  in  the  latter  item  compared  with  the  previous  year. 
The  combined  statements *of  the  National  and  State  banks  and  trust  companies  of 
St.  Louis  at  the  close  of  1900  showed  : 


Capital $%,160,C00.0O 

Surplus 17,11&,688.9S 

Circulation 8,fi87,6W.60 

Depoaita. 15ft,054,512.86 


Total  liabilities |»«,8«r,d48.88 


This  was  a gain  of  over  |81,586,000  compared  with  the  previous  year. 
Compariwn  of  Aggregates— December,  1890,  with  December,  1900. 


1890.  1900.  Increase. 

Nineteen  banks $70,3M,686  $168,680,888  $86,838,718 

Five  trust  companies..'. 8,467,872  50,160,288  46,701,867 

Total $78,8aSt067  $20M67,W 


Statement  Shotoing  the  Condition  of  the  Nation'll  and  S ate  Banks  qf  St. 
Louis^  June  29,  1901. 


Name  op  Bank.  Capital. 

American  Exchange $500,000 

Boatmen's  Bank 2,000,000 

Bremen  Bank 100,000 

Continental  NationiU 1,000,000 

Fourth  National 1,000,000 

FrankUn  Bank 600,000 

German- American  Bank. 160,000 

German  Savings  Institution 250,000 

International  Bank 200,000 

JeSterson  Bank 100,000 

Lafayette  Bank. 100,000 

Xechanlcs*  NationaL 1,000,000 

Xerehants'-Laclede  National 1,400,000 

Natkmai  Bank  of  Commerce 5,000,000 

Northwestern  Savings. 200,000 

Sonthem  Commercial  A Savings 100,000 

South  Side  Bank 200,000 

Stote  National 2,000,000 

Third  National 2,000,000 


Total $17,900,000 


Surplus  and 
profits. 

Total 

deposits. 

Total 

resources. 

$478,000 

$6,269,000 

$7,237,000 

886,000 

10,146,000 

13.032,000 

239,000 

1,678,000 

2,017,000 

624,000 

12,616,000 

16.139,000 

898,000 

8,102,000 

10,106,000 

166,000 

3,961,000 

4,717,000 

904,000 

4.611,000 

5,566,000 

608,000 

6,641,000 

6,394,000 

72.000 

1,481,000 

1,708,000 

46,000 

666,000 

801,000 

624,000 

3,073,000 

3,797,000 

552,000 

8,099,000 

9,661,000 

481,000 

14,086.000 

17,367,000 

8,332,000 

86,405,000 

49,637,000 

116,000 

1,810,000 

2,126,000 

25,000 

899,000 

624,000 

62,000 

627,000 

890,000 

696,000 

8,205,000 

11,960.000 

1,050,000 

14.434,000 

19,477,000 

$11,547,000 

$142,189,000 

$182,040,000 

Statement  Showing  the  Capital,  Surplus  and  PrefUs,  Total  Deposits  and  Total 
Resources  qf  the  Trust  Companies  qf  St.  Louis,  June  29,  1901. 


NAME  OF  TBUST  COMPAET. 

Capital. 

Surplus  and 
profits. 

Total 

deposits. 

Total 

resources. 

'Trnat  Comp^Uy 

..  $1,000,000 

$1,000,000 

415.000 

Lincoln  Trust  Co 

..  *1,000,000 

4,071,000 

6,038,000 

Mercantile  Trust  Co 

..  *1,600,000 

2.047.C00 

4,416,000 

8,127,000 

Mississippi  Valley  Trust  Co 

3,000.000 

4,014,000 

19.156,000 

26,359,000 

Missouri  Trust  Co 

t 776,000 

42,000 

1,020,000 

2,164,000 

St.  Louis  Trust  Co 

3.000,000 

2,043,000 

10,506,000 

15,642.000 

Union  Trust  Co 

..  % 1,000,000 

1,127,000 

7,493,000 

9,621,000 

Total 

...  $11,276,000 

$10,688,000 

$46,662,000 

$67,961,000 

June  5.  t July  6.  t Capital  increased  to  $2,000,000  and  surplus  to  $3,000,000  July  1. 
13 
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ST.  LOUIS  BANKS,  BANKERS  AND  TRUST  COMPANIES. 


MECHANICS’  NATIONAL  BANK. 

On  April  28,  1901,  the  Mechanics’ 
Bank,  of  St.  Louis,  changed  its  organ- 
ization from  a State  to  a National  Bank, 
the  title  being  altered  to  Mechanics*  Na- 
tional Bank.  This  action  will  enable 
the  bank  to  be  more  serviceable  to  its 
numerous  correspondents  throughout 
the  country  tributary  to  St.  Louis,  and 
will  also  permit  it  to  take  advantage  of 
the  amendments  recently  made  to  the 
National  Banking  Act  whereby  the  pro- 
fits of  National  banks  are  considerably 
enhanced . 

The  Mechanics’  Bank  was  the  last  of 
the  old  State  banks  organized  under  the 
Missouri  banking  law  of  1857,  clinging 
tenaciously  to  the  honored  traditions  of 
its  history.  But  in  a large  city  like  St. 
Louis,  a National  bank  has  greater  op- 
portunities for  adding  to  its  business, 
and  the  conversion  to  the  National  sys- 
tem was  a wise  step. 

The  bank  throughout  its  long  career 
as  a State  bank  has  been  fortunate  in  the 
personal  and  official  character  of  its  man 
agement,  and  is  equally  so  to-day.  Its 
officers  are:  President,  R.  R.  Hutchin- 
son ; Vice-Presidents,  D.  K.  Ferguson, 

B.  B,  Graham ; Cashier,  C.  O.  Austin ; 
Second  Assistant  Cashier,  Edward  Bu- 
der.  These  gentlemen  are  thoroughly 
capable  bank  managers,  who  are  pru- 
dent in  all  their  dealings  and  they  are 
adding  steadily  to  the  bank’s  business 
along  safe  lines. 

The  board  of  directors,  comprising 
some  of  the  most  substantial  business 
men  of  St.  Louis,  is  as  follows : R.  R. 
Hutchinson,  D.  K.  Ferguson,  B.  B. 
Graham,  Ezra  H.  Linley,  Morris  Glaser, 
R.  31.  Hubbard,  Henry  Nicolaus,  Chas. 
H.  Turner,  C.  G.  Knox,  James  T.  Drum- 
mond, James  Green,  W.  J.  Kinsella, 

C.  O.  Austin. 

The  responsibility  and  standing  of 
the  bank  may  be  inferred  from  its  cap- 
ital of  11,000,000,  re-enforced  by  $500,- 
000  surplus  and  $62,000  undivided  pro- 


fits. The  deposits  on  July  15,  1901, 
were  $7,859,611,  and  total  resources, 
$9,421,582. 

Now  that  the  bank  has  become  qual- 
ified to  act  as  reserve  agent  for  other 
National  banks,  both  those  in  reserve 
cities  and  those  located  in  smaller  places, 
its  deposit  accounts  are  sure  to  increase 
even  more  rapidly  than  they  have  in  the 
past.  It  will  be  found  that  the  accounts 
of  correspondents  will  be  looked  after 
most  carefully,  with  the  view  to  estab- 
lishing permanent  and  mutually  profit- 
able relations.  It  will  be  the  aim  of 
those  in  charge  of  this  special  depart- 
ment of  the  bank  to  keep  its  facilities  up 
to  the  highest  attainable  standard.  The 
success  so  far  achieved  in  acting  as  re- 
serve agent,  and  the  thoroughly  known 
standing  of  the  Mechanics'  National 
Bank,  promise  most  auspiciously  for  this 
department. 

In  choosing  a bank,  either  as  a corres- 
pondent or  as  a depository  for  individ- 
ual fund$i,  it  is  an  advantage  to  be  able 
to  select  one  that  has  been  tested  by  time 
and  has  shown  its  ability  to  weather 
financial  storms.  It  is  none  the  less 
essential  that  those  in  present  control 
shall  be  trustworthy  in  all  particulars. 
The  Mechanics'  National  Bank  can  stand 
both  these  tests  of  its  fitness,  and  this 
explains  why  it  is  now  receiving  so 
many  new  and  profitable  accounts.  It 
makes  no  undue  solicitation  of  business, 
but  relies  upon  its  own  superior  stand- 
ing and  character  to  attract  desirable 
business. 

Mr.  C.  O.  Austin,  Cashier  and  direc- 
tor of  the  Mechanics’  National  Bank,  is 
Vice-President  of  the  American  Bankers’ 
Association  from  his  State.  His  portrait, 
and  a brief  biographical  sketch  will  be 
found  with  the  portraits  and  sketches  of 
other  officers  in  another  part  of  this 
number.  He  has  been  honored,  also,  by 
his  own  State  association,  having  been 
elected  vice*president  at  the  last  annual 
convention. 

3Ir.  Austin’s  first  banking  experience 


Digitized  by  ^ooQle 


BANKING  IN  THE  LEADING  CITIES. 


499 


was  obtained  as  clerk  in  a country  bank, 
soon  afterwards  becoming  Assistant 
Cashier.  He  resigned  to  become  the 
first  State  bank  examiner  appointed 
under  the  present  law,  continuing  in 
this  office  until  1897,  when  he  was  ap- 
pointed Cashier  of  the  Mechanics’  Bank. 

The  Mechanics’  National  Bank  takes  a 
just  pride  in  its  history,  and  the  present 
management  will  maintain  the  high 
standard  of  the  past  and  extend  the 
business  within  safe  limits. 

COMMONWEALTH  TRUST 
COMPANY. 

The  trust  company  has  found  in  St. 
Louis  a very  fyrofi table  field,  as  may  be 
seen  by  referring  to  a table  printed 
above  showing  the  growth  of  these  cor- 
porations. 

The  city  has  grown  to  such  a point  in 
wealth  and  commercial  power  that  there 
is  now  a very  large  volume  of  money 
seeking  investment,  requiring  for  its 
care  institutions  differing  in  their  func- 
tions from  ordinary  commercial  banks. 


The  Commonwealth  Trust  Company 
will  be  conducted  in  the  best  possible 
manner,  its  managers  being  affiliated 
with  those  who  direct  the  policy  of  the 
Mechanics’  National  Bank— a guaranty 
of  skill  and  discretion  in  carrying  out 
every  trust  undertaken.  It  has  bank- 
ing, savings,  trust  and  real  estate  de- 
partments, all  thoroughly  equipped  for 
carrying  on  their  respective  functions 
to  the  complete  satisfaction  of  patrons. 
The  capital  is  $1,000,000  and  the  surplus 
$1,000,000.  There  are  in  the  board  of 
directors  a number  of  the  most  active 
and  successful  business  men  of  St. 
Louis. 

The  officers  are  : President,  Charles 
H.  Turner ; Vice-Presidents,  L.  B.  Teb- 
betts.  Geo.  O.  Carpenter  and  Lawrence 
B.  Pierce ; Secretary,  J.  M.  Woods ; 
Assistant  Secretary,  A.  G.  Douglass. 

Organized  with  $2,000,000  capital  and 
surplus,  and  managed  by  men  of  dem- 
onstrated fitness,  the  Commonwealth 
Trust  Company  is  already  an  assured 
success. 


BUFFALO,  N.  Y. 


Statement  Showing  Capital,  Surplus  and  Profits,  Total  Deposits  and  Total  Resources 


of  the  Banks 

of  Buffalo,  N, 

T.,  June  3, 

1901. 

name  of  Bank. 

Capital, 

Surplus  and 
profits. 

Total 

deposits. 

Total 

resources. 

Bank  of  BuffAlo 

$600,000 

$668,601 

$4,041,922 

$5,110,524 

Buffalo  Commercial  Bank 

260,000 

89,966 

1,907,146 

2,247,113 

Citizens’  Bank 

100,000 

143,388 

1,633,351 

1,776,741 

Columbia  National 

200,000 

69,936 

1,307.216 

1,617,348 

German -American  Bank 

200,000 

145,284 

2,677,044 

2,922,321 

German  Bank 

100,000 

474,888 

4,646,962 

6,221,841 

Manufacturers  anrt  Traders’  Bank 

900,000 

460,671 

7,229,693 

8,690,446 

Marine  Bank 

200,000 

1,046,084 

9,276,053 

10,620,138 

Merchants’  Bank 

300,000 

133,010 

1,319,736 

1,752,148 

People’s  Bank 

300,000 

116,023 

2,064,434 

2,479,467 

Third  National 

600,000 

126,778 

2,107.263 

2,833,446 

Union  Bank 

200,000 

46,877 

917,064 

1,163,943 

Buffalo  Savings 

3,504,469 

16,840,908 

19,139,487 

Empire  State  Savings 

67,801 

1,361,447 

1,397,820 

Erie  County  Savings 

6,216,627 

27,567,272 

80,662,613 

Western  Savings 



933,396 

6,439,310 

6,984,669 

Fidelity  Trust  Co 

600,000 

1,086,777 

8,517,074 

9,604,506 

Buflklo  Loan,  Trust  and  Safe  Dep.  Co.. 

200,000 

80,000 

2,903,084 

3,192,408 

Totals 

. $4,460,000 

$14,297,674 

$109,556,874 

$116,206,968 
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CLEVELAND,  OHH). 


Statement  Showing  Capital^  Surplus  and  Profits^  Total  Deposits  and  Total 
Resources  of  the  National  and  State  Banks  qf  Cleveland  {National  Banks 
July  15 y 1901 ; State  Banks,  April  1,  1901), 


NAME  OF  Bahk.  Capital, 

American  Exchange  National $250,000 

Bankers’  National 500,000 

Bank  of  Commerce  National  Ass’n 2,000,000 

Broadway  Savings  and  Loan  Co 300,000 

Caxton  Savings  and  Banking  Co 200,000 

Central  NatlonaL 800,000 

Century  National 600,000 

Cltlxens*  Savings  and  Loan  Ass’n 1,000,000 

Clark  Avenue  Savings  Bank  Co 

Cleveland  National 500,000 

Cleveland  Savings  and  Banking  Co 50,000 

Coal  and  Iron  National 883,700 

Colonial  NationaL 1,500,000 

Columbia  Savings  and  Loan  Co 50,000 

Commercial  National 1,500,000 

Dime  Savings  and  Banking  Co 300,000 

Dollar  Savings  and  Banking  Co 26,000 

East  Cleveland  Savings  and  Loan  Co..  224,702 

East  End  Banking  and  Trust  Co 200,000 

Equity  Savings  and  Loan  Co 136,840 

Euclid  Avenue  National 600,000 

Farmers  and  Merchants’  Banking  Co..  60,000 

First  NaUonaL 600,000 

Forest  City  Savings  Bank  Co 100,000 

Garfield  Savings  Bank  Co 50,000 

Genesee  Savings  and  Banking  Co 26,000 

German- American  Savings  Bank  Co. . . 60,000 

Hough  Ave.  Savings  and  Banking  Co..  26,000 

Indemnity  Savings  and  Loan  Co 903,923 

Lake  Shore  Banking  and  Savings  Co.. . 200,000 

Lorain  Street  Savings  Bank  Co 60,000 

Market  National 260,000 

Mercantile  National 600,000 

Metropolitan  NationaL 600,000 

National  City 250,000 

Ohio  Mutual  Savings  and  Loan  Co 786,806 

Park  National 600,000 

Pearl  Street  Savings  and  Loan  Co 60,000 

People's  Savings  and  Loan  Ass’n 100,000 

Produce  Exchange  Banking  Co 100,000 

Society  for  Savings 

South  Clevelmid  Banking  Co 160,000 

State  National 600,000 

Superior  St.  Savings  and  Banking  Co..  60,000 

Union  Bank  and  Savings  Co 170,000 

Union  National 1,000,000 

United  Banking  and  Savings  Co 100,000 

Wade  Park  Banking  Co 100,000 

West  Cleveland  Banking  Co 50,000 

Windermere  Savings  and  Banking  Co 

Woodland  Ave.  Savings  and  Loan  Co..  260,000 


Surplut  and 

Total 

Total 

proAts. 

deposits. 

r*  oourceo. 

$84,047 

$1,576,336 

$1,910,383 

100,549 

711,658 

1,312,207 

1,199,394 

8,444,011 

11,643,405 

160,206 

2,877,180 

2,827,386 

50,000 

250.000 

290,046 

4,883,637 

5,973,683 

9,530 

863,648 

1,373,173 

1,296,957 

9,668,123 

• 

11.964.080 

112,887 

1,612,942 

2.225,829 

4,173 

303,470 

367,643 

238,174 

8,241,809 

4,313,183 

600,229 

3,457,569 

6,667,798 

16,790 

464,078 

630,868 

384,331 

3,164,240 

5,048,671 

161,888 

5,063,765 

5.516,663 

20,000 

45,000 

11,358 

257,871 

493.921 

112,589 

2,618,141 

2,930,730 

164,444 

300,284 

277,625 

3,814,868 

4,692,493 

6,436 

399,367 

464,798 

111,299 

2,334,772 

2,946,071 

2,000 

867,616 

969,516 

49,700 

967,863 

1,057,063 

2,028 

78,066 

106,084 

10,224 

538,987 

699,211 

3,794 

101,343 

130,137 

60,306 

391,658 

1,355,877 

46,000 

1,190,000 

1.436,000 

49,664 

1,242,156 

1.341.809 

2,764 

309,686 

662,400 

3,779 

399,617 

1,003,396 

226,669 

2,240,968 

2,966.627 

292,208 

1,063,479 

1.605.687 

62,486 

80,038 

869.279 

130,656 

4,259,776 

4,890,430 

32,000 

1,430,618 

1,612.613 

126,000 

2,939,282 

8,164.232 

63,600 

1,642,618 

1,796,213 

2,660.707 

36,792,836 

89,363,642 

31,056 

1,171,818 

1,352.874 

127,674 

3,500,669 

4,128,243 

3,227 

129,211 

182,438 

1,137 

351,296 

522,432 

301,116 

6,463,066 

7,764,181 

2,269,367 

2,369,367 

31,829 

1,168,891 

1,300,720 

3,819 

267,964 

321.788 

114,597 

2,098,666 

2,463,163 

Total $21,329,960  $9,768,376  $129,902,709  $160,995,045 
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Statement  Showing  Capital^  Surplus  and  Profits^  Total  Deposits  and  Total 
Resources  qfthe  Trust  Companies  ofCleoeland^  April  1,  1901, 


NaMB  op  trust  COICFAXT. 

American  Trust  Co 

Central  Trust  Co 

Capital. 

$500,000 

Surplus  and 
pr<yits. 

$877,200 

Total 

deposits. 

$8,614,919 

Total 

rssvuToes 

$4,492,119 

City  Trustee 

250,000 

25,994 

768.634 

1,089,628 

develand  Trust  Co 

500,000 

881,859 

7,880,865 

8,262,224 

Euclid  Avenue  Trust  and  Savings  Co.. 
Federal  Trust  Co. 

500,000 

1,500,000 

500,000 

88,274 

1,965,416 

2,558,690 

1,500.000 

5,422,801 

Guardian  Trust  Co 

130,066 

4.792,825 

Prudential  Trust  Co 

1,000,000 

250,000 

554,644 

1,804,644 

Savings  and  Trust  Co 

750,000 

229,721 

6,290,426 

7.279,147 

State  Banking  and  Trust  Co 

800,000 

87,849 

1,391,779 

1,729,128 

Western  Reserve  Trust  Co 

1,000,000 

300,689 

3,405,794 

4,706,488 

Total 

$4,300,000 

$1,570,602 

$29,614,658 

$35,485,260 

STATE  NATIONAL  BANK  OP 
CLEVELAND. 

Handling  the  accounts  of  country 
banks  and  bankers  is  a specialty  with 
the  State  National  Bank,  of  Cleveland ; 
and  it  has  given  such  careful  attention 
to  this  branch  of  banking  that  it  has  ac- 
quired more  than  ordinary  means  of  con- 
ducting it  to  the  satisfaction  of  outof- 
town  banks  in  Ohio  and  elsewhere  desir- 
ing to  keep  their  reserve  accounts  in 
Cleveland,  which  is  one  of  the  reserve 
cities  for  National  banks.  The  State 
Nationars  connections  are  extensive,  and 
it  is  prepared  to  make  collections  quickly 
and  to  grant  every  reasonable  facility  to 
country  banks. 

Having  $500,000  capital,  and  $128,000 


surplus  and  profits,  and  being  under  ihe 
control  of  bankers  of  experience,  the 
safety  of  the  State  National  as  a custo- 
dian of  reserve  or  other  funds  is  un- 
doubted. The  deposits  of  the  bank  are 
now  approximately  $4,000,000,  about 
equally  divided  between  banks  and  in- 
dividuals. 

With  the  enormous  growth  of  Cleve- 
land in  recent  years,  particularly  in  ref- 
erence to  its  banking  interests,  the  ac- 
counts of  bankers  from  other  places  will 
gravitate  toward  the  city  in  increasing 
number,  and  the  State  National  Bank  is, 
well  equipped  to  take  care  of  its  share 
of  the  business.  M.  A.  Bradley  is  Pres- 
ident; H.  C.  Ellison,  Vice-President; 
H.  R.  Sanborn,  Cashier,  and  B.  A. 
Bruce,  Assistant  Cashier. 


OMAHA,  NEB. 


Statement  Showir^g  Capital , Surplue  and  Profits,  Total  Deposits  and  Total  Resources 
of  the  National  Banks  of  Omaha,  July  15,  1901. 


Namx  of  baitk. 

Commercial  Kational 

Plwt  NaUonaL 

MerohanU*  NationaL 

National  Bank  of  Commeroe 

Nebraska  National 

Omaha  NationaL 

Union  National 

United  States  NationaL 

Total 


Capital. 

Surplus  and 
promts. 

$400,000 

$69,288 

500,000 

165,621 

500,000 

116,615 

200,000 

17,435 

400,000 

28,087 

1,000,000 

181,820 

250,000 

15,789 

400,000 

78,939 

$3,650,000 

$673,594 

Total 

deposits. 

$1,510,846 

Total 
Tssourees. 
r2, 129,635 

7,211,190 

8,076  812 

3,365,866 

4,132,542 

269,320 

636,656 

1,786,040 

2,864,128 

7,589,793 

9,871,613 

694,097 

1,108,686 

8,887,689 

3,916,629 

$25,764,241 

$31,736,701 
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KANSAS  CITY,  MO. 


Statement  Showing  Capital,  Surplus  and  Profits,  Total  Deposits  and  Total 
Resources  of  the  National  and  State  Banks  and  Trust  Companies  qf  Kan- 
sas City,  Mo.  {National  Banks,  July  15,  1901;  State  Banks  and  Trust 
Companies,  June  S9,  1901.) 


Name  of  Bank.  Capital. 

American  National $260,000 


City  NatlonaL 250,000 

First  N atlonal 260,000 

Oerman-Araerioan 50,000 

JCansaa  City  State 200,000 

Missouri  Savings  Association 60,000 

National  Bank  of  Commerce 1,000,000 

New  England  National 300,000 

Stock  Yards  Bank  of  Commerce 10,000 

leers’ 60,000 

Union  Avenue  Bank  of  Commerce 10.000 

Union  National 600,000 

Western  Exchange 100,000 

Central  Trust  Co 83,000 

Fidelity  Trust  Co 600,000 


Total $3,703,000 


AMERICAN  NATIONAL  BANK, 
KANSAS  CITY,  MO. 

While  the  banking  business  in  Kansas 
City  has  been  generally  marked  by  pros- 
perity and  growth  in  the  past  few  years, 
some  of  the  banks  have  made  such  de- 
cided gains  in  the  volume  and  profitable 
character  of  their  business  as  to  be  de- 
serving of  particular  mention.  The 
American  National  Bank  is  one  of  these. 
In  common  with  several  other  banks  of 
Kansas  City  it  suffered  from  the  fall  in 
values  following  the  great  upward  move- 
ment in  Western  real  estate,  which  cul- 
minated about  1890. 

On  December  1,  1897,  the  present  ex- 
ecutive head  of  the  bank,  Mr.  R.  W. 
Jones,  Jr.,  became  connected  with  the 
management,  being  elected  Vice-Presi- 
dent. At  that  time  the  deposits  were 
$1,119,228.03  ; surplus  and  profits,  $26,- 
618.87,  and  the  stock  was  selling  at  from 
sixty  to  sixty-five  cents  on  the  dollar. 
Mr.  Jones  was  elected  President  in  July, 
1898.  Under  his  management  and  the 
better  business  conditions  the  bank  has 


Surplus  and 

Total 

Total 

profits. 

deposits. 

resources. 

$106,430 

$3,781,242 

$4,199,273 

42,171 

1,871,888 

2,265,126 

537,864 

14,901,684 

15,739,049 

1,022 

421.617 

474,529 

16,248 

1,122,668 

1,338,817 

28,810 

461,747 

630,058 

961,913 

83,349,822 

36,311,736 

114,416 

8,261,562 

3,784,411 

22,872 

1,271,662 

1,814,809 

7,638 

436,949 

493,587 

10,131 

465,922 

491,972 

288,161 

10.142,066 

11,453,208 

87,148 

10,000 

1,060,720 

1,197,868 

148,677 

1,322,858 

1,971,435 

$2,832,891 

$73,841,097 

$80,665,877 

not  only  become  fully  re-established  in 
public  confidence,  but  has  been  profita- 
ble to  its  shareholders.  On  June  1, 1901, 
the  deposits  were  $8,795,460.85;  undi- 
vided profits,  $108,110.84,  and  the  stock 
is  selling  at  about  double  what  it  did  in 
1897. 

Besides  adding  this  substantial  sum  to 
its  surplus  in  the  time  mentioned,  the 
American  National  has  paid  regular  6 per 
cent,  dividends  on  its  ^50,000  capital. 

The  conservative  policy  of  the  man- 
agement in  adding  to  the  surplus  has 
been  supplemented  and  made  possible  by 
the  energy  and  discrimination  shown  in 
making  desirable  additions  to  the  bank's 
business.  An  increase  of  800  per  cent, 
in  surplus,  of  almost  250  per  cent,  in  de- 
posits, and  100  per  cent,  in  the  value  of 
stock — all  in  about  three  and  one  half 
years — is  an  enviable  record.  These  for- 
tunate results  have  been  accomplished  by 
the  following  ofiScers  and  directors 
President,  R.  W.  Jones,  Jr. ; Vice-Presi- 
dent, J.  Martin  Jones;  Cashier,  G.  B. 
Gray ; Assistant  Cashier,  Lamar  Ross. 
Directors:  Andrew  Drumm,  Drumm- 
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Flato  Live  Stock  Com.  Co.;  Dr.  J.  P. 
Jackson ; W.  C.  Scarritt,  Scarritt,  Grif- 
fith & Jones,  attorneys ; George  Eys«e11, 
wholesale  druggist ; Hugh  .J.  McGowan, 
president  Kansas  City,  Mo.,  Gas  Co.; 
O.  W.  Butt,  of  Morris  & Butt ; Frank  H. 


Woodbury,  of  Hnpkins  & Woodbury  ; 
Charles  Weill,  wholesale  and  retail  iron  ; 
C.  H.  R.  McElroy,  real  estate  and  invest- 
ments; William  A.  Wilson,  banker  and 
broker ; J.  Martin  Jones,  Vice-President ; 
R.  W.  Jones,  Jr.,  President. 


MINNEAPOLIS,  MINN. 


Statement  STiowing  CapitcU^  Surplus  and  Profits,  Total  Deposits  and  lotal  Resources 
of  the  Banks  and  Trust  Companies  of  Minneapolis,  July  15,  1901. 


Name  of  Bank. 

Capital. 

Surpltu  and 
profits. 

Total 

deposits. 

Totol 

tesoureet. 

Farmers  and  Mechanics*  Savings  Bank. 

$372,469 

$9,201,621 

$9,584,718 

First  NacionaL 

$1,000,000 

200,558 

7,285,599 

9,283,657 

Oermau-American  Bank 

60,000 

17,428 

563,457 

640,886 

Germania  Bank 

50,000 

6,891 

147,585 

204,476 

Hennepin  Co.  Savings  Bank 

100,000 

22,047 

2,505,680 

2,627,728 

Metropolitan  Bank 

200,000 

46,745 

1,059,005 

1,305,751 

National  Bank  of  Commerce 

1,000,000 

210,685 

3.798.399 

5,059.084 

Northwestern  National 

1,000.000 

421.999 

6,200,539 

7,718,389 

People's  Bank 

60,000 

2,300 

230,000 

300,000 

Seonritj  Bank  of  Minuesota 

1,000,000 

111,743 

0,765,369 

7,877,113 

Sooth  Side  Bank 

50,000 

7,455 

178,699 

237,252 

St.  Anthony  Falls  Bank 

125,000 

30,000 

650,000 

805,000 

Swedish-American  National 

250,000 

49,839 

1,712,486 

2,110,275 

Total 

$4,895,000 

$1,509,359 

$40,298,439 

$47,764,329 

tbust  Companies. 

Minneapolis  Tmst  Co 

$500,000 

$10,064 

$337,587 

$877,661 

Minnesota  Loan  and  Trust  Co 

500,000 

78,131 

960,651 

1,. 547,351 

Total 

$1,000,000 

$118,198 

$1,298,238 

$2,425,002 

NORTHWESTERN  NATIONAL 
BANK. 

Measured  by  results,  this  institution 
may  be  justly  called  a successful  bank. 
And  these  results  have  been  secured  by 
strict  adherence  to  the  highest  principles 
of  business,  coupled  with  energetic  and 
skillful  management. 

Starting  in  1872  with  $200,000  capital, 
this  amount  was  soon  found  inadequate, 
and  the  capital  was  raised  in  1878  to 
$500,000,  and  several  years  later  was 
again  increased,  this  time  to  $1,000,000, 
at  which  figure  it  remains  to  day. 

The  rapid  and  substantial  growth  of 
Minneapolis  is  reflected  in  the  bank’s  in- 
creased business.  Loans  have  increased 


from  $2,973,000  in  1890  to  $4,137,820  on 
July  15.  In  the  same  time  deposits  have 
grown  from  $1,872,000  to  $6,200,589. 
While  this  large  addition  to  the  volume 
of  business  has  been  gratifying  to  the 
management,  it  is  a source  of  equal  sat- 
isfaction to  know  that  it  has  been  due  to 
general  prosperity  in  all  lines  of  com- 
merce and  industry,  and  to  the  confi- 
dence which  the  bank  holds  in  public  es- 
timation. The  new  business  has  been 
profitable,  too,  for  the  Northwestern 
National  has  continued  to  earn  and  pay 
good  dividends,  besides  accumulating 
$422,000  of  surplus  and  profits.  An  ex- 
act idea  of  the  bank’s  condition  may  be 
had  from  the  official  statement  of  July 
15  last : 
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Rbsourois. 

Loans  and  discounts. $4,137,&30JBS 

U.  8.  and  other  bonds 808.408.48 

Due  from  banks 8,078,875.48 

Cash 608J846.80 

Overdrafts 89*03 


Total $7,718,880.00 

LTABIlilTTBS. 

Capital $1,000,000.00 

Surplus 860,000.00 

Undivided  profits. 171,000.08 

Circulation 05,860.00 

Deposits 6,800,580.84 


Total $7,718,880.00 


J.  W.  Raymond,  the  President,  was 
bom  in  Chicago.  He  went  to  Minnesota 
in  1872  and  engaged  in  merchandising 
and  banking.  Subsequently  he  was  in- 
terested in  several  banks  in  Dakota  and 
later  became  Treasurer  of  the  Territory. 
He  located  at  Minneapolis  in  1888,  be- 
coming Vice-President  of  the  National 
Bank  of  Commerce  and  was  soon  after 
elected  President.  In  1891  he  resigned 
to  become  the  managing  officer  of  the 
Northwestern  National. 

W.  H.  Dunwoody,  the  Vice-President, 
was  one  of  the  organizers  of  the  bank. 
He  is  prominently  identified  with  the 
city’s  important  business  enterprises,  be- 
ing Vice-President  of  the  Washburn- 
Crosby  Company,  and  President  of  the 


St.  Anthony  and  Dakota  Elevator  Com- 
pany. 

E.  W.  Decker,  the  Cashier,  is  a native 
of  Minnesota.  He  began  as  a messenger 
in  the  Northwestern  National  Bank  in 
1887,  and  was  made  receiving  teller  in 
1895;  In  1896  be  resigned  to  become 
Assistant  Cashier  of  the  Metropolitan 
Bank,  and  was  elected  Cashier  of  that 
bank  in  the  same  year.  In  December, 
1900,  he  resigned  that  position  and  re- 
turned to  the  Northwestern  as  Cashier. 

Joseph  Chapman,  Jr.,  Assistant  Cash- 
ier, is  a native  of  Iowa.  He  entered  the 
bank  in  1887  and  has  worked  his  way  up 
to  his  present  position.  Mr.  Chapman  is 
secretary  of  the  Minnesota  Bankers*  As- 
sociation, and  was  for  some  time  presi- 
dent of  the  Minneapolis  Bank  Clerks* 
Association,  and  has  taken  an  active  in- 
terest in  educational  work  among  bank 
clerks. 

The  Northwestern  National  Bank  has 
been  a training-school  for  some  of  the 
officers  of  the  principal  banks  of  the 
country — notably  Messrs.  J.  B.  and  D. 
R.  Forgan,  respectively  President  and 
Vice-President  of  the  First  National 
Bank  of  Chicago,  and  Mr.  G.  G.  Thome, 
Vice-President  of  the  National  Park 
Bank,  of  New  York. 


ST.  PAUL,  MINN. 


Statement  Showing  Capital^  Surplus  and  PrcflU^  Total  Deposits  and  Total 
Resources  qf  the  Banks  and  Trust  Companies  qf  St.  Pavl^  Minn. 


Xamb  of  Bank.  Capital. 

American  Exchange $25,000 

Capital  Bank 100.000 

Citizens*  Savings 

First  National 1,000,000 

Merchants’  National 1,000,000 

National  Qerman-American 1,000,000 

Bcandinavian-Anieiican 100,000 

Second  National 200,000 

State  Bank 25,000 

State  Savings 

St.  Paul  National 600,000 

Union  Bank 100,000 

Stock  Yanis  Bank,  South  St.  Paul 25,000 

Bank  of  Hamline 5,000 

Bank  of  Mtrriam  Park 5,000 

Total $4,186,000 


Surplus  and 

Total 

Total 

prc/tts. 

deposits. 

resources. 

$896 

$106,447 

$182,343 

87,996 

688,780 

842.951 

1,280 

47,100 

48,380 

820.144 

6,607,481 

8,433,296 

178,764 

4,394,680 

6,773.435 

102,388 

5,888,933 

7,041,321 

49,819 

774,526 

923.844 

110,383 

2,189,279 

2,567,662 

887 

82,870 

149,227 

18,260 

1,320,010 

1,338.270 

45,855 

2.013,827 

2,987,682 

21,197 

40!2,000 

523,197 

8,500 

210,515 

244,015 

2,000 

4.3,000 

50,000 

15,000 

21,000 

$1,397,858 

$24,784,347 

$31,076,623 
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TBU8T  Companies. 

Capital. 

Surplu»  and 
projlts. 

Total 

deposits. 

Total 

resources. 

Secarity  Trust  Co 

$200,000 

$20,000 

$128,000 

$354,000 

St.  Paul  Title  Sb  Trust  Co 

250,000 

25,000 

66,700 

276,000 
. 473,825 

St.  Paul  Trust  Co 

200,000 

46,000 

Total 

$650,000 

$101,700 

$174,000 

$1,102,825 

CINCINNATI,  OHIO. 


Statement  Shotoitig  Capital,  Surplus  and  Profits,  Total  Deposits  and  Total  Eesources 
of  the  National  and  State  Banks  of  Cincinnati,  July  16,  1901. 


Nams  of  Bank. 

Capital. 

Surplus  and 
profits. 

Total 

deposits. 

Total 

resources. 

Atlas  National 

$400,000 

$262,000 

$3,872,000 

$4,640,000 

Brighton  German  Bank  Co. . . 

*86,000 

18,000 

859,000 

463,000 

Git.sens*  National 

1,000,000 

506,000 

9,009,000 

11,859,000 

City  Hall  Bank. 

1100,000 

18,000 

374,000 

492,000 

XUiultable  National 

250,000 

72,000 

1,325,000 

1,647,000 

PWth  Nati(«aL 

800,000 

138,000 

3,037,(HK) 

3,657,000 

First  National 

1,200,000 

466,000 

7,672,000 

10,226,000 

Fourth  National 

600,000 

569,000 

4,273,000 

5,843,000 

Franklin  Bank 

240,000 

90,000 

490,000 

Gorman  National 

600,000 

3,421,000 

4,711,000 

Market  National 

250,000 

173,000 

3,792,000 

4,365,000 

Merchants*  National 

600,000 

234,000 

8,676,000 

5,111,000 

National  La  Fayette 

600.000 

642,000 

3,781,000 

5,446,000 

Northslde  Bank 

*25,000 

4,000 

131,000 

160,000 

Ohio  Valley  National 

700,000 

239,000 

4,713,000 

6,717,000 

Second  NationaL 

200,000 

218,000 

2,898,000 

3,865.000 

Third  National 

1,200,000 

465,000 

5,064,000 

7,962,000 

Western  German  Bank 

Provident  Savlngrs  Bank 

t200,000 

357,000 

2,018,000 

2,586,000 

Total 

$8,351,000 

$4,860,000 

$59,415,000 

$78,250,000 

* August  1 . t April  1. 

t Julyl. 

Statement  Showing  Capital,  Surplus  and  Profits,  Total  Deposits  and  Total  Resources 
of  the  Trust  Companies  of  Cincinnati,  July  1,  1901. 


Name  of  Tbust  Comfant. 
Central  Trust  and  Safe  Deposit  Co. . . 

Cincinnati  Trust  Co 

• Provident  Trust  Co 

Capital. 

$260,000 

600,000 

Surplus  and 
profits. 

$35,000 

105,000 

Total 

deposits. 

937,000 

Total 

resources. 

$2,742,000 

1,543,000 

Southern  Ohio  Ix>an  and  Trust  Co... . 

706,000 

45,000 

71,000 

822,000 

t Union  Savings  Bank  and  Trust  Co- 

500,000 

719,000 

7,422,000 

8,640,000 

Total 

..  $1,956,000 

*No  report. 

$954,000 
t April  1. 

$8,430,000 

$13,747,000 

Digitized  by  ^ooQle 


506 


THE  BANKERS'  MAGAZINE, 


NATCHEZ,  MISS. 


FIRST  NATCHEZ  BANK. 

The  remarkable  revival  of  business 
throughout  the  Southern  States  and  the 
great  development  of  the  cotton-manu- 
facturing industry  in  that  part  of  the 
country  are  adding  largely  to  the  busi- 
ness of  the  Southern  banks.  And  it  is 
business  of  the  best  kind,  for  it  is  based 
upon  the  products  that  are  staples  in 
trade — not  only  cotton,  although  that  is 
important,  but  upon  a wealth  of  other 
material  resources.  Not  only  have  the 
banks  generally  paid  good  dividends  for 
several  years,  but  they  have  steadily 
added  to  their  surplus  and  profits. 

One  of  these  progressive  institutions 
is  the  First  Natchez  Bank,  of  Natchez, 
Miss.  Natchez  is  an  important  cotton 
center,  and  a considerable  part  of  the 
bank’s  business  consists  in  aiding  in  mar- 
keting this  product  in  its  raw  and  man- 
ufactured state. 

A good  idea  of  the  bank’s  condition 
may  be  had  from  the  official  statement 
of  July  15  last : 

Resources. 

Loans  and  discounts  on  personal 
endorsements,  real  estate  or  col- 
lateral securities $746,743.12 

Overdrafts,  secured  and  unse- 
cured  3,962.40 

Stocks  and  bonds 22,051.90 

Other  real  estate,  furniture  and 

fixtures 5,446.00 

Demand  loans  on  cotton,  stocks 

and  bonds $155,845.13 

Sigrht  exchangre 71,434.05 

Cash  on  hand 96,090.80  302,870.58 

Total $1,082,664.09 

Liabilities. 

Capital  paid  In $100,000.00 

Surplus 50,000.00 

Undivided  profits,  less  expenses..  39,521.21 
Individual  deposits  subject  to 

check 8a5,985.81 

Due  other  banks 57,157.07 

Total $1,082,664.09 

It  will  be  seen  that  the  bank’s  position 
is  strong.  The  capital  of  |100,000  is  re- 
enforced by  $50,000  surplus  and  about 
$40,000  undivided  profits.  Its  demand 
loans,  cash  and  sight  exchange  amount 


to  $802,870  against  $885,985  of  Individ- 
ual  deposits.  These  figures  show  that 
the  bank  is  prudently  managed.  The 
President,  Mr.  A.  G.  Campbell,  is  well 


A.  G.  Campbell,  President, 


known  in  Southern  banking  and  busi- 
ness circles.  He  was  formerly  a mem- 
ber of  the  executive  council  of  the  Amer- 
ican Bankers’  Association.  Mr.  Camp- 
bell organized  the  bank  and  was  its  first 
Cashier.  In  1890  he  was  elected  Presi- 
dent. The  present  Cashier  is  R.  Lee 
Wood.  Since  the  organization  of  the 
bank  in  1887  it  has  paid  $120,000  in  div- 
idends. While  making  these  gratifying 
returns  to  shareholders,  the  interests  of 
the  depositors  have  been  carefully 
guarded,  as  the  above  official  scatement 
witnesses. 


DULUTH,  MINN. 


AMERICAN  EXCHANGE  BANK. 

Duluth,  Minn.,  is  one  of  the  world’s 
great  grain  markets,  and  to  carry  on  this 
traffic  banks  of  first-class  equipment  are 
required.  The  American  Exchange  Na- 
tional Bank  has  done  a great  deal  to  pro- 
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mote  the  grain  business  of  Duluth,  and 
has  accumulated  a line  of  deposits  that 
might  well  be  the  envy  of  many  older 
hanks  in  some  of  the  more  populous 
cities. 

The  capital  of  the  bank  is  $500,000; 
surplus  and  profits,  $107,000,  and  the  de- 
posits $8,615,000. 

If  any  unforeseen  event  should  cause 
a panic  among  the  bank  depositors  of 
the  country,  the  American  Exchange 
Bank  would  not  be  caught  napping.  It 
has,  in  cash  and  demand  loans,  a reserve 
amounting  to  $2,598,284.  With  such  a 
sum  as  that  available  the  officers  of  this 
bank  can  view  all  sorts  of  financial 
weather  with  indifference  so  far  as  they 
are  immediately  concerned.  They  have 
provided  all  necessary  precautions  in  ad- 
vance. 

The  officers  of  this  profitable  and  push- 
ing bank  are : President,  Hamilton  M. 
Peyton ; Vice-President,  Melvin  J. 
Forbes ; Cashier,  James  C.  Hunter  ; As- 
sistant Cashier,  Wm.  G.  Hegardt  ; Sec- 
ond Assistant  Cashier,  Isaac  S.  Moore. 

Mr.  Hunter  was  formerly  a member  of 
the  executive  counc.l  of  the  American 
Bankers*  Association.  He  is  well  ac- 
quainted and  highly  esteemed  by  the 
banking  fraternity  of  the  Northwest. 


EAST  ST.  LOUIS,  ILL. 


FIRST  NATIONAL  BANK. 

In  a business  sense  East  St.  Louis  is 
closely  related  to  the  greater  city  on  the 
opposite  side  of  the  river.  But  aside 
from  the  prestige  it  gains  from  that  rela- 
tion, it  is  in  itself  an  important  trade  em- 
porium and  the  seat  of  many  manufac- 
turing establishments.  The  population 
is  about  80,000. 

Its  banking  interests  are  well  cared  for 
by  the  First  National  Bank,  which  has 
$100,000  capital  and  between  $80,000  and 
$40,000  surplus  and  profits.  Its  deposits 
are  about  ^00,000.  These  amounts  are 
creditable  for  a bank  in  a city  of  this 
size,  and  speak  well  for  those  who  are  in 
charge  of  affairs.  The  officers  are  : Pres- 
ident, Paul  W.  Abt;  Acting  Vice  Piesi- 


dent,  J.  C.  Van  Riper ; Assistant  Cash- 
ier, J.  J.  McLean.  Its  directors  are  local 
merchants,  manufacturers  and  capitalists 
who  have  a direct  personal  interest  in  the 
bank’s  prosperity. 

ILLINOIS  STATE  TRUST  CO. 

The  Illinois  State  Trust  Company,  of 
East  St.  Louis,  has  been  recently  organ- 
zed  with  $250,000  capital.  J.  C.  Van 
Riper,  Acting  Vice-President  of  the  First 
National  Bank,  is  President  and  R.  L. 
Rinaman,  Secretary.  This  company  will 
be  exactly  what  its  name  signifies — a 
trust  company.  Having  ample  capital, 
and  being  under  the  wise  guidance  of 
capable  bankers,  it  is  assured  of  a profit- 
able career,  for  East  St.  Louis  is  a place 
of  considerable  wealth,  and  a trust  com- 
pany such  as  this  will  no  doubt  be  well 
patronized.  The  large  capital  and  the 
men  who  are  backing  the  institution  are 
two  factors  that  will  count  for  its  suc- 
cess. 


JACKSONVILLE,  ILL. 


The  Ayers  National  Bank,  of  Jackson- 
ville, III.,  is  one  of  the  oldest  banks  in 
the  State,  having  been  founded  as  a pri- 
vate bank  by  M.  p.  Ayers  in  1852,  the 
title  being  M.  P.  Ayers  & Co.  until 
March  of  the  present  year,  when  it  be- 
came the  Ayers  National  Bank,  at  the 
same  time  increasing  the  capital  from 
$100,000  to  $200,000.  The  deposits  were 
$688,594  on  July  15,  1901,  and  the  total 
resources  $991,098.  The  officers  are: 
President,  M.  P.  Ayers;  Vice-President, 
A.  E.  Ayers;  Cashier,  John  A.  Ayers; 
Assistant  Cashier,  C.  C.  Rutledge.  In 
his  long  career  as  a banker  Mr.  Ayers 
has  acquired  an  asset  that  is  perhaps  as 
valuable  as  any  the  bank  directly  owns — 
the  confidence  of  the  people,  based  upon 
a record  of  half  a century. 

ALBANY,  N.  Y. 


The  Albany  City  National  Bank,  of 
Albany,  N.  Y.,  has  reason  to  feel  grat- 
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ified  by  the  record  it  has  made  in  the 
past  two  or  three  years.  When  the  pre- 
sent officers  took  charge  in  1896,  they 
found  the  bank  with  |800,000  capital, 
$80,000  surplus  and  profits  and  $900,000 
deposits.  On  April  24,  1901,  the  capital 
was  $800,000,  surplus  and  proflts,$110,- 
000  and  deposits  1^,000,000. 

So  remarkable  an  augmentation  of  the 
bank’s  deposits  and  surplus  in  this  short 
period  is  of  itself  the  most  telling  tribute 
that  can  possibly  be  paid  to  the  efficiency 
of  the  men  who  now  control  its  affairs; 
viz..  President,  Geo.  H.  Thatcher ; Vice- 
President,  Geo.  I.  Amsdell;  Second  Vice- 
President,  John  E.  Walker;  Cashier, 
Charles  H.  Sabin;  Assistant  Cashier, 
Hugh  N.  Kirtland. 


CLINTON,  IOWA. 


For  a bank  outside  the  larger  cities 
there  are  not  many  that  can  make  a bet- 
ter showing  than  the  People's  Trust  and 
Savings  Bank,  of  Clinton,  Iowa.  It  has 
$800,000  capital,  $90,000  surplus  and 
$8,820,000  deposits.  The  total  resources 
are  $4,221,082. 

The  bank  was  organized  in  1898.  being 
the  eighth  bank  to  be  established  at 
Clinton.  Since  organization  the  bank 
has  paid  sixteen  semi-annual  dividends 
of  three  per  cent.,  besides  accumulating 
a surplus  fund  of  $90,000,  reducing  the 
real  estate  account  from  $40,000  to  $25,- 
000,  and  charging  off  the  furniture  and 
fixtures  account,  amounting  at  the  or- 
ganization of  the  bank  to  over  $10,000. 

The  People’s  Trust  and  Savings  Bank 
offers  exceptional  facilities  to  those  hav- 
ing banking  business  in  Iowa,  particu- 
larly in  the  matter  of  making  collect- 
ions, and  solicits  the  accounts  of  out-of- 
town  banks  as  well  as  profitable  bank- 
ing of  every  nature. 

It  is  the  policy  of  the  bank  to  make  its 
customers’  interests  identical  with  its 
own,  to  be  satisfied  with  a small  margin 
of  profit  on  each  account,  and  to  depend 
upon  a large  volume  of  business  for  a 
reasonable  profit  to  shareholders. 

Its  officers  are : President,  Garrett  E. 


Lamb ; Vice-President,  Chas.  F.  Alden ; 
Cashier,  J.  H.  Ingwersen.  Mr.  Ingwer- 
sen  is  a member  of  the  executive  coun- 
cil of  the  American  Bankers’  As^- 
ciation,  and  his  portrait  and  sketch  will 
be  found  with  the  other  officers  of  the 
association  in  another  part  of  this  issue. 

The  People's  Trust  and  Savings  Bank 
of  Clinton,  Iowa,  is  a sound  and  profit- 
able bank — profitable  to  the  community 
it  serves  as  well  as  to  its  shareholders. 


CHEROKEE,  IOWA. 


One  of  the  representative  bankers  of 
Iowa  is  E.  D.  Huxford,  Cashier  of  the 


B.  D.  Huxford. 

BeHrino  President  lotoa  Banhen'  Atsocta^ 
tion^  and  Ex-Vice-PresiderU  of  the  American 
Bankers*  Association  for  lotpo. 

Cherokee  State  Bank,  retiring  President 
of  the  Iowa  Bankers'  Association  and 
ex-Vice  President  of  the  American  Bank- 
ers’ Association  for  Iowa. 

His  selection  for  these  positions  is 
sufficient  to  show  the  estimation  in  which 
he  is  held  by  the  bankers  of  his  State. 
He  has  taken  a deep  personal  interest  in 
the  work  of  both  organizations,  recog- 
nizing them  as  effectual  means  for  broad- 
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ening  one’s  acquaintance  and  knowledge, 
and  for  improving  the  standard  of  bank- 
ing. 

The  popularity  which  Mr.  Huxford 
has  attained  is  due  to  his  worth  as  a 
banker  and  his  courteous  disposition. 
He  has  won  success  by  deserving  it. 


LITTLE  FALLS,  N.  Y. 


The  National  Herkimer  County  Bank, 
of  Little  Falls,  N.  Y.,  is  one  of  the  solid 
country  banks  of  the  Empire  State. 

The  Herkimer  County  Bank  was  au- 
thorized by  act  of  the  New  York  Legis- 
lature, March  18,  1888.  On  June  8, 1855, 
the  National  Herkimer  County  Bank 
succeeded  the  Herkimer  County  Bank. 
Since  1888  the  bank  has  never  failed  to 
pay  its  annual  dividends.  The  capital 
is  $250,000,  the  surplus  and  profits  $129,- 
000,  and  the  deposits  were  $1,248,000  on 
July  15,  1901— an  increase  of  $168,000 
in  the  latter  item  in  the  past  year.  A 
further  illustration  of  its  growth  may  be 
learned  from  the  following  comparison  of 
deposits ; July  1, 1890,  $720,000 ; July  1, 
1895,  $900.000 ; June  29,  1900,  $1,080,- 
000 ; July  15,  1901,  $1,248,000.  It  is,  in 
fact,  one  of  the  strongest  banks  in  the 
Mohawk  Valley. 

Hon.  Geo.  A.  Hardin,  President  of  the 
bank,  died  April  16,  1901,  and  his  suc- 
cessor has  not  yet  been  chosen.  On  May 
5 Gieo.  D.  Smith  was  elected  Cashier,  to 
succeed  Albert  Story,  who  died  April 
21,  1900.  Since  his  election  Mr.  Smith 
has  assumed  active  management  of  the 
bank,  assisted  by  a strong  board  of 
directors. 


GRAND  RAPIDS,  MICH. 

OLD  NATIONAL  BANK. 

The  Old  National  Bank,  of  Grand 
Rapids,  Mich.,  is  prominent  among  the 
banks  of  that  State  on  account  of  its 
long  career  and  the  great  success  it  has 
attained.  Harvey  J.  Hollister,  Cashier 
and  Manager  of  the  bank,  is  the  oldest 
active  banker  in  the  State,  having  an  ex- 
perience of  about  fifty  years  to  his 


credit.  He  has  been  President  of  the 
Grand  Rapids  Clearing-House  Associa- 
tion since  its  organization,  and  is  prom- 
inently connected  with  a number  of 
business,  economic  and  philanthropic 
associations. 

The  Old  National  Bank  is  the  successor 
of  the  First  National  Bank  (the  charter 
of  the  latter  having  run  out),  which  was 
the  successor  of  M.  L.  Sweet’s  bank,  es- 
tablished about  1861.  Mr.  Hollister  has 
been  connected  with  these  Institutions 
from  the  first. 

The  Old  National  Bank  has  about 
$3,000,000  deposits.  Its  capital  is  $800,- 
000  and  the  surplus  and  profits  about 
$800,000. 

Recently  the  bank  has  remodelled  its 
building,  making  it  entirely  adapted  to 
the  extensive  business  with  which  the 
institution  is  now  favored. 

J.  M.  Barnett  is  President ; Harvey  J. 
Hollister,  Cashier,  and  Clay  H.  Hollis- 
ter, Assistant  Cashier. 


LOUISVILLE. 


NATIONAL  BANK  OP  KENTUCKY. 

The  Bank  of  Kentucky,  as  it  was 
until  about  a year  ago,  when  it  became 
the  National  Bank  of  Kentucky,  is  one 
of  the  oldest  and  soundest  banks  in  the 
West,  or  in  the  country  for  that  matter. 
It  was  chartered  by  the  Kentucky  Legis- 
lature in  1884,  and  commenced  business 
in  the  building  formerly  occupied  by  the 
branch  Bank  of  the  United  States.  It 
has  not  changed  its  location  since  that 
time,  though  such  improvements  have 
been  made  in  the  building  as  time  and 
the  growth  of  business  have  made  neces- 
sary. 

During  the  era  of  State  bank  notes  the 
circulation  of  the  Bank  of  Kentucky  was 
in  high  credit,  and  if  all  the  notes  issued 
by  these  institutions  had  been  as  care- 
fully secured,  the  National  banking  sys- 
tem would  probably  never  have  become 
a necessity. 

Since  its  organization  the  bank  has 
paid  about  $14,000,000  in  dividends.  It 
has  stood  for  nearly  seventy  years  as  a 
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representative  of  the  best  banking  prac- 
tices and  traditions — a credit  to  the  State 
of  Kentucky  and  the  City  of  Louisville. 
The  capital  now  is  |1,645,000;  surplus, 
$1,000,000,  and  undivided  profits,  $158,- 
000.  Oscar  Fenley  is  President;  J.  M. 
Atherton,  Vice-President;  E.  W.  Hayes, 
Cashier,  and  D.  W.  Gray,  Assistant 
Cashier. 


DETROIT,  MICH. 


The  State  Savings  Bank,  of  Detroit, 
occupies  a building  that  is  one  of  the 
most  artistic  and  perfectly  fitted  up 
structures  in  the  country.  From  June 
1, 1890,  to  June  1,  1900,  the  deposits  in 
creased  from  $1,817,673  to  $7,791,281, 
and  they  are  now  about  $9,000,000. 

Geo.  H.  Russel,  the  President,  was 
formerly  President  of  ' the  American 
Bankers’  Association,  and  Peter  White, 
one  of  the  directors,  was  formerly  a 
member  of  the  executive  council.  Hon. 
R.  A.  Alger,  ex  Secretary  of  War,  is 
also  a director. 


COLUMBUS,  GA. 


The  Third  National  Bank,  of  Colum- 
bus, Ga  , was  established  in  1889  with 
$100,000  paid-up  capital,  and  in  two 
months  after  it  started  the  deposits  ex- 
ceeded the  capital.  By  1892  the  depos- 
its had  grown  to  $500,000,  and  they  have 
increased  from  that  time  to  the  present, 
and  are  now  in  excess  of  those  of  any 
similar  institution  in  the  city.  The  bank 
has  grown  in  other  respects,  too,  its  sur- 
plus and  profits  now  amounting  to  over 
$90,000,  all  earned,  besides  distributing 
substantial  semi  annual  dividends. 

One  reason  for  the  bank’s  success  is 
that,  hfiving  once  obtained  the  public 
confideuce,  it  has  never  been  false  to  the 


people’s  trust.  A feature  that  has  made 
it  popular  with  correspondents  is  the 
fact  that  the  Third  National  actually  re- 
mits on  the  day  of  collection. 

G.  Gunby  Jordan,  one  of  the  best- 
known  bankers  of  the  South,  is  Presi- 
dent; W.  C.  Bradley,  Vice-President; 
C.  E.  Beach,  Cashier,  and  Geo.  C.  Bates, 
Assistant  Cashier. 

Columbus  is  an  important  and  pros- 
perous manufacturing  center,  and  the 
Third  National  Bank  is  an  institution 
thoroughly  suited  to  aid  in  marketing 
the  products  of  the  various  industrial 
establishments  and  in  promoting  the  gen- 
eral commercial  activity  of  the  city. 


HOTEL  PFISTER,  MILWALKEE. 

Convention  Headquarters. 

Delegates  who  attend  the  convention 
will  be  well  entertained  at  the  Hotel 
Pfister,  which  has  been  selected  as  head- 
quarters for  the  convention. 

It  is  a very  large  fireproof  structure, 
built  according  to  the  most  modern  ideas 
in  regard  to  hotel  construction,  and 
equipped  with  everything  necessary  to 
the  comfort  and  convenience  of  its 
guests. 

A.  L.  Severance,  the  Manager  of  the 
Pfister,  is  a thoroughly  experienced 
hotel  man,  and  entirely  capable  of  caring 
for  the  many  bankers  who  will  make 
this  establishment  their  home  during  the 
convention — and  this  will  include  the 
majority  of  those  who  attend.  Although 
the  capacity  of  the  hotel  is  very  large, 
it  promises  to  be  entirely  filled. 

It  is  fortunate  for  those  who  attend 
the  convention  that  Milwaukee  possesses 
a hotel  so  spacious  and  so  well  conducted 
as  the  Pfister. 


Digitized  by  ^ooQle 


LIFE  AND  FIRE  INSURANCE. 


FIRE  INSURANCE  OPPORTUNITIES  IN  FRANCE. 

Robert  P.  Skinner,  American  Consul-General  at  Marseilles,  writing  under  a recent 
date  says : 

“American  life  insurance  companies  have  been  transacting  a large  volume  of 
business  in  France  for  many  years  ; but  if  our  fire  insurance  companies  have  extended 
their  field  of  operations  to  this  Republic,  I have  yet  to  learn  of  the  fact.  My  atten- 
tion has  been  more  particularly  called  to  the  matter  by  information  recently  received 
from  Messrs.  Roussier  & Coulbaut,  of  40  Rue  Paradis,  Marseilles.  These  gentlemen 
express  their  wish  to  be  informed  concerning  reliable  American  companies  desirous 
of  underwriting  policies  taken  by  French  companies,  which  wish  to  divide  the  risk. 
Various  authorities  whom  I have  consulted  express  a divergence  of  opinion  as  to  the 
possibility  of  American  c >mpanies  engaging  actively  in  the  insurance  business,  and 
of  occupying  themselves  passively  underwriting  risks  already  taken  by  French  com- 
panies. While  I have  heard  doubt  expressed  concerning  the  probable  success  of 
original  effort  on  the  part  of  American  companies,  all  of  my  informants  agree  that 
they  should  be  able  to  do  a large  amount  of  underwriting  for  the  French  companies. 
At  present,  British  corporations  are  very  much  in  evidence,  but  the  field  is  not  yet 
sufficiently  well  occupied,  and  the  firm  I have  named,  who  are  general  agents  for 
the  Compagnie  du  Soleil,  seek  information  which  will  enable  them  to  share  large 
risks  that  they  do  not  feel  like  imposing  exclusively  upon  their  own  company.  I 
suggest  the  advisability  of  communicating  directly  with  Messrs.  Roussier  & Coul- 
baut, who  are  prepared  to  supply  all  the  detailed  information  necessary. 

Companies  desirous  of  engaging  in  business  on  their  own  account  are  required  to 
satisfy  various  requirements  of  law  with  respect  to  their  responsibility,  and  in  addi- 
tion, they  pay  upon  the  amount  of  their  business  (1)  a stamp  tax  of  four  centimes 
(0.77  cent)  per  1,000  francs  of  insured  value  ; (2)  a tax  of  0.006  franc  (0.0011  cent) 
per  1,000  francs  ; (6)  a registration  tariff  amounting  to  ten  per  cent,  of  the  premium.” 


CHASING  FIRE  INSURANCE  RAINBOWS. 

Some  years  ago,  says  the  New  York  “Journal  of  Commerce,”  speculators  com- 
menced to  exploit  the  fire  insurance  business  by  attempting  to  acquire  controlling 
interests  in  fire  insurance  corporations  at  less  than  the  liquidating  value  of  the  stock. 
At  that  time  many  insurance  stockholders  were  ignorantly  willing  to  part  with  their 
shares  for  less  than  they  were  really  worth,  and  the  result  was  that  several  compa- 
nies eventually  got  into  the  hands  of  slock  jobbers  and  were  liquidated  for  the 
benefit  of  the  purchasers  at  thousands  of  dollars’  profit. 

The  “book”  value,  so-called,  of  a fire  insurance  stock  is  the  percentage  which 
its  capital  and  net  surplus  added  together  bear  to  the  capital.  In  case  a company 
retires  from  business  and  reinsures  its  risks  in  some  other  corporation,  the  latter 
assumes  them  for  usually  much  less  than  the  reinsurance  reserve,  and  hence  as  soon 
as  such  a transaction  has  been  consummated  the  net  surplus  and,  consequently,  the 
book  value,  are  enhanced  by  the  addition  of  the  difference  between  the  reserve  and 
what  the  company  taking  ihe  outstanding  risks  will  accept  for  carrying  them  out. 
Naturally,  as  the  liquidating  company  has  paid  the  agents’  commissions  and  other 
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expenses  of  securing  the  business,  the  concern  assuming  it  allows  quite  a discount. 
This  varies  according  to  the  quality  of  the  business  and  the  value  of  the  good  will, 
or  prospect  of  renewal  of  the  desirable  policies  as  they  expire. 

For  instance,  a fire  insurance  company  might  have,  say,  $200,000  capital,  $100,- 
000  net  surplus,  $250,000  reserve  and  pay  six  per  cent,  annually  to  its  stockholders. 
The  stock  would  probably  sell  at  about  110  per  cent.  A speculator  comes  along, 
tries  to  enlist  the  president  of  the  company  in  his  scheme,  and,  failing  so  to  do,  buys 
a small  block  of  the  stock,  thus  being  legally  entitled  to  the  list  of  shareholders.  He 
then  issues  a circular  to  them  soliciting  options  on  the  stock  at,  say,  180  per  cent.,  or 
twenty  points  above  the  last  sale.  He  does  not  offer  to  pay  anything  for  tbe  options 
or  to  bind  himself  to  take  the  stock  if  a majority  of  the  shareholders  are  foolish 
enough  to  gratuitously  give  an  option  at  such  a price.  If  he  gets  options  on  a con- 
trolling interest,  he  can  then  sell  them  at  a heavy  profit  without  having  risked  any 
money  of  his  own. 

A slight  calculation  will  demonstrate  what  a profitable  scheme  it  is.  The  busi- 
ness, if  of  good  quality,  can  be  reinsured  at  thirty  per  cent,  less  than  the  reserve,  or 
for,  say,  $175,000.  This  immediately  adds  $75,000  to  the  net  surplus,  making  it 
$175,000.  The  stock  then  has  a book  value  of  187}^,  The  expense  of  winding  up 
or  wrecking'*  the  concern  is  very  small,  and  the  speculator  who  can  get  the  stock 
of  such  a company  can  sell  it  to  some  capitalist  who  will  therefore,  after  the  cus- 
tomary delay  in  settling  its  affairs,  pocket  a profit  of  fifty-seven  and  one-half  points 
less  the  speculator’s  remuneration  and  some  small  charges.  This  is  a very  attractive 
deal  if  the  options  can  be  secured  for  nothing,  and  when  attacks  on  this  line  were 
first  made  they  frightened  the  officers  of  the  companies  on  which  onslaughts  were 
instituted,  as  they  feared  a successful  outcome ; or  that,  even  if  nothing  else  hap- 
pened, the  agents  would  be  seriously  demoralized  and  their  confidence  in  the  per- 
manence of  the  institution  badly  shaken. 

The  promoters  of  such  schemes,  however,  tried  so  many  companies  and  caught 
so  few  that  now  such  an  attempt  does  a company  much  less  damage,  although  it  of 
course  annoys  the  officers.  Men  who  would  have  difficulty  in  raising  sufficient  cash 
of  their  own  for  even  a small  venture  have  approached  officers  of  fire  insurance  com- 
panies and  have  glibly  promised  them  a personal  fee  of  a hundred  thousand  dollars 
or  so  if  they  would  further  a plan  to  purchase  a controlling  interest  worth  a million 
or  two  or  more.  If  fire  insurance  companies  wish  to  retire  they  can  do  so  with  far 
better  results  to  tbe  stockholders  through  a liquidation  by  the  officers  whereby  the 
stockholders  get  all  of  the  profit  there  is.  It  is  not  necessary  to  sell  out  the  stock  at 
a sacrifice. 

Those  desiring  options  should  be  asked  to  state  whom  they  represent,  required 
to  pay  for  them,  and  should  be  dealt  with  cautiously  unless  able  to  show  responsi- 
bility. That  the  fire  insurance  business  has  been  very  unsatisfactory  for  a year  or 
more  is  quite  apparent,  but  it  does  not  follow  that  it  will  permanently  continue  so. 
While  there  is  burnable  property  there  will  be  a demand  for  insurance  and  a supply 
will  be  imperatively  required.  In  the  present  situation  strong  companies  having 
good  business  on  their  books  and  guided  by  cool-headed,  able  underwriters  will  not 
give  up  the  fight ; but,  on  the  contrary,  pursue  a conservative  course  awaiting  the 
turn  of  the  tide  which  will  surely  come. 


IRRESPONSIBLE  FIRE  COMPANIES. 

The  following  from  the  Insurance  Herald  ” is  a timely  warning  to  bankers  who 
accept  the  stock  of  insurance  companies  as  collateral  security  or  who  have  loans 
upon  property  protected  by  fire  insurance.  It  will  be  advisable  to  carefully  inves- 
tigate insurance  stocks  or  policies  before  accepting  them  as  security  for  loans,  etc.: 
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maj,  we  think,  be  predicted  with  safety  that  history  will  repeat  itself  and 
that  the  fire  insurance  companies  which  have  retired  and  which  may  retire  in  the 
near  future  will  be  replaced  by  a crop  of  new  companies.  The  unprofitable  condi* 
tion  of  the  fire  insurance  business  during  the  two  and  more  years  past,  and  which 
has  forced  companies  which  ventured  too  much  on  limited  resources  out  of  the  busi- 
ness, is  not  in  the  least  likely  to  dfter  optimistic  people,  who  have  or  can  control 
capital,  from  going  into  the  insurance  business.  The  promoters  and  the  stock- 
holders of  new  companies  have  the  average  supply  of  human  nature  of  that  especial 
brand  which  leads  a man  to  have  confidence  in  his  own  ability  to  avoid  the  mistakes 
of  his  fellows  and  to  achieve  success  where  they  suffered  failure.  Already  we  hear 
of  a half  score  of  projected  companies,  East  and  West,  Chicago  and  New  York 
naturally  representing  the  greater  number.  Some  of  these,  or  others  later  on,  will 
doubtless  be  equipped  with  ample  capital  and  surplus  and  managed  by  competent 
underwriters  will  be  a welcome  and  permanent  addition  to  the  ranks  of  existing  re- 
liable companies.  Another  class  there  will  be  which,  with  small  capital  and  large 
ambitions,  will  attempt  to  spread  out  over  a wide  field,  write  freely  if  not  recklessly, 
and  after  a year  or  two  of  venturesome  endeavor  will  end  their  tribulations  by  re- 
posing in  the  receiver's  bosom.  Still  another  class,  already  in  a state  of  * pernicious 
activity,’  consists  of  the  wildcat  contingent,  which  we  always  have  with  us.  These 
fake  concerns  will  take  advantage  of  the  present  indisposition  of  the  reliable  com- 
panies to  take  big  lines,  however  good,  and  their  refusal  to  cover  some  risks  at  any 
price.  These  fellows,  with  elegantly  engraved  policy  and  letter  heads  and  ingeni- 
ously devised  false  statements  of  resources,  may  be  expecfted  to  do  an  unusually  good 
stroke  of  business  with  credulous  property  owners  who  are  looking  for  a chance  to 
supply  the  shortage  in  their  partially  protected  lines.  There  will  no  doubt  be  in- 
teresting developments  and  some  surprises  in  the  insurance  field  during  the  next  few 
months,  but  in  the  end  there  will  be  plenty  of  good  companies  to  do  the  business  if 
adequately  paid  for  it.*’ 


INSURANCE  AS  A HELP  TO  EDUCATION. 

The  ’’Insurance  Monitor”  says  that  a young  woman  of  Somerville,  Mass.,  has 
insured  her  life  for  the  benefit  of  a friend,  who  advanced  money  with  which  to  com- 
plete her  education.  The  premiums  are  to  be  paid  by  the  insured,  and  the  policy  is 
made  payable  to  her  estate,  being  assigned  as  collateral  to  the  creditor,  who  will  have 
to  establish  an  interest  when  the  policy  becomes  a claim.  Here  is  an  idea  which  may 
be  useful  to  other  struggling  students. 


Western  Bans  Note  and  Engraving  Company. — A man  is  often  judged  by 
the  company  he  keeps,  and  a bank  by  the  stationery  it  uses.  Cheap  printing,  when 
it  implies  inferior  quality  of  materials  and  inferior  workmanship,  is  poor  economy. 

The  Western  Bank  Note  and  Engraving  Co.,  of  Chicago,  is  equipped  for  doing  all 
kinds  of  bank  printing,  lithographing,  engraving,  etc.,  and  its  long  experience  in 
this  line  enables  the  company  to  do  superior  work  at  moderate  prices. 

As  a means  of  getting  business  an  attractive  folder  or  pamphlet  is  often  very 
effective,  but  the  printing  and  illustrations  must  be  artistic.  It  will  be  found 
good  policy  to  have  the  bank’s  checks,  drafts,  letter-heads  and  all  of  its  printed 
matter  up  to  a high  standard,  and  such  a standard  the  Western  Bank  Note  and  En- 
graving Co.  endeavors  to  maintain  in  whatever  it  turns  out  of  its  various  depart- 
ments. 
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THE  PROSPECTIVE  COMPTROLLER  OF  THE  CURRENCY, 


Hod.  Charles  G.  Dawes  having  tendered  his  resignation  as  Comptroller  of  the 
Currency,  to  take  effect  October  1,  it  is  intimated  that  his  successor  will  be  Wm.  B. 
Ridgely,  of  Chicago.  A brief  biographical  sketch  of  the  prospective  Comptroller 
follows : 

Wm.  Barret  Ridgely  was  born  in  Springfield,  Illinois,  July  19, 1858.  His  parents 
were  Charles  Ridgely  and  Jane  M.  Barret ; both  also  bom  in  Springfield,  Nicholas 
H.  Ridgely,  father  of  Charles  Ridgely,  grandfather  of  Wm.  l^rret  Ridgely,  went 
to  St.  Louis  from  Baltimore  in  1824,  and  was  an  officer  of  the  St.  Louis  branch  of 
the  old  United  States  Bank.  In  1835  he  went  to  Springfield,  niinois,  to  be  Cashier 
of  the  State  Bahk  of  Illinois.  After  winding  up  the  affairs  of  the  Bank  of  Illinois, 
he  opened  a private  bank  in  Springfield. 

The  Ridgely  family  has  been  continuously  in  the  banking  business  in  Springfield 
ever  since. 

In  1866  the  banking  business  was  organized  as  a National  bank  under  the  title  of 
the  Ridgely  National  Bank. 

Charles  Ridgely,  father  of  the  subject  of  this  sketch,  entered  his  father’s  bank  on 
leaving  college  in  1852.  On  the  organization  of  the  Ridgely  National  Bank  he  was 
elected  Vice-President,  and  has  held  this  position  ever  since. 

He  was  also  President  of  the  Springfield  Iron  Company  and  President  of  the 
Consolidated  Coal  Co.,  of  St.  Louis. 

He  was  for  many  years  a director  of  the  Wabash  Railroad,  and  has  taken  a lead- 
ing part  in  railroads  and  railroad  banking  and  business  matters  thtoughout  his  very 
active  life. 

Wm.  Barret  Ridgely  was  educated  and  prepared  for  college  in  the  public  schools 
of  Springfield,  and  graduated  at  the  Rensselaer  Polytechnic  Institute,  of  Troy,  N. 
Y.,  in  1879  with  the  degree  of  civil  engineer. 

After  leaving  college  he  engaged  in  business  in  Springfield  and  was  successively 
superintendent,  secretary  and  Vice-President  of  the  Springfield  Iron  Co.,  large 
manufacturers  of  iron  and  steel. 

He  was  also,  for  a time,  president  of  the  Springfield  Ga)  Light  Company,  and 
for  several  years  Second  Vice  President  of  the  Ridgely  National  Bank,  with  the 
active  management  of  which  he  was  associated  for  several  years  previous  to  his 
moving  to  Chicago. 

In  1897  he  was  appointed  postmaster  at  Springfield  by  President  McKinley.  He 
resigned  the  postmastership  May  1,  1899,  and  went  to  Chicago  to  become  district 
manager  for  the  Republic  Iron  and  Steel  Company,  a large  combination  which  had 
absorbed  the  Springfield  Iron  Company,  in  whose  management  he  had  been  active. 

In  1899  he  was  elected  secretary  of  the  Republic  Iron  and  Steel  Company,  which 
position  he  still  holds. 

While  never  a candidate  for  an  elective  office,  Mr.  Ridgely  has  always  been 
actively  interested  in  politics,  believing  it  was  the  duty  of  every  citizen  to  do  so. 
He  was  a member  of  the  county  central  committee  for  many  years,  and  for  two 
terms  was  secretary  of  the  Illinois  League  of  Republican  Clubs. 

Mr.  Ridgely  is  a member  of  the  University,  Technical  and  Exmoor  Clubs  of 
Chicago,  and  Sangamon  Club  of  Springfield  ; also  a member  of  the  Iron  and  Steel 
Institute  of  Great  Britain,  American  Society  of  Mechanical  Engineers  and  American 
Institute  of  Mining  Engineers. 
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BANKING  AND  FINANCIAL  NEWS 


Tbit  DepATtment  Inoludes  » complete  liet  of  Niw  Natioital  Banks  (famished  by  the  Comp- 
troller of  the  Currency).  State  and  pbivatb  Banks,  Chanqks  in  OpncBBS,  Dissolutions  and 
Failubks,  etc.,  under  their  proper  State  heads  for  easy  reference. 


NKW  YORK  CI'TY. 

—The  corner-stone  of  the  new  Stock  Exchange  building  was  laid  with  appropriate  cere- 
monies on  September  9. 

—In  settlement  of  a trustee's  accounts  twenty  shares  of  the  stock  of  the  National  City 
Bank,  of  which  James  Stillman  is  President,  were  recently  sold  at  auction,  the  price  paid  for 
each  flOO  share  being  $670. 

—A  special  meeting  of  the  shareholders  of  the  New  York  National  Exchange  Bank  will 
be  held  September  25  to  vote  on  an  increase  of  the  stock  from  $800,000  to  $500,000. 

—The  new  bank  which  is  to  be  established  uptown  will  be  called  the  Bank  of  Washington 
Heights,  and  will  have  offices  on  the  east  side  of  Amsterdam  avenue.  Just  south  of  155th 
street.  The  bank  will  begin  business  next  month  with  a capital  of  $100,000  and  a surplus  of 
$100,000. 

— N.  Wetmore  Halsey,  for  many  years  associated  with  N.  W.  Harris  A Ck).,  and  for  the  past 
ten  years  resident  managing  partner  of  the  New  York  office,  has  established  a new  firm  un- 
der the  style  of  N.  W.  Halsey  A Co.,  to  do  a general  banking  and  investment  business.  Offi- 
ces are  in  the  Atlantic  Building  at  49  Wall  street. 

NH3W  KNTO-lLiAJNX)  SXAlTKS. 

Charges  on  Check  Collections.— The  executive  committee  of  the  Connecticut  Bankers' 
Association  has  issued  a letter  suggesting  a general  convention  of  delegates  from  the  several 
State  bankers'  associations  to  oppose  the  system  of  chargres  on  country  checks  imposed  by 
the  New  York  Clearing-House.  It  is  proposed  that  State  and  district  clearing-houses  be  es- 
tablished, and  that  a bank  be  founded  in  New  York  to  act  as  a collection  agency  and  depos- 
itory for  country  banks. 

Bank  Absorbed.— The  Franklin  Savings  Bank,  of  Pawtucket,  B.  1.,  will  go  into  volun- 
tary liquidation,  its  assets  having  been  purchased  by  the  Slater  Trust  Co. 

Boston,  Mass.— Seventy-six  country  banks  with  a grievance  are  causing  considerable 
annoyance  by  a peculiar  method  which  they  have  lately  adopted  to  " get  square  " with  the 
other  609  National  banks  and  trust  companies  in  New  England.  The  Boston  Clearing-House, 
upon  which  the  burden  comes  directly,  is  said  to  be  growing  Impatient  under  the  trial. 

The  seventy-six  banks,  all  located  in  the  country  and  long  distances  from  Boston,  are  the 
only  ones  of  institutions  of  this  character  in  New  England  which  have  refused  to  enter  into 
an  agreement  to  pay  checks  on  each  other  at  face  value.  Instead  they  insist  on  the  legal  ex- 
change, which  is  one-tenth  of  one  per  cent. 

To  circumvent  this  scheme  of  the  country  banks  the  clearing-house  tried  sending  the 
checks  by  express.  This  had  the  desired  effect  of  compelling  the  country  banks  to  pay  the 
checks  at  face  value,  but  they  retaliated  by  returning  the  amounts  in  sflver  dollars  by  ex- 
press to  Boston,  where  the  express  charges,  often  considerable,  have  to  be  paid.  The  country 
banks  get  the  coin  from  the  Sub-Treasury  in  Boston  under  the  act.  making  an  appropriation 
for  the  transportation  of  silver  coin.  Under  this  act  the  country  banks  have  the  silver  shipped 
to  them  free,  but  the  Boston  CHearing-House  must  pay  expressage  for  the  privilege  of  having 
it  returned. 

New  Hampshire  Banks.— The  Board  of  Bank  Ck>mmis8iopers  has  completed  its  tabula- 
tion of  figures  contained  in  the  reports  of  the  Savings  banks  and  savings  departments  of  the 
trust  and  banking  companies  that  are  in  active  operation,  showing  their  condition  at  the 
close  of  business  June  29. 1901. 

The  aggregate  resources  of  these  institutions  are  $66,809,606.  There  is  due  depositors  $67,- 
128,616,  an  increase  during  the  year  of  $8,281,906.  The  guaranty  fund  and  interest  amount  to 
$4,471,620,  an  increase  of  $251,027.  The  premium  on  bonds  and  stocks  is  $6,200,461,  an  increase 
of  $1,858,608.  The  number  of  depositors  represented  in  this  tabulation  is  142,460,  an  increase 
during  the  year  of  5,016.  Loans  secured  by  Western  mortgages  show  a decrease  of  $840,801. 
Cash  on  hand  shows  an  increase  of  $8,248 ; total  assets  an  increase  of  $4,886,627. 

The  State  tMinim  and  trust  companies,  with  a capital  stock  of  $610,000,  show  surplus  and 
undivided  profits  of  $118,906.  Deposits  subject  to  check,  $11,078,818.  Total  assets,  $2,060,716. 
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NEW  BANKS,  CHANGES  IN  OFFICERS,  ETC 


NEW  NATIONAL  BANKS. 

The  Comptroller  of  the  Currency  furnishes  the  following  statement  of  new  National  hanks  organised 
since  oar  last  report.  Names  of  officers  and  other  partlcolars  regarding  these  new  National  banka 
will  be  found  under  the  different  State  headings. 

National  Banks  Organized. 

6021—  Hackensack  National  Bank,  Hackensack,  New  Jersey.  Capital,  $100,000. 

6022—  Ardmore  National  Bank,  Ardmore,  Indian  Territory.  Capital,  $100,000. 

6028— National  Bank  of  Anadarko,  Anadarko,  Oklahoma.  Capital,  $26,000. 

6024-People*8  National  Bank,  MargaretvUle,  New  Fork.  Ckpitai,  $26,000. 

6026—  United  National  Bank,  Providenoe,  Rhode  Island.  Capital,  $600,000. 

6028— First  National  Bank.  Seabright,  New  Jersey.  Capital,  $26,000. 

6027—  Citizens*  National  Bank,  Los  Angeles,  California.  Capital,  $200,000. 

6028—  First  National  Bank,  Wolcott,  New  York.  Capital,  $26,000. 

6020— First  National  Bank,  De  Queen,  Arkansas.  Capital,  $26,000. 

6080— First  National  Bank,  Georgetown,  Delaware.  Capital,  $26,000. 

' 6081— State  National  Bank,  Lowell,  Indiana.  Capital,  $^000. 

6082  - First  National  Bank,  Kemp,  Texas.  Capital,  $25,000. 

6068— Chilton  National  Bank,  Chilton,  Wisconsin.  Capital,  $60,000. 

6084-Flr8t  National  Bank,  Dysart,  Iowa.  Capital,  $60,000. 

6e65-First  National  Bank.  Wetumka,  Indian  Territory.  Capital,  $26,000. 

6088-First  National  Bank,  Northport,  New  York.  Capital,  $26,000. 

6067— First  National  Bank,  Pilger,  Nebraska.  Capital,  $26,000. 

* 6088— Citizens*  National  Bank,  Crandall,  Texas.  Capital,  $25,000. 

‘ 6080-First  National  Bank,  GlenTille,  West  Virginia.  Capital,  $26,000. 

60i0— City  National  Bank,  La  Fayette,  Indiana.  Capital,  $100,000. 

6041—  Farmers*  National  Bank.  Pilger,  Nebraska.  Capital,  $25,000. 

6042—  Langlade  National  Bank,  Antigo,  Wisconsin.  Capital,  $60,000. 

6048— First  National  Bank,  Grantsville,  Maryland.  Capital,  $2\000. 

6044— First  National  Bank,  Mansfield,  Massachusetts.  Capital,  $60,000. 

Appuoationb  to  Organize  National  Banks  Approved. 

The  following  notioes  of  intention  to  organise  National  banks  have  been  approved  by  the  OomiL 
troUer  of  the  Currency  since  last  advice : 

First  National  Bank,  Leger,  Oklahoma ; by  C.  T.  Herring,  ct  dk. 

Citizens*  National  Bank,  Woonsocket,  R.  I. 

First  National  Bank,  Cordell,  Oklahoma ; by  H.  L.  Rowley,  et  dL 

First  National  Bank,  Northwood,  North  Df^ota;  by  W.  H.  Robinson,  et  dL 

Ridgway  National  Bank,  Rldgway,  Pennsylvania;  by  Fred  H.  Ely,  el  <A, 

First  National  Bank,  Abbeville.  Alabama;  by  F.  M.  Holley,  et  aL 
People*B  National  Bank,  Georgetown,  Ohio ; by  Eli  B.  Parker,  et  oL 
First  National  Bank,  Eureka,  California;  by  A.  B.  Hammond,  et  dL 
First  National  Bank,  Matthews,  Indiana;  by  John  H.  Wood,  eteU. 

First  National  Bank,  Dinuba,  California;  by  C.  A.  Murdoch,  et  oL 

First  National  Bank,  Ceylon,  Minnesota;  by  Geo.  Stickney,  et  aL 

First  National  Bank,  Live  Oak,  Florida ; by  Cary  A.  Hardee,  et  dL 

Farmers  and  Merchants*  National  Bank,  Forney,  Texas;  by  John  M.  Lewis,  et  dL 

First  National  Bank,  Royalton,  Minnesota ; by  A.  R.  Davidson,  et  aL 

First  National  Bank,  Jackson,  Alabama;  by  E.  J.  Buck,  et  at. 

First  National  Bank,  Newton,  North  Carolina ; by  W.  C.  Kenyon,  et  dL 
Osceola  National  Bank,  Osceola,  Iowa : by  P.  L.  Fowler,  et  of. 

Marietta  National  Bank,  Marietta,  Indian  Territory ; by  F.  H.  Sherwood,  et  al. 

First  National  Bank,  Choklo,  Minnesota ; by  C.  H.  Cadwell,  et  aZ. 

First  National  Bank,  Virginia,  Minnesota ; by  C.  T.  Fairbaim,  et  dL 
Cordele  National  Bank,  Cordele,  Georgia;  by  B.  H.  Palmer,  et  aZ. 

Dairy  men*8  National  Bank,  Sheboygan  Falls,  Wisconsin ; by  John  E.  Thomas,  et  dL 
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Application  fob  Conysbsion  to  National  Banks  Appbovkd. 

Traders*  Bank,  Baxter  Springs,  Kansas;  into  Baxter  National  Bank. 

Farmers  and  Mechanics*  State  Bank,  Bamesville,  Minnesota ; into  Bamesville  National  Bank. 
Hamlin  Ckiunty  Bank,  Castlewood,  South  Dakota:  into  Hamlin  County  National  Bank. 

Old  Town  Bank,  Baltimore,  Maryland : into  Old  Town  National  Bank. 


NEW  BANKS,  BANKERS,  ETC. 


AT.ATlATWrA. 


Looisvillb— Bank  of  Louisville;  capital, 
$50,000. 

ARKANSAS. 

Dn  Qudbn— First  National  Bank  (successor 
to  Citizens*  Savings  Bank);  capital,  $26,000 ; 
Pres.,  H.  C.  Williamson ; Cas.,  F.  M.  Smith. 
Gbxbn  Foiubst— Bank  of  Green  Forest ; cap- 
ital, $10,000;  Pres.,  W.  R.  Sneed ; Cas.,  J.  O. 
Mitchell. 

CALIFORNIA. 

Los  Anonlbs— Citizens*  National  Bank  (suc- 
cessor to  Citizens*  Bank):  capital,  $200,000; 
Pres.,  Wm.  B.  Wightman ; Vice-FTes.,  R.  J. 
Waters;  Cas.,  A.  J.  Waters;  Asst.  Gas., 
Geo.  B.  F.  Duffet. 

San  BBBNARDiNO-Califomla  State  Bank; 
capital,  $50,000. 

San  Fbancisoo— North  American  Trust  Co.; 
capital,  $50,000. 

DBLAWARB. 

GBOBOITOWN—Flrst  National  Bank ; capital, 
$26,000;  Pres.,  Robert  G.  Houston;  Vice- 
Pres.,  John  T.  Wagamon;  Cas.,  John  L. 


Thompson. 


FLORIDA. 


Lau  City— Adams  Bros. 


OBORQIA. 

Macon— Home  Savings  Bank. 

ILLINOIS. 

Dhtnbich— Farmers  and  Merchants*  Bank ; 
(3as.,  H.  Baldwin. 

Gobbvilln— Bank  of  Gorevllle;  Cas.,  W.  S. 
Burkhart. 

Gbant  Pabk— State  Savings  Bank ; capital, 
$26,000. 

Stonnport— Sahne  County  Bank;  Pres.,  J. 
S.  Lewis:  Cas.,  M.  Ozment;  Asst.  Cas.,  C. 
B.  Ozment. 

Zion  City— Zion  City  Bank  (Branch):  Mgr., 
Chas.  J.  Barnard ; Cas.,  Wm.  S.  Peckham. 


INDIANA. 

Lapaynttn— City  National  Bank;  capital, 
$100,000:  Pres.,  Samuel  Hene;  Yice-PreSn 
W.  T.  Dobbins;  Cas.,  Le  Roy  C.  Slocum; 
Asst.  Cas.,  J.  M.  Oppenhelmer. 

Lowxll— State  National  Bank  (successor  to 
State  Bank);  capital,  $50,000;  Pres.,  John 
Lynch ; Vice-Pros.,  A.  A.  Gerrish;  Cas.,  F. 
E.  Nelson ; Asst.  Cas.,  P.  A.  Berg. 

Nobth  Manchbstbb— Indiana  State  Bank; 
capital,  $26,000;  Pies.,  W.  H.  Shaffer;  Cas., 
J.  C.  Goochenour. 

Van  Bubnn— Van  Buren  Bank  (Howard 
Bros.  A Co.). 

Wabash— Wabash  Valley  Bank;  capital. 


$00,000;  Pres.,  Howard  M.  Atkinson : Vice- 
Pres.,  Frank  W.  Morse;  Cas.,  John  H. 
Blreley. 

Wind  ATI— Farmers*  Bank;  capital,  $26,000; 
Pres.,  Charles  R.  McKinney ; Sec.,  John  W. 
McCorkle. 

INDIAN  TERRITORY. 
Abdmobn— Ardmore  National  Bank  ; capi- 
tal, $100,000;  Pres.,  C.  R.  Smith ; Cas.,  Lee 
Cruce ; Asst.  Cas.,  G.  W.  Stuart. 
Wrumka— First  National  Bank:  capital, 
$26,000;  Pres.,  H.  H.  Holman;  Cos.,  Na- 
thaniel Williams. 

IOWA. 

Dysabt— First  National  Bank ; capital,  $60,- 
000;  Pres.,  Oscar  Casey;  Vice-Pres^  C. 
Brandan;  Cas.,  J.  H.  Luneman. 

Gravity— Farmers  and  Merchants*  Bank; 
capital,  $6,000;  Pres.,  Thomas  F.  Merrlgan; 
Vice-Pres.,  J.  P.  Hardin ; Cas.,  Francis  J. 
McCarty. 

Gbuvbb— Bank  of  Gruver  (Archie  Pierce); 
capital,  $10,000. 

SOLDIBB— Farmers*  Loan  and  Trust  Company 
(Branch  of  Sioux  City);  Cas.,  C.  L.  Harold. 
Wbu>on— Weldon  Savings  Bank. 
WiNTHBOP— People’s  Savings  Bank:  Pres., 
Thomas  Thompson ; Gas.,  L.  N.  Norman. 

KANSAS. 

Lyndon— Lyndon  State  Bank;  capital,  $10,- 

000. 

Milan— Milan  State  Bank;  capital,  $10,000; 
Pres.,  John  B.  Stewart;  Cas.,  A.  H.  Dar- 
lington. 

Pbbth— State  Bank ; capital,  $6,000. 

MARYLAND. 

Grantsvtllb— First  National  Bank;  capital, 
$26,000;  Pres.,  C.  H.  Jennings. 

MASSACHUSETTS. 
MANsriKLD— First  National  Bank;  capital, 
$50,000;  Pres.,  Alfred  B.  Day;  Cas.,  Ira  C. 
Gray. 

MICHIGAN. 

Grand  Haven— State  Savings  Bank. 
Grayling— Bank  of  Grayling  (Marius  Han- 
son) Asst.  Cas.,  B.  M.  Hanson. 

MINNESOTA. 

Dunnbll— Bank  of  Dunnell ; Cas.,  G.  W, 
Gruwell. 

Hinckley— J.  J.  Folsom. 

Nassau- Nassau  State  Bank. 

MISSOURI. 

Belle- Belle  Bank ; capital,  $10,000. 

Poplar  Blupp— State  Bank;  capital, $25,000. 
Strasbubo- Farmers*  Bank ; capital,  $10,000. 
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MISSISSIPPI. 

Maybbn  -Bank  of  Mayben ; capital,  $8,000. 
NEBRASKA. 

Auburn— Nemaha  County  Bank;  Pres.,  A. 
M.  Engles;  Yice-Pres.,  Fred  Lampe;  Cas., 
Wm.  Oaede. 

FiuiiET— Bank  of  Pllley. 

Jamsbn— State  Bank  (successor  to  Jamsen 
Bank);  capital,  $8,000;  Pres.,  Jacob  Knapp ; 
Cas.,  C.  W.  Knapp. 

PiuGBB— Farmers*  National  Bank;  capital, 
$26,000;  Pres , Walter  Key ; Cas.,  B.  Steven- 
son.  First  National  Bank  (successor  to 

Pilger  State  Bank);  capital,  $26,000;  Pres., 
C.  G.  Ohman;  Cas.,  B.  H.  Schaberg. 

NEW  JERSEY. 

Hagkbnsack— Hackensack  National  Bank 
(sucoessor  to  Hackensack  Bank);  capital, 
$100,000;  Pres.,  David  A.  Pell;  Vioe-Pres., 
M.  E.  Claredon ; Cas.,  A.  D.  Terhune. 
Sbabbioht— First  National  Bank;  capital, 
$26,000;  Pres.,  Geo.  M.  Sandt;  Vioe-Pres., 
Charles  McCue;  Cas.,  Thomas  A.  Ward. 
NEW  YORK. 

GBOTON-<}roton  Savings  Bank. 
Maboaretvillb— People's  National  Bank 
(successor  to  People's  Bank):  capital,  $26,- 
000;  Pres.,  E.  L.  O'Connor;  Vice-Pres.  and 
Cas.,  N.  D.  Olmstead;  Asst.  Cas.,  H.  D. 
Swart. 

New  Yorb— Bank  of  Washington  Heights. 
Nobthport— First  National  Bank ; capital, 
$26,000;  Pres.,  Edward  Pidgeon. 
PouaHKBEPSii— Poughkeepsie  Trust  Co. 
Wolcott— First  National  Bank;  capltal,$26,- 
000;  Pres.,  Charles  H.  Palmer:  VIce-Pres., 
Geo.  8.  Horton ; Cas.,  Edwin  D.  Scott. 
NORTH  DAKOTA. 

Bablow— First  State  Bank. 

Grand  Forks— Northern  State  Bank ; capi- 
tal, $60,000;  Pres.,  L.  F.  Thurber;  Cas.,  F. 
8.  Sargent;  Asst.  Cas.,  W.  H.  Shulze. 
Hbbbon— Bank  of  Hebron. 

Lucca— Baldwin  State  Bank ; capital,  $60,000. 
Pres.,  F.  J.  Sanger;  Vioe-Pres.,  F.  8. 
Churchill ; Cas.,  Bf.  A.  Baldwin. 

PiNGRKB— Farmers  and  Merchants'  State 
Bank. 

Spiritwood— First  State  Bank. 

OKLAHOMA. 

An  AD  ARKO— National  Bank  of  Anadarko; 

capital,  $26,000;  Pres.,  H.  T.  Smith. 
Hitchcock— Bank  of  Hitchcock;  capital, 
$6,000. 

Hobart— Bank  of  Hobart;  capital,  $16,000. 
Guymon— Star  Banking  Co. ; capital,  $10,000. 
Inobrsoll— Bank  of  IngersoU;  capital,  $6,000. 
Biplby— Citizens*  Bank ; capital,  $10,000. 


PENNSYLVANIA. 

Donoba— Donora  Trust  Co. 

Philadelphia- Hamilton  Trust  Co. ; Pres^ 
D.  F.  Shull ; Treas.,  Wm.  H.  Schembs. 
Pittsburo- Fort  Pitt  Trust  Co.;  Pres^ 
Edmund  G.  Edrington. 

RHODE  ISLAND. 

Pbotidenob— United  National  Bank  (suc- 
cessor to  Fifth,  Rhode  Island,  Second  and 
Eagle  National  Banks) ; capital,  $500,000; 
surplus,  $500,000;  Vioe-Pres.,  Charles  War- 
ren Llppitt ; Cas.,  Frank  W.  Gale. 

SOUTH  DAKOTA. 

Ethan- Ethan  State  Bank;  Pres.,  O.  L. 
Bronson ; Vioe-Pres.  and  Cas.,  W.  8.  Sny- 
der. 

Herba- Herba  State  Bank ; capital,  $6,000. 
TEXAS. 

Crandall- Citizens’  National  Bank:  cap- 
ital, $26,000;  Pres.,  James  K.  Brooks;  Cas., 
C.  Thompson. 

Dalulb— Dallas  Loan  and  Trust  Co.;  capital, 

$6,000. 

Kemp— First  National  Bank ; capiUI,  $26,000 ; 
Cas.,  G.  B.  Davidson. 

Pecan  Gap— Bank  of  Pecan  Gap ; capital, 
$26,000:  Pies.,  Cal.  T.  Scott;  Vice-Pres.,  G. 
W.  Day ; Cas.,  B.  W.  Yeager. 

WASHINGTON. 

Davenport— Lincoln  County  State  Bank; 
Pres.,  H.  H.  McMillan : Cas.,  F.  W.  Ander- 
son ; Asst.  Cas.,  B.  W.  Anderson. 

WEST  VIRGINIA. 

Charleston— Kanawha  Banking  and  Trust 
Co.;  capital,  $200,000. 

Glenville- First  National  Bank  (sucoessor 
to  Gilmer  County  Bank);  capital,  $26,000; 
Pres.,  J.  N.  Shackelford;  Cas.,  John  Clay- 
pool. 

WISCONSIN. 

Antioo— Langlade  National  Bank  (suooesM)! 
to  Langlade  County  Bank);  capital,  $50,000; 
Pres.,  J.  F.  Albers ; Cas.,  H.  C.  Humphrey. 
Chilton- Chilton  National  Bank;  capital, 
$50,000;  Pres.,  Julius  Feind;  Cas.,  Wm,  J. 
Paulsen. 

Clear  LAKS-Bank  of  Clear  Lake ; capital, 

$0,000, 

Mount  HOREB-State  Bank : capital,  120,000; 
Pres.,  N.  C.  Evans ; Cas.,  W.  M.  Curtiss. 
WYOMING. 

Sheridan— State  Bank ; capital,  $60,000. 
ONTARIO. 

Toronto— Union  Trust  CJo.;  PtcSm  Dr.  Cron- 
hyatehka ; G.  E.  Foster  and  E.  Stevenson, 
Vice-Presidents. 
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CHANGES  IN  OFFICERS,  CAPITAL,  ETC. 


OAIJFOBNIA. 

Hanford— First  National  Bank ; A.  D.  King, 
Asst.  Cas. 

Oakland— Central  Bank ; Charles  R.  Yates, 
Cas^  deceased. 

COL0RAJ>O. 

Idaho  Spbinos— First  National  Bank;  no 
Asst.  Cas.  in  place  of  O.  E.  Armstrong. 
CONNBOTIOUT. 

Mrsno-Croton  Savings  Bank;  Henry  B. 
Noyes,  Jr.,  Treas.  in  place  of  A.  H.  Sim- 
mons. 

WiNSTBD— Winsted  Savings  Bank;  Lorrin 
A.  Cook,  Pres. 

FXjOHI^DA. 

Jaoksonyilld— Nationai  Bank  of  Jackson- 
ville; R.  E.  Wheeler,  Asst.  Cas.  in  place  of 
W.  L.  Gibson. 

QBOBGIA. 

Maoon— American  National  Bank;  E.  J. 
Willingham  elected  director. 

ILLINOIS. 

Chioaqo- Commercial  National  Bank;  cap- 
ital increased  to  $2,000,000. 

Grant  Park— Grant  Park  National  Bank ; 

Cass  J.  Hayden,  Asst.  Cas. 

SscoR— Secor  Bank;  Henry  Dierking,  pro- 
prietor, deceased. 

V AND  ALIA— Farmers  and  Merchants'  Bank; 

F.  I.  Henry,  Cas. 

INDIANA. 

Columbus— First  National  Bank;  F.  T. 
Crump,  Pres,  in  place  of  W.  J.  Lucas ; H. 
Griffith,  Vice-Pres.  in  place  of  F.  T.  Crump. 
Hammond- Commercial  Bank;  capital  in- 
creased to  $100,000. 

Wabash— Citizens'  Bank ; Otto  G.  Hill,  Cas. 
in  place  of  John  H.  Bireley. 

INDIAN  TBBBITOBY. 
Durant— First  National  Bank;  Robert 
Walker,  2d  Vice-PresM  deceased. 
MiAMi-First  National  Bank;  D.  N.  Fink, 
Cas.  in  place  of  W.  E.  Rowsey. 

MuSGOOBB— Commercial  National  Bank ; D. 
H.  Middleton,  Pres.;  C.  W.  Turner,  Vice- 
Pres.;  David  N.  Fink,  Cas. 

Ratia— Bank  of  Ravia ; L.  D.  Woods,  Cas., 
deceased. 

Tishomingo— First  National  Bank;  Edward 

F.  Dunlap,  Vice-Pres.  in  place  of  W.  J. 
Smith : B.  R.  Brundage,  Cas.  in  place  of  R. 
E.  Wade. 

IOWA. 

Iowa  Citt— Citizens'  Savings  and  Trust  Co.; 

G.  W.  Lewis,  Pres. 

Sioux  City- First  National  Bank;  A.  6. 
Garreteon,  Cas. 

KANSAS. 

Howard— First  National  Bank ; no  Pres.  In 
place  of  Charles  Green,  deceased. 
Kingman— First  National  Bank;  Paul  L. 
Woods,  Cas.  in  place  of  A.  C.  Tredick. 


KENTUCKY. 

Carlisle- Farmers'  Bank ; Frank  Kennedy, 
Cas.  in  place  of  T.  H.  Pickerel,  resigned. 
Covington- Citizens'  National  Bank ; J.  H. 
Dorsel,  Cas.  in  place  of  Wm.  G.  Allen. 

LOUISIANA. 

Lbesville— Bank  of  Leesville;  G.  R.  Fergu- 
son, Pres, 

New  Orleans— Louisiana  National  Bank; 
A.  Luria,  Vice-Pres.,  deceased. 

MAINE. 

Hallowell— Hallowell  Savings  Institution; 
E.  Rowell,  Treas. 

MARYLAND. 

Baltimore— Hopklus  Place  Savings  Bank; 

William  T.  Dixon,  elected  director, 

Citizens' National  Bank;  capital  increased 
to  $1,000,000. 

New  Windsor— First  National  Bank;  Job 
Hibberd,  Pres.,  deceased. 

MASSACHUSETTS. 

East  Bridgewater- East  Bridgevrater  Sav- 
ings Bank:  Joshua-  S.  Deane,  Vice-Pres., 
deceased. 

Holyoke— People's  Savings  Bank;  John 
Tilley,  Pres,  in  place  of  WiUlam  Skinner, 
resigned, 

MICHIGAN. 

Ann  Arbor -Ann  Arbor  Savings  Bank; 

Christian  Mack,  Pres.,  deceased. 

Concord— Farmers' State  Bank;  capital,  de- 
creased to  $25,000. 

Grand  Rapids— Grand  Rapids  Clearing- 
House;  Ed.  H.  Hunt,  Mgr.  in  place  of  S.  V. 
MacLeod. 

Mulliken— Bank  of  Mulllken ; M.  B.  Reed, 
Cas. 

MINNESOTA. 

Battle  Lake— Warfield's  Bank;  interest 
sold  to  W.  L.  Winslow. 

Winona— Winona  Deposit  Bank ; capital  in- 
creased to  $200,000. 

Caruthersvtlle— Bank  of  Caruthersville ; 

capital  Increased  to  $45,000. 

Kansas  City— City  National  Bank;  S.  W. 

Jurdeo,  Pres,  in  place  of  R.  M.  Snyder. 
Jerioo— P.  Lloyd  Banking  Co. ; Peter  Lloyd, 
Pres.,  deceased. 

Monett— Commercial  Bank : capital  in- 

creased to  180,000. 

Sedali  A— People's  Bank;  absorbed  by  Sedalla 
National  Bank. 

NEBRASKA. 

McCook- First  National  Bank ; F.  A.  Pen- 
nell, Cas.  in  place  of  W.  F.  Lawson;  no 
Asst.  Cas.  in  place  of  F.  A.  Pennell. 
Pawnee  City— Farmers’  National  Bank;  J. 
T.  Trenery,  Pres,  in  place  of  John  Steinauer; 

H.  C.  Van  Home,  Cas.  in  place  of  J.  T. 
Trenery, 
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NBVADA. 

WimniinJOOA— First  National  Bank;  Geo. 
8.  Nixoiu  Pies.  In  place  of  F.  M.  Lee ; F.  M. 
Lee,  Gas.  In  place  of  Geo.  8.  Nixon. 

NBW  HAMPSHIBB. 
Concord— National  8tate  Capital  Bank; 
Lewis  Dowling,  Jr.,  Pres.,  deceased;  also 
Vloe-Pres.  Loan  and  Trust  8aylngs  Bank. 

NBW  JBB8BY. 

BiiOOxmiiD— Bloomfield  Bayings  Institu- 
tion: Joseph  K.  Oakes,  Vloe-Pres.,  deceased. 
Lakbwood— First  National  Bank;  J.  H.  Todd, 
Cas.  In  place  of  Chas.  F.  Braooh. 

Obanos— Second  National  Bank;  W.  Stanley 
Grlnsted,  Asst.  Cas.,  resigned. 

Plainvirld  First  National  Bank;  Francis 
8.  Bunyon,  Cas.,  deceased. — City  National 
Bank;  J.  F.  Hubbard,  Pres,  in  place  of 
Charles  Hyde,  deceased;  Jas.  T.  dosson, 
Vloe-Pres.  in  place  of  J.  F.  Hubbard. 
Bidoswood— First  National  Bank;  no  Pres, 
in  place  of  Peter  Ackerman,  deceased. 
NBW  YORK. 

Canandaioua— MoKechnie  Bank;  Bradley 
Wynkoop,  Pres,  in  Place  of  Orin  8.  Bacon, 
deceased. 

Cold  Spring  on-thb-Hudbon  — National 
Bank  of  Cold  Spring ; J.  G.  Southard,  Pres. 
In  place  of  Daniel  Butterfield,  deceased ; W. 
B.  Perry,  Vloe-Pres.  In  place  of  J.  G. 
Southard. 

HoosiOK  Falls— People's  National  Bank; 
John  B.  V.  Quackenbush,  Pres.  In  place  of 
John  M.  Bosebrooks;  Levi  E.  Worden, 
Vloe-Pres.  In  place  of  John  B.  V.  Quaoken- 
bush. 

Nnw  York -First  National  Bank;  Charles 

H.  Stout,  additional  Vioe-Pres. Bank  of 

the  Manhattan  Company  and  Greenwich 
Savings  Bank ; Geo.  W.  Smith,  director,  de- 
ceased.  Atlantic  Trust  Co. ; Clifford  A. 

Hand,  director,  deceased. New  York  Na- 

tional Exchange  Bank;  Lewis  E.  Pierson, 
Vloe-Pres.;  BolUn  P.  Grant,  Cas. 
Northport— Bank  of  Northport;  Dexter  K. 

Cole,  Vloe-Pres,  In  place  of  James  Cockroft. 
Troy— United  National  Bank;  George  ,H. 

' Cramer,  Pres.,  deceased. 

NORTH  DAKOTA. 

Hopr— First  National  Bank;  J.  P.  Brown, 
Pres.;  B.  D.  Wallace,  Vloe-Pres. 

Vallbt  City- American  National  Bank ; no 
Pres,  in  place  of  A.  L.  Plummer. 

OHIO. 

Clrvela ND— Lakewood  Savings  and  Bank- 
ing Co.;  capital  Increased  to  $100,000. 
Clydr— People's  Banking  Co.;  Dremont  B. 
Fuller,  Cas.  in  place  of  John  C.  Bolinger* 
resigned. 

Paulding  — First  National  Bank ; Z.  J. 
Wheeler,  Vloe-Pres.;  Wm.  J.  Wheeler, 
Asst.  Cas. 


Tirrar— Tiffin  National  Bank;  John  W. 

Chamberlin,  Cas.,  deceased. 

Tolrdo— Union  Central  Savings  Bank  Co.; 

capital  Increased  to  $100,000. 
Youngstown— Dollar  Savings  and  Trust  Co.; 
capital  Increased  to  $500,000. 

OKLAHOMA. 

Anadarko— First  National  Bank;  H.  W. 

Johnson,  Vloe-Pres.;  H.  H.  Bull,  Asst.  Cas. 
Cashion— Bank  of  Cashlon ; capital  Increased 
to  $10,000. 

Enid— Citizens'  Bank;  capital  Increased  to 
$26,000. 

Hrnnbbsry  — First  National  Bank;  B.  B. 

Cockrell,  Asst.  Cas.  In  place  of  J.  8.  Wogan. 
Hobart— Hobart  National  Bank ; Frank  T. 

Chandler.  Cas.;  R.  Klatt,  Asst.  Gas. 
Lawton— First  National  Bank ; removed 
from  Fort  8111  and  title  chang^  to  City 
National  Bank. 

Stillwatbr— National  Bank  of  Commerce ; 
Frank  J.  Wickoff,  Pres.  In  place  of  H.  K 
Hand. 

PENNSYLVANIA 

Braddogk— First  National  Bank;  William 
Henry  Watt,  Pres.,  deceased. 
Masontown— First  National  Bank ; Geo.  W. 
Neff,  Pres,  in  place  of  Alexander  Mack: 
John  Sterling,  Vloe-Pres.  in  place  of  Geo. 
W.  Neff. 

Nbwtown— First  Natlcnal  Bank:  J.  Pember- 
ton Hutchinson,  Pres.,  deceased. 
PRNNSBURO— Farmers*  National  Bank : A.  F. 
Fluok,  Gas.,  deceased. 

Bosoob— First  National  Bank;  Oliver  J.  Mil- 
ler, Cas.,  deceased. 

Boyrrsford— National  Bank  of  Boyersford; 
K B.  Thomas,  Cas.  in  place  of  U.  8.  G. 
Finkbiner. 

SORANTON— Title  Guaranty  and  Trust  Go.; 

Frank  L.  Phillips,  Treas.  and  8d  Vloe-Pres. 
Sharpsburg— Farmers  and  Mechanics*  Bank; 

Robert  McMasters  Coyle,  Cas.,  deceased. 
WAYNR0BURG— People's  National  Bank;  J. 
A.  Dunn,  Gas.  in  place  of  W.  D.  Cotterrel. 

RHOOB  ISLAND 

Pbovidbncb— Commercial  National  Bank; 
capital  reduced  to  $500,000. 

TEXAS. 

Canyon— Stockmen's  National  Bank;  D.  A. 
Park,  Amt.  Cas. 

Kautman— First  National  Bank ; George  W. 

Smith,  Asst.  Cas.  in  place  of  J.  A.  Nash. 
Mart— First  National  Bank ; L.  B.  Smyth, 
Vloe-Pres.;  W.  W.  Woodson,  Cas. 
Sbbrman— Commercial  National  Bank;  B. 

G. .  Hall,  Asst.  Cas. 

Taylor— Taylor  National  Bank ; capital  in- 
creased to  $150,000. 

VIRGINIA. 

WiNOHBSTBR— Shenandoah  Valley  National 
Bank ; H.  8.  Hansbrough,  Pres,  in  place  of 

H.  8.  Slagle. 
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WA8HINOTON. 

Sbattle  — People*!  Savings  Bank;  R.  H. 
Denny,  Vioe-Pres.  in  place  of  J.  D.  Farrell. 

Seattle  Clearing-House ; M.  F.  Backus, 

Pres,  in  place  of  James  D.  Hoge. 

WEST  VIRGINIA. 

Manni  NOTON— Bank  of  Mannington;  J.  Ma- 
rion Tetiiok,  Pres.,  deceased. 


WISCONSIN. 

Stevens  Point— Citizens’  National  Bank; 
W.  W.  Spraggon,  Pres.,  deceased. 

GANAJDA.. 

NOVA  SCOTIA. 

Hali tax— People’s  Bank  of  Halifax ; P.  J . 
O’Mullin,  Pres.,  deceased. 


BANKS  REPORTED  GLOBED  OR  IN  LIQUIDATION. 


OBOROIA. 

Atlanta— Rankers’  Trust  Co.;  in  hands  of 

Receiver. Atlanta  Loan  and  Investment 

Co. 

IOWA. 

Dbs  Moines- Home  Savings  and  Trust  Co. 

MICHIGAN. 

Vassar- First  National  Bank;  in  voluntary 
liquidation  August  1. 

NEBRASKA. 

Pawnee  City— First  National  Bank ; in  vol- 
untary liquidation  August  1. 

NBW  YORK. 

Bute  ALO— Metropolitan  Bank ; accounts 
transferred  to  German  Bank. 

PonoHKEEPSiE— City  National  Bank;  in  vol- 
untary liquidation  August  0. 

OHIO. 

Cabet— Carey  Banking  Co. 

Cleveland— Superior  Street  Savings  and 
Banking  Co.;  In  hands  of  W.  D.  Sayle,  Re- 
ceiver. 


Malvern— Sandy  Valley  Banking  Co. 

New  Matamoras— Bank  of  New  Matamoras. 

PENNSYLVANIA. 

Parker  Citt— Exchange  Bank. 

RHODE  ISLAND. 

Westerly- National  Pheuix  Bank;  In  vol- 
untary liquidation  August  16. 

TENNESSEE. 

Jamestown— Fentress  County  Savings  Bank. 

TEXAS. 

Austin— First  National  Bank;  in  hands  of 

William  L.  Yerkes,  Receiver,  August  8. 

James  H.  Raymond  A Co. 

Childress- Bank  of  Childress;  in  hands  of 
R.  L.  Ellison,  Assignee. 

WASHINGTON. 

Fairhaven  - Citizens’  National  Bank;  in 
voluntary  liquidation  August  dl. 

WISCONSIN. 

Presoott— H.  S.  Miller. 


Relief  for  the  Money  Market. — On  September  6,  while  the  President  of  the 
United  States  was  making  an  address  at  the  Pan-American  Exposition  at  Buffalo, 
N.  Y.,  he  was  shot  by  an  anarchist,  and  for  some  time  it  was  feared  the  wound 
would  prove  fatal.  Happily,  it  appears  at  this  time  that  the  President  will  speedily 
recover. 

The  excitement  following  the  attempt  on  the  President’s  life,  and  the  strong  out- 
of-town  demand  f<»r  money  at  this  treason  of  the  year,  tended  to  create  a feeling  of 
uneasiness  in  the  New  York  money  market.  On  September  9,  pursuant  to  action 
of  the  clearing  house  committee,  the  following  telegram  was  sent  to  the  Secretary 
of  the  Treasury: 

New  York,  September  9,  1901. 

The  Hon,  Lyman  J,  Oage,  Buffalo,  N,  F.: 

The  continued  absorption  of  money  by  the  Treasury,  in  view  of  the  increasing  demand 
for  currency  for  crop  moving,  we  trust  will  have  your  immediate  attention,  and  measures 
adopted  by  which  at  leant  some  portion  of  this  surplus  may  be  replaced  in  circulation  for  the 
benefit  of  the  business  community.  F.  D.  Tappbn. 

ChaWmam  CUariny-Houae  Committee, 

Secretary  Gkige,  realizing  that  the  situation  required  prompt  action  on  the  part 
of  the  Government,  promulgated  the  following  order  on  September  10 : 


The  Secretary  of  the  Treasury  hereby  gives  notice  that  he  will  receive  and  consider  pro- 
posals for  the  sale  to  the  Government,  on  account  of  the  Sinking  Fund  of  the  United  States, 
3 per  cent,  bonda  loan  of  1906  1916 ; 4 per  cent,  bonds,  funded  loan  of  19U7 ; 4 per  cent,  bonds, 
loan  of  1926.  and  6 per  cent,  bonds,  loan  of  1904,  to  an  amount  not  exceeding  |90,000.000.  Pro- 
posals should  be  submitted  to  the  Secretary,  by  letter  or  telegraph,  not  later  than  Thursday, 
the  19th  Inst.,  and  bonds  accepted  be  promptly  delivered  at  the  United  States  Sub-Treasury 
in  New  York  or  to  the  Treasury  Department  at  Washington.  The  right  to  reject  any  or  all 
proposals  is  expressly  reserved.  L.  j.  Gaoe,  Secretary, 

He  also  directed  that  incoming  internal  revenue  receipts  be  placed  with  National 
bank  depositories  until  a balance  with  each  is  reached  equal  to  the  par  value  of  the 
bonds  held  as  security  from  such  depositories.  He  estimated  that  this  would  divert 
about  000,000  from  the  Treasury  vaults. 
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By  the  courtesy  of  the  Comptroller  of  the  Currency  at  Washington,  the  Baivksrs’' 
Magazine  has  been  favored  with  the  complete  returns  of  the  National  banks  in  all 
the  reserve  cities,  at  the  date  of  the  call  on  July  15,  1001.  These  are  published 
below  in  conjunction  with  the  two  preceding  statements  of  February  5, 1901,  and 
April  24,  1901.  In  this  form  the  figures  become  much  more  valuable  by  reason 
of  the  comparison.  In  this  complete  shape  the  returns  of  National  banks  in  tho 
reserve  cities  are  published  in  the  Bankebs*  Magazine  exclusively. 


NEW  YORK  CITY. 


Rksoubcbs. 

Loans  and  discounts 

Overdrafts 

U.  S.  bonds  to  secure  circulation 

U.  S.  bonds  to  secure  U.  8.  deposits 

D.  8.  bonds  on  hand 

Premiums  on  U.  8.  bonds 

8tocks,  securities,  etc 

Banking  bouse,  furniture  and  fixtures 

Other  real  estate  and  mortgages  owned 

Due  from  National  banks  (not  reserve  a^nts) 

Due  from  8tate  banks  and  bankers 

Due  from  approved  reserve  agents 

Checks  and  other  cash  items 

Exchanges  for  clearing-house 

Bills  of  other  National  banks. 

Fractional  paper  currency,  nickels  and  cents 

^Lawful  money  reserve  in  bank,  vis. : 

Gold  coin 

Gold  Treasury  certificates. 

Gold  clearing-house  certificates. 

8ilver  dollars 

8Uver  Treasury  certificates. 

811  ver  fractional  coin 

LegfQ-tender  notes 

U.  8.  certificates  of  deposit  for  le^-tender  notes. 

Five  per  cent,  redemption  fund  wlui  Treasurer 

Due  from  U.  8.  Treasurer 

Total 


Feb.  5, 1901,  Apr.  f4, 1901. 
$688,756,065  $681,200,751 


2^2,684 

82,486,000 

84,027,600 

2,087,180 

1,085.068 

76,481,416 

15,S67,912 

1,661,064 

40,588,085 

5,746,660 


150,748 

82,425,000 

84,664,600 

1,02QJS80 

1,040,077 

78,268,042 

15,029,068 

1,670,202 

48,572,180 

5,761,547 


Julyl5^190U 

$602,078,485 

11\683 

81,825,000 

35,006.600 

187,910 

1,961,856 

70,568,484 

16,220,800 

1,450,802 

51,787,144 

5,642,082 


8,245,127  5,806,786  5,846.858 

178,064.880  221,305,276  220,815,228 

1,211,760  803,156  077,348 

63,700  70,200  67,409 


9,180,412 

79,840,880 

78,120,000 

87.106 

14,006,500 

606,120 

47,780,772 


1,616,747 

1,106,407 


9,271.660 

70,020,180 

68,805,000 

80,402 

15,104,408 

715,429 

49,887.888 

820,000 

1,605,947 

1.884,276 


7,118,488 

66,660,870 

71,960,009 

96,649 

15,700,065 

651,421 

58,548,780 

1.780,000 

1,680,147 

1,861,278 


$1,256,847,877  $1,201,868,918  $1,264,040,469 


Liabilitibs, 


Capital  stock  paid  in 

Surplus  fund 

Undivided  profits,  less  expenses  and  taxes  paid. . . 
National  bank  notes  issu^,  less  amount  on  hand. 

State  bank  notes  outstanding 

Due  to  other  National  banks 

Due  to  State  bunks  and  bankers 

Dividends  unpaid 

Individual  deposits 

U.  S.  deposits 

Deposits  of  U.  S.  disbursing  oflBcers 

Notes  and  bills  rediscounted 

Bills  pavable 

Liabilities  other  than  those  above  stat^ 

Total 

Average  reserve  held 

♦ Total  lawful  money  reserve 


$68,800,000 

47,401,154 

20,746.076 

81,516,820 

16,548 

885,094,297 

191,046,848 

116,096 

650,160,667 

32,262,886 


$68,860,000 

47,846,476 

88,411,649 

81,505,225 

16,542 

288,481,105 

184.873,617 

91,490 

696,130,615 

^726,010 

822,007 


$62,550,000 

47,566,000 

82,630,770 

80,960,815 

16,648 

240,S01,7]6 

192,817,087 

184,962 

606.087,272 

38.396,482 

118,110 


16,800,101  17,148,166 


400,000 

1U91,521 


$1,255,847,877  $1J»1,868,918  $1,264,040,462 
26.90  p.  c.  26d8  p.  c.  26.82  p.  c. 

$224,738338  $214,648,908  $207,687,879 


Digitized  by  ^ooQle 


NATIONAL  BANK  RETURN8--RBaERVE  CITIES. 


52a 


Digitized  by  ^ooQle 


m 


THE  BANKERS^  MAGAZINE, 


Digitized  by  ^ooQle 


NATIONAL  BANK  RBTXmNB—RSaERVE  0TIIE8. 


m 


:§§§§  iigiSSIsigp  §§-;g§§§ 

isWiWiI 

' «g  1-J^  to  ^ oS  ^ 

^A 


i§§e^g*'§^i 


il§§  i§§|gSgS§SII  |§  ;§§!§  M 
fisli  p' 

I «f  f?i-r  ^ rH  aS  “ 


§§i§§g  ;Si§ 

a -t-rf 


§g§§  :igilipg§E§  i§  !§§g: 


§§§§§§^ii§§ii 


§§§§§§.  :§§§ 

ig§isi  -s^§ 


§igigsgi§g 


§ii»  g 

"lilt 


:§g§§§3§i§ig§3|§§  g§  ;g§i§ 

Ijj  0/  _ -r 


§§l^  PlpagisS 


:gi§ii§gsi|igsip  g§  ;ii§t 
p'is^ss'i 

i «f  *H  |4 


oS  ^ -- 


piliiiigg 

p^slr^r 
^ --  “■ 


lp§§  iiii§gg§§§g£,  §§  ;gp§  m § i§§§g§3§g§ 

; ^ ej  «f  e69itiS  rH  fcf  S5f 


i iSii^'l 
I :22oor 

ao  » » « ® 5* 

•O^'C'O’O  2 V 


gngpjgggsi  g§  !§§§s  ;§i  i §§§§ii§§ii 

*^i^p2g£ss?^  ii  I ^P¥P'*'i¥« 

«i  -rf»frf  rt-  »f  3 rf»f  rfrfrJ  2 


3||2a  ; : :j 

S$p|  ':  i 

a 5c  3 ® fl  , 

2 S c S |jc  j 

issppli; 


§§  i»;  f 


i?  a''-'  7 23  > u2i-^ 


if  aS&o^^ 
rgseeil? 


§«ai®oogi 


;SoQPQc»S 


lel^ll: 

< « Jc  o o c— 

I g^ooc® 


8|i^il 

tliiF 

ips§!= 

— s:  « . • a>  © 
3 


pll  !S 

|.g.^ 


^•c'l et  „ c o*P=  J5 

V a«  ai>Ss^~^o~  o 

5 = £’“£5®'3Se’0'§g 

tills 

u n D ;z:  o Q fi  »£  Q ;z:  cs 


Digitized  by ' 


m 


THE  BANKERS*  MAGAZINE. 


Digitized  by  ^ooQle 


NATIONAL  BANK  RETURNS— RESBBVB  CITIES. 


627 


§§i|§§|gSiS|ipgi 

-5  «r 
3 


> O AS  J§§§eoaeaBKES«e9Kb:&6 

i!sjg|«fa^§94|8' 

. « g ^ lO  »fe^V  ^ 

i* 


s§  i§ii§§i§ 


II  ;|§||||| 


§“:  I 

ill 


II  ill  i 


ft  -as'  ^ 


§ii§§§ii§§spi§s§ 

••  cT  of  of  ofwfco 

S|S|§S§8il  ... 

^ of  of 


II  ilisi  ;§  i I 

§§  ; 


§§gis§  i§s^ ; i§ 

mm  m 

ft'"' 


§§§iiig§|j 

Si' 

:-  a- 


isisa  * “"o  f • 

|s||iit|aiiiS. 

£*“i®i8|l§§§|ll 

sDCi&6.xaocaauuB: 


i£5|? 

*“o£i'§H 

§3  y I,  >, 
:s£*o«3'd  pop 

g^OCJ^Txxx 


sxaS^-e 


I 

a 


5 

O 

H 


§: 

< 


Digitized  by 


Google 


528 


THE  BANKERS*  MAGAZINE, 


Digitized  by  ^ooQle 


Digitized  by  ^ooQle 


580 


THE  BANKERS'  MAGAZINE, 


Digitized  by  ^ooQle 


NATIONAL  BANK  RETURNS— RESERVE  CITIES. 


581 


l|3§|§i§JSiS8|SSS.  i ; :|iS§  ;|i 


is  g^g'lises-  g 


iillilllipsiniilll 

j«Sj 

: ^ llpsilMiisiiig  I : mm 
imns  i i ijjsw  :s 


; ; : ; 
;Ea«  : : : 

i'Slls  i 

'Mph 

;£Sa1p. 

* 3 S’* 

« S c£  a>o  I 

llissao 

3®i^Z!»a.o 

«f5  ? £ £ £ s 

l-gl®®®! 


'OiS'O'Ca  ® 

tEiS>S>B 

. . . g 

5 pCOQGOQ  I 


iil^  :l : 

ly  If  :i§  :| : 

I c’3  ^ S'  '.S  ® 
!c|55  t|  :fe8 

**^Kr 

* L-^  a.??  • ^-  sPsp  3 o 
) ®.c-.  a ® S Sc  c S 
i § S 


c 3 ut  u. 

d 83  os'S-a-O'd  « « « 

•0^1^000:=:= -a 
j K:d  g^O!^Oajxcc> 
?wafe5T 


18 

I pilii  I 


i ^ S .X 
i12  g& 
:Si;8a 

iljsl 

is&ls 

ikQ 


Mrsx  a »-  c 

m^ii 

■ga  >g  O O 


I §|§i§§§g|i ; i i §»  1 
I piigg'  pi : = = is  i 


' Ea  ■ .i2  • S 

;§f|es|l  : 

lli|ia  i 

illSIlil  . 


Digitized  by  ^ooQle 


682 


THE  BANKERS’  MAGAZINE. 


isi§§3igil§i;i»;  n 

-r  rr'-.-T  • ^ 


§§s§§i§§i 

gj©f  eor^'®'  ^ 


^Vt  0«^»O  JO 


IIIIPIIPIIII 


^ . w 

Hi 


5 

Ls  S 


*’!S! 


«r 


§|gisis||l 

jo' 


M*  I 2d 


^.8 


l§§isL_ 

ojf  Q “ 


gj  etfwf  rf 


aSoi  « 


§|i82|i5|§ 

fgSli|-“P8 

«T«i  etf 


is 

.ifO. 


Si 


H 

3 

m 

■<  •= 


ii 


S ;S 

*•-  c « 

C O C3X3 
9?  3-^t3 

^S*5| 

Sc^cS- 

“*  C ® 5 * X 


E 

e 

o 

E§ 

3 O 
rr>  t* 


UC?-<yS3  __ 

32  ^'“■£5 iS'S  0 c-o  a g n 

® _ c.*3  OCC  S 3 O-e?  3 >)4:  "S 


•a  B 

H 

hi  « 

» i: 
5 

o 

H 


5S5ll52=sSli3  ^ 


Digitized  by  ^ooQle 


NATIONAL  BANK  RETURNS— RESERVE  CITIES, 


588 


' Rbsourors. 

Loans  and  discounts 

Overdrafts 

n.  S.  bonds  to  secure  circulation 

tJ.  S.  bonds  to  secure  U.  S.  deposits 

IJ.  8.  bonds  on  hand 

Premiums  on  U.  8.  bonds 

Stocks,  securities,  etc 

Bankingr  houses  furniture  and  fixtures 

Other  real  estate  and  mortrafres  owned 

Due  from  National  banks  (not  reserve  agents)., 

Due  from  State  banks  and  bankers 

Due  from  approved  reserve  agents 

Checks  and  other  cash  items 

Exchanges  for  clearing-house 

Bills  of  other  National  banks 

Fractional  paper  currency,  nickels  and  cents  . . , 
♦Lawful  money  reserve  in  bank,  viz. : 

Gold  coin 

Gold  Treasury  certificates 

Gold  clearing-house  certificates 

Sliver  dollars 

Silver  Treasury  certificates 

Silver  fractional  coin 

Legal-tender  notes. 

U.  S.  certificates  of  deposit  for  legal-tenders. . 
Five  per  cent,  redemption  fund  with  Treasurer. 
Due  from  U.  8.  Treasurer 


WASHINGTON,  D.  C. . 


Feh,  6,  mu  Apr,  fA,  1901,  July  15, 1901, 


$11,066,240 

$12,808,260 

$12,202,979 

8.077 

12,616 

12,774 

1,219.000 

1,219,000 

1,219.000 

451,000 

451,000 

451.000 

167,700 

155,800 

151,290 

58,178 

58,502 

57,666 

1,182,781 

1,806,400 

1,396,370 

1,197.660 

1,286,806 

88,874 

101,544 

101,547 

1,088,016 

2,184,819 

1,939,119 

806,170 

326,840 

384,832 

8,040,788 

8,865,861 

2,602,848 

279,878 

161,110 

219,128 

383.788 

189,874 

250,1.58 

4,055 

6,070 

18,405 

7,429 

7,148 

7,688 

50,844 

54jaa 

747,287 

1,146,290 

1,285,000 

981,070 

6,sn 

6,688 

8,280 

680,720 

708,428 

64.3,258 

32,618 

31,131 

88,658 

1,195,716 

1,240,575 

802.081 

54,002 

56,050 

40 

8,500 

Total, 


$25,450,292  $27,009,550  $25,668,284 


Liabilities. 

Capital  stock  paid  In 

Surplus  fund 

Undivided  profits,  less  expenses  and  taxes  paid. . 
National  bank  notes  issued,  less  amount  on  hand 

State  bank  notes  outstanding 1 

Due  to  other  National  banks 

Due  to  State  banks  and  bankers 

Dividends  unpaid 

Individual  deposits 

U.  8.  deposits. 

Deposits  of  U.  8.  disbursing  officers 

Notes  and  bills  rediscounted 

Bills  pavable 

Liabilities  other  than  those  above  stated 


$2,775,000 

1,492,500 

566,088 

1,090,665 


299,463 

1,069,464 

6,958 

17,738,878 

895,97$ 

80,446 


$2,775,000 

1,508,500 


520,877 


1,086,755 


869,787 


4,611 

19,202,966 

8781,846 

50,482 


$2,775,000 

1.608,456 

510,600 

1,085,015 


886,000 

724,161 


19,006 


18,181,188 


858,687 

60,328 


Total $25,460,202  $27^^50  $252^,284 

Average  reserve  held 84.90  p.  c.  37j89  p.  c.  32.83  p.  c. 

♦Total  lawful  money  reserve $84hM66  $8,827,019  $8,172,888 


Failures,  Suspenalons  and  Liquidatloiis. 

Georgia.— The  Bankers'  Trust  Company  and  the  Atlanta  Loan  and  Investment  Company, 
of  Atlanta,  were  both  reported  in  the  hands  of  Beceivera  on  August  28. 

New  York.— On  August  12  the  Metropolitan  Bank,  of  Buffalo,  decided  to  go  out  of  busi<« 
ness,  transferring  its  assets  to  the  German  Bank,  which  will  pay  off  all  deposits  of  the  Metro- 
politan Bank  on  demand. 

Ohio— Cleveland.— The  Superior  Street  Savings  and  Banking  Company  went  into  the 
hands  of  a Receiver  on  August  28.  Deposit  liabilities  are  reported  at  $80,000,  and  the  outlook 
for  payment  is  said  to  be  bad. 

—The  Carey  Banking  Company,  of  Carey,  Ohio,  was  reported  closed  on  August  27. 

—The  Sandy  Valley  Bank,  of  Malvern,  assigned  August  26. 

—The  Bank  of  New  Matamoras  closed  August  26,  due  to  the  failure  of  a Cleveland  corre- 
spondent. 

Pennsylvania.— The  Exchange  Bank,  of  Parker  City,  owned  by  Parker,  Fullerton  A Co., 
suspended  August  22,  with  about  $86,000  owing  depositors. 

Tennessee — The  Fentress  County  Savings  Bank,  located  at  Jamestown,  closed  August 
27 ; liabilities  $40,000,  and  assets  reported  to  be  $28,000. 

Texas.— On  August  13  the  Bank  ef^ildress  was  reported  in  the  hands  of  an  assignee. 

WisfH»nsin.— H.  S.  Miller's  bank  at  Prescott,  which  had  been  running  nearly  thirty  years, 
was  closed  August  14. 
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A REVIEW  OF  THE  FINANCIAL  SITUATION, 


New  Yobk«  August  1901. 

The  Steel  Workers’  Strike  and  the  Crop  Situation  have  commanded  the 
most  attention  during  the  month  Just  closed.  In  each  case  the  developments  have 
been  such  as  to  modify  to  a considerable  extent  any  pessimistic  views  that  were 
previously  entertained. 

Early  in  the  month  the  President  of  the  Amalgamated  Association  of  Workers 
extended  the  strike  to  all  the  mills  of  the  United  States  Steel  Corporation.  The 
order  of  President  Shaffer,  however,  disclosed  the  weakness  of  the  position  of  the 
association,  for  it  failed  to  bring  about  a complete  suspension,  and  every  day  now 
discloses  new  evidence  of  the  failure  of  the  strike.  In  fact  the  steel  strike  has  ceased 
to  be  considered  a disturbing  influence  in  Wall  Street  where,  if  anywhere,  sentiment 
is  most  sensitive  to  any  serious  difference  between  labor  and  capital. 

Trouble  in  another  quarter  has  been  avoided  at  least  for  a time.  A reduction  in 
wages  was  proposed  by  the  managers  of  the  mills  at  Fall  River,  and  a strike  seemed 
inevitable.  The  purpose  of  the  reduction  was  said  to  be  to  incite  the  employees  of 
the  mills  to  go  out,  so  that  production  might  stop  until  the  stocks  of  manufactured 
goods  were  disposed  of.  The  decision  to  reduce  wages  was  reconsidered,  however, 
and  the  strike  averted. 

Concerning  the  crops  there  have  been  some  favorable  developments.  Copious 
rains  have  brought  relief  to  some  portions  of  the  corn-growing  section  and  expec- 
tations of  a better  yield  than  was  indicated  a month  ago  are  now  justified.  The  re- 
port of  the  Department  of  Agriculture  on  August  10  as  to  the  condition  of  the  grow- 
ing crops  on  August  1 was  far  from  favorable.  The  condition  of  corn  showed  a de- 
cline of  27.8  points  during  July,  falling  to  54,  which  was  33.5  points  lower  than  on 
August  1 last  year,  35.9  points  lower  than  in  1899  and  33.6  points  lower  than  the 
mean  of  the  August  averages  for  the  last  ten  years.  Upon  the  basis  of  that  report 
the  yield  of  com  this  year  was  estimated  at  about  1,400,000,000  bushels. 

This  would  be  a decrease  of  700,000,000  bushels  as  compared  with  the  record 
yield  of  last  year,  but  it  is  estimated  that  600,000,000  bushels  have  been  carried  over 
from  the  old  crop,  which  would  go  toward  supplying  any  deficiency  resulting  from 
the  decreased  yield  this  year.  During  August,  however,  the  weather  generally  has 
been  very  favorable  and  a larger  yield  of  com  is  now  promised  than  was  the  case  a 
month  ago. 

The  Department  of  Agriculture  reported  a decline  also  in  the  condition  of  spring 
wheat  on  August  1,  the  average  being  15.3  points  lower  than  July  1,  the  condition 
standing  at  80.3.  This,  however,  is  23.9  points  higher  than  on  August  1,  1900, 
and  within  3.3  points  as  high  as  it  was  in  1899.  From  this  condition  was  figured  a 
possible  yield  of  about  250,000,000  bushels  for  spring  wheat,  bringing  the  total  wheat 
crop  this  year  up  to  about  660,000,000  bushels.  It  is  believed,  however,  that  this 
estimate  is  not  liberal  enough  and  that  the  final  results  will  show  from  700,000,000 
to  750,000,000  bushels  harvested  this  year. 

This  is  extremely  encouraging,  for  the  reason  that  once  more  Europe  is  face  to 
face  with  a short  crop,  and  this  country  is  therefore  assured  a good  market  for  her 
wheat.  The  Mark  Lane  Express”  of  a recent  date  publishes  an  estimate  that  the 


Digitized  by  ^ooQle 


MONET,  TRADE  AND  INVESTMENTS, 


58» 


wheat  crop  of  the  United  Kingdom  will  be  56,000,000  bushels,  of  France  300,000,000 
bushels  and  of  Belgium  and  Holland  40,000,000  bushels,  a total  of  896,000,000 
bushels  for  the  great  wheat-importing  area  of  Northwestern  Europe,  which  will  re- 
quire 664,000,000  bushels.  This  deficit  of  268,000,000  bushels,  the  English  authority 
says,  will  have  to  be  supplied  by  the  United  States,  other  wheat-growing  countries 
not  being  in  a position  to  export  any  large  quantify. 

As  an  earnest  of  what  the  foreign  demand  for  American  wheat  will  be  the  export 
movement  in  July  may  be  studied.  Nearly  25,400,000  bushels  of  wheat  were  ex- 
ported in  that  month  compared  with  less  than  12,000,000  bushels  in  July,  1900,  and 
less  than  15,000,000  bushels  in  1899.  While  the  corn  movement  will  be  small,  there 
is  excellent  promise  of  large  exports  of  wheat,  and  at  prices  that  will  be  highly  sat- 
isfactory to  the  producer.  From  the  wheat  movement  the  railroads  also  expect  to 
secure  a large  and  profitable  trafi^c. 

The  increased  export  movement  in  wheat  has  already  caused  the  total  exports  to 
show  a large  increase  in  value.  The  latest  complete  returns  are  for  July,  and  in  that 
month  the  total  exports  of  merchandise  were  valued  at  $109,081,158,  as  compared 
with  $100,452,807  in  I960  and  $94,926,170  in  1899.  The  exports  of  breadstuffs  in 
July  were  valued  at  $24,168,076,  as  compared  with  $18,669,175  in  1900  and  $21,084,- 
805  in  1899.  The  breadstuffs  exports  were  twenty -two  per  cent,  of  the  total  exports 
this  year,  as  against  eighteen  per  cent,  last  year  and  twenty-two  per  cent,  in  1899. 
If,  as  has  been  feared,  there  should  be  any  falling  off  in  exports  of  manufactures, 
the  export  of  food  products  promises  to  make  good  the  loss. 

The  merchandise  export  movement  continues  to  exceed  all  previous  records. 
Never  before  were  the  exports  in  July  as  large  as  during  July  of  this  year.  They 
were  valued  at  $109,000,000,  or  nearly  $8,600,000  more  than  in  July  last  year.  The 
large  increase  in  imports  made  the  net  balance  of  exports  fall  slightly  below  that  of 
a year  ago,  but  it  amounted  to  the  large  sum  of  $36,000,000.  The  net  exports  of 
merchandise  and  specie  for  the  month  amounted  to  about  $89,000,000,  or  at  the  rate 
of  nearly«$470,000,000  a year.  The  continued  creation  of  such  tremendous  balances 
makes  all  apprehension  as  to  gold  exports  from  the  United  States,  at  least  as  arising 
from  necessity,  seem  unwarranted. 

July,  1901,  completed  two  consecutive  years  during  which  the  exports  of  mer- 
chandise have  exceeded  $100,000,000  each  month,  although  for  two  years  prior  thereto 
the  exports  averaged  $100,000,000  monthly.  In  the  two  years  ended  July  81, 
1901,  the  exports  of  merchandise  aggregated  $2,896,000,000,  while  the  imports 
were  about  $1 ,686,000,000,  making  the  net  exports  $1,210,000,000.  Such  a showing 
was  never  before  made  in  auy  corresponding  period,  and  yet  there  is  no  evidence  of 
any  immediate  turn  in  the  tide. 

That  such  a condition  may  lead  to  a large  gold  importing  movement  is  not  un- 
likely. There  is  the  more  reason  to  expect  this  because  Europe  is  exceptionally 
well  provided  with  gold.  The  four  principal  European  banks,  England,  France, 
Germany  and  Austro-Hungary,  have  on  hand  about  $1,050,000,000  of  gold  as  com- 
pared with  about  $955,000,000  a year  ago,  an  increase  of  $95,000,000.  The  Bank  of 
England,  which  has  more  gold  than  at  any  previous  time  in  more  than  four  years, 
has  $20,000,000  more  than  it  held  a year  ago  ; the  Bank  of  France  $88,000,000  more, 
the  Bank  of  Germany  $22,000,000  and  the  Bank  of  Austro-Hungary  $14,000,000  more. 

Our  own  supply  of  gold  is,  of  course,  very  large,  although  with  the  exception  of 
about  $22,000,000  net  imported  in  October  and  November  last  year,  we  have  prac- 
tically obtained  no  gold  from  abroad  since  the  autumn  of  1898.  The  supply  of  gold 
in  use  as  money  in  the  United  States  is  now  about  $1,140,000,000,  of  which  amount 
the  United  States  Government  holds  in  its  Treasury  about  $520,000,000,  and  abso- 
lutely owns  nearly  $260,000,000.  Only  about  five  years  ago  there  was  less  than 
$600,000,000  gold  in  the  country,  of  which  about  $455,000,000  was  in  actual  circula- 
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tioQ,  and  only  about  $100,000,000  was  owned  by  the  (Government.  During  the  same 
period,  since  June,  1896,  the  National  banks  of  the  United  States  have  increased 
their  gold  holdings  from  about  $160,000,000  to  $815,000,000,  and  the  clearing-house 
banks  in  New  York  city  have  increased  (heir  specie  reserves  from  $60,000,000  to 
$180,000,000. 

There  would  seem  therefore  to  be  no  special  demand  for  gold  in  any  quarter,  but 
any  approach  to  stringency  in  the  money  market  here  would  undoubtedly  stimulate 
gold  imports. 

With  the  possibility  of  an  active  demand  for  money  in  the  near  future,  there  has 
been  some  inquiry  as  to  the  ability  of  the  United  States  Treasury  to  afford  relief* 
The  Treasury  continues  to  absorb  money,  and  it  now  has  a balance  of  nearly  $329,- 
000,000  on  band,  of  which  about  $104,000,000  is  in  National  bank  depositaries.  The 
surplus  in  the  Treasury  is  sufficient  to  retire  all  the  greenbacks  outstanding  except 
about  $18,000,000,  and  it  is  possible  that  enough  notes  would  never  be  presented  for 
redemption  to  make  up  that  difference. 

The  Secretary  of  the  Treasury  continues  his  policy  of  buying  bonds,  but  the 
offerings  are  not  very  large.  The  Secretary  limits  his  purchases  to  a price  that  nets 
an  interest  of  1.726  per  cent,  upon  the  investment.  This  makes  the  net  price  on  Sep- 
tember 1, 108.2883  for  the  3s  of  1908,  112.5895  for  the  4s  of  1907  and  107.7308  for  the 
5s  of  1904. 

While  the  Treasury  continues  to  accumulate  a surplus,  the  annual  report  of  the 
Commissioner  of  Pensions  issued  last  month  shows  that  the  (Government  disburses 
its  funds  with  no  stinted  hand.  On  June  80,  1901,  there  were  997,735  persons  on  the 
pension  roll,  or  nearly  a million,  and  the  pension  payments  duriog  the  year  were 
more  than  $138,500,000.  Since  July  1, 1865,  the  €k)vernment  has  paid  for  pensions 
nearly  $2,667,000,000.  Most  of  these  payments  were  on  account  of  the  Civil  War* 
The  total  war  and  navy  disbursements  during  the  four  years  ended  June  30, 1865, 
were  $8,027,000,000,  an  amount  which  the  pension  payments  will  shortly  duplicate. 
In  1881,  sixteen  years  after  the  war  closed,  the  pension  disbursements  were  at  the 
rate  of  $50,000,000  a year.  They  are  nearly  three  times  that  figure  now.  Perhaps 
no  better  evidence  of  the  wealth  of  the  country  could  be  offered  than  an  exhibit  of 
the  pension  roll  of  the  (Government. 

Another  interesting  document  issued  by  the  (Government  last  month  was  the 
statement  prepared  under  the  direction  of  the  Ck>mptroller  of  the  Currency  show- 
ing the  expansion  of  the  National  banking  system  under  the  Act  of  March  14, 
1900.  From  that  date  until  August  1,  1901,  there  were  organized  665  National 
banks  with  a capital  of  $34,267,000.  Of  these,  457  banks  were  organized  with 
less  than  $o0,(X)0  capital  each,  and  of  these  sixty-three  were  formerly  State  institu- 
tions. 

While  the  law  has  caused  the  incorporation  of  a number  of  small  banks,  it  has 
also  caused  a very  important  increase  in  the  volume  of  National  bank  notes  in  cir- 
culation. In  New  York  city  alone  the  circulation  of  National  banks  has  increased 
from  $19,000,000  to  more  than  $80,000,000  since  March,  1900,  while  in  the  United 
States  the  circulation  has  increased  from  $254,000,000  to  $856,000,000.  That  the 
law  has  probably  reached  nearly  to  the  limit  of  its  powers  in  this  direction  seems  a fair 
proposition.  The  National  banks  now  hold  about  $400,000,000  of  the  new  two  per 
cent,  bonds,  which  alone  are  desirable  bonds  for  purposes  of  circulation.  This  is 
just  about  ninety  per  cent,  of  all  that  class  of  bonds  outstanding.  It  is  a question 
how  many  more  can  be  obtained  for  use  as  security  for  circulation. 

The  general  business  situation  continues  favorable.  The  railroads  particularly 
are  busy  and  are  reporting  excellent  earnings.  The  **  Financial  Chronicle's*’  fig- 
ures fur  the  first  half  of  1901  shows  that  the  gross  earnings  on  181,887  miles  of  road, 
principally  in  the  United  States,  amounted  to  $749,000,000,  as  compared  with  $661,- 
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000,000  on  about  4,400  less  miles  last  year,  an  increase  of  nearly  $68,000,000,  or 
almost  ten  per  cent. 

This  is  a most  encouraging  showing,  taken  in  connection  with  the  report  of  the 
Inter-Sfate  Commerce  Commission  recently  issued  giving  the  results  of  the  operation 
of  railroads  during  the  twelve  months  ended  June  30,  1900.  The  gross  earnings  on 
192,556  miles  were  $1,487,000,000,  against  $1,818,000,000  on  187,584  miles  in  the 
year  preceding,  an  increase  of  thirteen  per  cent,  in  earnings  and  of  only  about  three 
per  cent,  in  mileage.  The  total  dividends  paid  by  railroads  in  the  year  ended  June 
30,  1900,  amounted  to  nearly  $140,000,000,  as  against  $111,000,000  in  the  previous 
year,  $96,000,000  in  1898  and  $87,000,000  in  1897.  Further  evidence  of  the  pros- 
perity of  the  railroads  is  afforded  in  the  large  surplus  reported  in  1900,  nearly  $88,- 
000,000,  after  paying  the  increased  dividends.  The  surplus  in  1899  was  only  $53,- 
000,000,  in  1898  $44,000,000,  in  1897  $6,000,000  and  in  1896  $1,500,000. 

The  Money  Market. — Rates  for  call  money  have  declined  slightly,  but  for  time 
money  on  Stock  Exchange  collateral  have  advanced.  Lenders  at  present  are  not 
freely  offering  time  contracts,  while  the  rates  for  commercial  paper  are  so  high  that 
little  business  is  doing.  At  the  close  of  the  month  call  money  ruled  at  2 8 per 

cent.,  averaging  about  2%  per  cent.  Banks  and  trust  companies  quote  2J^  per  cent, 
as  the  minimum  rate.  Time  money  on  Stock  Exchange  collateral  is  quoted  at  4 per 
cent,  for  60  to  90  days  and  5 per  cent,  for  4 to  6 months  on  good  mixed 

collateral.  For  commercial  paper  the  rates  are  4 per  cent,  for  60  to  90  days*  endorsed 
bills  receivable,  43^  % 5 per  cent,  for  first-class  4 to  6 months*  single  names,  and  5J^ 
<g^  6 per  cent,  for  good  paper  having  the  same  length  of  time  to  run. 


Monet  Rates  in  New  York  City. 


1 Apr,U 

1 May  1, 

Jun.  I, 

July  1, 

Aug,  1, 

Sept.  1, 

1 Per  c«ntJ  Per  cent. 

Percent, 

Per  cent. 

Percent, 

Per  cent. 

Call  loans,  bankers*  balances 

2H-8 

3^-6 

8 --3H 

S - 

^4 

2 -8 

Call  loans,  banks  and  trust  compa- 
nies  

2 ~ 1 

4 — 

3 - 

4 - 

8 - 

Brokers*  loans  on  collateral,  30  to  60 

di^s. 

Brokers*  loans  on  collateral,  00  days 

4 — 

4 - 

4 — 

4 — 

4 — 

4 

to  4 months ; 

Brokers*  loans  on  collateral,  6 to  7| 

854-8K 

4 — 

4 -4H 

4 - 

4 -4H 

^4-« 

months 

8H- 

4 -4H 

4 — 

414-6 

Commercial  paper,  endorsed  bills 
receivable,  60  to  00  days. 

8K-4 

4 -4M 

%-4 

8H-4H 

4 — 

Commercial  paper  prime  single 

414-6 

names,  4 to  6 months. 

4 -4H 

4 ~4H 

4 -4« 

4 -4« 

4 -414 

Commercial  paper,  grood  singrle 
names,  4 to  6 months. 

6 - 

5 -6 

5 -6 

5 -1% 

414-5 

614-6 

New  York  City  Banks. — The  surplus  reserve  of  the  local  banks  was  cut  nearly 
in  half  during  the  month,  although  the  deposits  increased  more  than  $12,000,000. 
Loans  were  expanded,  however,  nearly  $17,000,000  and  the  banks  lost  $7,000,000 
cash,  of  which  $3,700,000  was  specie  and  $3,400,000  legal  tenders.  While  deposits 
are  $44,000,000  less  than  the  maximum  amount  recorded  last  March,  loans  are 
only  $88,000,000  below  the  record  made  at  the  same  time. 


New  York  Cmr  Banks— Condition  at  Close  of  bach  Week. 


Loans, 

Specie. 

LeacU 

tenders. 

Deposits. 

. 

Surplus 

Reserve. 

Circula- 

tion. 

Clearings. 

“ 17.... 
“ 24.... 
“ 31.... 

$878,606,000 

886,466,000 

884,810,800 

887,887,400 

806,186,600 

$180,646,700 

183,006.500 

181,711,100 

182,026,600 

176,701,400 

$80,607,700 
70,202,700 
: 7,868,100 

71.268.000 

77.160.000 

$066,012,200 

066.881,000 

064,620,2(HJ 

068,140,600 

068,121,000 

$22,166,860 

20,062,060 

18,421,000 

18.148,100 

11,010,025 

$80,672,800 

80.663,200 

20,080.000 

20,007,600 

80,007,400 

$1,188,166,600 

1,140,008,400 

1.028,606,000 

064,508,100 

1,126,888,600 
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DBF08IT8  AND  SURPLUS  RESRRYB  ON  OR  ABOUT  THB  FIRST  OF  EACH  MONTH. 


Month. 

1899. 

1900. 

1901. 

Deposits. 

Surplus 
lieservt.  \ 

Deposits. 

Surplus 

Reserve. 

Deposits. 

Surplus 

Reserve. 

January  

February 

March 

April 

May 

June 

July 

August 

September.. .. 
October 

$8Ja,O07,7OO 

861.637.600 

910.673.600 
1 808,917,000 

883,505,300 

890.061.600 
1 9a5,l  27,800 

1 862,142,700 

849,793,800 
785,364.200 
1 761,635,500 

748,078,000 

\ 

$19,180,975  ! 
39,232,0251 
30,334,900 
15,401,850 
25,524,675 
42,n0,600 1 
14,274,550 ! 
10,811,125 : 
9,191,260 
1,724,45») 
2,038,525 
8,536,700 

$740,046,900 

795.917.300 
829,917,000 
807,816.600 

852.062.500 

887.954.500 

888.249.300 
: 887,841.700 

903.486.900 
' 884,706,800 

1 841,776,200 

864.410.900 

$11,168,075 
30,871.275 
13.641,550 
9,836,160 
21,128,300 
1 20,122,275 

16,850.375 
27,535,975 
27,078,475 
12,942,600 
1 5,950,400 

10,865,676 

$854,189,200 
969,917,500 
1 1,012,514.000 
! 1,004,283,200 
1 970,790,500 

1 952,308,300 
971,382,000 
955,912,200 
1 968,121,900 

$11,525,900 
24.838,825 
1 14,801,101) 

. 7.87a500 

16,750,775 
21,253,060 
8,484,200 
22.165.350 
11,919,935 

November .... 
December 

1 

1 

Deposits  reached  the  highest  amount,  $1,012,514,000  on  Mar.  2,  1001,  loans,  $018,780,000 
on  March  0, 1001,  and  the  surplus  reserve  $111,01^000  on  Feb.  8. 1804. 


Non -Member  Banks — New  York  Clbarino-House. 


Dates. 

Loans  and 
Investments, 

1 

Deposits, 

Specie, 

Legal  ten- 
derand 
banknotes. 

Deposit 
with  Clear- 
ing-House 
agents. 

Deposit  in 
other  N,  Y, 
banks. 

Surplus. 

Aug.  8 

“ 10 

“ 17 

“ 24 

81 

$70,868,600 
60,879,100 
00,924,000 
' 70,086,400 

1 69,010,100 

$75,115,500 

75.621.000 

75.866.000 
75,251,700 
76,084,200 

$3,005,800 

8,070,000 

3.068.800 

8.011.800 
8,045.400 

$3,015,800 

4.221.100 

8.042.100 
1 8,944,900 

8.968,600 

iiiii 

$2,067,900 

2,804,700 

2;,542.000 

2.818,000 

2,517,000 

*$1,796,775 

♦962,650 

*1,205A25 

*966,828 

*800,660 

* Deficit. 


Boston  Banks. 


Dates.  Loans. 

Deposits. 

Circulation. 

Clearings. 

Aug.  8 $102,061,000 

“ 10 103,868,0ii0 

17 191,706,000 

“ 24 101,668,000 

“ 81 191,708,000 

$214,286,000 

2ia013,000 

201.972.000 
200.507,100 

206.807.000 

$14J226,000  i 

13.928.000  1 

14.099.000 

18.997.000 

18.970.000 

§§§§§ 

$6,100,000 

5.962.000 

6.067.000 

6.060.000 
6,064.000 

$186,684JW0 

130.096.800 
117.042.400 
114,987,200 

106.154.800 

Philadelphia  Banks. 


Dates. 

lioam. 

Deposits. 

Laicful  Money 
Reserve. 

Circulation, 

Clearings 

Auir.  3 

§§§§§ 

$196,984,000 

197.878.000 

197.678.000 

190.686.000 

207.882.000 

$50,918,000 

51.081.000 

62.069.000 

56.768.000 

60.408.000 

$9,828,000 

9.820.000 

9.806.000 

9.860.000 

9.815.000 

$87,888,800 

79J906.100 

102.785.600 

127.229.600 
89,219,700 

“ 10 

17 

24 

“ 81 

Money  Rates  Abroad. — The  only  change  in  official  rate  of  discount  by  any  of 
the  European  banks  in  August  was  an  advance  of  8^  to  4 per  cent,  on  August  22 
by  the  Bank  of  Spain.  The  Bank  of  Bengal  at  Calcutta  and  the  Bank  of  Bombay 
at  Bombay  each  made  an  advance  from  8 to  4 per  cent.  Open  market  rates  have 
generally  declined.  Discounts  of  60  to  90  day  bills  in  London  at  the  close  of  the 
month  were  2}^  per  cent.,  against  2^2  @ per  cent,  a month  ago.  The  open 

market  rate  at  Paris  was  2 per  cent,  against  @ 2 per  cent,  a month  ago,  and  at 

Berlin  and  Frankfort  2%  against  2^^  per  cent,  a month  ago. 
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Monet  Rates  in  Foreign  Markets. 


Mot.  ft. 

Apr.  26. 

May  17. 

June  14. 

July  19. 

Aug.  10. 

London— Bank  rate  of  discount.. . . . 
Market  rates  of  discount : 

4 

4 

4 

8 

8 

8 

00  days  bankers*  drafts 

0 months  bankers*  drafts. . . . 

3I4 

Loans— Day 

to  day 

3 

1% 

1% 

Paris,  open  market 
Bertin, 

Hamburg,  * 

Frankfort,  * 

Amsterdam,  * 

Vienna,  * 

St.  Petersburg,  * 

Madrid, 

rates 

k 

1 

I 

2 

8% 

8% 

¥ 

2 

8 

8 

8 

1 

8% 

m 

8% 

Copenhagen,  * 

6^ 

5 

5 

6 

5 

5 

Bank  of  England  Statement  and  London  Markets. 


May  15, 1901. 

June  5, 1901. 

July  10,1901. 

nirr»iilRtion  (exc.  b*k  post  bills) 

£28,008,780 

0,604,861 

40,402,757 

13,758JS06 

33,070,941 

28£68,7D0 

85,158,480 

48%2 

4S 

94% 

27%d. 

[ 27s.  8d. 

£29,726,640 
6,170,138 
41,780,867 
14,163,042 
20,970,027 
1 24,686,088 

£80,028,460 

8,914,007 

42.192,001 

17J»6,d09 

Public  dcpmHt* “ 

Other  dApnaitA. 

Oovemment  securities 

Other  securities 

1^,640,948 
21,466,451 
i 87,804,911 

02R 

Beserre  of  notes  and  coin 

Coin  and  bullion 

Reserve  to  liabilities. 

8^6^228 

Bank  rate  of  discount. 

Price  of  Consols  (2%  per  cents.) 

Price  of  silver  per  ounce 

27^. 

26Hd. 

Average  price  of  wheat 

27sV7d. 

1 

27s.  Sk. 

Aug.  14, 1901. 


£80,186,810 

10,482,280 

88,187,228 

10,488,016 

20,012,068 

26,868,020 

87,'.20,680 


278.  7d. 


Foreign  Exchange.— The  market  for  sterling  exchange  was  weak  throughout 
the  month.  The  principal  influence  was  the  offering  of  bills  against  shipments  of 
wheat  and  against  purchases  of  American  securities  for  European  account. 

Rates  for  Sterling  at  Close  of  Each  Week. 


Week  ended. 

Bankers* 
60  days. 

Sterling. 

SigM. 

Cable 

tranefen. 

Prime 

commercial. 

Long. 

Documentary 

Sterling, 

60  days. 

Aug.  8 

“ 10 

“ 17 

“ 24 

- 81 

4.86%  ^4.86% 
4.86%  tft  4.85% 
4.8^  A 4.85 
4.84%  $434% 
4.84  $ 4.8^ 

4.87%®  4.87% 
4.8m  ® 4.88 
4.87%®  4.87% 
4.80%®  4.87 
4.86  ® 4.86% 

4.88%®  4.88% 
4.88%®  4.88% 
4.87%®  4.88 
4.87%®  4.87% 
4.8m  ® 4.87 

4.84%  ® 4.86 
4.84%  ® 4.85 
4.84%  ® 4.84% 
4.84  ® 4.8m 

4.88%®  4.8m 

4.84%®  4A6% 
4.M^  ® 4|^ 

4.88%  ® 4.M 

Foreign  Exchange— Actual  Rates  on  or  about  the  First  of  each  Month. 


Sterlinff  Bankers— 00  days 

“ ••  Slgrht 

“ Cables 

Commercial  Iodk 

•*  Docu*tary  for  paym*t. 

Paris— Gable  transfers 

Bankers*  00  days 

**  Bankers*  sisrht 

Swiss— Bankers*  s^ht 

Berlin— Bankers*  00  days 

**  Bankers*  sisrbt 

Belgium- Bankers*  sight 

Amsterdam— Bankers  sight.. . . 

Kronors— Bankers*  sight 

Italian  lire— sight 


May  1. 


4.84% 

4.88 


June,  1. 


4.85  - % 
4.88%-  % 
4.8»  — % 
4A4H-  H 
4.84  - 5% 
5.16A-  16 

m 

3611-27 

6.445-41% 


July  I.  August  1. 


Sept.  1. 


4.84  - 
4.86  - 

4.88>J-  ^ 
6.17%- 
6.20  - 
6.18 
6.18 
94^ 
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Eubopba^  BAJ^KS.—The  Bank  of  England  gained  $10,000,000  gold  last  month  and 
Austro-Hungary  $6,000,000.  France  lost  about  $2,000,000  while  other  changes  were 
unimportant.  Compared  with  a year  ago  England  has  gained  $20,000,000,  France 
$87,000,000,  GermanyJ$22,000,000  and  Austro-Hungary  $18,000,000  while  Russia  lost 
$45,000,000. 

Gold  and  Silybr  in  the  European  Banks. 


July  1, 1901. 

Aug.  1, 1901. 

Sepf.  8, 1901. 

OoM. 

Silver. 

Gold. 

saver. 

Gold. 

saver. 

England.. 

£88,416,548 
98, 491,075 

88.141.000 

88.795.000 

14.003.000 
I 5,996,500 

8,009,000 

£87,818,081 

98,096,741 

88.549.000 

89.070.000 

14.003.000 
6,260,800 
2,973.800 

£89,410£47 

97,669,064 

82.888,000 

40.889.000 

14.004.000 
6,251,400 
8,094,700 

France 

Germany. 

Austro-Hungary. . . 

Spain ! 

Netherlands i 

Nat.  Belgium 

Totals.... 

£44,888,«30 

17.078.000 

11.138.000 

17.089.000 
5,776,400 
1,605,000 

£44,7^'^ 

16.767.000 

11.149.000 

17.046.000 
5,686,800 
1,486,700 

mm 

£881,808,123 

£97,844,220  | £280,255,868 

£96,850,824 

£288,096,411 

£96,829,899 

Silver. — The  price  of  silver  in  London  fell  last  month  to  the  lowest  point 
touched  in  nearly  two  years,  the  quotation  26^4d.  being  recorded  on  August  18. 
There  was  a subsequent  advance  to  27J^d.  and  the  closing  price  of  the  month  was 
27d.,  a net  advance  for  the  month  of  1-1 6d. 


Monthly  Ranob  of  Silver  in  London— -1899,  1900,  1901. 


Month. 

1899. 

1900. 

1901.  1 

Month. 

1 1899. 

1 1900.  1 

1901. 

High^  Low. 

High 

Low. 

High 

Low. 

High 

Low. 

High 

Low. 

High 

Low. 

January.. 
February 
March. . . , 

April 

May 

June 

i 

i 

27  * 
27U 

1 

27H 

27 
27A 
27A 
27}  r 

27K 

IS 

2m 

27% 

27% 

i 

July 

August .. 
SeptembV 
October. . 
Novemb’ri 
December 

2^ 

27A 

27* 

2611 

26i| 

28A 

soft 

20{{ 

National  Bank  CiRcnLATiON. — There  was  an  increase  in  National  bank  notes 
outstanding  last  month  of  $1,966,252  and  in  GovernmenUjionds  deposited  to  secure 
circuMlon  of  $981,500.  The  circulation  based  on  bonds  now  equals  99^48-per  cent, 
of  the  face  value  of  the  bonds  deposited. 


National  Bank  Circulation. 


May  21, 1901. 

June  80, 1901. 

July  SI,  1901. 

Aug.SL  1901. 

Total  amount  outstanding 

Circulation  based  on  U.  S.  bonds 

Circulation  secured  by  lawful  money... . 
n.  8.  bonds  to  secure  circulation : 

Funded  loan  of  1891, 2 per  cent 

“ “ 1907.4  percent 

Five  per  cents,  of  1894 

Four  per  cents,  of  1895 

Three  per  cents,  of  1896 

Two  per  cents,  of  1900 

Total 

$861,688,600 

828,588^17 

28,044,878 

112,600 

6,819,500 

288,900 

8.186,600 

8,985,180 

812,106,600 

$868,742,187 

828,800,684 

29.851,608 

76,000 

206,000 

2,996,600 

8A86,^ 

812,848,660 

$866,162,908 

827,080,878 

29,118,680 

62A00 

6,067,000 

268,900 

2,001,600 

8,948,280 

816,025,160 

$857,419,156 

828,406^61 

28,012,804 

62,500 

6,067,000 

268,000 

2,991,600 

8,924,780 

810,976,150 

$825,028,280 

$826,219,280 

$820,848,480 

$880,279,900 

The  National  banks  have  also  on  deposit  the  following  bonds  to  secure  public  deposits : 
4 per  cents  of  1907.  S7,18S,100 ; 5 per  cents,  of  1894,  $440,000 ; 4 per  cents,  of  1896,  |U^9S0 ; 
8 per  cents,  of  1898,  $6,060,800  ; 8 per  cents,  of  1900,  $79,810,800 ; District  of  Ck>lumbU  8J6’M9$4, 
$865,000;  a total  of  $100  


$106,4W,560. 

3 circulation  of  National  gold  banks,  not  included  in  the  above  statement,  is  $79,156. 


Gold  and  Silver  Coinage.— There  was  coined  at  the  mints  in  August,  gold, 
$6,780,000,  silver,  $8,141,000,  and  minor  coin  $219,810,  making  a total  of  $10,140,810. 
There  were  1,982,000  silver  dollars  coined. 
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January... 

February.. 

March 

April 

May 

June 

July 

August 

September. 

October.... 

November. 

December. 

Year... 


CoiNAOB  OP  THB  UNITED  STATES. 


im. 

1900. 

1901. 

Gold, 

saver. 

Gold. 

saver. 

Gold. 

saver. 

$18,032,000 

14.848,800 

12,176,716 

7,894,476 

4,803,400 

8,159,680 

5,981,600 

10.253,100 

6,860,947 

8,220,000 

6,648,700 

7,460,952 

$1,642,000 

1.598.000 
2,846,557 
2,150,449 
2,879,416 
2,156,019 

794,000 

2,233,636 

2,441,268 

3,818,569 

2.612.000 
1,886,605 

$11,515,000 

13,401,900 

12.506,240 

12,922,000 

8,262,000 

8,820,770 

6.540.000 

5.050.000 
2,298.835 

5.120.000 

18.185.000 
1 4,676,697 

$2,864,161 

1.940.000 
4,841,876 

8.980.000 

8.171.000 
2,094,217 
1,827,827 
2 586,000 
3,982,186 

4.148.000 

8.180.000 
2,880,565 

$12,657,200 

9,280,800 

6,182,152 

18,958,000 

9.825.000 
5,948.030 

4.225.000 

6.780.000 

1 

12,718.000 

2,242,166 

8,120,580 

2,688,000 

8,266,000 

2,886,185 

1.312.000 

3.141.000 

$111,844,220 

$26,061,519  $99,272,942  | $36,295,321  $73,805,682 

$21,263,981 

Forbion  and  Domestic  Coin  and  Bullion— Quotations  in  New  York. 


Bid.  AO(€d, 

Trade  dollars S .60  $ .67 

Mexican  doUars 45H  .47^ 

Peruvian  soles,  Chilian  pesos. . .43  .45 

English  silver 4.84  4.88 

Victoria  sovereigns 4.86  4.90 

Five  francs 96  .97 

Twenty  francs. 8.86  8.90 


Bid.  AOitd, 

Twenty  marks $4.78  $4.82 

Spanish  doubloons 15A0  16.65 

Spanish  25  pesos 4.78  4.82 

Mexican  doubloons 15.50  15.65 

Mexican  20  pesos 19.58  19.66 

Ten  guilders 8.96  4.02 


Fine  gold  bars  on  the  first  of  this  month  were  at  par  to  M per  cent,  premium  on  the  Mint 
value.  Bar  silver  in  London,  27d.  per  ounce.  New  York  market  for  large  commercial 
silver  bars,  68^  ^ 59^o.  Fine  silver  (Government  assay),  68^  ^ 60c. 


(Government  Revenues  and  Disbursements. — The  receipts  of  the  United 
States  Treasury  in  August  were  nearly  $7,000,000  less  than  in  July,  and  $4,000,000 
less  than  in  August  last  year,  the  loss  being  almost  entirely  in  internal  revenue. 
The  expenditures,  however,  show  a still  larger  reduction,  $13,000,000  compared  with 
July  and  $11,000,000  compared  with  August,  1900,  most  of  the  decrease  being  in 


United  States  Treasury  Receipts  and  Expenditures. 


Receipts.  I Expenditures, 


Source, 

AufirusC, 

1901. 

Since 

July  1. 1901. 

1 Source. 

Auffust, 

1901. 

Since 

July  1, 1901. 

Customs 

Internal  revenue... 
Miscellaneous 

$21,432,171 

22,036,785 

1,806,160 

$42,726,134 

50,374,975 

4,618,856 

' Civil  and  mis 

War 

Navy 

Indians 

’PAnalnna 

...  $7,582,866 

9,820,615 
5,040,081 
1.108,603 
..  13  885,955 

$20,416,622 

26,888,424 

11,184,107 

2,163,979 

25,437,164 

7,118,702 

Total 

$45,894,125 

$97,714,465 

Interest 

2i468,087 

Excess  of  receipts.. . 

6.042,628 

6,066,877 

Total 

...  $80,851,497 

$01,650,088 

United  States  Government  Receipts  and  Expenditures  and  Net  Gold  in 

THE  Treasury. 


Month. 


January.. 

February 

March.... 


April 

May 

June 

July 

August 

September.. 

October 

November.. 

December.. 


1900. 

1901. 

RecHpU, 

Expen-  i 
ditures.  i 

Net  Gold 
in 

Treasury. 

Receipts. 

Expen- 

dUures, 

Net  Gold 
in 

Treasury. 

$48,012,166  $89,180,097 
46,681,265  1 37,738.472 
48,728,887  , 32,188,271  1 
46,030,328  40,908,927, 

45,166.058  I 40,351,525, 
51,485,832  1 83,540.673* 
49,955.161  1 58,979,653 
49,6H8.756  60,500,000 

45,804,326  89,160.971  , 

AsK  NK7  1 i.7  QQH  R!17 

$218,613,617 

232,225.836 

248,858,064 

220,461,962 

218,857,545 

220,557,186 

223,667.376 

218,268,960 

230,181,162 

242,670,174 

248,236,785 

246,561,322 

$47,520,287 

45,844,123 

40.801.125 
47,767,861 
52.629,440 
50,333,907 
52,320.340 

45.394.125 

$40,109,707 

38.880,635 

40,762,862 

41,968,246 

42,136,561 

33,045,147 

62,807,590 

89,351,407 

$221,188,644 

231,160,064 

249,046,648 

245,994,770 

244.482.245 

248.605,794 

249.955.8:11 

258,456,746 

48;344!614 

46,846,508 

4i;278;660 
40,204,622  j 

1 

1 
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war  and  navy  disbursements.  A surplus  of  more  than  (6,000,000  is  shown  for  the 
month  against  a deficit  of  nearly  (1,000,000  a year  ago. 

United  States  Public  Debt.— The  (Jovemment  retired  (2,800,000  of  bonds 
last  month,  reducing  the  interest-bearing  debt  to  below  (988,000,000.  The  aggre- 
gate debt,  including  certificates  and  notes  outstanding  is  (2,146,000,000,  but  the 
total  cash  assets  in  the  Treasury  amount  to  nearly  (1,199,000,000  against  which  are 
demand  liabilities,  including  (780,000,000  certificates  and  notes  of  (868,869,108.  The 
net  cash  in  the  Treasury  is  nearly  (880,000,000,  and  the  net  debt  less  cash  is  (1,086,- 
849,766,  a decrease  of  more  than  (5,000,000  for  the  month  of  August  and  of  nearly 
(68,000,000  since  January  1 last. 


United  States  Public  Debt. 


jjan.  U1901. 

July  U 1901, 

Aug,  i,  1901, 

; Sept,  1,1901. 

Interest-bearing  debt : 

Loan  of  March  14. 1900,  S per  cent ; $419,679.7fi0 

Funded  loan  of  1907,4  287,678,100 

Refunding  certificates,  4 per  cent 84,880 

Lo^  of  lw>4, 6 per  cent 26,882,100 

“ 190,4  162,816,400 

Ten-Twenties  of  1898, 8 per  cent 104,900,040 

$445,940,750 

267,876,050 

83,820 

21,854,100 

162,816,400 

99,621,420 

1 

$445,940,760 
I 266,457,850 

' 88369 

1 21,604l000 

162,816,400 
1 99.224,800 

$446,940,760 
; 254,1U,460 

88300 
21,888,060 
162,816,400 
98,911340 

Total  interest-bearing  debt $1,001,4^.770 

Debt  on  which  interest  has  ceased { 2,654,070 

Debt  bearlM  no  interest:  1 

Legai  tender  and  old  demand  notes. ....  846,784,868 

National  bank  note  redemption  aoct..,  31.581,682 

Fractional  currency ' 6,878,410 

$987,141,040 

1,416,620 

j 816,734,868 
29,404,810 
6,876,411 

$985,476,060 

1,400,820 

846,784,868 

28,691,284 

6,876,861 

i $982,640,090 
1,808,620 

846,784,868 

28,676,186 

6,876,861 

Total  non-interest  bearing  debt ! $886,144,806 

Total  Interest  and  non-interest  debt.  1,880,298,646 
Certificates  and  notes  offset  by  cash  in 
the  Treasury: 

Gold  oertifloates. [ 268,629,870 

SUver  “ 1 427,436,000 

Certificates  of  deposit 1,560,000 

Treasury  notes  of  1890  61,807,000 

$883,016,584 

1,871,672,246 

288,957,689 

486,014,010 

47,788,000 

' $882,802,469 
1,869,179,889 

291,005,689 

486,967,000 

*••*46,029,606 

$382,387,411 

1,886,821,121 

206318,689 

489,282,000 

44,«n,000 

Total  certificates  and  notes $754,012,379 

Aggregate  debt < 2,143,811,025 

Cash  in  the  Treasury : 

Totai  cash  assets 1,181,271,662 

Demand  liabilities 841,164,210 

$771,754,689 

2.143,826,988 

1,181,868,911 

855,085,786 

$778,901,689 

2,148,171,028 

1,186,842,004 

868,974,117 

$780,088,689 

2,146,854,810 

1,198,840,459 

868,869,108 

Balance ; $290,107,836 

Gold  reserve > 150,000,000 

Net  cash  balance 140,107,886 

$328,833,126 

150,000.000 

176,888,126 

$827,868,877 

150,000,000 

177,368,877 

$829,^856 

160,000,900 

179,971,865 

Total $290,107,386 

Total  debt,  less  cash  in  the  Treasury.  1,099,191,310 

$826,883,126 

1,044,789,120 

$827,868,877 

1,041,810,462 

$320,971,866 

1,086,849,766 

Money  in  the  United  States  Treasury. — There  was  an  increase  of  more 
than  $6,000,000  in  the  amount  of  money  in  the  Treasury  less  outstanding  certificates 
and  Treasury  notes.  The  gold  holdings  increased  (12,000,000,  but  about  (4,000,000 

Money  in  the  United  States  Treasury. 

June  u ^901, 

July  U 1901, 

Aug,U1901, 

SepL  i,  1901, 

Gold  coin  and  bullion 1 $495,717,576 

Silver  Dollars i 460.869,592 

Silver  bullion l 48,890,894 

Subsidiary  silver 10,558,108 

United  States  notes ! 12,197,684 

National  bank  notes 8,240,741 

$494,3210188 

454,468,147 

46,780,497 

1Q.79O0W1 

14,218,008 

8,616.666 

$605,428381 

466,667,412 

46,801.688 

10,814,828 

18,860,817 

0351,181 

$517,798,486 

466,167.001 

44,426,702 

10,520,167 

12,706302 

9,646,840 

Total '$1,025,969,689 

Certificates  and  Treasury  notes,  Iw,' 
outstanding ' 780,588,481 

$1,09,198,047 

798,896,78! 

$1,040,818,697  | 
782,434,078 

$1,061368,617 

787,108,908 

Net  cash  In  Treasury ' $295,886,108 

$806,801325  1 

$807,884324  1 

$814,069,709 
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gold  (certificates  were  issued,  making  the  net  gold  in  the  Treasury  nearly  $258,500,  • 
000,  a gain  of  about  $8,000,000  for  the  month. 

Money  in  Oiiiculation  in  the  United  States. — More  than  $8,000,000  was 
added  to  the  volume  of  circulation  last  month  ; the  sources  of  increase  being  silver 
dollars,  $1,500,000;  gold  certificates,  $4,000,000;  silver  certificates,  $2,500,000; 
United  States  notes,  $1,000,000,  and  National  bank  notes  nearly  $1,000,000.  There 
was  a decrease  of  $500,000  in  gold  coin  and  of  $1,600,000  in  Treasury  notes. 

Money  in  Circulation  in  the  United  States. 


June  1, 1901. 

July  1, 1901. 

1 Aug,  1, 1901. 

Sept.  1, 1901, 

Gold  coin 

Silver  dollars 

Subsidiary  silver 

Gold  certificates 

Silver  certificates 

Treasuiy  notes.  Act  July  14, 1890 

United  States  notes 

National  bank  notes 

$828,021,296 

68,124,348 

79,943,200 

251,286,829 

429,620,818 

49,677,284 

834,483,382 

843,421,224 

$680,407,728 

66,587,898 

79,700,088 

245.715,789 

420,640,738 

47,540,245 

832,4^8,013 

845,205,886 

$630,547,825 

66.588,628 

80,195,427 

255,467,890 

481,050,769 

45,015,905 

832,8.0,699 

846,080.907 

$680,087,710 

68,021,089 

80,788dS28 

250,842,640 

483,550,842 

44,800,417 

883,075,624 

847,778,815 

Total 

Population  of  United  States 

Circulation  per  capita 

$2,184,576,800 

77,647,000 

$28.13 

$2,177,266,280 

77,754,000 

$28.00 

$2,189,567,140 

77,872,000 

$28.12 

$2,107,780,824 

77,985,000 

$28.18 

Supply  of  Money  in  the  ^ 

United  States. 

June  1, 1901. 

.July  1, 1901, 

\Aug.  1, 1901. 

Sept,  1, 1901. 

Gold  coin  and  bullion 

Silver  dollars 

Silver  bullion 

Subsidiary  silver 

United  States  notes 

National  bank  notes 

11,128,788,871 
518,493,040 
1 48,890,894 

90,496,812 
846,681.016 
851,661,965 

$1,124,720,261 

521,056,040 

46,789,497 

90,490,289 

846,681,016 

853,821,502 

$1,185,970,556 

522,256,040 

45,801,638 

90,510,250 

846,681,016 

856,282,178 

$1,147,836,145 
1 524,188,040 

44,426,792 
01,308,885 
346,681,016 
1 857,410,155 

Total 

'$2,479,962,998 

$2,483,567,605 

$2,497,451,673 

1 $2,511,850,588 

Certificates  and  Treasury  notes  represented  by  coin,  bullion,  or  currency  in  Treasury  are 
not  included  in  the  above  statement. 


Foreign  Trade. — The  exports  of  merchandise  in  July  amounttd  to  more  than 
$109,000,000,  exceeding  by  $8,500,000  the  high  record  made  for  that  month  in  1900. 
The  imports  of  merchandise  were  nearly  $73,000,000,  the  largest  for  that  month  in  a 
number  of  years,  and  more  than  $9,000,000  in  excess  of  the  amount  reported  for  July 
1900,  The  net  exports  were  over  $36,000,000,  and  as  we  exported  $1,126,000  gold 
and  $1,621,000  silver,  the  total  net  movement  of  merchandise  and  specie  for  the 
month  was  nearly  $39,000,000.  For  the  seven  months  of  the  present  calendar  year 
the  exports  of  merchandise  were  nearly  $831,000,000  and  the  imports  $506,000,000, 
making  the  net  exports  exceed  $324,500,000.  Nearly  $30,000,000  of  specie  was 
exported,  one  half  gold,  during  the  same  time. 


Exports  and  Imports  of  the  United  States. 


Month  of 

Merchandise. 

Balance. 

Stiver  Balance, 

July. 

Exports. 

Imports. 

Balance. 

1896 

$67,717,789 

$52,108,552 

Exp.,$15.609,237 

Exp.,$10,263.450 

Exp.,  $8,128,045 
“ 2,011J»0 

1897 

71,103,968 

53,674,750 

“ 17,429,209 

“ 4,528,918 

1898 

72,525,049 

50,984,881 

21,540,668 

Imp.,  1,144,655 

“ 2,281,176 

1899 

94,926,170 

60,101,744 

**  84.824,426 

“ 280,012 

“ 1J271,676 

1900 

100,452,807 

63,659,69:’ 

“ 86,798,115 

“ 7,990,598 

“ 1,569,565 

1901 

109,081,158 

72,897,087 

“ 86,134,071 

Exp.,  1,126,763 

1,621,836 

Seven  Months. 
1806 

512,329,786 

421,764,109 

Exp.,  90,565,677 

Exp.,  27,810,849 

1 

1 Exp.,  18,698,125 
“ 16,117,780 

1897 

660,872,280 

506,481,172 

“ 54.891,108 

“ 28,891,986 

1898 

694,066,646 

377,245,219 

“ 816,821,427 

Imp.,  87,615,459 

18.988,134 

1899 

687,944,803 

448,546.623 

239,398,180 

Exp.,  3,876,665 

' “ 18.954,909 

I960 

812,486,551 

503,078,345 

“ 309,408.206 

‘‘  5,824,212 

“ 13,090,963 

1901 

880,883,816 

506,837,191 

“ 824,546,625 

“ 14,690,019 

“ 14,920,071 

1 
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ACTIVE  STOCKS,  COMPARATIVE  PRICES  AND 
QUOTATIONS. 


The  following  table  shows  the  highest,  lowest  and  closing  prices  of  the  most  active  stocks 
at  the  New  York  Stock  Exchange  in  the  month  of  August,  and  the  highest  and  lowest  dur- 
ing  the  year  1901.  by  dates,  and  also,  for  comparison,  the  range  of  prices  in  1900 : 


Atchison.  Toneka  & Santa  Fe. 
t preferred 


Baltimore  & Ohio 

Baltimore  A Ohio,  pref... 
Brooklyn  Rapid  Transit. 


Canadian  Pacific 

Canada  Southern 

Central  of  New  Jersey. 
Chcs.  A Ohio  vtg.  ctts. . 


Chicago  A Alton 

t preferred I 

Chicago.  Burl.  A Quincy j 

Chicago  A E.  Illinois ' 

• preferred 

Chicago.  Great  Western 

Chic.. Indianapolis  A Lou'ville 

t preferred 

Chic..  Ifllwaukee  A St.  Paul. . 

t preferred 

Chicago  A Northwestern 

■ preferred i 

Chicago,  Rock  I.  A Pacific. . . . 
Chic..  St.  Paul.  Minn.  A Om.. . 

t preferred 

Chicago  Terminal  Transfer.. . 

• preferred 

Clev..  Cin.,  Chic.  A St.  Louis. . 

Col.  Fuel  A Iron  Co 

Consolidated  Gas  Co 


Delaware  A Hud.  Canal  Co.. . . 
Delaware.  Lack.  A Western.. 
Denver  A Rio  Grande 

• preferred 

Brie 

• 1st  pref 

• 2d  pref 

Evansville  A Terre  Haute 

Express  Adams 

• American 

• United  States 

• Wells.  Fargo 

Great  Northern,  preferred... . 
Hocking  Valley 

» preferred 

Illinois  Central 

Iowa  Central 

• preferred 

Kansas  City  Southern 

• preferred 

Lake  Erie  A Western 

• preferred 

Long  Island 

Louisville  A Nashville 

Manhattan  consol 

Metropolitan  Street 

Mexican  Central 

Minneapolis  A St.  Louis 

• preferred 

Missouri,  Kan.  A Tex 

• preferred 

Missouri  Pacific 

Mobile  A Ohio  certificates 


Year  1900. 1 Highest  and  Lowest  in  1901. 


High.  Low. 

mi  18^ 

89^  58Vi 

88%  47% 

as 

150^  115 
42%  24 


7rt%  68% 

144  119% 


N.  Y.  Cent.  A Hudson  River. . ‘ 145%  125% 


64% 

S10% 

16^ 

38% 

150  111 

191  142 

59  45 

140  120 

74%  58 
133  110 

11% 

58  39 

17%  7 

43%  27% 
62  20% 
115  83% 

89  47% 

89%  «8% 
117  84 

182  143% 

104%  87% 
17%  9 

47%  25% 
72%  88% 
49  35 


Highett, 

91  -June  5 
108  —May  8 

114%-May  8 
97  —June  5 
88%-Apr.  22 

117%-May  7 

78%-Apr.  19 
167  — June  28 
52%-May  3 

50%-Apr.  81) 
82% -Apr.  80 
199%— Apr.  30 
1^-Apr.  29 
186  -Apr.  22 
26%— Apr.  29 
40% —June  4 
76%-Apr.  2 
188  -May  6 

200  —May  3 
215  -May  1 
248  —Apr.  11 
176%— June  5 
145  —Apr.  11 

201  —Apr.  11 
81  -Apr.  16 
67%-Ai.r.  15 
92%-JuIy  19 

186%— June  17 
238  -Apr.  16 


185%— Apr. 
244  -May 
63%-May 
108%— June 
45%— June 
73%— June 
61  -Mar. 
68  —Apr. 
187%-May 
205  -Apr. 
100  -Apr. 
160  —June 
208  -Mar. 
57  -May 
80  —May 
164%— June 
48%— June 
8^— July 
25  —Apr. 
49  —Apr. 
68%— Apr. 
130  -Mar. 
82%— J une 
111%— June 
18l%— Apr. 
177  —June 
30  — Mav 
111%  July 
117%-Aug. 
a5%— Apr. 


Lowest. 
42%-Jan.  21 
70  -May  9 

81%— Jan.  4 
83%-Feb.  28 
68%-May  9 

87  -May  9 
54%-Jan.  4 

145%-Jan.  4 

29  —May  9 


27  —May 
rJ%-Jan. 
138%-Jan. 

91  —Jan. 
120%-Jan. 

16  — Jan. 

23  -Jan.  21 
58%-Jan.  21 
184  -May  9 
176  -May  9 
168%-Jan.  21 
207  -Mar.  1 
117%-Jan.  8 

126  -Mar.  2 
180  -Mar.  29 
10%-Jan.  19 
33  — ^Jan.  18 
72%-May  15 
41%-Jan.  21 
187  -Jan.  18 


124%— June 
85  —Aug. 


8 105  -May  9 

29  188%-Jan.  3 

29^Jan.  21 
80  -Jan.  21 
24%-May  9 

50M-Jan.  21 
89%-Jan.  4 

41  -Jan.  81 

146  —Jan.  8 
19  170  -Jan.  12 
lo ! 53  —Jan.  26 
130  -Jan.  11 
167% -May  9 
40%-May  9 

69%-Jan.  21 
124  —May  9 
21  —Jan.  21 
_ 48  -Jan.  21 

80  18%-Jan.  4 

30  1 85  —Jan.  4 
19  1 39%-Jan.  21 
29|108^^an.  21 

67  — Jan.  8 
76  -May  9 
83  —May  9 
150  -May  9 
12%-Jan.  21 
67% -Jan.  19 
101%— Jan.  7 
15  -Jan.  21 
37  —May  9 
69  —Jan.  4 
78  —May  9 


170  -May  2 189%-Jan.  21 


August,  1901. 


High.  Low.  Closing. 

UK  r » 

5%  94  105 

42  92  94% 

7%  72%  75% 


as 

75% 

i»% 

131 

20% 

165 

187 

215 

m 

135 

185 

17% 


170 

281 


157 

220 


59 

58% 

176 

198 

98 

160 

188 


156% 


107% 

85 

156% 
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ACnVB  STOCKS,  COMPARATIVE  PRICES  AND  QUOTATIONS.-ConNnued. 


N.  7.,  Ontario  A Western.... 
Norfolk  & Western 

• preferred 

North  American  Co 

Northern  Pacific 

• pref 

Pacific  Mail 

Pennsylvania  R.  R 

People’s  Qas  A Coke  of  Chic 
Pullman  Palace  Car  Co 

Reading 

• Istprefered 

■ 2d  preferred 

St.  Louis  A San  Francisco. . . 
t 1st  preferred 

• 2d  preferred 

St.  Louis  A Southwestern. . . 

• preferred 

Southern  Pacific  Co 

Southern  Railway 

• preferred 

Tennessee  Coal  A Iron  Co. . . 
Texas  A Pacific 

Union  Pacific 

• preferred 

Wabash  R.  R 

t preferred 

Western  union 

Wheeling  A Lake  Erie 

t second  preferred. . . 
Wisconsin  Central 

• preferred 

“Industrial” 

Amalgamated  Copper 

American  Car  A Foundry. . . 

• pref 

American  Co.  Oil  Co 

American  Ice 

Am.  Smeltina  A Refining  Co 

• preferred 

American  Steel  Hoop  C^. . . . 

• preferred 

American  Steel  A Wire  Co.. . 

» preferred... 

American  Sugrar  Ref.  Co 

American  Tin  Plate  Co 

American  Tobacco  Co 

Anaconda  Copper  Biining. . . 

Continental  Tobacco  Co 

• preferred 

Federal  Steel  Co 

• preferred 

General  Electric  Co 

Glucose  Sugar  Reflnding  Co. 

International  Paper  Co 

• preferred 

National  Lead  Co 

National  Tube 

Pressed  Steel  Car  Co 

Republic  Iron  A Steel  Co. . . . 

■ preferred 

Standard  Rope  A Twine  Co. 
U.  S.  Leather  Co 

■ preferred 

n.  S.  Rubber  Co 

• preferred 

U.  S.  Steel 

• pref 

16 


Ysar  1900.  Highest  and  Lowest  in  1901.  August,  1901, 


High.  Low. 


8^ 

78^  64 
55  ^l^ 

m 9T 


104  49 

mi  mi 


8754  80 
49^  27^ 
5^  84^ 
99  85 

5044  17 
88^  64M 

mi  28U 

95  69U 

149  9^ 

57^  18 
114H  84H 
64%  87% 

40%  21% 

96  70 


200 

60 


120 

44 


^ it 

5694 
27f 


49 

79%  66 
44  21 

10494  74% 


Highest. 
4^4-May  1 

6794-May  2 

90%  June  18 
109  —June  18 
700  -May  9 
118%-B(fay  7 


Lowest. 
24  -May 
42  —Jan. 
82  -Feb. 
78%-Mar. 
77%— Jan. 
84%— Jan. 


47%— Jan.  29  80%-May 

161%- Apr.  22  187%-May 
120%— June  21  95%— Jan. 

217  -Apr.  1 19^-Jan. 


48%— June  8 
8094-June  17 
6^-May  1 

54%-June  20 
88  -Mar.  12 
76%-June  19 
39%-Apr.  30 
71  —Juno  10 
. June  6 
i— June  8 
HJune  17 

76%— June  18 
62^4-May  8 

138  —May  2 
99%-May  1 

26  —June  8 
46%— June  21 
100%-May  6 

22  —June  4 
38  -Mar.  28 
26  —June  17 
4994-Apr.  17 


130  —June  17 
H5  —June  14 
89  -^uly  2 
85%-June  17 
4194-Mar.  15 
69  -Apr.  20 
104%-June  20 
49  -Apr.  2 
97%-Apr.  2 
68%-Feb.  11 
112%-Apr.  1 
153  —June  8 

80  -Apr.  2 
144  —June  8 

54%-Apr.  16 

71%-Juue  6 
124  —June  10 

59  —Jan.  2 
106%-Apr.  1 

260%-June  24 
66  -May  . 2 

28  —Mar.  22 

81  -Mar.  25 

25%-June  12 
70%-l?’eb.  6 

62  -Jan.  2 
24  —June  17 

82  —Apr.  1 

8%— June  18 
16%-May  2 

82  —June  8 
84  -Jan.  2 
86  — Jan.  2 
55  -Apr.  80 
101%-Apr.  80 


24%-Jan. 

65  —May 
88  —Jan. 

21%-Jan.  4 

75  —July  16 

68%-Jan.  4 

16  -May  9 
41%-Jan.  8 

29  -May  9 
18  —Jan.  21 
67%-Jan.  21 

49%-Mar.  7 
28%-^an.  8 

76  -May  9 
81%-Jah.  21 

11%-Jan.  8 

23%— Jan.  4 
81  -Jan.  21 
1194-Jan.  81 
24  -May  9 
14%-Jan.  21 
88%-Jan.  17 


8894-Jan.  21 
19  -Jan.  21 

67  -Jan.  18 
24  -Mar.  8 
80  —May  9 
8994— May  9 
88  -Feb.  26 
28  -Jan.  18 
69  —Jan.  18 
88  -Jan.  14 
8894-Jan.  17 

129  -Aug.  18 
65  -Jan.  4 
99  — Biay  9 
37  —May  9 

8894-Jan.  4 

98%-Jan.  2 

41  -Jan.  29 

68  -Jan.  21 

188%-Jan.  10 
46  -Feb.  16 

18%-May  10 

69  —Jan.  21 
16  -Mar.  14 
61%-Feb.  28 
80  —Mar.  7 
12%-Jan.  22 
55%-Jan.  21 

3%-Mar.  6 
11  -Jan.  21 
09%-May  9 

17%-Aug.  5 
65  -Apr.  8 
24  -May  9 
69  —May  9 


High.  Low.  Closing, 

m 81^ 

90  ■ 

10894 


98%  96 

lS%  1^  mg 

116  107%  118 

206%  204%  206% 


141%  129  18594 


18 


180 

42% 


69%  66 


116 


iJS^ 
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RAILWAY,  INDUSTRIAL  AND  GOVERNMENT  BONDS. 


Last  Bali,  Pbicb  and  Datb  and  Hiqhbst  and  Lowist  Pbiou  and  Total 
Balm  fob  thb  Month. 


Notb.— The  railroads  enclosed  In  a brace  are  leased  to  Company  Brst  named. 


fnt’st 

Last  Salb. 

Paid. 

Price.  Dale. 

Namb. 


Principal 

Due. 


Ann  Arbor  1st  b 4*s 1006 

Atoh.,  Top.  A 8.  F. 

'Aten  Top  A Santa  Fe  gen  g 4*8.1906 

registered 

adjustment,  g.  4*s 1006 

registered 

stamped 1006 

Equip,  tr.  ser.  A.  g.  6*sl000 
Chic.  A St.  L.  Ut  6*8..  .1016 
Atl.  Knox.  A Nor.  Ky.  1st  g.  6s.  .1946 


Balt.  A Ohio  prior  lien  g.  .1006 1 

' • registered f 

t g.  4s 1948 

• g.  4s.  registered 

PittJun.A  M.dly.Utg.^  10(36 

t registered 

• South  w*n  div.  1st  g.8^.1006 

• t registered 

Monongahela  River  1st  g.  g.,  6*s  1010 
Gen.  Ohio.  Beorg.  1st  c.  g.  4H*s«  1900 

Buffalo,  Boch.  A Pitts,  g. g.  6*s..  .1007 

' • deb.  6*8 1947 

Alleghany  A Wn.  1st  g.  g^  4*8.1006 
Clearfield  A Blah.  1st  g.  g.  5*s. . ..1943 
Hochester  A Pittsburg.^  6*s. . 10(31 

• oon8.1st6*8, 10(32 

Buffalo  A Susquehanna  1st  g.  6*8, 1918 
* registered 


Burlington,  Cedar  R.  A N.  1st  6*8, 1006 
con.  1st  A ool.  tst  6*8.  . .1904 

* registered 

Ced.  Bap  la.  Falls  A Nor.  I8t6*s.l021 
Mlnneap*s  A St.  Louis  1st  7*s,  g,  1027 

Canada  Southern  1st  int.  gtd6*s,  1008 

• 2dmortg.6*s, 1918 

• registered 

Central  Branch  U.  Pac.lst  g.  4*8.1948 
Cent.  B.  A Bkg.  Co.  of  Ga.  c.  g.  6*8, 1967 


registered  |1,000  A^,000 

con.  g.  6*8 1946 

con.  g.  6*8.  reg.|l,000  A $6,000 

1st.  pref.  inc.  g.  5*8, 1946 

2d  pref.  inc.  g.  6*8. 1945 

8d  pref.  inc.  g.  6*s 1946 

Macon  A Nor.  Div.  1st 

g.  6*8 1946 

Mid.  Ga.  A Atl.  div.  g 68.1947 
Mobile  div.  1st  g.  5*s. . ..1046 

Central  Railroad  of  New  Jersey, 
f 1st  convertible  7*s.  .1902 

• gen.  g.  6*8 19871 

I • registered \ 


Amount. 


7,000,000 

188,002,600 


20,673,000 

260,000 

1.600,000 

1,000.000 


69,708,000] 
1 66,063.000  j 

114398.000 

41.900.000 

700.000 
1,018,000 

4.407.000 
1,000,000 
2,000,000 

660.000 

1.800.000 

8,020,000 

[ 1,066,600] 

6.500.000 
[7,260,000] 

1.906.000 
160,000 

144)00,000 

6,000,000  I 


Q J 


A A O 

ABO 

NOV 

NOV 

MAN 

J A J 

MAS 

IJ  A D 


J A J 
|J  A J 
A AO 
A AO 
MAN 

QFeb 

J A J 
Q J 
FA  A 
M A S| 

MAS 
|J  A J 
A AO 
|J  A J 
FA  A 
|J  A D 

A A O 

A A O 


|J  A D 

A A O 
A A O 

A A O 
J A D 


J A J 

MASl 

MAS 


06  AugJ30,*01 


108^Aug.a0,*01 
108  Aug.26,*01 
07h  Aug.80,*01 
06  Mayl7,*01 
06  Aug.80,*01 


2.600.000  J A D 

4.880.000  man' 


7.000. 000 

16,700,600 

4.000. 000 

7.000. 000 

4.000. 000 

840.000 

418.000 

1.000. 000 


F A A 

F A A 
MAN 
M AN| 

OCT  1 
OCT  1 
OCT  1 

J A J 
J A J 
J A J 


1,167,000  !m  A N 
48,924,000] 


108  May  18,*91 


06M  Aug  j39,*01 
0^Mar.l8,*01 
104  Aug.80.*Ul 
10U4Aug.l0,*01 
8^  Aug.l8,*01 


00  AugJ39,*01 
OOHJune  4,*01 
104HJuly  LH)2 
111  Feb.  28,*99 

11891  July  0,*01 


ISOHMar.  8,*01 
181  June  8,*01 
VUH  Jhne  4,*01 

100  Nov.  18,*99 


10^  Aug.28,*01 
128H  Aug.27,*01 
117  NovJ30,19* 

11814  Dec.  6,10* 
140  Aug434,*06 


AugJ38,*01 
100  Aug.l7,*01 
107  Aug.  5,*01 


01 

108 


Aug.  0,*01 
AugJ32,*01 


August  Salbs. 


12014  Mar.26,*01 


10794  Aug.80,*01 
96  Oct.  ao,*oo 
8194  Aug.80,*01 
8214Augje8,*01 
20  Aug4B7,*0l 

05  Dec.  27,*00 
102  June29,*90 
106  Oct.  24,19’ 

10494  July24,*01 
180  AugJ87,*01 
180  July24,*01 


High.  Low. 

Total. 

mi 

96 

88,000 

104 

108 

608,600 

■1% 

108 

06 

58,000 

167,500 

06  " 

04  ' 

488,600 

96% 

06 

279,000 

104% 

10294 

272A00 

101% 

2,000 

6,000 

90% 

80 

484,000 

10594 

5,000 

14,000 

10694 

106 

16,000 

110 

109 

4,000 

107 

107 

1,000 

01 

91 

7,000 

108 

101 

66,000 

10794  106 

124,000 

84 

78 

186.000 

82% 

20 

172,000 

20 

16 

40,000 

lad” 

vm 

88,000 
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BOND  QUOTATIONS.— Last  sale,  price  and  date;  hisrhest  and  lowest  prices  and  total  sales 

for  the  month. 

Not*.— The  railroads  enclosed  In  a brace  are  leased  to  Company  first  named. 


Nam*. 


Principal 

Due 


Am.  Dock  A lmprovm*t  Co.  5*s,  1021 
Lehiffh  A H.  B.  aen.  gtd  ff.  6’s..l02O 
Lehiffh  A W.-B.  Coal  con.  5*s..  .1912 
f con.  extended  atd.  ^*s.l910 

V N.Y.  A Long  Branch  gen.g.  VS.L041 

Charleston  A^v.  1st  g.  Ts. 1996 

Ohes.  A Ohio  6's,  g..  Series  A 1908 

Mortgage  gold  6*s 1911 

1st  con.  g.  Fs 1980 

registered 

(^n.  m.  g.  4«’s. 1902 

registered 

Craig  Val.  1st  g.  5*s 1940 

(kTa  a.  d.)  1st  c.  g.  4*8,  I960 

2d  con.  g.  4*8 I960 

Warm  8.  Val.  1st  g.5*s,  1941 

Ela.Lex.AB.8.g.g.6*8 1902 

^ Greenbrier  Tst  gtd.  4*s.. . . .1940 
Chic.  A Alton  & K.  s.  fund  g.  6*8.1903 

( V refunding  g.  8*8. 1949 

•{  V • registered 

(Miss. Rlv.  Bdge lets. rdg. 6*9..  1912 
Chic.  A Alton  By  1st  lien  g.  8>4*8.1960 
t registered 


Chicago,  Burl.  A Quincy  con.  7*8.1008 

- 6*8,  sinking  fund 1901 

Chic.  A Iowa  div.  6*8. . ..1906 

Denver  div.  4*8. 1922 

Illinois  div.  ^ 1949 

registered 

(Iowa  div.)  sink.  rd6*s,  1919 

191tt 

Nebraska  extensi*n  4*8, 1927 

registered 

Southwestern  div.!4*s..l921 

4*8  Joint  bonds 1921 

f registered 

6*s,  debentures. 1913 

Han.  A St.  Jos.  con.  6*s 1911 


Chicago  A B.  111.  1st  s.  Td  c*y.  6*s.l907 

r * small  bonds. 

1st  con.  6*8,  gold 1964 

gen.  con.  1st  6*8. 1907 

rc^tered. 

(^Chicago  A fnei.  Coal  1st  6*s  . . . .1986 
jhica^,  Indianapolis  A Louisville. 

( * refunding  g.  6*s 1947 

-<  t ref.  g.  6*8 1947 

( Louisv.  N.  Alb.  A Chic.  1st  6*s.  .1910 


r 

Chk 


Chicago,  Milwaukee  A St.  Paul. 

'Mil.  A St.  Paul  1st  rs  S g, R.d..l9Q2 

1st  7*8  £ 1902 

1st  C.  AM.  7*8 1908 

Chicago  Mil.  A St.  Paul  con.  Ts,  1906 

terminal  g.  6*8 1914 

gen.  g.  4*8,  series  A. . . .I960 


gen.  g.  8Vi*8,  series  B.1960 

* registered 

Chic.  A Lake  Sup.  6*8, 1^ 
Chic.  A M.  K.  div.  6*8, 1926 
Chic.  A Pac.  div.  6*8, 1010 
1st  Chic.  A P.  W.  g.  6*8.1921 
Dakota  A Gt.  S.  g.  6*s.l916 
Far.  A So.g.  6*8  assu...l024 
1st  H*stADk.div.rs,1910 

1st  6*8 1010 

1st  7*8,  Iowa  A D,  ex,  1908 
1st  6*8,  La.  C.  A Dav.  ..1919 
Mineral  Point  div.  6*8, 1910 
1st  So.  Min.  div.  6*8..  ..1910 
1st  6*8,  Southw*n  div.,  1900 
Wis.  A Min.  div.  g.  6*8.1921 
MO.  AN.  1st  M.L.  6*8. 1910 
1st  con.  6*8 1918 


Amount 


Int*8t 

Last  Saub. 

August  Salbs. 

Paid, 

Price.  Date, 

High.  Low. 

Total. 

4.967.000 

1.062.000 
2,601,000 

12.176.000 

1.600.000 
1,600,000 
2,000,000 
2,000,000 

26,866,000 

28,810,000 

650.000 
6,000,000 
1,000,000 

400.000 

8.007.000 

2,000,000 

1.671.000 

\ 20.606,000 

487.000 

[ 22,000,000 

22,815,000 

2.291.000 

2.820.000 

6.467.000 

[ 26,214,000 

2.640.000 

8.644.000 

[ 26,077,000 

2.960.000 
1 216,168,000 

9.000. 00C 

8.000. 000 

[ 2,980,000 

2.668.000 

|12,966,000| 

4.626.000 

4.700.000 

8.642.000 

8,000,000 


920.000 

808.000 
8,618,000 

4.748.000 
28,616,000 

2.600.000 

1,800,000 

8,068,000 

8,000,000 

25,840,000 

2,866,000 

1£60,000 

6,680,000 

900.000 

1,660,000 

24500.000 

2.840.000 

7.482.000 
4,000,000 

4.766.000 

2.165.000 

6.002.000 


112  July26,*01 

IW  " July  M9* 
104H  Aug.80,*01 

l()^D^ViA*99 
114  Aug.22,*01 
11(^4  July  27, *01 
121  Aug.80,*0i 
116  July  16,*01 
10794  Aug.8U,*01 
108  Apr.l8,*01 
108  Nov.  2649* 
104H  Aug£2,*01 
9^  AugJ89,*01 
lOmApr.20,*90 
ICefi  AugJB0,*01 

ici^june'voi 

60  Aug.l6,*01 

l()6H6ct.‘86,‘*M 
85  Aug£0,*01 


10694  Aug£6.*01 
10(MApr.28,*01 
104@  Apr.  11,19* 
KBMJuly  8,*01 
10!^  Aug£7,*01 


SAug£0,*01 
July22,*0l 
Aug.  9,»01 
Apr.  17,*01 
June  4,*0l 
97H  Aug.80,*01 
96  Aug.l2,*01 
100HAug£l,*01 
121  June26,*01 


116 


Aug.  1,*01 
Apr.  2,*96 
Aug.l4.*01 
Aug£0,*01 
Aug£8,l9* 


119)4  Aug.l4,*01 

124  Aug£8,*01 

Ul)4  Aug44,*01 
117  Apr.26,*01 


180  May  81,*01 

172)4  Apr.10.19* 
190  Jan£8,*01 

181  Aug.l4,*01 
limAug.24,*01 
110^  Aug£0,*01 
106H  Feb.  10,*98 


July  1,*01 
Aug£8,*01 
Aug.l2,*0l 
Aug£0,*0l 
Aug.20,*0l 
Julyl8,*98 
Aug.l2,*0l 
May  24,*0l 
Apr.  9,*01 
__  Junel4,*0l 
110)4  Ifay  16,*01 
116  Aug.l6,*01 
118  Aug.  8,*01 
116)4  Aug£l,*01 
116  July  2,*01 
121)4  Mar.  12, *01 


106 

114  ■ 
120' 
loi' 

10^ 

B6 


104)4 

114* 

liw* 

lOT* 

102* 


84 


107)4  10694 

10294  i(m 
U694  risk 

mk  mk 


96)4  97 
96  96 

10094  10^ 


112  112 


11^ 

124  121)4 

111)4  109 


181  181 
111)4  111)4 
110)1  110^ 


112  ml 


12094  1»94 


116  116 
118  118 
U6)4  116)4 


49,000 

* *i*,6o6 


88,000 

“liAoob 


40.000 

8,000 

*’*u,666 

**16,666 

*30^666 

26.000 


8,000 

a666 


16,000 


8,948,000 

1,000 

4,000 


1,000 

*10^666 

16,000 

***l666 

80,000 

26,000 


12,000 

8,000 

81,000 


63,000 

6,000 

29,000, 

2,000 


16,000 


3.000 

8.000 
8,000 
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BOND  QUOTATIONS.— Last  sale,  prioe  and  date;  hlghee  and  lowest  prices  and  total  fales 

for  the  month. 

Nora.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Chic.  & Northwestern  con.  7’s. . .1915  1 

• gold  7’s 1902 

• reifiatered  gold  7’s 1902 

• extension  4’s 1880-1926 

• regristered 

• gen.  g.  3H’8 1987 

• • registered 

• sinking  fund  6’s..  1879-1929 

• registered 

• simcing  fund  5s\. 1879-1929 

■ registered I 

• deben.  5*8 1909, 

• registered i 

• deben.5*s 1921 

• registered 

• sinking  Td  deben.  5's.i933  i 

• registered i 

Des  Moines  & Minn.  1st  7’s 1907 

Milwaukee  & Madison  1st  6’s.  ..1906 

1 Northern  Illinois  1st  5’s 1910 

Ottumwa  C.  F.  & St.  P.  1st  5’s..l909 

Winona  St.  Peters  2d  7’s 1907 

Mil.,  L.  Shore  & We’n  1st  g.  6’s.lH21 

• ext.  & irapt.s.rd  g.  5’sl929 

• Ashland  div.  1st  g.  d*s  1925 

• Michigan  div.  1st  g.d’s.1924 

• con.  deb.  6’s 1907 

, • Incomes 1911 


Chic.,  Rock  Is.  & Pa<\  6’s  coup..  .1917 

' • registerecl 1917 

■ gen.  g.  4’s 1988 

• reglstenxl  

, Des  Moines  & Ft.  Dodge  1st  4’s.l905 

• 1st  2H’s 1905 

• extension  4 s 

Keokuk  & Des  M.  1st  mor.  5’s.  .1923 


12.832.000 

7.510.000 

18.632.000 

12.454.000 

6.878.000 

6.982.000 

5.900.000 


9.800.000 

6(K),000 

1.600.000 

1.500.000 

1.600.000 
l,602,UX) 
6,000,000 

4.148.000 
1,000,000 

1.281.000 
436,0(K) 
500,000 


12,100,000 


Chlo.,8t.P.,  Minn.&Oma.eon.6’s.l930 


fnCst 

1 Last  Sale. 

August 

Sales. 

paid. 

Price.  Date. 

High.  Low. 

. Total. 

Q F 

141  July  28, ’01 

J A D 

105  July  29, ’01 

- - - * 

J A D 

10494  July  2, ’01 

, F A 15 

, 108^  July  1,’01 

V... 

^ ^ 

F A15 

I 107  Mar.  7,19’ 

MAN 

1 no  Apr.  28, ’01 

1 Q F 

103  Nov.19,’98 

AAO 

116  July  23, ’01 

^ 

AAO 

111  Oct.  18,19’ 

AAO 

108^  Aug.  12, ’01 

109  108% 

6,000 

AAO 

10796  May  24,19’ 

MAN 

no  Aug.27,’01 

no  109 

17.0tO 

MAN 

i 10896  Apr.  17, *01 

AAO 

1 117M  Aug.l6,’01 

117%  117% 

6.000 

AAO 

1 107  Nov.  20. ’95 

MAN 

! 122  Aug.l5,’Ul 

122  122 

2,000 

.M  A N 

1 123  May  28, ’01 

F A A 

1 127  Apr.  8,’84 

MAS 

113  Jan.  23, ’01 

MAS 

111  June  4,’Ul 

MAS 

! IIOM  Aug.30,’01 

110%  110% 

4,000 

MAN 

120^  Nov.  10,19’ 

MAN 

lmy4  Aug.22,’01 

13^‘  136% 

9.000 

F A A 

127  July  8, ’01 

MAS 

14394  Apr.  8,19’ 

J A J 

14<»  Aug.  6,'10 

1^'*  1^ 

7,000 

F A A 

107H  Feb.  21, ’01 

MAN 

1 113  Apr.  25, ’01 



• • 

J A J 

128  Aug.  2, ’01 

128  128 

1,000 

J A J 

126V6  July22,’0l 

J A J 

10694  Aug.29,’01 

107*  106% 

139,000 

J A J 

106«  July26,’01 

J A J 

99^  Feb.  20, ’01 

....... 

J A J 

86ki  Aug.25,19* 



.1  A .1 

96  Dec.  19,19’ 

AAO 

111%  Aug.  5, ’01 

in%  111% 

i,6u6 

AAO 

100  Apr.  15,*97 

J A D 

138%  Aug.29,’01 

188%  138% 

26,000 

M A N 

i:i8%  Aug.23,’01 

138%  138% 

4,000 

J A .1 

140  Mar.  22, ’01 

AAO 

129  Aug.l6,’01 

1^  ’ l’29‘* 

12,010 

Chic.,  Term.  Trans.  R.  R.  g.  4’s.  .1947 
Chic.  & Wn.  Ind.  Ists’k.  Td  g.6’s.l919 

• gen’l  mortg.  g.  6’s 1932 

Chic.  & West  Michigan  R’y  6’s.. .1921 
Choe.,Oklahoma  & Glf.gen.g.  5s  .1919 


13.586.000  IJ  A J 95^  Aug.33.’01 

370,000  MAN  107^  .July  11,’99 

9.868.000  QM  118  July26,’01 

5.753.000  .1  A D 100  Oct.  28, 'a3 

4.800.000  J A J 103  Jan.  17,19’ 


95^  mil 


Cln.,Ham.&Day.con.s’k.  rd7’s.l905  996,000  aao  115  Dec.  14,19’ 

\ V,  ^ K'  ^®37  2,000,000  .J  A J 113  Oct.  10,19’ 

1 Cln.,  Day.  Alr’n  1st  gt.dg.  6’s..l941  3,500,000  man  114  July  3, *01 


Clev.,Cln.,ChIc.&St.L.gen.g.4’8..1993  i 14,634,000 

Cairo  div.  1st  g.4’8.. 1939  5,000,000 

Cln., Wab.  & Mich.  div.  1st  g.  4’s.I991  4,000,000 

8t.  Loulsdiv.  1st  col.  trust  g.4’8.1990  1 o-rnivin 

Oiv.  1st  g.  4's.  ..1940  1,035,000 

White  ^.  Val. div.  Istg.  4’s....  1940  650,000 

Cln.,Ind.,St.L.&Chic.  Istg.4’s.l936  ♦ -rtornnn 

• registere^l \ <.885,000 

- 689,000 

Cln.,8  du8ky&Clev.con.l8tg.6’sl928  | 2,671,000 

Clev.,C.,C.  & Ind.con.7’8 1914  i onoi  nnnJ 

• sink,  fund  7’s 1914  i \ 8,991,000 

• gen.  consol  6’s 1934  i ( o nnn  1 

• registere<l f 3.306,000  -j 

Ind.  Hloom . & West.  1st  pfd  4’s . 1940  981 ,500 

Ohio  Ind.  & W.,  1st  pfd.  5’s. . . . 1938  600,000 

Peoria  & Eastern  1st  con.  4’a.  ..1940  i 8,103,000 

• income  4’s 1990  ' 4,000,000 


I 104  Aug.24,’01  104H 

I 99  Jan.  10, ’01  .... 

10294  Aug.20,’01  10294 
103  July  29, ’01  .... 

99  May  4, ’99  .... 

100  Junel4,’01  .... 
83  Nov.  22, ’99  .... 

104H  July  9,19’ t .... 
95  Nov.  15, *94  i .... 
107^June30,’93  i .... 
11494  Aug.l4,’01  I 11494 
131^  July29,’01  I .... 
119^Nov.l9,’89  .... 

133  July  22, ’01  .... 


97  Aug.30,’01  I 98 

68^  AugJ88,’01  I 70 
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BOND  QUOTATIONS.— Last  sale,  prioe  and  date;  highest  and  lowest  prioes  and  total  sales 

for  the  month. 

Nora.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


PrineipcLl 

Due. 


€lev.,Lorain  & Wbeerg  con.lst  6'sl088 
Clev.,  & Mahoning  ViQ.  gold  6's.  .1088 
« registered 


Col.  MidldRy.  1st  g.  3W4*s. 1047 

« 1st  g.  4*8 1047 

Colorado  & Southern  1st  g.  4*s. . .1000 
Conn.,  Passumpsic  Klv*s  1st  g.  4*s.l048 

Delaware,  Lack.  A W.  mtge  7’s.  .1007 

r Morris  k Essex  1st  m 7*s 1014 

’ 7*s 1871-1001 

1st  c.  gtd  7*s 1016 

registered.... 

N.  Y.,Lack.  A West’n.  1st  6*s...l021 

const.  6*s 1028 

terml.  imp.  4*s 1028 

Syracuse  Bing.  A N.  Y.  1st  7*s..l006 
Warren  Rd.  1st  rfdg.gtd  g.8H*s.2000 

Delaware  A Hudson  Canal. 

• 1st  Penn.  Div.  c.  7*8..  .1017 

. rejs 1017 

Albany  A Susq.  1st  c.  g.  7*s 1006 

• registered 

. 6*8. 1906 

t registered 

Rens.  A Saratoga  1st  c.  7*s 1901 

• 1st  r 7*8 1021 

Denver  A Rio  G.  1st  con.  g.  4*s..  .1086 
t con.  g.  4^*8 1086 

• impt.  m.g.5*s 1908 

Denv.  A Southern  Ry  g.  s.  fg.  5*8.1909 
Des  Moines  Union  Ry  1st  g.  6*s..l917 
Detroit  A Mack.  1st  lien  g.  4s. 1906 

. g.4s 1005 

Duluth  A iron  Range  1st  6*s 1987 

t registered 

• 2dlm6s. 1016 

Duluth,  Red  Wing  A S*n  1st  g.  5*s.l908 
Duluth  So.  Shore  A At.  gold  6*s.  .1087 


Elgin  Joilet  A Eastern  1st  g 5*s.  .1941 

Erie  1st  ext.  g.  4’s. 1047 

• 2d  extended  g.  5*s 1919 

> 8d  extended  g.  ^*s. . . 1908 

• 4th  extended  g.  5^8....  1000 

• 6th  extended  g.  4*s. . . .1908 

• 1st  cons  goldrs. 1900 

• 1st  cons,  fund  g.  7*8. . ..  1900 
Brie  R.R.  1st  con.g-4s  prior  bds.1996 

• registered 

• 1st  con.  gen.  lien  g.  4s.l906 

• registered 

■ Penn.^col.  trust  g.  4*8.1961 

Buffalo,  N.  Y.  A Erie  1st  7*8 1916 

Buffalo  A Southwestern  g.  6*s..l908 

• small 

Chicago  A Erie  1st  gold  6*s. . . . .'1982 
Jefferson  R.  R.  1st  gtd  g. 6*s....l909 

Long  Dock  consol,  g.  6*s 1985 

N.  YL.  E.  A W.Coal  A R.R.  Co. 

1st  gtd.  currency  6*s 1900 

N.  Y.,  L.  E.  A W.  Dock  A Imp. 

Co.  1st  currency  6*s 1913 

N.  Y.  A Greenw*d  Lake  gt  g 6*8..1946 

• small 

Midland  R.  of  N.  J.  1st  g.  6*s...l910 
N.Y.,  8US.AW.  1st  refdg.  g.  5*s..l987 

0dg.  Ws 1907 

gen.  g.  6* 


.1940 


term.  1st  g.  6*s 1948 

* registered $6,000  each 

Wilkesb.  A Eak.  1st  gtd  g.  6*s.  .1942 


Amount. 


6,000,000 

[ 2,906,000  J 

7.500.000 

1.446.000 

18.050.000 

1.900.000 

8.067.000 

6,000,000 

4.991.000 

[ 10,161,000 

10,000,000 

6,000,000 

6,000,000 

1.966.000 

906.000 

[ 5,000,000 1 
[ 8,000,000] 
[ 7,000,000 1 
[ 2,000,000 1 

28.650.000 

6.880.000 
8,108,600 

4.923.000 

688.000 

900.000 

1.250.000 

[ 6,734,000] 

2,000,000 

600.000 
4,000,000 


7.862.000 

2.482.000 

2.149.000 

2.906.000 

4.618.000 
709,600 

16.890,000 
8,609 JiOO 

[ 84,000,000 

i 38,857,000 

82,000,000 

2.380.000 

[ 1,600,000 
12,000,001) 

2.800.000 
7,500,000 

[ 1400,000 

[ 8,306,000 


[ L452.000 

8.500.000 

8.760.000 
453,000 

2.546.000 

j' 2,000,000] 

8,000,000 


Int*«t 

Paid. 


A AO 
j A J 
QJ 

J A J 
J A J 

r A A 
A AO 

MAS 

MAM 

A A O 
J A D 
J A D 
J A J 
F A A 
MAN 
A AO 
F A A 


MAS 

MAS 

A A O 
A A O 
A A O 
A A O 
MAM 
MAM 

|j  A J 
J A J 
, J A D 
I J A b 
MAM 
J A b 
J A b 
A A O 
A A O 
J A J 
J A J 
J A J 


MAM 

MAM 
MAS 
MAS 
A A O 
I J A b 
MAS 
MAS 
JAJ 
JAJ 
JAJ 
. JAJ 
F A A 
J A b 
j JAJ 
I JAJ 
MAM 
A A O 
A A O 

]mam 

] JAJ 
]mam 

A A O 
JAJ 

I FA  A 
I F A A 
MAN 
MAN 

' J A b 


Last  Sale. 


Price. 


DaU. 


m Sept.  6,10* 
12^  May  20,*01 


AugJS9,*01 
82  Aug.28,*01 

88M|Aug3),*01 
100  Dec.  27, *98 

1 Apr.l0,’0l 
June26,*01 
Apr.03,*Ol 
Aug.  6,*01 
Oct.  26,*08 
4 July  1,*01 
{July  2,*01 
I Oct.  16,19* 
I May  6,*01 


UTHMay  2,*01 
140  Aug.  6,*01 
116  June27,*01 
122  June  6.*00 
UlHJuly  1,*01 
112  June07,*Ol 
150M  July18,*01 
161  Jan.  17,  *01 

lOlH  Aug.28,*01 

111  Junell,*01 

112  AugJ»,*01 
94^  Aug.21,*01 

111  Peb.28,*0l 

102  July20,*Ol 
91  July  8,*01 
116H  July80.*0l 
lOlvSjuly  28,*80 


92^  Feb.  11,*08 
ll4?  May  17,*01 


lUH  Apr.  l8,*01 

11814  Jan.  08.*O1 
120%Apr.l8,*01 
111  July29,*01 
1289^  Mar.  6,*01 
107  July  1,19* 
14^Julyll,*01 
18614  May  17,  *01 
99  Aug.30.*01 
99  Aug.l6,*01 
8914  Aug.80,*01 


98^  Aug.30,»01 
18^  Apr.  8,*01 


103  July  29,  *01 
108  June  6, *01 
137H  AugJM),*01 


U8V4  Aug.  7, *01 
109  Oct.  27,*98 

11514  May  16,  *01 
115  Aug.2l,*01 
94  Feb.  11, *01 
10^  Aug.28,*01 
11614  June  8,19* 


10914  Aug.29,*01 


August  Sales. 


High.Low.l  Toiali 


8214 

80 


80 

82 


8814  97 


18814  18^ 


149  140 


10^  10114 


112 

06 


112 

9414 


90 

00 

8914 

08 

00 

8514 

882,000 

6,000 

870,000 

0^ 

109,000 

1^ 

1,000 

118H 

11814 

19,000 

115’ 

116  * 

8^000 

106H 

106” 

14,000 

lid  ” 

109*14 

0.666 

110,000 

7,000 

489,000 


1,000 


6,000 


85.000 

’1,660 

66.000 
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BOND  QUOTATIONS.—Laat  sale,  price  and  date  hi^rheet  and  lowest  prices  and  total  sales 

for  the  month. 

Nora.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Nams. 


Principal 

Due, 


Bureka  Sprin^rs  R*y  1st  6*s,  g 1963 

Byans.  & Terre  Haute  1st  con.  6*s.l921 
« 1st  General  gfi'a 1^ 

• Mount  Vernon  1st  6's.  ..1968 

• Sul.  Co.  Bch.  1st  g 5*8..  .1900 
Byans.  A Ind*p.  1st  con.  g g 6*s.  ...1906 

Florida  Cen.  Sc  Penins.  1st  g 6*8.  .*1^ 

• 1st  land  grant  ex.  g 6*8.. 1980 

• 1st  con.  g 6's IMS 

Ft.8mith  U*n  Dep. Co.  1st g 4M*s.1Ml 
Ft. Worth  Sc  D.  C.  ctfS.dep.lst 6*8.  A981 
Ft.  Worth  Sc  Rio  Grande  1st  g 6*8.1028 

Galyeston  H.  A H.  of  1882 1st  6S..1913 

Geo.  Sc  Ala.  Ry.  1st  pref.  g.  6*s. . .1M6 

• 1st  con.  gM 1946 

Ga.  Car.  Sc  N.  Ry.  1st  gtd.  g.  6*s.  .1907 

Hook.  Val.  Ry.  1st  con.  g.  4^*8..  .1909 

j « repstered 

1 Col.  Hock*s  val.  1st  ext.  g.  4*s.l848 


Illinois  Central, 


.1961 


reglstert- 

1st  gold  ^*8 1961 

l^g  8s  sterl.  £600,000..1961 

regl^red 

t^l  outstg. . . .flA960,000 
oollat.  trust  gold  4^s.  .19^ 

^.t.g.4silN.'0Jm 

registered 

Cairo  Bridge  g 4*8 1960 

I^uisyille  diy.g.  Ws.  1968 


registered., 
lilddh 


__Jddle  dlv.  reg.  6*s. . . 1901 
St.  Louis  diy.  g.  8*8. . ..1961 

res^red 

S^l^eld  diy  Istg  8^*8,1961 

registered 

t^t*n  Line  1st  g.  4*8, 1961 

registered. 

BeUeyille  Sc  Carodt  1st  6*s 1928 

Oartend*e  Sc  Shawt*n  1st  g.  4*8, 1982 
Chic.,  St.  L.  A N.  O.  gold  6*s. . . .1961 

« gold  5*8,  registered 

. g.SH’s. 1961 

• regl^red. 

« Memph.  diy.  1st  g.  4*s,  1061 

« registered. 

St.  Louis,  South.  1st  gtd.  g.4*s,  1961 

Ind.,  Deo.  Sc  West.  1st  g.  6*s 1966 

. 1st  gtd.  g.  6*8 1966 

Indlana,Illinois  A lowalst  g.4*s.  .1960 
Intern^.  A Gt.  N*n  1st.  0*8,  gold.  1919 

. 2dg.6*s. 1909 

• 8dg.4*s 1901 

Iowa  Central  1st  gold  6*s 1968 

Kansas  C.  A M.  R.  A B.  Co.  1st 

gtd  g.  6*8 1929 

Kansas  City  Southern  1st  g.  8*s.  .1960 
• registered 


Lake  Erie  A Western  1st  g.  6*s. . .1967 

j • 2d  mtge.  g.  5*8. IMl 

1 Northern  Ohio  1st  gtd  g 6*s. . . 1045 


Amount, 


600,000 

8,000,000 

2,228,000 

875.000 

460.000 

1.691.000 

8,000,000 

428.000 

4.870.000 

1.000.000 

8.176.000 

2.863.000 

2,000,000 

2.280.000 

2.902.000 

6.800.000 

10,287,000 

1,401,000 


1,600,000 

2.499.000 

i 2,600,000 

[ 15,000,000 
[ 24,679,000 
j 3,000,000 

[ 14,320,000 
600,000 
[ 4,909,000 

[ 6,821,000 

[ 2,000,000 

[ 5,42^000 

470.000 

241.000 

[ 16A66,000 
[ 1,860,000 

[ 8,500,000 

688.000 

1.824.000 
988,000 

4.500.000 

7.964.000 

6.696.000 

2.726.000 

7.660.000 

3,000,000 
[ 26,197,000 

7.260.000 

3.605.000 

2.500.000 


TnVet 

Paid, 


FA  A 


O 

o 

V 
N 
D 
D 
J 
J 
A 
J 
J 
J 
J 
J 
J 
A 
A 
D 
8 

J d16 
J d15 
J d16 
jd16 

J a D 
J a D 
Mas 

J a J 
J a J 

J a J 

Ma  N 
Mas 

Mas 

ij  a D 


A a o 
A a o 
A ao 

Ij  a J 
J a J 
A a o 


Last  Sals. 


Price.  Date, 


66  Noy.l0,*97 


128 

109 

110 
96 
114 


July  8,*01 
AugJ37,*01 
May  10,*98 
Sept.l6,*91 
AugJ96,*01 


100  Sept.  6,*99 
^May  1^‘*96 


Mar.ll.*96 
I AugJ»,*01 
; Aug.80,*01 

May  31,*01 

Dec.  12,*88 
i NoyJ87,19* 
Jan.  22.19* 


107  AugJJ9,*01 
i54HMey  18,‘*6i 


106 

1061 


101 

106 


116f4Apr.  8,01* 




104 

lO0t< 


Mar.  12,19* 
Aug.l4,*01 
Apr.l6,*98 
Julyl8,*96 


106  July24,*01 
10494  Jan.80.*99 
106  Julyll,*01 
10914  Deo.  18,*99 


128  May  24,*99 
10014  July  8,*01 
8814  Dec. 

96  Deo.  21,*99 
9014  Apr.  17,*01 
lOlM  Jan.  81,10* 
lOlM  Aug.14,*01 
10114  Sept.  10,*96 


100 

124 


101^ 

124 


Noy.  7,19* 
Deo.  U,*90 
Aug.28,*01 
Jan.  81,19* 
Mayl6,*01 

106  Jan.  22,19* 
127  Aug.29,*01 
128^  Feb.  14,*01 
look  Noy .14,19* 
10^  Aug.l7,*09 
10^  Se^.10,10* 
121  Fob.  24,*90 
10014  Noy  .16,19* 

107  June  6,*01 


9914  Apr.26,*01 
l^AugJS8,*01 
103  Augje7.*01 
80  Aug.80,*01 

11614  Augje8,*01 


Aug.20,*0l 
68H  Oct.  16,19* 

11094  July.’6l/0l 
11814  July  80.*01 
no  Julyl6,*01 


August  Salxs. 


High,  Low,\  TotaL 


109  108 

114*'  lib" 


106  104 

8T  8614 


107 


104 


10114 


127 


am 


104 


10114 


11214  112H 


127 


128  126 
108  mm 

80  74^ 

11614 


70  6^ 


19,000 

*'d^66b 


66,000 

89,000 


108,000 


8,000 


8,000 

"Loob 

’’Aoob 


111,000 

68,000 

70.000 

16.000 


10,000 
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BOND  QUOTATIONS.— Last  sale,  prioe  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Notb.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Principal 

Due. 


Amount. 


Lehigh  Val.  (Pa.)  coll.  g.  5's 1997  > ( » nm 

. registered if 


fnt’st 


Last  Sale. 


August  Sales. 


^^^^‘  Price.  Date.  High.  Low.  Total. 


Lehigh  Val.  N.  Y.  1st  m.  g.  4K’s.l940  , 
• registered 

Lehigh  Val.  Ter.  R.  1st  gtd  g.  5’s.l941  ' 
» registered } 


16,000,000 


[ 10,000,1 


,000 


Lehigh  V.  Coal  Co.  1st  gtd  g.  5's.l^  j.  xq  280  000 


registered 1933 

1945 


Lehigh  & N.  Y.,  1st  gtd  g.  4*s. 

J Elm.,Cort.  & N.ls^g.lst  pfd  6’s  ioii 
1 “ “ g.  gtd  6’s 1914 


Long  Island  1st  cons.  5's 1931 

• Istcon.  g.  4*8 1981 

Long  Island  gen.  m.  4*s 1938 

• Ferry  1st  g.  4Vi’s 1922 

• g.  4’s 1932 

• unified  g.  4’s 1940 

• deb.  g.  6*8 1934 

Brooklyn  & Montauk  1st  6’s 1911 

• 1st  6*8 1911 

N.  Y.  B’kln  & M.  B.lst  c.  g.  6’s,  ..1935 
N.  Y.  & Rock’y  Beach  1st  g.  6’s,  1927 
Long  Isl.  R.  R.  Nor.  Shore  Branch 

1st  Con.  gold  garn’t’d  6*s,  1932 


Louis.  & Nash.  gen.  g.  6*s 1930 

gold  5*8 1937 

Unified  gold4’s 1940 

registered 1940 

collateral  trust  g.  5*s,  1931 
coll,  tr  5-20  g 4*8 . . 1903-1918 

Cecllian  branch . 7*s 1907 

E.,  Hend.  &N.  1st 6’s.  .1919 
L.  Cln.&Lex.g.  4H*s, . . 1931 
N.O.  & Mobilel8tg.6’s..lu80 

2d  g.  6*8 1930 

Pensacola  div.  g.  6*s. . . 1920 
8t.  Louis  div.  Istg.  6*8.1921 

2d  g.8*s 1980 

Ken.  Cent.  g.  4*8 1987 

L.&  N.A  Mob.A  Montg 

1st.  g.  4^8 1946 

N.  Fla.  & 8. 1st  g.  g.6*s,  1987 
Pen.  & At.  1st  g.  g,  6*8,1921 
8.&N.  A.con.  gtd.g.5*s.l9% 
So.  & N.Ala.8i*fd.g.6s.l910 


2,000,000 

750,000 

1,250,000 


3.610.000 

1.121.000 
3,000,000 
1,600,000 

325,003 

5.685.000 

1.135.000 

250.000 

760.000 

1.601.000 

883.000 

1,425,000 


9.221.000 

1.764.000 

27,194,000] 

5.129.000 

8.500.000 

380.000 

1.895.000 

8.268.000 
6,000,000 
1,000,000 

500.000 
8,500,(00 
8,000,000 

6.742.000 

4,000,000 

2.096.000 

2.659.000 

3.678.000 

1.942.000 


M a N IlOH  May  13,*01  i ... 
M a n|  I ... 

j jaj  no  Aug.i3,*oi  I no 

Ijajjin  Mar.25,*01  ... 

A a o!  112  July  9,*19  I ... 
A a o' 109H  Oct.  18,*99  1 ... 

June27,*01  | . . . 


no 


J a J 
J a J 

( Mas 
I Mas 
A a o 
A a o 


Q J 
Q J 
J a D| 
Mas] 
J a D 
Mas 
jab 
Mas 
Mas 
A ao 
Mas 

QJAN 


109 


J a D 
M a N 
J a J 
J a J 
Ma  N 
A a o 
M a 
J a D 
M aN 
J a J 
J a J 
M a R| 
Mas 
I M a 8 
J a J 

Mas 
F a A 
Fa  A 
F a A 
A a o 


Lo.A  Jefferson  Bdg.Co.gtd.g.4*s.l945  | 3,000,000  Mas 

I [ 

Manhattan  Railway  Con.  4*s 1990  j » oc  nnn  a a o 

. register^. \ 28,065,000  ^ ^ ^ 

Metropolitan  Elevated  IstO’s 1908  10,818,000  j a j 

Manitoba  Swn.  Coloniza’n  g.5*s,  1934  | 2,544,000  | j a d 

Mexican  Central.  | | 

• con.  mtge.  4*8 1911  65,643,000  Ij  a J 

• 1st  con.  Inc.  3*8 1939  I 20,511,000  I JULY 

• 2d  3*8 1939  I 11,724,000  JULY 

• eoulp.&collat.g. 5*8....  1917  800,000  a a o 

• 2d  series  g.  5*s 1919  915,000  | a a o 

Mexican  Intemat*!  1st  con  g.  4*s,  1942  4,636,000  , m a s 

Mexican  Nat.  Ist  gold  6*s 1927  10,779,000  | j a d 

• 2d  inc.0*8  ‘‘A**  1927  coup.duo  I J i.>  ^ « 

Sept.  1,1890 I \ l-»285,000  Mas 

• M inc.  6*8  “B** 1917  12,285,000  ' A 

• Northern  1st  g.  6*8 1910  i j ii^nnn'JAD 

• registered | 1,153,000  ^ ^ 


96H  June  4,*01  j 


10116  Sept.  1,*99 


121  July  23,  *01  I 
101  Nov.  22, *99  I 
101%  July  18, *01  I 
105  June24,*01  I 

102%  May  6,*97  I 
99  Aug.27,*01  ! 

95  Feb.  J5,*01  I 

i69%‘junel7V*W  ' 
107  Jan.  31,*99 
105  May  4,19*  ' 

113  Dec.  28,19* 


1,000 


99%  99 


119  Aug.30,*01 

114%  Aug.l6,*01 
lOlli  AugJ28,*01 
83  Feb.  27,*93 
111  Aug.20,*01 

100%  Aug.30,*01 
106  Dec.  31,19* 
116  Apr.  9,*01 
103  Jan.  J8,*98 
130  July23,*01 

119%  May  17,*01 
115  Dec.  5,19* 
126%  Jan.  22,  01 
73%  Aug.26,*01 
100  Aug.  7,*01 

110%  Mar.  28, *01 
111  Aug.29,*01 

113  Apr.  18,  *01 
115%  Aug.27,*01 
92%  Sept. 30,  *96 


100  Mar.  19,  *01 

104  Aug.29,*01 

105%  May  7, *01 
114%  Aug.29,*01 


119  118% 

114%  11* 
102  - 


85%  Aug.27,*01 
34%  Aug.29,*01 
23%  Aug.27,*01 


111  111 
101  100% 


73% 

*73% 

10,000 

100 

100 

1,000 

111  ’ ■ 

111  * 

1,000 

115% 

111’ 

11,000 

104% 

10=1% 

42,000 

114% 

114% 

6,000 

86 

84% 

28,000 

35 

30% 

1,529,000 

24 

20% 

677,000 

18,000 


31.000 

1,000 

128,000 

V,666 

30.000 


I 


90%  July  29, *01 

103%  Apr.  19,19* 
85  July  1,*01 

25  July  i.*bl  I 
105  May  2,19* 
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THE  BANKBB8*  MAGAZINE. 


BOND  QUOTATIONS.— Last  sale,  prioe  and  date ; hijrbest  and  lowest  prices  and  total  sales 

for  the  month. 

Notb.— The  railroads  enclosed  In  a brace  are  leased  to  Company  first  named. 


Namb.  Prindpal 
Due. 


Minneapolis  A St.  Louis  1st  g.  rs.lttS? 
« Iowa  ext.  1st  g.  Ts 1909 

• Pacific  ext.  m g.  6's. . . .19911 

• Southw.  ext.  1st  g.  T'a . .1910 

« Istcon.g.  5*s 1964 

« 1st  A refunding  g.  4*8..  .1949 


Minneapolis  A Pacific  1st  m.  5*s..l986 
« stamped  4*8  pay.  of  Int.  gtd. 

Minn.,  S.  S.  M.  A Atlan.  1st  g.  4*8.1966 
• stamped  pay.  of  int.  gtd. 

Minn.,  S.  P.  A S.  S.  M.,  1st  o.  g.  4*s.l088 
« stamped  pay.  of  int.  gtd. 


Amount 


960.000 
1,016,000 
1,862,000 

686.000 

6,000,000 

7.600.000 

[ 8,206,000 

8.280.000 
^ 21,949,000 


InVst 

Paid. 


J AD 
J A D 
J A A 
J A D 
MAN 
MA  8 

J A J 
J A J 
J A J 


Last  Salb. 


Price.  Date. 


147HFeb.  16,*01 

119  June25,*01 
124^  Nov.  14,19* 
12^  Feb.  7,*01 

120  Aug.80,*01 


August  Salbs. 


High.  Low.i  Total 


120H  120 


105  AugJ»,*01  1 106  104H 

102  Mar.26,*87|  


10^  Apr.  8,*01  I 
89K  Junel8.*91 
98  Apr.  8,'01 


6,000 

16,000 


Missouri,  K.  A T.  1st  mtge  g.  4*s.lfl90 

* 2dmtgc.  g.  4*8 IflOO  ‘ 

* l8textg(^d6*8 1944 

Boonevllle  Bdg.  Co.  gtd.  g.  7*8..1906 

, Dallas  A Waco  1st  gtd.  g.  5*8 1940 

Mo.  K.OT.  of  Tex  1st  gtd. g.  5*8.1942 
Sher.Shrevept  ASolstgtd.g.5*BHMt8 
Kan.  Cjty  A Pacific  1st  g.  4°s.. . IIW 

.Tebo.  A Neosho  1st  7’s IfHB 

Mo.  Kan.  A East*n  1st  gtd.  g.  5*8.1942 


89,718,000 

20,000,000 

1,668,000 

4.58.000 
l,»4O,000 

8.28.5.000 

1.689.000 

2.500.000 

187.000 
4,(WO,<100 


J A D 
r A A 
MAN 
MAN 
MAN 
MAS 
J A D 
r A A 
J A D 
A A O 


JAug.30,’0l 
Aug.28,*01 
Aug.2»,*01 
100%  Nov.  22,  *99 
100  Mur.  5, *01 
108  Aug.39.*GI 
108%  July  23.  *01 
90%  Juiy24‘*01 


11(^  July29,*0l 


108**  10^ 


Missouri,  Pacific  1st  con.  g.  6*s..  .1920 

« 8d  mortgage  7*a 1906 

« trusts  gol(f5*8etamp*dl91 7 

« registered 

« 1st  collateral  gold  5*8.1920 

• registered 

Cent.  Branch  Ry  .1st  gtg.  g.  4*8.1919 
Leroy  A Caney  val.  A.  L.  1st  5*8.1926 

> Pacific  R.  of  Mo.  1st  m.  ex.  4*s.l988 

• 2d  extendi  g.  6*s 1988 

St.  L.  A I.  g.  con.  R.R. Al.gr.  5*sl981 

• stamped  gtd  gold  5*s.  .1981 

• unify*g  A rfd*g  g.  4*8.1929 

• registered 

.Verdigris  v'yind.  AW.  1st 5*8.1996 


14.904.000 
8,828,000 

14.876.000 

9.686.000 

8.459.000 
620,000 

7,000,000 

2.578.000 

85.716.000 

6.946.000 

28.090.000 
760,000 


MAN 

MAN 
MAS 
MAS 
F A A 
F A A 
F A A 
J A J 
MAS 
F A A 
A A O 
A A O 
J A J 
J A J 
MAS 


128%  AugJS8,*01 
114  Junel2,*01 
108  Aug.80,*01 


106  Aug22,*01 


90  Aug.l6,*01 
100  May  1,*01 
106  Aug.28,*01 
U5  June  6.*01 
116%  Aug.80,*01 
116%  June  5. *01 
92  AugJ»,*01 


12^  121% 
108*  10^ 
106*  106* 
^ 90** 
165*  105* 
117*  11*6*’ 
98*  *9«* 


92.000 
116,600 

10.000 


86,000 


57,000 
^*,000 
**  1,660 
**5,666 
**1,666 
1*66,666 
'*^666 


Mob.  A Birm..  prior  lien,  g.  5*s. . .1946 

• small 

« ' ino.g.  4*8 1945 

t small 

Mob.  JaoksonAKan.City  lstg.5*a]946 
Mobile  A Ohio  new  mort.  g.  6*8.  .1927 
''  • 1st  extension  6^ 1927 

• gen.  g.  4*8 1938 

• Montg*rydiv.lstg.5*s.l947 

St.  Louis  A Cairo  gtd  g.  4*s 1981 


374.000 

226.000 

700.000 

500.000 

1.000,000 

7.000. 000 

974.000 
9,472,000 

4.000. 000 
4,000,000 


J A J 
J A J 
J A J 


109  Aug.8ia9* 


J A D 
J A J 
J A D 

Q J 
F A A 
MAS 


) Aug.27,*01 
125  Aug,  2,*01 
96  June26,*01 
116  July  9, *01 
101%  Apr.  24,19* 


Nashville,  Chat.  A St.  L.  1st  7*s..  .1913 

• 1st  cons,  g-  5*8 1928 

• ' 1st  g.6*s  J^per  Branch  .1923 

* 1st  6*8  McM.  M.  W.  A A1.1917 

* IstO’sT.APb 1917 

N.  O.  A N.  Bast,  prior  lien  g.  6*s..l915 


6,800,000 

7.412.000 

871.000 

760.000 

800.000 

1.820.000 


J A J 
A A O 
J A J 
J A J 
J A J 
A A O 


126%  Aug.l2,*0l 
116  July  1,*01 
128  Mar.  28,  *01 


108  Mar.24,*96 
1 10  Dec.  20,*99 
108%  Aug.l8,*94 


126%  126% 


N.  Y.  Cent.  A Hud.  R.  1st  c.  7’s.  .1908 

* 1st  regristered 1908 

• g.  mortgage  8^ 1997 

t • registered 

t debenture  5*s.. . . .1884-1904 

« debenture  5*s  reg 

• Deg.  deben.  6*s. . . .1889  1904 

> debenture  g.  4*s. . 1890-1905 

* registered 

« deb.  cert.  ext.  g.  4*s. . .1905 
t registered 

Lake  Shore  col.  g.  2!^ 1996 

t registered 

Michigan  Central  col.  g.  3.V^.  .1996 

* registered 

Beech  Creek  1st.  gtd.  4*s 1986 

• registered 

« 2d  gtd.  g.  6*8 1986 

regla*^“red 


\ 18,880,000 
88,161,000 

4.601.000 

649.000 

6.251.000 

[ 8,661,000 
[ 90,578,000 
[ 19,101,000 

[ 5,000,000 

600.000 


J A J 
J A J 
J A J 
J A J 
MAS 
MAS 
MAS 
J A D 
J A D 
MAN 
MAN 
F A A 
F A A 
P A A 
F A A 
J A J 
J A J 
J A J 
J A J 


104%  July  24,*0I 
107%  June  4, *01 
108  Aug.27,*01 
1(K)%  May  20,19* 
104  July  9,*01 
105%  May  20,*01 
103%  Apr.30,*01 
103%  Apr.30,*01 
102%  Jan.  16,»01 
101  Aug.  1,*01 
10«%  SeptJ88,*99 
95%  Aug.30,*01 
95%  Aug.29,*01 
94%  Aug.  8,*0l 
97  Jan.  11,*01 
111  Mar.  1,*01 
106  Junel7,*98 


106  106 


101  101 

96**  *96* 
96%  94% 
9^  98% 


6.000 

2,000 


4,000 


10,000 


1,000 


100,000 

8,000 

8,000 
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BOND  QUOTATIONS.— Last  sale,  price  and  date  hijrhest  and  lowest  prices  and  total  sales 

for  the  month. 

Not*.— The  railroads  enclosed  in  a hraoe  are  leased  to  (Company  first  named^ 


Int*«< 

Last  Sale. 

Paid, 

Price,  Date, 

Nams. 


Pritid/jpal 

Due. 


smau  bonds  series  B. 
Oouv.  A Oswega.  1st  gtd  g.  6's.l942 
Mohawk  A J^onc  1st  gtd  g.  4*8.1991 

. Inc.  6*s 1988 

N.  Jersey  June.  R.  R.  g.lst  4*s.l966 

■ reg.  certificates 

N.Y.APutnamlstcon.gtdg.4*s.l998 
Nor.  A Montreal  1st  g.  gt<f  6*8.  .1916 
West  Shore  1st  guaranteed  4*s.2361 

• registered 

Lake  Shore  con.  2d  Ts. 1903 

« con.  8d  registered....  1908 

• gS^s...?* 1997 

• • registered 

Detroit,  Mon.  & Toledo  1st  7*s.l906 
Kal.,  A.  A G.  K.  1st  gtd  c.  6*8..  .1988 
Mahoning  Coal  R.  R.  1st  5*s  . . . .1884 
Pitt  McK’port  & Y.  1st  gtd  6*8..  1988 

j . 2d  gtd  6*8 1884 

1 McKspt  & BeU.  V.  1st  g.  6’s. . 1918 
Michigan  Cent.  1st  con.  7*s 1902 

< 1st  con.  5's 1902 

• 6*8 1909 

• coup.  5*8 1981 

• reg.  5*8. 1881 

« mort.  4*8. 1940 

• mtge.  4*8  reg 

Battle  C.  Stur^  l8t  g.  g.  8*8. . .1869 
N.  Y.  A Harlem  l8t  mort.  7*8  c.  .1900 

• 7*8  registered 1800 

N.  Y.  A Northern  1st  g.  5*8 1827 

R.  W.  A Og.  con.  1st  ext.  6*8. . .1922 

coup.  g.  Dond  currency 

Oswego  A Rome  2d  gtd  gold  5*8.1915 
R.  W.  A O.  Ter.  R.lst  g.  gtd  5*8.1918 
Utica  A Black  River  gtd  g.  4*s..l922 


N.Y.,  Chic.  ASt.  Louis  Ist  g.  4*8..  .1987 

• registered 

N.  Y.,  N.  Haven  A H.  1st  reg.  4*8.1908 

« con.  deb.  receipts $1,000 

w smaU  oertifS. $100 

Housatonic  R.  con.  g.  5*s 1887 

New  Haven  and  Derby  con.  5*8.  .1918 

N.  Y.  A New  England  1st  Ts. 1905 

. I8t6*8 1906 

N.Y.,Ont.  A W*n.  rerdlngl8tg^*8.1992 

• registered $5i000only. 

Norfolk  A Southern  1st  g.  5*8 1941 

Norfolk  A Western  gen.  mtg.6*s.l981 

• imp*ment  and  ext.  6*s. . .1884 

• New  River  1st  6*8 19K 

Norfolk  A West.  Rv  1st  con.  g.  48.1996 
« registered 

• small  bonds 

' C.C.  AT.  1st g.t.  g g 5*81922 
« 8^*0  Yal  A N.B.  1st  g.4*8,1960 

N.  P.  Ry  prior  In  ry.Ald.gt.g.4*s.  .1997 

- registered. 

« gen.  lien  g.  8*s 2047  i 

• registered 

St.  Paul  A Duluth  dlv.  g.  4*8.  ..1996  i 

■ registered 

St.  Paul  A N.  Pacific  gen  g.  6*8.1923  i 

« registered  certificates I 

St.  Paul  A Duluth  1st  5*8 1931 

• 2d  6*8 1917 

* 1st  con.  g.  4*8 1868 

I Washington  Cen.  Ry  1st  g.  4*s..l948 

Nor.  Pacific  Term.  Co.  1st  g.  6*s..l983 


Ammivi. 


1,100,000 

770.000 

88,100 

800.000 

2.500.000 

8.800.000 

[ 1,660,000 

4.000. 000 
180,000 

[ 60,000,000 
[ 8,428,000 

[ 40,760,000 

924.000 

840.000 
1,600,000 
2,260,000 

900.000 

600.000 

8.000. 000 
2,000,000 
1,600,000 

[ 8,576,000  [ 

[ 2,600,000[ 

476.000 
[ 11.444.000 

1,200,000 

[ 9,061,000 

400.000 

875.000 
1,800,000 

\ 19,425,000 

2,000,000 

15,007,600 

1.480.000 

2.888.000 

575000 

6,000,000 

4,000,000 

( 16,907,000 


1,860,000 

7,283,000 

5.000. 000 

2.000. 000 


80,704.600 

600,000 

5.000. 000 

[ 94,007,600 
[ 56,000,600 
[ 9^,000 

i 7.986,000}  I*'*/ 

1.000. 000 1 F a A 

2.000. 000 1 A a o 

1.000. 000  ij  a D| 

1.588,000  I QMCB I 

il 


J a D| 
j a j 

J a j| 
J a D 
Mas 
Sept, 
r a A 
r a A 
A a o| 
A a o 
J a J 
|j  a J 
j jan 
I Ijad 
|J  ad| 
J a D 
r a A 
J a J 
J a J 
J a J 
J a J 
J a J 
Ma* 
Ma  N 
Ma  8 
Mas 
Q M 

J a J 
J a J 
J a u 
M a N 
Ma* 
A a o 
A ao 
A a o 
r a A 

MAN 

J a J 

A a o| 
A a o| 
J a D 
A a o| 


MAN 

MAM 

J a J 
J a J 

MAS 
MAS 
MAN 
MAN 
F a A 
A a o 

A a o| 
A a o, 
A a o| 
J a J 

JA  If 

Q J 
Q J 
Q F 
Q F 

J a D 


96  July28,*96 


lO^July  J.19; 


102 


Aug.80.*01 
Feb.  8,*97 


106  May22,*96 


I Aug.80,’01 
I Aug  jS6,*01 
Aug.  7,*01 
Mar.  8,*01 
Aug.26,*01 
__  May  2,19* 
117HMayl5,’01 


128  Junel9,*01 
146HApr.l2,*01 


104^  AugJB9,*01 
102  Aug.l4,*01 
119  June20,*01 
180  Aug.l5,*01 
127H  Nov.  8,19* 
110  Mar.  8,*01 
l(m  Nov.26,19* 


102M  Mar.  18,19* 
102SApr.  6,19* 
l22UMay  a*01 
IX7H  AugJB,*01 


118  Apr.l3,*94 

iio’*Oct.' 16,19* 

108  Aug.28,*01 
106  Aug.l9,*01 
102  Feb.  28,*0l 
208  Aug.27,*01 
195  Feb.  21,’0l 
184M  July26,*01 
115jJ  Oct.  16,*94 

114  Jan.  5,19* 
110  Apr.l2,*01 

104^  Aug.80,*01 
lOli?  Nov.a0,*98 
112^  July  28,  *01 
182  May21,*01 

131  Aug.20,*01 

184  Aug.20,*01 

102  Aug.30,*01 

97%Julyl8,*99 


10714  July  l.*0l 
100^  July80,*01 

10494  Aug.29,*01 
103V4  July  12,*01 
72  Aug.80,»01 

70  Aug.28,*01 

9994  July  11,  *01 


129  Aug.30,»01 
182  July  28,  *98 
122H  Feb.  13,  01 
112  Junel0,*01 
106  July  12,  *01 
8894  May  81.19* 


August  Salks. 


High.  Low,\  Total. 


10994  mi 


8,764,000  J a 11694  Aug.20,*01 


^ i’i 

logj  10^ 

109*  1*00* 

9.000 
22,000 
25,000 

8.000 

104*94  1^ 

12,000 

102  102 

5,000 

180  * ii»* 

1 

2,000 

127M*  lim 

8,000 

108  107 

18,000 

106  106 

16,000 

208  M* 

1,000 

10494  10896 

116,000 

181*  m* 

4.000 

184  134 

5,000 

101 

146A00 

10494  104 

281,500 

7^  *7194 

887,000 

70  70 

8,000 

129*  12^ 

9,000 

11694  11% 

19.000 

687,000 
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THB  BAHKBRS^  MAGAZINE. 


BOND  QUOTATIONS.— Last  sale,  piioe  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Nora.— The  railroads  enclosed  In  a brace  are  leased  to  Company  first  named. 


Name. 


Principal 

Due. 


Amount. 


Ogd.  & L.  Ch.  Ry.  1st  gtd.  g.  4’s.  .1948 

Ohio  River  Railroad  lst5’8 1938 

• gen.  mortg.  g 6*8 1987 


4,400,C00 

;i,000,000 

2,428,000 


Pacific  Coa8t  Co.  1st  g.  5*8 1946 


4,446,0<)0 


Panama  l8t  8ink  fund  g.  4H*s 1917 


• 8.  f.  subsidy  g 6*8 1910 

Pennsylvania  Railroad  Co. 

fPenn.  Co.*8  gtd.  4V6’8, 1st 1921 

reg 1921 


• gtd.3^  coi.tr.reg.  ct«..1937 

• gtd.3yt  col.  tr.ct8.serB  1941 
Chic.,  St.  Louis  & P.  1st  c.  6*s.  .1932 

• registered 

Clev.&P.gen.gtd.g.4H’8  Ser.  A. 1942 


* Series  B 1942 

• Series  C 3^ 1948 

t Series  D 3)^8 1950 


E.APitts.  gen.gtd.g.3Hs^r.B..1940 
• * * C..1940 

Newp.  & Cin.  Bge  Co.  gtd  g.  4*s..l945 
Pitts,,  C.  C.  & St.  L.  con.  g 4^’s.. 

* Series  A 1940 

. Series  B gtd 1942 

• Series  C gtd 1942 

. Series  D gtd.  4*s 1945 

V Series  E gtd.  g.  3^8..  .1949 

Pitts.,  Ft.  Wayne  & C.  1st  7*s.  .1912 

. 2d  7*8 1912 

. 8d  7*8 1912 


1.6146.000 

1.346.000 


[ 19,467,000 

5,000,000 

10,000,000 

1,506,000 


8,000,000 

2,000,000 

3.000. 000 
828,000 

2.250.000 

1.508.000 

1.400.000 

10,000,000 

8.786.000 

1.379.000 

4.983.000 

5.859.000 

2.917.000 

2.546.000 

2.000. 000 


Penn.  RR.  Co.  1st  R1  Est.  g 4*s. . .1923 
' con.  sterling  gold  6 per  cent . . . 1905 
con.  currency,  6*s  registered...  1905 

con.  gold  5 per  cent 1919 

• registered 

con.  gold  4 ^r  cent 1943 

Alle^.  Valley  gen.  gtd.  g.  4*s...l942 

Clev.  & Mar.  1st  gUl  g.  4>fs 1935 

Del.R.  RR.&  BgeCo  l8tgtdg.4*s,1996 
G.R.&Ind.  EX.  Istgtd.g4^*8  1941 
Sunbury  & Lewistown  lstg.4*s.l986 
U*d  N.J.  RR.&CanCo.g4’s...l944 


1.675.000 
22,762,000 

4.718.000 

[ 4,998,000 

3,000,000 

5.389.000 

1.250.000 

1.300.000 

4.455.000 
500,000 

5.646.000 


Peoria  & Pekin  Union  1st  6*s 1921 

. 2dm  4^*8 1921 


1.495.000 

1.499.000 


Pere  Marquette. 

f Flint  & Fere  Marquette  g.  6’s.  .1920 

J • 1st  con.  gold  5*8 1939 

1 » Po  rt  H u ron  d 1st  g 5*8. 1939 

I Sag'w  Tusc.  & Hur.lstgtd.g.4*8.1901 


3.999.000 

2.850.000 

3.335.000 
1,000,000 


Pine  Creek  Railway  6*s 1982 


3,500,000 


Pittsburg,  Clev.  & Toledo  1st  6*8. 1922  2,400,000 

Pittsburg,  Junction  1st  6*8 1922  478,000 

Pittsburg  & L.  E.  2d  g.  5*8  ser.  A,  1928  | 2,000,000 


Pittsburg,  Pains.  & Fpt.  1st  g.  5*s,  1916 
Pitts.,  Shena’go  & L.  E.  1st  g.  5’s,  1940 
• 1st  cons.  5*8 1943 


1,000,000 

3,000,000 

408,000 


Pittsburg  A West*n  1st  gold  4*8, 1917 

• J.  P.  M.  & Co.,  ctfs., 

Pittsburg,  Y & Ash.  1st  cons.  5*8, 1927 


1.589.000 

8.111.000 
1,562,000 


Reading  Co.  gen.  g.  4*8 1997  i ii«  nm 

• registered ) w,i«,uw 


Rio  Grande  West’n  1st  g.  4*8 1939  15.200.000 

' mge  & col.tr.g.4’8  ser.A.1949  10,003,000 

* Utah  Cen.  1st  gtd.  g.  4*8.1917  550,000 


lnV»t 

Last  Sale. 

August 

Sales. 

Paid. 

Price.  Date. 

High 

Low. 

Total. 

J a J 



J a o 

112^  June  3, *01 

.... 

.... 

A a 0 

95  Dec.  12,19* 

.... 

J a D 

109  Aug.l6,*01 

109 

109 

1,000 

A a 0 

105  Aug.l0,*01 

106 

105 

82,000 

M a N 

101  Dec.  15,’99 

.... 

.... 

J a J 

112  July  23,’01 

J a J 

IlOH  July  16,  *01 

Mas 

114^  Feb.  15,*99 

.... 

F a A 

.... 

Aa  o 

122^  Apr.  15, *01 

A a o 

110  May  3,*92 

J a J 

121  Oct.  22,19* 

.... 

A a o 

J a J 



102  Nov.  7,19* 

.... 

J a J 

.... 

.... 

J a J 

.... 

A a o 

Junel9,*01 

A a o 

114  July  2, *01 

M a N 

116^  Feb.  14,*01 



.... 



M a N 

106^  July  24,*01 

.... 

F a A 

97  May  16,19’ 

J a J 

132M  Aug.l9,*01 

1^ 

133% 

500 

J a J 

130M  Apr.  12,19’ 

.... 

A a o 

130  Apr.ll,*01 

.... 

Max 

108  May  12,*97 

• • • • 

J a J 

QM  15 



.... 



Mas 

Q M 

M a N 

Mas 

110  Aug.28,19* 

.... 

.... 

M a N 

11294  Mar.  7,19* 

.... 

.... 

F a A 

.... 

J a J 

112  Jan.  30,  *01 

.... 

.... 

J a J 

.... 

.... 

Mas 

117  May  1,19* 

.... 

.... 

Q F 

133H  Jan.  26, *01  1 

.... 

M a N 

101  Oct.  31,19* 

— 

A a 0 

127  Feb.  4,*01 

M a N 

114  Aug.l0,*01 

114“ 

nV’ 

1,000 

A a o 

j 114H  AugJJ2,*01 

114% 

114% 

5,000 

F a A 

— 

— 

J a D 

137  Nov.l7.*93 

.... 

A a o 

107Vi  Oct.  26,  *93 

.... 

J a J 

121  Nov.28,*96 

.... 

.... 

A a o 

112  Mar.25,*98 

.... 

J a J 

90  June24,*99 

A a o 

118  Aug.27,’01 

118“ 

118* 

5,000 

J a J 

8794  Jan.  12,19* 

.... 

— 

J a J 

99  July  15,*01 

100  Aug.  8. -01 

' i66“ 

i66** 

2.000 

M a N 

121^  Mar.  8,*01  j 

1 

.... 

J a J 

96  Aug.30,*01  ; 

96 

95 

316,000 

J a J 

92  Apr.  16,19* 

J a J 

100^  Aug.29,*01 

' 101% 

100% 

127,000 

1 A a o 

96  Aug.l4,*01 

j 96 

96 

1,000 

' A a o 

88%  Sept.27.19* 

1 
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BOND  QUOTATIONS.— Last  sale,  price  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  month. 


InVtt 

Last 

Salb. 

Amount, 

Paid, 

Price. 

DaU, 

Rio  Grande  Junc'n  Istgtd.  g.  5's,  190Q 
Rio  Grande  Southern  1st  g.  4*s. . IMO 


• guaranteed 

Rutland  RR  1st  con.  g.  Ws . . . 19tt 
> Canadian  1st  gtd.  g.  4*al948 
SaltLakeCitylstg.slnkfu'de's.  1918 

St.  Jo.  A Gr.  CbH,  1st  g.  3.842 1947 

St.  L.  A Adirondack  Ry.  1st  g.6*s.l996 

. 2dg.6’s. 1996 

St.  Louis  ASan  F.  2d6*s,  Qaas  A.1906 
« 2d  g.  6*s,  Class  B 1906 

• 2d  g.  6*s,  Class  C 1906 

« gen.  g.  6's. 1061 

- gen.  g.  5*s 1961 

• 1st  Trust  g.  5’s 1987 

• lstg.6’sRC.AO 1919 

St.  Louis  A An  F.  R.  R.  g.  4's..l906 

• Central  div.  1st  g 4*s.  .1929 

• N.  W.div.Utg.fs i960 

• S.W.dlv.g.5’s 1947 

.Kansas,  Midland  1st  g.  4*s 1067 

St.  Louis  S.  W.  1st  g.  4's  Bd.  ctfs.,  1069 
j • 2d  g.  4*S  Inc.  Bd.  ctfS.. . .1969 
1 Gray*sPolnt,Term.lstgtd.gA's.l947 

St.  Paul,  Minn.  A 14anlto'a2d  6*s..l909 
f • 1st  con.  6*s 1068 

• 1st  con.  S's,  registered.... 


• 1st  c.  (Ps,redM  to  g.4H's. . . 
« 1st  cons.  6's  registerM. . . . 

• Dakota  ext'n  g.  6*s...l010 

« Mont,  ext'n  1st  g.4*s..  1067 

• registered 

BiistemR«yMinn,lstd.l8tg.6'8.  .1906 


registered — 

Mbin.  N.  div.  lstg.4*s.  .1940 
registered 


Minneapolis  Umon  1st  g.  6's.  ...1922 
Montana  Cent.  IstiTs  int.  gtd.  .1067 
• 1st  6%  registered 

■ imt  ir  <r  1067 


WillmarAsioux  Falls  1st  g.S's,  1066 


San  Fe  Pres.A  Phoe.Ry.l8tg.6's;  1942 
San  Fran.  A N.  Pac.  1st  s.  f . g.  5's,  1919 


Sav.  Florida  A Wn.  1st  c.  g.6's. . .1964 

. Utg.6’8 1964 

. St.  John's  div.  1st  g.  4's.l964 
> Alabama  Midland  1st  gtd.  g.6sa926 
Brunsw.  A West.l8t  gtd.  g.4's.  .1066 
SiLS.Oc.AG.R.R.Alg.8  ‘ 


r.4's..l068 

.g.4'al918 


Seaboard  A Roanoke  1st  6's 1926 

Carolina  Central  1st  con.g.  4*s.l948 
Sodus  Bay  A Sout'n  IstS's,  gold,  1924 

Southern  Pacific  Co. 

t 2-5  year  col.  trust  g.  4WS.1906 
I g.  4*8  (Antral  Pac.  ooll.  .1949 

• • registered 

Austin  A Northw'n  1st  g.  5*8. . . 1941 
Cent.  Pac.  1st  refud.  gtd.g.  4*s.  .1949 

« registered 

I mtge.  gtd.  g.  J^*8. . .1929 

GaL  Harrisb'gh  A^.lst  gvLiiib 

• 2dgTs 1906 

• Mex.  AP.divlst  g5*s.l061 
GUa  Val.G.A  N*n  1st  gtd  g 5*8.1924 
Houst.  K A W.  Tex.  mt  g. 5*s..l068 

> 1st  gtd.g.  5*8. 1988 

Houst.  A T.C.  1st  g 5*8  int.  gtd..l967 

f con.g  9 Sint,  gtd 1912 

« gen.  g 4*8  int.  gtd 1021 

I • WANwn.dlvJst.g.0*8.l080 


1.860.000  j 

2.288.000  J 

2,2n,000  .. 


20.000. 000  M 

10.000. 000  J 
889,000  J 

7.660.000  X 

18.844.000  ^ 

20.756.000  J 

6.626.000  M 

7.907.000  i 


I 7,907,000  J 

{ 4,700,000  i 
6,000,000  ^ 
2,160,000  J 

6,000,000  J 

2,700,000  " 

8,626,000  ^ 

1940,000  M 
8,872,000  J 

1066,000  A 
2,441000  A 
1A60,000  J 
2,600.000  M 

8.000,000  J 
1,107,000  J 

2,500,000  J 
2,847,000  J 
500,000  J 

16,000,000  J 

[ 28,818,600  J 

1,920,000  J 

[ 68,012^00  ' 

[ 19,406,000  5 
1766,000  r 
1.000,000  J 
18,418,000  M 
lAHOUO  M 
601,000  M 
2,199,000  M 
6,841000  J 
8,161,000  A 
1287.000  A 
1,106,000  M 


D 106  Feb.27,*01 
J 82%  July  1*01 
..  O^July22,*01 

J 

J 

J 96  ‘*Augi*6,*6i 

J 


S 111  Aug.  8,*01 
N 114%June  6,*01 
N U^May28,*01 
J 126^Aug.l2,*01 
J 115  Aug20,*01 
o 102H  Oct.  17,19* 
A 118  May28,*02 

D 100  May  21*01 
o 109  Apr.29,*01 
o 100  July23,*01 
o 100  Junel9,19* 
D 

u 97HAug.80,*W 
J 77  AugjB7,*01 
D 

o 118%Feb.20,*01 
J 189  July22,*01 
J 18714  Feb.  28,*99 
J 114  July20,*01 
J U6%  Apr.l6,*01 
N 116v2Augje8,*01 
D 10^  Junel8,*01 
D 106  May  6,*01 
o 107  July80,*01 


128  Apr.  119* 
140  Biay  21*01 
116  Apr.  21*97 
121  Aug.l6,*01 


Apr.U,*99 


o 12(m  Jan.  18,19* 
o 112  Mar.l7,*99 
J 94H  Feb.  16,*01 
N 106^  Feb.  26,*01 
J 87  AugJB2.*01 
J 91HJune8,*01 

J lQ49i¥el),  6,*96 

J l(»*'’AptV  1*’86 


02  Aug.80,*01 

m‘‘’jun^'*oi 
101%  Aug.80,*01 
99%  June  1,19* 


118%  June21*01 
107%  Feb.  26,*01 
10^  AugJ»,*01 
106  June  7,*01 
lOiW  Feb.  26,’01 
104%  July  18,19* 
110%  July  15,*01 
Ul%  June21,01* 
89%  Ju1yl8,*01 


m 111 
lUM  11<»< 

10,000 

10,090 

87*’  87*’ 

6,000 

10^  99 
90% 

121,000 

442,000 

101%  100% 

886,000 

88*  *87% 

186,566 

106%  10^ 

80,000 

!!!!  ;;;; 
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THE  BANKERS'  MAGAZINE. 


ROND  QUOTATIONS.— Last  sale,  prloe  and  date;  Highest  and  lowest  prices  and  total  sales 

for  the  month. 

Nora.— The  railroads  enclosed  In  a brace  are  leased  to  Company  first  named. 


Namb.  Principal 
Due. 


Morgan's  La  ft  Tex.  1st  g (Ts. . . .1020 

. Istrs 1918 

N.  Y.Tex.ftMex.gtd.lstg4’s..l012 
Nth'n  Ry  of  Cal.  fit  gtd.  g.  6'al907 

Oreg.  ft  &1. 1st  gtd.  g 5's. 1907 

San  Ant.ftAran  Passlstgtdg  4'al948 
South'n  Pac.of  Ariz.lst6'8 1909-1910 

• of  Cal.  1st  gO'sser.  A.1906 

t « • ser.B.1906 

• • • C.ftD.1906 

• • • E.  ft  F. 1902 

t • • ....1912 

« 1st  con.  gtd.  g 5's. . .1987 
« . stamped 1005-1907 

So.  Pacific  Coast  1st  gtd.  g.  4'8.1037 
« of  N.  Mex.  c.  1st  O's.lOll 

Tex.  ft  New  Orleans  IstT's 1906 

t Sabine  dlv.  IstgO's. . .1012 

« con.gS's 1948 

Southern  Railway  1st  con.  g 5's.l904 
« registered 

• Memph.dJv.lstg.4-4HH>'8.1096 

t registered 

• St.  Louis  div.  1st  g,  4'a..l061 

• • registered 

Alabama  Central.  1st  6*s 1918 

Atlantic  ft  Dan^e  1st  g.  4's.  .1948 
Atlantic  ft  Yadkin,lst  gtd  g 48.1949 

Col.  ft  Greenville.  1st  5-S's 1916 

Bast  Tenn..  Va.  ft  Ga.  div.g.6's.l9a0 

t con.lstgO's .1066 

• reorg.  lien  g 4's 1968 

• registered 

Ga,  Pacific  Ry.  1st  g 6-6’s 1922 

Knoxville  ft  Ohio,  fst  g 6's 1925 

Rich,  ft  Danville,  con.  g 6's 1916 

• equip,  sink.  Td  g 6's.  1909 

• deb.  5*8  stamped 1927 

Rich,  ft  Mecklenburg  fst  g.  4's.l948 
South  Caro'a  ft  Ga.  1st  g.  ifs. . . .1919 
Vir.  Midland  serial  ser.  A 6's.  .1906 

small 

ser.  B 6's 1911 

small 

ser.  C 6’s 1916 

small 

ser.  D 4-6’s 1921 

small 

ser.  E6's. 1028 

small 

ser.  F5’s 1981 

Virginia  Midland  gen.  6's 1986 

• gen.5'8.  gtd.  stamped . 1926 

V.  O.  ft  w.  1st  cy.  gtd.  4’s 1984 

W.  Nor.  C.  1st  con.  g 6’s 1914 


Spokane  Falls  ft  Nor th. 1st  g.6's.. 1930 
Staten  l8l.Ry.N.Y.l8tgtd.g.4X's.l948 


Tex.  ft  Pacific,  East  div.  1st  6’s.  1 
fm.  Texarkana  to  Ft.  W'th  f 

• 1st  gold  6's 20U0 

I 2d  gold  income.  6’s J»00 

• La.  DIV.B.L.  1st  g.5’s. . .1981 

Toledo  ft  Ohio  Cent.  1st  g 6's 1965 

i ' 1st  M.  g 5’s  West.  div. . .1936 

•<  * gen.  g.  S's 1935 

• « ^naw  ft  M.  1st  g.  g.  4's.l900 

Toledo.  Peoria  ft  W.  1st  g 4's. . . .1917 


Amount. 

fnt'st 

Last  Salx. 

August  Sales. 

Paid. 

Price.  Date. 

High.  Low. 

Total. 

§§§§§§§§  1 

j ft  j 
Aft  0 
Aft  O 
J ft  J 
A ft  O 
J ft  J 
J ft  J 
J ft  4 

128  Aug.15,n)l 
187  Junel9,'01 

128  123 

2,000 

94  Nov.aO.W 
118  Jan.  4.'01 
imM  Mar.28,'01 
8^  AugJW.'Ol 
114^  JunelQ,*01 
109k  AugJB7,'01 
10^Apr.22,*01 
lOeU  July  16,'01 
114ViNov.  8,'99 
120  Feb.  15,'01 
107  Nov.  27,19' 
lOi^  AugJS7,'01 



177,000 

A ft  O 

Aft  O 
A ft  O 
A ft  O 
A ft  O 
M ft  N 

J ft  J 
J ft  J 
r ft  A 
M ft  8 
J ft  J 

109J4  l(m 

7,000 

6.800.000 

20.420.000 

5.600.000 

4.180.000 

1.094.000 

2.575.000 

1.620.000 

look  losk 

8,000 

112^  Jun(^,'01 
no  Apr.U,*0l 
106MNOV.  17,'67 
10e>iJuly29.'01 

III; 

o 

J ft  J 

J ft  J 
J ft  J 
J ft  J 
J ft  J 
J ft  J 

U7^  Aug.80,'01 
117?J  July  12,19' 
109  Apr.24,'01 

118  115H 

179,000 



98HAugi»,'01 

9H  96Mi 

21,o66 

1,000,000 

8.175.000 

1.500.000 
2,000,000 

8.106.000 
12,770,000 

[ 4,500,000 

120  Mar.2S,'0i 
93  July  13,'01 

J ft  J 

A ft  O 

.... 

121  Junei^'ol 
U7J<  July30.'01 
118H  Aug.28,'0i 
114H  Aug.l2,'01 

J ft  J 
Mft  N 
Mft  8 

M ft  B 
4 ft  J 
J ft  J 

Iiok  1*18* 

115  11494 

82,000 

14,000 

5.660.000 
2,000,000 

5.597.000 
818,000 

8.368.000 
15,000 

5.260.000 

!•  600,000 

128  juneliw 
126  Julyl6,*0l 
12^  Augje2,'01 
lOm  July20,19' 
111^  Julyl9,'01 
83  Dec  10,10’ 
108^  Aug.20,'01 



J ft  J 
If  ft  8 
A ft  O 
lift  If 
M ft  8 
M ft  8 

128V4  128 

16,000 

lid*  10^ 

14,000 

M ft  8 

i 1,900,000 

M ft  8 

M ft  8 

i 1,100.000 

M ft  8 

M ft  8 

[ 960,000 

M ft  8 

102  Oct.  18,’99 

M ft  8 

i 1,775,000 

M ft  8 

100  Jan.  12,'90 



M ft  8 

Hill 

If  ft  8 



M ft  N 

M ft  N 
F ft  A 

J ft  J 

lie  AugJW.'0l 
116  Aug.14,'01 

91V4  Sept.14,’99 
1^  June12,'01 

116  * no  * 
116  116 

5,000 

5,000 

2.812,000 

J ft  J 

117  July  25,19' 



§§§  § 
§§§  § 

J ft  D 

A ft  O 
Fft  A 

A ft  O 

116  Mar.18,'99 

U6V4  May  28,'01 
115  Mar.  6,’01 



8.178.000 

21.822.000 

967.000 

2.112.000 

M ft  8 

104  Feb.  15,19' 

nm  AugJW.’Ol 
09  Aug.  9,'01 
111  Junel8,'01 

J ft  D 

MAR. 
J ft  J 

119  118)4 

90  90 

15,000 

8,000 

3.000. 000 

2.500.000 

2.000. 000 

2.460.000 

4.800.000 

J.ft  J 
A ft  O 

114  Aug.18,'01 

114  JulylS.'Ol 
108f4  Aug.14,'01 
96  Aug.l9,'01 

92^  Aug.l7,*01 

1 114  114 

3,000 

J ft  D 
A ft  O 

4 ft  D 

108k  iwk 
06  06 
98  02H 

3.000 

1.000 
2,000 
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BOND  QUOTATIONS.— Last  sale,  prioe  and  date;  tilgiiest  and  lowest  pnoes  and  total  salee 

for  the  month. 

Nora.— The  railroads  enclosed  In  a brace  are  leased  to  Company  first  named. 


Namb. 


Principal 

Due, 


Tol.,  St.L.& Wn.  prior  lien  g Wa.  1026 

• registered 

■ fifty  years  g.  4’s 1925 

• • registered 

Toronto.Hamilton  &Buff  1st  g4s.l946 
0 Ister  St  Delaware  1st  c.  g 6's. . . . 1926 
Union  Pacific  B.  R.  A id  ^ g 4s..  .1947 

• registered 

t 1st  lien  con.  g.  4's 1911 

• • registered 

Oreg.By.  A Nav.  Ists.  f.  g.  6's.  .19U9 
Oreg.  R.  R.  St  Nav.Oo.con.  g4's.l946 
Greg.  Short  Line  Ry.  1st  g.  6's.l922 
Oreg.  Short  line  1st  con.  g.  6*8.1946 

• non-cum.  inc.  A 5*s 1946 

Utah  St  Northern  1st  7*s. 1906 

- g.  6*s 1926 

Wabash  R.B.  Co..  1st  gold  6*s. . . .1080 
t 2d  mortgage  gold  5*s... 1980 

• deben.  mtg  series  A...  1980 

• series  B 1089 

• 1st  g.5*s  Det. A Chl.ez . .1940 
« Des  Moines  div.lstg.4s.  1980 

St.  L.,  Kan.  C.  A N.  St.  Chas.  B. 

. Ist6’s 1908 

Western  N.Y.  A Penn.  1st  g.  6*s.  .1087 

t gen  g.  S-4*s 1943 

t me.  5*s 1943 


West  Va.Cent’l  A Pitts.  1st  g.  6’s.l9ll 
WbeelingA  Lake  Bne  ist  g.  5*s.  1926 
t wheeling  dlv.  let  g.  5*8.1026 
« exten.  and  imp.  g.  6*s.  ..1980 
Wheel.  A L.  £.  RR  1st  con.  g.  4*s.  .1949 
Wisconsin  Cen.  R*y  1st  gen.  g.  4s. 1949 

St  REST  Railway  Bonds. 
Brooklyn  Rapid  Transit  g.  5*s.  ..1946 
' * Atl.av.Bkn  .imp.g.6'8.1984 

• City  R.  R.  1st  c.  6*s  1916. 1941 

• Qu.  Co.  A Sur.  con.  gtd. 

g.6*s 1941 

• Union  Elev.  1st.  cr.  4-6s.l960 
Kings  Co.  Elev.  R.  R.  1st  g.  4*8.1940 

. Nassau  Electric  K.  R.  gtd.  g.  4*8.1951 
City  A Sub.  Balt.  1st  g.  5*8...  1022 
Denver  Con.  T'way  Co.  1st  g.  5*s.  1983 
J Denver  T*way  Co.  con.  g. 6*s,...1910 
1 MetropoPn  Rv  Co.  1st  g.  g.  6*s.  1911 
Detroi  tCit*en8St.  Ry.  I8tcon.g.6*s.l906 

Grand  Rapids  Ry  1st  g.  6*s 1916 

Louisville  Railway  Co.  1st  c.  g.  6*8. 1980 
Market  St.  Cable  Railway  lst6*8. 1918 
Metro.  St.  Ry  N.  Y.g.  col.  tr.g.  5*8.1907 
' B*way  A 7th  ave.  ist  con.  g.  5*8,  1943 

• registered 

Columb.  A 9th  ave.lst  gtd  g 5*s,  1908 

• registered 

Lex  ave  A Pav  Per  istgtd  g6*s,  1998 

• registered 

Third  Ave.  R.R.  1st  o.gtd.g.4*8..2000 

• rejristered 

fet.We8tSi<m  Elev.Chic.lstg.4*8.l036 

• registered 

Mil.Elec.R.ALight  con.80^.gjs*8.1926 
Minn.  St.  R’y  (M.  L.  A M.)  1st 

con.  g.  5*8 1919 

St.  Paul  City  Ry.  Cable  con.gji’s.  1987 

• gtd.  gold  5*8 1987 

TJilrd  Avenue  R’y  N.Y.  1st g5’s.  1987 
Union  Elevated  (Chic.)  1st  g.5*8.1945 
West  Chic.  Sf . 40  yr.  1st  cur.  6*8. 1928 

• 40  years  con.  g.  6’s 1986 


Amount, 


[ 0,000,000] 

i 6,500,000] 

8,280,000 

1.862,000 

99.666.000 

[ 01,967,000 

547.000 

10.634.000 

18.661.000 
12,828,000 

686.000 

4.998.000 

1.877.000 

81.664.000 

14.000. 000 

8.500.000 

26.740.000 

8.411.000 

1.600.000 

1,000,000 

10.000. 000 

9.789.000 

10,000,000 

3.260.000 

2,000,U00 

894.000 

343.000 

10.211.000 

24,635,000 


6,626,000 

1,600,000 

4.878.000 

2.266.000 

12.890.000 

7.000. 000 

10.474.000 

2.430.000 

730.000 

1.219.000 

918.000 

6.486.000 

2.500.000 

4.600.000 

3.000. 000 

12.500.000 
\ 7,660,000 

8.000. 000 
6,000,000 

[ 85,000,000 

[ 10,000,000 

6.500.000 

4.060.000 

2.480.000 
l,188,00a 
5,000,000 

4.887.000 

3.969.000 

6.081.000 


InVst 

Paid, 


J A J 
|j  A J 
A A O 
,A  A O 
|J  AD| 
J AD 
J A J 
|j  A Jl 
MAN 
MAN 
|J  A J 

Ija  d 
r A A 
|J  A J 
ISBPT. 
J A J 
|j  A J 

MAN 
F A A 
J A J 
J A J 
J A J 
J A J 

A A O 

J A J] 
A A O 

Nov. 

J A J 
A A O 
J A J| 
F A A 
MAS 
J A J 


A A O 
J A J 
J A J 

MAN 

F A A 
F A A 
J A J 
I J A D 
A AO 
J A J 
J A J 
|j  A J 
J A D 
J A J 
|j  A J 
F A A 
J A D 
J A D 
MAS 
MA  S 
MA  S 
MA  R 
J A J 
.1  A J 
F A A 
F A A 
F A A 


J A J, 
JAJl6| 
J A J 
J A J 
A A O 
MAN 
MAN 


IiASY-SAldi. 


Price.  Date, 


90  AugJ87,*01 
AugVaK,'*6i 


98H  July24,*0i 
108  Aug.  1,*01 
106%Aug.30,*0l 
10694  Junel4,*01 
108H  Aug.a0,*01 


110  Apr.25,*01 
108  AugJ88,*01 
12^  Augi:l.*01 
117^  Aug.29,*01 
106  Jan.  21,*01 
117^June20,*01 

118  Mar.  7,*01 

119  Aug.a0,*01 
110  Aug27,*0l 

99  July26,*01 
66H  Aug.a0,*01 
11094  Junell,*ol 
98H  May  16,*01 

110  June  6,*01 

119H  Aug.80,*0l 
9^  Aug.l8,*01 
40  Mar.2L,*0l 

115  Apr.24,’01 

116HJuly  9,’01 
118  May  28,*01 
112  June24,l9* 
9894  Aug.80,*0l 
88H  Aug.ao,*01 


107  Aug.26,*01 
110  Jan.  20,*99 
113H  AugJ33,*Ol 

101  May  21,*01 
101  AugJ»,*01 

9394  AugJ87,*01 


10694  Apr.  17,*96 
97H  Junel8,19* 


109  Mar.l9,*98 


11814  Aug.29,*01 
12094  July  23,’01 
ll9V4Dec.  8,19* 
12^  July26,*01 

bKHAug.'voi 

i64V4Apr.S,'6i 

10194  Aug‘.i9;*01 

108’  Oct.’27,’*99 

110  Apr.  9,*01 
11194  Jan.  24,’01 
112  Nov.28,*99 
128  Aug.  7, *01 
10994  Dec.  14,*99 


99  Dec.  28,  *97 


August  Sales. 


Hiijh. 

Low, 

Total, 

9094 

88 

28,000 

85*" 

23,000 

ids” 

1*08” 

1,000 

10694 

10894 

494,000 

i(E% 

10694 

8,849,000 

103” 

mi4 

466.000 

U8H 

126 

11794 

7,000 

29,000 

119 

11794 

61,000 

11094 

10794 

22,000 

65H 

4,969,000 

IKM 

119 

10.000 

9® 

99 

16,000 

94  ’ 

02*94 

230,000 

8^ 

87 

246,000 

107 

107 

2,000 

11894 

1W94 

AOOO 

ST 

149.000 

162.000 

11^* 

1*1*8* 

in,66b 

mii 

li^ 

1,000 

10194 

1*01* 

6,000 

128” 

ii»** 

6,000 

Digitized  by 
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BOND  QU0TAT10NB.>-La8t  sale,  price  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Nora.— The  railroads  enclosed  in  a brace  are  leased  to  Gompanj  first  named. 
BOSCELLANBOUS  BONDS. 


Naite.  Principal 
Due. 


Adams  Express  Co.  col.  tr.  g.  4's.l948 

B’kJynFerryCo.ofN.Y.l8tc.g.6’s.l948 
B’klyn  W.  &W.  Co.  1st  g.tr.cts.5's.l015 

Chic.  June.  & St’k  Y’ds  col.  g.6’8.1915 

Det.  Mack.&Mar.  Id.  gt.  ^ 8 A.  .1011 

Hackensack  Wtr  Reorg.  1st  g.  6’s.l008 
Hend'n  B(lg  Co.  1st  s'k.  Td  g.  6’s.l931 
Hoboken  L^nd  & Imp.  g.  5's 1910 

Madison  Sq.  Garden  1st  g.  5's 1919 

Manh.  Bch  H.  & L.  lim.  gen.  g.  4’s.l940 


Newi)ort  News  Shipbuilding  & I 

Dry  Dock  6’s 1890-1990  ( 

N.  Y.  & Ontario  Land  1st  g 6’s...  1910 


8t.  Louis  Terml.  8tation  Cupples. 

& Property  Co.  1st  g 4^’s  5-30.  .1917 
8o.  Y.  Water  Co.  N.  Y.con.  g 6’s..19jS1 
8pring  Valley  W.  Wks.  1st  6’s. ..  .1906 
tJ.  8.  Mortgage  and  Trust  Co. 
Real  Estate  1st  g col  tr.  bonds. 
8eriesD4H’s 1901-1916 

• E4’s 1907-1917 

• F4’s 1900-1918 

• G 4’s 1903-1918 

• H 4’s 1003-1918 

. T 4’s 1904-1019 

• J 4’s 1904-1919 

8mall  bonds 


Vermont  Marble,  1st  s.  fund  6’s.  .1910 


Bonds  or  Manufacturino  and 
Industrial  Corporations. 
Am.  BicycleCo.sink.fiinddeb.6’s.l919 
Am.  Cotton  Oil  deb.  ext.  4Vi’s....l915 
Am.  Hide&  Lea.  Co.  Ists.  f.  8’s. . .1919 

Am.  Spirit  Mfg.  Co.  1st  g.  6’s 1915 

Am.Thread  Co., 1st  coll. trust  4’s.l919 

Barney  & 8mith  Car  Co.  1st  g.6’s.l942 

Dis.  Co.  of  Am.  coll,  trust  g 5’s..l911 

Gramcrcy  8ugar  Co.,  1st  g.B’s.  ...1923 

Illinois  8teel  Co.  debenture  6’s.  ..1910 

• non.  conv.  deb.  6’s 1910 

I nternat’l  PaperCo.  1st  con.g 6's.  1918 

Knick’r’kerlceCo.  (Chic)  1st  g6’s.l928 

Nat.  Starch  Mfg.  Co.,  1st  g 6’s. . .1920 
Nat.  Starch.  Co’s  fd.  deb.  g.  5’s.  .1925  ! 


Standard  Rope  6c Twine  1st  g. 6’s.  1946 
• * inc.  g.  5’s.  1946  ' 

U.  S.  Env.  Co.  1st  sk.  fd.  g.  6’s. . .1918  I 
U.  8.  Leather  Co.  6$  g s.  fd  deb.  .1915  i 


Bonds  op  Coal  and  Iron 
Companies. 

Colo.  Coal  Sc  Iron  l.st  con.  g.  6’s.  .1900  ; 
Colo.  C’l  & I’n  Devel.Co.  gtd  g.6’s.l909 

• Coupon  off I 

Colo.  Fuel  Co.  gen.  g.  6’s 1919 

Col.  Fuel*  Iron  Co.  gen.  sf  g 5’s..  1943  i 
Grand  Riv.  Coal  & Coke  1st  g.6’s.l919  I 


Amount, 

1 Jnt’si 
PaW. 

. 1 Last  Sale. 

1 August  Sales. 

■ Price,  Date. 

High.  Low 

. Total. 

12,000,000 

M a e 

1 104H  Aug.22,’01 

ia5 

104% 

1 15,500 

6.600,000 

p a A 

86^  Aug.23,’01 

86%  86% 

11,000 

17,084,000 

p a A 

! 73  Aug.28,’01 

73 

72 

1 14,000 

10,000,000 

j a j 

111  Mar.  7, ’01 

' 

3,021,000 

A a 0 

dO^  Aug.  8, ’01 

31 

30 

53,000 

1,090,000 

J a J 

1 107^June  3,’92 

1,652,000 

Mas 

1 1 113  Nov.  14,  99 



1,440,000 

M a N 

102  Jan.  19,’04 

... 

1,250,000 

M a N 

102  July  8,’P7 

1,300,000 

M a N 

55  Aug.27,’95 

1 

... 



i 

2,000,000 

J a J 

1 

94  May  21, ’94 



I 

443,000 

F a A 

90  Oct.  3,’99 

... 





3,000,000 

J a D 

! 

478,000 

J a J 

i 101  Feb.  19,’97 

4,975,000 

Mas 

113^  Dec.  18,19’ 

.... 

1,000,000 

J a J 

Loooiooo 

J a D 

1 '000,000 

Mas 

i;ooo;ooo 

F a A 

100  Mar.  15,19’ 

1,000,000 

M a N 

lioooiooo 

F a A 

1,000,000 

MAN 

400,000 

J a D 

9,000,243 

Mas 

70  Aug.30,’01 

70 

1 

70 

22,000 

2,919,000 

1()0>4  Aug.  6, ’01 

100% 

100%' 

1,000 

8,375,000 

Mas 

96>4  Aug.3U,’01 

98 

95 

107.000 

1,899,000 

Mas 

78>{  July2.V01 

.... 

6,000,000 

J a J 

— 

4,080,000 

J a J 

105  Jan.  10,19’ 

.... 

.... 

1,000,000 

J a J 

.... 

.... 

1,400,000 

A a o 

99%  Apr.  30, ’01 

.... 

6,200,000 

J a J 

09  Jan.  17,’99 

7,000,000 

A a o 

100%  Juiiel3,’01 

9,253,000 

F a A 

108  Aug.28,’01 

in’ 

108” 

19,000 

2,000,000 

A a o 

93  Aug.25,19’ 

.... 

3,002,000 

J a J 

108%  Aug.l3,’01 

no 

108% 

10,000 

3,724,000 

J a J 

96  June21,’01 

.... 

2,785,000 

F a A 

52  Aug.30,’01 

58 

50 

123,000 

7,500,000 

6 Aug.30,’01 

9 

5% 

846,000 

2,000,000  , 

J a J 

5,280,000 

MAN 

114  Aug.30,’01  1 

114” 

I’u’ 

7,000 

2,766,000  ' 

p a A 1 

101%  Aug.14,’01  ; 

101% 

101% 

20,000 

700,000 

1 

1 a J 

55  Nov.  2,19’  1 

2,674,000  ' ] 

man! 

106%  Feb.  i4,’bi  i 

2,308,000  1 1 

F aa! 

108  Aug.a0,’01  i 

1(B” 

6,000 

949,000  1 . 

A a oi 

.... 

• • • • 

Digitized  by  t^ooQle 


BOND  BALES. 


559 


BOND  QI70TATI0NS.-La8t8ale,  prioe  and  date:  hUrheat  and  lowest  prioee  and  total  aalee 

for  the  month. 

Nori.^The  railroads  enclosed  In  a brace  are  leased  to  Company  first  named. 
mSCBLLANBOUS  BONDS-Cont4nued. 


Amount. 

Int’t 

paid. 

1,777,000 

J ft  D 

1,(«0,000 

J ft  D 

1,018,000 

J ft  J 

1,090,000 

Mft  N 

879.000 

J ft  D 

liS44,000 

Aft  O 

8,890,000 

J ft  J 

1,000,000 

J ft  J 

2,771,000 

F ft  A 

846,000 

J ft  J 

U60.000 

J ft  D 

7,000,000 

J ft  J 

14,010,000 

Mft  N 

1,016,000 

J ft  J 

5,606,000 

J ft  J 

881,000 

r ft  A 

8,500,000 

Mft  8 

1,146,000 

J ft  D 

688,000 

J ft  D 

l,fi2^000 

F ft  A 

3,750,000 

Aft  O 

0,600,000 

A ft  O 

5,000,000 

J ft  J 

4,075,000 

a ft  J 

[ 10,000,000 

Q » 

5,472,000 

J ft  D 

[ 11,500,000 

Jft  D 

J ft  D 

00,889,000 

Fft  A 

4,812,0(0 

Mft  B 

8456,000 

J ft  J 

1,960,000 

Fft  A 

8,817,000 

Mft  8 

2,100,000 

Mft  N 

2,600,000 

J ft  D 

4,900,000 

A ft  O 

[ 2,600,000 

M ftS 
M ft  8 

10,000,000 

J ft  J| 

4,846,000 

J ft  D 

2,000,000 

J ft  J 

5,000,000 

Mft  N 

1, 500,000 

M ft  8 

600,000 

J ft  J 

8,806^ 

M ft  N 

15,000,000 

J ft  J 

[ U,2n,600 

Q ft  J 

Q ft  J 

8,906,000 

J ft  J 

[ 2,000,000 

MftN 

Mft  N 

1,261,000 

MftN 

8,600,000 

J ft  J 

10,000,000 

MftN 

1,967,000 

MftN 

1,260,000 

J ft  J 

LA8T  Salb. 

AUGU8T  SALB8. 

Price.  Dale. 

High.  Low. 

Total. 

105^  Oct.  10,*96 
80  May  4,*97 
106  Oct.  04,19* 

.... 

109  Aug.20,*Ol 

109 

109 

8,000 

108  Augjes,*oi 
106  Feb.  10,19* 

110 

106 

6,000 

100  Aug.80,*01 
80  Jan.  15,19* 

m 

m 

8,000 

8094  Feb.  0O,*O1 

^ • 

11^  Aug.80,*01 
104^  Jan.  28,*98 

100  Aug.80,*01 

119 

118 

18,000 

100. 

100 

12,000 

100  Apr.  8,*90 

104  Feb.  14,*01 

101  Junel8,*01 

.... 

•••• 

195  June  8,*01 

10794  I>ec.  17,19* 

126^  Junel8,*01 
96ljDec.  4,19* 

- - - 7 

r 1 t . 

.... 

108  Aug.80,*01 
97)4  Nof.  1,’96 

imi 

10794 

12,000 

11494  Aug.80, *01 

116 

112 

82,000 

96  AugJ»,*01 

96 

9494 

237,000 

109  AugJ»,*01 

109 

109 

8,000 

l^Apr.08,*Ol 

102HJunel5,*01 

107  July  18,19* 
10^JunelH,*Ul 
104V|  Junel9,*01 
106  Dec.  16,*98 

.... 

.... 

lUi  May00*,oi 
108  June26,^l 

• • • • 
!(»” 

ibe" 

10,000 

100  July  9,*01 
106  Aug.l9,*01 

i09  Feb.  i'*6i 

!!!! 

107)4  Jan.  16,*01 

10(^4  May  29,^1 
lOOHOct.  8,19* 

109  Oct.  7,*99 

.... 

.... 

.... 

106  Feb.  17,*99 
117  Julyl6,*01 

iii** 

lii  * 

5,000 

111  Aug.l8,*01 

100  Aug.  8,*01 
111  June28,*01 

109 

108)4 

15,000 

Namb. 


Principal 

Dus. 


Jefferson  ft  Clearfield  Coal  ft  Ir. 

• 1st  g.  5's 1O0H 

. fid  g.  6*8 1908 

Pleasant  Valley  Coal  1st  g.  s.f.8sJ908 
Boch  ftPitts.ClftIr.Co.pur  my5*al94S 
Sun.  Creek  Coal  1st  sk.  fund  6*s..l9lfi 
Ten.  Coal,  I.  ft  B.  T.  d.  1st  g 6’s...l917 
( t Bir.div.  1st  con.  8*8... 1917 

i Cah.  Coal  M.  Co.  1st  gtd.  g 6*8.  .1900 
( De  Bard.  C ft  I Co. gM.  g 6*8... 1910 
Wheel  L.  B.  ft  P.  Cl  (5).  l8t  g 5*8.1919 


Gas  ft  EiiBOTBio  Light  Co.  Bonds. 

Atlanta  Gas  light  Co.  1st  g.  5*a  J947 
Boat.  Un.Ga8 1^  ctfs  8*k  rdg.5*8.  J989 
B*klyn  Union  Ga8Co.lstcong.  6*8.1945 
Columbus  Gku  Co.,  1st  g.  6*s 1962 

Detroit  City  Gas  Co.  g.  5*8 1908 

Detroit  Gas  Co.  1st  con.g.5*8 1918 

Bquitable  Gas  Light  Co.  of  N.  Y. 

1st  MU.  g.  5*8 1980 

Gas.  ft  Elec.of  Bergen  Co,  o.g.6s.l949 
General  Electric  Co.  deb.  g.5*s.  ..1900 
Grand  Baplds  G.  L.  Co.  l8tg.6*s.l915 
Kansas  City  Mo.  Gas  Co.  1st  g 5*8.1900 
Kings  Co.  &ec.  L.ftPower  g.  5*s.  .1937 
I • purchase  money  6*s. . . .1997 
1 Edison  El.lU.Bkln  1st  con.g.4*8.1969 
Lac.  Gas  L*t  Co.  of  St.  L.  1st  g.  6*8.1919 

* small  bonds 

Newark  Cons.  Gas,  con.  g.  5*8...  .1948 


N.  r.GasEL.HftPCol8tcol  tr  g5*s.l948 

{ • registered 

j * purchase  mny  col  trg  4*8.1949 

I Edison  El.  lllu.  1st  conv.  g.  5*8.1910 

I « 1st  con.  g.  5*8 1995 

N.Y.ftQus.Elec.I«.ftP.l8t.c.g.6*sl980 
PatersonftPas.  G.ftE.  con.g.5*s.  .1949 

Peop*8  Gasft  C.  Co.  C.  1st  g.  g6*8.1904 
' • fidgtd.  g.  6*8. 1904 

* 1st  con.  g 6*8 .1948 

• refunding  g.6*s 1947 

I refuding  registered 

Chic.Gas  LtftCoke  Ut  gtd  g.5*s.l987 
Con.  Gas  Co.Chic.  1st  gtd.gji*8.1908 
Eq.GasftFueUChio.  lstgtd.g.6*8.1905 
MutualFuelGasCo.lst^d.  g.5*s.l947 

• * registered 

Trenton  Gasft  Electric  1st  g.6*s.  1949 
Utica  Elec.  L.  ft  P.  1st  8.  rdg.5*8.1960 
Western  Gas  Co.  coL  tr.g.  6*s. . . .1988 


TBLNOBAPH  and  TNI.BPHONB  Co. 
Bonds. 

Am.Teleph.ftTeleg.ooll.tru8t.4*8.1909 
Commercial  Cable  Co.  1st  g.  4*8.2897. 

• registered 

Total  amount  of  lien,  1^,000.000. 
ErieTelM.  ft  Tel. col.  tr.  as fd 5*8.1906 
Metrop.  'Kl  ft  Tel.  1 st  s*k  r d g.  5*8.1918 

• registered 

N.  Y.  ft  N.  J.  Tel.  gen.  g 6*s 1900 

Western  Union  col.  tr.  cur. 5*s... 1988 
j • fun^  ft  real  estate  g.^*s.l960 
< Mutual  Union  Tel.  s.  fd.  6*8...  .1911 
r Northwestern  Telegraph  7*8. . .1904 
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UNITED  STATES  AND  FOREIGN  GOVERNMENT  SECURITIES. 


Name 


Principal 

Due. 


United  States  oon.  2*8  registered..  .1090 

con.  S's  coupon 1990 

oon.  2^8  reg.  8mall  bonds.. 1090 
con.  2*8  coupon  small  bds.1080 

3*8  registered 1908-18’ 

8*8  coupon 1908-18 

8*8  small  bonds  reg 1908-18 

3*8  small  bonds  coupon.1906-^18 

4*8  registered 1907 

4*8  coupon .•  .1007 

4*8  r^utered 1025 

4*8  coupon 10^5 

5*8  registered 1004 

5*8  coupon 1904 

Distrtct  of  Columbia  3^*8 1924 

small  bonds 

registered 


Fobeioe  Governmeitt  Securities. 

Quebec  5*s 1908 

U.  S.  of  Mexico  External  Gold  Loan  of 

1899  sinking  fund  5*s 

Regular  delivery  in  denominations  of 

laoOand  £200 

Small  bonds  denominations  of  £20 

Large  bonds  denominations  of  £500  and 

£1,000 


Amount. 

InVgt 

Year  190L 

Auocbt  Sales. 

Paid. 

High.  IjOW. 

High.  Low. 

Total. 

Q J 

l(m  106V< 

445,940,760 

Q J 
Q J 

10854  105^ 

Q J 
Q r 

105M  10694 
11194106 

10^108“ 

4,000 

99,621,700 

Q F 

Q F 

112  10854 

10894  10654 

80,000 

Q F 

112  10654 

1089410694 

L200 

257,867,060 

J A JAO 
J AJAO 

11454  11254 
115  112S 

li854  118*' 

14.006 

162,815,400 

QF 

QF 

189  187 

18994  18654 

137  187 

miimi 

80,000 

18,000 

21,864,100^ 

QF 

QF 

11^3 

1 

FA  A 

126  125 

V 14,224,100 

F A A 



) 

FA  A 



8,000,000 

MAN 



Q J 

1 96  96 

!!!!  !!*.! 

1 

^£S2.6ffi,780 

1 

1 

J 

.*.*..* 
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The  American  people  had  learned  from  the  assassination  of 
Lincoln  and  Qarfield,  that  the  executive  head  of  their  na- 
tion was  exposed  to  the  same  danger  from  the  spirit  of  lawlessness  as 
the  rulers  who  directed  the  destinies  of  countries  accustomed  to 
tyranny  and  despotism. 

There  are  in  men  two  instincts — one  that  makes  for  order  and 
regulation,  and  one  that  is  constantly  opposed  to  any  interference 
with  the  widest  rights  of  the  individual.  Fortunately,  as  a rule,  the 
instinct  of  order  is  the  preponderating  one,  so  much  so  that  in  its 
name  nations  have  endured  almost  without  complaint  the  most  unjust 
and  tyrannical  laws. 

The  careful  fmd  deeply-studied  adjustment  of  the  necessary  gov- 
ernmental forces,  to  secure  at  the  same  time  an  adequate  national 
strength  and  the  greatest  freedom  to  the  individual,  which  character- 
izes the  laws  of  the  United  States,  would  seem  to  have  precluded  that 
bitterness  towards  the  personal  heads  of  government,  which  might 
seem  to  have  some  justification  in  despotic  countries. 

The  human  mind  is,  however,  swayed  by  signs  and  symbols. 
The  President  of  a republic  is  as  much  the  State  to  the  imaginations 
of  many,  as  was  the  Grand  Monarch  of  France  in  his  own  well- war- 
ranted belief.  The  President  is  as  much  the  concentrated  embodi- 
ment of  the  Government,  which  either  protects  or  oppresses  the 
individual,  according  to  that  individual’s  peculiar  standpoint,  as  is 
the  Czar  of  Russia.  It  is  a peculiar  mark  of  the  ordinary  mind, 
unaccustomed  to  refiection,  that  it  looks  for  some  personal  enemy 
upon  whom  to  fasten  the  personal  grievance.  As  intelligence  retro- 
grades and  trenches  on  insanity,  this  tendency  becomes  more  para- 
mount in  the  individual  constitution.  The  conspicuousness  of  a 
republican  ruler,  and  ignorance  of  the  real  nature  of  the  powers  he 
possesses  and  the  restrictions  imposed  upon  him,  render  him  just  as 
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liable  to  the  personal  attack  of  fanatics  as  the  greatest  and  most 
assured  despots.  The  intelligence  of  the  majority  of  the  citizens  of 
the  United  States,  and  their  pride  in  the  general  beneficence  of  the 
Government  they  support,  make  them  forget  the  danger  from  the 
small  minority  who  would  be  dissatisfied  under  any  circumstances 
whatever. 

Although  the  fate  of  Lincoln  and  Garfield  showed  that  the 
assassination  of  the  President  was  not  forfended  by  the  general  lib- 
erality of  our  institutions,  yet  in  each  of  these  cases  there  had  been 
some  semblance  of  a reason  for  the  final  catastrophe.  The  fanatic 
who  killed  Lincoln  had  fed  his  mind  on  the  hatred  and  despair 
immediately  engendered  by  the  failure  of  the  Southern  Confederacy ; 
the  one  who  killed  Garfield,  on  the  political  rancors  consequent  on 
party  division.  But  in  the  case  of  McKinley,  there  seemed  to  be 
no  reasonable  ground  from  which  any  human  mind,  sane  or  insane, 
could  draw  the  poison  necessary  to  drug  it  into  the  condition  to 
devise  and  carry  out  so  foul  a crime.  This  last  assassination  has 
fallen  like  a bolt  from  a clear  sky.  Of  course,  after  the  event  it  is 
not  difficult  to  trace  the  infiuences  which  impelled  the  mind  and 
nerved  the  assassin’s  hand. 

Anarchy  is  the  science  of  getting  along  without  any  Government. 
It  is  in  an  academic  sense  a purely  utopian  idea,  which  could  only 
become  practical  were  it  possible  to  so  train  the  physical  and  moral 
nature  of  each  individual  that  each  could  exist  and  thrive  and  exer- 
cise all  desirable  rights  without  ever  trenching  or  seeming  to  trench 
in  thought,  word  or  aim  on  the  rights  of  any  other.  In  other  words, 
under  ideal  anarchy  each  individual  would  simply  govern  himself. 
There  would  be  no  disputes  or  differences  of  opinion,  in  fact  a sort  of 
governmental  Nirvana,  heavenly  only  to  those  who  could  enjoy  a per- 
fect stagnancy  of  mind  and  body,  and  utterly  unattainable  by  beings 
having  the  characteristics  of  men  and  women.  Unluckily,  this  ideal 
of  moon-struck  philosophers  has  been  taken  up  by  people  either  half 
educated  or  wholly  ignorant,  who  do  not  possess  the  faculty  of  detect- 
ing impracticability.  They  possess  only  sense  enough  to  see  that  the 
existing  order  of  society  and  government  does  not  coincide  with  their 
ideas,  and  must  be  abolished  if  these  ideas  are  to  be  practically  tested. 
They  ignore  the  experience  of  ages,  that  has  proved  the  limits  of 
human  capability  of  self-government,  and  would  apply  their  untested 
remedy  for  unavoidable  evils,  with  a hand  more  merciless  than  that 
of  the  most  notorious  oppressor  of  his  fellow  men.  The  half-baked 
disciple,  longing  to  distinguish  himself  and  become  a martyr  and 
saint  of  the  vague  propaganda,  rushes  upon  the  most  conspicuous 
personal  symbols  of  the  present  social  order,  just  as  the  iconoclast 
tore  down  idols  and  images. 
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The  history  of  successful  assassination  has  seldom  shown  any  con- 
spiracy or  plot  among  a number  of  persons.  Conspiracies  to  remove 
rulers  have  been,  in  modem  times  at  least,  usually  detected  and 
defeated.  The  assassination  of  William  the  Silent,  of  Henry  the 
Fourth,  of  Murat,  of  Qarfield  and  of  McKinley,  are  of  the  class 
where  the  deed  is  conceived  and  executed  by  one  person  alone,  with 
a mind  influenced  by  what  may  be  called  the  suggestion  of  some  con- 
temporary hatred,  real  or  supposed,  of  a local  character.  This  hatred 
may  be  either  personal  towards  the  victim  or  merely  towards  the  sys- 
tem he  is  supposed  to  represent.  It  is  generally  agreed  among  phi- 
losophers that  when  from  any  motive  an  individual  becomes  really 
willing  to  sacrifice  his  life  and  undertakes  to  kill  any  victim  he  has 
marked  down,  precautions  are  useless.  Assassinations  like  those 
mentioned  could  not  be  guarded  against.  Luckily,  however,  such 
assassins  are  rare,  but  unluckily  there  is  no  means  of  detecting  them 
until  they  have  performed  their  fatal  act.  The  device  used  by  the 
murderer  of  McKinley  for  concealing  his  weapon  was  precisely  the 
same  as  that  adopted  by  the  assassin  who  killed  the  Emperor  Domi- 
TiAN.  This  Emperor,  according  to  Suetonius,  had  very  good  reason 
to  fear  assassination,  and  no  one,  not  even  a relative,  was  admitted 
to  his  presence  until  he  or  she  had  been  searched  for  weapons. 
Stephan,  the  assassin,  concealed  a dagger  in  a bandaged^hand  and 
arm,  and  when  admitted  accomplished  his  purpose. 

This  and  other  instances  that  might  be  cited  show  that  the  great- 
est precautions  may  be  taken  in  vain.  Nevertheless,  since  the  tradi- 
tion of  the  personal  safety  of  the  Presidents  of  the  republic  in  the 
hands  of  their  fellow  citizens  has  been  broken  by  three  bloody  instan- 
ces, it  were  well  that  the  ease  with  which  the  chief  men  of  the  country 
are  generally  approached  should  be  restricted,  and  there  is  no  doubt 
that  while  the  appearance  of  accessibility  will  be  preserved  to  as  great 
a degree  as  possible,  more  precautions  will  be  taken  hereafter.  While 
these  may  not  always  be  effective,  yet  they  are  better  than  the  loose 
openness  of  approach  which  is  a temptation  to  the  notoriety-seeking 
crank.  The  catastrophes  which  disturb  the  calculations  and  plans 
of  a whole  nation,  which  may  upset  business,  and  paralyze  enterprise 
and  industry,  should  be  made,  if  not  impossible,  at  least  extremely 
difficult  to  bring  about. 

The  death  of  McKinley,  lamented  and  grievous,  falling  a victim 
as  he  has  to  the  organized  spirit  of  lawlessness,  if  organism  can  be 
predicated  of  anarchy,  may  have  its  uses  in  arousing  the  feelings  of 
our  citizens  in  favor  of  respect  for  law  and  order,  which  of  late  years 
has  tended  to  become  too  dormant.  The  uncontrolled  individualism 
which  in  mobs  has  defied  law  and  wreaked  its  impulses  on  supposed 
criminals,  may  just  as  easily,  as  has  been  shown  in  the  case  of  the 
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President,  be  made  to  manifest  itself  against  the  greatest,  the  purest 
and  most  revered  of  citizens.  Respect  for  law  has  become  lax  in  all 
parts  of  the  country.  This  fact  makes  itself  evident  in  the  indiffer- 
ence to  the  punishment  of  petty  crime  because  of  expense,  that  may 
be  noted  in  communities  outside  of  cities.  This  indifference  leads  to 
greater  offenses,  and  to  attempts  at  repression  by  an  impulsive  rising 
of  the  mob.  If  the  shock  given  to  the  country  by  the  murder  of  the 
President  shall  result  in  awakening  the  people  to  the  necessity  of  sup- 
porting law  and  order  in  all  its  details  great  and  small,  and  make 
every  citizen  look  upon  the  invasion  of  the  legal  rights  of  another  as 
a beginning  of  the  invasion  of  his  own,  then  William  McKinley 
in  his  death  will  continue  to  confer  on  his  coimtrymen  the  benefits 
which  they  enjoyed  from  his  living  administration  of  affairs. 


The  Australian  bankers  recently  held  a conference,  and  they 
have  arrived  at  certain  conclusions  in  regard  to  bank  l^islation 
necessary  under  the  new  federation  of  the  several  Colonies.  The 
diversities  of  the  present  banking  laws  in  the  different  Colonies  prob- 
ably are  found  as  inconvenient  in  business  as  the  lack  of  uniformity 
in  similar  laws  of  the  several  States  is  found  to  be  in  this  country. 

The  Australian  banks,  like  those  of  Canada,  are  conducted  on  a 
system  of  which  Scotch  banking  is  the  foundation.  But  there  seems 
to  be  a lack  of  homogeneousness  in  the  currency  differing  only  in 
degrees  from  that  prevailing  here  before  the  introduction  of  the 
National  banking  system,  when  the  country  was  dependent  on  State 
bank  notes.  This  is  felt  in  the  differences  in  exchange  between  the 
Colonies. 

The  conclusions  reached  by  the  Australian  bankers  are,  first,  that 
the  banks  shall  issue  their  own  notes  under  uniform  conditions, 
ordinarily  restricted  to  the  amount  of  bullion  held,  the  notes  to  be  a 
first  lien,  protected  in  addition  by  what  would  be  called  here  a safety 
fund  contributed  pro  rata  by  the  banks.  In  case  of  financial  crisis 
the  Quvemor-Gteneral  shall  have  power  to  bring  in  force  a r^ulation 
permitting  further  issues  of  notes  based  on  Government  securities,  to 
the  extent  of  eighty  per  cent,  of  such  securities.  This  reg^ation  also 
makes  all  notes  a legal  tender  for  six  months. 

The  Australian  banks,  as  a body,  do  not  appear  to  have  abused 
the  circulating  note  privilege  they  possess,  as  their  notes  outstanding 
are  not  more  than  one-fifth  of  the  gold  held  by  them. 

To  those  interested  in  the  subject  in  this  country  it  is  rather 
remarkable  that  the  bankers  of  the  Australian  Colonies  can  so  easily 
arrive  at  an  agreement  as  to  what  they  want  in  the  way  of  l^slation. 
This  is  in  marked  contrast  to  the  state  of  things  here.  Never,  in  the 
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history  of  the  banks  of  the  United  States,  since  the  beginning  of  bank- 
ing here,  have  they  ever  agreed  upon  or  recommended  any  definite 
scheme  for  a uniform  banking  law.  Every  Federal  banking  law 
ever  in  operation  here  has  been  piussed,  after  great  opposition,  by  the 
exercise  of  the  power  of  the  Government.  The  law  creating  the  first 
Bank  of  the  United  States  was  passed  in  connection  with  the  law  for 
funding  the  Revolutionary  debt  and  was  enacted  as  the  result  of  a 
bargain  made  between  Hamilton  and  the  opposition.  In  exchange 
for  the  support  of  his  financial  scheme,  which  included  the  bank,  he 
consented  to  the  location  of  .the  capital  city  on  the  Potomac.  The 
period  of  the  existence  of  this  first  Federal  bank  was  marked  by  an 
internecine  struggle  between  the  State  banks  and  itself,  resulting  in 
the  destruction  of  the  first  Bank  of  the  United  States.  The  law 
creating  the  second  Bank  of  the  United  States  was  initiated  and 
enacted  by  the  Government  in  the  face  of  bitter  opposition  of  the 
existing  banks  of  the  country.  This  bank  also  perished,  when  it  was 
attacked  by  President  Jackson,  because  the  latter  adroitly  arrayed 
State  bank  interests  against  it.  The  National  banking  system  was 
introduced  by  sheer  force  of  Governmental  power,  in  the  face  of  the 
most  bitter  opposition  of  State  banks,  which  could  only  be  overcome 
by  sternly  repressing  the  circulation  privilege  of  the  State  banks  by  a 
prohibitive  tax.  During  the  last  thirty  years,  when  improvement  of 
the  system  under  which  the  National  banks  issued  notes  seemed 
necessary,  the  banks  of  the  United  States  have  never  proposed  any 
plan  in  which  the  acquiescence  of  all  has  been  possible.  The  only 
time  at  which  even  a partial  agreement  was  reached  wm  at  a conven- 
tion of  the  Americ€ui  Bankers’  Association  in  Baltimore  in  1894, 
when  the  delegates  at  the  convention,  representing  only  a small 
proportion  of  the  banks  in  the  country,  agreed  to  the  adoption 
of  what  is  known  as  the  Baltimore  plan.  This  agreement  was  not 
binding  on  anybody  or  any  thing,  nor  was  the  plan  itself  original 
with  the  bankers.  The  committees  in  Congress,  the  Monetary  Com- 
missions, and  individuals  who  have  undertaken  to  formulate  plans, 
which  would  so  combine  the  interests  of  the  various  classes  of  banks 
as  to  meet  with  the  least  opposition,  have  met  with  diversities  of  opin- 
ion so  great  that  the  plans  recommended,  endeavoring  to  reconcile 
these  opposing  interests,  have  as  a rule  been  clumsy  and  complicated 
almost  beyond  practicability. 

It  may  be  said  that  many  of  the  complications  and  intricacies  of 
these  plans  were  due  to  the  difSculty  of  getting  rid  of  Government 
paper  in  circulation.  On  the  surface  this  is  no  doubt  true,  but  if  the 
bankers  of  the  United  States  at  any  time  agree  to  retire  Government 
notes,  and  substitute  bank  notes.  Congress  would  find  no  difSculty  in 
enacting  the  necessary  legislation.  But  there  is  very  little  hope  of 
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such  agreement.  The  State  banks  enjoy  a certain  freedom  of  opera- 
tion, which  they  fear  they  would  lose  by  coming  under  a Federal  law, 
although  the  latter  conferred  a profitable  circulation  privilege.  What- 
ever their  faults,  Qovemment  notes  are  convenient  to  do  business 
with.  Being  homogeneous,  they  reduce  inland  exchange  to  a mini- 
mum as  perfectly  as  a homogeneous  bank  currency. 

Neither  are  the  National  bankers  agreed  as  to  the  desirability  of 
substituting  a freer  bank-note  currency,  in  the  place  of  the  currency 
now  in  use.  Established  National  banks  have  a prestige,  derived 
from  the  restrictions  to  which  they  sutunit.  They  are  accustomed  to 
them  and  perhaps  to  some  extent  regard  them  as  a barrier  against 
competition  which  would  certainly  arise  in  new  forms  were  the  pres- 
ent laws  radically  changed. 

These  are  some  of  the  difficulties  in  the  way  of  the  banks  of  the 
United  States  agreeing  upon  some  definite  plan  of  l^;islation,  as  the 
banks  of  Australia  appear  to  have  done. 

At  this  distance,  and  without  more  detailed  knowledge,  it  is  diffi- 
cult to  say  how  cordial  a support  will  be  given  by  the  banks  of  the 
several  Australian  Colonies  to  the  plan  formulated  by  the  conference. 
It  may  receive  no  more  united  support  than  have  the  Baltimore  and 
other  elaborate  banking  schemes  proposed  by  the  bankers  of  the 
United  States.  One  would  think  that  the  banks  in  each  Colony  might 
have  interests  diverse  from  those  in  other  Colonies,  Under  the 
Australian  system,  there  is  apparently  greater  freedom  from  compe- 
tition, and  perhaps  the  banks  in  one  Colony  have  been  more  or  lees 
protected  from  the  competition  of  banks  in  other  Colonies.  Under  a 
Federal  law  the  banks  in  all  the  Colonies  might  be  placed  in  freer 
competition. 

When  a new  banking  law,  so  sweeping  in  its  effect  as  a Federal 
law  must  be  when  applied  in  several  federated  States  at  once,  is  pro- 
posed, no  matter  how  fair  and  wise  it  may  theoretically  appear,  it 
must  pass  the  ordeal  of  examination  by  each  separate  existing  institu- 
tion affected.  This  examination  will  be  made  on  the  narrowest  prin- 
ciple of  intelligent  selfishness  ; the  effect  of  every  provision  upon 
every  branch  of  the  business  of  the  individual  bank  will  be  carefully 
worked  out  with  reference  to  its  effect  on  the  next  quarterly  or  semi- 
annual dividend.  If  the  result  shows  a probable  reduction  in  the  per- 
centage, the  law  will  probably  be  opposed.  If  the  examination  shows 
an  advantage  to  a competitor,  it  will  be  opposed.  Hence  arises  the 
difficulty  of  securing  the  united  support  of  bankers  to  a banking  law 
effecting  any  important  change.  The  independent  banks  of  the  United 
States,  divided  into  so  many  different  systems,  no  doubt  make  agree- 
ment on  any  one  measure  more  difficult  here  than  in  Australia. 
Human  nature  is,  however,  the  same  there  as  here,  and  if,  as  may  be 
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suspected,  there  are  diverse  interests  at  stake  in  the  different  Colonies, 
the  proposed  law  may  not  be  so  easily  enacted. 

It  is  almost  certain  that  a banking  law  securing  uniformity  in  the 
banking  system  of  the  United  States  will  never  be  enacted  without 
the  exercise  of  Qovemmental  pressure  equal  or  greater  than  that  by 
which  the  National  banking  laws  were  introduced  in  1863.  This  is 
the  only  way  to  counteract  the  effect  of  the  petty  interests  which  seem 
of  such  immense  importance  to  each  individual  bank. 


The  strength  of  a system  or  organization  is  shown  by  the 
manner  in  which  it  passes  through  unexpected  catastrophes.  Five 
times  in  the  history  of  the  United  States  has  the  ruler  of  the  nation 
been  removed  by  death,  and  in  each  case  the  Vice-President  has  suc- 
ceeded without  any  serious  shock  to  the  institutions  of  the  country. 
There  have  been  changes  in  policy,  as  when  the  effort  of  the  Whig 
party  to  re-establish  a Bank  of  the  United  States  was  defeated  by  the 
so-called  defection  of  the  new  President  from  their  ranks.  To  the 
death  of  the  first  Harrison  is  no  doubt  due  all  the  present  disadvan- 
tages of  the  independent  Treasury  system.  Fillmore  succeeded  Tay- 
lor without  much  remark.  The  accession  of  Johnson,  although  be 
also  is  supposed  to  have  changed  the  policy  of  the  Government  disad- 
vantageously,  did  not  have  any  permanently  detrimental  effect  upon 
the  progress  of  the  country.  The  death  of  Qarfield  and  the  suc- 
cession of  Arthur  caused  no  changes  of  general  importance. 

No  doubt  these  events  caused  the  disappointment  of  many  personal 
ambitions,  which  were  probably  compensated  for  by  the  unexpected 
gratification  of  the  personal  ambitions  of  others. 

In  all  the  pettier  detail  of  an  Administration,  in  the  selection  of 
persons  for  ofiSces,  and  in  the  fiow  of  the  streams  of  political  influence, 
the  change  of  one  President  for  another  produces  considerable  effect, 
but  the  general  public  takes  very  little  interest  in  these  contests  for 
personal  emolument.  Under  civil-service  rules  even  these  personal 
changes  will  probably  be  reduced  to  a minimum.  The  greatest  inter- 
est at  the  present  time  manifests  itself,  or  would  have  manifested 
itself,  had  the  belief  in  the  soundness  of  Mr.  Roosevelt’s  financial 
convictions  been  less  certain,  in  the  monetary  question.  If  the  Vice- 
President  had  been  a man  like  Stevenson,  under  the  last  Demo- 
cratic Administration,  who  had  at  that  time  shown  himself  at  least  a 
waverer  on  the  silver  question,  and  who  subsequently  went  over  body 
and  soul  to  Bryan  and  free  coinage,  the  death  of  McKinley  would 
have  given  a far  greater  shock  to  the  money  market  than  was  expe- 
rienced. One  can  conceive  the  consternation  in  financial  circles  if 
Cleveland  had  died  in  1893  and  had  been  succeeded  by  Stevenson. 
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It  is  well  that  the  importance  of  the  Vice-Presidential  office  is 
beginning  to  be  appreciated,  and  that  the  effects  of  an  unwise  choice 
are  being  more  i^riously  looked  at  when  the  second  name  on  the  ticket 
is  chosen  at  the  national  conyeutions.  It  is  xmderstood  more  and 
more  that  in  this  industrial  age  the  success  of  a party  or  Administra- 
tion and  their  continuation  in  power  depend  on  the  prosperity  of  the 
country. 

It  is  said  with  some  degree  of  truth  that  statesmen  and  politicians 
should  neither  be  praised  nor  blamed  for  the  ebb  and  flow  of  prosper- 
ous business;  but  they  are  certainly  to  blame  if  they  do  not  exert 
themselves  to  fashion  the  laws  and  to  administer  them  in  the  manner 
best  calculated  to  economize  and  make  the  most  of  the  resources, 
gathered  under  the  combined  forces  of  nature  working  in  concert  with 
the  energies  of  the  people.  To  make  the  crops  good  or  bad  is  mainly 
the  work  of  nature,  but  there  are  numberless  other  resources  which  are 
dependent  almost  altogether  upon  human  enterprise.  So  much 
depends  in  business  on  the  feelings  of  the  mind  and  on  a continued 
cheerful  view  of  the  future,  kept  within  due  limits.  It  is  in  so  carry- 
ing on  its  operations  and  shaping  its  policy  as  to  encourage  the  most 
cheerful  view  of  business  that  the  circumstances  will  allow,  that  a 
government  may  in  reality  conduce  to  the  general  prosperity,  and 
likewise  in  properly  suppressing  undue  tendency  to  extravagant  views 
leading  to  over-trading  and  disaster. 

President  McKinley,  perhaps  more  than  any  of  his  predecessors, 
had,  by  the  training  of  his  whole  career,  grown  into  a recognition  of 
the  intimate  relations  between  business  and  the  operations  of  the  Gk»v- 
emment  in  the  United  States.  In  appointing  a skillful  flnancier  Sec- 
retary of  the  Treasury,  he  looked  carefully  to  the  success  of  his 
Administration  by  taking  care  of  the  pockets  of  the  people.  Under 
all  the  disadvantage  of  an  imperfect  system  for  the  handling  of  reve- 
nues and  expenditures.  Secretary  Qage  has  held  the  money  available 
for  circulation  with  very  little  fluctuation. 

The  science  of  adapting  the  operations  of  the  Government  to 
modem  industrial  needs  is  yet  in  its  infancy.  Rulers  all  over  the 
world  are  beginning  to  recognize  that  these  industries  of  the  people, 
which  afford  them  a means  of  livelihood  and  keep  them  contented 
and  happy,  must  be  fostered  not  simply  as  a basis  of  taxation,  but 
for  their  own  sakes.  Government  must  be  made  secondary  to  the 
business  of  the  people. 

In  his  promise  to  carry  out  the  policy  of  his  predecessor  Mr. 
Roosevelt  has  reassured  the  business  interests  of  the  United  States, 
and  through  them  the  connected  business  interests  of  other  countries. 

In  one  sense  no  man  can  guarantee  that  he  will  do  just  the  same 
as  another  man  would  have  done  in  his  place.  The  personal  equation 
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is  different,  and  in  manner  and  detail  the  action  may  vary,  although 
the  result  may  be  similar.  It  may  be,  too,  that  the  new  President, 
as  a younger  man,  may  have  less  hesitation  in  recommending  and 
pushing  through  financial  reform  than  his  predecessor.  One  thing 
can  be  counted  on  pretty  surely,  that  some  classes  of  enterprise  will  go 
on  more  slowly  until  Mr.  Roosbvblt  has  marked  out  the  line  he 
intends  to  pursue  by  his  actions.  He  comes  into  office  more  unpledged 
in  almost  every  direction  than  any  President  who  has  yet  gone  into 
the  White  House. 


Wm.  B.  Ridgblt,  of  Chicago,  has  been  appointed  to  succeed 
Hon.  Charlbs  Q.  Dawbs  as  Comptroller  of  the  Currency,  the  nom- 
ination having  been  made  by  the  President  on  September  21. 

Mr.  Ridgbly  comes  of  a banking  family  whose  name  is  well 
known  in  the  title  of  the  Ridgely  National  Bank,  of  Springfield,  111., 
which  was  organized  very  early  in  the  history  of  the  National  bank- 
ing system.  This  appointment  was  one  of  the  first  made  by  President 
Roosbvblt,  and  is  one  that  had  already  been  determined  upon  by 
his  lamented  predecessor. 

From  his  early  training  and  later  financial  experience  Mr.  Ridgbly 
ought  to  be  well  fitted  for  the  office.  The  views  he  has  expressed  in 
reported  interviews  show  that  he  is  well  posted  upon  the  needed  bank- 
ing reforms  and  that  he  will  exert  the  influence  of  the  office  to  bring 
them  about.  It  appears  from  some  of  his  reported  remarks  that  he  is 
in  favor  of  establishing  a bank  or  fiscal  institution  to  supersede  the 
independent  Treasury  system,  and  avoid  the  periodical  stringency  of 
the  money  market  by  receiving  the  Government  surplus  on  deposit 
and  loaning  it  as  the  needs  of  business  require. 

There  is  no  doubt  that  the  existing  banks  do  not  afford  any  ready 
solution  of  the  surplus  question.  In  one  way  they  have  to  be  treated 
on  a certain  equality  by  the  Treasury  when  used  as  public  deposito- 
ries. The  requirement  of  bonded  securiiy  precludes  the  Government 
from  obtaining  interest  on  its  deposits,  and  the  various  degrees  of 
strength  of  the  different  available  banks  make  it  difficult,  if  security 
were  not  required  of  all  alike,  to  use  the  safest  and  most  responsible 
institutions  without  arousing  the  cry  of  favoritism  and  causing  dis- 
sensions which  might  have  unfavorable  political  effects.  If,  how- 
ever, an  intermediary  institutions  were  started  with  the  sole  privilege 
of  acting  as  a public  depository  to  receive  the  public  moneys  and  give 
security  therefor,  this  institution  might  loan  to  other  bante  and  busi- 
ness men  on  ordinary  business  terms,  and  be  able  not  only  to  pay 
dividends  to  its  stockholders  but  also  a moderate  rate  to  the  Govern- 
ment for  the  use  of  its  money. 
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It  would  seem,  however,  that  such  an  institution,  to  reach  full 
effectiveness,  should  be  modelled  on  a somewhat  different  basis  than 
the  Bank  of  England,  as  it  would  have  a rather  different  field  of 
operations.  Its  capital  should  be  large  to  enable  it  to  give  the  proper 
security  for  the  large  sums  which  would  be  entrusted  to  it. 

It  is  believed  that  there  will  be  much  opposition  to  such  an  organ- 
ization from  existing  banks,  and  a bank  with  special  privileges  like 
those  indicated  would  doubtless  be  attacked  as  a monopoly,  and  might 
become  a political  issue.  But  if  recurring  stringencies  in  the  money 
market  can  be  prevented  by  such  a bank,  the  great  addition  this  free- 
dom would  make  to  the  prosperity  of  the  country  might  be  suflScient 
to  overcome  opposition.  There  is,  however,  no  doubt  that  if  the  right 
kind  of  charter  were  granted  by  Congress,  the  stock  of  such  an  insti- 
tution would  be  rapidly  taken. 


The  postponement  op  the  convention  of  the  American 
Bankers’  Association,  while  no  doubt  disarranging  many  plans,  will 
probably  not  prove  altogether  a disadvantage.  The  weather  during 
the  latter  part  of  September  was  decidedly  unsettled  and  in  the  Lake 
region  October  is  very  often'  one  of  the  pleasantest  months  of  the 
year. 

One  of  the  most  interesting  topics  of  discussion  appearing  in  the 
published  programme  is  that  upon  assets  currency.  As  has  been 
previously  explained  in  the  Magazine,  this  term  assets  currency 
does  not  precisely  describe  the  character  of  the  currency  meant, 
any  further  than  that  the  ultimate  security  for  it,  in  case  of  failure, 
is  a first  lien  on  €dl  the  assets  of  the  issuing  bank.  The  currency 
described  as  assets  currency  consists  of  promissory  notes  issued 
by  a bank,  in  payment  of  the  checks  of  depositors,  and  in  dis- 
counting the  notes  of  customers.  In  fact,  for  every  dollar  of  such 
bank  notes  issued  by  a well-managed  bank,  equal  or  greater  value  in 
some  form  must  come  into  the  bank.  As  long  as  a bank  makes  no 
mistakes  and  runs  no  risks,  there  will  always  be  going  on  a process 
of  liquidating  the  assets  taken  in  exchange  for  the  notes  issued,  which 
will  provide  the  means  to  meet  the  notes  by  the  time  they  are  pre- 
sented for  redemption.  It  is  only  in  case  of  mismanagement,  unfore- 
seen accident,  robbery  by  outsiders  or  bank  officers,  that  there  is 
danger  of  the  notes  being  protested.  Then  the  assets  remaining 
become  surety  for  the  notes  before  they  can  be  applied  to  the  payment 
of  other  debts. 

It  would  be  well  before  entering  into  a discussion  of  the  practica- 
bility and  advisability  of  substituting  what  is  known  as  assets  cur- 
rency for  the  bank  notes  issued  on  bonded  security,  to  have  those  who 
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take  part  in  the  discussion  define  what  is  meant  by  assets  currency^ 
and  to  show,  for  the  benefit  of  the  general  business  public,  that  with 
a properly-guarded  bank  currency  of  this  kind  the  business  public 
would  be  practically  furnishing  the  securiiy  on  which  the  banks 
would  be  enabled  to  issue  notes  for  the  general  benefit.  Now,  the 
issues  of  bank  currency  are  dependent  upon  that  class  in  the  commu- 
nity who  possess  a special  security,  viz..  United  States  bonds.  Under 
an  assets  currency  system  issues  of  bank  currency  could  be  made  on 
any  of  the  ordinary  forms  of  security  usually  possessed  by  business 
men. 

It  is  evident  that  under  the  present  system  of  bonded  security  for 
bank  circulation  the  retirement  of  Qovemment  notes  must  be  long 
delayed,  because  conservative  bankers  see  that  bonded  security,  form- 
ing a very  small  part  of  the  security  of  the  business  public,  would  be 
wholly  inadequate  to  furnish  a basis  for  the  circulating  medium 
which  business  demands. 

If  an  adequate  system  of  assets  currency  could  be  put  in  operation, 
there  is  little  doubt  that  the  occupation  of  the  greenback  and  silver 
certificate  would  be  taken  from  them,  and  that  when  seen  to  be  disused 
they  would  naturally  be  retired.  In  order,  however,  to  secure  popu- 
lar support  for  an  assets  currency,  the  public  must  be  instructed  as  to 
what  it  is.  Ideas  in  regard  to  it  must  not  be  clouded  by  preconceived 
notions  derived  from  the  present  National  bank  note.  The  public, 
with  its  hatred  of  monopoly,  should  be  given  to  understand  that  to 
confine  the  issue  of  bank  notes  to  bonded  security  is  practically  placing 
a monopoly  of  this  use  of  credit  in  the  hands  of  the  holders  of  United 
States  bonds.  The  public  should  be  made  to  understand  that  United 
States  bonds  are  but  a very  small  part  of  the  valuable  securities  of 
the  country  which  may  be  made  under  proper  arrangements  the  basis 
of  bank-note  circulation. 

The  principle  of  securiiy  behind  the  bank  note  is  the  same  and  must 
be  the  same  in  any  system,  but  the  method  of  applying  this  principle 
to  different  classes  of  securiiy  is  different.  In  the  case  of  United 
States  bonds,  there  is  a security  universally  known  and  approved  and 
subject  to  little  fiuctuation  of  value.  The  general  assets  of  banks 
consist  of  all  kinds  of  securities,  including  United  States  bonds.  They 
comprise  securities  known  the  world  over  and  some  only  known  in 
the  immediate  localily.  One  may  be  just  as  soimd  as  the  other;  but 
the  one  may  require  many  endorsements,  the  other  none  at  all.  All 
these  matters  of  securiiy  are  understood  by  bankers;  it  is  their  busi- 
ness to  understand  them.  It  is  the  banker’s  endorsement  that  gives 
currency  to  the  security  seeking  for  recognition,  and  it  is  just  this 
question  of  the  banker’s  endorsement  which  so  far  has  prevented  any 
agreement  among  bankers  as  to  the  advisability  of  substituting  a 
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general  bank-note  system  for  the  present  bank-note  system  based  on 
one  single  class  of  assets,  viz.,  United  States  bonds. 

Conservative  bankers  so  far  seem  to  prefer  to  depend  upon  a 
security  that  needs  no  endorsement  or  rather  one  endorsed  by  the 
Government,  to  securities  endorsed  by  the  heterogeneous  ranks  and 
conditions  of  banks  and  bankers.  It  is  the  great  diversity  in  the 
reputation,  credit,  capital,  standing  and  method  of  doing  business, 
of  the  banks  and  banking  offices  of  the  country,  that  stands  in  the 
way.  Any  one  who  can  obtain  the  necessary  capital,  or  appearance  of 
capital,  or  credit,  or  appearance  of  credit,  can  open  a banking  office, 
and  according  to  ability  and  good  fortune  may  make  a success.  This 
freedom  of  banking  operation,  while  it  has  much  to  recommend  it, 
and  has  done  much  to  develop  the  newer  sections  of  the  country,  yet 
creates  a fringe  of  uncertainty  as  to  the  advisability  of  making  the 
opportunity  of  gaining  credit  on  inadequate  resources  too  free.  The 
possibility  of  the  use  of  credit  by  promissory  notes,  on  a basis  of  gen- 
eral assets,  might  prove  a temptation  to  risk  in  starting  banks  that 
would  much  imperil  the  reputation  of  such  a bank-note  system  with 
the  general  pubUc. 

There  is  another  objection  to  the  adoption  of  an  asset  currency 
prevalent  among  conservative  bankers,  and  that  is  the  fear  that  it 
would  start  up  a new  crop  of  small  banks,  and  competition  is  already 
too  much  in  evidence.  Every  one  knows  that  if  the  banks  of  the 
country  were  really  united  in  desiring  any  change  in  the  law,  they 
have  the  power  and  influence  to  secure  it.  But  State  banks.  National 
banks,  private  banks  and  banking  offices  have  diverse  interests,  not 
only  as  between  banks  of  the  different  classes,  but  also  as  between 
banks  of  the  same  class  in  different  sections  of  the  country. 

It  is  much  to  be  desired  that  at  the  convention  of  the  Ameri- 
ctLa  Bankers’  Association  there  could  be  a full,  earnest  and  genuine 
discussion  of  this  bank-note  question.  All  classes  of  banks  will  be 
represented  there,  by  men  competent  to  express  their  views  from  the 
standpoint  of  the  banks  they  represent.  But  it  is  to  be  feared  that 
even  if  full  time  were  given  for  such  an  important  discussion — and  this 
is  problematical  when  the  usual  method  of  conducting  these  conven- 
tions is  considered — ^there  would  be  no  outspoken  representation  by 
the  conservative  men  of  each  class  of  banks  as  to  what  effect  the  issue 
of  bank  notes  on  assets  would  have  on  their  class.  There  has  never 
been  any  discussion  on  any  subject  in  the  conventions  of  the  associa- 
tion, from  which  it  could  be  understood  what  the  majority  of  any 
particular  class  of  banks  really  wanted.  There  has  been  enough  to 
show  great  diversity  of  opinion,  but  not  enough  to  indicate  the  precise 
grounds  of  difference,  or  whether  it  was  possible  to  arrive  at  any  com- 
mon understanding. 
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The  commissions,  whether  of  private  or  CongressioDal  initiative, 
have  never  coDsidered  the  banking  interests  of  the  country  from  the 
standpoint  of  each  class  of  banks.  The  National  Banking  Law  and 
all  amendments  to  it  have  generally  been  put  into  effect  by  the  power 
of  Congress  without  much  reference  to  the  wishes  of  the  banks.  In 
fact,  the  attitude  of  the  banks  to  most  of  the  measures  likely  to  affect 
them  has  been  one  rather  of  opposition  than  otherwise.  In  some 
cases  this  opposition  was  justified,  in  others  it  was  not.  The  general 
attitude  of  the  banks  has  been  one  of  endurance  rather  than  of  active 
support. 

It  is  a growing  belief  that  nothing  will  be  accomplished  in  regard 
to  an  asset  currency  until  a greater  agreement  among  the  various 
classes  of  banks  is  reached.  It  is  hardly  possible  that  the  privilege  of 
issuing  circulating  notes  will  ever  be  relegated  to  the  States.  If  it  is 
not,  then  Congress  must  legislate  for  the  whole  country.  Congress, 
whatever  measure  it  devises,  can  only  legislate  for  the  National 
banks.  If  other  banks  desire  to  enjoy  any  privilege  granted  by  Con- 
gress, they  must  come  under  the  Federal  law. 

As  a rule  it  may  be  predicated  that  any  measure  proposed  in  Con- 
gress for  National  banks,  extending  circulation  or  other  privilege,  will 
receive  no  support,  if  it  be  not  tacitly  and  even  actively  opposed,  by 
the  other  banks.  Hence  the  desirability  of  some  understanding 
among  all  classes  of  banks  as  to  what  they  can  agree  upon  as  being 
sufficiently  friendly  to  all  their  interests. 

It  is  improbable  that  discussions  so  superficial  as  those  which  usu- 
ally take  place  in  conventions  of  the  association,  where  the  endeavor 
seems  to  be  to  smooth  every  thing  over  rather  than  to  discover 
important  points  of  difference,  will  ever  amount  to  much,  however 
skillfully  the  subject  may  be  introduced. 

In  conclusion,  it  is  believed  that  the  introduction  of  an  asset  cur- 
rency would  be  undesirable,  unless  the  privilege  can  in  some  way  be 
confined  to  banks  which  have  through  a given  term  of  years  estab- 
lished a reputation  for  solidity.  The  privilege  to  issue  asset  currency 
ought  never  to  be  so  granted  by  law  that  it  can  be  made  available  to 
start  National  or  State  banks  and  banking  offices  that,  without  the 
privilege,  would  have  had  no  credit  at  all.  A bank  should  establish 
its  reputation  as  a bank  of  discount  before  it  is  permitted  to  enjoy  the 
circulation  privilege. 


A BANK  SWINDLE  recently  occurred  in  a western  cily  by  which  it 
is  said  a bank  lost  thirty  thousand  dollars.  A trusted  customer 
presents  to  the  President  of  the  bank  a foreign  draft  for  deposit  to  the 
customer’s  account,  writes  a check  for  the  amoxmt  and  gets  the  Pres- 
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ident  to  O.  K.  it  so  that  he  may  draw  the  proceeds  immediately.  The 
draft  appears  good  to  the  President  and  is  really  genuine.  The  cus- 
tomer deposits  the  draft  to  his  account,  but  does  not  use  the  O.  K.’d 
check.  When  the  draft  has  passed  to  his  account  a suflScient  time  for 
ordinary  checking,  the  customer  draws  another  check  for  the  pro- 
ceeds and  presents  it  and  gets  the  money,  his  account  being  good. 
He  shortly  afterwards  appears  with  the  check  O.  K.’d  by  the  Pres- 
ident, which  he  has  retained.  The  teller,  relying  on  the  O.  K.,  pays 
out  another  thirty  thousand  dollars. 

Now,  it  is  easy  to  say  that  the  President  should  inform  the  teller 
every  time  he  O.  K.’s  a check  and  for  what  reason,  or  that  the  teller 
should  not  pay  a check  even  if  it  is  O.  K.’d  if  the  accoimt  does  not 
show  a suflScient  amount,  without  further  inquiry.  Of  course  these 
precautions  would  prevent  such  a swindle.  But  every  bank  has  its 
customs  and  conventions,  and  if  an  outsider  through  some  familiarity 
with  the  personnel  of  a bank,  and  having  established  confidence, 
learns  these  customs,  in  nine  cases  out  of  ten  he  can  take  advantage 
of  them.  The  gist  of  this  peculiar  swindle  and  others  of  the  same  class 
is  the  confidence  in  the  customer  which  necessarily  grows  up.  Of 
course  deceptions  of  this  kind  must  be  very  rare,  but  they  cut  no  less 
deeply  when  they  do  occur.  The  customer  who  wins  the  confidence 
of  the  bank  management  will  not  once  in  an  age  take  the  advantage 
this  particular  customer  appears  to  have  done. 

The  question  also  arises,  what  redress  a bank  would  have  in  such 
a case  further  than  to  sue  for  the  money  and  collect  if  possible.  The 
swindler  might  easily  insist  that  the  O.  K.  on  the  check  was  a sepa- 
rate transaction,  and  without  other  evidence  than  his  own  and  that  of 
the  President  it  might  be  diflScult  to  punish  him  criminally. 

The  occurrence  of  such  a swindle  as  this  will  undoubtedly  put  all 
bank  oflScials  on  guard  so  that  another  one  of  the  exact  kind  could 
not  be  engineered  again. 

The  worst  of  these  confidence  swindles  is  that  the  precise  modus 
operandi  is  never  the  same  as  in  any  other  case.  It  is  probable  that 
most  large  banks  have  suflEered  to  some  extent  or  other  from  opera- 
tions of  this  kind,  but  that  the  impossibility  of  any  effective  redress  in 
most  instances  and  the  dislike  of  the  oflScials  who  have  been  victim- 
ized to  reveal  their  weakness,  prevent  publicity. 

It  would  be  a curious  study  in  human  statistics  to  know  what 
percentage  of  customers  who  conduct  themselves  honestly  and 
squarely  for  such  a period  as  to  gain  the  full  confidence  of  a bank, 
yield  to  the  temptations  of  making  gain  by  betraying  that  confidence. 
One  satisfaction  in  regard  to  swindles  of  this  kind  is  that  the  same 
person  will,  in  all  probability,  never  have  the  chance  of  perpetrating 
the  same  dishonesty  a second  time. 
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In  view  of  the  revival  of  the  suggestion  that  a bcmk  be  substituted  for  the 
independent  Treasury  system,  or  at  least  if  this  system  be  not  altogether  done 
away  with  it  be  supplemented  by  a bank  in  which  to  deposit  the  surplus 
public  moneys  of  the  Government,  it  seems  appropriate  to  recall  attention  to 
a plan  proposed  by  Mr.  Bradford  Rhodes,  at  the  convention  of  the  American 
Bankers^  Association,  held  in  Atlanta,  Ga.,  in  November,  1896.  This  plan  had 
special  reference  to  furnishing  the  country  with  a safe  and  elastic  bank  cur- 
rency. Six  years  have  elapsed  and  the  country  is  as  far  off  from  the  posses- 
sion of  a bank  currency  suited  to  its  needs  as  it  then  was.  General  conditions 
are  no  doubt  much  better.  The  greenback  and  the  silver  dollar  have  been 
secured,  the  gold  standard  has  been  established;  new  issues  of  bonds  to 
meet  war  expenses  and  to  carry  on  refunding  operations,  together  with  an 
extension  of  the  limit  of  issue  to  the  par  value  of  bonds,  have  somewhat 
widened  the  security  basis  of  the  National  bank  note ; but  nevertheless  it  is 
felt  on  all  hands  that  the  present  system  of  issuing  bank  notes  is  inadequate 
and  unscientific,  and  that  before  the  country  can  enjoy  to  the  full  the  benefits 
of  banking  machinery  there  must  be  some  way  of  extending  the  basis  of 
security  on  which  the  banks  may  use  their  credit  by  the  issue  of  promissory 
notes. 

It  is  generally  accepted  that  the  bank-note  circulation  of  the  National 
banks  has  been  greatly  increased  by  the  operations  of  the  new  financial  law. 
As  compared  with  the  amount  previously  outstanding  it  has  greatly  increased. 
On  April  1, 1900,  it  amounted  to  about  271  millions  of  dollars,  and  on  July  15, 
1901,  to  319  millions  of  dollars — an  increase  of  about  48  millions.  Propor- 
tionately to  the  increase  in  individual  deposits,  not  taking  into  account  the 
additional  deposits  created  by  accounts  between  the  banks,  this  increase  in 
circulation  is  comparatively  nothing.  From  June  29,  1900,  to  July  16,  1901, 
individual  deposits  increased  483  millions. 

But  to  institute  a comparison  showing  how  small  a proportion  bank  cir- 
culation bears  to  the  demand  liabilities  of  the  National  banks,  to  say  nothing 
of  those  banks  and  financial  institutions  of  other  kinds,  it  is  only  necessary  to 
compare  the  circulation  and  individual  deposits  of  the  National  banks  on 
January  1,  1876,  with  the  circulation  and  deposits  on  April  24,  1901.  On 
January  1, 1875,  according  to  the  reports  of  the  Comptroller  of  the  Currency, 
the  National  bank  notes  outstanding  amounted  to  354  millions  of  dollars. 
Individual  deposits  on  March  1 of  the  same  year  were  647  millions.  The  pro- 
portion of  bank  notes  to  deposits  was  then  about  fifty-five  per  cent.  On 
April  24,  1901,  individual  deposits  were  2,900  millions  of  dollars,  and  Na- 
tional bank  notes  outstanding  317  millions,  the  proportion  of  bank  notes 
being  less  than  eleven  per  cent.,  and  this  proportion,  notwithstanding  the 
gradual  increase  of  banks  under  the  new  law,  is  still  diminishing.  It  will 
also  be  found  there  is  a similar  falling  off  in  the  proportion  of  the  total 
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supply  of  money  to  deposits,  although  it  is  not  necessary  to  elaborate  this 
point  here. 

It  is  well  known  that  the  only  sources  of  new  supplies  of  money  are  the 
notes  of  National  banks  and  gold.  On  the  other  hand,  the  increase  in  depos- 
its is  going  on  constantly  at  an  unexampled  rate.  In  fact,  if  it  were  not  for 
the  growth  in  the  use  of  checks  and  clearing-house  contrivances,  the  scarcity 
of  money  would  even  now  be  severely  felt.  That  the  supply  is  very  little 
above  the  actual  need,  that  there  is  small  margin  to  rely  on,  is  evidenced  by 
the  stringency  ensuing  on  any  small  accumulation  of  surplus  in  the  Treasury. 
These  are  prosperous  times,  credit  stands  high ; but  if  any  retrograde  move- 
ment should  take  place,  the  country  is  in  even  worse  condition  to  meet  it 
than  in  1893  as  far  as  the  supply  of  money  is  concerned.  The  lessons  of  that 
year  ought  to  be  remembered,  particularly  how  easily  much  of  the  disaster  of 
that  period  might  have  been  averted  had  the  banks  had  the  power  to  use 
their  credit  by  issuing  promissory  notes.  They  lack  this  power  to-day  as  they 
did  then.  But  the  experience  since  that  date  shows  that  owing  to  diversity 
of  interests  among  the  too  numerous  classes  of  banks  composing  the  general 
banking  system  of  the  United  States,  it  will  be  practically  impossible  to 
obtain  sufficient  agreement  among  the  banks  to  induce  Congress  to  pass  a law 
permitting  an  asset  currency.  The  average  Congressman  will  halt  between 
the  conflicting  advice  and  warning  he  will  receive  from  State,  private  and 
National  banks  within  his  district.  And  it  must  be  confessed  that  there  are 
grave  reasons  for  hesitating  to  extend  universally  to  all  banks  the  privilege 
of  issuing  asset  currency,  even  in  times  of  emergency.  To  extend  the  privi- 
lege to  well-established  banks  only,  will  arouse  much  opposition. 

Considering  all  the  difficulties  surrounding  the  subject,  which  if  they  are 
not  insurmountable  are  very  great,  caxmot  the  benefits  of  an  asset  currency 
be  enjoyed  by  the  country,  in  some  other  way  which  will  not  seem  like  an 
invidious  discrimination  against  certain  classes  of  existing  banks?  The  small 
proportion  of  money  with  which  banking  business  in  the  United  States  is 
carried  on  in  ordinary  times,  and  the  still  smaller  proportion  of  bank  notes 
issued  under  present  law,  indicates  that  the  banks  of  the  country  have  accom- 
modated themselves  to  doing  business  with  money  furnished  from  other 
sources,  that  they  know  how  to  safely  conduct  themselves  as  banks  of  dis- 
count and  deposit  only.  In  ordinary  times  they  are  safe  enough,  and  they 
would  be  equally  safe  under  the  stress  of  hard  periods,  if  there  was  any  source 
from  which  they  could  obtain  money  to  maintain  their  reserves. 

It  would  be  no  great  hardship  to  deprive  all  the  banks  of  the  country  of 
the  present  circulation  privilege,  from  which  they  derive  very  little  profit. 
Since  the  suggestion  of  chartering  a bank  with  large  capital  for  the  purpose 
of  superseding  or  aiding  the  independent  Treasury  in  carrying  on  the  finan- 
cial operations  of  the  Government  now  meets  with  favor  in  many  quarters, 
it  would  seem  possible  to  make  this  bank,  in  addition  to  a depository  of  Gov- 
ernment money,  the  issuer  of  all  the  bank-note  currency  required  by  the 
country. 

Mr.  Rhodes’  plan,  referred  to  above,  presented  to  the  American  Bankers’ 
Association  in  1895,  proposed  the  creation  of  a large  bank,  which  should 
issue  notes  in  exchange  for  legal-tender  notes,  gold  and  silver  certificates,  and 
also  upon  the  security  of  bona  flde  commercial  paper  and  other  securities 
when  these  were  presented  as  the  basis  of  loans  by  other  banks.  By  exchang- 
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ing  its  notes  for  legal-tenders  and  gold  and  silver,  it  could  always  maintain 
ample  reserves  on  its  total  issues. 

This  bank  would  not  be  a Government  bank,  except  in  the  sense  that  it 
would  carry  on  the  financial  operations  of  the  Government  to  the  extent  that 
its  assistance  was  required.  Nor  would  it  be  necessary  that  this  bank  should 
receive  all  Government  business  to  the  exclusion  of  all  other  banking  institu- 
tions. It  would  be  owned  and  conducted  by  private  enterprise.  It  would 
not  be  necessary  as  it  was  in  earlier  times  for  the  Government  to  invest  in  its 
stock  or  to  have  representation  on  the  directorate. 

If  such  an  institution  were  chartered,  the  prospect  of  its  being  a profitable 
enterprise  would  be  so  great  that  it  is  probable  that  capital  to  any  required 
amount  would  be  subscribed  by  private  capitalists.  The  Government  would 
only  exercise  such  supervision  over  it  as  it  now  exercises  over  the  present 
National  banks,  requiring  reports  and  making  periodical  examinations.  The 
details  of  the  powers  and  privileges  of  such  a corporation  would  of  course 
require  careful  consideration  before  they  were  embodied  in  a charter.  It 
would  be  necessary  for  the  bank  to  have  branches  at  the  chief  financial 
centres  at  least.  One  important  provision  would  be  required  in  order  to  pre- 
vent its  coming  into  competition  with  existing  banks,  and  that  is  that  it 
should  receive  deposits  from  and  make  loans  to  the  banks  and  the  Govern- 
ment only.  The  main  source  of  its  profit  would  be  the  issue  of  circulating 
notes.  In  return  for  this  it  should  be  required  to  receive  and  collect  checks 
on  banks  in  all  parts  of  the  country  at  par,  receiving  them,  however,  from 
banks  and  the  Government  only  and  not  from  individual  depositors.  As  a 
depository  of  gold  it  should  be  subject  to  definite  rules  for  regulating  the 
export  and  import  of  that  metal. 

Such  an  institution  would  not  interfere  with  the  free  banking  which  is  so 
engrafted  as  one  of  the  peculiar  features  of  the  banking  system  of  the  country. 
There  would  no  doubt  be  opposition  to  the  charter  of  such  a bank  as  this. 
It  would  come  chiefiy  from  the  large  banks  in  the  financial  centres  that  now 
derive  a profit  from  the  collection  of  checks  and  perhaps  from  the  periodical 
stringencies  in  the  money  market.  It  ought  to  have  the  support  of  the  smaller 
banks  throughout  the  country,  for,  while  not  necessarily  interfering  with  their 
present  course  of  business,  it  would  furnish  them  with  the  support  they  need 
at  critical  times  and  would  give  a currency  to  checks,  as  far  as  a check  pos- 
sesses currency,  equal  to  that  of  the  National  bank  note  now.  It  would  in  a 
great  measure  obliterate  differences  in  inland  exchange.  To  the  Government 
it  would  be  of  the  greatest  service  in  making  the  prices  of  its  bonds  more 
steady,  so  that  the  debt  might  from  time  to  time  be  reduced  by  purchase  at 
less  cost.  It  would  be  invaluable  in  the  remittance  of  funds  to  all  parts  of 
the  world,  and  in  the  regulation  of  Government  deposits.  On  these  it  would 
be  expected  to  pay  a rate  of  interest  to  be  regulated  from  time  to  time  by  the 
market  rate  for  money,  but  always  sufficiently  less  to  afford  the  bank  a rea- 
sonable profit. 

The  time  may  not  yet  be  ripe  for  such  an  institution,  but  it  is  plain 
that  something  in  this  direction  will  be  demanded  within  a few  years.  The 
trend  of  public  opinion  is  much  stronger  in  favor  of  some  device  that  will 
regulate  the  money  markets  and  prevent  the  extremes  of  speculation.  The 
necessity  is  evidenced  by  the  efforts  of  the  greater  banks  of  New  York  to 
assume  more  commanding  positions  by  the  increase  of  capital  and  resources. 
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INCREASING  THE  EFFICIENCY  OF  THE  WORKING  FORCE. 

VI. 

There  is  probably  no  calling  in  the  business  world  of  to  day  that  demands 
such  a high  class  of  service,  and  where  men  of  such  unquestioned  integrity, 
intelligence,  ability  and  experience  are  demanded  and  necessary  for  the  suc- 
cess of  the  business  they  represent,  as  in  the  banking  business. 

There  are  banks  and  banks,  as  there  are  bankers  and  bankers;  and  while 
as  a class  the  men  who  occupy  positions  of  trust  and  responsibility  in  insti- 
tutions of  whatever  character  in  the  banking  business  are  undoubtedly  a 
representative  set  of  men  whose  equals  can  scarcely  be  found,  yet  even  among 
them  there  is  room  for  a single  individual  to  stand  out  from  among  his  fel- 
lows by  his  special  fitness  for  and  training  in  the  work,  as  evidenced  by  the 
success  of  the  institution  with  which  he  has  been  identified,  just  as  there  are 
institutions  that  have  built  up  for  themselves,  by  years  of  exacting  public 
service,  a reputation  that  makes  them  pre-eminent  among  their  contem- 
poraries. 

It  is  not  enough  that  the  bank  may  be  equipped  with  all  the  accommoda- 
tions and  facilities  which  money  can  procure,  to  be  of  the  most  service  to  its 
patrons.  It  is  not  enough  that  it  has  at  its  head  as  an  executive  a man,  or 
men,  as  the  case  may  be,  of  great  ability  and  unquestioned  standing.  To 
meet  with  the  most  perfect  success,  to  be  of  the  most  use  in  the  community 
it  seeks  to  serve,  as  well  as  to  be  the  most  profitable  to  its  shareholders,  it 
is  necessary  that  as  far  as  possible  each  part  and  parcel  that  goes  to  make  up 
the  complete  life,  as  it  were,  of  the  whole  institution,  should  not  only  be  in 
perfect  harmony,  but  be  as  nearly  eflfieient  as  it  is  possible  to  have  in  a live, 
well-managed  bank. 

Fui^dambntal  Principles  to  be  Kept  m Mind. 

How  to  bring  up  the  working  force  of  the  bank  to  the  highest  possible 
standard  of  efficiency,  from  a point  of  public  service,  as  well  as  increased 
profits  and  general  prosperity  that  follow,  is  a question  of  the  most  vital  im- 
portance to  any  bank  or  banker.  While  undoubtedly  there  could  be  no  ar- 
bitrary rules  to  follow,  or  any  perfect  system  devised  that  could  meet  all  the 
demands  of  every  bank — for  the  conditions  which  surround  each  individual 
bank  are  apt  to  differ  widely,  and  the  outside  influences  and  demands  to  be 
considered  must  needs  influence  the  character  and  breadth  of  the  inside  work- 
ings of  the  same — yet  every  well-managed  bank,  which  seeks  to  build  up  a 
lasting  reputation  and  to  increase  its  business,  must  have  at  its  command  a 
corps  of  capable  officers  and  clerks,  and  a system  of  caring  for  its  business; 

* A series  of  articles  to  be  published  in  competition  for  prizes  agrgretiratinfr  $1,050,  offered 
by  Thb  Bankbbs'  Magazine.  Publication  of  these  articles  was  begun  in  the  July,  1901, 
number,  page  18. 
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and  there  are  certain  well-defined  truths  or  fundamental  principles  which 
should  never  be  forgotten  or  deviated  from  and  to  which  the  entire  staff 
should  be  made  to  conform. 

Simple  and  Complete  Records. 

In  these  days  of  modem  bookkeeping  and  accounting  the  officer  whose 
duty  it  is  to  procure  for  his  bank  its  supplies  of  different  character  has  brought 
to  his  notice  constantly  the  latest  and  most  improved  methods  to  be  used, 
and  these  can  be  changed  to  suit  the  demands.  The  important  thing  to  be 
considered  is  simplicity,  which  will  promote  accuracy  and  give  economy  of 
both  time  and  material,  and  yet  which  will  give  to  the  bank  at  all  times  a 
complete  record  of  all  business  transacted. 

The  volume  and  character  of  the  business  of  any  bank  must  needs  deter- 
mine its  arrangements  for  handling  the  same  in  the  best  manner,  allowing 
for  both  method  and  accuracy  as  to  detail.  There  can  be  no  question  that 
the  fewer  hands  any  business  passes  through  in  being  cared  for,  the  better, 
where  system  and  care  are  observed.  And  while  it  is  neither  safe  nor  eco- 
nomical to  give  any  man  more  to  do  than  he  can  attend  to  properly — for  if 
overworked  he  must  either  neglect  something  or  break  down  in  health — yet 
it  is  especially  desirable  that  the  work  be  arranged  to  occupy  closely  the  time 
and  thought  of  each  individual  employee  of  the  bank ; unceasing  industry 
and  attention  are  two  very  valuable  qualities  to  encourage  and  develop. 

The  Proper  Use  op  Working  Hours. 

The  working  hours  of  a bank,  while  long  enough,  are  not  burdensome ; 
and  it  is  very  important  that  each  officer  and  clerk  be  at  his  post  promptly 
for  each  day^s  business,  and  remain  there  and  give  his  undivided  time  and  at- 
tention to  his  duties;  nothing  but  absolute  necessity  should  admit  of  any  de- 
viation from  this  rule.  The  employee's  time  belongs  to  his  bank  strictly  dur- 
ing business  hours,  and  outside,  too,  where  occasion  demands. 

Arrangement  of  the  Office. 

The  arrangement  of  the  office  should  be  of  such  a nature  as  to  facilitate 
in  every  possible  manner  the  economy  of  the  time  of  employees  and  the  safe 
and  convenient  despatch  of  business.  Among  the  most  important  accessories 
to  the  office  should  be  a well-selected  library  of  books  of  reference  and  gen- 
eral information ; standard  works  on  theory  and  practice,  commercial  law, 
finance,  history,  etc.,  as  well  as  periodicals  of  different  character. 

Value  of  Specialized  Education. 

The  man  who  has  the  advantage  of  a complete  education  is  better  equipped 
for  his  work  than  the  one  who  must  work  out  his  own  salvation,  by  years  of 
patient  application,  perhaps.  The  former  has  the  advantage  of  training, 
which  is  absolutely  necessary  to  the  success  of  any  one,  while  the  latter  may 
consume  years  of  valuable  time  and  wasted  energy  possibly  before  he  realizes 
the  need  of  sx>ecial  study  and  thought.  By  proper  attention  and  encourage- 
ment, most  any  young  man  of  any  ambition  whatever  would  study  to  know 
his  business  and  to  know  it  well ; and  if  he  can  have  the  infiuence  that  comes 
from  reading  along  the  lines  of  his  business  just  when  he  can  apply  the  les- 
sons learned  constantly  in  his  work,  it  will  make  the  information  he  gains  of 
a technical  nature  all  the  more  practical  and  lasting.  While  a man  need  not 
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have  what  is  termed  a technical  education  to  make  the  well-rounded  man  of 
affairs,  yet  he  must  have  mastered  the  fundamental  principles  of  his  business 
to  be  able  to  grasp  and  direct  the  whole. 

Qualifications  and  Character  of  Officers  and  Clerks. 

The  real  life  of  the  bank  lies  in  its  officers  and  clerks — ^the  brains  of  the  in- 
stitution and  the  character  of  these  determine  the  whole.  One  of  the  most 
important  things  to  consider,  in  one  phase  of  the  situation,  is  the  character 
and  qualifications  of  an  applicant  for  a position  of  any  kind  in  a bank.  A 
bank  cannot  have  too  high  a standard  of  living  among  its  employees,  mor- 
ally, financially,  intellectually  and  physically ; and  not  only  should  a bank 
seek  men  who  can  fulfill  as  near  as  possible  these  qualifications,  but  the  di- 
rectors of  every  bank  should  know,  as  far  as  practicable,  the  habits  and  man- 
ner of  life  of  each  man  connected  with  the  institution,  from  the  highest  to 
the  lowest,  and  if  they  do  not  live  in  a manner  calculated  to  refiect  credit  on 
their  business,  they  should  be  reformed  in  some  manner  or  removed. 

Economy  of  Time  and  Effort. 

One  of  the  greatest  principles  of  life  to  learn  is  that  of  economy ; the 
proper  use  of  one^s  time,  energy  and  opportunities.  An  officer  or  clerk  should 
learn  that  his  time,  energy  and  thought  belong  to  his  bank ; his  sense  of 
duty  should  be  of  the  highest  character.  The  beginner  should  be  taught  to 
use  method  and  care  in  everything  rather  than  to  acquire  great  proficiency 
in  the  start ; and  he  should  be  made  to  feel  that  everything  that  he  may  do 
refiects  on  the  bank  as  a whole,  for  good  or  bad. 

To  become  capable  of  assuming  responsibility,  to  guide  or  direct  the  bus- 
iness or  action  of  others,  one  must  be  first  willing  to  learn,  and  to  obey  many 
times  where  his  own  judgment  or  inclination  might  be  to  do  differently. 
However,  there  can  never  be  any  question  when  it  comes  to  a compromise  of 
character  or  one  of  integrity.  But  obedience,  where  questions  of  judgment 
or  method  are  at  issue,  is  essential.  To  have  system  there  must  be  perfect 
government. 

Devotion  to  One’s  Duties. 

Naturally,  the  infiuence  a bank  employee  exerts  proceeds  from  the  heads 
of  the  institution  down.  A man  to  be  a success  at  anything  must  have  his 
soul  in  his  work,  and  especially  is  it  necessary  that  the  men  whose  duties 
keep  them  in  touch  with  the  public,  the  bank’s  senses,”  as  it  were,  should 
have  the  good  of  the  whole  institution  at  heart  constantly,  and  should  be  as 
near  as  possible  a living  example  to  those  under  them  of  what  a real,  broad- 
minded man  should  be ; and  furthermore,  should  take  occasion  to  impress  in 
detail,  as  is  possible  in  the  every-day  business  of  the  bank,  the  best  manner 
of  handling  anything  connected  with  the  business  that  might  arise.  Where 
a bank’s  employees  can  be  used  as  supplies  or  shifted  from  one  position  to 
another,  it  gives  them  not  only  a better  insight  into  the  business  as  a whole, 
but  fits  them  to  fill  a different  position  at  any  time  a vacancy  may  occur,  es- 
pecially where  a study  has  been  made  of  the  needs  of  the  higher  step  that 
each  one  hopes  to  take. 

There  is  nothing  that  does  more  good  than  allowing  each  member  of  the 
force  to  feel  that  he  has  the  confidence  of  his  superior  officers;  and  to  take 
him  into  confidence  at  times,  when  it  is  practicable  to  do  so,  not  only  gives 
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him  an  added  interest  in  the  affairs  of  the  bank,  but  fits  him  all  the  more  to 
discharge  any  duty  that  may  arise  at  any  moment.  Keep  every  man  in  the 
bank  in  as  close  touch  with  its  affairs,  as  a whole  and  in  detail,  as  is  possible. 

Personal  Interest  in  the  Employees. 

We  are  all  susceptible  to  influence,  and  it  should  be  the  desire  of  the  di- 
rectors and  officers  of  every  bank  to  take  a personal  interest  in  each  member 
of  the  bank's  force,  so  that  they  may  feel  that  the  officers  are  their  friends, 
not  to  indulge  them,  but  to  demand  of  them  always  the  highest  service  pos- 
sible they  could  give. 

There  should  be  no  partiality  shown  one  man  above  another.  If  any  one 
thing  destroys  harmony  and  interest,  this  one  thing  will;  a man  who  is  fair 
does  not  ask  it ; simple  recognition  of  merit  will  call  forth  the  best  that  is  in 
one,  always.  If  a man  by  superior  ability  and  skill  supersedes  another,  he 
can  reflect  on  no  one  else,  and  he  who  succeeds  to  the  better  place  is  but  an 
example  of  what  others  may  expect  if  they  study  to  improve;  and  if  among 
the  employees  of  any  institution  it  is  understood  that  merit  wins ; that  abil- 
ity and  faithfulness  are  the  stepping-stones,  to  better  things,  and  that  equity 
will  be  meted  out  to  all  alike,  it  will  tend  to  promote  harmony  as  well  as  real 
efficiency  of  the  bank's  force,  as  far  as  it  lies  in  the  power  of  the  individual, 
at  least  among  those  who  are  of  real  worth  and  ambitious  to  serve  well  and 
rise  higher. 

DSTBRMININa  ON  PROMOTIONS. 

In  considering  the  question  of  promotions,  a system  which  combined  that 
of  seniority  of  service  in  only  a limited  way,  with  the  greater  emphasis  on 
th&t  of  actual  ability  and  fltness,  would  be  for  the  greatest  good  of  the  whole; 
and  the  system  introduced  in  some  of  our  large  institutions,  making  it  neces- 
sary to  take  examinations  from  time  to  time  to  determine  the  actual  work 
being  done  by  each  individual,  not  only  pertaining  to  the  duties  coming 
under  his  immediate  attention,  but  in  a general  way  showing  not  only  the  ex- 
tent of  perfection  attained  in  each  case,  but  the  efforts  of  each  to  fit  himself 
for  a higher  position  than  he  occupied,  would  in  the  end  give  not  only  the 
best  results,  but  would  bring  closer  application  and  more  work  for  the  good 
of  both  the  bank  and  the  individual.  And  unless  something  else  made  it  im- 
possible in  certain  cas^s,  promotion  from  the  standpoint  of  fltness,  all  things 
considered,  would  be  the  most  effective  and  equitable. 

Doing  Things  in  the  Right  Way. 

There  is  only  one  way  to  do  a thing,  and  that  is  to  do  it  as  near  right  as 
lies  in  one's  power.  The  flrst  thought  should  be  one  of  accuracy  rather  than 
speed,  one  of  duty  rather  than  impulse.  Years  of  careful,  earnest  work  have 
more  influence  and  create  a more  lasting  impression  than  would  more  bril- 
liant service  of  a superflcial  nature;  and  while  it  is  possible  to  have  influence 
without  great  efficiency,  yet  it  is  impossible  to  have  great  efficiency  and  not 
have  influence;  and  there  are  so  many  sides  to  the  service  demanded  by 
every  large  banking  institution  that  there  would  be  room  for  both  great  effi- 
ciency and  great  influence  if  the  one  could  exist  without  the  other. 

The  bank's  accountants  of  different  character  may  be  men  of  great  effi- 
ciency, experts  in  their  line;  they  have  influence  certainly,  and  yet  not  in  the 
same  sense  or  breadth  that  the  heads  of  the  institution  are  supposed  to  pos- 
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86SS,  nor  can  they  command  the  salary  the  latter  naturally  receive.  If  it 
were  a question  between  two  men  of  equal  position,  efficiency  would  surely 
have  first  place.  A man  who  is  known  as  one  who  gives  dose  attention  to  his 
business,  a hard  worker  oftentimes,  a busy  man  in  every  sense  of  the  word, 
is  the  man  whose  opinions  will  be  sought  after  and  considered,  and  men  will 
naturally  entrust  their  business  to  him,  because  they  know  it  wiU  receive 
thought  and  attention. 

The  Payment  op  Adequate  Salaries. 

Men  who  occupy  positions  in  banks  are  supposed  to  receive  the  highest 
salaries,  all  things  considered,  of  any  class  of  business  men;  and  while  they 
have  responsibilities  commensurate  with  their  salaries  in  most  cases,  yet  the 
whole  amount  of  the  bank’s  earnings  which  could  be  set  aside  for  salaries 
ought  to  be  divided  or  graded  in  sudi  a manner  as  to  rather  give  to  the  whole 
than  to  any  one  person  or  position. 

A liberal  salary  should  be  paid  to  each  employee  of  any  bank  doing  a 
prosperous  business,  a fair  living  salary,  responsibility  being  taken  into  con- 
sideration with  that  of  actual  service  rendered  of  whatever  kind. 

Long,  patient  and  exacting  service  is  demanded  in  many  of  the  different 
positions  in  a bank,  and  any  man  of  character  will  do  all  the  better  work 
and  take  all  the  mpre  interest  where  he  feels  that  he  is  receiving  recognition 
in  a material  way  for  his  services.  On  the  other  hand,  pay  any  less  than  he 
knows  that  he  earns  justly,  or  than  similar  positions  pay,  and  it  may  in  a 
measure  destroy  his  interest  and  usefulness. 

Where  the  officers  and  clerks  in  any  bank  receive  salaries  in  proportion  to 
the  dignity  or  responsibility  of  their  positions,  and  feel  sure  that  as  the  busi- 
ness prospers  and  grows  they  will  share  in  the  results;  that  what  is  for 
the  bank’s  good  is  to  their  interest  as  weU,  any  business  gained  for  the  bank, 
anything  saved  to  it,  anything  that  produces  better  results  or  gives  more  prof- 
its, would  receive  proper  recognition,  would  be  one  cause  for  increase  of  sal- 
ary or  promotion,  this  feeling  and  knowledge  will  promote  more  uniform 
effort  and  interest,  and  will  give  better  results  than  any  other  system  that 
can  be  put  in  force. 

As  previously  remarked,  the  size  and  character  of  the  institution  necessarily 
enter  into  the  question  very  largely  in  many  ways.  What  could  be  used  well  in  a 
large  business  might  not  be  practicable  in  a smaller  way.  &[ystems  giving 
good  results  in  a bank  employing  a large  number  of  men  could  not  always  be 
used  with  the  same  effect  in  smaller  ones. 

Stimulating  Individual  Effort. 

' Where  a man  feels  that  all  that  he  has  must  depend  upon  his  own  efforts 
largely,  that  if  he  can  save  and  does  not,  he  will  have  to  suffer  the  results  in 
later  years,  he  certainly  would  put  forth  every  effort  to  lay  aside  something 
for  the  contingency  that  might  arise,  and  not  depend  on  others  for  the  emer- 
gency. If  he  can  lay  aside  each  year  a certain  amount  from  his  salary,  that 
is  his  own ; and  where  he  is  given  health  and  employment,  every  man  is  the 
better  for  knowing  he  must  provide  for  his  own  future.  On  the  other  hand, 
provide  a system  of  pensioning,  and  you  destroy,  in  a sense,  individual  effort 
to  an  extent,  except  in  case  of  sickness  or  lack  of  employment  which  come 
with  old  age. 

It  would  be  hard  to  understand  each  individual  man  w^  enough  to  know 
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what  was  the  best,  in  his  particular  case.  If  any  institution  could  retain  in 
its  employ  the  same  force  of  men  year  after  year,  and  could  lay  aside  for 
them,  from  the  earnings  each  year,  a certain  amount  toward  a fund  to  be  used 
for  their  good  in  cases  of  sickness  or  old  age,  where  the  fund  came  from  the 
independent  profits  of  the  bank,  and  was  only  bestowed  where  years  of  ser- 
vice had  been  rendered,  or  other  good  cause — this  would  tend  to  give  both 
length  of  service  among  its  employees  and  a feeling  of  security  that  would  be 
of  great  benefit. 

The  relations  which  exist  between  officers  and  clerks  in  a bank  have  a 
great  deal  to  do  with  the  real  efficiency  of  the  whole.  There  should  be  a 
community  of  interest  in  everyway  pervading  the  whole  institution;  not  only 
a pride  in  being  a part  of  the  real  life  of  his  bank  should  exist  with  each  one, 
but  a fellow  feeling ; a desire  to  help  and  be  helped  should  be  the  spirit  shown 
among  men  thrown  constantly  together,  and  the  opportunities  for  infiuence 
and  example  are  so  great  that  they  mean  almost  everything  to  any  institution. 

If  the  executive  be  a man  of  great  breadth  of  character  and  experience,  a 
man  upright  in  his  dealings,  full  of  life  and  energy,  it  would  be  hard  to  esti- 
mate the  infiuence  he  exerts  upon  the  men  he  comes  in  contact  with  daily,  in 
mutual  service  for  the  institution  they  all  serve.  By  the  strict  accounting  of 
his  time,  he  can  teach  economy  of  the  greatest  kind  that  will  do  more  to  give 
actual  results  than  aU  else  combined ; the  actual  use  and  saving  of  time,  the 
saving  of  energy,  the  closest  application.  He  has  a high  sense  of  duty,  and 
each  man  feels  that  he  is  expected  to  do  his  best  at  all  times;  that  duty  comes 
first,  then  personal  consideration.  By  his  dealings  with  the  public  in  general, 
which  often  require  great  ^tience,  as  well  as  skill  and  versatility,  he  teaches 
one  of  the  important  lessons  to  be  observed,  that  of  learning  human  nature ; 
to  know,  if  possible,  the  intent  in  the  mind;  to  beable  to  sift  and  analyze  men^s 
motives  and  determine  character. 

By  the  use  of  the  money  and  property  belonging  to  the  bank  he  teaches 
finance,  economics,  mathematics,  taking  note  of  every  little  thing,  lest  any 
be  lost;  nothing  too  small  to  be  noticed  and  accounted  for.  He  weighs  the 
different  influences  that  commerce  and  the  business  of  the  world  at  large 
have  upon  “his  world,”  and  places  the  funds  of  the  bank  in  different  posi- 
tions, so  that  the  relation  existing  between  the  whole  may  bring  about  safety, 
usefulness,  profit.  By  his  knowledge  of  the  affairs  of  the  bank  in  detail  he 
shows  that  his  eye  is  everywhere;  knowing  the  habits  and  feelings,  as  far 
as  possible,'  of  each  individual  member  of  the  force,  and  being  able  to  give 
personal  notice  in  some  way  as  opportunity  presents,  pleasing  if  possible,  to 
those  he  comes  in  touch  with.  Demanding  the  best  always;  strict  and  yet 
fair;  agreeable  and  yet  not  familiar — always  courteous,  and  still  teaching  dig- 
nity and  self-respect. 

He  should  study  the  needs  of  those  under  him,  and  always  be  open  to  sug- 
gestions as  to  methods  or  means  to  use,  encouraging  any  and  all  interest 
shown  in  the  affairs  of  the  bank,  and  showing  by  his  acts  that  it  was  not  his 
personal  interest  he  studied  but  that  of  the  bank,  and  those  it  was  his  duty 
to  serve  in  his  capacity  as  its  head.  This  should  not  apply  to  one  man,  but  to 
each  man  in  the  bank,  as  it  comes  in  his  power  to  do  or  be  done  by. 

There  should  be  a spirit  of  good  fellowship  and  union  of  interest  common 
to  aU,  for  the  conditions  existing  in  the  inside  workings  of  the  bank  are  apt 
to  make  themselves  felt  on  the  public  at  large,  and  either  give  to  the  bank  a 
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distinotive  tone,  and  cause  these  men  to  be  sought  after  for  places  of  import- 
ance and  trust,  or  the  reverse,  as  the  case  may  be. 

Every  banker  should  be  a good  citizen.  The  opportunities  that  naturally 
come  to  him  in  his  dealings  with  the  public  to  study  the  conditions  of  the 
community  he  lives  in,  not  only  as  affected  by  trade  or  commerce,  but  in  a 
broader  sense  in  all  the  phases  of  life — social,  economic  and  political,  as  well 
as  from  a philanthropic  standpoint,  are  very  great.  And  again,  the  oppor- 
tunities that  come  to  him  for  shaping  public  opinion,  of  making  his  influence 
felt  in  any  cause  for  the  good  of  the  general  public,  are  of  an  exceptional  na- 
ture ; making  it  his  duty  to  mingle  among  the  people,  for  a twofold  reason : 
by  virtue  of  the  position  he  holds — one  of  responsibility,  j)erhaps,  or  trust — 
he  has  a x>ower  for  good  or  bad  placed  in  his  hands  given  to  few ; as  a result 
he  owes  a duty  to  the  public  in  general,  which  would  naturally  make  him  be- 
come identifled  with  all  public-spirited  and  right-minded  people  in  anything 
that  was  for  the  public  good ; in  his  every-day  walks  of  life  he  is  constantly 
brought  in  close  touch  with  human  nature  in  his  business  dealings  with  men, 
giving  him  opportunities  for  usefulness  in  untold  ways.  If  be  be  a student, 
a philosopher,  a philanthropist,  a broad-minded  man,  his  advice  and  help 
will  be  constantly  sought  for  and  given.  Another  reason  why  he  should  make 
his  influence  felt  as  much  as  possible,  why  his  dealings  with  the  public  should 
be  as  far-reaching  as  in  his  power  to  make  them,  is  the  one  of  duty  toward  the 
institution  with  which  he  is  identifled.  A certain  amount  of  the  business 
that  comes  to  any  bank  is  brought  by  natural  causes,  but  by  far  the  greater 
part  comes  through  personal  influence  and  power  to  attract  patronage  in  va- 
rious ways.  A man  may  be  strong  minded  and  clear  sighted,  and  yet  lack 
some  of  the  qualities  which  draw;  lack  the  influence  needed  in  the  head  of 
any  bank,  and  in  minor  x>ositions  also.  He  must  study  the  needs  of  the  pa- 
trons of  his  bank,  and  see  that  his  competitor  does  not  offer  better  induce- 
ments for  business  that  can  be  given  in  legitimate  and  well-defined  lines. 

While  a great  deal  of  the  business  that  passes  through  any  bank  must  be 
of  itself  unprofitable,  yet  if  a bank  can  gain  the  good  will  of  the  public  gen- 
erally by  cordial  and  courteous  treatment  to  all,  both  great  and  small,  the  re- 
sults are  as  “ bread  cast  upon  the  waters.” 

In  his  relations  with  the  public  the  banker  should  be  conscientious  as  to 
the  purpose  and  use  of  his  influence  or  power  in  any  movement  of  public  in- 
terest or  private  enterprise. 

He  is  supposed  to  represent  the  most  conservative  as  well  as  the  most  lib- 
eral views;  his  Judgment  is  apt  to  be  followed  by  many  without  question,  and 
if  any  bad  results  follow  the  effect  will  be  twofold:  a loss  to  himself  in  the 
way  of  public  confidence  and  esteem,  and  eventually  loss  of  x>atronage  to  his 
bank. 

A bank  is  a public  institution,  created  with  the  intent  to  build  up  the  in- 
terests of  the  many.  The  flow  of  business  to  its  doors  must  de|)end  upon  its 
power  to  use  and  be  used.  To  get  and  then  to  use  are  the  two  great  ques- 
tions that  present  themselves,  and  the  bank's  officers  and  employees  are  but 
means  to  this  end. 

A bank  may  have  an  imposing  edifice,  thoroughly  equipped,  to  do  busi- 
ness in — this  in  itself  may  be  a power,  yet  all  things  else  are  subservient  to  its 
capacity  to  hold  the  public  confidence  and  esteem,  to  be  gained  through  the 
strength  of  character  and  ability  of  its  working  force.  Karl  Kenkard. 
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IMPORTANT  LEGAL  DECISIONS  OF  INTEREST  TO  BANKERS, 


All  the  latest  decisions  affecting  bankers  rendered  bj  the  United  States  Courts  and  State  Court 
of  last  resort  will  be  found  in  the  MAOAznnE’s  Law  Department  as  early  as  obtainable. 

Attention  is  also  directed  to  the  **  Beplles  to  Law  and  Banking  Questions."  included  in  this 
Department. 

LIABILITY  OF  STOCKHOLDER— NATIONAL  BANK  IN  LIQUIDATION— TRUS- 
TEE-CREDITOR'S  BILL, 

United  SUtes  Circuit  Court.  District  of  South  Carolina.  May  23.  1001. 
WILLIAMSON,  et  al,  V8.  AMERICAN  BANK,  et  al. 

The  only  authorized  procedure  for  enforcing  the  individual  liability  of  the  shareholders  of  a 
National  bank  which  has  gone  into  voluntary  liquidation  is  by  a bill  in  equity  in  the 
nature  of  a creditor's  bill,  brought  by  a creditor  on  behalf  of  himself  and  of  all  other 
creditors  of  the  association.’* 

The  trustee  appointed  by  the  stockholders  has  no  authority  to  enforce  this  liability. 

The  suit  must  be  brought  in  the  district  in  which  the  bank  is  located. 


Brawley,  District  Judge : The  demurrer  rests  upon  several  grounds  which 
seem  meritorious,  but  that  which  raises  the  question  of  jurisdiction  being 
held  to  be  decisive,  it  alone  need  be  considered.  The  biU,  filed  by  William- 
son, trustee  of  the  National  Bank  of  Asheville,  N.  C.,  and  the  Battery  Park 
Bank,  against  the  American  Bank  and  W.  L.  Gassaway,  as  Cashier,  alleges, 
inter  alia^  that  the  National  Bank  of  Asheville  was  a body  corporate  under 
what  is  known  as  the  National  Banking  Act,’^  and,  it  having  become  finan- 
cially embarrassed  and  desiring  to  discontinue  business,  its  stockholders,  at 
meetings  duly  convened,  resolved  to  close  up  its  business  and  go  into  volun- 
tary liquidation  under  the  provisions  of  the  statutes  of  the  United  States  in 
such  cases  made  and  provided.  All  the  property,  effects,  assets  and  resources 
of  said  bank  were  assigned  to  the  plaintiff  Williamson  in  trust  to  secure  cer- 
tain loans  to  said  bank  and  other  liabilities,  with  full  xK>wer  to  said  trustee 
to  collect  all  debts  and  liabilities  due  to  said  bank,  and  to  convert  its  assets 
into  cash,  and  to  x>ay  the  scune  to  its  creditors.  It  further  aUeged  that  the 
said  National  bank,  when  engaged  in  a general  banking  business,  became 
indebted  to  the  Battery  Park  Bank,  a corporation  organized  under  the  laws 
of  the  State  of  North  Carolina,  in  the  sum  of  $10,000,  and  that  the  balance 
due  on  said  indebtedness  was  something  over  $6, 000;  that  the  National  Bank 
of  Asheville  was  insolvent  and  unable  to  pay  its  debts,  and  that  the  creditors 
were  entitled  to  have  enforced  against  the  shareholders  the  individual  liability 
provided  by  the  statutes  of  the  United  States;  that  the  American  Bank  of 
Greenville,  S.  C.,  was  a stockholder  in  said  National  Bank  of  Asheville,  own- 
ing 200  shares,  of  the  par  value  of  $25  each,  standing  in  the  name  of  W.  L. 
Gassaway,  Cashier  of  said  bank ; and  that  said  shareholder  was  liable  to  the 
creditors  of  said  National  bank  in  the  sum  of  $5,000.  The  prayer  of  the  bill 
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was  that  the  aforesaid  shareholder  be  ordered  and  decreed  to  x>ay  to  the 
plaintift  the  Battery  Park  Bank  the  amount  due  to  said  bank,  with  interest, 
and  to  pay  to  such  other  creditors  as  may  become  parties  to  the  bill  such 
sums  as  may  be  found  due  to  such  creditors,  or  to  pay  to  said  Williamson 
said  amount  as  trustee  for  such  creditors. 

By  the  original  National  Banking  Act  (section  5151,  Rev.  St.),  it  is  declared 
the  shareholders  of  every  National  banking  association  shall  be  held  indi- 
vidually responsible,  equally  and  ratably,  and  not  one  for  another,  for  all 
contracts,  debts  and  engagements  of  such  association  to  the  extent  of  the 
amount  of  their  stock  therein  at  the  par  value  thereof  in  addition  to  the 
amount  invested  in  such  shares.  Section  5220  of  the  Revised  Statutes  pro- 
vides that  ^*any  association  may  go  into  liquidation  and  be  closed  by  a vote 
of  its  shareholders  owning  two- thirds  of  its  stock.”  Section  6234,  Rev.  St., 
provides  that  the  Comptroller  of  the  Currency,  in  cases  of  default  therein 
mentioned,  may  appoint  a Receiver,  who  shall  take  possession  of  all  the  assets 
of  the  association,  collect  all  debts,  and,  if  necessary,  pay  the  debts  of  such 
association  and  enforce  the  individual  liability  of  stockholders ; and  in  Ken- 
nedy vs.  Gibson  (8  Wall.  499),  upon  a bill  filed  by  a Receiver  against  the 
stockholders,  it  was  held  that  creditors  must  seek  their  remedy  through  the 
Comptroller  in  the  mode  prescribed  by  the  statute;  that  they  could  not  pro- 
ceed directly  in  their  own  name  against  the  stockholders  or  debtors  of  the 
bank ; that  action  on  the  part  of  the  ComptroUer  was  indispensable  whenever 
the  personal  liability  of  the  stockholder  was  sought  to  be  enforced,  and  must 
precede  the  institution  of  suit  by  the  Receiver;  and  that  fact  must  be  defi- 
nitely averred  in  all  such  cases.  No  provision  was  contained  in  the  original 
act  specifying  what  course  could  be  taken,  in  case  of  voluntary  liquidation, 
to  enforce  the  Individual  liability  of  the  shareholders.  This  omission  was 
supplied  by  the  act  of  June  30,  1876  (19  Stat.  63),  the  first  section  of  which 
provides  for  the  appointment  of  a Receiver  by  the  Comptroller,  as  provided 
in  section  5234,  whenever  any  National  bank  shall  be  dissolved,”  etc.,  which 
Receiver  shall  proceed  to  close  up  such  association  and  enforce  the  personal 
liability  of  the  shareholders.  Section  2 provides  as  follows: 

**That  whenever  any  National  banking  association  shall  have  gone  into 
liquidation  under  the  provisions  of  section  5220,  the  individual  liability  of  the 
shareholders,  provided  by  section  6161,  may  be  enforced  by  any  creditor  of 
such  association  by  bill  in  equity  in  the  nature  of  a creditor's  bill,  brought  by 
such  creditor  on  behalf  of  himself  and  of  all  other  creditors  of  the  association 
against  the  shareholders  thereof,  in  any  court  of  equity  for  the  district  in 
which  such  association  may  have  been  located  or  established.” 

The  act  of  June  30,  1876,  has  been  frequently  amended  in  other  sections, 
but  it  does  not  appear  that  section  2 has  ever  been  altered  or  amended.  The 
responsibility  of  shareholders  is  not  an  ordinary  contractual  liability  fiowing 
from  the  acquisition  of  the  shares,  but  a liability  arising  by  force  of  the  stat- 
ute. The  statute  does  not  make  the  stockholders  liable  to  creditors,  but  they 
are  liable  for  contracts,  debts  and  engagements  of  the  bank.  Under  the 
original  act,  it  was  for  the  Comptroller  to  decide  when  it  was  necessary  to 
institute  proceedings,  and  whether  the  whole  or  a part,  and,  if  only  a part, 
how  much,  should  be  collected.  Those  questions  were  referred  to  his  judg- 
ment and  discretion,  and  his  determination  was  conclusive;  and,  as  before 
stated,  the  supreme  court  held  in  Kennedy  vs.  Gibson  that  action  on  his  jMurt 
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was  indispeDsable.  While  this  liability  is  not  strictly  an  asset  of  the  bank, 
and  could  not  be  enforced  for  its  benefit  as  a corporation,  yet  the  intention 
of  Conf^ess,  as  manifested  by  the  act  of  June  30,  1876,  was  evidently  to  treat 
it  as  a means  of  creating  a fund  to  be  applied  with  and  in  aid  of  the  assets  of 
the  bank  in  all  cases  of  voluntary,  as  of  involuntary,  liquidation.  The  only 
qualification  of  the  liability  of  the  stockholder  was  that  he  should  be  respon- 
sible equably  and  ratably.  Any  proceeding,  therefore,  to  enforce  this  liabil- 
ity by  means  of  a creditors*  bill,  should  be  such  as  would  enable  the  court, 
through  the  methods  and  machinery  of  a court  of  equity,  to  ascertain  for 
what  the  shareholders  ought  to  be  made  liable,  to  whom,  and  in  what  propor- 
tion, as  respects  each  other;  and  the  act  of  June  30, 1876,  which  provides  the 
remedy,  requires  that  this  creditors*  bill  should  be  brought  in  any  court  of 
the  United  States  having  original  jurisdiction  in  equity  for  the  district  in 
which  said  association  may  have  been  located  or  established.**  The  statute 
does  not  give  to  the  trustee  or  any  other  representative  of  the  stockholders  of 
a National  bank  in  voluntary  liquidation  any  authority  to  enforce  this  liabil- 
ity. Such  trustee  is  only  the  agent  of  the  stockholders  for  the  purpose  of 
liquidating  the  affairs  of  the  bank.  The  right  of  the  creditors  to  enforce  this 
liability  in  proceedings  independent  of  the  Comptroller  being  conferred  by 
statute,  it  can  only  be  exercised  in  conformity  with  its  provisions;  and,  as  the 
law  requires  such  creditors’  bill  to  be  brought  in  the  distriot  where  the  bank 
was  located,  it  follows  that  the  court  in  this  district  is  without  jurisdiction  to 
entertain  it. 

The  demurrer  is  sustained,  and  the  bill  dismissed. 


REDUCTION  OF  CAPITAL  STOCK— DISTRIBUTION  OF  ASSETS. 

Supreme  Court  of  Colortdo,  April  8,  1901. 

KA88LER  vs.  KYLE. 

Where  the  capital  stock  of  a bank  has  been  reduced,  a proportionate  part  of  the  assets  of 
the  bank  can  not  be  distributed  among  the  stockholders,  if  such  distribution  will  not 
leave  assets  equal  In  value  to  the  capital  stock  as  so  reduced. 

As  such  distribution  of  assets  would  be  in  effect  a sale  of  its  own  stock  to  the  bank,  it  would 
be  a violation  of  a statute  forbidding  a bank  to  purchase  its  own  stock. 


The  Bank  of  Montrose  was  originally  capitalized  for  9100,000.  In  Janu- 
ary, 1897,  the  stockholders  of  the  bank  undertook  to  reduce  its  capital  stock 
one-half.  To  effect  this  object  they  adopted  a resolution  which  provided,  in 
substance,  that  the  articles  of  incorporation  in  relation  to  capital  stock  should 
be  amended  so  that  the  capital  would  be  one-half  of  the  original  amount,  and 
left  it  to  the  option  of  the  President  and  Cashier  as  to  whether  they  should 
issue  long-time  certificates  of  deposit  in  lieu  of  the  stock  surrendered  in  pur- 
suance of  the  reduction,  or  deliver  to  the  different  stockholders  notes  held  by 
the  bank  for  such  stock,  or  both,  and  further  provided  that,  as  to  certain 
stockholders,  certain  specific  notes  held  by  the  bank  should  be  taken  in  lieu 
of  such  stock. 

Mr.  McClure,  the  President  of  the  bank,  was  personally  indebted  to  the 
plaintiff,  and  had  deposited  with  him,  among  other  collaterals,  97,000  of  the 
bank  stock.  After  the  above  action  of  the  shareholders,  McClure  notified 
plaintiff  that  the  bank  was  reducing  its  stock,  and  requested  him  to  turn  in 
that  which  he  held  as  collateral,  in  return  for  which  one-half  in  new  stock 


Digitized  by  ^ooQle 


588 


THB  BANKBBa^  MAGAZINE. 


and  one-half  in  certificates  of  deposit  would  be  issued.  The  exchange  was 
made  in  Aprils  1897;  the  new  stock  and  certificates  of  deposit  being  issued  to 
McClure,  who  assigned  and  delivered  them  to  plaintiff.  A few  months  later 
the  bank  assigned  for  the  benefit  of  its  creditors,  with  assets  insufficient  to 
discharge  the  liabilities.  The  certificates  of  deposit  delivere4  to  plaintiff  by 
McClure  were  the  ones  upon  which  he  based  his  claim. 

Gabbbrt,  J.  : Conceding  that  the  capital  stock  of  the  bank  was  legally 
reduced,  such  action  did  not  of  itself  authorize  a distribution  of  the  assets  of 
the  bank  in  any  form  among  the  stockholders  in  a sum  equal  to  the  differ- 
ence between  the  original  and  the  reduced  amount  of  capital.  Such  a dis- 
tribution would  be  limited  to  the  extent  that  there  would  still  be  left  with 
the  bank  assets  equal  in  value  to  the  reduced  capital  stock.  (1  Cook,  Stock, 
Stockh.  and  Corp.  Law  [3d  Ed.]  § 289;  Strong  vs.  Railroad  Co.  93  N.  T. 
426;  McCann  vs.  Bank  [Ind.  Sup.]  14  N.  £.  251.)  That  would  be  assets 
equal  in  value  to  the  par  value  of  its  capital  stock,  as  reduced,  after  its  lia- 
bilities were  discharged.  It  was  incumbent,  therefore,  upon  the  plaintiff  to 
show  that  the  assets  which  the  officers  of  the  bank,  in  pursuance  of  the  reso- 
lution of  the  stockholders,  undertook  to  distribute,  and  which  are  represented 
in  part  by  the  certificates  of  deposit  upon  which  plaintiff  bases  his  right  of 
action,  were  of  the  character  which  they  could  legally  distribute.  (McCann 
vs.  Bank,  supra.)  He  not  only  failed  to  do  this,  but  the  testimony  intro- 
duced on  behalf  of  the  defendant  clearly  establishes  that,  at  the  time  the  cap- 
ital stock  of  the  bank  was  reduced  and  the  distribution  of  assets  made  to  the 
stockholders,  the  bank  was  hopelessly  insolvent,  and  there  was  therefore  no 
surplus  to  distribute  among  the  shareholders. 

Again,  conceding  that  the  stock  of  the  bank  was  regularly  reduced,  the 
action  of  the  stockholders  in  directing  the  officers  to  distribute  assets  among 
the  stockholders  equal  to  one-half  the  par  value  of  the  original  stock,  cannot 
be  upheld.  The  consummation  of  that  transaction  was,  in  effect,  a sale  of 
one-half  of  the  capital  stock  of  the  bank  to  itself.  This  the  statutes  of  the 
State  expressly  prohibit,  except  in  specific  instances.  (Section  510,  Mills’ 
Ann.  St.)  Its  agreement,  therefore,  to  pay  plaintiff  the  sum  represented  by 
the  certificates  of  deposit  was  in  violation  of  its  charter  powers  (7  Am.  and 
Eng.  Enc.  Law  [2d  Ed.]  819),  and  cannot  be  enforced  to  the  detriment  of  the 
rights  of  general  creditors.  Independent  of  statute,  except  in  the  instances 
thereby  expressly  permitted,  banking  corporations  are  inhibited  from  pur- 
chasing their  own  stock.  To  the  holders  of  bank  stock  certain  liabilities  at- 
tach in  favor  of  general  creditors.  (Zang  vs.  Wyant,  25  Colo.  551 ; section 
533,  Mills’  Ann.  St.) 

If  a bank  may  purchase  its  own  stock  this  liability  can  be  avoided,  its 
capital  depleted,  and  there  would  be  no  security  to  the  depositors  except  in 
the  bank  itself.  (Bank  vs.  Wulfekuhler,  19  Kan.  60.) 

Plaintiff  is  not  in  a position  to  invoke  protection  upon  the  ground  that  he 
is  an  innocent  holder  of  the  certificates  in  question  lor  value.  He  surren- 
dered the  original  stock,  knowing  that  in  lieu  thereof  he  would  receive  one- 
half  in  new  stock  and  one-half  in  certificates  of  deposit,  so  that  when  he  re- 
ceived the  latter  he  knew  the  purpose  and  the  consideration  for  which  they 
were  issued. 

Under  the  law  it  is  the  duty  of  the  assignee  to  ascertain  whether  a claim 
presented  for  payment  is  legal  His  failure  to  do  so  would  render  him  liable 
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to  those  injured  by  a neglect  of  duty  in  this  respect.  He  was  therefore  the 
proper  party  to  file  the  exceptions  in  this  case.  (Burrill,  Assignm.,  6th  Ed* 
§384.) 

The  Judgment  of  the  district  court  is  affirmed.  Affirmed. 


UABILITT  OF  STOCKHOLDERr- ASSIGNEE  FOR  BENEFIT  OF  CREDITORS. 
Sapreme  Coart  of  Colorado,  Febroary  4,  1901. 

GRAHAM  vs.  PLATT. 

Where  a stockholder  in  a National  bank  makes  a general  assignment  after  the  bank  has  be- 
come insolvent,  his  estate  in  the  hands  of  the  assignee  becomes  liable  for  an  assessment 
upon  such  stock. 


On  June  7,  1894,  the  German  National  Bank  ceased  to  do  business  and 
closed  its  doors.  At  this  time  1,057  shares  of  stock  stood  in  the  name  of  John 
J.  Reithmann.  On  July  6,  1894,  a Receiver  was  appointed.  On  October  25^ 
1894,  John  J.  Reithmann,  for  himself  and  for  J.  J.  Reithmann  & Co.,  exe- 
cuted a general  deed  of  assignment  for  the  benefit  of  his  creditors  to  certain 
assignees.  On  October  29,  1894,  the  then  assignees  filed  their  inventory, 
mentioning  the  1,057  shares  of  stock.  On  January  16,  1895,  the  ComptroUer 
of  the  Currency  levied  an  assessment  upon  the  stockholders  of  the  German 
National  Bank  of  flOO  on  each  share,  payable  on  or  before  January  20, 1895. 
Within  the  time  prescribed  by  law  the  then  Receiver  of  the  German  National 
Bank  filed  his  claim  with  the  assignees  of  the  estates  of  Reithmann  in  the 
sum  of  $105,700. 

In  February,  1896,  David  B.  Graham,  the  plaintiff  in  error,  qualified  and 
entered  upon  the  duties  of  his  office  as  assignee  in  place  of  former  assignees, 
and  in  September,  1896,  filed  his  exceptions  to  the  claim.  Afterwards  the 
Receiver  of  the  bank  filed  his  answer  or  reply  to  the  exceptions;  and  on  De- 
cember 21,  1896,  the  court  sustained  the  exceptions  of  the  assignee  and  dis- 
allowed the  claim,  entering  Judgment  against  the  Receiver  for  costs.  There- 
upon the  Receiver  appealed  to  the  court  of  appeals,  and  that  court  reversed 
the  Judgment. 

Steblb,  j.:  There  are  several  questions,  collateral  to  the  main  one  in- 
volved in  this  case,  which  will  not  be  considered,  further  than  to  state  that 
we  agree  with  the  court  of  appeals  in  its  conclusion  that  the  actions  of  the 
assignee  in  this  case  in  respect  to  the  stock  did  not  make  him  a stockholder, 
and  as  such  subject  to  the  statutory  liability,  and  that  an  assignee  for  the 
benefit  of  creditors  is  not  obligated  to  accept,  but  is  bound  to  decline  to  ac- 
cept, assets  which  will  prove  onerous  and  a burden  to  the  estate.  (Hill  v. 
Graham,  11  Colo.  App.  536.) 

These  conclusions  were  reached  after  careful  consideration  by  that  court, 
and  are  sustained  by  the  authorities  cited.  In  the  view  we  take  of  this  case, 
however,  a determination  of  these  questions  is  not  necessary  to  a decision. 

Section  5151  of  the  Revised  Statutes  of  the  United  States  provides  that 
*Hhe  shareholders  of  every  National  banking  association  shall  be  held  indi- 
vidually responsible,  equally  and  ratably,  and  not  one  for  another,  for  all 
contracts,  debts,  and  engagements  of  such  association,  to  the  extent  of  the 
amount  of  their  stock  therein,  at  the  par  value  thereof,  in  addition  to  the 
amount  invested  in  such  shares.” 

It  is  under  this  section  of  the  statute  that  the  Receiver  claims  the  right  to 
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file  and  have  allowed  his  claim  against  John  J.  Reithmann  and  J.  J.  Reith- 
mann  & Co.  in  the  sum  of  $105,700,  being  the  par  value  of  the  stock  held  hj 
John  J.  Reithhiann  in  the  German  National  Bank.  The  bank  became  insol- 
vent and  closed  its  doors  a few  months  before  the  assignment  of  Reithmann 
and  Reithmann  & Co.  It  is  declared  in  Hobart  vs.  Johnson  (C.  C.)  8 Fed. 
493,  by  Blatchford,  circuit  judge,  speaking  of  the  stockholders’  liability,  that : 
“ Every  creditor  of  the  bank,  becoming  such,  becomes  eo  instarUe  a creditor 
of  the  shareholder  in  respect  to  the  liability  in  question.  The  shareholder 
becomes  thereby  a principal  debtor.  The  debt  of  the  bank  is  his  debt  at  the 
instant  of  its  creation,  and  the  debt  of  the  bank  is  referred  to  only  as  a meas- 
ure of  the  debt  of  the  shareholder.” 

In  considering  the  liability  after  the  suspension  of  the  bank.  Judge  Blod- 
gett, in  Irons  v.  Bank  (C.  C.)  17  Fed.  309,  says:  “After  a National  bank, 
therefore,  has  become  insolvent  and  has  closed  its  doors  for  business,  its 
shareholders’  liability  to  creditors  must  be  so  far  fixed  that  any  transfer  of 
such  shares  must  be  held  fraudulent  and  inoperative  as  against  the  creditors 
of  the  bank.  If  shareholders  at  the  time  the  bank  suspended  can  evade 
liability  by  a transfer  of  their  shares,  those  to  whom  they  so  transfer  can  also 
escape  by  the  same  method,  even  after  suit  is  commenced.  It  seems,  there- 
fore, quite  clear  to  me  that  those  who  are  shareholders  when  a bank  sus- 
pends must  bear  the  burden  imposed  by  the  law  in  favor  of  creditors.  ” 

And  Mr.  Justice  Harlan,  in  Stuart  vs.  Hayden  (169  U.  S.  1),  sx>eaking  of 
the  subject  generally,  says:  “The  safety  of  a National  banking  association, 
so  far  as  its  creditors  are  concerned,  depends  largely  upon  the  security  given 
by  the  statutory  provision  entitling  creditors  to  look  to  the  individual  liability 
of  shareholders,  including  the  liability  of  the  estates  and  funds  in  the  hands 
of  executors,  guardians,  and  trustees  holding  shares  of  National  bank  stock. 
One  who  holds  such  shares — the  bank  at  the  same  time  being  insolvent — can- 
not escape  the  individual  liability  imposed  by  the  statute  by  transferring  his 
stock  with  Intent  simply  to  avoid  that  liability,  knowing  or  having  reason  to 
believe  at  the  time  of  the  transfer  on  the  books  of  the  bank  that  it  is  insol- 
vent or  about  to  fail.  A transfer  with  such  intent  and  under  such  circum- 
stances is  a fraud  upon  the  creditors  of  the  bank,  and  may  be  treated  by  the 
Receiver  as  inoperative  between  the  transferrer  and  himself,  and  the  former 
held  liable  as  a shareholder,  without  reference  to  the  financial  condition  of 
the  transferee.  The  right  of  creditors  of  a National  bank  to  look  to  the  in- 
dividual liability  of  shareholders,  to  the  extent  indicated  by  the  statute,  for 
its  contracts,  debts  and  engagements,  attaches  when  the  bank  becomes  insol- 
vent; and  the  shareholder  cannot,  by  transferring  his  stock,  require  creditors 
to  surrender  this  security  as  to  him,  and  compel  the  Receiver  and  creditors  to 
look  to  the  person  to  whom  his  stock  has  been  transferred. 

This  Court  has  said  that : ‘ The  individual  liability  of  the  stockholders  is 
an  essential  element  in  the  contract  by  which  the  stockholders  became  mem- 
bers of  the  corporation.  It  is  voluntarily  entered  into  by  subscribing  for  and 
accepting  shares  of  stock.  Its  obligation  becomes  a x>art  of  every  contract, 
debt  and  engagement  of  the  bank  itself — as  much  so  as  if  they  were  made 
directly  by  the  stockholder  instead  of  by  the  corporation.  There  is  nothing 
in  the  statute  to  indicate  that  the  obligation  arising  uxK>n  these  undertakings 
and  promises  should  not  have  the  same  force  and  effect,  and  be  as  binding  in 
all  respects,  as  any  other  contract  of  the  individual  stockholders.’  If  the 
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bank  be  solvent  at  the  time  of  the  transfer — that  is,  able  to  meet  its  existing 
contracts,  debts  and  engagements — the  motive  with  which  the  transfer  is 
made  is,  of  course,  immaterial.  But,  if  the  bank  be  insolvent,  the  Receiver 
may,  at  least,  without  suing  the  transferee  and  litigating  the  question  of  his 
liability,  look  to  those  shareholders  who,  knowing  or  having  reason  to  know, 
at  the  time  that  the  bank  was  insolvent,  got  rid  of  their  stock  in  order  to  es- 
cape the  individual  liability  to  which  the  statute  subjected  them.  Whether, 
the  bank  being  in  fact  insolvent,  a transferrer  is  liable  to  be  treated  as  a 
shareholder,  in  respect  to  its  existing  contracts,  debts  and  engagements,  if  he 
believed  in  good  faith  at  the  time  of  the  transfer  that  the  bank  was  solvent, 
is  a question  which,  in  the  view  we  take  of  the  present  case,  need  not  be  dis- 
cussed, although  he  may  be  so  treated,  even  when  acting  in  good  faith,  if  the 
transfer  is  to  one  who  is  financially  irresponsible.’^ 

From  these  ctises  it  seems  quite  clear  that  the  liability  of  Reithmann  was 
that  of  a principal  debtor,  not  of  a surety;  that  he  became  so  liable  when  he 
became  a stockholder,  and  that  any  transfer  of  his  stock  after  the  bank 
closed  its  doors  was  inoperative  as  against  the  creditors  of  the  bank ; and 
that  whether  his  assignee  accepted  or  rejected  the  stock  did  not  in  the  slight- 
est degree  change  his  liability.  His  contract  was,  when  he  bought  his  shares, 
to  respond  to  the  demand  of  the  Comptroller,  in  such  sum  as  the  Comptroller 
should  deem  necessary,  up  to  the  par  value  of  his  stock,  to  pay  the  debts  of 
the  bank.  He  agreed  to  and  did  become  primarily  liable  for  the  debts  of  the 
bank,  and  this  without  regard  to  the  ability  of  any  other  stockholder  to  so 
respond.  He  thus,  upon  the  bank’s  becoming  insolvent  and  closing  its  doors, 
became  the  debtor,  to  the  extent  of  the  par  value  of  his  stock,  of  the  credit- 
ors of  the  bank ; and  thereafter  nothing  could  be  done  to  change  his  liabUity, 
and  the  creditors  only  awaited  the  action  of  the  Comptroller  to  enable  them 
or  the  Receiver  to  collect  from  the  shareholders.  It  being  established,  there- 
fore, by  the  clear  weight  of  authority,  that  Reithmann  was  a debtor  of  the 
creditors  of  the  bank,  and  that  the  Receiver  of  the  bank,  when  so  required 
by  the  ComptroUer,  took  the  place  of  the  creditors,  it  became  his  duty  to  file 
his  claim  against  the  estates  of  Reithmann.  The  decision  of  the  district  court 
in  allowing  the  claim  being,  in  our  opinion,  correct,  it  is  accordingly  affirmed. 
Affirmed. 


NATIONAL  BANKING  LAW— EMBEZZLEMENT  OF  FVND8-RATIFICATI0N  BT^ 
BIEECTOBS-FOBM  OF  INDICTMENT. 

United  States  Circuit  Court  of  Appeals,  Fonrth  Circuit,  Febmary  7,  1901. 

, BBEESB  vs.  UNITED  STATES. 

Upon  the  charge  of  embezzling  the  funds  of  a National  bank  It  is  no  defense  that  the  acts 
were  sanctioned,  ratified  or  confirmed  by  the  directors. 

In  an  indictment  for  embezzlement  of  the  moneys,  etc.,  of  a National  bank  it  is  not  neces- 
sary to  specify  what  portion  was  money,  and  what  portion  was  other  funds  or  credits. 


The  defendant  was  indicted  for  embezzlement  of  the  moneys,  funds  and 
credits  of  the  First  National  Bank  of  Asheville,  of  which  he  was  President, 
and  was  convicted. 

Before  Goff  and  Simonton,  Circuit  Judges,  and  Brawley,  District  Judge. 

SmoNTON,  Circuit  Judge  and  Braw’lky,  District  Judge  (omitting  part  of 
the  opinion) : The  requests  numbered  9 and  10  were  to  the  effect  that  if  the 
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acts  charged  Hgainst  the  defendant  were  permitted  and  sanctioned  by  the 
other  officers  of  this  bank,  whose  duty  it  was  to  supervise,  manage  and  con- 
trol such  matters,  defendant  could  not  be  found  guilty ; these  officers  having 
the  right,  in  the  exercise  of  their  official  discretion,  to  sanction,  ratify  and 
condrm  said  acts.  These  were  properly  refused.  Evidence  had  been  sub- 
mitted to  the  Jury  of  the  acts  charged.  With  this  was  evidence  intended  to 
show  the  intent  with  which  the  acts  were  done.  A part  of  this  evidence  was 
that  the  defendant,  with  two  of  the  other  directors — ^making  three  out  of  four, 
the  whole  number  of  directors — had  been  engaged  in  obtaining  money  from 
the  bank  on  wholly  worthless  securities.  Surely,  evidence  that  the  defend- 
ant acted  with  the  sanction,  consent,  or  ratification  of  these  men  could  not  be 
admissible.  Apart  from  this,  the  language  of  the  requests  is  broad  enough  to 
mean  that,  however  fraudulent  and  illegal  the  acts  of  the  defendant  were,  if 
they  were  permitted,  sanctioned,  or  ratified  by  the  other  officers  of  the  bank, 
they  were  not  unlawful  A startling  proposition.  The  most  formal  vote  of 
the  board  of  directors  could  not  authorize  the  embezzlement,  abstraction,  or 
willful  misapplication  of  the  funds  of  the  bank.  (Minor  vs.  Bank,  1 Pet.  44.) 
The  authority  of  the  officers  of  the  bank  and  of  its  board  of  directors  extends 
only  to  legitimate  transactions  Honestly  intended  for  the  benefit  of  the  bank. 
(U.  S.  vs.  Harper  [C.  C.]  33  Fed.  484.) 

The  defendant  put  in  a motion  in  arrest  of  Judgment  and  to  quash  the  in- 
dictment. This  motion  proceeds  upon  the  ground  that  the  defendant  was 
charged  in  the  several  counts  at  times  with  embezzling,  at  other  times  with 
abstracting,  and  at  other  times  with  misapplying,  moneys,  funds,  and  credits 
of  the  bank,  without  specifying  how  much  was  moneys,  how  much  funds, 
and  how  much  were  credits.  The  defendant  was  indicted  for  a misdemeanor. 
The  indictment  follows  the  words  of  the  statute.  The  rule  is  thus  stated  in 
U.  S.  vs.  Simmons  (96  U.  S.  360). : 

“Where  the  offense  is  purely  statutory,  having  no  relation  to  the  common 
law,  it  is,  as  a general  rule,  sufficient  in  the  indictment  to  charge  the  defend- 
ant with  acts  coming  fully  within  the  statutory  description  in  the  substantial 
words  of  the  statute,  without  any  further  expansion  of  the  matter.  But  to 
this  general  rule  there  is  the  qualification,  fundamental  in  the  law  of  criminal 
procedure,  that  the  accused  must  be  apprised  by  the  indictment,  with  reason- 
able certainty,  of  the  nature  of  the  accusation  against  him,  to  the  end  that 
he  may  prepare  his  defense  and  plead  the  Judgment  as  a bar  to  any  subse- 
quent prosecution  for  the  same  offense.  An  indictment  not  so  framed  is  de- 
fective, although  it  may  follow  the  language  of  the  statute. 

The  indictment  in  this  case  fully  apprises  the  accused  of  the  nature  of  the 
accusation  against  him.  Is  it  necessary  to  state  how  much  of  the  embezzle- 
ment was  of  moneys,  how  much  of  funds,  and  how  much  of  credits?  Inasmuch 
as  the  accused  was  President  of  the  bank,  in  charge,  or,  at  least,  placed  in 
supervision,  of  its  assets,  and  as  the  charges  against  him  are  of  transactions 
in  small  amounts,  occurring  on  several  days,  such  particularity  is  evidently 
impossible.  Were  this  demand  enforced,  the  Government  would  be  entrapped 
into  making  allegations  which  it  would  be  impossible  to  prove.  (Evans  vs. 
TJ.  S.  584.)  The  use  of  these  words,  notwithstanding  their  generality,  was 
sustained  in  U.  8.  vs.  Voorhees  (C.  C.)  Fed.  143.  They  were  used  in  many 
cases  before  the  Supreme  Court  and  no  objection  was  taken.  (Evans  vs. 
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U.  S.  supra;  U.  S.  vs.  North  way,  120  TJ.  8.  230;  Batchelor  vs.  TJ.  8.  156  U.  8. 
429 ; Coffin  vs.  U.  8.  156  TJ.  8.  433.)  The  rule  is  well  stated  in  Cochran  vs. 
U.  8.  (157  U.  8.  290): 

Few  indictments  under  the  National  banking  law  are  so  skillfully  drawn 
as  to  be  beyond  the  hypercriticism  of  astute  counsel;  few  which  might  not 
be  made  more  definite  by  additional  obligations.  But  the  true  test  is,  not 
whether  it  might  possibly  have  been  made  more  certain,  but  whether  it  con- 
tains every  element  of  the  offense  intended  to  be  charged,  and  sufficiently 
apprises  the  defendant  of  what  he  must  be  prepared  to  meet,  and,  in  case 
other  proceedings  are  taken  against  him  for  a similar  offense,  whether  the 
record  shows  with  accuracy  to  what  extent  he  may  plead  a former  acquittal 
or  conviction.” 

LIItECTOm-ACTINO  FOB  BANK  WHEN  PURCHASING  FROM  12— QUORUM. 

Court  of  Civil  Appeals  of  Texas,  May  29, 1901. 

LEARY  V8.  INTERSTATE  NATIONAL  BANE  OF  TEXARKANA. 

A director  who  is  purchasing  property  from  the  bank  cannot  act  on  behalf  of  the  bank  as  a 
member  of  the  board  of  directors  in  authorizing  the  sale. 

In  such  cases  the  interested  director  most  be  excluded  in  determining  whether  a quorum  is 
present. 

This  action  was  brought  to  recover  of  the  defendant  as  endorser  of  certain 
notes  made  by  J.  W.  8tuart  & 8on.  The  defense  was  that  the  notes  had 
been  paid  in  full,  in  this  way : On  the  26th  of  8eptember,  1895,  J.  W.  8tnart 
8on  were  indebted  to  plaintiff  in  the  sum  of  about  $6,145.73,  evidenced  by 
nine  promissory  notes,  about  $570  of  which  was  attorney’s  fees.  Three  of  the 
notes  were  the  notes  sued  on.  The  bank  brought  suit  against  J.  W.  8tuart 
& 8on,  and  attached  their  stock  of  goods  in  Texarkana,  which  invoiced  over 
$19,000.  After  the  goods  were  attached  an  order  of  sale  was  issued. 

The  stock  was  sold  by  the  sheriff  and  purchased  by  plaintiff  for  $5,000. 
After  such  purchase  J.  W.  8tuart  and  Ban  T.  Leary,  at  the  request  of  the 
bank,  procured  a purchaser  therefor,  to  wit,  P.  T.  Norwood,  who  purchased 
the  stock  of  goods  from  the  bank,  and  the  consideration  was  that  he  release 
his  lien  on  the  $5,000  paid  into  court  for  rent,  which  amounted  to  $3,872.27, 
and  that  he  pay  to  Ban  T.  Leary  the  amount  due  him  by  the  bank  for  ser- 
vices as  its  attorney  in  said  suit  against  J.  W.  8tuart  & 8on,  and  that  he  pay 
to  the  bank  in  cash  the  amount  of  8tuart  & 8on’s  indebtedness  to  it.  Nor- 
wood paid  the  bank  the  amount  of  8tuart  & 8on’s  indebtedness,  to  wit,  the 
sum  of  $5,781.30,  and  released  his  lien  for  rent  on  the  $5,000,  and  paid  Ban  T. 
Leary  the  amount  of  attorney’s  fees  due  him  by  the  bank ; and  the  bank,  by 
Sanders,  the  President,  and  Balby,  the  Cashier,  executed  a bill  of  sale  and 
delivered  said  stock  to  him.  This,  it  was  alleged,  was  all  done  with  the  dis- 
tinct understanding  between  the  bank,  P.  T.  Norwood  and  Ban  T.  Leary, 
that  in  this  way  the  indebtedness  of  J.  W.  Stuart  & Son  was  settled.  The 
bank  excepted  to  this  plea  because  P.  T.  Norwood  and  Ban  T.  Leary  were  at 
the  time  directors  in  the  bank,  and^as  there  were  only  three  directors  present 
at  the  directors’  meeting,  besides  appellant  and  Norwood,  there  was  no  quo- 
rum, and  the  sale  was  void. 

Fisher,  C.  J.  (omitting  part  of  the  opinion) : We  find  that  at  the  time 
of  the  trade  and  negotiation  looking  towards  the  settlement  of  appellee’s  in- 
debtedness, as  pleaded  in  appellant’s  answer,  P.  T.  Norwood  and  Ban  T. 
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Leary  were  two  of  the  six  members  of  the  board  of  directors  of  the  appellee 
bank,  and  that  at  the  meeting  of  the  board  of  directors  in  which  the  agree- 
ment pleaded  in  the  answer  was  consummated,  there  were  only  five  directors 
present,  of  whom  P.  T.  Norwood  and  Dan  T.  Leary  were  two.  We  further 
find  that  the  evidence  in  the  record  warrants  the  conclusion  that  there  was 
no  ratification  by  the  board  of  directors  or  stockholders  of  the  trade  between 
P.  T.  Norwood  and  the  bank,  as  pleaded  by  the  appellant  in  his  answer. 

There  was  no  error  in  the  court’s  sustaining  the  special  exceptions  to  the 
appellant’s  answer.  Norwood  and  Leary,  being  parties  to  the  purchase  of  the 
Stuart  stock  of  goo^s  from  the  bank,  were  disqualified  from  participating  as 
directors  in  the  meeting  at  which  that  trade  was  consummated.  Conse- 
quently the  court,  in  its  ruling,  was  correct  in  excluding  Norwood  and  appel- 
lant as  a part  of  the  board  of  directors ; they  being  interested  as  purchasers 
of  the  property  sold  to  them  by  the  bank.  Consequently  the  conclusion  fol- 
lows that,  as  only  three  of  the  six  directors  were  present  who  could  act  in  the 
premises,  a quorum  was  wanting.  The  rule  is  that  a majority  of  the  direct- 
ors make  a quorum,  and  a majority  of  the  quorum  may  act.  (1  Morse, 
Banks,  § 124.) 

USURY— FROM  WHAT  BATE  LEGAL  INTEREST  IS  RECOVERABLE-PENALTY. 

Court  frf  Appeals  of  Kentucky,  June  7.  1901. 

SECOND  NATIONAL  BANK  OF  BIOHMOND  VB.  FITZPATBICK. 

A National  bank  by  contracting  for  nsnrious  interest  forfeits  all  interest  only  to  the  date  of 
bringing  suit  on  the  note,  and  judgment  for  the  principal  should  bear  interest  at  the 
legal  rate  from  the  date  of  filing  the  petition. 

A Judgment  against  a National  bank  for  twice  the  amount  of  interest  paid,  as  a penalty  for 
taking  usury,  should  have  allowed  interest  from  the  date  of  filing  the  petition  to  recover 
the  penalty,  that  being  the  date  of  the  first  demand  therefor. 

There  may  be  payments  of  usurious  interest  as  such  which  will  entitle  a debtor  to  recover 
of  a National  bank  the  penalty  for  taking  usury,  though  the  principal  sum  remains 
unpaid ; and  such  a case  is  presented  where  the  interest  upon  one  note  is  included  in 
the  amount  of  another  note,  which  is  subsequently  paid  in  full. 

The  penalty  which  may  be  recovered  of  a National  bank  for  taking  usury  is  twice  the  amount 
of  the  entire  Interest  paid,  imd  not  merely  twice  the  amount  of  the  excess  over  the 
legal  rate. 

The  fact  that  the  payments  made  by  the  debtor  have  been  applied  by  the  bank  on  its  books 
to  interest  as  such  does  not  authorize  the  presumption  that  the  debtor  so  applied  them, 
where  he  had  no  access  to  the  books,  and  no  knowledge  of  the  application  made  by  the 
bank. 


This  wks  an  action  by  C.  N.  Fitzpatrick  against  the  Second  National  Bank 
of  Richmond  to  recover  a penalty  for  taking  usury,  consolidated  with  two 
actions  by  the  Second  National  Bank  of  Richmond  against  C.  N.  Fitzpatrick 
and  others  on  certain  promissory  notes. 

Du  Rbllb,  J.  (omitting  part  of  the  opinion) : The  question  of  the  date 
from  which  the  Judgment  should  bear  interest  seems  to  us  to  have  been  settled 
by  the  case  of  Brown  vs.  Bank  (169  U.  S.  416). 

Said  the  Court,  through  Mr.  Justice  Harlan,  in  that  case:  **If  a bank 

which  violates  that  section  sues  upon  the  note,  bill,  or  other  evidence  of  debt 
held  by  it,  the  debtor  may  insist  that  the  entire  interest,  legal  and  usurious, 
included  in  his  written  obligation  and  agreed  to  be  paid,  but  which  has  not 
been  actually  paid,  shall  be  either  credited  on  the  note  or  eliminated  from  it. 
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and  Judgment  given  only  for  the  original  prinoipid  debt,  with  interest  at  the 
l^;al  rate  from  the  commencement  of  the  suit/’ 

The  question  of  the  recovery  of  interest  was  before  the  supreme  court  in 
that  case,  and  was  decided  by  it.  The  reason  for  the  fixing  of  this  interest 
period  is  not  stated  in  the  opinion,  but  it  seems  to  have  been  fixed  upon  the 
theory  that  when  suit  is  brought  upon  such  a note  the  demand,  while  in  fact 
for  more  than  the  legal  indebtedness,  is,  as  of  that  date,  to  be  treated  as  a 
demand  for  the  amount  of  the  legal  obligation,  and  consequently  bears  inter- 
est from  the  date  of  putting  the  legal  obligation  in  suit.  The  Judgment  of  the 
trial  court  in  this  regard  was  therefore  error.  The  interest  should  also  have 
been  allowed  in  the  penalty  suit  from  the  date  of  filing  the  petition,  that 
being  the  date  of  the  first  demand  for  the  penalty. 

It  is  contended  that  in  a suit  for  the  double  penalty  no  recovery  can  be 
had  unless  it  is  alleged  and  proved  that  the  principal  sum  due  has  been  paid 
or  tendered;  and  Hazeltine  vs.  Bank  (56  S.  W.  895),  from  the  Supreme  Court 
of  Missouri,  is  cited  in  support  of  this  proposition. 

As  we  have  said  in  the  case  of  Bank  vs.  Forman's  Assignee,  the  clear 
implication  of  the  opinions  of  the  supreme  court  is  that  while  there  can  be  no 
presumption  of  the  application  of  an  undirected  payment  to  the  discharge  of 
illegal  interest,  when  not  specifically  so  applied  by  the  debtor,  there  may  be 
payments  of  usurious  interest,  as  such,  which  would  entitle  the  debtor  to 
recover  the  penalty,  although  the  principal  sum  remained  unpaid.  Clearly, 
if  such  payments  can  be  made,  a case  is  presented  where  the  interest  upon 
one  note  is  included  in  the  amount  of  another  note,  and  the  other  note  subse- 
quently paid  in  full. 

It  is  also  contended  that,  as  penal  statutes  must  be  strictly  construed,  the 
Federal  statute  should  be  so  construed  as  to  allow  a penalty  for  twice  the 
excess  only,  and  not  for  twice  the  amount  of  interest  paid  at  the  illegal  rate. 
Upon  this  proposition  appellant  relies  on  certain  cases  from  Pennsylvania  and 
one  supreme  court  case.  Of  the  Pennsylvania  cases  it  may  be  said  that  they 
are  in  direct  confiict  with  the  great  weight  of  authority  and  with  the  uniform 
rulings  of  this  court  in  that  behall 

Moreover,  the  supreme  court  case  relied  upon  does  not  support  its  conten- 
tion. That  case  (Bank  vs.  Johnson,  104  U.  S.  271,  26  L.  Ed.  742)  was  a case 
in  which.  Judgment  having  been  rendered  by  the  New  York  court  for  twice 
the  amount  of  interest  in  excess  of  the  interest  paid  above  the  legal  rate,  the 
bank  took  the  case  to  the  supreme  court,  assigrning  for  error  that  the  New 
York  court  held  that  it  was  not  entitled  to  the  same  rights  as  natural  persons 
in  New  York  to  acquire  business  paper  at  any  rate  of  interest  agreed  upon 
between  the  parties  to  the  negotiation.  Johnson,  who  was  injured  by  the 
amount  of  the  Judgment,  did  not  prosecute  a writ  of  error,  and  the  question 
here  presented  could  not  possibly  have  been  before  the  supreme  court. 

Nor  does  the  statute,  upon  any  fair  rule  of  construction,  support  api>el- 
lant's  contention  in  this  behalf.  It  provides  that,  **in  case  the  greater  rate 
of  interest  has  been  paid,  the  person  by  whom  it  has  been  paid,  or  his  legal 
representatives,  may  recover  back,  in  an  action  in  the  nature  of  an  action  of 
debt,  twice  the  amount  of  the  interest  thus  paid,”  etc.  If  the  legal  rate  is 
six  per  cent.,  and  interest  at  eight  per  cent,  has  been  paid,  what  is  the  greater 
rate  of  interest  which  has  been  paid?  Surely  not  two  per  cent.,  but  eight  per 
cent.  It  is  not  the  difference  which  is  to  be  recovered,  but  the  greater  rate 
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of  interest — eight  per  cent. ; and  it  is  twice  the  amount  of  the  interest  thus 
paid  ” which  may  be  recovered  under  the  statute,  and  not  twice  the  amount 
of  the  excess  above  the  legal  rate.  The  statute  does  not  prohibit  the  bor- 
rower. It  prohibits  the  bank.  The  borrower  may  j)ay,  if  he  wishes,  and 
incurs  no  penalty  thereby.  The  lender  is  forbidden  to  contract  for  interest 
at  the  illegal  rate,  and  by  such  a contract,  though  unexecuted,  forfeits  the 
entire  interest  carried  in  the  note.  If  it  receives  the  interest  at  the  greater 
rate,  it  incurs  a penalty  of  twice  the  amount  of  the  interest  thus  paid.  Surely 
it  is  not  a fair  construction  of  the  statute  which  would  make  the  penalty  less 
for  the  accomplished  violation  of  the  statute  than  that  denounced  for  a mere 
contract  to  violate  it.  We  are  of  the  opinion  that  there  was  no  error  in  the 
judgment  of  the  circuit  court  in  this  respect. 

There  remains  the  question  of  the  application  of  the  payments  upon  the 
two  notes  upon  which  suit  was  brought  by  the  bank.  Certain  of  these  pay- 
ments appear  to  have  been  specific  payments  of  interest,  as  such,  by  the 
debtor,  accompanied  by  a renewal  of  the  obligation  for  its  face.  Others  of 
the  payments,  however,  appear  from  the  evidence  to  have  been  general  pay- 
ments to  the  bank,  with  no  application  by  the  debtor,  except  in  so  far  as  such 
application  may  be  presumed  by  law,  or  from  his  supposed  acquiescence  in 
the  bankas  mode  of  keeping  its  books,  to  which  he  did  not  have  access.  As 
we  have  held,  there  is  no  such  presumption  of  law ; and  we  do  not  think  the 
debtor  can  be  presumed  to  have  made  an  application  of  his  payment  to  inter- 
est, as  such,  from  the  fact  that  the  bank  so  applied  the  payments  on  its  books 
without  his  knowledge. 

The  circuit  court  will  have  no  difficulty  in  appropriating  the  payments  in 
accordance  with  the  views  expressed  here  and  in  the  Danville  Bank  Case, 
supra.  For  the  reasons  given,  the  judgment  is  reversed  upon  the  original 
and  cross  appeals,  and  cause  remanded,  with  directions  to  the  circuit  court 
to  enter  a judgment  in  accordance  herewith. 


NATIONAL  BANK  HTOCK--LIABILITT  OF  PLEDGEE. 

United  States  Circuit  Court  of  Appeals,  Third  Circuit,  April  29,  1901. 

HIQQIN8  V8.  FIDELITY  INSURANCE,  TRUST  AND  SAFE  DEPOSIT  CO. 

One  who  receives  stock  of  a National  bank  as  collateral  security,  with  a power  of  attorney 
authorizing  him  to  transfer  the  same  on  the  books  of  the  bank,  and  who  causes  such 
transfer  to  be  made  to  another,  under  an  agreement  that  the  stock  is  to  be  held  as 
security  for  the  debt  due  from  the  pledgee,  is  not  liable  as  a stockholder  of  such  bank. 


In  error  to  the  Circuit  Court  of  the  United  States  for  the  Eastern  District 
of  Pennsylvania. 

Before  Acheson,  Dallas  and  Gray,  Circuit  Judges. 

Acheson,  Circuit  Judge:  This  was  an  action  brought  by  George  H. 
Higgins,  Receiver  of  the  Keystone  National  Bank  of  Erie,  an  insolvent 
National  banking  association,  against  the  Fidelity  Insurance,  Trust  and  Safe 
Deposit  Company,  to  recover  the  amount  of  an  assessment  on  stockholders 
of  the  bank,  made  under  Sec.  6161  of  the  Revised  Statutes,  upon  the  allega- 
tion that  the  defendant  was  a shareholder  of  the  bank  at  the  time  of  its  fail- 
ure, and  thus  liable  to  creditors  for  ther  assessment  sued  for. 

It  appears  that  on  November  16,  1890,  the  defendant  company  made  a 
loan  of  $15,000  to  the  firm  of  Delamater  & Co.  (in  renewal  of  prior  loans),  for 
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which  Delamater  & Co.  gave  to  the  defendant  their  note  for  $15,000,  dated 
November  16,  1890,  payable  in  sixty  days,  and  as  collateral  security  for  the 
payment  of  this  note  deposited  with  the  defendant  230  shares  of  the  capital 
stock  of  the  Keystone  National  Bank  of  Erie,  each  share  being  of  the  par 
value  of  $100;  130  shares  thereof  standing  in  the  name  of  George  B.  Dela- 
mater,  and  100  shares  thereof  standing  in  the  name  of  G^rge  W.  Delamater. 
With  the  certificates  of  the  stock  thus  deposited,  blank  powers  of  attorney  to 
assign  and  transfer  the  same,  signed  by  George  B.  Delamater  and  George  W. 
Delamater,  respectively,  were  delivered  to  the  defendant.  On  December  5, 
1890,  the  firm  of  Delamater  & Co.  made  a general  assignment  for  the  benefit 
of  creditors.  On  January  10,  1891,  the  defendant  sent  to  the  Keystone  Na- 
tional Bank  of  Erie  the  original  certificates  so  deposited  as  collateral,  with 
direction  to  the  bank  to  transfer  the  same  into  the  name  of  W.  W.  Hand, 
who  was  a clerk  in  the  employ  of  the  defendant.  This  transfer  was  made 
on  the  books  of  the  bank,  and  new  certificates  were  issued  in  the  name 
of  W.  W.  Hand,  dated  January  16,  1891,  and  were  transmitted  by  the  bank 
to  the  defendant.  Hand  signed  a transfer  in  blank  on  the  back  of  each 
of  the  new  certificates,  and  in  that  form  they  were  retained  by  the  defen- 
dant. 

On  March  16, 1892,  the  Comptroller  of  the  Currency,  finding  that  the  cap* 
ital  of  the  bank  was  impaired,  ordered  an  assessment  of  twenty-five  per 
centum  on  the  capital  of  the  bank  to  make  good  the  deficiency.  The  defend* 
ant  paid  this  assessment,  namely,  $6,760,  on  the  above-named  230  shares  of 
stock,  and  charged  the  same  to  Delamater  & Co.  as  an  additional  advance. 
On  December  22,  1892,  pursuant  to  Sec.  6143  of  the  Revised  Statutes  of  the 
United  States,  with  the  approval  of  the  Comptroller  of  the  Currency,  the 
capital  stock  of  the  bank  was  reduced  from  $260,000  to  $160,000,  divided  into 
1,500  shares  of  $100  each.  On  January  24,  1893,  the  defendant  sent  to  the 
bank  the  certificates  which  had  been  issued  to  W.  W.  Hand  for  the  230  shares, 
and  on  February  7, 1893,  the  defendant  received  from  the  bank  a certificate 
in  the  name  of  W.  W.  Hand  for  172^  shares,  being  the  reduced  number. 
Hand  signed  a transfer  in  blank  on  the  back  of  the  new  certificate,  and  in 
that  form  it  remained  in  the  defendant’s  possession.  On  one  or  more  occa- 
sions Hand  gave  a proxy  to  vote  at  the  annual  meeting  of  stockholders,  and 
he  also  gave  a proxy  to  vote  at  a special  meeting  of  the  stockholders,  in  favor 
of  the  reduction  of  the  capital  stock. 

On  June  20,  1897,  the  Keystone  National  Bank  of  Erie  closed  its  doors, 
and  on  July  26,  1897,  the  Comptroller  of  the  Currency  appointed  a Receiver 
of  the  bank.  On  November  3,  1897,  the  Comptroller  ordered  an  assessment 
of  100  per  centum  on  the  stockholders.  The  court  submitted  to  the  jury  the 
question  of  fact  whether  or  not  the  defendant  had  changed  its  relation  to  the 
stock  from  that  of  pledgee  to  that  of  owner.  The  question  so  submitted  was 
thus  stated  by  the  learned  trial  judge  in  his  charge : 

The  question  is  whether,  before  this  Keystone  National  Bank  failed,  the 
defendant  company,  the  Fidelity  Trust  Company,  of  this  city,  was  the  real 
owner  of  these  shares  of  stock,  or  whether  it  continued  to  be  the  pledgee  of 
the  stock — ^whether  the  stock  had  become  theirs  in  the  sense  in  which  we  use 
in  ordinary  speech  the  word  * owner, ’*or  whether  it  had  been  continued  to  be 
pledged  to  them  as  collateral  security  for  the  payment  of  the  note  which  has 
been  offered  in  evidence.” 
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Again  the  learned  trial  judge  said  to  the  jury : 

**The  whole  subject,  as  1 regard  it — for  the  present,  at  least — ^is  a question 
of  fact ; and  that  question  I repeat  is  whether  the  defendant  company,  the 
Pidelity  Trust  Company,  was  at  the  time  when  this  bank  went  into  the 
hands  of  the  Receiver,  the  real  owner  of  these  shares  of  stock,  or  whether  it 
continued  to  hold  them  as  collateral  security  for  the  payment  of  the  note 
originally  given  by  the  Delamaters.^’ 

The  verdict  of  the  jury  was  in  favor  of  the  defendant,  and  subsequently 
the  court  entered  judgment  for  the  defendant  on  the  verdict. 

Undoubtedly,  this  stock  originally  was  pledged  by  the  owners,  the 
Delamaters,  to  the  defendant  company  as  collateral  security.  Wrongful 
conversion  by  the  defendant  is  negatived  by  the  verdict.  Upon  the  finding 
of  the  jury  it  must  be  accepted  as  established  that  the  defendant  did  not 
intentionally  change  its  relation  to  the  stock.  This,  we  think,  is  very  clear 
under  the  uncontradicted  evidence.  Did  the  defendant  do  anything  where- 
by,  contrary  to  its  intention,  it  became  the  absolute  owner  of  the  stock? 
The  x>ayment  of  the  pro  rata  share  of  the  assessment  ordered  by  the  Comp- 
troller of  the  Currency  to  make  good  the  impairment  of  the  capital  stock  of 
the  bank  was  for  the  protection  and  benefit  of  all  interested  in  the  pledged 
stock,  and  was  entirely  consistent  with  the  preservation  of  the  pledge.  The 
assent  to  the  reduction  of  the  capital  stock  of  the  bank,  made  agreeably  to 
the  statute,  under  the  approval  of  the  Comptroller  of  the  Currency,  did  not 
work  any  prejudice  whatever  to  the  pledgors  or  their  assignees,  and  we  do 
not  see  how  it  could  change  the  relation  of  the  defendant  to  the  stock. 

It  is  said,  however,  that  the  defendant  had  no  right  to  transfer  the  stock 
to  W.  W.  Hand  without  the  express  consent  of  the  Delamaters  or  their 
assignees.  But  we  agree  with  the  views  expressed  by  the  circuit  court  that 
the  delivery  by  the  Delamaters  of  the  certificates  with  the  bank  powers  to 
assign  and  transfer  them  implied  their  consent  to  such  a transfer  of  the  stock 
as  might  be  deemed  reasonably  necessary  for  the  protection  of  the  defendant. 
The  transfer  to  Hand  was  not  in  hostility  to  the  pledge,  but  subservient  to  it. 
He  held  the  legal  title  for  the  benefit  of  all  interested  in  the  stock — the 
pledgee  first,  and  then  the  pledgors  and  their  assignees.  Moreover,  neither 
the  pledgors  nor  their  assignees  are  complaining.  They  are  not  parties  here. 
This  suit  is  by  the  Receiver  of  the  bank  against  the  defendant  company  to 
subject  it  to  the  personal  liability  imposed  upon  shareholders  by  Sec.  5151  of 
the  Revised  Statutes  of  the  United  States.  Does  this  record  disclose,  as 
against  the  defendant,  any  ground  for  such  liability?  The  court  below 
answered  the  question  negatively,  and,  we  think,  rightly.  This  conclusion 
accords  with  the  decisions  of  the  Supreme  Court  of  the  United  States  in 
Anderson  vs.  Warehouse  Co.  (Ill  U.  S.  479),  and  in  Pauly  vs.  Trust  Co.,  (165 
U.  S.  606,  619). 

The  stock  in  the  Keystone  National  Bank  of  Erie  owned  by  the  Delamaters, 
and  by  them  pledged  to  the  Fidelity  Insurance,  Trust  and  Safe  Deposit  Com- 
pany, never  stood  on  the  registry  or  books  of  the  bank  in  the  name  of  the 
company,  and  in  fact  the  comptiny  was  mere  pledgee.  In  Anderson  vs.  Ware- 
house Co.  {supra) y Chief  Justice  Waite  said : 

It  is  also  undoubtedly  true  that  the  beneficial  owner  of  stock  registered 
in  the  name  of  an  irresponsible  person  may,  under  some  circumstances,  be 
liable  to  creditors  as  the  real  shareholder;  but  it  has  never,  to  our  knowledge. 
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been  held  that  a mere  pledgee  of  stock  is  chargeable  where  he  is  not  registered 
as  owner.” 

And  it  was  there  ruled  that  a pledgee  of  National  bank  stock,  who  was 
unwilling  to  assume  the  liability  of  a registered  shareholder,  acting  in  good 
faith,  and  with  no  fraudulent  intent,  might  lawfully  cause  the  pledged  stock 
to  be  transferred  to  and  registered  in  the  name  of  an  irresponsible  employee 
for  the  purpose  of  perfecting  the  security  of  the  pledgee  without  incurring  a 
shareholder’s  liability.  Here  the  defendant  company  acted  in  perfect  good 
hiith.  At  the  time  of  the  transfer  to  Hand,  the  Keystone  National  Bank  of 
Erie  was  in  good  credit.  Moreover,  the  defendant  was  under  no  personal 
liability,  for  it  was  not  registered  as  owner. 

The  facts  of  the  defendant’s  case,  we  think,  bring  it  dearly  within  the 
principle  laid  down  in  Pauly  vs.  Trust  Co.,  supra,  namely,  that,  if  one  receives 
shares  of  the  stock  of  a National  banking  association  as  collateral  security  to 
him  for  a debt  due  from  the  owner,  with  power  of  attorney  authorizing  him 
to  transfer  the  same  on  the  books  of  the  association,  and,  being  unwilling  to 
incur  the  resx>onsibilities  of  a shareholder  as  prescribed  by  the  statute,  causes 
the  shares  to  be  transferred  on  such  books  to  another  under  an  agreement  that 
they  are  to  be  held  as  security  for  the  debt  due  from  the  real  owner  to  his 
creditor,  the  latter,  acting  in  good  faith,  and  for  the  purpose  only  of  securing 
the  payment  of  that  debt  without  incurring  responsibility  of  a shareholder, 
he  (the  creditor)  will  not,  although  the  real  owner  may,  be  treated  as  a share- 
holder, within  the  meaning  of  Sec.  5151. 

We  are  not  able  to  see  that  any  one  of  the  numerous  assignments  of  error 
is  well  founded.  Upon  the  whole  case  we  are  of  opinion  that  judgment  in 
favor  of  the  defendant  was  rightly  entered. 

The  judgment  of  the  circuit  court  is  affirmed. 


RECOVERY  OF  USURIOUS  INTEREST— WHAT  CONSTITUTES  PAYMENT. 

Court  of  Appeals  of  Kentucky,  June  7,  1901. 

CITIZENS'  NATIONAL  BANK  OF  DANVILLE  VB.  FOBMAN'S  ASSIGNEE. 

The  discounting  of  a note  and  the  deduction  from  its  face  of  interest  at  a usurious  rate  is  not 
a payment"  of  usury  within  the  meaning  of  Rev.  Stat.  U.  S.  Sec.  5196,  which  author- 
izes the  person  paying  usurious  interest  to  recover  twice  the  amount  of  interest  paid. 

Where  a note  has  been  discounted  by  a National  bank  at  an  illegal  rate  of  interest,  unap- 
propriated payments  made  by  the  maker  will  be  applied  to  the  principal  of  the  note, 
and  not  to  the  interest. 


This  action  was  brought  by  the  assignee  of  W.  M.  Forman,  under  Rev. 
Stat.  U.  S.  Sec.  5198,  to  recover  from  the  Citizens’  National  Bank  of  Danville 
double  the  amount  of  certain  payments  of  alleged  usurious  interest  claimed 
to  have  been  made  by  Forman  to  the  bank  upon  a loan  of  $3,117.84  on  Jan- 
uary 29,  1895. 

Du  Rbllb,  J.  (omitting  part  of  the  opinion):  The  first  question  is 
whether  the  discounting  of  the  note,  and  the  deduction  from  its  face  of  eight 
per  cent,  for  six  months,  was  a payment  by  Forman  on  January  29,  1895,  of 
that  amount  of  interest  to  the  bank.  On  behalf  of  the  bank  it  is  earnestly 
insisted  that  it  was  a payment.  As  a matter  of  course,  there  was  no  physical 
payment  of  money  by  Forman  to  the  bank.  What  he  did  was  to  execute  and 
deliver  his  note  for  $3,250  to  the  order  of  Farris,  and  to  receive  or  have  placed 
to  his  credit  the  sum  of  $3,117.84. 
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If  this  constitutos  an  actual  payment  by  him  of  interest,  as  such,  at  eight 
per  cent.,  in  advance,  he  was  entitled  to  bring  suit  the  next  day  for  twice  the 
amount  of  interest  thus  paid,  and  consequently  his  right  of  action  was  barred 
when  he  brought  the  suit  on  September  3,  1897. 

On  the  other  hand,  if,  as  contended  by  appellee,  the  transaction  was  a 
loan  of  $3,117.84,  for  which  a note  was  then  executed  for  $3,250,  it  follows 
that  interest  at  eight  per  cent,  was  carried  in  the  note,  at  least  until  Septem- 
ber 4, 1895,  when,  according  to  the  bankas  calculation,  the  amount  of  the  note 
was  $3,273.85,  $23.85  of  which  was  interest  on  the  $3,250  at  eight  per  cent, 
from  August  1 to  September  4. 

Under  the  statute,  we  are  unable  to  conclude  that  the  original  transaction 
was  a payment  of  interest  to  the  bank,  or  a payment  at  all.  Upon  the  bank 
books  it  is  treated  as  a loan  of  $3,250,  or  a discount  of  a $3,250  note,  upon 
which  the  books  show  a profit  placed  to  the  credit  of  the  discount  account  of 
$132.16.  The  statute  makes  no  distinction  between  a reservation  of  interest 
by  way  of  discount  and  the  accomplishment  of  the  same  thing  by  any  other 
mode.  The  bank  could  not  lawfully  reserve  a greater  rate  by  way  of  discount 
deducted  in  advance  than  it  could  as  interest  at  the  end  of  the  loan  period. 
And  when  we  consider  the  distinction  recognized  by  the  statute  between 
reserving  and  charging  interest,  on  the  one  side,  and  actually  paying  interest, 
on  the  other,  it  becomes  plain  that  there  was  in  the  initial  transaction  no 
actual  payment  of  interest  to  the  bank ; for  there  was  then  no  payment  to 
the  bank  of  anything.  Interest  was  reserved  and  charged  on  the  loan,  or 
discount,’’  in  the  language  of  the  statute,  but  was  not  ^^taken  or  received.” 
Nor  does  this  construction  conflict  with  that  part  of  the  statute  which  author- 
izes interest  to  **be  taken  in  advance,  reckoning  the  days  for  which  the  note, 
bill,  or  other  evidence  of  debt  is  to  run.  ” That  language  would  apply  to  a case 
where,  upon  a renewal  of  a note  for  the  face  of  an  existing  debt,  the  debtor 
paid  in  cash  or  by  check,  in  advance,  the  amount  of  the  discount  upon  the 
renewal. 

What  was  done  in  the  original  transaction  was  this:  Forman  gave  the 
bank  his  note  for  $3,250,  and  that  was  all  he  gave  the  bank.  He  received 
from  the  bank  $3,117.84,  and  he  kept  it  all.  (Harvey  vs.  Insurance  Co.,  60 
Vt.  209). 

Moreover,  to  hold  that  discounting  a note  for  $3,250,  and  giving  credit  to 
the  maker  for  $3,117.84,  was  an  actual  payment  to  the  bank  of  $132.16,  would 
give  the  maker  or  his  assignee  the  right  immediately  to  bring  an  action  for 
twice  the  amount  of  the  usurious  interest,  when  in  fact  nothing  had  been  paid 
to  the  bank  at  all.  And  until  the  interest  at  the  usurious  rate  was  actually 
paid,  as  such,  the  bank  had  the  right  to  elect  to  remit  it,  and  it  could  not 
then  be  said  that  usurious  interest  was  pcdd  on  it.  (Brown  vs.  Bank,  169  U. 
S.  420;  McBroom  vs.  Investment  Co.,  153  U.  S.  328;  Stevens  vs.  Lincoln,  7 
Mete.  [Mass.]  528;  Saunders  vs.  Lambert,  7 Gray,  486;  Stedman  vs.  Bland, 
26  N.  C.  299.)  The  law  will  not  construe  that  to  be  a payment  of  illegal 
interest  which  is  not  in  fact  such  payment,  in  order  to  subject  the  lender  to 
the  penalty  denounced  for  the  illegal  receiving  of  interest,  when  he  is  guilty 
of  an  illegal  bargain  only,  and  has  subjected  himself  only  to  the  forfeiture 
imposed  by  law  for  that  violation. 

There  was  no  payment  of  interest  on  January  29,  1895.  On  September  4, 
1895,  the  bank  claimed  there  was  due  it  $3,273.85,  being  the  face  of  the  note, 
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with  interest  thereon  from  maturity  at  eight  per  cent.  Forman  on  that  day 
paid  the  bank  9800.  We  may  assume  it  was  intended  as  a payment  on  the 
note.  The  bank  credited  it  to  his  account.  He  executed  a new  note  for 
$2,500,  which  was  discounted,  and  the  proceeds,  $2,431.66,  placed  to  the 
credit  of  his  account ; and  the  amount  of  the  original  note,  according  to  the 
bank’s  calculation,  was  charged  to  his  account.  Was  this  a payment  of  inter- 
est upon  Forman’s  debt?  Clearly,  it  was  not  specifically  so  appropriated  by 
him.  It  seems  equally  clear  that  no  part  of  it  was  appropriated  by  the  bank, 
specifically,  to  the  payment  of  interest  at  the  usurious  rate.  For  appellee  it 
is  claimed  that  it  was  appropriated,  or  must  by  the  law  be  appropriated,  first 
to  the  extinguishment  of  the  interest  on  the  note,  at  the  eight  per  cent,  rate, 
and  was  then  a payment  of  interest  at  an  illegal  rate,  from  which  a right  of 
action  then  accrued  for  twice  the  amount  of  the  interest  thus  paid,  which  was 
not  barred  by  the  two  years’  limitation  provided  in  section  5198  Rev.  Stat. 
TJ.  S.,  when  the  suit  was  brought  one  day  less  than  two  years  thereafter. 
For  the  bank  it  is  insisted  that  if  the  interest  was  not  paid  in  advance,  as 
claimed  by  it,  it  has  never  been  paid,  and  that  as  the  petition  does  not  allege 
that  the  final  renewal  note  has  ever  been  paid  in  full,  but,  in  so  far  as  it 
shows  anything,  shows  there  was  still  a large  amount  unpedd  at  the  time  this 
suit  was  brought,  the  whole  interest  must  be  considered  as  still  carried  in  the 
note — so  far,  at  least,  as  the  $800  payment  is  concerned. 

The  statute  forbids  the  taking,  receiving,  reserving,  or  charging  a rate  of 
interest  greater  than  that  allowed  by  section  5197.  When  the  statute  is 
knowingly  violated,  the  violation  is  deemed  a forfeiture  of  the  entire  interest 
which  the  obligation  carries  with  It,  or  which  has  been  agreed  to  be  paid 
thereon.  In  case  a greater  rate  has  been  actually  paid,  the  person  by  whom 
it  has  been  paid  may  recover  a penalty  of  double  the  amount  of  interest  so 
paid.  The  construction  which  the  language  of  the  section  naturally  bears, 
and  which  has  been  given  it  by  the  supreme  court  and  numerous  other  courts, 
is  that  it  provides  for  two  contingencies : First,  when  the  usurious  rate  is 
reserved  or  charged,  the  whole  agreement  to  pay  any  interest  is  void ; second, 
if  the  usurious  rate  is  actually  paid,  double  the  amount  so  paid  may  be  recov- 
ered within  two  years  by  the  debtor. 

Said  Mr.  Justice  Harlan  in  the  case  of  Brown  vs.  Bank  {supra) : ^*The 
last  section  [5198]  clearly  makes  a difference  between  interest  which  a note, 
bill,  or  other  evidence  of  debt  held  by  a National  bank  ^ carries  with  it  or 
which  has  been  agreed  to  be  paid  thereon,’  and  interest  which  has  been 
* paid.’  Interest  included  in  a renewal  note  or  evidenced  by  a separate  note 
does  not  thereby  cease  to  be  interest,  within  the  meaning  of  section  5198,  and 
become  principal.  If  a bank  which  violates  that  section  sues  upon  the  note, 
bill,  or  other  evidence  of  debt  held  by  it,  the  debtor  may  insist  that  the  entire 
interest,  l^;al  and  usurious,  included  in  his  written  obligation,  and  agreed  to 
be  paid,  but  which  has  not  been  actually  paid,  shall  be  either  credited  on  the 
note  or  eliminated  from  it,  and  judgment  given  only  for  the  original  principal 
debt,  with  interest  at  the  legal  rate  from  the  commencement  of  the  suit.” 

And  again:  ^^The  forfeiture  declared  by  the  statute  is  not  waived  or 

avoided  by  giving  a separate  note  for  the  interest,  or  by  giving  a renewal 
note  in  which  is  included  the  usurious  interest.  No  matter  how  many  renew- 
als may  have  been  made,  if  the  bank  has  charged  a greater  rate  of  interest 
than  the  law  allows,  it  must,  if  the  forfeiture  clause  of  the  statute  be  relied 
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on,  and  the  matter  is  thus  brought  to  the  attention  of  court,  lose  the  entire 
intei^t  which  the  note  carries  or  which  has  been  agreed  to  be  paid.  By  no 
other  construction  of  the  statute  can  effect  be  given  to  the  clause  forfeiting 
the  entire  interest  which  the  note,  bill,  or  other  evidence  of  debt  carries,  or 
which  was  agreed  to  be  paid,  but  which  has  not  been  actually  paid.  * * 
Sometimes  interest  is  said  to  have  been  paid  when  it  is  evident  that  it  was 
only  included  in  a renewal  note.  But  that,  as  we  have  said,  was  not  pay- 
ment, within  the  meaning  of  the  statpte.’^ 

There  being  no  appropriation  of  any  part  of  this  payment  by  the  debtor 
to  the  payment  of  interest,  as  such,  the  law  will  not  presume  an  application 
of  it  to  an  illegal  and  void  obligation ; nor  will  it  permit  the  creditor  to  make 
such  an  application.  So  the  principle  of  law  which  applies  such  unappro- 
priated payments  to  first  discharge  the  interest  due,  and  then  reduce  the 
principal,  cannot  operate  in  this  case;  for  all  interest  upon  the  note  was  for- 
feited, eo  instanUy  by  the  agreement  to  pay  interest  at  the  illegal  rate,  and 
payments  will  not  be  applied  by  operation  of  law  to  the  discharge  of  unlawful 
obligations  in  preference  to  debts  justly  due.  The  great  weight  of  authority, 
including  the  rulings  of  the  supreme  court,  is  to  this  effect,  and  this  is  in  full 
accord  with  the  rulings  in  this  State  upon  similar  transactions  where  other 
than  National  banks  are  concerned.  Unapplied  payments  are  applied  first  to 
the  extinguishment  of  interest,  and  then  to  reduce  the  principal.  If  a part 
of  the  interest  is  usurious,  but,  although  it  was  contracted  for  at  an  illegal 
rate,  legal  interest  is  still  recoverable,  the  payment  is  applied  first  to  the 
extinguishment  of  so  much  of  the  interest  as  is  legal,  and  then  to  the  princi- 
pal; the  usury  being  retained  in  the  debt  to  the  last,  no  matter  how  many 
renewals  are  made.  (Kendall  vs.  Crouch,  88  Ky.  202 ; Smith  vs.  Robinson, 
10  Allen,  132;  Hawkins  vs.  Welch,  8 Mo.  492  ; Hall  vs.  Bank,  30  Neb.  102; 
Jackson  vs.  Garner,  79  Ga.  415.) 

So  where,  as  in  this  case,  the  nature  of  the  contract  is  such  that  the  col- 
lection of  all  interest  is  prohibited,  because  contracted  for  at  an  illegal  rate, 
a payment  without  direction  by  the  payor  as  to  its  application  must  be  applied 
first  to  the  payment  of  that  part  of  the  debt  which  is  legal,  and  to  the  illegal 
part  only  in  the  event  of  there  being  nothing  else  to  which  it  can  be  applied. 
In  the  supreme  court  decisions  it  seems  to  be  recognized  that  usurious  interest 
may  be  paid,  as  such,  without  the  discharge  of  the  entire  obligation,  includ- 
ing principal  and  interest,  and  that,  if  so  paid,  a cause  of  action  will  then 
arise  for  the  penalty  imposed  for  the  actual  taking  of  interest  at  the  illegal 
rate.  For  example,  in  the  Marion  National  Bank  Case,  mprUy  it  is  said : If 

at  any  time  the  obligee  actually  pays  usurious  interest,  as  such,  the  usurious 
transaction  must  be  held  to  have  then,  and  not  before,  occurred,  and  he  must 
sue  within  two  years  thereafter.” 

Upon  the  proposition  that,  in  the  absence  of  a specific  application  by  the 
debtor,  the  law  will  not  apply,  and  the  creditor  has  no  right  to  apply,  pay- 
ments to  an  unlawful  purpose  to  the  discharge  of  usurious  interest,  which  was 
forfeited  by  the  statute  the  instant  it  was  agreed  on,  the  authorities  are 
numerous. 

In  McBroom  vs.  Investment  Co.  (153  U.  S.  328,  14  Sup.  Ct.  852,  38  L.  Ed. 
729),  the  question  arose  under  the  statute  of  New  Mexico,  by  which  the  col- 
lection of  interest  at  a higher  rate  than  twelve  per  cent,  was  made  a misde- 
meanor, and  a right  of  action  given  to  the  debtor  to  collect  double  the  amount 
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80  paid  i^v'ithin  three  years  after  the  cause  of  action  accrued.  Interest  notes 
were  given  upon  a loan  of  |65,000,  and  a commission  of  ten  per  cent,  upon 
the  entire  loan  was  paid  to  the  creditor  at  the  time  of  the  transaction.  After 
the  first  interest  note  was  paid,  the  debtor  brought  suit  to  recover  double  the 
amount  of  the  commission.  In  this  case  it  will  be  observed  that  the  statute 
does  not  make  the  contract  for  the  entire  interest  void,  but  that  the  contract 
for  the  excessive  interest  is  rendered  void  by  the  contract  for  a higher  rate 
being  made  a misdemeanor.  Said  the  supreme  court:  ‘^The  contract  of 

loan  not  being  void,  except  as  to  the  excess  of  interest  stipulated  to  be  paid, 
the  question  arises  whether  the  lender  is  liable  to  an  action  for  the  penalty 
prescribed  by  the  statute,  so  long  as  the  principal  debt,  with  legal  interest 
thereon,  after  deducting  all  payments,  is  unpaid.  We  are  of  opinion  that 
this  question  must  be  answered  in  the  negative.  While,  under  the  statute, 
the  mere  charging  of  usurious  interest  may  be  a misdemeanor  for  which  the 
lender  can  be  fined,  whether  such  usurious  interest  is  or  is  not  collected  or 
received,  the  borrower  has  no  cause  of  action  until  usurious  interest  has  been 
actually  collected  or  received  from  him.  Such  is  the  mandate  of  the  statute. 
And  interest  cannot  be  said  to  have  been  collected  or  received,  in  excess  of 
what  may  lawfully  be  collected  and  received,  until  the  lender  has  in  fact, 
after  giving  credit  for  all  payments,  collected  or  received  more  than  the  sum 
loaned,  with  legal  interest. 

[The  Court  then  cited  various  other  decisions  of  different  courts  on  the 
same  subject.] 

A careful  examination  of  the  evidence  in  this  case  shows  that  none  of  the 
payments  were  appropriated  by  the  debtor  to  the  discharge  of  the  interest. 
It  follows,  therefore,  that  the  trial  court  erred  in  adjudging  a recovery  of 
double  the  amount  claimed  by  the  bank  to  be  due  at  the  time  of  such  pay- 
ments. The  note  was  not  discharged  at  the  date  when  this  suit  was  brought, 
and  no  payment  of  interest  at  the  usurious  rate  had  then  been  made.  The 
remedy  of  the  debtor  was  by  the  application  of  the  payments  made  in  reduc- 
tion of  the  principal  of  the  final  renewal  note.  For  the  reasons  given,  the 
judgment  is  reversed,  with  directions  to  dismiss  the  petition. 


CONDENSED  LEGAL  DECISIONS  OF  INTEREST  TO  BANKS. 


AOENT--AUTHORITT^RECEIVINO  PAY MENT--NEQOTI ABLE  NOTES. 

The  power  of  a collecting  agent  by  the  general  law  is  limited  to  the  receiv- 
ing for  the  debt  of  his  principal  that  which  the  law  declares  to  be  a legal 
tender,  or  which  is  by  common  consent  considered  and  treated  as  money,  and 
passed  as  such  at  par. 

One  who  makes  payment  to  a second  person,  not  the  owner  of  the  note, 
and  not  in  the  possession  of  it,  of  money  to  be  applied  in  payment  of  the  debt 
thereby  evidenced,  assumes  the  burden  of  proving  that  the  party  to  whom 
payment  was  made  was  empowered  to  collect  the  money.  (Richards  vs.  Wal- 
ler, 68  N.  W.  Rep.  1063,  49  Neb.  639,  followed.) 

A course  of  dealings  by  which  a loan  company  has  received  and  receipted 
for  interest  payments  on  a negotiable  promissory  note  from  the  mortgagor  or 
his  assigns  will  not  of  itself  be  sufficient  proof  of  its  agency  to  receive  and 
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receipt  for  the  payment  of  the  principal  of  said  note,  when  said  note  is  in  the 
hands  of  an  innocent  purchaser,  for  value,  before  maturity. 

Gilbert  vs.  Garber,  et  oZ.,  87  N.  W.  Rep.  (Neb.)  179. 


BILLS  AND  NOTES-RKNBWALS-CONSIDERATION--CONDITIONAL  DELIVERY 
-EVIDENCE-ADMISSIBILITY. 

Where  a widow  owing  all  the  property  out  of  which  a note  of  her  deceased 
husband  is  payable  indorses  individually  renewals  of  such  note  until  it  can  be 
discharged  without  resorting  to  a forced  sale  of  the  property,  such  renewals 
are  merely  extensions  of  the  original  obligation,  furnishing  ample  considera- 
tion for  the  indorsement. 

A renewal  note  was  sent  by  a bank  to  the  maker’s  widow  to  execute,  and 
she  returned  it,  with  her  indorsement,  “without  recourse.”  The  indorse- 
ment being  unsatisfactory,  the  bank  returned  the  note  to  her  co-execu- 
tor,  stating  that  it  had  no  intention  to  trouble  the  widow  as  an  indorser, 
and  would  carry  the  note  until  the  assets  of  the  estate  could  be  marshalled, 
and  requested  him  to  secure  her  indorsement,  which  he  did.  The  bank’s 
President  stated  there  was  no  intention  not  to  hold  the  widow  personally  on 
her  indorsement.  Hdd^  sufficient  to  show  that  the  indorsement  was  not  made 
on  a promise  that  such  widow  should,  in  no  event,  be  held  liable  thereon. 

In  a suit  by  a bank  on  a note,  a letter  written  by  its  Vice-President,  not 
in  his  official  capacity,  and  not  on  the  bank’s  paper,  to  an  indorser  of  the 
note,  is  properly  excluded. 

Utica  City  Nat.  Bank  vs.  Tallman,  71  N.  Y.  Supp.  861. 


DEPOSIT  BY  PUBLIC  OFFICER— RECOVERY  BY  MUNICIPALITY. 

When  an  officer  charged  with  the  collection  and  custody  of  pubic  money 
unlawfully  deposits  the  same  in  a bank  for  safe-keeping,  and  the  same  is  sub- 
ject to  the  check  or  demand  of  such  officer,  the  State,  county,  or  other  mun- 
icipal body  for  whom  such  officer  acted,  may  maintain  an  action  in  its  own 
name  to  recover  such  deposit.  (State  vs.  Keim,  8 Neb.  63,  overruled.) 

Farmers  and  Merchants’  Banking  Co.  of  Bed  Cloud  vs.  City  of  Red  Cloud, 
87  N.  W.  Rep.  (Neb.)  176. 


CASHIER— AUTHORITY— PLEDGE  OF  CREDIT— ESTOPPEL— REPLEVIN  BOND. 

A Cashier  of  a bank  has  no  authority,  merely  by  virtue  of  his  office,  to 
obligate  the  bank  upon  an  undertaking  in  replevin  in  a cause  wherein  the 
bank  has  no  interest. 

It  is  not  within  the  powers  of  an  incorporated  State  bank  to  pledge  its 
credit  as  a mere  matter  of  accommodation  by  executing  undertakings  in 
Judicial  proceedings. 

Where  an  incorporated  bank  becomes  surety  in  such  an  undertaking,  no 
estoppel  to  assert  want  of  power  to  incur  the  obligation  arises  solely  upon  the 
ground  that  other  parties  have  been  misled,  and  acted  in  reliance  thereon  to 
their  disadvantage,  since  the  obligation  was  so  clearly  tiUra  vires  that  the 
parties  must  have  known  it,  and  taken  their  chances  of  the  corporation 
carrying  it  out. 

In  such  cases  the  corporation  will  be  held  estopped  only  where  it  has 
acquired  money  or  property  by  means  of  the  contract  in  excess  of  its  powers. 
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and,  having  retained  the  same  or  the  proceeds  thereof,  sets  up  want  of  power 
against  the  party  seeking  to  enforce  it. 

Stnrdevant,  et  al,  vs.  Farmers  and  Merchants’  Bank  of  Rushville,  et  oZ., 
87  N.  W.  Rep.  (Neb.)  156. 


CA8HIEBr-mSAPPR0PRIATI0N—C0LLATBRAL&-N0TICE  OF  DIRECTOR— 
KNOWLEDGE  OF  AGENT— NOTICE  TO  PRINCIPAL-ESTOPPEL- 
REHEARING— APPLICATION, 

Where  the  Cashier  of  a bank,  being  indebted  thereto,  pledged  notes  as 
collateral,  and  afterwards,  beiog  indebted  to  a director,  pledged  the  same 
notes  to  him,  without  the  knowledge  or  consent  of  the  bank,  such  director 
cannot  be  held  to  be  an  innocent  purchaser  of  such  collateral,  without  posi- 
tive evidence  that  he  did  not  know  of  the  original  pledge  to  the  bank,  and 
that  he  loaned  his  money  to  the  Cashier  on  the  faith  of  the  collateraL 

The  Cashier  of  a bank,  being  indebted  thereto,  pledged  certain  notes  as 
collateral.  Without  the  consent  of  the  bank,  he  pledged  the  notes  to  secure 
a debt  to  another.  After  his  death  his  widow  paid  the  latter  debt  with  her 
own  funds,  and  received  and  claimed  the  collateral  notes.  The  business  was 
transacted  by  her  agent,  who  was  a director  of  the  bank,  and  knew  that  the 
notes  were  previously  pledged  to  the  bank.  Held^  that  the  widow  was  bound 
with  notice  of  the  facts  known  to  her  agent,  and  hence  could  not  hold  the 
notes  as  against  the  bank’s  claim. 

The  widow  of  a bank  Cashier  took  up  a note  which  he  owed,  and  received 
collaterals  pledged  to  secure  the  note,  which  the  Cashier  had  first  pledged  to 
the  bank  to  secure  his  debt  thereto,  and  had  removed  without  the  knowledge 
of  the  bank.  She  took  up  the  note  with  her  check  on  her  account  in  the 
bank  as  executrix  of  her  husband’s  will,  though  the  money  deposited  in  that 
account  was  her  private  property.  The  officers  of  the  bank  then  knew  that 
the  check  was  to  pay  such  debt,  and  that  the  collaterals  had  been  pledged 
therefor,  but  did  not  inform  her  of  the  bank’s  claim.  Hdd^  that  the  bank 
was  not  estopped  from  claiming  the  collaterals,  since,  the  check  being  drawn 
by  her  as  executrix,  the  officers  had  reason  to  suppose  that  she  was  paying 
her  husband’s  debt  with  the  funds  of  the  estate. 

Major,  et  al,  vs.  Stone’s  River  Nat.  Bank,  64  S.  W.  Rep.  (Tenn.)  862. 


MORTGAGE-FRAXIDVLENT  PROCUREMENT— BONA-FIDE  PURCHASER, 
Defendant  signed  and  indorsed  negotiable  notes  payable  to  her  own  order, 
and  signed,  but  did  not  acknowledge,  a trust  deed  securing  the  same.  She 
then  delivered  the  papers  to  the  clerk  of  the  trustee  named  in  the  deed,  in  the 
belief  that  he  was  the  clerk  of  her  attorney,  by  whom  they  were  prepared, 
directing  him  to  tell  the  attorney  to  keep  the  same  until  she  called  to 
acknowledge  the  mortgage  and  receive  the  moeey.  The  clerk,  by  direction 
of  the  trustee,  filled  it  out  and  certified  to  the  acknowledgment  as  notary, 
and  the  trustee  negotiated  the  paper  to  a broker  and  converted  the  proceeds. 
The  notes  were  subsequently  sold  to  complainant,  who  was  a hona-flde  pur- 
chaser for  full  value  and  before  maturity.  Held^  that  both  notes  and 
mortgage  were  valid  and  enforceable  in  the  hands  of  complainant;  the  same 
rule  governing  the  notes  as  commercial  paper  being  applicable  to  the 
mortgage,  as  an  incident  thereto. 

O’Rourke  vs.  Wahl,  109  Fed.  Rep.  (U.  S.)  276. 
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NATIONAL  BANKS-PRBSILENrS  POWER  TO  PROCURE  DISCOUNTS— POWER 
TO  CONTRACT  ORALLY— ACTION  ON  CONTRACT— INTENTION 
OF  DEFENDANT  TO  VIOLATE  LAW  NO  DEFENSE. 

The  President  of  a National  bank,  who  has  the  actual  management  of  its 
operations,  is  authorized  to  procure  the  discount  of  its  x>aper. 

A National  bank  may  make  a binding  oral  agreement  to  repay  money  it 
borrows,  and  to  pay  notes  it  procures  to  be  discounted. 

An  action  cannot  be  maintained  on  a contract  that  is  illegal  or  against 
public  policy,  where  both  parties  are  equally  culpable. 

A contract  in  whose  consideration  and  performance  nothing  illegal  or 
against  public  policy  inheres  may  be  enforced,  although  it  may  incidentally 
aid  one  in  evading  or  violating  a law. 

One  who  has  received  the  benedts  of  the  performance  by  the  plaintiff  of  a 
contract  which  was  neither  malum  in  se  nor  malum  prohibitum  cannot  suc- 
cessfully defend  an  action  on  a note  for  the  payment  of  his  indebtedness 
arising  therefrom  on  the  ground  that  he  intended  to  do  some  illegal  act,  which 
was  neither  a part  of  the  consideration  nor  of  the  performance  of  the  agree- 
ment. 

Hanover  Nat.  Bank  of  City  of  New  York  vs.  First  Nat.  Bank  of  Burlin- 
game, Kan.,  109  Fed.  Rep.  (U.  S.)  421. 


PROCESS-SERVICE— NONRESIDENTS  WITHIN  STATE  AS  WITNESSES. 

Defendant  bank,  a Pennsylvania  corporation,  was  prosecuting  an  action 
within  the  State,  and  three  of  its  directors,  one  of  whom  was  the  Vice-Presi- 
dent, came  into  the  State  as  witnesses,  and  process  in  an  injunction  suit  was 
served  on  them.  Preceding  the  service,  the  attorney  procuring  the  papers, 
while  in  conversation  with  the  directors,  stated  that  he  had  some  papers  to 
serve  on  the  defendant,  and  asked  if  any  of  them  were  directors,  and  one  of 
them  said,  “Serve  it  on  B;  he  is  Vice-President,”  which  was  done.  Hdd^ 
that  the  non-residents  had  waived  their  immunity  from  service  of  process 
while  in  the  State. 

Weston  vs.  Citizens^  Nat.  Bank,  71  N.  Y.  Supp.  827. 


SPECIAL  DEPOSIT— DEFENDANT'S  LIABILITY-PROMISE  FOR  BENEFIT  OF 
THIRD  PERSON— ENFORCEMENT— VOLUNTARY  TRUST- 
EXECUTORY  CONTRACT. 

Plaintiffs  agreed  to  sell  a mine  to  M,  and  the  deeds  were  placed  in  escrow 
in  the  defendant  bank  until  payment  of  |47,000,  as  a balance  of  the  purchase 
price.  M sold  the  mine  to  Scottish  purchasers,  and  the  seventh  paragraph 
of  the  contract  provided  that  $20,000  should  be  deposited  with  the  defendant 
bank  to  pay  plaintiffs  the  balance  of  the  purchase  price  in  full,  and  other 
charges  against  the  mine,  and  that  amount  and  a copy  of  the  contract  were 
forwarded  to  the  bank,  and  the  Cashier’s  attention  was  called  to  the  seventh 
paragraph.  Plaintiffs,  without  knowledge  of  such  contract,  agreed  to  deliver 
the  deeds  on  receipt  of  $22,000  in  cash  out  of  the  first  payment  by  the  foreign 
purchasers,  and  to  accept  M’s  notes  for  the  balance  until  the  second  payment. 
Defendant,  without  informing  plaintiffs  of  the  provisions  of  the  contract 
between  M and  the  foreign  purchasers,  paid  plaintiffs  $22,000.  The  foreign 
purchasers  never  made  any  further  payments.  Held^  that  plaintifte  were  not 
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entitled  to  recover  the  balance  of  the  purchase  price  from  defendant  as  money 
had  and  received. 

McDonald  vs.  American  Nat.  Bank^  65  Pac.  Rep.  (Mont.)  896. 


TAXATION— L0AN8-PRIVATE  BANKERS-LIABILITY  OF  COUNTY  TO  STATE 

—ASSESSMENT, 

A private  banker  is  not  within  the  proviso  to  Revenue  Act,  June  8,  1891 
(P.  L.  229)  Sec.  1,  imposing  a tax  of  four  mills  on  mortgages  and  moneys 
owing  by  solvent  debtors,  “whether  by  promissory  note,  or  penal  or  single 
bill,  bond  or  judgment,'^  provided  “ that  this  section  shall  not  apply  to  bank 
notes  or  notes  discounted  ♦ ♦ * by  any  bank,  banking  institution.  Sav- 
ings institution  or  trust  company,”  though  act  June  27,  1895,  P.  L.  396,  Sec. 
1,  imposes  on  private  bankers  a tax  of  three  per  cent,  on  net  earnings. 

Commonwealth  vs.  McKean  County,  49  At.  Rep.  (Pa.)  982. 


NOTES  OP  CANADIAN  CASES  AFFECTING  BANKERS. 

[Edited  by  John  Jennlnga,  B.  A.,  LL.  B.,  Barrister,  Toronto.] 

CHATTEL  MORTGAGE  TO  SECURE  ENDORSEE  OF  NOTE-ENDORSEMENT 
BY  SURETY  WITHOUT  ENDORSEMENT  BY  PAYEE— VALIDITY 
OF  COLLATERAL  MORTGAGE, 

ROBINSON  VS.  MANN  (In  the  Court  of  Appeal  for  Ontario:  Ontario  Law  Reports,  Vol.  II..  p.  63.) 

Statement  of  Facts  : Walter  Mann  discounted  with  the  Molsons  Bank 
at  London  a promissory  note  in  the  following  form : 

$1200.  London,  September  25, 1899. 

Three  months  after  date  I promise  to  pay  to  the  order  of  the  Molsons  Bank  here,  twelve 
hundred  dollars  ($1200)  for  value  received. 

(Signed),  W.  Mann  & Co.  (Signed  on  the  back),  Oeorgb  T.  Mann. 

In  order  to  induce  George  T.  Mann  to  indorse  this  note,  Walter  Mann  & 
Co.  gave  to  him,  on  the  date  of  the  note,  a chattel  mortgage  for  the  amount 
of  91)200  expressed  to  be  to  secure  him  against  any  loss,  charges,  damages  or 
expenses  which  he  might  suffer  owing  to  the  said  endorsement.  The  promis- 
sory note  fell  due  and  was  protested  for  non-payment  and  notice  of  dishonor 
given  to  George  T.  Mann,  who  paid  the  same  to  the  Molsons  Bank  January 
4,  1900 ; on  Januaiy  19,  1900,  Walter  Mann  assigned  for  the  beneOt  of  credi- 
tors. This  action  was  brought  by  the  assignee  to  have  the  chattel  mortgage 
referred  to  set  aside  as  fraudulent  and  void  against  creditors  generally.  The 
action  was  tried  by  Meredith,  J.,  who  dismissed  the  action  with  costs.  This 
appeal  was  then  taken  to  the  Court  of  Appeal. 

Judgment:  All  charges  of  fraud  and  fraudulent  preference  were  clearly 
disproved,  but  the  plaintiff,  the  assignee  for  the  creditors,  contended  that, 
owing  to  the  form  of  the  instrument,  the  defendant  never  was  under  any 
legal  liability  to  pay  the  note,  because  at  the  time  it  was  endorsed  by  him  it 
had  not  been  endorsed  by  the  payee ; that  the  payment  was  therefore Jmade 
without  legal  liability  and  was  voluntary  and  in  the  defendant’s  own] wrong, 
and  the  obligation  of  the  assignor  to  indemnify  him  never  arose  by  virtue  of 
the  mortgage,  which  is  consequently  a void  and  ineffective  instrument,  under 
the  provisions  of  the  Bills  of  Sale  and  Chattel  Mortgage  Act,  as  being  with- 
out consideration. 
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If  the  defendant’s  right  to  succeed  depended  upon  his  being  able  to  show 
that  the  Molsons  Bank  could  have  enforced  payment  by  him  of  the  promis* 
sory  note  in  question,  his  task  would  not  have  been  an  easy  one.  That  the 
bank  could  not  have  succeeded  is  clear  from  Small  vs.  Henderson  (27  A.  R. 
492),  the  Canadian  Bank  of  Commerce  vs.  Perram  (31  O.  R.  116).  The  Court 
are  of  the  opinion,  however,  though  not  without  some  hesitation,  that  this 
was  not  necessarily  fatal  to  the  defendant’s  case.  He  intended  to  assume  a 
liability  to  the  bank  and  believed  that  he  had  done  so,  and  paid  the  note 
when  due  on  the  footing  of  the  liability  existing  thereon. 

As  between  the  mortgagor  and  himself,  the  former  would  be  estopped  from 
saying  that  the  payment  was  a voluntary  one,  or  one  for  indemnity  against 
which  the  defendant  was  not  entitled  to  resort  to  the  mortgage.  And  the 
assignee  for  creditors  stands  in  no  better  position  than  his  assignor. 

The  defendant  was  under  no  obligation  to  repudiate  his  supposed  endorse- 
ment, and  having  paid  it  under  the  circumstances  detailed  above,  before  the 
assignment  intervened,  the  latter  could  not  displace  his  right  to  be  indem- 
nified out  of  the  mortgaged  property. 

The  appeal  was  therefore  dismissed  with  costs. 

(This  case  is  now  in  appeal  to  the  Supreme  Court  for  Canada.) 


C0MPANT8  POWER  TO  MORTGAGE  FUTITRE- ACQUIRED  PROPERTY— 
SUBSEQUENT  ACQUIESENCE  BY  SHAREHOLDERS— THE 
ROLLING-STOCK  OF  STREET  RAILWAY. 

BANK  OF  MONTREAL  TS.  KIRKPATRICK  (In  the  Court  of  Appeal;  Ontario  Law  Reporte, 

VoL  2,  page  113.) 

Statement  op  Facts  : The  Cornwall  Electric  Street  Railway  Company, 
Limited,  was  incorporated  under  the  Ontario  Joint  Stock  Companies  Act  and 
subject  to  the  provisions  of  the  Street  Railway  Act.  In  the  course  of  time  it 
gave  to  trustees  for  the  holders  of  debentures  a mortgage  upon  the  real  estate 
of  the  company,  together  with  all  buildings,  machinery,  appliances,  works, 
fixtures,  etc.,  and  also  all  rolling-stock  and  all  other  machinery,  appliances, 
etc.,  in  connection  with  the  said  railway  works.  This  mortgage  was  given 
under  the  authority  of  by-laws  passed  by  the  directors  and  sanctioned  and 
confirmed  by  the  shareholders,  authorizing  a mortgage  by  the  company  upon 
**aJl  their  real  estate,  plant,  franchise  and  income”  to  the  trustees  for  the 
debenture  holders. 

The  plaintiffs,  the  Bank  of  Montreal,  secured  judgment  against  the  Corn- 
wall Electric  Street  Railway  Company  and  issued  execution  thereon;  the 
defendant,  Kirkx>atrick,  as  trustee  for  the  debenture  holders,  claimed  all 
the  assets  of  every  kind  of  the  street  railway  company  to  be  covered  by  the 
mortgage  to  him  as  trustee,  and  this  interpleader  issue  was  directed  to  be  tried 
to  ascertain  the  respective  rights  of  the  execution  creditors  and  the  trustee 
for  bondholders. 

JuneMENT:  The  action  was  tried  before  Armour,  C.  J.,  who  gave  judg- 
ment in  favor  of  the  trustee.  From  this  judgment  this  appeal  was  taken  to 
the  Court  of  Appeal  for  Ontario,  the  objections  to  the  judgment  being: 

(1)  That  the  company  had  no  power  under  the  acts  to  mortgage  after- 
acquired  property. 

(2)  If  they  had  such  power  under  the  acts,  the  by-laws  bad  not  authorized 
such  a mortgage. 
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(8)  That  the  by-laws  had  not  authorized  the  mortgaging  of  the  rolling- 
stock,  which  was  no  part  of  the  plant. 

(4)  The  rolling-stock  was  personalty  and  could  not  be  covered  by  a mort- 
gage of  real  estate;  and  that  in  the  absence  of  a chattel  mortgage  it  was 
exigible  in  execution. 

The  judgment  of  the  court  was  delivered  by  Osier,  J.  A, : To  borrow  for 
the  purposes  of  the  Company  and  to  mortgage  the  comx>any’s  property  to 
secure  the  lender  are  intra  viresthe  company  under  Sec.  38  of  the  Joint  Stock 
Companies  Act,  and  there  is  nothing  in  this  act  which  expressly  or  by  impli- 
cation restricts  the  exercise  of  the  power  to  its  property  existing  at  the  time 
the  mortgage  is  given.  In  this  respect  the  company  is  invested  with  as  large 
powers  to  mortgage  its  ordinary  after-acquired  property  as  belongs  to  a 
natural  person. 

With  regard  to  the  second  objection,  the  court  held  that  it  was  a bur 
inference  from  the  facts  proved,  and  particularly  the  fact  that  the  contract 
for  the  construction  and  equipment  of  the  road  had  only  recently  been  made, 
that  the  future  property  was  intended  to  be  mortgaged,  it  being  an  essential 
part  of  the  security  offered  to  the  intending  purchaser  of  the  debentures. 

The  real  point  at  issue  on  the  appeal,  however,  was  the  question  whether 
the  rolling-stock  of  the  company  could  be  covered  by  and  included  in  a mort- 
gage of  real  property.  The  position  of  the  rolling-stock  of  the  street  railway 
had  never  come  fairly  before  the  courts  of  Ontario  for  decision  heretofore. 
The  learned  judge  reviewed  at  length  the  decisions  in  the  United  States 
which,  although  diverse,  were  rather  in  favor  of  regarding  rolling-stock  of  an 
ordinary  steam  railway  as  personal  property;  in  Quebec  it  is  well  established 
that  rolling-stock  of  a steam  railway  is  part  of  the  freehold,  and  in  England 
it  is  expressly  provided  that  rolling-stock  of  a railway  is  not  liable  to  be  taken 
in  execution,  although  the  preceding  decisions  are  in  favor  of  regarding  roll- 
ing-stock of  an  ordinary  steam  railway  as  personal  property.  All  the  reasons 
which  can  be  advanced  in  favor  of  treating  rolling-stock  of  an  ordinary  rail- 
way as  part  of  the  freehold  apply  with  great  force  to  the  case  of  an  electric 
railway,  and  there  are  others  arising  out  of  the  peculiar  character  of  a road  of 
that  description  which  strengthen  the  argument  in  favor  of  treating  rolling- 
stock  as  part  of  the  freehold.  While  the  rolling-stock  of  an  ordinary  steam 
railway  may  be  hauled  by  a locomotive  resting  by  its  own  weight  and  gener- 
ating its  own  power  over  the  lines  of  many  different  companies,  to  none  of 
which  it  belongs,  and  thousands  of  miles  from  its  home,  that  of  the  electric 
railway  really  constitutes,  as  was  argued,  part  of  one  great  machine,  confined 
to  a particular  locality,  for  which  it  is  specially  constructed  and  fitted;  oper- 
ated by  means  of  a continuous  current  of  electricity  generated  in  part  of  the 
fixed  plant  in  the  power-house,  and  j)assing  through  the  trolley-pole  of  the  car, 
which  is  fitted  to  the  overhead  wire,  through  the  car  to  the  unbroken  line  of 
rails  back  to  the  generator.  Of  the  entire  machine  thus  operated,  important 
parts,  the  rails  and  the  power-house,  are  unquestionable  realty,  and  the  roll- 
ing-stock forms  part  of  it  in  a much  more  intimate  and  connected  manner 
that  does  the  rolling-stock  of  a steam  railway.  Detached  from  the  rails  it  is 
incax>able  of  use,  and  I am  of  the  opinion  that,  as  regards  its  liability  to  be 
taken  in  execution,  it  may  properly  be  regarded  as  part  of  the  corpus  of  the 
entire  machine,  and  therefor  in  the  nature  of  a fixture,  and  passing  with  the 
land  over  which  it  runs.” 
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PROMISSORY  NOTE-^INDORSBMENT— CONTRACT  OF  ENDORSER— EFFECT 
OF  PAROL  EVIDENCE. 

SMITH  vs.  8QUIBE8  AND  FBBGU80N  (In  appeal,  Manitoba  Beporte,  Vbl.  18,  page  360). 

Statement  of  Facts:  Plaintiff  sued  on  a promissory  note  made  by 
Squires  to  Ferguson  and  endorsed  by  the  latter  to  the  plaintiff  for  valuable 
consideration.  Ferguson  defended  on  the  ground  that  he  endorsed  the  note 
solely  for  the  purpose  of  transferring  it  to  the  plaintiff  and  on  the  under- 
standing that  he  was  not  to  become  liable  in  respect  of  his  indorsement.  At 
the  trial  parol  evidence  of  this  understanding  was  received  subject  to  objection. 

Judgment:  (Killam,  C.  J.,  Bain  and  Richards,  J.  J.)  Sec.  55,  Sub-Sec.  2 
of  the  Bills  of  Exchange  Act  1890,  provides  that  an  endorser  of  a note  by 
indorsing,  ** engages  that  on  due  presentment  it  shall  be  i>aid  according  to  its 
tenor,  and  that  if  dishonored  he  will  compensate  the  holder  provided  that  the 
reqqisite  proceedings  on  dishonor  are  taken.*’  The  contract  of  indorsement 
is  as  much  a written  one  as  if  this  statutory  engagement  had  been  written  on 
the  back  of  the  note  and  signed  by  the  defendant,  Ferguson.  That  being  so, 
parol  evidence  to  vary  the  effect  of  this  contract  is  inadmissible  under  the 
general  rule  of  evidence.  Under  Sec.  30  of  the  Bills  of  Exchange  Act  parol 
evidence  is  admissible  between  immediate  parties  to  impeach  the  consideration 
or  to  show  that  it  has  failed.  That  is  not  the  nature  of  the  evidence  sought 
to  be  introduced  in  Uiis  case,  which  is  not,  therefore,  taken  outside  of  the 
general  rule. 

Appeal  dismissed  with  costs,  and  judgment  for  the  plaintiff  with  costs. 


BANK  ACT,  SECTIONS  64  AND  6S— MANITOBA  SALE  OF  GOODS  ACT,  SEC- 
TIONS 11  AND  IB— CONTRACT  OF  SALE— TRADING  BY  BANK— ILLEGALITY. 

BANK  OF  HAMILTON  VA  DONALDSON  (Manitoba  Baportfl,  VoL  18.  p.  878). 

Statement  of  Facts:  In  January,  1900,  Matheson  and  Ingram,  ranch- 
ers, were  indebted  to  the  Brandon  Branch  of  the  plaintiff  bank  to  the  extent 
of  about  211,D00,  and  the  bank  pressing  for  payment  they  gave  to  the  plain- 
tiffs’ Manager  a bill  of  sale  of  some  550  horses  on  their  Montana  ranch.  The 
bill  of  sale  was  absolute  in  form  but  expressly  stipulated: 

(a)  That  it  was  given  by  way  of  additional  security  for  their  indebtedness 
to  the  plaintiff  bank. 

(b)  That  the  vendee  should  be  the  vendor’s  attorney  to  sell  the  horses. 

(c)  That  the  instrument  was  not  to  be  an  extension  of  time  to  the  vendors 
or  to  any  of  their  sureties  to  the  bank. 

Subsequently  Ingram  brought  a number  of  horses  to  Brandon,  and  he 
and  the  plaintiffs’  Manager  sold  twelve  horses  to  the  defendant,  who  gave 
three  promissory  notes  for  them  payable  to  the  Bank  of  Hamilton. 

JuDGBfENT  (Bain,  J.) : The  defence  that  is  set  up,  that  the  horses  were 
never  the  property  of  the  plaintiffs,  cannot  be  a bar  to  the  action.  By  the 
Sales  of  Gk>ods  Act,  Sec.  12,  a condition  is  implied  on  the  part  of  a seller  in  a 
contract  of  sale  that  he  has  a right  to  sell  the  goods;  but  under  Sec.  11  a 
breach  of  this  condition  can  only  be  treated  as  a breach  of  warranty  and  not 
as  a ground  for  repudiation. 

The  second  defence  is  that  the  transaction  is  contrary  to  the  provision  of 
Sec.  64  of  the  Bank  Act,  which  prohibits  a bank,  except  as  authorized  by  the 
act,  from  either  directly  or  indirectly  dealing  in  the  buying  or  selling  or 
bartering  of  goods,  wares  or  merchandise. 
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The  evidence  does  not  sustain  the  contention  that  plaintiffs  sold  the 
horses.  Their  Manager  sold  them,  but  in  doing  so  acted  not  as  the  bank’s 
agent  but  as  the  attorney  of  the  vendors  under  the  bill  of  sale.  Although 
the  bill  of  sale  was  absolute  in  form,  the  express  stipulations  above  recited 
show  that  it  was  the  intenion  that  the  vendors  should  retain  an  interest  and 
that  they  appointed  the  plaintiffs’  Manager  their  attorney  to  deal  with  that 
interest.  The  document  was,  in  fact  and  law,  merely  a mortgage  or  hypotec 
to  the  bank  as  an  additional  security,  and,  if  it  is  necessary,  may  be  supported 
under  Sec.  68  of  the  Bank  Act,  which  provides:  ^Hhe  bank  may  take,  hold 
and  dispose  of  mortgages  and  hypotheques  upon  personal  or  movable  prop- 
erty, by  way  of  additional  security  for  debts  contracted  to  the  bank  in  the 
course  of  its  business.” 

Judgment  for  the  plaintiffs  with  costs. 


STAY  OF  PROCBEDINOS^ ACTION  IN  FOREIGN  COURT— REASONS  FOR 
BRINGING— NOT  NECESSARILY  A GROUND  FOR  STAY. 

FIBST  NATCHEZ  BANK  VS.  COLEMAN  (In  the  DivUional  Court,  Ontorio  Law  Reports. 

VoL  II.,  page  169). 

Statement  of  Facts  : Th,e  defendant  Coleman  resides  in  the  Province 
of  Ontario,  and  had  incurred  a liability  to  the  plaintiff  in  the  State  of  Louis- 
iana. The  plaintiffs  instituted  proceedings  in  the  Louisiana  Court*in  the 
nature  of  an  attachment,  the  sole  object  and  effect  of  which,  if  successful, 
would  be  to  make  available,  toward  the  payment  of  the  note  sued  on  in  this 
action,  certain  stock  which  the  defendant  held  in  a Louisiana  company. 

Subsequently,  and  while  the  proceedings  in  Louisiana  were  current,  an 
action  on  the  same  note  was  brought  in  Ontario. 

Application  was  made  to  the  local  judge  at  Goderich  to  stay  proceedings 
in  this  latter  suit  until  the  disposition  of  the  former  one.  The  application 
was  successful  before  the  local  judge  and  an  appeal  to  Falconbridge,  C.  J.^ 
was  dismissed.  This  further  appeal  was  taken  to  the  Divisional  Court. 

Judgment  : The  cases  establish  that  the  double  litigation  will  not  be 
considered  vexatious  where  there  are  substantial  reasons  to  induce  the  plain- 
tiff to  sue  in  both  countries,  as  when  he  can  get  judgment  in  each  action  but 
execution  is  more  easily  obtained  in  one  than  in  the  other.  The  power  to 
stay  the  proceedings  in  this  Province,  where  a case  is  pending  between  the 
same  parties  outside  of  the  Province,  is  merely  discretionary  and  not  impera- 
tive, and  the  principle  referred  to  is  applicable  to  the  circumstances  of  this 
case. 

The  appeal  was  allowed  and  the  orders  of  the  learned  Chief  Justice  and 
of  the  local  judge  were  discharged  with  costs,  the  actionj^in  Ontario  being 
allowed  to  proceed. 

REPLIES  TO  LAW  AND  BANKING  QUESTIONS. 


QumUodb  In  Banking  Law— submitted  by  sabsortbers— whlob  may  be.of  sofflolent  {general  Inter- 
est to  warrant  pnblloation  will  be  answered  in  this  department. 

A reasonable  charge  is  made  for  Special  BepUes  asked  for.by  correspondents— to  be  sent  promptly 
by  malL  See  advertisement  in  back  part  of  this|nnmber. 


DELAY  IN  PRESENTING  CHECK. 


JEditor  Banken'  Magazine : Buffalo,  N.  Y.,  Auf . 6, 1901. 

Sir  : a is  a butcher  doing  business  in  this  town.  Prior  to  its  failure^he  banked  with  the 
N Bank.  In  payment  for  cattle  purchased  by  him  he  gave  X a check  for^fSliSjon  the  bank. 
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At  the  time  of  giving  the  check  his  open  account  was  overdrawn,  but  he  had  aspecial  deposit 
of  $1,000  with  the  bank,  represented  by  a certificate  of  deposit,  and  he  claims  that  he  had  an 
arrangement  with  the  bank  whereby  his  checks  were  to  be  protected  to  that  amount.  Ten 
days  after  the  check  was  given  by  A the  bank  failed.  The  check  was  given  at  the  home  of 
X,  about  twenty  miles  from  Buffalo.  There  was  a bank  within  two  miles  of  the  home  of  X, 
but  the  latter  never  took  any  steps  towards  securing  payment  of  the  check  until  after  the 
failure  of  the  bank.  At  the  time  of  its  failure  A had  on  deposit  $300  in  addition  to  his  special 
deposit  of  $1,000.  Can  X recover  from  A the  amount  of  his  check,  or  must  he  file  his  claim 
therefor  with  the  Receiver  of  the  insolvent  bank.  Prbsidert. 

Answer, — ^The  facts  stated  by  you  are  insufficient  to  determine  all  the 
questions  that  may  arise  in  connection  with  the  respective  rights  and  obiiga> 
tions  of  A and  X. 

Generally  speaking,  the  failure  to  present  a check  for  payment  for  a pe- 
riod of  ten  days,  where  presentment  can  be  made,  would  be  considered  such 
negligence  on  the  part  of  X as  to  charge  him  with  the  loss ; on  the  other 
hand,  it  is  a genered  rule  that  a check  drawn  on  a bank  in  which  the  drawer 
has  not  sufficient  funds  to  meet  it  need  not  be  presented  at  all,  in  order  to 
hold  the  drawer.  This  rule,  however,  has  some  qualifications.  The  reasons- 
for  it  seem  to  be  that  it  is  deemed  a fraud  for  one  to  give  a check  which  he 
has  no  ground  to  believe  will  be  paid,  and  that  he  does  not  need  notice  of 
the  fact  that  the  checks  are  not  paid  when  he  must  have  known  that  pay- 
ment would  be  refused.  But  if  he  has  reason  to  think  his  check  will  be  hon- 
ored, though  he  may  have  no  credit  balance  on  the  books  of  the  bank,  his 
act  in  drawing  it  will  not  be  fraud,  and  he  is  in  a position  to  insist  on  prompt 
presentment,  demand  and  notice.  Although  the  special  deposit  of  A was 
not  subject  to  check,  it  would  seem  from  the  facts  stated  that  he  had  reason 
to  believe  that  this  check  would  be  protected,  and  if  he  really  did  so  believe, 
on  reasonable  grounds,  X will  have  to  depend  upon  the  assets  of  the  bank  as 
the  source  of  payment  of  the  check. 


REVOCATION  OF  ACCEPTANCE. 

Editor  Bankers'  Magazine : St.  Louis,  Mo.,  August  35, 1901. 

Sir:  In  July  of  this  year  A purchased  a quantity  of  machinery  from  a St.  Louis  firm, 
accepting  at  the  time  of  delivery  the  sixty-day  draft  of  the  company  for  the  purchase  price 
of  the  same.  This  draft  after  acceptance  was  endorsed  to  a St.  Louis  bank  for  a valuable  con- 
sideration, and  the  latter  now  holds  the  same.  A few  days  after  receipt  of  the  machinery  A 
found  it  was  wholly  inadequate  for  the  purpose  designed,  and  notified  the  company  from 
which  it  had  purchased  the  machinery  that  it  would  not  pay  for  the  same,  and  held  it  subject 
to  the  order  of  the  manufacturers.  The  bank  had  no  knowledge  of  this  failure  of  considera- 
tion at  the  time  of  purchase  of  the  accepted  draft.  The  manufacturing  company  has  during 
all  the  above  interval  had  on  deposit  with  the  bank  a sum  in  excess  of  the  amount  of  the 
draft.  A refuses  to  pay  the  draft.  Cftn  the  bank  recover  the  amount  thereof  from  him  by 
action  ? M.  W. 

Answer, — Yes;  being  a purchaser  for  value  and  having  no  notice  of  the 
failure  of  the  consideration,  the  bank  is  not  affected  by  any  equities  existing 
between  the  drawer  and  acceptor. 


SET-OFF  BY  DEPOSITORS. 

Editor  Bankers'  Magazine : Mobvblt,  Mo.,  September  2. 1901. 

Sir  : J.  C.  W.  executed  to  the  Bank  of  M his  negotiable  promissory  note  for  the  sum  of 
$600.  The  Bank  of  M borrowed  of  the  F National  Bank  of  St.  Louis,  $25,000,  and,  to  secure 
the  payment  thereof,  transferred  to  it  promissory  notes  and  securities,  the  property  of  the 
Bank  of  M,  to  the  amount  and  value  of  $100,000,  included  in  which  was  the  note  of  the 
respondent.  The  Bank  of  M did  not  repay  such  loan,  but,  being  insolvent,  it  closed  its  doors. 
At  the  time  the  Bank  of  M failed  and  the  Receivers  were  appointed,  it  was  indebted  to  J.  C. 
W.  $180  on  open  deposit  account.  On  the  due  day  of  his  note,  be  paid  to  the  F National  Bank 
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■of  St.  Louis,  the  **  pledgee,*'  the  whole  amount  due  on  his  note,  except  a balance  of  $180,  which 
he  claimed  was  ofltaet  by  his  deposit  in  the  M Bank.  The  pledgee  refused  to  allow  this  offset 
without  the  consent  of  the  Receivers,  which  not  being  given,  it  threatened  to  commence  an 
■action  against  the  respondent  on  his  note  for  such  balance,  and  he  then  paid  it  under  protest. 
The  pledgee  collected  from  the  collaterals  so  held  by  it  sufl9cient  to  pay  its  claim  against  the 
M Bank  in  full,  and  returned  to  the  Receivers  collaterals,  so  transferred  to  secure  its  loan,  to 
the  amount  and  value  of  $74,000.  J.  C.  W.  claims  that  he  is  equitably  entitled  to  have  the  $180 
so  paid  by  him  under  protest  refunded  to  him  from  the  money  realized  by  the  Receivers  from 
the  returned  collaterals.  Can  he  recover  it J.  R. 

Answer. — If  the  pledgee  of  the  note  had  returned  it  unpaid,  there  can  be 
no  question  as  to  J.  C.  W.^s  right  to  offset  against  it  his  deposit  of  $180.  The 
pledgee  had  enough  collateral  in  its  hands  to  secure  the  payment  of  its  notes, 
exclusive  of  the  $180,  to  which  J.  C.  W.  was  entitled  to  claim  the  right  of 
offset.  Under  such  circumstances  J.  C.  W.  could  have  compelled  it  to 
exhaust  other  securities  first  and  thus  preserve  hiq  right.  By  x>&yiRg  this 
•amount  under  protest  we  do  not  think  J.  0.  W.  waived  his  right  to  claim 
credit  on  his  note  therefor. 


SIGNING  UNDERTAKINGS. 

Editor  Bankers^  Magazine : Hastings,  Neb.,  September  IS,  1901. 

Sir  : A bank  in  which  I am  a director  has  signed  an  undertaking  in  an  attachment  suit, 
the  Cashier  acting  for  the  bank,  but  without  authorization  from  its  directors.  Had  the 
Cashier  any  right  to  thus  obligate  the  bank : and  if  the  attachment  suit  fails,  would  his  action 
bind  the  bank  for  the  liability  named  in  the  undertaking  ? Di  bbotor. 

Answer. — ^The  Cashier  had  no  such  authority  as  your  question  discloses 
he  attempted  to  exercise,  and  his  action  is  not  binding  on  the  bank.  A simi- 
lar case  was  recently  decided  in  Nebraska  and  is  reported  in  87  N.  W.  Rep. 
156,  in  the  action  of  Sturdevant  vs.  Farmers  and  Merchants’  Bank.  The  suit 
was  one  to  recover  on  an  undertaking  in  replevin,  signed  by  the  bank  under 
^circumstances  similar  to  those  you  set  out.  The  court  held  that  the  bank 
was  not  liable  on  the  undertaking. 


INDIVIDUAL  ACTION  AGAINST  STOCKHOLDERS. 

Editor  Bankers"'  Magazine : Sbattle,  Washington,  Sept.  10, 1901. 

Sir  : Under  the  laws  of  this  State,  can  a creditor  of  an  insolvent  bank  bring  a suit  against 
stockholders  to  recover  from  them  the  amount  that  they  are  liable  for  under  the  act  making 
them  answerable  to  creditors  for  a sum  equal  to  the  par  value  of  their  stock? 

Answer. — That  question  has  been  decided  in  Washington  in  the  case  of 
Wilson  vs.  Book,  reported  in  43  Pac.  Rep.  939.  In  that  case  the  court  held 
that  such  action  can  only  be  maintained  after  exhausting  the  remedy  against 
the  bank,  and  then  not  by  direct  action  of  an  individual  creditor  for  himself 
•alone.  The  court  holds  that  such  assets  can  be  reached  only  by  a proceed- 
ing in  equity  for  the  benefit  of  such  creditors;  and  since,  under  our  statute, 
the  Receiver  of  an  insolvent  corporation  represents  its  creditors  as  well  as  the 
-corporation  itself,  and  can  reach  all  the  assets  of  the  corporation  for  the  puiv 
pose  of  satisfying  the  claims  of  creditors,  there  is  no  reason  why  the  addi- 
tional liability  of  stockholders  should  not,  under  the  direction  of  the  court, 
be  enforced  by  such  Receiver  for  the  benefit  of  such  creditors,  and  the 
•expense  and  annoyance  incident  to  the  prosecution  of  another  action  avoided. 
The  liability  is  secondary  and  for  the  benefit  of  all  the  creditors;  it  is  a trust 
fund  for  the  purpose  of  satisfying  their  claims.  All  other  property  of  an* 
insolvent  corporation  is  a trust  fund  for  the  same  purpose,  and  there  is  no 
reason  why  trust  funds  for  a single  purpose,  though  derived  from  different 
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sonroes,  should  not  be  collected  and  administered  in  the  same  proceeding. 
The  Receiver,  when  appointed,  takes  possession  of  all  the  property  of  the 
corporation  for  the  benefit  of  all  its  creditors;  and  it  should  be  held  that  he 
has  the  right,  under  the  direction  of  the  court,  to  enforce  every  liability,  of 
whatever  nature,  which  the  court  may  find  necessary  to  fully  protect  the 
rights  of  the  creditors  In  this  way  all  creditors  will  share  alike,  and  the 
entire  affairs  of  the  corporation,  including  the  adjustment  of  the  liabilities  of 
its  stockholders,  will  be  subject  to  the  control  of  the  court  in  a single  action, 
and  unnecessary  delay  and  expense  prevented.” 


FRAUDULENTLY  TAKING  PREFERENCES. 

Editor  Bankers^  Magazine : Lincoln,  Neb.,  July  80, 190L 

Sir  : A merobant  at  L.,  In  this  State,  being  indebted  to  K.  A Co.,  in  Omaha,  the  latter 
made  a draft  upon  him,  and  sent  it  to  a bank  at  L.,  without  other  instructions  than  to  ooUeot 
and  remit.  The  bank  received  the  draft  June  19,  presented  it,  and  obtained  an  oral  accept- 
anoe,  and  a promise  that  it  would  be  paid  in  a few  days.  At  maturity  the  merchant  requested 
the  bank  to  hold  it,  and  repeated  his  promise  to  pay  in  a few  days.  The  same  thing  occurred 
later.  The  bank  held  the  draft,  without  communicating  with  the  drawers,  until  July  5,  when, 
at  the  merchant's  request,  it  wrote  the  drawers,  asking  an  extension  of  thirty  daya  July  7, 
and  before  an  answer  was  received,  it  took  a conveyance  ef  all  the  merchant's  property.  In 
satisfaction  of  a debt  to  itself,  and  with  an  agreement  to  pay  debts  to  strangers  to  a large 
amount,  but  not  including  that  to  K.  A Co.  It  then  returned  the  drafts,  which  could  not  be 
collected.  Cannot  K.  A Co.  hold  the  bank  liable  for  the  amount  of  the  draft  ? R.  S. 

Answer. — ^We  think  there  can  be  no  doubt  of  the  liability  of  the  bank  to 
K.  & Co.  Not  only  was  it  negligent  in  the  delay  shown  in  collecting  or 
reporting  on  the  draft,  but  it  showed  bad  faith  with  K.  & Co.  in  writing, 
requesting  an  extension  of  credit  and  then  appropriating  all  of  the  merchant’s 
property  in  satisfaction  of  a debt  to  itself  and  others  without  protecting  the 
claim  of  K.  & Co. 

We  do  not  mean  to  say  that  a bank  has  no  right  to  accept  a preference  if 
it  acts  in  good  faith,  but  its  conduct  towards  K.  & Co.  does  not  show  such 
good  faith. 


UNAUTHORIZED  PLEDGE  OF  BANK'S  CREDIT. 

Editor  Banken*  Magazine : Sr.  Louis,  Mo.,  August  8, 1901. 

Sir  : A bank  In  New  York  was  the  correspondent  of  a bank  in  St.  Louis,  in  which  the 
latter  kept  funds  on  deposit.  The  Cashier  of  the  St.  Louis  bank  was  secretary  of,  and  a large 
stockholder  In,  a manufacturing  company.  The  President  and  two  of  the  directors  of  the 
St.  Louis  bank  were  also  Interested  In,  and  stockholders  of,  the  manufacturing  company.  The 
manufacturing  company  was  indebted  to  certain  parties  in  the  sum  of  $6,000,  which  had  to  be 
met  and  paid.  The  Cashier  of  the  St.  Louis  bank,  in  bis  individual  name,  wrote  to  the  Cashier 
of  the  New  York  bank  that  he  had  been  unexpectedly  called  on  to  take  up  $6,000  for  a com- 
pany in  which  he  was  interested,  and  did  not  want  to  borrow  the  money  from  hls  own  bank, 
and  asked  if  the  New  York  bank  would  place  an  inclosed  note  of  the  manufacturing  company, 
for  $6,000,  to  the  account  of  the  St.  Louis  bank ; adding  that  the  latter  bank  would  not  draw 
against  it.  To  this  the  Cashier  of  the  New  York  bank  replied  that  he  had  placed  the  proceeds 
of  the  manufacturing  company  note  to  the  credit  of  the  St.  Louis  bank,  with  the  understand- 
ing that  none  of  it  was  to  be  paid  out,  and  that  they  reserved  the  privilege  of  charging  the 
manufacturing  company  note  to  the  St.  Louis  bank,  at  their  option.  The  Cashier  of  the  St. 
Louis  bank  replied,  consenting  to  and  accepting  these  conditions.  The  New  York  bank  then 
discounted  the  manufacturing  company  note,  and  placed  the  proceeds  to  the  credit  of  the  St. 
Louis  bank,  and  the  latter  then  paid  the  amount  ($6,000)  to  the  manufacturing  company. 
The  St.  Louis  bank  was  not  a party  to  the  note  of  the  manufacturing  company,  and  had  no 
interest  in  it.  None  of  the  officers  of  the  St.  Louis  bank,  except  those  who  were  stookholden 
In  the  manufacturing  company,  and  Interested  In  the  transaction  in  their  own  behalf, 
adversely  to  the  interests  of  the  bank,  ever  authorized,  knew  of,  or  ratified  the  agreement 
between  their  Cashier  and  the  New  York  bank,  and  they  had  no  notice  that  the  credit  of 
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fSsOOO  by  that  bank  to  the  St.  Louis  bank  was  not  an  actual  and  unconditional  credit  for  cash 
deposited. 

The  St.  Louis  bank,  while  the  $5,000  was  thus  placed  to  its  credit  with  the  New  Tork 
bank,  failed.  At  the  time  of  Its  failure,  the  St.  Louis  bank  had  $0,000  of  the  funds  of  the  New 
York  bank  in  its  bands  as  the  proceeds  of  certain  oolleotions.  The  New  York  bank  demands 
this  amount  from  the  Reoelyer,  who  refuses  to  ffive  It  up,  daimin^  as  an  offset  the  $6,000 
credit  shown  to  have  been  given  the  St.  Louis  bank  as  above  stated.  What  are  the  respec- 
tive rights?  B.  H. 

Answer. — After  having  thus  credited  the  St.  Lonis  bank  with  the  proceeds 
of  the  manufacturing  company  note,  and  after  that  bank  had  paid  over  the 
amount  to  the  manufacturing  company,  as  it  expected  and  knew  would  be 
done,  the  New  York  bank  had  no  right  to  charge  up  the  manufacturing  com- 
pany note  to  the  account  of  the  St.  Louis  bank. 


CASHIBR^  FBAUD  ON  ACCOBfMODATION  ENDORSERS. 

EdUor  Bankenl*  MagaoBine : CHABLBSTog,  S.  C.,  September  14, 190L 

SiH : G.  F.  was  the  Cashier  of  a certain  bank  in  this  State.  For  about  two  years  be  has 
been  systematically  looting  the  bank  and  defrauding  others.  He  has  been  assisted  in  part  by 
a man  named  H.  One  of  bis  methods  of  defrauding  was  to  get  H,  who  was  financially  irre- 
sponsible, to  secure  indorsements  on  several  notes  with  the  understanding  that  H was  to  bor- 
row money  on  them  to  invest  in  business.  H secured  the  indorsement  from  responsibie 
parties  and  then  gave  C.  F.  the  notes  for  the  latter*s  use.  C.  F.  discounted  the  notes  with 
funds  of  the  bank  but  never  paid  any  of  the  proceeds  to  H,  retaining  the  same  for  his  own  use. 
The  indorsers  of  these  notes  now  resist  payment,  claiming  that  “ the  bank  shouid  he  charged 
with  knowledge  that  they  were  accommodation  parties  to  the  paper,  making  or  indorsing  it 
without  consideration,  and  that  the  persons  for  whom  they  signed  or  endorsed  had  no  prop- 
erty; and  also  with  knowledge  that  the  Cashier  obtained  or  procured  the  making  or  indors- 
ing of  the  paper  by  them,  they  supposing  that  it  was  honestly  designed  to  be  used  for  the 
accommodation  of  the  persons  for  whom  they  lent  their  names,  while  the  real  purpose  of  the 
notes  and  checks  was  to  enable  the  Cashier  to  defraud  the  bank ; and  also  with  knowledge 
that  the  Cashier  intended  to  embezzle  from  the  bank  the  proceeds  of  the  paper  when  it  should 
be  discounted ; and  also  contend  that  the  frauds  of  the  Cashier  are  to  be  imputed  to  the  bank, 
and  that  the  latter  cannot  recover.**  What  do  you  think  of  the  liability  of  the  indorsers  of 
the  notes?  J.  B. 

Answer. — ^The  bank  being  a purchaser  for  value  of  the  notes,  before 
maturity,  the  want  of  consideration  cannot  be  pleaded  if  the  bank  acted  in 
good  faith.  Whether  the  bank  so  acted  depends  upon  whether  it  is  charge- 
able with  knowledge  of  its  Cashier  while  the  latter  was  acting  fraudulently 
against  the  interest  of  the  bank.  In  Innerarity  vs.  Bank  (1  N.  £.  Rep.  282) 
it  is  said  that  while  the  knowledge  of  an  agent  is  ordinarily  to  be  imputed 
to  the  principal,  it  would  appear  now  to  be  well  established  that  there  is  an 
exception  to  the  construction  or  imputation  of  notice  from  the  agent  to  the 
principal  in  case  of  such  conduct  by  the  agent  as  raises  a clear  presumption 
that  he  would  not  communicate  the  fact  in  controversy.*^  We  think  the  case 
you  have  stated  would  come  within  this  rule,  and  that  the  indorsers  of  the 
notes  cannot  claim  an  estoppel  to  an  action  by  the  bank  on  their  notes,  by 
reason  of  the  fraudulent  act  of  the  bank  Cashier. 


SIGNING  CHECK  AS  AGENT. 

EdUlor  Bankers*  Magazine:  WiLiiOWS,  Cal.,  September,  4, 1901. 

SiB : If  a married  woman  has  money  on  deposit  in  a bank,  and  her  husband,  without  her 
knowledge  or  consent,  draws  a check  therefor  siting  her  name  and  below  her  signature  writes 
**  per  J.  B.,**  J.  B.  being  his  own  initials,  and  on  such  check  draws  her  money,  is  he  guilty  of 
forgery  and  liable  to  prosecution  therefor?  Cashibb. 

Answer. — ^The  act  of  J.  B.  does  not  constitute  a forgery.  If  a man  accept 
or  indorse  a bill  of  exchange  in  the  name  of  another,  without  his  authority, 
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it  is  a forgery.  Bat  if  he  sign  it  with  his  own  name,  per  procuration  of  the 
party  whom  he  intends  to  represent,  it  is  no  forgery ; it  is  no  false  making  of 
the  instrument  but  merely  a false  assumption  of  authority.’’  (2  Archb.  Cr. 
Prac.  p.  819.)  The  doctrine  is  fully  discussed,  and  the  views  hereinbefore 
stated  declared,  in  Reg.  vs.  White  (2  Car.  & K.  404).  In  that  case  the 
defendant  brought  a bill  to  a banker  as  from  Tomlinson.  The  bUl  was  not 
endorsed,  but  the  defendant  said  he  would  indorse  it.  The  banker  wrote, 
“per  procuration,  Tomlinson,”  beneath  which  the  defendant  signed  his  own 
name.  It  was  held  that  this  false  assumption  of  authority  was  not  forgery, 
as  there  was  no  false  making.  It  has  frequently  been  held  that  “the  false 
instrument  should  carry  on  the  face  of  it  the  semblance  of  that  for  which  it  is 
counterfeited,”  although  it  is  not  necessary  that  the  semblance  should  be 
exact.  (2  Archb.  Cr.  Prac.  866.)  This  rule  illustrates  the  nature  of  forgery. 
The  offense,  if  any,  for  which  J.  B.  is  liable,  is  that  of  obtaining  money  under 
ffidse  pretenses. 


CERTIFIED  CHECK-STOPPING  PAYMENT. 

Editor  Bankers'  Magazine : ARiiiNOTON,  Mass.,  August  28, 1901. 

Sir  : It  is  my  impression  that  a year  or  two  ago  there  was  a controversy  carried  to  the 
courts  between  prominent  Chicago  banks  as  to  the  right  of  a drawer  of  a certified  check  to 
stop  payment  on  the  check.  I have  never  seen  a decision  in  the  matter.  If  such  a decision 
has  been  given  and  published  in  the  Magazine  kindly  tell  me  as  to  page  and  number.  If  not 
yet  brought  to  trial  please  give  me  your  opinion  in  the  Magazine,  unless  you  have  previ- 
ously covered  the  point,  in  which  case  kindly  refer  me  to  the  opinion. 

W.  D.  Higgins,  Cashier. 

Answer, — We  do  not  know  of  such  a decision  as  that  referred  to.  Under 
the  Illinois  rule,  that  the  drawing  and  delivery  of  a check  is  an  assignment 
of  the  deposit  pro  tanto^  there  has  always  been  some  uncertainty  as  to  the 
right  of  a depositor  to  stop  payment  of  a check,  even  when  it  is  not  certified^ 
But  it  has  never  been  questioned  in  any  State  that  when  a bank  has  certified 
a check  the  right  of  the  holder  to  countermand  payment  is  gone;  for  the 
effect  of  the  certification  is  to  make  the  bank  the  principal  debtor  on  the  in- 
strument. The  only  question  in  such  case,  so  far  as  the  bank  is  concerned, 
is  whether  the  person  demanding  payment  has  title  to  the  check ; and  this 
it  may  presume  until  it  has  notice  to  the  contrary.  If  he  has  not  such  title, 
then  the  bank  may  refuse  payment  upon  that  ground,  just  as  the  maker  of  a 
promissory  note  might  do,  but  it  cannot  be  bound  by  the  direction  of  the 
drawer  not  to  pay  the  check  at  all. 


WITHDRAWAL  OF  DISSENTING  SHAREHOLDERS. 

Editor  Bankers'  Magazine:  Chicago,  111.,  September  10, 1901. 

Sir  : Section  133.  page  31,  of  the  National  Bank  Aot,  provides  the  manner  by  which  dissent- 
ing shareholders  may  withdraw.  Your  answer  is  respectfully  requested  to  the  following : 

If  the  shareholder  is  dissatisfied  with  the  finding  of  the  committee  and  appeals  to  the 
Comptroller,  is  the  shareholder  obliged  to  accept  the  finding  of  the  Comptroller,  or  may  he 
still  retam  his  shares  if  he  so  desires?  NationaIj. 

Answer. — The  statute  (act  July  12,  1882,  sec.  5)  provides  that  the  share- 
holder who  has  given  notice  of  his  desire  to  withdraw  from  the  association 
shall  be  entitled  to  receive  from  said  banking  association  the  value  of  the 
shares  so  held  by  him,  to  be  ascertained  by  an  appraisal  made  by  a commit- 
tee of  three  persons,  one  to  be  selected  by  such  shareholder,  one  by  the 
directors,  and  the  third  by  the  first  two  ; and  in  case  the  value  so  fixed  shall 
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not  be  satisfactory  to  any  such  shareholder,  he  may  appeal  to  the  Comptrol- 
ler of  the  Currency,  who  shall  cause  a reappraisal  to  be  made,  which  shall  be 
final  and  binding;  and  if  said  reappraisal  shall  exceed  the  value  fixed  by  said 
committee,  the  bank  shall  pay  the  expenses  of  said  reappraisal,  and  otherwise 
the  appellant  shall  pay  said  expenses;  and  the  value  so  ascertained  and  de- 
termined shall  be  deemed  to  be  a debt  due,  and  be  forthwith  paid  to  smd 
shareholder,  from  said  bank  ; and  the  shares  so  surrendered  and  appraised 
shall,  after  due  notice,  be  sold  at  public  sale,  within  thirty  days  after  the 
final  appraisal  provided  in  this  section.  The  provision  that  the  value  so  as- 
certained and  determined  shall  be  deemed  to  be  a debt  due  to  the  shareholder 
seems  to  imply  that  after  the  appraisal  the  stockholder  is  divested  of  the  title 
to  the  stock ; for  the  bank  cannot  be  indebted  to  him  for  the  value  of  the 
stock  and  he  own  the  stock  at  the  same  time.  We  think,  therefore,  that  after 
the  first  appraisal  his  right  to  countermand  his  notice  of  withdrawal  and  re- 
tain the  stock  is  gone. 


LIABILITY  OP  CASHIER  FOR  MISTAKE  MADE  IN  PCRCHASING  STOCK. 

Editor  Bankers'  Magazine : Grand  Rapids,  Micb.,  September  14, 190L 

Sir  : As  Cashier  I am  under  bonds  for  my  honesty  and  faithful  performance  of  my  duties. 
We  buy  and  sell  copper  stocks  for  our  customers,  and  by  mistake  1 bought  a certain  amount 
for  which  I had  no  order.  Will  you  please  say  if  the  directors  can  hold  me  in  case  of  a loss, 
and  how  would  it  be  in  case  of  a ^n  ? Is  it  the  bank's  mistake  or  mine  ? Cashier. 

Answer. — If  the  bank  had  authority  to  do  such  business  then  the  question 
is  whether  or  not  the  Cashier  is  guilty  of  negligence,  and  this  a question  of 
fact  to  be  determined  under  all  the  circumstances  of  the  case.  He  was  bound 
to  exercise  a reasonable  degree  of  care,  and  whether  he  did  so  is  for  a jury  to 
determine.  But,  ordinarily,  it  is  not  part  of  the  business  of  a bank  to  buy 
and  sell  stocks  as  a broker.  It  is  well  settled  that  National  banks  have  no 
such  power  (Weckler  vs.  First  National  Bank  of  Hagerstown,  42  Md.  681; 
First  National  Bank  of  Allentown  vs.  Hoch,  89  Pa.  St.  324 ; First  Nat.  Bank 
vs.  National  Exchange  Bank,  92  U.  S.  122);  and  incorporated  State  banks 
are  usucdly  not  authorized  to  engage  in  such  business.  This  want  of  power, 
persons  dealing  with  the  bank  are  bound  to  know,  and  hence  they  cannot 
hold  the  bank  liable  for  the  negligence  of  its  officers  or  servants  in  such  busi- 
ness. And  as  the  bank  is  not  liable  to  the  customer,  there  is  no  ground  upon 
which  the  Cashier  can  be  held  liable  to  the  bank.  His  liability,  if  any,  would 
be  to  the  customer  direct,  upon  the  theory  that  as  the  bank  had  no  power  to 
act  as  broker,  the  undertaking  of  a broker  must  be  regarded  as  his  individual 
engagement,  but  the  mere  fact  that  the  bank  had  no  power  does  not  make  the 
undertaking  that  of  the  Cashier  individually,  but  this  must  depend  upon  the 
circumstances  under  which  he  acted. 


AGENCY-APPLICATION  OF  BANK  DEPOSIT. 

Edttcr  Bankers'  Magazine:  , Miss.,  September 20, 1901. 

Sir  : Please  give  me  your  opinion  on  the  foUowing  facts,  to  wit : A is  the  general  agent 
for  B and  is  also  Assistant  Cashier  of  the  bank.  A collects  rents  and  pays  all  bills  of  B.  A 
depositsall  rents  of  B as  fast  as  they  are  collected  in  the  bank  of  which  he  is  Assistant  Cashier, 
to  the  credit  of  B.  U teUs  him  to  use  the  money,  for  him  B,  and  do  with  it  as  if  it  were  his, 
A's,  that  be.  A,  has  the  right  to  pay  out  all  moneys  collected  by  him  and  for  this  purpose  has 
the  right  to  sign  B's  name  to  all  checks.  A communicates  these  facts  to  the  oflSoers  of  the 
bank.  This  course  of  dealing  has  been  indulged  in  for  ten  or  twelve  years.  A and  B have 
some  misunderstanding,  when  B sends  another  person  to  A for  the  purpose  of  settling  up  the 
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aoooiints.  For  this  purpose  A draws  all  the  money  out  of  the  bank,  and  after  some  talk  A 
and  the  party  who  represents  B disagree  as  to  the  basis  of  settlement.  A does  not  redeposit 
the  funds  thus  drawn  out.  He  did  not  notify  the  bank  for  what  purpose  he  was  drawing  the 
money.  After  the  failure  to  settle,  B goes  to  the  bank  and  presents  his  check  for  the  amount 
of  money  that  A had  drawn  out.  The  bank  refused  to  pay  because  of  no  funds.  Thereupon 
B sues  tito  bank  for  the  amount  as  shown  by  his  deposit  account,  not  taking  into  account  the 
amount  that  A had  drawn  out.  Ought  B to  succeed  in  his  suit?  If  so,  why  ? If  not,  why  ? 

Teller. 

Answer. — The  rule  is  that  where  money  is  deposited  in  bank,  the  bank 
may  pay  out  the  same  upon  the  checks  of  the  depositor,  even  though  it 
knows  him  to  be  a fiduciary,  and  it  is  not  bound  to  inquire  whether  he  is 
in  the  course  of  lawfully  performing  his  duties  as  such,  but  this  it  is  bound  to 
presume.  (Gray  vs.  Johnson,  L.  R.  3 H.  L.  1;  Keane  vs.  Roberts,  4 Madd. 
367;  Goodwin  vs.  Bank  of  America,  48  Conn.  660.)  Nor  do  we  think  that 
the  rule  in  question  is  changed  by  the  fact  that  depositor  was  also  the  Assist- 
ant Cashier  of  the  bank ; for  as  he  was  acting  in  his  own  behalf,  his  knowledge 
was  not  imputable  to  the  bank. 


NOTB  PAYABLE  AT  BANK-RIGHT  OP  BANK  TO  PAY  WITHOUT  IN8TBUCTION. 
Editor  Bcmkers'  Magazine : Fulton,  Mo.,  August  12, 1901. 

Sib  : Regarding  note  below : If  the  First  National  Bank  of  MoCredie  should  present  this 
note  to  Kansas  City  National  Bank  on  the  date  of  maturity  (February  15, 1909)  and  demand 
payment  thereof  (1)  would  the  Kansas  City  National  Bank  have  the  fight  to  pay  the  note  and 
charge  the  amount  thereof  to  account  of  John  Doe  D.  6.  Co.  without  having  previously  re- 
ceived specific  instructions  from  John  Doe  D.  G.  Co.  to  so  pay  and  charge  ? (2)  Would  it  be 
the  duty  of  the  Kansas  City  National  Bank  to  pay  the  note  and  charge  to  account  of  John 
Doe  D.  G.  Co.  without  specific  instruction  from  said  company  to  so  pay  and  charge.  Just  as  if 
it  (the  note)  were  a check  payable  on  demand  in  the  ordinary  form  ? Assuming,  of  course, 
that  the  John  Doe  D.  G.  Co.  has  the  required  amount  on  deposit  with  Kansas  City  National 
Bank,  subject  to  check.  Assistant  Cashier. 

$1,600  Kansas  Citv,  Mo.,  August  12, 1901. 

Six  (6)  months  after  date  we  promise  to  pay  to  the  order  of  the  First  National  Bank  of 
MoCredie,  Mo.,  fifteen  hundred  dollars,  at  the  Kansas  City  National  Bank,  Kansas  City,  Mo. 
Value  received.  (Signed)  John  Doe  Dry  Goods  Co.,  by  Secretary. 

Due  2-12-16, 1902. 

Answer. — There  is  some  confiict  in  the  decisions  as  to  the  authority  of  a 
bank  to  pay  a note  or  acceptance  made  payable  there.  In  the  States  where 
the  Negotiable  Instruments  Law  has  been  adopted  the  right  and  duty  of  the 
bank  to  make  such  payment  are  clear;  for  that  act  provides  that  where  the 
instrument  is  made  payable  at  a bank  it  is  equivalent  to  an  order  to  the  bank 
to  pay  the  same  for  the  account  of  the  principal  debtor  thereon.”  (Sec.  147, 
N.  Y.  Act.)  This  was  the  New  York  rule  and  is  supported  by  the  weight  of 
authority.  (See  ^tna  Nat.  Bank  vs.  Fourth  Nat.  Bank,  46  N.  Y.  82;  Com- 
mercial Bank  vs.  Hughes,  17  Wend.  94;  Commercial  Nat.  Bank  vs.  Hen- 
ninger,  106  Pa.  St.  496;  Bedford  Bank  vs.  Acoam,  125  Ind.  682;  Home  Nat. 
Bank  vs.  Newton,  8 Bradwell,  663.)  Under  this  rule  it  would  be  the  duty  of 
the  bank  to  pay  the  note  in  question  for  the  account  of  the  maker,  provided^ 
of  course,  it  had  sufficient  funds  on  deposit  applicable  thereto.  We  do  not 
find  that  the  question  has  been  decided  in  Missouri. 
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The  spcial  features  of  the  conventions  of  the  American  Bankers^  Associa- 
tion have,  from  the  first,  contributed  very  largely  to  the  success  of  the  organ- 
ization, and  from  the  time  that  the  custom  to  hold  the  conventions  in  cities 
in  different  parts  of  the  country  in  response  to  invitations  from  the  banking 
guild  of  those  cities,  the  splendor  of  the  entertainment  extended  to  the  visit- 
ing delegates  has  steadily  increased.  The  amounts  expended  in  any  one  of 
the  conventions  held  during  the  last  dozen  years  can  not  have  been  small, 
and  the  bankers  of  tbe  city  which  secures  the  latest  honor  seek  to  surpass  the 
entertainment  given  at  the  preceding  convention.  This  expense  must  be 
something  of  a burden  upon  the  banks  and  bankers  involved,  but  the  desire 
of  placing  their  city  in  a favorable  light  before  the  visitors  causes  this  burden 
to  be  cheerfully  borne. 

Any  outsider  who  has  observed  the  reception  and  treatment  which  the 
visiting  delegates  encounter  at  these  succeeding  conventions,  cannot  faU  to 
be  impressed  with  the  fact  that  the  banker  in  the  United  States  is  an  awfully 
good  fellow,  and  that  when  he  gets  the  chance  he  is  surpassingly  hospitable. 
It  may  be  suggested  that  this  may  be  good  business  and  that  the  expenditure 
pays  as  an  advertisement  of  the  resources  and  enterprise  of  the  home  city  of 
the  entertainers ; but  while  this  is  undoubtedly  so  to  some  extent  there  is 
much  that  can  only  be  accounted  for  on  the  ground  of  generosity  and  real 
good  feeling. 

The  expenditure  involved  at  many  of  these  conventions  would  go  far  to 
pay  the  cost  of  the  business  work  of  the  association  for  the  whole  year,  and 
no  doubt  at  some  conventions  it  has  exceeded  the  annual  revenue  of  the  asso- 
ciation. The  reception  accorded  to  the  delegates  is  truly  democratic. 
Whether  the  visitor  is  an  infiuential  banker  or  not  he  is  honored  and  feted 
just  the  same.  Naturally,  the  more  distinguished  of  the  visitors  are  a little 
more  thronged  and  hold  larger  courts  of  followers  and  admirers,  but  there  is 
no  distinction  made  in  the  extension  to  all  of  the  solid  hospitalities  of  the 
occasion.  There  are  numbers  of  the  delegates  who  attend  most  all  the  con- 
ventions, and  they  recognize  each  other  from  year  to  year  with  a delight  at 
renewing  the  acquaintance,  that  affords  joy  to  all  the  beholders.  The  new- 
comer, however,  need  not  long  feel  strange,  for  he  is  soon  admitted  to  the 
most  cordial  intimacy  and  becomes  at  once  a valued  comrade.  Conversation 
no  doubt  turns  more  or  less  on  banking  topics,  but  there  is  a great  deal  which 
simply  grows  out  of  the  good  fellowship  of  the  occasion.  There  is  no  more 
entertaining  and  enlivening  scene  than  the  lobby  of  the  hotel  selected  as 
headquarters,  between  the  intervals  of  the  business  of  the  convention.  Even 
the  members  of  the  executive  council,  ordinarily  grand,  gloomy  and  peculiar, 
and  the  officials  of  the  association  who  have  the  weight  of  the  success  of  the 
convention  on  their  shoulders,  smooth  their  wrinkled  brows,  erstwhile  heavy 
with  the  weight  of  care,  and  dropping  their  official  dignity  join  in  the  general 
jollity  of  the  occasion.  The  fussy  man  ceases  his  fussiness,  the  busy  man  as- 
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«ames  an  air  of  leisure,  the  pompous  man  expands  into  something  really 
humorous,  and  the  dignified  man  lets  down  the  bars.  The  younger  delegates 
rush  around  a good  deal  as  if  intent  on  exploiting  every  nook  and  corner  of 
the  happiness  kept  in  stock.  The  older  men  sit  and  converse  about  their  old 
friends  and  associates  in  former  conventions.  Every  one  seeks  to  make  the 
other  at  home,  and  introductions  and  the  pleasant  word  abound.  The  funny 
men  are  in  great  request,  and  there  is  no  lack  of  listeners  to  their  stories,  new 
and  old.  Of  course  there  is  an  enjoyable  hurry,  because  how  could  one  get 
through  aU  that  is  to  be  seen  and  heard  unless  he  gets  a noticeable  move  on 
him  ? 

There  is  always  excitement  enough  at  these  conventions.  There  are  some- 
times contests  over  the  business,  especially  that  of  electing  the  new  officers, 
but  these  are  to  a certain  extent  sham  battles.  Even  in  the  most  hotly-fought 
campaigns  there  is  seldom  any  real  bitterness  of  feeling.  But  it  seems  as  if 
the  delegates  want  to  extract  all  there  is  in  it  even  from  the  contests,  and 
they  caucus  and  intrigue  and  work  up  surprises  on  their  opponents  just  as  if 
they  were  engaged  in  real  politics.  Really  no  one  cares  much  how  it  comes 
out,  and  the  new  officials  are  applauded  just  as  heartily  by  those  who  opposed 
as  by  those  who  supported  them.  In  the  clubs  and  other  places  where  the 
visitors  are  entertained  the  same  traits  are  exhibited. 

There  is  no  doubt  that  once  a delegate  to  these  conventions,  tends  to  make 
a man  always  a delegate.  The  story  goes  abroad  and  the  consequence  is  the 
membership  increases. 

No  doubt  there  is  some  overdoing  of  the  social  features  of  the  conventions 
at  times.  Occasionally  the  regular  business  is  interfered  with,  and  perhaps 
orowded  out  altogether,  but  it  all  gets  into  the  printed  proceedings  and  we 
all  have  time  at  home  to  read  what  the  distinguished  editor  or  professor  of 
political  economy  said  about  the  gold  standard,  and  what  our  friend  from  the 
money  center  or  from  some  outlying  town,  who  has  a hobby  about  reforming 
the  currency  or  educating  and  ameliorating  the  lot  of  the  overworked  bank 
clerk,  expatiated  upon.  We  all  give  careful  attention  to  the  remarks  of  the 
retiring  president  as  he  jollies  his  successor  and  presents  him  with  the  gavel, 
because  the  end  of  the  seance  is  at  hand,  and  to  have  to  part  with  such  good 
friends  makes  us  all  rather  thoughtful.  But  cheer  up;  there  will  be  another 
convention  next  year,  and,  if  it  be  possible,  better  than  this  one! 


British  Government  Securities. — The  uncertainties  which  surround 
even  the  best  securities,  says  the  London  “Bankers’  Magazine,”  are  illustrated 
by  the  fall  in  the  value  of  British  consols  from  114  in  1897  to  91i  a short  time 
ago.  In  consequence  of  this  depreciation  several  of  the  banks  have  found 
their  profits  considerably  curtailed.  One  bank  has  been  compelled  to  devote 
$500,000  of  its  profits  for  the  past  half-year  to  writing  down  the  value  of  the 
consols  held,  and  large  losses  are  reported  by  a member  of  other  banks. 


Coinage  at  the  Royal  Mint. — The  issue  of  gold  by  the  British  mint  in 
1900  amounted  to  J£13,600,000,  compared  with  an  average  of  £7,000,000  for 
the  past  ten  years. 
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[Speech  of  David  R.  Forgran,  Vice-President  of  the  First  National  Bank,  Chicago,  deliv- 
ered at  the  annual  meeting  of  the  Minnesota  Bankers*  Association,  Duluth,  Minn.,  July  25.] 

Ten  years  ago  last  December  I joined  the  ranks  of  American  bankers  by  entering 
the  service  of  the  American  Exchange  Bank,  of  this  city.  In  the  difficult  matter  of 
select ing  a subject  upon  which  to  address  you,  this  fact  has  suggested  to  me  that  a 
review  of  some  things  which  have  happened  since  that  time  may  not  be  inappropri- 
ate. History  should  be  instructive,  and  particularly  so  when  it  is  the  history  of  our 
own  times,  for  then  it  is  not  only  history  but  experience. 

The  way  we  have  come  had  its  vicissitudes.  The  storm  of  1803  left  us  battered 
and  bruised.  Our  recovery,  which  was  slow  and  tedious,  through  1894  and  1895, 
only  brought  us  to  the  edge  of  a precipice  in  1896.  That  avoided,  for  four  years, 
we  have  progressed  steadily,  and  now,  having  entered  the  portals  of  a new  century, 
the  moment  seems  opportune  to  pause  for  a look  backward  over  the  pathway  of  the 
past  and  forward  to  the  expanding  prospect  before  us. 

The  year  1891  opened  with  an  incipient  panic  caused  by  the  failure  of  the  great 
London  banking  house  of  Baring  Bros.  We  felt  the  effects  of  such  an  event  be- 
cause we  were  then  a debtor  nation.  Financial  excitement  in  London  caused  the 
dumping  of  American  securities  on  the  New  York  Stock  Exchange,  a consequent 
decline  of  stock  exchange  values,  and  a sympathetic  financial  spasm  all  through  this 
country.  The  situation  was  speedily  relieved  by  the  Bank  of  England  coming  to 
the  rescue  of  Baring  Bros.,  but  the  event  is  worth  recalling  because  it  brings  into 
striking  contrast  the  changed  conditions  which  now  prevail. 

Lately  our  relations  to  England  have  been  those  of  a heavy  trade  creditor  and  of 
a lender  to  a borrower  temporarily  in  need  of  funds  to  carry  on  an  expensive  war^ 
And  the  West  is  now  so  financially  independent  of  the  East  that  it  takes  more  than 
a break  in  the  Wall  Street  market  to  frighten  us. 

Ill  Effects  of  Silver  Legislation. 

The  years  1891  and  1892  were  good  years  for  business,  but  a storm  was  gather- 
ing in  the  direction  of  our  national  finances.  For  fourteen  years  the  Nation  had  been 
compelled  to  speculate  in  silver  by  the  Bland  Act  of  1878,  passed  over  the  veto  of 
the  President,  and  superseded  by  the  still  worse  Sherman  Act  of  1890.  By  the  first 
act  the  Government  was  directed  to  purchase  from  $2,000,000  to  $4,000,000  worth  of 
silver  bullion  per  month,  and  by  the  second  the  amount  was  increased  to  4,500,000 
ounces  per  month ; or,  in  other  words,  the  entire  silver  production  of  the  United 
States.  The  intention  of  the  advocates  of  this  speculation  evidently  was  that  the 
Gk)vernment  should  corner  silver.  But,  unfortunately  for  their  calculations,  the 
world’s  production  of  the  metal  rose  from  78,000,000  ounces  in  1878  to  165,000,000 
ounces  in  1898,  and  the  ratio  of  the  production  of  silver  to  gold  from  12.74  to  1 in 
1878  to  21.92  to  1 in  1890,  while  the  price  fell  correspondingly  from  $1.15  per  ounce 
in  1878  to  seventy-eight  cents  in  1893. 

The  American  people  know  what  happens  when  any  one  tries  to  run  a corner  on 
a falling  market,  and  they  began  to  get  frightened.  The  Gresham  economic  law  by 
which  an  inferior  currency  always  drives  out  a superior,  began  to  operate  in  the 
United  States  Treasury.  As  the  silver  went  in  the  gold  came  out.  In  1890  the  net 
gold  in  the  Treasury  amounted  to  $190,000,000.  By  1898  it  had  been  reduced  to- 
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195,000,000,  $5,000,000  under  the  legal  reserve  of  $100,000,000.  Along  with  these 
financial  conditions  the  industrial  interests  of  the  country  were  disturbed  by  the  un- 
certainty regaijding  tariff  legislation.  The  Wilson  tariff  never  had  a fair  chance  on 
account  of  the  bad  times  in  which  it  was  launched ; but  it  cannot  be  denied  that  the 
uncertainty  as  to  how  far  the  Democrats  would  go  in  tariff  revision,  and  the  failure 
of  the  Wilson  bill  when  enacted  to  produce  sufficient  revenue,  greatly  added  to  the 
difficulties  of  the  situation.  The  root  of  the  trouble,  however,  was  in  the  condition 
of  the  Treasury  and  the  consequent  fear  that  gold  might  be  refused  for  €k)vemment 
obligations  redeemable  in  '"coin,”  and  the  holders  compelled  to  accept  silver. 

Confidence  being  shaken,  a terrific  contraction  of  credit  followed  and  the  panic 
was  upon  us.  It  spread  like  a contagious  disease.  Our  banking  system  by  which 
the  reserves  of  one  bank  become  the  deposits  of  another,  lends  itself  with  peculiar 
facility  to  the  rapid  growth  of  financial  panic.  Of  course,  it  is  only  a portion  of 
bank  deposits  that  are  thus  counted  more  than  once,  but  the  portion  is  large  enough 
to  greatly  increase  the  speed  with  which  bank  deposits  shrink.  But  far  more  import- 
ant than  the  contraction  of  currency  by  hoarding  was  the  contraction  of  credit 
through  the  destruction  of  confidence. 

The  Power  of  Credit  in  Modern  Business. 

Even  we  bankers  seldom  stop  to  think  of  the  vast  place  and  potency  of  credit  in 
modem  business.  We  are  told  that  the  bank  deposits  of  this  country  are  over 
$6,000,000,000,  and  we  say  : “ What  a lot  of  money  ? ” It  would  be  more  correct  to 
say : **  What  a lot  of  credit.’’  Only  the  gold  coin  in  their  reserves  is  actual  money. 
The  rest,  including  their  paper  currency  and  their  Government  bonds,  is  only  credit 
in  one  form  or  another.  Thus  in  October,  1898,  there  was  more  cash  (metallic  and 
paper)  in  the  National  banks  by  $28,000,000  than  there  was  in  1892,  but  the  deposits 
had  shrunk  $500,000,000.  The  explanation,  of  course,  is  that  the  loans,  which  are 
simply  extension  of  credit,  had  also  been  reduced  by  $880,000,000,  and  the  item 
**  due  from  banks,”  another  form  of  credit,  by  $180,000,000.  It  was  this  contraction 
of  credit,  not  only  bank  loans  and  deposits,  but  of  all  other  commercial  credits, 
which  made  the  panic.  In  comparison,  the  hoarding  of  cash  in  safety -deposit  boxes 
was  a small  matter.  In  a word,  the  condition  of  the  United  States  Treasury  de- 
stroyed confidence  ; the  destruction  of  confidence  paralyzed  credit,  and  the  wheels 
of  commerce  almost  stopped.  Thus  the  silver  question  was  at  the  heart  of  the 
trouble,  and  the  panic  was  not  over  until  the  repeal  of  the  purchasing  clause  of  the 
Sherman  Act,  November  1,  1898,  put  an  end  to  the  direct  menace  of  silver*  re- 
demption. 

Defeat  of  the  Free  Silver  Movement. 

It  was  strange  that  after  so  plain  an  object  lesson  of  the  results  of  an  attempt  by 
our  Government  to  support  the  silver  produced  in  this  country,  so  many  otherwise 
sane  people  should  have  immediately  proposed  that  the  Government  proceed  to  up- 
hold the  entire  silver  production  of  the  world  by  opening  its  mints  for  the  free 
and  unlimited  coinage  of  silver  at  the  ratio  of  sixteen  to  one ; in  other  words,  that 
the  profit  or  seignorage  hitherto  accruing  to  the  Government  by  issuing  dollars  of 
less  intrinsic  value  than  100  cents  should  now  be  turned  over  to  the  mine  owners,  or 
any  one  else  who  should  bring,  say,  fifty  cents’  worth  of  silver  bullion  to  the  mint  and 
get  it  coined  free  ” into  a dollar  capable  of  paying  a dollar’s  worth  of  wages,  or 
discharging  a dollar  of  debt,  and  this  to  an  ’’unlimited  extent.”  The  advocacy  of 
this  proposition  drew  together  a strange  combination  of  adherents.  Led  by  the 
Congressmen  and  Senators  of  silver-producing  States,  the  reason  for  whose  adher- 
ence was  obvious,  the  converts  embraced  some  brilliant  young  lawyers  sincerely 
fond  of  an  argument ; many  cranks  who  could  be  trusted  to  get  on*tbe  wrong  side 
of  any  question,  and,  finally,  numerous  politicians  with  Bryan  at  their  head,  who 
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hailed  the  doctrine  as  one  likely  to  win  with  the  masses.  But  I shall  not  bore  you 
with  argument  against  free  silver.  The  question  has  been  settled— both  by  the  votes 
of  the  people  and  by  the  logic  of  events.  It  is  sufficient  for  my  purpose  to  point 
out  that  the  discussion  of  the  question  retarded  our  recovery  from  the  panic  during 
the  years  1894,  1895  and  1896,  so  that  it  was  not  until  the  defeat  of  Bryan  in  1896 
that  the  sky  cleared,  confidence  returned  and  an  era  of  prosperity  dawned. 

Great  Increase  in  the  Country’s  Financial  Power. 

What  has  taken  place  since  we  freed  ourselves  of  the  silver  question  is  difficult 
to  describe.  Something  like  regeneration  in  our  financial  and  industrial  condition 
has  occurred.  The  United  States  has  become  a world  power,  not  only  to  be  reckoned 
with  in  world  questions  of  diplomacy,  but  in  the  international  struggle  for  commer- 
cial, industrial  and  financial  supremacy.  The  figures  of  bank  deposits,  clearing- 
house totals  and  railroad  earnings  show  our  development  at  home.  The  deposits  of 
National  and  Savings  banks  in  October,  1896,  were  $4,001,000,000,  and  on  Septem- 
ber 5,  1900,  $5,993,000,000,  an  increase  of  almost  fifty  per  cent.  The  total  of  clear- 
ing-house exchanges  in  1896  was  $51,935,000,000,  and  in  1900,  $84,546,000,000,  an 
increase  of  62^  per  cent.  The  total  net  income  of  railroads  in  the  United  States  in 
1896  was  $506,000,000,  and  in  1899  (the  latest  year  available  to  me),  $605,000,000,  an 
increase  in  three  years  of  twenty  per  cent. 

But  the  most  striking  statistics  are  those  which  reveal  our  relations  with  foreign 
countries. 

In  the  year  1898  we  imported  more  merchandise  than  we  exported.  By  1896  ex- 
ports exceed  imports  by  only  $102,000,000.  But  in  1897  we  almost  trebled  these 
figures,  and  in  1898  we  doubled  that  again.  For  the  past  three  years  the  balance  of 
trade  in  our  favor  was  about  $600,000,000  annually.  If  some  of  you  experts  in  for- 
eign exchange  want  to  air  your  knowledge,  I would  suggest  that  you  rise  and  ex- 
plain how,  in  face  of  the  fact  that  it  would  take  all  the  gold  in  Europe  to  pay  us  the 
balance  accumulated  to  our  credit  for  the  past  three  years,  foreign  exchange  with 
us  has  been  very  high  for  months  past,  and  is  now  at  the  gold>shipping  point. 
When  you  have  calculated  what  travelling  Americans  spend  abroad,  what  we 
pay  for  shipping  freight  to  more  maritime  nations,  and  our  participation  in  loans 
to  the  Governments  of  England,  Germany,  Russia,  Sweden  and  Switzerland,  you 
will  find  that  you  have  still  much  to  account  for.  I think  you  would  have  to  thread 
your  way  through  the  intricacies  of  Wall  Street  speculation  and  arbitrage  transac- 
tions before  you  reached  a conclusion. 

Examining  the  matter  of  our  favorable  balance  of  trade  more  closely,  we  find 
that  the  most  remarkable  thing  about  it  is  the  enormous  increase  in  our  exports  of 
manufactured  goods.  These  increased  in  the  past  two  years  forty  per  cent,  over  the 
previous  two  years,  and  about  one-third  of  the  entire  balance  in  our  favor— over 
$200,000,(X)0— was  produced  by  the  excess  of  manufactured  exports  over  imports. 
For  every  dollar’s  worth  of  goods  produced  by  the  cheap  labor  of  Europe  which  we 
bought,  we  sold  to  the  cheap  laborers  two  dollars’  worth  of  goods  produced  by  high- 
priced  American  labor.  European  nations  are  waking  up  to  these  facts  and  National 
competition  is  going  to  be  keener  than  ever  ; but  having  so  easily  taken  the  lead  the 
United  States  is  not  likely  to  be  overtaken. 

The  Great  Combinations  of  Capital. 

The  wonderful  National  resources  of  our  country  only  required  the  addition  of 
sufficient  capital  and  untrammelled  credit  to  the  intelligent  energy  of  our  people  to 
bring  about  these  results.  Our  resources  have  only  been  tapped  as  yet,  and,  thank 
God,  our  credit — the  greatest  capital — Is  no  longer  under  a cloud.  This  wonderful 
industrial  advance  has  been  coincident  with  and  greatly  aided  by  consolidation  of 
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capital  and  management  in  many  of  our  chief  industries.  This  movement  has  so  far 
aroused  less  discussion  among  the  people  than  might  have  been  expected.  The  pre- 
vailing prosperity  seems  to  have  engendered  a good  deal  of  indifference  to  it.  A 
taste  of  bad  times  would  no  doubt  bring  torrents  of  condemnation  on  the  so-called 
trusts,  which  would  certainly  be  blamed  for  them.  So  far,  however,  the  opposition 
has  been  confined  to  well-grounded  objections  to  the  way  the  thing  is  being  done, 
and  vague  prophecies  of  coming  disaster,  moral,  financial  and  National,  as  the  inev- 
itable end.  We  should  not  confound  the  manner  of  doing  a thing  with  the  thing 
itself.  We  may  admit  that  the  promoter’s  profit  has  been  the  chief  motive  in  most 
of  the  combinations,  that  capitalization  has  been  extravagant,  that  speculation  has 
been  over-stimulated,  and  that  great  danger  exists  in  the  fact  that  the  caution  which 
should  control  the  investor  has  already  given  place  to  the  craze  for  large  and  quick 
returns. 

But  the  movement  itself  will  outlive  these  accompaniments  if  it  is  economically^ 
sound  and  if  it  leads  to  the  greater  and  easier  production  of  wealth.  In  my  opinion 
the  so-called  trusts  are  here  to  stay.  The  college  presidents  may  rage  and  the  poli- 
ticians imagine  a vain  thing,  but  no  law  can  be  formed  which  will  make  it  a crime- 
for  any  number  of  people  to  combine  their  capital  and  ability  in  any  legitimate  bus- 
iness. Laws  may  be  and  should  be  enacted  for  the  regulation  of  the  combinations,, 
for  greater  safeguards  to  the  investing  public,  and  for  the  protection  of  competing 
smaller  concerns  against  monopoly.  Compulsory  publicity  of  the  condition  of  the 
corporations  would  go  a lung  way  in  the  right  direction,  but  all  talk  of  stopping  the 
movement  is  vain.  It  is  clearly  a National  evolution  from  the  evils  of  excessive  com- 
petition, and  much  can  be  said  in  its  favor.  Its  tendency  is  towards  economy  of 
production  by  the  saving  of  all  wasteful  and  unnecessary  expense  ; and  this  is  in 
complete  harmony  with  the  spirit  of  the  age,  which  is  ever  improving  on  old  meth- 
ods and  machinery.  Its  tendency  is  also  towards  a larger  ownership  of  the  property 
represented  by  the  corporation,  and  a wider  distribution  of  the  profits.  If  a so-called 
trust  is  earning  large  profits,  it  is  open  to  any  one  to  become  a sharer  of  the  benefits, 
by  simply  purchasing  stock.  There  are  now  thousands  of  owners  where  before 
there  were  but  hundreds.  Moreover,  it  is  beginning  to  be  the  policy  of  trusts  to 
encourage  their  employees  to  own  stock.  In  this  way  there  is  no  reason  why  all 
employees,  to  the  extent  of  their  savings,  may  not  become  owners  entitled  to  their 
just  participation  in  the  profits  which  they  help  to  earn.  This  would  be  an  almost 
ideal  condition,  and  would  go  a long  way  towards  a settlement  of  labor  questions. 

All  objections  which  merely  affect  individuals,  such  as  the  increased  power  be- 
stowed on  the  few,  and  the  subordinate  condition  of  the  many,  ne»d  n<>t  be  consid- 
ered. The  law  of  progressive  development  never  takes  account  of  individuals  who 
chance  to  stand  in  its  way,  but  always  ends  by  improving  the  condition  of  the  mul- 
titude. An  advance  in  machinery  may  throw  some  individuals  out  of  employment ; 
but  if  it  makes  the  thing  produced  cheaper,  the  multitude  is  benefited.  Competition 
is  now  between  nations  rather  than  individuals.  Consolidations  have  had  their 
share  in  placing  this  country  at  last  a neck  ahead  of  our  greatest  competitors  in  the 
international  race.  How  they  will  affect  or  be  affected  by  hard  times  remains  to  be 
seen.  It  is  probable,  however,  that  a few  great  vessels  will  weather  a storm  better 
than  many  small  craft.  When  great  changes  are  going  on  it  is  natural  to  have  some 
apprehension  as  to  final  results,  and  easy  to  prophesy  evil.  When  Rowland  Hill's 
Penny  Post  scheme  had  gained  such  support  as  to  have  its  adoption  proposed  in 
Parliament,  Sir  Robert  Peel,  the  greatest  financial  minister  of  his  day,  was  its- 
strongest  opponent  and  prophesied  nothing  but  loss  and  failure  as  results.  All  the 
great  movements  in  history  were  fiercely  opposed  by  some  of  the  ablest  men  of  the 
time,  who  were  specialists  in  the  particular  matter  in  question.  Looking  back  now, 
their  opposition  seems  absurd.  And  so,  when  our  theoretical  economists  predict 
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disaster  from  this  movement,  I say  we  must  wait  and  see.  None  of  the  calamities 
have  happened  yet. 

A great  railroad  resembles  a modem  trust  in  many  respects.  It  is  generally  con- 
trolled by  one  man  but  owned  by  thousands.  It  pays  its  stockholders  better,  serves 
the  public  better,  advances  National  development  better,  and  makes  transportation 
vastly  cheaper  than  a hundred  small  roads  could  do.  In  fact,  the  industries  now 
being  combined  into  large  corporations  are  only  following  the  example  of  the  rail- 
roads. Of  course,  there  is  always  the  danger,  especially  in  America,  that  things  will 
be  overdone,  and  tendencies  carried  too  far.  But  against  this  there  is  an  intelligent 
public  sentiment  which  will  have  to  be  reckoned  with.  I believe  the  so^lled  trusts 
will  live  ; but  they  will  only  live  by  proving  that  their  existence  is  a benefit  to  the 
people  and  not  a curse.  I think,  they  will  be  able  to  do  this,  and  wise  enough 
to  do  it. 

Further  Currency  Reform  Still  Necessary. 

There  is  another  subject  of  prime  importance  on  which  I wish  to  touch  before 
closing — currency  reform.  For  many  years  the  bankers  and  business  men  have  been 
nearly  unanimous  in  the  opinion  that  our  currency  needed  reform,  but  many  of  us 
doubted  whether  it  was  possible  to  apply  the  principle  of  asset  currency  to  our  free 
banking  system  without  sacrificing  necessary  stability  for  merely  desirable  elasticity. 
As  one  of  the  doubters,  I now  r^oice  to  believe  that  the  problem  has  been  satisfac- 
torily solved  by  the  Monetary  Commission  which  was  created  by  the  Executive 
Committee  of  the  Indianapolis  Monetary  Convention  of  1897.  The  proposition  has 
now  advanced  as  far  as  a bill  (H.  R.  18,808)  to  make  the  currency  responsive  to  the 
varying  needs  of  business  at  all  seasons  and  in  all  sections,”  which  has  been  favor- 
ably reports  on  b;^  the  Committee  on  Banking  and  Currency,  and  which  stands  a 
good  chance  of  being  enacted  into  a law  at  the  next  session  of  Congress.  It  ap- 

g roaches  the  subject  in  the  most  conservative  manner,  and  on  the  principle  of  test- 
ig  by  actual  experience  every  step  in  the  proposed  issue  of  asset  currency,  ^aran- 
teSd  by  a guarantee  fund.  I need  not  go  into  the  details,  as  you  are  all  familiar  with 
them.  I simply  want  to  advocate  the  adoption  of  the  proposals,  which  are  the  re- 
sult of  months  and  years  of  earnest  work  and  thought  on  the  part  of  many  of  the 
ablest  business  men  and  financial  experts  of  the  country.  In  my  opinion  no  banker 
is  entitled  to  oppose  the  measure,  unless  he  has  given  the  sublect  most  careful  studv, 
in  which  case  I think  he  is  not  likely  to  oppose  it.  I sav  this  because  I am  afraid 
many  of  our  profession  will  oppose  it  on  no  more  reasonable  grounds  than  prejudice. 

A GK)od  Outlook  for  the  Future. 

In  reviewing  the  past  few  years  one  thought  rives  me  more  satisfaction  than  any 
other.  It  is  that  the  gold  standard  is  now  est^lished  by  law  (the  Act  of  March, 
1900).  It  is  true  that  the  law  has  one  weak  spot,  in  that  it  does  not,  in  definite  terms, 
make  all  forms  of  currency  interchangeable  on  demand  at  the  Treasury.  Such  in- 
terclumgeability  is  provided  for  in  a roundabout,  indirect  way,  but  it  might  be 
evaded  by  a Secretaify  of  the  Treasury  unfriendly  to  the  gold  standard.  The  party 
in  power,  however,  is  fully  committed  to  the  gold  standard,  and  three  bills  to  cor- 
rect this  defect  have  been  favorably  report<3d  on  in  committee,  one  of  which  is  pretty 
sure  to  become  law  at  the  next  session.  On  the  whole,  therefore,  we  have  reason  to 
rejoice  over  the  progress  made  in  the  decade  we  have  reviewed.  We  have  so  grown 
as  a nation  that  our  prominence  is  the  subject  of  constant  comment  by  the  European 
press,  which  is  making  an  earnest  effort  to  arouse  our  National  competitors  to  the 
fact  that  we  are  passing  them  in  the  race. 

We  are  no  longer  dependent  upon  European  capital.  We  have  got  rid  of  the 
free  silver  fallacy,  and  our  currency  system  is  in  a fair  way  for  permanent  improve- 
ment. The  optio^t  can  easily  find  the  colors  with  which  to  draw  a glowing  pic- 
ture of  our  future.  I shall  not  attempt  prophecy.  There  are  questions  as  to  the 
division  of  the  fruits  of  prosperit3r  already  within  our  horizon,  and  others  will  come 
up,  which  will  not  be  settled  without  interference  with  financial  and  industrial 
progress;  but  I see  no  reason  for  pessimism,  and  will  close  with  the  words  of  Ten- 
nyson when  speaking  of  the  future  : 

“ Behold  we  know  not  anything : 

I can  but  trust  that  good  shall  fall 
At  la?t— far  off —at  Ian  to  all. 

And  every  winter  change  to  spring.** 
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CLEARING  NEW  ENGLAND  CHECKS  IN  BOSTON— AN 
OBJECT  LESSON. 


Out-of-town  checks  have  been  cleared  at  the  Bankers*  Clearing-House  in  London 
since  1858  and  at  the  Boston  Clearing-House  since  1899.  They  are  not  cleared  at  the 
New  York  Clearing-House,  but  ought  to  be.  London  is  the  clearing  point  of  a 
division  comprising  England  and  Wales  (58,186  square  miles),  Boston  the  clearing 
point  of  another  division  comprising  New  England  (62,005  square  miles).  New 
York  city  ought  to  be  the  clearing  point  of  a third  division  comprising  the  western 
portion  of  New  England,  the  five  States  of  New  York,  New  Jersey,  Pennsylvania, 
Delaware  and  Maryland,  and  the  District  of  Columbia  (about  150,()00  square  miles). 

London  and  Boston  encourage  and  facilitate  the  use  of  out-of-town  checks.  Their 
methods  differ,  but  both  attain  the  same  result.  Each  city  has  formed  a large  free 
zone  around  it,  and  collects  without  charge  checks  drawn  upon  banks  in  its  free 
zone.  New  York  discourages  and  decries  the  use  of  out-of-town  checks  in  the  city. 
Since  1899  the  associated  banks  have  unitedly  undertaken  the  impossible  task  of 
shutting  country  checks  out  of  the  American  metropolis. 

Time  Reduced  to  Two  Days. 

The  principal  argument  employed  to  justify  the  exclusion  of  checks  drawn  upon 
out-of-town  banks  is  that  their  collection  has  proven  to  be  too  slow  and  expensive. 
In  1899  the  associated  banks  of  New  York  estimated  that  it  took  six  days  to  collect 
checks  on  New  Jersey  points,  and  hence  cost  sixty -six  cents  per  $1,000  in  interest  at 
four  per  cent.,  together  with  $1  in  cash  charges,  or  a total  of  $1.66.*  Since  April  3, 
1899,  the  New  York  banks  have  charged  depositors  and  correspondents  $1  per  thou- 
sand for  collecting  checks  on  all  New  Jersey  points,  except  Hoboken,  Jersey  City, 
Bayonne  and  Newark ; therefore,  they  still  bear  two-flft^  of  the  estimated  cost. 
Last  year  a New  York  court  decided  that  a New  York  bank  was  not  duly  dili- 
gent which  took  three  days  to  present  a check  drawn  on  a bank  in  Perth  Amboy — 
a town  only  twenty-two  miles  distant.  In  a night  the  British  troops,  126  years  ago, 
marched  as  far  from  Boston  to  reach  Concord.  In  the  present  day  of  railroads  a 
check  on  the  Concord  bank,  taken  to  the  Boston  Clearing-House  for  collection  in  the 
afternoon  from  8 to  8:30,  is  in  the  Boston  post-office  at  five  o’clock  and  in  the  Con- 
cord bank  before  it  opens  for  business  on  the  morrow.  The  draft  paying  for  the 
check  is  back  in  the  Boston  Clearing-House  and  presented  there  to  the  Boston  bank 
drawee  by  the  manager  in  the  morning  clearing,  forty  hours  after  the  check  goes 
through.  By  the  Boston  plan  all  checks  on  New  Jersey  points  deposited  in  New 
York  city  banks  would  be  in  the  mails  the  same  night  and  presented  the  next  morn- 
ing to  the  banks  drawn  on  ; and  payment  being  made  by  New  York  draft  on  day  of 
receipt,  the  money  would  be  back  in  the  New  York  Clearing-House  on  the  day  fol- 
lowing. Thus  the  time  of  collection  would  be  reduced  from  six  to  two  days  and 
the  time  cost  reduced  from  sixty -six  cents  to  twenty -two. 

In  England  a few  points,  and  in  New  England  twenty,  cannot  settle  in  two  days. 
They  are  small  banks  located  away  from  railroads,  off  the  main  lines,  or  on  branch 
roads.  Of  the  two  thousand  banks  that  would  probably  be  in  the  New  York  division 

* James  G.  Cannon : Address  before  the  Bank  Presidenta'  Association  of  Boston,  May 

W,  1900,”  p.  7. 
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a hundred  might  be  of  this  description  and  require  three  days  to  settle.  The  busi- 
ness they  do  is  as  insignificant  as  their  number  compared  to  that  of  the  banks  that 
settle  in  two  days. 

Cash  Cost  Rbducbd  to  Fivb  Cbnts  pbr  $1,000. 

All  Massachusetts  banks  remit  at  par  to  the  Boston  Clearing-House.  And, 
assuming  that  New  Jersey  banks  would  act  as  the  Massachusetts  banks  do,  there 
would  be  no  cash  cost  in  the  sense  of  the  New  York  computation,  in  which  it  referred 
to  the  actual  cash  charges  made  by  banks  for  paying  checks  drawn  upon  themselves. 
There  is  another  slight  cash  cost,  the  actual  expense  of  collection  through  the  clear- 
ing-house, which  may  be  substituted.  From  two  years*  experience  in  Boston,  this 
cost  may  be  estimated  at  five  cents  (it  would  really  be  much  less)  per  $1,000  for  the 
New  York  Clearing-House.  During  the  first  year  of  the  Boston  system,  ending 
June  7,  1900,  it  cost  the  Boston  Clearing-House  $45,000  to  collect  $416,000,000.  This 
included  the  cost  of  the  outfit — principally,  a number  of  Burroughs’s  arithmometers 
— and  made  the  cash  cost  eleven  cents  per  $1,000.  During  the  second  year,  ending 
June  7,  1901,  it  cost  $87,000  to  collect  $546,000,000.  This  brought  the  cash  cost 
down  to  six  cents  and  eighty-one  hundredths  per  $1,000.  In  New  York  the  total 
expense  might  be  doubled  or  trebled,  but  the  volume  of  business  would  be  increased 
many  times,  so  that  the  average  cash  cost,  instead  of  being  even  five  cents,  would 
be  more  likely  two  or  three  cents  per  $1,000. 

With  the  time  cost  twenty-two  cents  and  the  cash  cost  five,  the  cost  of  collecting 
New  Jersey  checks  would  be  twenty-seven  cents  instead  of  $1.66  per  $1,000 ; and  if 
they  were  collected  free  of  charge  to  depositors  the  New  York  banks  would  lose 
less  than  at  present,  losing  only  twenty-seven  cents  instead  of  sixty-six  cents  per 
$1,000. 

New  Enoland  offers  New  York  Boston  Terms. 

The  cost  of  collecting  New  England  checks,  as  computed  by  the  New  York 
banks,  was  six  day’s  interest,  or  sixty -six  cents  per  $1,000,  for  the  four  States  of  Mas- 
sachusetts, Rhode  Island,  Maine  and  New  Hampshire.  According  to  this,  the  New 
York  charge  of  $1  to  depositors  shows  a profit  of  fifty  per  cent,  on  the  cost.  The 
computed  cost  of  collecting  Connecticut  checks  was  six  days’  time  (sixty-six  cents) 
and  a cash  cost  of  fifty  cents — a total  of  $1.16.  Vermont  checks  were  computed  to 
cost  three  days’  time  (thirty-three  cents)  and  $2.50  in  cash — a total  of  $2.83  per  $1,000. 
Here  the  New  York  charge  of  $1  shows  a loss  of  sixteen  cents  on  Connecticut  checks 
and  $1.83  on  Vermont  checks  per  $1,000.  Over  four  hundred  New  England  banks 
have  expressed  to  me  in  writing  their  willingness  to  remit  at  par  on  day  of  receipt 
for  checks  drawn  on  them  and  forwarded  by  the  New  York  Clearing-House,  on  con- 
dition that  such  checks  shall  be  free  of  discount  or  charge  to  depositors  by  New 
York  banks.  A check  on  any  of  these  banks  (for  instance,  at  New  Haven,  Hartford, 
Springfield,  Worcester,  Portland)  sent  from  New  York  on  Monday  afternoon, 
received  at  destination  on  Tuesday  morning  and  remitted  for  that  afternoon,  will  be 
paid  on  Wednesday  by  a New  York  draft  that  goes  into  the  city  clearing  of  Wed- 
nesday morning.  There  will  be  no  cash  charge  made  for  remittance  by  the  banks, 
and  the  time  cost  will  be  only  two  days  (twenty-two  cents).  There  is  also  the  cost 
of  handling  at  the  clearing-house  (five  cents),  making  the  total  twenty-seven  cents 
per  $1,000.  As  to  New  England  checks,  collected  for  city  depositors,  the  time  cost 
is  really  but  one  day  (eleven  cents)  as  compared  with  New  York  checks  deposited 
the  same  day,  that  is,  checks  on  New  York  city  banks  are  not  paid  at  the  clearing- 
house until  the  next  day,  and  these  New  England  checks  would  be  paid  on  the  next 
day  but  one.  The  total  cost  on  these  checks  would  be  sixteen  cents  per  $1,000. 

All  this  can  be  accomplished  by  the  Boston  plan. 
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Country  Clearino  Costs  London  Nothing. 

If  the  New  York  banks  adopted  the  London  plan,  still  greater  economy  would 
be  effected.  Out-of-town  checks  are  not  credited  in  London  until  paid  ; that  is,  any 
deposit  of  them  cannot  be  used  until  then.  This  custom  eliminates  the  time  cost  so 
far  as  it  affects  the  city  bank.  The  New  York  banks  could  adopt  the  same  course 
and  get  rid  of  all  the  time  cost.  English  and  Welsh  banks  do  not  charge  the  London 
clearing  bankers  for  remittance  in  payment  of  checks  drawn  on  themselves.  There 
is  therefore  no  cash  cost  over  there  in  the  sense  of  the  New  York  computation.  And 
the  cash  cost  of  handling  the  checks  in  London  is  paid  by  the  country  banks,  each 
of  them  being  charged  a commission  by  its  clearing  banker,  who  consequently  has 
nothing  at  all  to  pay,  for  he  pays  neither  in  time  cost  nor  cash  cost. 

The  experience  of  the  London  and  Boston  clearing  houses  conclusively  shows 
that  the  cost  of  collecting  out-of-town  checks  drawn  on  banks  that  can  be  reached  in 
a night’s  mail  is  no  valid  excuse  for  excluding  such  checks  from  New  York  city. 
More  important  considerations  than  cost  are  concerned  in  this  attempt  to  stem  the 
progress  of  civilization.  At  present  the  out-of-town  check  is  an  indispensable 
instrument  of  civilized  man — at  least  in  Great  Britain  and  English-speaking  Amer- 
ica. It  is  entitled  to  New  York’s  hospitality. 

The  supremacy  of  New  York  among  the  cities  of  the  land  has  been  severely  com- 
promised by  repelling  out-of-town  checks.  Fortunately  she  could,  if  so  disposed, 
recover  her  position  in  a week  and  take  a more  exalted  one  than  ever. 

New  York  not  the  Financial  Centre  of  Hoboken. 

Some  say,  New  York  will  soon  be  the  financial  centre  of  the  world,  in  the  sense 
that  London  is.  If  a Liverpool  bank  receives  for  collection  a check  on  a Southamp- 
ton bank,  it  is  sent  direct  to  London  and  from  London  direct  to  the  Southampton 
bank  drawn  upon.  Any  English  or  Welsh  bank  can  send  direct  to  London  a check 
on  any  other  bank  in  England  or  Wales,  and  it  goes  from  London  direct  to  the  bank 
drawn  upon.  Thus  London  is  the  centre.  Every  bank  in  England  and  Wales  has  a 
clearing  agent  in  London.  An  immense  amount  of  business  is  done  by  these  out-of- 
town  banks  with  one  another  through  London.  In  this  sense  of  permitting  out-of- 
town  banks  to  make  their  mutual  exchanges  through  a common  point.  New  York  is 
not  the  financial  centre  of  Hoboken.  She  was  before  April  8,  1899,  but  is  not  now. 
If  a Hoboken  bank  has  a check  on  a Yonkers  bank,  it  is  sent  to  Philadelphia  or 
Albany  for  collection.  It  goes  up  the  west  shore  of  the  Hudson  River  to  Albany 
and  down  the  e€ist  shore  to  Yonkers.  New  York  is  not  in  it.  Or,  perchance, 
Hoboken’s  Albany  correspondent  does  not  send  direct  to  Yonkers  but  collects  on 
that  point  throughr  Philadelphia.  Then  the  check  might  go  through  New  York  on 
its  way  from  Albany  to  Philadelphia  and  again  on  its  return  from  Philadelphia  to 
Yonkers,  but  it  would  only  pass  through  New  York  as  through  any  other  railroad 
station  on  the  route,  like  Crugers  or  Oscawana. 

New  York  city  is  not  the  financial  centre  of  New  York  State,  in  respect  of  coun- 
try collections.  If  Peekskill  has  a check  on  Poughkeepsie,  it  is  not  collected 
through  New  York  but  through  Albany  or  Philadelphia.  The  financial  centre  of 
New  York  State  is  badly  dislocated.  Its  dislocation  should  be  reduced,  as  a dislo- 
cated elbow  would  be.  New  York  is  not  the  financial  centre  of  Albany  or  of  New 
York’s  other  free  points — Troy,  Philadelphia,  Baltimore,  Boston,  Providence, 
Hoboken,  Jersey  City,  Bayonne  and  Newark.  Manhattan  is  not  the  financial  centre 
of  Greater  New  York.  A bank  has  to  send  outside  to  collect  out-of-town  checks. 
It  is  like  not  having  Croton  water  in  the  house  and  going  across  the  street  to  wash 
one’s  face  at  a neighbor’s  pump. 
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A Rational  System  of  Collectiko  Country  Checks. 

The  modern,  rational,  civilized  system  of  collecting  country  checks  as  v^ell  as 
city  checks  in  a direct  and  economical  manner  through  a clearing-house  is  established 
vrithin  twenty  miles  of  Greater  New  York,  and  extends  throughout  New  England. 
It  is,  therefore,  already  established  in  territory  which  will  be  embraced  in  the  free 
zone  of  New  York.  Furthermore,  four  hunted  banks  in  New  England  make  a 
practical  proposition  to  the  associated  banks  of  New  York.  They  propose  to  remit 
at  par  to  New  York  as  they  are  doing  to  Boston,  remitting  promptly  on  day  of 
receipt  in  payment  of  checks  drawn  upon  them  and  forwarded  by  the  New  York 
Clearing-House,  provided  that  checks  drawn  on  such  banks  remitting  at  par  shaU 
be  placed  upon  the  par  list  in  New  York ; checks  on  any  banks  refusing  to  remit  at 
par  should  be  charged.  New  York  can  make  a start  in  the  formation  of  a free  zone 
by  merely  assenting  to  this  proposition  and  commencing  to  collect  New  England 
checks  through  the  New  York  Clearing-House.  James  C.  Hallock. 

Boston,  Maas.,  609  Atlantlo  Avenue. 


Job  for  a Bank  President.— Richard  Norrish.  President  of  the  Bank  of  Orton- 
ville,  Minn.,  recently  finished  a contract  for  washing  bottles  in  the  bottling  works 
of  the  Ortonville  Bottling  Company.  He  thus  explains  how  he  comes  to  be  doing 
the  work : 

**  It  was  only  by  accident  that  I got  to  washing  bottles.  The  manager  of  the 
bottling  company,  C.  T.  Lange,  who  is  a personal  friend  of  mine,  remarked  that  he 
thought  that  I was  the  laziest  man  in  town,  and  that  it  would  be  a good  thing  for 
me  to  suffer  misfortune  and  to  have  to  work  for  a living.  I replied  that  if  I did  not 
have  a cent  and  could  get  a Job  I would  never  worry.  Thereupon  he  made  a prop- 
osition to  put  me  to  work  in  the  hardest  position  he  had  in  the  bottling  works  for 
thirty  days. 

If  I put  in  ten  hours  a day  for  thirty  consecutive  working  days  he  would  pay  me 
$150,  otherwise  I was  to  forfeit  that  amount.  My  attorney,  Mr.  Farrington,  was 
near  at  hand  ; I called  him  over  and  had  a contract  drawn,  and  went  to  work  the 
following  morning.  It  was  a little  tough  for  a day  or  two,  but  1 soon  learned  how 
to  run  the  machinery  and  enjoyed  the  work,  though  having  my  hands  in  cold  water 
most  of  the  time  has  given  me  the  rheumatism.  However,  if  they  have  any  more 
$160  bets  to  make  on  my  not  being  able  to  work,  I am  open  for  engagements  '* 

Mr.  Norrish  was  born  in  Devonshire,  England,  in  1844,  and  came  to  America  a 
penniless  lad  when  he  was  thirteen.  For  five  years  he  cut  cord  wood  for  a living, 
then  went  to  clerking  in  a dry  goods  store.  Here  he  remained  for  thirteen  years. 
By  this  time  he  had  saved  $2,500,  and  he  then  went  to  Ortonville,  where  he  secured 
employment  in  a grain  elevator.  He  made  money  in  grain,  and  in  1879  established 
the  Bank  of  Ortonville.  He  never  married,  to  which  fact  he  attributes  his  good 
health. 

Mr.  Norrish  has  been  mayor  of  Ortonville  several  terms. 


New  Counterfeit  $5  Silver  Certificate.— Series  of  1899,  check  letter  B,  plate 
number  87,  J.  W.  Lyons,  Register  of  the  Treasury,  Ellis  H.  Roberts,  Treasurer  of 
the  United  States,  portrait  of  Indian  Chief  “Onepapa."  This  counterfeit  is  printed 
from  photoetched  plates  of  fair  workmanship  on  good  quality  paper,  bearing  lines 
in  imitation  of  the  silk  fibre  of  the  genuine.  The  small  lettering,  particularly  in  the 
words  ** Register  of  the  Treasury  and  “Treasurer  of  the  United  States,”  is  poor. 
The  blue  number — 8798510 — of  the  note  is  a shade  lighter  than  the  genuine.  The 
lines  of  the  lathe  work  and  parallel  ruling,  especially  on  back  of  note,  are  broken  and 
indistinct.  There  is  a period  after  the  word  “ dollars,”  right  end  face  of  note,  which 
does  not  appear  in  the  genuine.  The  note  is  well  calculated  to  deceive. 
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LIFE  AND  FIRE  INSURANCE. 


BOGUS  INSURANCE  POLICIES. 

At  various  times  we  have  warned  our  readers  that  the  devil  is  abroad,  peddling 
bogus  policies  to  the  unwary  and  unsuspecting.  As  the  lines  of  regular  companies 
lessen,  the  congestion  and  the  demand  for  indemnity  increases.  There  are  brokers 
in  this  city,  and  in  Philadelphia  and  Chicago,  who  make  a specialty  of  bogus  insur- 
ance. They  claim  that  it  is  equal  to  the  best  in  the  market,  and  they  are  ready,  with 
padded  statements  and  other  literature,  to  fortify  their  claims.  Lately,  Philadel- 
phians engaged  in  this  nefarious  traffic,  have  opened  offices  in  New  York,  and  put 
forth  alluring  circulars  to  brokers  and  agents  elsewhere.  It  is  really  astonishing 
how  many  victims  they  find,  and  how  little  pains  are  taken  by  others  to  learn  the 
bogus  quality  of  the  goods  offered.  There  is  a nest  of  wild-cat  companies  in  Chicago 
that  are  perfectly  brazen  in  their  misdeeds.  They  take  good  care  to  refrain  from 
issuing  any  policies  upon  property  located  in  Chicago,  or  anywhere  else  in  Illinois, 
and  defy  the  Illinois  Department  to  touch  them  for  the  policies  written  on  property 
in  other  States. — Insurance  Monitor, 


A PROBLEM  IN  MUTUAL  LIFE  INSURANCE. 

The  New  York  “Journal  of  Commerce  and  Commercial  Bulletin ''  says  that  suit 
has  been  instituted  in  the  Massachusetts  courts  against  the  American  Legion  of 
Honor,  which  raises  a question  of  great  importance  to  a very  large  number  of  per- 
sons who  have  insured  their  lives  in  assessment  companies,  which  purport  to  be 
co-operative  and  to  give  insurance  on  lower  terms  than  the  standard  life  insurance 
companies. 

The  plaintiff  was  admitted  to  the  Legion  of  Honor  in  1887  and  received  a certifi- 
cate of  membership,  carrying  with  it  life  insurance  amounting  to  |5,000.  In  1900 
the  society  amended  its  by-laws  so  as  to  make  $2,000  the  highest  amount  paid  by  the 
organization  at  the  death  of  a member  on  certificates  “ theretofore  or  thereafter 
issued." 

The  Boston  “ Transcript " thinks  that  as  the  society  is  mutual  in  its  nature  its 
action  is  the  action  of  all  its  members,  and  no  member  has  ground  of  complaint 
against  what  he,  as  one  member  of  the  organization,  has  done.  But  if  this  reasoning 
were  sound,  there  would  be  no  such  thing  as  a member  of  a society  getting  judg- 
ment against  it.  If  he  is  expelled  it  is  by  the  society  of  which  he  is  a part,  or  by 
officers  whom  he  has  assisted  in  electing,  so  that  he  is  expelled  by  his  own  act,  he  is 
responsible  for  the  acts  of  the  association  and  its  officers,  and  he  can  have  no  redress 
against  either  for  anything. 

The  courts  have  not  taken  this  view.  They  have  repeatedly  intervened  to  pro- 
tect the  member  of  an  ecclesiastical,  social  or  financial  organization  from  suffering 
substantial  injury  at  the  hands  of  the  organization.  In  the  case  referred  to  has  the 
plaintiff  suffered  substantial  injury?  It  will  occur  to  a great  many  persons  that 
there  can  be  no  doubt  about  it.  The  lapse  of  thirteen  years  adds  greatly  to  the  diffi- 
culty of  securing  insurance.  It  may  make  it  impossible  ; it  will  certainly  increase 
its  cost.  During  that  period  the  insured  may  have  developed  disease  which  would 
make  it  impossible  for  him  to  secure  any  more  insurance.  He  needs  $5,000  insur- 
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ance ; he  obtains  it  and  time  passes  till  he  is  perhaps  over  sixty  years  old  and  no 
longer  of  perfectly  sound  body,  when  he  is  informed  that  he  has  only  $2,000  of 
insurance  and  he  Imows  that  he  cannot  get  the  other  $8,000  anywhere. 

The  Legion  of  Honor  will  probably  assert  that  this  was  term  insurance,  and  that 
they  had  a right  to  relieve  themselves  from  a part  of  the  liability  at  any  time.  If  it 
were  term  insurance  the  fact  should  have  appeared  plain  beyond  question  on  the 
face  of  the  certificate  and  a new  physical  examination  should  have  been  required 
every  year.  If  it  was  term  insurance  the  society  had  a right  to  relieve  itself  of  all 
responsibility.  No  one  will  pretend  that  the  society  had  a right  to  reduce  the  certi- 
ficate from  1^,000  to  $2,000  unless  it  also  had  a right  to  cancel  the  certificate  and 
leave  the  member  with  no  insurance  at  all.  The  society  may  assert  this  right,  and 
it  may  be  sustained  by  the  courts  in  so  doing  ; but  it  has  been  careful  not  to 
assert  it  yet,  and  we  venture  to  say  that  fraternal  insurance  societies  will  do  very 
limited  business  if  it  is  established  in  law  that  they  may  reduce  and  cancel  certifi- 
cates of  insurance  at  their  pleasure. 


CHANGING  THE  BENEFICIARY  OF  A POLICY. 

There  appears  to  be  considerable  diversity  of  opinion  among  the  life  insurance 
companies,  says  **The  Indicator/*  as  to  the  advisability  or  safety  of  the  clause  giv- 
ing the  insured  the  unrestricted  privilege  of  changing  the  beneficiary,  although  the 
majority  of  company  managers,  so  far  as  they  have  expressed  themselves,  appear 
to  be  against  it. 

The  chief  argument  in  favor  of  this  clause,  and  in  fact,  the  only  one  of  any 
weight,  in  our  opinion,  is  that  circumstances  sometimes  arise  making  it  desirable  to 
change  the  beneficiary,  such  as  divorce,  for  example.  In  such  a case  the  insured,  if 
it  be  a wife’s  policy,  must  choose  between  lapsing  it  entirely  or  keeping  it  in  force 
for  the  ultimate  benefit  of  a divorced  wife.  The  privilege  of  changing  his  beneficiary 
would  be  one  he  would  appreciate  under  such  circumstances. 

But  it  would  seem  that  the  disadvantages  far  outweigh  in  importance  the  advan- 
tages. Such  a clause  in  a policy  makes  it  optional  with  the  insured  to  change  his 
beneficiary  at  any  time  the  mood  seizes  him,  and  he  has  it  in  his  power,  therefore,  to 
completely  defeat  its  object.  But  a still  more  potent  objection  is  the  uncertainty, 
in  the  absence  of  any  court  opinion  on  the  subject,  as  to  whether  policies  containing 
this  provision  are  free  from  Uie  claims  of  creditors.  Some  life  insurance  officers  are 
of  the  opinion  that  a policy,  nominally  in  favor  of  the  wife,  would  be  liable  to 
attachment  if  the  policy  holder  retains  the  privilege  of  changing  his  beneficiary. 
This  might,  therefore,  defeat  the  primary  and  nost  potent  object  of  the  insurance, 
the  protection  of  the  family,  and  so  long  as  there  is  that  element  of  uncertainty  as 
to  the  legal  aspects  of  the  case,  we  are  of  the  opinion  that  a general  use  of  this  clause 
would  be  unwise. 

If  now  and  then,  as  may  be  the  case,  applicants  are  found  who  desire  to  have  this 
privilege,  it  can  be  endorsed  on  their  contracts,  but  as  a rule  we  are  of  the  opinion 
that  life  insurance  contracts  should  be  framed  in  the  future  as  in  the  past  so  as  to  be 
absolutely  protected  from  creditors’  claims. 


DEATH  OF  JAMES  G.  BA'TTERSON. 

James  G.  Batterson  of  the  Travelers’  Insurance  Company,  of  Hartford,  Conn., 
died  September  18.  He  was  bom  in  Bloomfield,  Conn.,  February  28,  1828.  Mr. 
Batterson  was  one  of  the  strongest  figures  in  accident  insurance  in  this  country. 
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WILLIAM  TRUE  CASS. 


To  be  born  in  a country  village  and  spend  one’s  life  in  a rural  community,  and 
be  a respected  and  honored  citizen  for  more  than  an  average  lifetime,  is  not  the  his- 
tory of  every  one. 

The  subject  of  this  sketch  was  bom  in  Andover,  New  Hampshire,  February  7, 
1826,  and  lived  for  the  first  six  years  of  his  life  under  the  shadow  of  old  Kearsarge 

Mountain.  He  was  the  son  of  Benjamin 
and  Sarah  (True)  Cass;  his  grandfather 
was  Chandler  Cass,  and  his  great  grand- 
father was  Nason  Cass. 

Benjamin  Cass,  the  father  of  William 
True  Cass,  removed  to  Plymouth,  N.  H., 
in  1882,  and  there  he  remained  until  1868, 
tilling  his  fine  Intervale  farm  and  bring- 
ing up  his  boys  with  right  ideas  of  the 
nobility  of  toil  and  respect  for  all  honest 
labor. 

In  1851  William  True  Cass  married 
Mary  E.  Locke,  of  Concord,  N.  H.,  and 
in  1858  removed  to  Sanbomton  Bridge, 
now  Tilton,  N.  H.  Here  he  busied  him- 
self with  his  usual  avocation  of  tilling  the 
soil,  working  for  his  uncle  one  year,  and 
carrying  on  his  farm  for  $150  and  paying 
his  wife’s  board  out  of  that  sum.  He 
sawed  his  own  wood  evenings,  and  in  the 
winter  season  when  the  land  could  not  be 
tilled  he  worked  days  in  a mill,  fulling 
cloth,  and  in  that  way  lengthening  out 
his  purse.  But  such  was  not  to  be  his 
work  a great  while,  for  in  January,  1856, 
he  was  chosen  the  Cashier  of  the  Citizens’ 
Bank,  of  Sanbomton.  In  the  forenoon  of 
the  day  in  question  he  worked  in  the  mill, 
and  in  the  afternoon  entered  upon  his 
William  True  Cass.  new  duties  of  banker.  He  was  the  sort 

to  readily  begin  the  new  work;  although 
not  familiar  with  banking,  he  studied  the  books  of  the  institution  until  he  had  mas- 
tered them,  and  knew  just  how  to  keep  them,  and  even  until  his  last  days  proved 
a good  accountant  and  well  versed  in  the  best  methods. 

Although  the  task  was  new  he  did  not  shrink,  but  mastered  the  situation.  In 
1865  the  institution  was  converted  into  a National  bank,  with  increased  capital,  and 
the  old  position  was  kept  until  in  1889  he  resigned  the  position  of  Cashier  to  assume 
the  duties  of  President  of  the  bank.  In  1870  a Savings  bank  was  also  chartered  and 
Mr.  Cass  was  at  once  chosen  its  Treasurer.  He  saw  the  institution  grow  from  a new 
bank  with  no  deposits  to  nearly  half  a million  at  the  time  of  his  death. 
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Active  Id  temperament,  Mr.  Cass  was  always  alert,  and  had  the  immediate  inter- 
est  of  his  business  at  heart,  and  nothing  was  allowed  to  keep  him  from  obeying  his 
duty  to  his  trust.  He  was  also  active  in  other  lines,  as  a citizen  taking  an  unceas- 
ing interest  in  public  affairs.  He  had  been  moderator  of  his  town  for  several  years, 
was  supervisor  of  the  check  list,  and  had  been  also  town  treasurer.  For  several 
years  he  acted  as  treasurer  of  the  New  Hampshire  Conference  Seminary,  located  at 
Tilton,  serving  without  pay,  and  for  forty  years  he  had  been  a trustee  of  the  same 
institution. 

In  politics  Mr.  Cass  was  a Democrat  until  the  Civil  War.  He  then  became  a Re- 
publican, and  although  loyal  to  party,  he  was  not  slow  to  see  any  defects  or 
weakness  in  party  lines,  and  was  always  ready  to  help  correct  the  same.  His  State 
and  his  country  always  were  uppermost  in  his  mind,  and  he  was  careful  to  obey  his 
convictions  of  duty.  Therefore,  it  was  his  custom  to  go  to  the  party  primaries  as 
a proper  place  to  correct  errors  or  advocate  reforms. 

He  was  an  active  member  of  the  Methodist  Episcopal  Church  for  fifty  years  and 
more,  and  was  a most  faithful  attendant. 

His  domestic  relations  were  most  pleasant,  and  his  home  was  next  to  his  church, 
and  his  friends  were  always  welcome  at  either. 

A man  of  strong  will  and  ready  convictions,  he  was  not  slow  to  express  his  opin- 
ions on  any  subject  with  which  he  was  familiar,  and  was  always  ready  to  take  his 
stand  on  the  side  he  considered  right.  Having  made  his  decision,  he  was  ready  to 
abide  by  it,  even  though  he  might  at  times  be  in  the  minority. 

At  his  decease  the  community  mourned  as  for  a good  man,  and  all  stations  in  life 
came  to  pay  their  last  respects  at  his  bier.  He  left  a widow,  one  daughter  and  one 
son,  the  latter  succeeding  him  as  Treasurer  of  the  Savings  bank  he  was  instrumental 
in  founding.  The  death  of  Wm.  True  Cass  occurred  May,  86,  1901. 


Education  fob  Bankbbs. — A recent  issue  of  the  Pittsburg  Dispatch  ” says  : 

**  An  interesting  opinion  on  the  necessities  for  a good  business  education  has  been 
contributed  by  the  President  of  a leading  Chicago  bank  in  an  address  before  a col- 
lege graduating  class.  This  financier  states  the  requisites  for  a business  education 
to  be : First,  to  write  a legible  hand,  to  make  good  figures,  and  to  set  them  down  in 
straight  columns ; second,  to  be  able  to  add,  substract  and  multiply  rapidly  and  cor- 
rectly, and,  third,  to  be  able  to  write  clear,  brief  and  grammatical  letters  and  to  si>ell 
the  words  correctly. 

In  short,  this  authority  emphasizes  the  necessity  of  the  * three  R’s,*  and  declares 
that  young  men  thoroughly  grounded  in  these  elementary  attainments  are  scarce 
and  wanted.  The  inference  is  positive  that  a young  man  who  has  taken  care  to  be 
perfect  in  the  common  school  branches  may  be  sure  of  a job  in  the  Chicago  banks. 
The  speaker  suggests  that  there  must  be  some  deficiency  in  the  school  system  which 
fails  to  accomplish  this  needed  result.  That  deduction  is  plain  enough,  but  another 
follows  in  its  wake.  This  definition  from  a banker  as  to  needed  education  for  busi- 
ness success  rudely  dispels  the  atmosphere  of  profound  economic  and  fiscal  knowl- 
edge that  is  supposed  to  pervade  the  financial  institutions  from  the  teller’s  counter 
to  the  board  room. 

Certainly,  we  indorse  the  dictum  that  young  men  preparing  for  business  should 
be  well  versed  in  writing,  spelling  and  ciphering.  Nevertheless,  it  may  be  inter- 
jected that  eminent  bankers  have  been  known  who,  though  they  spelled  ^ per  cent.' 
with  a ‘ u ' and  an  ‘ s,'  always  managed  to  get  it." 

The  opinion  of  the  Chicago  bank  President  is  in  line  with  what  this  Magazine 
has  often  said — that  the  business  world  especially  demands  young  men  who  are 
thoroughly  grounded  in  the  fundamental  branches  of  education. 
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Although  much  has  been  accomplished  by  the  American  Bankers'  Association  in 
behalf  of  a better  understanding  of  banking  and  monetary  subjects,  it  may  be  ques- 
tioned whether  the  work  done  along  these  lines  has  been  at  all  commensurate  with 
the  numbers  and  resources  of  the  association.  Full  credit  must  be  given  for  the  de- 
cided and  almost  unanimous  stand  taken  against  free  silver,  and  doubtless  the  firm 
position  of  the  bankers  in  this  respect,  both  in  their  organized  capacity  and  as  indi- 
viduals, did  much  to  secure  a sound  money  victory.  But  as  an  organization  the 
bankers  did  not  participate  so  actively  in  this  work  as  the  Sound  Money  League, 
the  Sound  Currency  Committee  of  the  Reform  Club,  or  the  Indianapolis  Monetary 
Convention.  No  doubt,  however,  these  various  agencies  were  actively  supported 
by  bankers  generally.  It  may  not  have  been  policy,  in  the  midst  of  a campaign,  for 
the  American  Bankers'  Association  to  take  a leading  part  in  the  fight ; but  now  that 
certain  features  of  the  money  question  are,  for  the  time  being  at  least,  removed  from 
politics,  it  would  seem  that  the  work  of  sound  financial  education  might  be  renewed 
with  entire  propriety.  This  educational  work  should  go  on  steadily,  and  should 
have  a broader  range  than  the  mere  methods  of  successful  bank  administration.  It 
should  embrace  those  principles  of  finance  upon  which  the  general  prosperity  of  the 
country  depends. 

The  minds  of  bankers  and  of  the  people  as  a whole  should  be  prepared  for 
changes  in  our  financial  system  that  may  become  imperative  in  the  future.  There 
may  not  be  any  present  need  for  any  more  bank  notes,  but  it  is  not  certain  that  the 
public  debt  will  always  afford  a sufficient  basis  for  issuing  such  notes.  In  the  ab- 
sence of  war,  if  the  country's  finances  are  prudently  managed,  the  debt  should  be 
gradually  extinguished,  and  that  policy  is  being  pursued  at  the  present  time. 
Meanwhile,  the  business  of  the  country  will  go  on  growing,  while  the  capacity  of 
the  banks  to  supply  currency  will  diminish  as  the  debt  decreases.  The  idea  that  a 
debt  should  be  maintained  in  perpetuity  as  a basis  for  the  issue  of  bank  notes,  or 
even  for  the  organization  of  National  banks,  is  not  to  be  seriously  considered. 

The  publication  and  distribution  of  important  papers  and  documents  relating  to 
banking  and  finance  could  be  undertaken  by  an  expert  committee  appointed  for  that 
purpose.  Such  papers  might  include  those  from  the  proceedings  of  the  conventions 
where  found  available,  and  others  obtained  from  various  sources.  A scientific  and 
dispassionate  tone  should  be  insisted  on,  and  the  committee  should  not  allow  its 
bias  on  any  subject  to  exclude  really  meritorious  productions. 

Congress  is  sure  to  be  called  on  from  time  to  time  to  pass  new  laws  relating  to 
currency  and  banking,  and  if  these  laws  are  to  reflect  the  results  of  wise  thought 
and  experience,  voters  must  be  thoroughly  informed. 

It  is  hardly  to  be  expected  that  the  newspapers  will  carry  on  this  educational 
work.  Were  they  disposed  to  do  so,  there  are  very  few  of  them  that  are  qualified, 
and  still  others,  and  perhaps  the  majority,  do  not  consider  the  matter  of  sufficient 
importance.  A prize  fight  or  a great  racing  event  will  be  given  much  more  space 
in  the  average  newspaper  than  a meeting  of  any  bankers'  association.  No  doubt  the 
managers  of  the  newspapers  correctly  gauge  the  wants  of  their  constituency,  and 
are  not  much  to  blame.  They  are  content  to  cater  to  the  tastes  of  their  readers  as 
they  find  them,  and  do  not  seek  to  educate  the  people  up  to  a different  standard. 
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But  if  the  country  is  to  make  the  largest  and  wisest  use  of  its  great  commercial 
opportunities,  there  can  be  few  subjects  of  greater  concern  than  a proper  compre- 
hension of  banking  and  finance.  Since  legislation  in  this  country  is  not  determined 
on  by  a ministry,  but  by  numerous  popular  representatives,  it  is  essential  that  the 
political  units  be  correctly  informed.  The  sentiment  of  the  public  in  the  United 
States  in  regard  to  banking  and  currency  is  not  up  to  the  American  level.  We  laugh 
at  the  Chinese  for  resisting  the  railway  and  the  telegraph,  yet  ourselves  as  blindly 
oppose  the  introduction  of  reforms  in  our  financial  system  that  are  as  necessary  to 
our  prosperity  as  the  railway  and  the  telegraph. 

The  American  Bankers*  Association,  from  its  membership  and  equipment,  is  ad- 
mirably fitted  for  carrying  on  the  work  of  American  financial  reform  along  intelli- 
gent and  well-considered  lines.  The  best  results  would  probably  be  secured  by  the 
appointment  of  a carefully -selected  committee  to  serve  permanently. 


THE  AMERICAN  BANKERS*  ASSOCIATION. 

The  following  circular  was  sent  to  members  of  the  association  on  Sept.  21 : 

The  twenty-seventh  annual  convention  of  this  association,  which  was  postponed 
on  account  of  the  assassination  of  President  McKinley,  will  be  held  in  Milwaukee, 
Wisconsin,  on  Tuesday,  Wednesday  and  Thursday,  October  15,  16  and  17,  the  Mil- 
waukee bankers  having  kindly  accepted  the  change  of  dates,  which  our  correspond- 
ence shows  to  be  the  choice  of  a large  majority  of  members  of  the  association. 

The  programme  recently  sent  to  you  will  be  followed  as  closely  as  the  circum- 
stances and  conditions  will  permit.  Matters  of  great  importance  in  connection  with 
financial  legislation  will  be  brought  before  the  convention,  and  it  is  hoped  that  you 
will  be  represented  by  a delegate. 

The  hotels  in  Milwaukee  will  reserve  the  same  rooms  secured  by  delegates  for  the 
convention  which  was  postponed,  provided  they  are  notified  immediately. 

Respectfully  yours, 

Alvah  Tbowbbidob,  PrettdetU. 

Mtbon  T.  Hbrrick,  First  Vice-PrenderU, 

* Caldwell  Hardy,  Chairman  Executive  Council, 
Georob  M.  Rbyrolds,  Treasurer. 

Jambs  R.  Branch,  Secretary. 

William  G.  Fitzwilson,  Assistant  Secretary. 


Free  Transportation  of  Silver. 

EdUor  Bankers'  Magazine : New  York,  September  24, 1001. 

SCB : Kindly  tell  me  in  your  next  issue  whether  the  present  custom  of  the  United  States 
Bub-Treasuries  in  expressingr  specie  to  banks,  free  of  transportation  expenses,  is,  in  this 
respect,  optional  or  statutory;  i.  e.,  does  the  law  provide  that  it  shaU  be  transmitted  at  the 
Government's  expense  ? Subsoribbr. 

Answer. — The  act  of  August  7,  1882,  making  appropriations  for  the  sundry  civil 
expenses  of  the  Government,  authorized  and  directed  the  Secretary  of  the  Treasury 
to  transport  free  of  charge  silver  coins,  when  requested  to  do  so,  on  deposit  of  an 
equal  amount  of  coin  or  currency  in  the  Treasury,  and  the  sum  of  $10,000  was 
appropriated  to  defray  the  expenses  of  such  shipment.  Subsequent  appropriation 
bills  have  contained  similar  provisions. 
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WHAT  BECOMES  OF  OUR  TRADE  BALANCES  ? 


The  publication  of  the  custom-house  statistics  for  the  fiscal  year  ending  June  80, 
is  likely  to  cause  a renewal  of  the  discussion  as  to  what  becomes  of  our  foreign  trade 
balances. 

This  year  our  excess  of  exports  of  merchandise  will  amount  to  |665,000,000,  but 
instead  or  getting  any  cash  for  this  enormous  balance,  it  appears  tlmt  we  have  paid 
out  some  $15,000,000  in  gold  and  silver  more  than  we  received.  Some  time  ago  it 
was  claimed  that  we  were  lending  a good  part  of  this  balance  to  foreign  countries, 
but  in  a letter  to  the  * ‘ Times  ” of  May  8, 1 disputed  this  claim  and  contended  that  our 
annual  foreign  debts  for  interest  dues,  freights  and  tourists’  expenses,  etc.,  had 
grown  so  large  that  they  more  than  offset  our  enormous  trade  bidances,  and  hence 
we  had  to  export  specie  and  mortgage  our  properties  to  square  the  account.  Just 
a few  weeks  afterwards.  May  24,  the  “ Sun”  published  a statement  fully  admitting 
that  we  had  no  money  loan^  abroad,  and  that,  in  fact,  we  were  borrowers,  but  at 
the  same  time  contending  that  the  remainder  of  our  trade  balances  had  been  ex- 
hausted in  paying  for  securities  returned  from  abroad. 

This  theory  of  the  matter  is  always  based  on  the  assumption  that  foreign  coun- 
tries are  not  able  to  pay  cash  for  what  they  buy  from  us,  ana  so  are  forced  to  return 
securities  to  square  the  account.  A glance  at  the  facts,  however,  proves  this  as- 
sumption to  be  ridiculously  false.  England  buys  most  of  our  products  and  holds 
most  of  our  securities.  Buir  England  is  not  short  of  cash  by  any  means.  On  the 
contrary,  she  is  fairlv  glutted  with  idle  money,  as  is  shown  by  the  low  interest 
rates,  the  over-subscriptions  to  the  various  loans  floated  there,  ana  the  heavy  invest- 
ments of  her  capitalists  in  this  and  other  countries. 

A still  more  conclusive  disproof  of  this  theory  is  furnished  by  the  reports  of  for- 
eign investments  since  the  be^nning  of  1898,  the  period  in  which  we  are  supposed 
to  have  got  back  most  of  these  secunties.  These  reports,  which  are  published  daily 
in  the  leading  newspapers,  show  that  within  this  time  the  purchases  of  stocks  for 
for^n  account  on  the  Stock  Exchange  were  vastly  in  excess  of  the  sales.  Outside 
of  Wall  Street  these  reports  fully  justify  the  belief  that  since  1897  more  foreign  cap- 
ital has  been  invested  in  our  mines,  lands  and  industrial  .plants  than  in  any  similar 
period  of  our  history.  On  the  other  hand,  we  find  no  reports  of  any  kind  to  show 
where  the  foreigners  have  let  go  their  grip  on  any  of  these  properties. 

Well,  it  may  be  asked,  if  our  trade  balances  have  not  gone  to  cancel  returned 
securities,  what  has  become  of  them? 

The  only  reasonable  answer  to  this  question,  I contend,  is  that  they  have  gone 
to  offset  our  annual  foreign  debts,  for  interest,  dividends  and  profits  on  foreign  cap- 
ital, cost  of  freights,  expenses  of  Americans  abroad,  and  hoardings  of  migrato^ 
immigrants.  Tins  last  item  is  always  overlooked,  although  the  proof  of  its  exist- 
ence is  as  plain  as  a pikestaff.  In  the  case  of  our  trade  with  Canada,  it  is  unques- 
tionably the  largest  item.  For  the  eleven  months  ending  May  81, 1901,  our  favor- 
able trade  balance  with  that  country  was  about  $59,000,0^,  while  our  net  imports 
of  specie  amounted  to  only  $22,000,000.  As  we  do  not  owe  Canada  any  big  sums 
for  interest  dues,  freights,  tourists’  expenses  or  returned  securities,  the  only  reason- 
able inference  is  that  the  bulk  of  this  balance  has  gone  to  offset  the  drafts  and  money 
orders  of  the  vast  army  of  Canadian  laborers  who  are  in  the  United  States.  In  the 
same  way  it  is  certain  that  a large  part  of  our  balances  with  Europe  has  gone  to  off- 
set the  savings  of  the  thousands  of  English,  Austrian,  Italian  and  other  alien  labor- 
ers who  come  here  for  the  sole  purpose  of  hoarding  up  a little  fortune. 

Now,  as  a result  of  our  greater  prosperity  during  the  last  few  years,  all  these 
debts  for  the  use  and  employment  of  forei^  capital,  foreign  labor  and  foreign  travel 
have  grown  so  enormously  that  they  now  overtop  our  big  trade  balances,  and  so  we 
have  to  sell  more  properties,  run  into  debt,  and  export  gold  to  square  the  account. 
In  no  other  way  is  it  possible  to  explain  the  singular  fact  that  we  have  been  export- 
ing gold  at  a time  when  there  were  so  many  indications  that  we  need  every  dollar 
at  nome  to  avert  impending  financial  disasters.  W.  H.  Allen. 

Brooklyn,  N.  Y. 
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BANKING  AND  FINANCIAL  NEWS 


This  Department  inoladea  a complete  list  of  Niw  National  Bakkb  (famished  bj  the  Comp* 
troller  of  the  (Tarrenoy).  Statb  and  Pkivatb  Banks,  Chanobs  in  Officbbs,  Dissolutions  and 
Failubes,  etc.,  under  their  proper  State  heads  for  easy  reference. 


N-KW  YORK  CITY. 


—At  the  annual  meeting  of  the  New  York  Clearing-House  Association,  October  1,  Presi- 
dent Geo.  F.  Baker,  Secretary  Henry  P.  Davison,  Manager  William  Sherer,  and  Assistant 
Manager  William  J.  Gilpin  were  re-elected. 

The  following  changes  in  the  clearing-house  committee  were  made:  William  A.  Nash, 
President  of  the  Corn  Exchange  Bank,  becomes  chairman,  succeeding  F.  D.  Tappen,  Presi- 
dent of  the  Gallatin  National  Bank.  James  T.  Woodward,  President  Hanover  National  Bank; 
Stephen  Baker,  President  Bank  of  the  Manhattan  Company,  and  Charles  H.  Fancher,  Presi- 
dent Irving  National  Bank,  were  elected  members,  to  succeed  Frederick  D.  Tappen,  of  the 
Gkdlatin  National,  Henry  W.  Cannon,  of  the  Chase  National,  and  J.  Edward  Simmons,  of  the 
Fourth  National. 

Extracts  from  the  report  of  Manager  Sherer  for  the  year  ending  September  80  show  the 
following  clearing-house  transactions  for  the  year: 

Exchangee 177,080,072,488.66 

Balances. 8,616,087,741.06 


Total  transactions. . . . . . 

Average  dally  transactions : 

Exchangee 

Balances 


180,686,710,234.70 

1254,198,088.69 

11,000,784.62 


Total 1206,798,428.21 

Total  transactions  since  organization  of  clearing-house  (forty-eight  years): 

Exchanges 11,800,406,679,667.19 

Balances. 04,886,824,667.44 


Total 11,425,294,604,214.08 

The  exchanges  for  the  year  increased  $28,000,000  compared  with  1900,  and  were  the  largest 
on  record. 

—Alfred  de  Cordova  has  withdrawn  from  the  firm  of  Alfred  de  Cordova  A CJo.  and  the 
name  of  the  firm  has  been  changed  to  Ballard  A De  Cordova,  the  members  being  Frederick  E. 
Ballard  and  Eustace  de  Cordova. 

—Gen.  Thomas  T.  Eckert,  president  of  the  Western  Union  Telegraph  Co.,  has  been  elected 
a director  of  the  Bowling  Green  Trust  Co. 

—Louis  V.  Hill,  son  of  J.  J.  Hill,  of  the  Great  Northern  Railway  Co.,  and  an  assistant  in 
the  management  of  that  company  as  well  as  president  of  the  Eastern  Railway  of  Minnesota 
and  the  Duluth  Terminal  Co.,  has  been  elected  a director  of  the  Atlantic  Trust  Co. 

—Frank  K.  Sturgis,  of  Strong,  Sturgis  A Co.,  has  been  elected  a director  of  the  Bank  of 
the  State  of  New  Fork,  to  succeed  James  B.  Colgate. 

—Messrs.  Blake  Bros.  A Co.  have  removed  to  their  new  oflQces  in  the  Broad  Exchange 
Building. 

— Wm.  B.  T.  Keyser,  formerly  Cashier  of  the  National  Bank  of  the  Republic,  which  was 
lately  merged  with  the  First  National  Bank,  was  recently  elected  (Cashier  of  the  Merchants* 
National  Bank,  suoceeding  Joseph  W.  Harriman,  resigned. 

—Geo.  H.  Blish  is  a new  Assistant  C^ashier  of  the  Importers  and  Traders*  National  Bank, 
suoceeding  Peter  J.  Graham,  deceased. 

—At  a meeting  of  the  shareholders  of  the  New  Fork  National  Exchange  Bank,  September 
26,  it  was  unanimously  decided  to  increase  the  capital  from  $8(X),060  to  |5(X),000  and  the  surplus 
from  $60,000  to  $260,000  by  the  issue  of  2,000  additional  shares  of  stock,  to  be  sold  at  $200  per 
share. 
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—It  is  anoounced  that  the  Seventh  National  Bank  will  resume,  or  rather  that  it  will  have 
a successor— the  Century  National  Bank,  which  is  to  have  $1,700,000  capital.  The  new  bank 
is  to  take  over  the  assets  of  the  Seventh  National,  at  a conservative  valuation,  and  pay  off 
depositors. 

—It  is  reported  that  Charles  W.  Morse  has  acquired  a controlling  interest  in  the  stock  of 
the  National  Broadway  Bank  and  that  Francis  A.  Palmer,  for  many  years  the  President  of 
the  bank,  will  retire  and  will  be  succeeded  by  Miles  M.  O'Brien,  of  the  H.  B.  Claflin  Co. 

Mr.  Morse  is  largely  interested  in  a number  of  banks  in  the  dty,  of  which  he  Is  either  a 
Vice-President  or  director,  and  has  been  gradually  adding  to  his  holdings  of  bank  stock  for 
some  time. 

—At  a meeting  of  the  board  of  directors  of  the  Hamilton  Bank,  held  October  2,  Martin  D. 
Fink  was  elected  President,  to  fill  the  vacancy  caused  by  the  resieruation  of  Edwin  S.  Schenck. 

—Messrs.  P.  J.  Ooodhart  A Co.,  who  make  a specialty  of  bank  stocks,  recently  issued  the 
following  statement  in  regard  to  the  banks  of  this  city : 

" Amalgamation  of  interests  which  has  lately  attracted  so  much  attention,  not  alone  in 
the  steel  trade,  but  in  the  railroad  world,  is  but  an  evidence  of  the  transition  of  trade  condi- 
tions and  will,  we  believe,  be  carried  on  to  a still  greater  extent  as  time  develops.  Evidence 
has  already  been  given  to  the  public  of  the  carrying  out  of  such  a course  in  connection  with 
the  banks  of  New  York  city,  and  this  movement  will  soon  be  felt  throughout  the  country. 
The  National  City  Bank  (meaning  the  dominant  interest  therein)  already  owns  or  controls 
the  Second  National,  the  Lincoln  National,  the  Bank  of  the  Metropolis,  the  Fidelity  Bank  and 
the  Columbia  Bank,  of  New  York  city.  The  National  Bank  of  Commerce  has  widespread  in- 
terests through  the  holdings  of  individual  members  of  the  board  in  a number  of  trust  com- 
panies and  other  institutions.  The  Com  Exchange  Bank  has  established  many  branches  and 
absorbed  a number  of  old  established  and  paying  institutions,  changing  them  into  branches. 
The  National  Park  Bank  has  a voice  in  the  Mount  Morris  and  Plaza  Banks  of  this  city,  and  is 
gradually  extending  its  influence  in  other  sections  of  the  country.  There  has  recently  been 
a report  of  the  acquisition  by  this  bank  of  a National  bank  in  the  city  of  New  Orleans.  A 
gentleman  from  the  Middle  Western  States  has  recently  been  elected  Vioer President  of  the 
Park  Bank  to  attend  to  its  affairs  in  his  section  of  the  country,  and  an  interest  has  also  been 
acquired  in  the  State  Street  Trust  Company,  of  Boston.  This  latter  movement  suggests  the 
idea  that  in  the  general  consolidation  of  interests,  it  is  very  probable  that  the  leading  bank- 
ing institutions  of  this  city  will  gradually  reach  out  for  an  interest  in  banks  in  different  sec- 
tions of  the  country.  In  this  way  many  of  the  expenses  incidental  to  collections,  such  as 
partial  loss  of  interest,  collection  charges,  etc.,  with  which  our  city  banks  now  charge  their 
customers,  will  revert  to  the  parent  institution.  This  is  but  the  carrying  out  of  the  English 
idea  of  banking,  which  many  men  of  eminence  have  so  highly  recommended,  of  a central  in- 
stitution with  numerous  branches  and  sub-offices  which  sert'e  to  extend  the  business  of  the 
bank  without  necessitating  an  increase  of  capital. 

To-day  there  are  about  sixty-flve  members  of  the  New  York  Clearing-House.  We  pre- 
dict that  a few  years  hence  the  number  will  be  reduced  by  half,  and  in  time  there  will  be  but 
fifteen  to  twenty  banks  of  large  capital  and  surplus  doing  the  business  of  the  community  to 
piuch  better  advantage  than  is  now  being  done  by  nearly  one  hundred.  We  recommend  the 
purchase  of  the  stocks  of  the  leading  and  prosperous  banks  of  this  city,  and  believe  they  will 
prove  to  be  the  most  profltablelpermanent  purchases  of  any  investment  offered  to-day." 

—It  is  reported  that  the  organization  of  the  Empire  National  Bank,  of  Brooklyn,  will  be 
abandoned. 

-The  New  York  University  School  of  Commerce,  Accounts  and  Finance  recently  began 
its  second  year.  Professor  Joseph  F.  Johnson,  of  the  University  of  Pennsylvania,  has  accepted 
the  chair  of  political  economy  and  banking. 

—On  November  1 the  United  National  Bank  will  open  for  business  at  Broadway  and  Forty- 
second  street,  with  $1,000,000  capital  and  $200,000  surplus.  W.  W.  Warner  will  be  Cashier. 

—In  connection  with  the  the  opening  of  its  Harlem  branch  the  Knickerbocker  Trust  Co. 
has  issued  a very  interesting  little  book  explanatory  of  the  services  which  trust  companies 
are  prepared  to  offer  to  the  public. 

—A  stock  Exchange  seat  sold  September  21  for  $66,000,  which  is  the  best  price  obtained 
since  the  May  flurry  in  stocks. 

—The  Bank  of  the  State  of  New  York  will  erect  a twenty-two  story  building  at  the  north- 
west comer  of  William  street  and  Exchange  place,  to  cost  $8,500,000.  The  structure  will 
include  the  sites  of  Nos.  48, 45  and  47  Exchange  place,  two  buildings  in  the  rear  of  the  structure 
at  present  occupied  by  the  bank  and  Nos.  41  and  48  Wall  street.  This  will  give  the  building  an 
"L"  shape,  with  entrances  on  Wall  street,  William  street  and  Exchange  place.  The  bank 
will  occupy  temporary  quarters  elsewhere  pending  the  completion  of  its  new  home. 
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BANKnra  and  flnanoial  news. 


—A  number  of  the  banks  of  the  city  are  preparing  to  build  new  homes.  The  Produce 
Exchange  Bank  has  purchased  the  properties  on  the  northeast  comer  of  Broadway  and 
Beaver  street,  and  according  to  reports  will  soon  demolish  the  buildings  on  the  site  prepara- 
tory to  the  construction  of  a twenty-story  office  building.  The  National  Park  Bank  is  also 
oontemplating  improvements,  and  some  time  ago  purchased  adjoining  property  with  this 
end  in  view.  Mention  is  made  above  of  the  new  building  to  be  put  up  for  the  Bank  of  the 
State  of  New  York.  The  Hanover  National's  new  building  has  been  mentioned  in  a previous 
issue  of  the  Magazine.  It  is  reported  that  the  National  City  Bank  will  put  up  a large  bank 
and  office  building  on  the  Custom  House  site,  purchased  by  the  bank  some  time  ago. 

N-H2W  KN-a-LAJNT)  ST-A.TKS. 

Boston.— At  the  annual  meeting  of  the  Boston  Stock  Exchange,  September  80,  the  fol- 
lowing officers  were  elected : President,  John  Parkinson ; vice-president,  Charles  C.  Jackson ; 
treasurer,  Sidney  Chase ; governing  committee  (term  expires  1008),  Charles  W.  Tewksbury, 
Frank  A.  Day,  Manning  Bmery,  Ezra  H.  Baker,  Arthur  L.  Sweetzer  and  Hazen  dement. 
The  new  members  of  the  latter  board  are  Manning  Emery  and  Hazen  dement. 

Charges  on  Country  Cheeks.— Mention  has  been  made  in  previous  issues  of  the  Maga- 
zine of  the  opposition  of  the  Connectknit  Bankers*  Association  to  the  charges  on  country 
ohecks  imposed  by  the  New  York  dearing-House.  The  following  circular,  issued  by  the  as- 
■eodation,  fully  defines  the  position  of  that  organization : 

**The  question  of  ooUeotlon  of  items  left  with  a bank  by  its  customers  has  become  an  im- 
portant matter. 

Bankers  pride  themselves  upon  their  sTBtematic  work,  yet  in  this,  the  most  important 
item  of  their  business,  they  are  utterly  un-systematlc,  slovenly,  and  even  reprehensible  as 
not  affording  their  customers  safety,  quick  service  and  minimum  of  expense ; while  the  ques- 
tion has  now  reached  such  proportions  and  has  recently  assumed  such  a condition  that  it  se- 
riously menaces  the  legitimate  profit  of  their  stockholders. 

The  action  of  the  banks  composing  the  New  York  Clearing-House  Association  has  brought 
this  matter  to  a crisis. 

They  have  established  an  indexible  and  arbitrary  rate  of  exchange  on  every  locality  in 
the  United  States.  Their  rule  does  not  permit  of  any  consideration  for  the  account  of  the 
customer;  whether  its  correspondent  carries  a large  balance  with  the  New  York  bank  or  a 
small  one,  whether  its  percentage  of  foreign  items  deposited  is  large  or  small,  does  not  affect 
Ihe  ruling. 

A customer  may  carry  an  Immense  balance  throughout  the  year,  and  during  that  time 
may  present  only  one  small  item  upon  a point  outside  of  New  York  city,  and  yet  be  com- 
pelled by  this  ruling  to  pay  a charge  upon  this  item.  No  consideration  is  given,  or  aUowed, 
as  to  the  value  of  his  account.  This  is  so  evidently  and  undeniably  an  injustice  that  it  would 
seem  that  in  self-defence  the  banks  of  the  country,  outside  the  city  of  New  York,  should  at- 
tempt to  absolve  themselves  from  such  a levy  upon  their  legitimate  rights  and  profits. 

By  mutual  consent  and  custom.  New  York  city  has  become  the  great  reservoir  of  the  un- 
employed money  balances  of  all  the  other  banks  of  the  country. 

By  these  balances  of  the  banks  from  all  parts  of  the  country.  New  York  city  banks  have 
been  enabled  to  make  enormous  profits  and  accumulate  large  surplus  earnings  after  paying 
•exceedingly  large  dividends. 

If  the  reports  of  the  banks  composing  the  New  York  Clearing-House  Association  to  the 
United  States  Comptroller  of  the  Currency  and  to  the  State  Banking  Department  of  New 
York  are  consulted,  it  will  become  immediately  evident  that  a very  large  percentage  of  their 
deposits,  from  which  they  derive  their  profits,  are  furnished  by  the  balances  of  banks  from 
outside  of  that  dty. 

Their  direct  deposit  from  corporations,  dealers  and  Individuals  ocated  or  residing  in  New 
York  city  would  be  an  inSignifioantperoentage  of  their  total  deposits. 

It,  therefore,  appears  evident  that  the  banks  of  the  country  which  furnish  these  balances 
would  have  unitedly  a power,  which,  if  exeidsed,  could  compel  reasonable  and  fair  treat- 
ment and  consideration  by  these  New  York  banks  who  are  their  beneficiaries. 

To  that  end  we  appeal  to  the  banks  of  the  country,  through  their  State  associations,  to 
•consider  a remedy  for  that  evil. 

And  we  suggest  to  that  end,  that  a general  convention  of  delegatee  from  the  State  Bank 
Associations  throughout  the  country  be  assembled  to  consider : 

First  : The  prompt,  systematic  and  expeditious  collection  of  items  upon  all  points. 

Second;  The  most  economical  system  of  making  these  collections,  which  is  consistent 
with  safety  and  confidence. 

The  methods  and  means  by  which  such  results  could  be  accomplished  should  be  the  result 
•of  conference  and  of  the  united  ideasof  suck  a convention. 

There  are  various  methods  which  have  been  suggested  to  that  end,  and  some  of  them  may 
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be  mentioDed  as  furnishing  material  for  reflection  and  consideration  in  advance  of  a pro- 
posed convention  or  conference,  namely : 

First  : As  to  the  systematic  and  expeditious  collection  of  items,  a system  of  State  or  dis- 
trict clearing-houses  is  proposed,  m which  each  district  or  State  should  appoint  a point  to 
which  all  collections  on  banks  in  that  district  should  be  sent,  and  to  which  all  banks  in  that 
district  should  immediately  pay  in  par  funds  their  own  checks  when  presented  by  the  clears 
ing-house  bank  or  institution  at  that  central  point. 

Such  a S3rstem  has  been  established  by  the  Boston  Clearing-House  Association  for  New 
England  banks,  so  that  now  the  checks  of  all  New  England  banks  are  practically  par  to  each 
other  vrithin  that  district.  The  plan,  though  meeting  with  much  opposition  at  flrst,  has  be- 
come now  thoroughly  established,  and  practically  universal  within  the  limits  of  the  New 
England  States,  and  has  given  universal  satisfaction  upon  trial. 

Sboond  : As  to  the  overcoming  of  the  extortionate  and  arbitrary  charges  now  imposed 
by  New  York  city  banks,  by  the  appointment  of  certain  other  designated  cities  to  be  recog- 
nized as  deposit  and  clearing-house  banks,  and  recognized  as  such  by  the  banks  of  the  coun- 
try. Such  centres  as  Philadelphia,  St.  Louis,  New  Orleans,  Chicago,  St.  Paul,  etc.,  being 
suggested.  Or,  as  a possible  alternative,  the  establishment  of  a bank  in  New  York  city  which 
shall  become  the  collection  agency,  and,  perhaps,  to  a certain  extent,  the  depository  of  all 
the  banks  of  the  country.  This,  however,  is  only  an  extreme  alternative. 

A very  small  contribution  of  capital  by  each  of  the  banks  of  the  country  to  found  such 
an  Institution  would  place  it  upon  a substantial  basis  which  would  guarantee  its  strength, 
safety  and  stability,  and  would  make  it  a powerful  factor  in  flnance,  which  would  bring  not 
only  celerity  and  economy  of  collection  Items  entrusted  to  it,  but  would  be  asource  of  profit 
to  its  stockholders  (who  would  also  be  its  depositors  and  cusuimerB),  and  would  also  exact 
the  respect  and  compel  the  fair  treatment  now  refused  us  by  our  New  York  correspondents. 

We,  therefore,  respectfully,  and  with  a regard  for  the  welfare  of  the  whole  banking  in- 
terests of  the  country,  ask  you  to  consider  the  questions  herein  set  forth,  and,  if  agreeable  to 
you,  to  appoint  delegates,  in  the  proportion  of  one  delegate  for  every  twenty-flve  banks  com- 
posing your  association,  to  meet  in  a general  convention  or  conference  at  Indianapolis  on 
some  date  in  May,  1902,  to  be  hereafter  decided  upon,  if  suflScient  assenting  answers  are  re- 
ceived. Such  delegatee  to  have  power  to  consent  only  that  any  decision  or  proposition  ar- 
rived at  by  the  convention  shall  submitted  to  each  State  asso^tion  for  its  ratiflcation  or 
disapproval. 

Connecticut  is  a small  State,  and  naturally  would  have  small  representation  in  such  a 
convention.  Its  only  excuse  for  taking  this  prelimary  step  is  the  evident  necessity  of  some 
action  looking  toward  reform  in  our  present  collection  system,  which  has  not  seemed  to  oc- 
cur to  other  State  associations,  or  which  has  been  unheeded  by  them. 

The  American  Bankers*  AssociatioD,  which  should  be  the  ready  and  competent  vehicle  of 
such  reform,  is  so  dominated  by  the  New  York  city  bankers  as  to  be  utterly  useless  for  such 
a purpose.** 

Holyoke,  Mass.— The  Holyoke  National  Bank  paid  its  usual  fall  dividend  of  five  per 
cent,  on  October  1. 

MIDDLK  STA.TES. 

Philadelphia.— At  a special  meeting  of  the  shareholders  of  the  Fourth  Street  National 
Bank,  September  4,  it  was  voted  to  increase  the  capital,  from  $1,600,000  to  $8,000,000,  and  to 
raise  the  surplus  (from  the  premium  on  the  stock)  from  $2,000,000  to  $8,600,000.  The  number 
of  directors  of  the  bank  was  increased  from  flfteen  to  twenty- one. 

Baltimore.— The  International  Trust  Go.  recently  purchased  property  on  the  south  side 
of  Baltimore  street,  between  Charles  and  Light  streets,  and  will  improve  and  occupy  the  site. 

—An  increase  in  the  stock  of  the  Citizens*  National  Bank  will  be  made  from  $600,001*  to 
$1,000,000,  and  from  the  premium  realized  the  surplus  and  profits  will  be  increased  from  1800,- 
000  to  about  $1,700,000. 

Newark,  N.  J.— During  the  past  ten  years  the  banks  of  this  city  have  gained  $13,600,000  in 
deposits  and  $2,681,000  in  surplus  and  proflte.  One  institution— the  Fidelity  Trust  Ck>mpany— 
has  made  over  half  the  gain  in  surplus  and  profits  and  nearly  half  the  £r^dn  in  deposits,  the 
details  of  the  figures  being  as  follows : 


Increase  in  deposits  of  all  the  banks  in  Newark  ^exclusive  of  Fidelity 

Trust  (}ompaay)  during  the  ten  years  past $7.000,(H) 

Increase  in  deposits  of  Fidelity  Trust  Company  during  same  period 64X10,000 

Increase  in  surplus  and  undivided  profits  of  all  the  banks  in  Newark  (ex- 
clusive of  Fidelity  Trust  Company)  during  ten  years  past 1,289,000 

Increase  in  surplus  and  undivided  profits  of  Fidelity  Trust  Company 
during  same  period 1,872,000 
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There  was  evidently  a good  field  here  for  a progressively-managed  trust  company,  of 
which  the  Fidelity  has  taken  advantage. 

Poaghkeepsie,  N.  Y.— A certificate  of  authorization  to  begin  business  was  issued  Sep- 
tember 7 by  Bank  Superintendent  Kllburn  to  the  Poughkeepsie  Trust  Company.  Its  capital 
stock  is  $126,0U0,  divided  into  2,600  shares.  The  incorporators  include  R.  H.  Hunter,  J.  W. 
Hinckley,  Isaac  W.  Sherrill,  G.  M.  Hine,  and  others  of  Poughkeepsie. 

Scranton,  Pa.— The  new  Merchants  and  Mechanics'  Bank  Building,  when  completed,  will 
be  one  of  the  finest  banking  institutions  in  the  State  outside  of  the  cities  of  Philadelphia  and 
Pittsburg.  The  officers  of  the  bank  are : James  J.  Williams,  President;  A.  J.  Casey,  Vice- 
President:  Charles  W.  Gunster,  Cashier.  The  architect  is  Robert  W.  Gibson,  of  New  York* 
and  the  builder  is  Conrad  Schroeder,  of  Scranton. 

Pittsbarg,  Pa.— The  statement  of  the  Pittsburg  Trust  Company  of  August  81  shows  that 
it  has  total  resources  of  $16,888,807,  and  undivided  profits  and  surplus  amounting  to  $1,020,888. 
This  shows  a very  large  increase  over  the  previous  report.  The  officers  of  the  company  are : 
C.  B.  McVay,  President:  J.  I.  Buchanan,  Vice-President,  and  C.  H.  Hays,  Secretary  and 
Treasurer. 

—As  a result  of  the  rapid  growth  of  trust  companies  in  this  city  in  the  past  few  years,  the 
resources  of  the  trust  companies.  State  banks  and  Savings  institutions  exceed  those  of  the 
National  banks,  the  total  for  the  former  classes  of  institutions  being  $188,568,440  and  for  the 
latter,  $156,724,479. 

—It  is  expected  that  the  new  Federal  National  Bank  will  begin  business  November  1 with 
$2,000,000  capital  and  $400,000  surplus. 

Relations  of  Banks  and  Trust  Companies.— At  the  annual  meeting  of  Group  VII  of 
the  New  York  State  Bankers'  Association,  held  at  Bay  Shore,  Long  Island,  August  14,  a reso- 
lution was  passed  favoring  closer  relations  between  the  banks  and  trust  companies,  also  that 
trust  companies  be  admitted  to  membership  in  the  New  York  State  Bankers'  Association. 
Speaking  in  favor  of  the  resolution,  President  John  G.  Jenkins,  of  the  First  National  Bank, 
of  Brooklyn,  said  that  the  differences  between  the  banks  and  the  trust  companies  in  the  past 
bad  arisen  from  the  fact  that  the  trust  companies  had  enjoyed  all  the  privileges  of  the  banks 
and  more  beside,  whUe  the  banks  alone  had  to  bear  the  burden  of  a heavy  taxation.  Now 
that  the  inequality  had  been  done  away  with  by  laws  passed  last  winter,  the  antagonism  had 
passed  away.  Mr.  Jenkins  continued : 

" Many  of  the  trust  companies'  officials  are  big-hearted  fellows ; they  control  more  capital 
than  we  do  in  New  York  and  Brooklyn,  and  do  more  business.  1 do  not  see  why  they  should 
not  become  members  of  this  association  and  work  with  us  to  secure  the  benefits  to  be  derived 
from  legislation  and  kindred  matters." 

Tax  on  Trust  Companies.— The  total  receipts  under  the  law  passed  by  the  last  New 
York  Legislature  taxing  trust  companies  are  $1,407,965. 

Shamokin,  Pa.— On  September  4 the  Shumokin  Banking  Company  completed  the  thirtieth 
year  of  its  existence.  The  company  was  incorporated  by  the  Le^slature  of  Pennsylvania  on 
May  24,  1871,  with  an  authorized  capital  of  $100,000,  and  commenced  business  with  $25,000 
paid-up  capital  on  September  4 following.  About  a year  ago  the  bank  took  possession  of  its 
splendidly-equipped  building. 

The  present  officers  are;  President,  Geo.  W.  Ryon;  Vice-President,  Peter  B.  Buck; 
Cashier,  Ivanhoe  S.  Huber.  The  latter  officer  has  held  his  present  position  from  the  organiza- 
tion of  the  bank.  D.  W.  Heim,  the  teller,  has  served  in  that  capacity  for  twenty-nine  years. 

For  three  decades  the  Shamokin  Banking  Company  has  stood  as  one  of  the  strong  finan- 
cial institutions  of  the  country,  successfully  resisting  the  panics  of  1878,  1877  and  1898.  Its 
present  capital  is  $50,000;  surplus,  $68/i00;  total  resources,  |4N),000. 

Deputy  Bank  Superintendent.— Hon.  W.  J.  Youngs,  who  during  the  term  of  Theodore 
Roosevelt  as  Governor  of  New  York  was  his  private  secretary,  has  received  the  appointment 
of  Deputy  State  Superintendent  of  Banks  (New  York).  He  will  succeed  Ck)l.  James  S. 
Thurston,  who  has  resigned.  The  salary  of  the  position  is  $4,000  per  year. 

Tax  on  New  York  Savings  Banks.— Some  time  ago  the  Attorney-General  of  New  York 
gave  an  opinion  to  the  State  Comptroller  concerning  the  administration  of  the  new  tax  laws 
taxing  Savings  banks  and  trust  companies.  He  holds  that  accrued  interest  not  actually  due 
is  taxable  as  undivided  earnings. 

The  Attorney-General  in  his  opinion  says : "I  have  decided  that  the  language  referred  to 
not  only  contemplates  accrued  interest  due  and  not  paid,  but  also  accrued  interest  not  actu- 
ally due." 

A controversy  has  arisen  between  the  State  Comptroller  and  the  Savings  banks  in  regard 
to  the  real  estate  held  by  the  banks,  the  Comptroller  valuing  it  at  a higher  figure  than  the 
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iMnks.  The  tax  on  surplus  is  one  per  oent.,  computed  on  the  par  value  of  securities  instead 
of  the  market  value,  but  as  real  estate  can  hardly  be  said  to  have  a par  value,  a market  value 
has  been  fixed  by  the  taxing  authorities,  and  this,  the  banks  contend,  is  higher  than  it 
should  be. 

Nlairara  Falls,  N.  Y.— From  June  8 to  September  18  the  State  banks  of  Niagara  Falls  In- 
creased  their  deposits  $708,806. 

SOTJTHB3RN’  STJkTKS.  " 

Atlanta,  Ga.  -At  the  annual  election  of  the  Atlanta  Clearing-House  Association,  Sep- 
tember 10,  George  A.  Speer,  President  of  the  Capital  City  National  Bank,  was  elected  Presi- 
dent; Robert  F.  Maddox,  Vice-President  of  the  Maddox-Rucker  Banking  Company,  was 
elected  Vice-President.  Darwin  G.  Jones  was  re-elected  Manager  and  Secretary.  It  is  ex- 
pected that  the  clearings  this  year  will  amount  to  $100,000,000. 

Inter-State  Bankers*  Convention.— A meeting  of  representatives  of  the  State  Bankers* 
Associations  of  North  and  South  Carolina,  Virginia  and  Georgia,  was  held  at  Charlotte,  N.  C., 
August  88,  and  it  was  decided  to  hold  an  inter-State  bankers*  convention  at  Savannah,  Ga„ 
June  10, 1008. 

I^onlsiana  State  Banks.— A recent  veport  of  the  State  Examiner  of  Banks  of  Louisana, 
shows  that  from  June  80, 1900,  to  June  80, 190U  the  number  of  State  banks  increased  by  ten. 
Deposits,  loans  and  discounts  and  surplus  have  also  largely  increased. 

North  Carolina  Banks.— The  resources  of  the  State,  private  and  Savings  banks  of  North 
Carolina  on  July  16,  as  reported  by  the  corporation  commission,  were  $10,601,868.04,  divided  as 
follows:  State,  $12,480,867.40;  private,  $1,681,765JS1 ; Savings,  $2,480,266.87. 

Bank  to  Reopen.- It  is  stated  that  arrangements  have  been  made  for  reopening  the  First 
National  Bank,  of  Austin,  Tex.,  which  suspended  a few  weeks  since. 

Chicago.- The  Royal  Trust  Company  Bank  has  placed  a number  of  young  women  in  its 
savings  department  as  tellers,  and  finds  that  they  do  the  work  very  efficiently. 

—The  Commercial  National  Bank,  of  which  ex-Comptroller  Eckels  is  President,  has  in- 
creased its  capital  from  $1,000,000  to  $2,000,000,  having  also  $1,000,000  surplus  and  about  $400,- 
OOO  undivided  profits.  This  addition  to  the  capital  was  rendered  expedient  by  the  very  con- 
siderable increase  in  the  bank*s  business  recently,  the  deposits  being  now  about  $20,000,000. 

—By  the  reorganization  of  the  Union  Trust  Company  Into  the  Union  Trust  and  Banking 
Company,  that  institution  will  have  $600,000  added  to  its  capital,  making  the  total  $1,000,000. 

MiMourl  Bank  Examiner.— W.  H.  Reed  has  been  appointed  State  Bank  Examiner  for 
Missouri  in  place  of  B.  F.  dark,  resigned. 

Oklahoma  Bankers*  Association.— The  annual  convention  of  the  Oklahoma  Bankers* 
Association  will  be  held  at  Guthrie,  November  25  and  26.  Among  those  who  will  address  the 
convention  are  ez-Gov.  C.  M.  Barnes,  Breckinridge  Jones,  of  St.  Louis,  and  W.  L.  Moyer, 
Vice-President  of  the  Western  National  Bank,  of  New  York. 

Minnesota  Pnbllc  Examiner.— Samuel  T.  Johnson,  of  Minneapolis,  has  been  selected  by 
Governor  Van  Sant  to  succeed  E.  M.  Pope,  as  Public  Examiner  and  Superintendent  of  Banks. 
He  will  assume  the  duties  of  the  office  on  January  1, 1002.  Mr.  Johnson  is  a native  of  Indiana 
and  came  to  Minnesota  in  1886.  He  is  forty-three  years  of  age. 

Michigan  Bank  Deposits.— Geo.  L.  Maltz,  Commissioner  of  Banking  for  Michigan, 
recently  issued  a statement  showing  that  the  total  resources  of  the  204  State  banks  and  three 
trust  companies  of  that  State  amounted  to  $146,086,099  on  July  16.  Deposits  have  increased 
$17,462,827  compared  with  the  statement  of  June  20, 1000. 

Banks  In  Illinois  and  Mlssonrl.- The  growth  in  the  resources  of  banks  in  Illinois  and 
Miseouri  is  illustrated  by  a statement  prepared  by  W.  J.  Fowler,  Chief  of  the  Organization 
Division  of  the  Comptroller  of  the  Currency*s  office.  Illinois  shows  an  increase  of  over 
$100,000,000  in  her  bank  resources  from  June  20, 1000,  to  June  20,1001,  and  an  increase  of  about 
$75,000,000  in  deposits.  Missouri  shows  an  Increase  of  $80,000,000  in  resources  and  $84,000,000  in 
deposits. 

lioalsvllle,  Ky.— On  September  8 the  new  safety-vault  department  of  the  Southern 
National  Bank  was  opened  to  the  public.  The  bank  bought  the  fire  and  burglar-proof  vault 
belonging  to  the  Germania  Trust  and  Safety  Vault  Co.  Edward  Mehler,  a well-known  young 
business  man,  has  been  appointed  Manager  of  this  department  of  the  Southern  National  Bank. 

Mllwankee,  Wls.- The  plan  for  consolidating  the  National  Exchange  Bank  and  the 
Wisconsin  National  Bank  has  been  abandoned. 
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Ohio  Bankers*  Assoelatlon.— The  eleventh  annual  convention  of  the  Ohio  Bankers* 
Association  will  be  held  at  Cleveland,  October  28  and  24,  one  week  later  than  the  date  first 
set.  It  is  expected  that  this  will  be  the  grreatest  meeting  of  the  bankers  of  Ohioever  held,  as 
the  association  now  has  over  600  members. 

Oklahoma  Bank  Reports. —A  report  made  by  the  Territorial  Bank  Examiner  on  August 
20  shows  that  on  July  16  there  were  180  Tenitorlal  banks  in  Oklahoma  with  |04ilC,816  deposits. 

Bank  Directors  Sued.— Suit  has  been  brought  by  New  York  shareholders  against  the 
directors  of  the  failed  First  National  Bank,  of  Niles,  Mich.,  to  recover  losses  alleged  to  have 
been  sustained  through  the  gross  carelessness  of  the  Cashier.  It  is  asserted  that  the  directors 
were  warned  by  the  Comptroller  that  the  Cashier's  habits  were  not  good,  and  that  the  warn- 
ings were  unheeded.  The  bank  is  short  $1901,000,  and  the  stockholders  have  been  assessed  100 
per  cent,  on  their  holdings. 

New  Bank  Examiner.— Fred.  H.  Thwing  has  been  appointed  Territorial  Bank  Commis- 
sioner for  Oklahoma,  to  succeed  Frank  J.  Wickoff,  resigned. 

Bay  City,  Mioh.— The  charter  of  the  Bay  City  Bank  expired  September  10,  that  date 
marking  the  completion  of  the  thirty  years*  charter  time  limit  granted  all  State  banks  in 
Michigan.  The  stockholders  of  the  bank  recently  unanimously  decided  to  reorganize  the 
corporation  and  renew  the  charter  for  another  period  of  thirty  years,  and  the  bank  has  re- 
ceived its  new  charter. 

The  Bay  City  Bank  is  the  oldest  State  bank  in  the  city,  and  consequently  the  first  to  have 
its  charter  expire.  Every  year  of  its  existence  has  been  prosperous,  and  its  steady  growth 
and  excellent  management  have  brought  it  to  a position  where  it  ranks  with  the  large  finan- 
cial institutions  of  the  State.  Its  total  resources  as  shown  in  the  statement  made  to  the  Com- 
missioner of  Banking  amount  to  nearly  $2,000,000,  and  its  deposits  are  over  $1,600,000.  It  has 
also  a savings  department  which  is  patronized  by  several  hundred  persons  of  smaller  means 
who  wish  to  accumulate  bank  accounts. 

The  present  oflBcers  of  the  bank  are:  Gteorge  H.  Young,  President;  J.  Wentworth,  Vice- 
President  : H.  C.  Moulthrop,  Cashier. 

The  bank  was  organized  in  1871.  The  stockholders  were  William  Peter,  George  Lewis, 
George  W.  Buddington,  George  Young  and  George  U.  Foung.  The  latter  is  the  only  one  of 
the  original  stockholders  now  living.  The  first  capital  was  $60,000,  with  small  deposits.  The 
bank  now  has  a capital  stock  of  $160,000,  with  surplus  and  earnings  of  $80,000. 

P-A.CIFIC  SXiOI»B3. 

Helena,  Mont.— The  official  statement  of  the  Thomas  Cruse  Savings  Bank  on  September 
1 shows  that  this  institution  had  on  that  date  a capital  of  $100, OuO ; surplus  and  profits  $142,080, 
and  deposits  amounting  to  $080,061.  Cash  and  due  from  banks  amounted  to  $8^969,  and  total 
resources  were  $1,172,001.  This  well-known  bank  is  incorporated,  and  publishes  reports  under 
the  provisions  of  the  Montana  civil  code.  It  will  be  seen  from  the  above  figures  that  it  occu- 
pies a very  strong  position. 

Wyoming  Bank  Reports.— Through  the  courtesy  of  Harry  B.  Henderson,  State  Exam- 
iner, the  Maoazinb  is  able  to  publish  the  following  statement  of  deposits  of  the  National, 
State  and  private  banks  of  Wyoming  on  different  dates  (cents  omitted): 

Jtay  25, 1397,  June  29, 1900,  July  15, 1901. 


National  bank  deposits $2,098,418  $8,854,941  $4,816,841 

State  bank  deposits 182,316  626,986  609,786 

Private  bank  deposits 676.780  1,090,620  1,246,806 


Total  deposits $2,957A09  $6,672,649  $6,261,478 


Failures,  Suspensions  and  Liquidations. 

District  of  Oolnmbla— WABHDfOTON.— On  September  27  Tracy  L.  Jeffords  and  Conrad 
H.  Syme  were  appointed  Receivers  of  the  American  Savings  Bank. 

Nebraska.— The  Farmers*  Bank  of  Custer  County,  located  at  Broken  Bow,  was  reported 
closed  September  6. 

Pennsylvania.— On  September  It  the  Parker  Exchangre  Bank,  of  Parker  City,  made  an 
assignment. 
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NEW  NATIONAL  BANKS. 

The  Comptroller  of  the  Correnoy  InmiBhes  the  following  statement  of  new  National  banks  organised 
since  onr  last  report.  Names  of  ofBoers  and  other  particulars  regarding  these  new  National  banks 
will  be  found  under  the  different  State  headings. 

National  Banks  Oboanizvd. 

6046— Rldgrway  National  Bank,  Ridgway,  Pennsylvania.  Capital  $100,000. 

6046—  Citizens*  National  Bank,  Woonsocket,  South  Dakota.  Capital,  $85,000. 

6047—  Dairymen's  National  Bank,  Sheboygan  Falls,  Wisconsin.  Capital,  $25,000. 

6048—  West  Alexander  National  Bank,  West  Alexander,  Pennsylvania.  Capital,  $86,000. 

5040— First  National  Bank,  Thermopolls,  Wyoming.  Capital,  $85,000. 

5050— Farmers*  National  Bank,  Wapanucka,  Indian  Territory.  Capital,  $85,000. 

6051— First  National  Bank,  Sapulpa,  In^an  Territory.  Capital,  $85,000. 

6068— Baxter  National  Bank,  Baxter  Springs,  Kansas.  Capital,  ^5,000. 

6058— Farmers  and  Merchants*  National  Bank,  Crockett,  Texas.  Cgpital,  $60,000. 

6054— First  National  Bank,  Hobart,  Oklahoma.  Capital,  $85,000. 

6065—  First  National  Bank,  Chelsea,  Indian  Territory.  Capital,  $85,000. 

6060— People*8  National  Bank,  Monessen,  Pennsylvania.  Capital,  $60,000. 

6067—  First  National  Bank,  Carroll,  Nebraska.  Capital,  $85,000. 

6068—  Marietta  National  Bank,  Marietta,  Indian  Territory.  Capital,  $85,000. 

6060—  First  National  Bank,  Carlisle,  Kentucky.  Capital,  $85,000. 

6960— First  National  Bank,  BUlings,  Oklahoma.  Capital,  $85,000. 

6061—  First  National  Bank,  Pawhuska,  Oklahoma.  Capital,  $85,000. 

6068— First  National  Bank,  Ensley,  Alabama.  Capital,  $60,000. 

6068— First  National  Bank,  Waverley,  Tennessee.  Capital,  $85,000. 

6064— First  National  Bank,  Pepperell,  Massachusetts.  Capital,  $50,000. 

6066—  Farmers*  National  Bank,  Punxsutawney,  Pennsylvania.  Capital,  $60,000. 

6966— First  National  Bank,  Jennings,  Louisiana.  Capital,  $60,000. 

6067—  Bufaula  National  Bank,  Eufaula,  Indian  Territory.  Capital,  $86,000. 

6068—  First  National  Bank,  Monongahela  City,  Pennsylvania.  Capital,  $60,000. 

6069—  First  National  Bank,  Chokio,  Minnesota.  Capital,  $85,000. 

5070— First  National  Bank,  Andalusia,  Alabama.  Capital,  $60,000. 

6071— First  National  Bank,  Center,  Texas.  Capital,  $80,000. 

6078— State  National  Bank,  Quanab,  Texas.  Capital,  $60,000. 

5978-First  National  Bank,  Monett,  Missouri.  Capital.  $60,000. 

6974— Broadway  National  Bank,  Scottdale,  Pennsylvania.  Capital,  $60,000. 

6975  -Cordele  National  Bank,  Cordele,  Georgia.  Capital,  $60,000. 

6976—  First  National  Bank,  Hotchkiss,  Colorado.  Capital,  $85,000. 

6977—  First  National  Bank,  Sheridan,  Pennsylvania.  Capital,  $50,000. 

6978—  First  National  Bank,  Princeton,  Wisconsin.  Capital,  $^000. 

AppLiOATioira  TO  Organize  National  Banks  Approved. 

The  following  notices  of  intention  to  organize  National  banks  have  been  approved  by  the  Oomp* 
troller  of  the  Currency  since  last  advice : 

Caldwell  National  Bank,  Caldwell,  Kansas:  by  F.  E.  GBmore,  et  al. 

First  National  Bank,  Price,  Utah ; by  J.  M.  Whitmore,  et  al. 

First  National  Bank,  Herndon,  Pennsylvania ; by  J.  S.  Krebs,  et  al. 

Bolivar  National  Bank,  Bolivar,  Pennsylvania;  by  E.  R.  Hammond,  et  al. 

First  National  Bank,  Throckmorton,  Texas;  by  W.  T.  Andrews,  et  al. 

Lumbermen*s]National  Bank,lTacoma,  Washington ; by  Peter  Musser,  et  al. 

Shuford  National  Bank,  Newton,  North  Carolina ; by  A.  H.  Crowell,  et  aL 
First  National  Bank  of  Wailukl,  Maul,  Hawaii;  by  C.  D.  Lufkin,  et  al. 

Wagoner  National  Bank,  Wagoner,  Indian  Territory:  by  C.  J.  Brown,  et  oL 
Jefferson  National  Bank,  Charlottesville,  Virginia ; by  C.  J.  Rixey,  et  al. 

First  National  Bank,  Brigham,  Utah ; by  Lorenzo  N.  StohU  et  al. 
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First  National  Bank,  Bainbrid^e,  Georgia;  by  W.  8.  Witham,  et  (U. 

Commercial  National  Bank,  Charles  City,  towa;  by  Geo.  E.  May,  et  ol. 

First  National  Bank,  Garrett,  Illinois ; by  James  E.  Morris,  et  at. 

First  National  Bank,  San  Augustine,  Texas ; by  B.  8.  Wettermark,  et  at. 

First  National  Bank,  New  Matamoras,  Ohio ; by  M.  M.  Hutchison,  et  at. 

Larchmont  National  Bank,  Larchmont,  New  York ; by  Joseph  H.  Sterling,  et  at. 

New  National  Bank,  Warren,  Ohio ; by  O.  A.  Caldwell,  et  at. 

First  National  Bank,  Bay  City,  Texas;  by  J.  M.  Moore,  et  at. 

First  National  Bank,  Wakita,  Oklahoma ; by  C.  E.  Wetmore,  et  at. 

Farmers*  National  Bank,  Ponca  City,  Oklahoma;  by  James  J.  McGraw,  et  at. 
Megunticook  National  Bank,  Camden,  Maine ; by  J.  H.  Montgomery,  et  at. 

Citizens*  National  Bank,  Slatington,  Pennsylvania;  by  O.  H.  E.  Bauch,  et  at. 

Angelina  County  National  Bank,  Lufkin,  Texas ; by  W.  J.  Townsend,  et  at. 

Keystone  National  Bank,  Huntingdon,  Pennsylvania ; by  H.  B.  Brumbaugh,  et  at. 

First  National  Bank,  Verndale,  Bilnnesota;  by  8.  L.  Frazier,  et  at. 

South  Fork  National  Bank,  South  Fork;  Pennslyvania:  bj  B.  L.  Simpson,  et  at. 

Ocean  City  National  Bank,  Ocean  City,  New  Jersey ; by  L.  M.  Hess,  et  at. 

City  National  Bank,  Anniston,  Alabama ; by  M.  B.  Wellborn,  et  at. 

Citizens*  National  Bank,  Montlcello,  Kentucky;  by  Charles  McConnaghy,  et  at. 

First  National  Bank,  Britton,  South  Dakota ; by  S.  E.  Forest,  et  at. 

First  National  Bank,  Weiser,  Idaho ; by  A.  B.  Anderson,  et  at. 

First  National  Bank,  South  Haven,  Kansas;  by  F.  E.  Carr,  et  at. 

Clifton  National  Bank,  Clifton,  Texas;  by  J.  W.  Butler,  et  at. 

First  National  Bank,  Ocean  City,  New  Jersey;  by  L.  M.  Cresse,  et  at. 

Charlton  National  Bank,  Charlton,  Iowa;  by  H.  O.  Penick,  et  at. 

Commercial  National  Bank,  Naco^oches,  Texas;  by  T.  J.  Williams,  et  at. 

First  National  Bank,  Albany,  Illinois ; by  C.  B.  Peck,  et  at. 

National  Manufacturers*  Bank,  Neenah,  Wisconsin ; by  D.  C.  Van  Ostrand,  et  at. 

First  National  Bank,  Asher,  Oklahoma ; by  Lee  Patrick,  et  at. 

Asher  National  Bank,  Asher,  Oklahoma;  by  H.  T.  Douglas,  et  at. 

First  National  Bank,  Fort  Gaines,  Georgia;  by  J.  Eugene  Peterson,  et  ah 
First  National  Bank,  Dana,  Indiana;  by  Samuel  J.  Hall,  et  at. 

Farmers  and  Merchants*  National  Banl^  Farmersvllle,  Texas;  by  Sam  R.  Hamilton,  et  at. 
Custer  National  Bank,  Broken  Bow,  Nebraska;  by  Alpha  Morgan,  et  at. 


Application  fob  Convbrsion  to  National  Banks  Approved. 

State  Bank,  Gk>thenburg,  Nebraska;  into  Gothenburg  National  Bank. 

Citizens*  Bank,  Long  Branch,  New  Jersey;  into  Citizens*  National  Bank. 

Bank  of  Loveland,  Colorado ; into  First  National  Bank. 

Farmers  and  Merchants*  State  Bank,  Hamburg,  Iowa;  into  Farmers*  National  Bank. 

NEW  BANKS,  BANKERS,  ETC. 


AT.AHATUTA. 

Andalusia— First  National  Bank ; capital, 
$60,000 ; Pres.,  C.  A.  0*Neal ; Cashier,  C.  S. 
0*Neal. 

Enslbt— First  National  Bank  (successor  to 
Steel  City  Bank):  capital,  $60,000;  Pres., 
J.  W.  Miner;  Cas.,  Peyton  A.  Eubank. 

ARIZONA. 

Naco— Bank  of  Bisbee  (branch). 

ARKANSAS. 

Lake  Villaob— Chicot  Bank;  capital,  $25,- 
000 ; Pres.,  H.  Thane ; Vlce-PresM  Baldy 
Nuson : Sec.,  C.  R.  Symonds. 

Mansfield— Merchants*  Bank ; capital,  $00,- 
000:  Pres.,  W.  L.  Seaman ; Vlce-Pres.,  J.  R. 
Frazier ; Sec.,  J.  M.  Marshall ; Treas.,  A.  T. 
Booth. 

Salem— Youngblood*s  Bank  (R.  A.  Young- 
blood). 

CALIFORNIA. 

Arrote  Grande- Bank  of  Arroye  Grande. 
Santa  BIabia— Valley  Savings  Bank  ; cap- 


ital, $05,000;  Pres.,  W.  H.  Rice;  Vlce-Pres., 
M.  Thornburg ; Sec.,  L.  E.  Blochman ; Cas., 
T.  B.  Adam, 

San  Luis  Obispo  — San  Luis  Obispo  Sav- 
ings Bank. 

Whittier— Whittier  Bank. 

COLORADO. 

Denver— Commercial  and  Savings  Bank. 
Hotchkiss— First  National  Bank  (successor 
to  Bank  of  Hotchkiss) : capital,  $05,000 ; 
Pres.,  Wilson  L.  Savage;  Cas.,  John  E. 
Hanson. 

OBORQIA. 

Boston  — Citizens*  Bank;  capital,  $25,000; 
Pres.,  W.  S.  Witham ; Vlce-Pres.,  W.  D. 
Sanders. 

CoRDELE— Cordele  National  Bank  (successor 
to  People's  Bank):  capital,  $50,000;  Cas., 
B.  H.  Palmer. 

Douglas— Citizens*  Bank ; capital,  $75,000. 
Macon— (Georgia  Title,  Guaranty  & Trust  Co. 
Molbna— Bank  of  Molena ; capital,  $25,000. 
Plains— Bank  of  Plains. 
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ILLINOIS. 

CiSNB— Bank  of  Clsne. 

Dahlgbbit— Citizens*  Bank;  capital,  $1^2,000; 

Pres.,  Al.  Sturman ; Cas.,  W.  B.  Maulding. 
BLWOOD—Kearby,  Harrison  & Co. 

La  KB  Cbebk— Bank  of  Johnston  City ; cap- 
ital, $10,000;  Pres.,  J.  8.  Lewis;  Cas., 
M.  Ozment. 

Hamxonb— State  Bank;  capital,  $85,000. 
LsiiAND  — Farmers  and  Merchants*  State 
Bank. 

Moubt  Aububn— Bank  of  Mount  Auburn; 

Pres.,  J.  W.  Brown ; Cas.,  Carl  D.  Miller. 
Praibib  CiTT—Bank  of  Prairie  City. 
Sheridan— Farmers  and  Merchants*  State 
Bank;  capital,  $86,000. 

Winnebago— Citizens*  Bank ; Pres.,  Wm.  A. 
Arms;  Cas.,  Frank  J.  Miller;  Asst.  Cas.,  F. 
C.MlUer. 

Woodstock- McHenry  County  State  Bank ; 
capital,  $86,000. 

INDIANA. 

Freeland— Young  A Hamilton. 
BfATTHEWB— Cole*8  Exchange  Bank ; capital, 
$16,000;  Pres.,  Charles  W.  Cole;  Cas.,  R.  J. 
Carrins. 

SuNMAN— Sunman  Bank. 

Whitestown— Citizens*  Bank. 

INDIAN  TERRITORY. 
Antlers— Antlers  Bank  and  Trust  Co. ; cap- 
ital, $86,000. 

Beogs- Beggs  State  Bank. John  West 

Banking  Co. 

Bristow— First  State  Bank. 

Cheootah— Citizens*  Bank;  capital,  $10,000; 

Pres.,  F.  W.  Hurst ; Cas.,  A.  H.  Livingston. 
Chelsea- First  National  Bank ; capital,  $85,- 
000;  Pres.,  N.  B.  Dannenburg. 

Bur  AULA- Eufaula  National  Bank;  capital, 
$86,000.  Pres.,  J.  Burdett;  Cas.,  C.  W. 
McCall. 

Habtshorne  — Bank  of  Hartshome ; capi- 
tal. $16,000;  Pres.,  A.  J.  Bateman;  Vice- 
Pres.;  J.  H.  Baker;  Cas.,  C.  R.  Bimbaum. 

Hartshome  State  Bank;  capital,  $6,000 ; 

Pres.,  .f.  J.  McAlester ; Cas.,  C.  J.  Baugh. 
Marietta— Marietta  National  Bank;  capi- 
tal, $86,000;  Pres.,  Jerry  C.  Washington; 
Vlce-Pres.,  Wylie  W.  Smith;  Cas.,  Frank 
H.  Sherwood. 

Sapulpa— First  National  Bank  (successor  to 
Sapulpa  State  Bank) ; capital,  $^000 ; Pres., 
S.  Parmenter;  Cas.,  W.  8.  Bunting;  Asst. 
Cas.,  E.  Q.  Lewis. 

Wapanucka— Farmers*  National  Bank;  cap- 
ital, $86,000;  Pres.,  R.  E.  Wade;  Cas.,  C.  H. 
Griffith. 

Welch- People*s  Bank. 

IOWA. 

ALBiA-People*s  Savings  Bank ; Pres.,  S.  L. 
Collins. 

ANTHON-Citizens*  State  Bank. 

Britt— Larson  Loan  and  Trust  Co. 
Callender- Callender  Savings  Bank;  capi- 


tal, $18,000;  Pres.,  B.  O.  Fitz;  Vice-Pres., 
B.  Larson ; Cas.,  H.  J.  Fitz. 

Clinton— Citizens*  Bank. 

Denver— Denver  Savings  Bank. 

Lone  Tree- Farmers  and  Merchants*  Sav- 
ings Bank;  capital,  $80,000;  Pres.,  John  A. 
Goetz;  Vioe-Pres,,  Anton  Fisher. 
LoRniEB— Citizens*  Bank. 

Luton— CTltizens*  Bank. 

Ollie— Ollie Savings  Bank;  capital,  $18,000; 

Pres.,  J.  J.  Terrell ; Cas.,  J.  N.  Stahl. 
Martblle— Ellison,  Newman  A Port  Bank. 
OssiAN  — Citizens*  Bank;  capital,  $10,000; 
Cas.,  M.  J.  Klein. 

Oxford  Junction  — Oxford  Junction  Sav- 
ings Bank  (successor  to  Oxford  Junction 
Bank). 

Ricretts- German  Savings  Bank;  capital, 
$10,000;  Pres.,  James  F.  Toy;  Cas.,  P.  F. 
Fiene. 

KANSAS. 

Baxter  Springs  — Baxter  National  Bank 
(successor  to  Traders*  Bank) ; capital,  $86,- 
000;  Pres.,  F.  8.  Hall ; Cas.,  E.  C.  Gaines. 
Everest— Union  State  Bank;  capital,  $6,000; 
Pres.,  T.  C.  Honnell;  Cas.,  Geo.  Andrews; 
Asst.  Cas.,  H.  M.  Means. 

Oaklet- State  Bank  (successor  to  Bank  of 
Oakley) ; capital,  $80,000;  Pres.,  H.L.€leias- 
ler;  Vice-Pres.,  V.  Jagger;  Cas.,  H.  C. 
Doering. 

Peck— First  State  Bank;  capital,  $6,000. 
KJINTUOKY. 

Bbattville— Beatty vUle  Bank;  capital, 
$16,090. 

Carusle— First  National  Bank;  capital, 
$86,000.  Pres.,  B.  F.  Resmolds;  Oi8.,T.  H. 
Plckiell. 

Ctnthiana— Harrison  Deposit  Bank;  capi- 
tal, $86,000. 

Plbasurbville— Farmers  . and  Traders* 
Bank. 

LOUISIANA. 

Colfax- Bank  of  Colfax;  capital,  $15,000; 

Pres.,  J.  H.  McNeel ; Cas.,  Earl  Roberts. 
Jennings— First  National  Bank;  capital, 
$5,000;  Pres.,  E.  F.  Rowson;  Vice-Pres.,  F. 
E.  Bliss;  Cas.,  Geo.  A.  Courtney. 
Lebsvillb— Citizens*  Bank;  capital,  $10,000; 
Pres.,  W.  H.  Powell;  Vice-Pres.,  R.  Lee 
Richardson ; (kis.,  L.  Ralye. 

MASSAOHUSBTTS. 
Pepperbll— First  National  Bank;  capital, 
$50,000;  Pres.,  Henry  F. Tarbell;  Cas., Frank 
W.  Fuller. 

MICHIGAN. 

Marlbtte— Marietta  State  Bank  (successor 
to  Marlette  Bank);  capital,  $86,000;  Pres., 
John  McGill;  Vice*Pres.,  Robert  Willis; 
Cas.,  Clarence  L.  Messer. 

New  Haven- New  Haven  Savings  Bank. 

MINNESOTA. 

Cbtlon— State  Bank. 

Chokio— First  National  Bank  (successor  to 
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Bank  of  Chokio);  capital,  $2S,000;  Pres.,  C. 

H.  Cadwell. Chokio  State  Bank ; capita), 

$15,000;  Pres.,  A.  J.  Johnson;  Gas.,  B.  A. 
Johnson ; Asst.  Cas.,  Elmer  B.  Dahl. 
Cyrus— W.  J.  Carson. 

Fairfax— Citizens*  State  Bank ; capital,  ISS,- 
000;  Pres.,  J.  C.  Koelfgen;  Ca^  C.  W.  Hei> 
mann. 

Fbbrport— Bank  of  Freeport;  Pres„  George 
(Jhlenkott;  Chs.,  John  H.  Welle. 

Hrbman— People*8  Bank;  capital,  $10,000; 
Pres.,  Rodne7  Hill;  Cas.,  Ernest  E.  Peck; 
Asst.  Cas.,  B.  E.  Peck. 

LAFAYBTTB-State  Bank;  capital,  $10,000; 

Pres.,  Joseph  Wild ; Cas.,  P.  A.  Retrum. 

Lr  Roy— Citizens*  Bank. 

Shbyun  - Bank  of  Shevlln;  Pres.,  K.  Movold; 

Vice-Pres.,  M.  W.  Tuttle ; Cas.,  L.  Jensen. 
WAiiWUT  Gboyb— First  State  Bank. 

MI88ISSIPPL 

Meridian— Mississippi  Guaranty  and  Trust 
Co. 

MISSOURI. 

Bernie— Bank  of  Bemie ; Pres.,  J.  F.  Riddle; 
Cas.,  R.  L.  Allen. 

IRONDALB— Irondale  Bank ; capital,  $10,000 ; 

Pres.,  Joseph  I.  Robinson ; Cas.,  J.  F.  Lee. 
Monitt— Firat  National  Bank  (successor  to 
Commercial  Bank);  capital,  $50,000;  Pres., 
P.  J.  Lehnhard ; Cas.,  Osri  W.  liChnhard. 

NBBRASELA. 

Carroll— First  National  Bank  (suocessor  to 
Carroll  State  Bank);  capital,  $25,000;  Pres., 
M.S.  Merrill;  Cas., Geo.  C.  MerrOl. Far- 

mers* State  Bank ; Pres.,  E.  R.  Gurney ; 
Cas.,  E.  W.  ClosBon. 

Filley— State  Bank  of  Ulley  (successor  to 
BankofFUley);  capital, $6,000;  Pres.,  Karel 
Sagl ; Cas.,  Anton  Sagl. 
iNifAN— Inman  State  Bank. 

Johnston— Citizens*  Bankr  capital,  $6,000; 

Pres.,  A.  G.  Holt;  Cas.,  E.  M.  Holt. 
LiNDeAT— Farmers  and  Merchants*  Bank; 
capital,  $10,000;  Pres.,  Geo.  How;  Cas.,  M. 
J.  Ramaekers;  Asst. Cas.,  Charles E. Cham- 
quist. 

Pbtbbsburo— Citiaens*  State  Bank. 

Steele  City— Exchange  Bank. 
Valbntinb— Valentine  State  Rank  (succes- 
sor to  Cherry  County  Bank);  capital,  $26,- 
000;  Pres.,  Fred  Whittmore;  Cas.,  Charles 
Sparks. 

NBW  YORK. 

Groton- Mechanics*  Bank;  capital,  $60,000. 
New  Rochelle  — New  R<|ohelle  Trust  Co. 
(successor  to  Bank  of  New  Rochelle);  cap- 
ital, $100,000;  Pres.,  W.  W.  Bissell ; Sec., 
H.  J.  Van  Zelm. 

NORTH  DAKOTA. 

Bdmore— State  Bank.— Security  State  Bank. 
Minot— Security  State  Bank ; capital,  $16,- 
000;  Pres.,  H.  J.  Haskamp;  Cas.,  J.  A. 
Erickson. 


OHIO. 

Lyons  -Fulton  County  Savings  and  Banking 
Co. ; capital,  $25,000. 

Metamoba- Home  Savings  Bank. 
Stbubenville— People*8  Trust  and  Savings 
Co.;  capital, $260,000. 

SUNBURY- Deposit  Bank. 

OKLAHOMA. 

Aline— Bank  of  Aline ; capital,  $5,000 : Pres., 
J.  Taylor  Bradley ; Vice-Presidents,  Beeks 
Brick  and  W.  A.  Kouns. 

Alva— Aiva  State  Bank  ; Pres.,  B.  Roll ; 

Cas.,  Harry  B.  Mason. 

Apache— Bank  of  Apiohe. 

Asher- Asher  State  Bank;  capital,  $10,000. 
Bailey— Citizens*  Bank. 

Billinos— First  National  Bank  (suocessor 
to  Farmers*  Exchange  Bank);  capital,  $26,- 
000;  Pres.,  F.  W.  Winslow;  Vloe-Pres.,  D. 
C.  Frazier:  Cas.,  C.  B.  Wlnsborough. 
Bridgeport— State  Bank;  capital,  $5,000. 
Dover- Bank  of  Dover;  capital,  $5,000; 

Pres.,  J.  W.  Worl ; (3as.,  E.  M.  Worl. 

El  Reno— El  Reno  State  Bank ; Free.,  J.  A. 
Hatchett ; Vioe-Pres.,  Geo.  W.  Bellamy ; 
Cas.,  A.  F.  Masterman ; Asst.  Cas.,  Harrison 
W.  Miller. 

Gage— Bank  of  Gage;  capital,  $6,000;  Pres., 
S.  A.  MoMannis;  Cas.,  J.  L.  Pryor. 
Hamlin— Bank  of  Hamlin ; capital,  $6,000. 
Hobart— First  National  Bank  (successor  to 
Bank  of  Hobart);  capital,  $26,000;  Pres., 
Edwin  T.  Letson;  Cas.,  F.  E.  Hovey. 
Lamont— Citizens*  Bank;  capital,  $6,900; 

Pres.,  F.  S.  Westfall ; Cas.,  J.  B.  WestfaU. 
McKnight- Bank  of  Comanche  County;  cap- 
ital, $5,000. 

Pa WHUSKA— First  National  Bank;  capital, 
$26,000;  Pres.,  Edwin  F.  Sparrow ; Cas.,  (jleo. 
W.  Simcock. 

Saylb- Thurmond  State  Bank;  capital, 

$10,000. 

Sayre— Bank  of  Sayre:  capital.  $10,000. 

PENNSYLVANIA. 

Chester— Cambridge  Trust  Co. 

Donora— Bank  of  Donora;  capital,  $60,000; 

Pree^  N.  H.  Biddle ; Gas.,  R.  L.  Biddle. 
Lancaster— Union  Trust  Co. 

Lebanon— Lebanon  County  Trust  Co. 
Monessbn— People*s  National  Bank ; capital, 
$50,000;  Pres.,  John  Irons;  Cas.,  B.  F.  Taylor. 
Mono^gahela  City— First  National  Bank; 
capital, $60,000;  Pres.,  Joseph  Lytle;  Cas., 
P.  F.  Pierce. 

Mount  Carmel— Guarantee  Trust  and  Safe 
Deposit  Bank. 

Point  Marion— Merchants  and  Mechanics* 
Bank;  Cas.,  Wm.  O.  Foley. 

Punxsutawnby -Farmers*  National  Bank; 
capital,  $50,000;  Pres.,  Samuel  States;  Cas., 
James  H.  Maize. 

Ridgway— Ridgway  National  Bank ; capital, 
$100,000;  Pres.,  John  Curry;  Cas.,  Wm. 
Postlethwait. 

SooTTDALE— Broadway  National  Bank;  cap- 
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ital,  $50,000;  Pres.,  E.  H.  Reid;  Cas.,  E.  B. 
Harshaw. 

Sheridan  (P.  O.  Sheridanville)— First  Na- 
tional Bank ; capital,  $50,000 ; Pres.,  H.  E. 
Clark;  Cas.,  T.  Ure  Williams. 

Waynbsburo— Union  Deposit  and  Trust  Co.; 
capital,  $125,000;  surplus,  $62,500;  Pres., 
R.  F.  Downey ; Treas.,  W.  D.  Cotteral. 

West  Alexander— West  Alexander  Na- 
tional Bank ; capital,  $25,000 ; Pres.,  Edward 
M.  Atkinson, 

WiLKiNSBUBO— Wilkinsburgr  Trust  Co. 

SOUTH  DAKOTA. 

Artas— Artas  State  Bank ; capital,  $5,000. 

Bonesteel— Bonesteel  State  Bank. 

Canton— Farmers'  State  Bank ; capital,  $25,- 
000;  Pres.,  P.  A.  Overseth;  Cas.,  C.  H.  Cas- 
kiU. 

Eureka  — German  State  Bank ; capital, 

$10,000. 

Hazel- First  State  Bank;  capital,  $10,000. 

Herreid— First  State  Bank ; capital,  $6,000. 

Miller- First  State  Bank  (successor  to  Mil- 
ler Bank);  capital,  $12,500;  Pres.,  Geo.  8. 

Rin^land;  Cas.,  F.  D.  Greene. Hand 

County  State  Bank ; capital,  $10,000 ; Pres., 
W.  W.  Waite;  C^,  E.  F.  Waite. 

White  Lake -White  Lake  Savings  Bank; 
capital,  $5,000;  Cas.,  M.  McMUlan. 

Winered -State  Bank  (successor  to  Bank  of 
Winfred) ; capital,  $2,500;  Pres.,  T.  Thomp- 
son ; Cas.,  W.  H.  Pingrey. 

WooNSOCKBT-Citizens’  National  Bank  (suc- 
cessor to  Citizens'  Bank) ; capital,  $25,000; 
Pres.,  Noah  Keller;  Vioe-Pres.,  R.  O.  Rich- 
ards; Cas.,  E.  B.  Soper,  Jr.;  Asst.  Cas.,  W. 
H.  Allen. 

TENNESSEE. 

Memphis- Hanover  Savings  Bank;  capital, 
$25,000. 

Waverlet— First  National  Bank ; capital, 
$25,000;  Pres.,  J.  F.  Shannon ; Cas^  John  E. 
Pullen. 

TEXAS. 

Abilene- Abilene  Trust  Co.;  capital,  $250,- 

000. 

Center- First  National  Bank;  capital,  $30,- 
000;  Pres.,  H.  N.  Runnels;  Cashier,  J.  W. 
Saunders. 

Childress— Citizens'  Bank;  Cashier,  R.  E. 
Dunn. 


Crockett— Farmers  and  Merchants'  Nation- 
al Bank ; capital,  $50,000 ; Pres.,  B.  F.  Cham- 
berlain; Vlce-Pres.,  W.  H.  Denny;  Cas., 
Arch  Baker ; Asst.  Cas.,  O.  W.  Goolsbee. 
DALLAS-Dailas  Loan  and  Trust  Co.;  capi- 
tal, $50,000 ; Pres.,  Henry  D.  Lindsley ; Vice- 
Pres.,  Fred.  Fleming;  Sec.  and  Treas.,  D. 
A.  Templeton. 

La  Porte— Brenton  A McKay. 

Quanah— State  National  Bank : capital,  $50,- 
000;  Pres.,  A.  H.  Wood. 

Waco— McMullen  A Marshall. 

VIRGINIA. 

South  Hill— Bank  of  South  Hill. 

WASHINGTON. 

Seattle- The  Security  Co. 

WISCONSIN. 

Downing— Downing  Bank;  capital,  $25,000; 
CSas.,  D.  C.  Colidge ; Asst.  Cas.,  A.  Under- 
wood. 

Milwaukee— Wisconsin  Fidelity,  Trust  and 
Safe  Deposit  Co. ; capital.  $125,000. 
Princeton— First  National  Bank;  capital, 
$25,000;  Pres.,  Gottlieb  J.  Krueger;  Ois., 
Henry  Dehde. 

Sheboygan  Falls  — Dairymen's  National 
Bank  (successor  to  Dairymen's  Bank) ; cap- 
ital, $25,000 ; Pres.,  John  E.  Thomas ; Cas., 
Stedman  Thomas. 

HuSTisiroRD— Hustlsford  State  Bank. 

West  Bend— First  State  Bank ; capital,  $25,- 
000;  Pros.,  C.  C.  Henry ; Cas.,  H.  E.  Henry. 
WYOMING. 

Thermopolis— First  National  Bank  (succes- 
sor to  State  Bank);  capital,  $25,000;  Pres., 

E.  Amoretti ; Cas.,  Ira  £.  Jones. 

CANAJDA.. 

ONTARIO. 

Kempt viLLE— Union  Bank  of  Canada;  Man- 
ager, O.  U.  MacMicking. 

QUEBEC. 

Nicollet— La  Banque  Nationale;  Manager, 

F.  A.  Gauthier. 

St ANSTEAD— Dominion  Bank ; Manager,  S.  L. 
Jones. 

Windsor  BiIillb— Eastern  Townships  Bank ; 
Manager,  E.  P.  Olivier. 

NORTHWEST  TERRITORY. 
Rosthern— Imperial  Bank  of  Canada. 


CHANCES  IN  OFFICERS,  CAPITAL,  ETC. 


ALASKA. 

Nome  — First  National  Bank ; capital  in- 
creased to  $50,000. 

ALABAMA. 

Athens— Citizens*  Bank ; Thomas  C.  McClel- 
land, Pres,  in  place  of  Ben  Lee  Allen. 

Bessemer— Bank  of  Commerce  ; J.  H.  Ber- 
niss,  Cas.  in  place  of  C.  B.  Willis. 

CALIFORNIA. 

Oakland— Central  Bank ; H.  C.  Morris,  Cas. 
in  place  of  Charles  R.  Tates,  deceased. 


GEORGIA. 

Abbeville  — Citizens'  Bank  ; capital  in- 
creased to  $15.oi)0. 

Washington- Washington  Loan  A Banking 
Co.;  Thomas  J.  Barksdale,  Cas.  in  place  of 
Boyce  Fickien. 

ILLINOIS. 

Chicago— Chicago  Title  A Trust  Co.;  Ira  M. 

Cobe,  Pres. Union  Trust  Co.;  title 

changed  to  Union  Trust  A Banking  Co.; 
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capital,  $1,000,000.  — Title  Guarantee  & 
Trust  Co.;  capital  decreased  to  $1,680,000. 

BATAviA—Flrst  National  Bank  and  Citizens' 
Bank;  reported  consolidated. 

EDWARDSYiiiiiB— First  National  Bank;  B.  R. 
Burroughs,  Pres,  in  place  of  August 
Schlafly,  resigned. 

Genoa— Farmers' State  Bank;  P.  M.  Alden, 
Cas.  in  place  of  B.  H.  Cohoon. 

Kankakbb— City  National  Bank;  Frederick 
D.  Radeke,  Pres.,  deceased. 

Rantoui/— First  National  Bank;  Fred.  Cilli< 
son.  Pres,  in  place  of  Herbert  West ; Her- 
bert West,  Vice-Pres.  in  place  of  Henry  J. 
Steffler ; Harry  Coliison,  Cas.  in  place  of 
Edward  B.  Rogers;  Winnie  Miller,  Asst. 
Cas. 

INDIANA. 

HAKMONi>-Fir8t  National  Bank ; A.  M.  Tur- 
ner, Pres,  in  place  of  M.  M.  Towle : B.  C. 
Hinas,  Vice-Pres.  in  place  of  H.  M.  God^ 
frey ; W.  C.  Belman,  Cas.  in  place  of  E.  E. 
Towle. 

Kokomo— Citizens'  NaUonal  Bank;  Frank 
McCarty,  Cas.  in  place  of  B.  George;  no 

Asst.  Cas.  in  place  of  Frank  McCarty. 

Howard  National  Bank;  Jno.  A.  Jay,  Vice- 
Pres.  in  place  of  Milton  Bell;  Ernest 
George,  Cas.  in  place  of  Jno.  A.  Jay. 

Valparaiso— State  Bank;  John  L.  Jones, 
Asst.  Cas.  in  place  of  John  T.  Work,  Jr. 

Wabash— First  National  Bank;  Frank  W. 
Morse,  Gas.,  resigned. 

Washington  — People's  National  Bank ; 
Henry  C.  Barr,  Cas.  in  place  of  R.  0.  Davis, 
resigned. 

INDIAN  TBBRITOBY. 

Miami— First  National  Bank;  8.  D.  Harper, 
Cas.  in  place  of  W.  E.  Bowsey. 

IOWA. 

Dknison— Bank  of  Denison;  A.  B.  Loren- 
zen.  Asst.  Cas.  in  place  of  N.  L.  Hunt. 

Wbbstbr  City  — Hamilton  County  State 
Bank ; F.  H.  Alexander,  Cas.  in  place  of 
J.  O.  Leaning. 

KANSAS. 

BELOIT-Flrst  National  Bank ; Chas.  Brown, 
no  longer  Asst.  Cas. 

Great  Bend— First  National  Bank;  Ed.  L. 
Chapman,  Asst.  Cas. 

KENTUCKY. 

Augusta— Farmers'  National  Bank;  W.  J. 
Strouble,  Pres,  in  place  of  John  M.  Har- 
beson. 

LEXiNGTON-Central  Hank;  Elliott  Kelly, 
elected  temporary  Cas.  in  place  of  Milton 
J.  Durham,  resigned. 

LOUISIANA. 

New  Orleans  — Teutonia  Bank;  W,  W. 
Weiss,  Cas.,  resigned. 

MAINE. 

Augusta- First  National  Bank;  Lendall 
Titcomb,  Pres,  in  place  of  Oscar  Holway. 


MARYLAND. 

Easton— Farmers  and  Merchants'  National 
Bank : Charles  E.  Nichols,  Cas.  in  place  of 
Wm.  G.  Denny. 

New  Windsor— First  National  Bank;  David 
E.  Stern,  Pres,  in  place  of  Job  Hibbard,  de- 
ceased ; J.  Hamilton  Singer,  Vice-Pres.  in 
place  of  David  B.  Stem. 

MASSACHUSETTS. 

Attleboro— First  National  Bank;  Frederick 
G.  Mason,  Asst.  Cas. 

Boston— National  Union  Bank ; Charles  L. 
Young,  director,  deceased. — Washington 
National  Bank ; Edward  Lovering,  elected 
director. 

Gloucester  — Cape  Ann  National  Bank; 
Kilby  W.  Shute,  Cas.  in  place  of  Hiram 
Rich. 

Marlboro— First  National  Bank ; Geo.  N. 
Cate,  Pres,  in  place  of  T.  A.  Coolidge,  de- 
ceased : William  L.  Morse,  Vice-Pres.  in 
place  of  Geo.  N.  Cate. 

MICmOAN. 

Ann  Arbor— Ann  Arbor  Savings  Bank; 
Charles  B.  Hiscook,  Pres,  in  place  of  Chris- 
tian Mack,  deceased;  W.  D.  Harriman, 
Vice-Pres.;  M.  J.  Fritz,  Cas. 

Beg  Rapids— Citizens'  Bank ; capital  in- 
creased to  $50,000. 

Bsoanaba  — First  National  Bank;  Leslie 
French,  Asst.  Cas. 

Grand  Haven  — National  Bank  of  Grand 
Haven ; Dwight  Cutler,  Pres.,  deceased. 

Laurium— State  Savings  Bank;  capital  stock 
Increased  to  $75,000. 

Owosso— Owosso  Savings  Bank ; J.  C.  Van 
Camp,  Asst.  Cas.,  resigned. 

, MINNESOTA. 

Austin— Austin  National  Bank ; Charles  H. 
Davidson,  Pres.,  deceased. 

Chaska— Carver  County  Bank;  succeeded 
by  Carver  County  State  Bank. 

CoMFRET— State  Bank ; C.  M.  Erickson,  Cas. 
in  place  of  Eugene  Feraholz. 

FossTON  — First  State  Bank ; Lewis  W.  Lar- 
son, Pres.;  Louis  Soderburg,  Vice-Pres.; 
Maynard  W.  Tuttle,  Cas. 

Mankato— First  National  Bank ; Louis  A. 
Linder,  Cas.,  deceased. 

Winona— Winona  Deposit  Bank;  capital  in- 
creased to  $800,000. 

MISSISSIPPI. 

Sardis— Bank  of  Sardis;  R.  H.  Taylor,  Pres., 
deceased. 

MISSOURL 

Butler— Farmers'  Bank  of  Bates  County ; 
E.  A.  Bennett,  Pres,  in  place  of  D.  N. 
Thompson ; A.  L.  McBride,  Vice-Pres. 

Glasgow— Glasgow  Savings  Bank;  Geo.  B. 
Harrison,  Cas.,  resigned. 

Hartvtlle— Wright  County  Bank;  B.  C. 
Steele,  Pres.,  deceased. 

Jerioo— P.  Lloyd  Banking  Co.;  Richard 
Jones,  Pres.  In  place  of  Peter  Lloyd,  de- 
ceased. 
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Kansas  Gitt— New  England  National  Bank; 
Kirkland  B.  Armour,  director,  deceased. 

Traders*  Bank;  capital  increased  to 

1100,000. 

SaoALiA— Sedaiia  Trust  Co.;  John  T.  Heard, 
Pres. 

Sprinofikld— National  Exchange  Bank ; M. 

C.  Baker,  Gas.  in  place  of  E.  L.  Sanford. 

NEBRASKA. 

Battlb  Gsbbk— Citizens*  State  Bank;  T.  L. 
White,  Asst.  Gas. 

NEW  HAMPSHIRE. 

Gonoobd— National  State  Capital  Bank;  L. 

D.  Stevens,  Pres,  in  place  of  Lewis  Down- 
ing, Jr.,  deceased. 

Laconia— Laconia  National  Bank;  Henry 
B.  Quinby,  Pres,  in  place  of  Charles  A.  Bu- 

slel,  deceased;  J.  A.  Greene,  Vice-Pres. 

City  Savings  Bank;  Henry  B.  Quinby, 
Pres,  in  place  of  Charles  A.  Busiel,  de- 
ceased; Wm.  A.  Plummer,  Vice-Pres. 

Nashua— Indian  Head  National  Bank;  cap- 
ital reduced  to  $100,000. 

NEW  JERSEY. 

Nnwark— Security  Savings  Bank ; S.  T.  But- 
ler, Pres.;  W.  W.  Rutter,  Cas. 

OBANGN-Second  National  Bank;  E.  H.  Bon- 
nell,  Cas.  in  place  of  Chas.  H.  Ely. 

Ridobwood— First  National  Bank;  F.  E. 
Palmer,  Pres,  in  place  of  Peter  Ackerman, 
deceased. 

NEW  YORK. 

Bbookutn— Manufacturers*  National  Bank ; 
Horace  F.  Burroughs,  director,  deceased. 

Hamilton  Trust  Co.  and  Dime  Savings 

Bank;  William  C.  Wallace,  trustee,  de- 
deceased. 

Collbgb  Point  — College  Point  Savings 
Bank;  Charles  Grell,  Secretary,  deceased. 

Glovbbsville  — Fulton  County  National 
Bank;  Wayland  D.  West,  Cas.,  deceased. 

Gouvbbnbub  -First  National  Bank;  Geo. 
M.  Gleason,  Pres.,  deceased. 

Nbw  York  — Merchants*  National  Bank; 
William  B.  T.  Keyser,  Cas.  in  place  of  Jos- 
eph W”.  Harrlman,  resigned. Importers 

and  Traders*  National  Bank ; Geo.  H.  Blish, 
Asst.  Cashier  in  place  of  Peter  J.  Graham, 

deceased. Germania  Bank;  Fred.  Folz, 

director,  deceased. — National  ESxchange 
Bank;  capital  increased  from  $800,000  to 
$500,000;  surplus  increased  from  $50,000  to 
$250,000. Alfred  de  Cordova  A Co. ; suc- 
ceeded by  Ballard  A De  Cordova. Arm- 

strong, Schirmer  A Co. ; A.  W.  Hallenborg, 

retired  from  firm. Kountze  Bros.  A Co.; 

Barclay  W.  Kountze,  deceased.  — Bowling 
Green  Trust  Co. ; Thomas  T.  Eckert,  elect- 
ed director. — Atlantic  Trust  Co.;  Louis 

V.  Hill,  elected  director. Bank  of  the 

State  of  New  York;  bYank  K.  Sturgis, 
elected  director  in  place  of  James  B.  Col- 
gate.  National  Broadway  Bank ; Miles 

M.  0*Brien,  Pres,  in  place  of  Francis  A. 
Palmer,  resigned ; Charles  W.  Morse  and 


Albers  Adams,  Vice-Pres.  in  place  of  Hud- 
son Hoagland  and  Seth  E.  Thomas. 
Nobthpobt— First  National  Bank ; David  S. 
Garland,  Vice-Pres.;  Charles  F.  Broach, 
Cas. 

STRAOUSE-Merchants* National  Bank:  Geo. 

N.  Kenney,  President,  deceased. Salt 

Springs  National  Bank;  William  H.  Stans- 
fleld.  Pres,  in  place  of  F.  W*.  Gridley ; E.  K. 
Butler. Vice-Pres.  in  place  of  Wm.  H.  Stans- 
field;  William  A.  Wynkoop,  Cas. 

Yonkers  — Yonkers  Savings  Bank;  Lyman 
Cobb,  Jr.,  Cas.,  deceased. 

NORTH  DAKOTA. 

BowDON— Bowdon  State  Bank:  C.  H.  Ross, 
Pres. 

Clifford— Clifford  State  Bank;  N.  D.  Nel- 
son, Pres,  in  place  of  W.  H.  Robinson. 

OHIO. 

Cleveland— Cazton  Savings  and  Banking 
Co. ; W.  B.  D.  Alexander,  Pres,  in  place  of 

B.  C.  White. Western  Reserve  Trust  Co.; 

A.  R.  Horr,  Asst.  Sec.;  Wm.  P.  Palmer, 

elected  director. Bankers*  Surety  Co.; 

D.  A.  Macbeth,  Vice-Pres.  and  General 
Manager. 

Eaton— Baton  Banking  Co.  and  Farmers  and 
Citizens*  Bank;  consolidated  under  former 
title. 

Richwood— Bank  of  Rlchwood;  Cordy  Mc- 
Allister, Pres,  in  place  of  James  Cutler. 
Toledo— Dime  Savings  Bank  and  Loan  Co. ; 
title  changed  to  Dime  Savings  Bank  Co. 

OKLAHOMA. 

Pond  Creek- Bankof  Pond  Creek;  capital 
increased  to  $10,000. 

PENNSYLVANIA.  ^ 
Allbohent— Dollar  Savings  Fund  and  Trust 
Co. ; capital  increased  to  $600,000. 

Grove  City- First  National  Bank;  no  Asst. 

Cas.  in  place  of  E.  B.  Harsbaw,  resigned.  * 
Harrisburg  — Merchants*  National  Bank; 

H.  O.  Miller,  Cas.  in  place  of  D.  W*.  Sohn. 
Jeannette- W.  W.  A Wm.  J.  Frank  and 
Jeannette  National  Bank ; consolidated. 
LANGRORNE—People*s  National  Bank;  Hen- 
ry C.  Parry,  Pres,  in  place  of  John  Wild- 
man,  resign^ ; Henry  Palmer,  Vice-Pres. 
in  place  of  Henry  C.  Parry;  Horace  G. 
Blitchell,  Asst.  Cas. 

Nbvtvillb  — First  National  Bank;  John  B. 

Davidson,  Cas^  deceased. 

Pbnnsburg- Farmers*  National  Bank;  E.  J. 
VTleder,  Cas.  in  place  of  Albert  F.  Fluck, 
deceased. 

Philadelphia  — Bioren  A Co.;  Charles  H. 

Bioren,  deceased. Western  Saving  Fund 

Society ; Frederick  Fraley,  Pres.,  deceased. 

Fourth  Street  National  Bank;  capital 

increased  to  $8,000,000. Manayunk  Na- 

tional Bank : John  Lang,  direotor,deceased. 
Pottstown  — Tri-County  Bank ; Henry  J. 

Meixell,  Cas.,  resigned. National  Bank  of 

Pottstown ; Jas.  H.  Morris,  Cas.,  resigned. 
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Bosoob— First  National  Bank;  Herbert 
Ailes,  Gas.  in  place  of  Oliver  J.  Miller,  de- 
deased : J.  H.Underwood,  Asst.  Gas.  in  place 
of  Herbert  Alles. 

SOBANTON  -Scranton  Clearlnfir-House ; B.  D. 
Dolph,  Manager  in  place  of  Frank  Phillips. 

BHOOB  ISLAND. 

Pawtuokbt  — Franklin  Savings  Bank ; ab- 
sorbed by  Slater  Trust  Co. 

SOUTH  CAROLINA. 
GHARiiBSTON-Bank  of  Charleston  National 
Association ; J.  H.  Thayer,  Asst.  Gas. 
Spabtanbubg  — Central  National  Bank ; 
Giles  L.  Wilson,  Gas.  in  place  of  J.  K.  S. 
Ray,  resigned ; T.  M.  Evins,  Asst.  Gas. 
Timmons VI LLB  — Bank  of  Timmonsville ; 
Frank  G.  Lechner,  no  longer  Gas. 

SOUTH  DAKOTA. 

AiiBXANDRiA-First  National  Bank:  Donald 
Grant,  Pres. ; F.  D.  Peckham,  Asst.  Gas. 
LiLT—Bank  of  Lily ; M.  K.  Blue,  Gas. 

TBNNB8SBB. 

CiiABKSviiiiiB— Northern  Bank  of  Tennessee; 

R.  N.  Bardwell,  Asst.  Gas. 

Linden— Perry  County  Bank;  capital,  $25,- 
000 ; Pres.,  W.  J.  Richardson. 
MoMinnvillb— National  Bank  of  McMmn- 
ville : no  Asst.  Gas.  in  place  of  W.  J.  Wall- 
ing, deceased. 

Pulaski— People’s  National  Bank;  Thomas 
B.  Daly,  Aset.  Gas.  in  place  of  W.  J.  Yancey, 
resigned. 

TEXAS. 

Bbaumont— American  National  Bank ; H.  D. 
Fletcher,  Gas.  In  place  of  F.  P.  Clements ; 
O.  A.  Bowrle,  Asst.  Gas. 

FObt  Worth  — State  National  Loan  and 
Trust  Go. ; capital  increased  to  $20,000. 
Houston— Commercial  National  Bank ; A.  L. 
Williams,  Gas.  in  place  of  John  J.  Gannon, 
resigned. 


Kemp— First  National  Bank;  A.  L.  Self, 
Pres. ; G.  R.  Buchanan,  Vlce-Pres. 

UTAH. 

Salt  Lake  Gitt— Deseret  National  Bank; 
Edgar  S.  Hills,  Aset.  Gas. 

VERMONT. 

Babbe— Granite  Savings  and  Trust  Co. ; H. 
G.  Woodruff,  Gas. 

Chelsea— National  Bank  of  Orange  County; 
Aaron  N.  King,  Pres.,  deceased. 

VIRGINIA. 

Winohbster— Shenandoah  Valley  National 
Bank ; H.  8.  Slagle,  Vioe-Pres. 

WASHINGTON. 

Faibhaven— Citizens’  National  Bank;  title 
now  Henry,  Andrews  & Co. 

WEST  VIRGINIA. 

Friendly— First  National  Bank ; J.  D.  Liv- 
ingston, Vlce-Pres.;  Jt  o.  R.  Wallace,  Gas.; 
B.  L.  Morgan,  Asst.  Gas. 

WISCONSIN. 

Watertown— Wisconsin  National  Bank ; 
Fred  Miller,  Pres,  in  place  of  Daniel  Jones. 

ONTARIO. 

Barbie— Bank  of  Toronto;  M.  Atkinson, 
Bfgr.,  resigned. 

Forest— Standard  Bank  of  Canada;  D.  A. 
McKellar,  Mgr.,  deceased. 

QUEBEC. 

Montreal— City  and  District  Savings  Bank; 
Albert  P.  Lesperance,  Mgr.  - — Merchants* 
Bank  of  Canada;  H.  Montague  Allan,  Pres, 
in  place  of  Andrew  Allan,  deceased  : John 
Ga^ls,  Vlce-Pres.  in  place  of  Hector  Mac- 
Kenzie,  deceased. 

NOVA  SCOTIA. 

Halipaz— People’s  Bank  of  Halifax;  J.  J. 
Stuart,  Mgr.  in  place  of  P.  J.  O’Mullen, 
deceased. 


BANKS  RKPORTCD  SL08ED  OR  IN  LIQUIDATION- 


DISTRICT  OP  COLUMBIA. 
Washington— American  Savings  Bank; 
Tracy  L.  Jeffords  and  Conrad  H.  Syme,  ap- 
pointed Receivers. 

NEBRASKA. 

Broken  Bow— Farmers’  Bank  of  Custer  Go. 
NEW  YORK. 

New  York  City- National  Bank  of  the 
Republic;  in  voluntary  liquidation  Sep- 
tember 8. 

Poughkeepsie  — Poughkeepsie  National 


Bank ; in  voluntary  liquidation  September 
14. 

RHODE  ISLAND. 

Pbovidenoe— Fifth  National  Bank ; in  vol- 
untary liquidation  September  6. Second 

National  Bank;  in  voluntary  liquidation 

September  6. National  Eagle  Bank;  in 

voluntary  liquidation  September  6. 

Rhode  Island  National  Bank ; in  voluntary 
liquidation  September  6. 

WEST  VIRGINIA. 

Martinsbubg— Peoples’  National  Bank;  in 
voluntary  liquidation  September  2. 
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A REVIEW  OF  THE  FINANCIAL  SITUATION, 


Nbw  York,  October  2, 1901. 

The  shooting  op  President  McKinley  on  Friday,  September  6,  and  his  death 
on  Saturday,  September  14,  overshadowed  all  other  events  of  the  past  month.  The 
fatal  termination  of  the  President’s  fight  for  life  came  as  a greater  shock  even  than 
the  first  news  of  the  attack  upon  him,  for  within  twenty-four  hours  of  his  death  the 
assurance  was  held  out  that  Mr.  McKinley  was  on  the  road  to  recovery. 

Naturally,  the  effect  of  the  assassination  upon  values  of  securities  was  the  chief 
concern  among  investors,  next  to  the  possible  result  to  the  President.  The  date  on 
which  President  Garfield  was  fatally  shot  has  been  generally  accepted  as  the  point 
of  departure  of  the  great  dull  times  which  stimulated  Wall  Street  for  something  like 
four  years,  from  1877  to  1881.  The  stock  market,  however,  had  been  sagging  off 
for  a month  prior  to  July  2,  1881,  when  Mr.  Garfield  was  shot,  the  average  decline 
having  been  about  four  per  cent.  The  market  declined  nearly  nine  points  in  the 
month  following  the  attack,  but  at  the  time  Mr.  Garfield  died,  in  September,  was 
very  nearly  as  high  as  on  the  day  of  the  shooting.  By  the  end  of  the  year  the  mar- 
ket showed  a net  decline  of  fifteen  per  cent,  from  the  highest  reached  in  May,  and 
the  fall  in  prices  continued  until  July,  1885,  during  which  time  there  was  an  aver- 
age loss  of  forty  per  cent,  additional. 

The  decline  was  not,  however,  the  result  of  Garfield’s  death ; it  was  due  to  many 
causes,  one  of  the  most  important  having  been  the  extraordinary  speculation  which 
had  about  culminated  when  Guiteau  fired  his  deadly  shot. 

As  to  the  present  situation  there  is  a conflict  of  opinion.  There  has  been  an  ad- 
vance in  values  in  the  stock  market  in  the  last  four  years,  and  a speculative  move- 
ment in  volume  unequalled  by  any  similar  movement  in  previous  years.  Whether 
the  culminating  point  has  bc«n  reached  or  not,  however,  the  dea^  of  Mr.  McKin- 
ley is  not  likely  to  have  any  influence  upon  the  course  of  the  stock  market.  The  ba- 
sis of  prosperity  is  certainly  broader  than  it  was  in  1878-81,  and  influences  which  at 
that  time  might  have  been  productive  of  disaster  are  impotent  now. 

The  stock  market  yielded  comparatively  little  during  the  disturbing  period  be- 
tween September  6 and  14.  Prices  are  generally  lower  than  they  were  a month  ago, 
and  there  has  been  a narrowing  of  operations.  Million-share  days  at  the  Stock  Ex- 
change have  not  been  as  numerous  recently  as  they  were  last  spring  when  exces- 
sively optimistic  financial  prophets  were  predicting  that  2,000,000  to  3,000,000  shares 
a day  would  be  the  normal  condition  of  Stock  Exchange  business  hereafter.  While 
the  sales  of  stock  in  September  amounted  to  14,000,000  shares  as  compared  with 
less  than  11,000,000  shares  in  August,  they  were  very  much  less  than  in  the  earlier 
months  of  the  year,  the  sales  in  April  last  aggregating  nearly  42,000,000  shares,  and 
in  May  85,000,000  shares. 

Once  again  the  leading  bankers  of  the  city  demonstrated  their  ability  to  meet  un- 
expected contingencies,  for  on  the  evening  of  the  shooting  of  the  President  a meet- 
ing of  the  Clearing-House  Committee  was  held  and  an  issue  of  $40,000,000  clearing- 
house certificates  authorized.  Other  meetings  were  held  on  the  Saturday  and  Mon- 
day following,  and  further  steps  taken  to  prevent  a panic,  one  being  an  arrange- 
ment to  obtain  from  the  banks  $30,000,000  to  be  loaned  on  the  Stock  Exchange  if 
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needed.  Fortunately,  these  means  of  relief  were  not  needed,  but  the  fact  that  they 
were  at  hand  served  to  stimulate  confidence. 

A request  was  also  telegraphed  to  the  Secretary  of  the  Treasury  that  some  por- 
tion of  the  surplus  accumulating  in  the  Treasury  should  be  restored  to  circulation. 
Secretary  Giage  on  September  9 responded  with  a notice  that  he  would  receive  pro- 
posals for  the  sale  to  the  Clovemment  of  $20,000,000  bonds  other  than  the  new  two 
per  cents.  The  entire  $20,000,000  bonds  have  since  been  bought  by  the  Govern- 
ment.  The  Secretary  also  authorized  some  $5,000,000  of  internal  revenue  receipts 
to  be  deposited  in  National  banks,  and  offered  to  prepay  October  1 interest,  amount- 
ing to  nearly  $5,000,000  more. 

These  precautions  had  a very  favorable  effect  and  brought  relief  to  the  local 
money  market,  which  had  been  taxed  by  an  exceptional  movement  of  currency  to 
the  interior  to  move  the  crops.  The  Sub-Treasury  at  New  York  reports  that  $6,100,- 
000  was  shipped  to  Chicago  up  to  September  30  this  year  as  compared  with  only 
$600,000  last  year.  Only  $2,580,000  was  shipped  to  New  Orleans  this  year  as  com- 
pared with  $4,835,000  last  year,  but  the  high  price  of  cotton  last  year  caused  a heavy 
flow  of  money  to  that  point  then. 

For  a number  of  years  past  there  has  been  a tendency  to  consolidate  railroads 
into  systems  of  great  magnitude,  and  the  result  has  been  to  increase  the  capital  and 
bonded  debt  of  individual  railroad  organizations  far  beyond  any  previous  experi- 
ence. Fifteen  years  ago  a capital  of  $50,000,000  was  considered  large  for  a railroad, 
although  a few  of  the  very  largest  corporations  had  a capital  stock  somewhat  in  ex- 
cess of  that  amount.  Now  a number  of  corporations  have  more  than  $100,000,000 
capital  and  several  $200,000,000  or  more.  The  capitalization,  including  stocks  and 
bonds,  of  many  railroad  systems  at  the  present  time  would  not  very  long  ago  have 
been  considered  fabulous. 

Mention  of  a few  of  the  great  systems  will  serve  to  show  how  great  have  become 
the  interests  of  individual  railroad  organizations.  The  Atchison  has  $216,000,000 
stock  and  $191,000,000  bonds,  a total  of  $407,000.000 ; Baltimoreand  Ohio,  $107,000,- 
000  stock  and  $203,000,000  bonds— total,  $810,000,000 ; Erie,  $176,000,000  stock  and 
$179,000,000  bonds — total,  $355,000,000  ; New  York  Central,  $115,000,000  stock  and 
$369,000,000  bonds— total,  $484,000,000 ; Northern  Pacific,  $147,000,000  stock,  and 
including  Chicago,  Burlington  and  Quincy,  $506,000,000  bonds — total,  $648,000,000 ; 
Pennsylvania,  $202,000,000  stock  and  $148,000,000  bonds — total,  $845,000,000; 
Southern  Pacific,  $198,000,000  stock  and  $300,000,000  bonds— total,  $498,000,000 ; 
Union  Pacific,  $204,000,000  stock  and  $247,000,000  bonds— total,  $451,000,000.  The 
only  interests  to  compare  with  these  railroad  enterprises  in  magnitude  are  the  con- 
solidated companies  now  organized,  as  the  United  States  Steel  corporation  with 
$508,000,000  common  stock  and  $509,000,000  preferred  stock. 

How  great  has  been  the  change  in  the  capitalization  of  the  railroads  is  indicated 
to  some  extent  in  the  following  comparison  of  the  capital  stock  of  the  railroad  com- 
panies mentioned  in  1886  and  at  the  present  time. 


Atohlson,  Topeka  and  Santa  Fe 

Baltimore  and  Ohio 

Chicago,  Milwaukee  and  St.  PauL. . . . 

Erie 

Illinois  Central 

Louisville  and  Nashville 

Missouri.  Kansas  and  Texas 

Missouri  Pacific 

New  York  Central 

New  York,  New  Haven  and  Hartford. 

Norfolk  and  Western 

Northern  Pacific 

Pennsylvania 

Reading: 

Southern  Pacific 

Union  Pacific. 

Total 


1886. 

$81,000,000 

80.000.000 

58.000. 000 

85.000. 000 

89.000. 000 

80.000. 000 

46.000. 000 
40.U00.000 

89.000. 000 

15.000. 000 

25.000. 000 

87.000. 000 

96.000. 000 

89.000. 000 

89.000. 000 

61.000. 000 

$878,000,000 


1901. 

$216,000,000 

107.000. 000 

100.000. 000 

176.000. 000 

76,000,000 

55.000. 000 

68.000. 000 

76.000. 000 

115.000. 000 

53.000. 000 

89.000. 000 

147.000. 000 

202.000. 000 

189.000. 000 

198.000. 000 

204.000. 000 

$2,021,009,000 


Increase. 

$155,000,000 

87.000. 000 

48.000. 000 
01,UX),000 

37.000. 000 

25.000. 000 

22.000. 000 

86,000,000 

26,000,000 

88,000.000 

64,000,000 

60,000,000 

107.000. 000 

100.000. 000 

109.000. 000 

148.000. 000 

$1,148,000,000 
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The  capital  stock  of  the  sixteen  systems  named  has  been  increased  $1,148,000,000 
since  1886,  or  more  than  180  per  cent.  The  necessity  of  conservatism  in  railroad 
management  is  apparent  in  such  a financial  exhibition. 

While  the  railroads  have  been  growing  the  development  of  another  field  into 
which  capital  has  been  pouring  in  has  also  been  marvellous.  It  is  not  so  many  years 
ago  that  the  Stock  Exchange  established  what  was  dubbed  the  **  unlisted  list,*’ 
which  was  to  include  largely  a class  of  stocks  that  subsequently  came  to  be  known 
as  “ industrials.”  The  prominent  position  which  that  class  of  securities  now  occu- 
pies, in  spite  of  the  bad  ending  of  many  of  the  original  issues  that  first  gave  specu- 
lators a chance  to  do  extraordinary  plunging,  is  indicated  in  the  amount  of  divi- 
dends now  being  paid. 

According  to  the  “ Journal  of  Commerce  **  the  dividends  that  will  be  paid  by  in- 
dustrial companies  during  the  current  month  will  exceed  $20,000,000,  making  more 
than  $200,000,000  in  ten  months.  Copper  mining  companies  pay  more  than  $4,000,- 
000  in  dividends  this  month  notwithstanding  a reduction  in  the  rate  of  dividends 
paid,  which  involves  a decrease  in  the  aggregate  of  at  least  $1,500,000. 

The  United  States  Treasury  is  still  accumulating  a large  surplus,  and  the  effect 
upon  the  money  market  is  likely  at  any  time  to  be  menacing.  There  has  been  a sur- 
plus since  July  1 of  $18,000,000,  or  at  the  rate  of  more  than  $70,000,000  a year.  The 
purchase  of  bonds  so  far  has  helped  to  save  the  situation,  but  there  is  a limit  to  that 
means  of  relief.  From  July  1 to  September  80  the  Treasury  has  purchased  $21,- 
098,150  of  bonds  at  an  aggregate  cost  of  $27,591,880. 

September  80  ends  the  fiscal  year  of  the  New  York  Clearing-House  Association, 
and  the  annual  report  of  the  operations  of  that  institution  is  always  of  interest,  as 
it  refiects  the  general  conditions  affecting  business.  The  association  has  been  in  ex- 
istence forty -eight  years,  and  now  has  a membership  of  sixty-one  banks,  which  also 
represent  seventy -nine  other  banks  and  trust  companies  not  members  of  the  clear- 
ing-house. 

In  the  year  ended  September  80,  1901,  the  exchanges  aggregated  $77,020,672,- 
498.65,  which  exceeds  by  more  than  $20,000,000,000  the  highest  record  of  any  pre- 
vious year.  Last  year  the  exchanges  fell  a little  short  of  $52,000,000,000,  and  in 
1899  they  were  slightly  in  excess  of  $57,000,000,000.  Those  were  the  only  years 
during  which  the  total  reached  $50,000,000,000.  Down  to  1899  the  high  record  stood 
at  $48,565,818,212,  made  in  1881,  and  in  only  two  other  years  did  the  aggregate 
reach  $40,000,000,000.  It  is  apparent  then  that  the  year  just  closed  is  wholly  with- 
out parallel  in  the  history  of  the  association. 

The  past  three  years  also  show  a volume  of  exchanges  unapproached  in  any  other 
period.  The  exchanges  since  October  1,  1898,  have  amounted  to  more  than  $186,- 
000,000,000,  while  in  the  three  years  prior  to  that  date  they  were  only  $89,000,000,- 
000.  The  period  during  which  the  exchanges  reached  the  highest  volume  prior  to 
the  last  three  years  was  in  1881  to  1888,  the  total  in  those  three  years  being  $185,- 
000,000,000.  This  comparison  shows  only  partially  the  great  growth  that  has  oc- 
curred, as  in  the  earlier  period  the  New  York  Stock  Exchange  transactions  were  all 
cleared  through  the  banks,  which  is  not  the  case  now. 

A word  as  to  the  magnitude  of  our  foreign  trade  seems  to  be  necessary  every 
month,  owing  to  the  constant  making  of  new  records.  The  Bureau  of  Statistics  has 
kindly  furnished  us  with  a comparative  summary  of  imports  and  exports  of  mer- 
chandise for  the  twelve  months  ended  August  81  in  each  of  the  last  six  years,  which 
we  reproduce  here : 


Year  ending  August  81.  Imports  Exports, 

1896  1787,168,887  $006,403,625 

1897  756,678,084  1,086,808,779 

1898  628,192,020  14838,648,022 

1899  728,282,818  14*0,604,882 

1900  848,676,810  1,899,000,620 

1901  848,681,860  1,600,618,236 
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This  is  the  first  time  that  the  exports  have  gone  above  $1,500,000,000.  The  com- 
parison with  1896  shows  a most  extraordinary  increase  in  both  imports  and  exports. 

The  latest  statement  of  the  National  banks  of  the  United  States  to  the  Comptroller 
of  the  Currency  shows  that  the  National  banking  system  is  still  increasing  in  capi- 
tal, resources  and  business.  The  statement  is  for  July  15,  1901,  and  compared  with 
the  last  previous  statement  of  April  24,  shows  an  increase  in  resources  of  $45,000,000, 
and  an  increase  over  a year  ago  of  nearly  $782,000,000.  The  number  of  banks  is 
4,165,  an  increase  of  101  since  April  last  and  of  483  since  June  29,  1900.  The  capital 
stock  increased  nearly  $5,000,000  since  April  and  $24,000,000  in  the  last  year.  Indi- 
vidual deposits  have  increased  $48,000,000  since  April  and  $483,000,000  compared 
with  a year  ago.  In  October,  1893,  the  deposits  of  the  National  banks  had  fallen  to 
$1,451,000,000,  and  now  they  exceed  $2,941,000,000,  an  increase  of  $1,490,000,000. 
Such  an  increase  is  without  parallel  in  the  previous  history  of  the  system.  The  follow- 
ing table  gives  the  principal  items  from  the  statements  prepared  by  the  Comptroller 
of  the  Currency  during  the  last  two  years  : 

Condition  op  the  National  Banks  op  the  United  States. 


Capitol. 

Surplus, 

Individual 

deposits. 

Gold. 

saver. 

Legal 

tenders. 

September  7, 1899 
December  2, 1899. 
February  IS,  1900. 

April  26, 1900 

June  29, 1900 

September  5, 1900 
December  ik  1900 
February  5. 1901.. 

April  24,1901 

July  16, 1901 

9005,772,970 

606,725,266 

681,084,465 

617,051,455 

621,586.461 

680,299,080 

682,358,495 

684,006,506 

640,778,600 

645,719,090 

9248,449,285 

250,867,602 

252.860.068 

258.724.596 
256,249,448 

261.874.068 
262,387,648 

266.520.596 
267,810,240 
274,194,176 

92,450,725,606 

2,880,610,861 

2.481,847,085 

2,440,212,666 

2,458,002,767 

2,506,248,557 

2,623.987.522 

2.753,960,722 

2,898,665.450 

2,941.887.429 

illiililii 

946,068,802 

40,188.186 

60,196,502 

60,867,240 

60,892,881 

61,170,098 

58,052,284 

66,985,107 

71,227,460 

68,250,478 

9127,754,661 

114,782,796 

186,966,408 

146,196,068 

146,060,622 

147,131,493 

142,184,045 

162,886,882 

168,064,246 

169,714,624 

The  Money  Market. — The  local  money  market  was  disturbed  by  the  assassina- 
tion of  President  McKinley,  call  money  advancing  to  ten  per  cent,  on  the  day  before 
the  President  died.  The  clearing-house  banks  once  more  came  to  the  rescue  of 
financial  credit,  and  disbursements  by  the  Treasury  and  other  aids  furnished  by  the 
Secretary  of  the  Treasury  brought  relief.  Under  the  infiuence  of  liquidation  in  the 
stock  market  money  tended  lower  late  in  the  month.  At  the  close  of  the  month  call 
money  ruled  at  3 (g^  4 per  cent.,  averaging  about  3^^  per  cent.  Banks  and  trust 
companies  quote  4 per  cent,  as  the  minimum  rate.  Time  money  on  Stock  Exchange 
collateral  is  quoted  at  4J^  to  5 per  cent,  for  all  periods  from  60  days  to  6 months  on 
good  mixed  collateral.  For  commercial  paper  the  rates  are  per  cent,  for  60  to  90 
days’  endorsed  bills  receivable,  5 per  cent,  for  first-class  4 to  6 months’  single 

names,  and  6 per  cent,  for  good  paper  having  the  same  length  of  time  to  run. 

Monet  Rates  in  New  York  Citt. 


May  1. 

Jun,  1, 

July  1. 

Aug.  1. 

Sept.  1. 

Oct.  1. 

Percent. 

Percent. 

Percent. 

Percent. 

Percent. 

Percent, 

Call  loans,  bankers*  balances 

3H-6 

8 -8H 

5 — 

J^lh-4 

2 -8 

8 —4 

Call  loans,  banks  and  trust  oompa- 

niee 

4 - 

8 - 

4 — 

8 - 

2^ 

4 - 

Brokers*  loans  on  collateral,  80  to  60 

firolcers*  loans  on  coUateral,  00  days 

4 — 

4 — 

4 - 

4 — 

4 - 

4H-6 

to  4 months 

Brokers*  loans  on  collateral,  5 to  7 

4 - 

4 

4 - 

4 -4H 

4 -4% 

4«-5 

months 

4^- 

4 -4H 

4 - 

4X-6 

4H-5 

4H-6 

Commercial  J^per.  endorsed  bills 
receivable,  00  to  90  days. 

4 

4 — 

4H- 

4«- 

Commercial  paper  prime  single 

names,  4 to  6 months 

4 

4 

4 -4H 

4^-5 

Commercial  paper,  good  single 
names,  4 to  6 months 

6 — 6 

6 -6 

6 -IH 

4H-5 

5«-6 

6H-6 
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New  Yobk  City  Banks. — The  assistance  given  the  money  market  by  the  Treas- 
ury purchases  of  bonds  and  the  anticipation  of  October  interest  payments  is  reflected 
in  the  improved  statement  made  by  the  clearing-house  banks  of  New  York  for  the 
last  week  of  the  month.  In  fact,  the  reserves  have  increased  |10, 500,000  in  the  last 
two  weeks,  but  the  gain  is  all  in  specie.  Deposits  fell  off  nearly  $88,000,000  in  the 
flrst  three  weeks  of  the  month,  but  increased  $6,000,000  in  the  last  week.  Loans  de- 
clined $20,000,000  in  the  flrst  three  weeks  and  increased  less  than  $2,000,000  in  the 
last  week.  The  surplus  reserve,  after  falling  below  $7,000,000  on  September  7,  in- 
creased to  more  than  $16,000,000  at  the  close  of  the  month. 


New  Yobk  City  BANKa— Condition  at  Close  op  each  Week. 


Loans. 

Specie. 

Leqal 

tenders. 

Deposits. 

Surplus 

Reserve. 

Circtda- 

Uon. 

Clearings. 

Aug.  81... 
Sept.  7... 

“ 2i:*.; 
“ 28... 

$895,186,600 

886,145,800 

872,266,100 

866,949,200 

867,609,700 

$176,701,400 

170,136,100 

167,965,700 

176,401,800 

178,986,400 

$77,169,000 

78,708,800 

72,013,100 

70,842,900 

71,469,700 

$968,121,900 

947,692,100 

981,438,000 

930,861,900 

996,452,800 

$11,910,926 

6,915,876 

7,110,560 

18,654,226 

16,298,026 

$80,097,400 

80,668,400 

80,796,100 

81,098,800 

80,672,600 

1 907,889,700 
1,876,846,700 
1,226^80,000 
1,814,0263)0 

DEPOSITS  AND  SUBFLUS  BESEBVE  ON  OR  ABOUT  THE  FIBST  OF  EACH  MONTH. 


Month. 

1899. 

1900. 

1901. 

Deposits. 

Surplus 

Reserve. 

Deposits. 

Surplus 

Reserve. 

Deposits. 

Surplus 

Reserve, 

January  

February 

March 

April 

May 

June 

July 

August 

September.. .. 

October 

November .... 
December 

$828,087,700 

861.687.500 
010^78,600 

808.917.000 
888,606,800 

890.001.000 

006.127.800 
862,142,700 

849.796.800 
786,3643)0 

761.686.500 

748.078.000 

$10,180,976 

89,282,026 

80,884,900 

15,494,860 

25A24,675 

42,710,600 

14374,660 

10,811,126 

9,101,250 

1,724,460 

2,088,626 

8,686,700 

$740,046,900 

795.917.800 

829.017.000 
807,816,600 

852.062.500 

887.054.500 

888.249.800 
887,841,700 
903,486.900 

884.706.800 
841,n5,200 

864.410.000 

itiliiiiii 

$854,189300 

009.917.600 
1,012,514,000 
1,004,288300 

970.790.600 
052,398,200 

971.882.000 
965,912300 

068.121.000 
986,462,800 

$11,525,900 

24,888,826 

14,801,100 

7,870,600 

16,769,775 

21353,060 

8,484300 

22,166,850 

11,919,925 

16398,026 

Deposits  reached  the  highest  amount,  $L0H^614,000  on  Mar.  2,  1901,  loans,  $918,789,000 
on  March  9, 1901,  and  the  surplus  reserve  $111,6^,000  on  Feb.  8, 1804. 

Non-Member  Banks— New  York  Clearino-Housb. 


Dates. 

Loans  and 
Investments. 

Deposits. 

Specie. 

Legal  ten- 
der and 
hank  notes. 

Deposit 
with  Clear- 
ing-House 
agents. 

Deposit  in 
other  N.Y. 
hanks. 

Surplus. 

Aug.  81.... 
Sept.  7 

“ 2l!!!! 

**  28.... 

$69,910,100 

70.244.600 

70.689.600 
n,iai,400 
70,729,900 

$76,084300 

74,869,000 

75,440,100 

76,195,700 

75,301,500 

$3,045,400 

2,997,700 

8.037.100 
2,956,800 

3.088.100 

$8,968,600 

3.979.800 
4,024,200 
8,969,900 

4.026.800 

$8,841,000 

8,054,900 

8.867.600 

8.172.600 
8,051,700 

$2,617,900 

2,896,900 

1,899,200 

1,8d2;000 

1,881,100 

ill 

***** 

♦ Deficit. 


Boston  Banks. 


Dates. 

Loans. 

Deposits. 

Specie. 

Legal 

Tenders. 

Aug.  31 

Sept.  7 

“ 21 

“ 28 

$191,798,000 
1 193,002,000 

193.289.000 

192.009.000 
192,«t3,000 

$206,897,000 

207.988.000 

208.271.000 

215.297.000 

215.810.000 

illll 

$7,503,000 

7.108.000 

7.826.000 

7.846.000 

7.424.000 

Circulation. 


$6,064,000 

6.067.000 

6.071.000 

6.069.000 

6.078.000 


CUaringc. 


$106J54,aOO 

102.728.800 

124.017.800 
184.179.000 
138,145,700 
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Philadelphia  Banks. 


Dates. 

X/OOtis. 

Deposits. 

Lawful  Money 
Reserve. 

Circulation. 

Clearings 

$171,856,000 

178.608.000 

174.451.000 

174.721.000 

175.180.000 

$807,888,000 

800.078.000 

806.150.000 

806.601.000 
807,001,000 

$00,406,000 

68.906.000 

66.864.000 

64.684.000 

66.717.000 

$9,816,000 

0,880,000 

0,840,000 

0,876,000 

0,81^000 

$80,810,700 

85.488.900 

08.187.900 
88,068,600 

100,817,100 

“ 21 

“ 88 

Money  Rates  Abroad. — There  has  been  little  change  in  rate  for  money  at 
foreign  financial  centers  during  the  past  month.  The  Bank  of  England  retains  its 
rate  of  three  per  cent.  The  Imperial  Bank  of  Germany  on  September  ^ advanced 
its  rate  from  8}^  to  four  per  cent.  Late  in  the  month  the  Bank  of  Bengal  at  Cal< 
cutta  advanced  its  rate  from  four  to  five  per  cent.  Discounts  of  60  to  90  day  bills 
in  London  at  the  close  of  the  month  were  @ 2%  per  cent.,  against  2J^  per  cent, 
a month  ago.  The  open  market  rate  at  Paris  was  cent.,  against  2 per  cent,  a 

month  ago,  and  at  Berlin  and  Frankfort  against  %%  per  cent,  a month  ago. 

Monet  Rates  in  Foreign  Markets. 


London^Bank  rate  of  disoount 

Market  rates  of  discount : 

00  days  hankers*  drafts 

6 months  hankers*  drafts. . . . 

Loans — Day  to  day 

Paris,  open  market  rates 

Berlin,  “ 

Hamburg,  “ 

Frankfort,  “ 

Amsterdam,  **  

Vienna,  “ 

St.  Petersburg,  

Madrid,  “ 

Copenhagen,  **  


Apr.te. 

May  17. 

June  U. 

July  IS. 

Aug.  16. 

4 

4 

8 

8 

8 

8 

P 

8 

i 

3m 

Ora 

8 

814 

8Vi 

8 

in 

6 

6 

6 

6 

6 

Aug,  SO. 


8 


Bank  of  England  Statement  and  London  Markets. 


June  6, 1901. 

July  10, 1901. 

Aug.  U,  1901. 

Sept.  11, 1901. 

Circulation  (exc.  b*k  poet  bills) 

Public  deposits 

Other  deposits. 

Government  securities 

Other  securities 

Reserve  of  notes  and  coin 

Coin  and  bullion 

Reserve  to  liabilities 

Bank  rate  of  discount. 

Price  of  Consols  per  cents.) 

Price  of  silver  per  ounce 

Average  price  of  wheat 

jB80, 728,540 
6,170,138 
41,780,367 
14,153,042 
26,978,027 
24,686,688 
86,638,228 
SIA% 

93H 
27/,d. 
27s.  7d. 

£80,623,400 

8,914,607 

42,192,001 

17,295,300 

27,540,948 

24,456,461 

87,304,9U 

8% 

92U 
26Hd. 
27s.  8d. 

£80,135,010 

10,432,200 

89,187,280 

16,499,916 

26,012,088 

25,359,920 

87,‘i20,.580 

SOllJt 

8i 

27Ud. 
27s.  7d. 

£20,666,820 

11,470,738 

40,002,878 

16,083,457 

26,047,708 

27,287,374 

4. 

26s.  5d. 

Rates  for  Sterling  at  Close  of  Each  Week. 


Week  ended. 

Bankers*  Sterling. 

Cable 

tranters. 

Prime 

commercial. 

Long. 

60  days. 

Sight. 

Aug.  81 

“ 21 

- 28 

4.84  ^4.8414 
4£8 

4.86  ^ 4.86^ 
4.»^^4.85S 
4.85  ^4.85^ 
4.8^  A 4.86 
4.8^34.81^ 

4.86^^4.87 

4.85^^4.86 

4.86^34.86 

4.82  ^ 4.^ 
4.82  $4.82M 
4.8^®4.82g 

Documentary 

Sterling, 

60  days, 

4.88V4  ^ 4.84 
4.88^^  4.88 
4.88  ^ 4. 

4.88  ^ 4.  . 

4.8^  ^ 4.88 


Foreign  Exchange. — Early  in  the  month  there  was  a considerable  fall  in  rates 
for  sterling  exchange,  the  advance  in  rates  in  our  money  market  having  a potent 
7 
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influence.  In  the  latter  part  of  the  month  sterling  declined,  partly  because  of  sales 
of  American  securities  abroad  and  because  of  purchases  of  sight  exchange  to  remit 
instalment  falling  due  as  subscriptions  to  the  British  loan. 

Foreion  Exchanoe — Actual  Rates  on  or  about  the  First  op  each  Month. 


June  1. 

Julyl. 

AttgutA  1. 

Sept.l. 

OeLl. 

Sterling  Bankers— 00  days 

“ “ Sight 

“ “ Cables 

Commeroiai  long 

“ Docu’tary  for  paym't. 

Paris— Cable  transfers 

“ Bankers*  00  dajrs 

**  Bankers*  sight 

Swiss— Bankers*  sight 

Berlin— Bankers*  00  days 

**  Bankers*  sight 

Belgium— Bankers*  sight 

Amsterdam— Bankers*  sight.... 

Kronors— Bankers*  sight 

Italian  lire— sight 

4.85  - ^ 
4.88^-  U 
4.8»  - M 
4.84H-  « 
4.84  — 'M 
6.16/1-  16 

6.16%-  U 
»4%—  5 

av- 

6.42^-4U4 

4.S414—  6% 

6.16%-  X 
6.18%-ItU 
6.1614-16% 
6.16^4— 

05  — A 

•Itl 

»6iJ-27 

6.40  -87H 

4.85  - J4 

4.87>i^-  6 

4.88  - S 

4.84M-  H 

4.84%-  5% 

6.1.5%- 

6.18%- 

6.16%- 

6.16%-15% 

a5  — A 

40%-  A 

26%-  jl 

6.40  -37% 

4.84  — % 
4.88  — % 

4.83%-  H 
4.83%-  4 
6.17%- 
6iJ0  -19% 
6.18%- 
6.18%-17% 
04%-  h 

1 II  M 1 Ml  1 1 1 1 1 1 

European  Banks. — The  Bank  of  France  lost  |1 1,000, 000  gold  last  month  and  the 
Bank  of  Germany  $6,600,000,  while  the  Bank  of  Austria-Hungary  gained  $18,000,- 
000.  All  these  banks  hold  more  gold  than  they  did  a year  ago,  and  with  the  Bank 
of  England  the  aggregate  holdings  of  the  four  institutions  are  now  about  $1,050,- 
000,000,  an  increase  of  $105,000,000  in  the  last  twelve  months. 

Gold  and  Silver  in  the  European  Banks. 


Aug.  1, 1901. 

Sept,  f,  1901. 

October  1, 1901. 

Gold. 

SO/oer. 

GoM. 

SUver. 

Gold. 

Silver. 

Rngrliind 

£87,813,091 

08,090,741 

39.649.000 

80.070.000 

14.008.000 
0,260,800 
2,978£00 

£89,410,947 

97,669,064 

89.888.000 

40.889.000 

14.004.000 
6,931,400 
8,094,700 

£89,687,091 

06,866,646 

81.078.000 

44.147.000 

14.004.000 
6,194,200 
8,094,700 

France 

Germany. 

Austro-Hungary. . . 

Spain 

Netherlands 

Nat.  Belgium 

Totals 

£44,764,894 

10.707.000 

11.149.000 

17.046.000 
6,086,800 
1,486,700 

j^889,8W 

16,686,000 

11.034.000 

17.129.000 
6,694,700 
1,647,800 

£44,61^944 

16,008,000 

10.929.000 

17.196.000 
6,648,900 
1,647,800 

£280,966,869 

£96,830,894 

£988,096,411 

£96,820,899 

£288,487,987 

£96,869,444 

Silver. — There  was  little  change  in  the  price  of  silver  in  London  during  the 
month,  the  closing  price  for  August,  27d.,  being  the  highest  price  recorded  in  Sep> 
tember,  while  the  lowest  quotation  was  26Jsd.  and  the  flnal  price  26  15-16,  a decline 
for  the  month  of  l-16d. 


Monthly  Range  op  Silver  in  London— 1899,  1900,  1901. 


Month. 

1 1899. 

1900. 

1901.  1 

Month. 

1 1899. 

1 1900. 

1901. 

High 

Louj. 

High 

Low. 

High 

Low.[ 

High 

Low. 

High 

Low. 

High 

Low. 

January.. 

February 

March.... 

April 

May 

June 

27% 

97M 

27% 

28A 

97 

97A 

27A 

97A 

27% 

27A 

27|| 

1 

1 

July 

August .. 
Septemb*r 
October.. 
Novemb*r 
Decemb*r 

m 

in 

1 

National  Bank  Circulation.— There  was  an  increase  last  month  in  the  amount 
of  National  bank  notes  outstanding  of  $1,411,393,  but  less  than  $440,000  of  the 
increase  was  in  circulation  based  on  bonds.  The  increase  in  bonds  deposited  to 
secure  circulation  was  $442,000  and  to  secure  public  deposits  $1,729,200. 
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June  so,  190P 

July  SI,  1901. 

Aug.  SI,  1901. 

Sept.  SO,  1901. 

Total  amount  outstanding 

Circulation  based  on  U.  8.  bonds 

Circulation  secured  by  lawful  money... . 
U.  8.  bonds  to  secure  droulation : 

Funded  loan  of  1891, 2 per  cent 

“ “ 1907, 4 per  cent 

Five  per  cents,  of  1894 

Four  per  cents,  of  1895 

Three  per  cents,  of  1898 

Two  per  cents,  of  1900 

$868,742,187 

823,890,684 

29,861,508 

75,000 

6,144,500 

268,900 

2,996,600 

8,885,580 

812,848,650 

$856,152,906 

827,009,878 

29,113,580 

62,500 

6,057,000 

268,900 

2,991,600 

3,948,280 

816,025,150 

$867,419,155 

828,406,851 

29,012,804 

62,500 

6,057,000 

268,900 

2,991,600 

8,924,780 

816,976,150 

iliili  III 

Total 

$828,219,280 

$829,848,480 

$880,279,080 

$830,721,980 

The  National  banks  have  also  on  deposit  the  following  bonds  to  secure  public  deposits : 
4 per  cents  of  1907.  $7,181400;  6 per  cents,  of  1884,  $440,000  ; 4 per  cents,  of  1805,  $11,^860; 
8 per  cents,  of  1896,  |0,158,800  : 2 per  cents,  of  1900,  $8^,880,400 ; District  of  Columbia  8.w's,  1984, 
$fi^;  a total  of  $108^,  i , 

llie  circulation  of  National  gold  banks,  not  included  in  the  above  statement,  is  $79,085. 

Gold  and  Silybb  Coinagb. — The  coinage  at  the  mints  in  September  aggregated 
$8,160,401.95  of  which  $4,100,177.60  was  gold,  $8,899,694.45  silver  and  $160,700 
minor  coin.  The  gold  coinage  was  almost  exclusively  of  the  $5  and  $10  denomina- 
tions. There  were  $8,508,086  of  standard  silver  dollars  coined. 

Coinage  of  the  United  States. 


1899,  1900,  1901, 


Gold. 

SUver. 

Gold, 

SUoer. 

Gold. 

Silver. 

January 

February 

March 

June 

July 

August 

Sei^mber 

October 

November 

December 

$18,032,000 

14,848,800 

12,176,716 

7,894,476 

4,803.400 

8,159,080 

5,981,500 

10,253,100 

6,860,947 

8,220,(00 

6,643,700 

7,469,952 

$1,642,000 

1,598,000 

2,346,.567 

2,150.449 

2,879.416 

2.155,(^119 

794,000 

2,233,(08 

2,441,268 

8,313„569 

2,612,(00 

1,886,005 

$11,515,000 

13,401,900 

12.596,240 

12,922,(00 

8.252.000 
3,m?ro 

6.540.000 

5.050.000 
2,29:i,:i85 

5.120.000 

13.185.000 
i 4,576,697 

$2,364,161 

1.940.000 
4,341,376 
8,930,(00 

8.171.000 
2,094,217 
1,827,827 

2.536.000 
8,932,185 

4.148.000 
8,130,(00 
2,880,566 

$12,657,200 
9,230,300 
6,182,162 
18,9.58,000 
9,325,(00 
5,948.080 
4,225,000 
' 6,780,000 
4,100,178 

12,718.000 

2,242,166 

3,120,580 

2,688,000 

8,266,000 

2,836,185 

1,812,000 

8,141,000 

3,899,524 

Year 

1111,844,220 

$26,061,619 

$99,272,942 

$86,206,821 

$77,406,860 

$25,168,455 

Foreign  and  Domestic  Coin  and  Bullion — Quotations  in  New  York. 


Bid. 

Asked. 

Bid. 

Asked. 

Trade  dollars 

$ .60 

$ .67 

Twenty  marks 

Bpanisn  doubloons 

$4.78 

$4.82 

Mexican  dollars 

.4514 

.47 

15.60 

16.65 

Peruvian  soles,  Chilian  pesos. 

.42 

.44^ 

Spanish  26  pesos 

Mexican  doubloons 

4.78 

4.82 

English  silver 

4.84 

4.88 

16.60 

16.65 

Victoria  sovereigns. 

4.86 

4.90 

Mexican  20  pesos 

19.58 

19.66 

Five  francs 

Twenty  francs 

.95 

8.86 

.97 

8.90 

Ten  guilders 

8.96 

4.02 

Fine  gold  bars  on  the  flrst  of  this  month  were  at  par  to  ^ per  cent,  premium  on  the  Mint 
value.  Bar  silver  in  London,  86i|d.  per  ounce.  New  York  market  for  lam  commercial 
sU ver  bars,  68^  69^c.  Fine  silver  (Government  assay) , 58^  ^ 58^.  The  official  price  was 

W4c. 

Government  Revenues  and  Disbursements. — The  receipts  of  the  Government 
in  September  were  nearly  a million  dollars  less  than  in  either  August  preceding  or  in 

United  States  Treasury  Receipts  and  Expenditures. 


Rsobtpts. 

September,  Since 
Source,  1901,  July  U 1901. 

Customs $19,160,618  $61,886,748 

Internal  revenue...  22,438,054  72,808,029 

Miscellaneous 2,840,756  7,454,111 

Total $44,484,428  $142,148,888 

Excess  of  receipts...  12,128,687  18,179,064 


Bxpenditurbs. 

SepLerhber,  Since 


I Source.  1901,  July  1. 1901. 

I Civil  and  mis $6,600,712  $27,017,884 

War 6,866,650  81,605,074 

I Navy 6,661,641  16,885,888 

Indians 605,260  2,760,289 

Pensions 0.694,992  86,132,157 

Interest 8,401,481  10,520,182 

Total $82,810,786  $128,900,824 
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September  last  year,  but  the  expenses  were  also  $7,000, 000  less  than  in  either  of  the 
months  mentioned.  As  a consequence  a surplus  of  $12,000,000  is  shown  as  compared 
with  $6,000,000  last  August  and  last  September.  Since  July  1 there  has  been  a 
surplus  of  $18,000,000. 

United  States  Government  Receipts  and  Expenditures  and  Net  Gold  in 

THE  Treasury. 


Month. 

1900. 

1901. 

Re^^eipts. 

Expen- 

ditures. 

! Net  Gold 
in 

Treasury. 

Receipts. 

Expen- 

ditures. 

Net  Gold 
in 

Treasury. 

January 

February 

March 

April 

May 

June 

July 

August 

September 

October 

$48,012,ia5 

4.5,631,265 

48,726,837 

45.030.326 
45,166.05;3 
61,435,832 
49,955,161  1 
49,688,756 

45.304.326 
51,626,067 
48,344,514 
46,846,508 

, $39,189,097 
87,738.472 
: 32,188,271 
40,903,927 
40,351,625 
33,540,673 
i 53,979,663 
60,600,000  1 
39,169.971  1 
47,9«1,637  : 
41,278,660  1 
40,204,622 

$218,613,617 
232,225.316 
248,358,064 
229,461,962 
218,&57,645 
220,557,1K5  i 
223,567,376  i 
218,263,969 
230,131,162 
242,670,174 
243,236.736 
246,561,322  | 

: $47,520,287 
45,844,123 
I 49.891,125 
47,767,851 
52.629,440 
50,333,907 
1 62,:i20.340 
45,394,125 
44,434,423 

$40,109,707 
38,880,635  j 
40,762,882 
41,968,246  1 
42,136,561 
' 33,045,147 
52,307,590 
39.351,497 
32,310,736 

$221,183,644 
231,150,064 
249.046,643 
245,994,770 
244,432,245 
248,605,794 
249.955,831 
1 258,455,746 
251,635.354 

November 

December 



1 

United  States  Public  Debt. — By  the  purchase  of  bonds  the  Government 
reduced  its  interest-bearing  debt  last  month  nearly  $15,700,000,  but  the  public  debt 
statement  shows  a decrease  in  the  net  debt  less  cash  in  the  Treasury  of  only  about 
$4  ,700,000.  The  discrepancy  is  partly  explained  by  the  premiums  paid  on  the  bonds 
purchased  and  by  an  increase  in  demand  liabilities.  The  net  debt  is  now  $67,600,. 
000  less  than  on  January  1. 

United  States  Public  Debt. 


'ja?i.  1.1901. 

Aug.  1. 1901. 

1 

Sept.  1. 1901. 

1 Oct.  1.1901. 

Interest-l)carlnK  debt : 

Loan  of  March  14,  1900,  2 per  cent 

Funded  loan  of  1907, 4 

Refunding  certitlcates,  4 per  cent 

Loan  of  1904,  6 per  cent 

“ 1925,  4 “ 

\ 

' $419,679,760 
287,578,100 
34,380 
26,992,100 
162,316,400 
104,900,040 

$445,940,750 

256,467,850 

33,260 

21,604,000 

162,315,400 

99,224,800 

' $445,940,750 
251,111,450 
3:1.200 
21,328,050 
162,315,400 
98,911,240 

! 

1 $44.5.940,730 
: 248.241,700 

33,200 
21,041,4.50 
153,454,800 
98,254,220 

Ten-Twenties  of  1898,  3 jjer  cent 

Total  Interest-bearing  debt 

Debt  on  which  interest  lias  ceased 

Debt  bearing  no  interest: 

Legal  tender  and  old  demand  notes 

National  bank  note  redemption  acet.. 
Fractional  currency 

Total  non-interest  bearing  debt 

Total  interest  and  non-interest  debt. 
Certificates  and  notes  offset  by  cash  in 
the  Tretisury : 

Gold  certificates 

Silver  ‘*  

$1,001,499,770 

2,654,070 

346,734,863 
31. 5131 ,632 
1 6,878.410 

: $985,476,t»60 
1,400,820 

, 346,734,863 

1 28,691,234 

6,876,361 

$982,640,090 

1,393,620 

346,734,863 

28,676,186 

6,876,361 

$966,966,120 

1,343,560 

i 346,734,863 
1 29,595,339 

6,876,[:6l 

$385,144,806 

1,389,298,646 

263,629,379 

427,426,000 

1,560,000 

61,;397,000 

1 $382,302,469 
1,:169,179,:139 

291,005,689 

436,957,000 

$382,287,411 

1,866,321,121 

296,318,689 
439,282,000  | 

$383,206,564 

1,351,516,244 

1 

802,926.089 

442,080,010 

Certificates  of  dey>oslt 

Treasury  notes  of  1890  

Total  certificates  and  notes 

Aggregate  debt i 

Cash  in  the  Treasury : l 

Total  cash  assets 

Demand  liabilities 

Balance 

Gold  reserve 

46,029,000 

44,4^,666  i 

43,026,000 

$754,012,379  1 
2,143,311,025 

1,131,271,552 
841,164,216  , 

$773,991,689 

2,143,171,028 

1,186,342,994 

658,974,117 

$780,033,689 

2,146,354,810 

1,198,840,459 

868,869,103 

$788,032,089 

2.139,548,333 

1,197,237,475 

877,407,595 

$290,107,336  i 
150,000,000 : 
140,107,336  1 

$327,368,877 

150,000,000 

177,368,877 

$329,9n,355 

160,000,000 

179,971,355 

$319,919,880 

150,000.000 

169,919,880 

Net  cash  balance 

Total 

Total  debt,  lessctish  in  thcTrejisury.; 

$290.107,:i36  ! 
1,099,191,310 

$327,368,877 

1,041,810,462 

$329,971,355  1 
1,086,349,766  - 

i 

$319,919,880 

1,031,596,364 
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Monet  in  the  United  States  Treasury. — The  Government  reduced  its  net 
cash  assets  in  the  Treasury  last  month  $15,000,000,  the  principal  decrease  being  in 
gold  nearly  $7,000,000,  United  States  notes  $4,000,000  and  silver  dollars  $2,700,000. 


Money  in  the  United  States  Treasury. 


Jtdy  1,1901. 

Aug.  1,1901. 

Sept.  1, 1901. 

Oct.  1, 1901. 

Gold  coin  and  bullion 

SUver  Dollars 

Silver  bullion 

Subsidiary  silver 

United  States  notes 

National  bank  notes 

Total 

Certificates  and  Treasury  notes,  1890, 
outstanding 

Net  cash  in  Treasury 

$494,321,688 

454,468,147 

46,789,497 

10,790,201 

14,218,003 

8,616,666 

$606,428,231 

466,667,412 

46,801,688 

10,314,828 

13,860,817 

9,251,181 

$617,796,486 

466,167,001 

44,426,792 

10,620,167 

12,706,892 

9,646,840 

$529,152,628 

466,125,010 

42,244,769 

9,076,896 

8,661,160 

9,612,834 

$1,029,196,047 

722,896,722 

$1,040,818,597 

782,434,078 

$l,0514a63,617 

737,198,908 

$1,064,761,181 

766,899,912 

$806,801,826 

$307,8844124 

$814,069,709 

$296,8614969 

Money  in  Circulation  in  the  United  States. — There  was  an  exceptional 
increase  in  the  volume  of  money  in  circulation  last  month,  the  gain  being  more  than 
$29,000,000,  making  a total  increase  since  July  1 of  about  $50,000,000.  There  was 
an  increase  in  every  kind  of  money  except  Treasury  notes  of  1890;  gold  shows  an 
increase  of  $18,000,000. 


Money  in  Circulation  in  the  United  States. 


July  1, 1901. 

Aug.  1,1901. 

Sept.  1, 1901. 

Oet.  1, 1901. 

Gold  coin 

Silver  dollars 

Subsidiary  silver 

Gold  certificates 

Silver  certificates 

Treasury  notes.  Act  July  14, 1890 

United  states  notes. 

National  bank  notes 

Total 

Population  of  United  States 

Circulation  per  capita 

$680,407,728 

66,687,898 

79,700,088 

245.716,789 

429,640,788 

47,6404945 

882,468,013 

8454906,886 

$630,647,826 

66,588,628 

80,196,427 

266,467,899 

481,060,769 

45,915,905 

832,820,699 

846,960.997 

$680,087,710 

68,021,039 

80,7884928 

269,842,649 

488,660,842 

44,800,417 

888,975,624 

847,778,816 

$68149014967 

71.201.116 

81.638.117 
277,617,169 
486,487,962 

42,944,781 

888,029,866 

349,8184914 

$2,m4966,280 

77,764,000 

$28.00 

$2,189,567,149 

77,872,000 

$28.12 

$2,197,789,824 

77,985,000 

$28.18 

ill 

Supply  op  Money  in  the  United  States.— The  total  stock  of  money  in  the 
United  States  increased  $14,000,000  in  September.  Most  of  the  gain  was  in  gold, 
$12,500,000,  while  silver  dollars  increased  $8,000,000  and  National  bank  notes 
$1,400,000. 

Supply  op  Money  in  the  United  States. 


July  1, 1901. 

Aug.  1, 1901. 

Sept.  1, 1901.\  Oct.  1, 1901. 

Gold  coin  and  bullion 

Silver  doUars 

Silver  bullion 

Subsidiary  silver 

United  States  notes 

National  bank  notes 

TotaL 

$1424.7294961 

621,066,040 

46,789,497 

90,490,289 

846,681,016 

868,821,502 

$1,186,970,666 

622,266,040 

46,801,638 

90,510,260 

846,681,016 

866,282,178 

$1,147,880,145 

624,188,040 

44,426,792 

91,306,885 

846,081,016 

867,419,156 

$1,160,868,790 

627,826,126 

424944,769 

90,618,612 

846,081,016 

858,880,648 

$2,488,667,606 

$2,497,461,678 

$2,611,860,533 

$2,626,049,700 

Certifloates  and  Treasury  notes  represented  by  coin,  bullion,  or  currency  in  Treasury  are 
not  included  in  the  above  statement. 


Foreion  Trade — The  exports  of  merchandise  in  August  were  the  largest  in 
value  recorded  for  that  month  in  any  year,  amounting  to  $107,000,000.  This  is, 
however,  smaller  by  several  million  dollars  than  the  exports  a few  months  ago. 
The  imports  were  nearly  $78,000,000  in  value,  which  is  very  much  larger  than  in 
any  recent  August.  Compared  with  a year  ago  the  exports  increased  less  than 
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$4,000,000  while  the  imports  increased  more  than  $11,000,000,  the  result  is  a balance 
of  net  exports  of  only  about  $34,500,000  as  against  nearly  $42,000,000  last  year. 
However,  this  brings  the  balance  for  the  eight  months  of  the  current  calendar  year 
up  to  $359,000,000  which  is  $8,000,000  more  than  the  balance  in  1900.  With  net 
exports  of  gold  and  silver  amounting  to  $25,600,000  the  total  balance  from  January 
1 to  August  31  is  nearly  $385,000,000. 


Exports  and  Imports  op  the  United  States. 


Month  or 
August. 

Merchandise. 

Gold  Balance, 

Silver  Balance, 

Exports, 

Imports, 

Balance, 

1880 

$68,601,006 

$49,468,190 

Bxp.,$19,182,816 

1 

Imp.,  $2,816,094  i Exp.,  $8,021,846 

1897 

80,825,050 

38,844,605 

49,677,349 

" 49,080,445 

" 2,736,981 

" 2,109.788 

1898 

84.506.561 

" 34,888,212 

" 13,840,908 

" 1.246,786 

1889 

104.646,020 

66,048,810 

" 88,002,210 

" 8,292.849 

" 814,232 

1900 

103,575,966 

61,820,488 

" 41,756,477 

Exp.,  18,846.580 

" 2,588,726 

1901 

Bight  Months. 

107,426,417 

72,906,840 

" 34,619,677 

Imp.,  3,071,685 

" 1,782,100 

1896 

580,930,782 

471,282,299 

Exp.,  109,698,408 
1 " 96,871,663 

Exp.,  24,908,356 

Exp.,  21,619,971 

1887 

641,097,880 

546,826,777 

" 20,666,006 

" 17,227.668 

1886 

n8,682,207 

428,922,668 

" 351,709,680 

Imp.,  100,866,862 

" 16,182,869 

1889 

792,590,823 

515,100,483 

" 277,40a890 

Exp.,  584,816 

" 14,769,141 

1900 

916,062,516 

504,898,833 

" 361,168,688 

" 19,670,792 

" 16,679,688 

1901 

938,730,814 

579,480,479 

" 860,800,336 

" 9,200,628 

" 16,857,519 

An  Interesting:  Relic.— The  old  Paul  Revere  House  at  Watertown.  Maas.,  where  the  first 
paper  money  used  In  this  country  was  engraved  and  printed,  is  about  to  be  demolished.  The 
bouse  is  the  property  of  heirs  of  Mrs.  1.  Morse,  who  wish  to  make  certain  improvements  on 
the  land. 

On  May  3,  1775.  the  Provincial  Congress,  then  assembled  in  Watertown,  empowered  the 
Treasurer  of  the  Colonies  to  borrow  £100.000  and  issue  colony  securities  for  the  same,  payable 
about  two  years  later,  with  interest  at  six  per  cent.  Paul  Revere  was  then  the  only  first- 
class  engraver  in  the  country,  and  through  negotiations  with  the  Congressional  committee 
signed  a contract  to  take  full  charge  of  the  work  necessary  to  the  successful  execution  of 
the  contract. 

The  first  issue  of  notes  was  of  a less  denomination  than  £4  sterling,  and  there  being  a 
greater  demand  for  a smaller  denomination.  Congress  ordered  the  Treasurer  on  May  20  of  the 
same  year,  to  issue  notes  for  six  to  twenty  shillings  in  value.  These  were  called  the  soldiers' 
notes."  This  issue  amounted  to  £200,000  sterling. 

The  second  issue  of  notes  was  the  famous  " sword-in-hand  " notes.  They  were  so  called 
because  on  the  back  of  each  note  was  engraved  the  figure  of  an  American  with  a sword  in  his 
right  hand  with  the  following  inscription  suspended  from  it : 

" Petit  placidam  sub  Hbertate  quietemy 

On  the  left  hand  was  " Magna  Charta."  On  the  scroll  around  the  figure  were  three  wreaths 
on  which  were  inscribed : 

" Issued  in  Defence  of  American  Liberty." 

Congress  appointed  Capt.  Bradgon  and  Col.  Thopmson  to  stay  with  Paul  Revere  nightand 
day  until  the  work  was  completed.  Congress  also  sent  a conunittee  on  June  21  to  call  and  re- 
quest "Paul  Revere  that  he  does  not  leave  his  engraving  press  exposed  when  he  is  absent 
from  it." 

The  work  was  done  in  a house  in  Watertown,  owned  by  John  Cook  and  occupied  by  his 
family.  It  is  on  record  that  Congress  passed  a resolve  " that  there  be  paid  out  of  the  Public 
Treasury  the  sum  of  twelve  shillings  to  John  Cook  for  the  use  that  Paul  Revere  made  of  his 
house  whilst  he  was  striking  off  the  Treasury  notes  therein." 


A Century  of  Banking.— The  Middletown  (Ct.)  National  Bank  was  chartered  in  1796,  but 
did  not  organize  until  1801.  A tastefully  illustrated  pamphlet  has  just  been  issued  giving  an 
account  of  the  bank's  successful  career.  The  original  capital  was  $100,000,  which  was  later 
increased  to  $500,000;  it  is  now  $860,300.  In  the  past  100  years  the  bank  has  paid  dividends 
amounting  to  $2,780,483.28.  Its  original  building  was  put  up  in  1813,  rebuilt  in  1856.  and  en- 
larged*and  remodelled  in  1883.  Besides  its  capital,  the  bank  has  $160,000  surplus  and  over 
$100,000  undivided  profits.  Total  resources  on  April  24. 1801,  were  $1,433,625. 
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The  following  table  shows  the  highest,  lowest  and  closing  prices  of  the  most  active  stocks 
at  the  New  York  Stock  Exchange  in  the  month  of  September,  and  the  highest  and  lowest 
during  the  year  1901,  by  dates,  and  also,  for  comparison,  the  range  of  prices  in  1900 : 


Atchison,  Topeka  Sc  Santa  Fe. 

• preferred 

Baltimore  Sc  Ohio 

Baltimore  Sc  Ohio,  pref.. . . . 
Brooklyn  Rapid  Transit. . . 

Canadian  Pacific 

Canada  Southern 

Central  of  New  Jersey 

Ches.  Sc  Ohio  vtg.  ctfs 

Chicago  Sc  Alton 

• preferred 

Chicago,  Burl.  Sc  Quincy. . . 
Chicago  Sc  E.  Dlinois 

• preferred 

Chicaro,  Great  Western I 

Chic.,  Indianapolis  Sc  Lou*yille 

• preferred 

Chic.,  Milwaukee  Sc  St.  Paul. . 

• preferred 

Chicago  Sc  Northwestern 

• preferred 

Chicago,  Rock  I.  Sc  Pacific. . . . 
Chicot.  Paul,  Minn.  Sc  Om.. . 

• preferred 

Chicago  Terminal  Transfer.. . 

• preferred 

Clev.,  Cin.,  Chic.  Sc  St.  Louis. . 

Col.  Fuel  Sc  Iron  Co 

Consolidated  Gas  Co 

Delaware  Sc  Hud.  Canal  Co.. . . 
Delaware,  Lack.  Sc  Western. . 
Denver  Sc  Rio  Grande 

• preferred 

Erie 

• 1st  pref 

• 2d  pref 

Evansville  Sc  Terre  Haute. . . . 
Express  Adams 

• American 

• United  States 

• Wells,  Fargo 

Great  Northern,  preferred... . 
Hocking  Valley 

• preferred 

Illinois  Central 

Iowa  Central 

• preferred 

Kansas  City  Southern 

• preferred 

Lake  Erie  Sc  Western 

• preferred 

Long  Isl^d 

Loursville  Sc  NashWlle 

Manhattan  consol 

Metropolitan  Street 

Mexican  Central 

Minneapolis  Sc  St.  Louis. 

• preferred 

Missouri,  Kan.  Sc  Tex 

• preferred 

Missouri  Pacific 

Mobile  Sc  Ohio  certificates .... 

N.  Y.  Cent.  Sc  Hudson  River. . 


Year  1900. 1 Highest  and  Lowest  in  1901.  | September,  1901. 


High,  how. 
4894  1896 


88%  47^ 


76  65 

201  164 


16 

...  88% 
150  111 

191  142 

59  45 

140  120 

74%  58 
138  110 


146%  125% 


Highest. 

91  -June  5 
108  —May  3 

U4%-May  8 
97  —June  6 
88%-Apr.  22 

117%— May  7 
88  -Sept.  27 
167  —June  28 
52%-May  3 

Apr.  80 
Apr.  80 
-Apr.  30 
ij— Apr.  29 
-Apr.  22 
’ -Apr.  29 
^pt.  16 

..K~8ept.  16 
188  —May  6 
200  -May  3 
215  -May  1 
248  —Apr.  11 
176%— June  6 
145  —Apr.  11 
001  -Apr.  11 
81  -Apr.  16 
6'3^App.  16 
9^— Sept.  28 
186%-June  17 
238  -Apr.  15 

186%— Apr.  8 
244  -May  29 
53%— May  6 
10^— June  14 
45%— June  4 
73%— June  29 
61  —Mar.  21 
68  -Apr.  12 
187%-May  13 
206  —Apr.  19 
100  -Apr.  lU 
170  —Sept.  8 
208  —Mar.  16 
57  —May  6 
80  —May  2 
154%- June  29 
48%— June  21 
87%-July  1 
25  -Apr.  30 
49  —Apr.  30 
74  —Sept.  27 
136%-8ept.  27 
80^6— June  22 
111%-June  17 
131%-Apr.  22 
177  —June  24 
80  —May  2 
111%-Jufy  19 
117%-8ept.  20 
36%-Apr.  20 
68^Apr.  19 
124%— June  14 


-Aug.  22 


Lowest. 
i-Jan.  21 
—May  9 


87  -May  9 

54%-Jan.  4 

14^-Jan.  4 

29  —May  9 

27  —May 
72%-Jan. 

1^-Jan. 

91  —Jan. 
120%-Jan. 

16  —Jan. 

28  -Jan.  21 

58%-Jan.  21 
134  -May  9 
176  -May  9 
168%-Jan.  21 
207  —Mar.  1 
117%-Jan.  3 

126  -Mar.  2 
180  —Mar.  29 

l(»i-Jan.  19 

88  -Jan.  18 
7a6-May  16 
41%-Jan.  21 

187  -Jan.  18 

106  —May  9 
188%-Jan.  8 

29^Jan.  21 
80  -Jan.  21 
24%-May  9 

5^-Jan.  21 
89%-Jan.  4 

41  -Jan.  81 
146  -Jan.  8 
170  -Jan.  12 

68  -Jan.  26 

180  -Jan.  11 
167%-May  9 

40%-May  9 

60%— Jan.  21 
124  -May  9 
21  -Jan.  21 
48  -Jan.  21 
18%— Jan.  4 
35  -Jan.  4 
39%— Jan.  21 
108%-gan.  21 
67  — Jan.  3 
76  -May  9 
83  —May  9 
150  -May  9 
1^-Jan.  21 
67%-Jan.  19 
101%— Jan.  7 
16  —Jan.  21 
37  —May  9 

69  —Jan.  4 
78  -May  9 


170  -May  2 1 189%- Jan.  21 


High.  Low.  Closing, 
80  71  7^ 

98%  98  95% 

106  97 


115X 

165  160 

47%  42% 


181%  m 

138  183 

25%  22 


71 

16^ 


161 


66 


190  186 

200  190% 

218  218 
147  135 

140  140 

im 


104% 


67 


188%  179 
56  49% 


73 

141% 


74  69% 

185%  126 
76  73% 


169 


160%  149%  158% 
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ACTIVE  STOCKS,  COMPARATIVE  PRICES  AND  QUOTATIONS.— OontimiwL 


Tbab  1900. 

High, 

Low. 

88 

67 

67 

204 

176 

26 

15 

71% 

49 

80% 

28% 

N.  V.,  Ontario  A Western.... 
Norfolk  A Western 

• preferred 

North  American  Co 

Northern  Pacific 

• pref 

Pacific  Mail 

Pennsylvania  R.  R 

People's  Gas  A Coke  of  Chic 
Pullman  Palace  Car  Co 

Reading 

« Istprefered 

• 2d  preferred 

St.  Louis  A San  Francisco. . . 
t 1st  preferred 

> 2d  preferred 

St.  Louis  A i^uthwestem. . . 

• preferred 

Southern  Pacific  Co 

Southern  Railway 

> preferred 

Tennessee  Coal  A Iron  Co. . . 
^xas  A Pacific 

Union  Pacific 

• preferred 

Wabash  R.  R 

• preferred 

Western  Union 

Wheeling  A Lake  Brie 

• second  preferred... 

Wisconsin  Central 

• preferred 

“Industrial” 

Amalgamated  Copper 

Amen^oan  Car  A Foundry. . . 

• pref 

American  Co.  Oil  Co 

American  Ice 

Am.  Smelting  A 

• pn 

American  Steel  Hoop  Co. 

• preferred 

American  Steel  A Wire  Co... 

• preferred 

American  Sugar  Ref.  Co 

American  Tin  Plate  Co 

American  Tobacco  Co 

Anaconda  Copper  Mining. . . 

Continental  Tobacco  Co 

• preferred 

Federal  Steel  Co 

• preferred 

General  Electric  Co 

Glucose  Sugar  Refinding  Co. 

International  Paper  Co 

• preferred 

National  Lead  Co 

National  Tube 

Pressed  Steel  Car  Co 

Republic  Iron  A Steel  Co. . . . 

f preferred 

Standard  Rope  A Twine  Co. 
U.  S.  Leather  Co 

• preferred 

U.  S.  RubMr  Co 

• preferred 

U.  S.  Steel 

• pref 


Trab  1900.  Hiohbst  and  Lownst  in  1001.  Sbptkmbbb,  1901 


78H  64 
56  81;' 

If' ' 


23%  K., 
78%  49^1 

104  49 

26%  1^ 


65 
60%  17 
86  64% 

69%  2^ 

95  69% 

149  05% 

67%  18 
84% 
54%  87% 

40%  21% 

96  70 


80% 

120 

44 


26%  14% 
75  58 


200 

60 


79%  65 
44  21 

104%  74% 


Highut, 
May  1 
, j~May  2 
90%  - June  18 
109  —June  18 
700  —May  0 
118%-May  7 

47%-Jan.  29 
161%-Apr.  22 
120%-June  21 
217  -Apr.  1 

48% — ^June  8 
80%-June  17 
59%-May  1 

54%— June  20 
88  —Mar.  12 
76%— June  19 
39%-Apr.  30 
71  —June  10 
63%— June  6 
35%— June  8 
90  -Sept.  20 

76%-June  18 
5^4-May  8 

138  —May  2 
99%-May  1 

26  —June  8 
46%-June  21 
100%-May  6 

22  —June  4 
38  -Mar.  28 
26  —June  17 
49%-Apr.  17 


130  —June  17 
85  —June  14 
89  -July  2 
85%-June  17 
41%-Mar.  16 
69  —A  pr.  20 
104%-June  20 
49  -Apr.  2 
97%-Apr.  2 
63%-Feb.  11 
112%- Apr.  1 
163  —June  8 
80  -A])r.  2 
144  — June  8 
64%-Apr.  16 

71%— June  6 
124  -njune  10 

69  -Jan.  2 
106%-Apr.  1 

2d9%-Juue  24 
65  -May  2 

28  -Mar.  22 
81% -Sept.  6 
25%— June  12 
70%-Feb.  6 

52  —Jan.  2 
24  —June  17 
82  —Apr.  1 

8%— June  18 
16%-May  2 

8:%-Sept.  3 

84  -Jan.  2 

85  -Jan.  2 
55  -Apr.  80 
101%-Apr.  80 


Lowest. 
24  -May 
42  —Jan. 
82  -Feb. 
78%-Mar. 
77%-Jan. 
84%-Jan. 

80%-May 
187%-May 
9^— Jan. 
19^— Jan. 


24%-Jan.  4 

63  -May  9 
88  —Jan.  8 

21%-Jan.  4 

7o  —July  16 
68%-Jan.  4 

16  —May  9 
41%-^an.  8 

29  —May  9 

18  — >Jan,  21 
67%-Jan.  21 

49%-Mar.  7 
28%-Jan.  8 

76  -May  9 
81%-Jan.  21 

11%-Jan.  8 

Jan.  4 
81  —Jan.  21 
11%-Jan.  81 
24  —May  9 
14%-Jan.  21 
88%-^an.  17 

88%-Jan.  21 

19  Jan.  21 

67  -Jan.  18 

24  -Mar.  8 
26  —Sept.  20 
89%-May  9 

88  -Feb.  26 
28  -Jan.  18 
60  —Jan.  18 
88  —Jan.  14 
88%-Jan.  17 

120  -Sept.  80 
55  -Jan.  4 
90  —May  9 
87  —May  9 

88%  Jan.  4 
98%-Jan.  2 

41  -Jan.  29 

68  —Jan.  21 

188%-Jan.  10 
45  -Feb.  16 

18%-May  10 
60  -Jan.  21 
16  —Mar.  14 
61%-Feb.  28 
80  —Mar.  7 
11%-Sept.  13 
56%-Jan.  21 

8%— Mar.  6 
11  -Jan.  21 
en%-May  0 
16%-Sept.  80 
58  -Sept.  24 
24  -May  9 
60  -May  9 


High.  Low,  Closing, 
9m  91  88% 

67%  51  58% 

90  80%  80% 

102  90  96 

122%  122% 
05  97 

44  88%  41^ 

216  206  210% 

46%  88%  40% 

77%  78%  7M2 

66%  49%  61% 

48%  42  44% 

82  79  79 

71%  64%  68 

““  27  — ' 


94  80% 

20%  16 
32%  28% 

24  20 


26 

27% 

4m 

96 

120*  ■ 

121% 

131% 

182* 

84 

36% 

If 

39% 

115 

267%  261 
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RAILWAY,  INDUSTRIAL  AND  GOVERNMENT  BONDS. 


Last  &aim,  Prios  and  Datb  amd  Highbst  amd  Lowrst  Pbio»i  amd  Total 
Sales  fob  thb  Month. 

Notb.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name.  AmourU. 


Last  Sale.  September  Sales. 
Price.  Date.  High.  Low.l  Total. 


Ann  Arbor  1st  r 4's. 


7,000.000  Q J 07  Sept  J0,*01 


Atch.,  Top.  A S.  F. 

' Aten  Top  A Santa  Fe  gen  g 4*s.l906 

* roistered 

* adjustment,  g.  4*s. . . ..1905 

• • registered 

« stamped 1906 

* Equip,  tr.  ser.  A.  g.  5*sl0QS 

. Chic.  A St.  L.  1st  6’s...  1016 

Atl.  Knox.  A Nor.  By.  1st  g.  6s.  .1046 


188,002,600 1 ABO 

f A A o 

} 81,056,000  NOV 
S NOV 

20,673,000  MAN 
250,000  J A j 

1,600,000  MAS 
1,000.000  J A D 


106^  Sept.80,*01 
108  Aug.26,*01 
07  Sept.80,’01 
06  May  17,’01 
06  Sept.80,^01 


106  May  18,*91 


Balt.  A Ohio  prior  lien  g.  8^s.  .1026 

f « registered 

• g.  4s 10^ 


60,708,000] 


* g.  4b.  registered i 

• ten  year  c.  deb.  g.  4’s.  .1011 
Pitt  Jun.  A M.  div.  1st  g.  1925 


• registered 

• Soutbw'ndiv.l^g.^^.i026 

• • registered 

Monongahela  River  1st  g.  g.,  5*s  1919 
^ Cen.  Ohio.  Beorg.  1st  c.  g. IIa's,  1080 

Buffalo,  Roch.  A Pitts,  g. g.  5*s..  .1087 

» deb.6*s 1047 

AUeghanv  A Wn.  1st  g.  gtd  4's.l908 
- Clearfield  A Mah.  1st  g.  g.  5*s. . ..1948 
Rochester  A Pittsburg.  1st  6*s. . 1021 
» cons.lst6*s, 1922 


94^SeptJB8,*01 
0^Mar.l8,'01 
104  Sept.80.n)l 
101^  Sept.20,’01 
12,148,000  MAS  106MSeptJ»,'01  10^  lO^Z 

1WW.000  ^ 

i.1  fKHi  (Ytn  J a J 8oj^  SeptJ^,*01  90  889^ 

41,000.000  Qj  00HJune4,’01  7 

700.000  FA  A 104HJuly  

1.018.000  M A 8 111  Feb.  28,*09  

4.407.000  MAS  U7^  Sept.l8,*01  117^  117H 

1.000. 000  J A J 

2.000. 000  AAO  

660.000  J A J 180H  Mar.  8,'01  

1.800.000  FA  A 181  June  8,*01  

8.020.000  J A D 1249^  June  4,^01  


202,000 

6,000 

1,680,000 

10,000 


Buffalo  A Si^|uel^na  1st  g.  6%  1918  j.  ] 


AAO  100  Nov.18,n 
AAO  


Burlington,  Cedar  R.  AN.  1st  6's,  1006 
( • con.lst  Aool.tst6's...l684 

J • registered 

I Ced.  Rap  la.  Falls  A Nor.  1st  5*s. 1021 
iMinneap's  A St.  Louis  1st  Ts,  g,  1027 


6.600.000  J A D 106^  Sept.80,*01  1 
1 7 8RD  j AAO  12R4  SeptJ^’Ol  1 
f 7,260,000^  AAO  117^NovJ»,10’ 

1.005.000  AAO  118^  I>ec.  6,10* 

160,000  J A D 140  Aug.24,*05 


Canada  Southern  1st  int.  gtd5*s,  1008 

« 2d  mortg.  5*s, 1918 

» registered 

Central  Branch  U.  Pac.lst  g.  4’s.l948 
Cent.  R.  A Bkg.  Co.  of  Ga.  c.  g.  6’s,  1987 


14,000,000  ' J A J 10^  Sept.27,’01  lOtM 
I 6 000  000  Ilf *8  lO^Sept.26,’01  107^  107 
f (mas  107  Aug.  6,*01  

2.500.000  J A D 01  Aug.  0,*01  

4.880.000  MAN  10^SeptJ33,’01  10^  102>i 


Central  R’y  of  Georgia  1st  g.  6’s.l045 
« r^risteredfl^A%,000 

« con.  g.  6’s 1045 

« oon.g.5*s.reg.8t000A$6.000 

« 1st.  pref.  Inc.  g.  6’s, 1946 

* 2d  pref.  Inc.  g.  6’s. 1046 

« 8d  pref.  inc.  g.  6’s. 1946 

* Macon  A Nor.  Div.  1st 

g.  6’s 1046 

* m6.  Ga.  A Atl.  div.g6s.1047 

* Mobile  div.  1st  g.  6’s. . . .1946 

Central  Railroad  of  Now  Jersey, 
f 1st  convertible  rs..l002 

• gen.  g.  6’s 10071 




Si  ®l 

4.000. 000  OC3T1  80  Sept.28,’01  82  80^ 

7.000. 000  OOT 1 80  Sept.28,’01  82t4  29 

4.000. 000  OCT  1 19^  Sept.  8,’0l  19H 

840.000  J A J 95  Dec.27,’09  

418.000  J A J 102  June29,’90  

1.000. 000  J A J 106  Oct.  24,10’  

1,167,000  MAN  104« July24,’01  


registered. 


48..M.OOO]  ^ 
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BOND  QUOTATIONS.— Last  sale,  price  and  date ; biffbest  and  lowest  prio  s and  total  sales 

for  tbe  month. 

Notk.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Nams. 


Principal 


Hpal 

Due 


Am.  Dock  A Improvm^t  Co.  6's,  1021 
Lehigh  A H.  R.  gen.  gtd  g.  6*s..l020 
Lehigh  A W.-B.  Coal  con.  6's.. .1912 
, * con.  extended  gtd.  4^*8.1910 

I N. Y.  A Long  Branch  gen.g.  4'8.1941 

Cmtf  leston  A^v.  Ist  g.  Ts. 1986 

Ohes.  A Ohio  6’s,  g.,  Series  A 1908 

Morterage  gold  6's 1911 

1st  con.  g.  ^8 1909 

Gon.  m.  g.  4^*8 1992 

registered 

Craig  Val.  1st  g.  5's 1940 

(rTa  a.  d.)  1st  c.  g.  4%  1989 

2d  con.  g.  4*8 1989 

Warm  S.  Val.  1st  g.  6%  1941 

Biz.  Lex.  A B.  S.  g.  g.  5's 1902 

^ Greenbrier  'Ry.  Ist  gtd.  4's. . . . .1940 
Chic.  A Alton  R.  B.  s.  fund  g.  6's.l003 

• refunding  g.  3's 1948 

I * registered 

. Miss.  Riv.  exists. rdg.6's..l912 
Chic.  A Alton  By  1st  lien  g.  8H’s.l0B0 
registered. 

Chicago,  Burl.  A Quincy  con.  7*s.l908 

' 6's,  sinking  fund 1901 

Chic.  A Iowa  div.  6's. . ..1906 

Denver  div.4’s 1922 

Illinois  div.  814s 1949 

registered 

(Iowa  div.)  sink.  Tdd's,  1910 

4’s, 1919 

Nebraska  extensl'n  4*8, 1027 

registered 

Southwestern  div..4*s..l02l 

4*s  joint  bonds 1021 

« registered 

6*s,  debentures. 1913 

Han.  A St.  Jos.  con.  6*s 1911 


Chicago  A E.  111.  1st  s.  Td  c*y.  6*8.1907 

r * small  bonds 

1st  con.  6*8.  gold 1984 

gen.  con.  1st  5*s 1087 

registered 

(Chicago  A fnd.  Coal  1st  6*s  . . . .1086 
jhicago,  Indianapolis  A Louisville. 

( t refunding  g.  6*s 1947 

i t ref.  g.  6*8 1947 

( Louisv.  N.  Alb.  A Chic.  1st  6*s.  .1010 


r 

Chi< 


Chicago,  Milwaukee  A St.  Paul. 

'Mil.  A St.  Paul  1st  Ts  $ g,R.d..l002 

1st  7*8  £ 1902 

1st  C.  A M.  7*8 1908 

Chicago  Mil.  A St.  Paul  con.  7's,  1906 

terminal  g.  5*s 1914 

gen.  g.  4*8,  series  A. . . .1088 

registered 

gen.  g.  3H*s,  series  B.1089 

• registered 

Chic.  A Lake  Sup.  5*8,1021 
Chic.  A M.  R.  div.  6*8, 1926 
Chic.  A Pac.  div.  6*8, 1910 
1st  Chic.  A P.  W.  g.  6*8.1921 
Dakota  A Gt.  S.  g.  6*8.1016 
Far.  A So.g.  6*s  assu...l024 
1st  H*st  A Dk.  div.  7*8, 1010 

1st  6*8 1910 

1st  7*8,  Iowa  A D,  ex,  1908 
1st  5*8,  La.  C.  A Dav.  ..1919 
Mineral  Point  div.  5*8, 1910 
1st  So.  Min.  div.  6*8..  ..1910 
1st  6*8,  Southw*n  div.,  1900 
Wis.  A Min.  div.g.6’9.1921 
Mil.  AN.  1st  M.L.  6*8.1010 
1st  con.  6*8 1918 


Amount 


4.987.000 

1.062.000 
2,601,000 

12.175.000 

1.500.000 

1.600.000 
2,000,000 
2,000,000 

25.858.000 

28.810.000 

660,000 

6,000,000 

1,000,000 

400.000 

8.007.000 

2,000,000 

1.671.000 

[ 29.696,000 

487.000 

[ 22,000,000 

22,815,000 

2.291.000 

2.820.000 

5.467.000 

[ 26,214,000 

2.640.000 

8.544.000 

[ 26,077,000 

2.960.000 
] 215,168,000 

9.000. 000 

8.000. 000 

[ 2,989,000 

2.668.000 

1 12,086,000 1 

4,626,00() 

4.700.000 

8.542.000 

8,000,000 


920.000 

808.000 

8.518.000 

4.748.000 

28.676.000 

2.600.000 

1.360.000 

3.083.000 

3.000. 000 
25,340,000 

2,856,«X)0 

1.250.000 

5.680.000 
990.000 

1.560.000 

2.500.000 

2.840.000 

7.432.000 

4.000, f)00 

4.755.000 

2.1.5.5.000 

5.092.000 


Int'8t\ 

Paid. 


J A J 
J A J 
QM 
QM 
MAS 
J A J 
A A O 
A A O 
MAN 
MAN 
MAS 
MAS 
J A J 
J A J| 
J A J 
MAS 
MAS 
MAN 
MAN 
A A O 
A A O 
A A O 
J A J 
J A J 

J A J 
A A O 
If  A A 
F A A 
J A J 
J A j| 
A A O 
A A O 
MAN 
MAN 
MAS 
J A J, 
QJAN 
MAN 
MAS 

J A D 
J A D 
A A O 
MAN 
MAN 
J A J 

J A J 
J A J| 
J A J 


j JAJ 
MAJ 
JAJ 
JAJ 
JAJ 
JAJ 

Q J 

JAJ 
JAJ 
JAJ 
JAJ 
JAJ 
J A J 
JAJ 
JAJ 
|j  A J 
J A 
J A 
J A 
J A 
J A 
J A 
J A 
J A 
J A 


Last  Sale.  | Sbptembbu  Sales. 


Price.  Date.  High.  Low.]  Total. 


118MSept.26,*01  118K  U8H 

li^ 


106  July  9,10* 
10814Sept.27,*01 


108^4  Dec.  13,*90  | 
114  Aug.22,Dl 
116^  July27,'01 
121^  Sept.26,*01 

116  JuV  16, '01 

mn  Sept.30,*01 
103  Apr.  18,  *01 
m Nov.  26,19* 
103  Sept.  9, *01 
09  Sept.23,’01 
lOlH  Apr.29,’99 
100J4  Sept.21,*01 

l(i8V6June’4,*0i 
87H  Sept.80,*01 

ldl^Oct.'86,‘*96 

84Ssept.80,*01 


106^  Sept.l7.*01 
100V4Apr.28,*01 
104gApr.U,19* 
101  Sept£6,*01 

101^  Sept£7,*01 

ii5^‘Aug.3d,‘*6i 
105^  July22,*01 
nm  sept.8o,*oi 
mn  Apr.  17,*01 
100%  June  4, *01 
96%  Sept.30,*01 
96  Aug.  12,  *01 
110  Sept.24,*01 
121  June25,*01 

112H  Sept.l8,*01 
112  Apr.  2,*96 
187%  Aug.l4,*0l 
12294Sc^.25,*01 
115  Aug£8,19* 
110%  Aug.l4,*01 

124  Aug.28,*01 

111%  Aug.l4,*0l 
114  Sept.l6,*Ul 


180  May  81,  *01 
172%  Apr.10,19* 
190  Jan.:^*01 

182%  Sept.l^*01 
118  Sept.25,*01 
110%  Sept.17,*01 
106%  Feb.  10,*98 


116%  July  1,*01 
119  Sept.30,*01 
116  sept.28,*01 
118  Sept£8,*01 
U2%  Sept.l7,*01 
187%,luly  18,*98 
12(>%  Aug.l2,*01 
110%  May  24,  *01 
188  Apr.  9, *01 
118  Junel4,*01 
110%  May  16,  *01 
116%  Sept.27,X)l 
113  Aug.  8,*0l 
116%  Aug.21,X)l 
116  July  2, *01 
118%  Sept.l2,*01 


10^ 

121H 

106% 

m 

KW 

iwii 


84% 


106% 


108 


97% 

m 

U3H 

122% 


120% 

104 

l'0« 

00 

100 

*84* 

*M* 

106% 


101 

10^ 


111%  UO 


05 

iVo* 

112% 

li^ 


7,000 

**i»;6oo 

***ia,6bb 

*227*600 


2.000 

8.000 

*^*,660 


180,000 

**‘89^666 


6,000 


5.000 

8.000 


114  114 


no 


119%  U9 
116  116 
118  117 

112%  112% 


116%  115 
118%  118% 


82,000 

4,186^560 

■*iC666 

4,000 

*88^660 


1,000 


1,000 

19,000 

6,000 


7,000 

7.000 
51,000 

2.000 


7,000 


1,000 
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BOND  SALES. 


667 


BOND  QUOTATIONS.— Last  sale,  price  and  date;  highes  and  lowest  prices  and  total  sales 

for  the  month. 

Note.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Principal 

Due. 


Chic.  & Northwestern  con.  7’s. . .1915 

gold  7’s 1008 

registered  gold  7’s 1908 

extension  4’s 1886-1986 

registeretl 

gen.  g.  3Vt’s 1987 

• registered 

sinking  fund  6’s..l87^1989 

registered 

sinking  fund  5s\ . 1879-1989 

registered 

deben.  6’s 1909 

registered 

deben.  5’s 1981 

registered 

sinking  f’d  deben.  5’s.  1983 

registered 

Des  Moines  & Minn.  1st  7’s 1907 

Milwaukee  & Mudison  1st  6’s.  ..1905 

j Northern  Illinois  1st  5’s  1910 

Ottumwa  C.  F.  & St.  P.  1st  5’s..l909 

Winona  & St.  Peters  8d  7’s 1907 

Mil.,  L.  Shore  & We’n  1st  g.  6’s.l981 

• ext.  & Impt.  s.f’d  g.  5’sl989 

• Ashland  dlv.  1st  g.  6’s  1985 

• Michigan  div.lstg.6’s.l984 

• con.  deb.  5’s 1907 

• incomes 1911 


Amount. 


1,  / Last 

fnV«t 

Sale. 

September  Sales. 

■ Prtoc. 

Date. 

[High.  Low.l  Total. 

1 

18.832.000 

7.510.000 

18,6G8,000 

12.454.000 

6.878.000 

6.982.000 

6.900.000 

10,000,000 

9.800.000 

600,000 

1.600.000 

1.500.000 

1.600.000 

1.502.000 

6,000,000 

4.148.000 

1,000,010 

1.281.000 

436.000 

500.000 


Q r I 
j A d' 
J A d' 
FA  15 
FA  15! 
MAN. 

Q F I 
A ft  0| 
A ft  0| 
A ft  Oi 
A ft  0| 
M ft  N I 
M ft  N 
A ft  o| 
A ft  O' 
M ft  N 
M ft  N I 
F ft  A : 
M ft  8, 
M ft  8l 
M ft  8 
M ft  N| 
M ft  N I 
F ft  A I 
M ft  s' 


J ft  J 


F ft  A I 
M ft  N 


140  8ept.27,’01 

lOf^ife  Sept.l7,’01 
10494  July  2, ’01 
108^  July  1,’01 
107  Mar.  7,19’ 
Apr.26,’01 
Nov.19,’98 
Juiy23,’01 
Oct.  18,19’ 
108H  Aug.  12, ’01 
107%  May  24,19’ 
110  Aug.27,’01 

108%  Apr.  17, ’01 
117^  Aug.l6,’01 
107  Nov.  20, ’96 
128  Aug.  15, ’01 
May  28, ’01 
Apr.  8, ’84 
Jan.  23, ’01 
June  4, ’01 
Aug.30,’01 
Nov.  10,19’ 
Sept.28,’01 
125%  Sept.27,’01 
143%  Apr.  8,19’ 
140  Sept.25,’10 

107%  Feb.  21,’01 
113  Apr.  25, ’01 


I 140  140 

1105%  105% 


no 

103 

116 

111 


123 

127 

113 

111 

110k 

120^^ 

137 


J I 128  Sept.26,’01  I 128 

J I 12m  Sept.l8,’01  127! 
J 106%  Sept. 27, ’01 


Chic.,  Rock  Is.  & Pac.  6’s  coup..  .1917  I I loumnnA  lJ  * 

' • registered 1917  ( ‘-J''0,ooo  ^ ^ 

t gen.  g.  4’s 1988  i rui  * 

• registered ' f oo,o8i,000  ,j  ^ 

Des  Moines  & Ft.  Dodge  1st  4’s.l905  ' 1,300,000  i J ft  j 

• 1st  2%’s 1906:  1,300,000  iJ  ft  J 86%  Aug.25;i9’ 

• extension  4 s I 678,000  | J ft  .1 1 96  Dec.  19,19’ 

Keokuk  & Des  M.  1st  mor.  5’s.  .1923  I 2,750,000  l a ft  o ' 111%  Aug.  5, ’01 

• small  bond 1923  If  1 a ft  o 100  Apr.  15, ’97 


137%  137 
125%  126% 

140*  1*40*’ 


J 106%  Sept. 23, ’01 
^ Feb.  20, ’01 


Chlc.,St.P„  Minn.&Oma.con. 6’s.  1930  1 14,351,000 

( Chic.,  St.  Paul  & Minn.  1st  6’s.  .1918  1 2,066,000 

•<  North  Wisconsin  1st  mort.  6’s.. 1930  1 796,000 

( St.  Paul  & Sioux  City  IstO’s 1919  i 6,070,000 


Chic.,  Term.  Trans.  R.  R.  g.  4’s.  .1947  j 13,585,000 

Chic.  & Wn.  Ind.  1st  s’k.  Td  g.  6’s.  1919  , 370,000 

' gen’l  mortg.g.  6’s 1932  9,868,000 

Chic.  & West  Michiiran  R’y  5’s.  ..1921  5,753,000 

Choc.,Oklahoma  & Glf.gen.g.  5e .1919  j 4,800,000 

Cln.,  Ham.  & Day.  con.  s’k.  Td  7’s.l9a5  1 996,000 

i , • J5dg.4%’8 1937  2,ai0.000 

I Cln.,  Day.  & Ir’n  1st  gt.  dg.  5’s..l941  | 3,500,000 


|J  ft  Dj  138% 8ept.27,’01 
M ft  N I 139  Sept.27,’01 

Mar.  22, ’01 
Sept.24,’0l 


! J ft  .]  I 140 
A ft  o 130 


127% 

10^ 

106^ 


138% 

139 


128 

127% 

K)5% 

106% 


138% 

137% 


Clev.,Cin.,Chic.A  St.L.  gen.g.  4’s..l993 
' • do  Cairo  dlv.  1st  g.4’s.. 1939 

Cln., Wab.  & Mich. dlv.  1st  g.  4’s.  1991 
St.  Louis div.  1st  col.  trust  g.4’s.l990 

• registered 

Sp’gfleld  & Col.  dlv.  1st  g.  4’s.  ..1940 

\V  hite  W.  Val.  div.  1st  g.  4’s 1940 

an.,Ind.,  St.  L.  & Chic.  1st  g.4’s.l936 

• registered 

• con.  6’s 1930 

Cin.,S’duskyACIev.con.Ist  g.5’sl928  i 
CIev.,C.,  C.  & Ind.con.7’8 1914 

• sink,  fund  7’s 1914  | 

• gen.  consol  6’s 1934 

• registered 1 

Ind.  Bloom.  & West.  1st  pfd  4’s.  1940  ; 
Ohio,  Ind.  & W.,  1st  pfd.  6’s. . . .1938 
Peoria  & Eastern  1st  con.  4’s.  ..1940  I 

• income  4’s 1990  I 


14.634.000 
6,000,000 
4,000,000 

[ 9,750,000 
1,0:15,000 

650.000 
[ 7,685,000 

689.000 

2.571.000 

[ 3,991,000 -] 

[ 3,305,000] 

981,500 

600.000 

8.103.000 
4,000,000 


I 

J ft  J I 94%  Sept.28,’01 
M ft  N 10^  JuVll,’99 
Q M ! 118  Sept.l8,’01 

J ft  D 100  Oct.  38, ’93 
J ft  J I 103  Jan.  17,19’ 


A ft  01115  Dec.  14,19’ 
J ft  J 113  Oct.  10,19’ 
M ft  N 114  July  3,*01 


130  130 


»5% 

11*8* 


90% 
1*1*7*  * 


J ft  u 
.1  ft  J. 
J ft  J i 
.M  ft  N I 

M ft  s' 
J ft  J 

Q F, 

M ft  N 
.1  ft  J I 
I J ft  D 
.1  ft  D 
J ft  J I 
.1  ft  .1 
A ft  0! 
QJ 

A ft  O 
I A 


1(K%  Scpt.30,’01 
99  ,Jan.  10, ’01 
102%  Aug.20.’01 
103  July  29, ’01 
99  May  4, ’99 
100  Junel4,’01 
8!I  Nov.22,’99 
104%  Sept.20,19’ 
95  Nov.  15, ’94 
107%  June  30, ’93 
114%  Aug.l4,’01 
131%  July  29, ’01 
119%Nov.l9,’89 
133  July  22, ’01 


104%  103 


104%  104 


KM)%  Sept.34,’01 
75  Sept. 30, ’01  I 


100% 

79% 


5,000 

36,000 


12, 


,000 

,000 


10,000 


1,000 

10,000 

79,000 

1,000 


12,000 

12,000 

*^*,666 


158,000 

b^ooo 


33,000 


14,000 


96 


' 81,000 
1 1,575,000 
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TEE  BANKEB8*  MAGAZINE, 


BOND  QUOTATIONS.— Last  sale,  price  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  mouth. 

Notb.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Principal 

Due. 


Clev., Lorain  & Wheerg  con.lst  5'sl068 
Clev.,  Sc  Mahoning  ViQ.  gold  6*s.  .1968 


register^. 


Col.  MidldRy.  1st  g.  1947 

• 1st  g.  4's 1947 

Colorado  Sc  Southern  1st  g.  4's. . .1999 
Conn.,  Passumpsio  Kiv*s  1st  g.  4*s.l948 

Delaware,  Lack.  Sc  W.  mtge  7’s.  .1907 

r Morris  A Essex  1st  m Ts 1914 

. 7’8 1871-1901 

t 1st  c.  gtd  7»s 1916 

• registered 

N.  Y.,  Lack.  Sc  West’n.  1st  6’s...l921 

• const.  5*8 1998 

• terml.  imp.  4*8. 1988 

^racus^  Bing.  Sc  N.  T.  1st  7*s..l906 
warren  m.  In  rfdg.gtd  g.8H*8.2000 

Delaware  Sc  Hudson  Canal. 

. 1st  Penn.  Div.  c.  Ts..  .1917 

• rw 1917 

Albany  Sc  Susq.  1st  c.  g.  7*8 1906 

• registered 

. 6*8 1906 

• registered 

Bens.  Sc  Saratoga  1st  c.  7*8 1991 

t 1st  r 7^8 1921 

Denver  Sc  Rio  0. 1st  con.  g.  4*8..  .1986 

• con.  g.^*8 1986 

• impt.  m.  g.  5*8 1928 

Denv.  Sc  Southern  Ry  g.  8.  fg.  6*s.L929 
Des  Moines  Union  Ry  Ist  g.  5*s.  .1917 
Detroit  Sc  Mack.  1st  lien  g.  4s. 1996 

• g.  4s .1996 

Duluth  Sc  Iron  Range  1st  5*s 1987 

• registered 

• 2dlm68 1916 

Duluth,  Red  Wing  Sc  S*n  1st  g.  5*s.l928 
Duluth  So.  Shore  Sc  At.  gola  5*s.  .1987 

Elgin  Joliet  Sc  Eastern  1st  g 5*8.  .1941 

Brie  1st  ext.  g.  4*8. 1947 

' 2d  extended  g.  5*8 1919 

8d  extended  g.  ^*s. . . 1928 
4th  extended  g.  6^8. . . .1920 

5th  extended  g.  4*8 1928 

1st  cons  gold  7*8 1920 

1st  cons,  fund  g. 7*8.  ...1920 
Brie  R.R.  1st  con.g-4s  prior  bds.l096 

registers 

1st  con.  gen.  lien  g.  4s.l996 

registered 

Penn.'col.  trust  g.  4*8.1951 

Buffalo,  N.  Y.  Sc  Erie  1st  7^ 1916 

Buffalo  Sc  Southwestern  g. 6*8.. 1908 

• small 

Chicago  Sc  Erie  1st  gold  6*8 1982 

Jefferson  R.  R.  1st  gtd  g.  5*8.  ...1909 

Long  Dock  consol,  g.  6*s 1985 

N.  L.  E.  & W.  Coal  & R.  R.  Co. 

1st  gtd.  currency  8*s 1922 

N.  Y.,  L.  E.  & W.  Dock  Sc  Imp. 

Co.  1st  currency  6's 1913 

N.  Y.  Sc  Green  w*d  Lake  gt  g 5*8..1946 

• small 

Midland  R.  of  N.  J.  1st  g.  6’s...  1910 
N.Y.,  Sus.AW.  1st  refdg.  g.  6*8..1067 

2dg.4H*8 1937 

gen.  g.  6*8 1940 

term.  1st  g.  5*8 1948 

registered $6,000  each 

Wllkesb.  Scl^t.  1st  gtd  g.  5*8.  .1942 


Amount. 


5.000. 000 
2,986,000^^ 

7.500.000 

1.446.000 

18,060,000 

1.900.000 

8.067.000 

5.000. 000 

4.991.000 

12,151,000 

12,000,000 

5.000. 000 
5,000,000 

1.966.000 
906,000 


5.000. 000  j 

8.000. 000] 

7.000. 000] 
[ 2,000,000] 

28,660,000 

6,882,000 

8,106,600 

4.928.000 
628,000 

900.000 

1.260.000 

[ 0,734,000] 

2,000,000 

600.000 

4.000. 000 

7.862.000 

2.482.000 

2.149.000 

2.926.000 

4.618.000 
709,600 

15.800.000 
8,699,600 

84.000. 000 

88.857.000 

82.000. 000 

2.880.000 

[ 1,500,000 
12,000,00.) 
2,800,000 

7.500.000 

[ 1,100,000 

[ 8,800,000 

[ L452.000 

8.500.000 

8.760.000 
453,000 

2.546.000 

} 2.000,000] 

8.000. 000 


rnt*8t 

Paid. 


A AO 
j A J 

Q J 

J A J 

J A J 

F A A 
A AO 

U A B 
MAS 
A A O 
J A D 
J A D 
J A J 
FAA 
MAN 
A AO 
FAA 


MAS 
M A 8 
A AO 
A AO 
A AO 
A A O 
MAN 
MAN 

J A J 
J A J 

Jed 

JED 
MEN 
JED 
JED 
A E O 
A E O 
J E J 
J E J 
J E J 


MEN 

MEN 
M E 8 
MAS 
A AO 
JED 
M E 8 
M E 8 
JEJ 
JEJ 
JEJ 
JEJ 
F E A 
JED 
JEJ 
JEJ 
MEN 
A E O 
A E O 

I MEN 

j JEJ 

I MEN 

A E O 
JEJ 
FE  A 
FE  A 
MEN 
MEN 
JED 


La8t  Sale. 

September  Sales. 

Price.  Date. 

High.  Low. 

Total. 

Ill  Sept.  6,19’ 
12^May29,*01 

70^Sept.a0,*01 
82^  SeptJ36,*Ol 

81  79% 

88  80 

148,000 

20,000 

88  SeptJ0,*01 
102  Dec.27,’93 

8^  86% 

866,000 

120HApr.l0,*01 
188  SeptJK.’Ol 
101%Apr.28,*01 
138^Sept.ll,H)l 
140  Oct.  26,*98 
18^  July  1,*01 
llO^Jjuly  2,*01 
10444  SeptJS5,*0l 
117%  May  6,*01 

iw‘*  m' 

8,000 

188%  188% 

5.000 



10^  104% 

10,000 

14^  May  2,*Q1 
149  Aug.  5,*01 
116  June27,*01 
122  June  6.*99 





111%  July  1,*01 
112  June27,*01 

152%  July  18,*01 
161  Jan.  17,*01 

102%Sept.30,*01 
111  Junell,*01 
118  SeptJffl,*01 
94  Sept.21,*01 
111  Peb.  28,*01 
102  July22,*01 
91  SeptJB6,*01 
116  8eptJ83.*0l 

101%  July  28,*89 

10^  102 

118*  118* 
94  92 

48.000 

8,500 

86.000 

91  91 

U6  116 

1,000 

6,000 

92%  Feb.  11,*98 
118%  May  17,*01 

112%  Apr.l8,*01 

ll^Jan.28.*01 
12^Apr.l8,*01 
111  July  29,  *01 
128%  Mar.  6,*01 
107  July  1,19* 
189%  8ept.25,*01 
18^  May  17,*01 
96  SeptJ88,*01 
99  Aug.l6,*01 
87%  Sept.81,’01 

••••  •••’ 



1^*  IW* 

’*’2;000 

99*  *97% 

287,000 

668,000 

92%  8ept.%,*0i 
186%  Apr.  8,*01 

93%  9SH 

‘140,600 

12i^  Septi5,*6i 
107  SeptJ»,*01 
187%  AugJ89,*01 

AOOO 

1,000 

118%  Aug.  7,*01 
109  Oct.  27,*98 



115%  May  16,*01 
1 115  Aug.21,*01 
94  Feb.  11,*01 
I1O6  8ept.l6,*01 
1 11^  June  8,19* 

i| 

12,066 

iio  i^ptjw.’di 

110  109 

10.000 
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BOND  SALES, 


669 


BOND  QUOTATIONS.— Last  sale,  price  and  date  bi^rbest  and  lowest  prices  and  total  sales 

for  tbe  month. 

Note.— Tbe  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Principal 

Due. 


Bureka  Springs  1st  6%  g 1033 

Bvans.  A Terre  Haute  1st  con.  6*s.l9ilSl 

• 1st  General  g6*s. 1942 

t Mount  Vernon  1st  6*s. . .1928 
t.  Sul.  Co.  Bcb.  1st  g 6's..  .1900 

Brans.  A Ind'p.lst  con.  g g 6's.  ...1926 

Florida  Cen.  A Penins.  1st  g 5*s.  ..1918 

• 1st  land  grant  ex.  g 5*s..l980 

0 1st  con.  g 5*8 1948 

Ft.  Smith  U'n  Dep.  Co.  1st  g 414's.1941 
Ft.Worth  A D.  C.  ctfs.dep.lst  6’s.  .1921 
Ft.  Worth  A Rio  Grande  1st  g 6's.l928 

Galveston  H.  A H.  of  1882 1st  6s..l913 

Geo.  A Ala.  By.  1st  pref.  g.  6*s. . .1946 

0 1st  con.  gM 1945 

Ga.  Car.  A N.  Ry.  1st  gtd.  g.  6’s.  .1927 

Hook.  Val.  Ry.  1st  con.  g.  4^*8..  .1999 

j 0 registered 

1 Col.  Hock's  val.  1st  ext.  g.  4's.l848 

Illinois  Central,  1st  g.  4's 1961 

registered 

1st  gold  ^'8 1961 

l^g  8s  sterl.  iB500,000..1961 

registered 

total  outsto. . . .118,960,000 
collat.  trust  gold  4*8.  .1962 

c^.t.g.4aL.N.O.ATex.l968 

registered 

Cairo  Bridge  g 4*s 1960 

regristered 

Louisville  di  v.g.  ^*s.l968 

registered 

Middle  div.  reg.  6*s. . .1921 
St.  Louis  div.  g.  8*s . . . .1961 

regristered 

g.  Ws 1961 

" " ired 

^ _ :j’s,1961 

>red 

West'n  Line  1st  g.  4*s,  1961 

registered 

Belleville  A Carodt  1st  6*s 1928 

Carbond'e  A Shawt'n  1st  g.  4*s,  1962 
Chic.,  St.  L.  A N.  O.  gold  5*s. . . .1961 
0 gold  6*s,  registered 

• g.  8V4’s 1961 

0 registered 

0 Memph.  div.  1st  g.  4*8, 1961 

• registered ! 

St.  Louis,  South.  1st  gtd.  g.4*s,  1961 

Ind.,  Deo.  A West.  1st  g.  6*s 1966 

0 1st  grtd.  g.  5*8 1966 

Indlana,Dlinois  A Iowa  1st  g.4*s.  .1950 
Intemai.  A Gt.  N*n  1st.  6*s,  gold.  1919 
0 2dg.6*s. 1900 

• 8dg.4*s 1921 

Iowa  Central  1st  gold  5*s 1988 


I C.  A M.  R.  A B.  Co.  1st 

gtd  g.  6*8 1929 

Kansas  City  Southern  1st  g.  8*s.  .1950 
0 registered 

Lake  Erie  A Western  1st  g.  6*s. . .1967 

J 0 2d  mtge.  g.  6*8. 1941 

1 Northern  Ohio  1st  gtd  g 6*s. . . 1946 


Amount. 


600,000 

8,000,000 

2,228,000 

876.000 

460.000 

1.501.000 

8,000,000 

428.000 

4.870.000 

1.000,000 

8476.000 

2.868.000 

2,000,000 

2,280,000 

2.922.000 

6.860.000 

10,287,000 

1.401.000 

1.600.000 

2.499.000 

2.600.000 

15.000. 000 

24.679.000 

] 3,000,000 

[ 14,820,000 

600.000 

4.969.000 

6.821.000 

2.000. 000 

5.425.000 

470.000 

241.000 

16.666.000 

1.862.000 

[ 8,600,000 

688.000 

1.824.000 
988,000 

4.600.000 

7.964.000 

6.606.000 

3.725.000 

7.660.000 


8,000,000 

26,197,000 

7.260.000 

8.626.000 
2m000 


InVst 

Paid. 


Fk  A 

J a J 
AA  O 
AA  O 
AA  O 
J A J 

J A J 
J A J 
J A J 

J A J 

j*  A * j 

A A O 

A A O 
J A J 
J A J 

J A J 
J A J 
A A O 

JAJ 

JAJ 

JAJ 

JAJ 

|M  A 8 
MAS 

A A O 
A A O 
|M  A N 
MAN 
|J  A D 
J A D 
JAJ 
|J  A J 
r A A 
JAJ 
JAJ 
JAJ 
JAJ 
JAJ 
JAJ 
r A A 
F A A 
J A D 
MAS 
J d16 
J d16 
J d16 
J d16 
J A D 
J A D 
MAS 

JAJ 

JAJ 

JAJ 

MAN 

MAS 

MAS 

J A D 


A A O 
A A O 
A AO 

JAJ 
JAJ 
A A O 


Last  Sale. 

September  Sales. 

Price.  Date. 

High.  Low. 

Total. 

66  Nov.l0,*97 

128  July  8,*01 

109  AugJW,*01 

110  May  10,*98 
96  Sept.l6,*91 

114  AugJ96,*01 

100  Sept.  6,*99 

80H  May  1^*96 

106  Mar.ll.*96 
lOm  SeptJ37,*01 
8^  Sept.27,*01 

106*  1*08*’ 
8(^  86 

119,6ob 

80,000 

101  May  81,*01 

106  Dec.  12,*88 
98^  Nov.27,19* 
99Sjan.  22,19* 



107  SeptJ0,*01 

107  1(» 

61,000 

i06  Sept.2^*01 

116^  Apr.  8,01* 
118H  Mar.  12,19* 
104  Aug.l4,*01 
10^  Apr.  16,  *98 
a^Julyl8,*96 

106  105 

2,000 



106  July24,*01 
10494  Jan.  80.*99 

10mSept.26,*01 
109^  Dec.  18,*99 

10696  105 

iki  May  24,V9 
lOO^July  8,’01 
88J4Dec.  8, ’99 
95  Dec.  2l,’99 
90^  Apr.  17,’01 
lOiy  Jan.  31,19* 
101V4  Aug.14,’01 
lOlvSSept.10,’96 
100  Nov.  7,19* 
124  Dec.  ll.W 





• • • • • • • 0 

Um  Sept.26,*01 
lOlH  Jan.  3U9* 
124  May  16, '01 
m Jan.  22,19* 
127^  Sept.27,'01 
124  SeptJ84,'01 

100^  Nov.14,19* 

li^iii^ 

8,000 

128**  127* 
124  124 



m 

106^  Aug.lT,^ 
105^  Sept.10,19* 
121  Feb.  24, '99 

.*;.*:  *.;:: 

102H  Nov.16,19* 

!!*.!  *.*.!! 

120  SeptJ34,*01 

120  120 

5,000 

99V4  Apr.26,*0l 
1^  Sept.25,*01 
100  Sept.26,*0I 
80  Aug.80,*01 

117^  Sept40,*01 

11^  1*2^ 
100  100 

.H7H  11(^4 

18,000 

69  Sept.a0,*0l 
68H  Oct.  16,19* 

ISXH  Sept.26,*01 
118  Sept.27,*01 
no  Julyl6,*01 

70*  *TO* 

120V4  120  ' 
11^  118 
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THE  BAHKEB8*  MAGAZINE. 


BOND  QUOTATIONS.— Last  sale,  price  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Nons.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


InVHt 

Paid. 


Last  8ai.e.  I September  Sales. 

-I- 


Price.  Date.  High 


Lehigh  Val.  (Pa.)  coll.  g.  5’s 1997  1 « I m a n 110^  May  13, ’01 

. registered ; ( man;  

15,000,000 


Lehigh  Val.  N.  Y.  1st  m.  g. 

• registered 


JAJ 

JAJ 


Lehigh  Val.  Ter.  II.  1st  gtd  g.  6’s.l941  | I m 

r registered. .......  I 1 | ^ ^ Oct.  18,’99 


no  Aug.13,’01  I 
111  Mar.25,’0ll 


Lehigh  V.  Coal  Co.  1st  gtd  g.  5’s.l083 
• registered 1933 


10,280,000 


j a j 

j a j 


Lehigh  & N.  Y.,  1st  gtd  g.  4’s 1945  I 

• registered I ) 

j Elm.,Cort.  & N.lst  g.lst  pfd  6’s  1914 
1 “ “ g.  gtd  6’s 1914 


Long  Island  1st  cons.  6’s 1931 

* Istcon.  g.  4’s 1931 

Long  Island  gen.  m.  4’s 1938 

• Ferry  1st  g.  4^’s 1922 

• g.  4’s 1932 

• unitledg.  4’s 1949 

• deb.  g.  6’s 1934 

Brooklyn  & Montauk  IstO’s 1911 

• 1st  5’s 1911 

N.  Y.  B’kln  & M.  B.lst  c.  g.  5’s,  ..1935 
N.  Y.  & Rock’y  B^ch  1st  g.  5’s,  1927 
Long  Isl.  11.  R.  Nor.  Shore  Branch 

1st  Con.  gold  garn’t’d  5’s,  1932 


2,000,000  ' I 

750,000  A a o 
1,250,000  A a o 


3.010.000  j 

1.121.000 


Q J 
Q J 


3,000,000  J a D| 

1.500.000  Mas 

326.000 

6.685.000 

1.135.000 

260.000 

750.000 

1.601.000 

883.000  I 

1,425,000  ' Q.JAN 


J a D 
Mas 
J a Li 
Mas 
Mas 
A ao 
Mas 


109  June27,’01 


96H  June  4,’01 

i6i^‘^ptVlV’99 


121  July  23, ’01 
101  Nov.22,’99 

100  Sept.26,’01 
105  June24,’01 

102HMay  5,’97 
97^  Sept.  10, ’01 
95  Feb.  J5,’01 


Louis.  & Nash.  gen.  g.  6’s 1930 

gold  5’.s 1937 

Unitled  gold4’s 1940 

registered 1940 

collateral  trustg.  5’s,  19:31 
coll,  tr  5-20  g4’8..  1903-1918 

Ceeflian  brunch.  7’s 1907 

E.,  Hend.  & N.  Ist6’s.  .1919 
L.  ('^in.&lAJX.g.  4H’s, . . 1931 
N.O.&Mobilelstg.6’8..i930 

2dg.  6’s 1930 

Pen.sacola  dlv.  g.  O’s. . .1920 
St.  Louis  div.  Istg.  6’s.l921 

2d  g.  3’s 1980 

H.  B’ge  1st  sk’fd.  g6’s.l9:U 

Ken.  Cent.  g.  4’s 1987 

L.&  S.&  Mob.&  Montg 

Ist.g.  4^s 1945 

N.  Fla.  & S.  1st  g.  g.5’s,  1937 
Pen.  & At.  1st  g.  g,  O’s,  1921 
S.&N.  A.con.  gtd.g.5’s.l936 
So.  & N.Ala..si’fd.g.6s,1910 


9.221.000 

1.764.000 

27. 194,000 -[ 

6.129.000 

8.500.000 
325,000 

1.825.000 

3.258.000 
5,0(K),000 
1,000,000 

.580,000 

3,5a),000 

:3,(xx),ooo 

1.652.000 

6.742.000 

4,000,000 

2.096.000 

2.659.000  , 

3.673.000  , 

1.942.000  ' 


J a D 
.man! 
J a j; 
J a J 
MAN 

A a o 
I .M  as! 


109Vi  Junel7,’96 
107  Jan.  81,’99 
105  May  4,19’ 

113  Dec.  28,19’ 


119V6  Sept.24,’01 

114  Sept.  5, ’01 

102  Sept.30,’01 
83  Feb.  27,’93 

112^Sept.l0,’01 
101^  Sept.;i0,’01 
106  Dec.  31,19’ 
116  Apr.  9, ’01 

103  Jan.  18,’98 
130  July  23, ’01 
119^  May  17, ’01 

115  Dec.  5,19’ 
126V4  Jan.  22, *01 

73H  Aug.26,’01 


Low.'  Total. 


100 

97K 


J a D 

M AN 

J a J, 

.1  a j| 

M a s; 

M a 8 
mas' 

MAS! 

J a 100  Sept.l8,’01 

m a S IlOH  Mar.28,’01 
FAAilll  Aug.29,’0l 
PA  a'  117  Sept.27,’01 

FA  A 115  Sept.30,’01 

AAO;  92^  Sept.30,’96 


nm 

114 

102 

112H 

102 


119 

114 

101^ 

11^ 

100^ 


2,000 

i^OGO 


17.000 

2.000 

116,000 

“Volooo 

21,000 


Lo.&  Jefferson  Bdg.Co.gtd.g.4’s.l945  3,000,000  m a s'  100  Mar.  19, ’01 


Manhattan  Railway  Con.  4’s 1990  J oq  nar  /w. 

• registered if  *^^0oJ,000 

Metropolitan  Elevated  1st  6’s.... 1908  I 10,818,000 
Manitoba  Swn.  Colonizti’n  g.6’s,  1934  I 2,544,000  j a D 

Mexican  Central.  , 

• con.  mtge.  4’s 1911  I 

• 1st  con.  inc.  3’s 1939 

• 2d  3’s 1939; 


Aao|104  Sept.30,’01 

AAO  105^  May  7, ’01 


equip.  &collat.  g.  5’s...  .1917 

• 2<i  series  g.  5’s 1919  1 

Mexican  Internat’l  1st  eon  g.  4’s,  1942  ; 

Mexican  Nat.  l.st  gold  6’s 1927  > 

• 2<1  inc.O’s “A”  1927  coup.due  { 

Sent.  1,1890 ' f 

• 2dinc.  6’s“B” 1917  I 

• Northern  1st  g.  6’s 1910  I j 

• registered '} 


65.643.000 

20.511.000 

11.724.000 
800.000 
915,000 

4.635.000 

10.779.000 

12.285.000  ! 

12.265.000  ' 

1.163.000  , 


J a J 84V4  Sept.24,’01 
JULY,  31^8ept.30,’01 
julyI  21^  8ept.25,’01 

AAO  

A a o'  

.MAS!  90^  J uly  29, ’01 

J a D 103H  Apr.  19,19’ 

M * s ® •’“'y  ‘-’“i 


100 

100 

1,666 

117” 

115 

liV” 

115 

2.000 

5.000 

10414 

104 

110,000 

115” 

1V4” 

12,000 

86 

35 

2494 

8414 

30 

2114 

57.000 

857.000 

141.000 

A 

J a D 
J a D 


25 

105 


July  l.’OI 
May  2,19’ 
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BOND  QUOTATIONS.— Last  sale,  price  and  date ; highest  and  lowest  prices  and  total  sales 

for  the  month. 

Notb.— The  railroads  etiolosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Princiixil 

Due. 


Minneapolis  & St.  Louis  1st  g.  7’s.l027 

• Iowa  ext.  1st  g.  7’s 1900 

• Pacific  ext.  1st  g.  6’s 1021 

• Southw.ext.  1st  g.7’s... 1910 

• Istcon.  g.  5’s 1934 

• 1st  & refunding  g.  4's..  .1949 

Minneapolis  & Pacific  1st  m.  5*s..l936 

• stamped  4’s  pay.  of  int.  gtd. 
Minn.,  8.  S.  M.  & Atlan.  1st  g.  4’s. 1926 

• stamped  pay.  of  int.  gtd. 
Minn.,  8.  P.  & 8. 8.  M.,  1st  c.  g.  4’s.  1938 

• stami>ed  pay.  of  int.  gtd. 

Missouri,  K.  & T.  1st  mtge  g.  4’s.l990 

• 2dmtge.  g.  4’s 1900 

• 1st  ext  gmd  5’s 1944 

Booneville  Bdg.Co.  gtd.  g.  7’s..l906 

Dallas  & Waco  1st  gtd.  g.  6’s 1940 

Mo.  K.&T.  of  Tex  IstgUl.g.  5’s.l942 
Sher.Shrevept  A 8olst  gtd.g.5’sl943 
Kan.  City  & Pacific  1st  g.  4’s.. . 1990 

,Tebo.  & Neosho  1st  7’s 1903 

Mo.  Kan.  & East’n  1st  gtd.  g.  6’s.  1942 

Missouri,  Pacific  1st  con.  g.  6’s..  .1920 
''  • 3d  mortgage  7’s. 1906 

• trusts  gola5’S8tamp’dl917 

• registered 

• 1st  collateral  gold  5’s.l920 

• registered 

Cent.  Branch  liy.lst  gtg.  g.  4’s.l919 
Leroy  AcCaneyVal.  A.  L.  1st  5’s.  1926 
Pacific  K.  of  Mo.  1st  m.  ex.  4’s.  1938 

• 2d  extended  g.  5’s 1938 

St.  L.  & I.  g.  con.  K.H.&l.gr.  6’sl931 

• stami)ed  gtd  gold  5’s. .1931 

• unify’g  & rfd’g  g.  4’s. 1929 

• registered 

Verdigris  V’y  Ind.  & W.  1st  5’s.  1926 

Mob.  & Birm.,  prior  lien,  g.  5’s. . .1945 

• small 

• inc.  g.  4*8 1946 

• small 

Mob.  Jackson&Kan.City  lstg.5’s.l946 
Mobile  & Ohio  new  mort.  g.  6’s.  .1927 

• 1st  extension  6’s 1927 

• gen.  g.  4’s 1938 

• Montg’rydiv.lstg.6’s.lW7 

St.  Louis  & Cairo  gtd  g.  4’s 19:11 

Nashville,  Chat.  & St.  L.  1st  7’s..  .1913 

• 1st  cons.  g.  5’s 1928 

• 1st  g.6’s  Jasper  Branch. 1923 

• 1st  6’s  McM.  M.  W.  & A1.1917 

• Iste’sT.&Pb 1917 

N.  O.  & N.  East,  prior  lien  g. 6’s.. 1916 

N.  Y.  Cent.  & Hud.  R.  1st  c.  7’s.  .1903 

• 1st  registered 1903  I 


• * registered 

• debenture  5’s 1884-1904 

• debenture  5’sreg 

• reg.  deben.  5’s 1889-1904 

• debenture  g.  4’s..  1890-1905 

• registered 

• deb.  cert.  ext.  g.  4’s..  .1906 

• registered 

Lake  Shore  col.  g.  1998 

• registered 

Michigan  Central  col.  g.  3.lis.  .1998 

• registered 

Beech  Creek  1st.  gtd.  4’s 1936 

• registered 

• 2d  gtd.  g.  5’s 1936 

regls‘“red 


1 

1 InVst 

Last  Sale. 

1 September  Sales. 

Amount. 

1 

1 Paid. 

Price.  Date. 

High 

Low. 

Total. 

960,000 

j a D 

U7H  Feb.  16, ’01 

1,015,000 

1 j a D 

119  June25,’01 



1,382,000 

! j a A 

124HNOV.  14,19’ 

636,000 

1 j a D 

122HFeb.  7, ’01 

i . . . . 

5,000,000 

M a N 

120  Sept.  5, ’01 

! 120 

12b 

2,000 

7,600,000 

1 M a 8 

1U3H  Sept.30,’01 

■10314 

102 

36,000 

[ 3,208,000 

j a j 

102  Mar.26,’87 

.... 

i 8,280.000 

j a j 

10314  Apr.  ‘3,’Oi 
89%Junel8.’91 

[ 21,949,000 
39,718,000 

j a j 

98  Apr.  3, ’01 

.... 

J a D 

9814  Sept.30,’0l 

9914 

98 

235,500 

20,000,000 

F a A 

82  Sept.30,’01 

83% 

80 

163,000 

1,668,000 

MAN 

102H  Se|)t.24,’01 

103 

10214 

19,000 

458,000 

MAN 

100%  Nov.  22, ’99 

1,340,000 

MAN 

98  Sept.26,’01 

98 

2,000 

3,285,000 

MAS 

106  Sept.27,’0l 

10614 

106 

30,000 

1,689,000 

J a D 

10314  July  23, ’01 

2,600,000 

187,000 

4,000,000 

F a A 
J a D 

90H  July24*’01 

A a o 

iii  Sept. ^,’01 

111 

no 

‘2,66b 

14,904,000 

M a N 

12314  Sept.27,’0l 

124 

12314 

15,000 

3,828,000 
[ 14,376,000 

MAN 

114  Junel2.’01 

MAS 

MAS 

10414  Sept.30;’0i 

105J4 

10414 

196,000 

[ 9,636,000 
3,459,000 

p a A 
F a A 

i06  Sept.24,’01 

107 

106 

71,000 

F a A 



90  Sept.27,’01 

90 

90 

10,000 

520,000 

J a J 

100  May  l.’Ol 

.... 

7,(00,000 

MAS 

135  Aug.28,'01 



2.673,000 

F a A 

116  June  6. ’01 

35,716,000 

A a o 

118  SeptJ28,’01 
11614  June  5,’01 

118 

lib 

77,000 

6,945,000 

A a o 

[ 23,090,000 

J a J 
J a J 

92  Sept.30,’01  j 

92 

90 

299,000 

750,000 

MAS 

1 

374.000  1 

226.000  ! 

700.000  ' 

500.000  1 

J a J 
J a J 

109  Aug.31,19’ 

J a J 

1,000,000 

7,000,000 

J a D 

J a J 

1^14  Sept.ii,’bl 
125  Aug,  2, ’01  ' 

12914 

129*14 

66,000 

974,000 

J a D 

9,472,000 

Q J 

9314  Sept.  4, ’01  1 

95% 

93% 

9,500 

4,000,000  1 

F a A 

113  Sept.  9, ’01  1 

113 

113 

4,0a 

4,000,000  1 

MAS 

10114  Apr.  24,19’ 

6,300,000  1 

J a J 

12614  Sept.23,’01 

12614 

12614 

10,000 

7,412,000  * 

A a o 

1 15  Sept.  6, ’01  1 

115 

115 

4,000 

371,000  1 

J a J 

123  Mar.  28, ’01 

750,000  1 

J a J 

108  Mar.  24,’96 

300,000 

.1  a J 

110  Dec.  20,’99 
10814  Aug.13,’94 

1,320,000 

A a o 

!■  18,330,000 

J a J 

105%  8ept.28,’0l  ' 

106 

135% 

24,000 

J a J 

106  Sept.27,’01 

106 

106 

6,000 

[ 38,161,000 

J a J 
J a J 

IO8I4  Sept.26,’01  I 
10914  May  20,19’  i 
101  Sept.l  l.’Ol  1 
10514  May  20, ’01 
10314  Apr.30,’01 

108% 

10714 

22,000 

[ 4,501.000 

M a 8 1 
mas' 

l(il” 

ibr 

2,000 

649,000 

.MARI 

5,251,000 

.1  a D 

10314  Apr.  30, ’01 

J a I) 

10214  Jan.  16,’01 

j 3,661,000 

man' 

101  Aug.  l.’Ol 

>1  A N 1 

106%  Sept.26,’99  | 

[ 90,578,000 

F a A ' 

96  Sept.27,’01 

9614 

95*14 

14.5,000 

F a A 

94  Sept.20,’01  * 

94 

94 

5,000 

i 19,101,000  1 

F a A 
F a A I 

95%  Sept.28,’01  I 
97  Jan.  11, ’01 

95% 

94% 

36,000 

j-  6,000,000  , 

J a J 

111  Mar.  l.’Ol 

.J  a J ' 

106  Junel7,’98 

600,0001 

J a J , 

J a J . 

!!!! 

!!!! 
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THE  BANKERS'  MAGAZINE. 


BOND  QUOTATIONS.— Last  sale,  price  and  date  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Nora.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 

Last  Salk.  SaPTMMBEB  Sales. 

Name.  Priruiml  Amount.  ^ 

Paid,  High.  Low.l  Total. 


GarthageAAdiron.  Istgtd  g.4*s1981 
Clearflmd  Bit.  Coal  Corporation.  I 
1st  s.  f.  Int.  gtd.g.  4'sser.  A.  IMO  f 


« small  bonds  series  B 

Gouv.  A Oswega.  1st  gtd  g.  5*s.l^ 
Mohawk  A Malone  1st  gtd  g.  4*8.1991 

. Inc.  5*8 1998 

N.  Jprsey  June.  R.  B.  g.  1st  4*8.1966 

« reg.  certificates 

N.Y.APutnamlstcon.gtdg.4*8.1998 
Nor.  A Montreal  1st  g.  grtd 6*s..l910 
West  Shore  1st  guaranteed  4*8.2361 

• registered .j-. 

Lake  Shore  con.  2d  7*s 1903 

« con.  2d  registered....  1908 

. iwr 

« • registered 

Detroit,  Mon.  A Toledo  1st  7*8.1906 
Kal.,  A.  A G.  R.  1st  gtd  c.  5*8..  .1908 
Mahonl^  Coal  R.  R.  1st  6*s  . . .1904 
PlttMl^port  A Y.  Istgtd  6*s..l902 

j . 2d  gtd  6*8. 1904 

1 McKspt  A BeU.  V.  1st  g.  6*s. . 1918 
Michigan  Cent.  1st  con.  7*8 1908 

• 1st  con.  6*s 1908 

. 6*8 1909 

t coup.  5*8. 19U 

. reg.5*8 1901 

• mort.  4*8. 1940 

V mtge.  4*8  reg 

Battle  C.  Stilus  l8t  g.  g.  0*8. . .1989 
N.  Y.  A Harlem  1st  mort.  T8C.  .1900 

» 7*8  registered 1900 

N.  Y.  A Northern  1st  g.  6*s 1927 

R.  W.  A Og.  con.  1st  ext.  6*s. . .1922 

coup.  g.  bond  currency 

Oswego  A ^me  2d  gtd  gold  5*al915 
R,  W.  A O.  Ter.  R.  1st  g.  gtd  6*8.1918 


1.100.000  JAD  

770.000  J A J 95  July28,*96 

83,100  JAJ  

800.000  JAD  

2.500.000  MAS  107^  July  6,19* 

8.900.000  Sept.  10^  8ept.a0,*01 

1.650.000 

4,000,000  A AO  i68‘'’May‘ai‘’98 

130.000  AAO  

Kii  nfki  fwt  JAJ  1131^  Sept.27,*01 
60,000,000  . ^ 


t Utica  A Black  River  gid  g.  4*s..l922 

N.Y.,  Chic.  A St.  Louis  1st  g.4*8...1907 

• registered 

N.  Y.,  N.  Haven  A H.  1st  reg.  4*8.1903 

• con.  deb.  receipts $1,000 

» small  certifS. $100 

Housatonic  R.  con.  g.  5*8 1997 

New  Haven  and  Derby  con.6*s.  .1918 

N.  Y.  A New  England  1st  Ts. 1906 

. 1st  6*8 1906 


Norfolk  A Western  gen.  mtg.  6*s.l9Bl 

• imp*ment  and  ext.  6*8.  ..1934 

• New  River  1st  6*8. 1982 

Norfolk  A West.  Rv  1st  con.  g.  4S.1996 

• registered 

I small  bonds 

» C.  C.  A T.  1st  g.  t.  g g 5*sl982 
t Sci*o  Val  A N.B.lst  g.4*8,1969 

N.  P.  Ry  prior  In  ry.Ald.gt.g.4*8.  .1997 

• registered 

• gen.  lien  g.  8*s 2047 

• registered 

St.  Paul  A Duluth  div.  g.  4*8.  ..1996 

• registered 

' St.  Paul  A N.  Pacific  gen  g.  6*s.l928 

» registered  certificates 

St.  Paul  A Duluth  1st  5*8 Iffil 

• 2d  5*8 1917 

• Istcon.  g.  4*8 1968 

Washington  Cen.  Ry  1st  g.  4*s..l948 


107^  July  6,19* 
10^  8ept.a0,*01 
102  Feb.  8,*97 

i68*'May*ai‘’98 

ii^'^‘pt.‘^V*6i 
112  Septj»,*01 
I a i.oQ  nnn  i 108^  Aug.  7,*01 
\ 8»^»W0  -j  Sept.l6,*01 

in  nrwi  J * ® 10®  8ept.20,*01 

\ * D 111  Mdy  a.w 

8*4,000  r * A U W May  lO.’Ol 

840.000  J AJ  

1.600.000  J A J 128  Junel9,*01 

2.280.000  JAJ  146%  Apr.l2,*01 

900.000  JAJ  

600.000  JAJ  

8.000. 000  MAN  104% Sept J87,*01 

2.000. 000  MAN  101%8ept.24,*01 

1.500.000  MA  8 119  June20,*01 

I ftWAfirmC  18®  Aug.l5,*01 

f 8,576,000^  Q ^ 127%  Nov.  8,19* 

I oMinfWit  JAJ  110  Mar.  8, *01 
f 2,600,000^  J ^ J Nov.26,19* 

476.000  JAU  

1 1 4 ii J MAN  102%  Mar.  13,19* 

r *L444,000  102%  Apr.  6,19* 

1.200.000  AAO  122%  May  8,*01 
[ 9,081,000 

400.000  FAA  iia  ‘ Apr.r8,**94 

376.000  MAN  

1.800.000  JAJ  110  Oct.  16,19* 

I IQ  iOK  nnn  ^ ® Sept.a0,*01 

\ l®.«6»000  Sept.26,*01 

2.000. 000  J A D 102  Feb.  28,*01 
16,007,600  A A o 200  8ept.27,*01 

1.480.000  196  Feb.21,’0l 

2.838.000  MAN  184% July 26,*01 
976000  MAN  116% Oct.  16,*94 

6.000. 000  J A J 114  Jan.  5,19* 

4.000. 000  J A J 108  SeptJU,*01 

j 16,937,000  M A 8 103  Sept J»,*01 
1 MAS  101%  Nov.a0,*98 

1.850.000  MAN  112% July 28, *01 

7.288.000  M A N 182  May  21,*01 

6.000. 000  FAA  129%  Sept.25,*01 

2.000. 000  A A o 184  Aug.20,*01 


[ 94,007,500 
[ 66,000,000 
[ 9,216,000  [ 

[ 7,986,000} 

1.000,000 

2.000,000 

1,000,000 

1,638,000 


10^  10^  1,324,000 


113%  118  77,000 

113^  112  2,000 


109%  109%  50,000 

110  109  18,000 


104%  104%  17,000 

101%  101%  1,000 


AAO  103%  Sept.30,*01 
80,704,600  AAO  97%  July  18,*99 

600,000  JAJ  i67%‘juiy  l,‘*6i 
6,000,000  J A N 102  Sept.27,*01 


Q J 105  Sept.80,*01 

Q J 104%Sept.20,*01 
QP  72%8ept.30,*01 


Q p 70  Sept.  8,*01 
JAD  99%Julyll.'01 

p A A 128  Sept.  i*01 
QP  182  July28,*98 
p A A 122%  Feb.  18,  01 


AAO  ll^SeptJS7,*01 
J A D 106  July  12; *01 
QMOH  88%  May  81,19* 


Nor.  Pacific  Term.  Co.  Ut  g.  6*8..1933  1 8,764,000  ' j A J 1 116  SeptJM.'Ol 


129* 

liw* 

18,000 

108% 

105 

107% 

105 

48.000 

14.000 

208*’ 

9m 

'^665 

108** 

108* 

*^000 

108 

102 

38,000 

mi 

li^ 

2.66b 

100% 

102 

251,000 

102*’ 

loi” 

10,000 

: 

104 

70 

66U00 

5,000 

664,600 

60,000 

128 

1»* 

*l66o 

U8% 

U2* 

io,oc6 

116 

U6  1 

5.000 
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BOND  QUOTATIONS.— Last  sale,  price  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Note.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Pritwipdl 

Due. 


Ogd.  A L.  Ch.  By.  1st  gtd.  g.  4's.  .1M8 

Ohio  Biver  Bailroad  1st  5*s IflW 

• gen.  mortg.  g 6*s 1667 

Pacific  Coast  Co.  1st  g.  5*s 1946 


Panama  1st  sink  fund  g.  4^*s. . . .1917 
• B.  f.  subsidy  g 6*8. 1910 

Pennsylvania  Bailroad  Co. 

'Penn.  Co.’s  gtd.  1st 1921 

• reg 1921 

• gtd.3V4  coi.tr.reg.  cts..l987 

• gtd.3Vicol.tr.cts.serB  1941 
Chic.,  St.  I^uls  & P.  1st  c.  o’s.  .1932 

• registered 

Clev.  AP.gen.gtd.g.4^’s  Ser.  A.1942 

• Series  B 1942 

• Series  C3V4S 1948 

• Series  D 3Ws 1950 

B.*Pitt8.  gen.gtd.g.3H8Ser.B..1940 

• • » C..1940 

Newp.  & Cin.  Bge  Co.  gtd  g.  4’s..l946 
'Pitts.,  C.  C.  & St.  L.  con.  g 4^’s.. 

» Series  A 1940 

• Series  B gtd 1942 

• Series  C gtd 1942 

I Series  D gtd.  4’s 1946 

• Series  E ^d.  g.3Vis...  1949 
Pitts.,  Ft.  Wayne  A C.  1st  7’s.  .1912 

■ 2d  7’s 1912 

• 8d  7’s 1912 


Penn.  BB.  Co.  1st  R1  Bst.  g 4’s. . .1928 
'con.  sterling  gold  6 percent. . .1906 
con.  currency,  O’s  registered...  1906 
con.  gold  6 per  cent 1919 

• registered 

con.  gold  4 per  cent 1948 

Alle^.  Valley  gen.  g.  4’s...l942 

Clev.  A Ifar.  1st  gtd  g.  4W8 1986 

Del.B.  BE.  A BgeCo  lstgtdg.4’8,1986 
O.B.Alnd.Bx.  Istgtd.g^’s  1941 
SunbuiT  A Lewistown  l8tg.4’8.1966 
U’d  N.«f.  BB.  ACan  Co.  g 4’s. . .1944 

Peoria  A Pekin  Union  1st  O’s. . . .1921 
> 2dm41i’8 1621 

Pere  Marquette. 

Flint  A Pere  Bfarquette  g.  O’s.  .1920 

• 1st  con.  gold  6’s. 1680 

• Port  Huron  d 1st  gO’s.lOOO 
Sag’w  Tusc.  A Hur.lst  gtd.g.4’s.l081 

Pine  Creek  Bailway  O’s 1662 

Pittsburg,  Clev.  A Toledo  1st  0’s.  1022 

Pittsburg,  Junction  1st  O’s. 1622 

Pittsburg  A L.  B.2d  g.6’s  ser.  A,  1028 

Pittsburg,  Pains.  A Fpt.  1 st  g.  6’s,  1010 
Pitts.,  Shena’go  A L.B.  1st  g.  6’s,  1940 
« 1st  cons.  6’s. 1948 

Pittsburg  A West’n  1st  gold  4’s,  1917 
• J.  P.  M.  A Co.,  ctfA,  .... 
Pittsburg,  Y A Ash.  1st  cons.  6’s,  1927 


Amount. 


Beading  Co.  gen.  g.  4’s 


gen.  ff.  4’s. . 
registered.. 


.1007 


Rio  Orande  West’n  1st  g.  4’s 
A_ool.tr.g!4^ 


1939 

— ••  ■w«.w.  .0.-b’s  ser.A.J940 
Utah  Oen.lst  gtd.  g.4’s0917 


4.400.000 

2,000,000 

2.428.000 


4,440,000 


1,080,000 

1,840,000 


19,407,000 

6,000,000 

10,000,000 

1,600,000 


8,000,000 

2,000,000 

8,000,000 


2,260,000 

1,608,000 

1.400.000 

10,000,000 

8.780.000 

1.879.000 

4.668.000 

6.850.000 

2.917.000 

2.640.000 

2,000,000 

1.676.000 
22,702,000 

4.718.000 

4.968.000 

3,000,000 

6.880.000 
1,260,000 

1.300.000 

4.465.000 
600,000 

6.046.000 

1.496.000 

1.499.000 


8.999.000 

2.860.000 
8,826,000 
1,000,000 

8,600,000 

2.400.000 

478.000 

2,000,000 

1,000,000 

8,000,000 

408.000 

1.680.000 
8,111.000 
1,602,000 


[ 08,140,000 

16jW0,000 

10,000,000 

660,000 


Int’st 

PaiUi. 


j a j 
JED 
AE  O 


A E O 
MEN 


J E J 
J E J 
M E 8 
F E A 
A E O 
AE  O 
J E J 
A E O 
MEN 
F E A 
J E J 
J E J 
J E J 

AE  O 
AE  O 
MEN 
MEN 
F EA 
J E J 
J E J 
AE  O 

M EN 

J E J 

qm16 

M E 8 
Q H 
MEN 
ME  8 
MEN 
FE  A 
J E J 
J E J 
M E 8 

Q F 

MEN 


A E O 
MEN 
A E O 
F E A 

JED 

AE  O 
J E J 
A EO 

J E J 
A E O 
J E J 

J E J 


J E J 
J E J 

J EJ 
A EO 
A EO 


LabtSads. 


Price.  Date. 


112H  June  8,’Oi 
95  Dec.  12,19’ 


109  Aug.10,’01 


105  Aug.10,’01 
101  Dec.  16,’99 


112M8ept.ll,’01 
11(H4  Julyl0,’01 
114^  Feb.  16,’99 


128K8ept.2Q,’01 
110  May  8,’92 
121  Oct.  22,19’ 


KB  Nov.  7,19’ 


114  Sept.l2.’01 
114  July  2, ’01 
U6J4  Feb.  14,Xa 
10^  July  24, ’01 
97  May  16,19’ 
182«  Sei>t.25,’01 
186)4  Apr.  12,19’ 
180  Apr.n.’Ol 

108  Mayl2,’97 


110  Aug.28,19’ 
11294  Mar.  7,19’ 


112  Jan.  a0,’01 

ii7‘  May  1,19’ 

18^  Jan.  26, ’01 
101  Oct.  81,19’ 


127  Feb.  4,’01 
114  Aug.10,’01 
114)4  AugJ32,’01 


187  Nov.17,’98 

107)4  Oct.  28,’93 
121  NovJ88,’90 

112  Mar.25,’98 

90  June24,’99 
118)4  Sept.ll,’01 
8794  Jan.  12,19’ 

10094  Sept.a0,’01 
100  Aug.  8,’01 
121)4  Mar.  8,*01 


95)4  8ept.80,’01 
92  Apr.  10,19’ 


100)4  Sept.26,’01 
90  Aug.14,’01 
8894Se^i27,19* 


SKPTEMBBB  SALN8. 


High  Low.\  Total. 


imi  11^ 
128)4  1*^ 


114  114 


182)4  188)4 


8,COO 


1,000 


2,000 


1,600 


118)4 

11^ 

4,000 

10094 

10094 

10,000 

90 

96 

475,000 

101 

49,000 
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WiUmar&  Sioux  Falls  1st  g.  6*8, 1968 

« registered 

San  Fe  Pre8.ft  Phoe.R7.1stg.6*8, 1042 
San  Fran.  & N.  Pao.  1st  s.  f . g.  5*8, 1019 


Say.  Florida  k Wn.  1st  c.  g.  6*s. . .1084 

r . 1st  g.  6*8 1084 

« St.  ,^hn*8  div.  l8t  g.  4*8.1064 


Alabama  Midland  l8t  gtd.  g.  68.1028 
Bninsw.  A West.l8t  gtd.  g.4*8.  .1968 
Sil.S.Oc.&  Q.R.B.A  Ig.  gtd.g.4*8.1018 


Seaboard  A Roanoke  let  6*8 1026 

Carolina  Central  1st  con.  g.  4*8.1040 
Sodu8  Bay  A Sout*n  1st  6*8,  gold,  1024 

Southern  Pacific  Co. 

• 2-5  year  col.  truBtg.  4V4*8.1906 

• g.  4*8  Central  Pac.  coll . .1940 

• • registered 

Austin  A Northw*n  1st  g.  6*s.. .1041 
Cent.  Pao.  1st  refud.  grtd.g.  4*s.  .1040 

» registered 

• mtge.  g.  8V4*8.  . .1920 

t • r^ister^ 

Gal.  Harri8b*gh  A S.A.  1st  g6*8..1010 

• 2d  gTs 1006 

t Mex.  A P.  diy  1st  g6*8.1961 

Gila  Val.G.A  N*n  1st  gtd  g 6*8.1024 
Houst.  E.  A W.  Tex.  &t  g. 6*8.. 1988 

« 1 8t gtd.  g.  5*8 1968 

Houst.  AT.aistg6’8int.gtd..l087 
« con.  go  Sint. gtd 1012 

• gen.  g 4*8  int.  gtd 1021 

I • WANwn.diyJst,g.6*8.1080 


J AD  120  Apr.ll,W 

4.040.000  mas  111  Aug.l5,*01 

8.872.000  j A J 1 110^  Aug.  9,*01 

4.066.000  A A o ' 126^  Jan.  13,10* 

2.444.000  A AO  112  Mar.  17, *00 

1.850.000  J A J , Feb.  15,*01 

2.800.000  ll'OHFeb.ig.W 

8,000,000  J A J 87  Aiig.22.*01 

1.107.000  J A J , 01%  June  8,*01 

2.500.000  J A J 104%  Feb.  6,*08 

2.847.000  J A J 


15,000,000 
[ 28,818,500 
1,020,000 
[ 68,012,600 

[ 10,268,000 

4.766.000 

1,000,000 

18.418.000 

1.514.000 

501,000 

2.190.000 

6.844.000 

8.161.000 

4.287.000 

1.106.000 


105 

^pt.  4,*86 

101 

Sept.30,’01 

91% 

Sept.a0,*01 

111 

.tune26,*bi 

100% 

w% 

Sept.28.*01 
June  1,10’ 

86% 

Sept.26,*01 

0%  Sept.30,*01 
7%  Feb.  26,*01 
7%  Sept.20,’01 
6 June  7,*01 
m Feb.  26,*01 
lU  July  18,10’ 
1%  Sept.80,*01 
IW  June21,01* 
Julyl8,*01 
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BOND  QUOTATIONS.— Last  nle,  prioe  and  date;  hlgheat  and  lowest  prices  and  total  sales 

for  the  month. 

Norn.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 

„ , , _ _ LabtSalo.  Septkmbeb  Salbs. 

Namb.  Principal  Anu^uni.  

Price.  DaU.  High,  iott.l  Total. 


Morgan's  La  A Tez.  1st  giTs. . . .19S0 

. istrs 1918 

N.  Y.  Tez.  A Mez.  gtd.  Ut  g 4's..l012 
Nth'n  By  of  Cal.  Ut  gtd.  g.  O's.1907 

Oreg.  A &1. 1st  gtd.  g 6's 1987 

San  Ant.  A AranPassIstgtdg  4's.l943 
donth'n  Pac.of  Ariz.lst6's  1909-1910 

• of  Cal.  1st  gO's  ser.  A.1905 

« • • ser.  B.19% 

• • • C.AD.1906 

• « •KAP.1008 

« • > ....1918 

• 1st  con.  gtd.  g 6's. . .1907 

• stamped 1905-1987 

So.  Pacific  Coast  1st  gtd.  g.  4*s.l937 

• of  N.  Mez.  o.  1st  O's.1911 

Tez.  A New  Orleans  1st  Ts 1905 

• Sabine  dlv.  1st  g 0's. . .1912 
« con.g5's 1943 

Southern  Railway  1st  con.  g 5*s.l994 


• Memph.diy.lstg.4p^i^'sJ996 

• registered 

« St.  Louis  div.  1st  g,  4's...l951 
t » registered 

Alabama  CentraLlst 6's 1918 

Atlantic  A Dan^e  1st  g.  4's.  .1948 
Atlantic  A Yad kin.  1st  gtd  g 4s.  1949 

Col.  A Green vUle.  1st  1916 

Bast  Tenn.,  Va.  A Ga.  div.g.5's . 1900 
» con.lstg5's J956 

• reorg.  lien  g 4's 1908 

• registered. 

Ga.  Pacific  By.  1st  g 5-6's 19S8 

Knozvllle  A Ohio.  1st  g 6's 1985 

Mob.  A Ohio  collat.  trust  g.  4's.l908 

• registered 

Rich.  A DanviUe.  con.  g 6's. . . .1916 

• equip,  sink.  Td  g 5's,  1909 

• deb.  5's  stamped. . . . .4927 
Rich.  A Mecklenburg  1st  g.  4'al948 
South  Caro'a  A Ga.  Istg.fPs. . . .191^ 
Vir.  Midland  serial  ser.  A 0's.  .1906 


ser.  B 6’s 

1911 

smaU 

ser.  C 6’s 

i9i6 

small 

ser.  D 4-5’s 

1921 

small 

ser.BS’s. 

1920 

small 

• ser.  P6’s 1961 

Virginia  Midland  gen.  5's 1906 

« Mn.5'8.  gtd.  stamped  .1926 

W.  O.  A W.  1st  cy.  gtd.  4’s 1924 

^ W.  Nor.  C.  1st  con.  g 6*s 1914 

Spokane  Falls  A North.lstg.6's..l909 
Staten  lsl.Ry.N.Y.lstgtd.g.^'s.1943 

Ter.  R.  R.  Assn.  St.  Louis  Ig  4Wal909 

\ • 1st  con.  g.  6*s 1894-1944 

I St.  L.  Mers.  bdg.  'rer.  i^d g. 5's.l90O 

Tez.  A Pacific,  East  div.  1st  6's,  { 
fm.  Tezarkana  to  Ft.  W’th  f 

• 1st  gold  5's. 2010 

• 2d  gold  income,  5's .2000 

• La.  Dlv.B.  L.  1st  g.6's. . .1981 

Toledo  A Ohio  Cent.  1st  g 5's. . . .1965 
1st  M.  g 5's  West.  div.  ..1906 

• gen.  g.  5's 1905 

• Kanaw  A M.  1st  g.  g.  4's.l990 
Toledo,  Peoria  A W.  1st  g 4's. . . .1917 


1.494.000 
6,000,000 
1,46A000 

8.964.000 

4.751.000 

19.742.000 

18.900.000 

10,000,000 

I 80,217,600 


6.809.000 

20.420.000 

5.500.000 

4.180.000 

1.094.000 

2.575.000 

1.620.000 

[ 88,271,000 
\ 5,063.000 

[ 10,760,000 

’ 1,000,000 

8.175. 000 

1.500.000 

2,000,000 

8.106.000 

12.770.000 

[ 4,500,000 

^O0O,OOO 

2,000,000 

\ 7,856,000 

5.597.000 

818,000 

8.868.000 

15,000 

5.250.000 

• 600,000 

1.900.000 

1.100.000 

960.000 

1.775.000 

1.810.000 
2,802,000 

2.466.000 

1.025.000 
2A81.000 

2.812.000 

500.000 

7.000. 000 

4.600.000 

3.500.000 

8.178.000 

21.822.000 

967.000 

2.112.000 

8.000. 000 

2.500.000 

2,000,000 

2.469.000 

4.800.000 


128  Aug.15,*01 
187  Junel9,'01 

‘94”Ndv.*aO,*'97 
118  Jan.  4,'01 
107V4Mar.23,'01 
86  Sept.30,'01 

111^  Sept.25,'01 
1U9U  Sept.l7,'01 
l06«Apr.22,'0l 
10614  July  16,'01 
114V4NOV.  8,*99 
120  Feb.  15,*01 
107  Nov.  27,19’ 
IlOH  Sept.26,’01 

ii2>4  jundaV’oi 

110  Apr.  11,’01 
10614  Nov.  17,’97 
10814  July  29,’01 

11714  Sept.80,’01 
117%  July  12,19’ 
112  SeptJSS,’01 

*wi4Augj»,*’6i 

i26*‘iiir.‘25,'’6i 
95  Sept,  8, ’01 

iii*  JunelX’‘'i 

11714  July  ao,’oi 
120  Sept.20,'01 
112  8ept.l7,’01 

i27i4’Septj».*’6i 
126  Julyl6,’0l 
95  SeptJO.’Ol 

i22***l^ptV9,'’6i 
10114  July20,19’ 
11114  July  19,’01 
83  Deo  10,19’ 
109  Sept.30,’01 


102  Oct.  18,’90 
ii4”%‘pt.id,*’6i 


87  86 

11114  11014 
10914  10914 


11714  116% 


11214  111% 
l«7%  127% 


MAN  11614  SeptjeS,’0l 
M a N 116  Aug.14,’01 

r a A 91%  Sei^.14,’99 
j a J 120%  Junel2,’01 

J a J 117  July  26,19’ 
J a D 

Aao  116  Mar.18,’99 

r a A 116%  May  28,’01 
Aao  115  Mar.  6,’01 

Mas  104  Feb.  15,19’ 

Jan  119  Sept.28,’01 
MAR.  99  Aug.  9,’0l 
J a J 111  Junel8,’01 

J a J 114%  Sept.  9, ’01 
Aao  114  July  18, ’01 
J a D 106  8ept.l6,’01 

Aao  97%  8ept.20,’01 
J a D 94  SeptJU.’Ol 


114 

114 

1,000 

116% 

116* 

9,000 

119%  119 


114%  114% 

105%  1*05" 

& 

95  98 
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BOND  QUOTATIONS.— LMt  sale,  prloe  and  date;  lilfflieet  and  lowest  prices  and  total  sales 

for  the  month. 


Note.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


PrindpaX 

Due. 


Tol.,  St.L.AWn.  prior  lien  ff  8^*s.l085 

t reftetered...... 

t fifty  years  g.  4*s 1026 

t t registered 

Toronto.Hamilton  &Buff  1st  fg  4S.1M6 
Ulster  & Delaware  1st  o.  g 6*s. . . .1026 
Union  Pacific  R.  R.  & Id  grt  ff  4s..  .1947 
t registered 

• 1st  lien  con.  g.  4's. 1011 

t t registered 

Oreg.  Ry.  & Nav.  1st  S.  f.  g.  6's.  .lOUO 
Oreg.  R.  R.  A Nav.Co.con.  g4*s.l046 
Oreg.  Short  Line  Ry.  1st  g.  6*8.1022 
Oreg.  Short  Line  1st  con.  g.5*s.l046 
t non-cum.  inc.  A 6*a ....  1946 
Utah  A Northern  1st  7*8. 1008 

• g.6*s 1026 

Wabash  R.R.  Co..  1st  gold  6*s. . . .1080 
« 2d  mortgage  gold  6*s. . .1080 

• deben.  mtg  series  A...  1080 

• series  B 1080 

> 1st  g.6*s  Det.AChi.ex..l040 
t Des  Moines  div.lst  g.4s.l089 

St.  L.,  Kan.  C.  A N.  St.  Chas.  B. 

• 1st  6*8 1008 

Western  N.Y.  ft  Penn.  1st  g.  6*s.  .1987 

• gen  g.  8-4*8 1943 

• me.  o*s 1048 


West  Va.Cent*l  ft  Pltts.Ut  g.  6*8.1911 
Wheeling  ft  Lake  Brie  1st  g.  6*8.1026 

• wheeling  dlv.  1st  g.  6*8.1028 

• exten.  and  imp.  g.  6*s. . .1900 
Wheel,  ft  L.  E.  RR.  1st  con.  g.  4*8. . 1040 
Wisconsin  Cen.  R*y  1st  gen.  g.  4s. 1040 

Street  Railway  Bonds. 
Brooklyn  Rapid  Transit  g.  6*s.  ..1045 
" • Atl.ay.Bkn.imp.g.5*s,1084 

• City  R.  R.  1st  o.  6*81016.1941 

• Qu.  Co.  ft  Bur.  con.  gtd. 

g.5*8 1041 

• Union  Bley.  1st.  g.  4^.  1060 
Kings  Co.  Bley.  R.  R.  1st  g.  4*8.1040 

. Nassau  Electric  R.  R.  gtd.  g.  4*8.1061 
City  ft  Sub.  Balt.  1st  g.  6*8...  1022 
Denyer  Con.  T*way  Co.  1st  g.  6*8. 1083 
j Denyer  T*way  Co.  con.  g.6*8....19l0 
1 Metro^rn  Ry  Co.  1st  g.  g.  6*8. 1911 
DetroitCit*en8St.  Ry.  I8tcon.g.6*s.l905 

Grand  Rapids  Ry  1st  g.  6*s 1016 

Louisyille  Railway  Co.  1st  c.  g.  6*8, 1960 
Market  St.  Cable  Railway  l8t0*s,  1013 
Metro.  St.  Ry  N.Y.g.  col.  tr.g.  6*8.1007 
' B*way  ft  7th  aye.  1st  con.  g.  6*a,  1943 

Columb.  ft  Otb  aye.lst  ^ g 6*s,  1^ 

• registered 

Lex  are  ft  Pay  Per  1st  gtd  g6*s,  1098 

» registered 

Third  Aye.  R.R.  1st  o.gtd.g.4*s..2000 

i » registered 

Met. West  Side  Eley.Chic.t8tg.4*s.l988 

• registered 

Mil.Blec.R.ftLight  con.80^.g.6*s.l0^ 
Minn.  St.  R*y  (M.  L.  ft  M.)  1st 

con.  g.  6*8 1019 

St.  Paul  City  Ry.  Cable  con.g.6*s.  1937 

t gtd.  gold  6*8 1987 

Third  Avenue  K*y  N.Y.  1st g6*s.  1087 
Union  Elevated  (Chic.)  1st  g.6*s.1046 
West  Chic.  St.  40  yr.  1st  cur.  6*8. 1928 

• 40  years  con.  g.  6*8. 1938 


Amount. 


0,000,000] 

0,500,000] 

8,280,000 

1,862,000 

00,666,000 

[ 91,067,000 

647.000 

10.634.000 

18.661.000 
12,828,000 

686.000 

4.098.000 

1.877.000 

81.604.000 

14.000. 000 
8,600,000 

26.740.000 

8.411.000 

1.600.000 

1,000,000 

10.000. 000 

0,780,000 

10,000,000 

8,250,000 

2,000,000 

894.000 

843.000 

10.211.000 

24,686,000 


6,626,000 

1.500.000 

4.878.000 

2.265.000 

12.890.000 

7.000. 000 

10.474.000 

2.430.000 

730.000 

1.219.000 

018.000 

5.486.000 

2.500.000 

4.600.000 

3.000. 000 

12.600.000 
} 7,650.000 

3.000. 000 

6.000. 000 

[ 85,000,000 

[ 10,000,000 

6.500.000 

4.060.000 

2.480.000 

1.138.000 

6,000,000 

4.387.000 

3.069.000 

6.001.000 


InVet 

Paid. 


J 

A 

No 


Last  Sale. 


Price.  Date. 


90 


AugJ87,*01 

wii’^ptV»o,’6i 


Jl 

J 

o 

D 08H  July24,*01 
D 100  SeptJS8,*0l 
J 104%  Sept.30,*01 
J 104%  Sept.  4,*01 
N l(WSept.80,*01 


JAJ15 
J 


110  Apr.26,*01 
102  SeptJ»7,*01 
126%  Sept  Jf4,*01 

117  8ept.a0,*01 
106  Jan.  21,*01 
117%  June2U,’01 
U8  Mar.  7,*01 

110  SeptJe8,*01 
110%  8ept.U,*0l 

00  July26,*01 

619^  Sept.a0,*01 

111  SeptJ»,*ul 
08  Sept.28,*01 

110%  Sept. 80,*01 

120  SeptJ^*01 
100  Sept.  6,*01 
40  Mar.21,*0l 

116  Apr.24,*01 
116%  July  0,*01 

118  May  28,*01 

112  June24,19* 
00  SeptJ87,*01 
88%  SeptJ87,*01 


107%  Sept.l2,*01 
110  Jan.20,*00 
U3%Aug.23,*01 

101  May  21,*01 
101  Sept.80,*01 

00  Sept.27,*01 


106%Apr.l7,*06 

97%Junel3,10* 


101%  SeptJ96,*01 

100‘*‘Mar’.19,‘*98 

i»  *‘^pt.*2rV*6i 
120%  July  23,*01 
119%  Dec.  8,19* 
121%  SeptJ84,*01 


121  Sept.l8,*01 
i63%‘itepti8,'’6i 
idi%’^pViQ,*'b^^ 

106  * bct.‘27,*’00 

no  Apr.  0,*01 
111%  Jan.  24,*0l 
112  Nov.28,*90 
128  Aug.  7,*01 
109%  Dec.  14,*90 

w'bwVii’ *97 


September  Sales. 


High.  Loir.  TotaL 


86 


109 

1U6 


109 

_ 104 

104%  104% 
108%  104% 


108%  102 
127  126 

117  118% 


n0%  110 

111  no 

65%  W* 

111  in 

08  08 

11(84  110% 


120 

100 


no 

100 


98%  90 

mii  88 


108  107% 


101 

02% 


101% 

120 

m‘% 

121 

101% 


100% 


101% 

no 

12V% 

121 

ioe% 

ibi 


183,000 


2,000 

800,000 

4.500 

0,256,000 


47.000 

12.000 
12,000 


23.000 

88.000 

6,*8n’,6ob 

2,000 

8,000 

10.000 

65.000 

2,000 


184.000 

446.000 


8,000 


172,000 

17,000 


20,000 


84,000 


16,000 


2,000 


82,000 


80,(C0 


Digitized  by 


Google 
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BOND  QUOTATIONS.— Last  sale,  prioe  and  date;  liUrheat  and  lowest  prloea  and  total  tales 

for  the  month. 

Nora.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 
BOSCELLANEOUS  BONDS. 


Same. 


Principal 

Due. 


Adams  Express  Go.  col.  tr.  g.  4*s.l948 

B’kIynPerryCo.ofN.Y.lstc.g.6’al«48 
B’kiyn  W.  AW.  Co.  1st  g.tr.cts.6’s.lW6 

Chic.  June.  A St*k  Y'ds  col.  ff.S'alOlS 

Det.  Maok.AMar.  Id.  gt.  ^ S A.  .1911 

Hackensack  W tr  Reorg.  1st  g.  6*8.1926 
Hoboken  Land  A Imp.  g.  5*a. . . .1910 

Madison  So.  Garden  1st  g.  6*s. . . .1919 
Manh.  Bch  H.  A L.  lim.  gen.  g.  4*al940 

Newport  News  Shipbuilding  A 

Dry  Dock  6’s. 1890-1900 . 

N.  A Ontario  Land  1st  g 6*s...l910 

St.  Louis  TermJ.  Station  Cupples. 

A Property  Co.  1st  g 4^*s1^.  .1917 
So.  Y.  Water  Co.  N.  Y.  con.  g 0’s.  J928 
Spring  VaUey  W.  Wks.  1st  ^s. . . .1906 
u.  S.  Mortgi^  and  Trust  Co. 
Real  Estate  Ist  g coltr.  bonds. 

Series  D4U*s 1901-1916 

E4^8 1907-1917 

F4’s 1908-1918 

G 4*8 1908-1918 

H 4*8 1908-1918 

I 4*8 1904-1919 

J 4*8 1904-1919 

Small  bonds 

Vermont  Marble,  1st  s.  fund  5*s.  .1910 


Bonds  or  Manutaoturtno  and 
Industrial  Corporations. 
Am.  BloycleGo.stnk.fund  deb.5*8.10l9 
Am.  Cotton  Oil  deb.  ext.  4^*8....1916 
Am.  Hide  A Lea.  Co.  1st  s.  f.  6*s. . .1919 

Am.  Spirit  Mfg.  Co.  1st  g.  6*s 1915 

Am.Thread  Co.,lst  coU.trust  4*8.1919 

Barney  A Smith  Car  Co.  1st  g.  6*8.1912 

Consol.  Tobacco  Co.  50  year  g.  4*8.1951 
• registered 


Dis.  Co.  of  Am.  coll,  trust  g 5*s..l911 

Gramercy  Sugar  Co.,  1st  g.  6*8.  ...1928 

Illinois  Steel  Co.  debenture  5*s.  ..1910 

• non.  con  V.  deb.  5*s 1910 

Intemat*!  PaperCo.  1st  oon.g6*s.  1918 

Knick*r*kerIoeCo.  (Chic)  1st  g5*s.l928 

Nat.  Starch  Mfg.  Co.,  1st  g 0*s. . .1920 
Nat.  Starch.  Co^s  fd.  deb.  g.  5*s.  .1925 

Standard  Hope  A Twine  1st  g.  6*8.1946 
_ • • inc.g.  5*8. 1946 

U.  S.  Env.  Co.  1st  8k.  fd.  g.  0*s. . .1918 
U.  S.  Leather  Co.  6jl  g s.  fd  deb. . 1916 

Bonds  or  Coal  and  Iron 
Companies. 

Colo.  Coal  A Iron  1st  con.  g.  6*8.  .1900 
Colo.  CTl  A I*n  Devel.Ck).  gtd  g.5*s.l900 

» Coupon  off 

Co.  gen.  g.6*8 1919 

^l.Fuel  A IronCo.gen.8f  g 5*s..l943 
Grand  Riv.  Coal  A (joke  1st  g.  6*8.1919 


Amount, 


12,000,000 

6.600,000 

17.084.000 

10,000,000 

8.021.000 

1.090.000 

1.440.000 

1.250.000 

1.800.000 

2,000,000 

448.000 

[ 8,000,000 

478.000 
4,975,000 


1,000,000 

1,000.000 

1,000,000 

1,000,000 

1,000,000 

1,000,000 

1,000,000 


400,000 


9.000. 243 

2.919.000 

8.875.000 

1.809.000 

6.000. 000 

4.080.000 
56,841,700 

1,000,000 

1.400.000 

6.200.000 

7.000. 000 

9.253.000 

2.000. 000 

8.002.000 

8.724.000 

2.785.000 

7.500.000 

2,000,000 

5.280.000 


2,766,000 

700,000 


2.674.000 

2.806.000 
949,000 


InVet 

Last  Sale. 

September  Sales. 

Paid. 

Price.  Dale. 

High.  Low 

Total. 

Mas 

10BHSeptJe5,*01 

104  108 

87,600 

r a A 

86  Septj87,*01 

86  85 

3,000 

r a A 

75  Sept.80,*01 

76  72 

02,000 

j a j 

m Mar.  7,*01 



A a o 

80  Sept.  6,*01 

80  80 

4,000 

J a J 

lOTl^June  8,*92 



M aN 

102  Jan.l9,*94 



MAN 

102  July  8,*97 



MAN 

66  AugJS7,*95 



J a J 

94  May21,*94 



r a A 

90  Oct.  3,*90 



J a D 

^ 

J a J 

101  Peb.  19,*97 



MAS 

U8^  Dec.  18,19* 



J a J 

J a D 

MAS 

r a A 

ioo  Mar.  16,19* 



MAN 

r a A 

MAN 

J a D 

MAS 

60  Sept2^*01 

0914  60 

8,000 

100^1  Sept.l8,*01 

101  100V4 

18,000 

MAS 

92  SeptJB8,*01 

94V4  92 

151,000 

MAS 

80  SeptJM,*01 

80  80 

20,000 

J a J 

J a J 

105  Jan.  10,19* 



r a A 

66^  Sept.80,*01 

mi  mi 

070,000 

r a A 

J a J 

82HSept.80,*01 

86  8214 

160,000 

AA  o 

99^Apr.80,*01 



J a J 

99  Jan.  17,*99 



A ao 

100^  Junel8,*01 



r a A 

106H  SeptJ96,*01 

10814  10814 

26,000 

A ao 

98  Aug.25,19* 



J a J 

106^  Aug.l8.*01 

J a J 

96  June21,*01 



r a A 

51  Sept.24,*01 

6294  mi 

85,000 

6 Sept.80,*01 

7 6 

187,000 

J a J 



MAN 

114^Sept.l2,*01 

115  114 

10,000 

r a A 

101  Sept.80,*01 

101  101 

4,000 

J a J 

65  Nov.  2,19* 



MAN 

106H  Peb.  14,*0i 

• • • • 

r AA 

104  Sept.27,*01 

KB*  108 

i^ooo 

A ao 
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THE  BANKERS^  MAGAZINE. 


BOXD  QUOTATIONS.— Last  sale,  price  and  date:  hi^rbest  and  lowest  prices  and  total  sales 

for  the  month. 

Nora.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 
MISCELLANEOUS  BONDS-Oontfnued. 


Name. 


Principal 

Due. 


Jefferson  & Clearfield  Coal  & Ir. 

. l8t^f.5’8 im 

• 2dR.  6 s 1928 

Pleasant  Valley  Coal  1st  pr.  8.f.5e.l928 
Koch  &Pitts.CI&Ir.Co.pur  iny6’s.l948 
Sun.  Creek  Coal  1st  sk.  fund  tt’s..l9l2 
Ten.  Coal,  I.  & U.  T.  d.  1st  6’s...l917 
I * Bir.  div.  1st  eon.  6’s. . .1917 
< Cah.  Coal  M.  Co.  1st  gtd.  pr  6’s.  .1922 
f De  Bard.  C & I Co.  jrbJ.  k • 1^10 
Wheel  L.  E.  & P.  Cl  Co.  1st  « 5's.l919 


Gas  & Electric  Light  Co.  Bonds. 

Atlanta  Gas  LiKht  Co.  1st  tf.  5’s..l947 
Bost.  Un.Gas  tst  ctfs  s’k  rd|f.5’8..19.')9 
B’klyn  Union  GasCo.lstconpr.  6’s.l945 
Columbus  Gas  Co.,  1st  g.  5’s 1932 

Detroit  City  Gas  Co.  g.  5’s 1923 

Detroit  Gas  Co.  1st  con.g.5’s 1918 

Equitable  Gas  Light  Co.  of  N.  Y. 

1st  Jon.  g.  5’s 1932 


1949 

.1922 

1915 

1922 

19;iT 

1997 

1939 

1919 


Gas.  & Elec.of  Bergen  Co,  c.g.5s. 
General  Electric  Co.  deb.  g.5’s. .. 
Grand  Rapids  G.  L.  Co.  lstg.5’s. 
Kansas  City  Mo.  Gas  Co.  1st  g 5’s, 
Kings  Co.  Elec.  L.&Power  g.  5’s. . 

s • purchase  money  O’s 

1 Edison  El.lll.Bklnlstcon.g.f’s. 
Lac.  Gas  L’t  Co.  of  St.  L.  1st  g.  5’s. 

• small  bonds 

Newark  Cons.  Gas,  con.  g.  5’s... . 


1948 


N.  Y.GasEL.H&PColstcol  trg5’s.l948 

" • registered 

• purcha.se  in ny  col  trg4’s.lW9 
Edison  El.  lllu.  1st  conv.  g.  5’s.I910 

. • Istcon.g.  5's 1995 

N.Y.&Qu.s.Elec.  Lg.&P.lst.c.g.5’sl930 
Paterson&Pas.  G.&E.  con. g.5’s.  .1949 

Peop’s  Gas  & C.  Co.  C.  1st  g.  g 6’s.l904 
^ • 2dgtd.  g.  O’s 1904 

• 1st  con.  go’s 1943 

• refunding  g.  5’s 1947 

t ref u ding  registered 

Chic.Gas  Lt&Coke  1st  gtd  g. 5’s.  1937 
Con.  Gas  Co.Chic.  1st  gtd. g.5’s.  1936 
Eq.Gas&Fuel,Chic.lstgtd.g.0’s.l905 
MutualFuelGasCo.l8tgtd.g.5’s.l947 

• • rcgtstercsl 

Trenton  Gas&  Electric  1st  g.  5’s. 1949 
Utica  Elec.  L.  P.  1st  s.  Td  g.5’s.l950 
Western  Gas  Co.  col.  tr.g.  6’s 19:13 


Telegraph  and  Telephone  Co. 
Bonds. 

Ara.Teleph.&Telog.col  l.t  rust. 4's.  1929 
Commercial  Cable  Co.  1st  g.  4’s. 2:197. 

* registered 

Total  amount  of  lien,  $20,(X)0,000. 
ErleTeleg.  & Tel. col.  tr.  irsfd5’8.1926 
Metrop.  Tel  k Tel.  1st  s’k  Td  g.  5’s.l91H 

• registered 

N.  Y.  & N.  J.  Tel.  gen.  g 5’s 1920 

Western  Union  col.  tr.  cur. 5’s.. .1938 
( • fundg& real  estate  g.4^’.s.  1950 

*<  Mutual  Union  Tel.  s.  fd.  O’s...  .1911 
f Northwestern  Telegraph  7’s. . .1904 


Amount. 

InVt 

paid. 

1,777,000 

i 

J A D 

1,100,000 

J A D 

l,213,(HO 

J A J| 

1,092,000 

' M A N 1 

379,000 

; J A d 

1,244,000 

! A A O 

3,:*9,000 

A J 

1,000,000 

,J  A J 

2,771,000 

F A A 

846,000 

J A J 

1,150.000 

J A D 

7,000,000 

J A J 1 

14,210,000 

MAN 

1,215,000 

J A J 

5.603,000 

J A J 

381,000 

F A A 

1 

3,500,000 

1 

MAS 

1,146,000 

J A D 

1 633,000 

J A D 

1,225,000 

F A A 

3,750,000 

A A O 

1 2,500,000 

A A () 

! 5,000,000 

J A J 

4,275,000 

J A J 

[ 10,000,000 
5,472,000 

Q F 

J A D 

[ 11,500,000 

J A D 
iJ  A D 

20,389,000 

F A A 

4,312,000 

.MAS 

1 2,156,000 

J A J 

1,930,000 

F A A 

3,317,000 

M A 8 1 

2,100,000  ! 

man; 

1 2,500,000 

J A D 

4,900,000 

A A O 

[ 2,500,000 

MAS 
.M  A S 1 

10,00i),000 

J A J 

4,346,000  , 

J A D I 

2,000,000 

J A j| 

[ 5,000.000 

MAN 

1,500,000 

MAS 

500,000 

.TAJ 

3,805,500 

MAN 

1 

1 

15,000,000 

1 

J A J 

' ^ 11,277.500 

! 1 

Q A J 
Q A J 

3,905,000 

J A J 

[ 2,000,000 

MAN 

MAN 

1,281,000 

MAN 

8.502,000 

J A J 

10,(i00,000 

MAN 

1,957,000 

MAN 

1,250,000  1 

J A J 

Last  Sale.  September  Sales. 


Price. 


Oct.  10,’98 
80  May  4,’97 
105  Oct.  24,19’ 


110 

108 

105 

101 

32 


Sept.  25, ’01 
Aug.28,’01 
Feb.  10,19’ 
Sept.30,’0l 
Jan.  15,19’ 


Feb.  20, ’01 
118  8ept.2:4,’01 

104^  Jan.  28,’98 


102 


8ept,30,’01 
Apr.  8,’99 


104  Feb.  14, ’01 

101  Junel8,’01 
195  June  8, ’01 
107^  Dec.  17,19’ 


120V4  Junel8,’01 
90«^Dec.  4,19’ 
108U  Sept.2S,’01 
97>JNov.  l,’9ft 


114  Sept. 24, '01 

96^  Sept.30,’0l 
I'tO  Sept.13,’01 
121^  Apr.  23, ’01 
102H  Junel5,’01 


107  July  13,19’ 
102Hi  JunelH,’01  i 
124^  Junel9,’01  ' 
106  Dec.  16, ’98 

ioAii  sei)t.^’'6i 

108  June25,’0l 
102  July  9, ’01  I 
106  Aug.l9,’01  I 


High.  Low. 

; Total. 

v.v. 

i 

iid“  i'o«*‘ 

7.000 

101 '*  ibV* 

16,G00 

118%  iVs* 

21,000 

100%  98 

159,000 

108% 

108 

19,000 

116 

114 

92,000 

96% 

95% 

221,500 

106 

106  j 

1,000 

109  Feb.  8, '01 
107^  Jan.’i6‘’01 


10OV4  May  29,’01 
lOi^Oct.  3,19’ 

109  Oct.  7, ’99 
103  Feb.  I7,’99  j 

117  Julyie.’Ol' 
111%  SeptJJ8,’01 
108  Sept.25,’01 

111  June28,’01  , 


108H 


108V4 


112 

106 


111% 

107% 


5,000 


13,000 

3,000 
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UNITED  STATES  AND  FOREIGN  GOVERNMENT  SECURITIES. 


Naxb 


PrincipcU 

Dw. 


United  States  ooo.  2*8  registered..  .I960 

eon.  2*8  coupon. 1960 

con.  2*8  reg.  small  bonds.. 1680 
con.  2*8  coupon  small  bds.1960 

3*8  registered 1906-18 

8*s  coupon 1908-18 

3*8  small  bonds  reg 1908-18 

3*8  small  bonds  coupon.1906-18 

4*8  registered 1907 

4*8  coupon 1907 

4*8  registered 1925 

4*8  coupon 19^ 

5*8  regi^red. 1904 

5*8  coupon 1904 

District  of  Columbia  3416*8 1624 

small  bonds 

registered 


FOBVTGN  GOYEBNlfSHT  SBCUUITIBS. 

Quebec  6*8 1908 

U.  S.  of  Mexico  External  Gold  Loan  of 

1869  sinking  fund  6*8 

Regular  delfyery  in  denominations  of 

ifiOOand  £200 

Small  bonds  denominations  of  £20 

Large  bonds  denominations  of  £600  and 
£L000 


Amount. 


446,610.760 

69.621.700 

267.867.060 

162.816.400 

21.86a00 

|>  14£24.100 

8,000.000 

£22.666,7201 


InVst 

Paid. 


Q J 
Q J 
Q J 
Q J 
Q » 

Q » 

Q F 

J A jao 
|j  Ajao| 
QF 
QF 
QF 
QF 
r a A 
FA  A 
FA  A 


M A N I 

Q J 


YBAR1601. 

SBPTKMBBB  SAliBS. 

High.  IjOW. 

High.  Low. 

Total. 

106^105V4 

10^105^ 

imi  10^ 

18,000 

112  10^ 

600 

6,600 

112  10^ 



114mi^ 
116  11^ 
186  187 

rniimi 

8,600 

1^  m 

2,000 

126  125 

96  96 

BANKERS*  OBITUARY  RECORD. 


Bnsiel.— Hon.  Charles  A.  Busiel,  formerly  Governor  of  New  Hampshire,  and  President 
of  the  Laconia  (N.  H.)  National  Bank  and  the  City  Savings  Bank,  died  August  29.  aged  fifty- 
nine  years.  He  was  prominent  in  business  as  well  as  politics,  and  besides  his  banking  connec- 
tions was  identified  with  railway  and  manufacturing  enterpriees. 

Cobb.— Lyman  Cobb,  Jr.,  Secretary  of  the  Yonkers  (N.  T.)  Savings  Bank,  died  September 
2.  He  was  born  in  Tompkins  county.  New  York,  in  1826.  His  earlier  years  were  passed  in 
New  York  city,  and  in  1850  be  located  at  Yonkers,  where  he  became  prominently  connected 
with  business  and  social  affairs. 

Cutler. -Dwight  Cutler,  President  of  the  National  Bank  of  Grand  Haven,  Mich.,  died 
August  26.  He  was  born  at  Amherst,  Mass.,  in  1830,  and  when  twenty  years  of  age  went  to 
Michigan  and  settled  at  Grand  Haven,  where  he  soon  became  interested  in  the  lumber  busi- 
ness and  amassed  a large  fortune.  He  was  mayor  of  Grand  Haven  for  three  terms. 

Davidson  —Charles  H.  Davidson,  President  of  the  Austin  (Minn.)  National  Bank,  died 
September  22,  aged  fifty-five.  He  located  at  Austin  in  1868,  and  was  for  some  time  engaged  in 
the  newspaper  business.  In  1887  be  became  President  of  the  Austin  State  Bank,  afterward 
the  Austin  National  Bank.  From  1865  to  1896  he  was  Vice-President  of  the  Kansas  National 
Bank,  of  Wichita,  Kansas.  He  was  postmaster  of  Austin,  Minn.,  for  six  years. 

Davidson.— John  B.  Davidson,  Cashier  of  the  First  National  Bank,  Newville,  Pa.,  died 
September  14,  aged  sixty-five  years. 

Edmands.— S.  S.  Edmands,  one  of  the  incorporators  of  the  North  Brookfield  (Mass.)  Sav- 
ings Bank,  and  formerly  its  President,  died  September  7,  in  his  ninetieth  year.  He  was  a 
trustee  of  the  bank  at  the  time  of  his  death. 

Fraley.— Frederick  Fraley,  President  of  the  Western  Saving  Fund,  of  Philadelphia,  and 
for  many  years  President  of  the  National  Board  of  Trade,  died  September  28.  Mr.  Fraley  was 
bom  in  Philadelphia  in  1804.  For  many  years  he  has  been  one  of  the  city*s  prominent  men. 
He  was  President  of  the  American  Philosophic  Society  for  the  past  twenty-one  years,  a 
founder  of  the  Franklin  Institute,  and  had  been  a member  of  the  city  council  and  the  State 
Senate. 

Gleason.— George  M.  Gleason,  for  the  last  twenty  years  President  of  the  First  National 
Bank,  Gouvemeur,  N.  Y.,  died  September  26,  aged  seventy-two  years.  He  served  in  the 
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Union  Army  in  the  Civil  War,  was  a member  of  the  New  York  Assembly  for  six  suooeasive 
terms,  and  in  1888  collector  of  customs  for  the  Oswegatchie  District  besides  holding  several 
local  offices  at  different  times. 

Harbeson.— John  M.  Harbeson,  President  of  the  Farmers'  National  Bank,  Augusta,  Ky., 
and  engaged  in  banking  there  for  tbe  past  tbirty-three  years,  died  September  2. 

Kennedy.— Judge  Gteorge  N.  Kennedy,  President  of  the  Merchants'  National  Bank,  Syra- 
cuse, N.  Y.,  died  September  6.  He  was  born  at  Marcellus,  N.  Y.,  in  1822.  For  many  years  he 
was  prominent  in  politics  as  a Republican ; was  a delegate  to  the  convention  that  nominated 
Fremont  for  President.  He  practiced  law  for  several  years,  and  in  1807  he  was  elected  to  tbe 
State  Senate,  and  was  re-elected  several  times.  In  1888  be  was  elected  a justice  of  tbe  supreme 
court,  retiring  in  1898. 

King.— Aaron  N.  King,  one  of  the  organizers  of  and  the  first  President  of  the  National 
Bink  of  Orange  Cmnty,  Ghelsei,  Vt.,  and  President  of  its  predecessor,  the  First  National 
Bank,  died  September  13,  aged  eighty-one  years.  He  bad  been  a member  of  the  Legislature, 
and  was  postmaster  for  twenty-five  years. 

Konntze.— Barclay  W.  Kountze,  son  of  Luther  Kountze,  and  a member  of  the  well- 
known  New  York  banking  firm  of  Kountze  Bros.,  died  August  29,  aged  twenty-six  years. 
He  graduated  at  Yale  University  in  1897,  and  then  entered  his  father's  banking  house,  soon 
becoming  a member  of  the  firm. 

Linder.— Louis  A.  Linder,  Cashier  of  tbe  First  National  Bank,  Mankato,  Minn.,  died  Sep- 
tember 21.  He  was  forty-eight  years  of  age,  and  was  a progressive  business  man. 

Badeke.— Frederick  Radeke,  President  of  the  City  National  Bank,  Kankakee,  111.,  died 
September  20,  aged  fifty-eight  years.  He  was  a native  of  Germany,  and  came  to  America  in 
1868.  His  political  service  included  five  terms  as  an  alderman  and  four  terms  as  mayor  of 
Kankakee. 

Smith.— J.  Thomas  Smith,  long  associated  with  the  National  Bank  of  Baltimore,  died 
August  31,  in  his  eighty-fourth  year.  He  was  born  at  Annapolis,  Md.,  in  1818.  At  the  age  of 
twenty-one  he  entered  the  Bank  of  Baltimore,  filling  a number  of  positions  until  1800,  when 
he  was  appointed  Cashier,  and  continued  in  this  capacity  until  about  eighteen  months  ago. 
Mr.  Smith  was  an  organizer  of  the  American  Bankers'  Association,  of  which  he  had  been  a 
vice-president  for  his  State,  and  was  for  six  years  a member  of  the  executive  counciL  He 
was  also  an  organizer  of  the  Maryland  Bankers'  Association,  and  was  chosen  vice-president 
of  that  organization. 

Taylor.— Capt.  R.  H.  Taylor,  President  of  the  Bank  of  Sardis,  Miss.,  died  September  10. 
He  served  in  tbe  Confederate  Army  and  was  prominent  in  Mississippi  politics. 

West.— While  on  his  way  to  the  bank  on  the  morning  of  September  0,  Wayland  D.  West 
Cashier  of  the  Fulton  County  National  Bank,  Oloversville,  N.  Y.,  died  suddenly. 


New  York  State  Banks.— The  statements  of  the  196  State  banks  of  New  York  filed  with 
the  State  Banking  Department  for  the  quarter  ending  September  12  show  that  during  the 
last  quarter  their  total  resources  have  decreased  $65,011,046  to  $403,477,811.  The  amount  due 
depositors  has  decreased  $68,624,589,  the  loans  and  discounts  have  Increased  $1,477,800,  while 
the  aggregate  of  tbe  cash  items  has  decreased  $74,068,022.  The  condition  of  the  banks  on 
September  12  is  shown  by  the  appended  table : 


Rbsouboes. 

Loans  and  discounts $220,779,880 

Liabilities  of  directors 8,804,500 

Overdrafts. 172,088 

Due  from  trust  companies  and 

banks 82,987,966 

Beal  estate 11,280,914 

Mortgages  owned 8,986,028 

Stocks  and  bonds 28,798,510 

Specie 83,700^288 

United  States  legal  tenders 18,000,514 

Cash  items 48,600,242 

Other  assets. 1,512,888 


Total $408,477,311 


Liabilittbb. 

Capital $28,245,700 

Surplus  fund 18,218,587 

Undivided  profits 10,968^13 

Due  depositors. 291,110,981 

Due  trust  companies  and  banks. . 88,085,164 

Due  savings  banks. 18,606,740 

Due  State  Treasurer, 2,768,476 

Other  liabilities 648,478 


Total $40a.477,8U 


C'OR  SALE  CHBAP.—A  bank  counter  with  all  necessary  fixtures ; solid  black  walnut ; very 
^ handsome ; fifty  feet  long ; cost  about  $1,000.  WiU  sell  cheap. 

Atbbs  National  Bank,  JacksonviUe,  111. 
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The  convention  op  the  American  Bankers’  Association  at 
Milwaukee  seems  to  have  been  one  of  the  most  satisfactory  ever 
held  by  the  association.  The  prominence  of  the  speakers  and  the 
general  interest  in  the  subject-matter  of  the  addresses  secured  an  un- 
usual degree  of  attention  from  the  audiences.  The  social  entertain- 
ment extended  by  the  Milwaukee  bankers,  although  quite  up  to  the 
usual  standard,  was  not  permitted  to  clash  with  the  business  pro- 
ceedings of  the  convention,  and  thus,  as  has  been  too  frequently  done 
at  recent  conventions,  spoil  two  good  things. 

The  criticisms  of  the  methods  of  procedure,  which  have  been 
numerous  during  the  past  few  years,  seem  to  have  borne  fruit,  and 
to  have  impressed  the  executive  council  with  the  necessity  of  taking 
more  care  in  the  arrangement  of  the  business  and  social  features  of 
the  programme,  so  that  each  part  might  have  the  necessary  time  and 
opportimity  for  its  thorough  exhibition,  without  interference  with 
some  other  equally  important  and  interesting  portion  of  the  pro- 
gramme. At  previous  conventions  addresses  and  papers  of  great  in- 
trinsic merit  fell  dead,  because  of  the  mental  preoccupation  of  large 
numbers  of  the  delegates  over  the  problem  of  crowding  into  one  day 
business  and  social  pleasure  enough  for  two  or  three  days.  For  a 
number  of  years,  moreover,  there  have  been  very  few  speakers  of  more 
than  average  distinction  at  these  conventions.  The  meeting  at  Mil- 
waukee was  rendered  prominent  by  the  address  of  the  Secretary  of 
the  Treasury.  It  is  many  years  since  the  delegates  to  the  conventions 
have  enjoyed  this  distinction.  Mr.  Gage  was  the  president  of  the 
association  in  the  earlier  days  of  its  existence,  and  served  in  that 
office  for  three  successive  terms.  This  was  before  the  amendment  of 
the  constitution  rendering  the  retiring  officials  of  the  association  inel- 
igible for  re-election  for  a certain  period. 

There  is  no  doubt  that  it  adds  very  much  to  the  success  of  a con- 
vention of  this  kind  to  have  it  addressed  by  speakers  of  acknowledged 
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eminence.  Of  course  it  is  difficult  for  those  upon  whom  it  devolves 
to  prepare  programmes  to  always  capture  a genuine  lion,  but  there  is 
nothing  that  so  adds  to  the  success  of  a convention.  The  presence  of 
the  great  man  affords  a standard  by  which  the  efforts  of  respectable 
mediocrity  may  be  properly  judged  and  measured. 

The  convention  at  Milwaukee  indicates  that  the  confusion  noticed 
at  former  conventions  is  not  unavoidable,  and  gives  promise  of  in- 
creasing  attention  to  the  orderly  conduct  of  business  and  social  pro- 
ceedings. 


The  address  of  Secretary  Gage  at  the  convention  of  the 
American  Bankers’  Association  was  mainly  an  exposition  of  the  weak- 
ness of  the  independent  Treasury,  in  coping  with  the  accumulation  of 
Government  revenues.  Mr.  Gage’s  remedy  is  to  deposit  the  surplus 
money,  which  collects  from  time  to  time  in  the  Treasury,  with  the 
banks.  He  admits,  however,  that  there  are  many  inconveniences 
connected  with  the  use  of  the  National  banks  as  public  depositories 
under  existing  laws.  In  fact,  Mr.  Gage’s  important  suggestion  is 
that  Congress  shall  overhaul  and  amend  the  law  so  as  to  permit  Gov- 
ernment moneys  to  be  deposited  with  the  banks  and  to  avoid  the 
present  difficulties  and  objections. 

It  is  probable  that  the  independent  Treasury  system  would  never 
have  been  adopted  by  Cong^ress  if  the  banks  of  the  country  had  not 
proved  themselves  too  weak  to  do  the  business  of  the  Government. 
It  was  only  resorted  to  after  the  only  banking  system  tolerated  by  the 
political  parties  of  the  country  had  been  tried  and  found  wanting. 
As  between  a great  central  bank,  with  power  and  resources  making 
it  able  to  carry  on  the  operations  of  the  Treasury,  and  a system  of 
free  independent  banks,  each  of  moderate  resources,  and  in  constant 
competition  with  each  other,  the  voters  of  the  country  had  decided  in 
favor  of  the  latter  system.  Under  Jackson,  and  his  immediate  suc- 
cessors, public  moneys  were  deposited  with  these  banks,  and  their  aid 
was  sought  in  performing  the  monetary  operations  of  the  Govern- 
ment. But  they  broke  down  under  the  weight,  and  because  a strong 
central  bank  was  tabooed  politically,  the  independent  Treasury  was, 
in  truth,  the  only  resort.  In  many  respects  it  has  answered  a good 
purpose,  and  no  doubt  will  continue  to  do  so;  but  experience  has 
shown  that  it  cannot  supply  the  banking  facilities  necessary  to  keep 
in  circulation  the  surplus  revenues  of  the  Government,  nor  can  it 
carry  on  the  great  operations  necessary  in  the  making  and  payment 
of  the  public  debt. 

Imperfect  as  the  banking  system  of  the  country  is,  in  its  capadly 
to  meet  under  all  circumstances  the  wants  of  the  Government  and 
the  business  public,  yet  the  Government  has  had  to  appeal  to  the 
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banks  for  their  assistance  many  times  during  the  last  half  century. 
Their  help  has  been  of  great  value.  But  it  is  evident  that  the  Gov- 
ernment could  have  carried  on  its  operations  more  safely  and  cheaply 
if  there  had  been  a bank  or  system  of  banks  better  adapted  to  such 
transactions. 

Secretary  Gaos  recommends  that  public  moneys  be  deposited 
with  the  banks,  but  recognizing  the  difficulties  in  the  way  of  using 
the  banks  as  depositories  under  the  present  law,  he  recommends  that 
Congress  enact  new  regulations  in  reference  to  this  matter  of  public 
deposits.  It  seems,  however,  that  even  Congress,  with  all  its  powers, 
cannot  make  a law  which  would  satisfactorily  regulate  public  deposits 
in  the  banks  working  under  the  present  system. 

One  reason  why  the  use  of  banks  as  depositories  will  be  attacked 
politically  is  that  National  banks  only  are  used  as  such.  Of  course 
Congress  must  give  the  business  to  the  banks  operating  under  Fed- 
eral laws,  and  if  the  State  and  private  bankers  are  not  satisfied,  they 
may,  any  of  them,  become  National  banks.  But  notwithstanding 
this  common-sense  view  of  the  matter,  the  banks  outside  of  the  Na- 
tional system  view  with  sympathy  the  attacks  always  sure  to  be 
made  on  a Secretary  of  the  Treasury  who  deposits  largely  with  the 
National  banks.  The  only  way  for  Congress  to  solve  the  problem 
satisfactorily  and  permanently  is  to  avoid  tinkering  with  the  law  in 
an  endeavor  to  adapt  the  present  system  of  banks  to  the  necessities  of 
the  case.  Let  the  present  banks  remain  as  they  are,  but  supplement 
them  by  a bank  created  especially  for  dealing  with  Government  de- 
posits and  with  other  matters  which  cannot  be  satisfactorily  taken 
care  of  by  the  present  system  of  free,  independent  and  competitive 
banks.  These  banks  can  of  course  acquire  greater  strength  by  amal- 
gamation and  consolidation,  and  it  is  on  these  lines  that  the  present 
banks  are  able  to  meet  even  imperfectly  the  demands  of  business  for 
banking  facilities.  But  even  if  it  be  conceived  that  a bank  formed  by 
the  consolidation  of  National  or  State  or  private  banks,  reaching  a 
strength  and  power  that  would  make  it  a safe  depository  of  the  sur- 
plus revenues,  yet  this  bank,  organized  under  a general  law,  would 
be  in  rivalry  with  the  other  banks  organized  under  the  same  law. 
The  Government  could  not  use  it  to  the  exclusion  of  other  banks  with- 
out complaints  arising.  On  the  other  hand,  a bank  specially  char- 
tered to  receive  public  deposits  and  do  Government  business,  would 
at  once  be  a mark  for  attack  as  a monopolistic  institution,  unless  in 
return  for  the  exclusive  privileges  granted  corresponding  services  were 
required  from  the  bank.  Nevertheless,  the  monopoly  of  such  an  in- 
stitution would  be  more  apparent  than  real,  because  the  reception  and 
management  of  the  public  money  would  be  something  that  no  exist- 
ing bank  of  the  present  system  could  successfully  undertake.  In  re- 
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turn  for  the  privilege  of  being  the  depository  of  public  moneys  the 
bank  should  be  required  to  pay  interest  on  such  deposits. 

It  is  probable  that  if  Congress  revises  the  laws  now  controlling  the 
custody  of  the  public  money,  both  in  the  independent  Treasury  and 
the  banks,  the  subject  will  attract  and  require  the  most  exhaustive 
investigation. 


The  country  check,  like  the  poor,  is  still  with  us  despite  the 
more  or  less  drastic  means  and  arguments  employed  from  time  to 
time  for  its  suppression.  It  is  evident  that  the  country  bankR  are 
growing  restive  under  the  attempts  made  by  the  banks  in  the  money 
centers  to  regulate  the  collection  of  country  checks,  either  by  making 
definite  charges  on  such  collections,  as  is  done  by  the  clearing-house 
association  of  New  York  city,  or  by  requiring  the  country  banks  to 
enter  into  an  agreement  to  remit  for  their  checks  at  par,  as  is  done 
by  the  Boston  Clearing-House. 

The  executive  committee  of  the  Connecticut  B€mkers’  Association 
has  issued  a circular  suggesting  a convention  of  delegates  from  the 
State  bankers’  associations  to  take  measures  to  oppose  the  system  of 
charges  on  country  checks  imposed  by  the  New  York  Clearing-House. 
The  Boston  Clearing-House  is  reported  to  be  having  trouble  with  sev- 
enty-six banks  in  New  England  that  will  notenter  into  the  agreement 
made  by  the  remaining  banks  in  that  section  to  remit  for  checks 
drawn  on  them  at  par. 

There  is  probably  the  same  dissatisfaction  felt  with  this  refusal  to 
collect  country  checks  for  nothing  in  other  parts  of  the  country. 

Naturally,  it  is  a great  advantage  to  all  banks,  whatever  their  lo- 
cality, to  have  their  checks  taken  at  par  in  all  other  places.  It  is  also  a 
great  accommodation  and  advantage  to  the  depositors  in  all  these  banks. 
It  is  furthermore  an  advantage  to  business  men  generally  through- 
out the  country.  If,  without  injustice  to  any,  without  an  unequal  dis- 
tribution of  the  burden  of  collecting  checks,  they  could,  on  whatever 
point  drawn,  pass  current  at  every  other  point,  there  is  no  doubt  that 
the  general  business  of  the  country  would  be  greatly  facilitated.  The 
imtrammelled  use  of  checks  collected  in  all  parts  of  the  country  with- 
out charge  has  a similar  effect  in  drawing  business  closer  together  and 
facilitating  it  that  the  substitution  of  the  homogeneous  National  bank 
note,  for  the  State  bank  notes  previously  in  circulation,  had  in  1865 
and  1866.  The  statistics  of  the  previous  years,  as  cited  in  the  reports 
of  the  Comptroller  of  the  Currency,  show  the  losses  to  the  trader  in 
the  high  rates  of  exchange  prevailing  between  one  section  of  the  coun- 
try and  another.  This  was  a source  of  great  profit  to  the  banks  and 
the  exchange  offices.  The  National  bank  note  and  the  legal-tender 
note,  taken  at  par  in  every  place,  swept  all  this  away,  and  now  no  one 
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would  think  of  returning  to  a form  of  paper  money  that  had  one  value 
at  one  point  and  a different  value  at  another  point. 

It  seems  as  if  the  old  battle  that  was  fought  out  in  the  years  be- 
fore the  war,  in  securing  the  proper  redemption  of  State  bank  notes, 
is  now  being  repeated  in  these  controversies  about  the  collection  of 
country  checks.  While,  as  stated,  the  abolishment  of  all  charges  for 
country  collections  is  a consummation  devoutly  to  be  wished,  yet  it 
must  be  remembered  that  there  is  justice  in  all  things,  and  that  the 
expense  of  this  public  benefit  should  not  be  borne  by  the  banks  at  those 
centers  where  the  checks  tend  to  accumulate,  any  more  than  it  was 
just  that  the  banks  of  the  money  centers  should  in  former  days  bear 
the  expense  of  redeeming  the  State  bank  notes  of  banks  in  all  sections 
of  the  country  that  accumulated  in  the  same  manner  at  these  centers. 

The  Suffolk  Bank  established  a system  by  which  all  the  country 
banks  of  New  England  paid  the  actual  cost  of  redeeming  their  notes 
at  par  in  Boston.  The  system  of  collecting  out-of-town  checks  on  New 
England  banks,  now  put  in  operation  by  the  Boston  Clearing-House, 
is  modelled,  as  far  as  the  same  system  can  apply  to  bank  bills  and 
checks,  on  the  system  of  the  Suffolk  Bank.  The  latter  institution 
always  had  trouble  with  some  few  recalcitrant  banks  just  as  the  Bos- 
ton Clearing-House  now  seems  to  have. 

The  g^reat  utility  of  the  use  of  checks  is,  however,  seen  more  and 
more  by  the  business  men  of  the  United  States,  and  there  is  the  same 
desire  for  their  universal  acceptance  at  par  as  there  always  was  in  the 
case  of  State  bank  money.  These  little  chargee  for  collection  are  the 
fly  in  the  ointment,  the  little  mouse  gnawings  that- disturb  the  calcu- 
lations of  business  men.  Even  the  banks  that  make  charges  do  not 
do  so  as  a rule  because  it  is  considered  any  great  source  of  revenue, 
but  because  they  thus  avoid  a loss  which  is  an  injustice  to  themselves. 
Even  these  banks  would  no  doubt  admit  that  could  the  cost  of  main- 
taining the  collection  of  checks  at  par  be  equally  and  fairly  distrib- 
uted, the  advantage  of  the  homogeneous  check  would  be  very  great 
indeed  to  all  the  business  interests  of  the  country.  This,  however, 
seems  to  be  a case  which  on  account  of  the  incongruous  constitution 
of  the.  general  banking  system  and  because  of  the  wide  extent  of  ter- 
ritory covered  by  the  banks  on  which  the  checks  are  drawn,  cannot 
very  well  be  settled  by  the  banks  themselves  on  any  universal  plan. 
It  took  the  power  of  the  Federal  Government  to  bring  about  the  homo- 
geneity of  the  bank  note. 

It  is  the  custom  to  point  at  the  success  of  the  Suffolk  Bank  in  reg- 
ulating the  redemption  of  the  bank  notes  of  New  England  banks,  and 
to  the  similar  success  of  the  New  York  city  banks  in  establishing  some 
order  in  the  redemption  of  foreign  bank  notes  that  used  to  pour  into 
that  center.  But  the  portion  of  the  country  with  banks  was  not  very 


Digitized  by  ^ooQle 


686 


THE  BANKERS*  MAGAZINE. 


large  then  compared  to  its  present  extent.  Supposing  that  the  State 
systems  had  continued  until  to-day,  that  there  had  been  no  war,  that 
the  banking  interests  of  the  country  had  grown  to  their  present  ex- 
tent under  State  systems,  neither  Boston  nor  Manhattan  Island  would 
hardly  contain  the  exchange  offices  necessary  to  sort,  arrange  and  re- 
deem the  State  bank  notes  that  would  daily  pour  into  those  places. 
That  system  could  not  have  lasted.  The  Government  would  have 
been  compelled  to  interfere.  The  war  brought  about  an  earlier  inter- 
ference than  could  otherwise  have  taken  place. 

The  collection  of  country  checks  is  a case  which  calls  for  the  ex- 
ercise of  the  powers  of  Congress  to  regulate  the  currency.  If  a great 
bank  is  called  into  existence  to  supplement  the  deficiencies  of  the  in- 
dependent Treasury  and  to  cut  the  gordian  knot  of  assets*  currency, 
upon  such  an  institution,  in  exchange  for  the  privileges  granted, 
could  be  imposed  the  burden  of  receiving  at  par  checks  drawn  on  all 
parts  of  the  country.  


Illegal  borrowers  from  National  banks  are  liable  to  incur 
the  penalties  of  the  National  Bank  Act  as  well  as  the  banks  that  vio- 
late the  law.  The  statute  providing  penalties  for  certain  acts  detri- 
mental to  the  welfare  of  National  banking  associations  reads  as  fol- 
lows : 

“ Every  President,  director.  Cashier,  teller,  clerk  or  agent  of  any 
association  who  embezzles,  abstracts  or  wilfully  misapplies  any  of  the 
moneys,  funds  or  credits  of  the  association,  or  who  without  authority 
from  the  directors  issues  or  puts  in  circulation  any  of  the  notes  of  the 
association,  or  who  without  such  authority  issues  or  puts  forth  any 
certificate  of  deposit,  draws  any  order  or  bill  of  exchange,  makes  any 
acceptance,  assigns  any  note,  bond,  draft,  bill  of  exchange,  mortgage, 
judgment,  or  decree;  or  who  makes  any  false  entry  in  any  book,  re- 
port, or  statement  of  the  association,  with  intent  in  either  case  to  in- 
jure or  defraud  the  association  or  any  other  company,  body  politic  or 
corporate,  or  any  individual  person,  or  to  deceive  any  officer  of  the 
association,  or  any  agent  appointed  to  examine  the  affairs  of  any  such 
association ; and  every  person  who,  with  like  intent,  aids  or  abets  any 
officer,  clerk  or  agent  in  any  violation  of  this  section,  shall  be  deemed 
guilty  of  a misdemeanor,  and  shall  be  imprisoned  not  less  than  five 
years  nor  more  than  ten.” 

This  law  is  a fair  warning  to  all  those  who  deal  with  National 
banks  of  the  strict  limits  within  which  they  must  conduct  their  deal- 
ings. It  is,  of  course,  the  natural  desire  of  every  borrower  to  make 
loans  as  advantageously  to  himself  as  possible,  but  the  borrower  is 
bound  to  be  honest.  He  may  be  mistaken  as  to  the  value  of  his  col- 
lateral and  resources,  but  when  he  knowingly  accepts  loans  on  poor 
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purity  he  at  once  oversteps  the  line.  There  can  be  less  doubt  about 
the  state  of  his  knowledge  when  the  loans  made  to  him  are  in  viola- 
tion of  well-known  provisions  of  law.  Hardly  any  business  man  in 
the  country,  who  is  of  sufficient  standing  to  deal  with  banks,  but  is 
acquainted  with  the  fact  that  over- certification  of  checks  is  forbidden 
by  the  National  Banking  Law,  and  that  loans  to  anyone  person,  firm 
or  corporation  in  excess  of  the  ten  per  cent,  limit  are  also  in  violation 
of  that  law.  There  may  be  some  who  are  ignorant  that,  in  accept- 
ing an  excessive  loan  or  the  certification  of  a check  in  excess  of  the 
amount  to  their  credit,  they  are  aiding  and  abetting  the  officers  of  the 
bank  in  performing  an  illegal  act.  Their  ignorance  is  technically  no 
excuse.  In  fact,  the  statute  notifies  all  those  who  deal  with  National 
banks  to  see  that  they  do  not  aid  and  abet  the  officers  in  breaking 
the  law.  What  shall  be  said  of  those  who  persistently  solicit  loans 
and  certifications  they  know  to  be  illegal,  and  when  they  make  the 
bank  officers  their  allies  in  their  ill-advised  or  unfortunate  adven- 
tures, and  bring  pressure  to  obtain  illegal  accommodations  ? 

It  seems  to  be  the  duty  of  the  Government,  when  banks  are 
wrecked  by  excessive  loans  in  violation  of  law,  to  enquire  not  only 
into  the  conduct  of  the  bank  officials  who  have  violated  their  trust, 
but  also  into  that  of  the  borrowers  who  have  knowingly  accepted  the 
apparent  benefits  of  illegal  official  action.  If  the  penalty  were  en- 
forced against  illegal  borrowers  as  well  as  illegal  lenders,  the  business 
world  would  soon  be  put  on  its  guard  against  the  dangerous  practice 
of  levying  loans  on  weak  or  dishonest  bank  officials. 

This  statute,  which  imposes  a penalty  not  only  on  bank  officials 
and  employees  who  violate  law,  but  also  on  outsiders  who  aid  and 
abet  them  in  so  doing,  is  of  the  same  nature  as  those  laws  against 
bribery  which  impose  penalties  on  both  the  giver  and  taker  of  a bribe. 
The  effectiveness  of  this  method  in  the  case  of  bribery,  always  diffi- 
cult to  prove,  may  be  less  than  its  justice;  but  in  the  case  of  these 
offenses  against  banking  law  there  is  no  reason  why  justice  should 
give  way  to  policy  because  of  any  difficulty  in  obtaining  evidence. 


A CENTRAL  BANK  WITH  BRANCHES  is  deemed  by  many  financial 
students  to  be  an  indispensable  prerequisite  to  any  effectual  reform  of 
the  currency  system  of  the  United  States,  and  the  current  of  opinion, 
or  at  least  of  expert  opinion,  would  seem  to  be  tending  toward  such 
a belief.  Upon  some  accounts  this  tendency  is  to  be  regretted,  for 
its  effect  must  be  the  postponement,  if  not  the  ultimate  defeat,  of 
some  of  the  most  essential  features  of  currency  reform. 

It  is  argued  that  because  Jackson  and  the  men  of  his  day  so 
worked  upon  the  popular  prejudices  as  to  cause  the  overthrow  of  the 
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Bank  of  the  United  States,  it  is  no  reason  why  the  people  at  the  presn 
ent  time  should  not  make  use  of  a similar  instrumentality  if  it  is  su- 
perior to  existing  methods.  Those  who  do  not  favor  a Government 
bank  still  contend  that  the  equalization  of  interest  rates  and  the  gen- 
eral strengthening  of  our  banking  system  can  not  take  place  imtil 
there  is  an  approach  to  the  banking  systems  of  Europe  and  of  Canada. 

The  merits  as  well  as  the  disadvantages  of  branch  banks  are  well 
known  to  bankers  generally,  and  there  is  no  occasion  for  retraversing 
the  ground  so  frequently  covered  by  contributors  to  the  Magazine. 
It  is  probable  that  a system  of  central  banks  with  branches,  if  it  could 
be  introduced  into  the  United  States,  would  tend  to  add  greater 
strength  to  the  banking  institutions  of  the  country.  Concentration 
of  capital  in  the  hands  of  a few  experienced  bank  managers  would 
almost  certainly  lessen  the  number  of  bank  failures;  but,  on  the  other 
hand,  the  ruin  caused  by  the  collapse  of  a parent  bank  with  its  nu- 
merous branches  reaching  all  over  the  Union  would  cause  more  wide- 
spread distress  than  is  now  possible  to  ensue  upon  the  downfall  of  any 
independent  bank,  large  or  small. 

As  to  the  greater  banking  facilities  which  certain  communities 
would  enjoy  under  the  branch  banking  system,  some  doubts  may  be 
ventured.  If  the  resources  of  any  community  are  such  as  to  attract 
banking  capital,  such  facilities  are  apt  to  be  supplied  with  reasonable 
promptitude  and  to  the  required  extent  whether  branch  banks  are 
permitted  or  not. 

The  superiority  of  the  central  bank  with  branches  is  constantly 
held  up  for  admiration  by  the  advocates  of  the  system,  and  Great 
Britain,  Continental  Europe  and  Canada  are  cited  as  examples  of  the 
beneficent  influences  of  such  a method  of  employing  banking  capital 
It  will  be  found  on  examination,  however,  that  the  banking  power  of 
the  United  States  is  not  only  much  greater  than  these  countries,  but 
that  it  appears  to  be  growing  about  five  times  as  fast.  According  to 
Mulhall,  the  banking  power  of  the  United  Kingdom  in  1900,  and  of 
all  of  Europe,  was  £2,508,000,000,  and  including  Australia,  Canada, 
Cape  Colony,  Argentina  and  Uruguay,  £2,791,000,000.  Compared 
with  1890,  all  these  countries  showed  an  increase  of  twenty-eight  and 
eight-tenths  per  cent,  in  their  banking  power — ^that  is  in  capital,  re- 
serve, surplus  profits,  issues  and  individual  and  bank  deposits.  The 
same  author  states  that  in  1900  the  banking  power  of  the  United 
States  was  £2,577,000,000,  and  the  increase  compared  with  1890, 
150.3  per  cent.  This  amount  was  greater  than  that  for  the  United 
Kingdom  and  all  Europe,  and  the  rate  of  increase  was  five  times  that 
for  all  the  countries  included  in  the  estimate. 

It  does  not  follow  from  this  that  the  progress  of  banking  in  the 
United  States  is  due  altogether  to  the  system  of  independent  banks. 
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but  still  it  is  well  enough  to  remember  that  in  the  matter  of  baiiking 
facilities  this  country  is  not  so  badly  off  after  all. 

Because  bank  failures  are  more  infrequent  in  Europe  and  Canada, 
it  is  not  safe  to  predicate  an  opinion  that  the  same  comparative  im- 
munity from  bank  failures  would  follow  the  introduction  of  the  cen- 
tral bank  principle  into  the  United  States.  Something  must  be  allowed 
for  the  differences  in  the  country  and  the  character  of  the  population. 
That  panics  occur  in  Wall  Street,  followed  by  a rise  in  rates  of  interest 
to  an  abnormal  point,  while  throughout  Canada  an  unruffled  finan- 
cial calm  prevails,  is  not  proof  positive  that  we  must  hasten  to  give 
up  our  present  methods  of  organizing  banks.  Canada  is  a country  of 
comparatively  slow  growth,  having  a conservative  population,  indis- 
posed to  take  some  of  the  risks  in  which  the  American  business  man 
delights.  The  restless  spirit  of  energy  which  pervades  our  national 
life — ^nowhere  more  strikingly  illustrated  than  in  the  career  of  Presi- 
dent Roosevelt — ^is  the  mainspring  of  our  being.  That  spirit  has 
been  instrumental  in  placing  the  United  States  in  the  front  rank  of 
nations,  not  only  in  banking  but  in  most  departments  of  material  ac- 
tivity. The  more  energetic  a nation  is  in  its  industrial  and  commer- 
cial progress,  the  more  chance  of  financial  crisis.  Such  crises  may, 
however,  be  precipitated  or  aggravated  by  an  imperfect  banking  and 
financial  system,  without  doubt. 

The  tendency  of  a central  bank  system  having  branches  scattered 
all  over  the  ooimtry  would  be  toward  a gradual  abolition  of  the  exist- 
ing independent  banks,  or  if  they  continued  at  all  it  would  be  only  as 
appendages  of  the  large  city  institutions.  As  Secretary  Gage  pointed 
out  in  the  opening  of  his  admirable  address  at  Milwaukee,  the  bank- 
ers of  this  country  are  rather  independent,  and  prefer  to  stand  on 
their  own  responsibility  and  manage  their  own  affairs.  Despite  occa- 
sional lapses,  they  are  generally  abundantly  able  to  do  so.  It  is  not 
believed  that  any  considerable  number  of  the  country  banks  will  be 
content  to  become  mere  offlces  of  the  city  concerns. 

Everything  tending  to  add  greater  security  to  the  banking  system 
of  the  United  States  is,  of  course,  worthy  of  careful  consideration; 
but  the  inquiry  suggests  itself.  Is  the  branch  banking  system  the  best 
way  to  reach  this  desired  end  ? Probably,  through  improvements  of 
various  kinds,  the  banks  of  the  country  are  growing  stronger  every 
day.  Is  it  not  possible  to  still  further  extend  the  principle  of  co-op- 
eration, so  that  approximate  safety  will  be  attained  without  reverting 
to  a semi-monopolistic  system  ? In  times  of  panic  the  banks  of  some 
of  the  great  money  centres  have  practically  pooled  their  resources, 
and  have  successfully  withstood  the  assaults  of  panic-stricken  depos- 
itors. Similar  action  on  the  part  of  ail  the  banks  of  the  country  would 
make  a general  collapse  of  these  institutions  impossible.  The  possi- 
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bilities  of  better  supervision  and  control  of  banks  through  the  clear- 
ing-houses of  the  various  cities,  and  of  more  united  action  in  times  of 
crisis,  appear  to  be  as  yet  only  partially  recognized. 

The  safeguarding  of  depositors,  to  a certain  extent,  by  some  sys- 
tem of  insurance  may  be  found  to  be  practicable,  although  not  gen- 
erally regarded  with  favor  at  the  present  time. 

If  a central  bank  with  branches  is  necessary  at  all,  its  operations 
should  be  circumscribed,  as  indicated  in  the  last  issue  of  the  Maga- 
zine, and  the  branches  confined  to  a few  of  the  chief  cities,  so  as  not 
to  interfere  with  existing  banks. 

The  proposal  to  revolutionize  the  American  banking  system  by 
conferring  a monopoly  of  the  business  on  a few  large  banks  located 
in  the  principal  cities  will  arouse  the  greatest  hostility,  not  only  on 
the  part  of  the  people,  but  on  the  part  of  the  thousands  of  indepen- 
dent banks.  Heretofore  the  great  diflSculty  in  securing  needed  bank- 
ing legislation  has  been  due  to  the  wide  diversity  of  opinion,  and  to 
introduce  so  radical  a proposal  as  the  branch  bank  system  will  surely 
complicate  a problem  which  is  suflSciently  complex  already. 

The  branch  bank  system  is  an  interesting  topic  to  discuss  in  mag- 
azine articles  and  in  colleges,  but  it  does  not  appear  to  be  within  the 
range  of  practicable  things  at  present. 


The  address  op  Mr.  A.  B.  Stickney  at  the  convention  on  the 
imperfections  of  the  National  banking  system  and . the  independent 
Treasury,  and  the  attention  his  views  seem  to  have  received,  indicate 
that  there  is  a growing  dissatisfaction  among  bankers  with  the  curbs 
and  restrictions  placed  upon  all  financial  operations  by  the  monetary 
laws  of  the  country. 

In  his  advocacy  of  a system  of  banking  similar  to  the  Canadian, 
Mr.  Stickney  emphasized  the  defects  in  the  banking  methods  of  this 
country.  It  is  useless  to  criticize  unless  some  method  of  improvement 
can  be  pointed  out.  The  Canadian  banking  system  affords  a good 
example  of  the  issue  of  bank  notes  based  on  assets.  Still,  we  do  not 
think  that  Mr.  Stickney  or  any  one  else  can  seriously  believe  that 
such  a system  could  in  the  United  States  be  substituted  for  the  exist- 
ing banks.  It  is  possible,  however,  that  the  bank-note  feature  of  the 
Canadian  system  might  be  grafted  upon  the  Federal  banking  law, 
and  rendered  equally  as  secure  as  it  now  is  in  Canada. 

In  speaking  of  the  banking  system  of  the  United  States,  the  Na- 
tional banks  are  not  tbe  only  ones  meant.  The  banks  here  include 
not  only  the  National  banks,  but  also  State  and  private  banks,  and 
innumerable  banking  offices  which  are  under  the  control  of  no  par- 
ticular banking  law.  The  United  States  system  of  banking  permits 
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any  one  who  has  a few  dollars  or  who  can  borrow  a few  dollars  to 
commence  the  business  of  loaning  money.  According  to  his  means 
he  may  organize  a bank  under  the  laws  of  any  of  the  States,  or  he 
may  organize  under  the  laws  of  the  United  States.  The  system  is 
not  homogeneous.  There  is  jealousy  and  opposition  between  banks 
of  the  different  classes,  growing  out  of  business  rivalry  and  out  of 
superior  privileges  which  each  imagines  the  other  possesses.  In  some 
States  and  localities  the  State  banks  seem  to  believe  that  were  it  not 
for  the  National  banks  they  might  still  enjoy  the  privilege  of  issuing 
notes. 

There  would  still  be  business  competition  and  rivalry  were  all  the 
banks  of  one  class,  but  this  would  not  be  emphasized  to  such  an  ex- 
tent as  it  often  is  when  this  competition  is  between  banks  of  different 
classes.  The  difficulty  of  the  system  in  the  United  States  is  that 
these  petty  jealousies  seem  to  prevent  the  banks  as  a whole  from  agree- 
ing on  any  line  of  legislation  that  might,  whatever  its  immediate 
effect,  prove  in  the  end  beneficial  to  all. 

If  an  agreement  could  be  reached  among  the  majority  of  banks  as 
to  any  desirable  measure  of  legislation,  Congress  would  not  hesitate 
to  enact  it  into  law.  When  this  agreement  is  brought  about  then  the 
Canadian  or  any  other  superior  system  might  be  bodily  introduced  to 
supersede  our  present  banks.  Whatever  is  accomplished  in  banking 
legislation  will  be  carried  out  in  opposition  to  the  wishes  of  a propor- 
tion of  the  existing  banks,  or  at  least  it  will  be  successful  owing  to 
their  indifferent  toleration. 


The  supply  op  money  in  the  United  States  as  shown  by  the 
statements  of  the  Treasury  Department  on  October  1 was  $2,526,- 
049,760,  of  which  $1,160,353,790  consisted  of  gold  coin  and  bullion. 

Of  this  $529,152,523  in  gold  coin  and  bullion  was  reported  to  be 
held  in  the  Treasury,  and  the  remainder,  $631,201,267,  in  circulation. 

Of  the  gold  coin  and  bullion  in  the  Treasury  $277,517,169  was  in 
circulation  in  the  form  of  gold  certificates,  making  the  gold  actually 
in  circulation  among  the  people  and  banks,  $908,718,436,  or  over 
forty  per  cent,  of  all  forms  of  money  in  actual  circulation. 

This  gold,  both  in  the  form  of  certificates  and  coin,  is  held  very 
largely  as  reserves  by  the  banks,  but  the  number  of  gold  certificates 
which  are  notic^ble  in  hand-to-hand  payments  is  evidently  on  the 
increase  and  is  frequently  remarked  upon. 

As  to  actual  gold  coin,  those  who  have  observed  the  matter  find 
that  it  is  more  frequently  offered  in  payments,  and  in  parts  of  the 
country  where  money  accumulates  in  the  hands  of  traders,  quite 
large  sums  in  gold  can  be  obtained  in  exchange  for  bills  when  desired. 
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There  is  a tendency  among  those  who  receive  gold  in  payments, 
and  who  keep  money  in  their  hands  to  meet  bills,  to  keep  gold  coin  in 
preference  to  paper. 

Notwithstanding  the  increase  in  banks  and  the  use  of  checks,  the 
amount  of  settlements  made  in  money  which  is  hoarded  up  to  be  in 
readiness  for  such  settlements  is  large  enough  to  account  for  the  tem- 
porary disappearance  of  considerable  amounts  of  gold  coin.  When 
any  real  hoarding  is  done,  and  gold  coin  can  be  obtained,  this  coin  is 
always  laid  aside  in  preference  to  other  forms  of  money. 


The  lack  of  banking  facilities  for  those  engaged  in  agricul- 
tural pursuits  is  frequently  declared  to  be  one  of  the  principal  defects 
of  our  present  banking  system.  This  g^evance  is  more  apparent  than 
real.  At  least  in  those  sections  where  these  complaints  have  any 
foundation  at  all,  it  will  be  usually  found  that  agriculturists  suffer  no 
more  from  the  lack  of  bank  aid  than  do  other  classes  in  the  same 
community.  These  localities  are  generally  those  where  local  capital 
is  scarce  and  surplus  means  necessary  for  starting  banks  have  not  yet 
accumulated.  Or  perhaps  it  is  a locality  where  a bad  system  of  credits 
has  been  the  custom,  where  the  agriculturists  have  become  dependent 
on  the  tjountry  merchant  for  supplies,  and  where  failure  of  crops  or 
improvidence  has  put  them  in  the  power  of  the  merchant.  Very  often 
in  such  cases  the  difficulty  is  mutual.  The  merchant  has  furnished 
large  quantities  of  supplies  and  has  made  many  bad  debts,  and  so  has 
to  be  carried  to  some  extent  himself.  His  only  protection  is  to  make 
still  further  advances  and  take  mortgages  on  future  crops. 

When  a community  gets  into  such  a condition,  no  amount  of 
financial  ingenuity  would  be  of  much  assistance.  Either  there  must 
be  bankruptcy  for  all,  and  a new  start  on  a better  system,  or  the  debts 
must  be  gradually  paid  and  a surplus  accumulated  by  industry  and 
economy.  It  is  only  when  the  potential  income  from  land  is  sufficient 
to  pay  the  cost  of  working  and  produce  a surplus  that  the  land  becomes 
of  any  value  as  security.  Many  places  become  dependent  upon  time 
and  chance,  the  increase  of  population,  the  development  of  newly  dis- 
covered resources,  the  building  of  railroads,  in  order  that  they  may 
be  lifted  out  of  the  rut. 

It  is  a utopian  idea  that  the  Government  can  inaugurate  any  scheme 
of  finance  by  which  a country  with  no  natural  resoig^ces  and  with  an 
imenterprising  population  can  be  placed  on  a level  with  more  fortu- 
nately situated  sections.  Of  course  the  Government  can  borrow 
money  and  lend  it,  but  without  prospect  of  repayment  this  is  only 
taxing  one  part  of  the  people  for  the  benefit  of  another.  There  are,  it 
is  true,  instances  where  judicious  advances  of  money  to  sections  of 
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country  that  have  suffered  extraordinary  misfortune  from  war,  earth- 
quakes, floods  or  other  unusual  catastrophes,  have  restored  the  people 
to  former  prosperity;  but  this  has  seldom  succeded  where  there  was 
not  good  evidence  of  the  energy  and  enterprise  of  the  population  and 
of  the  resources  in  existence  which  might  be  developed  by  this  enter- 
prise. The  reliance,  even  in  such  cases,  was  not  on  the  loan  but  on 
the  ultimate  productive  capability.  As  a rule  where  the  section  shows 
industrial  energy  either  devoted  to  agriculture  or  otherwise,  there  are 
plenty  of  capitalists  ready  to  participate  in  the  sure  results.  The  bank 
with  its  facilities  follows  as  a natural  thing  the  improvement  of  the 
resources  of  any  locality  and  helps  to  make  the  best  use  of  capital  as 
it  accumulates. 

In  a new  country,  and  there  are  many  parts  of  the  United  States 
that  are  yet  undeveloped,  capital  borrowed  before  the  industrial  power 
of  the  population  has  proved  itself,  becomes  a detriment  rather  than 
a help.  It  tends  to  suppress  and  deaden  productive  energy  rather 
than  to  encourage  it.  Ag^cultural  banks  for  the  purpose  of  loaning 
on  land,  started  by  governmental  authority,  have  not  very  often  proved 
a success.  Those  who  borrow  money  on  land  with  the  expectation  of 
paying  do  not  need  any  special  assistance,  and  those  whose  failure  to 
obtain  capital  from  the  usual  sources  has  compelled  government 
assistance  seldom  use  the  loan  as  a loan  but  seem  to  regard  it  as  a 
gift.  Agricultural  banks  conspicuously  failed  to  place  the  land<poor 
nobility  of  Russia  on  their  feet,  and  in  France  such  success  as  they 
attained  was  from  business  other  than  they  were  organized  to  under- 
take. The  fact  is  that  in  the  United  States  the  agriculturist  who 
possesses  remunerative  land  has  no  difSculty  in  procuring  from  banks 
the  money  he  may  require  for  carrying  on  his  operations,  either  on  per- 
sonal security  or  on  the  land  itself.  There  are  always  capitalists  who 
loan  on  land  according  to  its  value.  The  rates  of  interest  in  some 
parts  of  the  country  are  no  doubt  higher  than  they  are  in  others,  but 
usually  farmers  can  borrow  at  the  same  rate  as  those  engaged  in 
other  business  in  the  same  locality. 

The  proper  way  to  benefit  the  agriculturist  in  the  use  of  capital  ia 
not  to  attempt  to  lend  him  more  than  others  on  less  real  security,  as 
seems  to  be  the  effort  in  the  case  of  most  of  the  agricultural  and 
mortgage  banks,  but  to  improve  the  general  banking  laws  so  as  to 
equalize  and  reduce  the  rates  of  interest.  Rates  of  interest  will  neces- 
sarily vary  according  to  the  risk  and  character  of  the  loan,  but  it 
seems  to  be  generally  felt  that  there  is  too  great  variation  in  these 
rates  in  different  sections  on  security  of  the  same  nature.  The  only 
way  to  reduce  the  rates  of  interest  through  the  banks  is  to  enable 
them  to  make  a freer  use  of  their  assets  and  credit,  and  this  may  be 
done  by  extending  their  power  to  issue  circulating  notes.  With  a 
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guarded  privilege  in  this  direction  the  loaning  power  of  the  banks  of 
the  country  on  the  same  resources  would  be  more  than  doubled,  and 
it  is  certain  that  this  increase  of  loaning  power  would  reduce  the  rates 
to  borrowers.  There  are  many  ways  in  which  this  privilege  may  be 
extended,  but  that  is  a matter  for  the  consideration  of  Congress.  There 
is  no  class  in  the  country  who  ought  to  be  more  alive  to  the  value  to 
them  of  an  asset  currency  issued  by  the  banks  than  the  agriculturists. 


An  attack  on  Wall  Street  and  the  money  power  by  a 
member  of  the  banking  fraternity  is  something  of  a novelty.  At  the 
•convention  of  the  Ohio  Bankers’  Association  the  president,  Mr.  J.  C. 
Reber,  who  is  Cashier  of  a National  bank  in  Dayton,  Ohio,  caused 
eomething  of  a sensation  by  ascribing  financial  crises  to  the  Wall 
Street  stock  market,  and  to  what  he  characterized  as  a “ money 
trust”  in  New  York.  Mr.  Reber  no  doubt  voiced,  to  some  extent, 
the  feeling  of  the  smaller  banks  of  the  country  in  regard  to  the  ten- 
dency to  combination  and  consolidation  in  all  lines  of  business  which 
has  been  the  distinguishing  mark  of  the  last  decade.  The  banking 
capital  of  the  country  has  yielded  to  this  tendency  much  more  slowly 
than  capital  invested  in  other  lines,  but  it  is  clear  that  if  the  general 
business  of  the  country  continues  to  develop  in  this  direction  the 
banks  must  follow.  With  the  concentration  of  industries  and  trades 
must  come  the  concentration  of  banking  capital.  The  bank  of  mod- 
erate strength  and  resources  was  the  concomitant  of  business  carried 
on  by  small  firms  and  corporations.  As  these  become  reduced  in 
numbers  by  the  consolidation  of  each  line  of  trade  and  industry  under 
the  trust  system,  the  banking  capital  that  furnished  them  with  facil- 
ities must  also  concentrate  itself  so  as  to  furnish  the  accommodations 
required  by  these  great  business  aggregations.  Of  course  this  means 
danger  to  small  banks  in  the  same  way  that  the  introduction  of  steam 
meant  danger  to  the  use  of  horse  power,  of  machinery  to  man  power 
and  of  electricity  to  steam  power.  The  danger  is,  however,  not  so 
great  as  vivid  and  anxious  imaginations  always  picture.  These 
changes  in  the  manner  of  carrying  on  the  affairs  of  the  world  are  re- 
peatedly occurring,  they  will  always  continue  to  happen.  They 
bring  misfortune  to  many  who  are  not  prepared  to  adapt  themselves 
to  the  change,  although  in  the  long  run  they  may  be  a benefit  to  the 
majority.  But  as  steam  and  electricity  have  not  entirely  destroyed 
the  use  of  horse  power,  and  as  machinery  has  not  deprived  human 
labor  of  its  usefulness,  so  concentration  of  trades  and  industries  will 
not  destroy  individual  effort  in  the  same  or  individual  lines. 

When  the  new  evolution  first  manifests  itself  with  its  improve- 
ments  and  economies,  many  men  are  deprived  of  their  employment 
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and  immediate  occupation,  and  much  discontent  and  bewailing  is  the 
consequence.  But  time  will  heal  all  this,  and  when  all  parts  of  the 
world’s  affairs  have  been  adjusted  to  the  new  regime^  occupation  and 
livelihood  will  be  found  for  all.  So  it  will  be  with  banks.  The  new 
process  of  the  concentration  of  capital  to  meet  the  wants  of  great  bus- 
iness combinations  will  doubtless  diminish  for  a time  the  opportuni- 
ties of  many  of  the  small  banks.  Many  of  them  will  be  consolidated 
or  will  retire  from  business.  This,  of  course,  will  put  out  of  employ- 
ment many  who  now  enjoy  the  salaries  and  the  dignities  of  bank  offi- 
cers. But  after  the  tendency  to  consolidation  has  spent  its  force  or 
arrived  at  its  legitimate  conclusion,  there  will  still  be  found  room  for 
individual  industries  and  enterprises.  Even  during  the  present  period 
of  transition  it  is  probable  that  there  is  as  much  field  for  individual 
effort,  with  as  great  probability  of  success,  as  there  ever  was,  although 
to  discover  the  openings  and  improve  them  may  not  be  within  the  ca- 
pability of  those  trained  under  another  system. 

With  all  the  concentration  of  banking  capital,  there  will  still  be 
room  for  small  banks,  but  these  institutions  cannot  be  expected  to 
stand  on  the  same  equality  with  the  larger  institutions  as  heretofore. 
They  must  confine  themselves  to  their  own  well-marked  out  limits. 

The  complaints  of  Wall  Street  and  the  great  money  trusts  are 
often  the  vague  outcries  of  those  who  do  not  know  how  to  adapt 
themselves  to  the  new  evolution,  and  who  have  not  philosophy  enough 
to  endure  what  they  seem  to  be  powerless  either  to  prevent  or  turn 
to  their  advantage. 

Wall  Street  and  the  money  trusts,  so  called,  are  in  very  large 
measure  the  creation  of  the  country  banks.  It  is  evident  at  once  that 
a large  proportion  of  the  immense  deposit  line  that  makes  up  the 
strength  of  the  associated  banks  of  New  York  city  is  contributed  by 
the  country  banks.  They  are  the  feeders  of  Wall  Street.  They  en- 
courage the  speculation  that  Mr.  Reber  deplores,  by  sending  all  the 
money  they  can  spare  from  their  home  business  to  obtain  the  interest 
on  a New  York  balance.  The  New  York  banks  derive  their  power 
to  pay  this  interest  from  the  fact  that  they  can  use  their  funds  in  the 
great  world’s  exchange  that  takes  its  name  from  Wall  Street.  The 
ability  to  obtain  this  share  of  the  profits  of  great  trade  and  indtistrial 
transactions  in  this  world’s  market  no  doubt  renders  many  country 
bankers  less  alive  to  the  wants  of  their  own  locality.  It  will  be  found 
that  many  of  the  greatest  local  improvements  are  not  made  with  the 
assistance  of  the  local  banks.  The  building  of  steam  and  electric  rail- 
roads, of  g:reat  manufacturing  plants,  is  financed  in  most  instances  by 
that  much-abused  Wall  Street.  The  country  banks  have  shown  very 
little  enterprise  or  ability  to  assist  these  undertakings,  any  further 
than  by  the  assistance  they  render  in  maintaining  Wall  Street  by  the 
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amounts  they  deposit  in  New  York.  No  doubt  there  are  abuses. 
More  or  less  gambling  always  accompanies  legitimate  speculation. 

There  is  no  doubt  that  one  of  the  great  dangers  of  Wall  Street, 
the  cause  of  the  sudden  fluctuations  in  the  supply  of  money,  is  the 
collection  and  payment  of  the  Government  revenues  through  the  in- 
dependent Treasury.  The  financial  heart  of  the  country  find  its  cir- 
culating fluid  drawn  suddenly  away  with  warning  perhaps  only  in- 
telligible to  the  initiated.  The  monetary  organism  of  the  whole  land 
finds  itself  gasping  with  the  throes  of  heart  disease.  This  is  not  the 
fault  of  Wall  Street  or  the  “ money  trust,”  but  of  the  independent 
Treasury  system. 

In  his  address  Mr.  Rebbr  referred  to  the  dangers  inherent  in  the 
legal- tender  notes,  which  afford  a convenient  means  of  drawing  gold 
from  the  Treasury.  They  also  are  responsible  for  much  of  the  spec- 
ulation in  Wall  Street,  for  instead  of  being  retired,  as  a proper  form 
of  paper  money  should  be  when  not  required  by  the  demands  of  legit- 
imate business,  they  accumulate  in  the  country’s  chief  money  center 
and  thus  foster  undue  speculation. 

Criticism  of  Wall  Street  is  so  common  and  usually  founded  upon 
suqh  inadequate  knowledge,  that  little  serious  attention  need  be  paid 
to  it.  But  the  criticism  from  the  president  of  the  Ohio  Bankers’  As- 
sociation will  attract  wide  interest,  and  it  is  hoped  will  lead  to  a study 
of  the  causes  of  real  abuses  in  speculation  and  the  proper  remedy. 


A MEMORIAL  TO  PRESIDENT  McKiNLEY  is  to  be  erected  at  Can- 
ton, Ohio,  where  the  late  President  lived  for  so  many  years,  and 
where  his  body  now  lies  in  its  final  resting-place.  It  is  expected  that 
a memorial  will  also  be  erected  at  Washington.  The  details  of  car- 
rying out  the  plans  for  appropriately  honoring  the  memory  of  the 
late  President  have  been  entrusted  to  the  McKinley  Memorial  Asso- 
ciation, appointed  by  President  Roosevelt. 

At  the  recent  meeting  of  the  American  Bankers’  Association  a 
resolution  was  passed  authorizing  members  to  solicit  and  receive 
subscriptions. 

The  Editor  of  The  Bankers’  Magazine  has  also  been  authorized 
by  the  Chamber  of  Commerce  of  the  State  of  New  York  to  receive 
subscriptions  for  this  purpose.  Further  announcement  in  reference 
to  the  matter  will  be  found  on  another  page  of  this  issue. 

It  is  believed  that  the  banking  fraternity  of  the  United  States  will 
be  pleased  to  contribute  to  this  worthy  undertaking. 

The  Bankers’  Magazine  will  receive  subscriptions  in  any  sums 
from  one  dollar  upwards,  and  will  publish  the  names  and  addresses 
of  all  contributors  through  this  channel. 
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ADAPTING  THE  MONETARY  SYSTEM  TO  BUSINESS 

CONDITIONS. 


The  Reform  Clab,  of  New  York  city,  through  its  Sound  Currency  Com 
mittee,  recently  offered  prizes  to  be  competed  for  by  financial  students  and 
others  on  the  best  method  of  adapting  the  monetary  system  to  the  business 
wants  of  the  country.  The  essays  which  received  the  first  and  second  prizes 
have  recently  been  published  in  “Sound  Currency.” 

The  offering  of  prizes  to  draw  out  ideas  on  any  subject  of  public  impor- 
tance has  its  value  in  encouraging  thought  on  the  subject  considered,  but  it  is 
very  seldom  that  the  results  are  at  all  conclusive.  The  offer  of  the  prize 
induces  many  to  compete  who  are  not  competent  to  take  an  exhaustive  view 
of  the  subject,  and  many  if  not  most  all  of  the  essays  received  are  apt  to  be 
distinguished  by  a certain  air  of  crudity.  Even  the  essays  that  are  successful 
in  the  competition  attain  this  eminence  simply  because  they  are  superior  to 
the  majority,  and  not  because  they  propound  an  adequate  solution  of  the 
problem.  The  agitation  about  monetary  matters  which  has  prevailed  during 
the  last  ten  years  has  developed  a host  of  writers  whose  productions  suggest 
sudden  cramming  up  on  the  subject,  rather  than  the  experience  which  arises 
from  dealing  with  it  exclusively,  either  theoretically  or  practically. 

An  exhaustive  knowledge  of  the  gradual  steps  which  have  led  to  the  pres- 
ent condition  of  banking,  of  Government  finance  and  business  methods  and 
customs  in  the  United  States,  their  relations  to  each  other  and  general  inter- 
dependence, cannot  be  so  easily  attained. 

Whenever  a new  man  imdertakes  to  look  up  the  subject  for  the  purpose 
of  writing  an  essay  to  compete  for  an  offered  prize,  he  is  apt  to  seize  on  some 
of  the  most  salient  and  time-worn  suggestions,  and  make  one  or  more  of  them 
so  conspicuous  as  to  give  him  the  air  of  a hobbyist.  There  are  certain  time- 
worn suggestions  for  improvement  of  the  monetary  system  that  are  exceed- 
ingly good  in  themselves,  and  which  often  have  the  approval  mark  of  actual 
experience,  under  certain  sets  of  conditions,  but  which  could  only  be  appUed 
to  the  existing  conditions  in  the  United  States  with  the  greatest  difficulty. 

The  important  fact,  almost  always  overlooked  by  writers  on  monetary 
refonn,  is  that  the  existing  conditions  in  the  United  States  have  been  brought 
about  by  a process  of  evolution,  under  forces  that  are  both  political  and  eco- 
nomic. The  weakness  of  the  banking  system  and  its  inadequacy  to  meet  all 
the  wants  of  a growing  economic  development  are  due  to  the  opposition  to 
monopoly,  fostered  by  the  democratic  institutions  of  the  country.  It  is  not 
difficult  to  trace  historically  the  successful  contest  of  the  small  independent 
bank  idea,  as  against  the  idea  of  the  strong  monopolistic  bank.  The  contest 
between  the  two  ideas  was  a long  and  bitter  one.  The  success  of  the  small 
independent  bank,  with  all  its  weaknesses  and  drawbacks,  made  it  impossible 
for  the  Government  to  depend  upon  the  banking  system  in  critical  times,  and 
as  a temporary  buttress  the  independent  Treasury  was  evolved.  The  great 
flow  of  business  and  the  settlement  of  exchanges  at  the  money  centres,  going 
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on  without  reference  to  banks  or  banking  systems,  nevertheless  has  proved 
again  and  again  the  utter  inadequacy  of  the  independent  system  of  small 
banks  to  carry  on  this  trade  without  periodical  mishap.  Out  of  a recognition, 
more  or  less  bUnd,  of  this  fact,  have  grown  up  various  palliatives  and  adjuncts 
to  the  defects  and  weaknesses  of  the  banking  system. 

In  early  days,  when  the  banks  issued  asset  currency,  there  grew  up  systems 
of  redemption,  like  that  known  as  the  Suffolk  Bank  system,  and  the  discount 
redemption  in  New  York  city  and  other  money  centres.  It  was  at  these  cen- 
tres that  the  unfitness  of  the  small  independent  banks  to  meet  the  pressure 
of  great  transactions  was  felt  most  seriously.  The  clearing-house  association 
was  the  device  by  which  this  weakness  was  sought  to  be  palliated.  The 
clearing-house,  though  originally  founded  for  simple  convenience,  has  tended 

develop  the  principle  of  association  and  mutual  support  among  the  inde- 
pendent banks.  To  sustain  this  principle  they  have  been  obliged  to  surrender 
much  of  their  independence.  In  the  great  achievements  of  the  banks  of  the 
country,  notwithstanding  the  faulty  system  of  which  they  were  a part,  their 
imperfections  are  apt  to  be  forgotton.  Men  point  with  pride  at  the  courage 
and  skill  shown  by  the  bankers  in  the  money  centres  during  recurring  finan- 
cial storms.  But  they  forget  that  these  storms  would  have  had  little  effect 
if  the  craft  that  had  to  weather  them  had  been  better  adapted  to  seas  they 
were  sailing  upon.  The  navigator  of  the  ocean-liner  takes  no  particular 
credit  for  coming  through  tempests,  like  those  Sir  Francis  Drake,  Captain  Cook, 
the  Cabots  and  the  Frobishers  weathered  in  their  small  ships  and  thereby 
acquired  an  everlasting  reputation.  The  real  ocean  is  the  same  to-day  as  it 
was  when  the  old  navigators  put  out  in  their  shallops.  The  ocean  of  finan- 
cial transactions  grows  with  every  year  of  civilization.  The  institutions 
which  have  to  ride  upon  and  meet  the  shocks  of  its  stormy  waves  should 
grow  commensurately.  There  is  no  doubt  that  the  bankers  of  the  United 
States,  by  association,  by  clecuing-house  devices,  by  the  use  of  checks,  and  by 
many  minor  improvements  in  the  technique  of  banking,  have  used  the  insti- 
tutions which  they  control  to  very  great  advantage. 

In  considering  monetary  reform,  and  particularly  banking  reform,  the 
important  question  is.  Can  the  present  system  of  independent  banks  be  re- 
tained, and  yet  be  so  strengthened  by  further  devices,  affecting  aU  the  banks 
alike,  as  to  make  the  system  adequate  to  handle  the  business  of  the  country 
under  any  conditions  that  may  arise?  Undoubtedly,  the  present  system  of 
independent  banks  has  in  this  country  many  advantages.  It  is  agreeable  to 
political  institutions,  and,  apart  from  this,  it  encourages  the  local  develop- 
ment of  enterprise.  Its  principal  defect  seems  to  be  that  under  present  re- 
strictions as  to  the  use  of  credit  by  means  of  promisssory  notes  capital  does 
not  fiow  freely  from  one  part  of  the  country  to  another.  There  is  a tendency 
to  the  congestion  of  capital  at  the  money  centers.  The  banks  in  these  centers 
have  the  highest  credit,  and  surplus  capital  of  outlying  banks  flows  to  them, 
in  preference  to  going  to  nearer  institutions  where  the  demand  for  it  may  be 
really  greater.  A local  bank  will  always  prefer  to  send  its  surplus  capital  at 
any  given  time  to  its  city  correspondent,  rather  than  to  loan  it  to  some  local 
competitor.  It  happens  frequently  that  rates  for  loans  are  quite  low  at  the 
money  centers,  when  in  many  other  localities  the  rates  indicate  that  money 
is  scarce. 

Of  course,  rates  for  money  in  different  localities  vary  with  the  quaUty  of 
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the  security  and  the  length  of  loans,  but  it  would  seem  that  with  a system 
of  banking  better  adapted  to  the  distribution  of  capital,  the  variation  of 
interest  rates  in  different  localities  ought  not  to  be  so  great.  This  variation 
of  interest  rates,  however,  is  to  some  extent  more  apparent  than  real.  A bank 
making  short  loans,  which  it  can  close  at  any  time,  may,  by  the  compounding 
process,  make  as  much  profit  on  a given  amount  of  capital  at  a lower  rate  of 
interest  as  another  bank  on  the  same  amount  of  capital  at  a higher  rate. 
Then  it  is  also  plain  that  the  banks  derive  many  advantages  from  the  present 
system.  The  country  banks  are  able  to  get  greater  profits  from  a given 
amount  of  capital  loaned  at  home,  because  they  have  an  outlet  in  the  money 
centers  for  the  sui^lus  which,  if  kept  home,  would  reduce  interest  rates  there 
and  accordingly  lessen  profits. 

There  has  been  much  advocacy  of  branch  banks  as  a device  for  stimula- 
ting and  equalizing  the  fiow  of  capital  from  one  psirt  of  the  country  to  another. 
It  is  doubtful  whether  branch  banks  would  accomplish  what  is  claimed  for 
them  in  this  respect.  In  Canada  there  is  a system  of  which  branch  banks 
are  a prominent  feature.  Do  these  branches  lower  or  equalize  the  rate  of 
interest  in  all  localities  throughout  the  Dominion?  Statistics  on  this  point 
are  very  desirable.  Does  the  branch  system  in  Canada  extend  banking  facil- 
ities to  places  of  a degree  of  business  development  too  insignificant  to  cause 
in  the  United  States  the  establishment  of  an  independent  banking  oflSce?  It 
is  believed  that,  taking  two  places  of  the  same  business  development,  one 
in  the  Dominion  and  the  other  in  the  United  States,  the  latter  would  ob- 
tain an  independent  banking  office  as  quickly  as  the  former  would  a branch 
bank.  Where  the  demand  for  banking  facilities  is  insufficient  for  profit,  there 
will  be  no  bank,  either  in  the  United  States  or  in  the  Dominion. 

Do  not  the  large  banks  of  the  money  centers,  with  their  following  of  cor- 
respondent banks,  practically,  under  our  system,  perform  all  the  functions  of 
a parent  bank  with  branches?  Each  of  these  correspondents,  according  to 
its  responsibility,  may  obtain  needed  loans  from  the  central  banks.  Why 
may  not  the  central  bank,  receiving  surplus  capital  from  some  correspondents 
and  loaning  it  to  others,  bring  about  that  distribution  of  capital  which  is 
alleged  as  the  strong  point  of  branch  banks?  It  is  believed  that  they  may, 
and  to  a certain  extent,  do  this.  Under  the  present  system  all  the  advan- 
tages of  branch  banks  may  be  potentially  obtained. 

The  difficulty  with  the  system  is  not  in  this  direction.  It  lies  in  the  re- 
strictions that  the  law  imposes  on  the  use  of  the  credit  of  the  banks  in  the 
form  of  promissory  notes.  Are  these  restrictions  necessary  or  not?  Consid- 
ering this  question  in  the  light  of  the  experience  of  the  last  century  with  a 
system  of  free  and  independent  banks  of  only  moderate  individual  strength, 
the  answer  must  be  that  they  are.  If  only  the  best  types  of  the  independent 
bank,  whether  National,  State  or  private,  were  taken,  it  would  be  acknowl- 
edged that  such  institutions  might  be  allowed  to  use  their  own  judgment  in 
the  issue  of  notes.  When,  however,  the  differences  in' capital  and  in  responsi- 
bility known  to  exist  among  the  thousands  of  independent  banks  are  reviewed, 
then  it  is  at  once  seen  that  it  would  not  be  safe  to  grant  the  circulation  priv- 
ilege in  a general  law  alike  to  all.  But  without  this  privilege  the  banks  are  shorn 
of  their  greatest  power  to  cause  the  free  fiow  of  credit  and  capital  from  one 
part  of  the  country  to  the  other.  The  Canadian  system  effects  superior  results, 
not  because  of  its  branch  feature,  but  because  of  its  asset  currency  feature. 
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INCREASING  THE  EFFICIENCY  OF  THE  WORKING  FORCE. 

VII. 

Pay  as  An  Incentiv®  to  Eppicency. 

The  salaries  of  the  various  bank  positions  are  usually  fixed  (subject  to  ap- 
proval of  the  board  of  directors)  by  the  President  and  Cashier.  Assuming 
these  officials  have  served  in  all  or  nearly  all  the  lower  offices,  their  intimate 
knowledge  of  the  details  and  requirements  of  each  separate  depcutment  will 
aid  them  materially  in  this  very  iLiportant  matter. 

This  question  is  of  vital  importance  both  to  the  bank  and  its  respective 
employees.  A uniform  scale  with  few  changes  will  prove  more  satisfactory  to 
the  bank  force  as  a whole.  Continuous  service  in  a certain  line  of  work  most 
certainly  will  render  a clerk  more  valuable.  A practical  plan  is  to  establish 
a minimum  limit  for  each  position,  also  a maximum  fixed  at  the  highest  fig- 
ure the  bank  feels  able  to  pay.  Toward  this  higher  salary  the  incumbent  may 
be  advanced  by  degrees  each  year.  One  clerk,  it  is  true,  may  prove  more 
efficient  than^his  successor,  or  tjfcc  cer«a,  but  the  incentive  toward  advance- 
ment placed  before  him  will  tend  to  bring  forth  his  best  endeavors. 

The  duties  of  each  position  should  be  carefully  studied,  and  the  attendant 
salaries  fixed  with  due  regard  to  responsibUity  and  importance.  The  bank 
clerk  thoroughly  capable  of  filling  an  advanced  position  must  necessarily  have 
had  years  of  experience.  In  no  way  other  than  by  continuous  application  to 
duties  in  posts  of  minor  importance  can  he  secure  that  knowledge  of  detail 
that^he  higher  offices  demand.  This  necessity  of  taking  what  might  be  termed 
a preparatory  course  for  some  years,  usually  at  a meager  salary,  justifies  the 
bank^in  paying  its  advanced  employees  a liberal  wage.  Promotions,  as  a rule, 
come  slowly ; circumstances  often  operate  to  retard  the  advancement  of  an 
entirely  capable  man  until  he  becomes  well  on  in  middle  life.  He  is  clearly 
entitled  to  a salary  sufficient  not  only  for  inunediate  needs,  but  enough  to 
allow  him  to  lay  by  something  for  the  proverbial  rainy  day. 

The  Benefits  op  Discipline. 

Fortunate  indeed  is  the  banking  house  wliich  has  for  its  chief  executive  a 
man  who  not  only  possesses  the  necessary  qualifications  of  the  successful 
banker,  but  the  peculiar  ability  to  attract,  direct  and  control  as  a unit  his 
entire  subordinate  clerical  force — in  short,  a master  of  men. 

It^devolves  upon  him  to  so  arrange  this  force  that  the  business  of  the  bank 
may  be  carried  on  with  the  least  possible  friction  toward  the  upbuilding  of 
the  institution.  Assuming  the  Cashier  to  be  the  active  presiding  officer,  it  is 
of  greatfimportance  that  his  assistant  should  be  a man  of  high  inteUigenoe, 

* A series  of  articles  to  be  published  in  competition  for  prizes  a^rcrregatiDiir  offered 

by  Thb  Bamkbbs'  Magazine.  Publication  of  these  articles  was  begun  in  the  July,  1901« 
number,  page  18. 
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executive  ability  and  possess  a thorough  knowledge  of  every  detail  of  the  bank- 
ing business.  The  most  harmonious  relations  should  exist  between  these  offi- 
cers, and  their  united  efforts  exerted  in  the  entire  interest  of  the  bank  and  its 
progression.  Perhaps  no  question  of  more  vital  importance  will  come  before 
the  Cashier  for  consideration  than  the  thorough  discipline  of  his  staff  of  clerks. 
His  attitude  towards  them  should  be  cordial,  frank,  entirely  open,  but  always 
firm.  He  must  insist  upon  promptness,  accuracy  and  thoroughness,  and  en- 
deavor to  teach  and  encourage  that  quality,  which  is  often  so  lamentably 
lacking,  known  as  tact.  The  ready  ability  to  say  or  do  the  proper  thing  at 
the  proper  time  and  place,  is  a powerful  lever  in  the  hands  of  the  officer  or 
clerk  who  comes  in  contact  with  the  bank’s  customers. 

The  Bank  of  England  had  in  former  days  (and  may  still  have)  what  was 
termed  the  “Attendance  Book.”  In  this  book  every  employee  upon  entering 
the  bank  in  the  morning  subscribed  his  name.  At  precisely  nine  o’clock  a 
heavy  line  was  drawn  across  the  page,  thus  showing  not  only  who  were 
prompt,  but  those  who  were  late.  WhUe  this  tell-tale  book  may  not  be  nec- 
essary in  our  banking-houses,  the  habit  of  reporting  promptly  in  the  morning 
at  a reasonable  hour  is  one  which  should  be  formed  by  every  bank  clerk,  and 
encouraged  if  not  demanded  by  the  presiding  officer. 

It  is  not  an  unreasonable  rule  to  insist  that  the  books  of  the  various  de- 
partments shall  be  kept  constantly  in  balance.  The  well-organized  bank  will 
provide  a sufficiently  large  clerical  force  to  insure  the  thorough  completion  of 
each  day’s  work. 

Let  each  man  understand  fully  what  will  be  required  of  him,  and  with 
proper  care  his  work  should  show  few  errors. 

The  unpleasant  duty  of  criticism  will  often  devolve  upon  the  bank  officer. 
In  our  large  banks  especially,  where  vast  numbers  of  checks,  notes,  drafts, 
etc.,  are  handled  each  day,  blunders  will  surely  occur.  The  rush  of  business 
is  trying  to  the  nerves,  as  every  banker  can  testify.  A hasty  word  from  the 
teller  may  offend  an  over-sensitive  customer.  A note  improperly  filed,  or  let- 
ter gone  astray,  are  samples  of  many  annoyances,  which  in  some  cases  call  for 
a reprimand.  Extreme  precaution  should  be  taken,  however,  lest  the  em- 
ployee be  wrongly  censured.  A clerk  should  never  be  rebuked  in  the  presence 
of  a customer,  nor,  if  avoidable,  before  his  fellows.  Some  men  are  so  in- 
tensely sensitive  that  a sharp  “ calling  down”  is  to  them  truly  distressing, 
and  will  work  more  harm  than  good.  A mild  questioning  with  a few  well- 
chosen  words  of  caution  will  usually  produce  best  results. 

Pensions  and  Profit-Sharino. 

The  question  of  pensions  and  profit-sharing  for  the  benefit  of  officers  and 
clerks  in  banking  institutions  has  presented  itself  within  recent  years.  It  is 
not  uncommon  in  these  days  to  find  a man  who  has  given  thirty,  forty  and 
even  fifty  years  of  his  life  toward  the  upbuilding  of  a single  bank.  A cor- 
poration which  has  grown  and  thrived  through  the  period  of  this  man’s  bus- 
iness activity,  and  admittedly  profited  through  his  labors,  owes  him  a debt 
which  mere  gratitude  poorly  repays.  He  has  reached  a period  in  life  which 
demands  relaxation ; like  the  worn-out  cart-horse,  he  is,  perhaps,  no  longer 
fitted  to  continue  his  daily  toil  His  life  work  is  done.  Most  stockholders 
would  gladly  vote  a stipend  from  the  plump  reserve  fund  accumulated  during 
the  years  of  this  faithful  officer’s  service,  as  a testimonial  of  their  apprecia- 
tioD  of  his  long  devotedness. 
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It  may  be  truly  said  the  bank  is  almost  entirely  dependent  upon  its  em- 
ployees. Officers  of  high  intelligence  and  ability  are  required;  but  the  de- 
gree of  success  which  the  institution  attains  depends  largely  upon  the  rank 
and  file,  tellers,  bookkeepers  and  clerks.  The  stockholders  and  directors  de- 
sire results,  an  increased  clientage,  a heavy  surplus;  what  more  natural  than 
that  this  clerical  force  should  be  taken  into  partnership  (figuratively  speak- 
ing), and  allowed  a small  interest  in  the  business.  There  is  absolutely  noth- 
ing that  would  so  encourage  every  individual  employee  to  labor  for  the  bank's 
advancement  as  the  knowledge  that  every  new  customer  he  could  secure  meant 
to  himself  x>ecuniary  profit. 

Several  large  banks  in  this  country  have  already  instituted  a pension  and 
profit-sharing  system,  and  the  subject  is  surely  worthy  the  careful  study  of 
every  progressive  banking  intsitution. 

Promotion  as  a Stimulant  to  Endeavor. 

I 

The  bank  clerk  thinks  by  day  and  dreams  by  night  of  promotion.  From 
the  day  when  he  takes  his  initial  lesson  in  banking,  this  idea  is  ever  before 
him.  His  ambition  in  this  direction  should  ever  be  encouraged,  for  unless 
his  be  an  exceptional  case,  it  may  be  years  ere  his  fond  hopes  will  be  realized. 
The  bank  runner,  or  messenger — sometimes  wrongfully  called  the  slave  by  bis 
associates — ^truly  has  a hard  row  to  hoe.  His  duties  are  many  and  varied, 
with  no  small  degree  of  responsibility.  His  opportunities  for  learning  are 
numerous,  however,  and  the  knowledge  he  should  acquire  during  his  incum- 
bency of  this  post  win  serve  him  well  in  advanced  positions.  If  his  duties 
are  faithfully  performed  his  promotion  is  certain  in  time,  which  day  is  likely 
to  be  one  of  the  happiest  in  his  entire  banking  experience.  The  selection  of 
the  messenger  is  a most  important  matter,  and  is  not  sufficiently  considered 
in  many  institutions.  The  applicant  for  this  minor  situation  is,  in  reality, 
applying  also  for  the  advanced  positions  of  discount  clerk,  bookkeeper,  tel- 
ler, etc.,  as  well.  It  being  the  almost  invariable  rule  to  promote  in  the  reg- 
ular order  of  service,  the  messenger  will  assuredly  in  time  be  called  upon  to 
accept  and  fulfill  duties  of  high  import  to  the  bank.  It  is  obvious,  there- 
fore, too  much  precaution  cannot  be  taken  in  the  investigation,  not  alone  as 
to  capability,  but  health,  disposition,  willingness  to  learn,  and  lastly,  but 
most  important,  common  honesty.  All  possible  information  in  connection 
with  his  parentage  and  immediate  family  should  be  secured,  and  the  discov- 
ery of  objectionable  propensities  among  them  should  preclude  his  acceptance. 
Defalcations  are  a most  serious  menace  to  our  banking-houses  and  will  never 
be  unknown,  but  the  officers  who. exercise  the  most  careful  judgment  in  the 
selection  of  their  banking  timber  will  usually  be  best  served. 

When  an  officer  or  clerk  severs  his  connection  with  a bank,  or  other  cir- 
cumstances render  advancement  possible,  the  entire  force  ranking  below  the 
vacancy  should  be  promoted.  Every  employee  should  prepare  himself,  to 
the  best  of  his  ability,  for  the  duties  of  the  office  immediately  above  him,  that 
he  may  be  able  at  instant  notice  to  step  forward  and  carry  on  the  work  with 
little  disturbance  to  the  general  order  of  business.  Any  deviation  from  the 
rule  of  promotion  referred  to  should  be  seldom  if  ever  made;  it  is  especially 
humiliating  to  a clerk  to  be  jumped  by  another  of  less  exx>erience,  and  such 
action  is  rarely  justified.  Unless  possessed  of  strong  determination,  he  will 
become  soured,  discouraged,  and  will  lose  interest  in  the  fulfillment  of  his 
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duties.  The  advanced  employees  will  view  favoritism  with  distrust,  and  any 
act  tending  in  this  direction  should  be  cautiously  approached. 

To  secure  from  the  entire  bank  force  the  best  service  of  which  they  are 
capable,  should  be  the  constant  endeavor  of  the  presiding  officer,  and  a uni- 
form plan  of  promotions,  based  upon  time  of  service,  will  prove  more  equit- 
able to  the  employees  and  most  satisfactory  to  the  management. 

RbiiAttvk  Value  op  Influence  and  Efficiency. 

The  board  of  directors  in  a banking  house  is  usually  composed  of  men  who 
have  made  a distinct  success  in  their  individual  callings.  They  are  called 
upon  to  discuss  together  and  decide  especially  important  questions  pertain- 
ing to  the  management  and  direction  of  the  bank.  Their  labors  should  not 
end  here.  It  is  the  duty  of  each,  as  a director,  to  use  his  personal  influence, 
whenever  opportunity  presents  itself,  toward  securing  new  business.  Com- 
petition is  constantly  increasing,  and  the  bank  having  a live,  active,  energetic 
directorship,  with  competent  officers,  will  lead  in  the  race.  Directors  should, 
to  the  extent  their  time  will  permit,  study  the  requirements  of  the  corpora- 
tion with  especial  regard  to  the  condition  of  loans  and  deposits,  keep  fully 
abreast  of  the  times,  and  endeavor  to  foresee  future  monetary  conditions. 
In  connection  with  their  outside  business  afhdrs  they  will  often  be  enabled 
to  influence  capital  toward  their  favored  banking-house.  Every  legitimate 
opportunity  in  this  direction  should  be  improved.  In  no  more  fltting  way  can 
their  intrinsic  value  to  their  bank  be  proven. 

The  active  operations  of  banks  are  conducted  by  men  of  a wide  diversity 
of  t^ents.  Every  man  has  a specialty,  some  particular  kind  of  work  in  which 
he  excels.  Constant  association  or  practice  may  bring  this  about;  for  exam- 
ple, the  teller  is  rapid  in  movement,  cool-headed ; the  bookkeeper  accurate 
and  painstaking.  A glance  tells  the  quick-brained  discount  clerk  the  amount 
of  interest  on  a note.  Some  men  are  notably  rapid  at  whatever  work;  their 
value  may  be  affected  by  too  frequent  errors.  Others  are  the  plodders,  but 
perhaps  more  valuable  on  account  of  extreme  preciseness.  In  every  depart- 
ment, from  highest  to  the  lowest  position,  accuracy  should  be  the  flrst  aim. 
In  the  matter  uf  securing  new  business  accounts,  while  it  is  wholly  commend- 
able in  a clerk,  it  should  under  no  circumstances  become  mandatory.  He  is 
engaged  for  a speciflc  purpose ; to  fulflll  his  duties  in  the  practical  workings 
of  the  bank  requires  his  thorough  attention. 

Influence  and  efficiency  are  requisites  which  will  be  found  in  every  suc- 
cessful bank;  the  former,  however,  seems  to  be  the  prerogative  of  the  share- 
holders and  directors,  although  every  attache  of  the  institution  should  be  able 
to  attract  business  in  some  degree.  Efficiency  is  not  only  needed  but  de- 
manded in  every  department,  and  the  progressive  banking-house  will  insist 
upon  a high  standard. 

WoRKiNO  Plans  of  the  Bane. 

To  the  outside  observer  the  operations  of  banking  do  not  suggest  an  espe- 
cially laborious  business.  None  but  the  experienced  who  have  * * gone  through 
the  mill  realize  the  vastness  of  detail  which  the  term  implies.  The  progres- 
sive banker  if  ever  studying  new  methods,  and  often  devising  original  schemes 
for  lessening  labor  and  time  required  in  the  daily  transaction  of  business. 
Modem  ledgers,  doing  away  with  journals,  ingeniously  ruled  and  headed  dis- 
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count  and  collection  registers,  bill  books,  etc.,  with  scores  of  printed  forms, 
have  been  called  into  service  as  time-savers.  Banks  throughout  the  country 
employ  many  and  varied  systems  in  the  keeping  of  accounts.  There  are  many 
ways  of  getting  at  the  same  genera]  result,  but  the  shortest  and  most  simple 
methods  are  constantly  being  sought. 

Although  some  banks  do  not  balance  their  books  daily  to  the  last  cent,  it 
is  a custom  which  prevails  in  many  banks  and  should  in  all.  With  perfect 
system  this  is  easier  than  to  approximately  balance  with  a poor  system.  To 
illustrate,  we  will  assume  each  clerk  knows  precisely  what  work  he  is  ex- 
pected to  perform ; errors  occurring  in  that  work  may  be  charged  to  him  in  a 
manner  later  described.  Much  labor  in  checking  for  differences  may  be  saved 
by  the  adoption  of  a block  system,  that  is,  balancing  in  sections  in  the  course 
of  the  day.  It  requires  but  a few  moments  of  time  for  a single  clerk  to  try 
the  balance  of  the  cash  items  which  come  in  the  mail.  If  the  entire  force  take 
their  portion  of  checks  and  enter  them  promptly,  the  aggregate  totals  of  deb- 
its and  credits  may  be  quickly  gathered.  For  banks  doing  a large  out-of-town 
business  this  is  especially  desirable,  as  it  divides  the  labor  of  checking  prac- 
tically in  half.  It  is  much  more  difficult  to  balance  a section  later  in  the  day, 
after  individual  deposits  begin  to  arrive,  although  many  are  able  to  do  even 
this.  An  excellent  custom  is  to  keep  a record  of  the  various  cash  differences, 
and  to  which  particular  clerk  they  are  chargeable.  The  rivalry  to  keep  from 
being  thus  black-listed  will  work  to  the  mutual  advantage  of  all.  To  go 
farther,  the  bank  may,  to  promote  care  and  accuracy  among  the  employees, 
offer  small  cash  prizes  to  those  whose  work  shows  to  the  best  advantage  at 
the  close  of  each  year.  The  several  departments,  which  in  small  banks  are 
presided  over  by  a few  clerks,  require  to  be  divided  and  sub-divided  in  our 
large  banking-houses ; hence  working  systems  vary.  In  the  larger  banks  one 
or  more  extra  or  utility  men  may  be  employed  to  excellent  advantage.  They 
should  be  competent  to  take  any  position  temporarily,  as  in  case  of  sickness 
or  the  vacation  period.  Every  bank,  large  or  small,  should  have  a stock- 
keeper  whose  duty  is  to  keep  on  hand  the  necessary  stationery,  books,  forms, 
writing  materials,  etc.  It  is  a wise  plan  to  buy  all  supplies  in  large  quanti- 
ties, thereby  giving  books  plenty  of  time  to  season,  also  securing  greatly  re- 
duced prices. 

Practical  Suggestions  for  Securing  the  Best  Service  from  Offi- 
cers AND  EbIPLOYEES. 

In  the  steady  growth  and  upbuilding  of  the  bank,  officers  and  employees 
should  take  the  keenest  interest.  Neither  personal  ambition  nor  petty  dif- 
ferences should  be  allowed  to  check  or  retard  in  the  slightest  degree  the 
progress  and  development  of  the  institution.  While  the  subject  of  discipline 
should  constantly  be  borne  in  mind  by  the  controlling  officers,  it  may  be,  and 
undoubtedly  in  some  banks  is,  carried  to  an  extreme.  The  confidence  of 
every  employee  from  highest  to  lowest  should  be  sought  and  encouraged.  A 
kindly  interest  in  the  private  life  of  a clerk  will  often  stimulate  a desire  to 
please.  Labor-saving  plans  are  always  welcomed  by  progressive  bank  mana- 
gers. Officers  as  well  as  clerks  should  remember  they  are  never  too  old  to 
learn,  and  should  not  reject  opportunities.  Very  much  good  may  result  from 
a careful  analysis  of  the  various  ideas  held  by  clerks  in  connection  with  their 
espeeia}  duties.  It  is  a significant  fact  that  promptness,  thorough  attention  to 
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details,  conrteons  treatment  of  customers,  and  the  general  good  conduct  of 
the  working  force,  depend  largely  upon  the  good  or  bad  example  placed  be- 
fore them  by  the  officers  in  control.  If  the  Cashier  be  slack  in  business  meth- 
ods, affect  surliness,  profanity,  or  have  other  objectionable  habits,  they  are 
likely  to  be  imitated  to  a considerable  degree.  Officers  should  at  all  times 
deport  themselves  in  a manner  they  would  wish  their  employees  to  copy.  In 
the  division  of  departments  it  is  often  difficult  to  equalize  the  amount  of 
labor  among  the  various  workers.  Every  clerk  should  impress  himself  with 
the  idea  that  the  bank  is  no  place  for  the  sluggard*  He  should  improve  every 
spare  moment  during  banking  hours  and  never  hesitate  to  take  up  work  out- 
side his  own  department  when  time  and  opportunity  permit.  This  custom 
will,  moreover,  aid  materially  to  prevent  him  from  getting  in  a rut.’’  The 
continuous  daily  grind  of  routine  work  will  in  time  tend  to  dull  the  percep- 
tions and  cause  rustiness,  against  which  he  must  constantly  be  on  his  guard. 

Every  bank  should  have  a library,  not  necessarily  large,  but  a few  of  the 
best  books  and  periodicals  upon  the  subject  of  banking,  selected  from  the 
many  exceUent  ones  now  published.  The  careful  perusal  of  articles  bearing 
upon  the  practical  questions  of  banking  should  be  freely  indulged  in  by  offi- 
cers and  employees.  Some  Cashiers  practice  an  excellent  plan  of  marking 
magazine  articles,  or  others  which  are  especially  trite,  and  handing  them  to 
the  employee  whom  they  consider  would  be  most  benefited  by  study  and  con- 
sideration. The  average  employee  sees  but  little  of  the  officers  in  charge  out- 
side the  bank.  The  general  good  fellowship  of  the  clerical  force  and  good 
will  toward  their  superiors  may  be  strengthened  and  maintained  by  occa- 
sional social  gatherings.  The  action  of  the  American  Bankers’  Association 
toward  the  organization  of  the  American  Institute  of  Bank  Clerks,  together 
with  a substantial  appropriation,  gives  promise  of  good  results,  especially  in 
banking  communities  where  a large  number  of  bank  men  may  be  brought 
together  for  the  discussion  and  debate  of  practical  banking  problems.  This 
subject  should  appeal  to  every  energetic,  ambitious  bank  clerk,  and  from  the 
organization  of  local  chapters  much  benefit  should  accrue  to  the  members. 

Rblations  op  Clerks  with  Each  Other  and  with  the  Public. 

It  is  assumed  that  all  bank  clerks  are  gentlemen,  and  will  conduct  them- 
selves in  a becoming  manner.  They  should  take  pride  in  the  fact  that  they  are 
connected  with  so  prominent  an  institution,  and  under  no  circumstances  ut- 
ter a word  in  public  that  might  be  construed  as  a criticism  upon  the  manage- 
ment of  their  bank  or  any  of  its  attaches.  Avoid  loud  talking,  lounging,  or 
reading  a newspaper  between  the  opening  and  closing  hours  of  the  bank. 
These  small  things  often  attract  the  attention  of  customers,  who  may  not  be 
favorably  impressed.  Employees  should  endeavor  to  convince  themselves 
that  the  success  of  the  bank  depends  to  a degree  upon  their  individual  ef- 
forts, and  toward  that  end  treat  every  customer  with  whom  they  may  be 
brought  in  contact  with  the  utmost  respect.  Be  courteous,  even  tempered 
and  obliging;  these  qualifications,  together  with  capability  and  industry,  will 
insure  the  approval  of  superior  officers.  Through  constant  association  with 
each  other,  year  after  year,  the  employees  become  much  like  a family,  and 
should  be  a happy  one.  Each  learns  the  peculiarities  of  the  others,  virtues 
and  faults  alike.  For  their  own  happiness  and  good  of  the  bank,  it  devolves 
upon  each  to  treat  his  fellows  accor^g  to  the  golden  rule.  Differences  of 
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opinion  on  various  matters  should  not  prevent  entire  good  fellowship  to  ex^ 
1st  between  ail;  good  nature  rather  than  orabbedness  should  prevail,  and 
much  harmless  fun  may  be  indulged  in,  although  it  should  not  be  introduced 
during  business  hours. 

Mutual  helpfulness  will,  if  practiced  indiscriminately,  shorten  the  day's 
work  for  all  and  materially  promote  a kindly  feeling  among  the  working  force. 

While  there  are  many  things  the  bank  clerk  should  master,  one  of  vast  im- 
portance  is  self-control.  He  will  be  brought  in  contact  with  customers  of  the 
bank,  possessors  of  a variety  of  temperament.  Amid  the  rush  of  business, 
although  he  be  called  upon  to  perform  seemingly  an  impossible  number  of 
duties,  he  must  present  to  each  an  unruffled  exterior,  not  only  toward  cus- 
tomers, but  every  caller  at  the  bank  is  a prospective  depositor  and  is  entitled 
to  courteous  treatment  and  careful  consideration.  Impressions,  favorable  of 
the  bank  or  otherwise,  are  often  gained  through  the  attention  or  indifference 
on  the  part  of  clerks  toward  a business  caller.  Make  the  bank's  business  your 
own.  Labor  for  its  upbuilding  at  all  times  with  all  the  talent  and  strength 
which  you  possess.  Give  your  zealous  attention  to  the  multitudinous  details 
of  your  position,  humble  though  it  may  be.  Aim  high.  Do  not  be  content 
with  a subordinate  post,  but  resolve  to  reach  the  topmost  round  in  your  most 
honorable  profession.  Let  patience,  perseverance  and  determination  be  your 
watchword,  while  you  listen  for  the  perhaps  distant,  but  certain  call,  come 
up  higher  I Unclb  Lbw. 


Wrong  Man  Got  the  Draft. — When  I was  banking  in  Sullivan,  Ind.,  some 
years  ago,”  said  M.  B.  Wilson,  President  of  the  Capital  National  Bank,  I had  a 
singular  experience.  I always  locate  my  stories  on  the  banks  of  the  Wabash,  so 
that  people  can  tell  whether  I am  ' stretching  it ' or  not.  One  day  a rusticdookiog 
fellow  came  into  the  bank  and  handed  me  a draft  on  New  York,  made  out,  we  will 
say,  to  John  Bell.  I was  not  exactly  certain  that  I knew  the  man,  but  his  appearance 
was  in  his  favor,  and  I cashed  the  draft.  He  could  not  write,  so  I had  him  make  his 
mark.  The  draft  was  forwarded  to  New  York  for  collection,  and  in  about  a week 
or  ten  days  it  came  back  to  us  with  the  statement  that  the  indorsement  on  the  back 
was  a forgery.  The  letter  from  the  New  York  bank  that  accompanied  the  draft 
said,  * Jobn  ^11,  the  man  for  whom  this  draft  was  intended,  is  a travelling  repre- 
sentative for  a local  patent  medicine  house,  and,  while  he  admits  that  he  was  in  the 
town  of  Sullivan  on  the  day  the  draft  was  cashed,  he  declares  that  he  did  not  get 
the  money.  Bell  further  says  that  he  can  read  and  write  very  well.* 

I sent  for  the  farmer,  whose  name  was  John  Bell  also,  to  come  to  the  bank,” 
continued  Mr.  Wilson,  **and  when  he  came  I showed  him  the  draft  and  the  letter 
from  the  New  York  bank,  and  asked  him  how  it  came  about  that  he  cashed  that 
draft,  which  was  intended  for  another  man  of  the  same  name.  * Well,*  he  said,  * IH 
tell  you  how  it  was.  There  was  a feller  in  our  neighborhood  a couple  of  weeks  ago 
selling  tickets  in  a lottery  for  a dollar  apiece,  and  I bought  one  of  them  tickets. 
When  I came  to  town  the  other  day  I went  to  the  post  office  to  get  my  mail  and  they 
handed  me  a letter  with  that  here  draft  in  it.  I Jest  supposed  it  was  returns  from 
my  lottery  ticket,  and  so  I brought  the  draft  to  you  and  got  the  money  on  it.* 

I could  tell  by  the  old  man's  face  and  manner  that  he  was  telling  the  truth,  and 
I took  his  note  for  the  amount  of  the  draft,  which  he  had  spent  in  the  meantime,  and 
fixed  the  matter  up  that  way.  He  paid  the  note  too,  eventually.** — IndianapciU 
Journal. 
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[Address  George  H.  Krets  (Natfonal  Park  Bank  of  New  York)  before  New  York  Chap- 
ter Amerloao  Institute  of  Bank  Clerks,  October  10, 1901.] 

Until  recently  the  foreign  exchange  business  in  the  United  States  was  in 
the  hands  of  private  bankers,  while  the  banks  were  usnally  content  with  a 
connection  in  London,  but  many  of  them  to  the  present  day  have  not  made 
even  this  modest  beginning  in  international  banking.  Some  large  National 
banks,  however,  especially  in  New  York  and  Chicago,  have  during  the  past 
few  years  maintained  thoroughly-equipped  foreign  exchange  departments, 
under  the  guidance  and  responsibility  of  managers;  others  buy  and  sell  eX' 
change  on  Europe  in  a half-hearted  manner  when  they  think  they  owe  it  to 
the  convenience  of  a valued  client  to  go  out  of  their  way  and,  possibly,  to 
lose  something  in  consideration  of  his  otherwise  profitable  account.  These 
latter  probably  look  upon  this  business  as  an  unavoidable  evil ; but  unless 
all  indications  are  deceiving,  this  evil,  if  such  it  is,  is  likely  to  grow  apace 
with  our  international  commerce  and  the  increasing  arbitrage  in  stocks  and 
bonds.  Among  other  things,  the  listing  of  foreign  securities  on  the  New  York 
Stock  Exchange  is  only  a question  of  time;  the  banks  will  also  find  that  de- 
positors expect  from  them  facilities  for  the  transaction  of  all  their  financial 
business,  whether  arising  from  manufacturing,  importing,  exporting,  trading 
on  the  various  exchanges,  or  from  whatever  other  legitimate  enterprises.  All 
this  will  complicate  the  present  rather  simple  dealings  of  the  banks;  the  offi- 
cers will  have  to  be  posted  on  an  ever-increasing  list  of  values ; the  proposi- 
tions submitted  to  them  will  be  greater  in  number  and  in  variety,  presenting 
altogether  new  problems  to  be  solved.  Inexperienced  exporters  and  import- 
ers seek  advice  and  information  at  their  bank,  esx>ecial1y  now  that  new  terri- 
tories are  being  invaded  by  American  commerce;  what  they  do  not  know 
about  them  they  expect  their  bankas  foreign  department  to  tell  them,  espe- 
cially as  to  the  credit  that  may  be  given  and  the  forms  of  documents.  This 
tendency  not  only  to  diversify  a bank’s  business  but  to  change  its  local,  or  at 
best  national,  color  to  an  international,  even  cosmopolitan  character,  creates 
new  responsibilities  and  more  work ; it  means  more  investigations,  more  cor- 
respondence, more  interviews,  requiring  expert  knowledge  on  widely-differ- 
ing specialties,  which  cannot  be  found  united  in  one  person.  Even  if  it  were, 
the  few  officers  could  not  personally  attend  to  the  large  number  of  matters  to 
be  decided  authoritatively;  from  these  conditions  will  result  the  organization 
of  new  departments  and  the  appointment  of  managers  for  the  same.  The 
time  has  gone  when  any  leading  position  could  be  given  to  an  amateur  with 
the  idea  that  he  would  work  himself  into  it;”  this  may  have  done  fairly 
well  in  the  past  when  the  margins  of  profit  were  large  enough  to  mean  only 
lessened  revenue  as  a result  of  blunders;  but  in  these  days  of  close  calcula- 
tions, with  small  fractions  and  Very  k^ge  sums,  every  error  counts  heavily, 
because  it  does  not  require  much  to  wipe  out  the  profit  entirely  and  cause  a 


Digitized  by  ^ooQle 


708 


THE  BANKBR8*  MAGAZINE. 


loes;  for  the  error  of  a fraction  is  multiplied  with  such  a big  figure  that  the 
result  looks  terrible  to  the  poor  sinner  when  he  finds  out  what  he  did. 

Not  to  commit  errors,  therefore,  is  important,  but  it  is  only  a negative 
quality  to  which  must  be  added  positive  knowledge  of  the  business  and  con- 
stant study  of  every  advantage  possible  to  take.  An  audience  of  bank  clerks 
will,  of  course,  know  that  unfair  advantages  are  not  considered  among  the 
possible  ones. 

Among  the  operations  of  a bank  which  must  be  conducted  with  skill  and 
experience  the  foreign  exchange  department  is  a good  example.  A thoroughly 
competent  manager  is  absolutely  necessary;  he  alone,  however,  is  not  the  de- 
partment; as  the  best  general  cannot  win  battles  with  worthless  soldiers,  he 
cannot  turn  his  ability  to  profit  for  the  bank  if  the  clerks  under  him  do  not 
do  their  work  properly. 

Your  chairman  has  suggested  to  me  that  the  chapter  would  be  interested 
to  know  something  about  the  foreign  exchange  clerk’s  work.  1 have  no  doubt 
that  there  are  in  this  audience  many  who,  ere  the  winter  is  over,  will  have 
taken  the  fioor,  as  I occupy  it  now ; it  will  be  those  who  in  the  meantime 
will  have  found  out  for  themselves  the  meaning  of  such  a suggestion  from 
the  chairman. 

The  larger  the  department  the  more  specialized  the  work  will  be;  this 
affords  opportunities  to  start  well-educated  and  ambitious  youths  at  the  bot- 
tom where  they  can  do  no  great  damage,  while  in  a smaU  department,  of  say 
from  two  to  three  clerks  besides  the  manager,  it  is  more  difficult  to  place  an 
entire  novice,  because  as  there  is  not  enough  office  boy’s  work  he  must  assist 
with  the  more  important  duties,  which  increases  his  opportunities  for  mis- 
chief; on  the  other  hand  his  chances  for  learning  are  better  where  the  sub- 
ordinate work  is  not  sufficient  to  employ  his  whole  time  and  where,  under 
proper  surveillance,  be  is  called  upon  to  do  other  things  than  copy  letters 
and  lick  stamps.  Of  as  great  infiuence  on  his  future  success  as  the  office  into 
which  he  is  put,  is  the  training  he  had  at  school,  and  if  his  education  has  not 
been  a liberal  one,  it  would  in  most  cases  be  best  for  him  not  to  try  his  luck 
in  the  foreign  exchange  department;  without  a good  command  of  three  or 
four  languages  he  will  always  be  seriously  handicapped,  and  unless  he  ac- 
quires this  knowledge  he  cannot  advance  very  far  in  this  line  of  work. 

The  majority  of  the  managers  and  clerks  in  these  departments,  in  New 
York  as  well  as  in  Chicago,  are  Germans.  Why  is  this  ? The  answer  to  this 
question  will  cover  the  greater  part  of  the  first  half  of  my  subject — the  train- 
ing of  the  foreign  exchange  clerk.  The  young  German,  unless  his  parents 
live  in  abject  poverty,  remains  at  school  at  least  till  his  seventeenth  year,  and 
those  whose  parents  by  any  sacrifice  can  afford  it,  continue  there  till  their 
nineteenth  or  twentieth  year.  Between  the  ages  of  sixteen  and  seventeen 
years  those  who  visited  any  but  the  free  public  schools  undergo  the  examina- 
tion for  the  one  year  service  in  the  army;  they  must  pass  in  two  languages 
besides  their  own,  in  geography,  mathematics  in  its  various  branches,  uni- 
versal history  and  other  school  studies,  to  get  their  certificate  entitling  them 
to  serve  one  year  in  the  army,  instead  of  from  two  to  three  years,  which  is 
the  time  for  those  who  do  not  come  up  to  this  standard  of  learning.  With- 
out this  certificate  it  is  next  to  impossible  for  a young  man  to  be  admitted 
into  any  business  office  in  Germany,  and  the  banks  go  even  further,  by  re- 
quiring that  their  employees  must  have  absolved  the  first  class  in  high  school, 
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which  can  only  be  accomplished  by  continuing  the  studies  for  from  four  to 
five  years  after  passing  for  the  one  year  service.  Among  the  things  bearing 
directly  on  his  future  office  work  the  German  boy  by  the  age  of  about  sixteen 
has  learned  and  extensively  practiced  the  foUowing: 

(1)  Languages,  ancient  and  modem. 

(9)  Geography,  commercial,  historical  and  naturaL 

(3)  Keeping  accounts  and  accounts  current  in  two  currencies,  with  fixed 
and  with  variable  interest. 

(4)  Calculating  foreign  currencies  and  arbitraging  in  every  conceivable 
direction. 

When  he  is  through  with  school  and  chooses  business  as  a career,  he  is  ap- 
prenticed for  three  years  to  a merchant  or  banker  in  high  standing,  receiving 
nothing  for  his  services,  the  tuition  being  considered  a fair  equivalent;  for- 
merly the  apprentice  bad  to  pay  the  employer.  The  merchants  fully  live  up 
to  the  duty  of  giving  the  young  men  thorough  instraction  and  consider  it  an 
honor  to  have  the  reputation  that  their  office  is  a good  school;  should,  hoiV- 
ever,  some  one  try  to  let  him  do  only  what  he  is  best  adapted  for,  getting  all 
the  work  out  of  him  he  can  without  teaching  him,  the  boy,  through  father  or 
guardian,  has  the  right  of  redress  and,  unless  matters  are  mended,  to  appren- 
tice himself  elsewhere;  the  disgrace  attached  to  such  a complaint  being  found 
justified  is  an  effective  check  on  any  temptation  to  abuse  the  apprentices’ 
working  power  at  the  exx>ense  of  their  training.  The  law  also  provides  that 
they  must  be  allowed  enough  free  time  to  visit  business  colleges,  which  are 
public  institutions,  not  enterprises  of  private  speculation. 

From  this  it  will  be  seen  that  the  German  apprentice  without  salary  is 
better  paid  than  the  American  office  boy  receiving  $1.50  to  $5  a week  with  no 
one  responsible  that  he  learns  anything,  and  if  ambitious,  spending  large 
sums  for  business  colleges  or  private  teachers. 

When  the  apprenticeship  is  over,  the  young  man  usually  serves  his  one 
year  in  the  army,  after  which  his  travellings  begin,  lasting  about  tiil  his  thir- 
tieth year;  then  he  returns  home,  haviog  in  the  meantime  worked  in  several 
countries,  learned  their  ways  and,  building  on  his  school  studies,  perfected 
himself  in  their  languages.  But  not  all  return  home;  many  make  good  berths 
for  themselves  in  all  parts  of  the  globe;  among  these  are  our  foreign  exchange 
managers,  and  still  more  successful  are  many  who  started  their  own  firms  as 
international  bankers,  exporters  or  importers.  These  branches  of  commercial 
life  require  a training  which  our  public  schools  do  not  give  and  which  can 
never  be  caught  up  with  afterwards.  The  men  in  charge  of  the  educational 
department  of  our  institute  betray  a very  low  opinion  of  the  accompUsbments 
of  at  least  a part  of  the  members  by  providing  for  instruction  in  spelling  and  in 
English  grammar.  If  there  should  be  any  bank  clerks  lacking  such  elementary 
education,  they  need  not  long  for  an  appointment  in  the  foreign  exchange  de- 
partment; the  first  year  or  two  they  may  not  feel  the  disadvantage,  but  as 
they  are  passed  by  in  every  promotion,  they  will  wish  to  have  served  their 
time  where  it  would  count  for  something. 

THmes  THB  Foreign  Exchange  Clerk  Must  Learn  and  Unlearn. 

So  much  for  the  preparatory  training  at  schooL  We  will  now  see  what  the 
beginner,  either  fresh  from  school  or  from  some  other  department  of  the 
bank,  will  do  first  in  our  department,  assuming  him  to  be  about  seventeen  to 
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nineteen  years  old.  If  he  is  promoted  from  some  other  position  in  the  bank, 
he  must  unlearn  many  things;  most  important  of  these  is  the  use  of  a rubber 
atamp  for  a signature  or  an  endorsement;  this  will  absolutely  not  pass  mus- 
ter outside  the  United  States,  Cuba  and  Mexico  excepted;  the  signature  must 
not  only  be  handwritten,  but  given  by  an  authorized  officer  of  the  bank.  In 
comparing  endorsements  on  English  drafts  with  the  face,  the  young  man 
must  scrutinize  every  letter  to  detect  the  slightest  difference,  but  if  any  pre- 
fix or  suffix  like  Mrs.,  Miss,  Reverend,  or  M.  D.  is  used  by  the  endorser,  it  is 
irregular,  although  the  face  may  contain  it,  and  English  banks  will  compla- 
cently return  such  items.  He  must  unlearn  to  write  a letter  on  note  dze  pa- 
per; only  letter  size  is  considered  polite,  whether  two  lines  or  two  pages  are 
used ; considering  the  nuisance  the  small  sheets  are  in  filing  it  would  be  a 
good  thing  to  abandon  them  for  domestic  correspondence.  He  must  never 
write  a reply  at  the  bottom  of  an  inquiry  and  fire  it  back  to  the  sender,  un- 
less the  latter  provided  a special  form  to  be  filled  out;  such  a proceeding  is 
•considered  rude  and  impertinent  to  the  highest  degree;  ranking  close  behind 
this  is  the  sending  of  any  document,  like  a receipt  for  instance,  without  a few 
accompanying  lines,  or  to  leave  any  letter  with  inclosure  or  information  with- 
out acknowledgment.  Aside  from  politeness,  it  is  best  for  the  sender  to  write 
a few  lines  in  reference  to  any  document  he  sends  out;  he  will  then  have  a 
record  in  his  letter-copy-book.  The  young  man  will  soon  learn  that  banking 
hours  are  from  ten  to  three,  with  a good  many  more  thrown  into  the  bargain 
.at  both  ends.  If  he  knows  how  to  copy  letters,  he  must  get  accustomed  to 
make  two  copies  of  each,  one  for  the  book,  the  second  to  be  forwarded  by  the 
next  steamer;  for  in  our  department  everything  is  done  twice  in  view  of  the 
possibility  of  accidents  to  mail  steamers;  all  drafts  bought  and  sold,  all  ship- 
ping documents  and  receipts,  must  be  in  original  and  duplicate.  Under  the 
direction  of  an  experienced  clerk  the  youngster  learns  to  separate  the  docu- 
ments, to  compare  them  carefully  and  pin  them  together  as  they  belong. 
Exporters  often  get  their  bills  of  Iculing  signed  so  late  that  they  bundle  their 
papers  together  in  any  shape  and  rush  them  into  the  bank  at  five  o^clock  or 
later;  in  this  haste  they  occasionally  get  mixed,  and  it  takes  close  attention 
to  straighten  them  out,  to  watch  the  signatures  as  well  as  the  endorsements, 
to  see  whether  the  necessary  instructions  about  the  delivery  of  the  shipping 
•documents  are  properly  given.  If  everything  is  in  order,  these  drafts,  with 
the  complete  sets  of  documents,  are  remitted  according  to  the  manager’s  di- 
rection; the  accompanying  letters  are  on  forms  printed  in  copying  ink;  fill- 
ing these  out  is  the  beginner’s  first  lesson  in  correspondence,  but  before  he 
does  this  he  enters  the  remittances  in  a record  with  consecutive  numbers; 
this  number  he  writes  on  the  face  of  the  draft,  using  the  largest  blank  space 
he  can  find  there,  and  identifies  the  number  by  the  bank’s  stamp.  As  every 
banker  through  whose  hands  the  bUl  passes  puts  his  number  on  it,  the  usual 
.shape  for  the  stamp  is  an  oval  or  a square  formed  by  the  lettering,  leaving  a 
blank  space  inside  into  which  the  number  is  written ; by  this  method  of  en- 
circling it  with  the  name  no  doubt  can  arise  as  to  the  identity.  The  record 
ehows  of  whom  the  draft  was  bought,  its  date,  amount,  sight,  drawer  and  en- 
dorsers, drawee  and  price  paid  for  it.  Should  it  give  occasion  to  cable  the 
^sender,  the  collecting  bank  would  only  give  its  number;  for  instance,  21,521 
refused  acceptance. 

No  genius  is  needed  to  keep  the  record,  but  a careful  worker,  as  no  end  of 
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confusion  can  arise  by  not  having  the  number  on  the  draft  agree  with  the 
book.  Snch  a mistake,  if  it  does  happen,  should  be  detected  not  later  than 
the  next  morning,  as  we  shall  see  presently. 

Most  of  the  work  so  far  mentioned  is,  by  its  nature,  done  in  the  afternoon, 
after  the  exporters  have  delivered  their  exchange ; a good  many  foreign  items 
are  received  in  the  morning  mail  and  must  be  gotten  out  of  the  way  as  quickly 
as  possible  to  clean  the  desks  for  the  business  of  the  importer,  who  begins  at 
about  half-past  nine  to  send  in  his  orders.  The  mail  items,  with  few  excep- 
tions,  are  from  banks  or  firms  having  accounts ; if  the  papers  are  in  order  they 
are  entered  in  the  record  and,  instead  of  being  paid  for  by  check  as  in  the 
•case  of  sellers  who  keep  their  accounts  elsewhere,  the  doUar  equivalent  is 
credited.  Large  amounts  are  usually  sold  beforehand  by  telegraph,  small 
sums  are  sent  to  be  credited  at  the  market  rate.  We  keep  our  own  books, 
the  head  bookkeeper  of  the  bank  has  only  foreign  exchange  account,  to 
which  are  debited  our  purchases  and  credited  our  sales;  hence  we  give  him 
a ticket: 

Charge  foreign  exchange  acct.  C485.25,  £100  at  4.85^;  credit  First  Na- 
tional Bank,”  and  advise  this  credit  from  our  department.  Making  these 
tickets,  which  implies  the  conversion  of  the  foreign  currency  into  dollars,  is 
a good  practice;  of  course  they  are  carefully  checked  before  they  leave  the 
department;  in  fact,  nothing  gets  outside  our  room  that  has  not  been  closely 
examined  and  initialed  in  attest  thereof. 

As  soon  as  the  first  order  comes  in,  our  new  help,  if  he  writes  a fair  hand, 
will  get  a draft  to  make  out ; if  it  happens  to  be  a check  on  France,  he  meets 
his  first  stumbling  block  if  he  does  not  know  how  to  spell  French  figures;  if 
he  knows  French  it  will  probably  be  a novel  experience  for  him  that  the  date 
must  be  written  in  full,  including  the  number  of  the  day ; ciphers  will  not 
do.  Having  written  the  exchange,  he  gets  some  more  practice  in  figuring  by 
making  the  bill;  he  will  have  the  pleasant  sensation  of  dividing  a nice  large 
sum  of  francs  by  some  such  figure  as  5.18}  or  5.19^,  but  to  defer  this  pleasure 
he  will  probably  first  multiply,  because  sterlings  are  multiplied,  and  he  did 
not  think.  The  result  will  look  queer,  but  as  a drill  in  multiplication  the  ex- 
ercise was  useful,  still  more  as  a warning  not  to  work  mechanically.  The 
figuring  with  common  fractions  must  be  assiduously  practised  by  our  young 
man ; their  conversion  into  decimals  consumes  the  time  that  should  be  suf- 
ficient to  get  the  result  in  a direct  way;  we  have  no  time  to  lose  with  cum- 
bersome methods.  Next  he  may  get  an  order  on  Berlin;  if  it  is  for  a check, 
he  must  know  the  words  “from  our  credit  ” must  go  on  or  it  costs  more  rev- 
enue on  the  other  side ; in  figuring  out  the  bill  he  must  not  forget  to  divide 
the  result  by  four,  because  German  exchange  is  quoted  for  each  four  marks. 
If  he  knows  no  short  cuts  for  converting  sterling  into  dollars  and  vice  verta^ 
his  Anglomania  will  be  nipped  in  the  bud,  and  like  many  wiser  heads  he  will 
wonder  why  Great  Britain  does  not  adopt  the  decimal  system.  He  will  soon 
learn,  however,  that  the  right  way  to  figure  sterling  is  easier  than  the  wrong 
way. 

The  easiest  way  for  ail  currencies  is  the  use  of  conversion  tables,  but  a 
conscientious  superior  will  not  allow  a clerk  to  use  these  before  he  is  thor- 
oughly familiar  with  all  the  calculations.  When  he  thinks  he  knows  it  all, 
somebody,  instead  of  ordering  a certain  amount  in  foreign  money,  will  want 
to  remit  the  equivalent  of  $19,385.65  to  Paris;  if  the  young  man  has  his  un- 
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laoky  day  the  manager  will  fix  the  rate  at  5.18}  less  3-82  per  cent. ; mopping 
of  the  brow  will  not  help  him  to  find  how  many  dollars  are  to  be  converted 
into  francs,  bat  if  he  did  such  examples  at  school  be  will  smile  and  ask  for 
something  harder.  The  point  is  he  most  be  quick  and  accurate ; these  calcu- 
lations must  be  done  during  rush  hours  with  a number  of  customers’  boys 
clamoring  for  their  exchange;  the  smaller  the  boy  the  bigger  the  clamor. 
By  about  three  o’clock  the  tide  of  orders  begins  to  ebb  away,  but  new  work 
is  at  hand.  Repetition  is  the  mother  of  study;  the  future  manager  may  ru- 
minate his  day’s  work  by  turning  back  to  the  first  draft  he  wrote  out,  and  ad- 
vMng  each  one  with  all  its  details  to  the  respeotive  drawee;  for  this  printed 
forms  are  used.  If  he  does  not  look  sharp  to  get  through  with  this  work  he 
will  be  crowded  by  the  deliveries  of  exchange  bought,  all  of  which  must  be 
prepared  for  the  signature  of  an  authorized  officer;  the  advices  of  the  drafts 
must  likewise  be  so  signed,  not  by  a clerk.  As  the  result  of  the  day’s  busi- 
ness can  be  surveyed  toward  evening,  the  manager  may  find  a few  arbitrages 
profitable,  but  the  beginner  will  not  be  asked  to  figure  these;  money  will  be 
transferred  from  one  European  place  to  another,  or  to  two  or  three  others; 
the  advices  and  entries  must  be  made,  the  amounts  figured  into  dollars  and 
into  each  of  the  foreign  currencies  concerned;  for  instance,  francs  and  marks 
into  pounds.  Alter  the  letters  are  all  copied,  the  documents  properly  pinned 
together  and  the  envelopes  ready,  the  mail  is  made  up,  one  reads  off  the  in- 
closures  from  the  letter,  while  the  other  compares  the  endorsement  and  then 
shoves  the  item  into  the  envelope.  We  have  many  letters  costing  from  one 
to  two  dollars  postage  each,  which  is  an  indication  of  the  mass  of  paper  to  be 
handled.  On  a heavy  mail  day,  in  winter  three  to  four  times  a week,  the 
last  letter  is  sealed  and  stamped  long  after  eight  o’clock,  sometimes  near  ten 
o’clock;  the  day’s  work  is  done.  The  next  morning  a clerk  of  a higher  posi- 
tion than  the  one  described  enters  from  the  stubs  the  drafts  of  the  preceding 
day  on  the  accounts  of  the  drawees,  putting  down  both  currencies,  then  he 
takes  the  copy-book  from  which  he  gets  the  remittances  with  their  numbers, 
amounts  in  foreign  currency  and  how  drawn ; every  advice  of  drafts  is  com- 
pared with  the  entry  on  the  account;  from  the  record  the  dollar  values  of  the 
remittances  are  obtained ; in  doing  this  the  numbers  in  the  record  are  com- 
pared with  those  in  the  account  current  book ; as  the  remittances  are  num- 
bered from  the  record,  while  the  advice  letter  is  listed  from  the  items  direct, 
and  the  entries  in  the  account  current  book  are  made  from  the  press  copy, 
this  comparison  of  the  number  between  that  book  and  the  record  is  a perfect 
check,  to  which  I referred  in  saying  that  a mistake  in  the  number  must  be 
discovered  not  later  than  the  next  morning.  Meanwhile  the  bills  paid  the 
.day  before  have  been  returned  by  the  paying  teller,  and  for  precaution’s  sake 
are  ticked  off  with  the  record,  which  is  the  third  check  on  them,  and  the  sec- 
ond on  the  record,  the  first  being  bad  when  taking  from  it  the  doUar  amounts 
for  the  account  current  book.  By  these  checkings  we  know  that  every  bill 
of  exchange  delivered  and  paid  for  found  its  way  into  the  proper  envelope. 

Collections  are  treated  similarly  to  exchange  bought,  except  that  they  have 
a record  to  themselves  with  a separate  series  of  numbers  and  are  not  credited 
till  payment  is  reported. 

Trial  balances  are  regularly  made  and  our  total  reconciled  with  the  head 
bookkeeper’s  “foreign  exchange  account;”  our  accounts  are  reconciled  in 
accordance  with  accounts  current  received  from  our  correspondents,  the  items 
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which  had  not  reached  them  when  they  made  their  statement  being  carried 
forward  to  new  account.  Every  six  months  the  profit  and  loss  account  is 
made  up.  The  bookkeeping  shows  two  currencies  on  each  account;  if  dur- 
ing the  period  to  be  closed  there  were  many  fiuctnations  in  the  rate  of  inter- 
est, there  is  a good  deal  of  figuring  to  be  done. 

Time  is  almost  always  scarce,  therefore  printed  forms  are  used  as  much  as 
possible  for  the  correspondence,  but  there  are  many  letters  which  fit  no  form, 
such  as  propositions  of  certain  dealings  with  the  reasons  for  their  advisabil- 
ity; replies  to  suggestions  from  correspondents,  explanations  of  certain  phases 
of  the  market,  and  numerous  other  topics.  As  this  correspondence  requires 
a pretty  good  knowledge  of  existing  conditions,  it  is  only  attended  to  by  a 
clerk  with  years  of  exx>erience. 

It  is  a great  help  to  a*foreign  exchange  clerk  to  have  been  with  an  export 
house  and  to  have  made  up  foreign  invoices,  shipped  all  kinds  of  goods  to  as 
many  countries  as  possible;  such  an  exx>erience  is  invaluable  to  him  in  deter- 
mining whether  the  bills  of  exchange  tendered  with  documents  are  a good  de- 
livery or  not ; it  also  enables  him  to  give  the  customers  the  advice  which  is 
always  being  asked  by  the  constantly  increasing  number  of  new  exi>orter3. 

The  foreign  exchange  clerk  should  keep  himself  informed  of  the  doings  in 
other  countries,  not  by  reading  the  meagre  and  often  inaccurate  news  in  hia 
home  paper,  but  he  must  get  information  from  original  sources;  it  is  only 
right  that  the  department  pay  the  subscriptions  to  a few  leading  foreign 
dailies  and  periodicals.  Changes  in  European  revenue  rates,  for  instance, 
have  a direct  interest  for  the  department,  also  minute  reports  from  the  vari- 
ous bourses,  large  banks  and  stock  companies.  There  is  no  time  to  learn  the 
spelling  and  grammar  of  English  or  other  languages;  this  knowledge  should 
have  been  acquired  before  entering  the  department.  The  studies  to  be  pur- 
sued must  be  in  the  line  of  international  commerce,  foreign  customs  and  usages, 
geography,  monetary  conditions,  etc.  Personal  acquaintance  with  foreigners 
is  to  be  cultivated;  the  names  of  the  large  bankers  of  the  world,  also  those  of 
drawees  everywhere,  and  their  standing,  should  become  as  familiar  and  are 
as  important  as  the  corresponding  information  regarding  the  American  party 
to  the  deal 

If  the  American  Institute  of  Bank  Clerks  wants  to  educate  foreign  ex- 
change clerks  let  it  add  to  its  programme  courses  in  foreign  languages,  lec- 
tures on  foreign  countries  and  people,  their  business  and  banking  methods, 
modes  of  transportation,  products  and  imports;  these  and  kindred  subjects 
will  ail  be  helpful,  yet  nothing  can  compare  with  one^s  own  direct  experience 
in  the  countries  one  deals  with ; therefore,  let  us  all  take  a trip  around  the 
world  together. 


Nbw  JapanbsbBond  Issub. — ^The  Japanese  Treasury  recently  announced 
the  issue  of  bonds  to  the  amount  of  16,500,000  yen.  Of  this  sum  8,000,000 
yen  will  be  devoted  to  the  redemption  of  other  bonds,  while  the  remainder 
will  be  utilized  in  defraying  the  cost  of  the  Chinese  expedition. 
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LACK  OF  INTEREST  SHOWN  IN  ITS  IfORK  BY  REPRESENTATIVE  BANKERS, 


At  the  convention  held  in  Milwaukee  last  month,  a total  membership  of 
5,500  was  reported. 

This  gain  in  membership  shows  that  the  association  has  made  consider- 
able progress  at  a period  when  the  organization  of  new  banks  and  the  gen- 
eral prosperity  of  the  country  have  been  greater  than  ever  before.  From 
March  14,  1900,  to  September  30,  1901,  the  number  of  National  banks  organ- 
ized was  715 ; what  the  gain  has  been  in  the  number  of  other  banks  it  is 
impossible  accurately  to  determine.  It  will  be  interesting  to  compare  the 
number  of  members  in  each  State  for  a series  of  years  with  the  banks  re- 
ported in  active  operation.  To  find  this  information  one  must  look  elsewhere 
than  in  the  published  Proceedings,  for  that  volume  contains  no  compiled  sta- 
tistics. From  the  most  reliable  sources,  however,  the  following  facts  are  ob- 
tained in  reference  to  the  comparative  membership  of  the  association  for  each 
year  from  1896  to  1900. 

Rbcapitulation. 


. 1896 . . 1897 V . 1898 . 1899 . 1900 


Bankt, 

Mem- 
bers, Bcmke, 

Mem- 
bers. Banks. 

Mem- 
bers. Banks. 

Mem-  Mem- 

bers. Banks,  hers. 

New  Enslaiid  States. 

1.824 

222 

1,812 

280 

1,810 

808 

1,886 

889 

1,824 

802 

Eastern  States 

2,829 

764 

2,824 

960 

2,828 

1,014 

2,788 

1.126 

2,675 

ijno 

Southern  States 

2,002 

801 

2,023 

460 

2,066 

684 

2,189 

606 

2,410 

780 

Middle  States 

6,005 

688 

6,109 

920 

6,196 

1,076 

5,490 

1,888 

6,854 

1.646 

Western  States 

1,762 

186 

1,681 

220 

1,667 

811 

1,778 

879 

1,840 

514 

Pacific  States 

619 

100 

609 

146 

602 

177 

649 

207 

640 

264 

Total 

18,121 

2j»6 

13,048 

2^ 

18,070 

14,274 

14,761 

MM 

If  this  table  were  brought  up  to  date,  it  would  probably  show  something 
over  15,000  banks  and  a membership  somewhat  in  excess  of  5,000,  or  about 
one-third.  While  the  number  of  members  can  be  determined  exactly,  the 
number  of  banks  can  not.  It  is  doubtless  true  that  there  are  nearly  17,000 
banks  and  bankers  eligible  to  membership  in  the  American  Bankers’  Associ- 
ation, so  that  those  who  belong  represent  considerably  less  than  one-third  of 
the  whole  number  available  for  membership. 

The  fact  that  so  many  institutions  neglect  to  become  members  indicates 
that  although  the  practical  benefits  of  belonging  to  the  organization  may  be 
^;reat,  either  they  are  not  sufficiently  so  to  be  generally  regarded  as  an  equiv- 
alent for  the  moderate  amount  required  as  annual  dues,  or  their  real  WOTth  is 
not  rendered  sufficiently  obvious  by  those  who  manage  the  association.  If 
there  were  not  grave  doubts  in  the  minds  of  bankers  as  to  the  value  of  the 
association,  it  seems  probable  that  the  membership  would  not  be  confined  to 
less  than  one-third  of  the  banks  and  banking  houses  of  the  United  States. 

It  is  usual  to  disregard  the  imi>ortant  fact  that  more  than  two-thirds  of  the 
banks  which  are  eligible  to  membership  do  not  Join  the  association.  It  is  a com- 
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mon  boast  made  at  the  annual  conventions  for  the  edification  of  the  press  and 
the  public,  that  the  distinguished  assembly  represents  so  many  hundred  millions 
of  capital  and  so  many  hundred  millions  of  deposits,  but  nothing  is  said  as  to 
the  comparatively  small  proportion  of  the  banking  capital  and  wealth  of  the 
country  that  is  represented  by  the  membership  of  the  association. 

Why  is  it  that  the  association  appeals  only  to  a minority  of  the  banking 
institutions  of  the  country?  This  is  a necessary  question  to  be  asked  by  those 
who  have  the  welfare  of  the  association  at  heart,  and  also  an  interesting  one 
to  the  outside  observer  who  merely  seeks  to  learn  the  reasons  of  a rather  un- 
usual phenomenon.  Here  is  an  institution  founded  by  bankers,  to  encourage 
mutual  efforts  for  the  advantage  of  the  whole  banking  business,  or,  as  the 
constitution  reads,  ^^to  promote  the  general  welfare  and  usefulness  of  banks 
and  banking  institutions,  and  to  secure  uniformity  of  action,  together  with 
the  practical  benefits  to  be  derived  from  personal  acquaintance  and  from  the 
discussion  of  subjects  of  importance  to  the  banking  and  commercial  interests 
of  the  country.”  It  would  be  thought  that  every  bank  in  the  United  States 
and  dependencies,  from  the  largest  to  the  smallest,  would  desire  to  participate 
in  advancing  a cause  of  such  interest  to  all  and  to  share  in  the  benefits  which 
naturally  must  be  distributed  among  all.  For  it  is  plain  that  whatever  bene- 
fits the  association  confers  are  conferred  to  some  extent  at  least  on  all  banks, 
whether  they  are  members  of  the  association  or  not.  Take,  for  instance,  the 
protective  feature  by  which  war  is  continually  waged  on  bank  robbers  and 
swindlers.  Every  one  of  these  prosecuted  and  punished  confers  a benefit  on 
every  institution  liable  to  their  depredations.  It  is  the  same  with  the  settle- 
ment and  improvement  of  methods  and  customs  in  banking  and  of  banking 
laws,  growing  out  of  the  operations  of  the  association. 

These  results  of  associated  action,  the  value  of  which  becomes  gradually 
evident  as  the  association  grows  older,  cannot  be  confined  to  the  members 
who  bear  the  burden  and  expense  by  paying  dues  and  sending  intelligent 
delegates  to  the  conventions.  It  follows  therefore  that  there  are  over  two- 
thirds  of  the  banks  and  banking  offices  of  the  country  that  are  content  to 
avail  themselves  of  such  improvements  and  ameliorations  as  the  association 
provides,  without  any  expense  to  themselves,  preferring  to  save  the  few  dol- 
lars in  dues  required  to  make  them  members  of  the  association,  and  to  occupy 
a position  of  eleemosynary  dependence  upon  a minority  of  those  engaged  in 
the  same  business  with  themselves.  It  is  not  to  be  believed  that  so  large  a 
proi>ortion  of  the  bankers  of  the  country  are  wDling  to  accept  charity. 

The  fact  is  that  while  the  benefits  conferred  by  the  association  are  tangible 
enough  to  those  who  investigate  the  matter,  they  are  not  obvious  to  those  who 
only  casually  direct  their  minds  to  the  subject.  When  a tax  is  removed  or  when 
uniform  laws  are  enacted  tending  to  lessen  business  complications  and  aid  in 
the  collection  of  debts,  people  are  apt  to  overlook  the  effort  that  produced 
these  results,  and  ascribe  them  to  chance  or  to  the  logic  of  events.  They  accept 
these  benefits  as  if  they  came  by  nature  like  the  rain  and  the  sunlight.  The 
operations  of  the  association  are  not  analogous  to  those  of  a bank,  where  div- 
idends are  declared  at  regular  intervals,  and  doubtless  some  bankers  become 
so  absorbed  in  their  business  that  they  become  oblivious,  and  even  blind,  to 
the  advantages  which  are  not  reducible  to  a certain  per  cent,  on  a certain 
capital  declared  by  a board  of  directors.  Neither  does  the  association,  like  a 
clearing-house,  extend  to  any  bank  any  immediate  or  palpable  convenience 
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in  carrying  on  its  daily  business.  Like  the  American  Bankers’  Association  a 
clearing-house  association  offers  no  regular  dividends,  but  unlike  it  it  confers 
a daily  convenience  in  facilitating  business.  Some  clearing-house  associations 
grow  rich  by  the  contributions  of  their  members  and  the  gradual  increase  of 
the  property  which  it  may  purchase  as  necessary  to  its  operations.  But  this 
may  happen  with  the  American  Bankers’  Association  when  the  surplus  of 
dues  over  expenses  may  enable  it  to  put  up  a budding  of  its  own.  But  such 
accumulation  of  property  is  a mere  side  issue,  and  is  no  proper  function  of 
such  an  institution  as  the  American  Bankers’  Association  or  of  a clearings 
house. 

It  is  evident  that  the  majority  of  the  banks  and  bankers  of  the  country  do 
not  join  the  association,  because  they  are  not  prox>erly  made  aware  of  the 
advantage  to  all  the  banks  in  maintaining  such  an  organization. 

It  is  probably  true  that  a majority  of  the  banks  of  large  capital  in  the  more 
important  monetary  centers  are  members  of  the  association,  but  these  insti- 
tutions belong  to  it  in  a sort  of  j)erfunctory  manner;  they  do  not  as  a rule 
manifest  any  very  great  enthusiasm  in  its  support  or  in  its  extension.  This 
attitude  of  indifference  on  the  part  of  the  majority  of  the  larger  central  banks 
has  its  influence  on  all  their  correspondents  and  affiliated  institutions  of  aQ 
kinds.  The  dues  required  of  a large  institution  are  to  it  so  small  an  item  of 
expense  that  they  are  handed  out,  year  after  year,  from  mere  force  of  habit, 
and  without  care  whether  any  return  is  received  or  not.  When,  however, 
the  question  of  joining  the  association  comes  up  before  the  managers  of  a 
struggling  new  venture  in  banking,  it  takes  the  form — will  our  joining  this 
association  do  us  any  good  ? If  not,  we  cannot  yet  afford  what  seems  to  be 
regarded  as  of  little  real  importance  save  perhaps  in  a social  way.  Some  will 
also  go  further  and  reason  that  the  beneflts,  if  any,  of  the  association  will 
necessarily  be  shared  in  by  all  the  banks,  whether  members  or  not,  and  will 
therefore  consider  it  the  part  of  wisdom  to  save  their  money  and  refuse  to  join. 

No  doubt  many  of  the  smaller  institutions  consult  their  correspondents  as 
to  the  advisability  of  joining  the  American  Bankers’  Association,  and  in  many 
cases  they  become  aware  of  the  genuine  apathy  and  indifference  of  very  many 
of  the  more  important  flnancial  institutions  of  the  country,  and  are  thereby 
discouraged  from  joining. 

Some  Reasons  for  the  Lack  of  Interest. 

The  fact  that  the  American  Bankers’  Association  fails  to  include  in  its 
membership  so  large  a proportion  of  the  material  eligible  to  such  membership 
is  a very  noticeable  fact,  and  explainable  only  on  the  ground  that  the  work 
done  by  the  association  does  not  seem  of  ]>aramount  importance  to  the  bank- 
ing interests  of  the  country.  Another  signiflcant  fact  is  that  the  governing 
body  of  the  association,  the  executive  council,  is  not,  as  a rule,  composed 
throughout,  as  it  should  be,  of  the  men  who  are  really  the  most  influential  in 
banking  circles  throughout  the  United  States.  In  fact,  any  disinterested  per- 
son looking  through  the  names  of  the  executive  council  for  the  last  ten  or 
twelve  years  cannot  fail  to  observe  the  conspicuous  absence  of  the  names  of 
most  of  the  bankers  most  influential  and  prominent  in  all  the  great  money 
centers  oUthe  country.  Of  course,  there  must  be  some  distribution  of  tbe  dig- 
nities of  the  executive  council  according  to  the  membership  of  the  assodar 
tion;  but  even  allowing  for  this,  there  is  a dearth  of  really  prominent  bank- 
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era  in  the  council,  although  no  doubt  it  renders  that  body  more  easily  con- 
trolled by  the  few  who  do  take  sufficient  interest  to  be  elected  to  it.  One 
disposed  to  be  critical  might  assert  that  the  general  tendency  under  the  pres- 
ent system  would  seem  to  be  in  the  direction  of  selecting  a management  dis- 
tinguished by  its  respectable  mediocrity.  But,  on  the  other  hand,  this  very 
IK>lioy,  if  it  is  a policy,  should  endear  the  association  to  the  great  body  of 
small  bank  managers,  and  tend  to  increase  the  membership,  for  it  reveals  the 
fact  that  by  becoming  a member  of  the  association  and  attending  conventions 
as  a delegate,  a banker  has  a short  cut  to  fame  and  eminence,  of  which  he 
may  without  too  much  trouble  avail  himself. 

A member  of  the  executive  council,  while  not  of  the  very  greatest  official 
or  social  importance,  nevertheless  enjoys  considerable  dignity  and  privilege 
during  his  three  years'  incumbency.  To  the  head  of  a great  bank,  already 
well  known  and  sought  after  in  financial  and  social  circles,  the  office  means 
no  more  than  he  has  already  been  accustomed  to,  but  to  a delegate  from  some 
local  bank  in  some  out-of-the-way  country  town,  or  even  in  some  city  of 
greater  importance,  the  election  to  the  executive  council  may  introduce  him 
to  acquaintances  he  would  find  it  impossible  to  make  in  any  other  way. 

The  method  by  which  the  council  is  elected,  at  the  conventions,  is  desti- 
tute of  any  rational  plan  for  the  selection  of  the  best  men  out  of  the  whole 
membership  of  the  association.  The  present  system  practically  narrows  the 
selection  of  ten  members  of  the  council  each  year  to  those  who  happen  to  be 
present  at  the  convention.  Assuming  the  whole  membership  to  be  five  thous- 
and, there  are  seldom  more  than  five  hundred  of  these  members  represented 
by  delegates,  and  frequently  a much  smaller  number.  This  reduces  the  eli- 
gible men  to  one-tenth  of  the  membership.  Of  the  five  hundred  delegates 
probably  one-half  come  from  the  vicinity  of  the  place  in  which  the  conven- 
tion is  held.  This  preponderance  of  local  delegates  explains  the  inequality 
which  appears  in  the  composition  of  the  council.  For  instance,  after  the  con- 
ventions in  Atlanta  and  Richmond,  the  Southern  representation  on  the  coun- 
cil was  out  of  all  proportion  to  the  re€kl  membership  in  that  section,  and  the 
same  tendency  would  appear  wherever  the  conventions  may  be  held.  This 
probably  corrects  itself  in  time,  but  it  gives  considerable  eccentricity  to  the 
system  of  rotation  in  office.  Under  this  system  any  local  celebrity,  who  may 
be  able  to  please  the  convention  by  an  entertaining  speech,  wUl  stand  a chance 
of  being  selected.  The  practice  of  permitting  the  selection  of  five  members 
of  the  council  by  the  State  delegations  still  further  narrows  the  selection.  It 
might  happen  that  only  one  delegate  from  a State  association  was  in  attend- 
ance. On  him  might  devolve  the  selection  for  his  State,  and  no  one  can  blame 
him  for  putting  up  his  own  name  foi^  the  certain  honor. 

Thus  it  is  that  chance  often  at  these  conventions  throws  the  prize  to  some 
previously  unknown  individual.  The  newly  elected  councilman  is  at  once  in- 
troduced to  the  men  who  control  the  association.  His  expenses  to  the  meet-, 
ings  of  the  council,  either  regular  or  special,  are  paid.  He  may  be  appointed 
on  important  committees.  He  at  any  rate  becomes  known  on  a somewhat 
larger  and  wider  field  than  that  to  which  he  has  been  accustomed. 

The  association  has  not  been  particularly  unfortunate  in  the  men  who  have 
been  selected  in  this  haphazard  method  ; but  there  is  no  doubt  that  its  pres- 
tige is  seriously  impaired  by  the  impossibility,  under  the  present  system,  of 
selecting  with  certainty  the  greatest  and  most  infiuential  bankers  of  the  coun- 
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try  as  members  of  the  executive  councQ.  Some  of  them  do  become  mem- 
bers, it  is  true,  the  lottery  being  as  favorable  to  them  as  to  anyone  else,  and 
they  no  doubt  exercise  a restraining  and  beneficial  infiuence  on  the  conduct 
of  the  council.  Nevertheless  the  banks  of  the  country  do  not,  as  they  should 
have  reason  for  doing,  look  up  to  and  take  the  advice  of  the  executive  coun- 
cil of  the  American  Bankers^  Association.  In  fact,  the  general  respect  for  the 
council  is  considerably  qualified  by  attacks  on  its  alleged  arbitrariness  and 
star-chamber  methods,  and  especially  on  its  alleged  practice  of  perpetuating 
its  own  power  from  year  to  year.  These  charges  are  without  much  real  foun- 
dation, but  they  would  never  be  made  if  the  council  were  composed  of  men  who 
really  stood  at  the  head  of  the  banking  interests  of  the  country.  This  is  not 
meant  as  any  depreciation  of  the  gentlemen  who  have  served  on  the  counciL 
They  are  the  results  of  a system  and  not  personally  to  blame  ; but  it  is  never- 
theless true  that  the  names  of  bankers  really  of  note  in  their  localities  are 
seldom  seen  in  the  list  of  the  executive  council.  The  names  of  the  chiefs  of 
the  leading  banks,  in  New  York  or  other  cities,  are  hardly  ever  seen  in  that 
list,  though  of  course  there  have  been  some  exceptions. 

It  is,  however,  almost  certain  that  if  the  executive  council  of  the  associa- 
tion were  made  up  of  the  really  representative  bankers  of  the  country,  even 
if  local  lines  were  somewhat  neglected,  that  any  proposition  made  by  them 
would  have  a weight  with  the  banks  of  the  entire  United  States  not  possessed 
by  the  orders  emanating  from  the  council  as  now  composed.  If  the  affairs  of 
the  American  Bankers^  Association  were  guided  by  such  men  as  James  Still- 
man, Henry  W.  Cannon,  J.  P.  Morgan,  A.  B.  Hepburn,  J.  B.  Forgkn,  Qeo. 
F.  Baker  and  others  of  that  caliber,  it  would  not  be  long  before  every  bank 
and  banker  in  the  country  would  send  in  its  allegiance  and  the  infiuence  of 
the  association  to  secure  uniformity  of  opinion  and  purpose  would  be  increased 
one  hundred  fold. 

Much  as  has  been  said  in  praise  of  the  protective  system  of  the  association, 
and  great  as  its  deserts  are,  the  efficiency  and  scope  of  the  protective  work 
could  be  easUy  doubled  were  the  means  at  the  disposal  of  the  association  in- 
creased. The  crimes  against  banks,  which  the  association  undertakes  to  fer- 
ret out  and  puni.^h  should  not  be  restricted  to  one  class.  The  protection 
should  be  made  general.  If  this  were  done,  as  it  can  easily  be  with  increased 
resources,  the  safety  of  all  the  banks  in  the  country  would  be  very  much 
enhanced. 

The  selection  of  real  bank  leaders  to  conduct  the  American  Bankers^  As- 
sociation would  do  away  with  much  of  the  indifference  and  occasional  dislike 
with  which  the  association  is  regarded.  There  are  many  to-day  who  deny  its 
claim  as  the  representative  of  the  banks  of  the  country,  just  because  repre- 
sentative banking  men  are  not  seen  at  its  head.  The  r^  leaders  in  banking 
circles  look  upon  the  association  as  a sort  of  antiquated  machine,  that  might 
in  some  unforeseen  emergency  be  made  of  use,  and  perhaps  refiect  that  it 
would  hardly  do  to  throw  it  upon  the  scrap-pile.  They  therefore  do  not  re- 
fuse to  aid  it  in  lingering  out  its  somewhat  dyspeptic  existence,  but  refuse  to 
take  the  efforts  of  its  present  management  very  seriously.  The  attitude  of 
the  financial  newspapers  and  publications  toward  the  association  is  very 
similar. 

The  annual  conventions  are  the  evidence  to  the  public  of  the  continued 
existence  of  the  association  and  of  its  progress  and  future  growth.  The  pro- 
gramme at  Milwaukee  showed  some  improvement  over  the  hide-bound  meth- 
ods of  previous  years.  Every  one  who  has  attended  these  conventions  of  late 
years  is  acquainted  with  the  confusion  which  a mixture  of  junketing  and 
literary  exercise  has  produced  in  the  proceedings,  and  how  this  confusion  has 
often  prevented  the  calm  and  intelligent  settlement  of  questions  of  importance 
to  the  organization,  as  well  as  a satisfactory  election  of  officers.  It  would  be 
a simple  matter  to  rectify  these  faults  so  that  instruction,  amusement  and 
business  would  not  neutralize  each  other. 
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IMPORTANT  LEGAL  DECISIONS  OF  INTEREST  TO  BANKERS, 


AU  the  latest  decisions  affeotlng  bankers  rendered  by  the  United  States  Courts  and  State  Court 

•f  last  resort  will  be  found  In  the  Maoazink’s  Law  Department  as  early  as  obtainable. 

Attention  is  also  directed  to  the  '*  Replies  to  Law  and  Banking  Questions,**  Included  In  this 

Department. 

DISCOUNT  OF  BANKS  PAPER— AUTHORITY  OF  PRESIDENT— ILLEGAL  PUR- 
POSE  OF  BORROWING  BANK, 

United  States  Circuit  Court  of  Appeals,  Eighth  Circuit,  May  6.  1901. 

HANOVER  NATIONAL  BANK  OF  THE  CITY  OP  NEW  YORK  vs.  FIRST  NATIONAL 
BANK  OP  BURLINGAME,  KAN8. 

The  President  of  a National  bank,  who  has  the  actual  management  of  its  operations,  is  au- 
thorized to  procure  the  discount  of  its  paper. 

A National  bank  may  make  a binding  oral  agreement  to  repay  money  it  borrows,  and  to 
pay  notes  it  procures  to  be  discounted. 

A New  York  bank  discounted  a note  made  by  the  President  of  a Kansas  bank,  and  paid  the 
proceeds  to  the  last-mentioned  bank,  this  form  of  transaction  having  been  adopted  at 
the  request  of  the  President  of  such  bank,  he  having  stated  that  he  did  not  wish  to  re- 
port to  the  Comptroiler  of  the  Currency  or  to  pubiish  the  fact  that  bis  bank  was  pro- 
curing rediscounts  : JYefd,  that  the  knowledge  of  the  New  York  bank  of  bis  intention 
to  violate  the  National  Banking  Law  did  not  affect  its  right  to  recover  the  money  from 
the  Kansas  bank. 


In  error  to  the  Circuit  Court  of  the  United  States  for  the  District  of  Kansas. 

Before  Caldwell,  Sanborn  and  Thayer,  Circuit  Judges. 

Sanborn,  Circuit  Judge:  The  Hanover  National  Bank,  of  the  city  of 
New  York,  the  plaintiff  in  error,  discounted  the  note  of  C.  M.  Sheldon  for 
96  ,000,  due  December  24,  1890,  and  paid  the  proceeds  of  this  discount  to  the 
defendant  in  error,  the  First  National  Bank,  of  Burlingame,  Kansas.  When 
that  note  fell  due,  Sheldon  failed  to  pay  it,  and  the  New  York  bank  charged 
it  up  against  the  Kansas  bank,  but  the  latter  refused  to  allow  or  pay  any  part 
of  this  charge,  and  insisted  that  the  note  had  been  discounted  for  Sheldon, 
and  not  for  it.  In  this  way  the  issue  arose  whether  this  note  for  $5,000  was 
discounted  for  Sheldon  or  for  the  Kansas  bank,  and  when  this  case  came  to 
trial  that  issue  was  properly  presented  by  the  pleadings.  At  the  close  of  the 
plaintifiTs  evidence  the  court  instructed  the  jury  to  return  a verdict  for  the 
defendant,  and  the  only  question  for  consideration  here  is  whether  or  not 
there  was  any  evidence  which  would  have  sustained  a verdict  for  the  plaintiff. 

The  defendant  admitted  in  its  answer  that  it  received  from  the  plaintiff 
the  proceeds  of  the  discount  of  the  Sheldon  note,  but  alleged  that  it  imme- 
diately turned  them  over  to  Sheldon  pursuant  to  an  understanding  between 
the  plaintiff  and  Sheldon.  At  the  former  trial  of  this  case,  which  was  reviewed 
by  this  court  in  First  National  Bank  of  Burlingame  vs.  Hanover  National 
Bank  of  New  York  (13  C.  C.  A.  313,  66  Fed.  34),  there  was  evidence  that  the 
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Kansas  bank  placed  the  proceeds  of  the  note  to  the  credit  of  Sheldon,  and 
that  he  used  them ; but  no  such  evidence  was  introduced  at  the  trial  now  un- 
der consideration.  There  was  no  proof  of  the  averments  of  the  answer  in  this 
respect,  but  the  defendant  left  the  proceeds  where  the  plaintiff^s  evidence 
placed  them,  in  the  Kansas  bank,  and  there  was  no  evidence  that  Sheldon 
ever  received  the  possession  or  use  of  one  dollar  of  them.  These  were  the 
facts  of  which  there  was  evidence  at  the  trial  we  are  now  reviewing  : Shel- 
don was  the  President  of  the  Kansas  bank,  and  managed  and  controlled  its 
operations.  For  all  business  purposes  he  was  the  bank.  In  the  first  part  of 
September,  1889,  he  called  upon  the  Cashier  of  the  New  York  bank,  and  ne- 
gotiated with  him  for  the  discounting  of  promissoiy  notes  for  the  Kansas 
bank.  In  this  interview  he  said  that  he  did  not  want  to  put  the  name  of  the 
Kansas  bank  on  the  notes  it  wished  to  have  discounted,  because  he  did  not 
wish  to  state  the  bank’s  indebtedness  on  account  of  these  notes  in  the  reports 
to  the  Comptroller  of  the  bank’s  financial  condition,  but  that  his  bank  would 
transfer  its  New  York  account  from  the  Chemical  National  Bank  to  the  plain- 
tiff, and  would  authorize  the  latter  to  charge  these  notes  to  its  account  as 
they  matured,  and,  in  addition  to  this  security,  Sheldon  would  sign  or  indorse 
the  notes  individually  before  they  were  discounted.  The  New  York  bank  ac- 
cepted this  proposition.  It  agreed  to  discount  for  the  Kansas  bank  notes 
signed  or  indorsed  by  Sheldon  individually,  and  the  Kansas  bank  agreed  to 
authorize  the  New  York  bank  to  charge  these  notes  to  its  account  as  they  ma- 
tured. The  officers  of  the  New  York  bank  never  had  any  conversation  with 
Sheldon  about  discounting  notes  or  loaning  money  to  him  individually.  Im- 
mediately after  this  agreement  was  made,  and  pursuant  thereto,  the  New 
York  bank,  on  September  6, 1889,  discounted  for  the  Kansas  bank  a note  for 
<2,600  made  by  J.  A.  Finch  & Co.,  and  indorsed  by  Sheldon  without  the  in- 
dorsement of  the  Kansas  bank.  This  note  was  subsequently  twice  renewed, 
and  it  was  finally  paid  by  the  Kansas  bank.  On  October  10,  1889,  a note  of 
the  East  Kansas  Loan  and  Investment  Company  for  <11,663.35,  but  without 
the  indorsement  of  the  Kansas  bank,  was  discounted  for  the  latter,  and  the 
proceeds  paid  to  it  in  the  same  way. 

On  February  24,  1890,  a note  of  the  same  company  for  <4,828.32,  indorsed 
by  Sheldon,  but  without  the  indorsement  of  the  Kansas  bank,  was  discounted, 
and  the  proceeds  were  paid  over  in  the  same  way.  All  these  notes  were 
charged  to  the  Kansas  bank,  and  were  paid  by  it  without  objection.  On  Sep- 
tember 23,  1890,  Sheldon’s  note  for  <5,000,  in  controversy  in  this  case,  was 
discounted  by  the  New  York  bank,  and  its  proceeds  were  paid  over  to  the 
Kansas  bank  in  the  same  way.  The  first  reference  to  this  discount  in  the 
correspondence  from  Kansas  is  in  a telegram  of  September  8,  1890,  concern- 
ing the  bank’s  matters,  which  reads : 

“Hanover  National  Bank,  New  York:  What  about  five  thousand  dis- 
count ? Can  you  take  it  ? Answer.  Charge  up  twenty-five  hundred  due 
tenth.  Answer.  C.  M.  Shkldon,  Pf.” 

The  second  reference  to  it  in  that  correspondence  is  in  a letter  of  Septem- 
ber 11,  1890,  signed  in  the  same  way.  The  third  communication  from  Kan- 
sas concerning  it  is  dated  September  20, 1890,  and  requests  the  Cashier  of  the 
New  York  bank  to  “place  proceeds  to  our  credit,”  if  he  can  use  it,  and  is 
signed  “ C.  M.  Sheldon.”  The  correspondence  from  Kansas  is  signed  indif- 
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ferently  C.  M.  SheldoD  ’’  and  C.  M.  Sheldon,  Pt./’  but  refers  alike  to  bank 
matters.  The  answer  to  this  letter  of  September  20,  1890,  was : 

“ New  York,  September  23rd,  1890. 

**C.  M.  Sheldon,  Prest.,  Burlingame,  Kansas:  Letter  twentieth  received. 
Note  credited  your  account.  Jas.  T.  Woodward,  Prest.” 

And  the  proceeds  of  the  note  were  on  that  day  credited  to  the  Kansas 
bank,  and  not  to  Sheldon.  There  is  much  more  testimony  in  this  record,  but 
enough  has  been  recited  to  show  that  there  was  ample  evidence  here  to  war- 
rant a finding  by  a Jury  that  Sheldon^s  note  was  discounted  for  the  Kansas 
bank,  and  not  for  him,  under  the  agreement  of  September  6,  1889.  This 
issue  must  be  examined  and  determined  in  the  light  of  the  prior  transactions 
and  the  course  of  business  between  the  banks  and  in  view  of  the  fact  that  the 
New  York  bank  had  the  right  to  rely  upon  these,  and,  in  the  absence  of  no- 
tice to  the  contrary,  to  presume  that  the  same  course  of  action  was  continu- 
ing. The  Kansas  bank  had  the  right  to  borrow  money,  and  to  procure  a dis- 
count of  its  notes.  It  had  the  same  right  to  borrow  money  and  to  procure  a 
discount  of  its  notes  upon  its  oral  as  upon  its  written  promise,  and  its  oral 
agreement  to  pay  the  notes  it  procured  to  be  discounted  when  they  matured, 
together  with  the  fact  that  it  received  their  proceeds,  charged  it  with  as  con- 
clusive a legal  liability  as  its  promissory  note  or  its  indorsement  would  have 
created.  Sheldon  was  the  President  and  the  actual  manager  of  the  bank. 
He  had  ample^  authority  from  it,  by  virtue  of  his  official  position,  to  borrow 
money,  to  procure  a discount  of  its  notes,  to  agree  on  its  behalf  to  repay  the 
money  borrowed,  and  to  contract  on  its  behalf  to  pay  the  discounted  notes  as 
they  matured.  (Auten  vs.  Bank,  174  U.  8.  125,  149;  United  States  Nat. 
Bank  vs.  First  Nat.  Bank  of  Little  Rock,  24  C.  C.  A.  597,  600,  79  Fed.  296, 
299,  49  U.  S.  App.  67,  72;  Bank  vs.  Smith,  23  C.  C.  A.  80,  77  Fed.  129,  135; 
Fleckner  vs.  Bank,  8 Wheat.  338,  360;  Wild  vs.  Bank,  3 Mason,  505,  Fed. 
Cas.  No.  17,646;  Bank  vs.  Perkins,  29  N.  Y.  554,  569,  86  Am.  Dec.  332; 
Cooke  vs.  Bank,  52  N.  Y.  96,  114,  115;  Bank  vs.  Wheeler,  21  Ind.  90;  Mer- 
chants’ Bank  vs.  State  Bank,  10  Wall.  604,  650,  19  L.  Ed.  1,008.) 

There  was  evidence  in  this  case  for  the  consideration  of  the  Jury  which 
tended  to  prove  that  the  Sheldon  note  was  discounted  for  the  Kansas  bank, 
and  that  that  bank  agreed  with  the  plaintiff  that  it  would  pay  it  at  its 
maturity. 

It  is  said  that  the  agreement  was  not  that  the  New  York  bank  might  charge 
the  discounted  notes  to  the  Kansas  bank  as  they  matured,  but  that  in  the 
case  of  each  discount  th^  Kansas  bank  would  give  such  authority,  and  that, 
while  it  did  so  in  every  other  instance,  it  failed  to  do  so  in  the  case  of  the 
Sheldon  note,  because  the  authority  is  signed  by  C.  M.  Sheldon  individually. 
The  correspondence  clearly  indicates  that  Sheldon’s  individual  signature  was 
often  made  when  he  was  acting  and  writing  for  the  bank.  Whether  or  not 
this  was  true  in  this  particular  instance  is  not  material,  because  an  agreement 
to  authorize  a charge  of  a note  to  be  discounted  constitutes  as  effective  a cre- 
ation of  a liability  to  pay  it  after  it  has  been  discounted  as  the  actual  grant 
of  the  authority. 

Another  contention  of  counsel  for  the  bank  is  that  the  contract  between 
the  two  banks  is  incapable  of  enforcement,  because  Sheldon  informed  the 
New  York  bank  that  the  reason  why  he  wanted  to  make  the  agreement  with- 
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out  putting  the  indorsement  of  the  defendant  on  the  paper  was  that  he  did 
not  wish  to  report  to  the  Comptroller  and  to  publish  the  fact  that  his  bank 
had  procured  these  rediscounts.  It  is  insisted  that  this  statement  of  Sheldon 
when  the  contract  was  made  injected  into  it  a fatal  vice,  because  it  brought 
home  to  the  New  York  bank  knowledge  of  the  fact  that  the  contract  might 
assist  Sheldon  in  evading  or  violating  the  provisions  of  section  5,211  of  the 
Revised  Statutes,  which  requires  the  presentation  to  the  Comptroller  of  the 
Currency  and  the  publication  of  the  reports  of  the  resources  and  liabilities  of 
a National  bank.  But  there  are  several  reasons  why  this  position  is  not  ten- 
able. In  the  first  place,  the  argument  is  founded  on  the  principle  that  an  ac- 
tion cannot  be  maintained  on  a contract  that  is  illegal  or  against  public  pol- 
icy, in  which  both  parties  are  equally  culpable.  (Bartle  vs.  Coleman,  4 Pet. 
184;  Trist  vs.  Child,  21  Wall.  441;  Marshall  vs.  Railroad  Co.  16  How.  314; 
Hinnen  vs.  Newman,  35  Kan.  709.)  But  this  rule  has  no  application  to  an 
agreement  which  has  no  consideration,  and  which  requires  the  performance 
of  no  act  that  is  either  illegal  or  against  public  policy;  and  that  is  the  char- 
acter of  the  contract  here  in  issue.  Neither  the  intention  of  Sheldon  not  to 
report  the  rediscounts  nor  his  statement  of  that  intention  constitutes  any  part 
of  the  consideration  of  this  agreement.  The  only  consideration  for  the  ad- 
vances of  the  New  York  bank  was  the  discounts  and  the  interest  it  would  ob- 
tain, while,  on  the  other  hand,  the  only  consideration  for  the  promise  of  the 
Kansas  bank  was  the  use  of  the  money  it  would  secure,  and  the  excess  of  dis- 
counts and  interest  it  would  earn  above  those  that  it  would  pey.  The  intent 
or  purpose  of  Sheldon  could  not  have  been  a part  of  the  consideration  of  the 
agreement,  because  neither  he  nor  the  Kansas  bank  promised  to  accomplish 
that  purpose,  and  there  is  no  evidence  that  it  ever  was  accomplished.  It  was 
at  most  a mere  collateral,  incidental,  unaccomplished  purpose,  and  could  con- 
stitute no  bar  to  the  enforcement  of  the  agreement.  The  mere  fact  that  a 
contract,  the  consideration  and  performance  of  which  are  lawful,  incidentally 
assists  one  in  evading  a law,  is  no  bar  to  its  enforcement.  (Green.  Pub.  Pol. 
p.  538,  rule  464;  House  vs.  Soder,  36  Tex.  629;  Gerhard  vs.  Neese,  Id.  635; 
Jefferson  vs.  Burhans,  29  C.  C.  A.  481,  85  Fed.  949,  58  U.  S.  App.  586,  593,  595.) 

Another  reason  why  the  statement  and  intention  of  Sheldon  to  violate  the 
provision  of  the  National  Banking  Act,  to  which  reference  has  been  made, 
constitutes  no  defense  to  an  action  upon  this  contract,  is  that  the  penalties 
for  such  a violation  are  prescribed  by  that  act,  and  an  avoidance  of  the  un- 
reported legal  liabilities  of  the  bank  is  not  among  them.  If  Sheldon  had  ac- 
complished his  purpose,  if  he  had  actually  failed  to  report  these  rediscounts, 
the  performance  of  this  contract  might,  nevertheless,  have  been  compelled. 
Sections  5,213  and  5,209  of  the  Revised  Statutes  prescribe  penalties  of  fines 
and  imprisonment  for  a failure  to  make  a true  report  of  the  resources  and 
liabilities  of  a bank.  But  the  acts  of  Congress  nowhere  declare  that  the  con- 
tracts on  which  those  resources  and  liabilities  are  based  shall  become  either 
void  or  unenforceable  on  account  of  such  failure. 

Where  a statute  commands  certain  parties  to  do  certain  acts,  and  pre- 
scribes the  penalties  for  their  violation  of  its  command,  it  is  not  the  province 
of  the  courts  to  inflict  other  penalties  upon  innocent  parties  not  named  in  the 
law  on  account  of  such  a violation.  (End.  Interp.  St.  § 458;  Speer  vs.  Board, 
32  C.  C.  A.  101,  110,  88  Fed.  749,  758,  60  U.  S.  App.  38,  53;  Btmk  vs.  Whit- 
ney, 103  U.  S.  99,  102 ; Bank  vs.  Matthews,  98  U.  S.  621,  627 ; Bank  vs.  Stew- 
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art,  107  U.  S.  676;  Gold  flfining  Co.  vs.  Rocky  Mountain  Nat.  Bank,  96  U.  S. 
640,  642;  O’Hare  vs.  Bank,  77  Pa.  96,  102;  Weber  vs.  Bank,  12  C.  C.  A.  93, 
64  Fed.  208,  210;  Westheimer  vs.  Weisman,  60  Kan.  753,  766,  67  Pac.  969; 
Town  of  Milford  vs.  Town  of  Worcester,  7 Mass.  48;  Parton  vs.  Hervey,  1 
Gray,  119 ; Rex  vs.  Inhabitants  of  Birmingham,  8 Bam.  and  C.  29.) 

Where  a statute  imposes  a penalty  on  an  officer  for  solemnizing  a marriage 
under  certain  circumstances,  but  does  not  declare  the  marriage  void,  it  is 
valid,  but  the  penalty  attaches  to  the  officer  who  performed  the  prohibited 
ceremony.  (Town  of  Milford  vs.  Town  of  Worcester,  7 Mass.  48.) 

Section  6,136  of  the  Revised  Statutes  impliedly  forbids  a National  bank  to 
loan  money  upon  real-estate  security.  But  a mortgage  upon  real  estate  given 
to  a bank  to  secure  a contemporaneous  loan  or  future  advances  is  valid  be- 
tween the  parties,  and  may  be  enforced.  (Bank  vs.  Matthews,  98  U.  S.  621 ; 
Bank  vs.  Whitney,  103  U.  S.  99.)  Section  6,201  expressly  prohibits  a loan  by 
a National  bank  upon  a pledge  of  its  own  shares.  But  such  a pledge  was  en- 
forced in  Bank  vs.  Stewart  (107  U.  S.  676).  Section  5,200  forbids  any  bank 
to  loan  to  one  person  or  firm  an  amount  in  excess  of  one-tenth  of  its  actually 
paid  capital  stock.  But  it  is  no  defense  to  an  action  for  the  recovery  of  money 
loaned  by  a bank  that  the  amount  of  the  loan  exceeded  the  limit  prescribed 
by  this  section.  (Gold-Mining  Co.  vs.  Rocky  Mountain  Nat.  Bank,  96  U.  S. 
640;  O’Hare  vs.  Bank,  77  Pa.  96;  Pangborn  vs.  Westlake,  36  Iowa,  646.) 
Section  6,202  provides  that  no  National  bank  shall  be  indebted  or  in  any 
way  liable  to  an  amount  exceeding  the  amount  of  its  capital  stock  * * 
paid  in  * * except  on  ” circulation,  deposits,  special  funds,  or  declared 

dividends.  But  it  is  no  defense  to  an  action  for  a debt  of  the  bank  that  its 
indebtedness  exceeded  the  limitation  fixed  by  this  provision  of  the  banking 
act.  (Weber  vs.  Bank,  12  C.  C.  A.  93,  64  Fed.  208.) 

FinaUy,  the  contract  upon  which  this  action  is  founded  was  neither  wrong 
in  itself  nor  was  it  forbidden  by  statute.  There  was  no  moral  turpitude  in  it, 
and  there  was  nothing  prohibited  by  law  or  by  public  policy  either  in  its  con- 
sideration or  in  its  performance.  The  proposed  omission  of  Sheldon  to  report 
and  publish  the  rediscounts  was  not  evil  in  itself.  It  was  wrong  only  because 
the  statute  had  directed  that  a true  report  should  be  made  and  published. 
In  the  absence  of  such  a statutory  provision,  it  was  as  right  morally  to  fail  to 
make  and  publish  as  it  was  to  make  and  publish  such  a statement.  The  evi- 
dence tends  to  prove  that  the  New  York  bank  has  performed  its  part  of  the 
agreement ; that  it  has  discounted  the  Sheldon  note,  and  paid  its  proceeds  to 
the  Kansas  bank.  No  rule  of  morals  or  of  law  occurs  to  us  which  requires  a 
court  to  permit  this  defendant  to  retain  all  the  benefits  of  this  agreement,  to 
repudiate  its  burdens,  and  to  violate  the  law  which  requires  it  to  pay  its  just 
debts,  simply  because  its  President  once  bad  an  intention  to  violate  another 
law.  One  who  has  received  the  benefits  of  the  complete  performance  by  the 
plaintiff  of  a contract  which  was  neither  malum  in  se  nor  malum  prohibitum 
cannot  successfully  defend  an  action  for  the  payment  of  his  indebtedness 
which  has  accrued  therefrom  on  the  ground  that  either  he  or  another  intended 
to  do  some  unlawful  act  which  was  no  j)art  of  the  consideration  nor  of  the 
performance  of  the  agreement.  (Armstrong  vs.  Toler,  11  Wheat.  268,  272, 
278,  6 L.  Ed.  468;  Me  Blair  vs.  Gibbes,  17  How.  232,  236,  236,  16  L.  Ed.  132; 
Brooks  vs.  Martin,  2 Wall.  70,  81,  17  L.  Ed.  732;  Planters’  Bank  vs.  Union 
Bank,  83  U.  S.  483,  500,  21  L.  Ed.  473.) 
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The  JadKment  below  is  reversed,  and  the  case  is  remanded  to  the  court  be- 
low, with  instructions  to  grant  a new  trial. 

Caldwell,  Gircnit  Judge,  dissented. 


SAFE-DEPOSIT  BOX ES-LI ABILITY  TO  DEPOSITORS. 

Supreme  Court  of  CollfomiA»  Auguot  6,  1901. 

CUS8EN  TS.  SOUTHERN  OALfTOBNIA  SAVINOS  BANK. 

A bank  renting  safe-deposit  boxes  is  required  to  use  that  degree  of  care  in  the  safe-keeping 
of  the  property  deposited  therein  which  is  demanded  from  a bailee  for  hire  in  the  keep- 
ing of  valuable  property. 

It  must  employ  only  fit  men,  both  in  ability  and  integrity,  for  the  discharge  of  their  duties, 
and  remove  those  employed  whenever  found  wanting  in  either  of  these  particulars. 

When  it  is  established  that  the  property  of  a depositor  has  been  abstracted  from  the  vaults 
while  on  deposit,  the  burden  is  cast  upon  the  deposit  company  of  showing  that  it  used 
proper  care  in  the  safe-keeping  of  the  property. 

The  provision  of  the  Civil  Code  of  California  (section  1840)  that  **  The  liability  of  a deposi- 
tory for  ueffligence  cannot  exceed  the  amount  which  he  is  informed  by  the  depositor, 
or  has  reason  to  suppose,  the  thing  deposited  to  be  worth,”  does  not  apply  to  a case 
where  the  manner  of  conducting  the  business  contemplates  that  the  bailee  shall  not 
know  the  value  of  the  thing  deposited. 


Garoutte,  J.  : Defendant  carried  on  a safe-deposit  business.  Plaintiff 
rented  a safe  in  the  deposit  vaults  for  the  period  of  one  year,  and  deposited 
therein  a sum  of  money.  Upon  a subsequent  visit  to  the  vaults  he  discovered 
that  $560  of  his  money  had  been  abstracted.  He  has  recovered  judgment 
against  defendant  for  that  amount,  and  this  appeal  is  taken  from  that 
Judgment. 

The  relation  between  these  parties  was  that  of  bailor  and  bailee.  The  de- 
fendant was  a depository  for  hire.  .(Roberts  vs.  Safe-Deposit  Co.  123  N.  Y. 
57;  Lockwood  vs.  Storage  Co.  [Sup.]  50  N.  Y.  Supp.  974.) 

The  relationship  of  bailment  for  hire  existing,  it  devolved  upon  defendant 
to  use  even  more  than  ordinary  care  in  the  safeguarding  of  plaintifTs  prop- 
erty. The  law  demands  the  exercise  of  that  degree  of  care  by  defendant  in 
the  preservation  of  this  property,  unless  by  some  special  agreement  it  has 
been  waived.  We  find  nothing  in  this  contract  pointing  in  that  direction. 

It  is  insisted  that  subdivision  seven  of  the  agreement  entered  into  between 
these  parties  amounted  to  a waiver  of  liability.  That  provision  declares: 
**  The  lessor  shall  use  diligence  that  no  unauthorized  person  shall  be  admitted 
to  any  rented  safe,  and  beyond  this  the  lessor  shall  not  be  responsible  for  the 
^contents  of  any  safe  rented  from  it.**  In  considering  this  clause  of  the  con- 
tract, appellant  declares  its  construction  to  be : **  The  word  * admitted,’  there- 
fore, defined  by  the  facts  and  circumstances  attendant  upon  the  making  of 
this  contract,  and  in  connection  with  the  contract  itself,  refers  to  such  per- 
sons as  might  be  admitted  to  the  safe-deposit  vaults  in  the  usual  course  of 
the  business,  and  under  the  rules  and  regulations  of  the  bank ; and  the  ad- 
mission of  any  * unauthorized  * person,  therefore,  refers  to  a person  gaining 
ncoess  to  the  box  in  the  usual  course  of  business,  when  in  fact  he  had  no  right 
to  do  so.  And  the  diligence  to  be  exercised  by  the  bank  was  to  guard  against 
false  impersonation  and  forgery  by  a person  claiming  to  be  a renter  or  a 
deputy.** 

Adopting  this  construction  of  the  contract  as  the  correct  one,  then  the 
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court  is  assured  that  the  balance  of  the  clause,  *^and  beyond  this  the  lessor 
shall  not  be  responsible  for  the  contents  of  any  safe  rented  from  it,  ” only  refers 
to  its  liability  as  to  those  persons  **  admitted  to  the  safe,  as  the  word  per- 
sons ” is  defined  by  appellant's  constr action  of  this  clause.  Under  the  con- 
struction of  this  clause  as  contended  for  by  defendant,  it  could  open  wide  the 
doors  of  its  vaults,  leave  the  building  without  any  protection  whatever,  and 
thereafter,  by  invoking  this  provision  of  the  contract,  relieve  itself  of  liability 
for  the  property  of  depositors  stolen  therefrom  by  thieves.  This  position  is 
not  maintainable  in  law,  and  the  aforesaid  clause  was  only  intended  to  fix 
the  degree  of  care  required  to  be  exercised  by  defendant,  not  in  guarding  the 
property  placed  in  its  charge,  but  in  the  identification  of  parties  claiming  to 
be  its  customers.  It  follows,  therefore,  in  this  case,  that  the  defendant  was 
called  upon  by  the  law  to  use  that  degree  of  care  in  the  safe-keeping  of  this 
property  which  is  demanded  from  a bailee  for  hire  in  the  keeping  of  valuable 
property.  He  was  required  to  use  that  degree  of  care  in  the  protection  of 
this  property  from  thieves  without  and  thieves  within,  and  he  was  required 
to  use  that  same  degree  of  care  in  the  selection  of  his  employees,  and  the  su- 
pervision of  their  conduct  after  they  were  employed. 

It  is  said  in  Preston  vs.  Prather  (137  U.  S.  604) : “ Persons,  therefore,  de- 
positing valuable  articles  with  them,  expect  that  such  measures  will  be  taken 
as  will  ordinarily  secure  the  property  from  burglars  outside  and  from  thieves 
within  * ^ * and  also  that  they  will  employ  fit  men,  both  in  ability  and 
integrity,  for  the  discharge  of  their  duties,  and  remove  those  employed  when- 
ever found  wanting  in  either  of  these  particulars.  An  omission  of  such  meas- 
ures would  in  most  cases  be  deemed  culpable  negligence  so  gross  as  to  amount 
to  a breach  of  good  faith,  and  constitute  a fraud  upon  the  depositor.''  (See, 
also.  Gray  vs.  Merriam,  148  111.  190.) 

In  this  case  it  was  established  by  plaintiffs  evidence  that  his  money  was 
abstracted  from  the  vaults  of  defendant  while  on  deposit.  Under  these  cir- 
cumstances the  burden  was  cast  upon  defendant  of  showing  that  it  used 
proper  care  in  the  safe-keeping  of  the  plaintiff's  property. 

In  the  Storage  Company  case,  mpray  it  is  said : “The  ordinary  rule  estab- 
lished by  numerous  authorities  is  that,  when  plaintiff  had  proved  the  deposit 
of  his  goods,  and  a failure  of  the  defendant  to  produce  the  same  on  demand, 
he  has  established  a primafade  case,  and  the  defendant  must  excuse  his  fail- 
ure to  produce,  by  bringing  himself  within  one  of  the  recognized  exceptions." 
(See,  also,  Claflin  vs.  Meyer,  75  N.  Y.  262.) 

If  plaintiff  made  a prima  fade  case  by  showing  a deposit  of  the  money 
and  its  subsequent  loss,  then,  as  to  the  facts,  the  only  question  remaining  is, 
was  the  Jury  Justified  in  declaring  that  defendant  failed  to  use  the  care  de- 
manded by  the  law  in  the  protection  of  plaintiff's  property  ? Clearly,  as  mat- 
ter of  law,  this  court  cannot  say  that  defendant  used  that  degree  of  care. 
And  the  finding  of  fact  by  the  Jury  as  to  want  of  care  cannot  be  set  aside  by 
this  court  as  being  without  support  in  the  evidence.  The  Jury  was  fully  Jus- 
tified in  declaring  defendant  wanting  in  the  exercise  of  proper  care  when  it 
failed  to  deliver  to  plaintiff  both  of  the  keys  which  unlocked  his  box,  thus 
leaving  outstanding  in  the  hands  of  some  one  of  its  employees  a key  to  the 
box.  In  addition  to  this  fact,  the  evidence  discloses  that  these  safety-deposit 
vaults  for  a long  period  of  time  were  left  in  charge  of  one  Burdwald,  a lad 
about  seventeen  years  of  age,  whose  salary  was  930  per  month.  It  was  de- 


Digitized  by  ^ooQle 


726 


THE  BANKERS*  MAGAZINE, 


Teloped  that  he  had  been  in  the  employ  of  defendant  but  three  months,  when 
he  was  placed  in  charge  of  the  deposit  vanlts.  It  was  farther  shown  that  he 
left  the  employment  of  defendant  before  plaintiff^s  loss  was  discovered,  and 
that  no  inquiry  was  ever  made  by  defendant  prior  to  or  during  his  employ- 
ment as  to  his  honesty  or  integrity.  The  jury  might  well  say  that  proper  care 
was  not  exercised  in  the  selection  and  retention  of  this  employee.  A second 
lad,  who  was  working  for  a salary  of  925  per  month,  also  had  charge  of  these 
vaults  a portion  of  the  time,  and  substantially  all  that  has  been  said  as  to 
Burgwald  may  be  said  of  this  second  employee.  TJi>on  this  character  of  evi- 
dence we  are  satisfied  with  the  verdict  of  the  jury  as  to  the  facts  involved  in 
the  case. 

Section  1,840  of  the  Civil  Code  declares:  **The  liability  of  a depository 
for  negligence  cannot  exceed  the  amount  which  he  is  informed  by  the  depos- 
itor, or  has  reason  to  suppose,  the  thing  deposited  to  be  worth.  Defendant 
relies  upon  this  section  of  the  Code,  but  in  its  provisions  we  see  no  relief  for 
him.  Here  plaintiff  did  not  inform  defendant  as  to  the  value  of  the  deposit 
Neither  does  defendant  claim  that  it  had  reason  to  suppose  the  thing  depos- 
ited was  of  less  value  than  it  was  in  fact.  Indeed,  the  very  manner  of  con- 
ducting this  somewhat  peculiar  line  of  business  contemplates  that  the  bailee 
shall  not  know  the  value  of  the  thing  deposited.  In  substance,  he  closes  his 
eye  to  the  value  and  character  of  the  deposit ; and  this  fact  seems  to  be  one 
of  the  controlling  features  in  the  transaction  of  this  character  of  bnsinees. 
Under  the  circumstances  it  is  apparent  that  section  1,840  of  the  Civil  Code 
can  have  no  application  to  the  facts  of  this  case. 

In  view  of  what  has  been  said  upon  the  various  questions  discussed,  it 
follows  that  the  action  of  the  trial  court,  of  which  complaint  is  here  made,  in 
the  giving  and  refusing  certain  instructions,  was  correct.  For  the  foregoing 
reasons,  the  judgment  and  order  are  affirmed. 


PROMISSORY  NOTE^PROVISION  THAT  IT  MAT  BE  PAID  BEFORE 
MATVRITT^ AGREEMENT  FOR  ATTORNEY'S  FEE, 

Court  of  Appeals  of  Colorado,  June  10,  1901. 

COWING  vs.  CLOUD,  et  al. 

A provision  io  a note  that  it  may  be  paid  before  matnrity,  at  the  option  of  the  maker,  does 
not  render  it  non  negotiable. 

A provision  in  a note  for  the  payment  of  an  attorney’s  fee,  in  event  of  default,  does  tot 
render  it  uon-negotiable. 


On  December  2, 1892,  Pryor  M.  Cloud  executed  and  delivered  to  the  Colo- 
rado Securities  Company  his  promissory  note,  whereby,  for  value  received, 
he  promised  to  pay  to  the  order  of  the  Colorado  Securities  Company  $600  on 
December  1,  1897,  with  interest  after  maturity  at  two  and  one-half  per  cent, 
per  annum.  Interest  coupons  for  $21,  each  representing  the  interest  on  the 
principal  sum  at  the  rate  of  seven  per  cent,  per  Annum  until  maturity,  and 
I>ayable,  respectively,  on  June  1 and  December  1 in  the  years  1893, 1894, 1895, 
1896  and  1897,  were  attached  to  the  note.  The  note  contained  an  agreement 
that,  in  case  any  interest  coupon  should  remain  due  and  unpaid  for  a period 
of  thirty  days,  the  note  and  accrued  interest  should,  at  the  option  of  the 
legal  holder,  become  due  and  payable ; and  the  instrument  embracing  the 
note  contained  a further  agreement  that,  if  the  note  and  interest  should  not 
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be  x>aid  in  full  at  maturity,  the  maker  should  pay  an  additional  sum  of  (50  as 
an  attorney's  fee.  On  the  face  of  the  note,  the  maker  reserved  a privilege  of 
paying  it  at  the  expiration  of  three  years. 

Thomson,  J,  (omitting  part  of  the  opinion) : 1.  The  note  contained  a 

promise  to  pay  a sum  certain  within  a time  certain.  On  December  1, 1897, 
the  note  would  become  due,  and,  if  it  should  not  be  paid  on  that  day,  the 
maker  would  be  in  default.  The  maker  had  the  privilege,  which  he  might 
exercise  or  not,  of  paying  it  earlier,  or,  in  case  of  failure  in  the  payment  of  an 
interest  coupon  for  thirty  days  after  it  should  become  payable,  the  entire 
debt,  and  all  accrued  interest,  would,  at  the  option  of  the  legal  holder  of  the 
note,  be  immediately  due  and  payable;  but  notwithstanding  conditions  might 
arise  causing  the  note  to  mature  earlier  than  December  1,  1897,  on  that  day 
it  was,  in  any  event,  payable.  The  note  was  therefore  negotiable,  unless  its 
negotiability  was  destroyed  by  the  agreement  to  pay  an  attorney’s  fee. 
(Daniel,  Neg.  Inst.  Sec.  43;  Frost  vs.  Fisher,  13  Colo.  App.  322.)  But  that 
agreement  was  no  part  of  the  note.  Before  it  could  become  enforceable,  a 
cause  of  action  upon  the  note  must  have  accrued  to  the  holder,  and  payment 
of  the  note,  in  full,  at  maturity,  would  render  it  void.  The  note  was  nego- 
tiable, notwithstanding  the  agreement.  (Seaton  ve,  Scovill,  18  Kan.  433; 
Sperry  vs.  Horr,  32  Iowa,  184;  Gaarvs.  Banking  Co.  11  Bush,  180;  Dorsey 
vs.  Wolff,  142  111.  589.) 

CERTIFICATE  OF  DEPOSIT^REQUIREMENTS  OF, 

United  States  Circuit  Court  of  Appeals,  Eighth  Circuit,  April  11, 1901. 

MODERN  WOODMEN  Off  AMERICA  VS.  UNION  NATIONAL  BANK  OF  OMAHA. 

An  instrument  executed  by  the  Cashier  of  a bank  certifying  that  on  a prior  date  named 
therein  a person  had  a certain  sum  on  deposit  to  his  credit  in  the  bank,  but  which  con- 
tains no  words  of  negotiability  or  promise  to  pay,  is  not  a certiflcate  of  deposit,  or  an 
obligation  of  the  bank  upon  which  an  action  can  be  maintained,  but  is  merely  eridentiary 
in  character. 


In  error  to  the  Circuit  Court  of  the  United  States  for  the  District  of 
Nebraska. 

The  complaint  in  this  action  contained  two  counts.  The  second  count 
alleged,  in  substance:  That  on  January  6,  1896,  the  defendant  bank  issued 

and  delivered  to  the  plaintiff  its  certificate  of  deposit  in  the  following  form : 

**Januabt  6,  1896. 

I,  Charles  B.  Ford,  Cashier  of  the  Union  National  Bank  of  Omaha,  Nebraska,  do 
hereby  certify  that  at  the  close  of  business  on  the  81st  day  December,  A.  D.  1895,  the  Modem 
Woodmen  of  America  had  on  deposit  in  this  bank  the  sum  of  $27,269.88,  designated  * Gen- 
eral Fund.’  Chas.  E.  Fobd,  Cashier.'* 

That  the  plaintiff  had  presented  this  certificate  to  the  defendant  bank  on 
two  occasions,  to  wit,  on  February  12,  1896,  and  March  10,  1896,  and  had 
demanded  payment  of  the  same,  and  that  the  defendant  had  declined  to  pay 
it,  to  the  plaintiff’s  damage  in  the  sum  of  (27,269.33. 

Before  Caldwell,  Sanborn  and  Thayer,  Circuit  Judges. 

Thaybr,  Circuit  Judge  (omitting  part  of  the  opinion) : Before  consider- 
ing the  principal  question  in  the  case,  we  deem  it  expedient  to  notice  a sub- 
ordinate question,  which  arises  upon  the  pleadings;  and  that  is  whether  the 
instrument  declared  upon  in  the  second  count  of  the  complaint  is  an  express 
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contract,  like  a note  or  bill,  npon  which  an  action  can  be  maintained,  or 
whether  it  is  in  such  form  that  it  can  only  be  used  as  an  item  of  evidence  to 
establish  an  indebtedness  on  account  of  which  the  law  will  imply  a promise 
to  pay.  If  the  latter  is  the  correct  view  concerning  the  alleged  certificate  of 
deposit,  then  the  two  counts  of  the  complaint  are  not  substantially  different, 
because,  proceeding  under  either,  the  plaintiff  must  establish  the  existence  of 
a debt,  and  rely  for  a recovery  upon  a promise  which  the  law  will  imply. 

It  is  obvious  that  the  instrument  in  question  is  not  in  the  form  of  an  ordi- 
nary certificate  of  deposit,  such  as  banks  and  other  financial  institutions  are 
in  the  habit  of  issuing,  because  it  does  not  speak  as  of  the  day  it  bears  date, 
and  acknowledge  the  existence  of  an  indebtedness  at  that  time,  but  refers  to 
a prior  date,  and  certifies  that  at  that  time  the  plaintiff  company  had  on 
deposit  a specified  sum.  Neither  does  the  instrument  in  question  contain  the 
usual  clause  that  the  sum  on  deposit  is  payable  on  the  return  of  the  certifi- 
cate, or  on  its  presentation,  or  at  any  time.  In  view  of  the  form  of  the  certi- 
ficate, it  would  seem  to  have  been  designed,  not  as  an  ordinary  certificate  of 
deposit  to  show  the  existence  of  a present  indebtedness  on  the  part  of  the 
defendant  bank,  but  rather  for  the  purpose  of  showing  the  state  of  the  plain* 
tiff’s  account  with  the  bank  at  a prior  date  and  an  indebtedness  at  such  prior 
date,  which,  for  aught  that  the  certificate  discloses,  may  have  been  fully  dis- 
charged before  it  was  executed.  No  one,  we  apprehend,  would  purchase  such 
an  instrument  on  the  faith  of  its  own  recitals,  because  it  contained  no  repre- 
sentation that  any  funds  were  on  deposit  when  it  was  issued,  and  for  the 
further  reason  that  it  contained  no  words  indicating  that  it  was  intended  for 
negotiation  or  circulation  as  an  obligation  of  the  bank. 

For  these  reasons  we  are  of  opinion  that  an  action  could  not  be  maintained 
on  this  certificate,  as  might  have  been  done  if  it  possessed  the  distinguishing 
features  of  an  ordinary  certificate  of  deposit,  and  contained  wmrds  of  negoti- 
ability or  a promise  to  pay;  that  it  is  merely  evidentiary  in  its  character,  and 
that  the  second  count  of  the  complaint,  like  the  first,  is  founded,  not  upon 
the  certificate,  but  upon  an  implied  promise.  (Hotchkiss  vs.  Mosher,  48  N. 
Y.  478,  482  ; Daniel,  Neg.  Inst.  [3d  Ed.]  Sec.  1704.) 


SALE  OF  BONDS  BELONGING  TO  BANK^MISREPRESENTATIONS  OF 

PRESIDENT, 

Court  of  Appeals  of  New  York,  Jane  4.  1901. 

OABB  T8.  NATIONAL  BANK  AND  LOAN  00.»  OF  WATBBTOWN. 

Where  the  President  of  a bank  sells  bonds,  which  are  the  property  of  the  bank,  under  the 
representation  that  they  were  bought  by  him  expressly  for  the  purchaser,  the  latter, 
upon  discovering  the  fact  respecting  the  bank’s  ownership,  may  repudiate  the  transac- 
tion, and  upon  returning  the  bonds  to  the  bank,  may  reclaim  the  money  paid  for  them. 

The  fact  that  the  bank  is  a National  bank,  and  has  no  authority  to  engage  in  the  business 
of  buying  and  selling  securities,  is  no  ground  of  defense  in  such  a case. 


This  action  was  brought  by  the  plaintiff  for  the  rescission  of  a transaction, 
in  which  certain  bonds  belonging  to  the  defendant  were  sold  to  and  pur- 
chased by  her.  She  recovered  a Judgment  entitling  her  to  disaffirm  the  trans- 
action, and  declaring  the  bonds  to  be  the  property  of  the  defendant,  subject 
to  the  payment  of  the  amount  of  the  plaintiff’s  recovery  for  the  face  value 
and  unpaid  interest,  which  judgment  has  been  unanimously  affirmed  by  the 
appellate  division  in  the  Fourth  department. 
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The  findings  of  the  trial  court  established  the  following  facts : The  plain- 
tiff, upon  the  death  of  her  husband,  came  into  the  possession  of  moneys, 
which  were  payable  upon  policies  of  insurance  issued  upon  his  life.  George 
H.  Sherman  was  the  President  and  the  Manager  of  the  defendant,  and  he  in- 
duced the  plaintiff  to  aUowhim  to  invest  her  moneys  upon  his  representation 
that  he  could  do  so  in  sound  and  safe  securities  yielding  six  per  cent,  annu- 
ally. The  plaintiff  assented,  and,  as  the  moneys  were  paid  to  her,  turned 
them  over  to  him,  and  he  deposited  them  with  the  defendant  bank.  From 
time  to  time  he  withdrew  them,  and  paid  them  to  the  defendant  in  purchase 
of  certain  bonds  theretofore  acquired  by  it,  which  were  thereupon  transferred 
to  the  plaintiff,  and  kept  in  the  bank  for  her. 

In  this  transaction  Sherman  acted  as  the  plaintiff's  personal  friend,  and 
she  relied  wholly  upon  his  representations  and  judgment,  taking  no  active 
part  in  the  purchase  of  the  bonds,  and  having  no  knowledge  in  relation  to 
them  or  as  to  their  ownership.  He  stated  to  her,  in  response  to  inquiries,  that 
they  were  **  first  mortgage  bonds,  first-class  securities,  as  good  as  gold,  and 
that  he  had  gotten  them  expressly  for  her."  These  purchases  were  made  by 
Sherman  during  the  years  1892  and  1893. 

The  bonds  were,  in  fact,  second  mortgage  bonds,  and  were  not  first-class 
securities,  nor  had  they  been  expressly  procured  for  the  plaintiff's  investment. 
In  1896  she  discovered  the  falsity  of  Sherman’s  representations,  and  that  he 
had  been  acting  for  the  defendant  in  selling  these  bonds  at  a profit  of  five  per 
cent,  to  it.  Defaults  occurred  in  the  payment  of  the  interest  coupons  upon 
the  bonds,  but  the  coupons  maturing  were  taken  up  and  cashed  by  the  de- 
fendant, and  plaintiff  was  informed  that  the  default  was  due  to  temporary 
causes,  and  further  representations  of  a reassuring  character  were  made, 
whose  falsity  was  also  discovered.  Upon  the  plaintiff’s  discovering  the  falsity 
of  Sherman’s  representations  and  the  bank’s  interest  in  the  matter,  she  ten- 
dered all  the  bonds  to  the  latter,  and  demanded  their  face  value,  which  she 
had  paid  for  them,  with  interest,  etc. 

Gray,  J,  : The  unanimous  affirmance  by  the  appellate  division  of  the  judg- 
ment which  was  awarded  to  the  plaintiff  by  the  trial  court  conclusively  es-« 
tablishes  all  the  foregoing  facts,  and  the  legal  question  is  whether  they  war- 
ranted the  conclusion  that  the  plaintiff  was  entitled  to  disaffirm  the  sales  of 
the  bonds  to  her. 

The  appellant  argues  that  the  facts  did  not  establish  any  actual  fraud  on  the 
part  of  the  defendant.  But  that  was  not  essential  to  the  granting  of  the  relief 
which  plaintiff  demanded.  There  was  shown  to  have  been  such  a condition  of 
things  in  the  situation  of  the  parties,  and  in  the  ignorance  in  which  the  plain- 
tiff was  kept  of  material  facts  by  ways  of  suppression  or  of  misrepiesentation, 
as,  in  equity,  to  warrant  her  in  wholly  repudiating  the  transaction.  It  is^ 
. quite  immaterial  that  there  may  have  been  no  intention  to  actually  defraud. 
(Hammond  vs.  Pennock,  61  H.  Y.  145.) 

The  plaintiff  supposed  that  she  had  enlisted  the  disinterested  services  of 
Sherman  in  the  inve^ment  of  her  moneys,  and,  relying  upon  what  he  told 
her,  confided  them  to  him;  whereas,  in  fact,  he  was  acting  for  the  bank,  of 
which  he  was  President  and  Manager,  in  disposing,  at  a profit,  of  a series  of 
securities,  which  it  had  acquired.  He  was  acting  for  the  defendant  as  a seller 
of  the  bonds,  and  for  the  plaintiff  as  an  intending  purchaser,  and  a fraudu- 
lent motive  was  not  necessary  to  be  proved,  either  on  the  defendant’s  part  or 
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on  that  of  the  common  agent;  for,  in  the  view  of  a court  of  equity,  there  was 
such  fraud  in  law  as  to  make  the  contract  a voidable  one,  at  the  election  of 
the  plaintiff. 

The  plaintiff  has  been  made  to  suffer  her  loss  through  misplaced  confi- 
dence in  one  whom  she  believed  to  be  devoted  to  her  interests,  while  at  the 
time  he  was  acting  for  the  defendants;  and  the  legal  theory  of  her  right  to 
equitable  relief  by  the  way  of  rescission  rests  upon  the  basis  that  Sherman 
undertook  to  act  as  the  agent  of  both  parties  in  a matter  where  their  inter- 
ests, were,  for  obvious  reasons,  to  be  regarded  as  conflicting.  In  such  cases 
equity  will,  upon  the  seasonable  application  of  a party,  avoid  the  transac- 
tion; and  this  right  is  conceded  witiiout  reference  to  any  actual  fraud. 

A binding  transaction  requires  the  free  and  conscious  action  of  the  party’s 
mind  upon  its  subject.  The  general  equitable  doctrine  should  be  regarded  as 
well  settled.  (Story,  Ag.  § 31;  Copeland  vs.  Insurance  Co.  6 Pick.  198; 
New  York  Cent.  Ins.  Co.  vs.  National  Protection  Ins.  Co.  14  N.  Y.  85 ; Con- 
key  vs.  Bond,  36  N.  Y.  427;  Murray  vs.  Beard,  102  N.  Y.  505;  Empire  State 
Ins.  Co.  vs.  American  Cent.  Ins.  Co.  138  N.  Y.  446.) 

There  is  no  question  but  that  plaintiff  acted  promptly,  upon  her  discovery 
of  how  Sherman  had  acted,  in  tendering  back  at  once  the  bonds  to  the  de- 
defendant in  disaffirmance  of  the  transaction. 

The  appellant  argues  that  what  Sherman  did  was  his  individual  act,  for 
which  it  should  not  be  held  responsible;  and,  further,  that,  as  it  could  not, 
being  a National  bank,  engage  in  the  business  of  buying  and  selling  securi- 
ties, its  officers  could  not  subject  it  to  any  liability  by  reason  of  such  trans- 
actions. It  is  sufficient  to  say,  in  answer  to  that  objection,  that  the  plaintiff 
did  not  know  that  she  was  dealing  with  the  defendant  through  Sherman  as 
one  of  its  officers,  and  that,  whatever  the  limitations  upon  its  powers,  they 
cannot  interfere  with  the  Just  operation  of  the  rule  in  equity  which  forbids  a 
principal  from  reaping  any  benefit  from  the  wrongful  act  of  his  agent. 
(Gk)uld  vs.  Bank  86  N.  Y.  75).  No  such  extraordinary  immunity  was  con- 
ferred upon  National  banks.  Then  it  is  to  be  observed  that  the  effect  of  the 
plaintiff’s  action  is  simply  by  avoiding  the  whole  transaction  into  which  she 
was  falsely  led  by  defendant’s  agent  to  place  the  parties  in  the  same  position 
as  they  were  in  before  it  occurred.  The  question  of  tdtra  tdreSy  which  de- 
fendant raises,  has  no  place  in  the  case.  The  plaintiff  did  not  know  the  de- 
fendant in  the  transaction,  and  she  is  not  seeking  to  avail  herself  of  anything 
that  Sherman  did  for  it.  She  asks  to  be  restored  to  the  possession  of  her 
property  of  which  she  was  unfairly  deprived  to  the  defendant’s  advantage 
through  its  agent’s  misconduct,  and  upon  the  plainest  principles  of  equity 
she  was  entitled  to  her  Judgment. 

The  Judgment  should  be  affirmed,  with  costs. 

Parker,  C,  J,y  and  Bartlett,  Haight,  Martin,  Vann  and  Werner,  - 

concur. 

Judgment  affirmed.  

LIABILITY  OF  STOCKHOLDEE-SUCOESSIVE  A88ES8MENTS-JURI8DICTI0E 

OF  COMPTROLLER. 

United  States  Clrcnit  Ck>nrt  of  Appeals,  Eighth  Clronit,  Febroary  26,  1901. 

DEWXE8B  V8.  8BCITH. 

The  liability  of  the  shareholders  of  National  banks  for  their  debts  under  section  5151  of  tho 

Revised  Statutes  is  based  upon  contract. 
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The  contract  of  the  shareholder  of  a National  bank  with  the  bank  and  Its  creditors  regarding 
its  debts  is  that,  to  an  amount  not  exceeding  the  par  value  of  his  shares  of  stock,  and 
not  exceeding  hie  equal  and  ratable  proportion,  be  will  pay,  at  such  times  and  in  such 
amounts  as  the  Comptroller  of  the  Gnrrency  shall  demand,  the  debts  and  obligations  of 
his  bank. 

A judgment  in  favor  of  the  Receiver  of  an  insolvent  National  bank  for  the  recovery  of  an 
assessment  made  by  the  Comptroller  upon  a shareholder  does  not  estop  him  from  main- 
taining a second  action  against  the  same  shareholder  for  another  assessment  which  had 
not  been  made  or  was  not  due  when  the  first  action  was  commenced. 

While  the  coustmctlon  of  statutes  by  the  officers  to  whom  Congress  has  intrusted  their  exe- 
cution and  the  uniform  practice  of  such  officers  are  persuasive,  and  entitled  to  careful 
sideration,  yet  a court  cannot  lawfully  renounce  its  judicial  powers ; and  it  is  its  duty, 
if  satisfied  upon  reason  or  authority  that  a correct  determination  of  the  question  before 
it  requires  a decision  contrary  to  such  construction  and  practloe,  to  render  that  decision. 

The  decision  of  the  Comptroller  of  the  Currency  that  it  is  necessary  to  collect,  add  bis  requi- 
sition of  a certain  percentage  of  the  liability  of  the  shareholders  of  a National  bank,  in 
order  to  pay  its  debts,  is  not  a decision  that  a larger  percentage  will  not  be  necessary, 
and  he  has  plenary  power  to  make  successive  assessments  until  the  full  liability  of  the 
shareholder  is  exhausted. 

Under  the  acts  of  Congress  the  Comptroller  of  the  Currency  is  constituted  a <iuaA  judicial 
tribunal  to  determine  at  what  times  and  what  amounts,  not  exceeding  the  full  liability 
of  the  stockholders,  it  is  necessary  to  collect  from  them  to  pay  the  debts  of  the  bank. 
His  decisions  of  these  questions  are  impervious  to  collateral  attack,  and  open  to  avoid- 
ance by  a court  only  in  a direct  attack  upon  them  for  error  of  law,  fraud  or  mistake. 

The  statute  of  limitations  does  not  commence  to  run  against  the  enforcement  of  the  entire 
liability  or  against  the  enforcement  of  any  parUonlar  portion  of  the  liability  of  the 
shareholder  of  a National  bank  to  pay  its  debts  until  the  time  when  the  Comptroller  has 
declared  the  entire  liability  or  the  particular  portion  of  it  in  issue  to  be  due. 


In  error  to  the  Cirooit  Court  of  the  United  States  for  the  Western  Dis- 
trict of  Missouri 

Before  Caldwell  and  Sanborn,  Circuit  Judges,  and  Adams,  District  Judge. 

Sanborn,  Circuit  Judge  (omitting  part  of  the  opinion) : We  are  now 

ready  to  enter  upon  a consideration  of  the  reasons  in  support  of  the  contention 
of  the  defendants  that  the  Receiver  of  a National  bank  who  has  enforced  the 
payment  of  one  assessment  against  its  stockholders  by  a judgment  atlaw  may 
not  maintain  another  action  at  law  against  the  same  stockholders  to  collect  a 
later  assessment. 

It  is  said  that  the  liability  of  a shareholder  is  an  indivisible  demand;  that 
it  arises  out  of  a single  contract;  that  the  Comptroller  cannot  separate  it  into 
parte ; and  that  a judgment  for  a part  is  an  election  to  take  that  part  in  satis- 
faction of  the  whole,  and  necessarily  estops  the  Receiver  from  maintaining  a 
second  action  for  any  part  of  the  residue.  The  rule  that  a judgment  for  a 
part  of  an  entire  demand  which  is  due  at  the  time  the  action  is  brought  is  an 
election  to  take  that  part  in  satisfaction  of  the  whole,  and  that  the  judgment 
estops  the  plaintifl  from  maintaining  another  action  for  the  residue  of  the 
demand,  is  conceded  to  be  well  settled,  sound  and  just.  (Baird  vs.  U.  8.  96 
U.  8.  430,  432.) 

But  there  is  a limitaticm  to  this  rule  as  well  settled,  as  just,  and  as  reason- 
able as  the  rule  itself.  It  is  that  a judgment  for  the  recovery  of  a part  of  a 
contractual  demand  which  is  due  at  the  time  the  action  is  commenced  does 
not  estop  the  plaintijS  from  maintaining  a subsequent  action  at  law  upon  the 
same  contract  to  recover  a part  of  the  same  demand  which  becomes  due  after 
the  commencement  of  the  first  action.  Actions  to  recover  installments  of  a 
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debt  evidenced  by  a single  contract,  to  recover  monthly  or  yearly  rents 
reserved  in  a single  lease,  to  recover  installments  of  a snbscription  for  stock 
in  a corporation  payable  at  the  call  of  the  board  of  directors  or  other  officers, 
are  familiar  illostrations  of  the  exception  to  the  role.  A recovery  in  an  action 
at  law  for  an  installment  of  a snbscription  for  stock  of  a corporation  called 
by  the  proper  board  or  officer  is  no  estoppel  from  maintaining  another  action 
of  law  against  the  same  defendant  for  another  installment  of  his  snbscription 
called  after  the  first  action  was  commenced. 

The  case  in  hand  falls  withont  the  mle  and  beyond  its  limitation.  The 
contract  of  the  shareholders  of  a National  bank  is  to  discharge  their  liability 
for  its  debts  at  snch  times  and  in  snch  amonnts  as  the  Comptroller  of  the 
Cnrrency  shall  decide  to  be  necessary  and  shall  appoint.  On  April  13,  1895, 
he  decided  that  it  was  necessary  for  the  shareholders  of  this  bank  to  pay 
seventy-five  per  cent,  of  the  par  valne  of  their  stock  on  May  15,  1895,  and  he 
demanded  that  payment.  On  February  7, 1899,  he  decided  that  it  was  neces- 
sary for  them  to  pay  the  remaining  twenty-five  per  cent,  of  the  par  value  of 
their  stock  on  March  7,  1899,  and  demanded  the  payment  of  this  assessment. 
The  Receiver  brought  an  action  against  the  defendants,  based  uxK>n  the  first 
assessment,  and  on  October  19,  1896,  recovered  a judgment  therefor.  But 
this  action  and  judgment  failed  to  constitute  an  election  to  take  a part  of  the 
defendants^  liabDity  in  payment  of  the  whole,  and  an  estoppel  from  recover- 
ing the  residue  because  the  remainder  of  their  liability  had  not  been  called 
and  was  not  due  when  the  first  action  was  commenced.  The  Receiver  could 
not  then  have  maintained  an  action  for  the  amount  of  the  second  assessment, 
and  therefore  his  faUure  to  do  so  raised  no  estoppel  against  him.  A judgment 
in  an  action  at  law  brought  by  the  Receiver  of  a National  bank  against  its 
shareholders  to  recover  an  assessment  made  by  the  Comptroller  to  pay  the 
debts  of  the  bank  does  not  estop  him  from  maintaining  a second  action 
against  the  same  defendants  to  recover  a subsequent  assessment  that  had  not 
been  made  or  was  not  due  when  the  first  action  was  brought. 

Another  contention  of  the  defendants  is  that  the  power  of  the  Comptroller 
to  determine  the  amoimts  required  of  the  stockholders  of  a National  bank  to 
pay  its  debts  is  quasi  judicial ; that  a qvAisi  judicial  power  once  exercised  is 
exhausted ; and  that,  therefore,  when  the  Comptroller  has  decided  that  it  is 
necessary  to  collect  a certain  amount  of  money  of  the  shareholders  of  the 
bank,  and  has  made  a call  or  assessment  for  this  amount,  he  has  thereby 
exhausted  his  power,  and  cannot  lawfully  subsequently  determine  that  more 
money  is  necessary  to  pay  the  obligations  of  the  bank,  or  make  a subsequent 
cidl  for  any  {)art  of  the  residue. 

Conceding  the  premises  of  this  argument,  the  conclusion  does  not  necessa- 
rily follow.  The  fallacy  in  it  is  in  the  tacit  assumption  that  a determination 
that  it  is  necessary  to  collect  a certain  pro|)ortion — for  example,  twenty-five 
per  cent,  of  the  par  value  of  the  stock  of  a bank — to  pay  its  debts  is  a decisiem 
that  it  is  not  necessary  to  collect  more.  Such  an  assumption  is  unfounded  in 
fact  or  in  reason.  When  the  Comptroller  examines  the  financial  condition  of 
an  insolvent  bank,  he  may  often  safely  decide  that  at  least  twenty  five  per 
cent,  of  the  par  value  of  the  stock  must  be  paid  in  by  the  shareholders  to 
discharge  its  debts,  when  he  cannot  determine,  does  not  know,  and  cannot 
undertake  to  decide  how  much  more  will  be  required  for  that  purpose.  A 
decision  or  practice  which  would  require  him  to  decide  in  the  first  instance, 
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and  before  he  fixed  any  assessment,  that  no  more  than  the  amount  of  that 
assessment  would  ever  be  required  to  discharge  the  debts  and  obligations  of 
the  bank,  would,  in  effect,  compel  him  to  call  for  the  entire  amount  of  the 
liability  of  the  stockholders  immediately  upon  the  faUure  of  the  bank.  It 
would  compel  him  to  draw  into  the  Treasury  of  the  United  States,  and  to  hold 
there  in  idleness,  sometimes  for  years,  large  amounts  of  the  money  of  the  share- 
holders, until  delayed  collections  could  be  made,  and  final  settlements  could 
be  effected ; and  it  would  inevitably  result  in  unnecessary  and  intolerable 
hardship. 

A conclusion  that  would  entail  such  results  ought  not  to  be  reached  unless 
it  is  compelled  by  established  principles  of  law,  or  by  clear  declarations  of  the 
statutes. 

The  acts  of  Congress  only  provide  that  the  Receiver,  under  the  direction 
of  the  Comptroller,  “may,  if  necessairy  to  pay  the  debts  of  such  association, 
enforce  the  liability  of  the  stockholders.”  How,  when,  in  what  amounts,  at 
what  times  he  shall  enforce  this  liability,  whether  by  a single  requisition  of 
the  entire  amount  needed  to  pay  the  debts  of  the  bank,  or  by  calls  for  instaU* 
ments  thereof  from  time  to  time,  all  these  questions  are  left  undetermined  by 
the  statutes;  and  by  their  very  silence  the  decision  of  these  questions  is  neces- 
sarily confided  to  the  judicial  discretion  of  the  Comptroller.  There  is  nothing 
in  the  acts  of  Congress  which  requires  a ruling  that  the  Comptroller  is  em- 
X>owered  to  make  but  a single  assessment.  Nor  do  the  decisions  of  the  courts 
sustain  that  position.  They  expressly  hold  that  it  is  the  province  and  duty 
of  the  Comptroller  to  determine  whether  he  will  assess  the  entire  amount 
required  of  the  shareholders  in  the  first  instance,  or  will  require  and  demand 
it  in  successive  installments,  payable  at  different  times. 

In  Kennedy  ys.  Gibson  (8  Wall.  498,  605),  the  Supreme  Court  held  that  no 
action  at  law  or  suit  in  equity  could  be  maintained  to  enforce  the  liability  of 
a shareholder  until  the  Comptroller  had  made  a requisition  for  or  an  assess- 
ment of  the  amount  for  which  the  action  or  suit  was  brought;  and  then  said: 
“Where  the  whole  amount  is  sought  to  be  recovered,  the  proceeding  must  be 
at  law.  Where  less  is  required,  the  proceeding  may  be  in  equity;  and  in  such 
case  an  interlocutory  decree  may  be  taken  for  contribution,  and  the  case  may 
stand  over  for  further  action  of  the  court — ^if  such  action  should  subsequently 
prove  to  be  necessary — until  the  full  amount  of  the  liability  is  exhausted  ” — 
thereby  clearly  recognizing  the  power  of  the  Comptroller  to  make  subsequent 
assessments  after  a suit  had  been  brought  upon  the  first,  since  in  no  other 
way  could  “the  full  amount  of  the  liability  be  exhausted ” in  a case  in  which 
less  than  the  full  amount  was  called  in  the  first  instance. 

In  U.  S.  vs.  Knox  (102  U.  S.  422,  425),  although  the  question  here  at  issue 
was  not  before  the  court  for  adjudication,  successive  assessments  made  by  the 
Comptroller  are  spoken  of  as  clothed  with  the  same  presumptions  of  legality, 
and  are  placed  in  the  same  category  as  his  first  assessments.  In  Studebaker 
vs.  Perry  (102  Fed.  947),  the  circuit  court  of  appeals  of  the  seventh  circuit, 
and  in  Aldrich  vs.  Campbell  (97  Fed.  663,  38  C.  C.  A.  347),  the  circuit  court 
of  appeals  of  the  ninth  circuit  have  decided  the  very  question  here  at  issue 
in  favor  of  the  power  of  the  Comptroller  to  make  sucoessive  assessments,  and 
no  holding  to  the  contrary  has  been  called  to  our  attention,  with  the  exception 
of  that  of  the  learned  judge  below  in  the  case  now  under  review,  and  the  con* 
struction  and  practice  of  the  Comptrollers  of  the  Currency  for  thirty-three 
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years  before  the  installation  in  office  of  the  Comptroller  who  made  the  assess- 
ment nnder  consideration. 

It  is  strennonsly  insisted  that  this  oonstmction  of  the  acts  of  Congress  by 
these  various  Comptrollers  and  the  uniform  practice  of  their  office  for  thirty- 
three  years  should  have  great,  if  not  controlling,  weight  in  the  decision  of  this 
question.  The  opinions  of  the  officers  of  any  department  of  the  Gk>vemment 
relative  to  the  construction  of  a statute  whose  execution  has  been  committed 
to  them  by  the  Congress  of  the  United  States  are  always  persuasive,  and 
entitled  to  careful  consideration,  when  the  statute  is  ambiguous,  or  the  ques- 
tion at  issue  is  doubtful.  But  the  decisions  of  the  officers  of  the  executive 
departments  of  the  Government  upon  the  construction  of  the  acts  of  Congress 
are  not  conclusive,  and  the  duty  of  a court  to  exercise  its  own  Judgment  in 
considering  and  determining  the  issues  presented  to  it  is  imperative  and  una- 
voidable. Hence,  where  the  terms  and 'meaning  of  an  act  of  Congress  are 
plain,  and  a court  is  convinced  upon  reason  and  authority  that  a correct 
determination  of  the  question  before  it  requires  a decision  contrary  to  the  con- 
struction and  practice  of  the  officers  of  an  executive  department  of  the  Gov- 
ernment, that  determination  must  prevail,  and  that  decision  must  be  rendered. 
The  courts  cannot  lawfully  renounce  their  judicial  powers  in  favor  of  opinions 
of  officers  of  other  departments.  (Hartman  vs.  Warren,  76  Fed.  167,  162,  22 
C.  C.  A.  80,  35,  40  U.  S.  App.  246,  253,  264;  Webster  vs.  Luther,  163,  U.  8. 
331,  342;  U.  8.  vs.  Tanner,  147  U.  8.  661,  663;  Merritt  vs.  Cameron,  137  U.  8. 
642;  U.  8.  vs.  Graham,  110  U.  8.  219;  Swift  Co.  vs.  U.  8.  106  U.  8.  691). 

Our  conclusion  is  that  under  Sec.  6161  and  6234  of  the  Revised  Statutes 
the  Comptroller  of  the  Currency  has  power  to  make  successive  assessments 
upon  the  shareholders  of  an  insolvent  National  bank,  not  exceeding  in  the 
aggregate  the  full  liability  of  such  shareholder,  to  pay  the  debts  of  the  bank, 
and  that  the  Receiver  of  such  bank  may  maintain  succe£»ive  actions  at  law 
against  such  shareholders  for  such  assessments  as  were  not  respectively  due 
when  prior  actions  upon  the  liability  were  brought.  (Kennedy  vs.  GKbson,  8 
WaU.  498,  606.) 

A single  issue  remains.  It  is  argued  that,  although  the  Comptroller  of  the 
Currency  had  the  power  to  make  a second  assessment  in  a proper  case,  he  had 
not  in  this  case,  because,  according  to  the  allegations  of  the  answer,  the 
moneys  called  by  this  second  assessment  were  not  necessary  to  pay  any  of  the 
debts  of  the  bank,  but  were  called  and  are  demanded  solely  to  make  good 
losses  which  the  Receiver  has  sustained  in  the  administration  of  the  affairs  of 
the  association  by  means  of  his  unauthorized  investment  of  moneys  of  the 
bank  in  property  in  the  8tate  of  California.  But  this  question  is  not  open  to 
litigation  in  this  case.  Under  the  acts  of  Congress  and  the  decisions  of  the 
courts  to  which  reference  has  been  made  the  Comptroller  of  the  Currency 
constitutes  a quasi  judicial  tribunal,  to  whose  exclusive  determination  Con- 
gress has  intrusted  the  decision  in  the  first  instance  of  the  questions,  what 
proportion  of  the  full  liability  of  the  shareholder  of  an  insolvent  bank  it  is 
necessary  to  collect  to  x>ay  its  debts,  and  when  this  amount  shall  be  paid. 
His  decisions  of  questions  within  his  jurisdiction  are,  like  the  decisions  of  the 
land  department  and  of  other  quasi  judicial  tribunals,  impervious  to  collat- 
eral attack,  and  open  to  avoidance  by  the  court  only  in  a direct  attack  upon 
them  on  the  grounds  of  clear  error  of  law,  .fraud,  or  mistake.  (U.  8.  vs. 
Knox,  102  U.  8.  422,  426;  U.  8.  vs.  Northern  Pac.  R.  Co.  95  Fed.  864,  870, 
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37  C.  C.  A.  290,  296;  Bogan  vs.  Mortgage  Co.  68  Fed.  192,  196,  11  C.  C.  A. 
128,  130,  27  U.  S.  App.  346,  360;  U.  S.  vs.  Winona  and  St.  P.  R.  Co.  67  Fed. 
948,  969,  16  C.  C.  A.  96,  107,  82  U.  S.  App.  272,  289.) 

There  is  no  averment  of  any  error  of  law  or  of  any  fraud  in  the  action  of 
the  Comptroller  in  this  case.  Nor  does  the  answer  contain  allegations  sniA- 
oient  to  warrant  the  consideration  of  the  mistake  of  fact,  which  is  suggested. 
One  who  would  attack  for  mistake  of  fact  the  judgment  of  an  officer  to  whose 
decision  the  legislative  department  of  the  Government  has  committed  the  de- 
termination of  a question  must  distinctly  plead  and  clearly  prove  the  evidence 
before  such  officer  from  which  the  mistake  resulted,  the  i>articular  mistake 
that  he  made,  the  way  in  which  the  mistake  occurred,  and  the  fact  that,  if 
the  mistake  had  not  been  made,  the  decision  would  have  been  otherwise,  be- 
fore a court  can  enter  upon  the  consideration  of  the  main  issue  alleged  to 
have  been  decided  by  the  officer  through  mistake.  (U.  S.  vs.  Northern  Pac. 
R.  Co.  96  Fed.  864,  882,  37  C.  C.  A.  290,  808;  U.  S.  vs.  Atherton,  102  U.  S. 
372,  374;  U.  S.  vs.  Budd,  144  U.  S.  164,  167,  168;  U.  S.  vs.  Mackintosh,  66 
U.  k App.  483,  490;  U.  S.  vs.  Throckmorton,  98  U.  S.  61,  66,  68;  Marques 
vs.  Frisbie,  101  U.  8.  478,  476.) 

There  is  nothing  of  this  character  in  the  answer  in  this  case,  and,  even  if 
it  contained  such  allegations,  they  would  not  constitute  a defense  at  law,  but 
it  would  be  necessary  for  the  defendant  to  present  them  by  a bill  in  equity 
praying  for  the  proper  relief.  There  is,  therefore,  nothing  in  the  answer 
which  would  warrant  a consideration  of  the  correctness  of  the  action  of  the 
Comptroller  of  the  Currency  in  calling  for  this  second  assessment.  The  only 
question  it  presents  is  whether  or  not  the  determination  of  that  question  was 
within  his  jurisdiction,  and  of  that  there  can  be  no  doubt.  Whether  it  was 
necessary  to  collect  this  second  assessment  of  twenty-five  per  cent,  of  the  par 
value  of  the  stock  of  these  defendants  for  the  sole  purpose  of  supplying  losses 
wrongfully  made  by  the  Receiver  in  the  administration  of  the  affairs  of  the 
bank,  or  it  was  necessary  to  collect  it  to  pay  the  debts  of  the  bank,  regard- 
less of  such  deficiency,  was  a question  clearly  within  the  jurisdiction  of  the 
Comptroller;  a question  which  he  must  have  decided  adversely  to  the  de- 
fendants when  he  determined  to  make  this  second  assessment,  and  a question 
upon  which  his  decision  is  conclusive  against  the  collateral  attack  upon  it 
which  is  made  by  the  defendants  in  their  answer.  (Latimer  vs.  Bard  [C.  C.] 
76  Fed.  636,  640;  Kennedy  vs.  Gibson,  8 Wall.  498,  606;  Bank  vs.  Case,  99 
IT.  8.  628,  634;  Bank  vs.  Case,  131  U.  8.  Append.  144;  Casey  vs.  Galli, 
94  U.  8.  673,  681;  Bank  vs.  Mathews,  86  Fed.  934,  941,  29  C.  C.  A.  491, 
497,  66  U.  8.  App.  636,  *661;  Aldrich  vs.  Yates  [C.  C.],  96  Fed.  78,  80.) 

This  action  is  not  barred  by  the  statute  of  limitations.  The  assessment 
upon  which  it  is  based  did  not  fall  due  until  the  time  fixed  for  its  payment  by 
the  Comptroller  on  March  7,  1899,  and  this  action  was  brought  within  seven 
months  thereafter.  The  judgment  below  is  reversed,  and  the  case  is  re- 
manded to  the  circuit  court,  with  directions  to  enter  judgment  for  the  plain- 
tiff in  error  for  the  amount  claimed  in  his  petition. 


NATIONAL  BANK  POWER  TO  TAKE  STOCK  AS  COLLATERAL  SECURITY. 
Court  of  OlTll  Appeals  of  Texas,  Maroli  97,  1901. 

FULTON  YS.  NATIONAL  BANK  OF  DENNISON. 

As  iDcidental  to  the  power  to  loan  money  on  personal  security  a National  hank  may,  in  the 
nsnal  oonrse  of  doing  snch  business,  accept  stock  of  another  corporation  as  collateral 
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secorityf  and  by  the  enforcement  of  Its  rights  as  pledgee,  It  may  become  the  owner  of 
the  collateral. 


This  action  was  brought  to  recover,  among  other  things,  certain  shares  of 
stock  which  had  been  pledged  by  the  plaintifTs  intestate  with  the  National 
Bank  of  Dennison. 

Jambs,  C.  J.  : (omitting  part  of  the  opinion) : The  proposition  that  de- 
fendant, being  a National  bank,  cannot  acquire  title  to  the  stock  of  another 
corporation  is  of  no  value  to  appellant,  under  the  facts  of  this  case.  In  Bank 
vs.  Kennedy  (167  U.  S.  362),  it  was  said:  “No  express  power  to  acquire  the 
stock  of  another  corporation  is  conferred  upon  a National  bank,  but  it  has 
been  held  that,  as  incidental  to  the  power  to  loan  money  on  personal  secur- 
ity, a bank  may,  in  the  usual  course  of  doing  such  business,  accept  stock  of 
another  corporation  as  collateral,  and  by  the  enforcement  of  its  rights  as 
pledgee  it  may  become  the  owner  of  the  collateral  and  be  subject  to  liability 
as  other  stockholders;  ” (citing  Bank  vs.  Case,  99  D.  S.  628).  The  transac- 
tion in  the  present  case  was  in  the  exercise  of  the  incidental  power  above 
mentioned,  and  not  an  unauthorized  dealing  in  stocks.  But,  in  any  event, 
appellant  would  not  be  permitted  to  recover  the  stocks  without  satisfying  the 
bank  for  its  advances.  (Bank  vs.  Townsend,  139  U.  S.  67.) 


CONDENSED  LEGAL  DECISIONS  OF  INTEREST  TO  BANKS. 


FOREIGN  CORPORATIONS-RIOHT  TO  RELIEF--JVRISDICTION— SERVICE  OF 
8UMM0NS--F0REIQN  JUDGMENT— NONRESIDENT  CREDITORS-COMITT. 

Where  the  Ogden  Savings  Bank,  a corporation  of  Utah,  has  submitted 
itself  to  the  jurisdiction  of  the  court  of  this  State  in  certain  insolvency  pro- 
ceedings, and  thereafter,  by  proceedings  in  the  courts  of  another  State, 
claims  to  have  secured  title  to  shares  of  stock  which  are  evidence  of  assets  in 
the  custody  of  the  court  of  this  State,  said  Ogden  Savings  Bank  corporation 
will  not  be  assisted  by  the  court  of  this  State  in  obtaining  such  assets,  to  the 
detriment  of  citizens  of  this  and  other  States  who  have  filed  and  proved  their 
claims  in  the  court  of  this  State  having  possession  of  such  assets. 

When  judgment  was  obtained  in  a court  of  a sister  State,  and  it  is  sought 
to  give  effect  to  such  judgment  in  the  courts  of  this  State,  and  it  is  shown 
that  the  service  of  summons  was  made  upon  a former  secretary  of  the  corpor- 
ation defendant,  and  it  appears  that  such  person  was  not  such  secretary  at 
the  date  of  the  service  of  summons,  and  that  plaintiff  knew  he  was  not  such 
secretary  or  an  officer  of  the  defendant  corporation,  held^  that  jurisdiction  of 
the  defendant  corporation  was  not  obtained  by  such  service,  and  that  the 
judgment  rendered  therein  is  absolutely  void  so  far  as  its  enforcement  by  the 
courts  of  this  State  is  concerned. 

Full  faith  and  credit  shall  be  given  in  each  State  to  the  judicial  proceed- 
ings of  every  other  State.  But  that  rule  does  not  require  the  court  of  a 
State  that  first  obtained  possession  of  the  assets  of  an  insolvent  to  give  up 
such  assets  to  a creditor  of  such  insolvent,  who  acquired  title  to  shares  of 
stock  representing  such  assets  subsequent  to  the  time  of  the  appointment  of 
a Receiver  for  the  estate  of  such  insolvent,  and  taking  possession  of  said 
assets  by  the  Receiver. 
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A citizen  of  another  State,  who  has  submitted  himself  to  the  jorisdiotion 
of  a court  of  this  State,  which  has  in  its  possession  assets  of  an  insolvent, 
will  not  be  given  or  permitted  an  advantage  over  citizens  of  our  own  and 
other  States  in  recovering  debts  due  from  such  insolvent  estate. 

The  laws  of  this  State  will  not  permit  non-resident  creditors  of  an  insol- 
vent, whose  assets  are  in  the  hands  of  a Receiver,  to  obtain  any  advantage 
over  resident  creditors.  Resident  and  non-resident  creditors,  in  such  cases, 
stand  before  the  courts  of  this  State  on  an  equality. 

Comity  between  States  does  not  require  the  courts  of  this  State  to  give  to 
foreign  creditors  an  advantage  over  resident  creditors  of  an  insolvent. 

Thom  vs.  Pyke  (Ogden  Sav.  Bank,  Intervener),  66  Pac.  Rep.  (Idaho),  157. 


INSOLVENCY— KNOWLEDGE  OF  OFFICIALS— RECEIPT  OF  DEPOSIT— FRAUD 
—TRUST  FUNDS-IDENTIFICATION  OF  FUND— EQUITY- RESCIND- 
ING  CONTRACT  OF  DEPOSIT- CERTIFICATE  OF  DE- 
POSIT—OFFER  TO  REDELIVER. 

Rev.  St.  1898,  § 4,551,  makes  it  a penal  offense  for  an  officer  of  a bank  to 
receive  money  on  deposit  when  he  knows,  or  has  reason  to  know,  that  the 
bank  is  unsafe  or  insolvent.  Hdd^  that  where  the  depositor  in  a bank  that 
had  passed  into  the  hands  of  a Receiver  presented  a petition  asking  for  an 
order  requiring  the  Receiver  to  pay  over  to  him  the  deposit,  which  alleged 
that  when  the  deposit  was  made  the  bank  was  insolvent,  and  known  to  be 
such  by  its  President,  the  petition  sufficiently  showed  fraud  on  the  part  of 
the  bank. 

Where  ^ check  on  a bank  was  deposited  by  the  payee  in  a bank  which 
transmitted  it  for  collection  to  the  bank  on  which  it  was  drawn,  and  the  fol- 
lowing day  the  bank  receiving  the  deposit  suspended,  owing  to  insolvency, 
and  the  drawee  held  the  check,  at  the  request  of  the  payee,  for  some  time, 
and  eventualiy  delivered  it  to  the  Receiver  of  the  insolvent  bank,  a conten- 
tion that  a petition  by  the  payee  which  stated  the  facts  and  prayed  for  an 
order  requiring  the  Receiver  to  pay  over  the  proceeds  of  the  check  was  in- 
sufficient, owing  to  there  being  no  sufficient  identification  of  the  proceeds  of 
the  check,  was  without  merit. 

Where  the  payee  of  a check  deposited  it  in  a bank,  receiving  in  return  a 
certificate  of  deposit,  and  the  next  day  suspended,  owing  to  insolvency,  a pe- 
tition by  the  depositor  that  the  Receiver  pay  the  proceeds  of  the  check  to 
him,  but  which  did  not  offer  to  surrender  the  certificate  of  deposit,  was  in- 
sufficient to  warrant  the  relief  asked. 

Hyland  vs.  Roe,  87  N.  W.  Rep.  (Wis.)  252. 


LANDS  OF  SURETY— MONEY  DEPOSITED  IN  BANK. 

A town  collector  deposited  tax  moneys  with  an  insolvent  banking  firm,  of 
which  one  of  his  sureties  was  a partner,  and  the  moneys  passed  into  firm  as- 
sets, and  the  assets  thereafter  passed  into  the  hands  of  the  general  assignee 
of  the  firm.  Held,  that  the  lands  of  the  banker,  in  a suit  in  equity  to  fore- 
close the  lien  of  the  town  against  the  collector  and  the  sureties  on  his  bond, 
should  be  first  sold,  as  he,  or  his  estate  on  his  death,  was  the  principal  debtor 
to  the  town. 

Where  moneys  are  deposited  in  a bank  of  which  a surety  on  a town  col- 
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lector’s  bond  is  a member,  on  insolvency  of  the  bank  the  town  supervisor  was 
entitled  to  payment  before  the  other  general  creditors  of  the  deceased  surety, 
even  though  the  estate  of  such  surety  was  insolvent. 

Chatfleld,  Supervisor  of  Town  of  Elbridge,  vs.  Campbell,  ef  oZ.  71  N.  Y, 
Supp.  1,004. 


PRINCIPAL  AND  AO BNT-- AUTHORITY  TO  CASH  CHECKS. 

A wholesale  dealer  in  commodities  had  a branch  office  at  a certain  place,, 
and  a local  manager  there,  and  also  had  a travelling  salesman,  who  had  au- 
thority to  receive  either  cash  or  checks,  and  to  receipt  bills  when  i>aid.  It 
was  his  duty  to  carry  the  cash  and  checks  collected  to  the  branch  office,  and 
deliver  them  there  to  the  local  manager,  and  he  was  without  authority  to  in- 
dorse checks  in  the  dealer’s  name  or  to  collect  them.  Hdd,  that  the  dutiea 
imposed  on  such  travelling  salesman  gave  him  no  implied  authority  to  indorse- 
checks  and  collect  them  from  the  banks  on  which  they  were  drawn,  and  that 
a bank  acted  at  its  peril  in  cashing  checks  presented  by  him  on  his  indorse* 
ment  of  the  dealer’s  name,  without  ascertaining  the  extent  of  his  authority. 

T.  M.  Sinclair  & Co.  vs.  Gk>odell,  93  HI.  App.  592. 


SAFE  DEPOSIT— CONSTRUCTION  OF  CONTRACT— NEGLIGENCE-BURDEN  OF 

PROOF. 

Plaintiff  rented  a safe  in  defendant’s  safe-deposit  vaults,  and  money  placed 
therein  was  abstracted.  The  contract  provided  that  the  lessor  should  use 
diligence  that  no  unauthorized  person  should  be  admitted  to  any  rented  safe, 
and  beyond  this  the  lessor  should  not  be  responsible  for  the  contents  of  any 
safe  rented  from  it.  Held^  that  such  contract  relates  to  the  degree  of  care 
required  of  defendant  in  the  identification  of  parties  claiming  to  be  its  cus- 
tomers, and  does  not  relieve  it  of  its  duty,  as  a bailee  for  hire,  to  guard  the 
proi>erty  placed  in  its  charge. 

Where  plaintiff,  on  renting  a safe  in  defendant’s  vaults,  received  only  one 
of  the  two  keys,  and  money  was  abstracted  from  the  safe  while  the  vault  was 
in  charge  of  boys  who  were  paid  small  salaries,  and  as  to  whose  honesty  de- 
fendant was  ignorant,  a finding  that  defendant  was  negligent  in  guardingthe 
money  was  justified. 

Where  plaintiff  proved  that  money  was  abstracted  from  a safe  in  defend- 
ant’s deposit  vaults,  which  he  had  rented,  the  burden  was  on  defendant  to 
show  that  it  had  exercised  proper  care. 

Civ.  Code,  § 1,840,  providing  that  the  liability  of  a depositary  for  n^i- 
gence  cannot  exceed  the  amount  which  he  is  informed  by  the  depositor,  or 
has  reason  tosuppose,  the  thing  deposited  to  be  worth,  has  no  application  to 
the  loss  of  money  from  a safe  rented  of  defendant  in  its  deposit  vaults. 

Cussen  vs.  Southern  California  Sav.  Bank,  65  Pac.  Rep.  (Cal.)  1,099. 


STOCK  ASSESSMENT-FAILURE  TO  PAY— SALE  OF  STOCK— CORPORATE 
LOSS-NEGLIGENCE  OF  DIRECTORS- STOCKHOLDERS  REM- 
EDY-DISCOUNT COMMITTEE— LIMITATION. 

Where  a National  bank  sold  out  a former  stockholder’s  shares  for  his  fafl- 
ure  to  pay  an  assessment  thereon,  made  necessary  by  the  negligence  or  nfis- 
conduct  of  its  directors  in  loaning  its  funds  to  irresponsible  parties,  such 
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stockholder  may  maintain  a suit  on  behalf  of  himself  and  of  others  similarly 
sitnated  against  the  bank  and  its  directors,  who  permitted  or  caused  the  loss, 
to  compel  such  directors  to  account  to  and  pay  him  the  value  of  his  stock  as 
it  stood  before  the  acts  of  negligence  or  misconduct  occurred. 

Where  a bank  sold  a stockholder’s  shares  for  his  failure  to  pay  assessments 
made  necessary  by  losses  occasioned  by  the  negligence  of  the  directors,  an 
action  to  recover  the  loss  so  sustained,  which  would  ordinarily  be  brought 
against  the  delinquent  directors  by  the  corporation,  need  not  be  brought  by 
it,  but  may  be  brought  by  the  stockholders  affected  when  the  managing  di- 
rectors at  the  time  are  the  ones  charged  with  the  misconduct. 

Directors  of  a National  bank  are  only  required  to  exercise  a reasonable 
supervision  over  its  affairs,  and  where  they  appoint  from  their  number  a dis- 
count committee  and  an  examination  committee,  they  shift  the  responsibility 
to  such  committees,  and  when  during  three  years  such  cx>mmittees  permit  the 
Cashier  of  the  bank  to  discount  notes  for  a mere  dealer  in  cheap  musical  in- 
struments, taken  by  him  from  parties  not  shown  to  be  responsible,  which 
notes  are  frequently  protested  or  renewed  to  such  an  extent  that  his  discounts 
finally  cover  two-thirds  of  the  bank’s  capital,  the  directors  forming  such  com- 
mittees are  guilty  of  such  negligence  and  misconduct  as  would  render  them 
liable  to  stockholders  injured  thereby. 

An  action  by  stockholders  of  a National  bank  against  directors  to  recover 
for  negligence  which  occasioned  a loss  of  the  bank’s  capital  may  be  brought 
at  any  time  within  ten  years. 

Hcmnavs.  People’s  Nat.  Bank  of  Salem,  et  al.  71  N.  Y.  Supp.  1,076. 


SVRBTTSmP-NOTEI^EXTBNSION  OF  TIUE-DISCHARQE  OF  SURETY, 

Where  defendant  stated  to  the  officer  of  a bank  that  he  was  going  in” 
with  K andD,  who  were  engaged  in  business,  and  that  he  was  going  to  back 
them  up,  and  stand  behind  ” them,  and  notes  by  D and  K and  defendant 
were  given  to  the  bank  for  a credit  to  the  account  of  K and  D,  defendant  was 
a surety  merely  for  the  indebtedness  evidenced  by  the  notes. 

Where  defendant  as  surety  signed,  with  others,  notes  given  to  a bank' for 
a credit  to  the  others,  and  subsequently  on  maturity  of  the  notes  the  bank 
without  knowledge  on  the  part  of  the  defendant  surrendered  such  notes,  tak- 
ing new  ones  from  the  other  parties,  the  extension  of  credit  released  defendant. 

Omaha  Nat.  Bank  vs.  Johnson,  87  N.  W.  Hep.  (Wis.)  237. 


TAXATION  OF  STOCK— NOTICE  TO  STOCKHOLDERS— SUFFICIENCY, 

Under  Ballinger’s  Ann.  Codesand  St., Sec.  1677,  providing  that  bank  stock 
shall  be  assessed  in  the  cities  where  the  banks  are  situated — Sec.  1678  direct- 
ing that  the  bank  pay  the  taxes  assessed  on  its  shares,  and  making  it  liable 
for  the  payment,  and  Sec.  1680  requiring  the  Cashier  to  deliver  to  the  assessor 
alist  of  the  shareholders — ^notice  by  a board  of  equalization  to  a bank  to  show 
cause  why  its  assessment  should  not  be  raised  is  notice  to  the  stockholders, 
as  the  bank,  as  respects  taxation,  stands  as  their  agent. 

A notice  by  a board  of  equalization  to  a bank  to  show  cause  why  its  per- 
sonal assessment  should  not  be  raised  is  sufficient  to  advise  the  bank,  so  as  to 
cover  the  shares  of  stock  taxable  in  connection  with  the  realty  of  the  bank; 
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and  the  owners  of  the  stock,  after  the  bank  has  recognized  the  board’s  juris- 
diction and  submitted  to  it,  are  concluded  by  its  assessment. 

Ladd,  et  oL,  vs.  Gilson,  et  al.  66  Pac.  Rep.  (Wash.)  126. 


TRUST  DBBD— FORECLOSURE— BALANCE  UNPAID— RECOVERY— SALE- 

VALIDITY, 

Where  a note  is  secured  by  a trust  deed,  and  on  breach  of  condition  the 
land  is  sold,  and  proceeds  less  costs  applied  on  the  note,  the  holder  of  the  note 
may  recover  any  balance  unpaid  from  the  maker,  by  suit. 

Where  a note  to  a bank  is  secured  by  trust  deed  executed  to  stockholders 
and  directors  of  the  bank  as  trustees,  and  at  the  sale  under  the  deed  the  bank 
is  purchaser,  the  sale  is  not  void  for  those  reasons. 

A note  for  one  year  provided  that,  if  **not  paid  at  maturity,  it  is  hereby 
renewed  from  year  to  year  at  the  option  of  the  holder  until  paid,  and  during 
such  year  the  makers  shall  not  have  the  right  to  pay  the  same.”  The  trustee 
in  the  deed  given  to  secure  the  note  advertised  the  property  for  sale,  and  sold 
it  three  years  and  sixteen  days  after  the  date  of  the  note.  Held^  that,  by  ad- 
vertising the  property  for  sale,  the  payee  treated  the  note  as  due,  and  exer- 
cised the  option  not  to  renew  it,  and  the  sale  was  not  premature. 

Sacramento  Bank  vs.  Copsey,  et  al,  66  Pac.  Rep.  (Cal.)  8. 

• 

TRUST  DEEDS-TRUSTEE8— qualification— MORTOAOED  PROPERTY— 

SALE-PURCHASE  BY  MORTGAGEE— VALIDITY— BILL  TO  SET  ASIDE 
SALE— INADEQUATE  CONSIDERATION— CORPORATE  DIRECT- 
ORS AS  TRUSTEES-SALE  TO  CORPORATION— CON- 
TRACTS BETWEEN  CORPORATION  AND  DU 
RECTORS-  VALIDITY— A VOIDANC3- 
GROVNDS, 

Stockholders  and  directors  of  a bank,  known  to  be  such  by  a debtor  at  the 
time  of  giving  a trust  deed  to  secure  payment  of  a debt  owing  the  bank,  may 
act  as  trustees  under  the  deed. 

Though  equity  forbids  trustees  dealing  with  trust  property  in  any  way 
looking  towards  their  own  private  advancement,  a sale  by  a mortgagee — 
vested  with  power  to  sell  for  breach  of  condition — to  himself  is  not  void,  but 
voidable  only. 

Where  a bill  in  proceedings  to  set  aside  a sale  of  property  by  trustees  in  a 
trust  deed  to  a bank  in  which  they  were  stockholders  and  directors  contains 
no  allegation  of  inadequate  consideration,  the  sale  will  not  be  disturbed. 

A sale  of  property  by  trustees  in  a trust  deed  to  a bank,  of  which  such 
trustees  were  stockholders  and  directors,  is  not  a sale  to  themselves,  the  bank 
being  essentially  an  entity  acting  for  itself. 

Though  the  trustees  in  a trust  deed  are  stockholders  and  directors  of  a 
bank,  such  bank  is  thereby  not  precluded  from  bidding  in  such  property  at  a 
sale  on  condition  broken,  since  it  occupies  no  fiduciary  relation  in  the  trans- 
action. 

Contracts  made  by  a corporate  director  with  his  corporation  are  merely 
voidable. 

In  order  to  avoid  a contract  which  is  merely  voidable  made  by  a director 
with  his  corporation,  some  injury  must  be  shown. 

Copsey  vs.  Sacramento  Bank,  66  Pac.  Rep.  (Cal.)  7. 
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NOTES  OP  CANADIAN  CASES  AFFECTING  BANKERS. 

[Edited  by  John  Jennings,  B.  A.,  LL.  B.,  Barrister,  Toronto.] 

PROMISSORY  NOTE  OBTAINED  BY  MISREPRESBNTATION-^DONATION^^ INTER 
VIVOS^^--RIQHT  TO  DELIVERY  UP  OF  PROMISSORY  NOTE 
GIVEN  UNDER  MISTAKE. 

EKEMBBBO  VS.  M0U8SEAU  (Sapeiior  Court  Quebec,  Lea  Bapports  Jadldarlea,  VoL  19,  page  289). 

Statement  of  Facts  : Ekemberg  owed  to  one  Z.  Moasseau  f575  on  three 
promissory  notes  given  for  installments  on  the  price  of  a farm  purchased  by 
him.  Z.  Moasseau  died  before  these  were  paid  and  the  defendant,  a few  days 
later,  came  to  Ekemberg  and,  producing  the  three  notes,  told  him  that  Z. 
Moasseau  bad  given  them  to  him  a few  days  before  his  death  saying,  **  I give 
you  the  notes  in  case  I die.’^  Notwithstanding  that  Z.  Moasseau  was  able  to 
walk  about  his  room  at  the  time  the  notes  were  given,  be  did  not  endorse 
them.  The  defendant  asked  for  a new  note  for  the  full  amount  of  these  three 
in  his  own  favor  and  Ekemberg,  in  good  faith  relying  on  these  representations, 
gave  it.  Later  the  legal  representatives  of  Z.  Moasseau  notified  Ekemberg 
that  they  did  not  recognize  as  valid  the  gift  of  the  three  notes  to  the  defendant 
and  that  they  would  demand  payment  of  them  from  Ekemberg.  The  plaintiff 
thereupon  brought  this  action  for  delivery  up  and  cancelling  of  the  new  note 
for  9675. 

JuDeMENT:  It  was  argued  that  the  defendant  became  the  legal  holder  of 
the  notes  notwithstanding  the  mode  of  delivery  and  the  want  of  endorsement. 
Sec.  81,  sub-sec.  4,  of  the  Bills  of  Exchange  Act  was  reMed  upon.  This  sec- 
tion reads  as  follows  : 

Where  the  holder  of  a bill  payable  to  his  order  transfers  it  for  value 
without  endorsing  it,  the  transfer  gives  the  transferee  such  title  as  the  trans- 
ferrer had  in  the  biU,  and  the  transferee  in  addition  acquires  the  right  to  have 
the  endorsement  of  the  transferrer.” 

As  opposed  to  any  rights  which  might  accrue  under  this  section,  it  must 
be  borne  in  mind  that  gifts  purporting  to  be  ^HrUer  vivos  are  void  when 
made  daring  the  mortal  illness  of  the  donor,  being  presumed  to  be  made  in 
contemplation  of  death  and  an  ineffectual  gift  '‘'‘inter  vivos^''  will  not  be  con- 
strued as  a valid  ''  donatio  mortis  causa.'''' 

The  defendant  cannot  give  a discharge  of  the  debt  nor  can  he  give  title  to 
the  property  for  which  the  notes  were  given.  The  evidence  of  the  defendant, 
even  if  admissible,  is  not  sufiftcient  to  establish  a valid  donation  ''inter  vivos 
The  plaintiff  is  entitled  to  have  the  mistake  created  by  the  defendant’s  repre- 
sentations effectually  rectified,  and  judgment  will  go  for  the  delivery  up  of  the 
note  within  fifteen  days. 


JURISDICTION  OF  PRO  VINCIAL  CO  URTS-CA  USE  OF  A CTION  ON  PROMISSOR  Y 
NOTE^ELECTION  OF  DOMICILE. 

THE  MBBOHANTS*  BANK  OF  ELALIFAX  Tt.  GBAHAH  <Qaebeo  Saperior  Court,  Lm  Bapports 
Judlolaries,  page  319,  VoL  19). 

Statement  of  Facts  : This  was  a suit  commenced  in  Quebec  on  two 
promissory  notes  for  about  91|100  made  by  the  defendant  Graham  in  favor  of 
the  Montreal  Cold  Storage  and  Freezing  Co.  and  endorsed  by  them  to  the 
jfiaintiffs.  On  their  face  the  notes  were  dated  at  Montreal  and  made  payable 
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at  the  Montreal  office  of  the  plaintifb^  bank,  bat  in  fact  the  notes  were  made 
in  the  Province  of  Ontario,  were  assigned  to  the  plaintifEs  there  and  the 
defendant  lived  at  Belleville  in  Ontario. 

JuDOBfBNT:  On  these  facts  the  defendant  objected  to  the  jurisdiction  of 
the  Quebec  courts  on  the  ground  that  he  was  not  domiciled  in  Quebec  and 
that  no  cause  of  action  existed  in  that  Province.  At  the  time  these  notes 
were  made  article  85  C.  0.,  amended  by  52  Vic.  Ch.  48,  provided  that  the 
indication  of  a place  of  payment  in  a note  was  an  election  of  domicile  at  the 
place  so  indicated  for  payment.  Such  an  election  of  domicile  became  one  of 
the  terms  of  the  contract  and  could  not  be  affected  by  alaw  enacted  after  the 
making  of  the  contract  The  jurisdiction  of  the  court  was  therefore  estab- 
lished by  the  article  referred  to  and  a subsequent  repeal  thereof  after  the  date 
of  the  note  sued  on  had  no  effect  to  cancel  such  jurisdiction. 


TRUST  MONEY— DEPOSIT  OF  IN  CHARTERED  BANK— DUTY  OF  NOTARY- 
LIABILITT  WHERE  BANK  FAILS. 

TBMPE8T  V8.  BBBTRAN  D (Qaebeo  Sapertor  Ooort.  Let  Bapporto  Judiciaries,  p.  865,  VdL  19). 

Statement  of  Facts:  Bertrand  was  a notary,  practicing  at  Chambly, 
to  whom,  on  May  20,  1899,  Tempest  sent  a sum  of  $412  with  instructions  to 
pay  off  a mortgage  debt  due  to  one  Vigeant  and  to  procure  from  him  a proper 
discharge.  Vigeant  was,  at  the  time,  in  the  United  States  and  Bertrand  was 
not  able,  although  he  used  all  due  diligence,  to  procure  a discharge  until 
August  10, 1899.  In  the  meantime  he  had  deposited  the  money  in  the  Banque 
VlUe  Marie,  which  was  the  only  bank  in  Chambly,  in  his  name  as  trustee, 
and  he  advised  Tempest  of  this  fact.  In  July  the  Banque  ViUe  Marie  became 
insolvent  and  Bertrand  received  only  $65  on  the  distributi<m  of  the  assets. 
This  sum  he  at  once  tendered  to  Tempest,  who  refused  it  aod  brought  this 
action  to  recover  $412. 

Judgment:  Apart  from  any  acquiescence  by  Tempest,  Bertrand,  in 
depositing  this  money  in  a chartered  bank  in  good  faith  instead  of  retaining 
the  money  himself,  acted  as  became  a prudent  notary  and  was  not  in  default 
of  any  obligation  under  his  instructions.  The  loss  must  be  borne  by  the 
plaintiff  who,  having  refused  the  tender  of  $65,  most  bear  the  costs  of  action. 


PROMISSORY  NOTE  OF  LIMITED  COMPANY— SIGNATURE  BY  MANAGING 
DIRECTOR-PRESUMED  AUTHORITY  IN  ABSENCE  OF  BY-LAW. 

IMPEBIAIi  BANK  OF  CANADA  TS.  FABMEB8*  TBADING  COMPANY  LIMITED. 

(Not  jet  reported.) 

Statement  of  Facts:  The  defendants  were  a company  incorporated 
under  the  Manitoba  Joint  Stock  Companies’  Act.  In  July,  1897,  one  Mar- 
shall was  appointed  secretary,  and  in  July,  1898,  was  appointed  managing 
director  of  the  company.  There  was  no  by-law  of  the  company  speoifyiDg 
the  duties  or  granting  power  to  the  managing  director,  but  there  was  a by- 
law authorizing  the  company  to  borrow  money  from  the  bank  and  empower- 
ing the  president  and  managingdirector  to  sign  notes  therefor  in  the  name  of 
the  company.  The  by-laws  provided  no  other  authority  to  give  or  endorse 
notes. 

From  the  year  1895  one  Crighton  had  made  numerous  sales  of  merchandise 
to  the  company,  receiving  therefor  the  company’s  promissory  notes,  which 
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liad  always  been  paid  by  the  oompany^s  checks.  In  January,  1900,  Crighton 
was  given  such  a note  signed  for  the  Farmers’  Trading  Company,  Lim- 
ited, G.  A.  J.  A.  Marshall.”  This  note  was  discounted  at  the  Imperial 
Bank,  and  not  being  paid  was  sued  upon  in  this  action.  The  company  dis- 
puted liability  on  the  ground  that  Marshall  had  no  authority  to  sign  such  a 
note. 

Judgment  : While  the  powers  of  the  managing  director  were  not  directly 
defined  by  the  by-law,  the  whole  course  of  the  company’s  dealings  show  that 
he  was  to  exercise  large  and  important  functions  and  his  powers  could  be 
gathered  by  inference  from  the  nature  and  course  of  the  business.  The 
former  transactions  similar  to  the  one  in  question  had  appeared  in  the  com- 
pany’s books,  the  notes  had  been  paid  by  the  company’s  checks,  and  the 
items  were  passed  by  its  auditors.  There  was  nothing  in  the  transaction  out- 
side of  the  ordinary  powers  of  a trading  company,  and  it  might  properly  be 
inferred  that  the  managing  director  had  power  to  pledge  the  company’s  credit 
by  promissory  note.  If  there  was  any  particular  circumstance  associated  with 
the  note  sued  on,  the  bank  was  entirely  without  knowledge  of  it,  and  the 
managing  director,  having  by  inference  power  to  sign  notes,  it  is  unnecessary 
to  consider  his  authority  to  sign  this  particular  note. 

Judgment  for  the  plaintiff,  with  costs. 

FRAUDULENT  PREFERENCE— WHAT  CONSTITUTES— EFFECT  OF  PRESSURE. 

THE  AMHERST  BOOT  AND  SHOE  MANUFACTURING  COMPANY.  LIMITED  ▼■.  8HEYN 

AND  BABINEAU  (New  Brimswlok  Sapreme  Court  Roporto  in  Eqnitj.  YoL  2.  Page  286). 

Statembutt  of  Facts  : This  was  an  action  brought  by  the  plaintiffs  on 
behalf  of  themselves  and  all  other  creditors  of  the  defendant  Babineau  to  set 
aside  as  an  unjust  preference  an  assignment  of  book  debts  and  a confession 
of  judgment  made  by  Babineau  to  his  co-defendant  Sheyn  when  he]was  ad- 
mittedly insolvent. 

In  September,  1899,  Babineau  owed  Sheyn  (2,400,  and  was  refused  further 
credit  until  he  undertook  to  give  security  for  (1,000.  Having  given  such 
undertaking,  he  received  further  goods  to  the  value  of  (500.  At  this  time 
Sheyn  had  no  knowledge  of  the  insolvent  circumstances  of  Babineau,  but  in 
January,  1900,  he  became  aware  that  Babineau  was  embarrassed  financially. 
His  traveler  at  once  went  to  Babineau  and  spent  some  four  hours  insistingon 
the  security  promised  being  given.  The  next  day  the  traveler  was  successful 
in  getting  a confession  of  judgment  and  also  an  assignment*  of  Babineau’s 
book  debts. 

Judgment  : The  Act  Respecting  Assignment  and  Preferences  provides 
that  any  assignment  to  delay,  hinder  or  defraud  creditors  or  to  give  one  cred- 
itor an  unjust  preference  over  another,  is  void  if  it  be  made  either  volunta- 
rily or  by  collusion  between  the  debtor  and  creditor.  Such  an  assignment  is 
not  declared  to  be  void  unless  it  be  either  voluntary  or  by  collusion.  The 
cases  carefully  reviewed  in  this  judgment  show  that  the  word  **  voluntarily  ” 
in  the  statute  means  without  pressure,”  and  the  cases  further  show  that  a 
mere  demand  without  even  a threat  of,  much  less  resort  to,  legal  proceedings 
is  sufilcient  pressure  to  rebut  the  presumption  of  an  unjust  preference  and  to 
take  the  case  outside  of  the  statute.  In  this  action  there  was  no  concerted 
action  between  the  debtor  and  creditor,  nor  were  the  confession  of  judgment 
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and  assignment  voluntary  on  the  part  of  the  debtor,  inasmuch  as  they  were 
the  result  of  continued  and  persistent  demands  on  the  part  of  Sheyn’s  traveler. 

Confession  of  Judgment  and  the  assignment  of  book  debts  sustained,  and 
the  action  dismissed  with  costs. 


REPLIES  TO  LAW  AND  BANKING  QUESTIONS. 


QumUoiis  in  Banking  Lafa-anbmltted  by  snbsoribers— which  may  be  of  snfflolent  general  Inter- 
est to  warrant  pnblioatlon  will  be  answered  in  this  department. 

A reasonable  charge  is  made  for  Special  Replies  asked  for|by  oorrespondenta— to  be  sent  promptly 
by  mall.  See  adyertisement  in  back  part  of  thi^omber. 


CONVERSION  OP  COLLATERAL  NOTES. 

Editor  Bankem*  Maga^ne : EiiOnt,  HI.,  October  19, 1901. 

Sir  : Where  a bank  bolds  notes  given  as  collateral  security  for  a principal  note  and  upon 
the  maturity  of  the  collateral  notes  caused  them  to  be  renewed  in  its  own  name,  is  it  liable  to 
the  principal  debtor  for  the  amount  of  such  renewed  notes  ? Collatsbal. 

Answer. — In  the  absence  of  an  express  authorization  to  make  the  substi- 
tution of  securities,  the  taking  of  the  renewal  noted  in  its  own  name  by  the 
b€oik  would  be  held  a conversion  of  the  original  notes  and  the  bank  would  be 
liable  therefor. 


RIGHTS  OP  HOLDER  OP  CHECK. 

Editor  Bankers'  MaoasUne : H amh/ton,  O.,  October  14, 1901. 

Sib  : In  a transaction  between  A and  B,  A gave  bis  check  to  B for  five  hundred  dollars, 
on  a bank  in  Hamilton,  O.  B presented  the  check  to  the  bank  on  which  it  was  drawn,  but 
the  bank  refused  to  pay  It.  At  the  time  of  the  making  and  presentation  of  the  check  A bad 
funds  on  deposit  more  than  enough  to  pay  it.  At  the  time  of  the  presentation  the  bank 
had  received  no  notice  from  A not  to  pay  the  check.  Can  B successfully  maintain  an  action 
against  the  bank  on  the  check  ? Cashier. 

Answer. — According  to  the  decision  in  Cincinnati,  Hamilton  and  Dayton 
Railroad^Co.  against  the  Metropolitan  National  Bank  (42  N.  £.  Rep.  701), 
and  other  Ohio  decisions,  the  action  cannot  be  maintained  by  B.  The  court 
holds,  in  that  case,  that  *'The  relation  of  bank  and  general  depositor  is  simply 
the  ordinary  one  of  debtor  and  creditor,  not  of  agent  and  principal,  or  trustee 
and  cestui  que  trust.  The  bank  agrees  with  its  depositor  to  receive  his  depos- 
its, to*account  with  him  for  the  amount,  to  repay  him  on  demand,  and  to 
honorlhis^checks  to  the  amount  of  his  credit  when  the  checks  are  presented; 
and  for^any  breach  of  that  agreement  the  bank  is  liable  to  an  action  by  him. 
The  deposits  become  the  absolute  property  of  the  bank,  impressed  with  no 
trust,  and  the  bank’s  right  to  use  the  money  for  its  own  benefit  is  immediate 
and  continuous,  which  right  constitutes  the  consideration  for  the  bank’s 
promisefto  the  depositor.  The  bank’s  agreement  with  the  depositor  involves 
or  implies  no  agreement  with  the  holder  of  a check.  The  giving  of  a check  is 
not  anlassignment  of  so  much  of  the  creditor’s  claim.  It  passes  no  title,  legid 
or  equitable,  to  the  holder  in  the  moneys  previously  deposited ; nor  does  it 
create*a  lien  on  the  fund,  for  there  is  no  special  fond  out  of  which  the  check 
can  be  paid,  nor  does  it  transfer  any  money  to  the  credit  of  the  holder.  It  is 
simply  an  order  which  may  be  countermanded  and  payment  forbidden  by  the 
drawer  any  time  before  it  is  actually  cashed  or  accepted.  If  accepted,  then 
the  agreement  is  to  pay  according  to  the  terms  of  the  check  or  acceptance  ; 
but  until^then  the  payee  looks  exclusively  to  the  drawer.  He  can  maintain 
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no  action  against  the  bank,  for  the  bank  owes  to  the  payee  no  legal  duty,  and 
an  action  at  law  cannot  be  maintained  unless  there  is  shown  to  have  been  a 
failure  in  the  performance  of  legal  doty.  Being  liable  to  the  drawer  to  ac- 
count with  him  for  failure  to  honor  his  check,  the  bank  cannot,  either  on 
legal  or  equitable  considerations,  be  held  at  the  same  time  liable  to  the  holder 
of  the  check. 

In  several  States  the^  contrary  doctrine  is  maintained. 


WAIVER  OF  EXEMPTION. 

Editor  BankertI*  Mcigcaine : Mobilb,  Ala.,  October  16, 1901. 

Sir  : Where  a note  contains  a ^ waiver  of  exemption  laws  of  the  State  of  Alabama/*  does 
such  waiver  extend  to  an  endorser  of  the  note  who  has  transferred  it  ? M.  R. 

Answer, — No.  The  contract  of  indorsement  is  a different  and,  in  a meas- 
ure, independent  contract  from  that  of  the  maker  of  the  note,  and  the  indorser 
is  not  bound,  as  to  his  own  property,  by  exemption  waiver  contained  in  the 
body  of  the  note. 


GIFT  OF  DEPOSIT  BOOK. 

Editor  Bankers^  Maga^ne:  Columbus,  O.,  October  12, 1901. 

Sib  : A was  a depositor  in  the  Savings  bank  of  this  city  of  which  I am  Cashier.  In  Sep- 
tember of  this  year  A died.  A few  days  prior  to  his  death  be  made  a present  of  bis  deposit 
book  to  his  son,  but  failed  to  make  a written  indorsement  of  transfer.  Will  it  be  safe  for  the 
bank  to  pay  the  son  the  amount  of  the  deposits?  M.  D. 

Answer, — If  you  are  certain  the  gift  was  actually  made  as  stated,  it  will 
be  safe  and  proper  for  you  to  pay  the  money  to  the  son,  as  a written  transfer 
is  not  necessary  under  the  Ohio  laws  to  pass  title  to  the  property. 


LACK  OF  FUNDS  IN  HANDS  OP  DRAWEE, 

Editor  Bankers’*  Magaadne : Vincennes,  Ind.,  October  18, 1901. 

Sir  : Can  a bonk  to  which  a draft  has  been  forwarded  for  collection  be  held  liable  for  the 
amount  thereof  under  the  following  conditions:  A was  engaged  in  a wholesale  business  at 
Indianapolis.  He  drew,  through  an  Indianapolis  bank,  a sight  draft  on  B,  a customer  in  this 
place,  for  S600.  The  Indianapolis  bank  advanced  the  amount  of  the  draft  to  the  drawer  and 
sent  it  to  a bank  in  this  place  for  collection.  As  bad  been  the  custom  of  the  Vincennes  bank 
in  dealing  with  this  customer,  no  actual  presentment  of  the  draft  was  made,  but  a notice  was 
sent  through  the  mall  to  the  effect  that  the  bank  held  the  same  for  collection.  Five  days 
after  the  receipt  of  the  draft  by  the  Vincennes  bank  the  drawee  notified  the  bank  that  it 
would  not  honor  the  same.  On  the  same  day  the  Indianapolis  firm  which  bad  drawn  the  bill 
made  an  assignment,  and  the  Indianapolis  bank  demands  that  the  Vincennes  bank  reimburse 
It  for  the  amount  of  the  draft.  As  it  can  be  clearly  shown  that  A had  no  funds  in  the  bands 
of  B,  and  no  reasonable  grounds  for  supposing  that  B would  honor  the  draft,  the  Vincennes 
bank  claims  that  A was  not  entitled  to  notice  of  protest,  and  that  therefore  it  cannot  be  held 
liable  for  its  negligence  in  delaying  presentation  ? Stookholdeb. 

Answer, — The  ludianaxiolis  bank,  a purchaser  for  value,  was  entitled  to 
have  the  draft  presented  promptly  and  protested  if  not  paid  or  accepted.  If 
the  Vincennes  bank  had  promptly  performed  its  duty,  the  Indianapolis  bank 
might  have  been  able  to  secure  from  the  drawer  the  amoimt  paid  thereon. 
The  fact  that  A has  no  funds  in  the  hands  of  B and  no  reason  to  expect  the 
draft  to  be  paid,  did  not  excuse  the  failure  of  the  Vincennes  bank  to  have 
the  draft  protested. 


UNLAWFUL  DISCOUNTS. 

Editor  Bankers'*  Magazine : Huntsyillb,  Ala.,  Otober  20, 1901. 

Sib  : The  laws  of  Alabama  make  it  a misdemeanor  for  a banker  to  discount  a note  at  a 
higher  rate  of  Interest  than  eight  per  cent.  Where  a customer  borrows  one  hundred  dollars 
6 


Digitized  by  ^ooQle 


746 


THE  BANKERS'  MAGAZINE, 


from  the  bank  and  affreea  to  pay  ten  per  oent.  for  the  use  of  It  and  atflrns  a note  in  which  anch 
interest  is  added  to  the  principal,  making  the  note  read  for  one  hundred  and  ten  dollars,  is 
the  banker  liable  criminally  under  the  law  referred  to  f Bakur. 

Answer. — Discount,  as  defined  by  Bouvier,  is  ‘^interest  reserved  from  the 
amount  loaned  at  the  time  of  making  a loan/’  The  authorities  follow  this 
definition,  holding  that  discount  is  interest  taken  out  of  the  principal  sum. 
loaned  and  reserved  by  the  lender  at  the  time  of  the  loan.  In  the  case  you 
cite,  nothing  is  taken  out  of  the  one  hundred  dollars  loaned,  but  the  full 
amount  is  given  to  the  borrower,  he  including  in  his  note  the  interest  he  will 
be  called  to  pay  at  its  maturity.  While  such  a transaction  may  be  usurious, 
it  is  not  a discount  such  as  will  make  the  banker  criminally  liable  under  the 
law  referred  to. 


JOINT  DEPOSITS. 

Editor  Donkent*  Magazine : Lawbbncr,  Mass.,  October  11, 1901. 

Sib  : Two  persons,  A and  B,  were  Jointly  interested  in  certain  business  transactions  and 
made  a Joint  deposit  in  a Lawrence  bank.  A claims,  and  probably  correctly,  that  the  under- 
standing was  that  the  money  was  only  to  be  drawn  out  on  orders  signed  by  both.  B after- 
wards sold  his  interest  in  the  Joint  business.  Including  the  deposit,  to  A.  On  the  same  day, 
and  before  notice  of  the  sale  had  been  griven  to  the  bank,  he  induced  the  bank  to  cash  his 
individual  check  for  one-half  of  the  deposit.  A now  asks  the  bank  to  pay  him  the  whole 
amount  of  the  deposit  on  hand  at  the  time  of  his  purchase  of  B's  interest.  Is  the  bank  liable 
to  him  for  the  amount  drawn  out  by  B ? A.  C. 

Answer. — From  your  statement  of  facts,  the  bank  had  no  right  to  allow 
B to  draw  any  part  of  the  deposit  without  showing  an  authorization  from  A. 
The  latter  can  recover  from  the  bank  the  full  amount  of  the  deposit  at  the 
time  of  his  purchase  of  B’s  interest. 


OPTION  TO  TREAT  NOTE  AS  DUB. 

Editor  Bankers'  Magazine : RAonm,  Wis.,  October  19, 1901. 

Sib  : A holds  a note  which  provides  that  upon  the  failure  of  the  maker  to  pay  any  inter- 
est installment,  the  principal  sum  and  accrued  interest  shaU,  at  the  option  of  the  legal  holder, 
become  at  once  due  and  payable.  Upon  the  failure  of  the  maker  to  pay  the  last  annual  in- 
terest installment,  which  came  due  September  1, 1901,  A notified  the  maker  that  he  elected  to 
exercise  his  option  to  declare  the  whole  debt  due.  A few  days  afterwards,  before  any  legal 
steps  for  its  collection  bad  been  taken,  the  maker  paid  the  amount  of  the  last  interest  In- 
stallment. Can  A now  collect  by  law  the  whole  amount  of  the  note  ? A. 

Answer. — Although  your  answer  does  not  so  state,  we  presume  that,  aside 
from  the  exercise  of  A’s  option,  the  note  is  not  yet  due  and  that  there  is  no 
interest  installment  due.  If  such  is  the  case,  A’s  acceptance  of  the  interest 
due,  after  notice  to  the  maker  of  his  election  to  regard  the  whole  note  as  due, 
amounts  to  a waiver  of  his  rights  under  such  election,  unless  express  reserva- 
tion of  his  right  to  continue  to  treat  the  principal  sum  as  due  was  made  at  the 
time  of  the  interest  payment. 


MISTAKEN  CERTIFICATION  OF  CHECK. 

Editor  Bankers'  Magazine : EiiMiBA,  N.  Y.,  October  14, 1901. 

Sib:  On  October  5 J.  W.  drew  from  a certain  bank  in  this  place  all  of  hia  deposit.  The 
money  was  drawn  out  between  twelve  and  one  o'clock,  whUe  the  Cashier  was  at  dinner. 
Soon  after  the  Cashier's  return  H.  8.  presented  a check  of  J.  W.’s  to  the  bank  for  certifica- 
tion. The  Cashier  not  noticing  the  slip  showing  that  J.  W.  bad  drawn  bis  money,  certified 
the  check,  the  books  of  the  bank  showing  the  check  to  be  within  the  amount  of  A's  deposit. 
Later  in  the  afternoon,  noticing  the  cashing  of  J.  W.'s  check  in  his  own  behalf  for  the  amount 
of  his  deposit,  the  Cashier  called  H.  S.  up  by  telephone  and  informed  him  that  the  bank  could 
not  cash  the  certified  check  owing  to  the  state  of  J.  W.'s  deposit.  Can  H.  8.  bold  the  bank  on 
its  certification  ? B. 
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Answer. — A good  many  facts  enter  into  the  determination  of  the  bank’s 
liability.  As  long  as  H.  S.  holds  the  check  and  it  can  be  shown  that  he 
was  in  no  way  injured  by  the  certification  of  the  check  between  the  time  of 
its  certification  and  the  receipt  by  him  of  notice  of  the  bank’s  refusal  to  pay 
the  same,  the  bank  can  successfully  defend  an  action  for  its  payment.  (Dan- 
iel on  Negotiable  Instruments,  § 1,608.  See,  also,  Bank  vs.  Witherald,  36  N. 
Y.  385.)  If,  however,  the  check  has  passed  into  the  hands  of  an  innocent 
purchaser,  the  bank  will  be  held  to  its  certification.  (Morse,  Banks  § 155, 
par.  I.)  The  bank  should  bring  an  action  to  enjoin  the  transfer  of  the  check 
and  to  secure  a cancellation  of  its  certificate. 


INSTRUBTKNTS  PAYABLE  IN  CHATTELS. 

Editor  Bankers'  Maoaeine:  Bangor,  Me.,  October  18, 1901. 

Sir  : A carpenter  in  this  place  sold  to  a lumber  dealer  a house  and  lot  for  one  thousand 
dollars,  taking  the  latter*s  note  therefor.  The  note  was  pajrable  in  lumber,  six  months  after 
its  date.  The  carpenter  secured  within  two  months  after  the  making  of  the  note  lumber  to 
the  amount  in  value  of  three  hundred  dollars,  said  payment  being  properly  credited  on  the 
back  of  note.  About  two  months  before  the  note  fell  due  the  carpenter  borrowed  from  a 
bank  in  this  place  four  hundred  dollars  giving  the  note  of  the  lumberman  as  collateral  secur- 
ity. A few  days  thereafter  the  carpenter  was  killed,  and  his  estate  is  insolvent.  The  lumber- 
man refuses  to  comply  with  the  terms  of  the  note,  claiming  that  the  title  of  the  property  sold 
him  Is  defective  and  that  he  is  entitled  to  an  offset  against  the  note  for  damages  for  breach 
of  warranty.  Can  he  maintain  such  defense  ? The  bank  at  the  time  it  purchased  the  note 
had  no  knowledge  that  there  was  any  claim  against  it. 

Answer. — ^Tbe  instrument  referred  to  is  not  a promissory  note  in  the  sense 
in  which  the  term  is  used  in  financial  circles,  and  is  not  entitled  to  the  pro- 
tection accorded  negotiable  instruments.  Any  defense  which  the  maker  might 
interpose  in  a suit  by  the  payee  on  the  instrument  is  available  to  him  against 
any  holder  thereof.  The  bona  ftdes  of  the  purchase  by  the  bank  in  no  way 
affects  the  liability  of  the  maker. 


INSOLVENCY-DRAFT  FOR  NOTE  PAID  OUT  OF  DEPOSITORS’  FUND. 

Editor  Bankers'  Maocuaine : Buffau),  N.  Y.,  October  16, 1901. 

Sir  : H.  A Co.  were  depositors  in  the Bank  of  Buffalo,  which  recently  failed.  Shortly 

before  its  failure  the  bank  received  for  collection  a note  against  H.  A Co.,  which  was  by  its 
terms  payable  at  the  bank.  H.  A Co.  were  notified  of  the  receipt  of  the  note,  and  on  the  day 
of  Its  maturity  charged  the  amount  of  it  to  the  account  of  H.  A Co.  and  forwarded  to  C.  Bros., 
owners  of  the  note,  a draft  on  a New  York  city  bank  in  payment.  Before  the  presentation 
of  the  draft  the  Buffalo  bank  failed  and  the  New  York  city  bank  refused  to  honor  the  draft 
although  it  had  on  hand  funds  liable  therefor  out  of  which  to  pay  it.  Subsequently  the  funds 
in  the  New  Vprk  bank  to  the  credit  of  the  Buffalo  bank  passed  into  the  possession  of  the 
Receiver  of  the  latter  bank,  who  contends  that  as  no  money  was  paid  into  the  bank  for  the 
direct  payment  of  the  note  that  there  was  no  increase  in  its  assets  and  no  specific  funds  trace- 
able to  the  collection,  on  which  a trust  could  be  charged  in  favor  of  C.  Bros.  Will  you  kindly 
give  us  your  opinion  as  to  whether  or  not  the  Receiver  has  a right  to  retain  the  amount  of  the 
draft  sent  by  C.  Bros.?  J.  B. 

Answer. — This  question  has  been  before  the  Supreme  Court  of  New  York 
in  at  least  two  instances,  in  the  cases  of  Amot  vs.  Bingham  (55  Hun,  553), 
and  in  People  vs.  Merchants’  Bank  (36  N.  Y.  Supp.  989).  It  was  held  in  those 
cases  that  the  owners  of  the  notes  were  entitled  to  collect  them  from  the 
Receivers  of  the  bank,  and  on  the  authority  of  those  decisions,  the  answer  to 
your  question  must  be  that  C.  Bros,  can  enforce  their  claim  against  the 
Receiver  for  the  full  amount  of  the  draft.  This  opinion  is  based  upon  the 
supposition  that  H.  & Co.’s  deposit  at  the  time  the  note  was  charged  against 
their  account  was  sufficient  out  of  which  to  pay  the  same. 
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CANADIAN  BANKING,  COMMERCE  AND  MANUFAC- 
TURES—A QUARTERLY  REVIEW. 


A quarterly  review  of  the  banking,  commerce  and  manufactures  of  Canada  for 
the  three  months  of  August,  September  and  October  shows  substantial  development 
and  unusual  activity  in  almost  every  important  line  of  business.  Although  there  is 
nothing  in  the  nature  of  a boom,  there  is  evidence  on  all  sides  of  general  prosperity 
and  a small  record  of  losses  through  commercial  failures.  There  have  been  compar- 
atively few  insolvencies  recorded,  and  losses  have  been  correspondingly  insignificant. 
All  this  makes  for  confidence  and  stability  in  the  banking  and  commercial  engage- 
ments for  the  coming  three  months  in  Canada. 

PouTiCAL  Affairs. 

The  great  feature  of  the  first  three  months  in  the  political  field  was  the  visit  of 
Their  Royal  Highnesses,  the  Duke  and  Duchess  of  Cornwall  and  York,  to  Canada ; 
and  the  Duke,  who  is  heir  apparent  to  the  Crown  of  Great  Britain,  received  an  en- 
thusiastic welcome  during  his  extended  tour  of  the  Provinces.  On  every  hand  he 
and  his  accomplished  helpmate  were  the  recipients  of  every  courtesy  and  attention 
that  a loyal  and  enthusiastic  people  could  pay  them.  Further  than  this  they  were 
accompanied  by  a number  of  distinguished  journalists  representing  the  leading  press 
of  Great  Britain,  the  United  States  and  Canada,  and  these  men  have  been  able  to 
gain  a knowledge  of  Canada,  the  Canadian  people  and  Canadian  resources  that 
should  redound  to  the  advantage  of  Canada  for  many  years.  The  arrangements  for 
the  Royal  visit  were  carried  out  successfully,  even  to  the  minutest  detail,  and  have 
impressed  the  Canadian  public  as  significant  of  the  perfection  of  the  Canadian  trans- 
portation system. 

The  Premier,  Sir  Wilfrid  Laurier,  and  other  members  of  the  Cabinet,  have  now 
returned  to  Ottawa  to  prepare  for  the  business  of  the  coming  session  of  Parliament, 
which  in  all  probability  will  be  convened  about  February  1,  1902.  The  general 
impression  is  that  the  session  will  not  be  marked  by  any  extensive  legislative  meas- 
ures, but  will  deal  largely  with  routine  business. 

The  Public  Revenues. 

The  returns  for  the  first  quarter  of  the  fiscal  year  ending  September  80,  show  a 
largely  increased  revenue,  and  reflect  the  buoyant  condition  of  the  trade  of  the  coun- 
try. This  may  be  seen  as  follows : 

Canada’s  revenue  for  the  first  three  months  of  the  present  fiscal  year,  ended  Sep- 
tember 30,  was  $13,548,510.  This  is  $790,437  ahead  of  the  revenue  for  the  same 
period  of  last  year,  when  the  amount  was  $12,758,062.  The  revenue  for  the  three 
months  exceeded  the  expenditure  by  $5,465,384.  The  latter  amounted  to  $8,083,135 
as  against  $6,851,880  for  the  first  three  months  of  1900.  For  the  month  of  Septem- 
ber the  revenue  amounted  to  $4,071,456,  as  against  $4,541,076  for  the  same  period  of 
last  year.  The  expenditure  for  the  pa.st  month  was  $2,720,152,  compared  with 
$2,677,909  in  1900.  Following  is  a detailed  statement  of  the  revenue  for  the  quarter 
just  closed,  compared  with  that  of  the  first  three  months  of  the  last  fiscal  year. 
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Customs 

Excise 

Post  Office 

Public  works,  includlnff  railways, 
Miscellaneous 

Total 


1901. 

1900. 

18,000,767 

$7,472,256 

2,668,266 

2,401,141 

780,000 

780,000 

1,662,247 

1,645J344 

468,288 

600,480 

$18,648,510 

$12,768,062 

The  capital  expenditure  for  the  quarter  just  closed  was  $3,345,778,  compared  with 
$2,046,991  a year  ago. 

Newfoundland. 


Much  public  discussion  has  been  revived  as  to  the  advisability  of  completing  the 
Confederation  of  the  Dominion  of  Canada  by  union  with  the  Island  of  Newfound- 
land. This  matter  has  been  a live  one  in  Canadian  politics  at  previous  times,  but 
its  revival  now,  when  the  finances  of  the  Island  are  in  a more  satisfactory  state,  and 
when  the  revenues  of  Canada  are  sufficiently  buoyant  to  admit  of  the  addition  of  a 
considerable  sum  to  the  national  debt,  is  significant.  Whether  this  question  will 
receive  the  consideration  of  Parliament  at  an  early  date  or  not  it  is  difficult  to  state, 
but  among  those  that  are  interested  in  the  improvement  of  the  Canadian  highway 
to  the  ocean,  and  who  are  also  interested  in  the  export  of  manufactured  goods  to 
Newfoundland,  the  feeling  in  favor  of  the  union  is  strong. 


The  Census. 

At  the  beginning  of  the  month  of  April,  Canada  entered  upon  her  decennial  stock- 
taking, the  census.  A great  part  of  the  results  of  this  have  not  yet  been  made  public, 
but  the  announcement  of  the  popu1|ition  statistics,  indicating  a population  of  less 
than 5,400,000,  was  received  with  a considerable  degree  of  disappointment  throughout 
the  Dominion.  Many  of  the  more  sanguine  students  of  Canadian  political  conditions 
believed  the  6,000,000  mark  would  have  been  passed,  while  nearly  all  were  confident 
that  it  would  be  approximated.  After  the  first  disappointment  resulting  upon  the 
announcement  of  a population,  however,  of  five  and  a third  millions,  a more  calm  and 
common-sense  view  prevailed.  This  view  is  briefiy  summed  up  in  the  following 
editorial,  which  appeared  in  **  Industrial  Canada,’’  and  was  copied  in  many  of  the 
Canadian  daily  papers. 

“ But,  as  a matter  of  fact,  is  not  too  much  stress  being  laid  on  the  mere  increase 
of  population  ? This  probably  has  not  been  as  rapid  as  desired,  but  has  not  the 
wealth  of  the  country  and  its  industrial  developmeut  proceeded  at  a rapid  rate  ? 

The  revenue  of  the  country  has  increased  in  twenty  years  from  ^9,000,000  to 
$51,000,000,  the  imports  from  $103,300,000  to  $189,600,000,  the  exports  from  $89,200,- 
000  to  $191,800,000,  the  railway  mileage  from  7,000  to  17,000,  the  railway  earnings 
from  $27,000,000  to  $70,000,000,  the  assets  of  the  chartered  banks  from  $198,000,000 
to  $440,000,000. 

These  figures  are  indisputable  evidence  of  a substantial  movement  towards 
national  prosperity.  Is  it  not  better  to  regard  this  progress  as  a basis  on  which  we 
can  look  for  a satisfactory  increase  in  the  population  within  the  next  decade,  rather 
than  to  place  too  much  importance  on  the  failure  to  increase  our  numbers  within  the 
last  ten  years  T ” 

Canadian  Trade. 

The  trade  figures  for  the  three  months  ended  September  30  show  that  the  total 
imports  for  consumption  and  the  exports  during  that  period  were  $97,158,908,  as 
compared  with  $98,935,189  for  the  first  quarter  of  the  last  fiscal  year,  a decrease  of 
$1  ,776,281.  These  figures  do  not  include  coin  and  bullion  or  foreign  merchandise 
exported  from  Canada.  The  imports  for  consumption  amounted  to  $47,024,713,  an 
increase  of  $1,113,397  over  the  same  period  of  the  previous  year.  The  exports  of 
domestic  merchandise  aggregated  only  $50,184,195,  a decrease  of  $2,889,680  over  the 
first  three  months  of  last  year.  The  imports  for  September  last  were  $15,651,697, 
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while  for  the  same  month  of  1900  they  were  $15,425,560.  The  exports  for  the  month 
were  $17,290,022,  as  against  $20,068,025  for  the  preceding  September.  Animals  and 
their  products  exhibit  the  largest  falling  off  in  exports,  the  amount  being  over  one 
million  and  a half.  No  doubt  this  is  due  to  the  difficulty  of  getting  cars  for  the 
shipment  of  cattle,  owing  to  the  enormous  demands  for  rolling-stock  caused  by  the 
immense  crop  in  the  West.  Products  of  the  mine  decreased  by  over  a million.  On 
the  other  hand,  it  is  gratifying  to  note  that  Canadian  manufactures  continue  to 
exhibit  a steady  advance,  the  increase  for  last  quarter  being  $258,660.  The  exports 
for  the  last  three  months  in  detail  are  as  follows . 


The  mines. 

The  fisheries 

The  forest 

Animals  and  produce. 

AsTioulture 

BCanufactures. 

Miscellaneous 

Total 


mu 

1900. 

212,127,061 

$18,812,806 

2,407,610 

2,696,021 

11,967,181 

11,828,861 

16,700,806 

17,480,564 

4,248,261 

4,407,928 

8,687,724 

8,429.066 

6,012 

86,066 

1^184,196 

$68,088,875 

Agricultural  Development. 

The  past  three  months  have  been  important  from  an  agricultural  standpoint  in 
Canada.  In  the  last  review  an  intimation  was  given  of  the  extensive  area  under 
grain  cultivation  in  the  Canadian  Northwest,  and  also  how  bright  the  prospects 
were  for  a uniformly  good  crop.  The  total  area  now  under  crop  approximates  two 
and  a half  million  acres,  with  an  average  yield  of  at  least  twenty  bushels  per  acre, 
making  the  total  yield  of  grain  from  the  Capfuiian  Northwest  alone  approximately 
fifty  million  bushels.  What  this  has  meant,  not  only  to  the  Province  of  Manitoba, 
but  to  the  whole  of  the  Dominion,  may  be  gathered  from  the  fact  that  last  year  in 
the  same  area  there  were  less  than  two  million  bushelf  of  grain  for  export.  On  ac- 
count of  favorable  weather  it  was  possible  to  harvest  practically  the  whole  of  this 
huge  grain  crop  without  any  material  loss  either  from  drought,  excessive  rainfall  or 
frost.  Owing,  however,  to  recent  heavy  rains,  the  work  of  threshing  was  delayed, 
and  this  has  consequently  prevented  the  speedy  movement  of  grain  to  the  seaboard, 
and  the  resulting  heavy  calls  upon  the  banks  for  the  full  amount  of  money  required 
to  handle  the  harvest.  Throughout  the  rest  of  Canada  fair  crops  have  been  safely 
harvested,  and  while  no  phenomenal  yield  in  any  extensive  line  is  reported,  the 
farming  community  as  a whole  is  in  substantially  good  position  as  compared  with 
other  years. 

The  Fishing  Interest. 

At  the  date  of  the  previous  review  of  Canadian  affairs,  apprehension  prevailed  as 
to  the  possibility  of  settling  the  difficulties  that  existed  between  the  British  Colum- 
bia canners  and  their  fishermen  in  time  to  enable  them  to  take  advantage  of  the  run 
of  salmon  that  was  likely  to  begin.  Recently,  however,  there  has  been  a complete 
and  satisfactory  settlement  of  the  question  at  issue,  and  consequent  ability  of  the 
canners  to  take  advantage  of  the  largest  run  of  fish  ever  experienced  in  British  Co- 
lumbia. It  is  stated  that  at  least  four  million  cases  have  been  secured,  and  this  at 
current  rate  means  not  less  than  $4,000,000  for  that  Province.  When  this  freight 
begins  to  move  to  the  consuming  market  and  payment  reaches  the  canning  factories, 
a substantial  improvement  of  business  in  that  Province  must  result. 

In  the  meantime  a vigorous  campaign  is  being  prosecuted  by  British  Columbia 
canners  with  the  view  of  securing  privileges  of  trap-fishing,  which  they  claim  would 
greatly  reduce  the  expense  of  their  production.  This  is  a matter  that  can  be  dealt 
with  only  by  the  Dominion  Parliament. 
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Mining  Opebations. 

Unfortunately,  it  is  not  possible  to  present  any  such  satisfactory  report  of  the 
mining  operations  for  the  same  period.  Serious  and  prolonged  conflicts  betwcibn 
miners  and  smelters  and  their  employees  have  resulted  in  a consequent  depreciation 
in  many  lines  of  mining  activity.  While  this  signifies  no  lack  of  confidence  in  the 
richness  and  value  of  Canadian  deposits,  still  their  development,  in  British  Colum- 
bia at  least,  has  been  temporarily  retarded  by  the  stringency  of  the  labor  situation. 
In  addition  to  this,  the  failure  of  a number  of  mining  companies  has  resulted  in  con- 
siderable loss  to  many  small  investors.  This,  however,  evidences  no  serious  condi- 
tion of  affairs  in  mining  generally,  as  these  losses  have  occurred,  not  in  mining,  but 
in  dealing  in  mining  stocks. 

Satisfactory  Condition  op  Manufacturing. 

The  situation  as  regards  manufactures  has  been  satisfactory.  The  foreign  trade 
continues  to  show  strong  hnd  healthy  development,  and  the  splendid  harvest  has 
warranted  merchants  in  increasing  their  demand  for  almost  all  classes  of  goods.  It 
is  also  gratifying,  from  a Canadian  standpoint,  to  note  that  with  this  increased  de- 
mand is  coming  also  a feeling  of  more  confidence  in  Canadian  goods,  and  in  many 
lines  the  Canadian  factories  are  regarded  as  capable  of  producing  as  fine  goods  as 
may  be  purchased  anywhere. 

No  special  features  mark  the  development  of  the  manufacturing  industries  dur- 
ing the  past  three  months,  other  than  the  fact  that  many  important  industrial  cor- 
porations have  been  promoted,  some  of  them  representing  the  extension  and  amal- 
gamation of  present  businesses,  while  others  are  branching  out  into  new  lines  of 
manufacture.  Prominent  among  these  is  the  commencement  of  the  manufacture  of 
beet  sugar  in  the  Dominion.  Letters  of  incorporation  have  been  granted  to  the  On- 
tario Sugar  Company,  Limited,  with  a capital  of  $1,000,000.  The  headquarters  are 
to  be  at  Toronto,  but  the  location  of  the  factory  has  not  yet  been  fixed.  It  is  stated 
that  the  factory's  turn  over  will  amount  to  from  50,000  to  60,000  tons  of  beets  per 
year.  Another  similar  factory  is  being  located  in  the  Northwest  Territories,  near 
Lethbridge,  where  splendid  land  is  said  to  be  available  for  the  cultivation  of  the 
sugar  beet. 

Considerable  interest  has  been  exhibited  by  export  manufacturers  in  the  new 
tariff  that  has  been  framed  for  Australia.  Owing  to  the  prevailing  high  tariff  in 
the  United  States,  Canadians  have  come  to  look  for  the  natural  outlet  for  their 
products  in  Great  Britain  itself  and  the  sister  colonies  of  the  Empire,  and  much  at- 
tention has  been  devoted  to  Australia  as  a market  for  Canadian  goods.  The  imposi- 
tion there  of  a protective  tariff  will  undoubtedly  affect  Canadian  trade,  although 
there  are  many  who  hope  that  a reciprocal  preferential  tariff  can  be  arranged  be- 
tween the  two  countries. 

Rail  and  Water  Transportation. 

The  past  quarter  has  been  a remarkably  satisfactory  one  from  the  standpoint  of 
the  transportation  companies.  The  railways  have  been  doing  an  extensive  business 
and  traflic  is  heavy.  The  magnificent  increase  in  the  earnings  of  the  Canadian  Pa- 
cific Railway  for  the  third  week  of  October  plainly  indicate  this  fact.  The  total  for 
the  week  was  $809,000,  being  an  increase  of  $211,000  over  the  same  week  last  year. 
In  fact,  the  buoyant  trade  situation  has  led  to#uch  a scarcity  of  cars  that  in  several 
lines  shippers  are  being  hampered  by  their  inability  to  secure  cars  for  the  carriage 
of  their  freight. 

The  other  feature  of  the  situation  as  regards  transportation  is  the  reviving  inter- 
est in  the  possibility  of  securing  a Canadian  fast  Atlantic  line.  Lord  Strathcona, 
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the  CaDadian  High  Commissioner  in  Great  Britain,  has  been  giving  the  matter  every 
attention  during  his  present  stay  in  Canada,  and  the  recent  visit  of  Sir  Christopher 
Furness  and  his  discussion  of  the  subject  in  newspaper  interviews  have  caused  this 
important  question  to  be  revived.  How  far  such  a line  is  possible  of  accomplish- 
ment it  is  difficult  to  say,  other  than  that  by  using  Sydney  as  the  Canadian  ocean 
port,  there  would  be  a very  considerable  saving  in  the  time  required  for  ocean  transit. 

Banks  and  Banking. 

The  statements  issued  by  the  Finance  Department  showing  the  condition  of  the 
chartered  banks  of  Canada  during  the  past  quarter  will  be  found  below,  in  a con- 
densed form : 


Canadian  Bank  Statement. 


Liabilities. 

JtUy,  1901. 

Aug.,  1901. 

Sept.,  1901. 

Capital  authorized 

$75,875,882 

$75,875,882 

$75,826,006 

Capital  paid  up 

07,147,091 

67,482,864 

67,486,687 

Reserve  fund 

86,461,608 

80,787,828 

86,903,356 

Notes  in  circulation 

48,947,078 

51,852,809 

55,027.407 

Dominion  and  Provincial  Gk>v.  deposits... . 

6,418,502 

5,687,761 

5,926,048 

Public  deposits  on  demand 

96,548,828 

98,045.709 

96.806,910 

Public  deposits  at  notice. 

226,208,587 

228,174,258 

228,015402 

Deposits  outside  of  Canada. 

26,966,580 

29,788,014 

81,465,480 

Bank  loans  or  deposits  from  other  banks. 

secured 

600,272 

666,002 

678410 

Due  to  other  banks  in  Canada. 

2,965,180 

8,120,660 

8,008,170 

Due  to  other  banks  in  Great  Britain 

6,477,756 

6,660,418 

6,416,019 

Due  to  other  banks  in  foreign  countries.. . 

752,114 

808,000 

881,627 

Other  liabilities. 

11,340,649 

11^60,286 

11,107,586 

Total  liabilities 

$429,806,012 

$431,406,580 

$441,070,760 

Assets. 

Specie 

$11,064,085 

$11,687,007 

$11406,127 

Dominion  notes 

20,774,171 

20,016,006 

20,016,606 

Deposits  to  secure  note  circulation 

2,668,918 

2,668,918 

2468,918 

Notes  and  checks  on  other  banks. 

12,404,081 

U,016,915 

14,028,126 

Loans  to  other  banks,  secured 

545,272 

001,062 

678,115 

Deposits  with  other  banks  in  Canada. 

4,070,626 

4,146,678 

4,609,400 

Due  from  banks  in  Great  Britain 

5,586,848 

6,004,717 

5430.785 

Due  from  other  banks  in  foreign  countries. 

16,270,485 

19,882,053 

17,778,306 

Dominion  or  Provincial  Govt,  debentures 

or  stock 

U,506,828 

11,460.877 

11,467,478 

Other  securities 

45,110,247 

45,879,262 

46,606,806 

Call  loans  on  bonds  and  stocks  in  Canada. . 

35,178,007 

86,900,008 

88.168,868 

Call  loans  elsewhere 

40,885,168 

42,843,878 

44,826436 

$206,455,m 

$212,417,151 

$217,78^484 

Current  loans  in  Canada 

282,547,157 

280,768,805 

286406484 

Current  loans  elsewhere 

20,268,820 

27,878,521 

27406,014 

Loans  to  Dominion  and  Provincial  Govt.. . 

2,609,800 

2,082,121 

2,404,978. 

Overdue  debts 

1,057,892 

2,UO,005 

2,086,106 

Beal  estate 

907,672 

915,005 

900,477 

Mortgrages  on  real  estate  sold 

064,579 

071,780 

668478 

Bank  premises 

6,574,796 

6,600,688 

6,666486 

Other  assets. 

12,882,475 

11^17,955 

10,048,102 

Total  dssets. 

$541,508,426 

$544447,800 

$568,964,790 

Average  amount  of  specie  held  during  the 

month H 

11,745,208 

11,580479 

Average  Dominion  notes  held  during  the 

month 

20,085^61 

10,966464 

Greatest  amount  notes  in  drculation  dur- 

ing month 

61,748408 

56,900488 

Loans  to  directors  or  their  firms. 

12,632,870 

12488406 

Digitized  by 

Googl 

CANADIAN  QUARTERLY  REVIEW, 


758 


Circulation  during  the  month  of  June  increased  nearly  $3,000,000  over  the  previ- 
ous  month.  Deposits  increased  over  $1,200,000,  loans  and  deposits  nearly  $4,000,000 
and  the  net  reserves  of  banks,  $1,700,000. 

The  figures  for  the  other  months  indicate  steady  development,  but  the  month  of 
September,  which  marks  the  beginning  of  the  growth  in  circulation  required  to  meet 
the  harvesting  and  marketing  of  the  agricultural  products  of  the  country,  presents 
several  record  figures.  Almost  every  feature  of  banking  activity  shows  a remarkable 
Increase  as  compared  with  the  year  preceding. 

Also  from  the  foregoing  statements  it  can  be  readily  seen  that  records  are  estab- 
lished in  many  leading  features  and  that  extraordinary  expansion  has  taken  place  in 
spite  of  certain  conditions  tending  to  delay  the  ordinary  fall  development.  In  spite 
of  the  slow  movement  of  crops  at  the  present  time  and  the  consequent  suspension  of 
purchasing  in  Manitoba,  the  net  circulation  for  September  last  was  $56,027,000  as 
compared  with  $50,887,000  for  the  year  preceding. 

Deposits  payable  after  notice  on  a fixed  day  have  grown  by  $44,058,840.  Deposits 
elsewhere  than  in  Canada  have  risen  by  $10,251,781.  Call  and  short  loans  on  bonds 
and  stocks  in  Canada  have  expanded  by  $7,871,000  ; call  and  short  loans  outside  of 
Canada  by  $6,656,486.  The  only  return  of  consequence  that  shows  a decrease  is  that 
of  deposits  payable  on  demand  in  Canada.  These  are  less  by  $5,044,680  than  they 
were  twelve  months  ago. 

As  compared  with  the  August  statement,  the  note  circulation  shows  a gain  of 
$4,675,008.  There  is  a gain  of  over  four  million  dollars  in  deposits  and  of  over 
eight  millions  in  loans. 

The  great  feature  of  this  development  has  been  the  enormous  increase  in  circula- 
tion called  for  by  the  condition  of  business.  That  this  has  been  met  without  the 
least  stringency  is  attributed  to  the  banking  system  of  Canada,  where  the  business 
of  the  Canadian  banks  extends  over  a great  area,  and  enables  the  needs  of  one  part 
of  the  country  to  be  met  by  the  deposits  of  the  other.  Nevertheless  the  immense 
increase  in  this  country’s  business  has  called  for  a circulation  that  could  not  possibly 
have  been  met  had  not  many  of  our  chartered  banks  found  it  necessary  to  increase 
their  capital  in  order  to  keep  pace  with  the  growing  business.  It  is  even  now  ques- 
tionable whether  there  will  be  a sufficient  quantity  of  money  available  for  circula- 
tion to  meet  the  needs  of  the  present  month  without  some  difi5culty. 

The  circulating  power  of  the  banks  is  limited  by  the  whole  of  their  paid  up  capi- 
tal, which  amounts  to  $67,000,000.  The  note  circulation  on  September  80  was 
$56,000,000.  This  would  leave  only  $11,000,000  for  expansion  during  October  and 
the  winter  months,  but  the  banks  must  keep  a certain  amount  in  their  various  offices, 
say  from  five  to  seven  million  dollars  at  least.  This  leaves  a further  power  of 
expansion  after  September  80  of  four  to  six  million  dollars  at  most,  an  amount  which 
seems  too  little  to  carry  the  banks  through  an  active  fall  and  winter  business.  This 
may  lead  in  the  near  future  to  the  discussion  of  the  question  whether  the  restriction 
as  to  paid-up  capital  may  not  need  to  be  seriously  reconsidered  with  a view  to 
modification. 

The  total  note  circulation  and  the  total  current  loans  in  Canada  for  September 
during  a number  of  years  past  show  a striking  expansion  in  the  business  of  the 
country. 


1901. 

1900. 

1899. 

1898. 

1897. 

1896. 

1896. 


Note  circulation. 
. $56,027,407 

. 50,887,070 

46,682,028 
40,071,148 
88,616,211 
82,658,176 
82,774,442 


Current  loans. 

$286,195,554 

272,020,891 

254,488,667 

222,861,528 

2C6,779,863 

209,050,682 

107.729,884 
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The  following  table  showing  the  figures  of  Canadian  clearing-houses  for  the  last 
two  weeks  of  October  will  serve  to  indicate  still  further  the  activity  of  Canadian 
bank  circulation  during  the  period  covered: 


Clbaringb. 

Montreal 

Toronto 

Winnipeg: 

Halifax 

Hamilton 

St.  John 

Vancouver 

Victoria 

Quebec 

Ottawa 

Total 


Oct.  fA,  1901. 
110.496,041 
12,214.807 
8,806,706 
1JK)4J»2 
974,646 
061,804 
1,107,109 
678,642 
1,877,686 
1,676,702 


$89,009,404 


OeL  17, 1901. 
H6.917.810 
11,062,616 
8,241.726 
1,678,962 
828,781 
829,787 
1,026420 
712,246 
1,808,768 
1,911,881 

$^^402482 


The  prevailing  tone  of  business  is  hopeful  and  confident  and  conditions  generally 
indicate  that  the  country  is  eicperiencing  a season  of  sound  prosperity.  So  long  aa 
the  amount  that  the  country  produces  within  itself  remains  stable,  trade  expansion 
is  reasonable.  It  may  be  said  that  up  to  the  present  time  expansion  in  Canada  has 
been  healthy,  and  the  situation  at  this  time  is  such  as  to  justify  confidence  in  the 
future. 


Treasury  to  Buy  Bonds. — On  October  81  the  Secretary  of  the  Treasury  gave 
out  the  following  notice  : 

Reservingr  the  right  to  discontinue  without  previous  notice,  the  Treasury  Department 
announces  that  it  will,  for  the  present,  accept  offerings  of  United  States  bonds,  if  tendered 
at  the  Treasury  Department  in  Washington,  or  at  the  sub-Treasury,  New  York,  at  prices  to 
yield  the  Government  interest  as  follows : On  the  three  per  cent,  bonds,  loan  of  1908-1918 ; 
five  per  cent,  bonds,  loan  of  1904,  and  four  per  cent,  bonds,  funded  loan  of  1007,  to  yield  L726, 
and  on  the  four  per  cent,  bonds,  loan  of  19^  to  yield  1.906.** 


Careful  about  Details. — An  old  woman  of  undeniable  Celtic  origin  entered  a 
provincial  Savings  bank  the  other  day  and  walked  up  to  the  desk. 

“ Do  you  want  to  withdraw  or  deposit?”  asked  the  clerk. 

Naw.  Oi  doan’t.  Oi  want  to  put  some  in,”  was  the  reply. 

The  clerk  pushed  up  the  book  for  her  signature,  and,  indicating  the  place,  said, 
"Sign  on  this  line,  please.” 

" Above  it  or  below  it?  ” 

"Just  above  it.” 

Me  whole  name?” 

"Yes.” 

" Before  Oi  was  married?” 

" No,  just  as  it  is  now.” 

" Oi  can't  wroile.” — London  King, 


She  Got  the  Money. — " But  I don't  know  you,  madam,”  the  bank  Cashier  said 
to  the  woman  who  had  presented  a check.  The  woman,  however,  instead  of  saying 
haughtily,  " I do  not  wish  your  acquaintance,  sirl”  merely  replied,  with  an  engag- 
ing smile : 

" Oh,  yes,  you  do,  I think.  I'm  the  ‘ red-headed  old  virago'  next  door  to  you, 
whose  scoundrelly  little  boys  are  always  reaching  through  the  fence  and  picking 
your  flowers.  When  you  started  for  town  this  morning  your  wife  said,  * Now, 
Henry,  if  you  want  a dinner  fit  to  eat  this  evening,  you'll  have  to  leave  me  a little 

money.  I can’t  keep  this  house  on  plain  water  and  sixpence  a day '” 

"Here's  your  money,  madam,”  said  the  Cashier,  pushing  it  towards  her  and 
coughing  loudly. — Tit-BiU. 
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“FINE-PRINT'*  CLA.U8ES  IN  POLICIES. 

Policy  holders  that  find  themselves  compelled  to  obtain  loans  on  their  policies 
will  consult  their  interest,  says  American  Investments,’*  by  giving  a little  attention 
to  the  “fine  print”  of  the  document  that  evidences  the  transaction.  There  is  no 
reason  why  a matter  of  this  kind  cannot  be  framed  in  plain  simple  terms,  so  that 
there  be  no  possible  misunderstanding  about  the  conditions  of  the  loan.  And  the 
finer  the  print  and  larger  the  quantity  of  it,  the  greater  should  be  the  caution  exer- 
cised. It  can  hardly  be  regarded  as  fair,  to  stipulate  in  the  loan  that  upon  nonpay- 
ment of  the  premium  on  the  policy  or  interest  on  the  note  occurring,  the  policy  shall 
become  void  and  all  the  accumulations  on  it  forfeited.  The  policy  should  only  be 
forfeited  when  the  principal  and  interest  of  the  note  equal  or  exceed  the  cash  sur- 
render value  of  the  policy.  In  other  words,  the  operation  should  be  automatic,  and 
the  reserve  be  permitted  to  keep  the  policy  alive  Just  so  long  as  there  is  a margin 
between  the  loan  and  such  reserve.  Insurers,  as  a rule,  are  not  half  careful  enough 
about  these  little  details.  No,  we  don’t  like  this  skin  business  about  obtaining  loans. 


DETERMINING  THE  CASH  VALUE  OP  A POLICY. 

In  figuring  out  the  amount  of  cash  value  a company  can  afford  to  pay  on  a policy, 
a good  deal  depends  on  the  actual  cash  that  will  be  required  to  replace  the/retir^ 
risk  with  a new  one.  This  can  only  be  approximated  but,  nevertheless,  it  is  a factor 
that  must  be  counted  on.  As  the  cost  of  securing  new  risks  increases,  the  cash  value 
should  proportionately  decrease.  For  which  reason,  we  predict  that  trouble  is  sure  to 
follow  this  mutual  hoisting  up  of  cash  values  returned.  It  is  the  persistent  policy 
holders  who  suffer,  not  the  oflQcers  who  arbitrarily  fix  the  values  returnable,  which 
in  most  cases  is  largely  judged  by  what  some  competitor  is  doing. — American 
IntestmenU. 


DIVERSITY  OP  SO-CALLED  OPTIONS. 

“ 'The  mistaken  tendency  of  modem  policies  of  life  insurance,”  says  an  exchange, 
“ is  distinctly  in  the  direction  of  an  unwarranted  and  useless  diversity  of  so-called 
’ options.*  These  options  offer  almost  every  conceivable  inducement  to  thwart  the 
original  motive  for  issuing  the  policy.  Every  time  the  insured  looks  at  his  policy 
he  sees  that  when  a certain  date  arrives,  he  will  be  assailed  by  all  kinds  of  tempta- 
tions, the  apparent  aim  and  object  of  which  is  to  induce  him  to  cancel  his  insur- 
ance and  rob  his  wife  and  children  of  the  protection  which  it  had  been  intended  to 
afford  them. 

Pure  insurance,  designed  above  every  other  consideration  for  the  protection  of 
the  family — in  hundreds  of  thousands  of  cases  the  only  possible  means  of  keeping 
the  wolf  from  the  door  in  case  the  breadwinner  dies — is  far  too  sacred  a matter  to  be 
thus  trified  with : and  options,  involving  the  surrender  of  a life  insurance  policy, 
should  be  limited  more  carefully  than  is  now  the  practice.  Only  such  options  as 
are  of  possible  and  probable  essential  benefit  to  the  family  should  be  retained  ; while 
those  which  impair  the  perpetuity  of  the  family  protection  should  be  abandoned — 
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or  at  least  judiciously  modified.  Family  protection  is  the  active  principle  to  be 
maintained,  and  anything  which  tends  to  vitiate  it  must  be  of  very  questionable 
value.” 


INSURANCE  AN  AID  TO  SECURING  BANK  ACCOMMODATIONS. 

An  exchange  says  : *‘A  man  desiring  accommodation  from  a bank  can  more  read- 
ily obtain  it  if  it  is  known  that  he  is  well  insured.  The  truth  of  this  is  unquestion- 
able. Not  only  does  a banker  feel  that  an  insurance  policy  adds  further  security  to 
the  collateral  already  given,  and  guarantees  the  prompt  settlement  of  a note  in  the 
event  of  a maker's  death  before  its  maturity,  but  the  bank  also  recognizes  that  an 
insurance  policy  generally  indicates  thrift,  prudence,  unselfishness,  good  judgment 
and  careful  habits,  which  qualities  in  turn  presuppose  greater  trustworthiness  and 
reliability.” 


THE  NEW  PRESIDENT  OP  THE  TRAVELERS'. 

Sylvester  C.  Dunham  has  been  elected  president  of  the  Travelers'  Insurance  Co., 
of  Hartford,  Conn.,  to  succeed  James  G.  Batterson,  recently  deceased.  Mr.  Dun- 
ham was  appointed  counsel  for  the  company  in  1885,  and  has  been  vice-president 
since  1898. 


FIRE  LOSSES  FOR  SEPTEMBER. 

The  fire  loss  of  the  United  States  and  Canada  for  the  month  of  September,  as 
compiled  from  the  records  of  the  “Journal  of  Commerce,”  New  York,  shows  a total 
of  only  $7,646,200.  In  September,  1890,  the  loss  was  $12,778,800,  and  $9,110,300  in 
September,  1900. 


THE  GERMAN  INSURANCE  LAW. 

The  officials  of  the  British  insurance  companies  are  astonished,  according  to  a 
London  despatch  of  October  23,  at  the  recent  report  of  United  States  Consul  General 
Mason,  at  Berlin,  to  the  State  Department  at  Washington,  expressing  the  opinion 
t^t  under  the  imperial  insurance  law  of  May  12  last,  for  the  regulation  and  control 
of  insurance  companies  doing  business  in  the  German  Empire,  any  well-organized, 
adequately  capitalized,  and  competently  managed  foreign  insurance  or  security 
company  will  be  able  to  secure  a concession  to  do  business  in  Germany. 

Meetings  were  held  in  London  on  October  22  by  British  companies  contemplating 
withdrawing  from  Germany.  The  managers  of  these  concerns  stated  that  they  were 
in  exactly  the  same  box  as  the  Americans,  and  that  they  regarded  “ the  alleged  con- 
cessions made  by  Germany  in  response  to  the  protest  of  the  United  States  as  practi- 
cally worthless,  and  as  being  so  stringent  as  to  be  almost  prohibitive.”  They  point 
to  the  fact  that  only  one  American  company  is  doing  business  in  Germany. 

The  officials  also  said  that  the  time  limit  in  which  foreign  companies  ^ould  elect 
to  accept  or  reject  Germany’s  terms  expired  in  October,  but  they  understood  it  had 
been  extended  to  1902  on  account  of  the  refusal  of  practically  all  the  British  and 
American  firms  to  consent  to  accept  the  terms. 

In  the  meanwhile  the  British  firms  hope  to  secure  the  British  Government's  assist- 
ance in  alleviating  what  they  consider  to  be  the  continued  unfairness  of  the  regula- 
tions governing  foreign  insurance  companies  in  Germany.  The  British  managers 
are  apparently  under  the  belief  that  in  this  effort  they  will  have  the  support  of  a 
similar  endeavor  in  the  United  States  on  the  part  of  the  American  concerns. 
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FRANK  KNOX. 


The  great  West  has  prodaced  a type  of  business  men  remarkable  for  en- 
ergy and  enterprise,  and  they  are  leaving  their  impress  on  that  section  of  the 
country  in  the  shape  of  achievements  that  will  endure  and  that  have  added 
incalcolably  to  the  prosperity  and  wealth  of  the  people  of  that  vast  and  fer- 
tile territory.  Bat  the  men  most  prominent  in  Western  business  and  finan- 
cial afiairs  are  not  noted  for  their  activity  alone,  but  those  who  have  reached 
the  highest  degree  of  success  have  combined  sound  judgment  and  discrimina- 
tion with  a spirit  of  restless  endeavor. 

Almost  every  community  has  its  enterprising  and  successful  men  of  affairs. 
Salt  Lake  City  is  no  exception  to  the  rule.  She  has  a large  number  of  them. 
Conspicuous  among  them  is  Frank  Knox,  banker,  miner  and  general  busi- 
ness man. 

Mr.  Knox  is  President  of  the  National  Bank  of  the  Republic,  of  Salt  Lake 
City,  Utah,  and  for  the  past  ten  years  he  has  been  identified  with  every  for- 
ward step  for  the  development  of  the  resources  of  the  city  and  the  State. 

He  is  splendidly  endowed  by  nature  as  well  as  by  experience  for  a success- 
ful business  career.  His  judgment  is  sound,  his  discrimination  keen,  and  his 
action  prompt  and  decisive  in  all  matters  of  moment. 

Mr.  Knox  is  a native  of  Iowa,  a State  that  has  furnished  many  infiuential 
citizens  to  the  city  of  his  adopted  home,  to  which  he  came  in  1890,  and  or- 
ganized the  National  Bank  of  the  Republic,  which  has  a capital  of  $800,000, 
a surplus  and  undivided  profits  of  over  $53,000,  and  dei>o8its  of  $2,000,000,  and 
total  resources  amounting  to  $2,564,168  on  September  30. 

The  National  Bank  of  the  Republic  is  also  the  United  States  depository 
for  Utah,  and  is  one  of  the  soundest  and  most  prosperous  institutions  of  the 
kind  in  the  State.  Its  officers  and  directors  have  all  made  a solid  business 
reputation.  The  officers  are:  Frank  Knox,  President;  George  A Lowe,  Vice- 
President,  and  W.  F.  Adams,  Cashier.  The  directors  are  Frank  Knox,  Geo. 
A Lowe,  J.  C.  Lynch,  S.  B.  Milner,  Henry  Phipps,  the  Pittsburg  million- 
aire; G.  S.  Holmes,  now  erecting  a magnificent  new  hotel  in  Los  Angeles; 
Stephen  Hays,  James  A.  Murray,  the  Butte  mining  man,  and  United  States 
Senator  Thomas  Kearns,  of  the  great  Silver  King  Mine  at  Park  City. 

Mr.  Knox  not  only  gives  his  personal  time  and  attention  to  the  direction  of 
the  affairs  of  the  bank,  but  he  devotes  a great  deal  of  time  to  the  multifari- 
ous business  concerns  with  which  he  is  associated,  and  makes  frequent  trips 
east  and  west  in  the  interest  of  the  bank,  which  transacts  a large  amount  of 
business  for  outside  capitalists. 

Personally  Mr.  Knox  is  a pleasant  and  cultured  gentleman— one  whom  it 
is  a pleasure  to  meet.  He  is  yet  young  and  in  the  prime  of  life  and  a fine 
specimen  of  active  and  energetic  manhood,  although  he  has  been  a hard 
worker  from  his  youth. 

His  knowledge  of  banks  and  banking  is  most  thorough,  and  has  been 
gained  in  the  school  of  practical  experience.  He  entered  the  First  National 
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Bank,  of  Washington,  Iowa,  when  but  sixteen  years  of  age.  In  1885  he  went 
to  Kansas  and  founded  one  National  and  two  State  banks,  all  three  of  which 
were  successful  ventures.  He  was  also  one  of  the  original  stockholders  of 
the  National  Bank  of  Commerce  at  Kansas  City,  the  largest  National  bank 
west  of  Chicago— an  institution  with  more  than  130,000,000  of  deposits.  He 
disposed  of  all  his  eastern  interests  in  1889  and  came  to  Utah  the  year  follow- 
ing, and  established  the  banking  house  of  which  he  is  now  the  head. 

In  addition  to  a very  large  ownership  of  stocks,  bonds  and  other  moneyed 
interests,  he  has  large  realty  holdings  and  is  identified  with  all  matters  of 
general  public  interest. 

An  illustration  of  Mr.  Knoxes  infiuence  and  prominence  is  to  be  found  in 
the  fact  that  when  Congress  last  year  voted  |500,000  for  the  erection  of  a 
Federal  building  in  Salt  Lake  he  was  promptly  chosen  disbursing  agent  for 
the  Government,  and  his  bank  designated  as  the  depository  for  Federal  funds 
in  Utah.  This  was  not  only  on  account  of  the  soundness  of  the  banking  in- 
stitution of  which  Mr.  Knox  was  the  head,  but  was  likewise  due  to  his  own 
wide  aquaintance  with  leading  Government  officials,  including  not  only  some 
of  the  members  of  President  McKinley’s  Cabinet,  but  the  President  himself, 
and  a number  of  United  States  Senators  and  Representatives  as  well. 

Mr.  Knox  is  a business  man,  however,  and  not  a politician,  although  he 
takes  that  interest  in  public  affairs  that  every  good  citizen  and  business  man 
should. 

Among  the  important  and  successful  enterprises  with  which  Mr.  Knox  is 
identified,  outside  of  the  banking  business,  is  the  Ajax  Mining  Company,  of 
which  he  is  an  extensive  owner.  This  corporation  is  capitalized  at  93.000,000 
and  is  one  of  the  big  mining  properties  of  the  State.  He  is  also  largely  inter- 
ested in  the  Dexter  Goid  Mining  Company,  of  Tuscarora,  Nev.,  and  in  the 
great  Daly-West  at  Park  City,  as  well  as  president  and  owner  of  the  Salt 
Lake  Ice  Company,  the  largest  concern  of  its  kind  in  the  Rocky  Mountain 
region. 

From  his  important  banking  and  other  business  connections,  it  will  be 
seen  that  Mr.  Knox  has  won  for  himself  an  eminent  place  in  the  financial 
world.  His  success  has  been  due  to  no  especial  favors  of  fortune,  but  is 
rather  the  result  of  untiring  application  and  a proper  direction  of  his  busi- 
ness capabilities. 


Decimal  Cubrenot  for  Great  Britain. — **  The  idea  of  decimalizing  BritlBh  ourrency,** 
says  Arthur  T.  Harvey,  in  the  “ Toronto  Globe,”  “is  far  from  new.  The  pound  sterling 
must  remain  the  British  unit,  so  all  authorities  declare.  Therefore,  three  figures  are  needed 
after  the  decimal  point,  instead  of  two,  which  sufBce  when  the  dollar  is  the  unit.  All  Brit- 
ish coins,  down  to  the  sixpence,  fit  into  the  scale,  thus : The  sovereign,  £1.000 ; the  half- 
sovereign,  .500;  the  crown,  .250;  the  half-crown,  .125;  the  florin,  .100;  the  shilling,  .060; 
the  sixpence,  .025.  One  or  two  of  these  coins  would  soon  disappear,  and  the  sixpence 
would  have  to  be  renamed,  on  a re-issue.  But  to  carry  the  decimalization  further  would  re- 
quire three  new  coins,  representing  £0.010,  £0.005  and  £0.001.  The  last  of  these  is  the  one- 
thousandth  of  a pound,  but  to  call  it  a mill  would  confuse  the  British  with  the  American 
mill,  whloh  is  the  one-thousandth  of  a dollar,  a value  in  account  used  in  many  transactions. 
Another  name  must  then  be  chosen,  and  it  must  be  a short  one,  so  as  to  be  distinctly  legible 
on  small  coins.  I have  only  been  able  to  think  of  two  names,  * dolt  * and  mite,’  and  1 pre- 
fer the  former,  a good  old  word,  for  a very  small  value,  which  has  no  second  meaning,  like 
‘ mite.’  ” 
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THE  EQUITABLE  TRUST  COMPANY,  OF  CHICAGO. 


One  of  the  growiDg  and  successfnl  financial  institutions  of  Chicago  is  the 
Equitable  Trust  Company,  located  in  the  Chicago  Nationid  Bank  Building  at 
152  Monroe  street.  Its  officers  are  men  who  have  established  a high  reputa- 
lion  for  the  skillful  handling  of  moneys  and  securities.  John  R.  Walsh, 
President  of  the  Chicago  National  Bank,  is  also  President  of  the  Equitable 
’Trust  Company.  He  is  without  doubt  one  of  the  great  western  city’s  ablest 
financiers,  measured  by  results;  for  under  his  management  the  Chicago  Na- 
tional Bank  has  steadily  advanced  its  capital,  surplus  and  deposits,  until  it 
now  occupies  a most  enviable  position.  His  identification  with  the  Equitable 
Trust  Company  therefore  assures  not  only  the  strictest  integrity  but  the  high- 
•est  capacity.  The  other  officers  are:  Vice-President,  L.  A Walton;  Secre- 
tary and  Treasurer,  C.  D.  Organ;  Assistant  Secretary  and  Assistant  Treas- 
urer, C.  Huntoom  The  directors  are : Charles  H.  Hulburd,  George  F.  Jen- 
nings, Maurice  Rosenfeld,  George  T.  Smith,  John  M.  Smyth,  J.  R.  Walsh  and 
L.  A.  Walton. 

These  gentlemen,  officers  and  directors,  constitute  a board  of  management 
jmd  an  executive  staff  thoroughly  fitted  to  conduct  the  company  so  as  to  pro- 
vide the  best  and  safest  facilities  for  investing  funds  or  executing  the  numer- 
ous important  trusts  with  which  such  corporations  may  be  charged.  The 
almost  sacred  character  of  these  trusts,  however,  requires  a stronger  assur- 
mice  than  capable  management,  for  the  wisest  may  sometimes  err.  This 
added  guaranty  is  fully  provided  by  the  paid-up  capital  of  9500,000,  the  sur- 
plus and  profits  of  9200,000,  and  also  by  the  carefully-drawn  laws  under  which 
i;he  company  was  formed,  supplemented  by  the  most  prudent  restrictions  as 
to  the  methods  of  doing  business.  All  trust  funds  and  trust  investments  are 
kept  separate  and  apart  from  the  company’s  assets.  Under  the  law  of  Illi- 
nois all  the  investments  and  transactions  of  trust  companies  are  under  the 
supervision  and  scrutiny  of  the  Auditor  of  Public  Accounts,  who  is  author- 
ized by  the  State  to  make  examination  at  any  time,  and  without  warning. 
The  Equitable  Trust  (Company  has  complied  with  the  provision  of  the  State 
Haw  requiring  a deposit  of  9200,000  in  approved  securities  with  the  Auditor  of 
State  as  an  additional  security  for  the  faithful  administration  of  trusts  com- 
mitted to  the  company. 

Furthermore,  the  company  engages  in  no  speculations,  does  not  do  a bank- 
ing business,  but  is  strictly  a fiduciary  corporation.  It  is  believed  that  its 
angulations  for  the  careful  home  investment  of  its  own  funds,  and  of  its  trust 
funds,  guarantee  its  patrons  against  any  loss  which  is  avoidable  by  human 
foresight,  and  afford  a financial  agency  in  whose  care  every  trust  will  be 
safely  and  prudently  administered. 

The  company  is  chartered  to  act  as  executor,  administrator,  conservator, 
trustee,  guardian,  assignee  or  receiver,  and  to  receive  and  execute  trusts  of 
•every  character  from  courts,  corporations  and  individuals.  It  is  a legal 
.depository  for  court  and  trust  funds,  and  acts  as  agent  for  the  registration 
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and  transfer  of  bonds  and  stocks  of  corporations  and  payment  of  conpoos, 
interest  and  dividends.  It  takes  entire  charge  of  estates,  and  receipts  for 
and  safely  keeps  wills  without  charge. 

Interest  is«allowed  on  deposits  of  money  which  may  be  made  at  any  time 
and  withdrawn  after  thirty  days'  notice,  or  at  a fixed  date,  and  will  be  enti- 
tled to  interest  for  the  whole  time  they  remain  with  the  company.  It  does 
not  receive  deposits  payable  on  demand,  nor  does  it  do  a banking  business. 

That  a company  of  the  known  responsibility  of  the  Equitable  Trust  Com- 
pany is  in  all  respects  superior  to  an  individuid  as  executor  or  trustee  is  too 
obvious  to  require  demonstration. 


THE  CHICAGO  NATIONAL  BANK. 


On  the  following  page  appears  an  illustration  of  the  interior  of  the  Chi- 
cago National  Bank.  It  is  believed  that  this  gives  a better  idea  of  this  hand- 
some banking  room  than  the  illustration  presented  in  the  September  number 
of  the  MAOAznm. 

The  Chicago  National  has  one  of  the  finest  and  best  appointed  bank  build- 
ings in  the  country,  and  the  institution  is  thus  thoroughly  equipped  for 
affording  safe  custody  to  its  funds  and  the  convenient  despatch  of  its  patrons' 
business. 

The  erection  of  this  substantial  and  beautiful  structure  was  demanded  by^ 
the  very  large  increase  in  the  volume  of  business.  From  February  28,  1896, 
to  September  30,  1901,  deposits  have  grown  from  95,730,886  to  915,616,178. 
Total  resources  on  the  last-named  date  were  917,937,477,  and  the  cash  assets 
96,242,867.  Loans  and  discounts  amounted  to  910,269,295.  The  capital  was 
91,000,000,  surplus  91,000,000,  and  undivided  profits  9253,373. 

These  figures  attest  the  bank's  growth  and  its  present  strong  position. 
Mr.  John  R.  Walsh,  President  of  the  Chicago  National  Bank,  is  a banker  of 
large  experience  and  proved  capacity.  He  is  ably  seconded  in  the  manage- 
ment of  the  bank  by  the  following:  Andrew  McNally  and  F.  M.  Blount,  Vice- 
Presidents;  T.  M.  Jackson,  Cashier,  and  F.  W.  McLean  and  A Ubrlaub, 
Assistant  Cashiers.  

Oroanization  of  National  Banks. — Of  the  742  National  banks  organ- 
ized up  to  October  31,  under  the  Act  of  March  14,  503  have  a capital  lees  than 
960,000  and  239  a capital  of  960,000  and  over;  the  total  capital  of  the  new 
banks  is  939,029,600.  One  hundred  and  six  State  banks,  with  a total  capital 
of  97,890,000,  have  been  converted  into  National  banks. 

While  the  reduction  in  the  minimum  of  capital  from  960, 000  to  925,000 
pears  to  have  been  successful  in  inducing  the  formation  of  small  banks  und^ 
the  National  instead  of  State  systems,  the  comparatively  small  number  of 
conversions  from  State  to  National  banks  would  seem  to  indicate  that  fha 
complex  business  conditions  of  the  country  require  banks  with  privileges  de- 
nied to  those  operating  under  Federal  authority. 

The  number  of  National  banks  in  existence  on  October  31  was  4,279,  com- 
pared with  3,617  on  March  14, 1900.  The  capital  has  increased  in  this  period 
from  9616,308,095  to  9663,224,195,  and  the  bonds  deposited  to  secure  circula- 
tion from  9244,611,570  to  9329,833,930. 
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AMERICAN  BANKERS’  ASSOCIATION. 


TWENTT-SEVENTH  ANNUAL  CONVENTION,  HELD  AT  PABST  THEATRE, 
MILWAUKEE,  TTTSeOiVS/JV^,  OCTOBER  16,  16,  AND  D,  1901. 


FIRST  DAY^S  PROCEEDINGS. 

The  convention  was  called  to  order  at  Pabst  Theatre  at  10  o’clock  a.  m.  by  the 
president,  and  prayer  was  offered  by  the  Rev.  Dr.  Burroughs,  of  Marquette  College. 

The  President  : We  will  now  be  welcomed  to  this  beautiful  City  of  Milwaukee 
by  His  Honor  David  S.  Rose,  Mayor  of  Milwaukee. 

Address  op  Welcome  by  Mayor  David  8.  Rose. 

Mr.  President  and  Gentlemen— Milwaukee  appreciates  the  distinguished  honor  that  you 
have  conferred  upon  her  by  holding  this  session  of  your  national  convention  within  her 
borders. 

Tou  men  of  finance  may  be  interested  in  knowing  somethinfir  of  what  we  are,  of  our 
industries,  of  our  products,  of  our  people,  of  our  social  customs  and  of  our  government. 

Milwaukee  has  a population  of  upwards  of  800,000  inhabitants,  a cosmopolitan  population, 
more  cosmopolitan  perhaps  than  that  of  any  other  city  in  the  United  States.  We  have  rep- 
resented here  in  our  splendid  citizenship  people  of  every  civilized  nation.  Our  growth  has 
been  rapid,  yet  sturdy  and  strong.  In  our  last  census  decade  our  population  increased  by 
99M  per  cent. 

Ours  is  a great  manufaetuiing  city,  for  in  truth  our  manufactured  products  last  year 
exceeded  in  value  $175,000,000.  The  assessed  valuation  of  the  taxable  property  of  our  city  is 
upwards  of  $105,000,000,  and  it  is  our  proud  satisfaction  to  know  that  our  percentage  of  taxa- 
tion is  the  lowest  of  any  large  city  in  this  Union.  These  great  manufacturing  industries, 
more  than  8,500  in  number,  give  employment  to  more  than  85,000  operatives,  the  bone  and 
sinew  of  our  population. 

There  is  one  fact  of  which  we  are  exceedingly  proud,  and  that  is  that  we  have  within  our 
borders  no  tenement>house  district,  no  breeding  places  for  crime  and  filth,  but  on  the  con- 
trary our  people  own  their  own  homes  and  out  in  the  outskirts  you  will  find  the  bumble  cot- 
tage of  the  laborer,  the  more  pretentious  residence  of  the  artisan ; out  there,  amid  healthful 
surroundings,  under  sanitary  conditions,  they  rear  their  children  in  healthful  ness,  strength 
and  vigor. 

Milwaukee  undertakes  to  keep  pace  with  her  sister  dties  in  the  rapid  march  of  progress. 
Tou  gentlemen  from  New  York,  the  eastern  metropolis,  you  gentlemen  from  Chicago,  once 
the  proud  metropolis  of  the  West,  but  now  a struggling  suburb  of  Milwaukee,  go  out  and 
look  at  our  beautiful  city  haU,  study  its  architecture,  pass  through  its  commodious  offices, 
lighted  by  God's  sunlight  and  well  ventilated,  and  say,  have  we  builded  well  ? Tou  gentlemen 
from  Boston,  professing  to  be  the  city  of  American  learning,  art>  and  science,  go  view  our 
beautiful  school  buildings,  our  art  gallery,  our  magnificent  library  and  museum,  and  answer, 
are  we  keep!  g pace  with  you  ? Upwards  of  three-quarters  of  a million  of  dollars  we  appro- 
priate each  year  for  the  maintenance  of  our  public  schools;  that  splendid  public  school  sys- 
tem that  has  made  Wisconsin  to  stand  forth  as  one  of  the  leading  States  of  the  Union  in 
educational  matters,  that  is  a part  of  that  grand  system  that  carries  to  the  threshold  of  the 
poor  as  well  as  to  the  portals  of  the  rich  the  opportunities  for  obtaining  elementary  and  even 
higher  education. 

I regret  that  you  come  at  so  late  a season  of  the  year.  It  would  afford  me  pleasure  to 
invite  you  to  visit  our  parks;  for  while  our  park  system  is  young  in  years,  it  is  old  in  beauty 
and  attractiveness.  We  were  confronted  by  the  same  problem  that  at  some  time  or  other  in 
the  history  of  every  municipality  confronts  those  upon  whom  rests  the  responsibility  of 
shaping  the  course  of  municipal  government  and  municipal  problems,  namely,  whether  it  Is 
better  to  have  one  or  perhaps  two  large  parks,  such  as  you  have  in  Boston,  in  New  York  and 
Philadelpbia,  or  whether  it  ts  better  to  have  a large  number  of  small  parks  equitably  distrib- 
uted throughout  the  territory.  Those  who  were  vested  with  that  authority  and  clothed  with 
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that  responsibility,  in  the  exercise  of  what  I esteem  to  be  most  excellent  jud^ent,  decided 
upon  the  latter  plan,  and  as  a result  Milwaukee  has  a large  number  of  small  parks,  affording 
to  the  poor  the  opportunities  of  out-door  exercise,  and  the  blessings  of  free  air  and  the  pleas- 
ures of  the  beauties  that  are  presented  by  our  parks,  plvlleges  which  only  the  rich  enjoy  in 
too  many  of  the  large  cities  of  our  country. 

Our  government  is  of  the  liberal  character.  The  puritanical  who  visit  our  city  for  the 
first  time  may  receive  a shock  when  they  discover  the  liberality  that  is  granted  to  our  people. 
It  is  based  upon  that  grand  old  principle  that  that  go%’emment  is  beet  which  governs  least, 
and  we  grant  to  every  citizen  the  greatest  liberty  consistent  with  grood  order  and  good  morals, 
and  while  it  is  true  that  we  maintain  a liberal  policy  of  government,  it  is  likewtee  true  that 
good  order  prevails  in  our  city  and  our  percentage  of  crime  is  the  lowest  of  all  large  cities  of 
this  nation. 

We  have  a magnificent  police  department.  You  gentlemen  may  not  be  interested  in  being 
told  anything  about  our  police  department,  but  when  you  stop  to  think  for  a moment  that 
we  are  located  almost  under  the  overhanging  caves  of  the  sin-stained  city  of  Chicago,  and 
consider  how  perfectly  easy  it  is,  were  the  opportunity  afforded,  for  the  criminals  of  Chicago 
to  come  to  Milwaukee  for  the  purpose  of  committing  their  depredations,  yet  notwithstanding 
that  fact  we  still  maintain  the  lowest  percentage  of  crime,  it  is  proof  positive  of  the  eflBciency, 
honesty  and  integrity  of  our  police  department. 

We  have  a splendid  fire  department;  wc  yield  to  no  other  city  of  this  Union,  and  our 
methods  of  fire  fighting  have  become  celebrated  over  this  nation,  and  the  chief  of  our  fire 
department  is  frequently  consulted  by  the  chiefs  of  the  eastern  cities  of  the  United  States. 

A popular  delusion  has  existed  in  years  gone  by— a popular  fallacy— that  Milwaukee  pro- 
duced ooiy  one  product,  a product  which  it  is  asserted  has  made  Milwaukee  famous.  We  are 
proud  of  our  great  beer  industries  that  give  employment  to  an  army  of  honest  hands,  that 
turn  into  the  hoppers  of  the  world  a product  amounting  to  upwards  of  SlAOOn,000  a year,  and 
yet  that  great  product  is  Insignificant  when  compared  with  the  other  grand  Industrial  pro- 
ducts of  our  city.  We  have  a number  of  the  largest  manufacturing  Institutions  of  their  kind 
in  the  whole  world.  Our  Iron-working  institutions,  our  leather-producing  institutions,  our 
enameling  plants,  in  the  distribution  of  their  products,  have  carried  the  name  of  Milwaukee, 
branded  upo**  those  products,  to  the  uttermost  comer  of  the  civilized  world. 

1 wish  to  say  a word  in  behalf  of  our  bankers.  They  have  the  unlimited  confidence  of  our 
people.  They  are  liberal  in  their  support  of  all  public  enterprises,  progrressive  and  patriotic, 
and  filled  with  civic  pride.  The  many  monuments  that  we  have  established  in  our  public 
institutions  they  have  supported  most  generously  and  loyally.  Their  work  as  advisers  and 
supporters,  as  promoters  of  public  enterprises,  has  contributed  much  to  make  Milwaukee 
what  she  is  to-day,  the  best  city  in  the  United  States. 

In  behalf  of  our  people  X extend  to  you  gentlemen  of  this  convention  a most  cordial 
greeting.  We  trust  that  in  the  recesses  between  your  sessions  you  will  find  opportunity  to 
visit  our  public  Institutions,  to  visit  our  manufacturing  plants,  to  make  inquiry  concerning 
our  products  and  to  familiarize  yourselves  with  what  we  are  and  what  we  possess,  so  that  you 
may  be  able  on  returning  to  your  homes  to  know  from  actual  observation,  actual  inquiry  and 
experience,  precisely  how  much  credit  you  should  give  to  this  beautiful  city  of  the  lakes. 

I trust  that  this  convention  will  be  crowned  with  great  profit  to  its  members  and  that  you 
will  have  opportunity  to  obtain  pleasure  and  enjoyment,  so  that  when  you  return  to  your 
respective  homes  you  will  carry  with  you  only  pleasant  memories  of  your  visit  to  the  Queen 
City  of  the  I^akes.  1 thank  you. 

The  President  : We  shall  now  listen  to  an  address  of  welcome  from  the  bank- 
ers, by  Mr.  J.  W.  P.  Lombard,  President  of  the  Bankers’  Club  of  Milwaukee. 

Address  op  Welcome  by  J.  W.  P.  Lombard. 

Mr.  President  and  Gentlemen  of  the  American  Bankers'  Association— In  behalf  of  the 
bankers  of  Milwaukee  I have  the  honor  of  bidding  you  welcome  to  our  city. 

Mr.  Poultney  Bigelow  in  the  June  Harper’s,  in  an  article  entitled  ’*  Wrecked  on  the  Shores 
of  Japan,”  gives  the  following  description  of  their  meeting  with  the  natives:  “They  came 
out  rubbing  their  hands  on  their  knees  and  smiling,  and  then  sucked  wind  through  their  teeth 
to  denote  that  we  were  welcome.”  It  would  seem  that  the  main  difference  between  the 
American  and  Japanese  custom  of  welcome  is  largely  in  the  direction  of  the  wind. 

Milwaukee  lies,  as  it  were,  within  the  shadow  of  a greater  city.  We  cannot  hope  to  equal 
her  in  the  matter  of  welcome,  no  matter  which  way  the  wind  blows.  But  we  can  in  a small 
way  Imitate  her  by  asking  you  to  hold  up  one  hand  while  we  do  the  same,  neither  hand  being 
empty— Prosit 

It  would  seem  that  a welcome  to  be  valued  by  the  recipients  should  be  to  some  extent 
spontaneous,  and  certainly  should  be  fresh. 
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A young  lady  in  New  York  who  was  interested  in  work  in  the  slums  of  that  city,  by  her 
kindness  had  caused  her  class  to  become  very  much  attached  to  her;  they  were  in  the  habit 
of  bringing  her  small  presents,  such  as  fruit  and  flowers.  One  day  the  dirtiest  ragamuffin  in 
the  lot  brought  her  four  magniflcent  tuberoses.  She  was  astonished  at  this  and  feared  that 
be  might  perhaps  have  deprived  himself  of  necessities  in  order  to  obtain  them.  She  admired 
them  and  frequently  during  the  lesson  tested  their  fragrance.  When  the  exercises  were  over 
she  called  the  boy  to  her,  and  thanking  him  heartily,  inquired  if  he  had  not  deprived  himself 
of  some  necessity  to  please  her.  **  Oh,  no,*'  said  he,  that  was  dead  easy ; 1 stole  them  from 
the  corpse." 

We  wish  to  understand  that  this  welcome  is  not  a relic  from  the  departed  days  of  Septem- 
ber when  we  originally  expected  to  meet  you,  but  is  a spontaneous  feeling  of  the  immediate 
present,  and  we  expect  you  will  acknowledge  that  it  is  rather  fresh. 

Milwaukee  in  the  past  was  generally  known  as  a conservative  city.  Some  even  went  so 
far  as  to  call  her  slow : but  with  the  coming  into  action  of  the  younger  generation,  she  has 
become  progressive.  In  the  earlier  days  she  was  known  as  the  Ci'eam  City,  from  the  color  of 
the  bricks  manufactured  here ; with  the  lapse  of  time  brewing  became  the  leading  industry, 
and  she  was  then  known  as  the  city  of  breweries;  for  the  past  few  years  the  progressive  ele- 
ment has  been  in  the  ascendency  and  has  succeeded  in  making  our  production  known  to  thou- 
sands previously  strangers,  and  to-day  she  has  a well-known  reputation  as  a convention  city. 
In  accepting  this  name  she  in  no  way  bids  farewell  to  the  brewers,  for  they  are  still  her  main- 
stay. Whatever  enterprise  they  undertake,  be  it  public  or  private,  is  sure  of  success,  for  in 
the  bright  lexicon  of  the  Brewers*  Association  there  is  no  such  word  as  cannot— you  see  they 
could  not  for  one  moment  allow  a negative  on  the  " can.** 

In  all  her  progress  Milwaukee  has  retained  the  better  port  of  her  conservatism,  that  con- 
servatism that  does  not  antagonize  progress,  and  it  is  to  you,  gentlemen,  as  representatives 
of  the  conservative  element  of  the  country,  that  she  gives  the  heartiest  welcome.  When 
greenbackism  was  rampant,  the  bankers  were  the  active  power  in  preventing  its  spread,  and 
there  was  no  more  potent  force  exerted  in  the  overthrow  of  free  silver  than  that  of  the 
American  Bankers*  Association. 

The  past  two  years  have  witnessed  an  era  of  wild  speculation  that  is  still  in  progress.  An 
important  factor  in  bringing  this  about  has  been  the  large  increase  in  the  volume  of  bank 
currency,  over  one  hundred  milllou  dollars  in  two  years:  and  now  that  numerous  plans  are 
proposed  for  a still  further  increase,  whether  these  plans  are  attractive  as  being  profitable  to 
the  banks  or  are  made  to  appear  necessary  by  the  specious  plea  for  an  elastic  currency,  we 
look  to  you  to  consider  them  carefully,  and  in  such  consideration  to  place  the  good  of  your 
country  above  any  personal  considerations. 

The  United  States  is  a favored  nation.  It  has  but  begun  its  conquest  of  the  oonunercial 
world.  Now  is  no  time  for  artifleial  stimulants ; it  is  rather  a time  for  sedatives ; it  is  a time 
for  the  use  of  the  breeching,  not  the  whip. 

It  is  beyond  my  power  to  express  in  words  the  welcome  that  the  bankers  of  this  city  in 
their  heart  of  hearts  desire  to  extend  to  you.  To  be  characteristic  of  this  cosmopolitan  city. 
It  should  be  imbued  with  the  adroitness  of  the  Yankee  in  avoiding  all  subjects  of  discord  ; 
with  the  canniness  of  the  Scot,  that  while  impressing  you  with  its  generosity  takes  good  care 
of  the  ducats;  with  the  good  fellowship  of  the  €lerman,  that  reaches  the  heart  through  the 
stomach ; with  the  wit  of  the  Irish,  that  drives  away  dull  care,  and  above  all  with  the  fervid- 
ness of  the  Pole : for  nothing  less  than  that  could  express  the  warmth  of  our  real  feelings. 

Gentlemen,  the  bankers  of  Milwaukee  bid  you  welcome. 

Address  op  President  Alvah  Trowbridge. 

• 

Your  Honor,  Mayor  Rose,  and  the  President  of  the  Bankers*  Club  of  Milwaukee— Person- 
ally, I thank  you  more  than  I can  express  for  putting  in  so  terse  a manner  as  you  have  both 
done  what  I have  been  saying  to  the  American  Bankers*  Association  for  some  time,  that  Mil- 
waukee is  par  excellence  the  place  for  our  convention.  Being  a Milwaukeean  myself,  1 know 
how  it  is.  Unfortunately  for  my  brethren  in  the  association,  many  of  them  did  not  know 
that  until  the  present  moment.  Were  1 to  attempt  to  give  you  gentlemen  the  thanks  which 
are  due  from  the  American  Bankers*  Association,  comprising  6,500  bankers  of  the  United 
States,  including  all  of  the  most  prominent  men  in  that  business,  you  can  see  that  the  few 
words  I could  give  would  falL  Any  one  who  knows  of  Milwaukee  knows  that  it  takes  a very 
great  orator  to  express  the  thanks  for  what  he  is  sure  to  receive  in  the  way  of  hospitality ; 
and  1 would  say  for  the  American  bankers  that  you  must  judge  how  thankful  they  feel  from 
the  aptitude  with  which  they  all  have  accepted  your  generous  hospitality. 

The  American  bankers  are  not  narrowed  in  their  sphere  of  action  by  the  portals  of  other 
business  institutions.  They  have  wide  views  of  things  pertaining  to  the  prosperity  of  the 
nation  and  of  the  world,  for  some  of  our  members  are  international  bankers,  and  they  have, 
as  has  already  been  said  upon  this  platform,  conserved  the  interest  of  the  general  public. 
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So  far  as  may  be  said  in  few  words,  we  all  tender  you  thanks  for  your  hospitality. 

To  you,  ladies  and  ^ntlemen,  I would  say  that  we  are  gathered  to-day  where  we  expected 
to  gather  three  weeks  ago,  in  business  meeting  of  the  association.  As  we  were  preparing  for 
meeting  on  the  earlier  date,  the  world  was  shocked  by  the  terrible  crime  at  Buffalo,  which 
cost  the  life  of  our  honored  Chief  Magistrate.  There  are  no  more  loyal  citlsens  than  the 
bankers;  there  are  none  to  whom  law  and  order  are  more  important  and  precious  than  our 
fraternity.  As  we  stood  over  the  bier  of  our  dead,  anger  at  his  murderers  has  softened  into 
admiration  and  veneration  for  the  man  who  sleeps,  while  we  thought  of  his  grreat  work  for 
this  nation.  In  every  condition  of  life  a man  above  his  fellows  by  reason  of  bis  richer  char- 
acter, be  has  done  for  us  in  the  development  of  our  commercial  and  political  conditions  what 
no  one  man  has  done  before ; and  whether  or  not  we  have  heretofore  adopted  his  opinions, 
we  all  gratefully  accept  their  results.  To  have  the  world  acknowledge  that  the  United  States 
produced  such  a man  (seeing  the  manner  in  which  be  has  been  acknowledged  within  the  past 
month),  adds  immensely  to  the  glory  of  our  country.  Some  of  us  enjoyed  personal  friend, 
ship  with  the  illustrious  dead,  and  so  are  personally  bereaved ; to  such  we  offer  condolence, 
which  might  be  congratulation,  in  that  they  have  bad  intimate  association  with  so  great  a 
man. 

^^Scarce  had  he  need  to  cast  his  pride  or  slough  the  dross  of  earth ; 

E'en  as  he  trod  that  day  to  God,  so  walked  he  from  his  birth— 

In  simpleness  and  gentleness  and  honor  and  clean  mirth. 

So,  cup  to  lip  in  fellowship,  they  gave  him  welcome  high. 

And  made  him  place  at  the  banquet  board,  the  strong  men  ranged  thereby. 

Who  had  done  his  work  and  held  bis  peace  and  had  no  fear  to  die. 

Beyond  the  loom  of  the  last  lone  star  through  open  darkness  hurled. 

Further  than  rebel  comet  dared  or  hiving  star-swarm  swirled, 

Sits  be  with  such  as  praise  our  God  for  that  they  served  his  world.'* 

Turning  from  the  past  to  the  present,  it  is  our  duty  to  see  to  it  that  further  orimes  of  this 
character  become  impossible  In  this  land.  The  greatness  of  the  Union  is  so  thoroughly  estab- 
lished that  even  this  great  afSlction  can  not  binder  our  progress,  and  the  man  who  succeeds 
to  our  highest  office,  for  this  cause,  has  undoubtedly  come  into  the  world  for  such  a tline 
as  this.  Let  us  render  to  him  due  loyalty  even  while  mourn  the  ruler  dead. 

The  annual  reports  of  the  secretary,  James  H.  Branch,  of  the  treasurer,  €leorge 
M.  Reynolds,  of  the  auditing  committee,  and  of  the  executive  council,  were  then 
presented  as  follows : 

Secretabt’s  Report. 

New  York,  October  10, 1901. 

The  membership  and  resources  of  the  association  have  increased  as  follows: 


September  1, 1900— 

Paid  membership 4^801 

Annual  dues. |S0,7(C 

October  10, 1901- 

Paid  membership bJSOi 

Annual  dues 100,860 


In  the  past  year  800  members  were  lost  through  failure,  liquidation  and  withdrawal  from 
the  association,  reducing  the  membership  to  4,191 ; 1,818  members  have  Joined  since  September 
1,  1900,  a net  gain  over  last  year's  total  membership  of  L118. 

The  roll  now  embraces  5,504  members,  whose  capital,  surplus  and  un- 


divided profits  aggregate. 11,718,787,441 

Combined  deposits 6,288,965,800 

Total 18,007,682,641 


This  is  $1,420,823,447  more  than  the  same  assets  of  last  year's  members.  These  figures  do 
include  the  capital  and  deposits  of  561  members  who  are  private  bankers  and  make  no  state- 
ments. 

The  annual  income  of  the  association  has  increased  $1,180,  although  the  reduction  of  does 
at  last  convention  amounted  to  $6,975.  Bespeotf ully  submitted. 

Jar.  B.  Branch,  Secretary. 

Treasurer’s  Annual  Report. 

To  the  American  Banhere'  AecodatUm:  Chicago,  September  1,1901. 

Gbntlrmbn— I have  the  honor  to  submit  the  followingreport  of  receipts  and  disbune- 
ments  since  the  beginning  of  the  current  fiscal  year,  namely,  September  1, 1900: 
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To  Cash. 

September  1, 19G0— 

Transferred  to  standing  proteotive 

aooount 

J.  D.  Sayers,  Governor  of  Texas, 

for  Texas  sufferers 

Amount  appropriated  by  executive 
council  account  expenses  of  Rich- 
mond convention 

Expenses  of  Richmond  convention. 
Buttons  for  Richmond  convention. 

Proceedings  1900 

Postage  and  express  charges  for 

distributing  proceedings 

00,860  circular  letters 

Postage  on  circular  letters  from 
secretary's  oflSce  and  by  various 

officers  of  the  association 

Printing,  stationery,  etc 

Sundry  expenses 

Salaries. 

Rent 

Petty  cash 

Executive  council  meeting.  New 

York,  April  84-26, 1901 

New  York  Telephone  Co 

Expenses  committee  on  fidelity 

insurance 

Expenses  American  Institute  of 

Bank  Clerks. 

Expenses  committee  on  express 

companies  bills  of  exchange 

Expenses  committee  on  reduction 

of  war  tax 

Expenses  committee  on  uniform 

laws 

Expenses  conunittee  on  revising 
constitution 


ExpensesTrust  Company  Section..  849.82 

Bonding  officers 66.26 

Stenographer's  report  Richmond 

convention 100  00 

Travelling  expenses  of  Secretary : 

Sept.  4, 1900,  arranging  Richmond 

convention 86.00 

Oct.  28,  1900,  convention  Ohio 

Bankers'  Association 60.00 

June  7,  1901,  Georgia  Bankers' 

Association  convention 40.00 

June  26,  1901,  New  York  State 
Bankers*  Association  conven- 
tion   70.69 

Dues  returned  received  in  error. . . 15.00 

Drafts  (148)  charged  back  accounts 

dues  for  year  1900-1901 1,725.00 

Balance  close  of  business  Aug.  81, 

1901 68,084.09 


Total 1180,875.26 


By  Cash. 

September  1, 1900- 

Balance 868,986.84 

Account  bills  deposited  Aug.  81, 

1900,  for  membership  dues  1900- 

1901 106.00 

Interest  on  bonds 800.00 

Dues  from  members  1900-1901 : 

88 $428.92 

789  at  86 8,946.00 

223  at  10 2,280.00 

120  at  16 1,800.00 

14  at  20 280.00 

14  at  80 420.00 

9,098.92 

Dues  from  old  members  paid  in  ad- 
vance for  1901-1902 : 

686  at  $5 $2,680.00 

860  at  10 8,600.00 

478  at  16 7,096.00 

80  at  20 1,600.00 

78  at  80 2,340.00 

17316.00 

Bills  for  membership  dues  for  the 
ensuing  year  (subject  to  the  de- 
duction of  unpaid  bills)  deposited 
with  Continental  National  Bank, 

Chicago,  Illinois 89,620.00 


Total $180,875J» 

Balance  Aug.  81, 1901 68,084.09 


Oetieral  or  MemberMp  Account. 


$20,000.00 

6,000.00 


6,000.00 

865.00 

816.00 
8,19U8 

878.17 

807.01 


I, 848.28 
620.22 
468.42 

II, 818.88 
1,600.00 

160.00 

2,661.70 

122A9 


1,040.81 

6,070.86 

1,286.80 

291.45 

187.60 

87.00 
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Standing  Protective  Account. 

Balance,  September  1«  1900. $18,418^17 

Transferred  to  this  aooount  from  general  or  membership  account,  as 
instructed  by  resolutions  of  executive  council 20,000.00 

m418JS7 

Disbursements  to  September  1 , 1001 28,966.25 

Balance,  September  1, 1901 98,482.81 


The  trei^surer  holds  for  the  association  as  an  investment  $20,000  four  per  cent.  United 
States  registered  bonds  of  1926,  valued  at  $27,600. 

The  treasurer  also  holds  for  the  credit  of  the  trust  company  forms  account,  aooouDt 
Trust  Company  Section  of  this  association,  $1,716. 

Respectfully  submitted. 

Gbo.  M.  Rbtnoldb,  Treagwrer. 

Report  of  the  Auditing  Committeb. 

To  the  Memtoen  of  the  American  Bankenl'  As&oetatton : 

We,  the  undersigned  committee,  beg  leave  to  report  that  we  have  examined  the  accounts 
of  George  M.  Resmolds,  treasurer,  together  with  the  accompanying  vouchers,  and  have  found 
same  to  be  correct,  as  reported.  J.  P.  Huston,  H.  H.  Applboatb, 

C.  M.  McNivbbn. 

Report  op  the  Executive  Council. — By  Caldwell  Hardy,  Chairman. 

Hr.  President,  Ladies  and  Gentlemen— The  burden  of  the  work  of  your  association  falls 
naturally  upon  the  various  committees  and  upon  its  active  officers,  and  the  special  reports  of 
these  committees  and  officers  informs  you  so  fully  of  what  has  been  done  during  Ibe  past 
year  that  your  chairman  refers  you  to  them  for  details. 

secretary’s  report  and  membership. 

Tour  secretary’s  report  will  give  you  the  exact  status  of  our  membership  at  this  date, 
which  grew  from  about  1,600  in  1895  to  4,500  in  1900,  an  increase  of  200  per  cent,  in  five  years. 
This  remarkable  record  is  eclipsed  this  year,  however,  by  the  addition  of  nearly  1,000  mem- 
bers, the  largest  number  we  have  ever  added  to  our  membership  in  one  year.  What  could 
atte^  so  eloquently  the  expanding  influence  of  our  association,  or  give  us  greater  encourage- 
ment for  its  future  ? 

The  work  of  the  secretary’s  office  has  reoeired  intelligent  and  faithful  attention,  and  our 
increase  in  membership  has  been  due.  In  no  small  degree,  to  the  effective  manner  in  which  he 
has  presented  to  the  banks  of  the  country  the  advantages  which  membership  in  the  associa- 
tion brings  to  those  who  Join  it.  Tour  chairman  wishes  to  thank  him  and  his  staff  for  their 
courtesy  and  co-operation  in  the  discharge  of  his  duties. 

treasurer. 

The  figures  in  your  treasurer’s  report  show  our  financial  condition  to  be  sound  and  pros- 
perous. Expenses  during  the  pest  year  have  been  heavy,  but  not  out  of  proportion  to  our 
income.  On  the  contrary,  they  reflect  the  great  advantages  which  we  are  able  to  extend  to 
our  members.  Tour  council  has  pursued  a liberal  policy  in  expenditures,  absolutely,  how- 
ever, within  the  limits  of  conservatism,  thereby  securing  to  members  the  best  results  of  our 
’’community  of  interest,”  and  the  best  attainment  of  the  greatest  good  to  the  greatest 
number. 

PROTECTIVE  COMMITTEE. 

The  work  of  this  committee  has  long  been  one  of  the  most  important  features  of  our 
association.  Its  report  bristles  with  the  details  of  the  ceaseless  warfare  we  have  declared  and 
carried  on  against  professional  criminals  and  tells  the  story  of  immunity  that  our  members 
have  enjoyed  from  these  deft  and  light-fingered  gentry.  The  expenses,  while  necessarily  con- 
siderable, have  been  kept  down  to  the  minimum,  and  when  considered  in  the  ratio  to  our 
membership  and  the  work  performed,  are  a mere  bagatelle  to  each  of  our  members.  Your 
warmest  thanks  are  due  to  this  committee  for  Its  energetic  and  intelligent  work,  the  results 
of  which  are  fully  set  forth  In  its  report. 

FIDELITY  COMMITTEE. 

This  committee  has  been  engaged  for  three  years  in  the  careful  study  of  the  subject  of 
insurance  covering  the  fidelity  of  bank  employees,  and  submits  this  year  its  third  annual 
report.  Having  served  during  the  entire  three  years  on  the  committee,  modesty  would  for- 
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bid  my  saying  too  much  about  this  work  did  I claim  any  personal  credit  for  it.  Mr.  A.  C. 
Anderson,  of  8t.  Paul,  who  first  conceived  the  work,  has  been  the  moving  spirit,  and  to  him 
and  bis  co-laborers  we  are  indebted  for  our  association's  form  of  fidelity  bond,  and  the  pro- 
tection at  fair  rates  afforded  those  members  who  have  adopted  it.  The  campaign  of  educa- 
. tion  carried  on  by  the  committee  has  elicited  the  deep  interest  of  many  members.  I must 
refer  you  to  the  report  of  the  committee  and  not  usurp  its  functions,  but  if  every  man  within 
the  sound  of  my  voice  will  stop  one  single  moment  and  ask  himself  where  bis  bank  would 
stand  if  one  of  its  employees  should  default  for  $1,000  or  $10,000, 1 tbmk  tbo^e  of  you  who  have 
not  studied  the  subject  and  protected  yourselves  in  this  regard  would  realize  that  you  could 
find  much  food  for  thought  in  the  reports  of  this  committee,  and  much  peace  of  mind  if  you 
followed  its  recommendations  in  bonding  your  employees. 

UNIFOBM  LAWS. 

The  report  of  this  committee  by  Chahman  Frank  W.  Tracy,  of  Springfield,  HI.,  for  1900 
(page  70  of  proceedings)  showed  that  the  Negotiable  Instruments  Law  had  been  passed  in 
sixteen  States  in  three  years,  and  his  report  of  this  year  shows  that  Pennsylvania  has  been 
added  to  the  list  of  States  that  have  adopted  it.  The  unremitting  work  bestowed  on  this 
important  matter  by  Chairman  Tracy  merits  your  hearty  approval  and  support,  and  1 bespeak 
the  assistance  of  each  of  you  in  securing  the  adoption  of  the  law  in  your  several  States.  Its 
advantages  are  too  manifest  and  have  been  too  ably  set  forth  in  the  reports  from  time  to  time 
to  need  any  elaboration  at  my  bands. 

COMMITTEE  ON  EDUCATION. 

The  volume  and  detail  of  the  work  undertaken  by  this  committee,  as  most  of  you  know 
from  the  character  and  wide  distribution  of  its  literature,  has  been  herculean,  and  must 
impress  you  with  the  sincerity  and  deep  interest  of  the  committee.  Its  report  tells  you  what 
has  been  done  and  what  is  yet  to  be  accomplished.  The  field  is  illimitable  and  the  harvest 
great,  and  while  we  should  not  overburden  our  association  financially  in  the  matter,  if  with 
a reasonable  subsidy  the  work  can  be  carried  forward  and  sustained,  it  should  be  pushed  to 
a successful  conclusion  and  put,  if  possible,  on  an  enduring  basis. 

INTERNAL  REVENUE  TAXEa 

You  are  all  familiar  with  the  efforts  made  at  the  Instance  of  the  special  committee  on  this 
subject  last  winter  through  our  members  everywhere  to  secure  the  repeal  of  the  United 
States  revenue  tax  on  capital  and  surplus  of  banks,  and  on  bank  checks.  The  latter  tax,  as 
you  all  know,  was  repealed,  but  the  former  still  remains  an  unjust  discrimination  against 
banking  capital : the  only  branch  of  business  in  which  capital  is  so  burdened.  Argument  on 
the  subject  before  this  assembly  is  unnecessary,  and  ought  not  to  be  necessary  anywhere  else, 
but  to  secure  relief  we  must  bring  conviction  home  to  the  powers  that  be.  Our  efforts  to 
secure  the  repeal  of  this  tax  will  be  renewed  at  the  coming  session  of  Congress,  and  we  hope 
each  of  you  will  take  occasion  to  point  out  to  your  Senators  and  Representatives  that  capital 
in  no  other  line  of  business  is  thus  taxed,  and  urge  the  repeal  of  the  discrimination  against  us. 

SUBJECTS  FOR  DISCUSSION. 

Your  council,  at  its  spring  meeting,  considered  a number  of  subjects  of  interest  with  a 
view  to  presenting  them  to  the  convention,  and  your  committee  on  programme  has  arranged 
for  an  address  on  bankruptcy  law  by  Mr.  Walter  D.  Coles,  Referee  In  Bankruptcy,  of  St. 
Louis,  Mo.,  which  we  feel  assured  will  be  found  both  instructive  and  interesting. 

We  also  discussed  the  Lovering  bill,  Overstreet  bill  and  the  questions  of  other  legislation 
in  Congress  in  regard  to  the  cun^ncy  and  other  financial  questions  affecting  banks.  The 
question  of  a suitable  currency  system,  adapted  to  our  needs  and  our  banking  system,  is  one 
of  the  greatest  importance  and  interest.  President  Hendrix  presented  it  in  his  able  address 
at  Denver  in  1898,  and  it  has  continued  as  one  of  the  living  issues  of  the  day,  and  will  so  con- 
tinue until  it  has  been  intelligently  solved.  The  question  has  been  placed  on  your  programme, 
and  we  shall  have  the  pleasure  later  of  hearing  from  Hon.  Jas.  H.  Eckels,  ex-ComptroUer  of 
the  Currency,  on  the  subject. 

AMENDMENTS  'VO  CONSTITUTION. 

The  amendment  of  Article  7,  Section  1,  simply  provides  for  the  submitting  of  resolutions 
or  subjects  for  discussion  to  the  executive  council  fifteen  days,  instead  of  thirty  days,  before 
the  annual  convention.  The  wisdom  of  this  limitation  of  the  constitution  has  been  too  fre. 
quently  demonstrated  to  need  any  extended  comment;  but  fifteen  days  instead  of  thirty 
days  would  seem  to  be  ample. 

The  phraseology  of  Article  9,  Section  1,  does  not  change  the  essence  of  this  provision  of 
the  constitution,  but  simply  makes  it  more  clear  that  the  secretary  shall,  at  least  thirty  days 
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before  the  annual  meeting,  forward  to  every  member  of  the  association  a copy  of  any  pro> 
posed  amendment  to  the  constitution,  and  the  adoption  of  this  amendment  is  therefore 
recommended. 


CONCLUSION. 

The  growth  of  our  association  is  typical  of  the  times,  and  keeps  pace  with  the  expanding 
deposits,  loans  and  volume  of  business  of  our  banks,  pulsating  through  our  clearing-houses; 
the  times  are  big  with  the  Increasiog  wealth  and  prosperity  of  our  country,  and  we  ask  the 
co-operation  and  hearty  support  of  each  and  all  of  you  in  wishing  our  association  godspeed 
in  the  promotion  of  sound  business  principles,  and  all  that  is  beet  in  our  profession,  not  for- 
getting that  good  fellowdiip  which  makes  us  all  to  be  of  one  brotherhood. 

Caldwell  Hardy,  Chairman  Executive  CoundL 

The  report  of  the  executive  council  was  unanimously  concurred  in. 

The  President  : The  report  of  the  protective  committee  is  already  printed  and 
is  in  your  hands.  It  is  a voluminous  document  and  will  be  more  intelligible  to  you 
if  you  read  it  carefully  than  if  you  listen  to  its  hurried  reading  here.  We  will  pass 
on  to  the  rc^port  of  the  committee  on  uniform  laws  by  the  chairman,  Mr.  Tracy. 

(Owing  to  Mr.  Tracy’s  absence  the  reading  of  the  report  was  deferred.) 

The  report  of  the  committee  on  internal  revenue  taxation,  by  the  chairman,  the 
Hon.  A.  B.  Hepburn,  was  then  read  by  the  secretary,  owing  to  Mr.  Hepburn’s 
absence. 

Report  op  Committee  on  Internal  Revenue  Taxation. — By  A.  B.  Hepburn, 

Chairman. 


The  American  Bankers'  Amoeiation: 

Gentlemen~On  November  30, 1900,  President  Trowbridge  appointed  a committee  to  look 
after  the  interests  of  the  bankers  of  the  country,  affected  by  the  pending  legislation  in  Con- 
gress. The  committee  was  composed  of  the  following  gentlemen  : A.  B.  Hepburn,  Chair- 
man, Vice-President  Chase  National  Bank,  New  York;  Wm.  T.  Dixon,  President  National 
Exchange  Bank,  Baltimore,  Md.;  Jas.  H.  Eckels,  President  Commercial  National  Bank,  Chi- 
cago, 111.;  John  P.  Branch,  President  Merchants*  National  Bank,  Richmond,  Va.;  Myron  T, 
Herrick,  President  Society  for  Savings,  Cleveland,  Ohio.  James  R.  Branch,  secretary  of  the 
association,  was  made  secretary  of  the  committee. 

Your  committee  Immediately  organized  at  a meeting  called  in  the  city  of  New  York,  and 
issued  the  following  circular,  which  was  sent  to  every  bank  and  banking  bouse  in  the 
country : 

“The  undersigned  were  appointed  a committee  by  the  president  of  the  American  Bank- 
ers' Association  for  the  purpose  of  having  a reduction  made  in  the  existing  internal  revenue 

At  a meeting  held  to-day  it  was  the  general  opinion  that  our  efforts  would  be  attended 
with  measurable  success  if  the  banking  interests  of  the  country  will  work  in  a uniform  way 
for  the  abolition  of  the  stamp  tax  on  checks,  telegrams,  express  receipts,  negotiable  paper, 
bills  of  lading,  bills  of  exchange  and  bankers'  capital. 

If  you  will  see  or  communicate  immediately  with  your  Representative  in  Congress  and 
your  ^nator,  and  any  one  else  whose  influence  will  be  of  service,  the  fa\or  will  be  appre- 
ciated. It  is  only  by  prompt  and  concerted  efforts  that  work  in  this  direction  will  accom- 
plish satisfactory  results.  We  would  be  oieased  to  receive  notice  from  you  of  your  action 
and  ideas  on  the  subject,  as  the  efforts  of  the  committee  will  not  cease  until  they  have  proven 
successful. 

If  you  are  not  a member  of  this  association,  we  extend  you  a cordial  invitation  to  Join 
and  aid  in  the  reduction  of  a tax  which,  while  required  as  a means  of  carrying  on  the  recent 
war  with  t^pain,  is  at  the  present  time  both  arduous  and  unnecessary 

The  response  was  general  throughout  the  country,  and  must  have  produced  a pronounced 
and  favorable  effect  upon  our  national  legislators.  Although  no  public  hearing  upon  the 
pending  bill  was  allowed,  your  committee  \dsited  Washington  and  bad  long  interviews  with 
the  chairman  of  the  Ways  and  Means  Committee  of  the  House  and  other  prominent  mem- 
bers, and  with  the  chairman  and  other  members  of  the  Finance  Committee  of  the  Senate, 
who  gave  to  us  and  the  Interests  we  represented  respectful  consideration.  We  urged  that 
the  tax  be  removed  upon  bank  checks;  that  bankers'  capital  had  been  singled  out  from  all 
other  capital  in  the  country  for  special  taxation  in  the  Spanish  War  Revenue  bill ; that  bank 
capital,  from  its  consplcuity,  was  subject  to  a higher  rate  of  taxation,  both  for  local  and  gen- 
eral purposes,  than  any  other  form  of  property,  either  real  or  personal;  and  therefore  we 
felt  that  if  the  condition  of  the  Government's  finances  warranted  a reduction  in  taxation, 
this  discriminating  tax  upon  bankers'  capital  should  be  entirely  removed;  that  the  tax  upon 
bills  of  exchange,  as  the  law  was  worded,  was  an  unjust  discrimination  against  our  own  oor- 
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porate  Institutions,  as  well  as  individual  bankers  and  banking  bouses : that  bills  of  exchange 
drawn  in  Toronto,  Montreal  and  Quebec,  or  in  Burop^n  cities,  might  be  sent  to  New  York 
agencies  for  sale  and  escape  taxation  entirely,  whereas  bills  drawn  In  New  York  were  subject 
to  a very  severe  tax,  the  result  being  that  very  little  foreign  exchange  business  was  done  by 
American  banking  institutions,  and  in  common  fairness  the  tax  should  be  removed. 

Other  features  of  the  existing  law  were  discussed  and  criticized,  and  the  matter  was  fol- 
lowed up  by  correspondence  and  by  personal  interviews  with  prominent  members  and  Sena- 
tors, and  an  earnest  effort  made  to  obtain  for  the  banking  institutions  of  the  country  proper 
consideration  at  the  hands  of  our  legislators.  The  resulting  legislation  is  well  known,  and 
while  not  all  that  we  desired,  nor  all  that  we  think  we  were  in  common  fairness  entitled  to, 
still  we  feel  that  your  association  may  well  congratulate  itself  upon  the  results  accomplished, 
and  justly  feel  that  we  have  exercised  an  Important  and  controlling  influence  in  bringing 
about  such  results.  Respectfully  submitted, 

A.  B.  Hbpbukn,  Chairman. 

The  President  : Instead  of  receiving  the  report  of  the  bureau  of  education 
just  now,  we  will  have  the  report  of  the  coounittee  on  fidelity  insurance  by  the 
chairman,  Mr.  A.  C.  Anderson. 

Report  op  Committee  on  Fidelity  Insurance. — By  A.  C.  Anderson,  Chairman. 
To  the  American  Bankers'  Aseociation : 

When  this  association  met  in  Denver  in  1896,  the  executive  council  found  among  the  con- 
ditions affecting  the  question  of  bank  fldelity  insurance,  that  rates  were  chaotic,  that  each 
company  was  writing  its  own  forms  of  bonds,  and  the  forms  supplied  our  members  greatly 
exceeded  in  number  the  companies  issuing  them,  while  the  provisions  of  different  bonds 
written  even  by  the  same  company  would  be  greatly  unlike,  so  that  there  was  an  entire  lack 
of  uniformity ; that  losses  resulting  from  dishonesty  were  reported  where  the  insured  failed 
to  obtain  a satisfactory  settlement  from  the  insurers;  that  our  members,  while  recognizing 
the  need  of  fldelity  insurance,  bad  a more  or  less  widespread  distrust  of  the  protection  offered, 
recommended  to  the  association  the  appointment  of  this  committee,  the  scope  of  whose  work 
was  clearly  set  forth  in  the  resolution  then  adopted,  viz.,  “ That  a committee  of  this  association 
be  appointed  to  inquire  into  the  rates  of  surety  bonds  and  to  recommend  a standard  form  of 
policy,  and  to  consider  any  plan  or  plans  that  may  be  submitted.”  Our  two  previous  reports 
are  a part  of  the  records  of  this  association,  and  may  be  found  in  the  proceedings  for  the  year 
1800  on  page  96,  and  for  the  year  1900  on  page  03. 

Rates.— We  found  that,  three  years  ago,  rates  ranged  from  $1.60  to  $5  per  thousand. 

While  some  companies  claimed  to  have  an  experience  table  based  on  their  own  insurance, 
there  was,  so  far  as  we  could  learn,  no  combmed  experience  table  on  this  branch  of  insurance, 
and  some  companies  frankly  stated  that  they  bad  not  separated  their  bank  risks  from  their 
general  business. 

In  order  to  ascertain  what  was  an  equitable  and  adequate  rate,  it  became  necessary  to 
secure  tables  of  the  experience  of  our  own  members,  which  have  satisfled  us  that  the  highest 
rates  were  not  warranted  bv  conditions,  and  that  while  the  very  low  rates  might  be  adequate 
in  especially  favorable  years  or  possible  for  some  company  enjoying  a particularly  favorable 
loss  ratio,  for  a series  of  years,  they  are  probably  too  low  to  afford  assurance  of  suflicient 
income  to  meet  losses  in  full  over  a period  of  years,  and  this,  not  because  losses  consume  so 
much  of  the  premium  income,  as  because  expenses  take  the  major  part  of  the  receipts. 

We  are  satisfled  that  the  lowest  rates  then  granted  were  made  in  fierce  competition  for 
business.  Instead  of  as  the  result  of  deliberate  judgment  based  on  carefully  prepared  statistics. 

It  is  to  be  noted  that,  while  no  lower  rates  are  obtained  than  the  lowest,  three  years  ago, 
the  high  rates,  then  so  common,  have  practically  disappeared. 

The  publication  of  the  information  furnished  this  committee  has  therefore  tended  to 
establish  rates  on  a more  uniform  and  equitable  basis. 

Members  are  informed  that  companies  of  unquestioned  standing  are  now  accepting  busi- 
ness on  the  association  form  of  bond  at  $8  per  thousand,  and  on  forms  affording  less  protection 
at  lower  rates. 

Standard  Form  of  Bond.— A very  considerable  percentage  of  our  members  using  corporate 
fldelity  insurance  has  adopted  the  association  form  of  bond,  and  many  more  have  expressed 
a determination  to  do  so  at  their  next  renewal.  An  even  more  general  adoption  will  follow 
a knowledge  of  its  provisions  and  a comparison  vitb  contracts  drawn  for  the  companies  by 
their  attorneys. 

Briefly,  some  of  its  advantages  over  other  forms  are : 

1.  It  was  drawn  for  the  association,  under  the  direction  of  this  committee,  by  the  eminent 
law  Arm,  Butler,  Notman,  Joline  & Mynderse,  of  New  York. 
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2.  It  te  in  the  line  of  uniformity. 

8.  Its  basis  is  a premium  payment,  and  not  an  application  filed  with  the  surety  company. 

4.  The  rights  and  duties  of  both  parties  appear  In  the  bond.  It  is  the  whole  contract,  so 
that  statements,  application  blanks,  etc.,  ore  not  needed  to  make  a considerable  but  Invisible 
portion  of  its  terms. 

5.  It  is  a contract  of  insurance  rather  than  of  suretyship.  Talk  this  point  over  with  your 
attorney. 

6.  Each  man  Is  bonded  as  an  employee,  permitting  freedom  of  transfer  without  notice  to 
the  company,  thus  preventing  any  question  as  to  his  serving  In  a dual  capacity,  or  in  case  of 
a default  any  question  as  to  whether  it  occurred  while  he  performed  the  particular  duties  for 
which  he  was  bonded,  such  as  bookkeeper,  teller,  etc. 

7.  It  is  a continuous  bond,  so  long  as  the  premiums  are  paid.  A loss  may  be  recovered 
years  after  the  default.  If  the  bond  Is  still  In  force. 

8.  It  insures  not  only  the  funds  of  the  bank,  but  the  funds  of  others  in  the  hands  of  the 
bank  for  which  it  is  responsible. 

0.  The  theory  of  the  bond  is  that  the  entire  staff  should  be  covered  under  it,  so  that  if  a 
default  occurs  where  one  of  two  or  more  men  might  be  the  guilty  party.  It  is  not  obligatory 
on  the  insured  to  say  which  one  is  guilty. 

10.  It  covers  ail  men  under  it  to  a definite  date,  instead  of  having  bonds  expiring  all 
through  the  year. 

11.  Employees  may  be  added  to  or  taken  from  the  bond  at  any  date. 

12.  It  is  absolutely  free  from  any  clause  designed  to  befog  a ciean-cut  contract. 

We  regret  to  be  obliged  to  report  that  in  some  oases  companies  are  writing  this  policy 
only  after  persistent  attempts  to  furnish  their  other  forms,  and  some  are  insisting  on  the 
assured  making  warranties  in  the  application  blank  as  a basis  of  the  contract.  This  makes  a 
oonfiiot  in  the  terms  of  the  policy  and  is  liable  to  involve  the  bank  accepting  such  insurance 
in  litigation  and  possible  failure  to  recover  in  case  of  loss.  Our  members  can  not  too  care- 
fully guard  against  any  attempt  to  substitute  an  application  blank  containing  warranties 
for  a cash  premium  as  a basis  for  the  insurance. 

For  information  of  our  members,  we  give  a list  of  the  companies  writing  this  bond,  and 
quote  briefly  their  expressions  in  regard  to  it : 

JStna  Indemity  Co.,  of  Hartford,  Conn. : **lt  seems  to  be  fair  both  to  the  company  and 
the  assured.** 

American  Bonding  and  Trust  Co.,  of  Baltimore,  Md.:  **Its  terms  are  fair  to  both  the 
employer  and  the  surety.** 

City  Trust,  Safe  Deposit  A Surety  Go.,  of  Philadelphia:  **I  have  no  hesitancy  In  saying 
that  I regard  the  form  of  bond  as  entirely  fair  both  to  the  surety  companies  and  to  the 
banks.** 

Fidelity  A Deposit  Co.  of  Maryland,  Baltimore,  Md.,  **  The  form,  in  main,  is  satisfactory.** 

National  Surety  Company,  of  New  York:  **In  our  estimation  it  is  the  best  bond  in  the 
market.** 

Pacific  Surety  Co.,  of  San  Francisco,  Cat : **  It  appears  to  be  a Dond  fair  to  the  bank  and 
fair  to  the  surety  company.** 

United  States  Fidelity  A Guaranty  Co.,  of  Baltimore,  Md. : **  The  bond  submitted  is  indeed 
a most  admirably  constructed  instrument  to  safeguard  the  interests  of  the  banks  of  your 
association.'* 

Employers*  Liability  Assurance  Corporation,  Ltd.,  London : “ The  contract  is  very  fair, 
and  with  as  few  tecbnicalities  as  possible.** 

Union  Surety  A Guaranty  Co.,  of  New  York ; “ Yours  is  the  most  equitable  form  of  bond 
yet  devised.*’ 

It  is  to  be  noted  that  the  first  loss  occurring  where  our  form  of  bond  was  used  was  also 
covered  by  a bond  in  another  oompanv  using  their  own  form,  and  the  member  communica- 
ting the  loss  reports:  "The  company  furnishing  us  the  A.  B.  A.  form  say  they  will  settle  at 
any  time,  but  the  other  seems  disposed  to  resist.** 

Blanket  Bond,- A blanket  bond  has  been  extensively  advertised  as  recommended  by  a 
committee  of  bankers,  and  that  no  member  of  this  association  may  confound  any  such  bond 
with  the  bond  approved  by  this  association,  we  wish  to  state  that  we  have  not  recommended 
any  blanket  bond,  nor  have  we  seen  one  that  did  not  contain  conditions  that  would  preclude 
our  either  using  it  ourselves  or  commending  it  to  others. 

In  Oeneral.— The  work  of  this  committee  developed  so  rapidly,  last  year,  that  to  properly 
attend  to  it  a clerk  became  an  imperative  necessity  for  this  year.  With  his  aid  a knowledge 
of  the  work  has  been  extended  to  every  National  bank  examiner,  superintendent  of  State 
banking  department  and  insurance  commissioner  of  the  several  States.  We  have  gathered  a 
large  amount  of  statistical  information  for  the  year  1900,  and  have  promptly  advised  all  in- 
quiring members  of  anything  to  their  interest  within  the  scope  of  our  work. 
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Numerous  and  heavy jis  were  the  defalcations  for  the  year  1900,  It  should  be  borne inmind 
that  the  eombined  of  <mr.  members  exceeds  tbltty  thousand,  and  amonir  those  that 

were  covered  by  corporate  suretyship,  for  each  bonded  man  that  strayed  from  the  path  of  rec> 
titude,  there  were  over  nine  hundred  that  remained  faithful.  It  is  to  be  noted  that  the  heavy 
defalcations  last  year  were  mostly  by  men  not  covered  by  surety  bonds.  Without  intimating 
that  the  companies  do  not,  as  a rule,  pay  their  losses,  wereiTvetto  report  that,  during  the  year 
1900,  sixty-one  per  cent,  of  the  losses  reported  to  us  were  resisted,  contested,  or  otherwise  un^ 
paid  by  the  companies  who  had  accepted  the  premiums,  and  issued  therefor  something  that 
was  called  fidelity  insurance,  the  losses  to  our  members  from  this  source  being  in  a single- 
year  several  times  the  average  annual  loss  which  was  reported  by  our  secretary  as  sustained 
by  our  members  from  the  depredations  of  burglars,  robbers  and  **  hold-ups**  since  1894.  In 
marked  contrast  to  this  condition  is  the  record  of  the  Bankers*  Guarantee  and  Trust  Fund 
of  London,  a mutual  fidelity  company  of  and  for  British  banks,  whose  secretary  recently 
stated  to  a member  of  this  committee  that,  in  their  thirty-six  years  of  experience,  not  a sin- 
gle claim  had  been  contested. 

In  spite  of  the  dark  record  of  defalcations  last  year,  and  partially  because  of  the  failure 
of  the  companies  to  pay  the  losses  reported,  our  members  will  be  interested  to  know  that  for 
every  dollair  the  companies  returned  the  banks  connected  with  this  association  in  loss  pay- 
ments they  received  $7.81  in  premium  income,  and  that,  in  the  last  three  years  the  excess  of 
premium  payments  made  by  our  members  to  the  companies  over  the  losses  recovered  is  lit- 
tle, if  any  less,  than  one  million  dollars,  and  that  this  is  going  on  at  nearly  the  same  ratio,  be- 
cause, while  the  rates  are  considerably  lower  than  heretofore,  the  volume  of  business  is  in- 
creasing. The  contributions  coming  from  single  banks  connected  with  this  association 
range  as  high  as  four  thousand  dollars,  and  in  one  instance  reaches  six  thousand  a year. 

British  FtdeUity  Inmtranee.—A  member  of  this  committee  visited  England  and  made,  on 
behalf  of  the  association,  an  exhaustive  investigation  of  the  conditions  surrounding  insur- 
ance in  British  banks,  verifying  every  statement  made  in  a most  important  quotation  ap- 
pended hereto  (see  appendix)  and  to  which  the  attention  of  our  members,  particularly  those 
employing  a numerous  staff.  Is  called. 

He  found  that,  while  there  were  large  and  successful  surety  companies,  they  wrote  few, 
if  any,  bank  risks,  because  unable  to  compete  with  the  Mutual  Company  whose  expense  ratio 
is  so  much  lees  than  theirs. 

A great  many  of  the  banks  accept  the  protection  of  the  Bankers*  Guarantee  and  Trust 
Fund,  to  which  reference  was  made  in  our  first  report,  for  which  the  insured  is  paying  five 
annual  payments  at  a rate  of  $2.50  a thousand,  after  which  his  insurance  is  permanently  car- 
ried without  further  contribution  on  his  part,  and  instead  of  finding  this  rate  inadequate  the 
company  has  met  all  losses,  and  now  has  nearly  a million  dollars  of  Invested  surplus. 

Many  of  the  leading  banks,  including  the  Bank  of  England  and  others  employing  large 
office  forces,  have  mutual  funds  of  their  own  to  which  payment  is  made  until  a maximum 
sum  is  reached,  and  then  all  surplus  earnings  or  payments  into  the  fund  from  new  employees 
are  returned  to  the  force  in  the  form  of  pensions,  annuities,  widow*s  benefits,  or  otherwise, 
and  It  is  the  consensus  of  opinion,  among  British  bankers,  that  this  manner  of  bonding  their 
employees,  and  establishing  either  a pension  or  a widow*s  fund.  Is  of  even  greater  importance 
than  the  fld^ty  feature  alone,  it  being  found  that  the  mere  bonding  of  an  employee,  in  an  or- 
dinary bonding  company  does  not  encourage  honesty  in  a clerk,  that  be  merely  pays  bis  money 
as  a matter  of  form  and  knows  that  If  he  should  go  wrong  the  penalty  would  be  no  greater 
in  robbing  the  bond  company  than  the  bank,  but  the  practice  of  having  either  a pension  or  a 
widow*s  fund  combined  with  the  fidelity  feature  is  a real  safeguard,  because,  then  every  em- 
ployee Is  personally  interested  in  the  growth  of  these  funds,  and  one  clerk  is  a check  upon 
another,  knowing  that  if  there  is  a loss  these  funds  must  suffer,  thus  affecting  not  pnly  the 
staff  as  a whole,  but  every  Individual  member  of  it.  This  opinion  also  finds  endorsement 
among  Canadian  bankers,  as  evidenced  by  the  report  of  the  General  Manager  of  the  Imperial 
Bank  of  Canada  to  the  stockholders  for  the  year  1898.  (See  appendix.) 

Wears  thoroughly  convinced  of  the  wisdom  of  thus  Interesting  the  whole  staff  in  the 
honesty  of  every  member  thereof,  and  believe  that  an  application  of  this  principle  to  Amer- 
ican fidelity  insurance  would  be  beneficial.  This  could  be  accomplished  by  the  Insurer 
charging  a rate  somewhat  higher  than  the  net  rate  necessary,  and  periodically  returning  an 
agreed  dividend  or  bonus  to  every  member  of  the  force  in  which  no  default  occurred,  and 
withholding  the  dividend  from  all  members  of  any  force  in  which  there  had  been  a loss  pay- 
ment during  tbe  year. 

In  Conclusion.— Having  now,  as  a committee,  performed  the  duties  imposed  upon  us  by 
reporting  the  rates  paid  by  our  members  for  their  insurance ; having  provided  a standard 
form  of  bond  and  secured  nine  surety  companies,  from  whom  it  may  be  obtained  by  mem- 
bers ; having  carefully  considered  all  matters  submitted  pertaining  to  this  subject ; having,, 
in  the  discharge  of  our  duty,  not  only  hung  out  danger  signals  upon  some  of  the  shoals,  that 
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liad  been  proved  dangerous,  to  warn  our  members  from  future  bitter  experiences,  but  bar- 
ing mapped  out  courses  of  safety,  we  respectfully  ask  that  this  report  be  received  and  we  be 
discharged. 

In  so  doing  we  are  not  unmindful  of  the  Importance  of  the  subject,  and  the  probability 
that  the  association  at  some  future  date  may  need  to  give  it  further  consideratioa. 

We  are  convinced  that  valuable  as  are  the  statistics  already  obtained,  their  value  in* 
■creases  with  each  year  that  they  are  gathered  and  tabulated. 

We  are  alive  to  the  fact  that  such  failure  to  settle  loss  claims  as  is  reported  this  year  can- 
not long  continue  without  a demand  from  our  members  for  more  specific  information.  We, 
therefore,  recommend  that  this  work  be  referred  back  to  the  executive  council,  and  that  they 
be  granted  power  to  take  such  action  in  the  premises  as  shall.  In  their  Judgment,  be  deemed 
best,  either  by  the  establishment  of  a fldeiity  insurance  bureau  or  otherwise  as  they  may 
determine. 

APPENDIX. 

J.  W.  Giibart,  F.  R.  S.,  formerly  director  and  General  Manager  of  the  London  and  West- 
minster Bank,  in  his  work  entitled  The  History,  Principles  and  Practice  of  Banking,**  says : 

**It  has  become  a common  practice  with  large  banks  to  inaugurate  guarantee  funds  of 
their  own,  thus  obviating  the  necessity  on  the  part  of  the  employees  of  applying  to  personal 
friends  or  to  guarantee  societies.  It  has  been  said  that  the  charges  of  the  latter  are  on  the 
whole  moderate,  but  still,  as  they  remain  the  same  from  year  to  year,  they  are  extravagant 
■as  compared  with  the  rates  charged  by  banks  who  have  guarantee  funds  of  their  own,  and 
whose  sole  object  is,  not  to  make  profits,  but  to  protect  themselves  at  the  least  possible  cost 
to  their  employees. 

It  is  usual  in  establishing  a fund  of  this  kind  to  institute  it  by  a resolution  by  the  board 
•of  directors,  who  also  frame  rules  for  its  regulation.  It  is  made  compulsory  upon  every  one 
in  the  service  of  the  bank  to  subscribe  to  this  fund.  The  directors  take  power  to  rate  every 
officer  at  such  a sum  as  from  time  to  time  they  shall  see  fit.  The  contributions  on  such  a rat- 
ing vary  in  different  establishments— in  some  it  is  as  low  as  2s.  2d.  per  cent.,  and  in  others  as 
high  as  5e.  And  in  order  to  give  solidity  to  the  fund  in  its  infancy,  it  is  usual  for  the  directors 
to  grant  a contribution  of  £400  or  £500  per  annum  for  the  first  four  or  five  years.  In  some 
instances,  it  is  usual  for  the  bank  itself  to  pay  the  subscriptions  of  those  officers  whose  sala- 
ries do  not  exceed  a certain  limit— say  £50.  The  account  of  the  fund  is  cred  Ited  with  the  con- 
tributions and  debited  with  the  losses,  but  the  latter  only  to  such  an  extent  as  the  individuals 
causing  such  losses  shall  have  been  rated  at.  When  the  balance  of  the  fund  reaches  a certain 
amount— an  amount  which  in  the  opinion  of  the  directors  shall  be  sufficient  to  cover  all 
possible  contingencies  of  loss,  say  £10.000,  then  the  older  contributors  may  be  safely  relieved 
from  all  further  contributions,  so  long,  at  least,  as  the  maximum  balance  of  the  fund  shall 
remain  intact.  Should  the  balance  be  reduced  by  losses,  then  those  contribiltors  who  may 
have  been  relieved  may  be  again  required  to  contribute  until  the  balance  be  again  made  up. 
It  is  the  rule  in  some  banks  to  draw  the  line  of  relief  at  those  contributors  who  may  have 
subscribed  to  the  fund  and  aggregate  amount  of  £1  per  cent,  on  the  highest  sum  at  which 
they  may  at  any  time  have  been  rated.  Experience  has  shown  that  such  a sum  as  £10,000  is 
ample  to  maintain  as  a permanent  balance,  and  when  the  balance  exceeds  that  sum,  it  is  cos- 
tomary,  in  addition  to  exempting  the  older  contributors,  to  transfer  the  surplus  to  the  credit 
of  another  fund  for  the  benefit  of  former  contributors,  or  their  widows,  or  other  dependents 
in  needy  circumstances,  or  otherwise. 

In  the  year  1S41  the  Bank  of  England  took  measures  for  discontinuing  the  system  of 
requiring  sureties  from  the  clerks.  Every  clerk  subscribed  annually  two  shillings  per  cent, 
upon  the  amount  of  bis  surety  bond.  When  he  had  subscribed  in  the  course  of  five  years  (or 
immediately  if  be  cbo«e),  ten  shillings  per  cent.,  the  liability  of  bis  sureties  ceased.  Every 
new  clerk  subscribed,  when  admitted,  ten  shillings  per  cent,  on  the  amount  of  the  bond  he 
would  otherwise  give.  These  contributions  are  invested  in  the  three  per  cent.,  reduced,  or 
<^nsols.  This  fund  is  fixed  at  £0,000  stock.  When  at  this  amount,  the  interest  is  given  to  the 
**  clerks*  widows*  fund,**  a fund  established  by  the  clerks,  with  the  assistance  and  support  of 
the  bank.  When  the  claims  have  reduced  the  guarantee  fund  below  £8,000  the  interest  goes 
to  this  fund  until  it  has  increased  to  this  amount.  If  the  claims  reduce  the  fund  so  low  as 
£4,700  then  the  clerks  are  required  to  make  a further  contribution  until  the  fund  is  again 
raised  to  £6,000.  But  this  contribution  is  never  more  than  two  shillings  per  cent,  per  annum 
■on  the  amount  of  their  respective  bonds.  Nor  can  any  claim  be  brought  against  the  fund 
greater  than  the  amount  of  the  bond  that  would  have  been  required  of  the  defaulter.  The 
clerks  still  give  their  personal  bonds,  which  are  for  the  full  amount  of  their  deftcienoka 
This  is  an  admirable  plan  for  a large  establishment.  In  adopting  it  the  directors  have  shown 
a sound  discretion,  os  it  makes  aU  the  clerks  interested  in  watching  over  one  another.  At  the 
same  time,  they  have  manifested  that  kindness  and  goodwill  which  have,  we  believe,  at  all 
times  distinguished  the  directors  of  the  Bank  of  England  in  their  conduct  toward  their  cletta. 
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Mr.  Thomas  Hankey,  when  Governor,  delivered  to  the  Banking  Institute  the  following 
account  of  the  workings  of  the  system : 

With  regard  to  the  guarantee  system,  it  appeared  to  him  that  the  principle  adopted  in 
the  Bank  of  England  in  1841,  by  his  predecessors,  was  capable  of  extension,  with  great  benetit 
to  the  clerks,  to  many  of  the  other  banking  institutions  of  the  country.  The  principle  of 
that  plan  was,  that  the  compulsory  payment  of  £1  a year  for  five  years,  or  £5  in  one  sum,  was 
required  from  each  clerk,  on  entering  the  establishment.  These  payments  accumulated  until 
they  amounted  to  a sum  of  £8,000,  the  interest  of  which  was  then  to  be  applied  to  another 
purpose,  for  the  benefit  of  the  clerk ; but  In  the  meanwhile  the  fund  was  applicable  to  all 
losses  of  the  bank,  which,  under  ordinary  circumstances,  would  fall  upon  the  private  sureties. 
Every  clerk,  upon  entering  the  establishment,  was  bound  to  give  security  to  the  amount  of 
£1,000.  Well,  he  believed  the  lowest  premium  the  guarantee  societies  would  take  was  ten 
shillings  per  cent.,  or  £6  for  the  £1,000,  and  this  £5  premium  had  to  be  renewed  every  year. 
Now,  the  amount  of  this  £6  premium  from  each  of  the  700  clerks  of  the  Bank  of  England 
would  be  £8,600  a year.  Well,  since  the  guarantee  fund  to  which  he  had  alluded  had  been 
established  in  1811,  the  total  defalcations  in  the  Bank  of  England  had  only  amounted  to  about 
£1,600.  Now,  if  the  700  clerks  had  paid  the  £6  a year  to  the  guarantee  societies  for  the  whole- 
of  that  period,  it  would  have  raised  nearly  as  much  as  £40,000,  the  whole  of  which  would  have 
gone  into  the  pockets  of  the  guarantee  societies,  with  the  exception  of  the  £1,600,  which  would 
have  been  necessary  to  make  good  the  defalcations.  Now,  if  the  £40,000  had  been  paid  in  pre- 
miums, and  £1,600  had  been  the  loss.  It  would  require  very  little  argument  from  him  to  show 
that  the  guarantee  societies  would  have  been  very  great  gainers,  at  the  expense  of  the  clerks. 

FROM  ANNUAL  REPORT  OP  D.  R.  WILKIE,  GENERAL  MANAGER  OF  THE  IMPERIAL 

BANK  OF  CANADA,  1898. 

Reference  In  the  report  to  a pension  fund  is,  I think,  most  timely.  A pension  fund  is 
not,  however,  exactly  what  the  board  has  in  contemplation.  It  would  be  more  correct  to 
make  use  of  the  expression,  superannuation  fund.  The  greater  part  of  the  fund  will  be  made 
up  from  contributions  from  the  employees  themselves,  the  bank  contributing  a reasonable 
amount  annually.  The  objects  of  the  fund  are  the  maintenance  of  the  personnel  of  the 
staff  as  long  as  Its  services  may  be  required,  to  provide  an  annuity  for  them  in  their  old  age, 
and  to  remove  the  temptation  to  individual  members  to  resign  their  positions  for  employ- 
ment elsewhere  at  a time  when  their  services  may  be  most  needed  by  the  bank.  The  propor- 
tions which  will  be  contributed  to  the  fund  by  the  employees  and  the  bank,  and  the  manage- 
ment of  the  fund  generally,  are  matters  which  are  very  properly  left  to  the  directors.  In 
this  connection  I should  mention  that,  some  years  ago,  you  approved  of  the  establishment  of 
an  offleers  and  employees*  guarantee  fund  ; that  fund  now  amounts  to  a considerable  sum, 
and  is  the  propeKy  of  the  bank ; bad  it  not  existed  moneys  now  in  hand  to  its  credit  would 
have  been  the  property  of  guarantee  companies  and  would  be  lost  to  the  bank.  I hope  that 
the  superannuation  fund  will  accumulate  rapidly ; I am  confident  that  the  expectation  that 
it  will  solidify  the  staff  and  increase  the  interest  which  they  have  always  taken  in  the  wel- 
fare of  the  bank,  without  occasioning  more  than  a trifling  expense  on  the  shareholders, 
will  bo  fully  realised.” 

Joseph  G.  Brown,  of  Raleigh,  North  Carolina  : This  report  very  clearly  indi- 
cates that  this  committee  has  had  before  them  a matter  of  far-reaching  importance  to 
the  members  of  this  association.  Only  those  who  have  watched  their  progress  from 
year  to  year  can  have  any  adequate  idea  of  the  amount  of  labor  that  it  has  entailed 
upon  the  committee.  This  work  has  been  done,  as  is  clearly  shown  by  this  report, 
with  great  patience  and  fidelity,  and  with  high  intelligence,  and  I therefore  move, 
in  recognition  of  this,  that  this  report  be  received  and  adopted,  and  that  the  thanks 
of  the  association  be  tendered  to  the  members  of  the  committee  for  their  excellent 
work. 

The  motion  was  duly  seconded,  and  unanimously  carried. 

Mr.  Anderson  : On  behalf  of  the  committee,  1 will  say  that  the  thanks  of  this 
association  is  ample  compensation  for  the  work  that  we  have  done. 

Col.  Robert  J.  Lowry  then  presented  the  report  of  bureau  of  education  as  follows: 

Report  of  Committee  on  Education  with  Respect  to  the  American  Insti- 
tute OF  Bank  Clerks. 
lb  ihe  American  Bankers*  Associatiem : 

Your  committee  on  education  has  the  honor  to  report  that  in  accordance  with  the  ex- 
pressed wish  of  the  association  and  the  authority  of  the  executive  council  It  has  organized 
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an  Institute  of  bank  clerks  and  secured  the  successful  operation  of  the  same  up  to  the  pres- 
ent time.  The  name  riven  the  orranization  is  the  American  Institute  of  Bank  Clerks.  Its 
legal  form  is  that  of  a voluntary  association  under  the  laws  of  the  State  of  New  York. 

Prom  the  outset  your  committee  proceeded  in  a deliberate  and  (conservative  manner, 
spending  some  time  in  the  investigation  of  educational  methods  and  the  consideration  of 
ways  and  means.  At  a meeting  of  your  committee,  held  in  New  York,  February  IS,  IWl,  a 
plan  submitted  by  Mr.  A.  O.  Kittredge,  President  of  the  Account,  Audit  and  Assurance 
Company,  Limited,  was  adopted,  and  the  formal  organization  of  the  institute  agreed  upon 
and  in  due  course  effected. 

A contract  was  made  with  the  Account,  Audit  and  Assurance  Company,  Limited,  for  the 
formulation  of  a general  plan  of  educational  work  and  the  conduct  of  such  work  up  to  0<s 
tober  1 of  the  current  year.  This  contract  provided  for  executive  supervision  on  the  part  of 
Mr.  Kittredge,  and  the  services  of  himself  and  the  members  of  his  staff  equivalent  to  the  full 
time  of  one  duly  qualifled  man,  together  with  suitable  offices  for  the  Institute  and  such  force 
of  stenographers  and  clerks  as  might  be  necessary. 

In  making  such  contract  your  committee  was  prompted  by  a twofold  motive.  First,  Mr. 
Kittredge  and  his  company,  through  their  equipment  and  connections,  were  manifestly  able 
to  furnish  services  equal  to  any  possible  requirements ; and,  second,  they  were  able  and  will- 
ing to  take  into  consideration  the  uncertain  income  from  students  and  associates  of  the  in- 
stitute in  gauging  expenditures  and  figuring  remuneration  for  their  own  services.  Such 
chances  your  committee,  of  course,  could  not  take. 

According  to  the  terms  of  the  contract  with  the  Account,  Audit  and  Assurance  Com- 
pany, Limited,  that  corporation  was  to  receive  the  sum  of  five  thousand  dollars  for  the  ser- 
vices specified,  including  services  previously  rendered,  together  with  the  income  up  to  Octo- 
ber 1.  Your  committee  was  to  pay  the  expense  of  preliminary  advertising  in  accordance 
with  an  agreed  plan,  together  with  such  disbursements  for  traveling,  telegraphing,  telephon- 
ing and  other  incidentals  as  might  from  time  to  time  be  authorized. 

After  settling  in  full  with  the  Account,  Audit  and  Assurance  Company,  Limited,  up  to  Oc- 
tober 1,  and  paying  all  other  expenses,  there  remains  a respectable  balance  out  of  the  appro* 
priation  of  ten  thousand  dollars  originally  made  for  the  purpose  of  inaugurating  the  insti- 
tute and  operating  it  the  first  year. 

In  the  organization  of  the  American  Institute  of  Bank  Clerks  and  the  operation  of  the 
same  up  to  the  present  time  your  committee  has  guarded  against  creating  any  obligation, 
financial  or  moral,  actual  or  implied,  which  might  in  any  manner  forecast  the  policy  of  the 
American  Bankers*  Association  in  the  matter  of  educational  work. 

The  members  of  the  association  may  feel  assured,  however,  that  a foundation  has  been 
laid  upon  which  a superstructure  may  be  erected  in  keeping  with  the  dignity,  wisdom  and 
pride  of  the  bankers  of  America. 

The  educational  work  of  the  institute  is  more  particularly  set  forth  in  the  accompanying 
report  of  the  secretary  of  the  institute,  which  has  been  duly  received  and  approved  by  your 
committee,  and  is  made  a part  of  this  report.  Robert  J.  Lowbt,  Chairman. 

American  Institute  op  Bank  Clerks — Report  op  the  Secretary. 

Nbw  York,  September  80, 1901. 

2b  the  Committee  on  Education  of  the  American  Banken'*  Association: 

The  preliminary  work  of  organizing  the  American  Institute  of  Bank  Clerks  was  completed 
on  March  23, 1901,  when  the  articles  of  association  were  duly  signed  by  the  following  trustees: 

WlHlam  C.  Cornwell,  Buffalo,  N.  Y.;  Robert  J.  Lowry,  Atlanta,  Ga.;  Harvey  J.  Hollister, 
Grand  Rapids,  Mich.;  J.  B.  Finley,  Pittsburg,  Pa.;  George  F.  Orde,  Chicago,  ill.;  James  G. 
Cannon,  New  York,  N.  Y.;  A.  C.  Anderson,  St.  Paul,  Minn.;  Harry  L.  Burrage,  Boston,  Maas.; 
John  F.  Thompson,  New  York,  N.  Y. 

Under  the  provisions  of  the  articles  of  association,  officers  were  elected  as  follows: 

President,  Wm.  C.  Cornwell ; treasurer,  James  G.  Cannon ; secretary,  A.  O.  Kittredge. 

In  July  Mr.  Cornwell  resigned  the  presidency,  and  at  the  request  of  the  trustees  Mr.  Cannon 
as  ranking  officer  acted  as  president  until  a meeting  of  the  trustees  was  held  in  New  York, 
August  12,  when  Mr.  Cannon  was  formally  elected  to  the  presidency  for  the  unexplred  term 
ending  next  March.  Upon  assuming  the  office  of  president,  Mr.  Cannon  resigned  as  treasurer, 
and  Mr.  John  F.  Thompson  was  elected  to  that  position. 

Objects  and  Methods.— The  objects  and  methods  of  the  institute,  asset  forth  in  the  articles 
of  association,  are  as  follows : 

1.  To  unite,  fraternally  and  socially,  through  local  chapters  or  otherwise,  all  those 
engaged  in  different  localities  in  the  banking  business,  or  who  intend  to  become  connected 
with  it,  either  as  officers  of  banks,  trust  companies  or  Savings  banks,  or  as  bankers,  or  as 
clerks  of  banks,  trust  companies.  Savings  banks  or  banking  houses,  who  desire  to  improve 
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tbemaelvee  by  devoting  a portion  of  their  time  to  the  study  of  the  matters  oonnected  with 
the  banking  business. 

2.  To  specially  train  all  who  become  associated  with  the  Institute  in  those  branches  of 
practical  education  which  have  a direct  bearing  upon  the  business  of  banking. 

8.  To  originate  and  circulate  literature  relating  to  the  practice  and  science  of  banking 
and  of  business  administration. 

4.  To  afford  to  those  associated  with  the  Institute  the  advantages  of  lectures  upon  busi- 
n?S8  methods,  the  principles  of  bunking,  the  science  of  finance,  applied  economics,  commerce, 
accounts  and  other  subjects  of  practical  value  to  them. 

5.  To  conduct  for  the  benefit  of  those  associated  with  the  institute  a correspondence 
School  of  Banking,  under  the  charge  of  a competent  faculty. 

6.  To  conduct  examinations  of  bank  clerks  and  others  associated  with  the  institute  with 
respect  to  their  technical  qualifications,  and  to  issue  certificates  setting  forth  the  results  of 
such  examinations. 

In  accordance  with  the  foregoing  statement  of  the  objects  and  methods  of  the  institute, 
its  educational  work  is  conducted  along  three  distinct  lines: 

Chapters.— First -The  association  of  bank  clerks  in  local  chapters,  chartered  by  the  Insti- 
tute for  the  purpose  of  arranging  courses  of  lectures  and  debates  and  the  investigation  of 
special  subjects.  Members  of  local  chapters  become  associates  of  the  institute.  While  chap- 
ter work  is  done  under  the  supervision  of  the  officers  of  the  institute,  it  is  expected  that  mem- 
bers will  arrange  the  details  of  their  programmes,  providing  for  lectures  by  local  talent  and 
conducting  the  affairs  of  their  organizations  in  such  minner  as  will  best  develop  their  own 
capacity  for  management  and  stimulate  self-reliance.  The  Bank  Clerks*  Association  of  Min- 
neapolis and  the  Bank  Clerks*  Economic  Society  of  St.  Louis,  which  have  been  in  successful 
operation  for  some  time,  have  affiliated  with  the  institute,  and  new  chapters  have  been  orga- 
nized in  New  York,  Chicago,  Pittsburg,  Cincinnati  and  Louisville.  Progress  has  been  made 
in  the  preliminary  work  of  chapter  organization  in  various  other  cities,  and  it  is  desirable 
that  the  work  of  forming  chapters  should  be  actively  followed  up  throughout  the  United 
States  during  the  coming  winter. 

Periodica/.— Second— That  portion  of  the  articles  of  association  providing  that  the  insti- 
tute shall  originate  and  circulate  literature  relating  to  the  practice  and  science  of  banking 
and  of  business  administration  is  put  into  practical  operation  by  the  publication  of  **  The 
Bulletin**  of  the  American  Institute  of  Bank  Clerks,  a periodical  through  which  much  of  the 
oducational  work  is  conducted.  **  The  Bulletin  **  is  the  official  medium  of  communication 
between  the  officers  of  the  institute  and  members  of  local  chapters  and  students  in  the  cor- 
respondence school  of  banking.  It  contains  reports  of  lectures  before  chapters  and  leading 
educational  institutions  as  well  as  special  articles  on  banking  and  kindred  subjects.  It  also 
contains  the  examination  questions  in  connection  with  the  correspondence  school  of  banking. 
**The  Bulletin  **  is  wholly  educational  in  character,  and  in  no  way  attempts  to  encroach  upon 
the  well-defined  field  of  banking  Journalism  so  ably  filled  by  existing  newspapers  and  maga- 
zines. **The  Bulletin**  has  been  cordially  received  by  the  banking  fraternity  generally, 
executives  as  well  as  clerks,  and  from  6,C00  to  10.000  copies  of  each  issue  have  been  circulated. 

Correspondence  instruction.— Third— The  courses  of  study  in  the  Correapondence  School 
of  Banking  are  so  arranged  as  to  make  up  deficiencies  in  primary  education,  while  also  round- 
ing out  and  completing  the  equipment  for  practical  work.  The  courses  will  ultimately 
embrace  everything  that  can  be  of  advantage  to  the  average  clerk  in  qualifying  himself  for 
the  highest  responsibilities  of  banking.  At  the  present  time  they  eml^y  lessons,  examina- 
tions and  certificates  of  improvement  and  proficiency  in  penmanship,  spelling,  English  gram- 
mar, composition  and  rhetoric,  business  correspondence,  shorthand,  typewriting,  commercial 
geography,  financial  and  commercial  history,  bank  arithmetic,  double-entry  bookkeeping, 
bank  bookkeeping,  practical  banking,  commercial  law,  government  and  practical  finance. 

PuMfcitv-— Immediately  after  the  organization  of  the  institute  last  March,  one  hundred 
thousand  copies  of  an  eight-page  folder  were  issued  and  sent  to  banks  throughout  the  United 
States.  This  folder  described  the  general  plan  of  the  institute  and  outlined  the  courses  of 
study  in  the  Correspondence  School  of  Banking. 

Subsequently  circular  letters  were  sent  to  chief  clerks  in  banks  soliciting  the  names 
and  home  addresses  of  clerks.  By  this  means  direct  communication  has  been  established 
with  a large  number  of  bank  employees,  and  the  facilities  of  the  institute  are  now  being 
brought  to  their  personal  attention. 

Sample  copies  of  “ The  Bulletin  **  have  been  distributed  under  a system  by  which  every 
bank,  trust  company  and  savings  institution  in  the  United  States  has  presumably  received  at 
least  one  copy  every  other  month. 

In  addition,  there  have  been  sent  out  numerous  letters  addressed  to  bank  officers 
personally. 

School  of  Banking.— The  Correspondenoe  School  of  Banking  is  the  medium  through  which 
the  most  systematic  and  thorough  instruction  is  given  by  the  institute.  * * * 
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The  publicity  of  the  correspoodenoe  school,  as  well  as  of  the  entire  work  of  the  institute* 
has  been  continued  in  the  several  issues  of  The  Bulletin.**  This  means  of  communicating 
with  banks  and  bank  clerks,  which  has  been  demonstrated  to  be  quite  eifectiye,  is  one  that 
will  always  be  available  to  the  institute. 

In  the  preparation  of  the  courses  of  study  in  the  correspondence  school  it  has  been  neces> 
sary  to  employ  numerous  specialists  at  considerable  cost.  All  such  arrangements,  as  well  as 
the  contracts  for  printing,  have  invariably  been  made  In  the  name  of  the  Account,  Audit  and 
Assurance  Co.,  Ltd.,  thereby  protecting  your  committee  from  all  responsibility  and  relieving 
you  from  all  chances  of  annoyance. 

Surveying  the  work  accomplished  up  to  the  present  time,  and  not  forgetting  the  compar- 
atively late  date  at  which  the  institute  was  formed— a date  at  which  almost  every  one  was 
begrinning  to  plan  for  the  hot  weather  of  summer -it  would  seem  that  the  effort  has  been 
eminently  successful.  In  addition  to  the  specific  results  that  have  been  accomplished,  it  is 
manifest  that  a foundation  has  been  laid  broad  enough  and  deep  enough  to  sustain  anything' 
which  may  be  erected  thereon. 

One  fact  in  particular  which  has  been  Impressed  upon  us  at  every  step  in  this  work  should 
be  noted  in  this  connection,  and  that  is  that  the  number  of  students  enrolled  in  the  corres- 
pondence school  and  the  chapters  organized  have  been  in  direct  proportion  to  the  advertising 
conducted  by  the  institute.  What  is  meant  by  this  is  that  with  more  advertising,  with  more 
direct  effort  in  the  field  and  a still  larger  volume  of  correspondence,  the  results  to  date  might 
have  been  greater  than  they  are.  Or,  to  state  still  otherwise  and  to  give  the  fact  that  Inter- 
pretation which  is  of  the  greatest  importance  to  your  committee,  the  progress  and  usefulness 
of  the  institute  for  the  future,  we  believe,  will  depend  largely  upon  the  liberality  with  whicb 
the  movement  is  managed. 

Bank  clerks  will  not  flock  to  the  institute  either  as  chapter  members  or  as  students  upon 
their  own  volition,  but  they  have  shown  themselves  ready  to  be  persuaded  to  engage  in  the 
work  and  to  fall  in  with  the  overtures  of  the  institute  whenever  its  real  advantages  have 
been  brought  home  to  them  personally. 

All  of  which  is  respectfully  submitted.  A.  O.  Kittubdob,  Secretary. 

Col.  Lowry  : The  printed  report  will  give  you  a great  deal  of  information  on 
this  subject,  and  I will  therefore  make  my  remark  very  brief. 

You  will  observe  that  the  report  of  the  committee  is  on  education  with  respect  to 
the  American  Institute  of  Bank  Clerks.  We  have  really  been  at  work  only  about 
six  months,  and  we  think  we  have  done  very  well ; and  we  are  thoroughly  satisfied 
that  the  work  should  be  continued.  It  is  a cheap  and  easy  way  for  our  young  mea 
to  get  an  education  that  will  be  worth  a great  deal  to  the  banks  that  employ  them, 
and  we  have  done,  as  I said,  I think,  fairly  well. 

The  literature  that  we  have  spread  around  in  these  seats,  the  committee  will  be 
very  glad  indeed  if  each  member  would  read,  and  any  suggestion  made  would  be 
thankfully  received. 

We  have  with  us  this  morning  Mr.  Kittredge,  the  gentleman  who  is  secretary  of 
the  institute,  and  he  will  in  a few  words  tell  you  more  of  the  details  than  I am  able 
to  in  the  short  time  that  is  allotted.  I therefore,  with  the  permission  of  the  presi- 
dent, and  you,  gentlemen,  would  ask  the  privilege  of  Mr.  Kittredge  making  some 
remarks  upon  this  subject. 

Mr.  A.  O.  Kittredge,  secretary  of  the  American  Institute  of  Bank  Clerks,  waa 
then  introduced,  and  spoke  as  follows : 

Address  of  A.  O.  Kittredge. 

Mr.  Chairman  and  Gentlemen— The  object  of  yoor  committee  in  asking  me  to  speak  bos 
been  to  get  before  you  certain  statistics  of  the  work  that  we  have  done,  and  to  indicate  in 
some  measure  our  methods,  with  certain  illustrative  incidents  regarding  that  which  we  have 
accomplished. 

As  you  will  see  by  the  literature  that  is  in  the  seats,  our  work  is  divided  essentially  into 
three  parts.  There  are  chapters  of  the  institute,  meaning  local  organisations ; there  is  a cor- 
respondence school  of  instruction ; and  there  is  the  periodical.  The  latter  you  have  samples 
of,  therefore  [ need  say  the  least  about  it. 

First,  with  respect  to  chapters.  Chapters  of  the  institute  mean  the  gathering  together  of 
the  bank  clerks  in  a given  locality  in  a formal  orgranization  with  stated  times  of  meeting* 
before  which  shall  be  given  addresses  on  any  subject  that  the  clerks  composing  the  institute 
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or  the  chapter  shall  be  interested  in.  Chapters  already  in  existence  are  conducting  lectures 
upon  commercial  law  and  upon  other  similar  topics ; other  chapters  are  devoting  their  time 
to  discussion ; essays  are  presented  and  a question-box  is  maintained*  and  in  general  those 
topics  which  are  of  utmost  interest  to  bank  clerks  and  which  make  them  more  efficient  in 
their  several  positions,  are  being  considered. 

Now,  with  respect  to  correspondence  instruction,  which  is  a very  important  feature  of  the 
work.  At  the  outset  we  had  to  determine,  first,  what  the  bank  clerks  wanted ; second,  how 
we  could  reach  them  with  the  supply.  The  various  correspondence  schools  of  the  country 
were  very  carefully  investigated,  their  methods  were  inquired  into,  and  more  particularly 
the  scope  of  their  instruction  was  examined.  We  found  it  necessary  to  strike  out  in  some 
respects  into  entirely  untried  lines.  We  did  not  do  very  much  experimentation,  but  we  were 
obliged  to  take  up  some  of  those  methods  which  were  found  advantageous  in  higher  instruc- 
tion, and  which  had  been  neglected  by  the  correspondence  school  in  so-called  elementary 
instruction. 

The  instruction  offered  by  the  correspondence  department  of  the  institute  at  the  present 
time  is  comprised  under  some  sixteen  different  heads,  all  of  which  is  carefully  explained  in 
the  pamphlet  report  before  you.  The  instruction  ranges  from  the  most  elementary  kind, 
such  as  penman^ip  and  spelling,  on  and  up  to  that  which  is  the  most  practical,  bank  book- 
keeping, practical  finance,  political  economy  and  government. 

At  the  outset,  as  already  indicated,  we  were  obliged  to  consider  the  methods  of  instruc- 
tion as  well  as  the  subject-matter  of  instruction,  to  meet  the  wants  of  bank  clerks.  In  our 
preliminary  circulars  we  talked  about  teaching,  not  literary  rhetoric,  but  business  rhetoric. 
Our  instructors  have  been  gathered  from  various  schools  of  learning,  but  more  particularly 
from  the  practical  fields,  unil  to-day  we  have  a corps  that  in  our  estimation  is  adapted  to  meet 
almost  any  responsible  requirement. 

To  give  you  some  idea  of  the  way  in  which  we  are  differentiating  from  that  which  is  done 
by  the  ordinary  school,  for  example,  I have  already  cited  rhetoric,  an  incident  that  occurred 
only  a few  days  ago  may  be  interesting  to  you.  One  of  our  instructors,  who  comes  from  one 
of  the  largest  schools  of  the  country,  prepared  a very  careful  criticism  of  the  answers  of  one 
of  the  students  who  had  sent  in  his  examination  papers  on  rhetoric.  The  mistakes  of  the  stu- 
dent were  pointed  out,  and  illustrative  examples  were  presented,  and  in  general  he  was 
instructed  that  all  writings  must  be  punctuated.  Now,  we  have  another  functionary  who  is 
a cold-blooded  business  critic,  belonging  to  the  institute.  Perhaps  he  could  not  show  his 
college  diploma,  perhaps  he  would  not  rank  among  the  great  educators  of  the  day,  but  we 
regard  him  as  almost  as  useful  as  some  of  the  teachers.  Whatever  goes  out  comes  before  this 
hard-headed  man  of  business.  He  looked  over  this  and  said:  **  All  documents  must  be  punc- 
tuated. How  abouttelegrams,  bow  about  cablegrams?  Toey  are  not  punctuated.  How  about 
the  mortgage  of  one  of  the  leading  Padfio  railroads  for  a very  large  number  of  millions  of 
money,  in  which  there  is  not  a punctuation  mark  from  beginning  to  end ! How  about  the 
inoorporation  papers  of  a certain  organization  formed  in  Massachusetts  only  a short  time 
since,  in  which  neither  charter  nor  by-laws  are  punctuated  ? I merely  refer  to  that  to  show 
that  the  instruction  is  fully  up  to  date.  That  which  went  forward  to  this  pupil,  accordingly, 
not  only  presented  what  the  literary  man  was  doing  in  the  way  of  punctuation,  but  aJso 
cited  what  business  men  had  found  it  expedient  to  do.  In  other  words,  we  are  foUowing 
merchant  law,  if  such  a term  may  be  used  in  Instruction,  rather  than  literary  law. 

Now,  with  reference  to  what  we  have  accomplished.  In  the  short  time  we  have  been  in 
operation,  less  than  six  months,  practically,  we  have  come  into  correspondence  with  nearly 
10,000  bank  clerks.  There  are  gathered  into  chapters  to-day  not  quite  2,000  members.  There 
are  regularly  taking  the  lesson  courses  about  The  little  paper  that  we  are  publishing 
called  the  **  Bulletin  of  the  American  Institute  of  Bank  Clerks,'*  has  bad  a circulation,  or. 
rather,  the  total  number  of  copies  printed  up  to  date,  amount  to  about  50,000  copies,  and  we 
have  over  2,000  enrolled  paid  subscriptions. 

Now,  with  regards  to  the  wants  of  the  institute  for  the  immediate  future.  As  you  will 
see  by  the  sentence  in  the  report  of  the  secretary,  in  the  little  pamphlet  in  your  hand,  near 
the  end,  the  clerks  have  shown  themselves  willing  to  be  persuaded  to  avail  themselves  of  the 
opportunities  which  the  Institute  presents.  They  have  not  flocked  spontaneously  into  the 
school,  not  as  subscribers  to  the  paper,  nor  yet  as  members  of  chapters. 

Accordingly,  the  effort  to  date  has  been  measured  by  the  advertising  publicity  that  it  has 
had,  and  the  hard  work  that  has  been  personally  done  among  the  clerks  themselves. 

There  is  necessary.  It  seems  to  me,  to  make  this  thing  as  useful  as  it  should  be,  an  organi- 
zer, who  should  be  available  to  go  wherever  there  is  a little  interest  excited,  and  show  the 
bank  derks  of  that  village  or  dty,  as  the  case  may  be,  bow  they  may  get  together,  and  upon 
the  basis  of  our  old-time  lyoeum  or  debating  sodety,  do  themselves  some  good. 

There  is  the  need  of  a paid  corps  of  lecturers  that  shall  be  available  to  the  chapters  organ- 
ized, that  shall  go  from  city  to  dty  either  with  lantern  slides  equipment  or  other  means  of 
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illustration,  and  deliver  lectures  which  will  not  only  be  useful  to  the  bank  clerks  in  chapters 
organized,  but  will  also  attract  popular  attention  to  the  movement. 

The  little  paper  which  you  have  In  your  hand  already  represents  a large  amount  of  reward 
in  the  shape  of  interest  attracted.  You  will  notice  by  the  correspondent's  columns  of  ques- 
tions and  answers,  the  character  of  questions  that  are  being  sent  in,  and  the  character  of  the 
information  that  is  being  given.  The  increased  circulation  of  that  will  in  a measure  secure 
cooperation  in  other  directions.  It  is  easy,  however,  to  edit  a paper ; it  is  oomparatively  easy 
to  get  lessons  in  shape  and  conduct  a correspondence  scheme  of  instruction ; but  on  the  other 
hand,  that  which  is  of  the  greatest  help  to  the  bank  clerk,  that  which  brings  him  into  contact 
with  his  fellows,  that  which  instructs  him  and  gives  him  practice  in  getting  upon  his  feet,  and 
expressing  his  ideas,  learning  his  deficiencies  and  finding  out  what  he  ought  to  do,  comes  only 
from  organisation ; and  that,  it  occurs  to  me,  is  the  greatest  and  most  Important  work  before 
us— the  scheme  of  organization,  the  plan  of  organization,  the  work  of  regular  organizers  and, 
following  that,  the  work  of  entertainers  or  instructors  who  shall  appear  before  these  chap- 
ters. 1 thank  you. 

Col.  Lowrt  : I would  like  to  offer  a resolution  somewhat  similar  to  the  one 
offered  a year  ago  in  Richmond.  It  is  as  follows  : 

Whereas^  At  the  last  convention  of  the  American  Bankers'  Association,  it  was  ^ BenivenU 
That  the  executive  council  should  authorize  the  committee  on  education  to  organize  an  Insti- 
tute of  Bank  Clerks  for  the  bank  clerks  of  the  United  States,  appropriating  such  an  amount 
as  will  be  necessary  to  inaugurate  and  operate  such  an  institute  for  the  first  year,  not  exceed* 
ing  $10,00U.' 

WlwrtCM.  The  committee  on  education  has  organized  such  an  institute  and  has  operated 
the  same  to  an  extent  to  demonstrate  its  possibilities  of  practical  usefulness,  and  in  a way  to 
warrant  its  continuation ; now  be  It 

Besofeed,  That  it  is  the  sense  of  this  convention  that  the  executive  oounoQ  should  appro- 
priate to  the  use  of  the  committee  on  education  such  an  amount  as  may  be  neoessai?-  for 
continuing  the  work  of  the  American  Institute  of  Bank  Clerks  for  the  ending  year,  not 
exceeding  the  sum  of  ten  thousand  dollars  ($10,000)." 

Col.  Lowry  : I move  the  adoption  of  this  resolution. 

The  President  : This  resolution  should  go  before  the  executive  council,  as  it 
proposes  to  appropriate  money,  and  it  may  be  now  referred  to  the  council  for  action, 
if  necessary,  in  order  that  it  may  come  properly  before  the  convention. 

Mr.  Hill  ; I wish  to  second  the  motion. 

Col.  Lowry  : That  is  the  course  that  it  took  last  year,  and  the  executive  coun- 
cil took  immediate  action. 

Henry  Dimse,  of  New  York : 1 move  that  the  permission  of  two-thirds  of  the 
members  be  granted  to  the  gentleman  who  has  offered  the  resolution,  and  that  the 
resolution  be  referred  to  the  council  : and  in  doing  so  I wish  to  say,  that  after 
reading  the  report  of  the  educational  committee,  and  after  hearing  the  remarks  of 
Mr.  Kittredge,  that  in  my  estimation  the  resolution  which  is  offered  by  the  chairman 
of  the  educational  committee  is  one  that  is  appropriate  at  this  particular  time.  As 
the  organizer  of  one  of  your  chapters  in  the  city  of  New  York,  and  as  a delegate 
here  to-day,  I feel  that  I know  the  full  want  of  the  education  of  the  bank  clerk,  not 
only  in  the  city  of  New  York,  but  throughout  the  entire  United  States,  and  I must 
say  that  I regret  that  when  the  organization  was  formed  that  the  title  was  given 
The  American  Institute  of  Bank  Clerks ; and  had  the  committee  omitted  the  words 
" bank  clerks,’'  I think  that  our  membership  would  have  been  increased  greatly;  and 
for  that  reason  I think  that  the  appropriation  asked  for,  and  the  adoption  of  the 
report  of  the  committee  as  submitted  will  be  beneficial,  not  only  to  bank  clerks,  but 
to  the  officers  of  banking  institutions ; and  therefore  I move  the  adoption  of  the 
report  and  the  submission  of  the  resolution  to  the  executive  committee,  as,  I under- 
stand, the  constitution  under  a particular  section  requires. 

John  Farson,  of  Chicago : I shall  be  very  glad  to  second  that  motion,  for  I 
believe  that  no  work  that  has  ever  been  done  by  this  association,  or  is  being  done, 
is  more  potent  for  usefulness  or  more  fruitful  of  good  results,  than  the  work 
now  being  done  by  this  committee  of  education.  It  showed  its  excellent  sense  in 
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establishing  the  first  chapter  in  Chicago.  The  public  press  of  Chicago,  the  bankers 
of  Chicago  generally,  and  the  bank  clerks  of  Chicago,  are  taking  a very  active 
interest  in  this  work  ; and  I therefore  second  this  motion,  and  I would  like  to  add  to 
it  that  the  conunittee  receive  the  most  hearty  thanks  of  the  association,  and  that  the 
committee  shall  be  continued. 

Thb  Pbbsidbnt  ; The  real  question  that  will  come  before  you  is  on  the  accept- 
anee  of  the  report  of  the  committee  and  the  continuation  of  the  committee,  with 
thanks.  The  matter  of  appropriation  must  go  before  the  executive  council,  which 
course  it  will  take  within  a few  minutes.  There  are  other  matters  to  go  before  them, 
and  as  soon  as  other  matters  are  presented,  the  council  will  be  called. 

Unanimously  carried. 

Mr.  F.  W.  Hayes  then  read  the  report  of  the  committee  on  express  company 
taxation. 

Before  reading  his  report  Mr.  Hayes  said : At  the  last  annual  convention  we 
submitted  quite  a lengthy  report  of  our  action,  and  this  year  we  will  submit  a briefer 
report,  but  we  wish  to  have  this  report  taken  in  conneetion  with  the  report  which 
we  made  last  year,  in  which  the  legal  aspects  of  the  question  are  very  fully  discussed. 

Report  of  Committbb  on  Taxation  of  Express  Companies. 

To  the  Amertean  Bankerti*  Aesoetation : 

Your  committee  Is  unable  to  report  any  substantial  proFrees  during  the  past  year  as  the 
result  of  its  efforts  to  compel  the  express  companies  and  their  numerous  agencies  to  pay  a 
license  tax  for  the  privilege  of  conducting  a hanking  and  brokerage  business. 

The  great  injury  wMoh^fhese  companies  are  causing  to  the  banks  throughout  the  country 
and  the  great  injustice '^hich  is  involved  in  allowing  them  to  transact  a banking  business 
without  paying  the  tax  Imposed  upon  bankers  and  brokers,  were  commented  upon  in  our 
last  report,  and  were  fully  shown  at  the  time  this  committee  was  appointed  two  years  ago. 

The  principal  obstacle  in  the  way  of  your  committee,  during  the  past  year,  has  been  the 
opinion  of  the  Attorney-General,  holding  that  the  express  companies  are  not  transacting 
either  a banking  or  a brokerage  business  within  the  meaning  of  the  War  Bevenue  Law.  That 
opinion  has  been  universally  condemned  by  bankers  as  inconsequential  and  evasive.  There 
Is,  however,  unfortunately  no  appeal  from  It ; and  the  Commissioner  of  Internal  Bevenue 
must,  of  course,  be  governed  by  it  in  his  instructions  to  the  collectors.  That  he  does  not  re- 
gard it  as  necessarily  final,  however,  is  evident  from  a letter  written  by  him  on  October  10, 
1800,  shortly  after  the  last  meeting  of  this  association,  in  reply  to  a letter  of  Messrs.  Knauth, 
Naohod  A Kuhne,  bankers,  of  New  York,  who  bad  written  to  him  in  the  previous  June,  to  in- 
quire whether  their  agents,  who  sold  their  checks  on  foreign  banks,  were  subject  to  the  pay- 
ment of  the  brokers*  tax.  In  their  letter  of  inquiry,  the  bankers  expressly  referred  to  the 
opinion  of  the  Attorney-General,  which  held  that  the  agents  of  express  companies  who  sold 
such  checks  were  not  subject  to  the  tax.  The  Commissioner,  however,  declined  to  advise 
them  that  their  agents  were  not  liable,  and  plainly  showed  that  his  department  did  not  con- 
sider the  opinion  of  the  Attorney-General  to  be  final,  for  be  wrote  as  follows; 

**  Although  there  may  be  some  warraot  for  it  (namely,  the  claim  that  the  aronts  were  ex- 
empt from  taxation)  in  the  published  opinion  of  the  Attorney-General,  to  which  you  refer, 
yet  as  there  has  been  no  Judicial  decision  that  the  business  of  selling  travellers*  checks  is  not 
the  business  of  selling  ’exchange,*  for  which  the  special  tax  of  a broker  is  required  to  be  paid 
under  the  second  paragraph  of  section  fi,  of  the  act  of  June  18, 1866,  this  oflBce  would  not  ad- 
vise you  to  give  assurance  to  your  correspondents,  by  circular,  as  you  contemplate,  of  their 
Immunity  from  special  tax,  in  the  event  oftheir  eq^ging  in  such  sales,  unless  you  are  dis- 
posed to  rely  entirely  upon  the  Attomey-General*s  opiaion,  taking  the  risk  of  a contrary  de- 
sign by^to  courts,  in  tae  event  of  a case  coming  upJiSfeatter  fbr  Judicial  determination  on 

Moreover,  prior  to  the  opinion  of  the  Attorney-General,  and  in  November,  1868,  the  Com- 
miasloner  of  Internal  Revenue  bad  written,  as  appears  in  our  previous  report  to  the  associa- 
tion, that  **  on  the  facts  stated  by  you  in  your  former  letters  to  this  office,  there  appears  to 
be  no  reasonable  ground  for  doubting  that  the  American  Express  Company  has  been  engaged 
In  the  business  of  buying  and  selling  foreign  exchange,  and  that  it  is  accordingly  required  to 
pay  special  tax  as  a broker  for  each  and  every  distinct  and  separate  place  of  business  at  which 
such  purchases  and  sales  have  been  made.’*  And  yet  the  Attorney-General,  in  his  opinion 
subsequently  written,  found  in  favor  of  the  express  companies  at  every  point. 

We  should  long  since  have  had  a suit  instituted  to  test  the  question ; but,  unfortunately^ 
in  a case  of  this  kind,  it  is  impossible  to  commence  such  a suit  without  the  concurrence  of  the 
officers  of  the  (Government.  The  United  States  Revised  Statutes  permit  an  action  to  be 
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brought  by  the  Government  to  recover  taxes,  with  the  sanction  of  the  Commissioner  of  In- 
ternal Revenue ; but  one  citizen,  who  has  paid  a tax,  has  no  power  to  commence  a suitagainst 
another  citizen  to  compel  him  to  pay  a similar  tax  laid  upon  all  citizens.  As  the  Government 
acts  in  these  cases  at  the  instance  of  the  Attorney-General,  and  as  the  Attorney  ^General  has 
rendered  an  opinion  against  the  liability  of  the  express  companies,  manifestly  he  is  not  likely 
to  advise  such  a suit,  except  for  the  purpose  of  settling  an  important  public  question.  It  is 
because  your  committee  believes  that  this  is  an  important  public  question,  that  it  now  asks 
the  assistance  of  the  association  and  Its  members,  individuaJly,  in  an  effort  to  obtain  a Judi- 
cial decision. 

Another  method  of  testing  the  question  would  be  to  have  some  one  engaged  in  the  money 
order  or  exchange  business  pay  the  tax  under  protest,  upon  the  demand  of  a collector,  and 
then  to  bring  an  action  against  the  collector  to  recover  the  amount  paid,  on  the  ground  that 
the  tax  was  not  payable.  But  such  a suit  cannot  be  maintained  unless  an  appeal  shall  first 
have  been  made  to  the  Commissioner  of  Internal  Revenue  to  havp  the  tax  refunded,  and  un- 
less the  Commissioner  has  refused  to  order  the  repayment.  Even,  therefore,  if  a collector 
could  be  found  who  would  demand  the  pay  men  t of  the  tax  from  a person  engaged  in  the  money 
order  or  exchange  business  (which  is  not  probable  under  existing  circumstances),  the  Com- 
missioner of  Internal  Revenue  would,  if  appealed  to,  undoubtedly  direct  the  tax  to  be  re- 
funded, and  thus  make  the  commencement  of  the  suit  impossible. 

Owing  to  the  difficulty  of  having  the  question  decided  in  the  courts  without  the  concur- 
rence of  the  Law  and  Treasury  Departments  of  the  Government,  your  committee  went  to 
Washington,  in  May  last,  and  called  upon  the  Secretary  of  the  Treasury  and  laid  the  matter 
before  him.  He  suggested  that  an  application  should  be  made  to  the  Attorney-General  for 
a rehearing.  But,  inasmuch  as  the  opinion  was  written  by  the  former  Attorney-General, 
and  as  the  present  Attorney-General  would,  almost  as  a matter  of  course,  adopt  any  opinion 
given  by  his  predecessor,  your  committee  has  not  deemed  it  advisable  to  adopt  this  course, 
so  long  as  there  was  any  possibility  of  having  the  question  decided  by  the  courts.  Yourcom- 
mittee,  therefore,  suggests  that,  as  the  matter  is  one  of  such  vital  importance  to  the  legiti- 
mate bankers  throughout  the  country,  the  committee  be  continued  for  another  year,  and 
that  proper  resolutions  be  adopted,  urging  upon  the  attention  of  the  Government  the  neces- 
sity of  arranging  for  a suit  to  be  brought  which  may,  if  necessary,  be  carried  up  to  the  Su- 
preme Court  of  the  United  States.  This  could  be  done  without  any  expense  or  inconvenience 
to  the  Government,  as  the  counsel  for  the  committee  could  take  special  charge  of  the  casein 
support  of  the  contention  that  the  tax  is  payable  by  the  express  companies  and  those  engaged 
in  the  business  of  seUing  exchange. 

The  banks  have  been  such  an  important  element  in  the  development  of  the  resources  of 
the  country,  and  such  vast  interests  are  so  closely  dependent  for  success  upon  their  contin- 
ued prosperity,  that  it  is  surely  only  simple  Justice  to  place  them  on  an  equality  with  their 
competitors,  thp  powerful  express  companies.  The  members  of  this  association  believe,  in 
our  opinion,  that  the  present  law  is  so  framed  that  it  imposes  the  tax  on  the  express  compa- 
nies which  are  engaged  in  the  business  of  selling  exchange.  They  may  be  mistaken  in  that 
belief ; but,  in  the  interests  of  Justice,  they  should  surely  be  given  an  opportunity  to  have 
the  question  passed  upon  by  the  courts,  and  not  be  thrust  aside  by  an  opinion  which  has  failed 
to  convince  a single  banker  who  has  read  It.  It  is  a fundamental  principle  of  our  institu- 
tions, that  every  citizen  who  has  a legal  grievance  can  obtain  redress  in  the  courts:  that 
where  there  is  a right,  the  law  provides  a remedy.  But  the  bankers  of  the  country  are  in  the 
anomalous  position  of  having  a most  serious  grievance,  and  of  being  excluded  from  the 
courts.  They  have  what  they  firmly  believe  to  be  a legal  right,  but  the  law  does  not  provide 
them  with  a remedy.  What  they  now  ask  is  that  a test  suit  be  arranged,  so  that  the  proper 
remedy  may  be  available.  If  they  are  wrong  in  their  view  of  the  law,  the  express  companies 
will  not  have  to  pay  the  tax : If  they  are  right  the  express  companies  should  be  compelled  to 
bear  an  equal  burden  with  the  banks  in  this  class  of  business.  And  if  the  courts  should  hold 
that  the  express  companies  were  not  subject  to  the  tax  under  the  existing  law,  it  will  then 
be  in  order  for  this  association  to  promote  such  legrislation  as  will  compel  all  persons  and  cor- 
porations who  are  engaged  in  what  is  clearly  a banking  business,  to  pay  the  tax  imposed 
upon  bankers,  even  though  they  may,  at  the  same  time,  be  ostensibly  oairying  on  some  other 
business.  All  of  which  is  respectfully  submitted. 

F.  W.  Harns,  ChcArman, 

PxBcrvAL  Kumnc,  Chabubb  R.  Hanhan, 

MiLWAUKBB,  October  14, 190L  CommiUec, 

L.  P.  Hillter,  of  Macon,  €ht. : I wish  to  offer  the  following  resolution  : 

**  JBesoloed,  That  the  report  of  the  committee.  Just  read,  be  received  and  approved ; and 
that  the  committee  be  continued  for  another  year  with  full  power  to  take  such  steps  and 
adopt  such  measures  for  testing  the  taxability  of  express  companies  under  the  war  revenue 
law  as  may  seem  to  them  advisable. 
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Resolved^  That  the  executive  officers  of  the  Government  be  respectfully  requested  to  co- 
operate with  the  committee  in  having  the  question  of  taxability  of  express  companies  Judi- 
cially determined  by  the  courts,  and  if  the  decision  of  the  lower  court  should  be  against  the 
contention  of  the  Gkivemment,  to  have  the  case  carried  up  to  the  Supreme  Court  of  the 
United  States.” 

Geo.  P.  Ordb,  of  Chicago : In  connection  with  the  resolution  offered  by  Mr. 
Parson  continuing  the  educational  committee  in  force,  1 move  that  that  committee 
tiave  power  to  fill  vacancies  in  its  number.  There  are  one  or  two  vacancies  now 
•existing. 

The  President  : The  resolution  of  Mr.  Hillyer  must  be  voted  upon  here  to  be 
referred  to  the  council. 

A motion  was  made  to  refer  the  resolution  to  the  executive  council. 

Mr.  Kauffhan,  of  Tacoma : I wish  to  second  the  motion  in  behalf  of  the  State 
of  Washington  and  the  Pacific  Coast,  for  two  reasons.  There  is  probably  no  section 
of  the  United  States  that  has  felt  the  burden  in  the  contest  between  the  express 
money  order  and  bank  exchange  more  than  the  Pacific  Coast.  Por  many  years  the 
only  practicable  transmission  of  funds  from  one  small  section  to  another  of  the  Pacific 
Coast  was  by  the  express  money  order.  In  later  years,  with  the  institution  of  banks 
in  almost  every  town,  there  is  abundant  means  now  of  transmitting  funds  from  one 
portion  of  the  country  to  another. 

We  have  felt  the  burden  in  this  unfair  competition  most  paiticularly  in  the  last 
few  years  since  the  passage  of  the  War  Revenue  Act,  which  works  in  two  ways  on 
the  Pacific  Coast.  As  all  members  of  the  American  Bankers'  Association  probably 
know,  the  transactions  there  are  conducted  in  specie.  The  necessity  then  comes  in 
for  the  transmission  by  express  of  specie  into  the  large  cities,  where  the  express 
money  orders  are  compelled  to  be  handled ; for  this  reason,  orders  are  issued  payable 
in  any  one  of  the  smaller  towns,  where  it  is  almost  impossible  if  they  are  presented 
to  get  the  express  agent  to  have  them  cashed.  In  point  of  fact,  the  express  agent 
will  tell  the  holder  of  the  order  take  it  to  your  bank,  your  bank  can  handle  this 
exchange  payable  in  New  York  or  other  large  centre,  and  the  merchant  puts  it  in 
his  local  bank  ; the  local  bank  in  turn  sends  it  to  the  city  correspondent,  and  the 
•city  correspondent  sends  it  to  New  York  and  Chicago,  and  so  the  bank  pays  the 
•express  company  $1.75  a thousand,  in  order  to  have  the  privilege  of  shipping  them 
the  coin  to  cash  their  own  orders. 

Now,  the  express  company  in  that  way  makes  out  of  it  at  both  ends.  The  com- 
pany gets  pay  when  the  express  order  is  issued,  and  gets  $1.75  a thousand  when  the 
bank  ships  in  the  coin  to  cash  these  orders.  We  feel  as  though  the  Attorney -General 
of  the  United  States  who  has  given  an  opinion  that  the  express  company  order  is  not 
a bill  of  exchange,  may  be  mistaken,  and  we  cannot  understand  why  a piece  of 
paper  that  is  drawn  in  one  town  and  payable  in  another  is  not  the  same  as  the  draft 
■that  is  drawn  in  Tacoma  and  payable  in  New  York,  and  why,  if  we  have  to  pay  $2 
on  a thousand  on  our  capital  for  the  privilege  of  issuing  that  exchange,  express 
•companies  should  not  either  do  the  same,  or  pay  a fee  of  $50  wherever  an  agent  is 
located.  Therefore,  we  feel  that  the  opinion  of  one  man,  even  as  eminent  as  the 
Attorney-General  of  the  United  States  is,  may  not  be  right,  for  equally  eminent 
attorneys  have  given,  as  I understand  from  the  report  of  the  committee,  opinions 
directly  the  reverse.  Who  shall  decide,  then,  when  these  eminent  doctors  disagree? 
Certainly  the  courts  of  the  country,  and  we  are  entitled  to  have  the  case  referred  to 
the  courts  and  get  the  final  determination. 

The  second  reason  for  seconding  this  motion  is  this.  After  the  convention  in 
Richmond  last  year,  which  did  me  the  honor  of  electing  me  vice-president  to  repre- 
sent the  State  of  Washington,  I returned  to  Washington  and  endeavored  to  increase 
the  membership  in  Washington  as  much  as  possible,  and  issued  many  circulars  and 
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letters,  and  we  did  succeed  in  getting  in  about  200  additional  members,  and  to^j 
about  sixty-two  per  cent,  of  the  bankers  of  Washington  are  members  of  the  Ameri- 
can Bankers*  Association. 

The  most  important  thing  that  met  me  when  I met  the  bankers  of  the  State,  ask- 
ing them  to  join  the  association,  was.  What  is  the  practical  work  of  the  American 
Bankers’  Ass^iation ; is  it  not  a big  junketing  time,  do  you  not  go  to  these  various 
assemblies  to  have  a good  time,  and  is  there  any  practical  work  or  results?  1 pointed 
with  pride  to  the  work  of  the  protective  department,  the  work  of  the  committee  on 
taxation  and  education,  and  particularly  to  the  fact  that  a committee  had  been 
appointed  and  was  working  on  this  question  of  express  money  orders,  a questkm 
t^t  we  felt  was  so  important  in  our  State.  Now,  I want  to  go  back  to  that  State 
and  show  that  there  h^  been  effective  work,  that  this  convention  and  association 
will  uphold  the  hands  of  its  committee  and  carry  the  work  to  a final  conclusion.  If 
the  question  is  important  enough  to  give  to  a committee,  it  is  important  enough  to 
carry  it  through,  so  that  we  will  not  be  like  the  fabled  king  of  France  who,  with 
80,000  men  marched  up  a hill  and  then  marched  down  again. 

Caldwell  Habdy  : I feel  that  the  members  here  should  be  fully  informed  on 
this  subject  in  all  its  bearings,  and  in  order  that  you  may  do  that  I feel  it  my  duty 
to  place  before  you  information  as  to  what  has  occurred  in  the  council  as  to  the 
work  of  this  committee. 

I understand  perfectly  that  some  of  the  bankers  feel  very  keenly  the  competition 
of  the  express  companies  in  this  matter  of  money-order  business,  and  that  of  course 
is  a practical  banking  question,  and  if  this  association  could  serve  their  interests 
successfully  in  doing  away  with  that  competition,  the  association  would  use  every 
means  in  its  power  to  do  that. 

The  work  of  this  committee,  however,  its  entire  efforts  to  prevent  this  competi- 
tion, has  been  based  upon  the  idea  that  the  (Government  should  enforce  against  the 
express  companies  a taxation  under  the  revenue  bill  that  would  be  prohibitive,  so 
far  as  this  business  is  concerned,  by  levying  a tax  of  $50  on  every  express  company 
office  in  issuing  these  orders.  Well,  now,  is  that  a practical  method  of  preventing 
this  competition?  Our  Government  revenues  are  at  present  largely  in  excess  of 
our  expenditures  and  if  the  War  Revenue  Act  Is  repealed  in  its  entirety,  the  am- 
munition of  this  committee  is  absolutely  exhausted  along  the  line  on  which  it  has 
been  working,  and  it  is  a well-known  fact  that  the  express  companies  all  maintain 
more  or  less  of  a lobby  at  Washington,  and  that  they  are  interested  in  legislation 
there  and  looking  after  their  interests.  If  we  secured  the  enforcement  of  this  tax 
against  them,  their  first  efforts  would  be  directed  toward  a modification  or  repeal  of 
the  clause  of  the  revenue  bill  under  which  the  tax  was  levied,  and  as  soon  as  that 
was  done,  the  competition  would  be  renewed  just  along  the  line  on  which  it  now 
exists,  so  that,  to  my  mind,  the  committee  is  compelled  to  look  to  some  more  effica- 
cious way  of  fighting  that  competition  than  by  simply  requiring  the  levying  of  this 
tax  upon  the  express  companies,  and  must  devise  some  business  method  of  practical 
competition,  by  which  the  inducement  for  the  transmission  of  the  business  through 
the  banks  will  be  greater  than  the  inducements  offered  by  the  express  companies. 

This  matter  has  been  thoroughly  discussed  in  the  council.  At  the  meeting  in 
April  at  which  these  companies  made  a report,  there  was  a recommendation  from 
the  committee  that  they  be  authorized  to  engage  in  this  litigation,  practically  that 
this  association  furnish  counsel  for  the  Government  to  fight  this  case.  Well,  that 
is  a pretty  large- sized  proposition.  It  might  run  up  to  $5,000,  $10,000,  $20,000  and 
$35,000  before  you  got  through  with  it,  and  the  council  did  not  feel  that  it  was  jus- 
tified in  launching  this  association  into  any  such  litigation,  and  they  therefore 
authorized  the  committee  to  continue  its  efforts  to  induce  the  Attorney-General  U> 
bring  such  a suit  in  the  name  of  the  Government,  if  he  saw  fit  to  do  it ; but  the 
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commiteee  absolutely  declined,  as  I say,  to  launch  the  association  into  such  litiga- 
tion, and  undertake  in  behalf  of  this  association  to  funish  counsel  for  the  Govern- 
ment to  fight  the  case. 

Now,  it  is  a practical  question,  and  it  is  simply  a question  as  to  whether  the 
attempt  to  enforce  this  taxation  against  the  express  companies  will  have  any  per- 
manent effect  so  far  as  this  competition  is  concerned.  My  own  personal  belief  is 
that  it  will  not,  even  if  we  succeed.  The  probabilities  are  that  the  internal  revenue 
law  will  either  be  amended  or  repealed  absolutely,  long  before  we  would  get  any 
decision  ou  a case  brought  to  test  this  question,  and  I think  the  association  should 
think  well  before  adopting  any  such  course. 

Thb  President  : In  order  to  get  this  resolution  of  Mr.  Hillyer  before  the  exec- 
utive council,  it  must  be  ordered  by  two  thirds  vote. 

Mr.  Walker  Hill,  of  St.  Louis : The  resolution  as  drawn  by  Mr.  Hillyer  seems 
to>ake  the  matter  entirely  out  of  the  hands  of  the  executive  council.  It  gives  the 
express  committee  power  to  enter  suit  whether  the  Attorney -General  joins  with 
them  or  not.  and  take  it,  if  necessary,  to  the  Supreme  Court  of  the  United  States. 
I come  from  a section  of  the  country  that  once  fought  the  Government,  and  we  are 
sorry.  I would  move  as  a substitute  to  Mr.  Hilly er's  motion  that  the  whole  matter 
be  referred  to  the  executive  council  for  their  action. 

Mr.  Hillyer  : I will  second  that  motion  myself. 

The  President  : It  is  now  on  the  joint  motion  of  Mr.  Hill  and  Mr.  Hillyer  to 
refer  this  whole  matter  to  the  executive  council. 

The  motion  was  unanimously  carried  and  the  resolution  was  so  referred. 

The  President  : Mr.  Tracy,  chairman  of  the  committee  on  uniform  laws,  will 
make  his  report. 

Mr.  Tract  : I am  very  sorry  that  I was  not  here  this  morning  when  I was  called. 
I have  been  travelling  all  night,  and  just  got  here.  I always  try  to  be  prompt,  but 
sometimes  the  railroad  trains  do  not  get  us  where  we  want  to  go  at  the  right  time  ; 
but,  as  1 said,  I have  been  travelling  all  night,  and  I have  been  very  tired,  and  my 
voice  is  very  weak,  and  I will  therefore  ask  Col.  Branch  to  read  my  report,  if  he  will. 

The  secretary  then  read  the  report  of  Mr.  Tracy. 


Report  of  Committee  on  Uniform  Laws. 

October  10, 1901. 

Mr.  President  and  Members  of  the  American  Bankers'  Association : 

In  our  report  of  last  year  at  Richmond  we  gave  the  names  of  the  different  States  which 
had  passed  the  Negotiable  Instruments  Law,  with  the  amendmentst  hereto,  and  the  date  it 


became  effective.  We  repeat  them : 

Connecticut. April  5,  iS07 

Colorado July  16, 1897 

(Notes  falling  due  Saturday  are  payable 
the  same  day,  except  those  falling  due  in 
Denver  on  any  Saturday  during  June, 
July  and  August,  when  they  are  payable 
the  following  Monday.) 

Florida August  8, 1897 

New  York October  1, 1807 

Massachusetts January  1, 1898 

(Sight  drafts  are  allowed  three  days* 
grace.) 

Maryland June  1, 1898 


Virginia. July  1,1898 

North  Carolina. March  8, 1898 

(Three  days*  grace  on  notes,  acceptan- 
ces and  sight  drafts.) 

District  of  Columbia April  H,  1809 

Wisconsin May  16, 1800 

Tennessee May  18, 1800 

Oregon May  10, 1800 

Washington June  7, 1890 

Utah July  1,1809 

Rhode  Island July  1, 1800 

(Three  days*  grace  on  sight  drafts.) 

North  Dakota July  1, 1800 


The  bill  was  considered  in  many  Legislatures  the  past  winter,  but  was  successful  in  only 
one  State— Pennsylvania,  where  it  became  effective  July  1, 1901. 

In  Ohio  it  was  thoroughly  discussed  and,  we  think,  is  now  in  a position  to  become  a law 
at  the  next  session  of  the  Legislature. 

We  would  recommend  to  the  State  bankers*  association  the  plan  pursued  in  this  State. 
The  State  association  of  Ohio  placed  it  in  the  hands  of  an  attorney,  and  paid  him  a certain 
sum  for  his  attention  to  it  before  the  Legislature  untii  it  becomes  a law. 
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Iq  Idaho  it  was  passed  by  the  Legrtelature  and  vetoed  by  the  Ooveraor.  The  veto  message 
showed  such  a thorough  iguorance  of  the  law  that  we  quote  it  in  full,  as  follows: 

**  I am  informed  that  this  bill  is  drawn  by  the  American  Bankers*  Association  and  has  been 
offered  to  the  Legislatures  of  all  the  Htates  for  adoption.  This  is  not  legislation,  but  rather 
the  enactment  into  law  of  studied  forms  of  particular  and  special  advantage  to  one  interest 
at  the  expense  of  the  business  of  the  public.*' 

Such  knowledge  in  a Oovernor*s  office  about  a law  which  has  been  in  successful  operation 
in  England  and  her  Colonies  for  twenty>one  years  is  lamentable  if  not  crimlnaL 

The  American  Bankers*  Association  bad  no  part  in  forming  this  law.  Its  only  function 
has  been  to  assist  the  American  Bar  Association  in  its  passage  through  the  several  Legisla> 
tures.  Both  the  bar  and  the  bankers  who  are  engaged  in  commerce  recognize  that  the  decis- 
ions of  the  several  States  are  so  much  at  variance  with  each  other  that  uniformity  becomes  a 
necessity.  In  our  report  of  1899  we  gave  an  illustration,  which  we  repeat,  hoping  it  will  come 
to  the  notice  of  our  learned  friend,  the  Governor  of  Idaho. 

**A  banker  was  desirous  of  knowing  how  to  treat  a certain  kind  of  paper  in  his  daily  busi- 
ness, and  applied  to  his  attorney  for  advice.  The  attorney  advised  him  that  the  decisions  of 
the  supreme  courts  of  thirteen  States  were  so  and  so.  The  banker  said : * Well,  that  settles 
it : I will  handle  the  pa^r  in  that  way.’  The  attorney  said : * No,  for  the  supreme  court  of 
twelve  States  and  the  Supreme  Court  of  the  United  States  have  decided  Just  the  opposite.*  ** 

This  law  has  been  discussed  before  the  bar  and  the  bankers*  associations,  and  in  the  news- 
papers all  the  time  dnoe  1895,  and  the  consensus  of  opinion  is  that,  for  its  purpose,  it  is  one 
of  the  best  laws  ever  presented  to  a Legislature  for  enactment. 

Before  dismissing  Idaho,  we  wish  to  congratulate  the  Legislature  of  that  State  for  its 
quick  acquiescence  to  the  demands  of  the  business  public  for  a law  which  will  simplify  busi- 
ness methods,  especially  in  dealing  with  promissory  notes  and  like  commercial  paper. 

We  have  been  trying  to  educate  the  people  in  the  different  States  in  regani  to  the  law, 
because  we  realize  it  only  needs  to  be  understood  to  meet  with  favor.  The  great  lawyers  of 
the  country  are  doing  good  work  for  It,  but  we  find  latterly  that  the  lawyers  from  the  smaller 
towns  are  opposing  it.  and  we  meet  their  opposition  in  the  Legislatures  very  strongly,  as 
many  of  them  become  members.  As  a member  of  the  Illinois  Legislature  said  to  the  chair- 
man of  this  committee : **  The  bill  Is  a good  one.  I have  studied  it  and  And  it  a perfect  code 
reconciling  the  decisions  of  the  various  courts,  so  that  any  one  who  reads  It  can  be  bis  own 
lawyer.  Although  I favor  the  bill,  1 cannot  vote  for  it,  as  It  would  probably  take  away  my 
bread  and  butter.” 

We  believe  this  sentiment  in  Legislatures  is  now  almost  prevalent  and  the  only  way  to 
overcome  it  is  to  educate  the  people.  We  have  not  done  this  on  a large  scale  as  we  have  not 
had  the  funds.  We  would  recommend  the  appropriation  by  the  executive  council  of  such 
sum  as  they  may  deem  proper  to  continue  this  work.  One  of  the  means  of  education  would 
be  the  circulation  among  the  business  men  of  a pamphlet  published  by  Hon.  Lyman  D. 
Brewster,  President  of  the  National  Conference,  of  Commissioners  on  Uniform  Laws,  in 
defense  of  the  Negotiable  Instruments  Law.  We  had  intended  to  give  some  extracts  from 
this  in  our  report,  but  we  find  it  so  good  that  we  believe  the  better  plan  is  to  publish  it  as  a 
whole.  There  are  very  few  States  holding  sessions  of  Legislature  this  winter.  We  would 
suggest  that  the  members  from  such  States  pull  off  their  coats,  roll  up  their  sleeves,  and  try 
it  again.  Success  is  sure  to  come.  Frank  W.  Tracy, 

Chairman  Committee  on  Uniform  Lau». 

The  President  : The  report  reminds  me  of  a little  experience  I had  which,  if 
> ou  will  permit  me,  I will  give  you.  Last  winter  I was  invited  to  meet  the  associa- 
tion of  bankers  in  the  State  of  Maine,  and  the  Legislature  was  in  session.  The 
bankers  had  their  hearing  on  purpose  to  advocate  the  pas«age  of  this  law  through 
the  Legislature.  I,  with  others,  appeared  before  the  committee  to  urge  the  passage 
of  this  law.  Our  appeal  came  to  nothing,  because  of  this  argument  on  the  part  of 
a member  of  the  committee,  who  was  a lawyer,  and  he  held  up  the  pamphlet  and 
said,  “Mr.  Chairman,  here  are  twenty-six  pages  of  new  law,  and  every  time  I am 
consulted  by  my  bank  or  clients  I have  got  to  study  that  whole  twenty-six  pages, 
and  I object.”  It  was  not  passed  by  the  State  Legislature  of  Maine. 

This  report  calling  for  an  appropriation  of  money  will  be  referred  to  the  council, 
if  you  so  order  it. 

On  motion  it  was  so  referred. 

J.  H.  WiLLOCK,  of  Pittsburg  : I desire  to  call  up  at  this  time  the  amendment  to 
the  constitution  proposed  some  time  since  by  my  colleague,  Mr.  Shumaker,  of  Penn- 
sylvania. The  executive  council  presented  it  without  recommendation,  and  I Rould 
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like  to  have  the  secretary  read  it,  so  that  every  one  will  understand  it,  and  then  I 
desire  to  make  a motion. 


Nnw  York,  August  28, 10OL 

CaldweU  Hardy^  Chairman^  Norfolk,  Va.: 

Dear  Sir— Endoeed  please  find  amendments  to  the  constitution  proposed  by  Messrs.  Jas. 
H.  Willock,  President  Second  National  Bank,  Pittsburg,  and  8.  R.  Shumaker,  Cashier  First 
National  Bank,  Huntingdon,  Pa.,  respectively. 

**  Article  7,  Section  1.  Beginning  with  line  four,  that  the  word  * fifteen*  be  substituted 
for  the  word  * thirty.*  Resolutions  or  subjects  for  discussion  (excepting  those  referring  to 
points  of  order  or  matters  of  courtesy)  must  be  submitted  to  the  executive  council,  at  least 
fifteen  (instead  of  thirty)  days  before  the  annual  convention  of  the  association,** 

Article  IX,  Section  1,  to  read  as  follows : 

This  constitution  may  be  amended  at  any  annual  meeting  by  a vote  of  two-thirds  of  the 
members  present,  notice  of  the  proposed  amendment  having  been  submitted  to  the  secretary 
at  least  thirty  days  before  the  annual  meeting,  and  the  secretary  shall  forward  to  every  mem- 
ber of  the  association  a copy  of  such  proposed  amendment,  and  shall  submit  it  to  the  execu- 
tive council,  that  they  may  arrange  to  bring  it  before  the  convention  under  the  regular  order 
of  business.**  Very  respectfully, 

Jas.  R.  Branch,  Seerelary. 


Mr.  Willock  : I am  not  giving  away  any  of  the  secrets  of  the  executive  council 
when  I say  that  the  reason  it  was  laid  before  you  without  a recommendation  was 
because  the  council  hesitated  to  incur  the  expense,  but  they  were  quite  willing  to 
let  the  convention  decide  that  for  themselves.  Now,  it  seems  to  me  that  this  amend- 
ment is  a very  proper  one.  At  the  time  Mr.  Shumaker  proposed  it,  it  met  with  the 
unanimous  endorsement  of  the  people  who  were  with  him  at  that  time,  and  he  is  not 
here  to-day,  and  I feel  like  speaking  for  him,  and  I do  not  see  why  it  should  not  be 
adopted,  because  the  members  who  do  not  have  the  opportunity  to  come  to  these 
conventions  are  certainly  entitled  to  as  much  consideration  as  those  who  do,  and 
therefore,  when  so  important  a matter  as  the  amendment  to  the  constitution  is  pro- 
posed, why  should  not  the  members  in  Washington,  California,  Florida,  Maine  and 
every  other  place  have  the  same  notice  1 

Now,  the  only  reason  that  was  given  or  advanced  from  any  quarter  in  opposition 
to  this  was,  that  it  would  entail  a certain  amount  of  labor  and  postage.  Well,  this 
association  is  not  short  of  money — we  are  not  short  of  clerks — and  I do  not  quite 
understand  what  the  labor  would  be  beyond  the  printing  and  putting  stamps  on  the 
envelopes,  and  when  you  come  to  look  at  it,  the  labor  will  not  be  much,  for  the  rea- 
son that  the  secretary  has  to  send  to  every  member  of  this  association  within 
thirty  days,  or  about  thirty  days  previous  to  each  convention,  his  formal  notices,  and 
why  should't  he  just  include  that  with  the  other?  Let  the  printer  print  the  proposed 
amendment  on  the  regular  notices,  and  it  has  seemed  to  me  that  this  amendment  is 
perfectly  proper  as  it  is,  but  a gentleman  near  me  has  suggested  that  we  might 
further  explain  it  so  that  it  should  tead  **  and  the  secretary  shall  forward  to  every 
member  of  the  association  a copy  of  such  proposed  amendment  at  the  same  lime  the 
other  notices  are  sent  out,*'  and  in  order  to  get  this  before  the  convention  in  proper 
shape,  I move  that  we  adopt  this  amendment. 

Motion  seconded. 

Mr.  Willock  : This  includes,  of  course,  ihe  suggestion  that  has  been  made, 
that  it  be  mailed  at  the  same  time  with  the  other  notices,  and  that  obviates  any 
additional  expense. 

Unanimously  carried  and  adopted. 

Mr.  Willock  : I beg  leave  to  offer  this  resolution  and  move  its  reference  to  the 
executive  council  under  the  constitution. 


^^RtBolved,  That  we,  the  American  Bankers*  Association,  in  convention  assembled,  do 
hereby  respectfully  request  Congress  to  repeal  paragraph  1,  Sec,  2 of  the  War  Revenue  Act 
of  1808,  thereby  removing  the  special  tax  on  capital  and  surplus  of  banks;  also  the  tax  of  five 
cents  for  $100  on  bonds,  certificates  of  indebtedness,  etc. ; also  the  tax  on  original  certificates 
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of  stock  of  five  cento  for  each  $100;  also  the  tax  of  two  cento  for  each  $100  on  transfers  of 
certlflcates  of  stock ; also  the  tax  of  two  cento  per  $100  on  time  drafts  and  bills  of  exchange. 

itosotoed.  That  the  executive  council  of  this  association  present  this  resolution  to  the 
proper  conuntttee  of  the  next  Congress,  as  we  consider  the  necessity  of  the  above  taxes  no 
longer  exists.** 

Th£  President  : You  have  heard  the  resolution  of  Mr.  Willock,  that  this  matter 
be  referred  to  the  executive  council  for  action.  This  requests  Congress  to  repeal 
practically  the  whole  of  the  War  Revenue  Law. 

J.  J.  SuLLTVAN,  of  Cleveland : I would  like  for  information  to  inquire  as  to 
whether  it  is  the  wish  of  Mr.  Willock  that  the  council  report  this  resolution  back  to 
the  convention  or  that  they  be  instructed  to  act  independently  of  the  convention. 

The  President  : The  motion  is  that  the  council  be  requested  to  make  this 
request  of  Congress. 

Mr.  Willock  : The  constitution  provides  that  all  resolutions  shall  be  submitted 
to  the  council  for  immediate  report,  without  debate. 

Tim  President  : Then  it  is  the  customary  reference  to  the  council  ? 

Mr.  Willock  : Yes.  (Motion  seconded.) 

Mr.  Sullivan  : I am  heartily  in  favor  of  the  resolution,  and  my  object  in  rising 
was  to  ascertain  whether  or  not  we  should  expect  the  executive  council  to  report 
this  resolution  back  to  the  convention  during  this  convention. 

The  President  : That  is  the  understanding. 

Motion  unanimously  carried,  and  so  ordered. 

Col.  Powers  : I move  that  these  resolutions  be  referred  to  the  executive  council 
and  take  the  regular  order.  (Seconded.) 

Mr.  Dimsb,  of  New  York : It  is  my  intention  to  submit  a resolution,  and  I wish 
to  say  that  within  the  next  two  years  the  charters  of  more  than  1,700  National  banks 
of  the  United  States  will  expire.  Ex-Comptroller  Dawes,  in  one  of  his  recent  reports, 
recommended  that  Congress  take  some  action  at  its  last  session,  so  that  the  life  of 
these  National  banks  be  continued.  Nothing  was  done.  Congress  will  convene 
within  a short  time,  and  it  seems  to  me  that  the  time  is  opportune  for  the  delegates 
of  this  convention  to  have  some  resolution  on  record  to  the  effect  that  the  Represent- 
atives in  Congress,  of  the  various  States,  should  see  to  it  that  some  legislation  is 
passed  in  order  that  the  life  of  the  various  National  banks  shall  be  continued. 

I therefore  move  that : 

**  Whereas,  The  charters  of  more  than  1,700  National  banks  expire  within  the  next  two 
years; 

Resolved,  That  we,  the  delegates  of  the  American  Bankers*  Association,  assembled,  recom- 
mend that  Congress  take  such  action  whereby  the  charters  of  various  National  banks  which 
will  expire  be  continued,  as  was  done  in  1882.**  (Motion  seconded.) 

The  President:  This  vote  will  put  it  before  the  executive  council.  (Unani- 
mously carried  and  so  ordered.) 

George  F.  Orde,  of  Chicago : I move  that  the  educational  committee  have 
power  to  fill  vacancies. 

Col.  Lowry  : The  report  of  the  committee  was  received,  and  also  the  recom- 
mendation of  Mr.  Farson  was  adopted  covering  those  points.  Now,  is  it  understood 
that  this  committee  is  continued  and  that  we  have  authority  to  fill  vacancies  ? 

The  President  : I think  that  that  is  included  in  the  vote  taken  at  the  time  of 
the  reception  of  the  report  of  the  committee. 

Col.  Lowry  : I would  be  very  glad  to  have  the  resolution  placed  in  writing. 

Mr.  Clark,  of  Minnesota  : The  National  Bank  of  Montana,  of  Helena,  Montana, 
having  made  the  requisite  deposit  of  bonds,  requested  the  issue  to  it  of  $40, (XK)  of 
bank  notes  in  pursuance  of  the  National  Banking  Act.  These  notes  were  in  due 
course  printed,  and  by  the  ComptrolLr  delivered  to  the  United  States  Express  Com- 
pany at  Washington,  for  shipment  to  Helena.  The  notes  consisted  of  800  sheets  of 
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tens  aad  twenties  from  Nos.  1201  to  2000  inclusive.  On  July  1, 1901,  the  package 
o6aetaiidngtte9ra«tes  was  deliv^cTby  the  United  States  Express  Company  to  the 
Great  Northern  Express  Company  at  8t.  Paul,  Minnesota,  for  further  transport,  the 
line  of  the  United  States  Express  Company,  so  far  as  Montana  points  are  concerned, 
ending  at  that  city.  The  rate  charged  from  St.  Paul  to  Helena  was  full  banker’s 
rate,  viz.,  $1.00  per  $1,000.  On  July  8,  1901,  at  a point  near  the  town  of  Malta  in 
Montana,  the  train  of  the  Greac  Northern  Railway  Company  was  held  up  by  three 
armed  men,  the  express  car  entered  by  them,  the  safe  therein  burst  open  by  dyna- 
mite, and  the  notes  in  question,  together  with  $500  redemption  currency  in  shipment 
to  the  American  National  Bank  of  Helena,  Montana,  stolen  and  taken  away.  There- 
upon the  National  Bank  of  Montana  demanded  of  the  Great  Northern  Express  Com- 
pany that  the  loss  should  be  made  good.  This  at  first  was  promised,  but  afterwards 
refused,  the  express  company’s  proposition  being  stated  as  follows : 

^In  the  opinion  of  oounael  of  this  company  the  unsifirned  ourrenoy  stolen  while  in  transit 
is  worthless  paper  and  Is  not  redeemable ; the  express  company  is  not  liable  to  you,  but  your 
claim  is  against  the  Government.** 

The  matter  was  laid  before  the  Comptroller  of  the  Currency,  who  in  a letter  to 
the  bank  on  July  11,  1901,  stated  : 

**  This  currency  stands  upon  the  records  of  this  oflBce  against  your  bank  as  outstanding 
circulation,  and  it  or  its  equivalent  in  lawful  money  of  the  United  States  must  be  returned 
to  this  OflBce  before  your  bonds  could  be  released  as  security.** 

In  said  letter  it  was  also  stated  that,  under  contract  with  the  department,  the 
United  States  Express  Company  was  under  bond  to  reimburse  the  bank  to  the 
amount  of  the  loss,  and  that  its  agent  had  been  requested  to  make  such  reimburse- 
ment. Owing  to  the  unsatisfactory  condition  of  affairs  an  agent  of  the  bank  pro- 
ceeded to  Washington  and  was  informed  by  the  Department  that  the  Government 
declines  all  responsibility  to  the  bank  and  that  it  must  look  to  the  express  companies 
for  relief.  A copy  of  the  contract  was  also  furnished,  which,  so  far  as  the  matter 
in  hand  is  concerned,  contains  the  following  clauses : 

**  RetpongCbOUy  of  Company,— XT,  That  any  lo«  or  destruction,  total  or  partial,  of  the 
specified  moneys  or  securitlee  while  in  the  course  of  transportation,  occasioned  by  fire  or 
water,  or  by  the  acts  of  the  public  enemy,  or  persons  in  arms,  or  by  any  mob  or  riotous 
assemblage,  shall  be  borne  by  the  United  Stat^  excepting  bank  currency  incomplete  in 
transit  to  a bank,  when  such  loss  or  damage  shall  be  borne  by  the  bank  and  not  by  the  United 
States  Express  Company  or  its  constituents,  unless  such  loss  shall  be  occasioned  by  the  mis- 
conduct or  neglect  of  the  company,  its  oflBcers  or  servants. 

In  case  of  the  loss  or  destruction  of  any  moneys  or  securities  while  being  transported 
under  this  contract,  except  as  hereinbefore  in  this  section  otherwise  provided  for,  said  United 
States  Express  Company  shall  be  liable  as  common  carrier  to  the  United  States  for  the  face 
valuation  thereof ; Provided,  That  the  said  Company  shall,  upon  discharging  such  liability, 
be  treated  as  the  owners  of  such  moneys  and  securities,  and  entitled  to  the  rights  and  reme- 
dies appertaining  to  other  owners  of  lost  or  destroyed  moneys  or  securities.  And  further 
provided.  That  if  any  portion  of  the  incomplete  National  bank  currency  notes  which  may  be 
lost  and  pcUd  for  by  the  said  United  States  Express  Company  shall  be  thereafter  recovered, 
the  said  company  shall,  upon  presentation  thereof,  be  entitled  to  receive  from  the  United 
States  the  amount  of  such  notes  so  recovered  and  presented  at  their  face  valuation.** 

Demand  for  reimbursement  was  then  made  upon  the  United  States  Express  Com- 
pany, which,  however,  declined  responsibility  both  by  reason  of  the  contract  in 
question  and  by  reason  of  the  delivery  of  the  notes  by  it  to  the  Great  Northern  Ex- 
press Company  onr  whose  line  the  loss  had  occurred.  The  matter  stands  therefore  as 
follows : 

1st.  The  department  disavows  all  responsibility  because  of  the  terms  of  the 
act  of  Congress  of  July  28,  1892,  whi<*h  makes  the  provisions  of  the  Revised 
Statutes  providing  for  the  redemption  of  National  bank  notes  applicable  to  all  bank 
notes  that  may  be  issued,  notwithstanding  such  notes  may  have  been  lost  or  stolen 
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and  put  in  circulation  without  the  signature  or  upon  the  forged  signature  of  the 
President  and  Cashier  of  the  bank. 

2nd.  The  United  States  Express  Company  refused  payment  on  the  ground 
stated,  i.  e. , its  contract  with  the  Government  and  the  delivery  by  it  to  the  Great 
Northern  Express  Company. 

8rd.  The  Great  Northern  Express  Company  decline  to  reimburse  the  bank  on 
the  grounds  that  the  unsigned  currency  is  **  worthless  paper.” 

Whereas^  Unsiarned  National  bank  ourrenoy  shipped  by  the  Treasury  Department  to  any 
National  bank  is  at  owner's  risk,  under  contract  made  by  the  Government  between  itself 
and  the  various  express  companies : be  it 

Resolved,  That  this  convention  requests  the  Treasury  Department  to  change  the  contract 
now  existing  between  itself  and  the  express  companies  in  such  a manner  that  the  owners  of 
any  unsigned  national  ourrenoy  shall  be  fully  indemnified  In  case  of  loss  or  theft  in  transit; 
be  It  further 

Resolved,  That  this  resolution  be  brought  to  the  knowledge  of  the  Treasury  Department 
through  the  president  and  secretary  of  this  association. 

J.  D.  Powers,  of  Owensboro  Ky.,  offered  the  following : 

Wlwreas,  The  banks  of  this  association  have  expended  a large  sum  in  the  preparation, 
lithographing  and  printing  of  imprinted  checks  and  drafts,  to  conform  to  the  war  tax  act  of 
June  14, 1886;  and 

Whereas^  There  remained  on  hand  large  quantities  of  such  imprint  checks  and  drafts  at 
the  date  of  the  passage  of  the  act  of  March  2, 1001,  under  which  act,  the  Internal  Revenue 
Ck>mmissioner  was  authorized  tp  redeem  the  check  and  draft  stamps,  free  of  imprint,  but  no 
provision  in  said  act  being  made  for  the  return  for  future  use  of  such  imprinted  checks  and 
drafts  after  cancelling  the  stamps  thereon,  and  the  same  being  valueless  to  the  Government, 
their  destruction  would  entail  a heavy  and  unnecessary  loss  upon  the  banks  and  owners 
thereof : therefore,  be  it 

Resolved,  That  Congress  be,  and  it  is  hereby,  memorialized  to  pass  an  act  or  to  so  amend 
the  act  of  March  2, 1001,  as  to  authorize  the  Commissioner  of  Internal  Revenue  to  so  cancel 
the  stamps  on  imprint  checks  and  drafts  as  not  to  destroy  the  future  use  of  said  checks  and 
drafts,  and  after  the  Commissiooer  shall  have  redeemed  and  made  refund  to  the  owners  for 
the  amountsdue  by  reason  of  the  stamps  so  imprinted,  be  shall  restore  such  checks  and  drafts 
to  their  owners.  And  to  authorize  and  direct  the  Commissioner  to  redeem  such  stamps  with- 
out reference  to  the  date  of  their  purchase. 

The  above  resolutions  were  referred  to  the  executive  council  for. proper  action. 

Mr.  Willock  : I beg  leave  to  offer  the  following  preamble  and  resolution. 

WhereoA,  The  assassination  of  President  McKinley  has  again  brought  to  the  American 
people  with  appalling  emphasis  the  necessity  of  laws  to  adequately  punish  the  murders  of  our 
Presidents  and  others  in  high  official  position ; and 

IThemis,  Anarchism  has  grained  a foothold  in  our  country  through  the  immigration  of 
teachers  and  leaders  who  have  organized  to  enoouragre  the  death  of  our  rulers,  and.  if  possible, 
the  destruction  of  our  Government;  and  so  utterly  antagronistic  are  these  to  the  very  genius 
of  American  institutions  that  their  authors  should  meet  with  just  punishment,  and  their 
associations  be  banished  from  our  borders ; therefore. 

Resolved,  By  the  American  Bankers'  Association,  that  there  exists  an  imperative  necessity 
for  the  enacting  of  laws  for  punishing  assassins  and  for  the  suppression  of  anarchy  in  our 
land  by  providing : 

First.  Capital  punishment  of  those  convicted  of  murder,  or  attempted  murder,  of  officers 
in  high  public  positions. 

Second.  Ade<iuate  punishment,  by  imprisonment  or  banishment,  of  all  persons  counsell- 
ing violence  to  those  in  authority. 

Third.  Laws  to  prevent  anarchists  from  entering  into  this  country. 

Fourth.  That  we  urge  upon  Congress,  and  the  State  Legislatures,  action  that  shall  keep 
our  land  from  the  charge  of  fostering  conspiracies  against  the  rulers  of  foreign  lands. 

Resolved  further.  That  copies  of  this  resolution  be  presented  by  our  executive  council  to 
both  houses  of  Congress  at  their  next  session. 

On  motion  of  Mr.  Willock  the  preamble  and  resolution  were  referred  to  the 
executive  council. 

Mr.  Parson,  of  Chicago  : I move  that  the  secretary  be  instructed  to  send,  on 

behalf  of  this  convention,  a telegram  of  greeting  to  the  President  of  the  United 
States.  (Referred  to  executive  council.) 
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The  Presidbnt  : Gentlemen,  I congratulate  the  American  Bankers*  Association 
on  having  the  largest  first  day’s  meeting  that  I remember.  I wish  to  call  jonr  atten- 
tion to  the  programme  for  to-morrow,  which  is  exceedingly  intere^ing,  and  the  day 
will  be  full  of  interest.  The  meeting  will  be  called  promptly  to  order  at  10  o’clock, 
and  I wish  you  might  every  one  be  in  your  seats. 

The  following  telegiam  was  then  read  : 

HOBABT,  O.  T.,  Oct.  15, 1901. 

Alvah  Trowbridge^  President  American  Bankers'  Associationt  Mtitoaukee: 

Regrets  at  abeenoe;  beet  wlsbea  to  members  executive  council  and  for  suooessful  con- 
vention. Brsckinridob  Jonbs. 

Mr.  Kauffman  : The  president  in  his  remarks  this  morning  referred  very  feel- 
ing to  the  great  loss  we  have  sustained  through  the  death  of  the  President,  and  H 
seems  to  me,  inasmuch  as  this  assoc  iation  adjourned  a month  ago  out  of  respect  to 
the  memory  of  President  McKinley,  that  we  should  place  on  record,  by  a series  of 
resolutions,  the  great  affection  we  feel  for  his  memory  ; and  I would  move  that  a 
committee  of  five  be  appointed  by  the  Chair  to  submit  to  this  convention  for  appro- 
priate action  a memorial,  or  series  of  resolutions,  for  proper  action  at  a later  meeting 
during  the  convention. 

The  motion  was  seconded  and  unanimously  carried. 

The  President  then  appointed  such  committee,  consisting  of  Messrs.  Kauffman, 
Herrick,  Whiting,  Pugsley  and  Mulvane. 

Adjourned  to  meet  at  10  a.  m.,  October  16,  1901. 


SECOND  DAY’S  PROCEEDINGS--OCTOBER  16,  1901. 

The  convention  was  called  to  order  by  the  presidrat  and  prayer  was  offered  by 
Rev.  Dr.  Charles  S.  Lester  of  Milwaukee. 

The  President  : The  chairman  of  the  executive  council  has  some  announce- 
ments to  make. 

Caldwell  Habdt  : I wish  to  report  on  behalf  of  the  executive  council,  some 
matters  that  were  referred  to  it  yesterday  for  immediate  action  and  report,  the 
coimcil  having  met  this  morning  and  acted  upon  them. 

[This  resolution  will  be  found  on  page  778). 

The  council  favorably  report  the  matter  to  the  convention  for  its  action. 

On  motion  the  report  of  the  council  was  adopted. 

Mr.  Hardy  : Next  is  the  resolution  offered  by  Mr.  Willock  of  Pittsburg : 

[This  resolution  appears  on  page  785 j. 

The  council  reports  this  favorably  for  the  action  of  the  convention. 

On  motion  the  report  was  adopted. 

Mb.  Hardy  : The  next  is  the  resolution  offered  by  J.  D.  Powers,  of  Owensboro, 
Kentucky. 

[This  resolution  will  be  found  on  page  788]. 

The  council  recommend  its  adoption. 

On  motion  the  report  was  adopted. 

Mr.  Hardy  : The  next  matter  was  a statement  presented  by  Kenneth  Clark,  of 
Minnesota,  of  the  loss  of  $40,000  of  unsigned  notes  shipped  by  the  Comptroller’s 
office  to  a bank  in  the  west,  claim  being  made  by  the  bank  on  the  Government, 
which  in  turn  referred  the  matter  to  the  express  company,  and  the  express  company 
denied  its  liability. 

[The  resolution  attached  to  that  statement  will  be  found  on  page  788]. 

This  is  also  reported  favorably  to  the  convention  for  its  action. 

On  motion  the  report  was  adopted. 
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Mb.  Habdt  : The  resolution  offered  by  Mr.  Willock.  which  was  read  yesterday, 
and  which  provides  for  the  enactment  of  laws  for  the  punishment  of  those  convicted 
of  murder,  or  attempted  murder,  of  officers  of  high  public  positions,  and  for  the 
suppression  of  anarchy,  is  reported  favorably  by  the  council  to  the  conventiim  for 
its  action. 

On  motion  the  report  was  adopted. 

Mr.  Hardy  : The  council  recommends  the  appropriation  by  the  executive  coun- 
cil of  such  sum  as  may  be  deemed  proper  to  continue  the  work  of  the  committee 
having  in  charge  the  Negotiable  Instruments  Law. 

On  motion  the  report  was  adopted. 

Col.  Myron  T.  Herrick,  of  Cleveland,  Ohio ; Mr.  President  and  Gentlemen— 
I desire  to  offer  the  following : 

Whereas^  An  association  has  been  formed,  known  as  the  McKinley  Memorial  Associa- 
tion, for  the  purpose  of  erecting  a suitable  memoiiai  in  Canton  and  Washington  in  oom- 
memoration  of  the  life  and  deeds  of  our  beloved  and  martyred  President;  therefore,  be  it 

ReMived^  That  the  American  Bankers*  Association,  through  its  members  here  assembled, 
earnestly  commend  this  work,  and  desire  to  aid  in  furthering  it  to  a successful  culmination, 
and  to  this  end  request  the  members  of  the  association  to  receive  subscriptions  at  their 
respective  banking-houses  and  transmit  the  funds  to  M3nron  T.  Herrick,  Treasurer  of  the 
McKinley  Memorial  Association,  at  Cleveland,  Ohio;  and  the  association  further  directs  the 
secretary  of  the  American  Bankers*  Association  to  receive  from  the  secretary  of  the  said 
Memorial  Association  subscription  blanks  and  transmit  the  same  together  with  a copy  of 
this  resolution,  to  fUl  of  the  members  of  the  American  Bankers*  Association.** 

I present  this  resolution  and  request  its  reference  to  the  executive  council  for 
an  immediate  report  upon  it. 

The  President  : Gentlemen,  you  have  heard  the  resolution  presented  by  Col. 
Herrick.  If  there  is  no  objection,  it  will  be  referred  as  he  requests.  There  being 
no  objection,  it  is  so  referred. 

Henry  Dimbe,  of  New  York  : I have  just  heard  the  report  of  the  executive 
council  on  several  resolutions,  and  I will  inquire  if  what  I have  heard  is  supposed 
to  be  a complete  report?  There  were  other  resolutions  introduced  and  referred  to 
the  executive  council,  if  my  recollection  is  accurate,  and  I have  not  heard  any 
yet  report  upon  them. 

The  President  : There  were  other  matters  before  the  council  which  have  not 
yet  been  reported  on. 

Mr.  Hardy:  What  is  the  matter  that  the  gentleman  has  in  mind? 

Mr.  Dimse  : I introduced  a resolution  yesterday  recommending  that  the  conven- 
tion petition  Congress  to  take  action  on  the  1700  banks  whose  charters  expire  within 
the  next  two  years. 

The  President  : The  Chair  remembers  asking  the  gentleman  to  put  his  resolu- 
tion in  writing,  and  meantime  the  question  was  not  put  before  the  house.  I am 
very  sorry  it  was  overlooked. 

Mr.  Dimse  : Then,  sir,  I will  introduce  it  again  to-day. 

The  President  : And  it  will  be  acted  upon. 

Mr.  Hardy:  The  members  of  the  council  are  requested  to  meet  in  the  rear  of 
the  platform  at  once  for  the  purpose  of  acting  upon  the  resolution  presented  by 
Col.  Herrick. 

The  Call  of  States. 

The  President  : The  next  business  in  order  is  the  Call  of  States,  the  remarks 
being  limited  to  five  minutes  each.  I will  first  call  for  a response  from  the  State  of 
Alabama. 

ALABAMA. 

Gen.  J.  W.  Whitino,  of  Mobile,  Ala.:  I regret  that  the  gentleman  appointed  by 
our  delegates  to  respond  for  Alabama  is  not  present,  because  I did  not  come  pre- 
pared to  make  a speech. 
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Before  referring  to  the  commercial  interests  of  Alabama,  I desire  to  say  a little, 
politically,  as  it  were,  in  regard  to  Alabama  and  the  South.  The  mayor  of  this  city 
in  his  excellent  address  of  welcome  yesterday  referred,  and  justly  so,  in  glowing 
terms  to  three  sections  of  this  country — the  North,  the  East  and  the  West.  Now, 
it  occurred  to  me  that  he  had  forgotten  that  the  South  was  in  the  Union.  I desire 
to  remind  you  all  that  we  are  in  the  Union,  and  that  we  are  there  to  stay.  The 
records  at  Washington  will  show  that  the  percentage  per  capita  of  the  whites  of  the 
South  furnished  more  men  in  the  army  of  the  war  against  Spain  than  any  other  sec- 
tion of  the  Union.  And  when  the  time  for  heroes  came  the  State  of  Alabama  gave 
you  two — Hobson,  of  the  navy,  and  that  grand  old  man,  Joseph  W heeler,  of  the 
army.  I will  say  one  thing  further,  that  if  this  Union  is  ever  again  assailed  by  an 
enemy,  be  be  domestic  or  foreign,  and  the  bugle  is  called  for  the  assembly  of  men, 
the  battalions  of  the  South  will  leap  to  their  arms,  and  touching  elbow  to  the  armies 
of  the  North  will  rally  around  that  flag  and  shed  their  blood  liberally. 

Now,  speaking  commercially  ; we  have  not  great  temples  of  art ; we  have  no 
great  libraries,  but  I beg  to  assure  you  that  we  have  our  eye  on  Mr.  Carnegie.  The 
commerce  of  the  South  is  improving.  Some  of  its  banks  are  increasing,  and  their 
earnings  are  larger  every  year,  and  while  we  give  some  dividends  to  the  stockhold- 
ers, we  put  in  the  reserve  more  than  we  give,  which  strengthens  us  yearly.  The 
factories  of  the  State  are  increasing  in  number.  We  have  cotton  mills  now  in  Mo- 
bile, Montgomery,  Buffalo,  Huntsville,  Selma,  and  in  various  other  small  towns, 
and  it  is  only  ten  days  ago  that  I saw  a shipment  of  manufactured  goods  sent  from 
Mobile  to  China.  The  lumber  interest  is  growing.  We  i|re  indebted  largely  to  men 
from  Michigan  and  Wisconsin,  who  have  come  down  to  our  State,  and  with  their 
knowledge  of  the  lumber  business  have  increased  the  output  and  have  made  it  suc- 
cessful, and  have  beneflted  themselves  by  so  doing  as  well  as  us.  We  have  a great 
many  opportunities  for  men  who  understand  business  to  come  among  us.  I can 
almost  guarantee  that  with  industry,  and  with  a proper  knowledge  of  what  they 
undertake,  there  is  no  difficulty  in  their  acquiring  a competency  In  a short  time. 

Thb  President:  Arizona.  (No  response.)  Arkansas.  (No  response.)  Cali- 
fornia. 


CALIFORNIA. 

Jaices  K.  Wilson,  of  San  Francisco : To  this  great  assemblage  of  representative 
bankers,  the  California  Bankers’  Association  sends  cordial  greetings,  and  that  por- 
tion of  our  State  whose  watershed  terminates  at  the  Golaen  Gate  also  joins  in  the 
same  sentiment. 

I regret  exceedingly  that  there  arc  not  other  representatives  of  the  banking  and 
commercial  interests  of  our  State  here  to  gather  inspiration  from  your  deliberations, 
for  we  well  know  that  the  interchange  of  thought  and  the  closer  personal  acquaint- 
ance which  are  the  outgrowth  of  occasions  like  this  tend  to  broaden  our  views  and 
awaken  new  interests. 

Geographically,  when  we  think ^of  this  great  Union  of  States  which  you  all  rep- 
resent, we  know  -that  we  are  somewhat  out  of  focus ; but  as  the  map  is  changed 
with  our  newly -acquired  possessions,  we  may  yet  become  more  of  a central  point  of 
observation  than  in  former  times. 

California  is  prosperous  because  conditions  have  been  favorable  to  make  it  so. 
To  enumerate  many  of  those  reasons  would  make  listening  to  me  here  tiresome. 
We  are  the  fourth  seaport  in  the  country,  and  California’s  commercial  relations  are 
largely  beneflted  by  the  increased  Oriental  trade.  We  stand  for  expansion.  Cali- 
fornia’s fields  and  orchards,  her  mines  and  her  factories,  have  yielded  generously, 
and  commensurate  with  the  amount  of  capital  and  labor  employed.  We  have  our 
labor  difficulties  as  do  other  portions  of  the  country,  but  we  may  expect  them  so 
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long  as  labor  takes  counsel  and  accepts  le^etship  from  a class  of  foreigners  who 
teach  anarchy. 

Let  us  hope  that  the  prosperity  that  has  been  vouchsafed  to  us  during  these  Iasi 
years  under  the  leadership  of  him  who  was  one  of  the  Nation’s  best  and  greatest 
rulers  may  continue  unimpaired. 

The  President  : Colorado.  (No  response.)  Connecticut. 

CONNECTICUT. 

A.  J.  Sloper,  of  New  Britain,  Conn. : The  State  of  Connecticut  and  the  Con- 
necticut Bankers’  Association,  the  representatives  of  the  various  bankers  of  the 
Union,  who  sit  in  the  shadow  of  one-tenth  of  one  per  cent,  below  par  like  ourselves, 
send  you  cordial  greetings,  and  to  those  who  sit  in  the  shadow  of  the  darkness  of 
one  fourth  of  one  per  cent,  below  par,  we  send  our  sympathy,  and,  as  we  say  in 
Connecticut,  the  assurance  of  our  most  distinguished  consideration. 

(Gentlemen  may  have  noticed  that  the  little  State  of  Connecticut  lies  midway 
between  the  two  great  money  centers  of  New  York  and  Boston,  and  for  the  past  two 
years  we  have  been  attempting  so  to  manage  our  part  of  the  banking  business  as  to 
steer  between  the  evil  of  one-tenth  of  one  per  cent,  of  Ne  w York  and  the  evil  of  Boston, 
which  insists  upon  immediate  payment  of  all  checks  on  Connecticut.  You  will  thus 
discover,  gentlemen,  that  not  quite  so  classically,  but  more  accurately  speaking,  we 
lie  between  the  devil  and  the  deep  sea;  and  let  me  say,  gentlemen,  that  we  have  not 
yet  decided  which  is  the  deep  sea.  Acting  upon  the  suggestion  of  a gentleman  last 
year,  we  have  established  In  various  parts  of  the  country,  particularly  in  the  West, 
and  also  in  the  South,  additions  to  our  reserve  banks,  so  that  to-day  we  have  incuba- 
tors, as  it  were,  where  we  send  out  chicken  feed,  and  to  day  our  reserves  are  held 
probably  from  seventy  to  eighty  per  cent,  outside  of  New  York  city.  You  will  thus 
see  that  we  are  extending  our  lines  and  strengthening  ourselves  and  are,  we  believe, 
making  good  friends  all  over  the  country.  New  York  says  it  is  a good  thing  to  do, 
Boston  is  also  satisfied,  and  so  we  are  happy. 

Our  manufacturing  business  has  enjoyed  the  greatest  year  probably  in  the  history 
of  the  State.  We  know  we  touch  you  at  every  point  almost,  from  the  safety-pin 
that  meets  you  at  your  entrance  into  the  world  to  the  close  outfit  of  coffin-trimmings 
when  you  leave  it.  There  is  no  State.  I venture  to  say,  that  furnishes  so  wide  a 
variety  of  manufactured  articles  as  we  do. 

I might  say  in  connection  with  our  manufacturing  interests  that  our  Savings 
bank  deposits  now  amount  to  one  hundred  and  eighty  five  millions,  or  about  two 
hundred  dollars  for  every  man,  woman  and  child  in  the  State.  Our  insurance  inter- 
ests amount  to  between  two  and  three  hundred  millions.  So  we  shall  hope  to  over- 
lay your  properties  with  insurance  and  underlay  them  with  mortgages,  and  we 
assure  you  that  if  disaster  comes,  we  will  pay  our  insurance,  and  if  the  security  is 
good  we  will  continue  your  mortgage. 

At  the  last  session  of  our  Legislature  we  established  a uniform  law  for  the  taxa- 
tion of  National  bank  stock,  following  somewhat  upon  the  New  York  plan.  So 
that  all  the  stockholders  of  National  bank  stock  in  the  State  to-day  are  taxed  on  the 
same  ratio  and  upon  the  same  basis — one  per  cent,  on  the  market  value  of  the  stock. 
So  that  a person  living  in  a small  town  where  the  taxes  are  small  has  no  advantage 
over  the  taxpayer  in  a large  city.  This  we  hope  will  enlarge  our  list  of  stockholders. 

Gentlemen,  I thank  you  for  your  attention. 

The  President:  Delaware.  (No  response.)  District  of  Columbia.  (No 

response.)  Florida. 

FLORIDA. 

John  T.  Dishukes,  of  St.  Augustine,  Florida : Mr.  President  and  Gentlemen  of 
the  Convention — In  responding  under  the  call  of  States,  in  behalf  of  Florida,  I con- 
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fes8  with  much  shame  my  inability  to  do  the  cause  justice,  for,  though  a resident  of 
Florida  since  1858,  it  is  only  since  I have  thought  of  making  this  report,  less  than  a 
month  ago,  and  began  the  search  for  material  therefor,  that  I realized  how  little  I 
had  appreciated  her  wonderful  resources  and  material  advances  within  recent  years. 

I will  preface  my  remarks  by  quoting  nine  leading  statements  from  a recent 
address  delivered  by  Professor  Stockbridge,  of  the  Florida  Agricultural  College. 

1.  Florida  is  the  largest  State  east  of  the  Mississippi ; has  the  largest  apiary  in 
the  world — 3,000  colonies. 

2.  The  largest  Jersey  dairy  in  the  world,  owned  and  managed  by  a woman — 
100  head. 

8.  Florida  has  the  largest  watermelon  farm  in  the  world — 2,800  acres. 

4.  The  largest  pineapple  plantation  in  the  world— 250  acres. 

5.  The  largest  cassava  farm  in  the  world — 500  acres. 

6.  The  largest  peach  orchard  in  the  Gulf  States— 18,000  trees. 

7.  The  largest  fenced  stock  range  east  of  the  Mississippi— 25,000  acres. 

8.  The  largest  herd  of  cattle  owned  by  one  man  east  of  the  Mississippi — 50,000  head. 

0.  Largest  orange  grove  under  one  management  in  the  world — 850  acres. 

Phosphate  was  discovered  in  Florida  less  than  fifteen  years  ago,  and  the  industry 

has  grown  to  enormous  proportions,  and  although  as  yet  but  an  infant  industry,  the 
output  from  her  mines  in  1900  was  615,585  long  tons,  being  fifty>five  per  cent,  of  the 
production  of  the  United  States  and  one-third  of  the  world's  output,  and  in  value 
amounted  to  62,612,802. 

Phosphate  is  used  in  the  manufacture  of  commercial  fertilizer,  in  the  proportion 
of  1,200  pounds  to  each  ton.  Few  industries  have  grown  more  than  that  of  the 
manufacture  of  commercial  fertilizer.  One  company  employs  a capital  of  over 
$20,000,000,  and  new  companies  are  forming  all  the  while.  The  use  of  fertilizer  has 
raised  farming  to  the  dignity  of  a science  and  has  increased  the  South's  kingly  crop 
from  three  million  bales  in  1860  to  over  11,000,000  in  1900.  Now,  with  increasing  ^ 
demand  for  phosphate  for  the  purposes  named,  Florida  with  her  inexhaustible  beds 
has  the  assured  promise  of  millions  of  dollars  annually  from  that  source  and  offers 
splendid  opportunity  for  capital  and  enterprise. 

Our  fishing  industry,  with  one  exception,  is  larger  than  any  State  from  Maryland 
to  Texas.  In  1897  (the  latest  data  obtainable)  sixty-one  hundred  and  forty-three 
persons  were  engaged  in  the  fisheries  on  the  Florida  coast,  the  capital  employed  being 
$1,800,417,  the  shipments  amounting  to  84,187,881  pounds,  and  the  value  being 
$1,080,870.  The  sponge  industry  of  Florida  was  one  of  the  greatest  surprises  to  me. 

In  it  182  men  are  engaged  with  a capital  of  $800,000.  The  amount  gathered  in  1900 
was  864,990  pounds,  marketed  for  $567,685. 

Florida  produces  one- third  of  the  long  staple  or  sea  island  cotton  of  the  United 
States,  and  while  that  third  is  only  80,000  bales,  when  one  realizes  the  millions  upon 
millions  of  spools  of  thread  annually  used  in  the  world  and  which  are  made  exclu- 
sively from  sea  island  cotton,  some  idea  of  the  in^)ortanceof  our  share  of  the  product 
can  be  appreciated. 

Tobacco  is  quite  a growing  industry,  and  of  a quality  which  was  fully  exempli- 
fied by  being  awarded  the  highest  prize  at  the  Paris  Exposition.  No  State  in  the 
Union  has  as  many  factories  making  fine  cigars,  in  fact  we  make  more  pure 
Havanas  than  any  five  States  in  the  Union,  the  total  output  in  1900  being  180,727,- 
588  cigars  valued  at  $4,500,000.  The  increase  of  the  business  over  1896  was  over 
forty-four  million  cigars. 

About  seven  years  ago  Mr.  Flagler  completed  the  Florida  East  Coast  Railway  to 
Miami,  three  hundred  and  sixty-five  miles  south  of  Jacksonville,  which  opened  up 
the  finest  fruit  and  vegetable  section  in  the  United  States.  To  show  that  the  lands 
and  climatic  conditions  are  worthily  appreciated  I have  only  to  point  out  the  increas- 
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ing  business.  The  said  railroad  during  the  fiscal  years  closing  July  1, 1896,  and  July 
1, 1901,  made  the  following  showing : 

1896.  1901. 

Crates.  Crates. 

Pineapples  and  other  fruits. 74,826  800,482 

Vegetables 98,680  688,806 

This  is  an  increase  of  three  huodred  per  cent,  in  fruits  and  five  hundred  and  sixty 
per  cent,  in  vegetables,  and  from  the  rapidly  growing  population  and  annually 
increasing  area,  the  next  five  years  are  likely  to  show  a larger  percentage  of  growth 
than  above. 

The  naval  stores  business  Is  comparatively  a new  industry  in  Florida,  yet  during 
the  year  1900  shipments  amounted  to  881,811  barrels  valued  at  $8,000,000. 

The  lumber  and  timber  trade  is  enlarge  and  continually  increasing  business.  I 
succeeded  only  in  getting  figures  from  Pensacola,  Femandina  and  Jacksonville,  but 
the  shipments  from  these  three  ports  for  1900  was  680,780,617  feet,  valued  at  $8,811,- 
709.  Apalachicola  and  Carrabelle,  on  the  Oulf  coast,  ship  largely,  in  fact  Apalachi- 
•cola  stands  next  to  Pensacola  in  her  lumber  exports,  so  it  is  fair  to  assume  that  these 
ithree  ports  named  do  not  represent  more  than  two-thirds  of  Florida’s  total  lumber 
shipments,  which  means  a total  value  of  over  thirteen  million  dollars. 

From  fifty^>ne  banks  in  the  State  I have  obtained  reports  of  condition  on  July  1, 
1896,  and  July  1, 1901,  for  purposes  of  comparison,  with  the  following  results : 


Capital.  SwrpiuB.  Loans,  DtpottU. 

1896 $8,020,160  $644,919  $6,888,094  $6,096,428 

lOQL 8,877,660  1,828,941  9,480,887  16,288,498 


Increase. $880,000  $680,000  $4JOO,UOO  $9440,000 


This  wonderful  increase  in  loans  is  a mighty  evidence  of  progress,  but  the  enor- 
mous increase  in  deposits  mark  an  era  of  prosperity  heretofore  unknown  in  the 
State.  To  the  army  of  people  who  have  contributed  to  make  up  this  dei>osit,  com- 
fort marks  their  homes  and  peace  of  mind  makes  possible  the  full  enjoyment  of  the 
fruits  of  the  earth.  To  those  other  thousands  who  have  as  yet  only  sown,  the  suc- 
cessful gamering  of  others  holds  out  to  them  the  promise  of  rich  gleaning. 

Gentlemen,  I have  stated  that  Florida  was  a large  State  ; in  behalf  of  her  whole 
people,  I extend  you  a welcome  to  her  borders ; come  to  see  us,  and  you  may  become 
one  of  us.  Gentlemen,  I thank  you. 

The  President  : Georgia. 

GEORGIA. 

Joseph  8.  Davis,  of  Albany,  Ga.;  The  duty  of  responding  for  Georgia  has 
fallen  to  my  happy  lot ; but  as  grateful  as  I feel  over  that  fact,  it  is  merely  second- 
ary at  this  moment  to  the  grateful  sense  that  1 have  of  paying  my  respects  to  the 
noble  State  of  Wisconsin,  which  Georgia  is  proud  to  call  i^ter.  This  splendid  city, 
whose  hospitality  we  are  now  enjoying,  is  a noble  exponent  of  her  people’s  enterprise 
and  energy.  Its  splendid  public  and  private  buildings  illustrate  the  spirit  of  prog- 
ress that  animates  and  strengthens  the  hearts  and  hands  of  those  devoted  to  a State’s 
development.  Our  coming  here  proves  our  faith  in  Milwaukee's  resources,  for  the 
Elks  occupied  the  State  before  we  came.  Tet  we  find  that  the  princely  hospitality 
of  Milwaukee  is  inexhaustible ; they  have  enough  and  to  spare  for  us.  I shall  tell 
my  people  when  I return  home  that  the  bright  light  we  occasionally  see  in  the 
north,  and  which  we  have  called  the  Aurora  Borealis,  is  nothing  but  the  reflection 
of  the  radiance  of  this  bright  and  beautiful  city. 

Now,  one  word  for  Georgia.  The  old  century  passed  out  with  incidents  that  re- 
flected its  glow  like  the  summer  clouds  that  make  gorgeous  the  sunset,  holding  the 
promise  of  a bright  to-morrow.  In  no  country  does  the  moral  and  material  status 
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attest  the  history  of  past  progress  and  encourage  the  hope  of  future  greatness  as  in 
these  United  States,  in  which  fact  every  Georgian  shows  a universal  pride,  realiz- 
ing that  public  prosperity  is  only  the  sum  of  individual  successes,  and  her  people 
are  stimulated  to  activity  that  Georgia  may  stand  abreast  of  any  State  in  the  Union 
in  the  march  of  progress. 

The  banking  interest  is  as  fair  an  index  of  the  conditions  that  obtain  as  any  that 
may  be  had,  and  I am  pleased  to  report  the  banks  of  (Georgia  are  prosperous.  Their 
interests  are  cared  for  by  men  who  recognize  their  offices  as  a quan  public  trust  and 
seek  to  discharge  the  duties  of  their  offices  of  fidelity.  Thus  prejudice  against 
banks  inGieorgia  has  been  minimized  because  the  officers  guiding  the  power  of  their 
institutions  to  the  development  of  the  State’s  resources  have  done  so  within  conserv- 
ative lines  and  have  maintained  the  confidence  of  the  public. 

There  is  no  sign  of  decrepitude  in  Gieorgia,  notwithstanding  the  fact  that  she  is 
one  of  the  thirteen  original  States,  but  her  robust  activity  is  everywhere  in  evidence, 
and  the  magnificent  temple  of  her  prosperity  is  supported  by  four  pillars— agricul- 
ture, commerce,  mining  and  manufacturing.  But  it  would  prove  too  tedious 
and  consume  more  than  the  limit  of  reasonable  time  should  I mount  Pegasus  and 
undertake  to  traverse  the  whole  field  of  Georgia’s  advantages  and  attractions.  Suf- 
fice it  to  say,  that  in  no  region  of  the  globe  do  sunshine  and  shadow  combine  to  pro- 
duce more  pleasing  or  perfect  conditions,  and  fortunate  is  the  man  who  has  an  in- 
vestment or  a home  in  Georgia  amongst  its  happy  and  contented  people.  I agree 
with  Gleneral  Whiting ; I am  sorry  that  the  distinguished  mayor  of  this  city  should 
have  forgotten  that  the  South  was  an  integral  part  of  this  nation.  I am  glad  to  say 
that  from  the  tideless  waters  of  your  lakes  to  the  swelling  bosom  of  the  gulf,  from 
stormy  Hatteras  to  the  Pacific  waters  of  the  Gk>lden  Horn,  all  of  us,  standing  in  the 
shadow  of  a great  national  sorrow,  have  sung  but  one  song,  *'My  Country  ’Tis  Of 
Thee,  Sweet  Land  of  Liberty.” 

The  President  : Idaho.  (No  response.)  Illinois. 

ILLINOIS. 

J.  B.  Foboan,  of  Chicago : Mr.  President  and  Glentlemen — I supposed  that  ar- 
rangements had  been  made  for  some  one  to  answer  for  Illinois.  I did  so  last  year  at 
the  convention  as  a substitute,  but  I had  a few  hours’  notice  in  which  to  prepare  my 
remarks.  I am  quite  unable,  however,  at  this  time,  to  answer  for  the  glorious  State 
of  Illinois  on  the  spur  of  the  moment.  It  is  entirely  beyond  my  power,  because  one 
needs  to  study  the  subject  and  put  his  thoughts  into  words  that  will  do  it  justice, 
and  I am  quite  incapable  of  doing  that  on  a sudden  call  like  this.  Therefore,  with 
this  explanation,  I beg  to  be  excused. 

The  President  : Indiana. 

INDIANA. 

Mortimer  Levering,  of  Indianapolis : Mr.  President,  Ladies  and  Glentlemen— 
I have  been  asked  since  I came  to  the  convention  how  the  name  of  ” Hoosier”came 
to  be  associated  with  our  State.  Well,  I will  tell  you.  At  an  early  day  all  the  roads 
leading  across  the  country  came  through  Indiana,  and  the  inhabitants  at  that  time 
lived  in  cabins,  the  doors,  being  kept  shut  by  a latch-string  only,  and  after  dusk  the 
farmers  started  in  to  take  off  their  cowhide  boots,  and  often  while  they  were  wrest- 
ling with  the  boot-jack  a knock  would  come  at  the  door,  and  they  would  inquire. 
Who's  there  f ” and  the  man  at  the  door  would  say,  *’  I want  to  come  in ; let  me 
in.”  So  the  knocking  at  the  door  got  to  be  so  frequent,  and,  of  course,  the  inquiry, 
" Who’s  there  ? ” became  so  frequent  that  it  ultimately  got  reduced  to  the  cry  of 
Hoosier,”  as  it  sounded  so  much  alike.  But  we  are  all  there  now,  and  we  don’t 
Iiave  to  wrestle  with  boot-jacks,  and  most  of  us  wear  fine  shoes. 

The  conditions  have  all  been  favorable  in  Indiana  during  the  past  year.  Indiana 
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has  grown  rapidly  in  wealth  and  in  popnlation.  Indiana  leads  all  other  States  in 
the  natural  production  of  gas  and  oil.  In  the  manufacture  of  yarious  kinds  of  com- 
modities no  State  in  the  Union  can  rival  her— glass,  tin-plate,  wire,  pottery  and 
like  products. 

We  stand  among  the  first  States  in  the  Union  in  the  amount  of  school  fund ; we 
stand  first  in  railroad  area ; first  in  cheap  fuel ; fifth  in  grain  products ; and  fifth  in 
the  number  of  banks  organized  during  the  past  year.  While  statistics  are  unneces- 
sary, so  important  has  been  the  growth  in  bank  deposits  and  surplus  that  if  I bad 
time  I would  like  to  state  them  at  length  to  you.  Suffice  it  to  say,  that  they  have 
been  very  remarkable.  Indianapolis  was  made  a reserve  city  in  18M,  and  since  that 
time  its  deposits  have  grown  several  millions  of  dollars.  In  conclusion,  I will  sim- 
ply say  that  our  people  are  all  on  the  high  road  to  wealth  and  happiness. 

The  President  : Indian  Territory.  (No  response.)  Iowa. 

IOWA. 

Charles  Pasche,  of  Davenport,  Iowa : Mr.  President  and  Gentlemenr-I  can 
only  say  that  the  banks  of  Iowa  are  increasing  in  number,  and  that  their  deposits 
are  increasing.  The  total  number  of  banks  at  this  time  is  1,266,  divided  into  222 
National  banks,  220  State  banks,  268  Savings  banks,  and  the  balance  private  bankers. 
During  the  past  year  a considerable  portion  of  our  State  has  been  troubled  with  too 
little  water,  and  while  there  is  a shortage  in  com  and  hay  in  some  localities,  yet 
owing  to  the  good  prices  generally  prevailing,  the  receipts  all  over  the  State  will 
not  fall  below  the  average  in  the  last  five  years  of  about  $500,000,000. 

Incidentally,  it  may  be  well  to  mention  that  our  manufacturing  industries  con- 
tinue to  expand,  and  this  year  our  manufactured  products  will  represent  a value 
close  to  $200,000,000.  Our  State  and  Savings  banks,  June  80, 1899,  to  April  14, 1901, 
increased  their  deposits  from  $77,000,000  to  $112,000,000,  and  during  that  period  not 
a single  State  or  National  bank  failed.  There  is  plenty  of  money  in  Iowa  to  put  out 
on  proper  security  and  at  as  low  a rate  of  interest  as  anywhere.  For  some  time 
there  was  a controversy  in  our  State  as  to  what  should  be  Iowa’s  favorite  flower, 
and,  while  it  ended  in  adopting  the  wild  rose,  the  contest  was  bitter  for  several  years 
between  the  silver-leaf  and  the  golden-rod,  and  while  the  golden-rod  triumphed,  the 
silver-leaf  adherents  are  still  somewhat  active,  and  unlike  some  of  the  hea^  of  the 
Iowa  com,  which  was  damaged  by  the  hot  winds  of  the  summer,  the  adherents  of 
the  silver-leaf  are  still  attempting  to  sprout  tassels  on  the  lifeless  heads. 

The  President  : Kansas. 

KANSAS. 

John  R.  Mijlyane,  of  Topeka,  Kansas : Mr.  President,  Ladies  and  Gentlemen — 
I am  happy  to  have  the  privilege  of  answering  for  the  good  State  of  Kansas.  The 
good  Lord  has  dealt  generously  with  us  in  the  crop  year  1901,  and  has  given  us  sixty 
bushels  of  wheat  per  capita  ; also  has  bestowed  upon  us  thirty-three  and  one-third 
bushels  of  com  for  each  of  our  million  and  a half  inhabitants.  We  have  a horse  for 
every  Jack  and  Jill,  from  the  babies  to  grandpa  and  grandma,  not  counting  the 
90,000  mules  and  asses.  We  own  a milch  cow  for  every  two  inhabitants  and  a beef 
steer  and  a half  to  every  man,  woman  and  child  in  the  commonwealth.  We  have 
for  every  two  persons,  from  the  babe  to  the  oldest,  three  head  of  swine — thus  our 
pork  for  winter  is  provided  for.  The  average  value  of  our  last  three  year’s  prod- 
ucts, agricultural,  stock  and  mining,  has  been  over  $800,000,000  per  annum. 

The  last  of  July  good  rains  came,  and  every  plow  was  put  in  motion,  and  all  the 
available  acres  went  into  fodder  and  forage  crops ; wheat,  rye,  kaffir  com,  sorghum, 
etc.,  were  sown  to  replace  our  short  grass-crop.  The  continued  good  season  has 
insured  us  ample  forage  for  the  fall  and  fodder  for  wintering  our  large  holdings  of 
stock. 
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Our  banks  have  deposits  of  seventy -five  million  dollars  of  our  people's  money, 
being  over  fifty  dollars  for  every  inhabitant  Our  mortgage  debt  is  reduced  to 
about  one-fifth  of  its  highest  fiood-tide,  and  the  rate  of  interest  on  the  small  unpaid 
balance  has  been  reduced  thirty -three  per  cent. 

Yearly  we  have  widened  the  range  of  our  agricultural  products.  Our  dah^ 
interests  are  now  competing  with  the  best.  Our  horticulturists  are  now  boasting 
that  we  have  the  largest  apple  orchard  in  the  world — 1,280  acres  in  one  orchard,  the 
same  man  owning  1,700  acres  of  apple  trees. 

We  have  increased  the  - quantity  and  improved  the  quality  of  our  live  stock. 
Have  painted  our  houses,  built  new  bams,  tidied  up  our  farms,  own  the  latest 
improved  agricultural  implements,  have  bought  our  pianos  and  rubber-tired  buggies, 
paid  for  all,  and  are  now  sending  our  Johnnies  and  Sallies  to  college. 

For  transportation  we  have  four  of  the  best  systems  of  railways  in  the  United 
States,  giving  to  our  people  quick  and  cheap  access  to  the  best  markets  of  the  world, 
east  and  west,  and  all  of  Central  and  South  America  are  at  our  southern  doors. 

With  a poor  house  and  a poor  farm  in  ninety  of  our  counties,  one-third  of  them 
are  without  inhabitants.  We  drink  less  whiskey  and  beer  and  spend  more  money 
for  literature  than  perhaps  any  other  equal  population  in  the  United  States.  Our 
charities  are  as  broad  as  from  the  Emerald  Isle  to  India  and  include  the  **  Heathen 
Chinee."  And  we  have  more  school  houses  and  less  illiteracy  in  proportion  to  popu- 
lation than  can  be  found  elsewhere. 

In  the  late  unpleasantness  with  Spain,  we  responded  promptly  and  gave  to  our 
country  Funston  and  a regiment  of  soldiers,  every  man  of  whom  wrote  his  name  on 
the  muster-roll  and  made  his  mark  in  the  Philippines. 

In  conclusion,  I assure  you  prosperity  and  contentment  are  several  indies  deep 
all  over  Kansas,  and  we  are  now  singing  Praise  €kKl  from  Whom  all  Blessings 
Flow." 

Thb  Pbbsidknt  : Kentucky.  (No  response.)  Louisiana. 

' LOUISIANA. 

Q.  W.  Bolton,  of  Alexandria  : Mr.  President  and  Gentlemen  of  the  American 
Bankers'  Association — ^I  rise  to  respond  to  the  call  of  Louisiana  with  some  diffidence. 
I have  been  before  this  association  on  previous  occasions  where  there  were  two 
very  intelligent  and  bright  young  men  from  my  State.  One  of  them  we  recently 
captured  from  the  great  city  of  New  York.  I had  hoped  for  one  of  those  young 
men  to  respond,  but  I have  not  been  able  to  see  them  and  make  any  arrangement 

I have  no  set  speech  for  Louisiana,  but  I am  never  willing  to  remain  silent  when 
the  State  of  my  adoption  is  called  upon.  The  State  where  the  sky  has  always 
seemed  bluer,  the  grass  greener,  the  roses  sweeter,  and  the  ladies,  God  bless  them, 
present  company  excepted,  the  fairest  of  the  fair. 

Mr.  President,  for  the  resources  of  Louisiana  and  the  progress  she  has  made  I 
have  no  figures  to  present.  Many  of  you  doubtless  have  attended  the  Pan-American 
Exposition  at  Buffalo  and  have  seen  the  showing  we  there  make  of  our  resources 
and  the  greatness  of  our  State,  which  I think  is  an  exhibit  no  State  need  be  ashamed 
of.  The  resources  of  Louisiana  have  been  wonderfully  developed  in  the  last  ten 
years,  largely  from  the  introduction  of  an  honest  and  a sturdy  immigration  from 
Iowa,  from  Kansas,  and  recently  from  Illinois,  attracted  by  the  wonderful  develop- 
ment of  our  rice  interests. 

As  to  the  banking  business,  it  is  in  a very  satisfactory  condition.  The  banks  are 
increasing  all  the  time,  both  in  their  surplus  and  in  their  deposits.  We  have  money 
in  many  portions  of  the  State  to  spare  if  any  of  our  friends  are  short.  In  fact,  we 
have  more  money  on  deposit  in  many  instances  than  we  can  find  a satisfactory  use  for. 
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We  have  recently  reorganized  and  revised  the  State  bankers'  association  of  our  State, 
and  I have  the  honor  to  represent  that  organization  at  this  meeting  to-day. 

If  any  of  you  come  to  Louisiana  and  investigate  for  yourselves,  you  will  see  a 
magnificent  fruitful  soil  which  needs  only  to  be  tickled  with  the  hoe  to  laugh  with 
the  harvest.  You  will  see  the  immense  development  in  southwest  Louisiana  where 
the  landscape  is  dotted  over  with  rice  farms  yielding  enormous  returns  to  those 
engaged  in  that  industry ; you  will  see  the  immense  development  in  our  timber 
interest,  in  which  men  from  Michigan  and  Illinois  and  Ohio  have  in  recent  years 
invested,  and  where  they  are  to-day  receiving  returns  of  five  hundred  per  cent. 

I invite  any  who  may  be  present  here  to  come  to  Louisiana,  assuring  you  that 
you  will  receive  a cordial  welcome,  and  that  the  latch-string  hangs  always  on  the 
outside. 

In  conclusion,  let  me  say  that  we  have  there  a city  nestling  upon  a broad  inland 
sea ; a city  that  is  likely  soon,  when  the  construction  of  the  Isthmian  canal  is  com- 
pleted, to  equal  many  of  the  northern  cities  of  this  great  country. 

The  President  : Maine.  (No  response.)  Maryland. 

MARYLAND. 

Wesley  M.  Oler,  of  Baltimore : There  seems  to  be  little  left  for  me  to  say, 
when  Maryland  is  called  upon,  after  all  that  has  been  so  well  said  here.  Prosperity 
seems  to  be  so  free  and  so  general  that  I can  hardly  speak  of  that.  Yet  we  are  busy 
down  in  Maryland,  very;  in  fact,  we  have  always  been  busy  in  Maryland.  We  were 
busy  there  at  the  beginning  of  the  century ; we  were  busy  there  in  1776,  too,  when 
Maryland’s  **400”  saved  the  Continental  Army  and  thus  gave  the  title  **400”  to  the 
country.  We  were  busy  there  in  1812  when  we  stopped  the  victorious  march  of  the 
British  army  at  Baltimore  and  when  we  shut  off  the  British  fleet  in  the  Chesapeake. 
We  were  busy  in  the  war  of  1861 — busy  on  both  sides — for  we  were  busy  trying  to 
keep  the  Southerners  out  on  the  one  side  and  we  were  trying  to  keep  the  Yankees 
out  on  the  other.  We  did  not  succeed  so  very  well  in  either  case.  We  were  busy 
in  1898  when  that  glorious  son  of  Maryland  met  Cervera’s  fleet  at  Santiago  and 
destroyed  it,  for  Schley  was  a Maryland  man. 

We  are  still  busy.  We  are  busy  carrying  baked  beans  for  Boston,  and  we  are 
busy  turning  out  Panama  hats  for  the  world  at  fifteen  dollars  apiece.  We  are  busy 
trying  to  keep  the  wealthy  and  aristocratic  young  men  of  the  country,  who  claim 
now  to  be  members  of  the  400,  from  carrying  off  and  marrying  our  pretty  girls. 
With  all  due  respect  to  my  friend  from  Louisiana,  we  claim  to  have  all  the  pretty 
girls— present  company  excepted  of  course.  We  are  busy  trying  to  keep  the  capi- 
talists from  the  East  from  crossing  Mason  and  Dixon’s  line  and  getting  into  our  pre- 
serves in  the  South,  for  we  claim  that  the  South  is  our  particular  section  to  finance. 

We  are  the  gateway  of  the  South  ; their  products  must  pass  through  Baltimore, 
and  the  products  of  the  North  must  pass  through  Baltimore  in  going  to  the  South. 

We  are  doing  something  in  banking,  too;  I had  almost  forgotten  that.  I haven’t 
any  statistics  to  give  you.  I always  like  to  see  the  total  of  anything.  1 don't  know 
much  about  banking  anyhow,  although  I am  the  President  of  a bank.  All  I know 
is  that  I try  to  get  as  much  money  on  deposit  as  possible  and  then  try  ta  put  it  out 
at  as  high  a rate  of  interest  as  possible,  and  then  sit  down  and  look  at  the  results. 

We  are  busy  down  our  way  in  raising  fine  men  and  fine  women.  For  its  men  I 
need  only  say  that  after  thirty  years  of  a feeling  engendered  by  the  war,  they  were 
willing  to  break  loose  from  party  prejudices  when  the  finances  of  the  country  were 
threatened,  and  they  turned  old  Maryland  into  the  Republican  column  and  gave 
80,000  majority  for  the  sound  money  doctrine.  It  would  be  an  invidious  compari- 
son, and  so  I refrain  from  making  it,  to  c6ll  your  attention  to  the  present  delegation 
from  Maryland.  Gentlemen,  I thank  you  for  your  attention. 
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The  President:  Massachusetts.  (No  response.) 
Minnesota. 


MINNESOTA. 


Michigan. 


(No  response.) 


John  R.  Mitchell,  of  Winona : I regret,  gentlemen,  that  you  are  obliged  to 
listen  to  a substitute,  as  I know  that  our  sponsor  could  give  you  a more  interesting 
account  of  our  State  than  I can. 

Upon  examination  of  the  annual  report  I find  that  Minnesota  has  not  been  heard 
from  for  several  years.  Just  why  there  has  been  this  silence  I am  unable  to  say. 
I can  state,  however,  that  it  is  not  due  to  the  fact  that  we  have  not  been  favored 
with  the  same  wave  of  prosperity  that  has  reached  every  other  State,  because  we 
have,  in  the  fullest  sense  of  the  word. 

Conditions  with  us  have  changed  to  such  an  extent  over  what  they  were  a few 
years  ago  that  the  money  market  of  St.  Paul  and  Minneapolis  has  become  one  of  the 
most  important  in  the  country.  This  is  due,  of  course,  to  the  rapid  accumulation 
of  wealth  within  the  State,  as  is  evidenced  by  the  enormous  increase  in  the  com- 
bined deposits  of  National  and  State  banks  as  compared  to  what  they  were  ten  years 
ago.  The  aggregate  deposits  of  our  National  and  State  banks,  to-day,  are  about 
one  hundred  million  dollars,  while  ten  years  ago  they  amounted  to  only  $59,000, 000. 
Our  increase  in  cash  resources  has  come  entirely  from  the  development  of  our  natu- 
ral resources.  It  has  not  been  made  up  of  deposits  from  other  States.  Very  few  of 
the  banks  represented  here  have  any  credit  iMdance  with  the  bankers  in  Minnesota. 
What  we  have  belongs  to  us.  You  may  have  some  money  loaned  in  order  to  help 
move  our  enormous  grain  crop  this  year,  but  it  is  not  as  much  as  you  have  been  ac- 
customed to  loan  us  in  previous  years.  It  is  a reasonably  safe  prediction  to  make 
that  in  a few  years  Minnesota  will  be  in  a position  to  move  its  own  crop. 

Minnesota  is  a State  of  diversified  resources,  the  most  important  of  which  are  its 
agricultural  resources.  From  the  best  information  obtainable  our  crop  statistics 
this  year  are  as  follows : 


Btuheli,  Value, 

Wheat 80,000,000  $40,000,000 

Barley 6,250,000  2,000,000 

CJom 80,000,000  18,600,000 

Oats 66,000,000  0,900,000 

Flaxseed 4,000,000  4,800,000 

Potatoes 7,000,000  8,500,000 


Total  value $78,500,000 


For  the  number  of  inhabitants,  Minnesota  is,  to-day,  the  greatest  dairy  State  in 
the  Union,  and  one  of  the  best  evidences  of  the  good  quality  of  our  butter  is  the 
fact  that  it  won  first  prize  at  the  Paris  Exposition  of  1900,  and  is  in  the  lead  for  the 
first  prize  at  the  Pan-American  Exposition.  It  is  estimated  on  reliable  authority 
that  there  is  a total  investment  in  our  creamery  industry  and  farm  dairying  industry 
in  the  State  of  $165,925,000  from  which  an  annual  income  of  $84,600,000  is  produced. 

The  timber  resources  of  Minnesota  have  been  heavily  drawn  on  in  the  pas^  yet 
it  is  estimated  that  the  standing  pine  in  the  State  amounts  to  more  than  thirty  bill- 
ion feet.  The  purchase  of  cut-over  pine  lands  has  become  quite  a popular  invest- 
ment recently,  the  lands  being  resold  to  farmers  in  small  tracts.  Thus  it  appears 
that  our  timber  lands  are  being  transformed  into  agricultural  lands.  Our  mineral 
resources  are  also  a source  of  large  revenue.  It  is  an  undisputed  fact  that  we  are 
now  mining  more  ore  in  Minnesota  annually  than  is  mined  in  any  other  State  in  this 
country.  What  the  discovery  of  iron  ore  in  our  State  has  been  to  Minnesota  and 
the  country  at  large  would  be  difiacult  to  overestimate.  The  low  cost  of  mining  our 
ore  and  transporting  it  to  the  furnaces,  together  with  the  improved  method  of  man- 
ufacture, has  given  our  country  the  enviable  position  to-day  of  controlling  the  iron 
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and  Steel  situation  of  the  world.  Quoting  from  a brief  history  of  the  iron  ore  indus- 
try which  I recently  prepared,  it  can  be  said  that  Since  it  is  an  established  fact 
that  the  prosperity  of  our  country  depends  so  largely  upon  the  condition  of  the  iron 
industry,  the  logical  deduction  is  that  the  commonwealth  of  Minnesota  contributes 
more  towards  making  this  country  the  most  prosperous  one  on  the  face  of  the  globe 
to-day  than  any  other  State  in  the  Union.*' 

Thb  Pbbsident  : Mississippi.  (No  response.)  Missouri. 

lassouBi. 

Fbstus  J.  Wads,  of  St.  Louis : Mr.  President,  Ladies  and  €lentlemen— Mis- 
souri, in  her  agricultural  resources,  her  manufacturing  industries  and  in  her  com- 
mercial business,  is  happy  and  prosperous. 

I have  been  instructed  by  the  Missouri  [delegation  to  say  a few  words  apropos 
of  the  Louisiana  Purchase  Exposition,  which  is  the  subject  uppermost  in  the  minds 
of  all  Missourians  at  this  particular  time.  We  have  concluded  to  eclipse  e^ery  ex* 
position  that  has  been  held  on  the  face  of  the  earth  at  the  approaching  show  in  8t 
Louis.  To  do  that  we  have  been  provided  with  the  funds,  and  doubtless  many  of 
you  will  be  surprised  when  I tell  you  that  before  one  dollar  is  received  at  the  en- 
trance gates  for  that  show,  fifty  millions  of  dollars  will  have  been  expended. 

Now,  I do  not  want  you  to  accept  statements  of  that  character  without  some 
proof.  The  great  Gk)vemment  of  the  United  States  has  come  to  our  rescue  with  five 
millions.  The  city  of  St.  Louis  has  added  another  five  millions,  and  the  citizens  of 
St.  Louis  have  contributed  five  millions  more.  Those  of  us  who  are  active  in  the 
conduct  of  the  exposition  fully  realize  that  we  will  get  another  fifteen  millions  from 
the  bankers  before  we  open  the  gates.  The  States  and  Territotfes  of  the  United 
States  are  bound  to  spend  ten  millions  in  exhibiting  and  exploiting  their  resources. 
Then  every  great  nation  on  the  face  of  the  globe  will  be  reached,  and  they  will  fur- 
nish the  rest  of  the  money. 

We  have  as  an  exposition  ground  the  handsomest  plot  ever  set  aside  for  the  use 
of  such  an  enterprise.  We  have  the  exposition  captained  by  one  of  the  ablest  men 
of  the  world.  We  have  a steady  hand  at  the  helm  in  the  grea  tbanker  of  the  Miss- 
issippi valley,  a man  who  is  bound  to  see  that  it  is  not  only  a social  but  a financial 
success  as  well. 

We  have  a people  in  St.  Louis  that  are  overflowing  with  hospitality,  and  in  their 
behalf,  and  in  behalf  of  the  State  of  Missouri,  and  in  behalf  of  the  States  and  Terri- 
tories of  the  Louisiana  Purchase,  we  bid  you  to  come  to  our  city  and  go  home  happy 
and  better  people. 

Thb  Prbsidbnt  : Montana. 

MONTANA. 

John  E.  db  Carlb,  of  Miles  City : I had  supposed  Montana  would  have  a much 
larger  representation  here  than  it  has.  I believe  there  are  only  two  delegates  here 
to-day  from  Montana.  As  it  is,  the  lot  has  fallen  upon  me  to  speak  in  behalf  of  the 
State. 

As  to  banking  I can  not  enlighten  you  very  much.  Montana,  as  you  know,  is 
one  of  the  youngest  States  in  the  Union,  but  she  is  one  of  the  largest  produdng 
States  in  mineral  wealth.  Last  year  Montana  produced  870,000,000  in  copper,  gold 
and  silver.  Montana  is  one  of  the  largest  States  in  the  Union,  embracing  a greater 
area  than  all  of  New  England,  excepting  Maine.  We  also  have  a larger  range  of 
territory  devoted  to  cattle  and  sheep  growing  than  any  other  State.  Last  spring, 
from  the  two  towns  which  my  colleague  and  I represent,  we  shipped  over  sixteen 
million  pounds  of  wool,  which  came  from  eastern  Montana.  A good  many  of  yon 
may  not  understand  how  the  sheep  are  ranged  there.  I have  had  people  ask  me  If 
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we  bMow  them  to  range  out  on  the  hills  without  any  care.  Now,  let  me  tell  you 
that  for  every  3,500  head  of  sheep  there  is  a herder  provided,  and  during  the  last 
few  years  the  ranches  have  put  up  hay  to  provide  for  a hard  winter,  and  the  sheep 
are  cared  for.  The  cattle  range  very  much  at  large,  but  always  in  the  spring  our 
cow-boys  round  them  up  thoroughly,  branding  all  the  calves  and  getting  them  into 
condition  for  shipment  in  the  fall  season. 

Although  at  the  last  election  Montana  went  Democratic,  and  it  was  thought, 
when  Democracy  was  defeated  and  free  silver  was  not  put  up  as  the  main  issue,  that 
it  would  be  a drawback  to  Montana,  but  1 venture  to  say  that  if  an  election  were 
held  to-day,  whether  free  silver  were  the  paramount  issue  or  not,  Montana  would 
vote  for  sound  money. 

Montana  claims  to  have  one  of  the  show  places  on  earth — the  Yellowstone  Park, 
and  I think  if  any  one  wishes  to  have  a most  enjoyable  trip  during  the  summer  va- 
cation they  can  not  do  better  than  take  a trip  through  the  Yellowstone  National 
Park. 

I might  add  that  we  claim  to  have  in  our  State  one  of  the  greatest  statesmen  in 
the  land— Tom  Carter.  We  have  recently  sent  to  the  United  States  Senate  one  of 
the  richest  men  in  the  world,  William  A.  Clark.  1 won’t  discuss  the  methods  by 
which  some  allege  he  was  elected ; it  is  enough  for  me  to  say  that  he  is  there  all  right. 

I feel  that  in  coming  here  to  this,  my  first  convention,  I have  been  greatly  bene- 
fited, and  I wish  to  assure  you  all  that  it  will  not  be  the  last  as  well  as  the  first  time, 
and  although  we  have  not  a State  association  in  Montana,  and  therefore  Montana 
could  not  vote  for  members  of  the  executive  council,  yeti  trust  that  before  another 
year  goes  around  you  will  have  her  vote  in  the  council. 

Thb  PBBSiDBirr : Nebraska. 


yitmtAfticA. 

E.  R.  Gurneb,  of  Winside  : Mr.  President  and  Gentlemen  of  the  Convention — 
In  the  absence  of  our  vice-president  I have  been  asked  to  respond  for  Nebraska,  and 
you  will  find  my  very  excellent  speech  in  that  little  volume  of  poem  and  song  by 
Col.  Branch  entitled  **  Proceedings  of  the  American  Bankers’  Association,  1901.”  I 
say  very  excellent  speech  ; I mean  that  it  ought  to  be,  because  I told  the  fellow  who 
is  getting  it  up  for  me  that  he  should  give  us  the  best  he  had  in  stock — I mean  the 
best  he  had  on  tap,  as  I am  in  Milwaukee.  For  nothing  is  too  good  for  Nebraska. 

Several  of  the  gentlemen  who  have  spoken  here  have  talked  about  the  prospects 
of  their  States,  the  Panama  hat  industry,  and  other  subjects.  Some  of  them  have 
claimed  great  things ; for  instance,  the  gentleman  who  preceded  me  claimed 
Yellowstone  Park.  Now,  that  is  a part  of  Nebraska  too.  There  is  something  in 
counting  on  prospects.  But  we  don’t  coimt  prospects  in  Nebraska,  only  actual  as- 
sets. We  are  like  the  young  married  fellow  who,  after  the  first  baby  came,  said 
that  the  realization  was  so  much  more  impressing  than  anticipation. 

We  have  t|ie  com,  the  wheat,  the  oats,  the  rye  and  the  barley  all  matured.  We 
have  the  cattle  and  the  hogs,  and  the  sheep,  and  the  horses,  and  the  goats  too ; and 
we  have  splendid  schools  and  colleges,  and  tens  of  thousands  of  beautiful  women 
and  splendid  men,  and  as  much  as  seven  hundred  or  eight  hundred  bankers.  Every- 
thing is  on  the  increase  with  us.  The  porducts  of  our  farms  and  our  manufactures 
are  increasing  wonderfully.  Our  wealth,  and  our  deposits  and  our  bank  clearings 
are  increasing  in  like  proportion.  The  happiness  and  contentment  and  the  pros- 
perity of  our  people  increase  every  day ; yes,  everything  that  I know  of  in  Ne- 
bras^,  except  certain  blasted  hopes  and  the  interest  question,  is  on  the  increase. 

I must  say  to  you  who  are  gathered  here  how  much  we  are  pleased  to  be  with 
you.  I came  here  by  way  of  your  suburb  some  eighty-five  miles  down  the  lake, 
and  as  I came  along  I was  pleased  to  observe  some  nice  golf-grounds,  which  re- 
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minded  me  that  the  people  back  here  are  taking.on  eyidences  of  civilization.  Then 
I noticed  down  nearer  Chicago  a city  called  Zion.  Well,  I declare  I never  expected 
to  see  Zion  anywhere  around  here.  I thought  it  was  a place  held  in  store  for  good 
bankers  at  some  future  period.  But  there  it  was,  and  the  principal  thing  I won- 
dered at  was  that  they  had  located  it  so  near  Chicago.  Then  the  sign-posts  along 
the  road  interested  me.  By  the  way,  at  Zion,  the  sign  read  **The  City  of  Zion, 
6,650  acres.” 

Why,  that  would  give  to  each  truly  good  man  in  Chicago  a whole  section  of 
land.  But  this  is  digressing  a little  from  what  I started  to  tell  you.  I saw  some 
signs  along  the  way.  Do  you  know,  I believe  in  signs.  For  instance,  if  you  have 
got  a poor  promissory  note  you  shove  it  off  on  a rich  old  duffer  and  tell  him  to  sign 
it,  and  he  signs.  But  this  sign  that  I speak  of  said  Fifty  miles  to  Milwaukee,” 
and  then  forty-nine  and  forty-eight  and  forty-seven,  and  so  on,  and  the  only  thing 
printed  on  that  sign  was  that  beautiful  and  touching  legend  The  beer  that  made 
Milwaukee  famous.” 

Well,  gentlemen,  we  thank  Milwaukee  for  her  hospitality.  The  cup  that  she 
extends  has  no  raised  bottom.  In  its  contents  there  are  no  dregs,  but  rather  it  is 
the  clear  amber,  the  pure  golden  tint,  the  nectar  of  friendship  and  hospitality. 
And,  gentlemen,  I close  with  the  good  old  couplet  that  we  used  to  write  in  our  girl’s 
autograph  albums  : May  your  joys  be  as  deep  as  the  ocean,  your  sorrows  as  light 

as  its  foam.” 

The  President  : New  Hampshire.  (No  response.)  New  Jersey. 

NEW  JERSEY. 

Samuel  H.  Blackwell,  of  Princeton,  N.  J. : I cannot  refrain  from  responding 
for  New  Jersey,  although  I did  not  come  here  to  make  a speech. 

After  all  the  good  things  that  have  been  said  here  there  does  not  appear  to  be 
much  left  to  say  about  New  Jersey.  Nevertheless,  we  are  proud  of  New  Jersey  in 
every  way.  New  Jersey  is  a State  containing  a peaceful  and  prosperous  people. 
It  is  essentially  a State  of  homes.  We  ’have  within  its  borders  a great  college— 
Princeton  University,  and  we  have  an  ex-President  of  the  United  States.  New 
Jersey  is  a State  that  is  in  a highly  prosperous  condition.  She  is  out  of  debt  and 
does  not  owe  a cent.  Her  money  is  deposited  with  her  banks,  and  is  provided 
towards  paying  her  school  fund.  We  are  not  like  the  gentleman  from  Connecticut 
who  said  he  was  between  the  devil  and  the  deep  sea.  On  one  side  of  us  we  have 
Philadelphia,  the  City  of  Brotherly  Love,  and  when  we  can  not  get  what  we  want 
from  New  York,  we  turn  to  Philadelphia  and  we  can  always  get  it. 

The  President  : New  Mexico.  (No  response.)  New  York. 

NEW  YORK. 

F.  B.  SoHENOK,  of  New  York  City : Mr.  President  and  Gentlemen — Responding 
for  the  State  of  New  York,  I may  say  that  we  do  not  care  to  boast  of  the  great 
figures  which  may  be  told.  We  rather  boast  that  we  are  akin  and  nearly  related  to 
all  these  other  States  which  are  reporting  themselves  here  so  happy,  prosperous  and 
contented. 

We  might  boast  that  all  roads  lead  to  New  York.  We  are  very  glad  of  it  and 
grateful  for  it.  We  feel  that  when  New  York  is  prosperous  it  is  evident  that  the 
country  is  prosperous  too. 

We  are  glad  of  the  opportunity  that  these  conventions  afford  us  to  meet  all  those 
who  do  business  with  us  in  New  York.  A lady  from  Chicago  came  to  me  a little 
while  ago  and  wanted  to  know  if  she  could  get  her  check  cashed.  I told  her  1 
thought  she  could,  and  I sent  her  to  the  paying  teller.  He  said : *'  Madam,  I do 
not  know  you.”  She  replied : “I  know  that,  but  we  want  to  get  acquainted.” 
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Now,  these  hankers’  conyentions  are  splendid  instruments  for  acquaintanceship, 
and  we  New  York  bankers  appreciate  them  especially  because  of  the  fact  that  they 
give  us  an  opportunity  to  get  acquainted  with  those  with  whom  we  do  business,  and 
eyeryone  does  business  with  New  York.  I do  not  think  it  is  necessary  to  giye  you 
any  figures.  In  talking  yesterday  with  a gentleman  from  Kansas,  I found  that  he 
knew  more  about  New  York  banks  and  New  York  news  and  Wall  street  matters  and 
the  wealth  of  great  men  in  New  York  than  I did  myself.  Indeed,  I find  that  eyery 
banker  all  oyer  the  country  reads  the  bank  reports,  and  they  know  whether  we  haye 
ten  per  cent,  or  twenty -five  per  cent,  reserye,  and  it  behooyes  us  to  be  yery  circum- 
spect when  we  go  abroad,  therefore,  for  you  know  all  about  us. 

Thb  President  : Nevada.  (No  response.)  North  Carolina. 

NORTH  CAROLINA. 

Joseph  G.  Brown,  of  Raleigh,  N.  C. : Mr.  President,  it  was  my  pleasure  four 
years  ago,  in  beautiful  Detroit,  just  beyond  the  silvery  sheets  of  water  that  glisten 
yonder  in  the  sunlight ; and  again  in  magnificent  Denver,  perched  high  upon  her 
mountain  peaks,  to  respond  to  the  call  for  North  Carolina,  and  to  say  a few  words 
in  her  behalf.  Upon  those  two  occasions,  following  the  example  of  other  represent- 
atives, and  with  becoming  modesty,  I trust,  I claimed  for  my  State  about  every- 
thing of  which  any  other  State  had  boasted.  To-day,  therefore,  it  seems  hardly 
necessary  to  say  more  than  that  if  since  then  anything  new  or  useful  or  beautiful 
has  been  developed,  whether  by  invention  or  discovery,  or  creation,  whatever  it  is, 
wherever  it  is,  it  can  be  found,  duplicated  or  improved  upon,  in  North  Carolina. 

But  seriously,  Mr.  President,  the  new  century  presents  a most  hopeful  view  to 
the  old  North  State. 

We  recognize  the  divine  providence  that  with  unerring  wisdom  guides  the  nation 
and  the  State  as  it  does  the  individual.  In  thorough  sympathy  with  the  spirit  of 
progress  that  to-day  animates  our  people,  we  hail  with  gratification  the  expanding 
power  and  enlarging  influence  of  our  country.  We  are  a loyal  people.  Our  hearts 
thrill  within  us  as  we  look  upon  the  silken  folds  of  the  Stars  and  Stripes,  and  our 
pulse  beats  quick  and  fast,  and  throbs  responsively  to  the  strains  of  our  National 
ode.  It  cannot  be  amiss  for  me,  as  a representative  of  one  of  the  Southern  States, 
to  say  that  we  honor  the  memory  of  that  great  man  who  had  so  much  to  do  with  the 
inauguration  of  the  present  progressive  policies-— the  man  who,  as  President,  was 
called  upon  to  lead,  and  led  so  wisely,  at  a time  when  leadership  required  not  only 
the  highest  order  of  patriotism  and  statesmanship,  but  a brave,  true  heart  and  a Arm, 
steady  hand. 

And,  with  all  true  men,  we  deeply  lament  that  American  soil  ever  gave  foothold, 
and  that  the  pure  air  of  this  land  of  the  free  ever  furnished  the  breath  of  life  to  one 
— ^unnamable  let  him  ever  be — who  could  lift  up  the  hand  of  violence  against  so 
pure  a man  as  William  McKinley.  But  God  still  reigns,  a **  Eindiy  Light”  is  lead- 
ing. Mr.  McKinley’s  work  was  done,  and  well  done ; and,  it  may  be,  that  the  mar- 
vellous beauty  of  his  closing  hours  has  done  more  for  the  elevation  of  our  people, 
than  many  added  years  of  life  might  have  accomplished. 

We  rejoice  to  believe  that  his  mantle  has  fallen  upon  worthy  shoulders.  Young, 
enthusiastic,  brave  and  brainy,  we  believe  the  new  President  also  broad  and  conserv- 
ative, and,  surrounded  as  he  is  by  advisers  like  unto  himself  in  character  and  in 
wisdom,  we  give  him  our  confldence,  in  full  assurance  that  under  his  wise  adminis- 
tration we  shall  witness  yet  greater  developments  for  our  country. 

North  Carolina,  and  the  South  generally,  have  already  felt  the  throbbing  life  that 
comes  from  sound  business  policies,  and  with  our  large  natural,  and  still  undeveloped 
resources,  we  cannot  fail  to  reap  ever-increasing  beneflts. 

In  many  particulars,  ours  is  a thoroughly  independent  State.  Within  her  own 
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borders  she  produces  almost  everything  needful  for  the  support,  the  comfort  and 
happiness  of  her  two  millions  of  people,  and  of  as  many  more  as  will  cast  in  their 
lots  among  us. 

We  invite  you  all  to  come,  and  assure  you  that  whatever  may  be  the  desire  of 
your  soul,  it  shall  be  satisfied. 

Around  and  among  her  magnificent  peaks. 

The  lover  of  beauty  may  find  what  he  seeks. 

In  her  air  is  a balm  for  the  searcher  for  health. 

And  her  water  and  soil  and  her  rooks  yield  their  wealth.** 

The  President  : We  shall  be  obliged  to  suspend  this  call  of  States,  gentlemen, 
and  take  up  other  business. 

Mr.  Hardy  : I am  instructed  by  the  executive  council  to  report  recommending 
the  adoption  of  the  preamble  and  resolutions  offered  by  Col.  Herrick  this  morning, 
and  referred  to  us  for  immediate  action. 

On  motion,  the  resolution  offered  by  Col.  Herrick,  of  Cleveland,  Ohio,  relative 
to  the  memorials  to  be  erected  at  Canton  and  at  Washington  in  memory  of  the  late 
President,  William  McKinley,  was  unanimously  adopted. 

The  President  : We  shall  now  have  the  pleasure  of  hearing  from  Mr.  A.  B. 
Stickney,  of  New  York,  President  of  the  Chicago  Great  Western  Railway  Company, 
upon  the  subject  of  The  Medium  of  Exchange  and  the  Banking  Function.*' 

The  Medittm  of  Exchange  and  the  Banking  Function. — By  A.  B.  Sticknby, 
President  op  the  Chicago  Great  Western  Railway  Company. 

Mr.  President  and  Gentlemen  of  the  American  Bankers*  Association— Mr.  Motley  in  a 
preface  to  his  admirable  history  says,  in  effect,  that  before  any  man  should  address  an  audi* 
ence  on  an  important  subject  he  should  make  it  clear  by  what  right  he  ventures  to  discuss 
the  subject.  According  to  this  rule,  it  becomes  my  duty  to  show  by  what  right  I addren  an 
audience  of  experienced  bankers  upon  the  subject  of  **The  Medium  of  Exchange  and  the 
Banking  Function.** 

I speak,  gentlemen,  by  the  right  of  investigation,  as  well  as  a long  and  varied  experience 
in  the  banking  business.  It  may  surprise  you  when  I say  that  I have  been  actively  engaged 
for  nearly  a quarter  of  a century  in  the  banking  business  in  many  of  the  prindpal  cities  of 
this  country.  The  difference  between  your  experience  and  my  experience  is  that  your  expe- 
rience has  been  on  the  inside  while  mine  has  been  on  the  outside  of  the  bank  counter. 

There  are  two  points  of  view ; but  the  fundamental  principles  of  the  function  of  the  bank 
must  be  studied  from  a broader  point  of  view  than  the  experience  of  any  one  person,  be  be 
customer  or  banker.  The  modem  commercial  bank  has  been  evolved  from  the  experiments 
and  experiences  of  more  than  two  hundred  years,  and  he  who  would  have  a clear  conception 
of  its  possibilities  must  add  to  his  own  experience  a knowledge  of  the  history  of  its  evolution. 

In  preparing  my  address  I have  availed  myself  of  the  history  of  banking  by  standard 
authorities. 


The  medium  of  exchange  is  an  essential  part  of  commerce  as  distinguished  from  barter. 
The  necessity  of  a medium  of  exchange  grows  out  of  the  fact,  which  cannot  be  too  often 
repeated  because  so  often  overlooked,  that  the  ultimate  purpose  of  all  oommeroe  is— to  use 
the  unique  and  rather  satisfactory  expression,  of  the  present  Secretary  of  the  Treasury— “to 
exchange  things  for  things.**  When  “things**  are  exchanged  for  money  the  process  is  only 
half  done.  Whatever  commodity  is  willingly  accepted  to  represent  “things**  during  the 
process  of  the  suspended  exchange,  is  a medium  of  exchange. 

WHAT  COMMODITY  IS,  IN  FACT,  THB  MEDIUM  OF  EXCHANGE. 

The  usual  statement  that  money  is  the  medium  of  exchange  is  but  a small  fraction  of  the 
fact.  The  word  “ money  **  has  a definite  meaning,  and  in  the  late  “ campaign  of  education  ** 
the  subject  of  money  was  so  much  explained  (chlefiy  by  people  who  had  no  comprehension  of 
its  meaning),  that  it  would  seem  like  wasting  time  to  consider  its  meaning,  were  it  not  a 
patent  fact  that  the  word  is  so  constantly  misused. 

In  common  parlance  the  word  money  is  synonymous  with  wealth  and  capitaL  It  is  «id 
of  certain  men  that  they  have  “ lots  of  money,**  meaning  that  they  possess  great  wealth ; again. 
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that  oertaln  merohants  have  large  amoimts  of  money,**  meaning  that  they  have  large  capi- 
tal, while  the  fact  la  that  rloh  men  and  great  merohanta  have  very  little  money.  It  la  protm- 
bly  no  exaggeration  to  aay  that  the  average  poor  man  poaaeaaea  more  money  than  the  average 
rich  man. 

But  It  may  be  aaid  that  thla  la  a mere  play  upon  worda— that  the  rloh  men  do  not  carry 
their  money  In  their  pooketa,  but  have  money  on  depoatt  in  banka.  Thla  propoaition  presents 
another  popular  misuse  of  the  word  money.  No  man  has  money  in  the  bank.  A credit  on  a 
bank  ledger  is  not  money— It  is  simply  an  evidence  of  the  bank's  indebtedness,  which  may  or 
may  not  be  redeemed,  like  any  other  indebtedness.  Whatever  money  a bank  may  possess 
(which  is  always  less  than  its  indebtedness)  belongs  to  the  bank. 

The  most  which  can  be  said  about  money  as  a medium  of  exchange  is  that  it  may  be  used 
as  such,  but,  as  a matter  of  fact,  it  is  seldom,  practically  never,  used  as  a medium  of  exchange 
except  In  petty  transactions. 

THB  MEDIUM  OF  EXCHANGE  IB  CBEDIT. 

Stating  the  fact  aflBrmatively,  the  medium  of  exchange  in  some  petty  transactions  is 
money,  and  In  many  petty,  and  in  all  the  larger  transactions,  it  Is  credit.  Legitimate  credits 
for  use  as  a medium  of  exchange  are  produced  by  buying  for  the  purpose  of  selling,  and  they 
are  extinguished  by  buying  for  the  purpose  of  consumption.  In  short,  their  creation  has  refer* 
enoe  to  production,  and  their  extinction  to  consumption.  Such  credits  expand  as  production 
and  commerce  expand,  and  contract  as  production  and  commerce  contract.  The  merchant 
who  creates  a credit  deposits  it  in  his  bank  and  uses  it  first,  then  it  is  transferred  by  check 
time  after  time,  effecting  exchange  after  exchange,  until  it  is  finally  redeemed.  The  inter- 
mediate exchanges  are  said  to  be  made  with  cash.  Therefore,  while  it  is  true  that  all  the 
larger  transactions  of  commerce  are  effected  with  credit  as  the  medium  of  exchange,  it  does 
not  follow  that  all  merchants  go  in  debt  for  their  purchases.  The  few  merchants  who  do  not 
go  in  debt  use  credits  which  have  been  created  by  others. 

THE  BANKINO  FUNCTION. 

The  modem  commercial  bank  is  a most  useful  institution,  but  it  has  no  independent 
function.  It  is  a oo>worker  with  the  merchant. 

There  are  many  misconceptions  of  the  banking  function,  growing  out  of  the  technical 
but  unnatural  meaning  which.  In  banking  parlance,  is  given  to  the  words  ** deposit**  and 
“ borrow.**  When  the  public  is  told  that  the  bank  deposits  have  increased  a billion  and  five 
hundred  million  of  dollars  since  the  panic,  it  is  regarded  as  evidence  of  an  enormous  increase 
In  money.  The  increase  of  bank  deposits  simply  means  that  conditions  of  trade  are  such  that 
merchants  have  increased  their  indebtedness,  which  indebtedness  has  been  exchanged  for 
bank  credits,  and  by  this  means  the  indebtedness  of  the  banks  has  been  increased.  It  is  an 
increase  of  indebtedness  which  is  available  as  a medium  of  exchange,  instead  of  an  increase 
of  money.  There  has  been  but  a comparatively  slight  increase  of  money.  During  the  period 
in  which  the  so-called  deposits  of  the  National  banks  have  increased  $L,MO,000,000,  the  money 
in  the  banks  has  increased  only  $807,000,000. 

Begarding  the  banks  as  money  institutions,  in  connection  with  the  use  of  the  words 
^ deposit  **  and  **  borrowing,**  confuses  the  mind  as  to  the  real  nature  of  the  so-called  deposits 
and  borrowings.  It  is  the  general  understanding  that  the  sequence  of  the  banking  business 
is  first  a deposit,  then  a loan,  and  therefore  the  |>ank*8  so-called  loans  are  limited  by  the 
amount  of  the  so-called  deposits. 

Let  us  examine  these  apparently  self-evident,  but,  in  fact,  false  propositions,  in  connec- 
tion with  an  ordinary  so^salled  borrowing.  Suppose  I borrow  in  the  usual  way  $100,000  from 
a bank.  The  transaction  would  increase  the  bimk's  deposits  $100,000,  not  before,  but  at  the 
same  instant  of  the  loaning,  and,  although  it  would  increase  the  bank's  deposits  $100,000,  it 
would  be  no  evidence  of  an  increase  of  wealth  in  the  form  of  money  or  otherwise. 

After  I had  borrowed  the  $100,000  the  bank  would  have  no  less  money  and  I would  have  no 
more  money.  I would  have  only  a credit  of  $100,000  on  the  bank  ledger.  It  w;aa  not  a bor- 
rowing of  money  but  a swapping  of  credits.  I have  traded  my  note  as  evidence  of  my  indebt- 
edness to  the  bank,  in  exchange  for  a book  entry  as  evidence  of  the  bank's  indebtedness  to 
me.  It  is  true  I may  transfer  the  indebtedness  of  the  bank  by  check  (which  is  miscalled 
drawing  the  money  from  the  bank),  but  in  that  case  my  check  will  be  deposited  in  the  same 
or  some  other  bank,  and  that  $100,000  note  would  remain  a part  of  the  so-called  deposits  of 
the  banks,  either  in  the  original  or  in  some  other  bank,  until  it  was  finally  redeemed. 

In  this  case  the  bank  increased  its  deposits  by  increasing  its  loans,  and  if  the  deposits  of 
all  the  banks  be  considered  as  a whole,  it  will  be  found  that  the  deposits  increase  when  the 
loans  increase.  The  deposits,  in  the  main,  are  produced  by  the  so-caUed  loans. 

The  fact  is  that  in  most  of  the  bank  transactions  there  is  no  borrowing,  or  lending,  or 
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depoeftlmr.  They  are  simply  credit  transaotioiis,  a swappingr  of  credits,  which  in  the  matter 
of  bookkeeping  increases  both  the  so-called  deposits  and  the  so-called  loans  in  the  same 
amount  and  at  the  same  time.  Practically  all  the  so-called  deposits  are  made  by  swapping 
the  bank*8  credit  for  other  credits,  in  the  form  of  promissory  notes,  checks,  drafts,  etc.  There 
are  small  streamsof  money  flowing  in  and  out,  but  the  incomings  and  outgoings  are  so  nearly 
equal  that  a writer  has  said,  '*a  bank*s  cash  reaembles  a column  of  gold  with  a slight  ripple 
on  the  surface.** 

In  this  countiy  the  greatest  ripple  on  the  surface  of  the  reserve  is  produced  by  the  daily 
clearances.  With  a properly  organised  system  of  banking  no  money  whatever  would  be 
required.  The  daily  balances  at  the  London  Clearing-House  are  settled  without  the  use  of  a 
penny  of  money. 

Swapping  credits  is  the  function  of  the  modem  commercial  bank.  Its  busineas  conslsta 
m scrutinizing  individual  credits  and  In  giving  its  own  credit  in  exchange  for  such  Individ- 
nal  credits  as  are  acceptable,  and  thus  furnishing  an  abundant  supply  of  the  medium  of 
exchange  of  conunerce.  To  regard  the  bank  as  a mere  money  lender  is  to  belittle  its  import- 
ant and  useful  function. 

In  this  connection  I wanl  to  say  that  I like  the  word  **  swapping**  because  it  expresses  my 
exact  meaning,  and  even  boys  know  what  it  means.  The  boys  swap  Jack-knives  and  swap 
marbles.  The  bank  swaps  credits. 

liSTHODB  OF  BXBRGISma  THB  BANKIK6  FUNCTION. 

Having  stat^  as  clearly  as  my  ability  permits,  the  nature  of  the  banking  function,  I 
shall  now  venture  to  speak  of  the  methods  of  exercising  it,  and  of  some  of  the  diflicultiea, 
owing  to  the  restriction  of  the  laws,  of  a proper  exercise  of  the  banking  function  during 
commercial  crises.  To  present  my  propositions  clearly,  I must  repeat  that  the  creation  of 
commercial  credits  has  relation  to  production  and  their  extinction  to  consumption,  and  there 
is  always  a lapse  of  time  between  production  and  consumption.  As  consumption  cannot  be 
unnaturally  accelerated,  and  as  the  medium  of  exchange  once  issued  cannot  be  nltimat^y 
redeemed  until  products  are  demanded  for  consumption,  a vast  volume  of  such  currency 
must  be  always  outstanding,  and  as  production  and^ consumption  are  continuous  procesMS, 
the  function  of  the  bank  is  also  continuous. 

The  bank,  therefore,  which  fklls  to  continuously  exercise  its  function  of  swapping  credits, 
fails  to  perform  its  part  and  its  duty,  and  does  incalculable  mischief,  because  the  normal  valus 
of  products  can  be  only  maintained  by  the  merchants,  with  the  assistance  of  the  banks,  car- 
rying them  with  a steady  hand  until  they  are  required  for  consumption. 

When  the  banks,  from  whatever  cause,  refuse  to  perform  their  part  by  refusing  to  swap 
credits  with  the  merchants,  the  merchants  are  compelled  to  stop  buying  and  to  vainly 
attempt  to  force  their  stocks  upon  the  consumers  by  lowering  prices.  Such  attempts  must 
always  be  futile,  because  the  consumption  which  producesthe  ultimate  redemption  of  credits 
is  necessarily  a uniform  hand-to-mouth  process.  The  merchants  who  do  it  eai^  may  unload 
upon  less  foreseeing  merchants,  but  pa^ng  credits  from  one  merchant  to  another  does  not 
reduce  the  volume  of  credits.  It  only  affects  the  Individual  merchant,  and  perhaps  hts  tndi- 
vidual  bank,  by  transferring  the  burdens  to  other  merchants  and  other  banks.  But  the  futile 
attempts  once  commenced  in  a large  way  force  values  lower  and  lower  until  some  of  the  mer- 
chants and  producers  are  ruined.  When  some  of  the  merchants  and  producers  are  thus 
ruined,  some  of  the  laborers  are  deprived  of  employment.  When  some  of  the  laborers  are 
unemployed  their  ability  to  consume  is  curtailed,  which  still  further  reduces  the  demand, 
which  still  further  reduces  values,  ruins  still  other  merchants  and  producers,  deprives  more 
laborers  of  employment,  which  still  further  reduces  consumption  and  values  and  ruins  still 
other  merchants  and  producers,  and  Anally  ruins  many  of  the  banks  themselves. 

WHY  BANKS  STOP  SWAPPING  CREDITS  IN  COMMERCIAL  CRISES. 

Probably  a majority  of  bank  managers  who  have  not  given  the  subject  special  considera- 
tion, believe  that  the  withdrawal  of  balances  by  customers  compels  the  banks  to  restrict 
their  loaning  during  commercial  crises,  and  that  many  withdraw  money  which  they  keep 
jn  safe  deposit  vaults. 

While  it  is  a well-known  fkot  that  a few  withdraw  mon^  from  the  hanks  in  times  of 
panic  for  the  purpose  of  holding  it  in  their  own  possession,  an  examination  of  the  acoounls 
of  the  National  banks,  as  oompiied  by  the  Comptroller  of  the  Currency,  is  convincing  that  in 
the  panic  of  1808  such  withdrawals  were  inconsiderable ; in  fact,  less  than  the  hard  times 
forced  out  of  the  pocket  money  of  the  people  into  the  banks.  Otherwise,  at  the  pinch  of  the 
panic,  there  would  have  been  less  money  in  the  banks  than  before  the  panic  commenced. 
But  the  Comptroller*s  statistics  show  the  astonishing  fact  that  at  the  pinch  of  the  panic,  when 
the  so-called  deposits  had  decreased  $814,000,000  and  had  reached  their  lowesFp<^t,  the  Ka- 
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tional  banks  possessed  $26,000,000  more  money  than  In  1802,  when  basiness  was  brisk  and  tbe 
banks  were  swapping  credits  more  freely  than  ever  before. 

This  would  seem  to  prove  that,  whatever  else  may  have  been  the  cause  of  the  panic,  it  was 
not  a shortage  of  money  in  the  banks,  and  that  it  is  a mistake  to  suppose  that  the  diflSculties 
of  the  banks  during  the  panic  years  were  due  to  withdrawals  of  money  for  the  purpose  of 
hoarding. 

The  enormous  decrease  in  so-called  deposits  was  about  equal  to  the  decrease  of  the 
so-called  loans,  and  was  due  to  the  refusal  of  the  banks  to  continue  swapping  credits.  The 
difference  between  the  decrease  of  the  deposits  and  the  decrease  of  loans  was  only  $18,0001,000— 
lees  than  four  per  cent. 


THB  LAWS  ABB  BB8PON8IBLB. 

While  I am  prepared  to  repeat  and  stand  by  the  statement  that  the  reason  of  the  enor- 
mous contraction  of  the  available  medium  of  exchange,  or,  in  other  words,  the  enormous 
decrease  in  so-called  deposits  and  the  consequent  destruction  of  normal  values,  followed  by 
bankruptcy  of  merchants  and  distressof  the  unemployed,  was  the  action  of  tbe  banks  in  con- 
tracting their  so-called  loans,  I am  not  prepared  to  say  that  it  was  tbe  fault  of  tbe  banks  or 
their  managers.  That  the  American  banl^  as  at  present  organised,  should  falter  at  every 
minor  commercial  crisis,  and  stop,  as  far  as  possible,  the  swapping  of  credits  in  a major  panic, 
seems  inevitable.  The  necessity  is  due  to  the  lack  of  a banking  system. 

The  American  system  of  banking  is  often  talked  about,  but,  in  fact,  there  is  no  system. 
Tbe  dictionary  defines  the  word  system  as  meaning  **a  whole  plan  or  scheme  consisting  of 
many  parts  connected  in  such  a manner  as  to  create  a chain  of  mutual  dependencies  and  sup- 
ports.** Tbe  banks  of  this  country  are  not  parts  of  a whole  plan  connected  in  such  a manner 
as  to  create  a chain  of  mutual  supports,  but  they  are  local  and  independent  institutions.  In 
times  of  commercial  crises  each  must  depend  upon  itself,  and  as  it  is  evident  that  one  bank, 
without  the  co-operation  of  the  other  banks,  cannot  support  the  enormous  credits  of  a oom- 
merdai  nation  like  the  United  States,  each  begins  to  scramble  to  increase  its  cash  reserve  at 
the  expense  of  the  other  banks— for  where  else  is  the  cash  to  come  from  ?— and  to  reduce  its 
liabilitiea.  Its  isolated  weakness  compels  each  bank  to  prey  upon  the  other  banks,  and  to 
adopt  David  Hamm’s  version  of  the  golden  rale,  **do  unto  the  other  banks  what  you  know 
they  will  do  unto  you,  but  do  it  fust.**  This  unseemly  scramble  after  money  to  maintain 
reserves  is  never  witnessed  in  any  other  commercial  nation,  because  all  commercial  nations 
except  tbe  United  States  have  systems  of  banks  so  connected  that  each  bank  constitutes  a 
mutual  support  to  each  other  bank.  Practically  all  commercial  nations  except  the  United 
States  have  adopted  tbe  Scotch  system  of  branch  banks,  with  a connecting  link— a central 
bank— which  is  the  bank  of  the  banks  and  holds  the  reserves  of  all. 

In  England,  where  this  system  of  banking  has  been  most  highly  developed,  tbe  Bank  of 
England  holds  tbe  gold  reserve  of  all  the  banks,  and  of  the  nation  itself.  The  reserves  of  the 
other  banks  are  credits  at  the  Bank  of  England.  Under  this  system,  instead  of  all  tbe  banks 
scrambling  and  competing  with  each  other  for  the  money  to  maintain  their  individual  re- 
serves, the  Bank  of  England  alone  does  tbe  scrambling  with  no  competition.  Under  this  sys- 
tem, gold  which  is  withdrawn  from  any  bank  is  obtained  from  tbe  Bank  of  England,  and  after 
circulating  for  a short  time  in  domestic  exchanges  is  returned  in  the  ordinary  course  of  bus- 
iness, through  tbe  same  or  some  other  bank,  to  the  vaults  of  the  Bank  of  England.  There- 
fore, practically  the  sole  leakage  of  reserve  Is  for  exportation  when  the  conditions  of  foreign 
exchanges  are  adverse.  The  duty  of  managing  tbe  foreign  exchanges  is  delegated  solely  to 
the  Bank  of  England.  England  has  no  treasury— no  nation  except  tbe  United  States  has  a 
treasury. 

If  you  examine  tbe  statements  of  the  various  banks  of  England,  outside  of  tbe  statement 
of  the  Bank  of  England,  you  will  not  find  among  their  liabilities  any  indebtedness  to  other 
banks,**  which  constitutes  about  one-half  of  the  liabilities  of  tbe  banks  in  the  reserve  cities 
of  this  country,  for  the  reason  that  their  country  correspondents  are  but  branches  of  their 
own  bank.  This  eliminates  one  of  tbe  most  dangerous  features  of  American  banking  In  times 
of  extreme  panics. 

Such  systems  of  banks  can,  and  have,  for  more  than  half  a century,  exercised  the  func- 
tion of  swapping  credits  with  their  customers  in  panics  the  same  as  in  booms.  Tbe  repression 
exercised  the  banks  during  commercial  crises  is  effected  through  the  interest  rate. 

It  was  this  system  which  enabled  tbe  banks  in  London  at  the  time  of  the  Barings*  fail- 
ure, the  largest  single  oommercial  failure  known  to  history,  to  not  only  continue  the  exer- 
cise of  the  banking  function,  but  to  increase  their  liabilities  $125,000,000  by  assuming  the  lia- 
bilitiesof  the  Barings.  In  London  tbe  bank  rates  advanced  to  six  per  cent,  for  a few  days  - 
in  New  York  the  outside  rate  advanced  to  eighty-six  per  cent,  and  the  banks  quit  business 
altogether. 
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THE  BANKING  LAWS. 

Now,  it  is  interestinir  to  inquire  as  to  tbe  banking  laws  under  which  these  systems  are  or- 
ganised. 1 have  been  unable  to  learn  that  there  are  any  laws  in  England  or  Scotland  espe- 
cially relating  to  banks,  except  the  laws  restricting  the  issue  of  bank  notes.  In  all  respects 
the  banks  are  as  free  as  the  merchants.  Banking  corporations  are  organised  under  the  same 
general  acts  as  mercantile,  manufacturing  and  other  corporations.  The  American  laws  re- 
quire certain  minimum  percentages  of  reeerve,  and  compel  the  banks  when  that  percentage 
is  reached  to  do  the  very  thing  which  banks  should  oever  do,  viz.,  arbitrarily  suspend  tbe  ex- 
ercise of  the  banking  function.  This  provision  of  the  law  was  intended  to  be  a safeguard, 
but  upon  sevend  occasions  the  observance  of  the  law  would  have  brought  ruin  upon  all  tbe 
banks.  On  these  occasions  the  New  York  city  banks  have  boldly  disregarded  the  law  in  re- 
spect to  the  reserve,  and,  in  defiance  of  the  law,  have  stood  toother  for  a few  days  as  a 
system. 

There  is  no  English  law  requiring  any  reserve  whatever  to  be  held  against  so-called  de- 
posits. But  the  Bank  Act  of  1844,  passed  with  great  public  favor,  names  a minimum  of  re- 
serve to  be  held  by  tbe  Bank  of  England  against  its  outstanding  notes.  This  act  was  expected 
to  correct  everything  which  was  wrong,  and  especially  it  was  to  forever  prevent  specula- 
tions, bank  failures  and  panics.  The  clause  most  relied  upon  fixed  the  gold  reserve  of  tbe 
Bank  of  England  definitely,  as  against  its  circulating  notes,  it  required  the  bank,  whenever 
that  limit  was  reached,  to  stop  discounting. 

But  history  says  that  within  three  years  the  law,  instead  of  preventing,  produced  every 
economic  disturbance  which  it  was  expected  to  prevent,  including  a currency  panic.  The 
legrai  minimum  of  the  reserve  was  reached,  and,  in  obedience  to  the  law,  the  bank  stopped 
swapping  credits,  and  merchants  who  had  received  loans  were  called  upon  to  pay.  without 
being  permitted  to  renew  them.  The  grreatest  distress  foUowed.  Merchants  could  pay  the 
loans  only  by  selling  their  merchandise.  London  merchants  are  said  to  have  walked  the 
streets  at  midnight  offering  their  goods  at  any  price.  Values  disappeared.  Consols  and  ex- 
chequer bills  were  offered  at  enormous  discounts,  but  could  not  be  sold.  The  most  extrava- 
gant rates  were  offered  in  vain  for  the  use  of  money. 

Finally,  in  tbe  midst  of  universal  distress,  on  petitions  signed  by  tens  of  thousands,  the 
very  ministry  which  had  procured  the  passage  of  the  law  was  compelled  to  ask  the  bank  to 
disregard  the  law.  The  bank  resumed  swapping  credits,  and  history  recites  that  ^^’in  ten 
minutes  after  it  was  known,  tbe  panic  was  ended.**  Merchants  who  bad  been  clamoring  for 
discounts,*  as  soon  as  they  could  get  them,  did  not  need  them,  and  the  smart  ones,  who  bad 
borrowed  early  and  withdrawn  actual  money,  brought  back  the  gold  which  they  never  needed 
andibegged  to  be  relieved  from  tbe  payment  of  interest.  An  instance  is  recited  of  mie  firm 
returning  two  million  pounds  sterling  ($10,000,000)  gold  which  it,  foreseeing  tbe  inevitable, 
had  borrowed  early,  and  begging  the  bank  to  relieve  it  from  the  further  payment  of  nine 
per  cent,  interest. 

Again,  in  tbe  panic  of  1897,  the  same  history  was  repeated,  except  that  tbe  ministry  re- 
fused to  act  until  the  total  gold  reserve  in  the  Bank  of  England  and  its  branches  was  reduced 
to  only  858,206  pounds  sterling,  a trifle  over  $1,700,000.  This  was  practically  tbe  total  aggre- 
gate reserve  of  ail  the  banks  of  England  at  the  close  of  business  November  12, 1857.  1 ask  you, 
gentlemen,  to  think  for  a moment  what  it  would  mean  in  this  country  if  tbe  aggregate  re- 
serve of  all  the  banks  and  the  United  States  Treasury  was  reduced  to  $1,700,000 ! 

Starting  with  a total  reserve  of  only  $1,700,000  on  the  night  of  November  12  (the  day  the 
permission  was  given  to  disregard  tbe  law),  the  bank  made  new  loans,  that  is,  swapped  cred- 
its, besides  renewals,  in  the  sixteen  remaining  days  of  November,  amounting  to  136,000,000. 
That  is  to  say,  with  only  $1,700,000  reserve,  tbe  Bank  of  England  exiMUided  its  loans  in  eighteen 
days  $^000,000,  and  its  reserve  increased  day  by  day ! Following  tbe  example,  the  other 
banks  expanded  their  credits. 

Here  are  facts  well  worth  your  consideration.  When  the  bank  stopped  loaning,  in  order 
to  protect  the  reserve,  the  reserve  decreased ; as  soon  as  it  resumed  loaning,  tbe  reeerve  in- 
creased. 

A writer  says:  **This  great  crisis  of  1857,  far  exceeding  in  intensity  that  of  18^,  added 
another  proof  upon  proof  that,  in  a great  commercial  crisis,  the  restrictive  practice  will 
bring  about  universal  failure  of  merchants  and  bankers,  and  that  the  expansive  practice  is 
the  only  one  which  can  save  both.** 

THE  *93  PANIC  AGAIN  CONSIDERED. 

Before  making  further  citations  of  history,  I desire  to  recur  to  the  conditions  which  pre- 
vailed in  the  panic  of  1896.  As  1 have  said,  tbe  medium  of  exchange  was  reduced  by  tbe  ac- 
tion of  the  National  banks  in  refusing  to  swap  credits,  to  the  extent  of  more  than  three  hun- 
dred millions.of  dollars.  There  is  no  way  to  tell  how  great  a reduction  was  produced  by  the 


Digitized  by  ^ooQle 


AMERICAN  BANKERS'  ASSOCIATION 


809 


action  of  the  State  hanks  and  the  trust  and  other  companies  which  exorcise  the  functions  of 
commercial  banks.  If  their  reduction  was  the  same  as  the  National  banks  (and  there  Is  some 
eyidenoethat  this  estimate  would  be  correct),  the  agrsrre^te  reduction  of  the  medium  of  ex* 
change  was  the  enormous  amount  of  six  hundred  millions  of  dollars.  This  produced  an  ap- 
parent shortage  of  money  to  the  same  extent. 

Now,  gentlemen,  if  I were  to  mention  the  classes  of  property  which  have  Intrinsic  value, 
and  which  by  reason  of  their  prime  necessity  should  naturally  maintain  fairly  uniform  and 
normal  values,  I would  name  the  homes,  which  give  shelter:  the  farms,  which  produce  food 
and  dothlng;  the  manufacturing  plants  and  the  warehouses  and  buildings  necessary  for 
trade.  But  it  Is  a notorious  fact  that  these  classes  of  property  had  practically  no  market 
value  during  the  panic,  and  that  every  man  who  had  all  his  savings  Invested  in  equities  in 
such  properties,  no  matter  how  large  the  equity,  was  ruined.  1 would  also  name  the  products 
of  the  farms— the  food,  the  cotton  and  the  wool— and  the  products  of  the  factories,  as  prop- 
erty of  necessity,  entitled  to  maintain  a fairly  uniform  and  normal  valuation,  approximately 
equal  or  exceeding  the  cost  of  production.  But  if  I were  asked  to  name  the  commodity  of 
the  most  obvious  intrlnslo  value,  1 would  name  labor,  because  It  is  the  basis  of  all  wealth. 

Tet,  during  the  panic,  the  market  value  of  the  products  of  the  farms  and  the  factories 
was  abnormally  low,  and  it  was  estimated  that  there  were  more  than  two  million  laborers  in 
the  United  States  who  were  unable  to  sell  their  labor  at  any  price  and  millions  more  who  were 
compelled  to  sell  their  labor  at  a reduced  price. 

The  commonly  accepted  explanation  of  these  phenomena  Is  that  market  values  are  gov- 
erned by  the  relation  of  supply  to  demand,  and  that  the  panic  had  been  preceded  by  activity 
in  production  to  such  an  extent  that  there  was  over-production.  It  is  my  contention  that 
the  extraordinary  relation  of  supply  to  demand  was  not  due  to  over-production,  but  to 
under-consumption.  There  was  not  a minute  during  the  panic  in  which  all  the  homes  of  this 
country  would  not  have  been  in  demand  for  occupation,  and  there  was  no  time  during  the 
panic  in  which  the  products  of  the  farm  and  of  the  factories  would  not  have  had  their  normal 
consumption  if  all  the  consumers  of  the  country  had  possessed  the  means  of  obtaining  them. 
The  two  million  laborers  who  tramped  the  country,  clothed  in  rags  and  with  insufficient  food, 
had  capacity  to  consume  everything  their  labor  would  have  produced,  had  the  captains  of 
industry  been  in  position  to  set  them  to  work,  and  thus  the  normal  equilibrium  between 
supply  and  demand  would  have  been  maintained. 

The  reason  why  the  captains  of  industry  were  not  in  position  to  set  these  laborers  to  work 
was  apparently  the  lack  of  money,  but,  in  fact,  it  was  the  shortage  of  six  hundred  millions 
of  dollars  of  the  medium  of  exchange,  resulting  from  the  banks  unduly  restricting  the  func- 
tion of  swapping  credits. 

There  are  no  classes  of  the  people  so  much  interested  in  the  introduction  of  a system  of 
banking  which  has  capacity  to  continuously  exercise  the  banking  function,  as  the  debtors 
and  laborers. 

These  are  prosperous  days.  The  conditions  of  trade  are  such  that  the  merchants  and 
banks  have  expanded  their  liabilities  beyond  all  precedents.  It  is  a period  of  confidence,  in 
which  everything  goes,  and  there  is  no  lack  of  the  medium  of  exchange.  But  I warn  you  not 
to  believe  that  the  country  has  grown  so  rich  that  there  will  never  be  another  period  of 
distrust. 

Substantial  wealth  is  created  by  the  slow  processes  of  industry,  combined  with  skill  and 
the  use  of  capital.  Bubble  wealth  is  created  by  the  rapid  processof  placing  one  piece  of  paper 
in  the  possession  of  a trust  company  as  collateral  security  for  two  pieces  of  paper.  Some  of 
the  enormous  quantity  of  bubble  wealth  which  is  now  being  created  will  sooner  or  later  col- 
lapse. Such  collapse  should  affect  nobody  but  the  bubblers.  But  without  a system  of  banks 
which  can  sustain  legitimate  credits,  there  will  follow  a panic  which  will  again  destroy  the 
market  value  of  intrinsio  values,  ruin  debtors,  deprive  laborers  of  employment,  and  create 
general  distress. 


PANICS  PREVENTABLE. 

Would  that  I had  the  ability  to  arouse  the  American  people  to  the  importance  of  a bank- 
ing system ! In  panic  after  panic  they  have  suffered,  but  their  minds  seem  to  be  possessed 
with  the  fatalism  of  the  Turk—**  it  is  the  will  of  Allah  I But  I say  it  is  not  the  will  of  Gk>d 
which  prodtices  panics.  History  abundantly  proves  that  such  panics  as  occurred  in  this 
country  in  1887, 1857, 1873  and  1896  are  preventable  by  a known  system  of  banking. 

This  system  of  banking  originated  in  Scotland,  separated  by  only  an  Imaginary  line  from 
the  then  independent  and  isolated  banks  of  England.  The  superiority  of  the  system  was 
demonstrated  through  commercial  crisis  after  crisis,  in  all  of  which  the  Scotch  banks  remained 
solvent  and  continued  the  exercise  of  the  banking  function,  while  the  independent  banks  of 
England  suspended  the  banking  function  and  fell  like  rows  of  bricks. 

In  1886  a Parliamentary  Commission  developed  the  fact  that  in  the  panic  of  1796  upwards 
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of  a hundred  BnirUsh  country  bankr  had  failed.  In  seven  years,  1810  to  1817,  six  hundred 
failed,  and  in  the  panic  of  18SS,  up  to  the  date  of  the  inquiry,  twenty-six  failures  had  taken 
place.  The  banks  which  failed  paid  but  a small  percentage  of  their  indebtedness.  Before 
the  same  Commission  Mr.  Gilchrist,  a manager  of  one  of  the  Scotch  banks,  testltled  that  within 
his  recollection  only  one  Scotch  bank  bad  fhlled,  and  it  immediately  paid  fourteen  shillings 
on  the  pound,  and  ultimately  paid  all  its  liabilities. 

The  superionty  of  the  system  having  been  thus  proven,  by  a gradual  process  of  amalga- 
mation of  independent  banks,  the  system  was  introduced  into  England,  and  the  superiority 
of  the  system  over  the  want  of  system  in  the  United  States  has  since  been  demonstrated. 

In  the  great  panic  of  1887>1888  more  than  a thousand  banks,  practically  aU  the  banks  in  the 
United  States,  failed.  In  England  and  Scotland  not  a bank  failed.  In  16S6  nearly  every  bank 
in  the  United  States  closed  Its  doors  and  went  out  of  business,  and  but  few  of  them  ever 
resumed.  There  was  a great  commercial  crisis  in  Great  Britain,  but  not  a bank  in  England 
or  Scotland  failed.  Again  in  1873  a great  many  banks  in  the  United  States  failed,  but  there 
were  no  bank  failures  in  Great  Britain,  except  the  City  of  Glasgow  Bank,  which  had  been 
practising  fraudulent  methods  for  years. 

In  the  panics  of  1880-1898;  which  are  now  fresh  in  the  memory,  when  bank  after  bank 
failed  in  the  United  States,  and  all  the  banks  in  New  York  city  suspended  payments  and  only 
certified  their  customers*  checks,  there  was  not  a bank  failure  in  Great  Britain.  And  more, 
there  was  not  a day  when  any  bank  in  Great  Britain  refused  to  extend  its  usual  credits  with- 
out unusual  restrictions,  except  for  about  a week  in  1880,  at  the  time  of  the  Baring's  failure, 
they  put  the  brake  on  to  the  extent  of  raising  the  rate  of  interest  to  six  per  cent. 

This  system  has  been  adopted  by  the  countries  of  continental  Europe.  The  United  States 
is  the  only  nation  in  the  world  of  commercial  importance  which  has  not  adopted  it.  It  Is  a 
remarkable  fact  that  during  the  last  panic,  while  the  commercial  crisis  was  universal,  there 
were  no  bank  panics  except  in  the  United  States.  Jn  no  other  country  was  the  commercia] 
crisis  continued  so  long,  and  in  no  other  country  did  the  people  distrust  the  solvency  of  their 
banks,  and  in  no  other  country  were  there  bank  failures. 

But  it  may  be  objected  that  the  situation  is  diflbrent  in  a vast  area  of  sparsely  settled 
country  like  the  United  States.  In  reply  I will  say  that  along  our  northern  boundaiy 
stretches  a country  from  ocean  to  ocean,  much  more  sparsely  settled  than  the  United  States. 
Canada  possesses  a system  of  banks.  In  Canada  the  same  commercial  conditions  existed  dur- 
ing the  last  panic  as  in  the  United  States,  but  only  two  unimportant  banks  of  the  isolated 
and  independent  order  went  into  liquidation,  and  not  one  of  their  systems  of  banks  excited 
suspicion  as  to  Its  solvency,  and  at  no  time  during  the  panic  did  any  of  them  suspend  the 
banking  function  of  swapping  credits  with  customers. 

In  1888,  1884  and  188S,  when  the  great  banks  of  New  York  city  dared  not  extend  their 
credits  a cent,  the  Canadian  banks  advanced  millions  to  move  the  wheat  crops  of  my  own 
State  of  Minnesota  and  the  State  of  Dakota.  Little  Canada,  with  scarcely  five  millions  of 
people,  occupying  the  stingy  fringe  of  perpetual  ice,  with  meagre  agricultural  resources,  few 
mines  and  only  rich  in  her  forests  of  timber,  was  able  to  loan  the  credits  to  move  the  abund- 
ant harvests  of  Minnesota  and  Dakota,  solely  by  reason  of  her  system  of  banking. 

In  the  olden  days  of  small  affairs  in  the  banking  business  of  New  York  city,  one  of  the 
banks  having  increased  its  capital  to  the  then  unheard-of  amount  of  five  millions  of  doUari, 
a customer  made  application  for  an  unusually  large  loan.  After  some  days  of  consideration 
the  directors  declined,  not  because  the  collateral  was  unsatisfactory,  but  simply  because  the 
loan  was  unusually  large.  U pon  being  informed  of  the  dedston  of  the  directors,  the  customer 
remarked  that,  in  his  opinion,  that  bank  needed  either  an  act  of  the  Legislature  to  reduce  its 
capital  to  the  capacity  of  its  directors,  or  an  act  of  God  to  increase  the  capacity  of  its  direct- 
ors to  its  capital.  W^n  this  great  and  rich  nation  has  reached  the  humiliating  condition  of 
playing  second  fiddle  in  the  banking  business  to  Canada,  it  would  seem  to  need  both. 

It  would  seem  that  nothing  short  of  a special  act  of  Providence  would  enable  our  law- 
makers to  investigate  the  banking  problem  free  from  that  political  bias  which  is  an  inherit- 
ance from  a squabble  between  the  Democratic  and  Whig  parties  over  a petty  appointiiient  in 
the  Portsmouth,  New  Hampshire,  branch  of  the  Bank  of  the  United  States.  Tte  only  ques- 
tion Involved  at  the  outset  of  the  squabble  was  whether  the  bank  or  the  Democratic  politi- 
cians  of  New  Hamp-hire  should  appoint  the  petty  officials  of  the  bank.  But  A ndrew  Jackson 
and  the  Democratic  party  cunningly  magnified  it,  in  the  minds  of  the  people,  into  a contest 
to  **  preserve  the  liberties  of  the  people  against  the  encroachments  of  the  money  power.** 
And  from  that  day  to  the  present  time  the  legislation  of  Congress  has  been  based  upon  the 
supposed  necessity  of  making  the  banks  inefficient  in  order  to  preserve  the  liberttes  of  the 
people. 

LEGISLATION. 

A banking  system  for  a great  nation  like  the  United  States  requires  a central  with 
a head  in  the  chief  commercial  city,  with  branches  in  each  of  the  oommerdal  centers,  which 
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shall  constitute  the  head  and  the  backbone  of  the  system.  This  central  bank  should  be  the 
bank  of  the  banks,  and  the  bank  of  the  (Government.  The  Sub-Treasuries  should  be  abolished. 
The  central  bana  should  hold  the  Rold  reserve  of  all  the  banks  and  of  the  nation.  The  reserves 
of  the  other  banks  should  consist  of  credits  on  the  ledger  of  the  central  bank.  Sub-systems 
should  bo  formed,  consisting  of  heads  In  important  commercial  centers,  with  branches  scat- 
tered over  the  country,  thus  carrying  the  facilities  of  great,  strong,  solvent  banks  to  every 
hamlet  and  cross-road  in  the  country. 

The  only  legislation  required  is  the  repeal  of  the  Sub-Treasury  laws,  and  of  the  provisions 
of  the  present  National  Bank  Law  which  in  any  manner  restrict  the  business  of  swapping 
oredits,  and  which  prevent  banks  from  conducting  the  banking  function  in  more  than  one 
locality.  It  would  not  be  necessary,  or,  indeed,  desirable,  to  grant  the  central  bank  a special 
charter,  with  or  without  special  privileges.  The  banking  business  is  a part  of  commerce,  and 
commerce  is  an  individual,  not  a governmental,  function.  The  commercial  bank  is  a co- 
worker with  the  merchant,  and  in  the  conduct  of  Its  legitimate  business  of  swapping  credits 
should  be  as  free  as  the  merchant.  Grant  the  banking  business  this  freedom,  and  the  system. 
Including  the  central  bank,  will  form  itself  along  the  lines  of  the  economic  laws  to  which 
alone  commerce  by  right  owes  allegiance. 

Such  a system,  history  conclusively  proves,  has  the  capacity  to  continue  exercising  the 
banking  function,  and  thereby  sustaining  normal  values,  during  the  fiercest  commercial 
crisis.  A system  having  such  a capacity,  in  connection  with  the  genius  for  trade  possessed 
by  the  people  of  the  United  States,  and  the  wealth  of  its  natural  resources,  may  make  New 
York,  instead  of  London,  the  chief  exchange  city  of  the  world,  and  the  United  States,  instead 
of  England,  the  creditor  nation  of  the  world— without  it,  never. 

The  creditor  nation  fact  is  not  altogether  a matter  of  superior  wealth  or  capital.  England 
Is  the  creditor  nation,  but  if  may  be  well  doubted  whether  she  has  as  much  wealth  or  capital 
as  the  United  States.  It  is  a matter  of  organization  of  capital.  Let  me  illustrate : If  I have 
$1,000,000  of  capital,  as  an  individual  I can  only  loan  $1,000,000.  But  if  I organize  a banking 
business  with  my  capital  and  exercise  the  banking  function  of  swapping  credits,  I may  collect 
Interest  on  many  mBllons,  Just  as  some  of  your  banks  with  a million  of  capital  loan  five,  ten, 
twenty  and  even  more  millions.  England  has  so  organized  her  capital  by  means  of  her  mag- 
nificent banking  system  that  she  is  the  banker  of  the  world  and  coUects  tribute  from  all  the 
nations  of  the  world  in  the  form  of  interest-,  not  for  the  use  of  her  wealth  or  capital,  but  for 
the  use  of  her  credit.  Paradoxical  as  it  may  sound.  It  is  literally  true  that  by  means  of  her 
splendid  banking  organization  England  collects  interest  upon  millions  and  millions  of  her  own 
indebtedness  to  other  nations.  It  is  a very  profitable  business  to  collect  interest  on  what  one 
owes,  and  it  is  this  which  makes  England  the  creditor  nation.  The  United  States,  as  Its  capi- 
tal is  now  organized,  can  only  loan  to  foreign  nations  actual  capital,  and  as  long  as  these  con- 
ditions last  cannot  compete  with  a nation  which  can  loan  all  it  dares  to  owe.  It  is  not  more 
capital,  more  wealth,  or  more  money  which  the  United  States  needs  in  order  to  become  the 
creditor  nation,  but  a better  organization.  The  fact  that  approximately  a third  of  the  money 
of  the  United  States  is  locked  up  idle  and  useless  In  the  Treasury  is  evidence  that  we  have 
money  enough. 

The  capital  engaged  in  banking  in  the  United  States  is  much  larger  than  the  capital  en- 
gaged in  banking  in  Great  Britain.  I investigated  this  point  a few  years  ago  and  found  that 
the  paid-up  aggregate  capital  of  all  the  Joint-stock  banks  of  England,  Scotland  and  Wales, 
including  the  Bank  of  England,  was  only  $845,000,(XX),  while  the  capital  of  the  National  banks 
alone  of  the  United  States  at  the  same  date  was  $048,000,000.  The  loanable  medium  of  exchange 
produced  by  the  banks  of  Great  Britain  was  $8,822,000,000,  while  the  loanable  medium  of  ex- 
change produced  by  the  National  banks  of  the  United  States  was  only  $2,000,000,000.  By  their 
superior  organization  the  banks  of  Great  Britain,  with  approximately  half  the  capital,  pro- 
duced nearly  twice  the  amount  of  loanable  medium  of  exchange. 

It  was  a dream  of  Sir  Walter  Baleigh,  as  it  is  of  some  of  our  statesmen,  that  whoever 
controls  the  seas  will  control  the  commerce  of  the  world,  and  whoever  controls  the  commerce 
of  the  world  will  control  the  wealth  of  the  world,  and  therefore  the  world  itself.  But  I vent- 
ure to  suggrest  that  you  may  subsidise  ships  to  sail  the  seas,  and  your  armies  and  navies  may 
carry  the  flag  to  all  the  islands  of  the  seas,  but  you  will  never  control  the  commerce  of  the 
world,  nor  the  wealth  of  the  world,  nor  the  world  itself,  until  you  have  a banking  system 
which  can  manage  the  exchanges  of  the  world  during  commercial  crises,  and  maintain  at  all 
times  a fairly  uniform  rate  of  interest. 

I would  like  to  ask  those  statesmen  who  seem  to  think  that  carrying  the  flag  at  the  tall 
end  of  ships  changes  the  course  of  trade,  at  what  price  a banker  in  Manila  will  buy  six  months 
drafts  on  New  York  against  consignments,  as  long  as  he  knows  that  by  the  time  the  draft 
reaches  New  York  for  rediscount  the  current  rate  of  interest  may  be  any  rate  between  two 
per  cent,  per  annum  and  a quarter  of  one  per  cent,  per  day,  or  that  the  banks  at  New  York 
may  then  refuse  tore-discount  at  any  rate  because  they  are  scared;  and  on  what  terms  could 
the  Bfanila  banker  reimburse  himself  by  selling  to  importers  drafts  on  soared  banks ! 
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1 would  like  to  ask  tbem  what  they  propose  to  do  in  the  next  panic.  Perhaps  they  expect 
that  the  President  of  the  United  States  will  issue  a proclamation  to  all  the  merchants  of  the 
world,  stating  that  there  is  a panic,  that  half  of  the  banks  are  “ busted,**  and  the  remainder 
are  so  paralyzed  that  they  will  be  unable  to  do  business  for  probably  three  years,  and  that  he 
hopes  foreign  merchants  will  continue  to  consign  their  goods  to  the  United  States,  but  make 
their  drafts  on  Canada ! 

The  wares  of  commerce  follow  the  drafts  of  commerce,  instead  of  a flag,  and  the  principal 
reason  why  Great  Britain  is  the  market  place  of  the  world*s  commerce  is  not  because  the 
union  jack  flies  at  the  tail  end  of  so  many  ships,  but  because  every  banker  and  merchant  in 
every  quarter  of  the  world  knows,  within  two  or  three  per  cent,  per  annum,  the  exact  value 
of  a draft  for  rediscount  in  London. 

Gentlemen,  I fear  that  the  length  of  my  add**ess  has  already  wearied  you,  but  I have 
stated  only  a few  of  the  historical  facts  which  are  available  in  support  of  the  proposition 
that  the  periodical  panics  which  occur  in  this  country  are  preventable.  I hope  you  will  not 
misunderstand  my  proposition.  I do  not  claim  that  a system  of  banking  has  been  devised 
which  will  prevent  periods  of  undue  speculation,  follow^  by  commercial  crises  in  which  the 
speculators  will  be  ruined,  but  I do  claim  that  there  is  a tried  and  proven  system  of  banking 
which  has  the  capacity  to  so  support  legitimate  credits  during  such  crises  as  to  maintain  nor> 
mai  valuations  of  property,  and  thereby  preserve  the  legitimate  traders,  keep  the  wheels  of 
industry  in  motion  and  labor  fully  employed  at  normal  wages.  I also  claim  that  such  a sys- 
tem of  banks  is  necessary  to  enable  this  country  to  successfully  compete  In  the  commerce  of 
the  world. 

I stand  upon  these  propositions. 

Such  a system  of  banking  in  no  respect  resembles  a trust.  It  does  not  restrict  competi- 
tion. In  a visit  to  a town  of  only  4,000  population  in  British  Oolumbia,  1 found  branches  of 
five  of  the  great  Canadian  banks.  Besides,  loss  of  a life*s  savings  by  the  insolvency  of  banks^ 
bankruptcy  of  ralvent  debtors,  distress  of  families  reduced  from  comparative  affluence  to 
want,  lack  of  labor,  a bed  on  the  bare  ground  in  summer  and  on  the  bare  floor  of  a police 
station  in  the  winter,  soup-kitchens  and  other  incidents  of  the  panic,  are  no  part  of  the  lib- 
erties of  the  people. 

I appeal  to  you  as  representatives  of  the  banking  interests,  and  as  patriotic  citizens,  to 
give  this  important  matter  more  than  a passing  thought.  This  subject  is  incomparably  of 
more  importance  than  any  detail  of  internal  bank  management.  Have  the  courage  to  at 
least  discuss  it,  and  if  thought  wise,  put  the  machinery  in  motion  for  another  campaign  of 
-education.  The  subject  only  needs  to  be  properly  presented  to  receive  the  support  of  the 
people. 

The  President  : We  have  enjoyed  this  address  immensely.  Ordinarily,  we 
should  now  adjourn  for  luncheon,  but  nobody  will  want  to  miss  an  address  from  the 
Secretary  of  the  Treasury,  whom  I now  have  the  pleasure  of  presenting  to  you. 

Address  of  the  Hon.  Lyman  J.  Gage,  Secretary  of  the  Treasury. 

Mr.  President  and  Gentlemen  of  the  American  Bankers*  Association— You  perceive  that  I 
forgot  to  bring  my  voice  with  me.  I left  it  somewhere  between  the  summit  of  the  Rocky 
Mountains  and  the  city  of  Milwaukee.  Perhaps  it  will  come  to  my  aid  a little  later,  but  it 
will  require  great  patience  on  your  part  if  you  tolerate  me  during  the  fifteen  minutes  dur- 
ing which  1 shall  take  your  time. 

It  seemsito  me  that  anything  anybody  is  liable  to  say  after  the  magnificent  and  well- 
orderedfspeech  to  which  you  have  just  listened  must  be  in  the  nature  of  an  anti-climax.  I 
was  pleased  to^hear  that  cold,  deliberate,  ruthless  statement  of  Mr.  Stickney.  He  got  at 
fundamental  truths  and  fundamental  principles  and  he  applied  them  with  the  skill  and  the 
calmness  and  the  kind  indifference  of  a surgeon  amputating  a limb.  But  I am  glad,  and  I 
think  you  fare  {all  glad,  that  he  spoke  from  outside  of  the  counter.  If  he  had  spoken  from 
the  inside  of  the  counter  he  would  have  been  suspected  of  promoting  some  scheme  in  the 
interest  of  the  money  power.  He  spoke  truthful  words  on  behalf  of  that  great  multitude 
who  represent  industry,  enterprise,  commerce  and  trade.  I am  glad  he  is  outside  of  the  coun- 
ter, because  his  voice  will  reach  far  and  it  will  carry  with  it  the  spirit  of  sincerity  and  disiD- 
terestedness.  I do  wish  one  thing  more ; I wish  he  represented  Minnesota  in  the  halls  of 
Congress.  With  the  high  respect  which  I entertain  for  toth  of  those  legislative  branches,  I 
do  not  think  it  is  any  aspersion  on  them  to  say  that  for  true  doctrine  in  finance  and  pclitical 
economy  there  is  much  needed  there,  and  there  is  great  need  for  the  courage  and  firmness 
and  clearness  which  has  been  ev'denced  by  Mr.  Stickney  in  his  remarks  to-day.  I do  not 
think  I should  venture  to  come  on  a 'this  time  if  my  voice  or  my  word  did  not  in  some  way 
supplement  to  some  degree  the  thoug'it  which  be  has  expressed,  1 think  they  do. 
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Most  of  you  have  experienced  that  peculiar  emotion  which  riseB  in  the  breast  when  one 
who  has  been  for  some  time  separated  from  friends  and  associations  returns  airain  to  the  old 
surroundings.  His  sensations  are  half  painf uU  half  pleasant.  He  discovers  changes ; old 
landmarks  gone,  faces  once  familiar  are  not  to  be  seen,  while  in  their  places  others  appear, 
to  former  time  unknown.  Such  are  the  feelings  I experience  in  standing  before  you  toUlay. 
For  there  was  a time  in  the  earlier  days  of  your  association  when,  if  I was  not  an  active  par- 
ticipant in  its  councils  and  doings,  I was  at  least  a faithful  and  interested  observer.  And  if  I 
can  for  a moment  look  backward,  as  old  men  like  to  do,  1 want  to  refer  to  the  first  stages  of 
your  honorable  organization,  which  is  so  respectably  represented  here  to>day.  Perhaps 
thirty  years  will  cover  your  history.  Its  early  growth  was  slow  and  doubtful. 

THE  INDSPBKDBNCB  OF  BANKERS. 

The  banker,  as  a rule,  is  a hard  subject  to  enlist  in  anything.  He  views  with  suspicion 
any  proposition  which  may  possibly  commit  him  to  Joint  action  with  anybody  else.  He  pre- 
fers to  stand  upon  his  own  responsibility,  to  manage  his  own  affairs,  and  is  not  naturally 
friendly  to  suggestion  from  the  outside.  Especially  is  this  true  if  there  be  any  prospect  that 
these  suggestions  will  be  forced  upon  him  by  any  moral  or  other  pressure.  The  Innate  dispo- 
sition of  the  banker  furnishes  the  very  highest  guarantees  that  the  powers  exercised  by  the 
bank  as  a unit  can  never  be  associated  or  centralized  under  the  control  of  any  one  man  or  any 
coterie  of  men.  If,  then,  those  eloquent  men  who  talk  so  glibly  of  the  ** money  power** 
have  in  mind  the  great  banking  interests  of  the  country,  as  represented  by  the  ten  or  twelve 
thousand  banking  institutions  scattered  over  the  land,  each  acting  Independently  within  the 
limits  of  its  own  environment,  these  orators  are  very  wide  of  their  mark. 

So  strongly  does  this  characteristic  prevail  thfit  your  organization  when  formed,  though 
based  upon  purely  voluntary  lines,  failed  to  receive  the  general  co-operation  to  which  It^ 
laudable  purposes  entitled  it. 

PIONEERS  IN  THE  WORK  OP  THE  ASSOCIATION. 

While  thirty  years  or  more  have  passed,  the  ratio  of  membership  to  the  total  banking 
fraternity  Is  yet  comparatively  small.  Nevertheless,  the  association  was  Inaugurated  by  men 
who  were  the  best  representatives  of  the  banking  profession ; men  who  stood  for  the  highest 
ideals  and  beet  practices;  men  who  had  a sense  of  public  duty,  and  who  were  patriotic  and 
helpful  in  all  the  great  financial  questions  which  touched  our  national  interests.  It  is  well 
that  these  men  be  remembered,  ^e  growing  influence  and  usefulness  of  your  association 
proves  that  their  efforts  were  wisely  directed,  and  in  my  opinion  the  future  will  more  com- 
pletely illustrate  the  truth  of  what  I say  in  this  regard  I was  not  one  of  that  honorable 
group.  As  a younger  man,  I could  only  be  what  I gladly  became,  a cheerful  follower.  Let 
me  name  some  of  these  men.  To  many  they  will  be  lamillar ; to  most  of  you  they  will  be 
hardly  known.  In  the  front  rank  I would  place  Mr.  George  8.  Coe,  of  New  York,  then  a vet- 
eran In  finance.  A close  second  to  him  were  such  men  as  Mr.  Hall,  of  Boston,  an  early,  if  not 
the  first  president.  I name  a fbw  others  without  regard  to  precedence,  who  were  wise  in 
council  and  prominent  In  influence:  Mr.  Buell  and  Mr.  Vermilye,  of  New  York ; Mr.  Patter- 
son and  Mr.  Oomegys,  of  Philadelphia:  Mr.  Tyler,  of  Boston ; Mr.  Simons,  of  South  Carolina; 
Mr.  H.  H.  Camp  and  Mr.  Van  Slyke,  of  Wisconsin ; Messrs.  Barret,  Sneed  and  Murray,  of 
Kentucky;  Mr.  Yates  and  Mr.  Millard,  of  Omaha;  Mr.  Hollister,  of  Grand  Rapids.  But  the 
list  grows,  and  I cannot  name  them  all. 

If  time  permitted,  it  would  be  gratifying  to  me  to  speak  with  detail  of  the  public  service 
performed  by  some  of  these  in  the  great  exigencies  which  have  from  time  to  time  appeared 
In  national  finance  incidental  to  and  subsequent  to  the  Civil  War. 

RELATION  OP  GOVERNMENT  FINANCES  TO  COMMERCE  AND  INDUSTRY. 

In  every  country  there  is  a more  or  less  intimate  relation  between  Government  finances— 
debt  and  taxation— and  the  general  commercial  or  industrial  affairs  of  such  country.  In  our 
own  country  that  intimacy  has  been  and  is  injuriously  close.  Does  this  need  any  demonstra- 
tion ? I think  not.  The  facts  of  history  are  too  familiar,  and  memory  readily  recalls  those 
periods  where  our  whole  financial  and  industrial  progress  has  been  severely  checked  while 
great  questions  relating  to  the  condition  of  the  Treasury  or  the  standard  of  money  have 
awaited  decision.  It  has  been  the  effort  of  your  association  from  the  beginning  to  assist  in 
establishing  the  Government  finances  on  secure  foundations,  and  at  the  same  time  to  reduce 
to  the  smallest  degree  possible  the  dependency  of  commercial  affairs  upon  Treasury  opera- 
tions. While  under  our  system  the  Government,  in  a broad  sense,  is  the  people,  and  the 
people  constitute  the  Government,  yet  in  its  orgranizatlon  it  is  a legal  entity,  separate,  dis- 
tinct, impersonal.  It  is  a corporation  with  rights,  duties,  obligations,  all  clearly  set  forth 
and  defined  in  the  Constitution  or  in  statute  law.  Within  its  proper  sphere  of  action  it  is 
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supreme,  but  Its  proper  sphere  of  action  is  limited,  and  it  cannot  transcend  these  limits  with- 
out harm  to  itself  and  injury  to  the  people.  In  other  words,  there  are  laws  superior  to  the 
Government— laws  which  it  cannot  defy  and  escape  penalty.  They  are  not  written  laws,  but 
are  discoverable.  They  are  varied  in  form ; but  1 refer  now  only  to  the  bigrher  economic 
laws,  which  have  a way  of  self-operation,  blessinff  the  obedient  and  banning  the  violator.  Of 
these  all  men  and  all  governments  should  be  afraid,  and  to  theilr  mandates  respect  should  be 
shown. 


HOW  OTHER  COUNTRIES  MANAGE  THEIR  FINANCES. 

The  thought  I have  in  mind  vrili  be  more  distinctly  presented  by  a contrast  between  the 
expressed  principles  of  a neighboring  State  and  our  own  governmental  methods  as  they  have 
been  made  familiar  to  your  knowledge  and  experience. 

Some  time  since  I had  the  pleasure  of  a long  talk  with  the  Financial  Minister  of  a South 
American  republic,  one  of  the  most  securely-established  in  its  political  life  and  most  advanced 
in  the  elements  of  material  growth  and  industrial  prosperity.  Desiring  to  know  his  govern- 
ment's methods,  and  their  points  of  view  in  certain  economic  particulars,  I asked  him  a 
series  of  questions,  to  which  he  made  the  most  gracious  and  frank  replies.  I confess  that  I 
was  surprised  and  not  a little  humiliated,  as  a citizen  of  this  great  republic,  at  the  clear  per- 
ception of  economic  relationships,  and  the  evident  willingness  he  displayed  to  forego  tempt- 
ing advantages  in  the  present,  out  of  obedience  to  the  requirements  of  higher  considerations. 
I do  not  believe  that  1 can  do  better  than  to  repeat  the  substance  of  that  conversation.  It 
throws  some  clear  side  lights  on  our  system  of  finance. 

''  You  have,"  I asked  him,  " some  sort  of  banking  system  in  your  country  ?" 

" Oh,  yes.  We  have  a system  of  operating  under  federal  authority,  governed  by  federal 
law,  and  subject  to  inspection  and  control  by  federal  agents.  We  have  eight  large  hanks, 
each  with  several  branches,  so  that  all  sections  of  our  country  are  supplied  with  banking 
facUities." 

" Why  do  you  allow  banks  with  branches  ? Why  not  make  them  entirely  independent  of 
each  other,  the  same  as  we  do  ? " 

"Well,  we  believe  that  a fagot  of  many  twigs  is  safer  and  stronger  than  the  separated 
twigs  could  be.  It  has  worked  well.  We  have  had  no  bank  failure  for  many  years." 

" Do  they  issue  notes  to  droulate  as  money  ? " 

" Yes,  limited  in  amount  by  their  relation  to  capital,  and  by  the  percentage  of  specie 
which  they  are  required  to  carry  against  note  issues." 

" Why  do  you  not  make  the  banks  secure  their  notes,  as  do  we,  by  the  pledge  of  your 
(Government  ^nds  ? By  requiring  them  to  do  this,  you  would  enlarge  the  market  for  your 
securities,  and  thus  lower  the  rate  of  interest  on  your  Government  debt.  At  the  same  time 
you  would  make  the  bank  note  absolutely  secure  to  the  holder." 

" Yes,"  he  replied,  " but  this  apparent  advantage  might  prove  to  be  fallacious  in  the  end. 
In  the  first  place,  we  consider  the  bank  currency  entirely  safe  to  the  bolder  as  it  now  is.  In 
the  next  place,  to  require  what  you  suggest  would  involve  a tie>up  of  so  much  of  the  bank 
capital,  all  of  which  we  think  ought  to  be  available  to  the  uses  of  Industry  and  trade." 

"Again,"  he  added,  "we  think  general  industries  and  business  aflTairs  should  be  involved 
to  the  smallest  degree  possible,  with  government  finances.  If  we  should  become  engaged  in 
a protracted  and  exhausting  war,  the  price  of  our  bonds  might  fall.  The  value  of  the  secur- 
ities upon  which  the  safety  of  the  bank  note  was  supposed  to  rest,  thus  declining,  distrust 
and  panic  might  set  in  at  the  most  Inopportune  time— an  Inopportune  time,  because  it  is 
precisely  in  time  of  war  that  the  Government  must  make  the  severest  financial  exactions 
from  its  people.  It  is  therefore  doubly  important  that  general  business  should  be  protected 
from,  rather  than  exposed  to,  the  perturbations  in  government  finances  when  the  latter  ars 
under  stress  and  strain.  It  Is  just  then  that  we  need  the  greatest  strength  and  the  most 
steadiness  in  the  personal  affairs  of  our  people,  for  it  is  from  them  that  we  must  draw 
resources  and  supplies." 

"One  more  question,"  I urged.  "You  have,  I know,  revenues  somewhat  in  excess  of 
expenditures,  and  necessarily  carry  a working  balance  on  hand.  Where  do  you  keep  this 
cash  : in  your  own  strong  boxes,  as  we  do  ? " 

" No,"  he  answered,  "we  are  a small  country,  not  rich  like  you.  If  we  locked  up  this 
money,  ambunting  sometimes  to  thirty  millions  of  dollars,  it  would  be  an  economic  crime. 
We  deposit  our  idle  funds  among  the  eight  banks,  and  they  serve  as  an  Important  aid  to 
industrial  activities,  while  they  are  always  subject  to  our  call  when  needed." 

It  is  noticeable  that  on  three  particulars— legal  tender  paper  money,  bank  note  issues, 
and  the  keeping  of  the  public  moneys— we  pay  no  regard  to  the  opposing  argument.  Never- 
theless, the  reasons  set  forth  by  that  finance  minister  for  adhering  to  a policy  so  radically  at 
variance  with  our  own  are  deserving  of  deep  consideration.  Having  found,  as  we  believe, 
that  legal-tender  Government  paper  money  supplied  an  imperative  need  in  a time  of  war,  we 
cannot  persuade  ourselves  to  abandon  the  use  when  the  emergency  is  passed. 
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In  his  country  the  bank  note,  while  safe  to  the  people,  is  the  most  valuable  instrument 
by  which  the  credit  of  a bank  can  be  made  available  to  the  borrower  for  the  usee  of  industry 
and  conunerce.  With  us  the  bank  note,  while  a good  medium  of  exchange,  is  as  costly  to  the 
borrower  as  capital,  since  an  investment  of  capital  equal  to  the  bank  note  itself  Is  a condition 
precedent  to  its  issue. 

In  his  country  the  moneys  taken  from  the  people  by  taxation  are  not  actually  withdrawn 
from  commercial  uses;  they  are  merely  transferred  from  pnblic  ownership  in  the  payment  of 
public  expenditure  to  the  private  creditor  of  the  Government.  With  us  the  proceeds  of  tax- 
ation are  entirely  withdrawn  from  commercial  uses  and  held  in  idle  hoard  in  the  public  Treas- 
ury until  actually  distributed  for  public  expenditures. 

TffE  POLICY  OF  LOCKING  UP  SURPLUS  REVENUBS. 

Has  our  Government's  course  been  a wise  one  ? Taking  the  last  thirty  years,  what  sura 
on  the  average,  in  excess  of  an  ample  working  balance,  has  the  Treasury  kept  under  lock  and 
key  and  away  from  all  current  use  in  the  fields  of  industry  and  exchange  ? The  amount  Is 
found  to  average  fifty  millions  of  dollars. 

If  these  surplus  millions  had  been  deposited  with  National  banks  in  the  clearing-house 
cities,  in  the  proportion  the  relative  capital  of  each  bank  bears  to  the  whole  capital;  and  if, 
secondly,  the  only  security  to  the  Government  had  been,  in  case  of  bank  failures,  a prior  lien 
on  such  bank's  assets,  not  a dollar  of  loss  would  the  Treasury  have  suffered. 

Next,  if  under  these  conditions  the  banks  had  paid  interest  to  the  Government  at  the  rate 
of  two  per  centum  upon  the  funds  so  deposited,  how  much  would  the  Treasury  have  been 
benefited  ? Answer : Thirty-two  millions  of  dollars. 

Lastly,  with  this  fund  as  an  aid  to  their  general  operations  in  the  field  of  trade  and  com- 
merce, to  what  extent,  on  the  average,  would  the  banks  have  been  able  to  increase  credit 
accommodations  te  the  people  ? Answer : Two  hundred  millions  of  dollars. 

Have  we  not  been  guilty  of  an  enormous  economic  waste  by  reason  of  our  peculiar 
Treasury  system  ? 

SUMMARY  OP  THE  SECRETARY’S  FINANCIAL  CONVICTIONS. 

I could  pursue  into  detail  the  faults  with  which  our  financial  system  may  be  Justly 
charged.  But  the  matter  has  been  presented  over  and  over  until  the  theme  is  badly  worn. 
Permit  me.  however,  to  summarize  into  several  brief  propositions  an  expression  of  my  own 
financial  convictions. 

First.  I believe  it  to  be  most  desirable  that  the  demand  liabilities  of  the  Government 
known  as  legal-tender  notes  should  be  put  in  the  way  of  retirement  and  cancellation. 

Second.  1 believe  that  this  can  be  accomplished  without  any  burden  of  interest  cost  to 
the  public  Treasury. 

Third.  1 believe  that  our  system  of  bank-note  circulation  can  and  ought  to  be  so  modi- 
fied as  to  make  it  more  responsive  to  coiqmercial  and  industrial  requirements,  without  any 
increase  of  risk  to  the  bill  holder. 

Fourth.  1 believe  that  beyond  acting  as  a guardian  and  trustee  for  the  people  in  relation 
to  National  banks,  the  Government's  guaranty  to  bank-note  issues  should  cease. 

Fifth.  I believe  that  the  public  moneys  in  excess  of  a reasonable  working  balance  for 
daily  use  should  be  deposited  in  National  banks.  That  a simple  and  safe  system  of  distribu- 
tion of  funds  can  bedevised  1 have  no  doubt. 

Sixth.  I believe  that  in  periods  of  national  peace  and  prosperity  the  public  revenue 
should  be  somewhat  in  excess  of  pubiic  expenditure  and  that  the  surplus  revenue  should  be 
applied  to  the  reduction  of  the  public  debt. 

Time  will  not  permit  me  to  support  these  statements  of  belief  by  argument  now,  and  I 
will  leave  them  to  be  the  subject  of  your  own  reflection. 

STRONG  CONDITION  OP  THE  NATIONAL  FINANCES. 

In  the  beginning  of  my  remarks  I expressed  the  opinion  that  there  is  too  close  an  inti- 
macy between  the  Government's  finance  and  our  commercial  affairs,  and  appealed  to  your 
memory  of  our  history  in  support  of  that  proposition.  It  is  a comfort  and  satisfaction  to 
note  that  at  the  present  moment  the  injurious  effect  of  such  intimacy  appears  to  beat  a min- 
imum. The  public  Treasury  is  strong,  the  public  credit  is  high,  and  at  the  same  time  the  sit- 
uation of  general  finance,  as  represented  by  banking  and  commercial  interests,  is  most  satis- 
factory. 

I want  to  close  my  talk  by  presenting  some  facts  in  comparison  which  will  at  least  illus- 
trate the  strong  and  satisfactory  condition  of  the  national  finances.  While  British  consols 
drawing  294  per  cent,  per  annum  are  quoted  at  92,  German  Imperial  three  per  cent,  bonds  at 
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88H,  Russian  fours  at  108,  and  French  threes  at  108,  United  States  two  per  cent,  bonds  are 
quoted  at  107,  and  United  States  four  per  cent,  bonds  of  1083  at  188. 

It  may  throw  some  light  upon  this  comparison  so  favorable  to  us  If  I particularlae  a 
little.  On  April  1,  1808,  the  interest-bearing  public  debt  stood  at  $847,808,0^  Deducting 
from  this  the  cash  then  on  hand  in  the  Treasury,  amounting  to  9886,166,944,  leaves  968t,100L789’ 
Incidental  to  the  war  with  Spain,  bonds  were  issued  to  nearly  two  hundred  mlUlons,  so  that 
on  November  1, 1809,  the  interest-bearing  debt  had  risen  to  $1,046,040,080,  or,  deducting  cash 
in  the  Treasury,  amounting  to  $889,891,540,  the  debt,  less  cash,  stood  at  $766,637,480,  an  Increase 
of  $186,467,744  between  April  1, 1898,  and  November  1, 1800. 

On  August  1, 1901,  the  interest-bearing  debt  stood  at  $986,476,060;  less  cash  in  the  Treas- 
ury $827.868,Hi7 ; making  debt  less  cas  h,  $668,107,188,  a reduction  of  $98,660,207 ; or  having  now 
no  regard  for  the  increased  cash  in  t he  Treasury,  we  find  that  the  face  amount  of  the  inter- 
est-bearing debt  which  stood  on  on  November  1,  1809,  at  $1,046,040,080,  now  stands  (August  1) 
at  $086,476,060,  a reduction  of  $60,572,060. 

But  this  is  only  a partial  statement.  Concurrently  with  this  reduction  of  the  fact  of  the 
debt,  there  has  been  a reduction  almost  equally  great  in  the  amount  of  interest  which  then 
burdened  the  future.  Of  the  moneys  coming  into  the  Treasury  during  the  short  period  un- 
der review,  $48,688,005  has  been  used  to  settle  and  discharge  interest  which  would  otherwise 
have  been  a charge  upon  the  Treasury  during  the  next  four  to  eight  years.  By  the  use  of 
something  more  than  forty -three  millions,  interest  to  the  amount  of  $54,648,484  was  settled— 
the  difference  of  nearly  eleven  millions  being  a nominal  profit  to  the  Treasury. 

This  operation  was,  as  you  all  understand,  incidental  to  the  refunding  of  a portion  of  the 
public  debt  into  the  new  two  per  cent,  bonds.  To  briefiy  summarise : Within  two  years 

the  principal  of  the  public  debt  has  been  reduced  by  the  sum  of  $60,678,960:  the  interest  has 
been  anticipated  and  settled  to  the  amount  of  $64,648,484— a total  reduction  of  $116,181,384, 
while  the  annual  cost  for  carrying  the  debt  in  the  future  has  been  reduced  from  $40,847^84 
annually  where  it  stood  on  November  1,  1899,  to  $89.728.019— a net  saving  annually  of  $10,684,- 
865.  The  cash  in  the  Treasury  has  been  increased  from  289  millions  on  November  1, 1899,  to 
327  millions  on  August  1, 1901— a gain  of  thirty-eight  millions.  On  November  1,  1899.  of  the 
money  in  the  Treasury  100  millions  in  gold  was  regarded  as  a traditional  reserve  for  the  re- 
demption of  the  legal-tender  notes.  On  March  14,  1900,  by  solemn  statute,  160  millions  was 
specifically  pledged  to  this  purpose  and  abundant  power  placed  In  the  hands  of  the  Secretary 
of  the  Treasury  to  restore  the  amount  should  it  become  impaired. 

These  facts  go  far  to  explain  the  superior  credit  of  the  United  States  in  the  world's  mar- 
ket. as  illustrated  bv  quotations  on  the  public  bourse.  The  facts  show  a condition  of  unpar- 
alleled strength  in  the  public  Treasury.  Nor  has  this  strength  been  gained  by  exhaustive 
taxation  of  individual  or  corporate  resources.  Every  evidence  exists  of  a general  weU-being 
in  industry  and  trade.  ' 

A PROPITIOUS  TIME  FOR  STRENGTHENING  OUR  Fn;ANCIAL  SYSTEM. 

Looked  at  from  the  standpoint  of  true  statesmanship,  it  would  appear  that  the  present  is 
the  most  propitious  hour  in  all  our  history  and  as  favorable  as  any  period  we  may  hope  for 
in  the  future  to  enter  upon  reasonable  and  judicious  measures  to  eliminate  all  elements  of 
financial  weakness  which  experience  has  brought  to  light,  and  to  perfect  our  now  faulty 
system  of  currency.  We  need  judicious,  careful  reform  ; we  do  not  need  revolutionary 
measures.  In  these  directions,  looking  to  a more  perfect  status  in  our  public  Treasury,  and 
to  better  conditions  in  banking  and  currency,  no  body  of  men  are  better  situated  to  bring 
the  infiuence  of  carefui  thought  and  patriotic  study  than  those  who  constitute  the  Ameri- 
can Bankers'  Association. 

The  President:  We  have  had  an  unusual  meeting,  particularly  in  the  two 
formal  addresses  to  which  we  have  Just  listened.  I think  we  shall  all  consider  it  a 
privilege  to  express  our  thanks  to  Mr.  Stickney  for  bis  very  able  address,  and  to 
the  Secretary  of  the  Treasury  for  his  so-called  informal  talk.  The  Secretary  has  a 
habit  of  making  informal  talks  which  require  very  formal  attention. 

Gentlemen,  I will  ask  you  to  express  your  thanks  to  these  gentlemen  by  rising. 
(The  entire  house  rose.)  Mr.  Stickney  and  Mr.  Gage,  I have  the  pleasure  to  state 
that  the  thanks  of  this  association  are  unanimously  tendered  for  your  addresses. 

The  convention  then  adjourned  to  meet  Thursday,  October  17,  1901,  at  10  a.m. 
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THIRD  DAY’S  PROCEEDINGS— THURSDAY  OCTOBER  17,  1901. 

The  convention  was  called  to  order  by  the  president  and  prayer  was  offered  by 
Rev.  J.  Beveridge  Lee,  D.D. 

The  President  : A part  of  yesterday’s  business  was  left  unfinished,  and  we 
will  therefore  resume  the  call  of  States.  I will  ask  the  secretary  to  proceed  with  the 
call  of  States. 

The  Secretary  : North  Dakota.  (No  response.)  Ohio. 

OHIO. 

Ivor  Hughes,  of  Columbus,  Ohio : Mr.  President  and  Gentlemen— I was  not 
selected  by  the  Ohio  delegation  to  speak  for  the  State,  yet  at  the  same  time  I do  not 
like  to  have  the  modern  “mother  of  Presidents ” passed  by  in  silence.  Everybody 
knows  that  everyone  great  has  come  from  Ohio,  and  I say  reverently  that  Ohio,  in 
the  President  whose  death  we  mourn,  produced  the  greatest  man  this  country  ever 
had.  If  it  shall  be  the  will  of  the  American  people,  the  next  time  when  we  meet  to 
select  a leader  for  the  position  of  chief  executive  of  our  country  they  can  be  found 
by  the  dozen  in  Ohio,  and  you  will  make  no  mistake  if  you  select  an  Ohio  man.  I 
can  say  this  without  being  charged  with  having  said  it  in  a spirit  of  egotism,  because 
I have  not  the  honor  or  good  fortune  of  having  been  born  on  Ohio  soil.  I come  here 
representing  one  of  the  principal  banks  in  the  capital  city  of  Ohio.  I have  not  the 
honor  of  being  an  officer  or  a worker  in  that  bank ; I represent  the  bank  as  its 
counsel.  I can  say,  however,  that  the  banking  interest  in  Columbus  is  like  every- 
thing else  in  Ohio,  exceedingly  prosperous.  And  I want  to  say  for  Ohio  that  I was 
pleased  to  hear  yesterday  the  happy  reports  from  Kansas  and  from  Colorado  and 
from  Nebraska  and  from  the  other  Western  States,  all  children  of  the  great  State  of 
Ohio.  Who  can  go  beyond  the  Mississippi,  who  can  pass  the  line  of  eastern  Indiana, 
and  not  find  in  all  of  these  Western  States  the  children  of  the  great  State  of  Ohio? 
Away  down  in  Louisiana,  as  a gentleman  said  yesterday,  Ohio  enterprise  has  been 
felt.  You  see,  an  Ohio  man  can  not  go  anywhere  but  what  enterprise  and  success 
follow  in  his  footsteps. 

I am  pleased  to  meet  this  distinguished  body  of  gentlemen.  I said  to  my  wife 
yesterday,  as  we  sat  here  and  looked  over  the  faces  in  this  audience,  that  certainly 
America  should  feel  proud  of  tbe  intelligence  and  ability  displayed  in  the  faces  of 
her  bankers.  As  the  Secretary  of  the  Treasury  remarked  yesterday,  the  bankers  of 
America  are  progressive  men ; and  I believe  that  when  we  go  to  our  respective  homes 
and  take  up  our  tasks  in  our  banks  and  come  to  consider  what  shall  be  best  not  only 
for  our  banks  but  for  the  people  of  this  great  country,  because  the  bankers  of  this 
country  are  patriotic,  I think  we  will  follow  the  suggestions  made  by  Mr.  Gage,  even 
if  we  do  not  get  the  principal  bank  in  Ohio,  we  will  have  an  Ohio  man  managing  it 
in  New  York. 

The  Secretary  : Oklahoma. 

OKLAHOMA. 

Otto  A.  Shuttee,  El  Reno,  Okla.:  In  rising  to  respond  for  Oklahoma,  I would 
say,  first,  that  she  is  only  twelve  years  old  ; yet  she  is  large  enough  to  wear  long 
dresses.  What  we  want  in  Oklahoma  principally  is  statehood.  We  think  we  are 
entitled  to  it  from  the  fact  that  the  average  population  of  the  States  of  this  Union 
when  they  were  admitted  to  the  Union  was  69,0(X).  We  have  to  day  over  500,000 
and  twice  the  number  of  school  children  that  the  several  Territories  of  this  Union 
had  as  population  when  they  were  admitted  as  States. 

We  raised  last  year  thirty  million  bushels  of  wheat.  We  had  a taxable  wealth 
of  (60,000,000.  We  have  38,000  square  miles  of  area.  A great  many  people  think 


Digitized  by  ^ooQle 


818 


THE  BANKERS*  MAGAZINE 


Oklohoma  is  too  small  to  be  admitted  to  the  Union.  If  you  stop  to  figure  you  will 
find  that  we  are  as  large  in  area  as  Ohio.  We  have  thirteen  millions  of  bank  deposits. 
Thkt  is  doing  quite  well  for  a child  twelve  years  old.  We  have  11,000  miles  of  rail- 
way ; 2,600  public  schools,  and  a dozen  colleges ; 800  post  ofiQces,  175  newspapers, 
and  not  a poor  house  in  the  Territory.  We  raised  last  year,  as  I said  before,  thirty 
million  bushels  of  wheat.  We  also  raised  fifty  million  bushels  of  com,  twelve 
million  bushels  of  oats  and  one  million  bushels  of  fruit,  half  a million  head  of  live 
stock,  150,000  bales  of  cotton,  500  car  loads  of  melons,  1,000  car  loads  of  potatoes, 
and  a little  of  everything  else,  including  almonds  and  bananas.  We  want  capital, 
labor  and  more  people.  We  took  the  gold  medal  and  several  diplomas  on  corn,  cot- 
ton and  vegetables  at  Chicago,  and  the  highest  award  at  Paris  on  cotton.  We  think 
for  a child  only  twelve  years  old  we  have  done  remarkably  well.  There  is  not  a 
State  or  Territory  in  this  Union  which  offers  better  inducements  for  the  investment 
of  capital  and  for  returns  thereon  than  Oklohoma,  and  we  invite  you  to  visit  us. 
We  have  also  had  the  honor  of  having  held  within  the  borders  of  our  Territory  the 
only  lottery  ever  conducted  by  Uncle  Sam. 

The  Secretary  : Oregon.  (No  response.)  Pennsylvania. 

PENNSYLVANIA. 

James  H.  Willock,  of  Pittsburg,  Pa.:  I have  been  so  engrossed  by  the  interest* 
ing  proceedings  of  this  convention,  .both  in  this  house  and  out  of  it,  that  I almost 
forgot  that  I might  be  expected  to  respond  to  this  call. 

The  delegates  here  from  Pennsylvania,  as  well  as  the  much  larger  number  who 
have  been  detained  at  home  by  the  exigencies  of  business,  wish  to  join  their  voices 
with  yours  in  this  grand  chorus  of  prosperity,  and  we  are  very  thankful  for  the 
blessings  we  have  received  as  well  as  those  we  expect  to  receive. 

We  know  this  convention  will  do  us  much  good.  We  know  from  the  experience 
of  other  cities  that  it  will  do  Milwaukee  much  good.  Why,  only  last  month  when  we 
were  expected  to  assemble  here,  1 noticed  by  one  of  the  newspapers  that  the  permits 
for  new  buildings  to  be  erected  in  this  city  were  205  per  cent,  larger  than  for  the 
corresponding  month  of  last  year,  and  twice  as  much  as  for  any  other  city  in  the 
country  on  the  percentage  plan.  So  you  see  Milwaukee  is  beginning  to  derive  a 
benefit  from  our  visit  already. 

We  have  met  the  Milwaukee  bankers  and  we  know  they  are  good  fellows. 

If  I had  time  to  tell  you  about  the  great  prosperity  we  have  experienced  in 
Pennsylvania,  the  figures  would  be  astounding,  no  matter  where  it  is.  In  financial, 
manufacturing,  commercial,  or  in  any  other  department  of  industry.  The  ship- 
yards on  the  Delaware  River  have  under  construction  at  present  ships  of  the  aggre- 
gate value  of  over  twenty  million  dollars.  The  freight  that  went  out  from  Pittsburg 
in  the*  last  twelve  months  foots  up  the  enormous  total  of  sixty  million  tons.  I notice 
from  a recent  report  that  the  building  permits  issued  for  the  construction  of  new 
buildings  in  Philadelphia  in  the  month  of  September  amounted  to  $1,500,000,  and  in 
Pittsburg  during  the  same  month  it  reached  about  the  same  sum. 

Under  the  act  of  March  14,  1900,  we  have  had  eighty  new  National  banks  formed 
in  Pennsylvania.  We  have  to-day  some  525  National  iMinks  in  the  State,  with  assets 
of  about  $770,000,000.  We  have  two  hundred  and  seventy  odd  State  and  Savings 
banks  and  trust  companies,  with  assets  of  over  one  thousand  millions  of  dollars. 
Bankers  who  have  been  in  business  for  some  time  do  not  always  look  with  compla- 
cency upon  the  organization  of  new  banks  in  their  neighborhood,  but  still  we  recog- 
nize that  it  is  the  great  prosperity  and  demand  of  business  that  encourages  their 
organization. 

Even  philanthropy  is  prospering  in  Pennsylvania.  We  have  one  gentleman  in 
the  State  who  has  given  largely  along  those  lines,  and  within  a year  he  selected  a 
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committee  of  gentlemen  and  said  that  he  wanted  them  to  formulate  a plan  for  a 
great  industrial  school  to  be  located  in  Pittsburg  and  that  he  would  pay  the  cost  of 
It.  Well,  these  were  modest,  intelligent,  public-spirited  citizens,  and  they  went  to 
work  to  see  what  they  could  do,  and  last  week  their  plan  was  perfected.  It  involves 
the  expenditure,  including  the  endowment,  of  about  fifteen  million  dollars  I And 
we  know  that  the  gentleman  that  I have  referred  to  will  keep  his  word. 

When  we  go  back  from  here  it  will  be  to  tell  our  associates  that  we  have  enjoyed 
the  very  able  addresses  we  have  heard,  and  that  we  realize  more  than  ever  what  a 
great  association  this  is,  and  what  a wonderfully  prosperous,  beautiful  and  hospi- 
table city  Milwaukee  is. 

Thb  Sbcrbtabt  : Rhode  Island.  (No  response.)  South  Dakota.  (No  response.) 
Tennessee.  (No  response.)  Texas. 


TEXAS. 

Edwin  Chamberlain,  San  Antonio,  Tex.:  The  banking  business  in  Texas  is 
steadily  growing.  In  the  organizations  of  National  banks,  under  the  new  law,  Tex- 
as leads  with  ninety  banks,  or  over  one-eighth  of  the  whole. 

Our  farmers  have  had  some  discouragement  in  the  partial  failure  of  their  crops, 
but  on  account  of  their  prosperity  last  year,  it  is  not  affecting  the  general  conditions 
of  business  in  the  State. 

Texas  is  as  rich  in  natural  resources,  in  deposits  of  minerals  and  materials,  in 
agricultural  possibilities,  as  any  State  in  the  Union,  and  vastly  richer  than  many 
States.  It  is  there  that  Nature  has  assembled  more  closely  than  anywhere  else  in 
the  world  the  raw  materials  which  supply  industrial  enterprise.  It  is  there  where 
you  will  find  within  the  next  quarter  century  the  center  of  the  iron,  steel  and  cotton 
manufacturing  interests  of  the  South.  With  cattle,  cotton,  rice,  sugar,  timber,  coal, 
iron,  granite,  marble,  zinc,  oil  and  other  natural  resources,  what  may  one  say  of  its 
future  I 

The  unexpected  has  happened  to  Texas  in  the  matter  of  developing  her  natural 
resources.  The  recent  discoveries  within  her  boundaries  of  vast  quantities  of  fuel 
oil,  which  is  of  value  in  the  developing  of  the  world’s  industries,  has  given  an  im- 
petus to  her  manufacturing  interests,  which  is  destined  to  make  her  a formidable 
competitor  of  some  of  the  older  States  in  the  field  of  industrial  enterprise,  which 
must  pay  the  freight  on  the  raw  material  to  the  factory  and  the  return  freight  on 
the  manufactured  goods.  With  this  fuel  we  shall  be  able  to  start  factories  in  every 
village  and  hamlet  that  is  located  near  any  natural  product.  The  cotton  factory  has 
come  to  the  cotton  field,  the  rice  mill  to  the  rice  field,  the  iron  foundry  to  the  iron 
mountain,  the  packing-house  to  the  cattle  on  the  ranges. 

We  are  learning,  by  time  and  experience,  of  capital,  its  right  to  protection  and 
fair  treatment.  Public  sentiment  is  now  taking  a cidmer  view  than  a few  years  ago. 
Texas  is  beginning  to  realize  that  to  develop  her  natural  resources  she  must  have 
outside  capital.  The  business  and  conservative  element  are  demanding  conserva- 
tive issues  instead  of  wild  vagaries  and  irrational  prejudices.  Even  the  celebrated 
anti-trust  law,  which  was  aimed  at  nothing  less  than  the  total  exclusion  of  all  com- 
binations of  capital  from  doing  business  In  the  State,  and  has  so  injured  its  credit, 
has  failed  to  check  the  movement  of  consolidation,  the  concentration  of  human 
effort  on  great  undertakings.  Visiting  capitalists  are  assured  that  combinations  of 
capital  would  be  welcomed  in  the  State,  and  that  this  law  which  has  heretofore 
frightened  these  corporations  was  designed  only  to  prevent  consolidation  for  the 
purpose  of  controlling  prices. 

The  Lone  Star  State  is  pressing  forward  to  take  her  place  with  her  sister  States, 
to  share  with  them  that  commercial  supremacy  due  her  in  accord  with  her  vast 
extent  of  area. 
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The  Secrbtabt  : Utah.  (No  respoDBe.)  Vermont  (No  response.)  Virginia. 
(No  response.)  Washington. 

WASHINGTON. 

Miles  0.  Moobb,  of  Walla  Walla,  Wash. : Mr.  President  and  Gentlemen  of  the 
Convention — I once  read  a story  of  Mark  Twain  and  Bill  Nye,  who  were  going  to 
speak  from  the  same  platform  one  night,  and  Mark  Twain  said : “ Ladies  and  gen- 
tlemen, I expect  to  talk  to  you  until  I am  tired,  and  after  I get  through  Mr.  Nye 
will  talk  to  you  until  you  are  tired." 

Now,  if  I had  my  voice  with  me  I might  talk  to  you  until  you  were  all  tired.  I 
seem  to  have  lost  my  voice  somehow,  but  that  is  an  affliction  common,  you  know,  to 
distinguished  men. 

I suppose  you  realize  that  a man  who  hails  from  the  State  whose  name  begins 
with  “ W " is  at  a very  great  disadvantage  on  an  occasion  like  this  where  he  speaks 
on  an  alphabetical  call.  You  were  regaled  yesterday  with  all  the  good  stories,  and 
you  have  heard  about  most  of  the  wonderful  things  in  this  country,  and  perhaps 
there  is  not  much  left  for  me  to  tell  you.  We  have  been  told  that  some  men  are 
born  great,  and  some  are  born  in  Ohio.  However,  being  an  Ohio  man  myself,  I 
appreciate  that.  Yesterday,  after  the  speaking  and  when  you  all  seemed  dreadfully 
tired,  I made  up  my  mind  that  I would  borrow  the  opening  sentence  in  the  great 
speech  of  Webster  in  reply  to  Hayne  and  (I  am  not  paraphrasing  it)  say  that  I 
should  enter  upon  no  encomium  on  the  State  of  Washington ; she  needs  none ; there 
she  is  ; behold  her,  and  judge  for  yourselves.  But  reflecting  that  you  have  all  had 
a rest  and  that  it  has  not  been  the  privilege  of  all  of  you  to  behold  our  magnificent 
scenery  of  fertile  valleys  and  plains  and  snow-capped  mountains,  or  to  look  out  upon 
the  western  ocean  beyond  which  lies  half  the  population  of  the  human  race,  I want 
to  submit  a few  facts  and  stuff  you  with  a few  statistics,  because  we  have  statistics 
up  in  Washington,  too. 

Last  year  our  fanners  raised  20,000,000  bushels  of  grain.  Our  lumbermen  mar- 
keted 1,100,000  feet  of  lumber.  Our  fishermen  caught  |3,000,000  worth  of  salmon. 
Our  miners  mined  2,500,000  tons  of  coal. 

But  it  is  not  of  present  conditions  that  I wish  tatalk  to  you  so  much.  It  is  rather 
of  the  rapid  expansion  of  Oriental  trade.  Already  twenty-five  great  ocean  steam- 
ships run  in  and  out  of  Puget  Sound  engaged  in  the  Oriental  trade.  Against  this 
twenty-five,  San  Francisco,  where  my  friend  Wilson  lives,  has  but  nine.  We  want 
you  gentlemen  to  know  that  the  seat  of  empire  is  going  to  be  on  Puget  Sound.  Our 
frontier  bankers  used  to  say  that  the  star  of  empire  had  been  arrested  in  its  western 
flight  and  would  stand  over  the  State  of  Washington  and  there  it  would  cast  its  brill- 
iant light  forever.  I regret  to  say,  however,  that  one  morning  in  May,  1898,  it  sud- 
denly shot  out  somewhere  over  the  Philippines.  We  accept  the  situation  and  will 
take  whatever  benefits  we  can  from  it. 

When  you  gentlemen  get  home  and  have  leisure  to  do  so,  I want  you  to  take 
down  a map  of  the  Pacific  Ocean  and  study  it.  Note  the  position  of  Washington. 
Then  cast  your  eye  down  the  Central  Ameriesn  coast,  the  great  countries  that  sur- 
round the  Pacific  Ocean.  Look  at  them  all,  and  realize  that  nearly  one-half  of  the 
population  of  the  human  race  occupies  those  countries.  I want  you  to  reflect  what 
the  worjderful  trade  possibilities  are  when  we  have  succeeded  in  breaking  down  by 
peaceful  methods  the  Chinese  Wall  and  have  established  trade  relations  with  those 
countries  beyond  the  seas. 

There  are  a few  things  that  we  are  very  much  interested  in  in  Washington.  We 
want  liberal  shipping  laws.  We  do  not  want  to  pour  money  into  the  coffers  of  steam* 
ship  companies  already  rich.  But  we  want  laws  which  will  stimulate  the  building 
of  new  vessels  and  put  this  country’s  flag  in  the  lead  upon  the  high  seas.  We  need 
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an  international  bank.  Some  one  said  yesterday  that  trade  did  not  follow  the  flag, 
but  that  it  followed  the  draft.  All  this  will  give  us  a compact  republic.  While  we 
accept  the  responsibilities  that  come  with  newly  acquired  possessions,  I would  like 
to  say  that  proper  expansion  is  expansion  within  the  proper  lines  of  our  western 
republic. 

The  Secretary  : West  Virginia. 

WEST  vmoiNiA. 

A Delegate  : Gentlemen,  West  Virginia  sends  greetings  to  this  convention, 
and  its  assurance  that  although  we  do  not  claim  all  the  wonderful  things  on  earth, 
yet  we  are  prosperous.  We  have  unlimited  courage,  plenty  of  energy,  and  intel- 
lectual and  forceful  men  among  us.  What  we  especially  want  is  a little  more  money 
to  develop  our  industries. 

I am  sure  that  we  w'ho  are  here  from  West  Virginia,  as  well  as  all  who  are  here 
from  o»her  parts  of  the  South,  will  be  very  much  benefited  by  this  gathering — by 
the  addresses  we  have  heard  and  by  the  social  intercourse  afforded  us. 

The  Secretary  : Wisconsin. 


WISCONSIN. 

John  Johnston,  of  Milwaukee,  Wis.:  Gentlemen,  the  speaker  selected  to  extol 
the  virtues  of  Wisconsin  is  unfortunately  absent. 

I understand  that  you  do  not  need  to  be  told  much  about  Wisconsin.  You  are 
here  and  you  can  draw  your  own  conclusions.  I notice  that  our  friend  from  Penn- 
sylvania has  been  studying  the  building  statistics  in  this  city.  Let  me  tell  him  that 
that  is  merely  a small  illustration  of  the  condition  all  over  the  State.  Visitors  to  St. 
Paul’s  in  London,  when  they  stand  before  the  tomb  of  Christopher  Wren,  who 
planned  that  majestic  building,  read  the  inscription  : **If  you  wish  to  look  for  a 
monument  look  around  you.”  The  building  itself  is  a sufficient  monument  for 
Christopher  Wren.  So  it  is  here  ; just  look  around  you. 

1 do  not  wish  to  eulogize  our  men  or  praise  our  women.  I notice  that  gentlemen 
from  most  of  the  States  brag  that  their  women  are  the  most  beautiful  and  the  best 
of  all.  I am  glad  to  observe  that  the  men  of  this  country  are  advancing  to  that  posi- 
tion. I long  ago  believed  with  the  poet  that  while  we  speak  of  the  lords  of  creation, 
a mightier  power  is  behind  the  throne,  and  that  the  hand  that  rocks  the  cradle  is  the 
hand  that  rules  the  world. 

A gentleman  from  Connecticut  said  the  other  day  that  in  his  State  they  were  sit- 
uated between  the  devil  and  the  deep  sea — Boston  and  New  York,  and  perhaps  that 
was  some  reason  why  their  bank  deposits  were  not  larger.  When  I came  to  Wis- 
consin, the  bank  deposits  were  three  dollars  per  head  to  every  adult  in  the  State. 
Now  they  are  fifty  dollars  per  head.  We  have  St.  Paul  and  Minneapolis  on  the  one 
side  and  Chicago  on  the  other,  and  we  are  in  pretty  nearly  as  bad  a situation  as  our 
friend  in  Connecticut.  We  get  very  little  money  from  outside ; most  all  of  our 
deposits  is  our  own  money.  I think  Wisconsin  is  very  well  situated  physically.  If 
you  look  at  the  map  you  will  see  that  Wisconsin  stands  with  her  feet  upon  that 
great,  rich  and  solid  State  of  Illinois,  while  its  right  hand  always  faces  beautiful 
Lake  Michigan,  and  its  brain  is  always  kept  clear  and  cool  by  the  waters  of  Lake 
Superior.  So  I think  physically  its  location  can  hardly  be  surpassed.  Wisconsin 
means  the  **  gathering  of  the  waters.”  I think  in  time,  too,  it  may  mean  the  gather- 
ing of  the  peoples ; for  I believe  we  have  a more  cosmopolitan  population  than  any 
other  State  in  the  Union.  We  have  here  people  from  all  the  central  and  northern 
provinces  of  Europe,  and  a large  immigration  from  the  Eastern  States  of  this  coun- 
try ; and  although  we  have  as  much  foreign  population  as  any  State,  I am  proud  to 
say  that  Wisconsin  in  proportion  to  its  population  gave  the  largest  majority  for 
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honest  money  of  any  State  in  the  Union.  So  if  we  are  foreigners  we  have  not  the 
crank  notions  that  those  in  a great  many  States  have  who  do  not  have  so  many 
foreigners. 

Wisconsin,  while  increasing  in  material  wealth,  is  not  forgetful  of  the  fact  that 
mere  wealth  does  not  constitute  a great  people.  We  have  a wonderful  school  sys- 
tem beginning  with  the  kintergarten  and  ending  with  one  of  the  finest  universities 
in  the  land.  And  our  school  system  pays,  too  ; and  because  it  pays  our  Legislature 
is  always  liberal  in  voting  ample  funds  to  sustain  it. 

Gentlemen,  I need  not  occupy  your  time  further.  We  have  been  delighted  to 
have  this  convention  here,  and  for  a laid-over  convention  we  tried  to  make  it  as  suc- 
cessful as  possible.  We  hope  it  wont  be  many  years  before  you  again  give  us  an 
opportunity  to  entertain  you,  and  then  you  will  see  just  what  we  can  do. 

The  Secretary  : Wyoming.  (No  response.)  Hawaii.  (No  response.)  Vir- 
ginia. 

W.  M.  Habliston,  of  Richmond,  Ya.:  Gentlemen,  I am  taken  by  surprise  in 
being  called  upon  to  respond  for  Virginia,  and  I can  only  say  I am  glad  to  meet  the 
bankers  here  from  all  over  this  country.  We  were  glad  to  welcome  you  to  Richmond 
last  year,  and  we  shall  be  glad  to  welcome  you  there  again. 

Virginia  is  enjoying  to  the  fullest  extent  the  general  prosperity  of  the  country. 
Manufacturing  and  other  industries  are  prosperous.  The  banks  of  the  State  are 
prosperous.  I do  not  know  what  further  to  say.  We  would  like  to  see  you  in  Vir- 
ginia again.  We  will  be  pleased  not  only  to  have  you  come  yourselves  for  a visit, 
but  we  should  be  glad  if  you  will  come  and  live  amongst  us.  We  will  assure  you 
always  and  at  any  time  a most  hospitable  welcome. 

Henry  Dimsb,  of  New  York ; Mr.  President,  during  the  first  session  of  the 
convention  an  important  resolution  was  introduced,  but  I learn  that  it  was  not  pre- 
sented, through  some  misunderstanding,  to  the  executive  council.  We  all  know 
that  our  National  bank  system  is  one  that  should  be  fostered.  As  I said  two  days 
ago,  the  charters  of  more  than  1,700  National  banks  of  the  United  States  will  expire 
within  the  next  two  years,  and  it  seems  to  me — and  I think  I voice  the  sentiment  of 
some  members  of  the  executive  council — that  a resolution  treating  on  this  question 
should  be  introduced.  I therefore  present  the  following  resolution  and  ask  unani- 
mous consent  that  it  be  referred  to  the  executive  council  with  the  request  that 
Immediate  action  be  had  upon  it : 

^^Whtrta»^  More  than  1,700  National  bank  charters  will  expire  within  the  next  two  years, 
and  realizing  that  it  is  for  the  beet  interests  of  this  country  that  they  should  be  extended ; 

Removed,  That  we,  the  delegates  to  the  American  Bankers’  Association,  in  convention 
assembled,  urge  the  various  representatives  in  Congress  from  the  different  States  to  pass  such 
laws  as  will  continue  the  charters  and  life  of  such  National  banks,  as  was  done  in  188S.  Also 
further 

Resolved.  That  a copy  of  this  resolution  be  sent  to  every  member  of  Congrees.” 

The  President:  Gentlemen,  you  have  heard  the  resolution  offered  by  Mr. 
Dimse  of  New  York.  It  seems  to  be  upon  a subject  that  concerns  vitally  many  of 
our  members.  Is  it  the  pleasure  of  the  convention  that  it  be  referred  to  the  executive 
council  for  immediate  report  ? If  so,  all  in  favor  of  that  course,  will  signify  by  say- 
ing aye ; those  opposed,  no.  Carried. 

The  executive  council  will  please  take  this  resolution  under  immediate  considera- 
tion. 

Mr.  Hillyer,  of  Georgia:  I introduced  a resolution  on  Tuesday,  which  by  con- 
sent of  the  house  was  referred  to  the  executive  council  for  action.  I would  be  glad 
to  know  what  action  the  executive  council  has  taken  on  that  resolution.  It  was  a 
resolution,  you  will  remember,  in  regard  to  the  action  of  the  express  companies ; 
and  asking  that  the  report  of  the  committee  be  received  and  approved. 
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The  President  : Was  not  your  resolution  amended  by  Mr.  Hill. 

Mr.  Hillyer  : It  was  referred  to  the  executive  council  upon  his  motion,  and  I 
consented  to  that. 

The  President  : The  Chair  would  state  that  the  resolution  was  referred  to  the 
incoming  executive  council  for  action. 

Mr.  Hillyer  : That  is  exactly  the  information  I wish  to  get.  I was  not  will- 
ing to  have  the  resolution  referred  to  the  incoming  executive  council,  and  I do  not 
think  it  was  so  understood  by  the  members  of  the  convention,  although  if  I am 
wrong  in  this  I would  like  to  be  corrected.  I thought  it  was  referred  to  the  present 
executive  council,  so  that  it  might  be  reported  upon  during  this  meeting. 

The  President  : The  chairman  of  the  executive  council  is  not  at  the  moment 
in  the  hall,  and  if  Mr.  Hillyer  will  call  this  matter  up  again  when  Mr.  Hardy  comes 
in,  perhaps  he  can  get  the  information  he  desires  more  accurately. 

Mr.  Chandler,  of  Kansas : After  the  reading  of  Mr.  Stickney’s  address  yester- 
day we  were  in  somewhat  of  a hurry  for  adjournment  and,  while  we  passed  a motion 
thanking  him  for  his  address,  I feel  we  should  go  a little  further.  We  that  heard 
the  address  were  all  greatly  edified  by  it.  We  were  benefited  by  it.  I feel,  how- 
ever, that  this  address  should  be  put  in  a form  so  that  it  could  get  before  the  bankers 
of  the  entire  country,  and  also  before  the  members  of  Congress.  I think  it  is  one  of 
the  most  important  questions  we  have  ever  had  before  us,  and  I feel  that  this  is  an 
opportune  time  to  take  up  the  question  and  that  we  should  press  it  to  a final  settle- 
ment. 

I therefore  move  that  it  is  the  sense  of  this  convention  that  the  thanks  of  the 
association  be  and  they  are  hereby  extended  to  Mr.  Stickney  for  his  masterly  pre- 
sentation of  a subject  so  important  to  every  class  of  business  and  that  the  secretary 
be  and  is  hereby  directed  to  have  the  address  published  in  pamphlet  form  and  dis- 
tributed together  with  this  resolution  thereon.  (The  motion  was  seconded  from  all 
parts  of  the  hall.) 

The  President  : This  motion  wopld  call  for  an  appropriation  and  action  by 
the  executive  council. 

Mr.  Chandler  : Then  I offer  the  resolution  and  request  that  it  go  before  the 
executive  council  with  directions  to  report  upon  it  immediately. 

G.  Cook,  of  Herington,  Kansas  : I would  suggest  that  Mr.  Stickney’s  plan  may 
not  only  do  away  with  bank  crises  in  this  country,  but  it  may  prove  to  be  the  system 
thst  we  are  all  looking  for  and  have  been  looking  for  these  many  years.  We  in  the 
West  have  felt  that  while  we  lacked  any  sort  of  a system,  yet  we  did  as  well  as  we 
•could  under  the  present  laws,  and  that  the  ideal  system  had  not  yet  been  attained. 
On  behalf  of  the  West  I want  to  say  that  we  heartily  approve  of  the  plan  outlined  by 
Mr.  Stickney,  and  I trust  that  the  campaign  of  education  which  Mr.  Chandler's 
motion  contemplates  will  result  in  the  adoption  of  a plan  that  will  greatly  further 
the  economic  development  of  this  country. 

The  President  : Gentlemen,  as  many  as  are  in  favor  of  this  motion  will  say 
Rye ; those  opposed,  no.  Carried. 

The  executive  council  will  please  take  this  rfsolution  in  charge. 

J.  8.  Davis,  of  Georgia : I have  a resolution  • to  present,  and  I think  its  impor- 
tance warrants  the  consumption  of  a few  moments  in  this  meeting.  It  is  with  ref- 
•erence  to  the  repeal  of  the  bankruptcy  law. 

Whereas^  The  bankruptcy  act  has  bad  time  to  serve  the  purpose  intended  by  Congress, 
to  give  relief  to  the  honest,  oppressed  debtor ; and 

WherttUy  Its  further  operation  will  entail  loss  upon  both  the  creditor  and  debtor  and  the 
general  public  by  reducing  lines  of  credit,  restricUng  business  and  decreasing  its  general 
volume,  thereby  checking  the  wonderful  development  of  the  country  promised  through 
right  conditions ; therefore  be  it 

/{esotoed.  That  this  convention,  through  the  executive  council  of  the  American  Bankers' 
Association,  memorialize  Congress  to  repeal  the  bankruptcy  law." 
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The  President  : Is  it  the  wish  of  the  convention  that  this  resolution  be  referred 
to  the  executive  council?  If  so,  as  many  as  are  in  favor  of  that  course  will  say  aye ; 
opposed,  no.  Carried. 

We  will  now  listen  to  an  address  by  Mr.  P.  C.  Kauffman,  of  the  State  of  Wash- 
ington, on  **  The  Financial  and  Commercial  Future  of  the  Pacific  Coast. ’’ 

The  Financial  and  Commercial  Future  op  the  Pacific  Coast.  — Address 
OP  P.  C.  Kauffman,  Cashier  Fidelity  Trust  Company,  Tacoma,  Wash. 

A distlngruished  Senator  of  the  United  States,  in  1826,  when  discusslngr  the  value  of  the 
territory  lying:  west  of  the  Kooky  Mountains,  made  this  most  remarkable  utterance:  **The 
ridgfe  of  the  Rooky  Mountains  may  be  named  without  offence  as  presenting  a convenient, 
natural  and  everlasting  boundary.  Along  the  back  of  this  ridge  the  western  limits  of  this 
republic  should  be  drawn  and  the  statue  of  the  fabled  god.  Terminus,  should  be  raised  upon 
its  highest  peak,  never  to  be  thrown  down.'* 

That  this  continued  for  years  to  be  the  settled  opinion  of  many  of  our  distinguished 
statesmen  is  shown  by  the  unchallenged  speech  of  Mr.  McDuffie,  over  the  ratification  of  the 
Ashburton  treaty,  delivered  in  tbe  United  States  Senate,  January  26,  1843,  in  which  he  said : 
What  is  the  character  of  this  country?  Why,  as  1 understand  it,  for  seven  hundred 
miles  this  side  of  the  Rocky  Mountains,  absolutely  uninhabitable ; a barren  and  sandy  soil, 
mountains  totally  impassable  except  in  certain  parts  where  there  are  graps  to  be  reached  only 
by  going  hundreds  of  miles  out  of  the  direct  course.  The  wealth  of  the  Indies  would  be 
insufficient  to  construct  and  maintain  a railroad  across  the  continent.  Even  if  this  region 
was  secured,  of  what  value  would  it  be  for  agricultural  purposes  ? I would  not  grive  a pinch 
of  snuff  for  the  whole  territory.  I wish  it  was  an  impassable  barrier  to  secure  us  against 
the  intrusion  of  others.  I thank  God  for  his  mercy  in  placing  the  Rocky  Mountains  there." 

What  has  been  the  answer  made  by  the  past  fifty  years  to  these  most  remarkable 
speeches?  A rapidity  of  development  and  growth  never  before  equalled  in  any  section  of 
the  world.  From  that  portion  of  the  despised  territory  lying  west  of  the  Rocky  Mountains 
that  borders  on  tbe  Pacific  Ocean,  have  been  formed  three  magnificent  commonwealths. 
California,  oldest  and  largrest,  with  unequalled  resources,  containing  the  financial  and  com- 
mercial metropolis  of  tbe  Coast,  situated  on  a harbor  renowned  throughout  the  commercial 
world.  Oregon,  commanding  the  valleys  of  tbe  Columbia  and  Willamette  rivers,  with  soil  so 
fertile  that  if  "you  tickle  it  with  a hoe  it  laughs  back  a crop,"  with  magnificent  harbors  at 
the  cities  of  Portland  and  Astoria,  as  well  as  Coos  and  Taquina  bays.  Washington,  youngest 
of  all,  the  Pennsylvania  of  tbe  Pacific  Coast,  with  a wealth  of  coal,  iron  and  forest  that  con- 
stitutes it  an  empire  In  itself,  containing  within  its  borders  Puget  Sound,  that  matchless 
inland  sea,  the  Mediterranean  of  the  Northwest,  a harbor  unsurpassed,  with  two  thousand 
miles  of  shore  line.  From  the  day  when  the  tidings  of  tbe  discovery  of  gold  on  tbe  south 
fork  of  tbe  American  River  at  Sutter's  dam  thrilled  tbe  entire  world,  and  like  a mighty  lode- 
stone  drew  the  thousands  of  Intrepid  "Argonauts  of  '48"  through  perils  and  hardships  inde- 
scribable, across  plains  and  over  mountains,  almost  every  mile  of  the  journey  marked  with 
the  headstone  of  some  unfortunate  adventurer,  to  the  Faotollan  banks  of  California's  aurif- 
erous streams ; and  from  the  time  that  Dr.  Whitman's  old  wagon  rolled  through  tbe  passes 
of  tbe  Rocky  Mountains  down  to  the  valley  of  the  Columbia  River,  demonstrating  irrefu- 
tably that  Oregon  was  open  to  overland  immigration ; tbe  development  of  that  vast  terri- 
tory has  never  flagged.  Even  the  great  cataclysm  of  the  Civil  War,  which  rent  North  and 
South  asunder,  and  for  years  plunged  our  country  into  the  horrors  of  desolation,  scarcely 
even  checked  tbe  remarkable  development  of  tbe  Padflo  Coast.  In  those  fifty  years  the  ter- 
ritory for  which  Mr.  McDuffie  would  not  give  a pinch  of  snuff  has  added  billions  of  dollars  to 
our  national  wealth.  The  Pacific  Coast  States  proper  have  a population  to-day  of  nearly 
four  millions,  constantly  augmented  by  a steady  stream  of  immigration,  so  that  while  they 
may  never  be  as  densely  populated  as  the  Atlantic  Seaboard  States,  we  may  confidently 
expect  to  see  the  census  of  two  decades  hence  show  a population  of  fully  twenty  millions, 
and  a commercial  development  that  will  be  the  wonder  of  the  world. 

That  it  is  impossible,  in  the  limited  time  at  my  disposal,  to  give  any  adequate  idea  of  the 
resources,  products  and  commerce  of  that  region  is  evident  when  you  consider  that  its  foreign 
commerce  in  1900  was  over  $200,000,000 : and  its  domestic  commerce  attained  figures  equally 
large ; that  California  alone  shipped  east  over  fifty  thousand  car-loads  of  deciduous  and  citrus 
fruits ; that  tbe  States  of  Oregon  and  Washington  each  required  over  40,000  cars  to  transport 
their  output  of  lumber  to  tbe  various  sections  of  the  Eastern  States  alone;  that  tbe  wheat 
crop  of  tbe  latter  States  for  1900  was  over  forty  million  bushels,  to  which  California  added 
twenty  million  more,  the  greater  part  of  which  was  exported  around  Cape  Horn  to  tbe  mar- 
kets of  Liverpool  or  to  Hongkong  and  Shanghai,  in  tbe  shape  of  flour;  that  tbe  bank  clear- 
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lugs  of  San  Francisco  for  1900  were  considerably  over  11,000,000,000,  while  those  of  Portland, 
Tacoma,  Seattle  and  Spokane,  the  leading  cities  of  the  Northwest,  were,  approximately, 
$400,000,000.  It  will  probably  astonish  some  of  our  eastern  bankers  to  know  that  the  bank 
deposits  of  California  are  over  $360,000,000:  three  Savings  banks  in  San  Francisco  alone  hav- 
ing over  $100,000,000,  while  the  deposits  of  Oregon  and  Washington  are  over  $60,000,000,  having 
more  than  trebled  since  1883. 

Wealth  is  being  created  everywhere,  industry  flourishes  and  resources  utilized  for  the 
benefit  of  mankind.  This  rapid  advance,  which  has  been  specially  marked  in  the  past  few 
years,  is  confined  to  no  particular  locality,  but  is  developed  and  supported  every  where  by 
conditions  that  fully  warrant  our  confidence  in  its  continuance.  It  has  resulted  in  the  estab- 
lishment of  hundreds  of  new  and  important  manufacturing  enterprises  and  in  the  harness- 
ing of  powers  that  have  never  before  felt  the  controlling  touch  of  science.  It  has  been 
infused  into  our  mercantile  life,  and  with  magic  strides,  commerce  from  Pacific  Coast  sea- 
ports Is  encircling  the  globe,  laying  the  foundations  for  a prosperity,  the  like  of  which  has 
not  been  dreamed.  It  has  struck  the  mountain  side  and  the  golden  treasure  is  pouring  forth 
in  a stream  which  will  not  end.  It  has  caused  the  farmer  to  take  heart,  the  artisan  to 
redouble  his  energies,  the  merchant  to  enlarge  his  facilities,  and  has  put  millions  of  dollars- 
in  the  pockets  of  the  people.  Such  prosperity  is  always  permanent,  because  it  is  founded  on 
substantial  development;  being  built  up  step  by  step,  the  foundation  for  it  is  firmly  and 
securely  laid.  Hecognizlug,  then,  the  present  magnificence  of  their  development,  what  is  to 
be  the  future  both  commercial  and  financial  of  the  States  of  the  Pacific  Coast  ? 

Has  the  star  of  their  prosperity  already  reached  its  zenith ; has  it  even  now  begun  to 
decline,  or  is  it  only  first  appearing  above  the  horizon  ? 

THE  FUTURE’S  GLOWINO  PROMISE. 

To  these  questions  there  can  be  but  one  answer.  With  activity  like  this  in  all  lines,  the 
future  of  the  Pacific  Coast,  even  as  to  continued  internal  development,  offers  the  most  glow- 
ing promises.  Reason  compels  all  to  admit  that  development  founded  in  the  prosperity  of  all 
the  people  results,  by  natural  sequence,  in  a greater  prosperity  until  the  opportunities  of 
nature  have  been  exhausted. 

This  being  true,  it  follows  that  the  people  of  the  Pacific  Coast  are  only  on  the  threshold 
of  their  destiny.  If  to  this  be  added  the  possibilities  presented  by  a proper  development  of 
Oriental  commerce,  it  will  be  impossible  to  overestimate  the  probable  growth  of  the  future. 

There  is  nothing  in  history,  poetry  or  romance  so  thrlllingly  interesting  as  the  legends 
and  tales  that  have  as  their  motif  the  development  of  commerce.  The  galleons  of  Spain  and 
richly-freighted  Indiamen  have  attracted  others  than  pirates  and  buccaneers  of  the  open  sea. 
The  staidest  and  most  conservative  merchant  and  banker  has  time  and  again  lost  bis  conser- 
vatism and  embarked  bis  venture,  mainly  by  reason  of  the  glamour  of  romance  that  tinged 
Oriental  or  trans-ooeanic  commerce. 

There  is  no  study  more  interesting  or  important  to  the  statesman,  political  economist, 
merchant  prince  or  financier  than  the  growth  and  development  of  a nation^s  commerce. 
Commercial  history  has  shown  us  that  the  greatest  seaports  have  always  sought  the  northern 
latitudes.  The  relative  position  and  accessibility  of  a State  to  other  States  and  nations  has 
much  to  do  with  its  rapid  development  and  future  greatness.  Cities  as  well  as  States  have 
for  a time  grown  into  prominence  and  importance  by  virtue  of  being  on  some  line  or  termi- 
nus of  commerce.  There  was  a time  when  the  gold  and  Jewels,  the  silks  and  rugs,  the  pearls 
and  perfumes,  the  spices,  sandal- wood  and  precious  stuffs  of  the  Orient  moved  westward  to 
the  eastern  shores  of  the  Mediterranean,  and  thence  by  water  to  Italy,  Spain,  Portugal  and 
France.  Along  this  line  were  situated  the  then  great  commercial  emporiums  of  the  world. 
Alexandria,  however,  surrendered  the  palm  to  Athens;  Carthage  gave  way  to  Rome,  Rome 
in  later  times  to  Venice,  the  Queen  of  the  Adriatic,  which  in  turn  yielded  the  sovereignty  of 
commerce  **to  the  right  little,  tight  little  isle"  whose  flag  to-day  is  on  every  sea  and  whose 
ships  are  in  every  port. 

When  Columbus  crossed  the  Atlantic  and  Magellan  circumnavigated  the  globe,  the  east- 
ern route  to  India  lost  its  importance  and  its  great  caravansaries  and  emporiums  began  to 
decline  and  to-day  they  are  scarcely  shadows  of  their  former  greatness.  Yet  India,  China, 
Japan  and  the  Malayan  Archipelago  are  no  less  rich,  nor  their  products  less  desirable,  than  in 
the  days  of  Ferdinand  and  Isabella. 

The  movements  of  commerce  have  been  hitherto  from  the  east  to  the  west,  but  the  inex- 
orable logic  of  events  has  established  the  truth  of  the  theory  of  the  Genoan  sailor  that  the 
wealth  of  the  Bast  Indies  can  be  reached  more  readily  by  going  west  than  by  going  east. 

THE  ORIENT  AS  A COMMERCIAL  FIELD. 

The  most  important  historical  event  in  recent  years,  at  least  to  the  people  of  the  United 
States,  was  the  destruction  of  the  Spanish  fleet  in  Manila  Bay,  May  1, 189^  and  the  consequent 
establishment  of  the  United  States  as  one  of  the  first-class  sea  powers. 
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The  Orient  with  Its  teeminff  myriads  Just  awakening  from  their  thousand  years*  sleep, 
offers  to-day  the  richest  prize  ever  presented  in  the  struggle  for  commercial  supremacy.  With 
scarcely  a thought  of  the  United  States  even  proving  a factor  in  that  contest,  the  great 
nations  of  Europe  have  been  for  years  partitioning  the  Oriental  trade  among  themselves- 
eaoh  one  striving  to  obtain  the  strongest  vantage.  The  foreign  trade  of  the  Orient  for  IM 
was  over  $2,000,000,000:  that  of  China  alone  approximating  $880,000,000,  yet  of  that  vast  com- 
merce the  United  States  had  less  than  ten  per  cent. 

In  the  settlement  of  the  recent  war,  the  readjustment  of  the  spheres  of  influence,**  the 
enlargement  of  the  open-door  policy,  the  United  States  must  and  will  take  a most  important 
part,  for  it  is  the  only  great  power  that  looks  out  upon  the  Paciflc,  the  scene  of  future  activity. 

The  opening  of  the  door  of  the  Far  East  has  shown  to  the  world  a wealth  of  commerce 
and  trade  that  is  almost  incalculable.  Old  tales  of  wealth  and  luxury  are  found  to  be  no 
fables,  but  actual  facts,  and  at  this  latter  day  after  centuries  of  inactivity  the  products  of 
those  old  nations  are  flowing  westward  to  a newer  and  more  progressive  world.  It  is  admit- 
ted by  all  who  give  the  subject  the  slightest  investigation  that  in  the  struggle  for  commerctal 
supremacy  the  United  States,  by  reason  of  her  great  resources,  the  fertility  of  her  soil  and 
the  vast  extent  of  her  territory,  is  destined  to  take  a pre-eminent  place. 

The  twentieth  century  opens  for  the  United  States  with  its  industrial  machinery  adjusted 
to  the  production  of  wealth  on  a scale  of  unprecedented  magnitude.  The  nations  of  Europe 
and  the  world  at  large  are  constantly  becoming  more  and  more  dependent  upon  us  not  only 
for  raw  materials,  but  also  for  manufactured  products;  and  it  may  be  confldently  asserted 
that  because  of  our  central  position  between  the  Atlantic  and  Paciflc,  because  of  our  excel- 
lent transportation  facilities,  our  varied  and  inexhaustible  resources,  and  the  steadily  increas- 
ing dependence  of  the  world  upon  us  for  the  necessities  and  even  many  of  the  luxuries  of 
life,  the  United  States  is  destined  to  become  the  greatest  commercial  power  of  the  commer- 
cial age,  the  twentieth  century.  Our  leading  trans-continental  railroads  are  fully  awake  to 
the  situation  and  are  enlarging  their  facilities  to  handle  the  immense  commerce  of  the  future 
by  the  construction  of  great  warehouses  and  docks  and  the  establishment  of  great  steamship 
lines  to  be  operated  in  close  connection  and  under  their  direct  management. 

To  obtain  this  pre-eminence,  the  United  States  must  enter  this  field  of  commercial  activ- 
ity through  her  Pacific  Coast.  With  Hawaii  the  key  to  the  commerce  of  the  Paciflc  and  the 
Philippines  the  gateway  to  the  Orient,  both  in  our  hands,  fate  or  a kind  Providence  has  given 
us  two  most  important  and  valuable  aids  for  the  attainment  of  this  glorious  goal. 

The  question  of  the  wisdom  of  the  policy  of  expansion  has  been  settled  forever;  it  is  no 
longer  even  a debatable  one.  Our  flag  has  been  raised  in  the  Philipplnesi,  and  thank  God,  it  is 
there  to  stay ! Under  its  benign  influences  will  come  all  the  blessings  of  a civUized  free  gov- 
ernment, the  enlightenment  of  education,  the  establishment  of  equal  rights  for  man  and 
woman,  the  development  of  the  latent  riches  of  these  islands  and  the  expansion  of  a Christian 
civilization  that  ever  follows  the  flag  of  the  Anglo-Saxon  race. 

Christianity  and  Christian  teaching  are  Just  as  real  factors  in  the  mental  and  moral  equip- 
ment of  the  highest  civilization  as  any  of  the  philosophical  or  soientlflo  processes  that  have 
gone  to  build  up  the  general  result. 

It  takes  then  no  prophet  to  state  that  if  the  people  of  the  United  States  will  but  awaken 
to  a full  realization  of  the  grandeur  of  their  destiny  and  the  greatness  of  their  opportunities, 
they  will  settle  down  to  a development  of  the  commerce  of  the  Orient  that  will,  ere  many 
years,  re-establish  our  merchant  marine,  cover  the  Pacific  with  our  white-winged  birds  of 
commerce,  establish  on  the  Paciflc  Coast  commercial  emporiums  that  will  rival  any  in  the 
world  and  pour  into  our  treasuries  the  riches  of  Golconda. 

DEPENDENCE  OF  COMMERCE  UPON  BANKING. 

It  would  be  indeed  a work  of  supererogation  on  my  part  to  attempt  to  demonstrate  to 
you  the  importance  of  thelpart  the  banker  must  play  in  this  great  commercial  expansion. 

If  transportation  facilities  constitute  the  one  leg  with  which  commerce  strides  from  nation 
to  nation,  banking  facilities  constitute  the  other,  without  which  commerce  would  be  lame 
and  halting  indeed.  That  the  assured  development  of  our  Orientid  commerce  will  see  a most 
remarkable  enlargement  of  the  banks  and  banking  facilities  of  the  Pacific  Coast,  is  a self- 
evident  proposition. 

I wish,  however,  to  take  advantage  of  this  opportunity  to  state  again  what  I have  fre- 
quently urged  in  other  places.  It  seems  to  me  that  the  most  important  step  that  should  be 
taken  by  Congress,  to  enable  the  United  States  to  attain  all  the  advantages  arising  out  of  a 
constantly-expanding  commerce,  is  to  enact  the  necessary  legislation  authorizing  the  estab- 
lishment of  international  banks  with  headquarters  in  New  York  and  branches  in  all  the  lead- 
ing commercial  cities  of  the  globe.  Such  a bill  has  been  pending  in  Congress  for  years,  but 
owing  to  the  fact  that  many  Congressmen  think  that  any  measure  tending  to  extend  banking 
facilities  is  legislation  in  favor  of  a privileged  class,  it  still  .slumbers  In  the  committee  to 
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which  it  was  referred.  It  would  seem  as  if  such  a measure  should  be  especially  deseryln?  of 
the  support  of  Conerressmeu  aud  Senators  of  the  Atlantic  and  Pacific  Seaboard  States,  when 
the  volume  of  our  trade  with  the  South  American  States  and  the  Orient  is  considered,  for  its 
passage  will  at  once  signify  that  we  intend  no  longer  to  be  dependent  upon  European  banks 
for  our  international  monetary  transactions.  A competent  authority,  writing  to  the 
**Times**  of  New  York,  states,  in  his  accurate  knowledge  of  the  situation,  that  ft  costs  a 
merchant  in  Rio  de  Janeiro,  Buenos  Ayres  and  Valparaiso,  from  two  to  three  per  cent,  more 
to  place  funds  in  New  York  than  in  London,  Paris  or  Berlin.  Every  pound  of  raw  material 
imported  and  every  manufactured  article  exported  to  the  countries  south  of  us  pays  more 
or  less  tribute  to  the  European  bankers  who  make  a handsome  profit  out  of  the  American 
people,  because  we  have  not  had  sufficient  enterprise  to  do  our  own  banking. 

That  there  is  room  for  abundant  profit  is  evidenced  by  the  fact  that  fully  ninety  per  cent, 
of  the  total  banking  business  between  the  United  States  and  the  Orient  and  South  American 
countries  is  done  through  London  bankers  and  the  average  commission  on  this  is  three- 
quarters  of  one  per  cent.,  which  is  made  by  these  London  houses  with  scarcely  a penny  of 
expenditure.  When  we,  on  the  Pacific  Ck>ast,  consider  that  every  cargo  of  wheat  that  departs 
for  the  United  Kingdom,  every  cargo  of  lumber  for  South  America,  Australia  and  South 
Africa,  every  cargo  of  fiour  for  the  Orient,  pays  tribute  to  foreign  capital,  it  seems  that  the 
proposed  international  bank  should  receive  not  only  our  cordial  but  most  active  support. 

It  was  well  said  by  Mr.  Chas.  A.  Conant,  that  it  is  a striking  commentary  upon  the  close- 
ness with  which  American  banking  has  been  kept  at  home  that  almost  all  our  trade  with 
Latin  America  is  settled  by  bills  of  exchange  on  London,  and  that  even  the  Government  of 
the  United  States  does  its  business  in  our  new  poseessions  in  the  Orient  through  the  great 
English  institutions,  the  Hong  Kong  and  Shanghai  Bank  and  the  Chartered  Bank  of  India, 
Australia  and  China. 

In  the  Financier*'  of  August  19,  of  this  year,  we  are  given  an  account  of  what  is  termed 
"'an  interesting  exchange  transaction,**  whereby  the  Government  of  the  United  States 
transferred  $1,100,000  to  Manila  for  the  payment  of  troops  and  other  purposes,  the  transac- 
tion being  effected  in  the  following  manner:  Two  warrants  for  $600,000  and  $^,000,  respec* 
tlvely,  were  drawn  and  placed  in  the  New  York  sub-Treasury  to  the  credit  of  the  Disbursing 
Officer  of  the  War  Department,  who  Issued  his  checks  payable  to  the  Canadian  Bank  of  Com- 
merce and  Hongkong  and  Shanghai  Bank,  in  New  York,  the  transfer  belog  consummated 
through  cable  orders  via  London  and  the  branches  or  correspondents  at  Manila  of  those  two 
foreign  banks. 

Consolidation  of  capital,  the  authority  to  establish  foreign  branches,  the  extension  of 
long  credits  on  foreign  trade,  and  the  application  to  banking  of  the  highest  organizing  abil- 
ity of  the  American  mind,  are  the  share  of  the  American  banker  in  the  task  allotted  to  our 
captains  of  industry  and  kings  of  finance  in  conquering  the  trade  of  the  world. 

The  foreign  banks  of  South  America  and  the  Orient  do  not  encourage  American  trade, 
but,  either  from  patriotic  motives  or  for  other  reasons,  favor  European  nations  to  the  dis- 
advantage of  the  United  States,  and  the  results  are  seriously  felt  in  our  higher  mercantile 
circles. 

It  Is  not  enough  to  say  that  our  foreign  export  trade  is  increasing  regardless  of  poor 
banking  facilities.  It  is  a more  exact  statement  of  existing  conditions  to  say  that  the  full 
measure  of  their  growth  is  greatly  retarded  by  reason  thereof.  In  order  to  most  advanta- 
geously compete  in  the  world's  markets,  the  United  States  must  be  prepared  to  give  the  same 
facilities  to  encourage  trade  by  the  same  liberal  system  of  international  exchanges,  that 
other  countries  offer,  otherwise  our  trade  will  be  hampered  to  just  that  extent. 

If,  then,  the  people  of  the  United  States  have  the  wisdom  to  seize  the  golden  opportunity 
that  is  now  presented  to  them  by  legislation  favorable  to  our  banking  necessities  and  the 
development  of  our  merchant  marine,  long  ere  the  twentieth  century  closes  they  will  not 
only  see  the  United  States  the  unquestioned  mistress  of  the  Pacific  and  the  vast  commerce 
that  will  burden  its  bosom,  but  the  celebrated  " Old  Lady  of  Threadneedle  Street  **  walk  with 
equal  step  with  her  famous  kinsman,  **  Brother  Jonathan  of  Wall  Street,"  conscious  that 
they  twain  control  the  finances  and  commerce  of  the  world. 

Will  we  do  it?  In  the  slang  vernacular  of  the  day,  " It  is  up  to  us."  It  rests  upon  our- 
selves, the] opportunity  is  here.  For  nations,  as  well  as  individuals,  "there  is  a tide  which 
taken  at  the:flood  leads  on  to  fortune."  Opportunity,  if  rejected,  will  never  call  again. 

" Master  of  human  destinies  am  I. 

Fame,  love  and  fortune  on  my  footsteps  wait. 

Cities  and  fields  I walk.  I penetrate 
Deserts  and  seas  remote.  And  passing  by 
Hovel  and  mart  and  palace,  soofi  or  late, 

I knock  unbidden  once  at  every  gate. 
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If  sleeping,  wake ; If  feasting,  rise  before 
I turn  away : ft  is  the  hour  of  fate 
And  those  who  foUow  me,  reach  every  state 
Mortals  desire,  and  conquer  every  foe  save  death. 

But  those  who  doubt  or  hesitate. 

Condemned  to  failure,  penury  and  woe. 

Seek  me  in  vain,  and  uselessly  implore ; 

I answer  not,  and  I return  no  more.** 

The  President  : We  shall  next  have  the  pleasure  of  an  address  by  Mr.  Walter 
D.  Coles,  referee  in  bankruptcy,  of  St.  Louis,  Mo.,  entitled,  “ The  Bankrupt  Law.” 

The  Federal  Bankrupt  Law.— Address  by  Walter  D.  Coles. 

Bankers,  perhaps  more  than  any  other  class  of  business  men,  are  vitally  concerned  in  the 
development  and  maintenance  of  a sound  and  stable  credit  system.  Few  laws  have  so  import* 
ant  a bearing  upon  credit  as  those  which  have  to  do  with  the  relation  between  the  creditor 
and  his  insolvent  debtor.  In  the  case  of  the  debtor  who  has  the  means  with  which  to  pay  all 
his  debts,  the  creditor  seldom  finds  it  necessary  to  invoke  the  aid  of  the  law,  and  when  such 
a resort  is  necessary,  the  remedy  is  usually  simple  and  obvious.  But  in  the  case  of  the  insoi* 
vent  debtor,  the  due  fulfillment  of  pecuniary  obligations  becomes  impossible,  and  the  adjust- 
ment of  the  insolvent's  affairs  almost  invariably  requires  the  intervention  of  some  legal 
process. 

At  the  present  time  the  law,  which  in  a large  measure  determines  the  reciprocal  rights  of 
creditors  and  their  insolvent  debtors,  and  defines  the  character  and  scope  of  the  remedies 
available  to  the  creditor,  is  the  Federal  Bankrupt  Act  of  1888;  and  it  is  to  the  consideration 
of  the  provisions  of  that  act,  as  now  construed  and  practically  applied,  that  I propose  in  this 
paper  to  address  myself. 

The  essential  legal  ideas,  which  find  expression  in  a bankrupt  law,  are  by  no  means  novel 
or  tentative  in  character.  A system  of  laws,  the  substantial  equivalent  of  the  bankrupt 
laws,  as  known  in  the  United  States,  has  been  in  force  for  a great  many  years  in  England, 
France,  Germany,  Austria-Hungary,  Belgium,  Spain,  Italy.  Portugal,  Denmark,  Norway  and 
Sweden,  and  in  the  leading  countries  of  South  America.  The  bankrupt  laws  in  force  in  the 
countries  mentioned  all  proceed  upon  the  theory  that  when  a debtor  Is  manifestly  insolvent, 
or  by  his  acts  evinces  a disposition  to  defraud  bis  creditors,  his  control  over  his  property 
should  cease,  and  such  property  should  thereafter  be  regarded  as  of  right  belonging  to  the 
whole  body  of  bis  creditors.  For  the  purpose  of  working  out  these  legal  conceptions  appro- 
priate remedial  process  is  provided,  by  means  of  which  the  property  of  the  debtor  is  seques- 
tered under  Judicial  authority  and  distributed  ratably  among  all  creditors.  Of  all  the  pro- 
gressive commercial  nations  of  the  world  the  United  States  alone  has  for  the  most  part  been 
content  to  disregard  the  legal  principles  underlying  bankruptcy  legislation  and  to  leave  the 
disposal  of  the  property  of  the  insolvent  debtor  to  be  determined  by  his  own  caprice,  or  self- 
interest,  or  by  the  fortuitous  results  of  competition  among  creditors.  Prior  to  the  enactment 
of  the  present  bankruptcy  law  there  have  been  three  bankrupt  acts  in  force  in  this  country. 
The  failure  of  our  previous  bankrupt  laws  to  achieve  what  was  expected  of  them  cannot  be 
attributed  to  any  defects  inherent  in  the  nature  of  bankruptcy  systems,  but  must  be  ascribed 
entirely  to  particular  defects  in  the  provisions  of  those  laws  which  Congress  did  not  see  fit  to 
rectify  by  proper  amendment. 

injustice  and  inequality  op  the  state  laws. 

Prior  to  the  enactment  of  the  present  bankrupt  act,  the  entire  body  of  law  having  to  do 
with  the  relations  between  creditors  and  their  insolvent  debtors  was,  and  bad  been  for  nearly 
twenty  years,  under  the  exclusive  control  of  the  several  States  and  Territories.  In  estimat- 
ing the  value  of  the  present  bankrupt  act,  as  a scheme  of  insolvency  law  and  administratioii, 
we  should  compare  it,  not  with  some  ideally  perfect  code  of  laws,  of  whose  existence  we  may 
perhaps  conceive,  but  with  the  actual  State  laws  which  the  bankrupt  law  has  replaced.  An 
examination  of  the  State  and  Territorial  laws  relating  to  insolvency,  which  vrere  in  force  on 
July  1, 1888,  when  the  bankrupt  law  was  enacted,  discloses  the  fact  that  in  thirty-three  States 
and  Territories  the  falling  or  insolvent  debtor  was  permitted  to  pay  or  to  secure  such  of  fats 
creditors  as  he  saw  fit,  to  the  entire  exclusion  of  the  rest,  and  in  only  eighteen  jurlsdietioiis 
did  the  State  laws  compel  an  insolvent  debtor  to  make  a fair  and  proportionate  distributioo 
of  his  property  among  his  creditors. 

In  view  of  the  direct  bearing  of  Insolvency  laws  upon  the  conduct  of  business  and  the 
course  of  credit,  it  Is  difficult  to  conceive  of  a more  unsatisfactory  condition  of  the  law  on 
this  subject  than  that  which  results  from  the  existence  of  fifty-one  distinct  and  diverse  syt- 


Digitized  by  ^ooQle 


AMBRIOAN  BANKERS*  ASSOCIATION 


829 


terns,  under  thirty-three  of  which  the  rights  of  the  creditors  are  so  inadequately  protected, 
And  the  dictates  of  Justice  so  little  regarded,  as  to  permit  the  insolvent  debtor  to  distribute 
bis  estate  precisely  as  his  own  interest  or  caprice  may  dictate.  Furthermore,  at  the  time  the 
bankrupt  law  took  effect,  the  State  laws  in  twenty-eight  States  permitted  an  insolvent  to 
distribute  his  assets  by  voluntary  conveyance,  and  through  a trustee  of  his  own  choosing,  to 
such  of  his  creditors  as  he  saw  fit ; and  unless  litigation  ensued,  the  administration  and  dis- 
tribution of  the  assets  proceeded  without  any  Judicial  or  other  official  supervision  whatever. 
In  the  case  of  a debtor  who  sees  that  failure  Is  inevitable  the  temptation  to  commit  fraud  is 
at  all  times  great.  Bven  when  the  administration  of  an  insolvent's  estate  takes  place  under 
the  closest  Judicial  scrutiny,  and  is  safeguarded  by  the  most  stringent  penal  laws,  frauds  are 
frequently  committed  or  attempted,  in  view  of  these  facts,  it  is  hard  to  imagine  a state  of 
the  law  which  would  more  strongly  invite  to  fraud,  or  under  which  fraud  could  be  more 
readily  perpetrated,  than  that  presented  by  the  State  laws  in  the  twenty-eight  Jurisdictions 
to  which  reference  has  been  made. 

Looking  at  the  matter  from  the  point  of  view  of  the  general  public  good,  there  can,  I 
think,  be  no  question  but  that  laws  which  permit  failing  debtors  to  prefer  particular  credit- 
ors are  unwise,  dangerous  and  inimical  to  credit.  Such  laws  have  been  condemned  by  the 
almost  unanimous  voice  of  the  commercial  world  as  arbitrary  and  inequitable.  Where  the 
creditor  in  good  faith  demands  and  receives  security  from  the  debtor  at  the  time  of  extend- 
ing the  credit,  the  strongest  considerations  of  public  policy  demand  that  the  right  of  the 
creditor  to  such  security  be  Jealously  maintained;  but  where  a number  of  creditors  alike 
•extend  purely  personal  credit  to  a debtor,  neither  demanding  nor  receiving  security  at  the 
time  of  giving  credit,  every  dictate  of  Justice  and  fair  dealing  requires  that  when  the  debtor 
becomes  insolvent  all  creditors,  standing  as  they  do  in  the  same  situation,  should  share  alike 
in  the  distribution  of  his  property. 

Banks,  because  of  their  peculiarly  close  and  confidential  relations  with  their  patrons,  are 
perhaps  more  frequently  than  other  classes  of  creditors  the  beneficiaries  of  preferential 
assignments.  In  view  of  this  fact,  it  may  be  asked  whether  banks,  as  a class,  ought  not  to 
favor  a condition  of  the  law  which  will  recognize  the  right  of  the  failing  debtor  to  accord 
preferences  to  particular  creditors  ? This  inquiry,  I think,  admits  of  a perfectly  satisfactory 
answer.  The  prosperity  of  the  banker  rests  upon  the  general  prosperity  and  welfare  of  the 
business  community,  and  the  success  and  development  of  the  banker's  business  is  promoted 
by  sound  and  conservative  laws  which  tend  to  the  stability  of  credit  and  the  betterment  of 
general  commercial  conditions.  In  view  of  these  considerations,  the  banker  may  well  afford 
to  forego  whatever  there  may  be  of  special  advantages  to  him  in  laws  permitting  preferences. 
In  order  that  the  business  world  generally  may  have  the  benefit  of  an  equitable  and  generally 
beneficial  statute.  Futhermore,  it  must  be  borne  in  mind  that  a condition  of  the  law  whk^ 
permits  an  Insolvent  debtor  to  prefer  his  bank  also  permits  him  to  prefer  others,  so  that  the 
very  law  which  sometimes  operates  for  the  special  benefit  of  the  bank  will  often  be  turned 
against  the  bank  Itself,  in  common  with  other  creditors,  and  employed  as  an  instrument  of 
fraud.  Although  I am  in  possession  of  no  statistics  on  the  subject,  I venture  to  assert  that 
ft  Is  not  banks,  but  relatives  and  confidential  friends,  who  are  the  chief  beneficiaries  of  pref- 
erential failures,  and  when  a debtor  fails,  making  over  everything  he  has  to  his  wife  or  a 
friend,  the  murmur  of  disapproval  which  goes  around  the  directors'  table  at  the  bank  shows 
that  banks  themselves  are  able  to  appreciate  the  injustioe  resulting  from  preferences.  There 
“^ras  to  be  no  sound  reason  why  a bank,  in  extending  purely  personal  credit  to  a borrower, 
should  not  be  required  to  do  so  under  the  same  risks  and  with  the  same  responsibilities  which 
attend  the  giving  of  credit  by  others  who  do  a credit  business.  The  result  of  compelling  a 
bank  to  transact  its  business  upon  this  basis  is  ^utary,  in  so  far  as  it  tends  to  a conservative 
•course  of  business,  having  regard  not  alone  to  the  debt  due  to  the  bank,  but  to  all  the  debts 
of  the  debtor. 


MERITORIOUS  FEATURES  OP  THE  LAW. 

The  present  bankrupt  law  has  now  been  in  force  upward  of  three  jrears,  and  we  are  there- 
fore able  to  consider  its  provisions  in  the  lightof  a somewhat  extended  exerience  of  their 
practical  operation  and  effect.  The  law  unquestionably  embodies  many  of  the  essential  pro- 
visions necessary  to  a sound  and  efficient  insolvency  system.  Some  of  these  meritorious 
features  may  be  briefly  enumerated.  It  provides  for  a proportionate  distribution  of  the 
assets  of  the  bankrupt  among  all  creditors,  and  contains  well-guarded  provisions  to  prevent 
preferences  being  secured  or  awarded  through  transfers,  levies  or  attachments,  made  in 
anticipation  of  bankruptcy.  It  provides  machinery  for  discovering  and  securing  for  credit- 
crs  all  the  property  of  the  bankrupt.  Such  machinery  consists  of  the  right  of  creditors  to 
choose  an  impartial  trustee,  who  will  scrutinize  all  past  acts  and  dealings  of  the  bankrupt, 
and  Is  vested  with  power  to  recover  property  concealed  or  fraudulently  conveyed ; the  right 
to  examine  the  bankrupt  and  all  other  persons  for  the  purpose  of  compelling  the  disclosure 
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of  concealed  property,  and  the  right  to  invoke  criminal  penalties  for  the  concealment  of 
assets  or  perjury  in  relation  thereto.  The  act  provides  for  the  active  participation  of  credit- 
ors in  the  administration  of  the  estate.  They  choose  the  trustee  and  fix  the  amount  of  his 
bond : they  receive  notice  of,  and  have  a right  to  be  beard  with  respect  to,  all  important 
steps  in  the  course  of  the  administration  of  the  estate  which  affects  their  interests.  The  law, 
and  the  practice  under  it,  is  uniform  throughout  all  the  States  and  Territories  of  the  Union. 
Whether  a claim  Is  to  be  proved  in  Texas,  California  or  Maine,  the  mode  of  proof  is  identical, 
and  as  the  form  of  proof  is  officially  prescribed,  any  creditor  is  able  to  secure  the  allowance 
of  bis  claim  in  any  Jurisdiction  in  the  United  States  without  being  required  to  employ  profes- 
sional aid  or  local  oounseL  The  expenses  of  administration  are  less  than  they  have  here- 
tofore been  under  any  Federal  bankrupt  or  State  insolvency  law,  and  such  administration 
takes  place  under  responsible  Judicial  control,  in  this  respect  presenting  a strong  contrast  to 
the  in^ponsible  and  extra-judicial  administration  under  chattel  deeds  of  trust  and  similar 
devices  known  to  the  State  laws. 

DEFECTS  IN  THE  PRESENT  ACT. 

WTiile  the  present  bankrupt  law  has  all  the  foregoing  virtues,  it  would  be  far  from  the 
truth  to  consider  it  as  free  from  defects.  Apart  from  some  minor  faults,  not  very  serious  in 
their  consequences,  and  to  which  we  shall  make  no  reference,  there  are  in  the  law  certain 
grave  defects,  operating  with  particular  hardship  upon  banks,  to  which  I propose  to  refer. 
Payments  of  money  received  by  a creditor  from  a debtor  in  good  faith,  and  without  reason- 
able cause  to  believe  that  the  debtor  was  insolvent  when  the  payment  was  made,  are  not 
recoverable  from  the  creditor  under  the  bankrupt  law.  The  act  provides,  however,  that  the 
claims  of  creditors  who  have  received  preferences  shall  not  be  allowed  until  such  creditors 
shall  surrender  their  preferences;  and  further  provides  that  a bankrupt  shall  be  deemed  to 
have  given  a preference  if,  being  insolvent,  he  has  transferred  property  or  money  to  any 
creditor  and  the  effect  of  such  transfer  is  to  enable  such  creditor  to  obtain  a greater  percent- 
age of  his  debt  than  any  other  creditor  of  the  same  class. 

The  two  provisions  of  the  act  Just  referred  to  have  been  so  construed  by  the  Supreme 
Court  of  the  United  States  as  to  require  a creditor  who  desires  to  prove  a debt  against  a 
bankrupt  estate  to  surrender,  as  a condition  of  making  such  proof,  ail  payments  received 
after  the  actual  insolvency  of  the  debtor,  and  within  four  months  preceding  the  commence- 
ment of  proceedings  in  bankruptcy;  notwithstanding  that  the  creditor  may  have  received  the 
payments  in  good  faith,  and  without  any  knowledge  whatever  of  the  debtor*s  insolvency. 
The  correctness  of  this  decision  as  a Judicial  interpretation  of  the  terms  of  the  act  is  not 
questioned ; but  the  result  of  the  construction  thus  given  the  law  is  to  make  it  run  counter 
to  the  essential  principles  upon  which  business  intercourse  is  and  must  always  be  founded. 

1 can  conceive  of  nothing  more  necessary  to  the  stability  of  credit  and  the  safe  and  proper 
conduct  of  business  than  that  payments,  when  received  in  good  faith,  should  be  unassailable. 
When  the  law  renders  the  status  of  a payment  contingent  and  uncertain,  there  is  no  definite 
basis  upon  which  a banker  or  a merchant  can  predicate  his  transactions  or  determine  bis 
course.  It  is  true  that  under  the  present  law  the  creditor  is  not  directly  deprived  of  the 
payment  which  he  has  received ; but  in  forcing  upon  him  the  alternative  of  surrendering  the 
payment  or  foregoing  a dividend  from  the  bankrupt  estate,  the  creditor  is  deprived,  entirely 
or  in  part,  of  the  benefit  of  the  payment  through  the  loss  of  the  unpaid  balance  of  the  debt. 
It  must  be  borne  in  mind,  too,  that  this  penalty  is  Inflicted  upon  the  creditor,  not  because  of 
any  fraud,  misconduct  or  lack  of  foresight  on  his  part,  but  merely  because  of  the  subsequent 
occurrence  of  an  event  which  he  could  neither  foresee  nor  prevent. 

It  is  one  of  the  anomalies  of  the  construction  given  the  present  act  that,  while  a creditor 
who  has  received  part  payment  of  his  debt  cannot  prove  the  remainder  without  restoring  to 
the  bankrupt  estate  the  payment  received,  yet  a creditor  who  has  been  paid  in  full  is,  in  the 
absence  of  actual  or  imputable  fraud,  under  no  obligration  to  restore  anything.  This  conse- 
quence of  the  interpretation  given  the  statute  is  so  grossly  Inequitable  that  it  demonstrates 
the  utter  Impracticability  of  rating  a payment  as  a preference,  save  in  those  instances  where 
the  creditor  knows  or  ought  to  know  it  to  be  such  at  the  time  he  receives  it. 

An  artificial  standard  of  preferences,  having  no  relation  to  the  creditor’s  knowledge  or 
intent,  should  never  be  applied  under  a bankrupt  law.  When  the  law  makes  the  knowledge 
of  the  recipient  creditor  the  test  by  which  to  determine  the  fact  of  preference,  it  applies  a 
real,  as  distinguished  from  an  artificial,  standard,  and  the  creditor  is  thereby  afforded  an 
opportunity  at  the  time  of  tender  of  payment  to  intelligently  determine  his  course  of  action, 
and  to  guard  himself  against  the  consequences  of  prohibited  acts.  As  a result  of  the  necessity 
for  surrendering  partial  payments,  as  a prerequisite  to  proof  of  a claim  for  the  balance  of  the 
debt  against  bankrupt  estates,  a situation  frequently  arises,  as  between  a bank  as  creditor 
and  a bankrupt  estate  as  debtor,  which  it  is  worth  while  to  notice  as  one  of  the  most  inequit- 
able and  oppressive  consequences  of  the  provisions  of  the  present  law  respecting  preferences. 
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The  situation  to  which  I refer  can  perhaps  be  best  indicated  by  the  statement  of  a con- 
crete case  which  has  recently  come  under  my  notice.  A bank  in  St.  Louis  loaned  a corpora- 
tion $25,000  on  its  notes,  indorsed  by  its  directors,  who  bad  no  other  means  than  their  stock  in 
the  corporation.  The  bank  afterward,  and  while  the  loan  just  referred  to  was  still  outstand- 
ing, made  a further  loan  to  the  corporation  of  $25,000  upon  Its  notes,  indorsed  as  before  by  its 
directors,  and  also  by  two  other  indorsers,  who  were  capitalists  of  lar^e  means  and  undoubted 
responsibility.  The  borrowing:  corporation  then  paid  off  the  notes  secured  by  the  solvent 
indorsements,  and  within  four  months  of  the  time  of  making  such  payment  was  declared 
bankrupt,  leaving  its  notes,  indorsed  by  its  directors,  in  the  hands  of  the  bank,  unpaid. 
When  the  bank  offered  the  unpaid  notes  held  by  it  for  proof  against  the  bankrupt  estate,  it 
was  held  that  the  bank  was  not  entitled  to  prove  the  debt  evidenced  by  such  notes  until  it 
had  first  surrendered  the  $26,000  it  had  received  in  payment  of  the  secured  notes.  It  will  be 
observed  that,  although  the  payment  of  the  secured  notes  by  the  bankrupt  operated  in  no 
way  to  benefit  the  bank,  since  the  solvent  Indorsements  upon  them  made  those  notes  good 
at  all  events,  nevertheless  the  reception  of  such  payment  by  the  bank  operated  to  deprive  it 
of  its  right  to  receive  any  dividend  whatever  from  the  bankrupt  estate. 

In  addition  to  the  defects  in  the  law  arising  from  the  provisions  which  define  partial  pay- 
ments as  preferences,  the  act  is,  in  my  opinion,  seriously  defective  in  respect  of  those  pro- 
visions which  determine  the  right  of  the  bankrupt  to  be  discharged  from  his  debts.  Since  a 
discharge  in  bankruptcy  in  effect  extinguishes  lawful  debts,  and  nullifies  the  most  solemn 
obligations,  obvious  considerations  of  justice  and  sound  public  policy  imperatively  demand 
that  the  grant  of  such  a privilege  should  be  surrounded  by  such  safeguards  as  will  prevent  its 
employment  for  dishonest  and  fraudulent  purposes.  Under  the  present  act  the  bankrupts 
estate  may  pay  no  dividend  whatever;  the  bankrupt  may  have  recklessly  spent, dissipated  or 
given  away  his  money  or  other  property  prior  to,  or  even  in  contemplation  of,  bankruptcy ; 
he  may  have  conveyed  property  with  intent  to  hinder,  delay  or  defraud  his  creditors,  or  with 
a view  to  griving  a preference  to  a particular  creditor;  nevertheless,  under  the  terms  of  the 
law,  none  of  these  acts  will  justify  the  court  in  refusing  him  his  discharge,  and  such  discharge, 
when  granted,  will  absolve  him  from  all  his  debts,  except  those  which  fall  within  certain 
excepted  classes  enumerated  in  the  statute. 

In  the  light  of  the  foregoing  statement,  it  takes  no  great  wisdom  to  see  that  the  safe- 
guards thrown  around  the  grant  of  a discharge  are  inadequate,  and  that  amendments  of  this 
feature  of  the  law  will  be  required  to  render  the  operation  of  the  law  satisfactory.  The  dis- 
charge of  an  honest  bankrupt  is  doubtless  dictated  by  sound  public  policy,  since  the  grant  of 
such  discharge  is  beneficial  to  him  and  to  society,  and  is  not  generally  harmful  to  the  cred- 
itor, as  there  is  little  probabUity  of  the  creditors  realizing  anything  on  the  debt,  even  though 
the  discharge  were  withheld.  There  is  no  sense  in  keeping  a man  enthralled  by  debt,  and 
thereby  depriving  society  of  the  useful  activities  and  productive  faculties  of  one  of  its  mem- 
bers, where  no  advantage  results  to  any  one  from  so  doing.  While  the  wisdom  of  granting 
a discharge  as  a measure  of  public  policy  is  not  denied,  it  must  be  said  that  no  bankrupt  law 
has  ever  been  in  force  in  any  country  with  such  liberal  provisions  for  discharge  as  are  con- 
tained in  the  present  law.  The  nearest  approach  to  it  is  the  Federal  act  of  1841,  and  that  act 
was  very  soon  discredited  and  repealed,  largely  because  of  dissatisfaction  with  the  discharge 
provisionp. 

The  defects  in  the  present  bankrupt  law,  to  which  we  have  referred,  while  oppressive  and 
unjust  in  effect,  are  not  fundamental  or  irremediable  in  character.  Organized  and  system- 
atic effort  is  ndw  being  made  by  the  National  Association  of  Credit  Men  and  by  other  infiu- 
entlal  commercial  bodies  to  remedy,  by  proper  amendments,  the  evils  resulting  from  the 
faulty  provisions  of  the  law.  At  the  last  session  of  Congress  a bill,  known  as  the  Ray  biU, 
looking  to  certain  changes  in  the  law,  was  favorably  reported  to  the  House  of  Representa- 
tives by  Mr.  Ray,  of  New  York,  chairman  of  the  Judiciary  Committee.  The  Ray  bill  is  a very 
oarefully-fram^  measure,  and  will,  if  enacted  into  law,  give  relief  against  the  present  unjust 
provisions  of  the  act,  concerning  the  surrender  of  partial  payments,  and  will  also  throw  addi- 
tional safeguards  around  the  granting  of  discharges.  The  Ray  bill  will  certainly  be  pressed 
for  consideration  at  the  coming  session  of  Congress.  It  is  confidently  believed  that  the 
enactment  of  the  Ray  bfll  will  grive  us  a bankrupt  law  which  will  prove  socially  advanta- 
geous in  restoring  to  useful  activity  insolvent  debtors  held  in  the  thrall  of  debt ; in  provid- 
ing for  creditors  a just  remedial  process  tending  to  promote  conservatism  in  business,  and  in 
establishing  throughout  the  Union  an  equitable  and  uniform  method  of  administering  the 
estates  of  insolvents,  thereby  fostering  trade  and  strengthening  credit  among  the  mercantile 
classes. 

The  President  ; Ladies  and  Gentlemen — We  shall  now  have  the  pleasure  of 
listening  to  a gentleman  who,  for  a considerable  length  of  time,  has  been  a friend  of 
the  banks — ^the  Hon.  James  H.  Eckels,  formerly  Comptroller  of  the  Currency  of  the 
United  States,  and  now  President  of  the  Commercial  National  Bank,  of  Chicago. 
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Address  of  Hon.  Jambs  H.  Eckels. 

Mr.  President,  Ladies  and  Gentlemen— T that  I am  getting  to  be  a very  old  story  with 

the  members  of  the  American  Bankers*  Association.  Many  times  heretofore  I have  had  the 
pleasure  of  addressing  this  association  upon  public  questions  and  undertaking  to  diaoun  before 
the  members  questions  of  Interest  to  bankers.  I do  not  flatter  myself  that  1 can  elucidate  the 
question  upon  which  I am  to  speak  to-day  beyond  a knowledge  which  you  already  have  upon 
the  subject,  or  bring  to  bear  any  new  arguments  or  enunciate  any  new  facts.  At  the  best  all 
I can  accomplish  is  to  restate  some  old  thing  and,  if  possible,  press  with  a little  force  upon 
you  the  necessity  of  looking  into  and  enquiring  as  to  whether  or  not  the  note-issuing  func- 
tions of  the  National  banks  of  this  country  are  what  they  ought  to  be. 

PERMANENT  WITHDRAWAL  OP  THE  LEGAL-TENDER  NOTES. 

I have  read  with  the  greatest  interest  the  papers  presented  to  this  convention  on  yester- 
day, by  the  distinguished  Secretary  of  the  Treasury  and  by  one  of  the  leading  forces  in  the 
railway  world.  Both  were  thoughtful  in  suggestion,  and  may  well  be  considered  from  the 
standpoint  of  economic  science  by  each  member  of  this  association  as  well  as  by  the  citixeo 
at  large.  I agree  with  the  Secretary  of  the  Treasury  that  the  financial  and  economic  system 
of  this  country  has  not  reached  that  point  of  development  where  a people  of  so  much  prog- 
ress, a people  of  so  much  energy,  a people  of  so  much  force,  as  the  people  of  the  United  States 
have  a right  to  expect  that  it  should.  It  is  faulty,  largely  because  of  circumstances,  and  not 
because  of  a desire  on  the  part  of  the  people  to  havea  faulty  system.  I would  like  much  to 
see  the  legal-tender  issues  of  the  Government,  not  only  imprisoned,  but  cancelled  and  re- 
moved permanently  from  the  monetary  system  of  the  country;  there  is  always  a possibility  of 
their  reissue  in  a form  that  will  be  dangerous  to  the  financial  and  monetary  interest  of  the 
country. 

SUB-TREASURY  SYSTEM  SHOULD  BE  ABOLISHED. 

I would  like  to  see  not  only  that  done,  but  I would  like  to  see  the  complete  abolishment 
of  the  sub-Treasury  system  of  the  United  States.  There  never  was  any  excuse  for  the  estab- 
lishment of  that  system,  except  a bare  political  necessity,  and  there  is  no  possible  reason  now 
why  it  should  be  continued.  It  stands  as  a menace  to  the  trade  and  commerce  of  the  people 
of  the  United  States,  because  each  day  it  takes  out  of  the  channels  of  trade  and  commerce 
much  money  of  the  country  which  could  be  used  legitimately  for  the  purpose  of  that  trade 
and  commerce,  and  locks  it  up,  there  to  lie  in  wasteful  idleness,  a menace  to  the  stability  of 
business  and  a source  of  recurring  danger  to  the  financial  interests  of  all  the  people.  It  hoards 
money  in  great  sums,  or  the  representatives  of  money,  disbursing  it  in  large  sums : upon  the 
one  hand  causing  a possible  stringency  by  the  locking  of  it  up  for  a period  of  time,  and  on 
the  other  hand  causing  an  undue  inflation  by  the  possible  throwing  of  it  out  in  large  amounts 
at  unexpected  times. 

So  that  I believe  the  legal  tenders  ought  to  be  cancelled,  and  I believe  the  sub-Treasury 
system  ought  to  be  abolished.  I believe  that  the  business  of  the  Government,  so  far  as  its 
fiscal  undertakings  are  concerned,  ought  to  be  conducted  as  is  the  business  of  the  private 
individual  or  the  large  corporation,  through  the  properly  provided  channels  of  business,  the 
banking  institutions  of  the  country,  and  when  the  Government's  business  Is  so  transacted, 
the  legitimate  functions  of  the  Treasury  will  be  restricted  to  the  bare  collection  of  the  reve- 
nues of  Government,  and  the  proper  disbursement  thereof. 

1 would  go  a step  further  than  the  Secretary  of  the  Treasury  in  dealing  with  the 
surplus  revenues  of  the  Government  of  the  United  States.  I agree  with  him  perfectly  that 
the  revenues  of  the  Government  constitute  a surplus  over  and  above  a small  working  capital. 
If  the  Government  needs  any  working  capital  at  all,  it  ought  to  be  with  the  banks  to  go 
through  the  channels  of  trade  and  commerce  and  to  be  an  aid  Instead  of  a detriment  to  the 
proper  conduct  of  business.  But  I would  go  still  further.  I would  see  to  it  that  the  surplus 
of  the  Government  be  restricted  to  the  very  smallest  point  possible.  Instead  of  taking 
unnecessary  revenues  from  the  people  to  swell  the  surplus,  I would  leave  those  revenues  with 
the  people  uncollected.  I would  restrict  the  revenues  of  the  Government  to  a bare  point 
where  the  credit  of  the  Government  at  all  times  could  be  properly  maintained,  and  the  rate 
of  taxation  reduced  to  the  very  smallest  point  possible,  because  in  an  excess  revenue,  in  an 
overflowing  Treasury  you  have  always  presented  to  you  the  dangers  in  the  admintetrattoo 
of  Government,  the  great  extravagance,  and,  on  the  part  of  the  people,  of  undue  specula- 
tion, and  when  you  have  extravagance  on  the  part  of  the  Government,  caused  by  unnecessary 
revenue,  and  when  you  have  undue  speculation  on  the  part  of  the  people,  you  must,  of 
necessity,  no  matter  how  complete  may  be  your  banking  system,  whether  it  be  a system  of 
one  grreat  central  bank,  or  a system  made  up  of  many  banks,  have  the  danger  of  a panic, 
which  your  banking  system  cannot  prevent.  I am  not  in  favor  either  of  preventing  panics 
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by  law,  or  by  law-made  banks  or  law-made  money.  Panics  are  tbe  result,  in  the  first  instance, 
of  undue  extravaeranoe  upon  the  part  of  the  Oovemment,  undue  extravagance  on  the  part 
of  the  people,  and  the  **  Be  it  enacted  of  any  legislative  body,  whether  it  be  the  central 
Congress  at  Washington  or  the  attempted  act  of  some  State  legislative  body,  cannot  prevent 
the  thing  which  the  people  themselves  have  created. 

THE  BRANCH  BANKING  SYSTEM. 

There  is,  undoubtedly,  much  of  good  in  the  suggestion  of  Mr.  Stlckney,  that  there  ought 
to  be  some  one  institution  through  which  the  fiscal  operations  of  this  Government  ought  to 
be  conducted.  Whether  or  no  all  these  operations  should  be  conducted  through  a single 
bank  and  the  branches  thereof,  is  a subject  that  is  open  to  discussion,  and  where  there  may 
be  honest  differences.  1 believe  in  great  banks,  and  1 believe  in  a branch  system  of  banks. 
Because,  when  you  have  great  banks,  with  great  branch  systems,  you  necessarily  have  in  the 
control  of  them,  not  one,  but  many  policies.  1 belieye  in  them  as  I believe  in  great  combina- 
tions of  capital  being  neither  harmful  to  the  people,  nor  detrimental  to  any  political  or 
personal  rights  of  the  people.  Great  banking  institutions  in  their  development  in  this 
country  have,  at  no  time,  worked  out  harm  to  the  people,  either  to  the  individual  or  in  their 
collective  interests.  Even  tbe  United  States  Bank,  with  all  its  faults,  with  all  its  introduction 
of  political  methods,  and  its  undertaking  to  control  political  action,  and  with  all  its  grreat 
powers,  was  never  as  a fiscal  institution  harmful  to  any  business  interest  of  this  country,  or 
detrimental  to  tbe  rights  of  any  individual.  Tbe  business  interests  of  the  country  were  con- 
served by  that  great  institution,  and  if  it  had  been  allowed  to  exist  on,  despite  its  faults,  it 
would  have  worked  out  to  the  people  more  good  than  has  ever  been  worked  out  by  the  sub. 
Treasury  system  which  took  its  place.  For  it  would  have  given  a uniformity  of  operation 
in  the  conduct  of  tbe  financial  operations  of  the  Government.  It  would  have  been  the 
means  of  preventing  the  doctrine  of  a fiat  currency  being  engrafted  upon  our  fiscal  policy, 
and  we  should  have  had  throughout  this  country  a bank-note  issue,  uniform  in  character  and 
always  redeemable,  not  in  something  that  is  supposed  to  be  of  value  because  back  of  It  is  tbe 
legislative  enactment  of  the  United  States,  but  which  would  have  had  value  because  in  and 
of  itself  it  had  value. 

BANKS  AS  CONSERVATORS  OP  THE  PEOPLE’S  INTERESTS. 

There  is  no  harm  in  great  banking  institutions ; and,  thank  God ! the  people  of  the  United 
States  have  at  last  recognized  the  fact  that  the  best  interests  of  the  people  in  all  their  mone- 
tary and  financial  operations  are  conserved  by  the  banks  and  not  harmed  by  them.  The  peo- 
ple have  at  last  recognized  the  right  of  the  banker  to  assert  his  right  as  a citizen,  to  discuss 
with  force,  and  advise  with  reason,  upon  every  fiscal  policy  which  it  is  proposed  shall  be 
adopted  by  the  people  of  the  United  States.  What  has  been  the  result.  The  result  has  been 
that  no  longer  any  great  political  party  will  dare  to  stand  up  and  advocate  a dollar  which  is 
not  accepted  by  tbe  banking  and  commercial  world  as  a dollar,  proper  for  labor  or  any  other 
class  of  people  engaged  in  the  daily  pursuits  of  life.  They  recognize  the  fact— it  is  recognized 
beyond  question— that  as  banks  have  grown,  as  the  instruments  of  credit  have  multiplied,  as 
economic  policies  of  wise  consideration  and  scientific  thought  have  entered  into  daily  opera- 
tions of  tbe  business  of  the  American  people,  credit  has  grown  cheaper,  financial  operations 
have  become  more  stable,  and  instead  of  harm  being  worked  to  the  individual  or  to  tbe  pub- 
lic, we  have  seen  good.  When  was  credit  ever  so  cheap  as  it  is  to-day  ? W'hen  were  opera- 
tions of  so  large  character  carried  on  with  so  much  certainty  and  so  much  stability  as  to^ay, 
when  the  bank  has  become  the  recognized  financial  institution  of  the  country,  and  by  its  op- 
erations, guided  by  conservatism,  by  wise  thought,  and  by  a proper  regard  for  the  rights 
and  powers  of  tbe  institutions  themselves.  And  to  that  end  this  association  has  contributed 
its  full  share,  and  I trust  that  in  the  future,  in  the  discussions  of  other  questions  that  must 
present  themselves  in  tbe  eliminating  of  financial  and  monetary  errors  which  still  exist,  this 
association,  strong  in  its  numbers,  splendid  in  its  make-up,  representative  in  its  member- 
ship, may  add  to  the  full  force  of  its  honest  thought  and  its  honest  belief.  There  never  was 
a time  when  economic  questions  of  great  interest  could  so  well  be  discussed  as  at  present. 

PRESENT  AN  OPPORTUNE  TIME  FOR  DISCUSSING  ECONOMIC  QUESTIONS. 

There  never  was  a time  in  the  history  of  the  country  when  there  was  such  great  prosper- 
ity, so  far  reaching  in  its  character  and  so  stable  in  its  make-up.  There  never  was  a time  when 
tbe  credit  of  the  country  stood  higher,  or  the  credit  of  tbe  individual  at  home  and  abroad  was 
greater.  We  have  entered,  not  only  into  tbe  politics  of  the  world,  but  we  have  entered  into 
tbe  world's  greatest  financial  and  monetary  operations.  We  have  for  our  manufacturers  tbe 
markets  of  the  world,  and  where  once  American  enterprise  has  gathered  to  itself  a market, 
American  genius  always  retains  it.  We  have  entered  upon  the  world's  financial  operations, 
and  this  country,  rapidly  passing  from  its  isolation,  sees  the  nations  of  the  Old  World  seek- 
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ing  her,  and  askingr  that  we,  a people  not  long  sinoe  in  dire  diatrees,  aid  them  in  undertakings 
upon  which  they  hare  entered. 

We  have,  in  addition,  an  Administration  which  commands  the  confidence  of  our  people 
and  the  admiration  of  the  world.  With  an  Administration  strong  in  the  affections  of  the  peo* 
pie,  wise  in  the  policy  it  adopts,  conservative  in  its  utterances  upon  public  questions,  and 
careful  of  its  acts,  there  is  no  reason  why  we  might  not  well,  within  the  period  of  the  imme- 
diate life  of  that  Administration,  discuss  with  care  and  conservatism  and  frankness,  every 
public  question ; for,  in  such  a discussion,  always  having  in  mind  to  do  the  right  thing,  must 
rest  the  stability  of  our  Government  and  the  preservation  of  the  rights  of  our  people. 

THE  ISSUE  OF  BANK  NOTES  BASED  UPON  GENERAL  ASSETS. 

Abolish  the  sub-Treasury ; keep  the  revenues  of  the  Government  to  the  lowest  pointcon* 
sistent  with  credit  and  maintenance  of  the  dignity  of  the  country ; make  the  banks  the  means 
of  carrying  on  the  fiscal  operations  of  the  Government,  carry  with  them  the  unneceasary 
revenues  of  the  Government,  always  maintaining  the  integrity  of  our  monetary  system,  and 
there  remains  but  a single  thing  to  add  to  the  advancement  and  the  prosperity  of  the  Ameri- 
can man  of  commerce,  of  the  man  of  labor,  of  the  merchant,  of  the  manufacturer,  and  of  the 
farmer,  and  that  is  in  having  engrafted  onto  the  National  ssrstem  a note-issuing  power  which, 
in  and  of  itself  does  not  depend  upon  the  deposit  with  the  Gk>vernment  of  any  tends  for  the 
purpose  of  securing  that  circulation. 

The  suggestion  is  not  a new  one.  It  was  an  old  thing  before  the  National  bank  note  of 
to-day  was  dreamed  of  or  came  into  existence.  It  was  so  well  thought  of  before  that  more 
than  one  conservative  banker  of  this  country  hesitated  a long  while  as  to  whether  or  no  it 
was  wise  to  adopt  a note  secured  by  a deposit  of  Gkivemment  tends  as  against  a note  issued 
by  the  bank  and  secured  only  by  the  assets  thereof.  It  is  criticized  by  many  as  a note  that 
might  lead  to  danger  and  speculation  and  harm.  But  the  man  who  so  criticizes  it  either  does 
so  because  he  has  only  a remembrance  of  what  occurred  in  the  days  of  wildcat  banking.  In 
the  days  of  small  banking  transactions,  in  the  days  when  inter-communication  was  hard,  and 
where  the  Interests  of  the  banker,  or  the  interests  of  the  people,  could  not  be  kept  track  of. 
But  all  that  has  passed  away. 

It  may  be  safely  said  that  when  the  bankers  of  this  country  are  prepared  to  accept  as  a 
necessity,  in  the  conduct  of  business,  a promise  to  pay,  issued  by  their  bank,  secured  only  by 
the  assets  of  the  bank,  that  that  note  will  be  as  safe  in  the  hands  of  the  holder  as  is  the  Na- 
tional bank  note  secured  by  tends  held  by  the  Treasurer  of  the  United  States  to-day.  For 
no  great  financial  interest,  no  great  business  interest,  will  go  into  any  scheme  until  the  as* 
surance  of  its  safety  to  all  concerned  has  been  worked  out  to  a proper  degree.  It  may  be 
safely  said,  further,  that  it  is  impossible  to  have  an  asset  currency  issued  to-day,  which  is  not 
a safe  currency.  It  may  be  further  said  that  by  proper  restriction,  by  proper  care,  by  the 
accumulation,  if  you  please,  for  the  present  of  a safety  fund,  as  suggrested  by  one  of  these 
conventions,  the  note  so  issued,  restrained  by  a proper  tax,  would  never  be  Issued  in  su<A 
amount  as  to  cause  undue  speculation,  or  to  bring  about  harm  to  any  Interest.  A note  se- 
cured by  the  assets  of  a bank,  composed  as  they  are  of  commercial  paper,  having  value  ba<k 
of  them,  certainly  is  as  safe  as  a note  secured  by  a tend  of  the  United  States  founded  for  its 
value  upon  the  property  which  the  people  possess. 

(Cries  of  ^*No,  no,  no,'*  from  various  parts  of  the  house.) 

For  if  the  tends  of  the  people  of  the  United  States  only  rest  upon  the  property  of  the 
United  States,  the  assets  of  the  banks  as  a rule  must  be  of  equal  value,  as  they  rest  upon  the 
property  of  the  great  financial  and  agricultural  interests  of  the  country.  If  the  banks*  assets 
are  of  no  value,  then  your  country  is  bankrupt  (again  the  speaker  was  interrupted  with 
cries  of  **  no,  no**)  and  the  individual  citizen  is  bankrupt,  because  the  holdings  of  the  banks 
of  this  country  are  the  great  majority  of  the  assets  of  this  country.  Who  holds  your  railroad 
tends ? Who  holds  your  mortgages?  Who  holds  the  note  promises  to  pay  of  the  mert^iant 
and  of  the  manufacturer?  Who  holds  the  deposit  showing  the  savings  of  the  Individual 
citizen,  but  the  banks  ? If  you  wipe  out  those  things  as  of  no  value,  what  value  is  a promise 
to  pay  issued  by  the  Government  of  the  United  States,  which  must  find  its  payment  in  the 
levying  of  taxes  by  the  Government  of  the  United  States,  upon  the  supposed  property  of  the 
citizens  of  the  United  States. 

I say  that  a note  secured  by  the  assets  of  a commercial  bank  is  as  stable  in  the  hands  of 
the  holder  thereof,  and  is  as  likely— nay,  is  more  likely— of  redemption  than  is  a promise  to 
pay  issued  by  the  Government  of  the  United  States,  which  depends  upon  the  levying  of 
taxes,  which  in  turn  depends  upon  the  importation  of  goods,  and  unless  there  is  Importatioo 
of  goods  or  internal  revenue  tax,  you  cannot  raise  the  revenue  with  which  to  meet  the 
obligations  of  the  Government. 

L.  V.  F.  Randolph,  of  New  York : You  are  entirely  wrong,  sir. 

(BfB.  Eckbls  continuing) : It  is  a contingency.  The  note  of  the  Government,  whether 
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it  takes  the  indeflnito  term  of  a legal-tender  note  or  the  definite  term  of  a bond  issue  of  the 
Ck>yemment,  is  no  better  than  the  financial  stability  of  the  individual  oitiaen,  and  if  there  is 
no  financial  stability  on  his  part  then  a promise  to  pay  of  your  Government,  in  whatever 
form  it  takes,  is  a worthless  thing.  (A  voice,  You're  away  off."  Mingled  with  applause 
and  some  demonstrations  of  disapproval.) 

Weil,  maybe  1 am  away  off;  but  where  is  the  banker  or  patron  of  the  bank  but  what  to. 
day  is  willing  to  accept  the  certified  check  of  the  bank,  or  is  willing  to  accept  the  check  of  a 
citizen  upon  the  bank,  and,  as  against  the  bank-note,  the  check  of  the  banker  is  so  infinitely 
gpreater  that  they  are  not  to  be  talked  of  in  the  same  breath.  The  bank  note  is  but  an 
Incident  of  banking.  It  is  not  the  principal  thing.  It  is  the  smallest  instrument  of  credit 
almost  that  the  bank  issues,  and  if  these  grreat  financial  institutions  are  of  sufficient  stability, 
and  have  sufficient  worth  to  issue  checks  as  they  do,  to  accept  checks  as  they  do,  to  put  out 
drafts  as  they  do,  to  keep  in  circulation,  and  keep  of  value  the  great  Instruments  of  credit 
which  make  up  the  transactions  of  the  world,  why.  then  Indeed  they  must  be  poor  and  bank- 
rupt if  they  cannot  maintain  a small  part  of  their  capital,  at  least,  in  the  form  of  promises  to 
pay  on  demand  to  circulate  as  notes. 

In  the  last  analysis  it  is  what  your  banks  possess  as  made  up  of  what  your  people  possess, 
that  makes  their  promises  to  pay  of  value,  whether  it  is  in  the  shape  of  a check  or  in  the 
shape  of  a bank  note,  as  such.  Just  as  it  is  the  value  of  the  holdings  of  the  people,  and  the 
general  honesty  of  the  people,  that  makes  of  value  the  obligation  of  the  Government  of  the 
United  States,  whether  it  be  a legal- tender  issue  or  a bond  of  the  United  States.  And  you 
may  put  it  down  as  a certainty  that  if  we  ever  have  a bank-note  issue  secured  by  assets,  made 
a first  lien  thereon,  that  bank  note  will  be  as  stable  as  the  present  National  bank  note,  and  a 
good  deal  more  stable  than  the  legal-tender  issue  of  the  Government  was  for  a great  many 
years.  There  will  never  be  a suggestion  on  the  part  of  the  bank  issuing  such  notes  that  that 
note  issued  for  the  value  of  100  cents  will  be  redeemed  by  the  bank  issuing  it  in  the  shape  of 
a repudiated  metal  of  only  fifty  cents  value.  Of  course  there  may  be  dishonesties ; there  are 
dlshoaesties  to-day.  But  neither  the  power  of  the  United  States  through  a legal  enactment 
nor  the  power  of  the  State,  through  its  legislative  body,  can  make  honesty  exist  where  there 
is  Inborn  dishonesty,  and  if  a banker  wants  to  be  dishonest,  you  cannot  prevent  him  If  he 
wants  to  be  dishonest,  he  will  be  dishonest  in  Issuing  his  drafts,  and  in  his  checks,  and  in  his 
handling  of  deposits,  as  much  as  he  would  be  dishonest  in  issuing  notes  which  he  knew  he 
could  not  redeem. 

BEFORM  SHOULD  NOT  BE  THWARTED  BY  THE  CRY  OP  “ WILDCAT. 

Don't  measure  this  question  by  past  traditions.  The  bankers  of  this  country  and  the 
people  of  this  country  ought,  in  the  discussion  of  every  economic  question,  to  rise  above  mere 
traditions  and  see  the  present  situation  as  it  is,  and  deal  with  the  present  as  the  circum- 
stances of  the  present  require.  It  does  not  make  any  difference  that  if  fifty  years  ago  there 
was  bad  banking  and  bad  bank  notes.  We  are  a long  way  from  fifty  years,  and  all  our  powers 
as  a people,  and  all  our  wealth,  and  all  our  occupation  of  new  fields,  and  in  our  standing 
before  the  world  as  a great  power  in  financial  undertakings,  and  you  cannot  say  that  because 
fifty  years  ago  there  were  bad  bank  notes  issued,  that  therefore,  there  is  danger  in  the  issuance 
of  bank  notes  to-day.  Fifty  years  ago  there  were  good  bank  notes  issued  by  conservatively 
and  honestly  managed  banks,  and  in  the  years  to  come  it  may  be  safely  put  down  that  the 
conservative,  wise  and  honestly  managed  banks  will  issue  no  note,  whether  it  be  a covered  or 
an  uncovered  one,  that  will  not  be  promptly  redeemed  at  the  value  of  IW  cents  on  the  dollar 
when  presented  for  redemption.  We  have  got  beyond  petty  views  in  politics.  We  have  seen 
eliminated  the  narrow  partisanship  of  the  party  adherent.  We  have  seen  the  wisdom  and  con- 
servatism and  patriotism  of  a great  people  find  expression  when  a great  question  is  at  issue, 
irrespective  of  party  traditions  or  past  party  affiliations.  We  ought,  in  the  discussion  of 
economic  questions,  aim  to  test  the  question  of  what  we  are  now,  and  what  our  necessities 
are,  and  not  what  we  were,  and  by  such  discussion  and  by  such  patriotic  attempts,  to  arrive  at 
a light  conclusion.  It  may  be  set  down  that  we  will  deal  with  this  as  with  other  economic 
questions— with  the  sole  purpose  of  arriving  at  the  right  conclusion  and  doing  the  right 
thing.  If  we  have  an  asset  currency,  there  is  no  fear  of  an  over  issue,  because  the  business 
interest  of  the  country  will  not  take  a single  dollar  more  than  necessary  to  supply  the  needs 
of  business  interests.  If  it  is  regulated  by  a tax,  not  a dollar  will  be  kept  out  upon  which 
taxes  are  paid,  except  as  there  is  use  for  that  dollar,  returning  to  the  man  who  puts  it  out  a 
proper  income  therefor ; but  we  will  be  relieved  of  a pressing  necessity  which  every  banker 
meets  with  each  recurring  fall,  of  having  for  the  time  being  the  means  at  hand  for  moving 
the  crops  in  the  Northwest,  and  the  cotton  in  the  Southwest.  Your  sub-Treasury  takes  all 
the  money  and  locks  it  in  idleness,  and  in  Chicago,  at  least,  we  cannot  get  a single  dollar  of 
small  bills,  except  as  we  have  them  deposited  in  our  banks,  or  draw  them  from  New  York  to 
embarrass  the  situation  there. 
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Why  ought  tbe  great  banking  interests  of  this  country  be  compelled  to  depend  upon  such 
a sirstem,  and  be  confronted  by  such  a recurring  embarrassment?  Tbe  question  is  wortbj 
of  thought  and  capable  of  a right  solution,  and  if  this  body  in  its  wisdom  and  in  its  expert* 
ence,  and  possessing  tbe  confidence  of  the  people,  and  trusted  with  all  their  financial  and 
moneyed  interests,  has  but  the  courage  to  lead,  you  may  be  assured  that  the  busiDess  inter- 
ests of  the  country  and  the  great  mass  of  the  people  will  follow. 

This  is  a country  that  we  all  may  well  boast  of.  Great  in  its  wealth,  splendid  in  its  his- 
tory, magnificent  in  its  past  achievements,  all  its  interests,  its  well-being,  may  well  enlist  the 
patriotic  thought  and  the  best  efforts  of  every  individual  citizen,  and  we  owe  it  to  oursdvei 
as  we  owe  it  to  tbe  future,  in  considering  all  these  questions,  to  deal  with  them  in  such  man- 
ner as  to  stiii  make  this  Government  of  ours  still  more  glorious  and  the  American  people  a 
still  greater  factor  in  the  undertakings  of  the  whole  round  world. 

Lewis  V.  P.  Randolph,  of  New  York : Mr.  President,  I want  to  utter  one 

word  of  earnest  protest  against  the  doctrine  which  we  have  just  now  heard  promol- 
gaXtd  of  free  and  miscellaneous  and  dangerous  banking.  I do  not  think  we  should 
countenance  it. 

CoRNBLms  A.  PuGSLET,  of  Peckskill,  N.  Y. : Mr.  President,  I move  you,  sir, 

that  the  thanks  of  this  convention  be  tendered  to  Mr.  Eckels  for  his  eloquent  and 
able  address. 

This  motion  was  seconded  from  various  parts  of  the  house. 

The  President  : Gentlemen,  all  in  favor  of  tendering  a vote  of  thanks  to  Mr. 
Eckels  will  please  rise.  I do  not  suppose  there  are  any  who  are  opposed. 

Walker  Hill,  of  St.  Louis,  Mo.:  Yes,  Mr.  President,  put  the  negative  also. 
There  may  be  some  who  are  opposed. 

The  President  : Those  who  are  opposed  to  this  vote  of  thanks  will  please  rise. 
(No  one  arose.)  There,  I thought  so.  It  is  a unanimous  vote. 

Mr.  Randolph  : I did  not  vote,  because  I am  opposed  to  such  a dangerous 
doctrine.  That  is  all. 

Mr.  Hillybr,  of  Georgia  : I move  that  the  thanks  of  the  association  be  tendered 
to  the  Milwaukee  Club,  for  courtesies  extended  ; to  Mr.  Frank  G.  Bigelow  and  wife 
fbr  the  reception  tendered  to  the  members  of  the  association  at  the  Deutscher  Club; 
to  the  Milwaukee  Bankers’  Club  for  the  provisions  made  for  the  entertainment 
of  the  convention  ; to  the  Chamber  of  Commerce,  the  city  officials,  and  the  Milwau- 
kee Electric  Railway  and  Light  Company  for  courtesies  extended  to  the  members  of 
the  convention  ; to  the  ladies  of  Milwaukee  for  the  social  enjoyment  afforded  the 
wives  of  the  delegates,  and  to  the  press  for  its  full  reports  of  the  proceedings  of  thk 
convention.  (Seconded  and  adopted  by  a rising  vote.) 

The  President  : Is  there  any  unfinished  business  ? 

The  Secretary  : I would  announce,  Mr.  President,  that  an  invitation  to  hold 
the  next  convention  has  been  received  from  New  Orleans  and  also  from  Memphis, 
Tenn. 

The  President  : Of  course,  these  invitations  will  have  to  be  referred  to  the 
executive  council,  as  that  body  fixes  the  place  and  time  of  meeting  of  conven- 
tions. 

Mr.  Metzbr,  of  Memphis,  Tenn.  : I will  state,  Mr.  President,  that  Mr.  Nathan, 
of  Memphis,  came  here  especially  to  invite  the  association  to  meet  in  our  city  next 
year.  We  had  hoped  that  the  association  would  take  action  at  this  meeting  in  that 
matter ; but  of  course  we  understand  now  that  the  executive  council  has  it  in  charge, 
and  we  therefore  ask  that  the  executive  council  give  the  matter  of  holding  its  next 
convention  in  Memphis  serious  consideration.  We  are  a growing  and  a very  impor- 
tant city,  and  our  commercial  interests  are  widespread,  and  we  are  not  sufficiently 
well  known  to  the  bankers  of  the  country  at  large,  and  so  we  would  like  to  have  yon 
come  there.  We  will  promise  you  a very  hearty  reception,  and  we  will  do  whatever 
we  can  to  equal  the  magnificent  hospitality  t^t  has  attended  the  gathering  of  the 
association  in  Milwaukee. 
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The  President  : Your  suggestioa  will  go  before  the  executive  council,  and 
they  will  give  it  due  consideration  at  their  spring  meeting. 

Mr.  Mitchell,  of  Illinois : On  behalf  of  the  Bankers’  Association  of  the  State 
of  Illinois,  I desire  to  invite  the  members  of  this  body,  particularly  the  Illinois  mem- 
bers, to  attend  the  convention  of  the  State  association,  which  is  to  be  held  at  Quincy, 
Illinois,  on  the  29th  and  80th  of  this  month. 

J.  D.  Powers,  of  Owensboro,  Kentucky  : The  committee  on  internal  revenue 
taxation  made  a report  through  Mr.  Hepburn  yesterday,  but  that  committee  was  not 
continued.  I move  now  that  that  committee  be  continued,  owing  to  the  fact  that 
some  very  important  matters  have  been  passed  at  this  convention  and  have  not  been 
submitted  to  the  convention.  Therefore  I move  the  continuance  of  the  old  com- 
mittee. (The  motion  was  seconded  and  carried.) 

Memorial  to  President  McKinley. 

Mr.  Kauffman,  of  Tacoma,  Wash.:  Mr.  President,  your  committee  to  whom 
was  referred  on  Tuesday  last  the  preparation  of  a memorial  in  honor  of  the  memory 
of  our  late  President,  would  present  the  following  report,  and  would  move  that  it  be 
inserted  in  the  minutes  of  the  association,  and  that  a copy  of  it  be  engrossed  and 
sent  to  Mrs.  McKinley  : 

**  We,  the  members  of  the  Amerloan  Bankers*  Association,  are  saddened  by  death*s  removal 
of  our  honored  Chief  Executive,  William  McKinley.  His  fame  rests  securely  in  the  nation 
that  he  loved  and  helped  to  serve. 

We  acknowledge  to  the  fullest  our  obligations  to  his  memory,  and  desire  to  put  on  record 
this  simple  testimony  to  his  high  character  and  pure  life. 

Most  deeply  do  we  sympathize  with  Mrs.  McKinley  and  his  family  who  have  sustained  so 
much  greater  loss,  and  may  this,  in  some  small  degree  testify  to  our  love  and  respect  for  him 
and  our  sorrow  for  his  death. 

(Signed)  P.  C.  Kauffman,  J.  R.  Mulvanb, 
Mtron  T.  Hkrbick,  C.  a.  Puoslxt, 

J.  W.  Whitino, 

Committee. 

(This  memorial  was  adopted  by  a rising  vote,  and  a copy  of  the  same  directed  to 
be  forwarded  to  Mrs.  McKinley.) 

The  President  : The  report  of  the  committee  on  nominations  is  now  in  order. 

(Col.  Robert  J.  Lowry,  chairman,  then  read  the  report  of  the  nominating  com- 
mittee, and  the  report  was  ratified  by  the  convention.  A complete  list  of  the  offi- 
cers, including  members  of  the  executive  council,  will  be  found  on  page  840.) 

The  President  ; I declare  the  gentleman  named,  respectively,  for  the  offices  of 
vice-presidents  and  for  members  of  the  executive  council  are  duly  elected. 

Gentlemen,  I will  appoint  Col.  Lowry  and  Mr.  Russel  as  a committee  to  escort 
the  president-elect  to  the  platform.  (The  president-elect  was  escorted  to  the  plat- 
form.) 

The  President  : Col.  Herrick,  “The  King  is  dead.  Long  live  the  King! ” 

I present  to  you,  sir,  this  badge  which  is  the  emblem  of  your  office  and  Is  the 
most  honorable  gift  within  the  power  of  tlie  American  Bankers'  Association  to  bestow. 
To  have  served  this  association  during  the  past  five  years  of  its  great  growth  and  pros- 
perity has  been  a great  honor.  How  much  greater  the  honor  to  you  who  have  been 
elected  by  5,5(X)  members  of  the  American  Bankers'  Association  to  be  its  chief  offi- 
cer. I commend  you  to  their  tender  mercies ; I commend  the  association  to  the  best 
efforts  of  your^eart  and  mind. 

President-elect  Herrick  : Mr.  President  and  Members  of  the  American  Bank- 
ers* Association — It  is  difficult  to  find  words  to  express  my  appreciation  of  this  re- 
newed expression  of  your  confidence  and  friendship.  To  be  elected  president  of  the 
American  Bankers’  Association  is  a great  honor  which  I very  highly  appreciate.  I 
can  not  understand  why  I have  been  so  signally  honored  in  the  past  and  to-day, 
unless  it  be  possibly  that  I was  bom  in  Ohio. 
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We  are  most  fortunate  in  this  twenty-seventh  meeting  of  this  association.  I 
have  never  seen  a better  or  more  largely  attended  meeting.  1 have  never  seen  a 
time  when  there  seemed  to  be  such  a latent  under-current  of  strong  purpose  for  the  ac- 
complishment of  something  than  has  been  evinced  here  in  Milwaukee.  We  have 
been  fortunate  also  in  being  able  to  give  expression  to  the  country  in  this  most  sig 
nal  and  emphatic  manner,  through  Mr.  Stickney,  Mr.  Gktge  and  Mr.  Eckels,  of  the 
dangers  which  are  lurking  in  our  financial  system.  We  have  had  an  opportunity  to 
bring  this  before  the  country  in  a way  that  we  have  never  had  before.  It  is  often 
the  ca^  that  the  man  who  runs  the  locomotive,  who  knows  how  to  push  the  lever 
forward  and  move  it  backward,  and  so  move  the  engine,  does  not  know  the  prin- 
ciples involved.  It  is  often  the  case  with  the  banker  who  stands  behind  the  counter 
that  he  does  not  fully  know  what  takes  place  on  the  outside  as  to  the  needs,  as  Mr. 
Gage  said,  and  it  requires  some  strong  man  to  show  us  our  defects.  When  we  know 
them  the  American  Bankers*  Association  has  the  courage  to  lead,  and  if  we  have  de- 
fects— and  I am  sure  we  have — in  this  system,  we  have  the  courage  and  we  have  the 
ability,  when  our  attention  is  called  to  them,  as  we  have  an  opportunity  through  an 
association  of  this  kind,  to  bring  the  full  power  of  the  association  to  bear  upon  Con- 
gress and  correct  the  evils. 

We  have  had  great  responsibilities,  as  we  have  heard,  which  are  coming  upon 
this  country  daily.  Those  responsibilities  have  come  upon  all  of  us  as  citizens,  and 
we  have  had  in  the  last  four  years  a leason  upon  the  duties  of  citizenship  which  is  a 
great  blessing  to  this  country,  and  the  power  and  force  of  it  will  be  felt  for  genera- 
tions to  come.  We  are  assuming  those  responsibilities.  We  have  had  a better  con- 
sciousness of  the  duties  of  citizenship,  which  will  be  lasting  and  which  will  enable 
us  to  meet  those  obligations  which  have  come  upon  us,  and  we  have  a wise  man  who 
presides  at  Washington^  who  is  filled  with  Americanism  and  patriotism,  and  who  is 
able  to  lead  us  on  to  those  greater  glories,  and  a man  who  has  our  confidence  that  he 
will  do  it. 

Gentlemen,  I did  not  mean  to  make  a speech  ; but  I do  feel  deeply  this  expression 
of  your  friendship.  And  now,  members  of  the  American  Bankers*  Association,  I 
will  fulfill  the  duties  of  this  office  to  the  best  of  my  ability  and  discharge  its  obliga- 
tions as  well  as  I can.  I thank  you. 

John  Johnston,  of  Milwaukee,  Wis.:  Mr.  President,  I move  that  the  thanks  of 
this  convention  be  extended  to  the  retiring  president  for  the  efficient  manner  in 
which  he  has  discharged  the  duties  of  his  office. 

(The  motion  was  seconded  and  unanimously  carried  by  a rising  vote.) 

Walker  Hill,  of  8t.  Louis,  Mo.:  Members  of  the  American  Bankers*  Associa- 
tion and  Ladies  and  Gentlemen — I never  address  you  that  I am  not  fearful  that  a 
similar  experience  might  happen  to  me  that  once  happened  to  Sam  Jones.  Sam  said 
that  he  had  exhorted  upon  one  occasion  in  a negro  camp-meeting,  and  had  gotten 
them  worked  up  to  the  highest  pitch,  and  after  closing  the  meeting  a three  hundred 
pound  colored  woman  got  up  and  threw  her  arms  around  Sam  and  said,  ‘'Brother 
Jones,  God  bless  you  I You  have  a white  skin  but  a black  heart.” 

It  is  the  custom  of  the  American  Bankers*  Association  to  present  to  its  retiring 
officer  some  token  of  their  respect  before  he  enters  into  the  society  of  has-beens.  Mr. 
Alvah  Trowbridge  came  into  office  in  the  city  of  St.  Louis,  from  which  city  all  good 
things  in  this  world  come.  Serving  on  the  executive  council  for  three  years  as  its 
chairman,  and  afterwards  as  vice-president  and  then  as  president,  and  during  those 
five  years  increasing  its  membership  from  1,500  to  5,500.  We  have  thought  it  best 
to  give  him  a large  token  of  our  respect,  and  in  presenting  to  Mr.  Trowbridge  this 
Milwaukee  beer-mug,  I want  to  tell  you  that  it  has  a raised  bottom ; but  I believe 
that  when  he  takes  this  to  his  little  wife,  he  will  say  to  her,  as  he  should,  that  it 
comes  with  the  love  and  affection  of  five  thousand  five  hundred  men.  I believe  that 
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lie  will  christen  that  bowl  with  Milwaukee  beer  and  always  have  it  on  tap  when  you 
>call  on  him  in  New  York. 

Ex-President  Trowbridge  : Mr.  President,  Ladies  and  Gentlemen — That 

shows  all  you  can  tell  of  Walker  Hill.  He  said  it  had  a raised  bottom.  This  mag- 
nificent punch  bowl  has  not  any  raised  bottom. 

Ever  since  I have  known  the  American  Bankers*  Association  there  was  nothing 
4n  myself  large  enough  for  you.  If  I have  done  any  service  at  all,  it  was  because  it 
was  the  pleasing  thing  to  do.  If  any  of  the  members  have  been  added  to  the  roll  it 
was  because  I wanted  them  for  my  friends. 

Now,  gentlemen,  if  you  expect  me  to  drink  this  bowl  full  of  Milwaukee  beer, 
you  will  have  to  give  me  time.  It  took  me  a great  many  years  to  get  to  be  Presi- 
dent of  the  American  Bankers*  Association,  and  now  it  will  take  me  a much  longer 
time,  because  there  are  5,508  members  ahead  of  me. 

For  this  beautiful  gift,  as  long  as  there  are  any  Trowbiidges  left,  they  will  say 
that  away  back  in  Milwaukee  one  of  the  family  in  the  year  1901  made  a great  many 
friends  and  he  didn’t  how  to  conduct  himself  to  their  satisfaction,  and  they  gave  him 
this,  and  it  will  go  on  down  through  the  generations  and  it  will  be  a memorial  that 
once  there  was  a man  who  had  more  friends  than  anybody  else. 

Gentlemen,  if  I knew  how,  I would  thank  you.  1 don’t  know  how,  and  I will 
only  go  through  the  mummery  of  saying  again,  I thank  you. 

The  President  : Mr.  Vice-President,  I will  present  to  you  the  pin  which  I 
have  worn  for  the  past  year  and  instruct  you  in  the  duties  of  your  ofilce.  I can  only 
■say  that  if  you  are  diligent  in  them  you  will  some  day  be  president. 

Gentlemen,  I introduce  Mr.  Caldwell  Hardy,  the  first  vice-president  of  the  asso- 
otation. 

Yicb-Presidbnt  Hardy  : Mr.  President,  Ladies  and  Gentlemen — We  frequently 
pick  up  a morning  paper  and  read  that  Mr.  So-and-So  was  caned  yesterday  by  his 
friends,  and  he  was  presented  with  such  and  such  a testimonial,  and  that  although 
he  was  taken  very  much  by  surprise,  he  replied  in  fitting  words  and  thanked  his 
friends  very  happily  for  the  presentation. 

They  say  that  coming  events  cast  their  shadows  before,  and  so  many  of  my 
friends  have  been  kind  enough  to  suggest  that  I should  be  made  vice-president  of  this 
association,  that  I had  really,  to  be  honest  with  you,  begun  to  hope  that  I wou'd  be. 
I thert'fore  cannot  plead  entirely  that  I am  surprised ; but  in  spite  of  that  fact;  I find 
myself  absolutely  unable  to  thank  you  adequately  for  the  honor  you  have  done  me. 
This  is  the  eighth  consecutive  convention  that  I have  attended  during  the  years  that 
I have  had  the  honor  of  serving  on  your  council.  It  has  always  been  my  aim  and 
effort  to  devote  myself  earnestly  and  with  my  best  efforts  to  whatever  I have  under- 
taken to  do ; with  the  more  than  ample  recognition  that  you  have  given  to  my 
efforts  fills  me  with  a sense  of  your  great  kindness  and  generosity  and  is  quite 
beyond  my  deserts. 

When  our  present  president  was  elected  vice-president  last  year,  he  told  you  he 
had  been  studying  carefully  the  duties  of  the  ofiice,  and  as  you  see  it  was  to  become 
president.  Now  he  has  just  reminded  me  of  how  signally  he  has  discharged  the 
duties  himself  during  the  past  year.  The  Hon.  Thomas  B.  Reed  was  asked  on  one 
occasion  his  definition  of  a statesman.  His  reply  was,  ” a successful  politician  who 
is  dead.”  I wonder  if  it  has  ever  occurred  to  you  how  many  statesmen  this  Ameri- 
can Bankers*  Association  is  turning  out.  We  had  yesterday  Mr.  White,  of  Cincin- 
nati ; Mr.  Murray,  of  Louisville ; Mr.  Russel,  of  Detroit ; Mr.  Hill,  of  St.  Louis ; 
Mr.  Lowry,  of  Atlanta ; and  later  in  the  day,  Mr.  Odell,  of  Chicago,  and  Secretary 
Gage — making  seven  ex-presidents  of  the  association,  and  to-day  we  have  another 
added  to  the  list — Mr.  Trowbridge,  of  New  York.  I understand  that  these  ex’s  had 
a gathering  yesterday  morning  and  a little  breakfast.  I heard  it  hinted  that  they 
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had  passed  one  very  stringent  rule,  and  that  was  that  the  last  fellow  who  came  in 
had  to  set  up  the  breakfast  for  the  balance  of  them  hereafter.  Well,  if  they  try  to 
keep  up  with  Bob  Lowry  and  come  around  in  the  morning  with  a large  head,  it  will 
require  considerable  lubrication  to  get  at  them.  I believe  they  have  notified  Col. 
Herrick  that  they  will  let  him  in  at  the  end  of  next  year,  and  they  have  put  me  od 
the  probation  list. 

1 thank  you  for  the  honor  you  have  bestowed  upon  me.  It  is  beyond  my  deserts, 
but  nevertheless  it  is  a great  gratification  to  listen  to  the  kind  expressions  that  I hare 
received  from  friends. 

Thb  President:  The  citizens  of  Milwaukee  have  been  thanked  on  all  sides, 
but  I want  to  say  for  the  members  of  the  association,  that  we  thank  the  City  of  Mil- 
waukee for  their  most  cordial  hospitality  extended  to  us  during  our  visit  here.  We 
have  had. one  of  the  most  successful  conventions  ever  held,  and  we  hope  to  have  tbe 
pleasure  of  meeting  again  in  this  city. 

Gentlemen,  is  there  any  other  business  to  come  before  the  convention  ? If  not, 
it  is  my  duty  to  declare  this  convention  closed. 

There  does  not  seem  to  be  any  other  business,  and  it  now  becomes  my  duty  to 
pronounce  the  twenty  seventh  annual  meeting  of  the  American  Bankers’  Association 
at  an  end. 

OFFICERS  OF  THE  ASSOCIATION. 

President. 

MYRON  T.  HERRICK,  President  Society  for  Savings,  Cleveland,  Ohla 
First  Vice-President. 

CALDWELL  HARDY,  President  Norfolk  National  Bank,  Norfolk,  Ya. 
Treasurer. 

GEORGE  M.  REYNOLDS,  Cashier  Continental  National  Bank,  Chicago. 
Executive  Council. 

MBMBBRS  BX-OVFICO. 

Mtbon  T.  Hbrriok,  President  Society  for  i Caldwbll  Hardt,  President  Norfolk  Na- 
Savings,  Cleveland,  Ohio.  I tlonal  Bank,  Norfolk,  Va. 

MEMBERS  rOR  ONE  TEAR. 

John  Johnston,  Vice-President  Marine  Na-  *8.  G.  Nelson,  Vice-President  Seaboard  Na- 
tional Bank,  Milwaukee,  Wls.  tlonal  Bank,  New  York. 

Geo.  F.  Orde,  Cashier  Northern  Trust  Co.,  *J.  D.  Powers,  President  First  NatloDai 
Chicago,  111.  Bank,  Owensboro,  Ky. 

J.  R.  Mitchell,  Vice-President  Winona  De-  *Daniel  Annan,  Cashier  Second  Natioaal 
posit  Bank,  Winona,  Minn.  Bank,  Cumberland,  Md. 

J.  W.  Whiting,  President  People's  Bank,  *T.  E.  Stevens,  Cashier  Blair  State  Bank 
Mobile,  Ala.  Blair,  Neb. 

J.  H.  INOWERSEN,  Cashier  People’s  Tnist  *C.  T.  Ltndset,  Cashier  Citizens’  NaUoaal 
and  Savings  Bank,  Clinton,  Iowa.  Bank,  South  Bend,  Ind. 

members  for  two  tears. 

Wm.  M.  Hill,  Cashier  State  Bank  of  Virginia,  ♦Geo.  W.  Bolton,  President  Rapides  Bank 

Richmond,  Va.  Alexandria,  La. 

James  H.  Willogk,  President  Second  Na-  *J.P.  Huston,  Cashier  Wood  A Huston  Bank 

tional  Bank,  Pittsburg,  Pa.  Marshall,  Mo. 

W.  L.  Mover,  Vice-President  Western  Na-  ♦F.  W.  Hates,  former  President  Pie^ 
tlonal  Bank,  New  York.  National  Bank,  Detroit,  Mich. 

S.  A.  Morrison,  Assistant  Cashier  Fletcher  *E.  L.  Meter,  President  First  National  Bulk 

National  Bank,  Indianapolis,  Ind.  Hutchinson,  Kans. 

Kenneth  Clark,  President  Merchants’  Na-  ♦John  T.  Dismukes,  President  First  Na- 
tional Bank,  St.  Paul,  Minn.  tional  Bank,  St.  Augustine,  Fla. 
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MEMBBB8  FOR  THREE  TEARS. 


Wm.  G.  Mather,  President  American  Trust 
Co.,  CJeveland  Ohio. 

B.  F.  SwiNNET,  President  First  National 
Bank,  Kansas  City,  Mo. 

F.  H.  Fries,  President  Wachovia  Loan  and 
Trust  Co.,  Winston,  N.  C. 

P.  C.  Kauffman,  Cashier  Fidelity  Trust  Co., 
Tacoma,  Wash. 

James  M.  Donald,  Vice-President  Hanover 
National  Bank,  New  York. 


*JoHN  L.  Hamilton,  Jr.,  Cashier  Hamilton, 
ft  Cunningham,  Hoopeston,  111. 

*J.  J.  Sullivan,  President  Central  National 
Bank,  Cleveland,  Ohio. 

*Ralph  Van  Vechten,  Cashier  Cedar  Rapids 
National  Bank,  Cedar  Rapids,  Iowa. 

*J.  R.  McAli.ister,  Cashier  Franklin  Na- 
tional Bank,  Philadelphia,  Pa. 

♦Frank  G.  Bigelow,  President  First  Na- 
tional Bank,  Milwaukee,  Wis. 


♦ Nominated  by  their  respective  State  bankers'  associations. 


Office  of  the  Association,  20  Broad  Street,  New  York,  N.  Y. 

Jambs  R.  Branch,  Secretai'y.  Wm.  Gordon  Fitzwilson,  Asdetant  Secretary, 


Vice-Presidents  (by  States.) 


Alabama E.  B.  Young,  Vice-President  Eufaula  National  Bank,  Eufaula. 

Alaska. B.  M4Behrends,  of  B.  M.  Behrends  Bank,  Juneau. 

Arizona Wm.iChristy4President  Valley  Bank,  Phoenix. 

Arkansas John  G.  Fletcher,  President  German  National  Bank,  Little  Rock. 

California Jas.!K.^Wilson,i President  San  Francisco  National  Bank,  San  Francisco. 

Colorado J.  A.  Hayes,  President  First  National  Bank,  Colorado  Springs. 

Connecticut Jabez  Amsbury,  Cashier  Danbury  National  Bank,  Danbury. 

Delaware John  H.  Danby,  Cashier  Union  National  Bank,  Wilmington. 

DiST.CoLUMBiA....Chas.  C.  Glover,  President  Riggs  National  Bank,  Washington. 

Florida F.  C.  Horton,  Cashier  American  National  Bank,  Pensacola. 

Georgia E.  D.  Walter,  CashiertNational  Bank  of  Brunswick,  Brunswick. 

Idaho Howard  Sebree,  President  First  National  Bank,  Caldwell. 

Illinois E.  J.  Parker,  Cashier  State  Savings  Loan  and  Trust  Company,  Quincy. 

Indiana Henry  Eltel,  Vice-President  Union  Trust  Company,  Indianapolis. 

Indian  Ter Jas.  R.  McKinney,  Cashier  Durant  National  Bank,  Durant. 

Iowa J.  L.;Ed wards.  Caller  Merchants'  National  Bank,  Burlington. 

Kansas C.  Q.  Chandler,  President  Kansas  National  Bank,  Wichita. 

Kentuckt H.  Clifton  Rodes,  President  Citizens'  National  Bank,  Louisville. 

Louisiana Wm.  J.IKnox,  President  Bank  of  Baton  Rouge,  Baton  Rouge. 

Maine E.  Stetson,  President  First  National  Bank,  Bangor. 

Maryland H.  B.  Wilcox,  Cashier  First  National  Bank,  Baltimore. 

MASSACHUSBTTS....D.  G.IWIng.^^Vlce-PresIdent  Massachusetts  National  Bank,  Boston. 

Michigan D.  W.^Briggs,  Second  Vice-President  Bank  of  Saginaw,  Saginaw. 

Minnesota A.  A.  Crane,  Cashier  National  Bank  of  Commerce,  Minneapolis. 

Mississippi C.  R.  Sykes,  Cashier  First  National  Bank,  Aberdeen. 

Missouri J.!B.  Thomas,  Cashier  Bank  of  Albany,  Albany. 

Montana M.  A.rArnold,  Cashier  First  National  Bank,  Billings. 

Nebraska C.IF.  BentleyJCashier  First  National  Bank,  Grand  Island. 

New  Hampshire..  .Wm.  C.  Walton,  Cashier  New  Hampshire  National  Bank,  Portsmouth. 

New  Jersev SamueUH.  Blackwell,  Cashier  First  National  Bank,  Princeton. 

New  Mexico .J.  M.  Cunningham,  President  San  Miguel  National  Bank,  Las  Vegas. 

New  York G.  8.  Whitson,  Vice-President  National  City  Bank,  New  York. 

Nevada H.  M.  Gorman,  President  Bullion  and  Exchange  Bank,  Carson  City. 

North  Carolina..  John  F.  Bruton,  President  First  National  Bank,  Wilson, 

North  Dakota.... C.  B.  Little,  President  First  National  Bank.  Bismarck. 

Ohio T.  C.  Stevens,  Cashier  Merchants'  National  Bank,  Toledo. 

Oklahoma Otto  A.  Shuttee,  Cashier  Citizens'  National  Bank,  El  Reno. 

Oregon  H.  W.  Corbett,  President  First  National  Bank,  Portland. 


Pennsylvania W.  L.  Gorgas,  Cashier  Harrisburg  National  Bank,  Harrisburg. 

Rhode  Island H.  J.  Wells,  President  Rhode  Island  Hospital  Trust  Company,  Providence. 

South  Carolina.  .W.  Jones,  Vice-President  and  Cashier  Carolina  National  Bank,  Columbia. 

South  Dakota B.  A.  Cummins,  Cashier  First  National  Bank,  Pierre. 

Tennessee N.  P.  Le  Sueur,  Cashier  American  National  Bank,  Nashville. 


Texas J.  Z.  Miller,  Sr.,  President  Belton  National  Bank,  Belton. 

Utah John  E.  Dooly,  President  Utah  National  Bank,  Ogden. 
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Vbrmont C.  P.  Smith,  President  Burlington  Savings  Bank,  Burlington. 

Yirouiia H.  B.  Jones,  President  Dominion  National  Bank,  Bristol. 

Wabhihoton N.  H.  Latimer,  Manager  Dexter  Horton  ft  Co^  Seattle. 

Wrbt  Viroikia.  . . .H.  R.  Warfield!,  Cashier  Elkins  National  Bank,  Elkins. 

WiBOONsm Oeo.  L.  Field,  Cashier  First  National  Bank,  Ripon. 

Wyomiro I.  C.  Whipple,  Vice-President  Stockgrowers  National  Bank,  Cheyenne. 

Haw  An J.  H.  Fister,  of  Bishop  ft  Co.,  Honolulu. 


TRUST  COMPANY  SECTION. 


Meeting  called  to  order  by  the  chairman,  William  G.  Mather,  of  Cleveland,  Ohio, 
at  10.20  A.M.,  October  16.  The  Rev.  A.  A.  Eiehle  made  the  prayer  at  the  opening 
of  the  session. 

The  Chairman  : The  next  matter  on  the  programme  is  the  roll  caU  of  the  sec- 
retary of  the  section,  but  I think  we  can  dispense  with  that  because  we  will  have 
the  register  of  the  names  of  all  those  who  are  present,  and  they  will  be  published  as 
being  at  the  meeting. 

The  next  matter,  therefore,  on  the  programme  is  the  address  of  welcome  by  Mr. 
Howard  Greene,  President  of  the  Wisconsin  Fidelity  Trust  and  Safe  Deposit  Com- 
pany, Milwaukee,  Wis. 

Address  of  Welcome.— By  Howard  Greene. 

Mr.  President  and  Members  of  the  Trust  Company  Section  of  the  American  Bankers* 
Association—!  am  very  glad  that  the  opportunity  has  fallen  to  me  to  welcome  you  to  our 
beautiful  city.  We  are  proud  of  Milwaukee.  It  is  a clean  city ; it  Is  a well  governed  city, 
and  it  has  a charm  and  character  more  tiecullarly  its  own  than  other  American  cities. 

Half  a century  ago  a general  westward  movement  from  New  England,  New  York  and 
Pennsylvania  scattered  a thin  settlement  over  the  older  States  made  from  the  Northwest 
Territory,  and  settled  sparsely  the  southern  part  of  Wisconsin,  giving  us  our  early  mer- 
chants, bankers  and  professional  men.  Then  followed  some  of  an  alien  race  led  by  the  stir- 
ring men  exiled  from  the  Fatherland  by  the  revolution  of  1848.  Some  of  these,  like  Carl 
Schurz,80on  became  leaders  in  American  thought  and  affairs:  very  many  gave  their  lives 
freely  in  the  se^ice  of  the  country  of  their  adoption.  I can  not  emphasise  too  strongly  the 
infiuenoe  of  these  men  mingling  with  those  of  Puritan  descent,  learning  free  government 
and  an  alien  tongue,  and  giving  to  the  American  life  about  them  something  of  the  German 
oheerfulness  and  warm-heartedness.  Then  came  a third  and  larger  wave  of  immigration, 
that  brought  us  the  thrifty  sons  of  Poland,  Norway,  Germany  and  Sweden.  To-day,  a major 
part  of  our  population  is  of  foreign  birth  or  descent,  but  in  no  case  do  they  form  a distinct 
•element  of  the  community,  as  do  the  miners  in  some  sections  of  Pennsylvania,  or  the  French- 
Canadians  in  parts  of  New  England.  Their  pride  it  Is  to  Americanixe  in  speech  and  manner 
as  rapidly  as  possible  and  to  own  their  own  homes.  They  own  their  own  homes. 

No  part  or  quarter  of  our  beautiful  city  can  be  called  congested  in  the  sense  that  word  is 
usually  applied.  To  our  city  of  homes  you  have  received  such  a greeting  as  can  only  be  ex- 
tended by  a home-owning,  home-loving  people.  No  city  whose  hospitality  you  have  enjoyed 
has  given  you  a more  cordial  greeting.  We  have  had  the  pleasure  of  entertaining  many  gath- 
erings of  representative  men  in  Milwaukee,  but  never  have  we  been  more  highly  honored 
than  by  the  presence  of  this  association  in  Milwaukee  to-day. 

In  the  name  of  the  city  and  in  the  name  of  our  hospitable  people,  I bid  you  a most  cordial 
welcome. 

Reply  to  Address  op  Welcome.— By  Chairman  William  G.  Mather. 

Mr.  Greene,  to  you,  as  representing  the  citizens  of  Milwaukee,  I,  on  behalf  of  the  Trust 
Company  Section,  wish  to  state  our  very  great  appreciation  of  your  kind  words  of  welcome 
and  of  the  very  warm  and  delightful  hospitality  with  which  you  have  greeted  us  here.  It 
gives  us  great  pleasure  to  come  to  this  flourishing  city  of  the  Middle  West,  inhabited,  as  you 
have  said,  by  this  cosmopolitan  population,  which  shows  the  results  of  the  influences  of  this 
diverse  population.  Your  city  is  a city  of  beautiful  homes  and  of  remarkable  public  build- 
ings, it  seems  to  me,  for  this  section  of  the  country.  I remember  at  a meeting  in  the  city  of 
Cleveland,  where  we  are  trying  to  have  a groupi^  of  public  buildings,  and  to  do  more  in 
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that  line  aa  we  see  them  In  Burope,  in  making  them  conform  to  certain  harmonious  lines  in 
the  deyelopment  of  the  city,  that  among  the  achievements  that  were  placed  before  us  in  an 
illustrated  lecture  delivered  by  an  eminent  New  York  architect  were  shown  views  of  several 
public  buUdinirs  in  Milwaukee,  and  your  city  was  held  up  as  an  example  of  civic  develop- 
ment to  the  other  cities  of  the  country.  Particularly  did  we  notice  that  beautiful  building, 
your  library,  and  your  city  hall. 

Milwaukee,  as  we  all  know,  is  represented  by  its  commerce  and  manufactures  all  over  the 
world.  While  in  Europe  this  summer  I saw  in  England  and  in  Germany  and  in  Sweden, 
machinery  and  engines  which  had  come  from  Milwaukee,  one  of  the  greatest  manufhcturing 
cities  of  high-class  engines  In  the  world.  We  all  know  how  celebrated  you  are  for  your  beer, 
which  is  an  element  which  adds  very  much  to  the  comfort  of  the  population  of  the  country, 
and  1 believe  some  of  it  is  sent  abroad  -at  least  you  make  what  is  called  export  beer.  Your 
manufactures  of  leather  are  all  over  the  world. 

As  I say,  Mr.  Greene,  we  feel  it  a great  privilege  to  come  to  this  city,  with  its  diverse  pop- 
ulation and  influences,  its  magnificent  example  of  the  growth  of  the  Middle  West  In  all  that 
pertains  to  civic  development,  and  we  thank  you  most  heartily  for  the  very  cordial  and  gen- 
erous welcome  with  which  you  have  met  us. 

Report  op  the  Sbgbbtart,  James  R.  Branch. 

The  secretary  then  read  his  report,  as  follows : 

Nbw  York,  October  7, 1901. 

Balance,  September  1, 1900 $1,717.51 

Appropriation  of  executive  council  at  Richmond 2,000.00 

Received  from  sale  of  books  of  trust  company  forms 1,727.80 


Cost  of  trust  company  forms 
Other  disbursements 

Balance $4,687.44 

Since  September  1, 1900,  special  letters  have  been  written  to  every  trust  company  in  the 
United  Stat^  not  members  of  the  association,  inviting  them  to  Join.  At  that  date  there  were 
two  hundred  and  eighteen  (218)  trust  companies  enrolled  in  the  section.  Eleven  of  these 
have  withdrawn  from  the  association,  but  as  one  hundred  and  forty-one  (141)  have  been 
added  to  the  rolls,  the  net  gam  is  one  hundred  and  thirty  (180),  an  increase  of  sixty  per  cent, 
over  last  year*s  membership.  Respectfully  submitted, 

Jas.  R.  Branch,  Secretary. 

Thb  Chairman  : The  next  order  of  business  is  the  report  of  the  executive  corn- 
mittee  by  the  chairman,  Mr.  John  E.  Borne.  I regret  to  say  that  Mr.  Borne,  owing  to 
serious  illness  in  his  family,  has  telegraphed  to  us  that  he  can  not  come,  but  he  has 
sent  to  us  a short  report,  which  I will  read. 

Report  of  the  Executive  Committee. 

To  the  Trvat  Company  Section  of  the  American  Bankers'*  Association : 

In  presenting  the  report  of  the  executive  committee  it  seems  unnecessary  to  go  into 
details  of  the  progress  made  by  the  trust  company  section  during  the  past  year,  as  these  are 
given  in  full  by  the  secretary.  Col.  Branch. 

The  election  of  a permanent  secretary  at  last  yearns  meeting  was  a wise  step,  as  it  has 
resulted  in  a systematic  effort  to  increase  the  membership,  as  well  as  the  revenue. 

It  Is  agreeable,  therefore,  to  note  that  there  has  been  a material  increase  in  the  former, 
which  now  numbers  848 ; and  that  the  section  closes  the  year  with  an  increased  cash  balance 
In^iand. 

The  beneficial  influence  of  these  yearly  meetings  can  not  beToverestimated.  Papers  on 
topics  or  flreneral  interest  are  presented  and  customs  and  functions  in|vogue|io  various  local- 
ities are  discussed  with  an  educational  result ; and  the  officers  of  the  various  trust  companies 
meet  on  a social  footing.  Altogether  the  effect  is  to  weave  the  entire  trust  company  frater- 
nity into  harmonious  relations  which  are  bound  to  result  in  the  general>relfare. 

John  E.  Borne,  Chairman  Eocecutive  Committee* 

The  Chairman  : The  first  paper  is  entitled  “ The  Business  in  Foreign  Countries 
Analagous  to  That  of  Trust  Companies  in  the  United  States,’*  by  Mr.  Charles  F. 
Phillips,  President  of  the  Corporation  Trust  Company  of  Delaware,  New  York  city. 

After  each  one  of  these  papers  the  subject  is  thrown  open  for4discussion,  and  as 


$268.91 

598.96 


$5,446.81 

867.87 


Digitized  by  ^ooQle 


844 


THE  BANKERS*  MAGAZINE. 


you  who  have  been  present  at  various  meetings,  remember  the  helpfulness  and  inter- 
est  of  those  discussions,  I hope  that  you  will  all  participate  in  them,  and  anything 
that  comes  to  your  minds  in  connection  with  the  papers  as  they  are  read,  that  you 
will  kindly  present  to  the  meeting,  so  that  our  discussion  can  be  full  and  beneficial, 
and  I would  also  request  that  when  anyone  gets  up  to  speak  he  will  kindly  announce 
his  name  and  the  company  that  he  represents. 

The  Business  in  Foreign  Countries  Analogous  to  that  op  Trust  Companies 
IN  THE  United  States.— By  Charles  Francis  Phillips,  President  of  the 
Corporation  Trust  Company  of  Delaware,  New  York  City. 

The  subject  upon  which  I am  asked  to  speak  Is  one  aboundlofr  in  interest,  and  concerning’ 
which  a great  deal  may  be  said  that  is  eminently  suggestive  and  practically  usc'ful,  though  it 
cannot  be  treated  in  precisely  the  way  in  which  a casual  observation  of  its  title  In  the  pro- 
gramme would  lead  one  to  expect. 

As  a matter  of  fact,  and  in  the  strict  sense  of  the  term,  there  are  no  trust  companies  in 
Europe  or  the  Orient  and  none  in  the  Latin-American  countries,  barring  the  Mexican  Trust 
Company,  a purely  American  foundation,  and  one  or  two  others,  ail  in  a nascent  state ; nor, 
so  far  as  I am  aware,  have  corporations,  anywhere  outside  the  United  States  and  some  por- 
tions of  Canada,  yet  undertaken  to  do,  in  a conjoint  and  aggregate  form,  any  substantial  por- 
tion of  the  work  which  is  customarily  and  regularly  performed  by  trust  companies  in  our 
midst.  Indeed,  the  ideas  underlying  corporate  flduciaryship  are  the  product  of  our  special 
development,  at  once  vigorous,  rapid  and  intelligent,  in  the  realms  of  industry,  commerce 
and  finance,  though  the  sources  whence  these  ideas  have  drawn  their  inspiration  may  be 
easily  discovered,  not  only  in  the  teaching,  but  also  in  the  practice,  of  the  financiers  of  the 
Latin  race,  to  whose  superb  gift  of  analysis  and  co-ordination,  and  to  whose  profound  knowl- 
edge of  basic  principles  the  modem  business  world  of  both  hemispheres  is  indebted  for  its 
best  theories  and  its  most  successful  methods  of  exploitation  and  management. 

But,  if  actual  conditions  make  it  impossible  to  institute  direct  comparisons,  it  is  easy,  and 
let  us  hope  that  it  may  be  somewhat  profitable,  to  observe  in  what  way  the  functions  analo- 
gous to  those  of  American  trust  companies  are  performed  in  the  older  world. 

And  here,  on  the  very  threshold  of  our  subject,  it  becomes  necessary  to  remark  that  long 
centuries  of  sincere  and  enthusiastic  devotion  to  the  principle  of  concentrated,  as  opposed  to 
divided  or  collective,  authority,  and  the  sentiment,  sustained  as  well  by  habit  as  by  tradition, 
of  respect  for  personal  prominence  and  ability,  and  of  confidence  in  the  leadership  ot  the 
specially  trained  and  experienced  few,  have  operated,  in  substantially  every  part  of  Europe, 
to  oast  upon  chosen  individuals  those  duties  and  responsibilities  which,  more  and  more  each 
day,  become,  within  our  own  confines,  the  prerogative  of  associated  effort  and  of  combined 
obligation.  Even  in  England,  which  has  griven  us,  along  with  our  language,  so  large  a part 
of  our  laws  and  customs  and  so  many  of  the  components  of  our  national  character,  the  indi- 
vidual trustee  is  in  such  esteem  as  to  make  the  success  of  corporate  trusteeship  on  a very 
large  scale,  at  least  for  the  immediate  present,  extremely  doubtful.  Tou  all  remember,  1 
fancy,  the  effort  made  by  J.  Spencer  Balfour,  about  the  year  1886,  to  turn  to  account  through 
the  Trustees,  Executors  and  Securities  Company,  the  idea  which  finds  so  ample  and  so  profit- 
able an  expression  in  many  of  the  financial  institutions  of  our  great  cities ; and.  doubtless, 
you  remember  quite  as  well  the  absolute  failure  of  that  company  to  realize  its  purpose,  outside 
the  field  of  simple  promotion.  For  a while  it  promised  exceedingly  much  under  the  auspices 
of  those  who  bad  created  it,  and  its  founders*  shares,  whose  par  value  was  only  ten  pounds, 
were  sold,  when  they  could  be  bought  at  all,  for  the  enormous  sum  of  eight  thousand  pounds; 
but  lack  of  achievement,  enforced  modification  of  plan  and  complete  reorganization  followed 
only  too  soon. 

In  England,  and  generally  speaking,  throughout  British  territory,  great  enterprises  are 
sustained  far  more  largely  than  here  by  credit.  Independently  of  direct  security ; and  in  all 
those  sections  of  the  world  the  moral  risk  of  an  undertaking,  which  has  always  to  do  with  lu 
promoters  and  managers,  and  the  inherent  merit  of  the  scheme  itself  as  a basis  of  develop- 
ment or  improvement,  are  more  closely  scanned  and  more  seriously  weighed  than  the  possible 
lien  of  the  values  emitted.  Hence,  English  railroad  and  other  industrial  mortgages,  which,  if 
they  were  very  numerous,  would  suggest  the  formation  of  trust  companies  on  the  American 
plan,  are  scarce  commodities  in  the  market,  various  sorts  of  debentures  and  preference  shares 
taking  their  place,  in  obedience  to  the  instinctive  belief  of  the  business  community  that 
personal  worth  and  responsibility,  coupled  with  thorough  knowledge  and  wide  experienoe, 
are,  as  elements  of  protection,  superior  to  material  and  legal  guarantees  in  the  shape  of  fixed 
encumbrances.  It  may  therefore  be  said  that  the  trust  companies  of  the  British  &npire  are, 
in  effect,  its  men  of  character,  skill  and  wealth,  whose  names  mean  more  to  the  In  vesting 
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public  than  liens  of  any  sort.  Much  fiduciary  work,  of  a qualified  character,  is,  of  course, 
4one  by  the  banks;  but  it  is  done  as  an  incident  to  their  general  business,  and  not  asaspecific 
undertaking. 

In  Judging  the  situation  as  it  stands  in  relation  to  our  Anglo-Saxon  brethren,  we  must* 
however,  remember  that  England,  which  is  the  soul  of  British  finance  all  over  the  globe,  is  an 
ancient,  a small  and  a homogeneous  country,  with  traditions  that  are,  in  many  respects,  more 
powerful  than  laws,  and  which  has  not  to  face,  as  this  country  must,  the  problems  arising 
from  the  absorption  of  foreign  peoples,  the  rapid  increase  of  population,  the  restless  aspira- 
tion of  the  multitude,  the  ceaseless  development  of  a practically  unlimited  home  territory, 
the  incessant  creation  of  new  enterprises,  and  the  important  political  issues  which  are  insep* 
arable  from  the  freshly  assumed  responsibilities  of  a world  power.  Hence,  although  every- 
where and  always,  it  is  the  individual  mind,  moved  by  providential  vocation,  that  guides 
human  destinies,  whether  they  be  material  or  moral,  and  however  they  may  be  infiuenoed  by 
what  we  call  general  conditions,  it  Is  nevertheless  true  that  in  this  country,  largely  dominated 
as  it  is  by  the  direct  action  of  the  masses,  the  aggregate  man  and  the  aggregate  form  of  effort 
have  a prominence  which  they  nowhere  else  enjoy,  whether  in  the  domain  of  government  or 
in  that  of  economics.  Other  countries  may,  sooner  or  later,  find  it  advantageous  to  imitate 
many  of  our  institutions,  and  our  trust  companies  among  the  rest ; but  the  trust  company  as 
we  know  it  here  is  likely  to  remain  for  a long  while  a distinctly  American  form  of  business 
facility. 

It  is  true  that  a few  of  our  greatest  trust  companies,  as,  for  example,  the  Guarantee 
Trust  Ck>mpany  of  New  York,  have  established  branches  in  London  and  some  other  foreign 
cities,  but  the  officers  of  these  institutions  assure  me  that  the  operations  of  their  branches 
are,  from  necessity,  confined  mainly  to  the  issue  of  letters  of  credit  and  to  the  purchase  and 
sale  of  exchange  and  of  current  securities  designed  for  investment.  These  transplanted 
financial  models  may,  however,  serve  as  educational  factors,  and  so,  in  the  long  run,  do  a 
work  for  which  they  were  not  specifically  or  even  consciously  established.  They  have,  in 
fact,  helped  to  stimulate  the  creation,  on  a considerable  scale,  of  safe  deposit  vaults  and  like 
conveniences:  though  they  have  failed  thus  far  to  give  any  noticeable  impulse  to  the  exten- 
sion of  fiduciary  work  through  corporate  mediumship. 

As  to  the  provisions  so  necessary  to  be  made,  in  an  active  community,  for  the  care  of 
long-time  deposits,  both  the  English  and  Continental  banks  and  similar  institutions  have, 
from  time  immemorial,  done  more  than  has  ever  been  undertaken  by  either  the  banks  or 
the  trust  companies  in  America,  and  have  done  it  more  broadly,  more  efficiently,  more 
cheaply  and  more  satisfactorily,  thus  furnishing  us  with  precedents  eminently  worthy  of 
respectful  study. 

THE  MORTOAOE  BANKS  AND  OTHER  CREDIT  INSTITUTIONS  OF  EUROPE. 

In  Germany,  Austria  and  some  other  parts  of  Continental  Europe  there  exist,  in  great 
numbers,  what  are  called  mortgage  banks,  institutions  created  to  aid  agriculture,  which 
must  always  need  considerable  funds  for  uncertain  periods,  and  to  promote  the  interests  of 
rural  and  urban  land  owners,  large  and  small ; and  these  banks,  which  subsist  on  their  own 
capital  and  on  deposits  received  under  special  conditions  and  paying  a fair  return,  under- 
take, to  a certain  extent,  some  classes  of  work  which  are  commonfy  assumed  by  trust  com- 
panies here,  such  as  the  receipt,  exchange  and  distribution  of  sectirities  in  cases  of  orgraniza- 
tion,  reorganization  and  consolidation;  but  their  fiduciary  activities  are  neither  numerous 
nor  of  broad  application.  It  is  in  France  that  we  find  more  fully  developed  than  anywhere 
else  the  idea  of  such  Intervention  as  here  constitutes  the  most  beneficent  function  of  trust 
companies  and  kindred  institutions ; and,  since  the  time  allotted  to  this  paper  is  necessarily 
very  restricted,  I shall  ask  you  to  permit  me  to  confine  myself  almost  entirely  to  a view  of 
what  French  finance  has  achieved  in  the  field  which  it  is  my  present  duty  to  hastily  explore, 
it  being  premised  that  trusts  arising  out  of  the  private  relations  of  life,  such  as  those  of 
executor,  administrator,  guardian,  committee  in  lunacy  and  the  like,  are,  in  France  and  in 
other  parts  of  Continental  Europe,  even  more  than  in  Great  Britain,  relegated  to  the  indi- 
vidual, and  exercised  by  a limited  class  of  persons,  whose  ability,  knowledgre,  experience  and 
probity  mark  them  as  pre-eminently  qualified  for  tasks  where  delicate  and  sympathetic 
appreciation  are  often  as  essential  to  ultimate  and  thorough  success  as  are  business  tact  and 
watchfulness  and  careful  legal  procedure. 

The  role  assigned  in  Prance,  and  in  some  other  countries,  to  boards  of  trade,  chambers  of 
oommeroe  and  other  commercial  and  quasi  governmental  bodies,  often  renders  not  only  inex- 
pedient or  unnecessary,  but  even  impossible,  certain  trusts,  which,  in  our  midst,  constantly  * 
arise  from  the  exigencies  of  ordinary  business,  such  as  those  relating  to  bankruptcy,  reoeiv- 
-erahips  and  liquidation;  and  so  it  happens  that  what  we  have  mainly  to  consider  In  the 
present  case  are  those  trusts,  direct  or  implied,  which  spring  from  economic  development, 
the  altemate  concentration  and  distribution  of  capital,  and,  in  a particular  sense,  the  regu- 
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lation  of  credit,  a thing  even  more  vital  in  old  than  in  new  countries,  in  dense  and  highly 
organized  communities  than  in  those  of  relatively  scant  population  and  less  complicated  for- 
mation. And  here  it  becomes  imperative  to  remark  that  our  own  country,  so  Justly  esteemed 
the  model  of  liberal  and  progressive  government,  the  home  of  general  and  unstinted  oppor- 
tunity, and  the  friend  of  broad  and  vigorous  initiative,  has  proven  Itself  to  be,  in  respect  to 
the  common  financial  needs  of  all  who  must  work  for  a livelihood  with  either  head  or  hands, 
the  least  democratic  of  the  great  civilized  powers.  To  so  large  an  extent  is  this  true  that 
one  may  safely  assert  that  what  is  somewhat  difficult  of  attainment  here  by  men  of  tolerable 
substance  is,  in  France,  within  the  easy  and  constant  reach  of  the  most  insignificant  of  toil- 
ers. Let  an  ordinary  workman  apply  to  one  of  our  large  trust  companies  for  a mortgage 
loan  of  three  or  four  hundred  dollars  on  bis  modest  tenement,  or  let  a petty  tradeeman  seek 
to  secure  from  it  in  permanency  such  accommodations  as  will  enable  him  to  fully  develop  bis 
humble  enterprise,  and  the  truth  of  my  statement  will  be  quickly  confirmed.  The  fact  is  that 
the  whole  machinery  of  higher  finance  in  France,  as  represented  by  public  institutions,  forms 
a single  trust  company  of  unbounded  responsibility,  acting,  in  many  respects,  gratuitously 
for  its  beneficiaries,  imprinting  with  its  moral  guarantee  the  bulk  of  all  the  securities  which 
constitute  the  savings  of  the  people  and  the  reserve  power  of  the  nation,  and,  by  its  highly 
ramified  operations  and  by  the  facilities  and  immunities  which  fiow  from  them,  making  use- 
less many  of  the  forms  of  procedure  which  give  rise  to  the  work  and  assure  the  profits  of  the 
enterprising  trust  companies  which  are  to  be  found  in  every  quarter  of  our  own  land.  This  will 
scarcely  be  believed  without  Illustration ; but  illustration  is  more  than  easy,  and  it  is  likely 
to  be  instructive. 

One  of  the  most  conspicuous  functions  of  our  trust  companies,  apart  from  such  as  are 
technically  fiduciary,  is  to  gather  together,  whether  through  interest  bearing  aooounta.  cer- 
tificates of  deposit,  debentures  or  otherwise,  the  long  time  funds  of  the  community,  and 
those  which  are  not  regularly  needed  In  the  quick  turn-over  of  daily  commerce,  and  to  lend 
them  on  the  pledge  of  securities,  on  mortgage  or  in  some  equally  safe  manner,  to  those  who 
require  cash  for  legitimate  speculation,  or  who,  in  construction  or  development,  or  with  a 
view  to  family  settlements,  must  expend  an  amount  of  money  which  cannot  be  prudently 
withdrawn  from  business  operations  or  obtained,  without  inconvenience  or  disadvantage^ 
from  the  outright  sale  of  real  property  or  of  special  investments.  This  function  is  most  cer- 
tainly a most  useful  one,  and  in  the  performance  of  It  an  immense  volume  of  funds  is  wisely 
and  beneficently  employed ; but  whether  the  trust  company  discharging  It  be  a small  oner 
with  two  or  three  millions  at  its  service,  or  a large  one  commanding  fifty  or  a hundred  mfll- 
ions,  or  even  more,  the  policy  pursued  is,  with  slight  exceptions,  always  the  same.  Money  is 
taken  and  leut  in  blochs  of  thousands ; and  the  larger  the  blocks,  consistently  with  the  cir- 
cumstances of  the  case  and  the  prudent  conduct  of  affairs,  the  more  completely  the  manage- 
‘ ment  is  satisfied.  Depositors  and  borrowers  who  deal  in  petty  sums  are  respectfully  referred 
to  the  Savings  banks  and  the  building  societies,  admirable  institutions  in  their  way,  but  fre- 
quently cumbersome,  and,  in  the  scientific  sense,  always  far  from  economical.  But  this  is 
not  the  case  in  France,  and  there,  as  the  result  of  a more  direct  and  democratic  policy,  the 
corporations  most  analogous  to  our  trust  companies,  such  as  the  Socl6t6  Generale,  the  Credit 
Lyonnais  and  the  Credit  Fonder,  have  attained  proportions  so  large  as  to  make  even  the  most 
prosperous  of  our  trust  companies,  and  of  our  banks  as  well,  seem  very  small  indeed. 

Let  us  examine  for  a moment  the  methods  of  the  Credit  Fonder,  an  institution  eminently 
typical,  which,  alike  in  good  times  or  bad,  can  easily  furnish  a hundred  millions  of  dollars, 
at  substantially  a moment's  notice,  to  any  enterprise  or  series  of  enterprises  deserving  it. 
and  whose  mortgage  loans  amount  to  probably  not  less  than  five  or  six  hundred  millions  of 
dollars,  scattered  all  over  France,  in  sums  varying  from  a few  hundred  to  several  millions  of 
francs.  This  institution  has,  of  course,  a very  large  capital,  but  one  wholly  inadequate  to 
Its  immense  operations.  It  has,  however,  so  thoroughly  proven  its  devotion  to  the  common 
good  by  aiding  the  community  in  detail  and  the  public  as  a body,  and  by  offering,  year  lo 
and  year  out,  to  even  the  humblest  dealer  the  most  favorable  rate  for  his  little  deposit  and 
the  readiest  succor  in  his  small  wants,  that,  when  it  needs  money,  as  it  often  does,  it  can 
obtain  it  in  unlimited  supply  by  the  mere  issue  of  its  long-time  debentures  on  no  other 
security  than  its  own  reputation,  and  thus  stand  prepared  to  advance  the  funds  which  build 
up  enterprises  that  must  be  slowly  developed,  like  railroads  and  great  industrial  establteb- 
ments,  or  to  respond  to  the  never-ceasing  demands  of  the  great  army  of  workers  whose 
systematic  industry  and  thrift,  thus  supplied  with  capital,  has  made  France,  in  abroad  sense, 
and  in  proportion  to  its  population,  the  richest  country  in  the  world,  in  spite  of  wars,  a vast 
, standing  army,  heavy  taxes,  and  occasional  commercial  catastrophes  like  that  of  the  Panama 
Canal. 

The  securities  which  come  to  this  institution  in  virtue  of  its  co-operation  in  the  upbuild- 
ing of  prosperity,  and  which  are,  no  matter  what  may  be  the  prevailing  conditions,  scrutin- 
ized by  it  as  carefully  as  the  coUateral  of  a call  loan  would  be  scrutinized  by  us  in  ontioal 
times,  it  sells  at  a slight  profit  to  the  great  public,  who,  relying  on  its  moral  guarantee,  not 
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only  buys,  in  a single  day,  the  whole  of  each  issue  but,  in  the  majority  of  oases,  tenders 
impatiently  from  five  to  twenty  times  to  the  amount  of  the  emission.  Whoever,  during  a 
visit  to  Paris,  has  chanced  to  enter  the  Rue  des  Capudnes,  on  an  offering  day  of  the  Credit 
Fonder,  will  recall  very  vividly  the  impression  made  upon  him  by  an  orderly  crowd  of  ton 
or  fifteen  thousand  men  and  women,  of  almost  every  class  and  condition,  calmly  waiting, 
hour  after  hour,  in  the  hope  of  getting  a small  allotment  of  the  day's  securities,  either  for 
themselves  or  those  who  depend  upon  them,  and  confiding  in  the  institution  which  they 
know  so  well  for  that  wise  forethought  and  positive  protection  which  widows  and  minors 
and  cestuls  que  trust  would  here  have  a right  to  demand  from  the  fidudary  corporations 
which  are  governed  by  ourselves  and  our  associates.  When  there  is  question  of  borrowing 
instead  of  buying,  the  humblest  city  householder,  or  the  remotest  farmer  owning  a few 
hectares  of  land,  is  well  aware  that  the  highly  perfected  system  of  this  wonderful  institu- 
tion will  promptly  secure  for  him  the  few  thousand,  or  it  may  be  only  the  few  hundred, 
francs  he  needs,  and  upon  terms  as  good  as  can  be  got  by  the  great  proprietor  who  wishes 
to  mortgage  for  millions  of  francs  his  vast  factory,  his  luxurious  hotd,  or  the  wide  demesne 
of  his  chateau.  He  probably  does  not  know  what  a trust  company  means,  but  be  knows 
perfectly  well,  in  his  own  way,  what  a trust  company  is,  for  his  knowledge  is  drawn  from 
personal  experience,  and,  though  the  trust  which  operates  in  his  favor  is  not  a legal  one,  but 
is  voluntarily  assumed  and  administered  without  direct  authorization,  he  sees  that  it  gives 
to  him  the  best  of  securities  as  an  investment  for  his  savings,  the  highest  price  when  he 
wishes  to  convert  his  holdings  into  cash,  a constant  market  for  whatever  he  must  sell,  a 
borrowing  capadty  which,  in  the  measure  of  his  wants,  is  as  good  and  as  certain  as  that  of 
the  richest  banker,  and,  above  all,  that  assurance  of  fair  treatment  and  watchful  interest 
which  permits  him  to  get  not  only  what  he  wants,  when  and  where  he  wants  it,  but  to  discharge 
his  obligations  quickly  or  slowly  as  be  may  wish,  and  either  in  a single  sum  or  by  that  kindly 
process  of  amortization  through  which  the  principal  of  a debt  is  paid  whilst  one  seems  to  be 
paying  only  the  interest. 

When  we  approach  other  establishments  than  those  of  which  the  Credit  Fonder  Is  the 
type,  and  enter  a field  where  banking,  in  the  ordinary  sense,  presents  itself  as  the  main  feat- 
ure, the  same  principles  apply  and  the  same  facilities  exist.  Institutions  like  the  Credit 
Lyonnais  and  the  8ocl6t6  Generate,  in  order  to  meet  the  wants  of  all,  maintain  not  only  great 
central  bureaus  in  the  prindpal  dtles,  but  numerous  branches  all  over  the  land,  as  do  many 
of  the  British  banks,  and  deal  as  cheerfully  and  as  courteously  with  a matter  of  a hundred 
francs  as  with  one  of  a hundred  thousand,  each  branch  having  all  the  facilities  of  the  main 
office,  and  serving  as  an  automatic  and  costless  distributor  of  capital  without  those  disturb- 
ances which  are  here  incident  to  the  compulsory  flow  of  currency  which  occurs  whenever  the 
crops  must  be  moved  or  some  unusual  condition  be  met  at  points  distant  from  the  financial 
centres.  The  incessant  activity  of  money  in  the  hands  of  these  institutions,  its  elasticity  and 
fluidity  under  the  system  of  management  pursued,  surpass  anything  to  which  we  are  accus- 
tomed in  this  country ; for,  practically  speaking,  except  as  against  operations  deemed  to  be 
unwise  or  dangerous,  no  honest  borrower  in  town  or  country  is  ever  refused  what  he  may 
reasonably  ask,  be  the  times  prosperous  or  trying.  Of  course,  such  facilities,  covering  so 
broadly  tte  field  here  occupied  in  part  by  banks  and  in  part  by  trust  companies,  and  admin- 
istering, absolutely  without  limit,  to  the  needs  of  all  classes,  and  to  active  and  continuous  as 
well  as  to  casual  and  incidental  business,  would  not  be  possible  if  our  methods  were  observed, 
for  at  times  the  resources  of  any  one  of  the  typical  institutions  I have  named  might  be  taxed 
to  an  extent  which,  under  our  system  of  management,  would  bring  about  either  an  abrupt 
ourtaOment  of  facilities  or  possible  disaster.  But  in  France  even  the  largest  financial  institu- 
tions look  upon  rediscount  and  mutual  accommodation  as  a most  proper  and  advisable  source 
of  relief  under  all  ciroumstanoee,  and  banks  and  similar  establishments  whose  capital,  surplus 
and  deposits  range  from  one  to  two  hundred  millions  of  dollars  to  twice  that  amount,  and 
which  are  therefore  stronger  than  any  of  the  banks  of  our  own  country,  and  are  certainly 
entitled  to  be  Jealous  of  their  credit  and  standing,  think  nothing,  at  any  time,  of  rediscount- 
ing their  loans  with  each  other  or  with  the  Bank  of  France  to  the  extent  of  many  millions  of 
francs,  thus  giving  to  their  resources  a liquidity  and  a responsiveness  to  passing  conditions, 
the  lack  of  which  in  our  own  system  all  of  us  have  felt  on  many  occasions.  This  solidarity  of 
operation  and  of  policy,  coupled  with  the  system  which  makes  the  credit  of  these  institutions 
equal  to  cash  for  operations  large  and  small,  and  throughout  the  country  and  all  of  its 
dependencies  as  thoroughly  as  in  the  heart  of  Paris,  is  a phase  of  economics  demanding  our 
most  thoughtful  attention. 

SERTICBB  PERFORMED  BT  THE  BARK  OF  FRAHCE. 

But  at  the  bottom  of  the  whole  fabric  of  French  finance,  so  democratic  in  its  character, 
and,  in  the  commercial  and  industrial  sense,  exhibiting  so  largely  an  unsolicited  fiduciary 
character,  stands  the  Bank  of  France,  itself  the  very  essence  of  the  spirit  of  which  we  have 
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spoken.  This  bank,  by  all  odds  the  most  powerful  in  the  world,  and,  at  the  same  time,  the 
most  directly  subservient  of  popular  necessities,  has  never,  even  in  the  times  of  war  or  revo- 
lution, refused  to  administer  to  the  honest  requirements  ot  the  community : and  yet,  in  spite 
of  its  liberality,  its  losses  are  always  insifirniflcant,  never,  so  far  as  I have  been  able  to  learn, 
having  risen  os  high  as  the  one*hundretb  part  of  one  per  centum  of  its  operations,  and  being, 
of  course,  wholly  lost  to  sight  in  the  immense  volume  of  its  profits.  The  source  of  its  secur- 
ity lies  always  in  the  unbounded  aid  given  by  it  to  legitimate  business  and  in  the  confidence 
it  thus  inspires,  it  being,  in  the  last  analysis  and  In  virtue  of  its  wise  generosity,  its  own  clears 
ing-house,  and  offsetting  its  obligations  against  its  resources  by  the  simplest  processes  of 
bookkeeping,  without  inconvenient  dispersion  of  funds. 

In  the  same  way  in  which  the  Credit  Fonder  has  made  itself  a voluntary  trustee  for  the 
long  time  operations  of  the  country,  the  Bank  of  Prance  has,  on  its  side,  made  itself  a like 
trustee  for  the  rapid  operations  of  modem  commerce,  securing,  directly  or  indirectly,  to 
every  worthy  trader,  however  humble,  constant  and  liberal  credit,  by  encouraging  the  habit 
of  replacing  open  accounts  by  acceptances,  and  thus  making  each  man's  bill-case,  instead  of 
his  ledger,  the  stronghold  of  his  business.  It  demands  two  names  on  every  commercial  bill, 
so  as  to  secure  the  record  of  a legitimate  transaction,  but  it  will  discount  any  good  bill  that 
is  not  less  than  forty  francs,  or  eight  dollars,*  and  does,  as  a matter  of  fact,  discount  each  day 
in  the  year,  among  the  numberless  trading  documents  which  pass  through  its  bands,  from 
twenty  thousand  to  fifty  thousand  inland  bills  of  exchange  of  which  not  one  exceeds  in 
amount  a hundred  francs,  or  twenty  dollars.  As  to  loans  upon  securities,  where,  of  course, 
a single  name  suffices,  it  will  accept  any  collateral  that  is  substantially  solid,  whether  it  rep- 
resents the  shares  of  a street  railway  in  Milwaukee,  the  bonds  of  a water- works  company  in 
the  City  of  Mexico,  the  stock  of  a bank  in  China,  the  consols  of  England  or  Russia,  or  the 
rentes  of  France  itself.  It  wishes  to  give  to  every  Frenchman,  so  far  as  wisdom  may  permit, 
the  facilities  necessary  for  the  prosecution  of  any  legitimate  business  at  home  or  abroad,  and 
to  do  this  in  a manner  affording  the  utmost  ease  consistent  with  ordinary  prudence. 

It  may  seem  but  little  pertinent  to  my  subject  that  I should  speak  in  so  marked  a way  of 
an  institution  which  is  pre-eminently  a bank,  and  not  a trust  company,  but  I do  so  in  order 
toexpli^in  how  it  happens  that  other  institutions,  which,  from  their  very  nature,  must  do 
much  that  is  expected  of  trust  companies  here,  can  do  it  readily  and  always,  and  without  risk 
or  inconvenience.  These  other  institutions  know  that  in  their  hour  of  need  they  can,  with 
the  certainty  of  prompt  response,  apply  to  the  Bank  of  France  for  any  relief  they  may 
require,  and  that  the  bank  itself  is  safe  in  granting  such  relief.  But  it  is  not  its  six  hundred 
millions  of  dollars  of  metallic  reserve,  coupled  with  other  resources  Just  as  boundless  in  their 
way,  which  ^ve  to  the  Bank  of  France  its  wonderful  strength,  important  as  its  cash  and 
securities  are  in  the  estimate  of  its  infiuenoe.  The  secret  of  its  power  lies  in  the  fact  that  it 
has  made  itself  the  trustee  of  the  nation's  credit,  and  that,  by  perfecting  a system  which 
secures  instant  accommodation  on  any  scale,  however  large  or  however  small,  for  every 
proper  transaction  of  industry,  commerce  or  finance,  it  has  become  the  reservoir  of  the 
nation's  wealth  and  the  adjuster  of  the  nation's  accounts,  rarely  making,  or  being  expected 
to  make,  any  other  output  of  cash  than  that  which  constitutes  the  small  change  of  the  daily 
life  of  a great  and  energetic  people. 

We  have  much  to  learn  from  our  colleagues  abroad,  and  I believe  that  we  are  disposed  to 
profit  by  our  opportunities,  though  young  and  vigorous  peoples,  temporarily  raised  above 
the  necessity  of  close  economy,  are  somewhat  prone  to  believe  their  own  Judgment  the  best 
that  exists. 

Some  years  ago  I laid  before  many  of  the  ablest  officers  of  our  banks  and  trust  companies 
all  the  ideas  I have  advanced  in  this  paper  and  many  more  of  a kindred  nature,  and  offered, 
with  their  co-operation,  to  put  them  to  a test,  so  far  as  circumstances  may  prudently  allow ; 
but  although  I everywhere  got  a respectful  hearing,  and  sometimes  a sympathetic  one,  I was 
told  that  my  suggestions  were  in  advance  of  the  time.  They  may  have  been ; but  some  of 
them  have,  from  sheer  force  of  events,  been  since  carried  into  effect,  and  others  are  dally 
presenting  themselves  directly  to  the  consideration  of  able  and  experienced  students  of 
finance,  and  will  not  fail  to  command  attention.  Indeed,  I am  sure,  that  the  trend  of  modem 
civilization  and  the  ever-growing  unity  of  the  human  family,  commercially  as  well  as  socfalJy^ 
will  bring  us,  in  respect  to  the  work  of  both  banks  and  trust  companies,  to  adapt  to  our  new 
and  somewhat  unique  conditions  the  plans  and  expedients  which  have  been  evolved  from  the 
larger  experience,  the  profound  thought,  and,  I repeat  it  advisably,  the  more  democratic 
financial  procedure,  of  the  older  world— a world  which,  though  it  may  have  learned  some  les- 
sons from  us,  has  taught  us,  and  has  still  to  teach  us,  many  more  than  are  are  likely  to  be  able 
to  offer  it  for  very  many  years  to  come. 


* The  Bank  of  France  discounts  bills  of  as  small  a value  as  five  francs,  or  about  tU  and  la 
the  year  1800  discounted  808,000  bills  below  ten  francs,  or  |8.— [Editor  Bankbbs'  MAOAznn. 
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Thb  Chairman:  The  very  interesting  and  instructive  paper  is  greatly  appreciated 
by  us  all,  and  is  now  open  for  discussion,  remark  or  question.  Mr.  Phillips  has  evi- 
dently treated  the  subject  so  fully  and  exhaustively  that  it  seems  to  be  satisfactory 
to  us  without  further  question.  However,  I hope  that  there  will  be  some  discus- 
sion on  the  paper. 

Edward  J.  Parker,  of  Quincy,  Hlinois:  The  gentleman  delivering  the  welcom- 
ing address  did  not  mention  in  the  tide  of  immigration  the  Frenchman.  This  paper, 
philosophical  and  practical  as  it  is,  discloses  a reason  why  the  Frenchman  does  not 
emigrate,  and  therefore  another  recison  why  France  is  not  the  successful  colonizing 
country  which  Germany  and  England  have  been.  We  are  all  struck  by  it  in  going 
to  France,  aside  from  the  social  and  artistic  graces  and  love  of  home  of  the  French- 
*man.  I think  this  paper  opens  up  something  to  us  which  almost  comes  to  us  with 
the  force  of  a secret  disclosed.  Contrast  the  operations  of  those  two  great  French 
banks  with  the  condition  of  the  borrower  in  most  of  our  American  cities,  I mean  the 
small  borrower.  Already  we  see  parish  churches  and  some  philanthropic  citizens 
opening  up  avenues  for  the  small  borrower  to  get  a loan,  but  every  day  almost  we 
witness  the  hardship  to  the  small  borrower,  knowing  full  well  that  he  is  paying 
from  ten  to  forty  per  cent,  to  the  chattel  mortgage  lender.  Therefore  the  hardship 
comes  to  the  American  laboring  man  which  the  Frenchman  does  not  realize  at  all. 
We  are  too  busy  in  our  trust  companies  to  take  up  this  matter  of  small  mortgage 
loans,  I think,  and  we  turn  them  aside,  and  I have  thought  for  a long  time  in  the 
city  in  which  I live  that  it  is  my  duty  as  a man  of  philanthropy  to  try  to  organize 
a small  local  mortgage  company  to  make  these  small  loans  which  afterward  could 
be  used  in  a trust  company  and  add  to  the  assets  of  the  trust  company  that  of  the 
mortgage  loan  company,  so  it  may  increase  its  work. 

The  paper  has  opened  up  to  me  one  of  the  secrets  why  the  Frenchman  stays  at 
home  and  does  not  emigrate.  He  lives  in  a pleasant  country  and  he  gets  accommo- 
dated if  he  is  a poor  man,  while  the  small  American  borrower  does  not,  and  I sim- 
ply throw  out  the  suggestion  that  we  ought  in  some  way  as  citizens,  if  not  as  trust 
company  officers,  to  put  a check  on  these  usurious  rates  of  interest  and  hardships 
suffered  by  the  workingman  and  other  men  who  are  compelled  to  borrow  small  sums 
on  mortgages. 

Mr.  Phillips  : The  gentleman  has  spoken  very  much  to  the  point  in  regard  to 
the  main  idea  underlying  my  whole  discourse.  In  regard  to  the  interest  paid  for 
loans  in  France,  I would  say  that  it  scarcely  ever  exceeds  three  per  cent.,  even  if 
the  loan  is  a very  small  one,  and  not  only  is  the  facility  for  securing  small  sums  on 
mortgage  universally  existent,  but  in  the  way  of  ordinary  common  business  the 
smallest  man  can  get  as  readily  as  Rothschild  himself  all  the  accommodation  he  ac- 
tually needs  providing  it  is  based  upon  existing  operations  of  an  honest  and  proper 
character,  and  he  is  an  honest,  law-abiding  fellow.  Suppose  that  in  some  quarter 
of  Paris  there  is  a small  grocer  with  a capital  of  $1,000  or  $1,500,  who  deals  with 
working  people.  He  can  afford  to  give  a credit  of  $5  to  $20  as  a limit  to  those  around 
him,  if  he  knows  them  and  considers  them  to  be  perfectly  upright  people  regularly 
employed,  and  what  he  does  is  this,  and  this  is  the  secret  of  his  success.  If  he  trusts 
a workingman  who  is  getting  perhaps  $5  or  $6  a week,  for  forty  or  fifty  francs’ 
worth  of  groceries,  and  is  willing  to  give  him  two  or  three  months’  credit,  instead 
of  putting  that  account  on  his  books  he  immediately  draws  a bill  on  that  working- 
man, who  accepts  the  bill ; the  grocer  keeps  it  as  long  as  he  can,  and  when  he  can- 
not keep  it  any  longer  he  sends  it  to  the  grocery  jobber.  The  bill  is  already  ac- 
cepted and  has  two  names  on  it,  and  the  jobber  takes  it  and  puts  on  a third  name 
and  keeps  it  as  long  as  he  can,  and  he  passes  it  on  to  the  sugar  refinery  or  some  such 
institution,  and  these  institutions  put  the  bills  in  the  banks  when  they  have  too  many 
of  them  and  sometimes  take  40,000  bills  in  a bunch  and  rediscount  them  in  the  Bank 
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of  France  ; and  so  every  day  in  the  year  there  are  one  or  two  thousand  bills  at  least 
coming  into  the  Bank  of  France,  each  bill  not  representing  over  $10,  with  endorse- 
ments that  represent  perhaps  two  hundred  or  three  hundred  millions  of  dollars ; 
and  the  Bank  of  France  is  only  too  glad  to  get  those  little  bills,  and  they  keep 
small  trade  going,  and  if  it  happens  that  a man  cannot  honor  his  bill,  he  goes  to  the 
holder  and  explains  the  circumstances,  pays  something  on  the  bill  and  gets  it 
extended,  and  he  never  fails  to  pay  in  the  long  run,  because  if  he  does  he  will 
never  get  any  more  credit  from  anybody  at  all,  and  honesty  in  business  is  thus  pro- 
moted, and  the  losses  are  practically  nothing.  Even  after  the  Franco- Prussian  war, 
when  the  Bank  of  France  had  to  furnish  $1,500,000,000  as  an  indemnity,  and  had 
only  $600,000  in  the  bank,  yet  not  one  of  those  bills  was  ever  passed  up  to  profit 
and  loss,  and  that  would  not  be  permitted,  and  with  the  exception  of  $5,000  or* 
$10,000  all  that  vast  quantity  of  bills  was  paid  ; so  that  you  will  observe  that  the 
loss  even  during  that  period  was  only  $5,000  or  $10,000  on  bills  amounting  to  ten 
billion  dollars  of  our  money  ; so  that  the  loss  is  absolutely  insignificant,  and  it  is  all 
explained  by  this  system  of  lending  assistance  in  a small  way  and  at  a small  interest 
and  on  the  best  security  possible — namely,  the  life  work  and  possessions  of  every 
man  in  the  country. 

Eugene  A.  Mbreull,  Minneapolis,  Minn.,  President  of  the  Minnesota  Loan  and 
Trust  Company:  I have  been  very  much  interested  in  the  paper  read  and  the 
remarks  of  our  friend  from  Quincy,  Mr.  Parker,  and  I would  hardly  like  to  inter- 
rupt the  philanthropic  thought  which  is  going  out ; but  it  strikes  me  that  it  is  very 
different  doing  business  in  different  localities.  I have  known  New  England  bank- 
ers who  were  thoroughly  good  men  who  would  make  a failure  in  California.  If 
that  is  true,  is  it  not  more  true  that  methods  which  might  obtain  in  France  or 
Europe  would  hardly  be  practicable  in  this  country  ? Those  of  us  who  have  been 
offered  credit  for  our  clothes  in  London,  when  we  were  unknown,  and  for  a long 
time,  realized  that  our  Western  merchants  would  not  do  that  sort  of  business  and 
expect  to  get  their  money.  As  a matter  of  fact,  we  have  in  this  country  a transient 
population.  The  Frenchman  does  not  move  about ; the  American  does.  I will 
venture  to  say  that  if  loans  were  made  in  this  country  as  has  been  suggested  by  the 
reader  of  the  paper,  that  in  very  many  cases,  when  they  came  to  collect  the  loan 
made  in  Wisconsin  to  a party  here,  they  would  find  that  the  debtor  was  in  Texas  or 
California.  In  other  words,  you  cannot  make  loans  in  the  same  way  and  with  the 
same  degree  of  assurance  of  their  being  paid  here  as  you  can  in  France. 

Then  again,  there  are  doubtless  different  laws  and  methods  of  collection.  Of 
course  if  a man  is  permanently  located  in  one  place  he  can  get  credit,  for  if  he  does 
not  pay  he  loses  his  reputation ; but  if  he  is  located  one  year  in  Chicago  and  the 
next  in  New  York  and  the  next  in  San  Francisco,  his  credit  is  not  very  much 
affected  by  bis  not  paying. 

Again,  in  this  country,  where  we  have  liberal  homestead  laws  and  similar  laws, 
favorable  to  the  debtor  class,  there  is  no  way  of  reaching  the  debtor. 

I only  throw  these  suggestions  out  to  show  that  there  are  certainly  difilculties 
which  will  prevent  the  adoption  of  the  ideas  which  have  been  so  ably  set  forth.  1 
only  wish  to  add  that  I am  in  full  sympathy  with  my  friend  Parker  in  his  ideas 
regarding  the  hardship  that  is  brought  to  our  poor  community,  or  those  without 
capital,  when  they  have  to  pay  such  high  rates  of  interest  to  chattel  mortgage 
brokers,  and  I would  be  glad  to  do  anything  I could  in  the  direction  of  relieving 
them ; but  it  seems  to  me  that  we  have  got  many  practical  questions  to  answer  and 
difficulties  to  solve  before  we  can  adopt  methods  here  which  are  perfectly  safe  and 
practicable  in  Europe. 

Mr.  Phillips  : It  might  be  applied  very  largely  here,  and  if  a person  were  likely 
to  move  away  and  were  getting  a small  loan  without  security,  which  might  be 
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done  here,  but  which  would  not  occur  in  France,  he  would  get  an  endorser  who  is 
known — that  is  the  only  thing  that  ever  can  be  done  anywhere  under  such  circum- 
stances. 

A paper  on  Trust  Company  Forms,  by  Mr.  Arthur  Heurtley,  Secretary  of  the 
Northern  Trust  Company,  Chicago,  111.,  was  then  read  by  H.  M.  Young,  of  the 
Northern  Trust  Company,  of  Chicago. 

Mr.  Young  : I am  very  sorry  tbat  Mr.  Heurtley  is  not  able  to  be  present,  for  the 
reason  that  he  is  familiar  with  the  subject  and  I am  not,  my  connection  with  the 
company  having  been  confined  to  its  legal  department. 

Mr.  Heurtley's  paper  is  as  follows : 

Trust  Company  Forms.— By  Mr.  Arthur  Heurtley,  Secretary  op  the 
Northern  Trust  Company,  Chicago,  III. 

The  subject  upon  which  I have  been  asked  to  address  you  is  one  of  interest  to  every  trust 
company  officer.  And  while  interesting  in  the  abstract,  it  is  a topic  that  one  cannot  deal 
with  in  rounded  periods,  and  over  which  one  cannot  indulge  in  any  flights  of  rhetoric.  For 
it  is  pre-eminently  an  every-day,  practical  question;  and  if  I fail  to  treat  it  as  fully  as  1 
might  or  should  do,  1 trust  my  sins  of  omission  and  commission  may  be  pardoned,  owing  to 
the  fact  that  because  of  circumstances  beyond  my  control  my  time  for  preparing  this  paper 
has  been  somewhat  limited. 

The  first  need  of  a trust  company,  after  It  has  been  duly  organized  and  has  found  a suit- 
able location  in  which  to  transact  its  business,  is  to  have  suitable  books  and  blanks  for  pre- 
serving the  details  of  its  transactions  from  day  to  day.  The  officers  are  usually  men  who 
have  had  some  experience  In  bank  work  or  in  the  practice  of  the  law,  but  have  seldom  had 
an  opportunity  to  make  any  study  of  the  forms  of  accounting  suitable  to  the  business  of  a 
trust  company,  and,  therefoie,  have  been  obliged  to  either  obtain  assistance  from  older 
companies  or  to  work  out  their  own  salvation  as  best  they  could. 

At  the  last  meeting  of  the  section  a committee  was  appointed  to  prepare  a set  of  forms 
suitable  for  a trust  company  to  use,  and  the  result  of  their  labors  is  now  in  the  hands  of 
many  of  our  members. 

The  prime  requisite  trust  company  forms  ^ould  possess  is  simplicity.  Too  much  stress 
cannot  be  laid  upon  this  point.  Many  a book  or  blank  is  made  so  complicated  by  rulings  and 
headings  as  to  mystify  any  one  except  those  who  have  been  accustomed  to  using  it  constantly. 

Trust  company  forms  should  tell  their  story  plainly ; so  plainly  tbat  anyone  of  average 
Intelligence  could  understand  bow  they  were  to  be  us^.  Every  book  and  form  should  be 
planned  with  reference  to  the  entire  system  of  accounting,  so  that  the  forms  taken  together 
will  make  a complete  and  harmonious  whole.  Through  all  the  books  there  should  run  a chain 
of  entriesi,  so  made  as  to  bind  them  together;  cross  references  should  be  made,  and  every 
entry  should  show  on  each  book  or  form  from  whence  it  was  derived.  It  should  never 
require  the  services  of  a chartered  accountant  to  check  a proper  system  of  trust  accounting. 
The  errors  tbat  will  occasionally  creep  in  should  be  found  by  an  almost  automatic  operation 
of  the  system  itself,  combined  with  a careful  checking  of  the  entries  each  day.  Every  entry 
made  on  one  book  should  be  capable  of  being  checked  from  at  least  one  or  two  other  books 
kept  by  different  clerks.  If  this  plan  is  carefully  followed  up,  combined  with  the  proper 
custody  of  securities  and  sash,  it  seems  to  me  tbat  serious  errors  in  the  accounts,  as  well  as 
defalcations,  will  be  prevented. 

The  cash  and  securities  should  never  be  in  the  custody  or  control  of  the  same  clerks  that 
keep  the  books.  Where  it  is  practicable  there  should  be  a double  custody  of  all  securities. 
In  any  event,  a careful  record  should  be  made  of  every  security,  interest  coupon  or  valuable 
paper  taken  to  or  from  the  cash  vault,  and  receipted  for  by  the  proper  officer  or  clerk. 

There  is  no  particular  mystery  about  accounts  or  book-keeping  generally.  Given  a good 
practical  system  of  accounting,  with  simple  forms,  handled  by  clerks  of  reasonable  intelli- 
gence, whose  work  is  carefully  watched  by  the  officers,  and  whose  efforts  to  improve  the  forms 
they  use  are  met  by  proper  encouragement,  the  result  will  be  very  satisfactory. 

Perhaps  it  will  be  of  interest  if  I attempt  to  briefly  discuss  the  principal  forms  to  be  used 
by  a trust  company. 

The  first  book  required  is  a roister  of  trusts.  When  a trust  is  accepted  by  the  company 
it  should  be  entered  upon  this  book,  which  should  show  the  name  of  the  trust,  the  filing 
number  given  it,  the  date  of  acceptance,  source  of  appointment,  the  total  amount  of  the 
estate  or  trust  fund,  the  attorneys  connected  with  the  trust,  etc. ; also  the  date  it  is  finally 
closed.  In  short,  the  register  should  give  a brief  history  of  the  trust,  and  it  is  of  great  utility 
as  a book  of  ready  ref erenoe.  This  book  should  have  an  index.  At  this  point  I desire  to  say 
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that  in  my  opinion  the  plan  of  giving  every  trust  a number  by  which  it  is  known  all  through 
the  records  is  a good  one.  It  renders  the  correct  flUng  of  papers,  etc.,  much  more  certain, 
and  from  practical  experience  I can  safely  recommend  it.  All  papers  referring  to  the  trust 
should  be  filed  under  the  number  assigned  It,  and  all  securities  belonging  to  the  trust,  and 
filed  in  the  cash  vault,  should  be  placed  under  a similar  number. 

Next  to  the  raster  of  trusts  comes  the  cash  book,  the  general  Journal  and  general  ledger. 
The  entries  should  be  made  first  in  these  books,  then  from  tbe  same  tickets  the  proper  entrier 
should  be  made  in  tbe  trust  Journal  and  posted  in  the  trust  ledger.  It  is  from  the  trust  ledger 
that  all  statements  of  account  should  be  made,  and  the  pages  should  be  so  ruled  and  arranged 
that  the  stenographer  can  take  the  book  and  copy  the  entries  as  made,  tbe  result  being  an 
account  in  proper  form  for  filing  in  court  or  to  send  to  the  beneficiaries  in  the  trust  estate. 

A stock  and  bond  ledger  should  be  kept,  in  which  all  the  stocks  and  bonds  owned  by  the 
company,  or  held  by  it  in  any  trust  capacity,  should  be  entered,  showing  the  amount  of  each 
kind  ofseourity  in  the  possession  of  the  company.  This  book  is  not  only  an  additional  check 
upon  the  trust  and  general  ledger  entries  referring  to  stocks  and  bonds,  but  is  also  a ready 
reference  book  to  turn  to  in  case  an  officer  of  the  company  desires  at  any  time  to  know  the 
amount  of  any  particular  security  under  the  control  of  the  company. 

One  of  the  important  books  that  should  be  kept  is  a register  of  securities,  containing  not 
only  bonds  and  stocks,  but  notes  as  well,  with  full  data  regarding  each  class  of  security.  Tbe 
securities  held  by  each  trust  should  be  entered  by  themselves.  The  book  should  provide  for 
a record  of  interest  or  dividend  payments,  so  that  from  time  to  time  when  the  book  is  exam- 
ined the  information  as  to  such  payments  can  be  readily  obtained. 

A daily  balance  sheet  should  be  kept  in  which  all  the  totals  should  be  brought  togetbes 
for  tbe  information  of  the  officers;  also  a tickler  showing  the  due  dates  of  notes,  etc.,  to  be 
collected  from  time  to  time. 

A daily  memorandum  tickler  is  also  a useful  book  to  have,  in  which  should  be  entered 
sundry  memoranda  relating  to  the  various  trusts  that  might  otherwise  be  forgotten  at  the 
time  when  most  needed. 

The  real  estate  loan  records  should  be  very  complete,  as  these  books  are  being  constantly 
referred  to,  and  entries  when  made  should  be  carefully  checked  by  another  clerk  than  the 
one  making  them.  This  rule  should  apply  to  all  books  kept  by  the  company.  Full  and  com- 
plete records  should  be  kept  of  all  matters  relating  to  rentals  collected,  insurance,  eto.,  also 
* of  any  securities  that  are  past  due  or  are  of  doubtful  value. 

Tbe  expense  account  should  be  abstracted  in  a book  kept  for  that  purpose,  and  carefully 
compared  and  checked  with  the  general  ledger.  It  is  also  advisable  to  keep  for  future  refer- 
ence in  a book  prepared  for  that  purpose  memoranda  of  all  conversations  had  with  prospec- 
tive clients.  All  tickets  from  which  the  original  entries  are  made  should  be  clear  and  concise 
in  form,  giving  in  themselves  all  the  information  necessary  from  which  to  make  perfect 
entries  on  tbe  books. 

I have  not  attempted  to  deal  with  the  many  special  forms  of  books  and  blanks  relating  to 
bond  trusteeships  or  to  tbe  registration  and  transfer  of  stocks.  The  large  majority  of  trust 
companies  handle  very  little  of  this  class  of  business,  as  it  naturally  goes  to  larger  financial 
centers.  But  I have  endeavored  to  treat  of  those  forms  which  would  prove  useful  to  almost 
every  company  in  the  country  doing  a trust  business. 

I am  aware  that  the  loose  leaf  system  of  bookmaking  is  receiving  much  attention  in  these 
days.  And  I am  prepared  to  admit  that  there  are  many  minor  books  in  which  it  can  be  used 
to  advantage.  But  1 have  had,  and  still  have,  a prejudice  against  its  use  for  books  of  original 
entry,  as  it  is  not  a difficult  matter  to  take  out  a leaf  from  a book  made  on  this  prindpte, 
while  It  is  almost  Impossible  to  detach  a leaf  from  a book  properly  made  and  bound  in  the 
regular  manner.  Tbe  book  of  trust  company  forms  referred  to  a short  time  since  contains 
the  ideas  of  the  committee  upon  this  subject. 

In  closing  let  me  suggest  that  it  would  be  well  for  every  trust  company  to  have  one  man 
in  its  service  whose  duty  it  shall  be  not  only  to  keep  books  in  touch  with  its  system  of  account- 
ing, but  to  constantly  endeavor  to  Improve  and  simplify  its  forms.  Again,  I repeat,  make 
the  forms  as  simple  as  is  consistent  with  full  and  complete  entries.  See  that  every  account 
on  tbe  general  ledger  is  checked  by  entries  made  on  another  book  or  other  books.  For  exam- 
ple, the  stock  and  bond  account  in  the  general  ledger  should  agree  with  the  balance  sheet  of 
the  stock  and  bond  ledger,  and  also  with  tbe  totals  of  stocks  and  bonds  shown  in  the  register 
of  securities.  Then  the  officers  of  the  company  will  seldom  be  troubled  over  their  system  of 
accounting.  Tbe  business  is  eminently  one  of  details,  which  demand  constant  watchfulness 
and  attention,  and  tbe  system  that  renders  this  work  easy  to  the  officers  and  employees  is  the 
one  to  follow. 

The  Chairman  : The  paper  is  now  open  for  discussion. 

A.  J.  Enright,  Secretary  Missouri  Valley  Trust  Company,  St.  Joseph,  Ho.:  I 
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would  like  to  ask  if  aoy  member  present  lias  ever  proposed  a docket  used  by  their 
company  for  keeping  a record  of  trusts  arising  in  the  probate  court  ? 

Frank  H.  McCulloch,  of  Chicago  (of  McCulloch  & McCulloch,  lawyers) : I 
have  prepared  such  a book  for  our  own  use,  and  it  has  been  used  in  several  Chicago 
institutions.  I do  not  know  just  what  the  gentleman  wanted  to  know  about  it. 

Mr.  Enright  : I wanted  to  see  one  of  the  forms. 

Hbnrt  Eitbl,  of  Indianapolis,  Ind.,  Vice-President  Union  Trust  Company: 
For  our  probate  department  we  have  had  prepared  a special  book,  and  it  is  prac- 
tically a copy  of  the  book  kept  in  the  court  house  by  the  county  clerk,  and  we  enter 
the  estate,  the  name  of  the  attorney,  the  general  condition  of  the  estate  and  whether 
it  is  real  estate  or  personal  property,  and  make  a notation  of  all  court  entries  and 
court  orders.  When  a trust  is  closed  we  make  an  entry  of  the  closing  of  the  trust, 
and  in  that  way  have  practically  a synopsis  of  the  court  record,  and  if  at  any  time 
it  is  necessary  to  refer  to  the  original  entry,  we  have  the  dates  and  can  go  to  the 
court  house  and  look  up  the  original  papers.  In  addition  to  this  we  have  also  found 
very  useful  in  our  trust  company  a book  in  which  we  copy  all  wills,  or  where  there 
is  a simple  trust  created  we  copy  a synopsis  of  the  trust  contained  in  the  original 
will,  and  in  this  way  we  can  refer  to  any  will  that  has  ever  come  into  our  office.  It 
frequently  happens  that  a trust  is  created  where  the  carrying  out  of  the  provisions 
of  the  will  will  extend  over  a period  of  from  fifteen  to  twenty  years,  and  the  will 
often  gets  misplaced  or  it  is  difficult  to  refer  to  it,  and  in  that  event  we  find  this 
record  very  useful. 

Mr.  Ordb  : I was  impressed  with  the  first  remark  which  was  read,  that  the  first 
essential  of  a trust  company  book  was  simplicity.  I would  like  to  make  this  one 
suggestion.  The  gentleman  inquires  for  a probate  book.  Two  gentlemen  have  re- 
plied that  they  have  a probate  book.  Now,  the  information  contained  in  the  pro- 
bate book  referred  to  by  the  gentleman  from  Indianapolis  is  also  contained  in  the 
trust  register  described  by  Mr.  Heurtley  in  his  paper,  and  I want  to  suggest  that  too 
many  books  are  very  easily  secured,  and  a great  many  of  them  may  be  neglected. 
The  trouble  about  trust  company  books  in  my  experience  is  that  you  have  so  many 
books  that  they  do  not  check  one  another,  and  you  cannot  make  them  check  one 
another.  Now  in  the  trust  register,  as  has  been  suggested,  you  may  call  it  trust 
docket  or  index,  but  in  the  original  book  of  entry,  when  a trust  is  received,  it  mat- 
ters not  whether  it  comes  from  the  probate  court  or  from  a chancery  court  or  by 
private  contract,  you  have  one  original  trust  register,  and  on  that  register  you  would 
set  aside  a page  or  two  pages,  if  necessary,  and  put  on  it  the  general  information  re- 
lating to  the  trust,  the  name  of  the  trust,  the  name  of  the  estate,  the  name  of  the  at- 
torney, your  number,  the  court  number,  the  terms  at  which  settlements  are  re- 
quired, and  if  you  have  a will  you  abstract  your  will  right  in  that  book,  and  I think 
that  instead  of  having  a separate  book  for  wills  or  for  the  probate  court,  I cannot 
conceive  of  any  difficulty,  especially  under  the  laws  of  my  State,  Missouri,  why  you 
should  have  one  book  to  keep  a trust  which  comes  from  the  probate  court,  of  the 
deceased  person,  and  another  book  to  keep  a record  of  your  trust  which  comes  from 
a chancery  court,  or  a trust  which  is  created  by  private  contract.  You  should  have 
one  general  trust  register,  and  on  that  you  put  this  general  information.  Whenever 
you  file  a settlement,  enter  that  on  your  trust  register ; if  you  submit  an  annual 
statement  to  your  beneficiary,  you  enter  that  on  your  trust  register ; and  in  our  sys- 
tem we  enter  also  claims  on  this  general  trust  ledger.  I find  in  an  experience  cov- 
ering three  or  four  hundred  trust  estates  that  there  will  not  be  five  per  cent,  of  them 
that  cannot  be  properly  recorded  and  carried  on  one  good  page  of  such  a register. 
When  I say  we  enter  claims  I mean  claims  upon  which  we  receive  notice,  not  of  the 
ordinary  transactions  of  the  trust,  etc.  In  the  case  of  the  estate  of  a deceased  per- 
son the  executor  must  be  notified,  and  when  you  make  a final  settlement  you  can  re- 
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fer  to  your  register  and  see  that  all  claims  baye  been  paid,  and  I make  these  sug- 
gestions for  the  purpose  of  saying  some  one  from  getting  too  many  books,  for  I 
have  seen,  from  experience,  that  that  can  be  yery  readily  done. 

Mr.  Souther,  of  Springfield  : 1 would  like  to  ask  if  the  forms  prepared  by  the 
trust  company  section  and  offered  for  sale  are  on  inspection  here  7 

The  Secretary  : No,  they  are  not.  In  fact,  they  are  all  sold  except  one  copy. 

Mr.  Souther  : Will  there  be  another  lot  issued  or  printed  ? 

The  Secretary  : I should  think  there  would  be  if  there  is  any  demand  for  it.  It 
was  originally  intended  to  print  100  copies  of  those  forms,  selling  them  for  $85,  but 
we  found  that  by  cutting  down  duplicate  forms  we  could  get  the  book  up  cheaper, 
and  we  sold  150  instead  of  sixty. 

Mr.  Parker  : I should  like  to  mention  two  points  illustrating  methods.  I put 
this  question  to  Mr.  Heurtley  once  : How  do  you  carry  the  details  of  your  busiaess  7 
He  opened  at  once  one  of  the  books  referred  to  by  the  reader  as  the  daily  tickler. 
Right  here  let  me  say,  as  our  business  grows  we  cannot  handle  it  properly  unless  we 
adopt  careful  methods.  To  illustrate  : The  gentleman  in  charge  of  the  commercial 
department  stepped  into  Mr.  Heurtley’s  office  and  asked  him  a question  pertaining 
to  a trust.  Mr.  Heurtley  turns  to  his  book.  **Why,’*  remarks  the  officer,  *‘Mr. 
Heurtley,  you  should  remember  that  without  taking  up  this  time.”  “ No,”  Mr. 
Heurtley  replies,  **my  record  is  sufficient,  and  then  it  is  dismissed  from  my 
mind.” 

Two  matters  are  facilitated  by  that  daily  tickler : First,  there  is  a complete  rec- 
ord ; when  he  walks  into  that  office  in  the  morning  and  opens  that  book  he  knows 
what  he  has  got  to  attend  to  that  day,  whether  it  is  the  collection  of  interest  or  the 
payment  of  insurance  or  the  clipping  of  coupons  or  the  collection  of  rent  or  a va- 
cancy, and  all  that,  it  is  all  on  that  book.  Any  gentleman  in  the  commercial  depart- 
ment who  chooses  to  investigate  and  keep  the  general  run  of  the  business  can  see  at 
a glance  the  condition  of  affairs  in  his  administration  by  the  use  of  this  daily  tick- 
ler. I was  in  the  office  of  the  Mississippi  Valley  Trust  Company  when  Mr.  Hays 
came  into  Mr.  Breckinridge  Jones'  office,  and  I said  in  his  presence,  Mr.  Jones, 
what  is  your  method  as  to  the  daily  current  of  business  7”  “I  will  show  you,”  he 
said.  On  his  desk  there  were  several  sheets.  They  had  a mixed  business,  and  every 
trust  that  was  open  and  which  required  anything  to  be  done  concerning  it  was  en- 
tered on  those  sheets  on  his  desk.  Every  box  rented  in  bis  safe  deposit  is  there, 
names  of  new  customers,  accounts  closed  and  reasons  given,  all  large  accounts 
opened  are  on  that  sheet  daily,  and  there  is  a key  to  all  mixed  business  on  the  desk 
for  the  next  ten  days.  **  So,”  he  says,  I have  a complete  key  to  the  whole  busi- 
ness daily.”  Some  clerk  must  go  around  and  pick  it  out  here  and  there,  so  that  in 
the  morning  all  the  executive  officers  are  in  position  to  keep  the  run  of  their  busi- 
ness. If  you  have  a new  customer  or  have  lost  an  old  one,  there  is  the  fact  or  there 
is  the  reason.  That  is  systematized,  and  I would  like  Mr.  Hays  to  supplement  my 
remarks,  because  he  can  tell  you  more  than  I can  as  to  bis  particular  form,  because 
I think  right  there  lies  the  most  important  aid  to  all  of  us  who  are  doing  a mixed 
business  in  our  trust  companies. 

Frank  P.  Hays,  Bond  Officer  Mississippi  Valley  Trust  Company,  St.  Louis : I 
have  but  very  little  to  add  to  what  the  gentleman  has  just  stated.  We  have  differ- 
ent departments  in  our  trust  company,  besides  the  trust  department.  We  have 
reports  from  the  heads  of  the  different  departments,  that  are  made  out  early  in  the 
morning  or  late  in  the  evening  and  are  sent  to*  the  desk  of  the  Vice-President,  Mr. 
Breckinridge  Jones,  showing  the  business  done  for  the  day  ended.  Reports  come 
from  the  trust  department  showing  all  business  done  there  of  any  importance. 
From  the  banking  department  and  from  the  real  estate  department  and  from  the 
bond  department  similar  reports  are  made.  We  have  a bond  department  that 
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looks  after  the  investments  of  the  company,  and  also  provides  investments  for  the 
customers  of  the  company.  Reports  are  made  daily. 

Fbbdbriok  Vierling,  Trust  Officer  Mississippi  Valley  Trust  Company,  St. 
Louis,  Mo. : On  those  daily  reports  we  do  not  eater  into  matters  of  detail,  only 
•essential  matters,  to  bring  before  Vice-President  Jones  the  main  points  of  the  trans- 
iK^tions  of  the  day.  One  thing  we  put  on  our  trust  department  statement  is  the 
question.  Is  a daily  statement  made  ? If  that  Is  made  it  means  the  books  are  up, 
but  often  books  in  such  institutions  are  behind.  We  always  try  to  keep  books 
right  up  to  date,  and  I think  that  one  essential  for  officers  to  know  is  that  their 
•clerks  are  sometimes  very  lax,  and  if  you  do  not  keep  after  them  they  get  behind, 
and  that  is  the  first  request  that  we  put  on  our  form  that  we  use  : Is  the  daily 

etatement  made  7 Answer — Tes.”  Then,  of  course,  we  show  cash  receipts,  etc. 

Mr  Reningbr,  of  Allentown,  Pa.:  It  may  be  possibly  interesting  to  the  first 
gentleman  who  asked  a question  in  reference  to  the  probate  book  for  me  to  say  that 
just  fifteen  years  ago  we  opened  what  we  called  a probate  docket,  and  Trust  No.  1 
was  entered  and  has  been  regularly  followed  during  that  period,  the  book  being  in 
form  as  outlined  by  the  gentleman  here.  There  is  only  one  book,  which  we  call  our 
trust  docket,  and  at  any  time  reference  can  be  made  to  every  trust  which  we  have 
had  in  this  period  of  fifteen  years.  It  may  be  interesting  to  know  that  that  works 
out  to  our  entire  satisfaction.  Only  one  book  for  that  purpose  is  required,  in  which 
are  noted  facts  pertaining  to  every  Trust  from  its  beginning  to  its  winding  up,  with 
space  set  apart  for  copies  of  papers,  such  as  the  particular  clause  in  the  will  under 
which  the  trust  is  being  operated.  I will  be  pleased  to  furnish  a form  of  that  book 
if  desired.  It  is  an  old  book,  but  answers  the  requirements  up  to  date. 

Mr.  Hays  : I wish  to  add  that  if  any  gentleman  present  would  like  a copy  of 
the  forms  we  use  we  will  be  glad  to  furnish  them.  I refer  to  the  Mississippi  Valley 
Trust  Company. 

The  OHAmMAK : The  next  paper  will  be  on  the  subject  of  “Powers  of  Fiduci- 
aries Outside  the  State  of  Their  Appointment,'*  by  Mr.  Frederick  Vierling,  Trust 
Officer  Mississippi  Valley  Trust  Company,  St.  Louis,  Mo. 

Powers  op  Fiduciaries  Oxttsidb  the  State  op  Their  Appointment. — By  Fred- 
erick Vierling,  Trust  Oppicer  op  Mississippi  Valley  Trust  Company, 
St.  Louis,  Mo. 

In  this  paper  the  consideration  of  the  question  indicated  in  the  title  will  be  limited,  relat- 
ioK  only  to  express  trusts  legrally  created  and  not  contravening  the  law  against  perpetuities 
and  duly  accepted  by  the  fiduciary,  the  discussion  not  touching  in  any  way  the  many  points 
of  difference  arising  out  of  implied  trusts  and  illegal  trusts,  so  called,  nor  matters  of  agency. 

We  are  all  familiar  with  the  character  of  the  different  kinds  of  trusts  and  the  oflBces  of 
fiduciaries  known  as  executor  and  administrator,  guardian  or  curator,  receiver,  assignee  and 
trustee. 

As  a general  rule,  all  natural  persons  capable  of  confidence  and  of  taking  and  holding 
■either  the  legal  title  or  beneficial  interest  in  property  may  bold  it  in  trust  for  others;  and 
corporations  may  hold  property  and  execute  trusts  where  it  is  within  the  scope  of  their  cor- 
porate existence,  such  as  trust  companies,  which  are  given  comprehensive  powers  to  execute 
trusts  of  every  description. 

The  subject  naturally  divides  Itself  into  the  following  three  points  of  discussion,  to  wit : 

1.  Where  the  fiduciary  is  a natural  person  and  the  trust  company  is  created : (a)  by  act 

of  the  parties,  such  as  trusteeships  and  assignments;  and  (b)  where  the  trust  is  created  by 
appointment  of  the  various  courts  under  the  law  having  Jurisdiction  In  the  premises,  such  as 
guardianships  and  curatorships,  receiverships,  administrations  and  executorships,  the  latter 
being  under  probated  wills  nominating  an  executor,  who  is  appointed  by  the  court  to  execute 
the  will,  and  deriving  his  powers  from  both  the  will  and  the  law ; 

2.  Where  the  fiduciary  is  a corporation  authorized  by  law  to  accept  and  execute  trusts; 
and 

8.  Where  the  property  of  the  trust  is  personalty,  and  where  it  is  real  estate. 
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I. 

(a)  It  is  one  of  the  attributes  of  the  ownership  of  property  that  the  owner  has  power  to 
dispose  of  it  as  he  chooses,  so  long  as  he  does  not  trespass  on  the  rights  of  others  nor  act  in  a 
way  contrary  to  law. 

It  is  a well  established  right,  among  others,  that  the  owner  may  by  a conveyance  in  trust 
create  a trust  of  his  property  for  the  various  purposes  with  which  we  are  familiar,  to  take 
effect  during  bis  lifetime,  or  by  will  he  may  create  a trust  independent  of  the  duties  of  his 
executor,  to  take  effect  after  his  death.  Either  of  the  trusts  so  created  is  by  act  of  parties, 
and  the  trustee  has  ali  the  powers  over  the  trust  property  that  may  be  delegated  to  him  by 
the  owner,  and  the  power  of  the  trustee  over  the  trust  property  in  another  State  is  the  same 
as  in  the  State  where  the  trustee  resides.  Under  our  national  constitution  the  citizens  of 
each  State  are  entitled  to  all  the  privileges  and  immunities  of  citizens  in  the  several  States, 
and  under  this  provision  a citizen  of  one  State  may  acquire,  own  and  dispose  of  property  in 
another  State  just  as  can  a citizen  resident  in  that  other  State,  and  our  national  Supreme 
Ck>urt  has  repeatedly  decided  that  this  provision  applies  equally  where  the  property  Is  con- 
veyed to  a non-resident  trustee  in  trust. 

Another  fiduciary  relation  created  by  act  of  party  is  where  a debtor  assigns  all  bis  prop- 
erty for  the  benefit  of  his  creditors.  As  a general  rule,  the  assignee  need  not  be  a resident  of 
the  State  where  the  property  is  situate,  and  takes  the  title  to  aU  property  of  his  assignor 
wherever  found ; the  assignee  becomes  the  legal  owner  of  the  property  and  has  the  same 
power  and  control  over  it  as  if  he  were  the  absolute  owner.  This  general  rule  must  be  quali- 
fied, as  where  the  laws  of  the  foreign  State  where  some  of  the  property  is  provides  for  stat- 
utory assignments  only,  thus  prohibiting  general  assignments  other  than  statutory ; in  such 
cases  the  general  assignee  cannot  assume  charge  of  the  property  in  the  foreign  State  without 
complying  with  the  statutory  requirements  and  conditions,  and  if  the  assignee  must  be  a 
resident  he  cannot  obtain  recognition  at  all.  Assignments  are  still  permitted  under  the  State 
laws,  though  under  the  National  Bankruptcy  Act  an  assignment  is  an  act  of  bankruptcy,  and 
the  debtor^s  matters,  on  application  of  any  person  interested,  will  be  taken  charge  of  by  the 
bankruptcy  court  and  the  assignee  be  ousted.  Questions  relating  to  assignments  therefoie 
are  no  longer  of  greatest  importance. 

(b)  Where  the  fiduciary  is  appointed  by  the  various  courts  under  the  law  having  Juris- 
diction, as  trusts  for  minors  and  insane  persons,  receiverships  and  administrations,  the 
appointment  In  contemplation  of  law  is  not  by  voluntary  act  of  party.  These  are  instances 
where  the  courts  step  in  and  appoint  legal  representatives  for  owners  to  protect  their  prop- 
erty interests  where  they  themselves  have  no  legal  capacity  as  guardians  or  curators;  or 
where  there  is  danger  of  waste  and  where  conflicting  interests  are  involved,  as  receivers;  or 
where  the  owner  is  dead,  as  administrators  and  executors.  In  law  these  legal  representatives 
are  considered  officers  of  the  courts,  and,  as  these  courts  have  complete  jurisdictfoa  only  in 
their  own  States,  they  can  give  their  officers  no  greater  territorial  power  than  their  own,  and 
the  appointment  of  such  officers  has  no  effect  on  property  beyond  the  territorial  limits  of 
the  State  in  which  the  appointment  is  made.  (In  some  of  the  States  citiaens  of  another 
State  may  be  appointed,  and  in  such  oases  the  foreign  representative  has  the  same  powers  as 
a citizen  of  that  State  would  have  if  appointed.)  The  general  rule  is  modified  to  some  extent, 
as  follows : 

As  to  administrators  and  executors,  by  the  principle  that  they,  as  such,  are  the  legal 
representative  of  the  deceased  owner  of  all  his  property  and  may  collect  assets  in  a foreign 
jurisdiction  if  payment  or  delivery  is  made  to  him  voluntarily,  so  that  resort  to  the  foreign 
courts  is  not  necessary ; or  where  the  foreign  statutes  in  a spirit  of  comity  give  the  domicil* 
iary  administrator  or  executor  power  to  act. 

As  to  guardians,  etc.,  upon  principles  of  comity,  the  authority  of  a guardian  appointed 
in  the  State  of  the  ward's  domicile  will  sometimes  be  recognized  by  the  courts  of  other 
States,  and  in  some  States  statutes  have  been  enacted  enabling  foreign  guardians  of  non- 
resident wards  who  have  property  in  the  State  to  obtain  authority  to  act  in  refermice  to 
such  property  or  to  remove  it  from  the  State. 

As  to  receivers,  it  is  well  settled  that  they  will  be  permitted  to  sue  and  act  in  jurisdio- 
tions  other  than  where  they  are  appointed,  where  this  will  not  result  in  the  violation  of  any 
principle  of  public  policy  or  law. 

II. 

The  fiduciaries  we  have  spoken  of  in  this  general  way  are  natural  persons.  The  general 
principles  heretofore  indicated  must  be  further  modified  when  apphed  to  corporate  fiduciar- 
ies. A corporation,  so  far  as  its  inherent  power  to  do  the  business  authoriaed  by  its  charter 
is  concerned,  can  engage  in  business  anywhere,  and  is  not  hmited  by  the  bounds  of  the  State 
of  its  organization,  nor  prohibited  from  doing  business  in  other  States,  unless  the  laws  or 
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pubho  policy  of  8uob  other  State  deny  them  the  rifirht.  It  has  been  said  can  a fcorporation 
have  no  legal  existence  beyond  the  bounds  of  the  State  by  which  it  is  incorporated  and  can 
exercise  none  of  the  privileges  conferred  by  its  charter  in  any  other  State  except  by  comity 
and  the  consent  of  the  latter.  Ck>mlty  Is  presumed  to  exist  and  does  exist  until  a State 
expresses  an  intention  to  the  contrary  in  some  aflBrmative  way,  by  direct  enactments  on  the 
subject  or  by  its  public  policy  deduced  from  the  general  course  of  legislation,  or  by  settled 
adjudications  of  its  courts  of  last  resort.  Our  national  Supreme  Court  has  said  that  corpora- 
tions of  other  States  are  not  citizens*'  within  the. meaning  of  the  clause  of  our  constitu- 
tion above  referred  to.  It  follows  that  a State  may  discriminate  in  favor  of  its  own 
corporations  against  corporations  of  another  State.  Our  States  have  quite  generally  adopted 
laws  regarding  foreign  corporations,  permitting  them  to  do  business  under  restrictions  more 
or  less  severe. 

III. 

In  contemplatioQ  of  law,  personalty  is  situate  at  the  domicile  of  the  owner,  though 
actually  at  some  other  place,  and  if  the  property  of  the  trust  is  personalty,  it  is  a general 
principle  that  a transfer  to  the  fiduciary,  valid  according  to  the  law  of  the  domicUe  of  the 
grantor,  will  be  recognized  in  the  State  where  the  property  may  actually  be.  In  all  oases  the 
validity  and  effect  of  conveyances  of  real  property  Is  determined  by  the  laws  of  the  State 
where  the  property  is  situate,  and  these  vary  as  to  forms  of  conveyances  and  acknowledg- 
ments required,  and  the  only  rule  is  in  each  instance  to  follow  the  statutory  requirements  of 
the  several  States.  In  some  States  corporations  are  not  permitted  to  hold  real  estate,  and  in 
such  States  a corporate  fiduciary  could  not  take  and  hold  title. 


IV. 

1 have  looked  over  the  statutes  of  the  various  States  for  enactments  regarding  the  several 
classes  of  foreign  fiduciaries  touching  upon  their  right  to  do  business  in  the  several  States.  I 
find  that  practically  all  the  States  permit  foreign  corporations  under  restrictions  to  do  busi- 
ness generally,  but  all  do  not  provide  for  corporate  fiduciaries.  Where  the  State  knows  no 
corporate  fiduciary  under  its  own  laws,  it  is  almost  safe  to  conclude  that  foreign  corporate 
fiduciaries  will  not  be  recognized,  as,  on  principle,  a State  will  not  allow  a foreign  corporation 
to  do  an  act  within  its  limits  that  it  does  not  permit  its  own  corporations  to  do. 

Most  of  the  States  by  enactments  permit  foreign  executors,  administrators  and  guardians 
to  represent  their  trusts  in  the  State  under  various  restrictions,  usually  requiring  bond  and 
proof  of  their  appointment  in  the  dOmiciiiary  State,  but  sometimes  permit  them  only  to  do 
specific  acts;  there  are  but  few  States  whose  statutes  deny  such  foreign  fiduciaries  any 
recognition.  As  to  foreign  assignees,  receivers  and  trustees,  the  statutes  are  for  the  most 
part  silent.  From  the  trend  of  legislation  there  is  a marked  spirit  of  comity  between  our 
States,  which  I am  Indeed  glad  to  see.  In  many  instances  It  means  the  proper  business 
management  of  a trust  by  one  fiduciary  fkmlliar  with  all  the  affairs  of  the  estate.  This  is  of 
great  importance  to  the  beneficiaries,  saving  double  comrt  costs  and  fiduciary  fees,  and 
enabling  the  one  fiduciary  to  derive  for  the  beneficiaries  the  incalculable  benefits  of  a har- 
monious and  uniform  management  of  the  whole  estate,  just  as  in  the  case  of  the  former 
owner  himself.  I am  an  advocate  of  even  more  liberal  laws  on  the  line  of  the  recognition  by 
other  States  of  fiduciaries  of  sister  States  than  we  find  at  present ; and  as  no  beneficiary  or 
creditor  of  an  estate  is  denied  the  privilege  of  redressing  his  wrongs,  whether  he  be  a resident 
or  non-resident  of  the  State,  there  is  no  sound  reason  why  there  should  be  any  hostility 
whatever  toward  foreign  fiduciaries  properly  appointed  under  reasonable  regulations  as  to 
giving  bond  and  the  performance  of  his  duties. 

Mb.  Rbninobr  : Mr.  Vierling  is  known  in  St.  Louis  to  be  so  thorough  in  his 
department  that  whenever  he  attempts  to  write  a paper  or  make  a talk  the  balance 
of  us  keep  silent,  because  we  always  know  he  covers  the  subject  fully.  His  paper 
was  exceedingly  interesting  and  very  instructive. 

Tetb  Chaibicak  : We  all  appreciate  the  excellence  of  Mr.  Vierling’s  paper  and 
the  truth  of  the  remarks  just  made.  Still,  I feel  that  we  will  be  glad  to  have  a dis- 
cussion on  the  subject  and  remarks  upon  it,  and  if  it  were  possible  to  pick  a daw  in 
Mr.  Vierling’s  paper  and  thus  to  strike  him,  we  would  give  him  a chance  to  hit 
back,  and  be  is  fully  capable  of  doing  it. 

John  W.  Taylob,  Cashier  City  Savings  Bank,  Pittsburg,  Pa. : I move  that  a 
vote  of  thanks  be  extended  to  the  writer  of  the  paper.  Of  course,  many  of  us  who 
are  lambs  in  the  fold  may  feel  timid,  but  next  year  we  will  grow  bolder. 

Motion  sei^nded  and  unanimously  carried. 

U 
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Nominations  and  Elbotionb. 

The  Chairman  : The  next  business  before  the  meeting  is  the  nomination  and 
election  of  three  members  of  the  executive  committee  to  serve  for  three  years.  The 
gentlemen  whose  terms  expire  this  year  are  Prank  P.  Gibson,  of  the  International 
Trust  Company  of  Denver,  Col.  ; Otto  T.  Bannard,  of  the  Continental  Trust 
Company  of  New  York  city,  and  Arthur  Heurtley,  of  the  Northern  Trust  Com- 
pany of  Chicago.  111. 

Mr.  Bannard’s  resignation  was  offered  to  the  mid-summer  meeting,  and  L.  L. 
Stanton,  of  New  York,  was  appointed  in  his  place  temporarily.  Those  three  places 
on  the  executive  committee  are  to  be  filled  and  the  Chair  will  entertain  nominations. 

The  following  were  then  placed  in  nomination  : 

E.  A.  Potter,  President  American  Trust  and  Savings  Bank,  Chicago. 

Mord  Carter,  of  the  Danville  Trust  Company  of  Danville,  Ind. 

Louis  L.  Stanton,  Vice  President  of  the  Standard  Trust  Company,  New  York. 

E.  H.  Reninger,  of  Allentown,  Pa. 

C.  J.  Rhoads,  Treasurer  of  the  Girard  Trust  Company,  Philadelphia. 

P.  J.  Wade,  President  Mercantile  Trust  Company,  St.  Louis. 

A motion  was  made  that  nominations  be  closed  and  that  the  section  proceed  to 
ballot. 

Mr.  Enright  : Before  that  question  is  put  I would  like  to  second  the  nomina- 
tion of  Pestus  J.  Wade,  of  St.  Louis,  the  President  of  the  Mercantile  Trust  Com 
pany,  a very  able  and  self-made  man,  and  a man  of  large  affairs.  My  idea  in  doing 
this  is  to  suggest  that  we  should  pick  very  prominent  men  for  these  important 
positions,  and  not  simply  to  advertise  some  man  less  well  known. 

Mb.  Embrick  : I would  like  to  second  the  nomination  of  Mr.  Reninger,  of 
Allentown,  Pa.  I know  the  gentleman  and  know  that  he  would  make  a good 
executive  ofiScer. 

The  tellers’  report  was  then  made,  showing  that  Mr.  Stanton  received  44  votes  ; 
Mr.  Potter,  38 ; Mr.  Wade,  25 ; Mr.  Reninger,  24 ; Mr.  Rhoads,  16,  and  Mr. 
Carter,  6. 

The  chairman  then  declared  L.  L.  Stanton,  Mr.  Potter  and  Mr.  Wade  duly 
elected  for  three  years. 

Mr.  John  Skelton  Williams,  of  the  Richmond  Trust  and  Safe  Deposit  Company, 
was  elected  chairman  the  next  year. 

Mr.  Williams  : I desire  to  express  my  thanks  and  appreciation  for  the  high 
honor  which  you  have  seen  fit  to  do  me  on  this  occasion,  and  will  say  that  I shall 
take  great  pleasure  in  doing  what  I can  to  advance  and  promote  the  interests  of 
this  section,  both  during  the  term  of  my  ofllce  and  afterward. 

Howard  Greene,  of  Milwaukee,  and  John  E.  Borne  were  placed  in  nomination 
for  vice-chairman,  the  latter  being  elected. 

The  Chairman  : We  will  be  glad  to  receive  suggestions  as  to  the  work  of  the 
section,  and  I trust  that  you  will  now  all  give  free  expression  to  your  opinion  in 
regard  to  this  work,  and  any  suggestion  for  improvement. 

Mr.  Orde  : I have  this  suggestion  to  make,  and  that  is  that  we  devote  more 
time  to  the  work  of  the  section  during  the  convention.  My  suggestion  is  that  we 
have  our  first  session  on  the  first  day  of  the  convention,  and,  if  possible,  at  an  hour 
that  will  not  confiict  with  the  sessions  of  the  general  convention.  While  our  work 
is  distinctive  from  that  of  the  banking  feature  of  the  convention,  yet  a large  major- 
ity of  our  members  are  also  interested  in  the  technical  work  of  the  bankers’  conven- 
tion. and  want  to  attend  both  sessions.  So  far  as  the  papers  and  discussions  are 
concerned,  we  get  them  in  the  printed  report,  but  a very  great  advantage  of  this 
section  is  meeting  together,  and  meeting  each  other  personally,  so  as  to  facilitate 
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future  busiuess,  as  well  as  the  matter  of  pleasure,  and  I think  if  we  had  our  meet- 
ing the  first  day  of  the  session,  and  had  a second  meeting  afterward,  we  would 
accomplish  a great  deal  more  work,  and  that  it  would  be  more  satisfactory  in  every 
respect. 

Mb.  Manlbt  : Mr.  Orde's  suggestion  is  a most  apt  one.  We  could  very  readily 
divide  up  our  meetings.  We  could  have  a meeting  on  the  first  day  of  the  conven- 
tion, and  a shorter  session  each  day  during  the  convention,  which  would  make  our 
seasions  more  profitable. 

Mr.  Phillips  : I think  it  would  be  well  to  bear  in  mind  that  much  good  fruit 
would  come  from  an  exchange  of  ideas  during  the  year.  Many  good  thoughts  may 
occur  to  us  after  we  have  gone  away,  and  if  those  thoughts  were  promptly  com- 
municated to  the  secretary  of  the  section,  possibly  good  results  might  follow. 

H.  L.  Cabell,  of  Richmond  : It  seems  to  me  that  one  of  the  best  things  ever 
done  by  this  section  is  the  publication  of  that  book  of  forms.  I understand  that 
our  membership  incressed  130  last  year,  and  I think  it  would  be  very!well  to  recom- 
mend the  proper  committee  to  have  a second  issue  of  that  book  made,  so'that  our 
new  members  can  supply  themselves  with  it. 

F.  J.  Wade  : I think  a question  box  might  be  a useful  thing.  I have  been  in 
the  business  only  fifteen  months,  and  perhaps  it  is  not  necessary  for  me  to  ask  ques- 
tions, but  I believe  a discussion  on  various  points  would  be  of  very  great  benefit  to 
us,  especially  to  those  who  are  new  in  the  business.  I think  that  even  young  as  we 
are  we  might  also  be  able  to  make  a suggestion  here  and  there,  beneficial  to  even 
the  older  members,  and  that  some  such  method  as  that  would  make  these  meetings 
a greater  success. 

Mb.  Reninger  : It  might  be  well  to  establish  some  relation  between  this  section 
and  the  States,  the  same  relation  as  exists  between  the  American^ankers’  Asso- 
ciation and  the  various  State  associations.  Pennsylvania,  in  its  association,  has 
organized  a trust  company  section.  In  some  States  the  trust  company  sections 
are  not  recognized  in  the  State  bankers’  association,  and  in  such  States  it  might  be 
well  to  form  a section  of  trust  companies.  If  that  were  accomplished  the  rela- 
tions would  become  closer  and  this  section  would  find  its  membership  increased. 

£.  J.  Parker:  Mr.  Breckinridge  Jones  told  me  that^when  they  commenced 
business  in  St.  Louis  they  went  to  Louisville  and  interrogated  the  trust  people 
there,  and  he  jotted  down  the  points  that  he  would  like  to  inquire  about ; and  by 
the  time  he  had  got  to  St.  Louis  he  found  that  he  had  a list  of  some  seventy  questions. 

Mr.  Merrill  : If  the  trust  company  section  is  to  meet  each*day,  inasmuch  as 
we  would  all  like  to  hear  the  opening  proceedings  of  the  American  Bankers’  Asso- 
ciation, I would  suggest  that  the  afternoon  of  the  first  day  would  beHsuitable  for 
our  work. 

The  Chairman  : The  trust  company  section  nominates  each  year  one  of  its 
representatives  to  represent  it,  as  a body,  in  the  executive  council  of  the  American 
Bankers*  Association,  for  three  years.  Mr.  Breckinridge  Jones,  of  St.  Louis,  has 
been  the  representative  of  this  section  so  far.  His  term  expires  this  year,  and  it  is 
customary  to  have  the  nomination  made  by  the  executive  committee,  and  the 
executive  committee  which  has  been  recently  elected  will  meet  to-day  and  make 
.the  selection. 

Mr.  Gibson  : Before  we  adjourn  I should  like  to  move  that  the  thanks  of  the 
•executive  committee  and  of  the  section  be  extended  to  Mr.  Greene  and  the  other 
. officers  of  the  Milwaukee  trust  companies  for  their  interest  and  assistance  in  making 
this  meeting  a success. 

Carried  by  rising  vote. 

The  section  then  adjourned. 
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LIST  OP  DELEGATES  ATTENDING  THE  CONVENTION. 


AL.ABAMA. 

J.  W.  Whltlngr,  Pres.  People’s  Bank, 
Mobile. 

W.  H.  Manly,  Sec.  and  Asst  Cas.  Bir- 
mingham Trust  & Sav.  Co.,  Birming- 
ham. 

CALIFORNIA. 

James  K.  Wilson,  Pres.  San  Francisco 
Nat  Bank  San  Francisco. 

James  R.  Wilcox,  San  Francisco. 


COLORADO. 

F.  B.  Gibson,  Vice-Pres.  and  Treas. 

International  Trust  Co.,  Denver. 
Frank  E.  Bowman,  Pres.  Costilla  Co. 
Bank,  Hooper. 


CONNECTICUT. 

C.  P.  Backus,  Cas.  Windham  Co.  Nat. 
Bank,  Danielson. 

A.  J.  Sloper,  Pres.  New  Britain  Nat. 

Bank.  New  Britain. 

A.  Spencer,  Jr.,  Pres.  Aetna  Nat.  Bank, 
Hartford. 

J.  Amesbury,  Cas.  Danbury  Nat  Bank, 
Danbury. 

Geo.  A.  Lewis,  Cas.  Naugatuck  Nat. 
Bank,  Naugatuck. 

F.  P.  Furlong,  Cas.  Hartford  Nat 
Bank,  Hartford. 


FLORIDA. 

Jno.  T.  Dismukes,  Pres.  First  Nt.  Bank, 
St.  Augustine. 

F.  C.  Horton,  Cas.  American  Nat. 
Bank,  Pensacola. 


GEORGIA. 

W.  W.  Mackall,  Director  Merchants’ 
Nat.  Bank,  Savannah. 

Robert  J.  Lowry,  Pres.  Lowry  Nat 
Bank,  Atlanta. 

Oscar  E.  Dooly,  Cas.  People’s  Bank, 
Talbotton. 

E.  D.  Walter,  Cas.  Nat.  Bank  of  Bruns- 
wick, Brunswick. 

L.  P.  Hillyer,  Cas.  American  Nat. 
Bank,  Macon. 

Jos.  S.  Davis,  Cas.  First  Nat.  Bank, 
Albany. 


IDAHO. 

F.  F.  Johnson,  Pres.  First  Nat  Bank, 
Wallace. 


ILLINOIS. 

P.  Herdlen,  Vlce-Pres.  First  Nat.  Bank, 
Galva. 

Horace  Holmes,  Harvey. 

L.  F.  Houghton,  Cas.  Peoria  Nat.  Bank. 
Peoria. 

W.  C.  Stlckney,  Cas.  Farmers’  Bank, 
Woodhull. 

Wm.  George,  Pres.  Old  Second  Nat. 
Bank,  Aurora. 

W.  R.  Ward,  Pres.  Benton  State  Bank, 
Benton. 

Bruce  B.  Powell,  Cas.  Almeh  Powell, 
Gilman. 

Robert  Thompson,  Cas.  Bradford  Ex- 
change Bank,  Bradford. 


Ira  D.  Buck.  Vlce-Pres.  First  Nat 
Bank,  Chilllcothe. 

M.  H.  Greenbaum,  M.  H.  Greenbaum 
& Co.,  Pontiac. 

John  L.  Hamilton,  Cas.  Hamilton  & 
Cunningham,  Hoopeston. 

Chandler  Starr,  Cas.  Winnebago  Nat 
Bank,  Rockford. 

W.  F.  Barnes,  Pres.  Manufacturers’ 
Nat.  Bank,  Rockford. 

N.  F.  Thompson.  Vlce-Pres.  Manufact- 
urers’ Nat.  Bank,  Rockford. 

Jas.  L.  Burkhalter,  Pres.  Farmeia’  & 
Mechanics’  Bank,  Galesburg. 

Homer  W.  McCoy,  Second  Vice-Pres. 
Commercial  Nat  Bank,  Peoria. 

O.  B.  Gorin,  Vlce-Pres.  MllUkln  Nat 
Bank,  Decatur. 

W.  J.  Lateer,  Cas.  Paxton  Bank,  Pax- 
ton. 

Geo.  H.  Llttlewood,  Cas.  Merchants’ 
Nat.  Banl^  Peoria. 

E.  A.  Cole,  Cas.  Commercial  Nat  Bank, 
Peoria. 

H.  H.  Harris,  Cas.  First  Nat  Bank, 
Champaign. 

Wm.  E.  Stone,  Cas.  First  Nat  Bank, 
Peoria. 

F.  F.  Blossom,  Cas.  Central  Nat.  Bank, 
Peoria. 

Milton  Johnson,  Cas.  Citizens’  Nat 
Bank,  Decatur. 

Thomas  D.  Catlin,  Pres.  National  City 

T^nnlr  OftflWA 

J.  G.  Vivlon,  Cas.  People’s  Trust  and 
Savings  Bank.  Galesburg. 

Weston  Arnold,  Cas.  German-Amerlcan 
Nat.  Bank,  Peoria. 

C.  S.  Castle,  Pres.  Austin  State  Bank, 
Austin. 

W.  S.  Rearlck,  Sklles,  Rearick  & Co., 
Ashland. 

Edward  J.  Parker,  Cas.  State  Savings 
Loan  and  Trust  Co.,  Quincy. 

J.  C.  Elsenmayer,  Cas.  Elsenmayer’s 
Bank,  Lebanon. 

Albert  Eads,  Pres.  Union  Nat  Bank, 
Macomb. 

C.  J.  Johnson,  Bank  of  Donovan.  Don- 


ovan. 

John  J.  Bergen,  Cas.  Centennial  Nat 
Bank,  Vlrgrlnla, 

C.  G.  jElutledge,  Asst  Cas.  Ayers  Nat 
Bank,  Jacksonville. 

H.  F.  J.  Ricker,  Pres.  Ricker  Nat 
Bank,  Quincy. 

Frank  W.  Tracy,  Pres.  First  Nat  Bank, 
Springheld. 

Geo.  W.  Boyden,  A.  W.  Boyden  A Son, 
Sheffield. 

L.  T.  Souther,  Asst  Cas.  Sangamon 
Loan  & Trust  Co.,  Springfield. 

W.  H.  Doe,  Cas.  Home  Nat  Bank, 
Elgin. 

W.  H.  Rhodes,  Cas.  Lewiston  Nat 
Bank.  Lewiston. 

Horace  R.  Dougherty,  Peoria. 

D.  M.  Ersklne.  D.  M.  Brskine  & Co., 
Highland  Park. 

C.  H.  Talcott,  Cas.  Will  County  Nat 
Bank.  Joliet. 


Chicago. 

Edwin  L.  Lobdell. 

Leon  L.  Loehr. 

F.  P.  Judson,  Asst.  Cas.  Bankers’  Nat 
Bank. 

J.  R.  Ehnbree,  Pres.  First  Nat  Bank, 
Englewood. 
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E.  A.  Potter,  Prea.  American  Trust  & 
Sav.  Bank. 

W.  T.  Fenton.  Vlce-Prea.  Nat.  Bank  of 
the  Republic. 

Oreo  B.  Taft,  Pearaona-Taft  Land  Cred- 
it Co. 

Henry  L.  Henschen,  Aast.  Caa.  State 
Bank. 

V.  E.  Nichols,  Caa.  First  Nat  Bank, 
Englewood. 

Isaac  Q.  Lombard.  Director  Com  Ex- 
change Nat.  Bank. 

Wm.  Kaspar,  Kaspar  & Karel. 

Nelson  L.  Barnes. 

J.  D.  Cook,  Treas.  Geo.  D.  Cook  & Co. 

Nelson  N.  Lamport,  Asst.  Cas.  Fort 
Dearborn  Nat.  Bank. 

Geo.  P.  Orde,  Cas.  Northern  Trust  Co. 
Bank. 

John  J.  Abbott,  Asst.  Cas.  American 
Trust  and  Sav.  Bank. 

Wm.  H.  Brintnall,  Pres.  Drovers’  Nat 
Bank. 

H.  E.  Ambler. 

G.  P.  Hooper,  Cas.  N.  W.  Harris  & Co. 

James  B.  Forgan,  Pres.  First  Nat 
Bank. 

John  C.  Neely,  Cas.  Merchants’  Nat 
Bank. 

I.  8.  Mabee. 

L.  A.  Walton,  Vlce-Pres.  Equitable 
Trust  Co. 

E.  S.  Lacey.  Pres.  Bankers’  Nat  Bank. 

F.  M.  Blount,  Vlce-Pres.  Chicago  Nat 
Bank. 

C.  L.  Furey,  Vlce-Pres.  American 
Guaranty  Co. 

Jos.  T.  Talbert,  Cas.  Commercial  Nat 
Bank. 

Louis  P.  Scoville. 

Geo.  M.  Seward. 

John  Farson,  Farson,  Leach  & Co. 

Isaac  N.  Perry,  Vlce-Pres.  Continen- 
tal Nat  Bank. 

Edwin  F.  Mank,  Cas.  Royal  Trust  Co. 
Bank. 

Edward  F.  Brvant 

Geo.  M.  Reynolds,  Cas.  Continental  Nat. 
Bank. 

L.  B.  Doud.  Pres.  Nat  Live  Stock  Bank. 

F.  G.  Nelson.  Asst.  Cas.  Merchants’ 
Loan  and  'Tr.  Co.  Bank. 

J.  E,  Otis,  Jr.,  Otis.  Wilson  & Co. 

A.  G.  Becker.  A.  G.  Becker  & Co. 

E.  G.  Keith,  Pres.  Metropolitan  Nat. 
Bank. 

D.  A.  Moulton,  Vlce-Pres.  Cora  Ex- 
change Nat  Bank. 

David  Vernon,  Second  Vlce-Pres.  Com- 
mercial Nat.  Bank. 

INDIANA. 

Mortimer  Levering,  Pres.  Columbia  Nat 
Bank,  Indlanapmis. 

F.  R.  Fowler,  Cas.  City  Nat.  Bank,  Lo- 
ganraort. 

€ieo.  B.  Caldwell,  Indianapolis. 

Frank  J.  Pittner,  Cas.  First  Nat.  Bank, 
Laporte. 

W.  G.  Irwin,  Cas.  Irwin’s  Bank,  Colum- 
bus. 

A.  M.  Jacobs,  Cas.  Noble  County  Bank, 
Kendallville. 

J.  H.  Andrews,  Pres.  First  Nat.  Bank, 
Seymour, 

James  A.  Ostrom,  Vlce-I*res.  Commer- 
cial Bank,  Hammond. 

A.  G.  Lupton,  Cas.  Blackford  County 
Bank,  Hartford  City. 

C.  T.  Lindsey,  Pres.  Citizens*  Loan, 
Trust  and  Sav.  Co.,  South  Bend. 

W.  R.  Baker,  Treas.  Citizens’  Loan, 
Trust  and  Sav.  Co.,  South  Bend. 

Mord  Carter,  Pres.  First  Nat  Bank, 
Danville. 


W.  H.  Gardner,  Cas.  Farmers*  Nat 
Bank,  Valparaiso. 

Walter  W.  Bonner,  Cas.  Third  Nat 
Bank,  Greensburg. 

H.  A.  Schlotzhauer.  Cas.  American  Nat 
Bank,  Indianapolis. 

H.  W.  Moore,  Cas.  First  Nat.  Bank,  La 
Fayette. 

J.  F.  McCulloch,  Pres.  New  Albany  Nat 
Bank,  New  Albany. 

Andrew  Smith,  Asst.  Cas.  American  Nat 
Bank,  Indianapolis. 

C.  H.  Church,  Cas.  Delaware  Co.  Nat 
Bank,  Muncle. 

Charles  L.  Farrell,  Asst  Cas.  Capital 
Nat  Bank.  Indianapolis. 

Harry  K.  Scott,  Caa.  Steuben  County 
Bank,  Angola. 

E.  B.  Reynolds,  Vlce-Pres.  First  Nat 
Bank,  South  Bend. 

R.  L.  O’Hair,  Pres.  Central  Nat.  Bank, 
Greencastle. 


R.  A.  Crawford,  Cas.  Valley  Savings 
Bank,  Des  Moines. 

J.  C.  O’Donnell,  Des  Moines. 

W.  M.  Smith,  Cas.  First  Nat.  Bank, 
Sheldon.  _ 

Charles  J.  Seeds,  Cas.  Delaware  Co. 

State  Bank,  Manchester. 

Geo.  H.  Rathman,  Cas.  Live  Stock  Nat 
Bank,  Sioux  City.  _ . 

C.  B.  Mills,  Pres.  State  Security  Bank, 
Sioux  Rapids. 

Charles  R.  Hannan,  Pres.  First  Nat 
Bank.  Council  Bluffs.  _ , 

Charles  Pasche,  Cas.  Iowa  Nat.  Bank, 
Davenport.  , , . - 

J.  H.  Ingwersen,  Cas.  People  s Trust  and 
Savings  Bank,  Clinton. 

J.  T.  Hackworth,  Vlce-Pres.  Ottumwa 
Nat.  Bank.  Ottumwa. 

Fred  Heinz,  Pres.  Farmers’  & Mechan- 
ics’ Sav.  Bank,  Davenport. 

W.  P.  Manley,  Pres.  Security  Nat  Bank, 
Sioux  City.  ^ ^ 

Ralph  Van  Vechten,  Cas.  Cedar  Rapids 
Nat.  Bank,  Cedar  Rapids. 

Ackley  Hubbard,  Cas.  Citizens’  State 
Bank.  Spencer.  _ ^ 

L.  F.  Potter,  Pres.  First  Nat.  Bank, 
Harlan.  , . ^ 

Charles  H.  Martin.  Cas.  People’s  Sav. 

Bank.  Des  Moines.  _ 

H.  H.  Allison,  Cas.  First  Nat.  Bank, 
Sac  City. 

N.  H.  Hart,  Sac  City. 

T.  J.  Fletcher,  Cas.  First  Nat  Bank, 
Marshalltown.  ^ 

A.  F.  Balch.  Pres.  Marshalltown  State 
Bank,  Marshalltown. 

C.  H.  McNider,  Pres.  First  Nat  Bank, 
Mason  City.  _ . ^ « 

E.  L.  Johnson.  Vlce-Pres.  Leavitt  Sc 
Johnson  Trust  Co.,  Waterloo. 

Henry  Kasemeier,  Cas.  First  Nat.  Bank. 

A.  EK^yorton,  Cas.  First  Nat.  Bank. 

Hawarden.  _ ^ 

E.  S.  Van  Gorder,  Asst.  Cas.  First  Nat. 
Bank,  Audubon. 

J.  A.  8.  Pollard.  Cas.  Fort  Madison  Sav. 
Bank.  Fort  Madison. 

O.  P.  Miller.  Pres.  Citizens’  State  Bank, 
Sioux  Center. 

E.  Huntington,  Rock  Rapids. 

Geo.  E.  Pearsall,  Cas.  Citizens*  Nat 
Bank.  Des  Moines. 

J.  A.  McKinney.  Cas.  Capital  City  SUte 
Bank,  Des  Moines. 

J.  L.  Mitchell,  Cas.  First  Nat.  Bank. 
What  Cheer. 
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J.  L.  Edwards,  Cas.  Merchants*  Nat. 
Bank,  Burlingrton. 

H.  M.  Carpenter,  Cas.  Montlcello  State 
Bank,  Montlcello. 

A.  A.  Balluff,  Cas.  Citizens*  Nat.  Bank, 
Davenport. 

H.  N.  Sllliman,  Cas.  State  Bank,  Cedar 
Falls. 

M.  V.  Henderson,  Jr.,  Cas.  First  State 
Bank,  Hawkeye. 

J.  A.  Bradley,  Pres.  Iowa  State  Skv. 
Bank,  Centerville. 

D.  T.  Denmead,  Pres.  City  Nat.  Bank, 
Marshalltown. 

E.  D.  Huxford,  Cas.  Cherokee  State 
Bank,  Cherokee. 


KANSAS. 

Wm.  C.  Henrlcl,  Cas.  Inter-State  Nat. 
Bank.  Kansas  City. 

John  R.  Mulvane,  Pres.  Bank  of  Tope- 
ka, Topeka. 

John  R.  Llndburff,  Pres.  First  Nat. 
Bank,  Pittsburg. 

Otis  L.  Benton,  Cas.  Oberlln  Nat.  Bank, 
Oberlln. 

W.  H.  Burks,  Cas.  Security  State  Bank, 
Wellington. 

Scott  Hopkins,  Pres.  First  Nat.  Bank, 
Horton. 

C.  Q.  Chandler,  Pres.  Citizens  State 
Bank,  Medicine  Lodge. 

Kenneth  L.  Browne,  Cfui.  Merchants' 
Bank,  Kansas  City. 

J.  W.  Berryman,  Vlce-Pres.  Stockgrow- 
ers’  Nat.  Ban^  Ashland. 

James  Patmor,  Cas.  Nat.  Bank  of  Pitts- 
burg, Pittsburg. 

P.  G.  Walton,  Cas.  First  Nat.  Bank, 
Anthony.  

Thornton  Cooke,  Cas.  Bank  of  Herlng- 
ton,  Herlngton.  ^ 

P.  I.  Bonebrake,  Pros.  Central  Nat. 
Bank.  Topeka.  _ . 

John  W.  Harris,  Cas.  First  Nat.  Bank, 
Nortonvllle.  _ . . 

L.  A.  Bigger,  Vlce-Pres.  First  Nat. 
Bank,  Hutchinson. 

E.  L.  Meyer,  Pres.  First  Nat  Bank, 
Hutchinson.  _ . . 

H.  E.  Hayes,  Asst.  Cas.  Bank  of  Olathe, 
Olathe. 

C.  L.  Vaughn. 

KENTUCKY. 

Thomas  W.  Long,  Cas.  First  Nat  Bank, 
Hopkinsville.  _ ^ ^ ^ 

Logan  C.  Murray,  Pres.  American  Nat 
Bank,  Louisville.  ^ ^ , 

J.  D.  Powers,  Pres.  First  Nat.  Bank, 
Owensboro.  _ . 

Chas.  E.  Dallam,  Asst  Cas.  Henderson 
Nat  Bank,  Henderson.  ^ 

H.  V,  Sanders,  Treas.  Columbia  Finance 
and  Trust  Co.,  Louisville. 


LOUISIANA. 

G.  W.  Bolton,  Pres.  Rapides  Bank,  Al- 
exandrlcu  ^ 

Lynn  H.  Dinkins,  Cas.  Algiers  Sav. 

. Bank,  New  Orleans. 

T.  C.  Hefty,  New  Orleana 

MAINE 

Charles  G.  Allen,  Cas.  Portland  Nat 
Bank.  Portland,  , , _ ‘ ^ 

Harry  Butler,  Treas.  Portland  Trust  Co., 
Portland. 


MARYLAND. 

Wm.  Ingle,  Cas.  Merchants’  Nat  Bank,. 
Baltimore. 

D.  Annan,  Cas.  Second  Nat.  Bank,  Cum- 
berland. 

David  Sloan,  Pres.  Lonaconlng  Sav. 
Bank  , of  AUeg^y  Co.,  Lonaconlng. 

James  Clark,  Pres.  Drovers  and  Me- 
chanics’ Nat.  Bank,  Baltimore. 

R.  K.  Vanneman,  Cas.  First  Nat  Bank, 
Havre  de  Grace. 

H.  B.  Wilcox,  Caa  First  Nat  Bank, 
Baltimore. 

James  R.  Edmunds,  Caa.  Nat  Bank  of 
Commerce,  Baltimore. 

Wesley  M.  Oler,  Pres.  Citizens’  Nat 
Bank,  Baltimore. 

H.  A.  Nesbitt,  Director  Nat  Bank  of 
Elkton,  Elkton. 


MASSACHUSETTS. 

A.  W.  Newell,  Pres.  Fourth  Nat  Bank, 
Boston. 

Geo.  W.  Newhall.  Pres.  Nat  Hamilton 
Ban^  Boston. 

Geo.  W.  Grant,  Vlce-Pres.  Third  Nat 
Bank,  Boston. 

Otis  H.  Luke,  Pres.  Central  Nat  Bank, 
Boston. 

Charles  A.  Ruggles,  Manager  Boston 
Clearing  House,  Boston. 

Henry  F.  Smith,  Asst  Cas.  Nat  Shaw- 
mut  Bank,  Boston. 

Wm.  S.  B.  Stevens.  Boston. 

H.  L.  Burrage,  Vlce-Pres.  Eliot  Nat 
Bank,  Boston. 

A.  L.  Aiken,  Asst  Cas.  Nat  BUde  A 
Leather  Bank,  Boston. 

Wm.  F.  Hills.  Vlce-Pres.  Traders’  Nat 
Bank,  Lowell. 


MICHIGAN. 

D.  C.  Oakes,  Oakes  & Moore,  Coopers- 
vUle. 

W.  Robbins,  Grand  Haven. 

F.  S.  Carlton,  Laurium. 

James  T.  Fisher,  Cas.  State  Sav.  Bank. 
Laurium. 

E.  N.  Breltung,  Vlce-Pres.  Marquette 
Co.  Sav.  Bank,  Marquette. 

Wm.  S.  Crowe,  Caa  First  Nat  Bank. 
Manlstique. 

W.  L.  Hammond,  Caa  First  Nat  Bank, 
Ludington.  _ . 

H.  F.  Jahn,  Vlce-Pres.  First  Nat  Banlf, 

Ironwood.  

J.  H.  Rice,  Cas.  Nat  Bank  of  Hough- 
ton, Houghton. 

John  D.  Cuddlhy,  Vlce-Pres.  First  Nat 
Bank,  Calumet 

H.  P.  Bocgman,  Asst  Caa  Preston  Nat 
Bank.  Detroit. 

J.  H.  Johnson,  Sec.  and  Treaa  Peninsu- 
lar Sav.  Bank,  Detroit  _ - 

Geo.  H.  Ruasel,  Prea  State  Sav.  Bank, 
Detroit.  _ 

A.  G.  Bishop,  Caa  Genesee  County  Sav. 
Bank,  Flint  ^ ^ „ 

F.  E.  Farnsworth,  Cas.  Union  Nat 

Bank,  Detroit.  « « ^ 

C.  A.  Warren,  Cas.  Dime  Sav.  Bank,  De- 
troit. , . 

M.  W.  O’Brien,  Prea  People’s  Sav. 

Bank,  Detroit  _ _ ^ 

Julius  H.  Haass,  Cas.  Home  Sav.  Bank, 
Detroit. 

F.  B.  Moora  Pres.  Elk  Rapids  Sav. 

Bank.  Elk  Mplda  _ ^ . 

C.  T.  Bridgman.  Pres.  Union  Trust  and 
Sav.  Bank,  Flint 
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M,  Davison,  Cas.  Union  Trust  and  Sliv. 
Ban^  Flint. 

Scott  ^eld,  Cas.  Merchants’  Sav.  Bank, 
Battle  Creek. 

F.  J.  Cobbs,  Pres.  Cadillac  State  Bank, 
Cadillac. 

V.  T.  Barker,  Cas.  Home  Sav.  Bank, 
E^lamazoo. 

F.  W.  Hayes,  Director  Union  Trust  Co.. 
Detroit. 

Alexander  McPherson,  Prea  Detroit 
Nat.  Bank.  Detroit. 

Paul  J.  Ullrich,  Cas.  Ullrich  Sav.  Bank, 
Mt.  Clemens. 

D.  W.  BrifirsTs,  Vlce-Pres.  Bank  of  Sag- 
inaw, Sa^naw. 

Lforenzo  Webber,  Cas.  John  A.  Webber 
& Son.  Portland. 

G.  W.  Burnham,  Portland. 

Geo.  A.  Skinner.  Mount  Clemens  Sav. 

Bank,  Mount  Clemens. 

J.  A.  S.  Verdler,  C^s.  Kent  Co.  Sav. 
Bank,  Grand  Rapids. 

H.  B.  Waldby,  Manager  Waldby  & Clay 
State  Bank,  Adrian. 

Irvine  B.  Unger,  Cas.  Preston  Nat. 
Bank.  Detroit. 

Clay  H.  Hollister.  Asst.  Cas.  Old  Nat, 
Bank,  Grand  Rapids. 

F.  £.  Hammond,  Cas.  Muskegon  Sav. 
Bank,  Muskegon. 

H.  M.  Dearing,  Cas.  First  Nat.  Bank, 
Albion. 

Robert  B.  Morrison,  Munising. 


MINNESOTA. 


C.  A.  Ransom,  Pres.  Citizens*  Bank,  Al- 
bert Lea. 

F.  A Chamberlain,  Pres.  Security  Bank 
of  Minn.,  Minneapolis. 

A.  C.  Anderson,  Cas.  St.  Paul  Nat. 
Bank,  St.  PauL 

B.  C.  Brown.  Asst.  Cas.  First  Nat  Bank, 
Minneapolis. 

E.  A.  Merrill.  Prea  Minnesota  Loan  and 
Trust  Co.,  Minneapolis. 

J.  M.  Dicksom  Pres.  State  Bank,  Fulda. 

P.  C.  Pratt,  Bank  of  Bigelow,  Bigelow. 

A A.  Crane,  Cas.  Nat  Bank  of  Com- 
merce Minneapolis. 

S.  L.  Prentiss,  Vice-Pres.  Second  Nat 
Bank.  Winona. 

C.  W.  Gress,  Cas.  Citizens’  Bank,  Can- 
non Falls. 

J.  S.  Pomeroy,  Asst  Cas.  First  Nat 
Bank  Winona. 

Edw.  W.  Decker,  Cas.  Northwestern 
Nat  Bank,  Minneapolis. 

C.  T.  Jalfray,  Cas.  First  Nat  Bank, 
Minneapolis. 

Geo.  B.  Lane,  Minneapolis. 

Eugene  M.  Stevens,  MinneaiK)lis. 

W.  D.  Kirk,  Pres.  Capital  Bank,  8t 
Paul. 

8.  R.  Fl3mn,  Pres.  Second  Nat  Bank,  St. 
Paul. 

Kenneth  Clark.  Pres.  Merchants’  Nat 
Bank,  St  Paul. 

J.  M.  Goldsmith.  Treas.  State  Bay.  Bank, 
St  Paul. 

Jno.  R.  Mitch^  Vlce-Pres.  Winona  De- 
posit Bank,  Winona. 

James  C.  Hunter,  Cas.  American  Ex- 
change Bank,  Duluth. 


MISSISSIPPI. 


A G.  Campbell,  Pres.  First  Natches 
Bank,  Natchez. 

Clifton  R.  Sykes,  Cas.  First  Nat  Bank, 
Aberdeen. 


MISSOURI. 

H.  M.  Rubey,  Cas.  State  Exchange 
Bank,  Macon. 

Graham  G.  Lacey,  Cas.  Tootle,  Lemon 
& Co.,  St.  Joseph. 

S.  W.  Jurdem,  Prea  Bank  of  Holden, 
Holden. 

J.  P.  Huston,  Cas.  Wood  & Huston 
Bank.  Marshall. 

J.  A.  Chase,  Cas.  Mountain  Grove  Bank, 
Mountain  Grove. 

E.  F.  Swlnney,  Pres.  First  Nat  Bank, 
Kansas  City. 

G.  B.  Harrison,  Jr.,  Asst.  Cas.  Glasgow 
Sav.  Bank,  Glasgow. 

J.  B.  Thomas,  Cas.  Bank  of  Albany,  Al- 
bany. 

A.  J.  Enright,  A.  J.  Enright  A Co.,  St 
Joseph. 

Henry  Kru^  Jr.,  Vice-Pres.  German- 
American  Bank,  St  Joseph. 

W.  H.  Owen,  Bank  of  LeMnon,  Leba- 
non. 

St.  Louis. 

Walker  Hill,  Pres.  American  Exchange 
Bank. 

Festus  J.  Wade,  Pres.  Mercantile  Trust 
Co. 

F.  E.  Marshall,  Cas.  Continental  Nat 
Bank. 

Cheirles  O.  Austin,  Cas.  Mechanics’  Nat. 
Bank. 

W.  A.  Bradenburger. 

Frederick  Vierlii^,  Trust  Officer  Mis- 
sissippi Valley  Tnist  Co. 

L.  B.  Pierce,  Director  Commonwealth 

Trust  Co.  , 

Gteo.  L.  Edwards,  A.  G.  Edwards  & Sons 
Brokerage  Co. 

Isaac  H.  Orr. 

H.  A.  Forman.  Pres.  Fourth  Nat  Hank. 

Geo.  W.  Wilson,  Cas.  Mercantile  Trust 

Co. 

F.  P.  Hayes,  Mississippi  Valley  Trust 
Co. 

B.  F.  Edwards,  Cas.  Nat.  Bank  of  Com- 
morcG* 

Geo.  W.  Galbreath,  Cas.  Third  Nat 
Bank. 

MONTANA 

M.  A Arnold,  Cas.  First  Nat.  Bank, 
BilUngs. 

John  E.  de  Carle,  Asst.  Cas.  State  Nat 
Bank,  Miles  City. 

NEBRASKA 

T.  B.  Hord,  Pres.  Central  City  Bank, 
Central  Cib. 

Phil  Mitchell,  Pres.  Farmers’  State 
Bank,  Wausau. 

T.  E.  Stevens,  Cas.  Blair  State  Bank, 
Blair. 

S.  H.  Burnham,  Pres.  First  Nat.  Bank, 
Lincoln. 

ChfUi.  F.  Bentley,  Cas.  First  Nat.  Bank, 
Grand  Island. 

A Millard,  Cas.  Commercial  Nat  Bank, 
Omaha. 

Wm.  Stull,  Stull  Broi^  Omaha. 

G.  W.  Wattles,  Pres,  union  Nat  Bank, 
Omaha. 

H.  D.  Wilson,  Cas.  Nebraska  City  Nat. 
Bank,  Nebraska  City. 

E.  R.  Gurney,  Pres.  Merchants'  State 
Bank,  Winside. 

Otto  Bauman,  Vlce-Pres.  West  Point 
Nat.  Bank,  West  Point. 

NEW  HAMPSHIRE. 

Wm.  C.  Walton,  Cas.  New  Hampshire 
Nat.  Bank,  Portsmouth. 
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NEW  JERSEY. 

O.  Lf.  Qubelman,  Sec.  and  Treas.  Com- 
mercial Trust  Co.  of  N.  J.,  Jersey  City. 

Wm,  A.  Baldwin,  Vlce-Pres.  Bloomfield 
Nat.  Ban^  Bloomfield. 

W.  K.  Hurli,  Treas.  Security  Trust  Co., 
Camden. 

S.  H.  Blackwell,  Cas.  First  Nat.  Bank, 
Princeton. 

NEW  YORK. 

Chas.  A.  Sackett,  Vlce-Pres.  North  Side 
Bank.  Brooklyn, 

Frank  Conger,  Pres.  First  Nat.  Bank, 
Groton. 

John  R.  Van  Wagenen,  Pres.  First  Nat. 
Bank.  Oxford. 

A.  J.  Parsons,  Cas.  First  Nat.  Bank, 
Binghamton. 

Bradford  Rhodes,  Pres.  First  Nat.  Bank, 
Mamaroneck. 

C.  A.  Pugsley,  Pres.  Westchester  Co. 
Nat.  Bank,  Peeksklll. 

B.  D.  Phillips,  Cas.  Chautauqua  Co. 
Trust  Co.,  Jamestown. 

David  Hoyt.  Sec.  and  Treas.  Monroe  Co. 

Sav.  Bank,  Rochester. 

Jno.  A.  Potter,  Pres.  Patchogue  Bank, 
Patchogue. 

C.  P.  Marsden,  Sec.  Westchester  Trust 
Co.,  Yonkers. 

P.  J.  Eiting,  Vlce-Pres.  Citizens*  Nat. 
Bank,  Yonkers. 

New  York  City. 

Henry  Dlmse,  Cas.  Nat.  Citizens'  Bank. 

G.  G.  Thorne,  • Vlce-Pres.  Nat.  Park 
Bank. 

Henry  Chapin,  Jr.,  Cas.  Nat.  Bank  of 
North  America. 

James  M.  Donald,  Vlce-Pres.  Hanover 
Nat.  Bank. 

A.  D.  Cambell.  Second  Asst.  Cas.  Han- 
over Nat.  Bank. 

Chas.  F.  Phillips. 

Wm.  C.  Ovlson. 

S.  G.  Spencer. 

J.  M.  Pratt,  Asst.  Sec.  Fifth  Avenue 
Trust  Co. 

H.  H.  Applegate. 

Chas.  Baker,  Jr. 

Alvah  Trowbridge,  Pres.  Ninth  Nat. 
Bank. 

Lewis  E.  Pierson,  Cas.  New  York  Nat. 
Exchange  Bank. 

F.  B.  Schenck,  Pres.  Mercantile'  Nat. 
Bank. 

W.  L.  Moyer,  Vlce-Pres.  Western  Nat. 
Bank. 

W.  O.  Jones,  Asst.  Cas.  Chase  Nat. 
Bank. 

H.  B.  Fonda,  Asst.  Cas.  Nat.  Bank  of 
Commerce. 

G.  S.  Whitson,  Vlce-Pres.  Nat.  City 
Bank. 

F.  O.  Foxcroft,  Second  Asst.  Cas.  Nat. 
f^£ix*k 

Percival  Kuhne,  Knauth,  Nachod  & 
Kuhne. 

Chas.  W.  Riecks,  Cas.  Liberty  Nat. 
Bank. 

Louis  L.  Stantom  Second  Vlce-Pres. 
Standard  Trust  Co. 

Wm.  Hanhart,  Asst.  Comptroller  Emi- 
grant Industrial  Sav.  Bank. 

Geo.  H.  Holt. 

G.  C.  Phillips. 

Wm.  C.  Le  Gendre,  Brown  Bros.  & Co. 
M.  I.  Borg.  Simon  Borg  & Co. 

Alfred  J.  McGrath. 

Clark  Williams,  Treas.  U.  S.  Mortgage 
and  Trust  Co. 

R.  H.  Higgins,  Jr. 

W.  B.  T.  Keyser,  Cas.  Mechanics’  Nat. 
Bank. 


NORTH  CAROLINA. 

Jos.  G.  Brown,  Pres.  Citizens'  Nat. 
Bank,  Raleigh. 

J.  W.  Fries,  People's  Nat.  Bank, 

Winston-Salem. 

NORTH  DAKOTA. 

E.  T.  Thompson,  Pres.  First  Nat.  Bank, 
St.  Thomas. 

OHIO. 

M.  D.  Ward,  Cas.  Bank  of  Mansfield, 
Mansfield. 

Wm.  F.  Hoffman,  Cas.  Commercial  Nat. 
Bank,  Columbus. 

S.  B.  Rankin,  Cas.  Bank  of  So.  Charles- 
ton, South  Charleston. 

W.  B.  Gebhart,  Cas.  City  Nat.  Bank, 
Dayton. 

Chas.  J.  Wick,  Cas.  Wick  Nat.  Bank, 
Youngstown. 

Prank  R.  Shinn,  Cas.  Citizens'  Sav. 
Bank,  Columbus. 

J.  S.  Bailey,  Cas.  First  Nat.  Bank,  Na- 
poleon. 

Chas.  E.  Heiser,  Cas.  Second  Nat.  Bank, 
Hamilton. 

Geo.  P.  Sohngen,  Pres.  Hamilton  Dime 
Sav.  Bank  Co.,  Hamilton. 

M.  M.  White,  Pres.  Fourth  Nat.  Bank, 
Cincinnati. 

M.  E.  Dennison,  Cas.  First  Nat.  Bank, 
Youngstown. 

Rudolph  Kleybolte.  Rudolph  Kleybolte 
& Co.,  Cincinnati. 

F.  W.  Prentiss,  Pres.  Hayden-Cllnton 
Nat.  Bank,  Columbus. 

D.  Bachelder.  Pres.  Citizens'  Nat.  Bank, 
Gallon. 

P.  V.  Bone,  Cas.  Lebanon  Nat.  Bank, 
Lebanon. 

Geo.  March.  Pres.  Chagrin  Falls  Bank- 
ing Co,,  Chagrin  Falls. 

S.  D.  Fitton,  Pres.  First  Nat.  Bank, 
Hamilton. 

Ivor  Hughes.  Columbus. 

Jos,  Patterson,  Cas.  First  Nat.  Bank. 
Ashland. 

Edgar  Stark,  Asst.  Sec.  Union  Sav.  Bank 
and  Trust  Co.,  Cincinnati. 

A.  S.  Ballard,  Cas.  Commercial  Bank, 
Washli^ton  C.  H. 

Wm.  C.  Wachs,  Asst.  Cas.  German  Nat. 
Bank,  Cincinnati. 

J.  V.  Shoemaker,  Cas.  Holcomb  Nat 
Bank,  Toledo. 

A.  V.  Hageman,  Sec.  and  Treas.  Lorain 
Sav.  and  Banking  Co..  Lorain. 

T.  C.  Stevens,  Cas.  Merchants'  Nat. 
Bank,  Toledo. 

R.  P.  Hartshorn,  Sec.  and  Treas.  Peo- 
ple's Sav.  and  Banking  Co.,  Youngs- 
town. 

Cleveland. 

Henry  A.  Griffin,  Sec.  Indemnity  Sav. 
and  Loan  Co. 

A.  B.  Marshall,  Cas.  Coal  and  Iron  Nat 
Bank. 

Edward  W.  Moore.  Vlce-Prea  Western 
Reserve  Trust  Co. 

Wm.  H.  Lamprecht,  The  Lamprecht 
Bros.  Co. 

Geo.  F.  Clewell,  Sec.  and  Treas.  Federal 
Trust  Co. 

John  Jaster,  Treas.  State  Banking  and 
Trust  Co. 

Charles  L.  Mosher,  Sec.  and  Treas. 
Guardian  Trust  Co. 

Jos.  R.  Kraus,  Cas.  Bankers'  Nat  Bank. 

C.  O.  Patch. 

T.  B.  Borton,  Sec.  and  Treas.  Prudential 
Trust  Co. 
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E.  V.  Hale,  Sec.  and  Treas.  American 
Trust  Co. 

Wm.  G.  Mather,  Pres.  American  Trust 
Co. 

Myron  T.  Herrick,  Pres.  Society  for  Sav- 
ings. 

J.  J.  Sullivan,  Pres.  Central  Nat.  Bank. 

John  Sherwln,  Cas.  Park  Nat  Bank. 

H.  R.  Sanborn,  Treas.  Indemnity  Sav. 
and  Loan  Co. 

Geo.  L.  Wells. 

OKLAHOMA. 

Otto  A.  Shuttee,  Cas.  Citizens'  Nat 
Bank,  El  Reno. 

P.  W.  Smith,  Pres.  First  Nat.  Bank, 
Newkirk. 

PENNSYLVANIA. 

Homer  C.  Stewart,  Cas.  First  Nat 
Bank,  McKeesport 

H.  M.  Landis,  Cas.  Tradesmen's  Nat 
Bank,  Pittsburg. 

J.  W.  Taylor,  Tfeas.  City  Trust  Co., 
Pittsburg. 

J.  H.  Roop,  Pres.  Delaware  Co.  Nat 
Bank,  Chester. 

Clarence  L Harper,  Pres.  Union  Trust 
Co.,  Philadelphia. 

John  H.  Frank,  Bank  of  Llgonler,  L4- 
gonier. 

A.  H.  Patterson.  Cas.  Duquesne  Nat 
Bank,  Pittsburg. 

James  H.  Wlllcock,  Pres.  Second  Nat 
Bank,  Pittsburg. 

A.  *S.  Beymer,  Cas.  Keystone  Bank, 
Pittsburg. 

Wm.  L.  Gorgas,  Sec.  and  Treas.  Har- 
risburg Trust  Co.,  Harrisburg. 

E.  C.  Emericl^  Treas.  Susquehanna 
Trust  and  S.  D.  Co.,  Williamsport 

A.  Niemeyer,  Pres.  Sav.  Instn.  City  of 
Williamsport,  Williamsport. 

James  M.  Painter,  Cas.  Merchants'  Nat 
Bank,  Kittanning. 

H.  J.  Keser,  Asst.  Cas.  Philadelphia 
Nat.  Bank,  Philadelphia. 

Glenn  C.  Pa^  Treas.  Wyoming  Valley 
Trust  Co.,  Wilkes-Barre. 

R.  S.  Hubbard,  Cas.  Tradesmen's  Nat 
Bank.  Philadelphia. 

Jos.  Wayne,  Jr..  Asst  Cas.  Girard  Nat. 
Bank,  Philadelphia. 

C.  M.  W.  Keck,  Cas.  Allentown  Nat. 
Bank.  Allentown. 

fSdw.  H.  Reninger,  Treas.  Lehigh  Valley 
Tr.  & S.  D.  Co.,  Allentown. 

W.  Z.  McLear,  Asst.  Cas.  Fourth  Street 
Nat.  Bank,  Philadelphia. 

J.  R.  McAllister,  Cas.  Franklin  Nat 
Bank,  Philadelphia. 

Charles  Neubert,  Sec.  and  Treas.  Safe 
Dep.  and  Title  Guar.  Co.,  Kittanning. 

Thomas  J.  Budd,  Cas.  Third  Nat  Bank, 
Philadelphia. 

Hartman  Baker,  Cas.  Merchants'  Nat 
Bank.  Philadelphia. 

John  R.  Deacon,  Sec.  Lincoln  Sav.  and 
Trust  Co.,  Philadelphia. 

W.  W.  Miller,  Cas.  First  Nat  Bank, 
Wellsboro. 

W.  W.  Ramsey,  Cas.  German  Nat.  Bank, 
Plttsbuijr. 

Chas.  H.  James,  First  Nat  Bank,  Phila- 
delphia. 

A.  L Smith,  Pres.  Miners'  Nat.  Bank, 
Blossburg. 

L.  G.  Tong,  Washington. 

SOUTH  DAKOTA. 

W.  A.  Mackay,  Pres.  Banking  House  of 
Mackay  Bros.,  Madison. 


C.  L.  Norton,  Cas.  Sioux  Falls  Nat 
Bank  Sioux  Falls. 

C.  E.  McKinney.  Pres.  Sioux  Falls  Nat 
Bank,  Sioux  Falls. 

TENNESSEE. 

N.  P.  LeSueur,  Cas.  American  Nat 
Bank,  Nashville. 

F.  O.  Watts,  Cas.  First  Nat  Bank, 
Nashville. 

C.  W.  Schulte,  Pres.  First  Nat  Bank, 
Memphis. 

James  Nathan,  Cas.  Manhattan  Sav. 

' Bank  and  Trust  Co.,  Memphis. 

TEXAS. 

Edwin  Chamberlain,  Director  Alamo 
Nat.  Bank,  San  Antonio. 

H.  J.  Holm,  Cas.  Bank  of  Higgins,  Hig- 
gins. 

D.  A.  Duncan,  Cas.  Beaumont  Nat 
Bank.  Beaumont 

J.  Z.  Miller,  Pres.  Belton  Nat  Bank, 
Belton. 

VIRGINIA. 

W.  M.  Habliston,  Vice-Pres.  Nat  Bank 
of  Virginia.  Richmond. 

Wm.  M.  Hill,  Cas.  State  Bank  of  Vir- 
ginia. 

C.  A.  Jones.  Asst.  Cas.  Dominion  Nat. 
Bank.  Bristol,  Va.-Tenn. 

Caldwell  Hardy,  Pres.  Norfolk  Nat 
Bank,  Norfolk. 

W.  Sands.  Richmond. 

Walter  Holladay,  Asst.  Cas.  American 
Nat  Bank,  Richmond. 

WASHINGTON. 

P.  C.  Kauffman,  Cas.  Fidelity  Trust  Co., 
Tacoma. 

N.  H.  Latimer,  Manager  Dexter  Horton 
& Co.,  Seattle. 

Miles  C.  Moore,  Pres.  Baker-Boyer  Nat. 
Bank,  Walla  Walla. 

WEST  VIRGINIA. 

H.  R.  Warfield,  Cas.  Elkins  Nat  Bank, 
Elkins. 

WISCONSIN. 

W.  P.  Wagner,  Cas.  Citizens'  Nat.  Bank, 
Green  Bay. 

F.  J.  Wood,  Cas.  Wood  Co.  Nat.  Bank, 
Grand  Rapids. 

Wayne  Ramsay,  Cas.  First  Nat  Bank, 
Madison. 

G.  E.  McDill.  Cas.  Citizens'  Nat  Bank, 
Stevens  Point 

A.  W.  Barney,  Cas.  Monroe  County 
Bank,  Sparta. 

W.  J.  Wrieth,  Asst  Cas.  Bank  of  Two 
Rivers,  Two  Rivers. 

C.  E.  Babcock,  Necedah  Bank,  Nece- 
dah. 

Frederick  M.  Reed,  Necedah. 

E.  D.  Morse,  Pres.  Princeton  State 
Bank,  Princeton. 

Charles  W.  Harger,  Vice-Pres.  Mara- 
thon County  Bank,  Wausau. 

A.  W.  Greenwood,  Cas.  Greenwood’s 
State  Bank,  Lake  Mills. 

R.  N.  Dow,  Cas.  Bank  of  Cambridge, 
Cambridge. 

H.  C.  Humphrey,  Cas.  Langlade  Co. 
Nat.  Bank.  Antlgo. 

Charles  A.  Galloway,  Pres.  Fond  du 
Lac  Nat.  Bank,  Fond  du  Lac. 

B.  W.  Davis.  Cas.  First  Nat.  Bank, 
Waupun. 


Digitized  by  ^ooQle 


866 


THE  BANKERS^  MAGAZINE. 


Qeo.  Bnd,  Pres.  Bank  of  Bheboysran. 
Sheboyflran. 

T.  J.  Slew,  Pres.  State  Bank,  Elkhom. 

Oeo.  W.  Burton,  Cas.  Nat.  Bank  of  La 
Crosse,  La  Crosse. 

Wm.  C.  Saemann,  Pres.  Plsrmouth  Ex- 
change Bank,  Plymouth. 

Q.  H.  utz,  Cas.  First  Nat.  Bank,  Men- 
asha. 

James  H.  Foster,  Pres.  Berlin  Nat. 
Bank,.  Berlin. 

A.  C.  Nickell,  Director  Nat.  Exchange 
Bank.  Waukesha. 

H.  M.  Youmans,  Director  Nat.  Exchange 
Bank,  Waukesha. 

R.  H.  Hackett,  Caa.  Nat.  Union  Bank, 
Oshkosh. 

J.  H.  Jenkins,  Pres.  German  Nat.  Bank. 
Oshkosh. 

C.  A.  Caswell.  Cas.  Citizens*  State  Bank, 
Fort  Atkinson. 

Chas.  S.  Dickinson,  Cas.  Commercial 
Nat.  Bank,  Appleton. 

Jos.  L.  Fieweger,  Cas.  Bank  of  Men- 
asha,  Menasha. 

J.  W.  Dunegan,  Cas.  First  Nat.  Bank, 
Stevens  Prnnt. 

Henry  Fetzer,  Cas.  Bank  of  Sturgeon 
Bay.  Sturgeon  Bay. 

Eda  Meinhardt,  Cas.  Melnhardt  Bank, 
Burlln^on. 

W.  P.  Wheeler,  Cas.  First  Nat.  Bank, 
Omro. 

David  Decker,  Pres.  Bank  of  Sturgeon 
Bay.  Sturgeon  Bay. 

Jos.  M.  Boyd,  Cas.  Bank  of  Wisconsin, 
Madison. 

W.  W.  Hinton.  Cas.  State  Bank.  Maus- 
ton. 

Clarence  Hill,  Cas.  Port  Washington 
State  Bank,  Port  Washington. 

Geo.  D.  Bartlett,  Cas.  Citizens*  State 
Bank,  Stanley. 

E.  F.  Bums,  Vice-Pres.  Citizens*  State 
Bank,  Stanley. 

Henry  D.  Smltn,  Pres.  First  Nat.  Bank, 
Appleton. 

H.  <5.  Merritt,  Vlce-Pres.  First  Nat. 
Bank,  Baraboo. 

H.  K.  Edgerton,  Pres.  Bank  of  Ooono- 
mowoc,  Oconomowoc. 

Oeo.  L.  Field,  Cas.  First  Nat.  Bank, 
Rlpon. 

Jno.  Paley,  Pres.  First  State  Bank,  Be- 
loit. 

Wm.  M.  Hetherlngton,  Cas.  First  Nat. 
Bank,  Plattevllle. 

C.  C.  Henry,  Pres.  First  State  Bank, 
West  Bend. 

E.  Franckenberg,  Bank  of  West  Bend, 

West  Bend.  ^ ^ 

J.  R.  Wheeler,  Cas.  Farmers*  and  Mer- 
chants* Union  Bank,  Columbus. 

F.  A.  Chadboura,  ^es.  First  Nat.  Bank, 

Columbus.  _ ^ 

S.  H.  Rondeau,  Cas.  German  Bank,  Clln- 

tonvllle.  . _ 

B.  Helnemann,  Pres.  Nat  German- 
American  Bank,  Wausau. 

E.  F.  Williams,  Cas.  Citizens'  Bank, 
Delavan. 

Chas.  F.  Latimer,  Cas.  Northern  Nat 
Ban^  Ashland.  ^ ^ 

J.  T.  Gregory,  Cas.  Ashland  Nat  Bank, 
Ashland.  _ , 

J.  M.  Holley,  Cas.  State  Bank,  La 
Crosse.  _ , _ 

M.  B.  Pittman,  Pres.  State  Bank,  Bos- 
cobel. 

W.  B.  Winchester,  Cas.  Reedsburg 
Bank,  Reedsburg.  ^ 

H.  W.  Goodwin,  Bank  of  Hartland, 
Hartland.  _ ^ ^ , 

W.  G.  Spence,  Exchange  and  Sav.  Bank, 

0.^^*'5»lndema‘nn.  Cas.  American  Nat 
Bank,  Marshfield. 


A.  H.  Grout  Cas.  First  Nat  Bank,. 
Wausau. 

W.  D.  Sproesser,  Pres.  Merchants’  Bank, 
Watertown. 

Warren  J.  Davis,  Cas.  First  Nat  Bank, 
Marinette. 

Harry  J.  Brown.  Cas.  Stephenson  Nat 
Bank,  Marinette. 

Wm.  K.  Smith,  Cas.  Oconto  Nat  Bank, 
Oconto. 

W.  K.  Coffim  Cas.  Eau  Claire  Nat 
Bank,  Eau  Claire. 

W.  E.  Bristol,  Cas.  Bank  of  Oakfleld, 
Oakfield. 

J.  P.  Chafin,  Cas.  State  Bank,  East 
Troy. 

L.  Sperbeck,  Cas.  First  Nat  Bank,  Med- 
ford. 

J.  H.  Culver,  Pres.  American  Exchange 
Bank,  West  Superior. 

R.  S^rbeck,  Cas.  Greenwood  State 
Banx,  Greenwood. 

J.  B.  Treat  Vlce-Pres.  First  Nat  Bank. 
Monroe. 

N.  D.  Pratt.  Pres.  First  Nat  Bank. 
Racine. 

B.  B.  Northrop,  Caa.  Manufacturers' 
Nat.  Bank,  Racine. 

Jno.  H.  Mills,  Cas.  Jackson  Co.  Bank, 
Black  River  Falls. 

R.  Meyer.  Jr.,  Vlce-Prea  Meyer-Show- 
alter  State  Bank.  Lancaster. 

E.  F.  Thayer,  Cas.  First  Nat  Bank, 
Whitewater. 

C.  R.  Carpenter,  Cas.  Commercial  and 
Sav.  Bank,  Racine. 

Stanley  B.  Smith,  Pres.  First  Nat 
Bank,  Janesville. 

A.  J.  Frame,  Pres.  Waukesha  Nat 
Bank,  Waukesha. 

L.  T.  Pullen,  Pres.  Bank  of  Evansville, 
Evansville. 

R.  A.  Christie,  Cas.  First  Nat  Bank, 
Berlin. 

John  J.  Sherman,  Cas.  Citizens’  Nat 
Bank,  Appleton.  ^ ^ ^ ^ 

J.  B.  Per^,  Pres.  First  Nat  Bank. 
Fond  du  Lac. 

T.  R.  Frentz,  Cas.  German-Amerlcan 
Bank.  Oshkosh.  ^ 

Wm.  J.  Fisk,  Pres.  Kellogg  Nat  Bank, 
Green  Bay.  « . - 

W.  E.  Cole,  Pres.  Cole  Sav.  Bank,  Fond 
du  Lac. 

Jno.  W.  Brown,  Cas.  Berlin  Nat  Bank, 
Berlin. 

H.  B.  Robinson,  Pres.  Merchants'  and 
Sav.  Bank,  Kenosha.  _ ^ 

Chas.  C.  Brown,  Cas.  First  Nat  Bank, 
Kenosha.  _ 

Henry  Hlllemann,  Cas.  Citizens'  State 
Bank,  Sheboygan.  ^ ^ 

S.  M.  Hay.  Pres.  Nat  Bank  of  Osh- 
kosh, Oshkosh. 

N.  B.  Van  Slyke,  Pres.  First  Nat  Bank, 
Madison.  _ , ^ 

S.  Helneman,  Pres.  Nat  Bank  of  Mer- 
rill, Merrill. 

John  Schuette,  Prea  Manitowoc  Sav. 

Bank,  Manitowoc.  ^ ^ ^ 

H.  L.  North,  Pres.  Bank  of  Hudson, 
Hudson. 

M.  T.  Alverson,  Cas.  City  Bank,  Port- 
age. 

C.  N.  Gorham.  Vlce-Prea  Bank  of  Bald- 
win, Baldwin.  _ ^ 

J.  F.  Latimer,  Vlce-Pres.  H.  Latimer 
& Co.,  Delavan.  ^ . 

Andrew  Amondson,  Cas.  Rio  State  Bank, 
Rio. 

C.  H.  Pease,  Cas.  State  Bank,  Richland 
Center. 

D.  W.  Twohy.  Prea  Northwestern  Nat 

Bank,  West  Simerlor.  ^ . 

Byron  Ripley.  Caa  Iron  River  Bank, 
Iron  River. 
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Frank  F.  Becker,  Cas.  First  Nat.  Bank, 
Kaukauna.  _ , 

A.  M.  Nelson,  Pres.  International  Bank, 
Amherst. 

Geo.  B.  Henry^Pres.  Port  Washington 
State  Bank,  port  Washlnsrton. 

MlIiWAUKSS. 

Thomas  R.  Merceln. 

F.  G.  Bigelow,  Pres.  First  Nat  Bank. 
James  K.  llsley,  Cas.  Marshall  & Ilsley 
Bank. 

Geo.  W.  Strohmeyer,  Pres.  Milwaukee 
Nat.  Bank. 

Oliver  C.  Fuller,  Oliver  C.  Puller  & Co. 


Washington  Becker,  Pres.  Marine  Nat 
Bank. 

J.  W.  P.  Liomhard,  Pres.  Nat  Exchange 
Bank. 

John  Johnston,  Vlce-Pres.  Marine  Nat 
Bank. 

Frederick  Hasten,  Cas.  Wisconsin  Nat 
Bank. 

B.  Mariner,  Director  First  Nat.  Bank. 

Charles  C.  Schmidt  Cas.  Second  Ward 
Sav.  Bank.  _ 

Augrust  Ulhleln,  Pres.  Elecond  Ward  Sav. 
Bank. 

J.  Black,  Sec.  and  Treas.  dtlxens*  Loan 
and  Trust  Co.  _ 

Charles  F.  B.  Pullen,  Cas.  German- 
Amerlcan  Bank. 


VISITORS  REGISTERED  AT  THE  CONVENTION. 


CONNECTICUT. 
Mrs.  A.  J.  Sloper,  New  Britain. 
IDAHO. 

Mrs.  F.  F.  Johnson,  Wallace. 


ILLINOIS. 


Mrs.  Ira  D.  Buck,  Peoria. 

Miss  Harriet  M.  Budt  Peoria. 

Mrs.  J.  G.  VlvloD,  Galesburg. 

Mrs.  N.  J.  Thompson,  Rockford. 

Mrs.  W.  J.  Lateer,  Paxton. 

B.  M.  Vennum,  Fisher. 

Mrs.  Geo.  H.  Llttlewood,  Peoria. 
Mrs.  B.  A.  Cole,  Peoria, 

Mrs.  H.  H.  Harris,  Champaign. 

Mrs.  W.  E.  Stone,  Peoria. 

Mrs.  F.  F.  Blossom,  Peoria. 

Mrs.  Milton  Johnson.  Decatur. 

Oscar  Latimer,  Abington. 

Mrs.  Albert  Bads,  Macomb. 

Mrs.  Chandler  Starr,  Rockford. 

Mrs.  W.  F.  Barnes,  Rockford. 

Mrs.  Frank  W.  Tracy,  Springfield. 
Mrs.  Andrew  Hazlehurst,  Evanston. 
Addison  Cavneau,  Springfield. 

Mrs.  D.  M.  Brsklne,  Hl^land  Park. 


Chicago. 

A.  W.  Howard. 

Henry  M.  Youngs. 

Jas.  R.  Gooding. 

C.  W.  Demlke. 

James  Lawton. 

Mrs.  Henry  P.  Browning. 
Mrs.  Homer  W.  McCoy. 
Mrs.  W.  T.  Fenton. 

Miss  P.  M.  Pace. 

Mrs.  Kaspar. 

F.  J.  Stutesman. 

Mrs.  F.  J.  Stutesman. 
Mrs.  G.  M.  Reynolds. 

F.  E.  Acker. 

John  F.  Bacon. 

W.  A.  Groff. 

A.  B.  Bggert 
Frank  Moore. 

J.  A.  Martin. 

. Mrs.  F.  M.  Blount. 
Frank  H.  McCulloch. 

A.  D.  Macpherson. 

Bmst  H.  l^ers. 

H.  P.  Pearsons. 

W.  P.  Beardsley. 

Harry  Wilkinson. 

Mrs.  Harry  Wilkinson. 
James  Boyd. 


W.  J.  Barnett 
Mrs.  G.  F.  Orde. 
Miss  Forgan. 

Mrs.  J.  B.  Forgan. 
Mrs.  L.  A.  Wattan. 
C.  L.  Peirce. 

Chas.  E.  Finney. 

C.  H.  Moore,  Jr. 
W.  W.  Hill. 

Mrs.  J.  C.  Neely. 
Mrs.  John  Parson. 
J.  D.  Waddell. 

J.  E.  Blount  Jr. 


INDIANA. 

Mrs.  N.  G.  Gardiner,  Valparaiso. 

Mrs.  Walter  W.  Bonner.  Greensburg. 
Mrs.  H.  W.  Moore,  La  Payette. 

Mrs.  H.  A.  Schlotzhauer,  Indianapolis. 
Mrs.  C.  H.  Church,  Muncle. 

Mrs.  R.  L.  O’Hair,  Greencastle. 

Mrs.  J.  H.  Andrews,  Seymour. 

Henry  Eltel,  Indianapolis. 


IOWA. 

Mrs.  Robt  Van  Vechten,  Cedar  Rapids. 
Mrs.  Chas.  Pasche,  Davenport. 

Mrs.  J.  F.  Hackworth,  Ottumwa. 

Geo.  G.  Himter,  Des  Moines. 

Mrs.  Geo.  G.  Hunter.  Des  Moines. 

C.  J.  Wohlenberg,  Holstein. 

Mrs.  C.  H.  Martin.  Des  Moines. 

J.  D.  Kaston,  Waterloo. 

Mrs.  H.  H.  Allison,  Sac  City. 

Mrs.  A.  F.  Horton.  Hawarden. 

S.  S.  Trainer,  Ackley.  _ 

Mrs.  J.  A.  S.  Pollard,  Ft.  Madison. 
Amos  W.  Dang.  Mt.  Pleasant 
Mrs.  H.  M.  Caroenter,  Montlcello. 

Mrs.  H.  N.  Stillman,  Cedar  Falls. 


KANSAS. 

Miss  Marie  A.  Meyer.  Hutchinson. 
Mrs.  K.  L.  Brown,  Kansas  City. 


KENTUCKY. 

Mrs.  T.  W.  Lang,  Hopkinsville. 
Mrs.  C.  E.  Dallam.  Henderson. 


MAINE. 

Mrs.  Chas.  G.  Allen,  Portland. 

MARYLAND. 

Mrs.  Wesley  M.  Oler,  Baltimore. 
Miss  Margaret  Annan,  Cumberland. 


Digitized  by  ^ooQle 


868 


THB  BANKERS'  MAGAZINE. 


Miss  Annan,  Cumberland. 

Mrs.  David  Sloan,  Lonaconlnsr. 

Jas.  Clark,  Cumberland. 

Mrs.  R.  K.  Vanneman,  Havre  de  Ghrace. 
Mrs.  Jos.  R.  Edwards.  Baltimore. 

Mrs.  W.  M.  Oler,  Baltimore. 

MASSACHUSETTS. 

Guy  M.  Walker,  Boston. 

C.  L.  Purrill,  Boston. 

J.  G.  Geddes,  Boston. 

MICHIGAN. 

J.  P.  Petermann,  Laurium. 

Mrs.  H.  P.  Jabn  Ironwood. 

Chas.  D.  Palms,  Detroit. 

Miss  Mabel  Hayes,  Detroit. 

Mrs.  Alex.  McPherson,  Detroit. 

Mrs.  Geo.  A.  Skinner,  Mt.  Clemeni. 

M.  T.  Flattery,  Detroit. 

L.  F.  O’Brien,  Detroit. 

Mrs.  M.  W.  O’Brien,  Detroit. 

Geo.  T.  W<^  Three  Rivers. 

Miss  C.  A.  Warren,  Detroit. 

Mrs.  Fred  E.  Farnsworth,  Detroit. 

F.  C.  Ledyard,  Detroit. 

Mrs.  F.  J.  Cobbs,  Cadillac. 

MINNESOTA. 

Geo.  C.  Power,  St  Paul. 

Henry  D.  Baker,  Minneapolis. 

S.  S.  Cook.  Minneapolis. 

Miss  Mae  Dickson,  Fulda. 

MISSISSIPPI. 

Mrs.  A.  G.  Campbell,  Natches. 

Miss  Mary  Edmunds  Sykes,  Aberdeen. 

MISSOURI. 

Wm.  H.  Pratt,  Kansas  City. 

Mrs.  J.  P.  Huston.  Marshall. 

Mrs.  Walker  Hill.  St.  Louis. 

F.  W.  Stampe,  Washingrton. 

Wallace  Hubbard,  Albany. 

Mrs.  Chas.  O.  Austin,  St  Louis. 

Mrs.  Henry  Krugr,  Jr.,  St  Joseph. 

Mrs.  Geo.  Tucker,  St.  Louis. 

Geo.  Tucker,  St.  Louis. 

Mrs,  H.  Haven,  Lebanon. 

Mrs.  Fred  Vierllng*,  St.  Louis. 

S.  N.  Chesney,  St.  Joseph. 

NEW  JERSEY. 

Mrs.  Wm,  K.  Hueff,  Camden. 

Mrs.  S,  H.  Blackwell,  Princeton. 

NEW  YORK. 

Mrs.  Bradford  Rhodes.  Mamaroneck. 
Geo.  W.  Todd.  Rochester. 

Miss  A.  J.  Parsons,  Binghamton. 

Mrs.  Prank  Conger,  Groton. 

R.  L.  Lelvely,  Rochester. 

New  York  Citt. 

Mrs.  Henry  Dimse. 

F.  H.  Hooke. 

Mrs.  Jas.  M.  Donald. 

Mrs,  A.  D.  Cambell. 

Mrs.  Chas.  Baker,  Jr, 

'Thos.  D.  Richardson. 

A,  O.  Kittredge. 

C.  C.  Hay. 

Chas.  F.  Whitson. 

Prank  L.  Whitson. 

Wm.  J.  Boies. 

Ambrose  E.  Hayes. 


Mrs.  Lewis  E.  Pierson. 

Albert  H.  Auge. 

Chas.  D.  Steurer. 

Edwin  Goodall. 

Pllinr  Bartlett 
F.  SE^er. 

Mrs.  Wm.  Hanhart 
Mrs.  Geo.  B.  Hart 
Mrs.  G.  S.  Whitson. 

D.  K.  Drake.  , 

OHIO. 

Mrs.  A.  V.  Hafeman.  Lorain. 

Mrs.  D.  Bat cheldei\  Gallon. 

Mrs.  Geo.  Marc^  Chagrin  Falla 
Mrs.  Emma  R.  Hughes,  Columbua 

E.  R.  Fancher,  Cleveland. 

Mrs.  W.  C.  Wachs,  Canton. 

Mrs.  Myron  T.  Herrick,  Cleveland. 

Miss  Jessie  Jaster,  Cleveland. 

Miss  Clara  Jaster,  Cleveland. 

Mrs.  John  Jaster.  Cleveland. 

Alexander  Gebhardt,  Dayton. 

Geo.  Guckenberger,  Cincinnati. 

Mra  Geo.  Guckenberger,  CincinnatL 
Johanna  Helser,  Hamilton. 

Mrs.  Geo.  P.  Sohngen,  Hamilton. 

W.  L.  Kauffman,  Youngstown. 

PENNSYLVANIA. 

Mrs.  J.  H.  Roo^  Chester. 

Mrs.  Glenn  C.  Page.  Wilkes-Barre. 

Mrs.  C.  M.  Keck,  Allentown. 

Edw.  Morris,  Philadelphia. 

Mrs.  E.  H.  Reninger.  Allentown. 
Francis  Douglas.  Wilkes-Barre. 

Mrs.  H.  Baker,  Philadelphia. 

Mrs.  W.  W.  Miller.  Wellsboro. 

Mrs.  W.  W.  Ramsey.  Pittsburg. 

Mrs.  G.  S.  Lowry,  Pittsburg. 

Mrs.  Chas.  H.  James,  Philadelphia. 

WISCONSIN. 

Mra.  J.  J.  Sherman,  Appleton. 

Mrs.  Jennie  Bardon,  Ashland. 

Mrs.  J.  W.  Berryman,  Ashland. 

Mrs.  C.  F.  Latimer,  Ashland. 

Mrs.  R.  B.  Prime.  Ashland. 

J.  H.  Porter,  Berlin. 

T.  H.  Rumsey,  Berlin. 

A.  J.  Pipkin,  Boscobel. 

Mrs.  A.  J.  Pipkin,  Boscobel. 

Miss  Jos^hine  E.  Pittman.  Boscobel. 
Mrs.  M.  B.  Pittmam  BoscobeL 
Mrs.  E.  C.  Henry,  west  Bend. 

Miss  Libbie  Mendlik,  Port  Washington. 
Mrs.  W.  J.  Wrleth,  Two  Rivers. 

W.  H.  Sleep,  Waukesha, 

R.  P.  Breese,  Waukesha. 

C.  A.  Shaler,  Waupun. 

Mrs.  Geo.  H.  Utz,  Menasha, 

Mrs.  N.  D.  Fratt,  Racine. 

A.  S.  Parish,  Delavan. 

Mrs.  T.  C.  Hefty,  Kirby. 

C.  I.  Kidd,  Madison. 

Mrs.  J.  P.  Chapin,  East  Troy. 

Mrs.  W.  Humjpnrey,  Shawano. 

Mrs.  Geo.  L.  Ineld,  Ripon. 

Mrs.  W.  M.  Hetherin^on,  PlattvUle. 
Mrs.  E.  Frankenberg,  West  Bend. 

Mrs.  S.  H.  Rondeau.  Cllntonville. 

Miss  Belle  Strong,  North  Greenfield. 

Ira  A.  Hill,  Sparta. 

Mrs.  W.  D.  Sprosser,  Watertown. 

Mrs.  Warren  J.  Davis,  Marinette. 

Mrs.  H.  J.  Brown,  Marinette. 

M.  L.  Stein,  Eau  Claire. 

Mrs.  E.  C.  Henry,  West  Bend. 

Mrs.  E.  G.  Bartlett.  Stanley. 

Mrs.  W.  E.  Bristol,  Oakfield. 

W.  P.  Sawyer,  Waukesha. 

Mrs.  Ida  Holm,  Oakwood. 

Mrs.  W.  E.  Cole,  Fond  du  Lac. 
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Mrs.  G.  H.  Pullen,  Evansville. 
Mrs.  A.  J.  Frame,  Waukesha. 
E.  R.  Etltin^.  Waukesha. 

Geo.  F.  Marsh,  Whitewater. 
Mrs.  C.  R.  Carpenter,  Racine. 
Dan'l  Jones,  Wausau. 

M.  L.  Stein,  Eau  Claii^. 

Mrs.  J.  B.  Treat,  Monroe. 

Milwaukee. 

C.  F.  Ilsley. 

Mrs.  Jas.  "BL  Ilsley. 

Jno.  F.  Strohmeyer. 

Marie  Strohmeyer. 

Mrs.  Geo.  Strohmeyer. 

Mrs.  John  Johnston. 

W.  F.  Filter. 

Thos.  E.  Camp. 

H.  H.  Camp. 

Mrs.  F.  Kasten. 

Grant  Fitch. 

Mrs.  Grant  F^tch. 

Wm.  Bigelow. 

Mrs.  Wm.  Bigelow. 

Mrs.  Chas.  C.  Schmidt. 

S.  McCord. 

Mrs.  Aug.  rihlein. 

E.  P.  Mathewa 
David  Adler. 

Fred  Pabst. 

Mrs.  Fred  Pabst. 

W.  W.  Allis. 

G.  G.  Houghton. 
HenrvBl^feld. 

Mrs.  W.  F.  Filter. 

J.  F.  W.  Inbusch. 

Mrs.  J.  F.  W.  Inbusch. 

Mrs.  G.  H.  Noyes. 

Mrs.  Jos.  Schneider. 

Mrs.  A.  Melnecke. 

Mrs.  J.  P.  Murphy. 

Mrs.  Carl  Penshom. 

Geo.  H.  Noyes. 

Dr.  Jos.  Schneider. 

Adolph  Melnecke. 

J,  P.  Murphy. 


Carl  Penshom. 

Wm.  M.  Post. 

Mrs.  Wm.  M.  Post. 
Chaa.  E.  Arnold. 

Mrs.  Chas.  E.  Arnold. 
Fr.  J.  Kipp. 

Mrs.  Fr.  J.  Kipp. 

A.  H.  Lindsay. 

Mrs.  A.  H.  Lindsay. 
Fred  T.  Goll. 

Mrs.  Fred  T.  Goll. 
Gustav  Reuss. 

Wm.  P.  McLaren. 

Mrs.  Wm.  P.  McLaren. 
Howard  Green. 

Mrs.  Howard  Green. 

E.  J.  Llndsav. 

Mrs.  E.  J.  Lindsay. 
Alfred  James. 

Mrs.  Alfred  James. 

E.  P.  Hackett. 

Mrs.  E.  P.  Hackett. 
John  Campbell. 

Mrs.  John  Campbell. 
Robt.  Camp. 

J.  H.  Van  Dyke,  Jr. 

R.  D.  Barney. 

L.  J.  Petit. 

Mrs.  L.  J.  Petit 
Samuel  Wright. 

Chas.  L.  Lester. 

Elisa  L.  Lester. 

Gordon  F.  Stickney. 

H.  G.  Goll. 

Miss  Fanny  L.  Neely. 
Howard  Morris. 

Chas.  Wilson. 

J.  M.  Pereles. 

T.  J.  Pereles. 

Geo.  Koch. 

J.  F.  Pierce. 

Frank  R.  Falk. 

Mrs.  Chas.  F.  Pullen. 
Mrs.  O.  .C.  Fuller. 

Miss  Maude  Burdick. 
Herman  F.  Wolf, 


CONVENTION  NOTES. 

[Written  by  a Milwaukee  Journalist] 


— The  Bankers'  was  probably  the  most  important  convention  ever  held  in  Mil- 
waukee. Let  us  look  into  it.  In  every  country  town  the  banker  is  **  it,*’  as  Ker- 
mit  Roosevelt  would  say.  Of  course  a stray  Congressman  looms  above  him  occa- 
sionally, and  he  has  to  rub  elbows  with  the  local  manufacturer  and  the  owner  of 
ten  creameries,  but  the  banker  is,  socially  and  in  a business  way,  at  the  top  of  the 
heap.  The  same  may  be  said,  in  a larger  sense,  of  the  cities,  even  though  there 
are  more  there  to  share  his  conspicuousness  and  glory.  The  bankers  of  the  big 
marts  preside  in  marble  offices,  build  railroads,  and  float  the  bonds  of  nations. 
Now,  bring  one  thousand  of  all  these  men  to  a city  even  accustomed  to  a conven- 
tion every  day  for  breakfast,  as  is  Milwaukee,  and  is  it  any  wonder  that  she  is  awe- 
stricken ? 

— Milwaukee  has  large  and  commodious  hotels,  but  the  largest  of  them,  and 
probably  all,  were  fllled  to  the  attic  with  bankers  by  Tuesday  of  the  convention. 
The  scenes  in  them  on  Tuesday,  Wednesday,  and  Thursday  were  animated.  The 
lobbies  of  the  Pflster,  the  headquarters,  and  the  Plankinton,  which  alone  will 
accommodate  a thousand  guests,  were  like  sections  of  the  World's  Fair  Grounds  on 
Chicago  day,  during  the  off  hours  from  meeting  and  entertainments.  Nearly 
everybody  was  the  President  of  the  First  National,  of  such  and  such  a town,  or  of 
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the  State  Savings  of  that  place.  Vice-Presidents  would  pass  and  even  cheap  Cash- 
iers were  tolerated.  Their  heads,  full  of  stocks,  and  interest  and  what  not,  got 
into  knots,  as  naturally  as  mercury  into  globules.  The  air  was  filled  with  a steady 
buzz  as  from  an  enormous  hive  of  bees.  At  first  especially,  and  at  all  times  too. 
the  swapping  of  business  experiences  and  conditions  was  popular  conversational 
ammunition.  But  when  Gage  and  Stickney  and  Eckeis  advised  radical  alterations 
in  the  prevailing  banking  system,  and  boldly  propounded  their  theories,  the  old 
wine  gave  way  to  the  new. 

— Tuesday  night  a whiff  of  politics  was  wafted  into  the  Pfister  by  the  arrival  of 
the  Michigan  delegation,  thirty  strong,  with  their  candidate  for  secretary,  F.  W. 
Hayes,  director  in  the  Union  Trust  Company  of  Detroit.  The  Michigan  men  did 
not  back  Mr.  Hayes  as  a delegation,  but  as  individuals,  and  then  with  the  determi- 
nation to  avoid  anything  resembling  a fight.  Mr.  Branch,  of  New  York,  the  secre- 
tary of  the  association,  appeared  a bit  disconcerted  at  the  opposition  to  him,  but 
after  an  evening  or  two  of  envelope  figuring,  seemed  to  think  everything  was  all 
right.  Mr.  Branch  was  hand  in  glove  with  the  ex-presidents  and  some  of  the  other 
big  guns  of  the  association,  they  all  putting  their  heads  together  very  often.  The 
Michigan  men  thought  Mr.  Branch  had  served  long  enough  and  was  getting  too  big 
pay  for  the  service  be  renders. 

Gossip  among  a lot  of  the  leading  bankers  at  the  Pfister  and  the  Plankinton  was 
to  the  effect  that  Col.  J.  R.  Branch  as  secretary  of  the  association  had  **  outgrown 
his  uniform,*’  as  one  military -looking  delegate  put  it.  He  now  gets  a salary  of 
87,500  a year,  the  stipend  having  been  raised  from  |6,000  to  this  handsome  figure  at 
Richmond  last  year.  It  was  stated  that  the  larger  part  of  the  work  is  actually  done 
by  Mr.  William  G.  Fitzwilson,  the  assistant  secretary,  whose  pay  is  less  than  half 
the  amount  given  to  Mr.  Branch.  The  idea  seemed  to  be  general  that  Assistant 
Secretary  Fitzwilson  is  a painstaking  and  efi9cient  officer,  and  that  before  long  he 
may  be  moved  up  to  the  secretaryship. 

— One  of  the  practical  results  attained  by  this  convention  was  gettingacquainted. 
City  bankers  became  acquainted  with  their  correspondents  in  the  country,  and 
eerm.  General  size-ups  were  going  on  all  the  time,  nearly  always  satisfactory, 
probably,  for  an  apparently  finer  lot  of  men  never  got  together.  It  was  amusing 
though  to  have  a Cleveland  banker  introduced  to  another  Cleveland  banker  by  a 
fellow  member  of  the  association  from  New  York — an  actual  occurrence. 

— The  good  feeling  prevalent  was  apparent.  Politics  is  a minimum  quantity  in 
the  Bankers*  Association.  Every  one  said  the  times  down  his  way  were  the  most 
prosperous  ever  known,  or  nearly  everybody  did.  Even  the  representatives  from 
Bleeding  Kansas,  failed  to  relieve  the  monotony,  but  said  something  about  the 
finest  wheat  crop  ever  raised,  with  a good  word  for  prohibition  on  the  end  of  it. 
Equally  universal  was  the  admission  that  interest  was  the  lowest  ever  known. 
That  was  bad  for  the  bankers.  An  Indiana  bank  President  (anything  smaller  than 
a President  is  not  quoted)  said  that  Indiana  farmers  had  not  only  paid  their  debts, 
but  that  they  were  loaning  money  to  the  bank’s  customers.  He  himself  had  been 
forced  to  invest  in  county  and  municipal  bonds.  The  Southern  **  gem’men  *’  added 
their  demonstrative  evidences  of  cordiality  to  the  general  display.  Col.  Lowiy 
of  Atlanta  (the  Colonel  has  many  titles,  but  this  one  was  picked  out  as  being  char- 
acteristically Southern)  would  drop  down  from  breakfast  into  the  buzzing  lobby  of 
the  Pfister,  encounter  a group,  and  slap  them  a good  morning  on  the  back,  not 
exactly  like  playing  drop  the  handkerchief,  but  resembling  it.  The  Colonel  was 
running  over  with  good  spirits,  and  none  were  more  popular  than  he.  When  he 
laughed  it  was  a two  hundred  and  twenty  pound  laugh. 
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— Col.  G.  W.  Bolton,  President  of  the  Rapides  Bank,  Alexandria,  La.,  was  another 
•typical  Southerner  in  manner,  if  not  in  appearance.  He  towered  over  the  group  In 
the  Planklnton.  hut  it  was  at  the  ‘‘smoker*’  in  the  exposition  building  that  Col. 
Bolton  became  most  excited.  The  orchestra  struck  up  “ Dixie ; ” Mr.  Bolton  got  up 
:and  waved  his  arms  like  unto  the  Dutch  windmill  at  the  end  of  the  hall,  to  express 
his  patriotic  delight. 

— The  prominent  men  of  finance  in  the  country  in  attendance  upon  the  conven- 
tion were  usually  the  center  of  groups  in  the  hotel  lobbies.  Bankers  were  being 
•constantly  introduced  to  them  by  mutual  friends  who  wished  to  make  them  ac- 
quainted. President  A.  B.  Stickney,  of  St.  Paul,  president  of  the  Chicago  Great 
Western  Railway,  was  a common  figure  in  the  Pfister  lobby.  Walker  Hill,  of  St. 
Louis,  ex  president  of  the  association,  was  also  seen  there  constantly  conversing 
with  friends.  Other  commanding  figures  were  those  of  Col.  Lowry,  of  Atlanta; 
•G.  S.  Whitson,  Vice-President  of  the  National  City  Bank,  of  New  York,  commonly 
known  as  the  Standard  Oil  Bank  ; George  H.  Russel,  of  Detroit,  another  ex-presi- 
dent of  the  association,  and  J.  B.  Forgan,  President  of  the  First  National  Bank,  of 
*Chicago.  Secretary  Gage  and  ex-Comptroller  James  H.  Eckels  made  fleeting  visits 
to  the  city,  and  were  not  long  seen  at  the  hotels. 

Among  other  conspicuous  men  at  the  Pfister  and  Plankinton  were]: 

Kenneth  Clark,  President  of  the  Merchants’  National  Baiik,  of  St.  Paul,  and  a 
member  of  the  executive  council ; Gen.  J.  W.  Whiting,  President  of  the  People’s 
Bank,  Mobile,  Ala. ; Caldwell  Hardy,  President  of  the  Norfolk  National  Bank,  Nor- 
folk, Va.;  Charles  R.  Hannan,  President  First  National  Bank,  Council  Bluffs,  Iowa  ; 
Alvah  Trowbridge,  President  of  the  Ninth  National  Bank,  New  York,  and  other 
oflicers  of  the  association.  Col.  Myron  T.  Herrick,  of  Cleveland,  who,  with  his 
wife,  occupied  suite  “A”  at  the  Pfister,  was  but  little  seen  in  the  lobby  of  the  hotel. 
A.  B.  Stickney  appeared  one  of  the  commonest  of  men  and  easy  to  approach. 

— The  proposition  of  Mr.  Stickney  for  the  centralization  of  banks  on  the  Cana- 
-dian  plan  was  approved  by  many  prominent  bankers.  It  was  pointed  out  that  pan- 
ics would  be  less  likely  to  occur  if  the  reserves  now  divided  among  all  the  banks  of 
the  country  were  massed  in  a few  large  banks  which  could  use  them  in  times  of 
trouble. 

Mr.  Clark,  of  St.  Paul,  a member  of  the  executive  council,  said  that  the  Cana- 
dian bank  system  was  favored  by  the  bankers  all  over  the  country,  and  he  hoped 
that  a similar  system  would  be  established  here.  The  plan,  he  said,  did  not  mean 
three  or  four  powerful  banks  in  as  many  cities  in  the  country,  but  several  large  cen- 
tral banks  in  each  of  the  centers  of  population,  which  could  have  branches  both  in 
their  own  cities  and  throughout  the  country.  These  home  banks  could  appoint 
Agents  in  towns  too  small  to  support  an  incorporated  institution.  Each  agent  could 
take  deposits  and  make  loans  as  a bank  would  do.  Reserves  which  might  be  accu- 
mulated could  be  sent  to  the  home  bank.  Large  banks  of  this  kind  would  not  be 
trusts,  as  has  been  erroneously  stated ; they  would  have  no  monopoly  of  the  busi- 
ness. The  legislation  necessary  to  secure  a system  of  this  kind  would  be  the  repeal 
of  that  part  of  the  National  Banking  Act  which  prohibits  National  banks  from  es- 
tablishing branches. 

J.  B.  Forgan,  President  of  the  First  National  Bank,  of  Chicago,  agreed  with  Mr. 
Dlark.  Mr.  Forgan  thought  that  all  the  legislation  that  would  be  necessary  to  se- 
cure the  establishment  of  several  large  banks  throughout  the  country  would  be  the 
granting  of  permission  by  Congress  to  National  banks  to  establish  branches.  Con- 
solidation after  that,  thought  Mr.  Forgan,  would  follow  as  a natural  result. 

He  considered  the  returning  of  the  country  to  one  central  bank  as  improbable. 
He  heartily  favored  the  establishment  of  several  powerful  institutions  which  could 
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hold  the  money  reserves  of  the  country  now  divided  among  the  smaller  banks.  Mr. 
Porgan  also  thought  that  the  use  of  the  Federal  Treasury  for  the  hoarding  of  money 
was  a mistake,  and  that  the  business  of  the  country  would  be  helped  by  distribution 
of  the  (Government’s  funds  among  the  National  banks. 

— Opinions  among  the  bankers  were  unanimous  for  the  repeal  of  the  special  tax 
of  |2  per  |1,0(X)  on  stock  and  surplus  of  banks,  and  sentiment  was  also  strong  for 
the  issuance  of  notes  by  banks  on  their  assets. 

— Sounding  the  bankers  on  political  topics  outside  of  finance  was  an  interesting 
diversion.  Col.  Robert  J.  Lowry,  of  Atlanta,  for  instance,  has  become  a confirmed 
Republican  after  life-long  service  in  the  Democratic  party.  On  his  journey  from 
Atlanta  to  Milwaukee  he  stopped  in  Washington  and  called  upon  President  Roose- 
velt, who  had  appointed  him  a member  of  the  McKinley  Memorial  Association. 

In  speaking  of  political  conditions  in  Georgia,  Col.  Ix>wry  said  that  hitherto  the 
Republican  party  in  that  State  had  been  composed  of  negroes,  chronic  white  Re- 
publican oflace-holders  and  a few  good  Republicans.  Now  good  Democrats  are 
coming  into  the  party.  “ I was  a Democrat  before  *96,”  said  Col.  Lowry,  “Now  I 
am  a Republican.**  The  Republican  sentiment  is  strong  in  Georgia  at  the  present 
time.  Many  Democrats  believe  with  me  that  Republican  principles  should  prevail. 
We  believe  in  expansion,  sound  money,  fhe  Nicaraguan  canal,  ship  subsidy,  and 
all  the  other  commendable  things  in  the  Republican  platform.  We  carried  thirty - 
five  or  forty  counties  in  the  campaign  of  *96.  More  Democrats  of  the  best  class  will 
embrace  Republicanism  when  they  are  sure  that  there  is  no  danger  of  negro  domi- 
nation. I had  a talk  with  the  President  the  other  day,  and  assured  him  that  he  had 
a good  many  friends  in  Georgia.  President  Roosevelt*s  mother  was  raised  within 
twenty  miles  of  Atlanta.  We  have  the  greatest  respect  and  confidence  in  him. 
“ (Georgia,**  continued  Col.  Lowry,  “ is  in  the  m<»st  prosperous  condition  it  has  been 
in  since  the  war.  Cotton  is  bringing  a good  price,  factories  are  being  built,  and  coal 
and  Iron  mined.** 

— Political  expressions  like  the  above  from  a man  of  Col.  Lowry’s  standing  are 
significant.  The  Colonel  is  a large  man  in  Georgia.  Besides  the  honors  already 
mentioned,  he  is  chairman  of  the  committee  on  education  of  the  American  Bank- 
ers* Association,  having  in  charge  the  American  Institute  of  Bank  Clerks  of  New 
York  city,  is  a Colonel  on  the  staff  of  the  Governor  of  (Georgia,  and  President  of 
the  Lowry  National  Bank,  of  Atlanta,  the  largest  bank  in  the  northern  part  of 
Georgia. 

— Another  Democrat  who  has  turned  Republican  is  Geo.  H.  Russel,  ex -president 
of  the  American  Bankers*  Association,  and  President  of  the  State  Savings  Bank,  of 
Detroit.  Mr.  Russel  declared  that  after  reading  President  McKinley’s  Buffalo 
speech  he  came  to  the  conclusion  that  if  that  was  Republican  doctrine,  and  the 
Republican  party  could  carry  it  out,  it  was  good  enough  for  him.  “ If  the  Repub- 
licans carry  out  their  reciprocity  ideas  and  bring  about  an  adjustment  of  the  tariff,” 
said  Mr.  Russel,  “ the  party  will  win  a lot  of  Democratic  votes.  The  Democratic 
party  is  too  shifty  and  unreliable.** 

— Mr.  Russel  is  a large  man,  of  commanding  appearance,  and  is  very  popular 
among  his  fellows.  It  is  said  that  his  marble  banking  house  in  Detroit  is  only 
excelled  by  two  others  in  the  West— the  Illinois  Trust  and  the  Chicago  National,  of 
Chicago.  It  is  the  depository  of  the  Michigan  Central  Railroad  and  the  largest 
financial  institution  in  Michigan.  Mr.  Russel  is  a bosom  friend  of  Col.  Lowry,  of 
Atlanta,  whom  he  is  said  to  resemble.  The  two  have  great  fun  over  their  reputed 
likeness. 
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— Another  political  expression,  though  made  on  an  entirely  different  subject, 
was  the  endorsement  given  the  Prohibition  law  as  enforced  in  Topeka,  by  J.  R. 
Mulvane  of  that  city.  Mr.  Mulvane  is  President  of  the  Bank  of  Topeka.  He  says 
the  Prohibition  law  is  as  well  enforced  in  the  capital  city  of  Kansas  as  the  law 
against  theft.  **  There  is  not  an  open  saloon  in  Topeka,”  said  he,  **  and  not  a place 
of  common  knowledge  where  liquor  can  be  bought.  Such  places  have  to  be  hunted 
for.”  >ir.  Mulvane  asserted  that  sentiment  in  favor  of  the  law  was  growing 
stronger  every  day,  and  that  there  wm  absolutely  no  danger  of  its  repeal. 

— The  business  conditions  in  the  various  parts  of  the  country  were  entertainingly 
and  authoritatively  explained  by  the  visiting  bankers.  Mr.  Mulvane,  who  was  just 
quoted,  said  that  Kansas  had  harvested  a ninety-million-bushel  wheat  crop.  Min- 
neapolis millers  had  already  bought  a million  bushels  with  which  to  tone  up  their 
own  wheat. 

— Otis  H.  Luke,  President  of  the  Central  National  Bank,  of  Boston,  was  not 
depressed  for  his  city  over  the  recent  slump  in  copper.  Boston  is  a great  copper 
town,  but  it  bought  its  stocks  when  they  were  much  lower  than  they  are  now,  and 
Boston  people  are  way  ahead  yet.  Mr.  Luke  said  that  New  England  was  very 
prosperous.  The  cotton  mills  had  suffered  a year  ago  on  account  of  a drop  in  cot- 
ton to  eight  cents  after  having  laid  in  a supply  at  ten  and  eleven  cents.  Woolen 
mills  had  also  had  a dismal  time.  Both  were  now  on  their  feet,  however,  and 
doing  finely. 

—It  seems  that  banking  in  Nebraska  is  not  at  variance  with  fattening  steers  and 
sheep.  T.  B.  Hord,  President  of  the  Central  City  Bank,  of  the  eastern  Nebraska 
town  of  that  name,  went  to  St.  Paul  after  the  convention  closed  to  look  after  the 
fattening  of  10,000  sheep  which  he  will  winter  in  South  St.  Paul.  Mr.  Hord 
figures  that  it  will  be  cheaper  for  him  to  ship  his  sheep  to  St.  Paul  to  feed  them  on 
the  cheap  screenings  from  the  mills  of  the  Twin  Cities  than  to  keep  them  in  Omaha 
on  corn  from  Nebraska’s  short  crop.  The  extra  freight  to  Chicago  by  way  of  St. 
Paul  cost  but  ten  cents  per  hundred  more  than  by  direct  route.  Ordinarily  Mr. 
Hord  fattens  all  bis  stock  in  his  own  State,  supplying  them  with  corn  from  hia 
elevators.  He  went  into  banking  to  assist  him  in  his  stock  business. 

— Among  the  visitors  to  the  convention  was  James  D.  Cook,  of  Chicago,  Secre- 
tary and  Treasurer  of  the  Geo.  D.  Cook  Co.,  brokers  in  investment  securities  of 
that  city.  Mr.  Cook  says  that  his  company  is  the  largest  dealer  in  Mexican 
securities  in  the  country.  It  has  made  a special  study  of  Mexican  conditions,  and 
was  given  the  authority  to  fioat  the  $110, 000,000  external  debt  of  Mexico,  only 
$25,000,000  of  which  amount,  however,  was  permitted  to  be  taken  by  Americans. 
Mr.  Cook  is  a frequent  visitor  to  Mexico,  and  knows  intimately  President  Diaz  and 
J.  Y.  Liman  tour,  the  Mexican  financial  secretary. 

His  last  visit  to  the  city  of  Mexico  was  made  last  May,  when  he  called  upon 
President  Diaz  in  regard  to  the  constitutional  amendment  now  being  ratified  by  the 
Mexican  States.  The  amendment  reads  in  part  as  follows  : **  The  State  can  in  no 
case  issue  public  debt  bonds  payable  in  foreign  coin,  or  payable  outside  of  the  na- 
tional territory;  contract,  directly  or  indirectly,  loans  from  foreign  governments;  or 
assume  obligations  toward  foreign  firms  or  individuals  entailing  the  issuance  of  se- 
curities payable  to  the  bearer  or  transferable  by  endorsement.” 

The  object  of  the  Mexican  Government  in  passing  this  amendment  is  to  limit 
reckless  indulgence  by  the  States  in  improvements  for  which  they  are  not  able  to 
pay.  It  is  desired  above  all  things  to  avoid  any  defaulting  on  the  part  of  a State  in 
the  payment  of  the  principal  or  interest  of  its  debt.  It  is  further  desired  to  prevent 
friction  between  the  State  and  municipalities.  After  the  amendment  is  ratified  by 
13 
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the  States  they  can  undertake  only  such  public  improvements  as  are  consented  to  by 
the  Mexican  Congress  and  President  Diaz.  And  even  when  such  improvements  are 
authorized,  contracts  are  limited  to  Mexicans  or  companies  established  in  Mexico. 
The  passage  of  the  amendment  will  stop  the  issue  of  transferable  bonds,  their  pur- 
chase and  sale  by  investors  living  outside  of  the  Mexican  borders.  Public  enter- 
prises would  be  financed  by  the  Bank  of  Mexico,  and  the  Bank  of  London  and  Mex- 
ico, by  individual  Mexicans,  or  American  houses  who  take  up  their  location  in  that 
country.  Mr.  Cook  expects  the  Mexican  Government  to  make  breaks  in  the  stone 
wall  which  it  has  thrown  up  against  the  foreign  investor,  through  the  passage  of 
modifying  amendments.  He  is  now  contemplating  the  establishment  of  a perma- 
nent branch  of  his  company  in  Mexico  to  put  it  in  a position  to  do  business  under 
the  new  order  of  things. 

— Among  the  pioneer  bankers  at  the  convention  were  a number  from  Wisconsin. 
Among  them  was  the  oldest  banker  in  the  State,  Daniel  Jones,  of  Watertown.  Mr. 
Jones  was  eighty -six  years  old  on  October  81.  He  has  been  connected  with  a bank 
fifty-one  years,  or  ever  since  the  passage  of  the  Wisconsin  State  banking  law.  Mr. 
Jones  came  to  Milwaukee  in  1843,  but  left  for  Watertown  in  1845.  Before  he  started 
his  bank  in  1850  he  kept  an  exchange  office.  During  the  two  years  spent  in  Mil- 
waukee Mr.  Jones  kept  a general  store.  He  supplied  the  dishes  and  other  articles 
for  furnishing  the  little  frame  tavern  on  the  site  of  the  present  Plankinton  House. 
Two  Chicago  men  to  whom  the  tavern  was  rented  failed  to  carry  out  their  enter- 
prise, and  Mr.  Jones  and  Jacob  L.  Bean,  the  builder,  had  to  take  the  management  of 
the  hostelry  into  their  own  hands. 

— Another  pioneer  Wisconsin  banker  is  N.  D.  Pratt,  of  Racine.  Mr.  Pratt  has 
served  as  President  of  a bank  from  1858  to  the  present  time.  In  1864  the  Racine 
County  Bank  was  reorganized  into  the  Pirst  National  Bank  of  Racine,  with  Mr. 
Pratt  at  its  head. 

Por  five  years  preceding  1858  Mr.  Pratt  was  director  in  the  Racine  County  Bank. 
He  has  won  prominence  outside  of  his  business,  having  twice  been  candidate  for 
Governor  on  the  Democratic  ticket,  and  having  served  on  the  University  board  of 
regents. 

— B.  B.  Northrup,  of  Racine,  Cashier  of  the  Manufacturers’  National  Bank  of 
that  city,  has  been  with  that  institution  since  1871.  Por  twelve  years  previous  to 
that  he  was  employed  in  a private  bank. 

— S.  M.  Hay,  President  of  the  National  Bank  of  Oshkosh,  the  largest  bank  in 
that  city,  came  to  Milwaukee  in  1855.  He  left  Milwaukee  for  Watertown  by  stage, 
whence  he  continued  on  to  Oshkosh.  There  he  started  a hardware  store,  which  he 
and  his  relatives  still  manage.  Mr.  Hay  is  seventy -five  years  old,  and  became  Pres- 
ident of  the  National  Bank  of  Oshkosh  thirty-fi.ve  years  ago.  This  is  the  bank  in 
which  Senator  Sawyer  was  interested. 

— Another  aged  banker,  though  not  from  Wisconsin,  is  Alexander  Gebhardt, 
President  of  the  Merchants’  Bank,  of  Dayton,  Ohio.  Mr.  Gebhardt  is  eighty-one 
years  old. 

— Mr.  Hay,  of  Oshkosh,  gave  his  method  of  investing  deposits.  When  |50,000 
or  $100,000  have  accumulated,  he  takes  or  sends  it  to  Chicago  and  buys  the  notes 
of  reliable  Chicago  business  men  from  the  bankers  of  that  city. 

— Still  another  banker  of  long  experience  at  the  convention  was  Isaac  G Lom- 
bard, director  in  the  Corn  Exchange  National  Bank,  of  Chicago.  It  was  while  Mr. 
Lombard  was  Cashier  of  the  old  Pifth  National  of  Chicago  that  he  sent  for  his 
brother,  J.  W.  P.  Lombard,  to  come  from  the  east  to  that  city  and  learn  the  bank- 
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Ing  business.  The  younger  brother,  'Who  is  now  President  of  the  Bankers*  Club,  of 
Milwaukee,  entered  the  Fifth  National’s  employ  as  messenger.  Isaac  Lombard  has 
retired  from  active  bank  management. 

— James  B.  Forgan  President  of  the  First  National  Bank,  of  Chicago,  Secretary 
Gage’s  old  bank,  is  an  enthusiastic  golf  player.  One  afternoon  of  the  convention 
Mr.  Forgan,  white  haired  though  he  is,  was  seen  coming  down  the  steps  of  the 
Pfister  Hotel  with  a well-filled  golf  bag  in  his  hand.  He  spent  the  afternoon  most 
agreeably  at  the  Country  Club  links.  Mr.  Forgan  was  bom  near  St.  Andrews,  the 
headquarters  of  golf  in  Scotland,  and  therefore  comes  naturally  by  his  taste.  **  1 
played  golf  as  soon  as  I could  hold  a stick  in  my  hands,”  he  explained.  ” There 
was  a period  of  twenfy  years  in  this  country  when  I could  not  play,  but  since  the 
bringing  of  the  game  into  popularity  in  America  I have  played  as  often  as  1 
could.” 

— The  South  sent  fewer  delegates  to  the  convention  than  she  would  have  done 
had  it  not  been  held  in  her  cotton-pickiog  season.  One  of  her  conspicuous  repre. 
sentatives  was  General  J.  W.  Whiting,  of  Mobile,  Ala.,  an  ex -Confederate  soldier 
and  member  of  the  executive  council  of  the  association. 

— The  father  of  F.  W.  Hayes,  of  Detroit,  was  one  of  the  organizers  and  first 
secretary  of  the  American  Bankers’  Association.  The  son  has  been  President  of  the 
Preston  National  Bank,  of  Detroit,  and  is  now  treasurer  of  the  Detroit  Gas  Com- 
pany and  director  of  the  Union  Trust  Company  of  that  city. 

— Among  other  of  the  yellow  ribboned  bankers  from  the  Wolverine  State  may 
be  mentioned.  Clay  H.  Hollister,  Assistant  Cashier  of  the  Old  National  Bank,  of 
Grand  Rapids,  and  ex-president  of  the  Michigan  Bankers’  Association ; A.  McPher- 
son, President  of  the  Detroit  National  Bank  and  of  the  Detroit  Trust  Company ; M. 
W.  O’Brien,  President  of  the  People’s  National  Bank  of  Detroit ; George  T.  Wolf, 
of  Three  Rivers,  treasurer  of  the  Michigan  Bankers’  Association ; and  Fred  £. 
Farnsworth,  Cashier  of  the  Union  National  Bank,  of  Detroit,  ex-city  assessor,  sec- 
retary of  the  Detroit  Bankers’  Association,  and  of  the  Detroit  Museum  of  Art. 

— ^Ex-President  Trowbridge  is  diplomatic  and  careful  in  all  his  utterances.  He 
gave  his  support  to  the  republican  doctrine  of  reciprocity,  but  did  not  favor  a 
reduction  of  the  tariff.  Mr.  Trowbridge  lived  in  Milwaukee  in  the  GO’S,  and  said  he 
thought  the  ** Cream  City”  to  be  the  cleanest  and  handsomest  on  the  Continent. 
No  Detroit  man  happened  to  be  around  when  he  said  it,  or  he  would  have  entered  a 
protest. 

— ^Ackley  Hubbard,  Cashier  of  the  Citizens*  State  Bank,  of  Spencer,  Iowa,  was 
much  gratified  at  the  success  which  the  association  had  won  in  protecting  its  mem- 
bers from  criminals.  *”That  is  the  principal  object  of  this  association,”  he  said. 
**  Bank  wreckers  and  robbers  have  such  a wholesome  fear  of  capture,  if  they  should 
attempt  to  rifle  the  vault  of  a member  of  the  association,  that  they  select  a bank 
that  is  not  a member  of  the  association  for  their  work  in  the  great  majority  of  cases. 
Hardly  a criminal  who  has  robbed  one  of  our  banks  has  escaped  detection. 

— David  Sloan,  President  of  the  Lonaconing  Savings  Bank  of  Lonaconing,  Mary- 
land, has  over  two  thousand  accounts,  principally  with  miners.  The  miners  in  his 
district  are  mainly  Americans,  Scotch,  Irish  and  Germans.  They  are  sober  and  sav- 
ing to  a high  degree.  Strikes  occur,  however,  and  Mr.  Sloan  says  he  knows  what 
'walking  delegates  are.  Mr.  Sloan  repudiated  the  remarks  of  which  Senator  Well- 
ington has  been  guilty  and  said  that  he  was  a very  unpopular  man  in  his  district. 
The  Senator  was  formerly  employed  in  a bank  in  Cumberland,  which  city  Is  in  the 
same  part  of  the  State  as  Lonaconing. 
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— Myron  T.  Herrick,  who  was  elected  president  of  the  association,  expressed 
himself  as  in  favor  of  the  removal  of  the  unnecessary  Federal  tax  on  bank  stocks. 
**  Taxing  banks  is  indirect  taxing  of  the  people  themselves,*'  he  said.  " Besides,  it 
is  an  unhealthful  condition  to  have  a lot  of  money  tied  up  in  the  Federal  Treasury." 

— Frank  Conger,  the  promoter  of  the  American  Bridge  Company,  and  vice- 
president  of  that  company  for  one  year  and  in  charge  of  contracts,  was  one  of  the 
members  of  the  convention.  Mr.  Conger  retired  from  active  management  of  the 
company  and  is  now  President  of  two  banks  in  Groton,  N.  Y.  His  business  career 
has  been  remarkably  successful.  He  started  out  in  life  as  a tailor  and  accumulated 
$450  with  which  to  begin  business  for  himself.  Three  hundred  and  ninety  dollars 
of  this  amount  was  spent  in  the  first  thirty  days  as  a merchant  for  advertismg,  for 
which  purpose  the  two  outside  pages  of  the  Groton  weekly  paper  were  procured. 
He  conducted  a store  in  connection  with  his  tailoring  business.  When  embarrass- 
ment overtook  the  Groton  Bridge  Company  he,  with  other  citizens,  invested  money 
in  it  with  the  object  of  helping  the  ciiy.  The  company’s  affairs  did  not  improve 
and  Mr.  Conger  himself  took  hold  of  the  business.  He  increased  it  from  a business 
of  (75,000  a year  to  an  annual  total  of  $2,000,000.  The  American  Bridge  Company 
was  the  result  of  his  efforts  at  a consolidation  of  bridge  building  companies,  and  he 
now  owns  a liberal  block  of  stock  in  the  United  States  Steel  Corporation,  whose 
formation  followed  that  of  the  Ameriitin  Bridge  Company.  Mr.  Conger's  faith  in 
advertising  was  again  shown  while  engaged  in  the  management  of  the  Groton  Bridge 
Company.  He  sent  out  gratis  15,000  copies  each  month  of  a paper  called  " Roads 
and  Bridges." 

— Ackley  Hubbard,  Cashier  of  the  Citizens  State  Bank,  of  Spencer,  Iowa,  agrees 
that  the  question  that  must  come  before  the  country  sooner  or  later  is  the  change  of 
the  present  banking  law  by  Congress  to  promote  the  issue  by  banks  of  notes  against 
the  assets  of  the  bank  instead  of  their  deposits  of  Government  bonds  in  the  United 
States  Treasury.  " The  country  is  gradually  getting  out  of  debt  and  the  time  will 
come  when  it  will  not  have  any  bonds  to  serve  as  assets,"  said  Mr.  Hubbard. 

— Five  of  Rockford's  six  banks  were  represented  at  the  convention. 

— One  of  the  delegation,  Chandler  Starr,  Cashier  of  the  Winnebago  National 
Bank,  of  Rockford,  111.,  came  into  the  Hotel  Plankipton  with  a dress-suit  case  plas- 
tered with  various  European  hotel  stickers.  He  explained  that  his  daughter  had 
been  to  Europe  instead  of  himself.  Another  member  of  the  party  was  W.  F. 
Barnes,  President  of  the  Manufacturers’  National  Bank,  of  Rockford. 

— The  bankers’  convention  was  the  second  one  which  E.  J.  Parker,  of  Quincy, 
III.,  has  attended  in  Milwaukee  this  year.  Mr.  Parker  was  elected  president  of  the 
American  Park  and  Outdoor  Art  Association,  which  held  its  annual  convention  in 
Milwaukee  last  summer.  Mr.  Parker  is  greatly  interested  in  the  beautification  of 
thoroughfares  and  the  abolition  of  bill-boards  and  other  nuisances.  He  is  at  present 
engaged  in  an  effort  to  induce  railway  companies  to  beautify  their  grounds  and  to 
secure  the  passage  of  a law  by  Congress  prohibiting  the  erection  of  bill-boards  or 
signs  upon  or  about  all  public  property.  Legislation  along  this  line  by  city, 
county,  and  town  official  bodies  is  being  worked  for.  Mr.  Parker  is  Cashier  of  the 
Quincy  State  Savings  Loan  and  Trust  company. 

— To  return  to  the  opinions  of  the  bankers  upon  the  plans  proposed  for  the 
reform  of  the  National  banking  system,  James  B.  Forgan,  of  Chicago,  supported 
Secretary  Gage’s  plan  that  the  bank  or  banks  in  clearing-house  cities  should  have 
Government  deposits.  To  this  could  be  added  permission  to  National  banks  to 
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establish  branches.  With  these  changes  natural  evolution  would  fonn  a number  of 
large  banks,  which  would  give  the  finances  of  the  country  the  stability  desired. 

— ^Walker  Hill,  of  St.  Louis,  thought  that  the  people  were  opposed  to  a parent 
bank ; that  smaller  banks  would  fight  it  if  established,  and  render  its  success 
impossible. 

— ^Mr.  Stickney  explained  that  his  idea  was  not  to  charter  a central  bank.  He 
thought  that  a central  bank,  recognized  as  such,  would  be  gradually  evolved  under 
a system  of  freedom  in  banking,  by  economic  laws  and  natural  development. 

— Considerable  humor  broke  out  in  the  responses  to  the  call  of  the  States’*  on 
Wednesday.  A.  J.  Sloper,  in  responding  for  Connecticut,  said  that  while  his  State 
lies  midway  between  the  money  centers  of  New  York  and  Boston,  it  tries  to  hold  its 
own,  although  **  between  the  devil  and  the  deep  sea.” 

— Julius  S.  Davis,  of  Georgia,  said  that  he  would  tell  his  people  upon  his  return 
home  that  the  northern  lights  were  really  *’the  bright  reflection  of  Milwaukee’s  hos- 
pitality ” instead  of  the  aurora  borealis,  as  they  had  always  supposed. 

— Mr.  Gurney,  who  comes  from  a little  town  in  Nebraska,  made  a gres,t  hit  in 
responding  for  Bryan’s  State.  There  was  no  raised  bottom  in  the  cup  of  hospi- 
tality which  Milwaukee  held  out  to  the  bankers,”  he  said. 


A SUCCESSFUL  YOUNG  MAN. 

One  of  the  most  successful  young  men  of  the  times  is  Mr.  J.  Manger,  of  the  firm 
of  W.  & J.  Manger,  bankers  and  brokers,  of  10  Wall  street.  New  York  city,  which 
firm  makes  a specialty  of  Western  securiiies. 

Mr.  Manger  was  born  in  Boonvilie,  Mo.;  was  educated  first  at  the  public  school, 
then  at  Cooper  Institute,  a private  school  of  his  native  city.  He  attended  Tulane 
University,  Louisiana,  and  is  a member  of  the  alunmi  of  that  institution.  He  stud- 
ied history  and  oratory  at  Harvard,  is  a lawyer  by  education  and  a brilliant  speaker ; 
but  seeing  great  opportunities  in  the  financial  world,  he  embarked  on  a business 
career,  and  is  now  one  of  the  youngest  self  made  millionaires  in  the  United  States. 
He  is  of  the  conservative  type  and  does  not  speculate. 

Mr.  Manger  is  one  of  the  owners  of  the  International  Coffee  Co.,  with  headquar- 
ters in  New  York  city,  and  with  a number  of  branches  throughout  the  country,  and 
is  also  identified  with  many  other  successful  business  enterprises.  He  deals  exten- 
sively in  real  estate  and  is  regarded  as  an  expert  in  determining  its  value.  Archi- 
tecture and  building  have  for  him  a strong  fascination,  and  although  his  efforts  in 
this  field  are  subsidiary  he  has  built  more  than  a thousand  houses  in  various  cities; 
if  these  houses  were  placed  in  a row  on  one  side  of  a street,  one  house  to  an  ordinary 
suburban  plot,  they  would  form  a line  more  than  twenty-five  miles  in  length. 

Mr.  Manger  is  a self-made  mao,  and  his  remarkable  achievements  deserve  high 
praise.  In  these  days,  when  the  progressive  instincts  of  young  men  are  becoming 
more  and  more  appreciated,  it  is  a help  and  inspiration  to  note  the  record  of  one  not 
long  out  of  his  twenties,  who  has  achieved  distinguished  success  almost  before  the 
business  career  of  man  begins,  with  no  aid  except  the  resources  of  a bright  mind  and 
the  ability  to  utilize  the  advantages  which  are  presented  in  business  life. 
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The  McE^inley  National  Memorial  Association,  having  been  incorporated  accord- 
ing to  law,  met  in  Cleveland,  Ohio,  October  10,  1001,  for  the  purpose  of  effecting 
an  organization  by  the  election  of  officers  and  adoption  of  regulations  for  its  gov- 
ernment. 

The  President  of  the  United  States,  at  the  request  of  Mrs.  McKinley  and  mem- 
bers of  the  family,  named  the  following  Board  of  Trustees : 


Cornelius  N.  Bliss,  New  York, 
Thomas  Dolan,  Philadelphia, 

W.  Murray  Crane,  Boston, 
Alexander  H.  Revell,  Chicago, 
Charles  W.  Fairbanks,  Indianapolis, 
Henry  M.  Duffield,  Detroit, 

George  B.  Cortelyou,  Washington, 
£11  Torrance,  Minneapolis, 

William  A.  Lynch,  Canton, 

John  G.  Milbum,  Buffalo, 

Myron  T.  Hei 


William  McConway,  Pittsburg, 
David  R.  Francis,  St.  Louis, 
Robert  J.  Lowry,  Atlanta, 

Henry  C.  Payne,  Milwaukee, 
Henry  T.  Scott,  San  Francisco, 
Franklin  Murphy,  Newark, 

E.  S.  Hammond,  Memphis, 

E.  W.  Bloomingdale,  New  York, 
William  R.  Day,  Canton, 

Marcus  A.  Hanna,  Cleveland, 
Cleveland. 


The  Trustees  having  qualified,  proceeded  to  the  election  of  officers,  choosing  as 

President,  William  R.  Day,  Canton,  Ohio ; 

Vice-President,  Marcus  A.  Hanna,  Cleveland,  Ohio ; 

Treasurer,  Myron  T.  Herrick,  Cleveland,  Ohio ; 

Secretary,  Ryerson  Ritchie,  Cleveland,  Ohio. 

The  purposes  of  the  Association,  as  defined  in  its  certificate  of  incorporation,  are 
the  erection  and  maintenance  at  Canton,  Ohio,  of  a suitable  memorial  to  the  late 
President,  and  raising  the  necessary  funds  for  said  purposes ; and  after  fully  pro- 
viding therefor,  the  surplus  of  such  funds,  if  any,  to  be  devoted  to  such  memorial 
as  may  be  provided  for  the  late  President  at  the  National  Capital.  The  memorial 
will  be  erected  at  Canton,  that  city  having  been  his  home  throughout  his  public 
life  and  selected  by  him  as  his  final  resting  place. 

The  memorial  is  to  be,  in  the  highest  sense,  the  sincere  expression  of  all  the  peo- 
ple of  the  country  of  their  love  for  President  McKinley  and  of  their  admiration  for 
the  qualities  expressed  so  eminently  in  his  life  and  deeds. 

It  is  the  purpose  to  have  the  offerings  of  the  people  voluntary,  with  a fuU 
opportunity  to  all  to  contribute. 

The  Association  will  prepare  and  distribute  to  all  donors  to  the  fund  a souvenir 
certificate,  which  will  be  worthy  of  preservation  as  evidence  of  the  holder's  partici- 
pation in  the  work.  The  name  and  post-office  address  of  each  contributor  should 
be  forwarded  to  the  Treasurer  of  the  Association,  with  the  fund  remitted,  for  pre- 
servation in  the  permanent  archives  of  the  Association. 

It  is  hoped  that  the  response  of  the  people  will  be  so  liberal  that  a memorial  may 
be  erected  which  will  fittingly  honor  the  memory  of  our  martyred  President,  and 
emphasize  their  loyalty  to  our  institutions,  and  their  abhorence  of  that  spirit  of 
lawlessness  which  inspired  the  assault  upon  his  life. 
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The  New  York  State  OBOANizATioiN. 

Auxiliary  to  the  above-mentioned  National  Association,  it  was  decided  to  form 
a State  Association  in  the  State  of  New  York,  and  at  a meeting  held  at  the  Cham, 
her  of  Commerce  of  the  State  of  New  York,  82  Nassau  street.  New  York  city, 
October  28,  a State  organization  was  effected,  with  the  following  officers  : 

President,  Governor  B.  B.  Odell,  Jr.; 

Treasurer,  James  G.  Cannon  ; 

Chairman  Executive  Committee,  Cornelius  N.  Bliss ; 

Secretary,  F.  B.  Thurber. 

Respectfully  yours, 

CoRiTELius  N.  Bliss,  Chairman  Executive  Committee, 


For  the  purpose  of  carrying  out  the  plans  of  the  McKinley  Memorial  Associa- 
tion, The  Bankers'  Magazine  will  receive  subscriptions  in  amounts  from  one  dol- 
lar  upwards.  Contributors  will  please  send  name,  amount  and  post-office  address, 
and  make  checks  payable  to  the  order  of  James  G.  Cannon. 

Acknowledgment  of  all  contributions  received  will  be  made  in  the  pages  of  The 
Bankers'  Magazine,  unless  donors  request  otherwise. 


Mr.  Bradford  Rhodes  is  authorized  to  receive  subscriptions  for  the  McKinley 
Memorial  Association  of  the  State  of  New  York.  Checks  should  be  made  payable 
to  the  order  of  James  G.  Cannon,  Treasurer. 

(Signed)  Cornelius  N.  Bliss,  Chairman  Executive  Committee. 


BANKING  AND  FINANCIAL  NEWS. 


Tbit  Department  indadee  % complete  list  of  Niw  National  Banks  (famished  hy  the  Comp- 
troller of  the  Oarrenoj),  State  and  private  Banks,  Changes  in  oppicers,  Dissolutionb  and 
Failures,  eto.,  under  their  proper  State  heads  for  easj  reference. 


N-EW  YORK  CITY. 

—The  first  regruJar  meeting  of  New  Fork  Chapter,  American  Institute  of  Bank  Clerks, 
was  held  at  the  Chapter  Room,  No.  78  Fifth  Avenue,  Thursday,  Ootober  10.  8.  Ludlow,  Jr., 
presided  and  Chas.  C.  Dickson  acted  as  recorder. 

The  obairman  presented  to  the  members,  in  behalf  of  the  officers  and  board  of  governors, 
the  room  prepared  by  Messrs.  D.  Appleton  A Co.  for  the  use  of  the  chapter,  also  portraits  of 
Hon.  Lyman  J.  Gage,  Secretary  of  the  Treasury,  presented  by  Mr.  Gage,  and  a portrait  of 
Hon.  Albert  GaUatin,  presented  through  the  kindness  of  Mr.  Federick  D.  Tappen,  President 
of  the  Gallatin  National  Bank. 

Various  books  and  publications  were  also  presented  for  the  use  of  the  chapter. 

Mr.  James  G.  Cannon,  President  of  the  Institute,  addressed  the  members  as  to  the  line  of 
work  to  be  followed  and  also.offered  some  wholesome  advice.  Papers  on  the  following  sub- 
jects were  also  read : 

**Ool1ection  Department,**  by  William  M.  Bosendale,  of  the  Market  and  Fulton  National 
Bank : **Tbe  Foreign  Exchange  Clerk,  His  Duties  and  Training,**  by  George  H.  Krets,  of  the 
Natiooal  Park  Bank.  (This  paper  is  published  in  full  in  another  part  of  this  issue.);  **  A Sup- 
plementary Department,**  by  Eugene  J.  Davis,  of  the  Fourth  National  Bank. 

Besolutions  were  passed  thanking  Messrs.  D.  Appleton  A Co.  for  the  handsome  and  com- 
modious room,  furnished  for  the  use  of  the  chapter,  also  tbankiDg  Hon.  Lyman  J.  Gage  and 
President  Frederick  D.  Tappen,  for  pictures  presented  to  the  chapter,  and  that  the  Recorder 
be  instructed  to  transmit  to  Mr.  Gage  and  Mr.  Tappen  a copy  of  this  resolution. 

A meeting  of  the  chapter  was  also  held  on  Thursday  evening,  October  84.  There  was  a 
good  attendance  and  much  interest  was  manifested. 
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An  informal  address  was  made  by  Frank  Dean,  Cashier  of  the  Fifth  Avenue  Bank.  He 
spoke  on  Gumption,**  and  showed  how  necessary  this  qualification  is  in  bank  work. 

Wm  C.  Hess  read  a paper  on  **  Merchandise  Collateral,**  and  O.  M.  Jeffords,  of  the  Seaboard 
National  Bank,  contributed  a thoughtful  paper  on  **  Qualities  Worth  Cultivatinir.** 

The  several  papers  were  interestingly  discussed  by  the  members  of  the  chapter. 

—It  is  reported  that  J.  Pierpont  Morgan  has  added  recently  to  his  holdings  of  First 
National  Bank  stock  and  that  he  will  become  a director  in  that  institution  in  January. 

—National  City  Bank  interests  have  acquired  control  of  the  National  Butchers  and 
Drovers*  Bank.  James  Stillman,  President  of  the  National  City;  Joseph  Fox  and  David  H. 
Rowland,  have  been  elected  directors  of  the  Butchers  and  Drovers.  Mr.  Rowland  succeeds 6. 
G.  Brinckerhoff  as  President,  the  latter  beoomlng  Vice-President. 

-Messrs.  Kean,  Van  Cortlandt  A Co.,  now  located  at  26  Nassau  street,  have  purcdiased  prop- 
erty on  the  north  side  of  Pine  street,  between  Nassau  and  William,  adjoining  the  gitmod 
recently  bought  by  Messrs.  Speyer  A Co.,  and  will  put  up  a twelve  story  bank  and  office  bnOd- 
ing.  The  firm  will  occupy  the  ground  floor. 

—Geo.  F.  Baker,  President  of  the  First  National  Bank,  was  elected  a director  of  the  Man- 
hattan Trust  Co.  at  a meeting  of  the  board  of  directors  on  November  6. 

—Messrs.  Speyer  A Co.  have  purchased  property  on  the  north  side  of  Pine  street,  just  east 
of  Nassau,  and  will  put  up  a building  on  the  site  to  be  used  exclusively  for  their  bankiDf 
business. 

—On  October  10  the  venerable  Francis  A.  Palmer,  the  retiring  President  of  the  Natiooal 
Broadway  Bank,  called  in  all  the  employees  of  the  bank  and  also  of  the  Broadway  Savings 
Institution,  and  addressed  them.  He  announced  that  after  fifty-three  years  of  service  in  the 
National  Broadway  Bank  he  thought  he  bad  earned  a rest  from  the  cares  of  management  in 
that  property,  that  be  had  sold  his  Interest  In  the  bank  and  bad  retired  not  only  from  the 
presideDoy  but  from  the  board  of  directors.  He  will  remain  President  of  the  Savings  Insti- 
tution. Mr.  Palmer  is  eighty-nine  years  old. 

At  the  end  of  his  address  Mr.  Palmer  distributed  among  the  employees  of  both  institutions 
$20,000  in  cash,  according  to  the  length  of  time  the  recipients  had  been  in  the  bank's  employ. 
Some  of  the  older  employees  found  that  their  shares  were  as  much  as  $8,000  each.  The  Culr 
ier  of  the  National  Broadway  Bank  and  the  Treasurer  of  the  Savings  Institution  responded  on 
behalf  of  the  employees,  and  Miles  M.  0*Brien,  the  new  President  of  the  bank,  made  an  ad- 
dress appreciative  of  Mr.  Palmer*s  services. 

—The  First  National  Bulk,  which  is  part  owner  of  the  United  Bank  Building,  at  Broad- 
way and  Wall  street,  where  it  occupies  spacious  quarters,  has  leased  a part  of  the  second  floor 
of  the  Schermerhorn  Building,  which  adjoins  its  own  quarters  on  the  Wail  street  and  Broad- 
way sides.  The  bank*s  business  has  grown  so  rapidly  of  recent  years  that  it  has  increased  its 
office  space  several  times. 

—On  October  28  the  Chase  National  Bank  sent  the  following  notice  to  its  customers  and 
correspondents : 

**  The  Chase  National  Bank  will  not  be  consolidated  with  or  absorbed  by  any  other  hank 
or  institution. 

This  notice  is  given  because  of  unfounded  and  unauthorized  rumors  in  the  newspapecs 
and  elsewhere  in  relation  to  bank  consolidations  in  this  city.** 

—On  November  4 the  Seventh  National  Bank  was  reinstated  as  a member  of  the  ctearing- 
house,  having  complied  with  the  conditions  prescribed  by  the  Comptroller  of  the  Currency  as 
a preliminary  to  the  resumption  of  business.  Under  this  plan  the  bank  charges  off  about 
$1^200,000  of  losses.  This  will  wipe  out  the  surplus  and  absorb  the  100  per  cent.  asBessment  on 
the  capital,  reducing  the  original  capital  of  $600,000  to  $200,000.  After  this  has  been  done  the 
capital  will  be  increased  $1,500,000,  making  it  in  all  $1,700,000.  The  additional  stock  has  been 
sold  at  $115  per  share. 

After  these  changes  are  made  the  following  will  be  a statement  of  the  condition  of  the 
Seventh  National  Bank  at  the  time  of  resumption  of  business. 

Assets— Cash  on  hand,  $3,056,017.48;  United  States  bonds  for  deposit  at  $868,750: 

United  States  bonds  for  circulation  at  10714,  $382,500:  with  United  States  Treasurer,  $£400; 
demand  loans,  $810,098.68;  bills  discounted,  $1,076,717.41;  stocks  and  securities,  $105,000:  Mar- 
quand  A Co.  overdrafts,  $048,500;  other  overdrafts,  $88,000;  cash  items,  $^000;  total, 
$7,266,738.53. 

Liabilities— Capital  stock,  $1,700,000;  circulation,  $800,000;  due  depositors,  $8,0S1,M1>^* 
due  other  banks,  $748,074.16;  certificates  of  deposit  due  in  one  year,  $1JSQ8,658.54;  amount 
reserved  for  Interest  on  deposits  (estimated),  $30,000;  fund  for  receivership  and  resumption 
expenses,  $100,000;  contingent  fund,  $144,859.16;  total,  $7,806.733J».  Edwin  Gould  wUl  be  Presi- 
dent of  the  bank  as  reorganized.  The  bank  reopened  for  business  November  12. 
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NEW  NATIONAL  BANKS. 

The  (Comptroller  of  the  Currency  fnmlahee  the  following  statement  of  new  National  hanks  organised 
since  our  last  report.  Names  of  officers  and  other  particulars  regarding  these  new  N atlonal  banks 
will  be  found  under  the  different  State  headings. 

National  Banks  Oboanizbd. 

5071i-<Commercial  National  Bank,  Charles  City,  Iowa.  Capital,  $50,000. 

5060—  First  National  Bank,  Nortbwood,  North  Dakota.  Capital,  $25,000. 

5061—  First  National  Bank,  Paulsboro,  New  Jersey.  Capital,  $30,000. 

5062—  First  National  Bank,  Wakita,  Oklahoma.  Capital,  $25,000. 

5088— First  National  Bank,  Jackson,  Alabama.  Capital,  $25,000. 

506i— Old  Town  National  Bank,  Baltimore,  Maryland.  (Capital,  $200,000. 

5065-Cltitens*  National  Bank,  El  Reno,  Oklahoma.  Capital,  $50,000. 

506e-First  National  Bank,  Eureka,  California.  Capital,  $100,000. 

5067— First  National  Bank,  Abbeville,  Alabama.  (Capital,  $27,500. 

5868— First  National  Bank,  Fertile,  Minnesota.  (Capital,  $25,000. 

5060— Merchants  and  Miners*  National  Bank,  Idaho  Springs,  Colorado.  Capital,  $85,000. 

5000 - United  National  Bank,  New  York,  New  York.  (Capital,  $1,000,000. 

6001—  Commercial  National  Bank,  Nacogdoches,  Texas.  Capital,  $60,000. 

5002— City  National  Bank,  Childress,  Texas,  Capital,  $25,000. 

5008— Southwestern  National  Bank.  Los  Angeles,  (California.  Capital,  $800,000. 

5001- Flr8t  National  Bank  of  Wailuku,  Hawaii.  Capital,  $26,000. 

5005—  Custer  National  Bank,  Broken  Bow,  Nebraska.  Capital,  $25,000. 

5006—  People*8  National  Bank,  Georgetown,  Ohio.  (Capital,  $60,000. 

5007—  First  National  Bank,  Dana,  Indiana.  (Capital,  $25,000. 

6008-Flrst  National  Bank.  Matthews,  Indiana.  Capital,  $25,000. 

5080— First  National  Bank,  New  Matamoras,  Ohio.  Capital,  $25,000. 

6000— First  National  Bank,  (Castle wood.  South  Dakota.  (Capital,  $25,000. 

0001— First  National  Bank,  Throckmorton,  Texas.  Capital,  $25,000. 

6002—  First  National  Bank,  Fort  Gaines,  Georgia.  Capital,  $80,000. 

0008— Marquette  National  Bank,  Marquette,  Michigan.  Capital,  $100,000. 

6004— First  National  Bank,  Bainbridge,  Georgia.  Capital,  $25,000. 

0005—  Jefferson  National  Bank,  Charlottesville,  Virginia.  (Capital,  $50,000. 

0006—  Lumbermen's  National  Bank,  Tacoma,  Washington.  (Capital,  $100,000. 

0007—  First  National  Bank,  Secor,  Illinois.  Capital,  $2^000. 

0006— First  National  Bank,  Clifton  Forge,  Vir^nla.  (Capital,  $50,000. 

0000— Angelina  (County  National  Bank,  Lufkin,  Texas.  (Capital,  $25,000. 

Appiaoationb  to  Oroantzb  National  Banks  Appro vkd. 

The  following  notices  of  Intention  to  organise  National  banks  have  been  approved  by  the  Oomp 
troUer  of  the  Currency  since  last  advice : 

First  National  Bank,  Casey,  Illinois ; by  James  S.  Turner  A Sons,  et  aL 
Denver  National  Bank,  Denver,  Pennsylvania ; by  A.  W.  Mar  burger,  et  at, 

Rumford  National  Bank,  Rumford  Falls,  Maine ; by  A.  E.  Stearns,  et  of. 

First  National  Bank,  Port  (Clinton,  Ohio ; by  Jno.  P.  (Carrotbers,  et  of. 

First  National  Bank,  Wheaton,  Minnesota ; by  David  Burton,  et  al. 

Anaconda  National  Bank,  Anaconda,  Montana;  by  I.  W.  Young,  et  of. 

Western  National  Bank,  Midland,  Texas ; by  A.  F.  Crowley,  et  al. 

First  National  Bank,  Chester,  West  Virginia;  by  Frank  W.  Steward,  et  at. 

Vancouver  National  Bank,  Vancouver,  Washington ; by  B.  G.  Crawford,  et  at. 

First  National  Bank,  (Colorado  City,  (Colorado ; by  N.  D.  Sanders,  et  aL 
First  National  Bank,  Eaton,  Colorado ; by  D.  B.  Wyatt,  et  al. 

First  National  Bonk,  Santa  Rosa,  New  Mexico ; by  Herman  D.  Myers,  et  al. 

First  National  Bank,  Eagle  Lake,  Texas;  by  B.  L.  Vineyard,  et  al. 

First  National  Bank,  Luray,  Virginia ; by  E.  D.  Newman,  et  oL 
First  National  BanjL  (Clairtun,  Pennsylvania : by  H.  C.  Frick,  et  al. 
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Citizens'  National  Bank,  Longr^iew,  Texas;  by  Frank  B.  Brown,  et  ol. 

First  National  Bank,  Las  Animas,  Colorado ; by  Paul  J.  Gaume,  et  oi. 

Merchants'  National  Bank,  Newnan,  Georgia ; by  H.  A.  Hall,  et  al. 

Citizens'  National  Bank,  West  Newton,  Pennsylvania;  by  J.  B.  Douglass,  et  aL 
First  National  Bank,  Bums,  Oregon ; by  Leon  M.  Brown,  et  al. 

Republic  National  Bank,  Pittsburg,  Pennsylvania;  by  J.  R.  McQuade,  et  aL 
First  National  Bank,  Woden,  iowa ; by  John  O.  Lewis,  et  at. 

Commercial  National  Bank,  Fond  du  Lac,  Wisconsin : by  D.  D.  Sutherland,  et  al. 
First  National  Bank,  Imperial,  California ; by  A.  H.  Heber,  et  ai. 

Orange  National  Bank,  Orange,  Texas:  by  W.  D.  Bettis,  et  al. 

First  National  Bank,  Pinckney  ville,  Illinois ; by  H.  A.  Forman,  et  al. 

First  National  Bank,  Kenmare,  North  Dakota;  by  Charles  H.  Ross,  et  oL 
Rural  Valley  National  Bank,  Rural  Valley,  Pennsylvania;  by  F.  C.  Lang,  et  al. 
First  National  Bank,  Celina.  Texas;  by  J.  E.  Lipscomb,  et  oL 
San  Augustine  National  Bank,  San  Augustine,  Texas ; by  I.  D.  Polk,  et  oL 
National  Exchange  Bank,  Carthage,  New  York;  by  A.  Bion  Carter,  et  oL 
First  National  Bank,  Gulfport,  Biississippi ; by  John  Carraway,  et  oL 
First  National  Bank,  Shingle  House,  Pennsylvania:  by  F.  H Furman,  et  al. 

First  National  Bank,  Zellenople,  Pennsylvania;- by  Ira  S.  Zeigler,  et  aL 
National  People's  Bank,  Pulaski,  Tennessee ; by  Z.  W.  Ewing,  et  al. 

First  National  Bank,  Salisbury,  Pennsylvania:  by  John  L.  Barchus,  et  al. 

First  National  Bank,  Wewoka,  Indian  Territory ; by  Wm.  G.  Cathoart,  et  al. 

Appuoation  for  Conversion  to  National  Banks  Approved. 

Bank  of  Elizabethtown,  Kentucky ; into  Hardin  National  Bank,  Elizabethtown. 
Chanute  State  Bank,  Chanute,  Kansas;  into  National  Bank  of  Chanute. 

Bank  of  Commerce,  Norfolk,  Virginia ; into  National  Bank  of  Commerce,  Norfolk. 
Bank  of  the  State  of  New  York ; into  National  Bank  of  the  State,  in  New  York. 
Merchants*  Bank  of  Rugby,  Noi’tb  Dakota;  into  First  National  Bank,  Rugby. 


NEW  BANKS,  BANKERS,  ETC. 


ALABAMA. 

Abbeville— First  National  Bank:  capital, 
$27,600;  Pres.,  A.  S.  Steagall;  Cas.,  F.  M. 
Holley. 

Bvbrorben  — Evergreen  Mercantile  and 
Banking  Co. ; capital,  125,000 ; Pres.,  Charles 
B.  Savage : Sec.  and  Treas.,  H.  Lee  Brown. 
Jackson— First  National  Bank;  capital,  $25,- 
000 ; Pres.,  A.  M.  Wing;  Cas.,  B.  H.  Warren. 
CALIFORNIA. 

Eureka— First  National  Bank ; capital,  $100,- 
000;  Pres,  A.  B.  Hammond;  Vice-Pres., 
Wm.  G.  Gosslin ; Cas.,  H.  F.  Charters : Asst. 
Cas.,  G.  L.  Roberts. 

Los  Angeles— Southwestern  National  Bank ; 
capital,  $300,000;  Pres.,  John  S.  Cravens; 
Vice-Pres.,  Geo.  J.  Denis  and  Harry  Gray ; 
Cas.,  Loring  G.  Nesmith. 

COLORADO. 

Colorado  Springs— Colorado  Springs  Trust 

Co. ; capital,  $260,000. Colorado  Title  and 

Trust  Co. 

Fountain— Fountain  Valley  Bank;  Pres., 
Gordon  Jones;  Vioe-PreSn  D.  W.  Cell  and 
Henry  Link ; Cas.,  Colin  S.  Campbell. 
Idaho  Springs- Merchants  and  Miners'  Nat. 
Bank ; capital,  $35,000;  Pres.,  C.  S.  Birkins; 
Vice-Pres.,  Geo.  Riley;  Cas.,  G.  E.  Arm- 
strong; Asst.  Cas.,  J.  C.  Wells. 

Florence- Florence  State  Bank;  capital, 
$30,000;  Pres.,  S.  P.  Large;  Vice-Pres., 
Frank  Ruby ; Cas.,  N.  Large. 


CONNBCnCUT. 

Waterbury— Waterbury  Title  Guarantee 
Co. 

GBOROIA. 

Bainbridge- First  National  Bank  (succes- 
sor to  People's  Bank):  capital,  $25,000; 
Pres.,  Wm.  S.  Witham ; Cas„  R.  G.  Harts- 
fleld. 

Fort  Gaines— First  National  Bank ; capital, 
$80,000;  Pres.,  A.  L.  Foster,  Cas.,  A.  W. 
Holley. 

Lawrenceville— Brand  Banking  Co.:  capi- 
tal, $25,000;  Pres.,  E.  M.  Brand;  Vioe-Pres„ 
C.  H.  Brand ; Cas.,  L.  M.  Brand. 

HAWAII. 

Watluku— First  National  Bank;  capital, 
$26,000;  Pres., Chas.  M.  Cooke;  Cas.,  C.  D. 
Lufkin. 

ILLINOIS. 

Easton— McFadden  Com  Exchange  Bank; 
Pres.,  H.  W.  McFadden ; Vice-Pres.,  BenJ. 
L.  McFadden ; C^.,  A.  H.  Penewitt. 
Henning- Messner's  Bank;  Cas.,  J.  W.  White. 
Nunda— Citizens'  State  Bank  (successor  to 
Citizens'  Bank) ; capital,  $25,000 ; Pres.,  Geo. 
K.  Bunker ; Cas.,  Chas.  B.  Wright. 
Satbrook— Citizens'  Bank ; capital,  $10,000. 
Seoor- First  National  Bank ; capital,  $25,000; 

Pres.,  Frank  B.  Stitt;  Cas.,  Emil  J.  Harseim. 
Thebes  -First  State  Bank ; capital,  $26i,000. 
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INDIANA. 

Daha— Pint  National  Bank ; capital.  $26.000 ; 
Free.,  Samuel  E.  Scott;  Cas..  Charles  S. 
Wolfe. 

Dilubobo— Dlllsboro  State  Bank:  capital. 
$26,000;  Pres.,  Henry  Bultraub : Vice-Pres., 
Henry  Fleming ; Oas..  Clarence  B.  Wilson. 
Matthews— First  National  Bank  (successor 
to  People's  Deposit  Bank);  capital.  $26,000; 
Pres..  Jno.  H.  Wood : Cas..  B.  B.  Cole. 
SwATZBB— Curless  Bank ; Cas..  H.  C.  Langley. 

INDIAN  TBBBITORY. 
Bristow— Farmers  and  Merchants'  Bank; 
capital.  $10,000;  Pres.,  James  C.  Tye;  Cas., 
L.  D.  Groom. 

Canadian— Canadian  State  Bank;  capital, 

$10,000. 

Mannsvidle- Bank  of  Blannsville ; capital, 
$10,000;  Pres.,  E.  F.  Dunlap;  Vice-Pres., 
W.  B.  Soiimshire;  Cas.,  F.  P.  Finerty. 

Bed  Fork— Bank  of  Bed  Fork;  capital, 
$26,000 

Wewoka— Seminole  State  Bank;  Pres.,  W. 
O.  Catbcart;  Cas.,  W.  E.  Dixon. 

IOWA. 

Albia— Farmers'  and  Miners'  Savings  Bank; 
capital,  $26,000;  Pres.,  F.M.  Drake;  Vice- 
Pres.,  Caroline  B.  Drake;  Cas..  L.  T.  Bich- 
mond ; Asst.  Cas.,  Hoy  T.  Alford. 
Aredalb— Aredale  Savings  Bank;  capital, 
$10,000:  Pres.,  C.  H.  McNider;  Cas.,  H.  J. 
Eblers. 

Baxter— Farmers'  Bank  (L.  D.  Oznum). 
Blue  Grass- Blue  Grass  Savings  Bank; 

Pres,,  H.  F.  Winder ; Vice-Pres..  J.  Schiele. 
Charles  City- Commercial  National  Bank ; 
capital,  $60,(W0 ; Pres.,  Ck^o.  E.  May ; Vice- 
Pres.,  J.  Hecbt ; Cas.,  F.  C.  Fisher. 

Clemons -Bauk  of  Clemons:  capital, $10,000, 
Curlew  — Citizens'  State  Bank;  capital, 
$16,000. 

Hardy— State  Bank  (successor  to  Bank  of 
Hardy);  capital,  $25,000;  Pres.,  J.  W. 
Becker;  Cas.,  G.  H.  Cbeever. 

Ira -Ira  Commercial  Bank:  capital.  $10,000. 
Leland— Bank  of  Leland ; capital,  $26,000. 
Leon  — Merchants'  Savings  Bank;  capital, 
$20,000;  Pres.,  J.  A.  Gootz;  Cas.,  C.  A. 
Femstrom. 

Moorland- Moorland  Bank. 

State  Center  Bank  of  State  Center ; capi- 
tal, $60,000;  Pres.,  Geo.  D.  Wood;  Vice- 
Pres.,  W.  N.  Gilbert;  Cas.,  O.  F.  Bcklund. 
Tiffin— Corn  Exchange  Bank ; capital,  $10.- 
000;  Cas.,  P.  B.  Ford. 

Valeria— Commercial  Bank ; capital,  $10,- 
000;  Pfm.  and  Cas..  Mark  M.  Shaw;  Asst. 
Cas.,  H.  W.  Shaw. 

KANSAS. 

Aboonia— Farmers  and  Merchants'  State 
Bank ; capital,  $6,000:  Pres.,  F.  M.  Sumpter; 
Cas.,  B.  S.  Hammond. 

Chbtopa— Chetopa  State  Bank  (successor  to 


dtizens'  State  Bank):  capital,  $10,000; 
Pres.,  K.  L.  Browne ; Cas.,  M.  H.  Norton ; 
Asst.  Cas.,  J.  F.  McEwen. 

Dexter -Dexter  State  Bank ; capital,  $6,000 ; 

Pres.,  Wm.  E.  Otis;  Cas.,  C.  P.  Murray. 
Hunnewell- Hunnewell  State  Bank;  capi- 
tal, $6,000. 

Pawnee  Book- Pawnee  Bock  State  Bank; 
capital,  $5,000;  Pres.,  E.  B.  Moses;  Cas., 
M.  B.  Heynes. 

Pomona  — Citizens'  State  Bank ; capital, 
$6,000;  Pres.,  Frank  E.  Bodley ; Vice-Pres., 
E.  A.  May. 

WooDSTON— Woodston  State  Bank;  capital, 
$10,000;  Pres.,  H.  C.  Smithers:  Vice-Pres., 
P.C. Dunlap;  Cas.,  U.  E.  Hubble. 

KENTUCKY. 

Clinton— Hickman  County  Bank. 
Murray— Calloway  Savings  Bank;  capital, 
$26,000. 

LOUISIANA. 

Haynbsvtlle  — Haynesville  State  Bank ; 
capital,  $11,000;  Pres..  Hugh  Miller,  Cas., 
W.  Y.  Dawson. 

Looansport— Bank  of  Logansport;  capital, 
$10,000;  Pres.,  S.  J.  Smart;  Cas.,  W.  J. 
Paulk. 

MARYLAND. 

Baltimore— Old  Town  National  Bank  (suc- 
cessor to  Old  Town  Bank):  capital,  $200,- 
000 ; Pres.,  Jacob  W.  Hook ; Cas.,  Milton  B. 
Williams. 

MASSACHUSETTS. 

Boston— Burnham  & Haynes. 

MICHIGAN. 

Bio  Rapids— Citizens'  State  Bank  (successor 
to  Citizens'  Banki;  capital,  $50,000;  Pres., 
B.  C.  Morris;  Cas.,  D.  C.TMorrtll. 
Fostoria- Bank  of  Fostoria:  Pres.,  T.  M. 

Eveland ; CTas.,  A.  J.  Eveland. 
Frankfort— Citizens'  Bank;  capital,  $10,- 
000;  Cas.,  F.  O.  Wickham. 

Marquette  — Marquette  National  Bank ; 
capital.  $100,000;  Pres.,  Edgar  H.  Towar; 
Caa,  Frank  J.  Jennison. 

Maybeb— Bank  of  Maybee ; Cas.,  Harry  8. 
German. 

Peck— State  Savings  Bank : capital.  $SO,000. 
West  Haven— State  Savings  Bank;  capital, 
$20,000. 

MINNESOTA. 

Barrett  — State  Bank;  capital.  $10,000; 
Pres.,  Henry  Klossner;  Vice-Pres.,  P.  P. 
Quist;  Cas.,  Hugo  B.  Quist-. 

COKATO  — Farmers  and  Merchants'  State 
Bank  ;rCas..  C.  J.  Carlson. 

Fertile— First  National  Bank  (successor  to 
FertllelState  Bank);  capital.  $26,000;  Pres., 
Wm.  H.  Matthews;  Vice-Pres.,  Otto  Kan- 
kcl;  Cas.,  Norman  Hanson;  Asst.  Cas., 
Hans  Paulsrud. 

Grand  Marais— Cook  County  State  Bank; 
capital,  $10,000. 
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Orantti  Falls— Security  Bank ; Caa.,  O.  H. 
Sorlien ; Aast.  Caa.,  T.  H.  Sorllen. West- 

ern State  Bank. 

Hills— Hills  State  Bank;  capital,  |2S,000; 
Prea.,  Charles  Shade;  Vice-PresM  S.  S. 
Wold : Cas.,  W.  A.  Larson. 

Madison  Lakb— Bank  of  Madison  Lake; 
capital,  $10,000. 

Redwood  Falls— €k>ld  Stabeck  Bank ; capi- 
tal, $26,000;  Pres.,  W.  H.  Gold ; Caa.,  W.  H. 
Wallace;  Aaat.  Gas.,  E.  A.  Cross. 

Rot  ALTON— Merchants*  State  Bank;  Pres., 
A.  H.  Turrittin ; Vioe-Pres.,  Albert  Rhoda ; 
Cas.,  Charles  R.  Rhoda. 

Walnut  Obovb— Walnut  Grore  State  Bank 
(successor  to  Farmers  and  Merchants* 
Bank);  capital,  $15,000;  Pres.,  A.  Swoffer; 
Cas.,  R.  EL  Freeman ; Asst.  Cas.,  F.  J.  Clark. 
MI88I8SIPPL 

Rolling  Fork— Bank  of  Rolling  Fork ; cap- 
ital, $26,000. 

MONTANA. 

Stbvknsyillb— Bitter  Root  Valley  Bank: 
Pres,  and  Cas.,  B.  O.  Lewis;  Vice-Ibres., M. 
D.  Lewis. 

NBBRA8KA. 

Brokbn  Bow  — Custer  County  National 
Bank;  capital,  $25,000;  Pres.,  Frank  H. 
Young ; Cas.,  Harvard  Lomax  ; Asst.  Cas., 
A.  Morgan. 

Byron  — Farmers  and  Merchants*  Bank; 
capital,  $5,000;  Pres.,  W.  D.  Fisher;  Vice- 
Pres.,  C.  W.  Guile ; CJas.,  C.  O.  Harvey. 
Franklin— Franklin  State  Bank;  capital, 
$6,000;  Pres.,  C.  Hildreth ; Cas.,  F.  M.  Hil- 
dreth. 

Friknd  — Southwick  Loan  and  Trust  Ck>.; 
capital,  25,000;  Pres.,  L.  B.  Southwick; 
Vioe-Pres.,  Wm.  O.  Southwick. 
Minatarb— Minatare  Bank ; capital,  $25,000. 
Mullbn— Bank  of  Mullen;  capitaL  $10,000; 
Pres.,  E.  C.  Harris:  Vice-Pres.,  Wilson 
Hewitt ; Cas.,  H.  V.  Eastman. 

NEW  MBXICX). 

Santa  Rosa  — Guadaloupe  County  Bank 
(H.  B.  Jones). 

NEW  JERSEY. 

Hoboken— Home  Trust  Co.;  capital,  $100,000. 
Jersey  City— Lincoln  Trust  Co.  of  New 
Jersey ; capital,  $100,000. 

Paulsboro— First  National  Bank ; capital, 
$80,000;  Pres.,  B.  G.  Paul;  Vice-Pres.,  Geo. 
C.  Laws ; Cas.,  C.  B.  Stackhouse. 

NEW  YORK. 

Brookiteld— F.  Stanbro;  capital,  $10,000; 

Pres.,  H.  E.  Kingsley : Cas.,  F.  Stanbro. 
New  York— United  National  Bank ; capital, 
$1,000,000;  Pres.,  Henry  W.  Gennerich; 
Vice-Presidents,  Charles  F.  Holm  and  Hen- 
ry von  Minden ; Cas.,  Warren  W.  Warner ; 
Asst.  Cas.,  Henry  C.  Strahmann. 

NORTH  DAKOTA. 

Minnewaukon— Minnewaukon  State  Bank; 
capital,  $10,000;  Pres.,  G.  T.  Christianson; 
Cas.,  A.  E.  Hutchinson. 


Northwood  — First  National  Bank  (suc- 
cessor to  State  Bank);  capitaL  $25,000; 
Pres.,  H.  J.  Haskamp ; Cas.,  Arthur  B. 
Landt. 

OHIO. 

Cleveland— Union  Trust  and  Security  Co. 

Gborobtown— People*s  National  Bank : capi- 
taL $60,000;  Pres.,  James  Waterheld;  Ou., 
J.  w.  Kehoe. 

New  Mat AMORAfl  — First  National  Bank; 
capitaL  $25,000 ; Pres.,  John  Shannon ; Css., 
Richard  T.  Brown. 

SPRiNoriELD  — Springfield  Nickel  Savings 
Association. 

Warsaw— Farmers  and  Merchants*  Bank 
Co.;  capitaL  126,000. 

Wbstbrvillb— Farmers*  Bank;  Pres.,  K J. 
Smith ; Cas.,  F.  B.  Samuel. 

OKLAHOMA. 

Buford— Mountain  Park  Bank. 

Cordell- Cordell  State  Bank  ; capitaL  $10,- 

000. 

Elm  Park -State  Exchange  Bank;  capitaL 
$6,000;  Pres.,  S.  T.  Powell;  Vice-I^re*.,  K 
L.  GriflSn ; (^.,  M.  E.  Sargent. 

El  Reno— Citizens*  National  Bank  (succenor 
to  Citizens*  State  Bank) ; capital,  $60,000; 
Pres.,  H. T.  Smith;  (3as.,  Otto  A.  Shuttee: 
Asst.  C^.,  Charles  L.  Engle. 

Foss— Foss  State  Bank;  capital,  $10,000; 
Pres.,  Anton  Huber:  Cas.,  W.  O.  Horr; 
Asst.  Cas.,  D.  M.  Whiteside. 

Guymon  — Beaver  County  Bank;  capitaL 
$10,000;  Pres.,  B.  T.  Guymon;  Cas.,  John 
H.  Lott ; Asst.  Cas.,  Geo.  B.  Ellison. 

Harrison— Bank  of  Harrison ; Pres.,  A.  P. 

Smelser:  Cas.,  J.  G.  HUi. State  Bank; 

capital,  $5,000;  Pres.,  F.  T.  Cook;  Cas., 
Claud  Tuttle. 

Nardin  — Farmers*  State  Bank ; capital, 
$8,000;  Pres.,  C.  J.  Scbeetz ; Cas.,  W.  8. 
McKelvy. 

Port— Port  State  Bank;  capital,  $5,000; 
Pres.,  I.  C.  Thurmond ; Cas.,  F.  A.  Mosher : 
Asst.  Cas.,  W.  H.  Sutton. 

Salt  Fork— State  Exchange  Bank ; capitaL 
$5,000. 

Wakita— First  National  Bank ; capitaL  $25,- 
000;  Pres.,  C.  E.  Wetmore;  Cas.,  H.  A. 
Bull. 

Walter- Bank  of  Comanche  County : capi- 
tal, $5,000;  Pres.,  J.  D.  Cusenbarg;  Vioe- 
Pres.,  S.  R.  Green ; Cas.,  R.  L.  Reid. 

OREGON. 

Ions- J.  A.  Woolery;  capital,  $5,000;  Cas, 
Lee  Woolery. 

PENN8YLVANIA. 

Allegheny— Provident  Trust  Co.;  capital, 

$200,000. 

Lehiohton— Lehighton  Bank  and  Trust  Go. 

Monessen— Monessen  Savings  and  Trust  O04 
capital,  $125,000;  Treas.,  J.  Howard  Kelly. 

Philadelphia— First  Northern  Colored  0>- 
operative  Banking  Association ; Pres.,  John 
Clinton ; Cas.,  James  W.  Caldwell. 
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PiTTBBUBO— North  American  Savings  Co.; 
capital,  $9)0,000;  surplus,  $70,000;  Pres., 
Wm.  Laird ; Sec.,  Walter  P.  Fraser. 

SOUTH  DAKOTA. 

Arlington -Citizens*  State  Bank;  capital, 
$12,000;  Pres.,  John  McKenzie;  Cas.,  J.  B. 
Sullivan. 

Cabtlewood— First  National  Bank  (succes- 
sor to  Hamlin  County  Bank) ; capital,  $25,- 
000;  Pres.,  Andrew  J.  Preston ; C^.,  Hiram 
H.  Curtis. 

IPSWIOH— First  State  Bank;  capital,  $8,000; 
Pres.,  James  N.  Brown ; Vlce-Pres.,  W.  D. 
Swain;  Cas.,  J.  Web  Lewis;  Asst.  Cas., 
John  B.  Taylor. 

Menno— Exchanire  State  Bank ; capital,  $6,- 
000. Menno  State  Bank ; capital,  $10,000. 

Onida -First  State  Bank;  capital,  I^OOo; 
Pres.,  Geo.  C.  Fullenweider;  Vice-Pres., 
Howard  C.  Shober : Cas.,  M.  L.  French. 

Tripp— Dakota  State  Bank ; capital,  $10,000. 

TENNESSEE. 

Memphis— American  Savings  Bank  and  Trust 
Co.;  Pres.,  A.  Goodman;  Vice-Pres.,  Lem 
Banks ; Cas.,  Dwight  M.  Armstrong. 

Mountain  City  — Merchants  and  Traders* 
Bank;  capital, $12,000. 

TBXAB. 

Babstro w — Ward  County  Bank  (O.  E. 
Peiroe). 

Bells— Farmers  and  Merchants*  Bank ; cap- 
ital, $10,000;  Pres.,  H.  W.  Witcher;  Cas.,  S. 
D.  Simpson ; Asst  Cas.,  W.  D.  Pedigo. 

Childress  — City  National  Bank;  capital, 
$25,000;  Pres,,  Robert  L.  Ellison ; Vice-Pres., 
J.  H.  Cristler;  Cas.,  Simon  P.  Britt. 

LuPMiN— Angelina  (bounty  National  Bank: 
capital,  $25,000;  Pres.,  W.  J.  Townsend. 

Naooodoohes— Commercial  National  Bank; 
capital,  $50,000;  Pres.,  T.  J.  Williams ; Vice- 
Pres.,  C.  C.  Gallaway ; Cas.,  Wm.  S.  Patton. 

Throckmorton— First  National  Bank;  cap- 


ital, $25,000;  Pres.,  E.  P.  Davis;  Cas.,  W.  R. 
King. 

VIRGINIA. 

CHARLOTTBSViLLB-Jefferson  National 
Bank;  capital,  $60,000;  Pres.,  C.  J. Rixey; 
Cas.,  Thomas  P.  Peyton. 

Clifton  Forge— First  National  Bank;  cap- 
ital, $50,000;  Pres.,  J.  R.  Gilliam;  Cas.,  B. 

V.  Booth. 

WASHINGTON. 

Seattle— National  Savings  Bank;  capital, 
$25,000. 

Tacoma -Lumbermen*s National  Bank;  cap- 
ital, $100,000 ; Pres.,  R.  D.  Musser ; Cas.,  W. 
E.  Bliven. 

WEST  VIRGINIA. 
Greenville— Citizens*  Bank. 

Hurricane— Putnam  County  Bank ; capital, 
$25,000;  Cas.,  W.  P.  Rathbone. 

Milton— Cabell  (bounty  Bank;  capital,  $25,- 

000. 

WISCONSIN. 

Cedar  Grove— Cedar  Grove  State  Bank; 
capital,  $25,000;  Pres.,  J.  G.  Lund;  Cas.,  H. 
B.  Betzold. 

Nbkoosa— Bank  of  Nekoosa:  Cas.,  C.  L» 
Stephens. 

Plainfield- Waushara  County  Bank;  cap- 
ital, |26,0(«. 

GANAJDA.. 

BRITISH  COLUMBIA. 
Ferguson— Imperial  Bank  of  Canada. 

ONTARIO. 

Fenelon  Falls— j.  C.  McKeggie  A Ck>. ; W. 
A.  Bishop,  Acting  Mgr. 

NEW  BRUNSWICK. 

Sussex— Bank  of  New  Brunswick ; Mgr.,  N. 

W.  Morton. 

NORTHWEST  TERRITORY. 
Alameda— Calvert  & Co. 

Indian  Head— Bank  of  Hamilton ; Mgr.,  W. 
Russell. 
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ALABAMA. 

Mobile- Wm.  H.  Leinkauf  A Son;  William 
H.  Leinkauf,  deceased. 

ARKANSAS. 

De  Queen— First  National  Bank ; W.  H.  Col- 
lins, Vice-Pres. ; W.  O.  Taylor,  Aset.  Cas. 

CALIFORNIA. 

Fullerton- First  National  Bank ; T.  B.  Van 
Alstyne,  Cas.  in  place  of  C.  K Holcomb,  re- 
signed. 

Los  Angeles— First  National  Bank ; Frank 
A Gibson,  Cas.,  deceased. 

COLORADO. 

Loveland— Bank  of  Loveland ; capital  in- 
creased to  $50,000;  C.  V.  Benson,  Cas.  in 
place  of  A V.  Benson ; A.  V.  Benson,  Asst. 
Cas. 


CONNECTICUT. 

Pawcatuck— People*s  Savings  Bank ; Peleg 
S.  Barber,  Pres.,  deceased. 

Tobrington- Brooks  National  Bank ; John 
W.  Brooks,  Vloc-Pres.,  deceased. 

DISTRICT  OF  COLUMBIA 

Washington— Second  National  Bank;  W.  V. 
Cox,  Pres,  in  place  of  M.  G.  Emery,  deceased. 

GEORGIA. 

Albant— Commercial  Bank ; S.  G.  Turner, 
Cas.  in  place  of  T.  M.  Tlcknor. 

Dalton- First  National  Bank ; E.  P.  Davis, 
Cas.  in  place  of  W.  K Oslln ; J.  G.McLellan, 
Asst.  C^  in  place  of  E.  P.  Davis. 

ILLINOIS. 

Batavia  — First  National  Bank;  Thomas 
Snow,  Pres,  in  place  of  C.  W.  Shumway,  re- 
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•igiied ; A.  D.  Mallory,  Vioe-Pres.  to  place 
of  N.  8.  Young,  resigned. 

BDWABDBYiiXB—FlrBt  National  Bank;  J.P. 
Keahner,  Oaa.  in  place  of  B.  P.  Keehner. 

UiIjL8BORO— Hillsboro  National  Bank;  Ed- 
ward Lane,  Vioe-Prea.  in  place  of  Wm.  H. 
Brewer,  deceased. 

Midora— Bank  of  Medora;  C.  B.  Wales, 
Pres.,  deceased. 

MBTBOPOLis—First  National  Bank;  T.  E. 
Willis,  Cas.  in  place  of  J.  M.  Choat,  re- 
signed; no  Asst.  Cas.  in  place  of  T.  E. 
Willis. 

Morris— Qrundy  County  National  Bank;  O. 
B.  Collins,  Pres,  in  place  of  J.  B.  Collins, 
resigned. 

Pontiac— National  Bank  of  Pontiac;  C.  B. 
Tombaugh,  Cas.  In  place  of  Joseph  Spiro, 
deceased. 

Strrlino  — First  National  Bank : Henry 
Green,  Cas.  in  place  of  Wm.  A.  Sanborn, 
deceased. 

INDIANA. 

BRDroRO— Bedford  National  Bank;  W.  A. 
Brown,  Cas.  in  place  of  Thomas  O.  Daggy ; 
no  Asst.  Cas.  In  place  of  W.  A.  Brown. 

Washington- People's  National  Bank;  B. 
L.  Hatfield,  Cas.  in  place  of  Henry  C.  Barr, 
resigned ; C.  F.  Cochran,  Asst.  Cas. 

INDIAN  TBRBITORY. 

Safclpa  — First  National  Bank;  Charles 
Whitaker,  Vlce-Pres.;  K G.  Lewis,  Asst. 
Cas. 

South  Me Alrstbr— State  National  Bank: 
Frank  Craig,  Cas.  in  place  of  J.  H.  Maxey, 
Jr.,  resigned. 

IOWA. 

OiiARiNDA— Clarinda  National  Bank;  H.  E. 
Parslow,  Vlce-Pres.  in  place  of  H.  L.  Ooke- 
nower,  deceased. 

Davenport -Iowa  National  Bank;  Charles 
Beiderbecke,  Pres^  deceased. First  Na- 

tional Bank;  Joe  B.  Lane,  Vlce-Pres.  in 
place  of  Cbr.  Mueller. — Davenport  Na- 
tional Bank  and  Union  Savings  Bank; 
consolidated  under  latter  title. 

Bldrtdob— Eldrldge  Savings  Bank ; capital 
increased  to  $26,000. 

Orange  City— Orange  aty  Bank;  Henry 
Hospers,  owner,  deceased. 

Panora— Guthrie  County  National  Bank; 
no  Cashier  in  place  of  W.  C.  Spurgin. 

KANSAS. 

Beloit— First  National  Bank ; V.  H.  Branch, 
Cashier  in  place  of  H.  A.  Phelps,  resigned. 

Buffalo- State  Bank;  capital  increased  to 

$10,000. 

Chanutb— First  National  Bank : J.  N.  Mc- 
Donald, Pres,  in  place  of  B.  N.  Allen,  re- 
signed : Geo.  H.  McDonald,  Asst.  Cas. 

Howard— First  National  Bank ; I.  D.  Brain- 
ard.  Pres,  in  place  of  Charles  Green,  de- 
ceased. 

Leavenworth  — Bfanufacturers*  National 
Bank  and  Union  Savings  Bank;  consoli- 


dated under  former  title;  B.  A.  Ksily, 
additional  Vice-Pree. 

South  Haven— South  Haven  Bank ; F.  B. 
Carr,  Pres,  in  place  of  Geo.  L.  Wallace. 

KBNTUOKY. 

OwEMBBORO— National  Deposit  Bank;  E.6. 
Buckner.  Cas.,  resigned. 

LOUISIANA. 

Monroe— Ouachita  National  Bank;  O.  B. 
Morton,  Gas.,  in  plaoe  of  J.  J.  Jordan,  re- 
signed. 

New  Orleans— Teutonia  Bank;  A.  Wago- 
tha,  Cas.,  in  place  of  W.  W.  Weiss. 
Reeseville— First  National  Bank;  Byron 
F.  Dudley,  Cas. 

Shreveport— Shreveport  National  Bank: 
J.  S.  Young,  Vlce-Pres.;  J.  J.  Jordan,  Csa 

MAINS. 

Searsport— Searsport  National  Bank:  A 
H.  Nichols,  Gas.,  in  plaoe  of  Charies  F.  Gor- 
don, deceased ; James  A.  Colson,  Asst.  Gm., 
in  place  of  A H.  Nlohols. 

MARYLAND. 

Grantsvtlle— First  National  Bank ; Uriah 
M.  Stanton,  Vlce-Pres. ; Howard  HltciilDB. 
Cas. 

MASSACHUSBTTS. 

Boston— Mercantile  Trust  Co.;  capital  in- 
creased to  $500,000  to  take  effect  January  L 
Babthahpton— First  National  Bank;  Hor- 
ace L.  Clark,  Pres.,  in  plaoeof  John  Mayber, 

deceased. Basthampton  Savings  Bank; 

John  Mayher,  Pres.,  deceased. 

Randolph- Randolph  Savings  Bank ; Am  P. 

French,  second  Vice-Pres. 

Salem— Merchants*  National  Bank;  H.  M. 
Batchelder,  Pres.,  in  place  of  B.  Aug.  Bm- 
merton.  deceased ; no  Cas.,  in  plaoe  of  H. 
M.  Batchelder. 

MICHIGAN. 

Detroit- Mechanics*  Bank;  capital  in- 
• creased  to  $260,000. 

Homer— Nix  A Fellows ; E.  M.  Nix,  deceased. 
Hudson- Boles  State  Savings  Bank:  K M. 

Nix,  Vice-PresM  deceased. 

Marquette- First  National  Bank;  Claude 
W.  Case,  Vlce-Pres.,  in  plaoe  of  Bdgar  H. 
Towar,  resigned ; Bdward  8.  Bioe,  GaSn  in 
plaoe  of  Frank  J.  Jennlson,  resigned ; C.  L. 
Brainerd,  Asst.  Css.,  In  plaoe  of  Bdward  S. 
Bice;  Selden  B.  Crary,  second  Asst.  Om, in 
plaoe  of  C.  L Brainerd. 

MINNESOTA 

Albert  Lra- First  National  Bank ; August 
Panlson,  Cas^  deceased. 

Austin— Austin  National  Bank ; F.  I.  Ciane, 
Pres.,  In  place  of  C.  H.  Davidson,  deceased; 
no  Vloe-Pree.,  in  plaoe  of  F.  1.  Crane. 
Chokio -First  National  Bank;  Henry  C 
Teare,  Vioe-Prea.;  J.  C.  Blaisdell,  GSa. 
Minnbapolis— Farmers  and  Mechanics*  Str- 
ings  Bank  and  First  National  Bank:  Joka 
8.  Pillsbury,  director,  deoesaed. 
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SABOI8— Bank  of  Sardis  ; A.  C.  Kyle,  Pres., 
to  place  of  &.  H.  Taylor,  deceased. 

MISSOURI. 

Cabthaos— First  National  Bank;  V.  A.  Wal- 
lace, Vice-Pres.,  deceased. 

Bi«mo— Farmers  and  Merchants*  Bank ; cap- 
ital increased  to  |80,000. 

Hartyillb— Wright  County  Bank;  E.  L. 
Steele,  Pres,  in  place  of  E.  C.  Steele,  de- 
ceased. 

Kansas  City— American  National  Bank ; C. 
S.  Jobes,  Pres,  in  place  of  R.  W.  Jones,  Jr., 

resiflrnod. Fidelity  Trust  Co.;  W.  H. 

Pratt,  Treas^  resiarned. — City  National 
Bank;  S.  W.  Jurden,  Pres,  in  place  of  R. 
M.  Snyder. 

St.  Louis— Lincoln  Trust  Co.:  capital  in- 
creased to  $2.000,000. Fourth  National 

Bank;  H.  A.  Forman,  Pres,  in  place  of  F. 
W.  Biebinger;  Frank  A.  Ruf,  Vice-Pres.  in 
place  of  W.  H.  Dlttman;  J.  D.  Goldman, 
Second  Vice-Pres.  in  place  of  H.  A Forman. 
Commonwealth  Trust  Co. ; capital  in- 
creased to  $2,000,000;  surplus  increased  to 
$8,500,000. — Mechanics*  National  Bank; 
Edward  Buder  and  Pope  Sturgeon,  Asst. 
Cashiers. 

NEBRASKA. 

Stbomsbu  BO -Farmers  and  Merchants* 
Bank;  John  Wilson,  Pres.,  deceased. 

NEVADA. 

Bbno— Washoe  County  Bank;  William 
0*Hara  Martin  , Pres.,  deceased. 

NBW  HAMPSHIRE. 

Bbblin— Beriin  National  Bank ; A.  H.  East- 
man, Pres,  in  place  of  Daniel  J.  Daley, 
resigned ; F.  L.  Wilson,  Vice-Pres.  in  place 
of  A.  H.  Eastman. 

Qobham  -Gorham  Five  Cents  Savings  Bank ; 

Thomas  Gifford,  Cas.,  deceased. 

Nashua— City  Guaranty  Savings  Bank; 

Harry  W.  Ramsdell,  Treasurer. 
Plymouth- Plymouth  Guaranty  Savings 
Bank ; capital  increased  to  $46,000. 
Walpole— Savings  Bank  of  Walpole;  Geo. 
H.  Holden,  Pres.  In  place  of  Thomas  B. 
Buffum;  Thomas  B.  Buffum,  temporary 
Sec.  and  Treas.  in  place  of  J.  G.  Bellows, 
reslgrned. 

NBW  JERSEY. 

Bayonne— Mechanics*  Trust  Co. ; John  New- 
man. Pres.,  deceased. 

Htohtstown— First  National  Bank;  Collin 

B.  Meirs,  Pres.,  deceased. 

Morristown— First  National  Bank;  Theo- 
dore Little,  Pres.,  deceased. 

Newark  — Franklin  Savings  Institution ; 
Jno.  M.  Gwinnell,  Pres.,  deceased,  also  Vice- 

President  Merchants*  National  Bank. 

North  Ward  National  Bank  ; no  Cas.  in 
place  of  C.  M.  Sexton,  resigned ; E.  F.  Hart- 
shorn, Act.  Cas. — Dime  Savings  Bank  ; 
Cyrus  Dettlebooh,  Vioe-PresM  deceased. 


Paterson- Paterson  National  Bank;  Henry 

C.  Knox,  Vice-Pres.  in  place  of  Samuel  J. 
Watson,  resigned;  Elmer  Z.  Halsted,  Gas. 
in  place  of  Henry  C.  Knox ; D.  H.  Murray. 

Asst.  Cas. Citizens*  Trust  Co.;  Frederick 

F.  Searing,  Vice-Pres. 

Red  Bank— Naveslnk National  Bank;  Henry 
S.  White,  Vice-Pres.,  deceased. 

NBW  YORK. 

Attica— Bank  of  Attica;  C.  B.  Benedict, 
Pres.,  deceased. 

Ballston  Spa— First  National  Bank ; Jesse 
S.  L*Amoreaux,  Pres,  in  place  of  George 
West,  deceased:  Harvey  J.  Donaldson, 
Vice-Pres.  in  place  of  Jesse  8.  L*Amoreaux. 

Bolivar— State  Bank;  James  M.  Curtiss, 
Pres.,  deceased. 

Brooklyn— Long  Island  Loan  and  Trust 
Co.;  Clinton  L.  Rossiter,  Vice-Pres. 

Chatham— State  Bank;  Frank  P.  Salmon, 
Cas.,  deceased. 

College  Point— College  Point  Savings 
Bank : Geo.  W.  Gillette,  Sec.  in  place  of 
Chas.  Grell,  deceased, 

Glo VERS VI LLE— Fulton  County  National 
Bank ; A.  D.  L.  Baker,  Pres.,  in  place  of 
John  McNab,  deceased ; Daniel  Hays,  Vice- 
Pres.,  in  place  of  A.  D.  L.  Baker ; F.S.  Sex- 
ton, Cas.,  in  place  of  W.  D.  West,  deceased; 
no  Asst.  Cas.  in  place  of  F.  S.  Sexton. 

Haverstraw  — National  Bank  of  Haver- 
straw;  8.  J.  De  Baun,  Actg.  Cas.  in  place 
of  Geo.  H.  Smith,  deceased. 

New  York— Seventh  National  Bank  (au- 
thorized to  resume);  Edwin  Gould,  Pres.; 
Edward  R.  Thomas  and  Wm.  H.  Taylor, 
Vice-Presidents;  R.  W.  Jones,  Jr.,  Vice- 
Pres.  and  Cas. National  City  Bank;  John 

D.  Rockefeller,  Jr.,  elected  director. 

Manhattan  Trust  Co.;  Geo.  F.  Baker, 

elected  director. American  Savings 

Bank : Edward  V.  Loew,  Pres.,  in  place  of 
Daniel  T.  Hoag,  deceased ; Henry  T.  Bron- 
son, Vice-Pres. Hamilton  Bank;  Martin 

D.  Fink,  Pres.,  in  place  of  Edwin  8. 
Schenck. — F.  8.  Smithers  & Co.;  Charles 
Unger,  deceased;  also  trustee  German 

Savings  Bank. German  Savings  Bank ; 

Casimir  Tag,  Pres.,  in  place  of  D.  H.  Mol- 
ler,  deceased;  I.  W.  Brunn,  First  Vice- 
Pres.  ; Alfred  Roelker,  Second  Vice-Pres. 
Mechanics*  National  Bank ; Henry  Ed- 
win Nesmith,  director,  deceased. — Ninth 
National  Bank ; Nelson  A.  Reynolds,  Cas., 
in  place  of  A.  K.  Chapman ; A.  K.  Chap- 
man, Asst.  Cas. National  Butchers*  and 

Drovers*  Bank : David  H.  Rowland,  Pres., 
in  place  of  G.  G.  Brinokerhoff;  G.  G. 
Brinckerhoff,  Vice-Pres. 

Roohester- Fidelity  Trust  Co.;  H.  Lee  Jud- 
son,  Vice-Pres.,  deceased ; also  director  Ger- 
man-AmerloanBank  and  trustee  Rochester. 
Trust  and  Safe  Deposit  Co.  and  Security' 
Trust  Co. 

Schenectady  — Mohawk  National  Bank ; 
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J.  A.  De  Berner,  Vioe-Pree.  In  plaoe  of  S.  J. 
Schermerbom^  deceased;  Wm.  D.  Ellis, 
Second  Vloe-Pres. 

NORTH  CAROLINA. 

Wilson- first  National  Bank;  capital  in- 
creased to  $100,000. 

OHIO. 

Chnstbbhill— First  National  Bank;  Carl 
Patterson,  Cas.  in  plaoe  of  H.  A.  Jackson, 
resiflrned. 

Cincinnati— Provident  Savings  Bank  and 
Trust  Co. ; M.  J.  Sullivan  and  E.  V.  Wil- 

bem,  elected  directors. Prudential  Trust 

Co. ; E.  W.  Palmer.  Gteo.  T.  Bishop,  and  B. 
E.  Burdick,  elected  directors. 

Clbysland— Citizens'  Savings  and  Loan  As- 
sociation; Geo.  W.  Howe,  Vlce-Pres.,  de- 
ceased. 

HiCKBViLLN-First  National  Bank;  Hiram 
Meed,  Pres,  in  place  of  F.  N.  Norton,  de- 
ceased. 

Minoo  Junction— First  National  Bank ; 
Joseph  M.  Thompson,  Acting  Pres,  in  place 
of  John  H.  McKee,  resigned. 

Portsmouth— Portsmouth  National  Bank; 

John  Q.  Peebles,  Pres.,  deceased. 

Salem- Farmers'  National  Bank ; J.  Twing 
Brooks,  Pres.,  deceased. 

Steubenville— Steubenville  National  Bank; 
Thomas  Johnson  Cas.  in  plaoe  of  Charles 
Gallagher,  deceased. 

Toledo- IMme  Savings  Bank  and  Loan  Co. ; 

title  changed  to  Dime  Savings  Bank  Co. 
Urban  A— National  Bank  of  Urbana;  William 
B.  Wamook,  Pres,  in  plaoe  of  Frank  Chance, 
deceased;  John  J.  Mumper,  Vice-Pres.  in 
plaoe  of  Wm.  R.  Wamock. 

OKLAHOMA. 

Anadarko— National  Bank  of  Anadarko ; 
Wm.  M.  Jenkins,  Vice-Pres.;  Dorsey  Kreit- 
zer,  Cas.;  B.  S.  Dixon,  Asst.  Cas. 

El  Reno— Citizens'  National  Bank;  R.  K. 
Townsend,  Vice-Pres.;  Charles  L.  Engle, 
Asst.  Cas. 

HBNNBSSBr— First  National  Bank;  E.  B. 
Cockrell,  Cas.  in  place  of  M.  H.  Norton,  re- 
signed ; E.  P.  Chandler,  Asst.  Cas,  in  place 
of  E.  B.  Cockrell. 

Kiel— Bank  of  Kiel : title  changed  to  Bank 
of  Hitchcock,  Hitchcock. 

Okbenb— First  National  Bank ; H.  C.  Board- 
man,  Vice-Pres.;  Charles  Clark,  Asst.  Cas. 
PENNSYLVANIA. 

Avondale— National  Bank  of  Avondale;  J. 
Howard  Brosius,  Cas.  in  place  of  K Pusey 
Passmore,  resigned. 

Botbrtown— National  Bank  of  Boyertown ; 

A.  F.  Sbaner,  Cas.  in  plaoe  of  M.  A.  Mory. 
Braddook— First  National  Bank;  James  A. 
Bussell,  Pres,  in  place  of  W.  H.  Watt,  de- 
ceased; J.  H.  McCrady,  Vice-Pres.  in  place 
of  James  H.  Russell;  B.  C.  Strieblch,  Asst. 
Cas. 

Bonora— First  National  Bank;  Herbert 
Ailes,  Asst.  Cas. 


Kutztown— Kutztown  National  Bank;  no 
Vice-Pres.  in  plaoe  of  J.  8.  Trexler,  de- 
ceased. 

Merger- Farmers  and  Mechanics*  National 
Bank ; R.  C.  Kerr,  Cas.  in  plaoeof  JamesD. 
Emery,  resigned ; no  Asst.  Cas.  in  place  of 
R.  C.  Kerr. 

Newvtllb— First  National  Bank;  Edwin  R. 
Hays,  Pres,  in  plaoe  of  John  8.  Davidson: 
J.  W.  8harp,  Vloe-Prea.  in  place  of  Edwin 
R.  Hays. 

Philadelphia- West  End  Trust  Co.;  Jos.  8. 
Chahoon,  Vice-Pres.,  deceased. — Western 
8aving  Fund  Society;  C.  Stuart  Patter- 
son, Pres,  in  plaoe  of  Frederick  Fraley,  de- 
ceased.  West  Philadelphia  Bank;  ab- 

sorbed by  Hamilton  Trust  Co. 
POTTSTOWN— Citizens’  National  Bank ; Henry 
Latshaw,  Cas.  in  place  of  C.  Frank  Dudeo. 
Rosoob— First  National  Bank;  J.  H.  Coder- 
wood,  Cas.  in  place  of  Herbert  Ailes;  Ed- 
win Latchem,  Asst.  Cas.  in  plaoe  of  J.  H 
Underwood. 

Scranton— Traders'  National  Bank : B.  Pu- 
sey Passmore,  Cas.  in  plaoe  of  Frank  L. 
PhiUips. 

West  Alexander  — West  Alexander  Na- 
tional Bank ; Charles  C.  Woods,  Cas. 
WE8TOHE8TXR  — National  Bank  of  Chester 
County ; J.  Preston  Thomas,  Pres.,  in  place 
of  William  P.  Marshall,  deceased. 

RHODE  ISLAND. 

Providenob— United  National  Bank ; Frank 
W.  Gale,  Pres. 

SOUTH  CAROLINA. 
Columbia— Central  National  Bank;  B.  W. 
Robertson,  Pres.,  in  place  of  James  Wood- 
row,  resigned. 

Timmonbvillb  — Bank  of  Timmonsville : 
R.  C.  Rollins,  Cas. 

SOUTH  DAKOTA. 

Aberdeen— Aberdeen  National  Bank;  J.C. 
Bassett,  Pres.,  in  plaoe  of  Robert  Moody. 
TENNESSEE. 

Nashville  — City  Savings  Bank;  J.  C. 

Franklin,  Pres.,  resigned. 

Waverlt- First  National  Bank ; E.  Oowen, 
Vice-Pres. 

TEXAS. 

Dublin  — Dublin  National  Bank ; R M. 
Utterback,  Vice-Pres.;  H.  L.  Harris,  Asst 
Cas. 

Fabmersville- First  National  Bank ; L.  B. 
Bumpass,  Cas.  in  plaoe  of  W.  M.  Wiodom, 
resigned. 

Gilmbr— First  National  Bank ; C.  T.  Crosby. 

Cas.,  in  plaoe  of  L.  B.  Hall. 

MiNEOLA-First  National  Bank;  J.  O.  Tes- 
garden,  Cas.,  in  plaoe  of  H.  H.  Howell 
resigned;  O.  A.  TunneU,  Asst.  Oss.,  io 
plaoe  of  S.  R.  Bruce,  deceased. 

UTAH. 

Salt  Lake  City- Zion's  Savings  Bank  and 
Trust  Co.;  Lorenao  Snow,  PreSM  deceased. 
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Bank  of  Commeroe;  Max  Smith,  Cas., 

in  place  of  Samuel  L.  Park. 

VERMONT. 

Waterbury— Waterbury  National  Bank; 
W.  D.  Clark,  Cas.,  in  place  of  Charles 
Wells,  resigned ; no  Asst.  Cas.  in  place  of 
W.  D.  Clark. 

WASHINGTON. 

Olympia— Olympia  National  Bank;  H.  W. 
Smith,  Cas..  in  place  of  D.  E.  Crandall ; D. 
E.  Crandall,  Asst.  Cas. 

Walla  W all  a — Baker- Boyer  National 
Bank;  H.  H.  Turner,  Cas.,  in  place  of  J. 
M.  Hill,  resigned. 

Glbnyillb— First  National  Bank:  Robert 
L.  Ruddell,  Asst.  Cas. 

Point  Pleasant— Point  Pleasant  National 
Bank ; J.  W.  Windom,  Cas.,  in  place  of  W. 
L.  McCoy,  deceased. 

WISCONSIN. 

Ashland— Ashland  National  Bank ; Carl  A. 
Rudquist,  Asst.  Cas.«  in  place  of  C.  J.  Coe. 


Elk  HORN— First  National  Bank;  S.  R. 

Edwards,  Vice-Pres.,  deceased. 

Johnson  Crbbk— Geo.  C.  Mansfield,  Banker, 
deceased. 

Cumberland— Island  City  Bank;  Lewis  Lar- 
son, Cas. 

Watertown- Wisconsin  National  Bank; 
Fred  Moller,  Pres.,  in  place  of  DanielJones, 
resigned. 

WYOMING. 

Laramie— First  National  Bank;  Daniel  C. 
Bacon,  Pres.,  deceased. 

CA.N’A.IDA.. 

ONTARIO. 

Brussels— Standard  Bank  of  Canada;  F.  H. 
Gray,  Mgr. 

Kingston— Bank  of  British  North  America ; 
Wm.  B.  Philpotts,  Mgr. 

NEW  BRUNSWICK. 
Fredericton- Bank  of  British  North  Amer- 
ica ; Adam  Hartley,  Mgr.,  resigned. 


BANKS  REPORTED  GLOBED  OR  IN  LIQUIDATION. 


ALABAMA. 

Eufaula— Bufaula  National  Bank ; in  hands 
of  George  R.  De  Saussure,  Receiver,  Octo- 
ber 21. 

CONNECTICUT. 

STAvroRD  Springs— Savings  Bank  of  Staf- 
ford Springs;  enjoined  from  paying  out 
deposits. 

Stoninoton— Stonington  Savings  Bank;  en- 
joined from  paying  out  deposits. 

IOWA. 

Des  Moines— Home  Savings  Bank ; in  volun- 
tary liquidation. 

MASSACHUSETTS. 

Boston— ToplUr  A Brooks. 


NEBRASKA. 

Omaha— National  Bank  of  Commerce;  in 
voluntary  liquidation. 

NEW  HAMPSHIRE. 
Freedom— Ossipee  Valley  Ten  Cents  Savings 
Bank : in  hands  of  Receiver. 

NORTH  CAROLINA. 
Kinston— Dime  Savings  Bank. 

TENNESSEE. 

Brownsville— Haywood  County  Bank. 
Franklin— Citizens*  Bank  and  Trust  Co. 

QUEBEC. 

Valleytisld— Molsons  Bank. 


Counterfeit  SIO  Treasury  Mote.— Check  letter  B,  plate  number  indistinct,  may  be  10  or 
1ft,  Series  1880,  portrait  of  Webster,  J.  W.  Lyons,  Register,  Ellis  H.  Roberts,  Treasurer.  The 
serial  number  of  the  first  of  these  notes  is  E554280.  A photo-lithographic  production  on  two 
pieces  of  Japan  tissue,  between  which  red  and  blue  silk  fiber  have  been  distributed.  The 
work  is  poorly  done,  the  seal  is  a brick  red,  details  in  lathe  work  are  lost,  and  the  back  of  the 
note  Isa  muddy  green.  It  ought  not  to  pass  the  scrutiny  of  any  one  familiar  with  money. 
This  note  made  its  appearance  in  New  York  dty. 


Winter  Tourist  Bates,  Season  1901- Oil.— The  Southern  Railway,  the  direct  route  to 
the  winter  resorts  of  Florida,  Georgia,  the  Oarolinas  and  the  South  and  Southwest,  announ- 
ces excursion  tickets  will  be  placed  on  sale  October  16  to  April  30,  with  final  limit  May  81, 
1002.  Perfect  dining  and  Pullman  service  on  all  through  trains.  For  full  particulars  regard- 
ing rate,  descriptive  matter,  call  on  or  address  New  York  oflBce,  271  and  1,180  Broadway,  or 
Alex.  8.  Thweatt,  Eastern  Passenger  Agent,  1,186  Broadway. 


Additional  New  York  City  News. 

-Edward  V.  Loew  has  been  elected  President  of  the  American  Savings  Bank,  succeeding 
Daniel  T.  Hoag,  deceased.  Henry  T.  Bronson  succeeds  Mr.  Loew  as  Vice-President. 

—It  is  reported  that  the  National  Oommercial  Bank,  organized  about  three  years  ago  as 
the  Domestic  Exchange  National,  will  go  into  liquidation,  consolidating  its  business  with  the 
National  Broadway  Bank. 
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NATIONAL  BANK  RETURNS— RESERVE  CITIES. 


By  the  courtesy  of  the  Comptroller  of  the  Currency  at  Washington,  the  Banksbs’ 
Magazine  has  been  favored  with  the  complete  returns  of  the  National  banks  in  all 
the  reserve  cities,  at  the  date  of  the  call  on  September  30,  1901.  These  are  published 
below  in  conjunction  with  the  two  preceding  statements  of  April  24,  1901,  and 
July  15,  1901.  In  this  form  the  figures  become  much  more  valuable  by  reason 
of  the  comparison.  In  this  complete  shape  the  returns  of  National  banks  in  the 
reserve  cities  are  published  in  the  Bankebs’  Magazine  exclusively. 


NEW  YORK  CITY. 


Resouross. 

Loans  and  discounts 

Overdrafts 

U.  8.  bonds  to  secure  circulation 

U.  8.  bonds  to  secure  U.  8.  deposits 

U.  8.  bonds  on  hand. 

Premiums  on  U.  8.  bonds 

8tocks,  securities,  etc 

Banking  house,  furniture  and  fixtures 

Other  real  estate  and  mortgages  owned 

Due  from  National  banks  (not  reserve  agents) 

Due  from  State  banks  and  bankers 

Due  from  approved  reserve  agents 

Checks  and  other  cash  items 

Exchanges  for  clearing-house 

Bills  of  other  National  banks. 

Fractional  paper  currency,  nickels  and  cents 

♦Lawful  money  reserve  in  bank,  viz. : 

Gold  coin 

Gold  Treasury  certificates 

Gold  clearing-house  certificates. 

Silver  dollars 

Silver  Treasury  certificates 

Silver  fractional  coin 

Legal-tender  notes 

n.  8.  certificates  of  deposit  for  le^-tender  notes 

Five  per  cent,  redemption  fund  with  Treasurer 

Due  from  U.  8.  Treasurer 

Total 


Apr.  1901, 
$681,200,761 
160,748 

82.425.000 

84.664.000 
1,020.280 
1,940,977 

78,268,942 

16,929,068 

1,670,202 

48,672,180 

6,761,647 


July  16, 1901, 
$002,073,485 
^^115.683 
81,8^000 
85,066,600 
187,910 
1,951,866 
79,653,434 
16,220,800 
1,450,302 
61,737,144 
6,642,082 


9,271,660 

70,920,180 

68,896,000 

89,402 

16,104,408 

715,429 

49,827,838 

820,000 

1,606,947 

1,834,276 


SeptJ0,1901, 

$610,036,458 

199,747 

82,226,000 

86,807.000 

241,680 

2,822,064 

87.371,060 

16,675,360 

1,146,886 

47,787,888 

6,000,078 


5,806,786  6,846,866  6,300,006 

221,305,270  220,815,222  163,186,200 

893,156  977,843  724,604 

70,260  67,408  71,967 


7,118,483 

66,660,870 

71,980,000 

96,642 

16,700,665 

651,421 

63,549,780 

1,780,000 

1,580.147 

1,861,278 


6,047,341 

60,092,080 

76,306,000 

81,430 

13,206,807 

621,110 

49,002,578 

4,255,000 

1,581,750 

780,238 


$14»1,868,918  11,264,040,462  $1,227,016,962 


Liabilities. 


Capital  stock  paid  in 

Surplus  fund 

Undivided  profits,  less  expenses  and  taxes  paid. . . . 
National  bank  notes  issued,  less  amount  on  hand.. 

State  bank  notes  outstanding 

Due  to  other  National  banks 

Due  to  State  banks  and  bankers 

Dividends  unpaid 

Individual  deposits 

U.  8.  deposits 

Deposits  of  U.  8.  disbursing  ofiBcers 

Notes  and  bills  rediscounted 

Bills  payable 

Liabilities  other  than  those  above  stated 


Average  reserve  held 

♦ Total  lawful  money  reserve. 


$68,860,000 

47,846,476 

82,411,649 

81,606,226 

16,542 

283,431,105 

184,873,017 

91,499 

698,130,015 

82,726,010 

822,007 


$62,660,000 

47,566,000 

82,680,770 

30,980,815 

16,642 

249,201,718 

192,817,887 

184,952 

508.087,272 

33,396,422 

118,110 


17,149,165 


$70,650,000 

62,070,000 

81,881,774 

80,654,740 

16,542 

262,349,649 

172,504,189 

191,865 

567,161,088 

36,764,924 

141,932 


400,000 

16,191,621 


500,000 

18,800,786 


$1,291,868,918  $1,264,040,462  $1,2271^6,982 
2618  p.  c.  26.88  p.  o.  28.77  p.  c. 

$214,648,906  $207,687370  $216,611,960 
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Loans  and  discounts 

Overdrafts 

U.  S.  bonds  to  secure  circulation 

CJ.  S.  bonds  to  secure  U.  S.  deposits 

CJ.  S.  bonds  on  hand 

Premiums  on  U.  8.  bonds 

Stocks,  securities,  etc 

Banking  house,  furniture  and  fixtures 

Other  real  estate  and  mortrages  owned 

Due  from  National  banks  (not  reserve  agents).. 

Due  from  State  banks  and  bankers 

Due  from  approved  reserve  agents. 

Checks  and  other  cash  items 

Exchanges  for  clearing-house 

Bills  of  other  National  oanks 

Fractional  paper  currency,  nickels  and  cents . . . 
^Lawful  money  reserve  in  bank,  viz. : 

Gold  coin 

Gold  Treasury  certificates 

Gold  clearing-house  certificates 

Silver  dollars 

Silver  Treasury  certificates 

Silver  fractional  coin 

Lei^- tender  notes. 

C.  8.  certificates  of  deposit  for  legal-tenders. . 
Five  per  cent,  redemption  fund  with  Treasurer. 
Due  from  U.  8.  Treasurer 

Total 


Ltabtutibs. 

Capital  stock  paid  in 

Surplus  fund 

Undivided  profits,  less  expenses  and  taxes  psdd. . 
National  bank  notes  issued,  less  amount  on  hand 

State  bank  notes  outstanding 

Due  to  other  National  banks 

Due  to  State  banks  and  bankers. 

Dividends  unpaid 

Individual  deposits 

U.  8.  deposits. 

Deposits  of  U.  8.  disbursing  ofllcers 

Notes  and  bills  rediscount^ 

Bills  pavable 

Liabilities  other  than  those  above  stated 

Total.. 

Average  reserve  held 

*Total  lawful  money  reserve 


WASHINGTON,  D.  C. 


Apr.  f4, 1901,  July  16^  1901,  Sept,  SO^  1901, 


$12,806,209 

12,616 

1,219,000 

461,000 

165,800 

58,602 

1,806,409 

1,273,183 

101,544 

2,184,819 

826,840 

8,865,361 

161,110 

180,874 

6,070 

7,148 

$12,292,979 

12,774 

1,219,000 

451,000 

161,290 

57,666 

1,386,370 

1,286,806 

101,647 

1,939410 

384,882 

2,602,848 

219,123 

250,153 

18,405 

7,538 

$12,681,261 

24.221 

1,219,000 

461,000 

149,600 

67,106 

1,840,228 

1,284.588 

101,647 

1,818,792 

827,619 

2,668,211 

817,468 

238.684 

8,270 

7,887 

64,222 

1,286,960 

747,287 

981,970 

76,174 

1,610,080 

6,688 

708,428 

31,181 

1,240,576 

8,289 

643,258 

88,658 

802.981 

8,808 

668,402 

40,428 

687,580 

66,950 

40 

5A060 

8,500 

66,960 

$27,009,650 

$25,663,284 

$26,581,765 

$2,776,000 

1,692,500 

620,877 

1,066,766 

$2,775,000 

1,603,466 

610,600 

1,086,016 

$2,776,000 

1,603,466 

676,460 

1,118,476 

869,787 

1,088,824 

4,611 

19,202,966 

878,846 

60,482 

886,080 

724,161 

19,026 

18,181,188 

868,687 

60,328 

868,882 

768.042 

82,574 

17,800,439 

487,000 

22,484 

$27,009,560 
37J99  p.  c. 

$26,663,284 

^!klp.c. 

$25^1,766 
80.88  p.  c. 

$8,827,019 

$8,172,888 

$2,886,008 
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A REVIEW  OF  THE  FINANCIAL  SITUATION. 


New  York,  November  i,  1901. 

Gk)LD  EXPORTS,  United  States  Treasury  accumulations  and  a break  in  indus- 
trial securities,  were  the  principal  matters  of  interest  last  month.  €k>ld  exports  did 
not  begin  until  late  in  the  month,  nor  have  they  reached  a large  amount,  but  the 
fact  that  there  should  be  an  outward  movement  of  gold  at  a time  when  our  exports 
of  merchandise  are  largely  in  excess  of  our  imports  has  caused  some  uneasiness  re- 
garding the  future. 

Fear  of  a gold  famine  in  this  country  at  any  time  in  the  near  future,  however, 
would  seem  to  be  wholly  unwarranted.  The  supply  of  gold  in  the  United  States 
is  steadily  increasing,  and  our  failure  to  import  large  quantities  of  gold  in  the  last 
few  years  has  been  because  of  the  fact  that  more  gold  was  not  needed.  We  have 
bought  our  own  securities  held  abroad  and  we  have  invested  in  foreign  securities  be- 
cause the  country  has  had  the  money  to  spare.  Should  the  money  market  become 
stringent  here  there  seems  no  doubt  that  gold  would  be  speedily  drawn  from  abroad. 

At  the  present  time  the  foreign  money  markets  are  less  favorably  conditioned 
than  our  own.  The  Bank  of  England  on  the  last  day  of  the  month  raised  its  rate  of 
discount  from  three  to  four  per  cent.  The  lower  rate  had  been  maintained  since 
June  18.  Both  Paris  and  Berlin  had  been  drawing  gold  from  London,  and  the 
former  city  was  thrown  into  a state  of  panic  through  a collapse  in  a gigantic  spec- 
ulation in  copper.  Paris  began  to  draw  heavily  upon  London  and  the  disturbance 
in  the  money  market  in  the  latter  city  led  to  a call  upon  New  York  for  gold. 

As  long  as  our  trade  balances  continue  to  be  as  large  as  they  are  now,  there  is 
not  likely  to  be  any  gold  export  movement  which  we  are  not  fully  able  to  control. 
It  is  true  that  the  September  balance  was  $17,000,000  less  this  year  than  last  year, 
but  the  net  exports  even  then  were  $89,000,000  in  September,  1901.  At  present  our 
corn  exports  have  fallen  off,  but  wheat  exports  continue  large  and  probably  will  for 
the  remainder  of  the  year. 

Disturbance  to  our  money  market  is  more  likely  to  come  from  the  operations  of 
the  United  States  Treasury  than  from  any  other  source.  The  surplus  in  October 
was  more  than  $9,000,000,  making  $27,000,000  since  July  1.  The  Secretary  of  the 
Treasury,  in  consequence  of  this  accumulation  of  money  in  the  Treasury,  has  issued 
a Dotice  that  he  will  receive  offers  of  the  three  per  cents  of  1908-18,  5's  of  1904  and 
t’s  of  1907  at  prices  to  yield  1.726,  and  of  the  4*s  of  1925  at  a price  to  yield  1.906. 
This  circular  was  issued  on  October  81,  and  on  the  following  day  bonds  to  the  value 
of  $1,282,000  were  bought  at  the  New  York  sub-Treasury.  The  relation  of  the 
Treasury  to  the  money  market  in  connection  with  views  presented  at  the  recent 
convention  of  the  American  Bankers  is  considered  later  on  in  this  review. 

The  stock  market  during  the  month  did  not  go  one  way.  **  Industrial " stocks 
were  decidedly  weak  and  several  experienced  bad  breaks.  The  effect  of  the  reduc- 
tion in  September  in  the  dividend  on  Amalgamated  CJopper  stock  was  to  excite  dis- 
trust in  other  industrials,  nor  was  the  news  that  reached  Wall  Street  regarding 
properties  of  that  class  at  all  encouraging. 

On  the  other  hand,  railroad  securities  as  a class  were  strong.  During  the  month 
there  were  net  gains  in  the  prices  of  a number  of  railroad  stocks.  Among  them 
Jersey  Central,  12^  per  cent.;  St.  Paul,  10  per  cent.;  Northwest,  14%  per  cent; 
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Delaware  & Hudson.  8^  per  cent. ; Lackawanna,  15^  per  cent. ; Northern  Pacific 
preferred,  per  cent. 

Railroad  earnings  continue  to  show  favorable  gains,  and  profits  are  of  encourag- 
ing magnitude.  In  fact,  general  business  is  prosperous,  and  with  the  usual  autumn 
elections  out  of  the  way.  active  trade  is  looked  for  during  the  remainder  of  the  year. 

The  discussion  of  Government  finances  at  the  annual  convention  of  the  Ameri- 
<»n  Bankers’  Association  has  renewed  public  interest  in  the  condition  of  the  United 
States  Treasury.  No  financial  legislation  in  many  years  past  has  had  a more  sweep- 
ing effect  in  changing  our  currency  system  than  the  Act  of  March  14,  1900.  The 
act  had  many  purposes  in  view,  among  them  the  transmutation  of  the  silver  bullion 
in  the  Treasury  into  coin ; the  exchange  of  Treasury  notes  for  silver  certificates, 
and  the  retirement  of  currency  certificates  which  were  issued  in  exchange  for  legal- 
tender  notes.  The  act  created  a reserve  fund  of  (150,000,000  gold  to  be  held  in  the 
Division  of  Redemption  to  secure  the  old  legal-tender  notes,  and  also  provided  that 
there  should  be  held  in  that  Division  an  equal  amount  of  coin,  bullion  and  not<  s to 
eecure  the  certificates  and  Treasury  notes  issued  by  the  Division  of  Issue. 

It  is  less  than  twenty  months  since  the  act  went  into  operation,  yet  in  that  time 
nearly  one-half  of  the  silver  bullion  then  in  the  Treasury  has  been  coined  into 
silver  dollars.  The  Treasury  notes  have  been  extinguished  to  an  amount  equal  to 
more  than  fifty  per  cent,  of  the  total  outstanding  in  March,  1900,  and  the  currency 
certificates  have  all  been  retired.  We  show  the  amounts  of  coin,  bullion,  etc., 
reported  in  the  Division  of  Redemption  and  the  notes  and  certificates  reported  out- 
standing by  the  Division  of  Issue  March  14,  1900,  and  November  1,  1901. 


March  14,  1900. 

DrvitfioN  or  Rxdbmption.  Division  of  Issua. 


Gold  coin 1212.799,009.  .Gold  oertifloates  outstanding 

fillver  dollars 406,447,604.  .Silver  certificates  outstanding. . . . 


Silver  dollars  of  1890. 
Silver  bullion  of  1890. 


0.809,8081 

77,870,(«»f 


Treasury  notes  outstanding, 


$212,799,779 

408,447,604 

86,770,000 


United  States  notes. 


16,046.000.  .Currency  certificates  outstanding.  16.046,000 


9728,062.288 


9728.062,288 


November  1,  1901. 

Division  of  Rhdemption.  Division  of  Issue. 


Gold  coin 1812.816.069.  .Gold  certificates  outstanding 

surer  dollars 449,648,000 . . Silver  certificates  outstanding .... 


SUver  dollars  of  1800. 
SUver  bullion  of  1890. 


127,861  f 
41,800.648) 


Treasury  notes  outstanding. 


9812,816,080 

449,648,000 

41,484,000 


9808.807.089  9808,807,088 

More  than  (100,000,000  of  gold  certificates  have  been  issued  since  March  14, 1900, 
the  total  now  exceeding  (812,000,000,  as  compared  with  (212,000,000  then.  The 
Treasury  holds  in  its  general  fund  (81,000,000  gold  certificates,  but  that  is  (10,000,. 
000  less  than  it  held  on  March  14,  1900.  The  Government  owns  (259,000,000  free 
gold,  as  against  (244,000,000  on  that  date,  the  (150,000,000  gold  reserve  being 
included  in  both  amounts. 

It  will  be  noted  that  the  silver  dollars  held  against  silver  certificates  outstanding 
have  increased  from  (408,000,000  to  (449,000,000.  The  Treasury  holds  less  than 
(8,000,000  of  the  silver  certificates  in  its  general  fund,  or  (1,700,000  more  than  in  1900. 

The  dollars  and  bullion  held  to  secure  the  Treasury  notes  of  1890  amounted, 
when  the  Act  of  1900  went  into  effect,  to  nearly  (87,000,000,  the  same  amount  of 
those  notes  being  outstanding.  There  are  now  only  about  (41,000,000  outstanding, 
and  they  are  being  retired  at  the  rate  of  about  (1,500,000  a month,  so  that  in  about 
two  years  the  last  of  those  trouble-producing  legal-tender  notes  ought  to  be 
withdrawn. 

The  currency  certificates  have  all  been  retired  and  the  greenbacks  formerly  held 
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against  them  have  been  released.  While  on  March  14,  1900,  the  Treasury  held 
$15,000,000  legal-tender  notes  in  the  Division  of  Redemption  to  secure  currency 
certificates,  it  also  held  $12,000,000  in  the  general  fund.  At  present  it  has  only 
about  $8,000,000  in  the  general  fund. 

The  United  States  Treasury  has  become  an  immense  store-house  of  wealth,  and 
It  is  not  surprising  that  the  Secretary  of  the  Treasury  has  renewed  his  offer  to 
purchase  bonds  for  redemption.  At  the  present  time  there  is  about  $1,100,000,000 
of  money  in  the  Treasury,  beside  $110,000,000  on  deposit  in  National  bank  deposi 
tories.  Of  this  amount,  $150,000,000  is  in  the  reserve  fund,  all  of  it  gold  ; $803,- 
000,000  are  trust  funds,  as  already  shown,  held  to  secure  certificates  and  Treasury 
notes  outstanding,  and  $148,000,000  consists  of  various  forms  of  money  held  in  the 
general  fund.  About  $40,000,000  of  the  general  fund  is  in  the  shape  of  certificates, 
deducting  which  would  leave  $108,000,000  in  that  fund,  while  freeing  $40,000,000  in 
the  trust  fund.  Against  the  $110,000,000  on  deposit  in  the  banks  there  is  charged 
only  $88  000,000  for  current  liabilities. 

The  situation  of  the  Treasury,  then,  is  this : It  has  $175,000,000  of  a cash  balance 
in  excess  of  all  liabilities,  beside  the  $150,000,000  gold  reserve  held  against  legal- 
tender  notes.  Here  is  $825,000,000  of  money  now  held  practically  as  a surplus  in  the 
Treasury.  The  total  amount  of  old  legal-tender  notes  outstanding  is  $346,000,000, 
an  amount  but  slightly  in  excess  of  the  free  cash  now  in  the  Treasury.  Putting  it 
another  way,  the  €k>vernment  has  issued  $1,150,000,000  notes  and  certificates,  and 
it  has  on  hand  to  meet  those  obligations,  $1,129,000,000  cash,  consisting  of  gold, 
silver,  and  deposits  in  the  National  banks.  The  Government  has,  in  effect,  a reserve 
equal  to  ninety-eight  per  cent,  of  its  entire  currency  issues. 

The  gold  reserve  of  $150,000,000  established  in  March,  1900,  for  the  redemption 
of  legal-tender  not<s,  has  been  kept  intact.  The  total  amount  of  United  States 
notes,  greenbacks,  redeemed  in  gold  since  March  14,  1900,  is  $47,000,000.  and  of 
Treasury  notes  of  1890  about  $4,000,000.  Only  three  times  have  the  redemptions 
in  a single  month  amounted  to  as  much  as  $5,000,000.  In  May,  1900,  and  January, 
1901,  they  were  $7,000,000,  and  in  June,  1900,  $5,000,000.  The  total  redemptions 
since  June  80  last  have  been  less  than  $6,000,000.  The  siphoning  of  gold  out  of  the 
Treasury  has  stopped  since  the  Act  of  March,  1900,  although  other  causes  beside 
the  act  itself  have  been  operative. 

However,  the  favorable  conditions  which  have  kept  the  money  market  easy, 
even  under  the  pressure  of  the  most  extraordinary  activity  in  various  lines, 
speculative  or  otherwise,  may  not  be  expected  to  continue  indefinitely.  It  is  natural 
therefore  that  men  of  financial  wisdom  are  taking  note  of  the  relations  between  the 
United  States  Treasury  and  the  money  supply  of  the  country.  The  Treasury  is 
again  drawing  a surplus  from  the  volume  of  money  in  circulation.  The  Govern- 
ment must  either  lock  the  money  up  in  its  vaults,  deposit  it  in  National  banks,  or 
buy  Gk)vemment  bonds  at  a premium.  Contraction  of  the  currency  threatens  dis- 
aster, and  it  is  conceded  that  locking  up  money  in  the  Treasury  vaults  is  perilous. 
On  the  other  hand,  buying  bonds  threatens  a reduction  in  National  bank  circula- 
tion. Again,  National  banks  receiving  Government  deposits  must  deposit  Govern- 
ment bonds  with  the  Gk>vemment  to  secure  them.  There  is  a limit  to  the  purchase 
of  bonds  at  a price  acceptable  to  the  banks,  and  relief  in  that  direction  is  doubtful 

These  are  the  facts  which  men  of  business  are  studying  to-day,  and  which  must 
be  taken  into  consideration  if  our  system  of  currency  is  to  be  put  on  a safe  basis. 
Some  surprise  has  been  expressed  that  the  Secretary  of  the  Treasury  should  offer  to 
buy  bonds  at  this  time,  but  the  sentiment  among  Vandal  people  is  that  he  acted 
wisely  and  opportunely.  To  put  off  action  until  the  money  market  was  in  desper- 
ate straits  and  *' Wall  Street”  was  crying  to  the  Government  for  aid,  would  have 
been  unwise. 
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Attention  is  again  attracted  to  the  changes  that  are  occurring  in  the  banking  in- 
terests of  this  city,  changes  which  are  developing  certain  individual  institutions  into 
mammoth  banking  concerns.  The  control  of  the  Ninth  National  Bank  has  passed 
into  the  hands  of  people  interested  in  the  Hanover  National  Bank.  The  latter  is  an 
institution  with  $54,000,000  deposits,  yet  there  are  four  banks  in  New  York  whose 
deposits  now  exceed  that  figure  : National  City,  $182,000,000 ; First  National,  $76,- 
000,000  ; National  Bank  of  Commerce,  $65,000,000,  and  National  Park  Bank,  $64,- 
000,000.  Reports  are  rife  of  negotiations  for  further  consolidations  and  purchases 
of  control  of  banks  in  the  interest  of  the  larger  institutions,  and  many  are  the  prob- 
lems which  the  future  will  have  to  solve  in  connection  with  the  present  develop- 
ment of  our  banking  interests  along  lines  that  may  be  considered  experimental. 

The  Money  Market.— There  has  been  little  change  in  the  local  money  market 
during  the  month.  Call  money  touched  5 per  cent,  late  in  the  month,  but  has 
ruled  at  about  8 4 per  cent.  Time  money  is  somewhat  firmer  but  with  rates 

unchanged.  The  supply  of  commercial  paper  continues  limited,  but  there  is  no 
demand  from  local  banks.  At  the  close  of  the  month  call  money  ruled  at  8>^  % 5 
per  cent.,  averaging  about  8^  per  cent.  Banks  and  trust  companies  quote  8}^ 
per  cent,  as  the  minimum  rate.  Time  money  on  Stock  Exchange  collateral  is  quoted 
at  5 per  cent,  for  all  periods  from  60  days  to  6 months  on  good  mixed  collateral, 
and  at  5 per  cent,  on  all  industrial  collateral.  For  commercial  paper  the  rates  are 
43^  4%  per  cent,  for  60  to  90  days’  endorsed  bills  receivable,  5 per  cent, 

for  first-class  4 to  6 months’  single  names,  and  5 5}^  per  cent,  for  good  paper 

having  the  same  length  of  time  to  run. 


Money  Rates  in  New  York  City. 


June  i. 

July  1, 

Auo.  1. 

Sept.  1. 

Oct.  1. 

Nov.  U 

Call  loans,  hankers’  balanoes 

Percent, 

Percent. 

Percent, 

Percent. 

Percent. 

Percent. 

8 -8^ 

6 — 

-4 

8 -8 

8 -4 

%-6 

Call  loans,  banks  and  trust  oompa- 

nie& 

Brokers’  loans  on  collateral,  80  to  SO 

8 — 

4 - 

8 - 

4 - 

di^ 

Brokers’  loans  on  collateral,  00  days 

4 — 

4 — 

4 — 

4 - 

414-6 

414-6 

to  4 months. 

A -4H 

4 — 

4 -4H 

4 -4H 

^6 

^6 

Brokers’  loans  on  collateral,  6 to  7 

months 

4 

4 - 

414-6 

414-8 

414-6 

414-6 

Commercial  ^pei^  endorsed  bills 
receivable,  60  to  OO  days. 

^-4 

8H-414 

4 — 

m- 

A\Z 

Oommeroial  paper  prime  single 

names,  4 to  6 months. 

4 -4H 

4 -414 

4 -414 

414-6 

6 -1% 

414-6 

Commercial  paper,  good  single 
names,  4 to  6 months. 

5 —6 

« ^ 

^-5 

^-6 

614-6 

6 -614 

New  York  City  Banks. — Bank  deposits  have  been  increasing  since  September 
21,  the  gain  in  that  time  amounting  to  about  $28,000,000,  of  which  nearly  $22,000,- 
000  was  in  October.  Loans  were  increased  $21,000,000  during  the  month,  while 
the  reserves  were  changed  only  slightly.  The  surplus  reserve  was  reduced  to  less 
than  $10,500,000,  a decrease  of  about  $6,000,000  for  the  month.  Small  as  the  sur- 
plus reserve  is,  however,  it  is  nearly  double  what  it  was  a year  ago.  Deposits  are 
$116,000,000  larger  than  they  were  a year  ago,  and  loans  are  nearly  $100,000,000 
larger. 


New  York  City  Banks — Condition  at  Close  of  each  Week. 


Loans. 

Specie. 

Leqal 

ienaers. 

Deposits, 

Surpim 

Reserve. 

Cfreulo- 

Uon. 

Clearings. 

Oct.  6... 
18... 
**  19... 

Nov.  8... 

87a00Q,700 

874,000,800 

884,660,700 

801,088,000 

$180364,600 

188,601,000 

181,941,000 

188,948,800 

178,468,700 

171,008,700 

70,668.600 

60.802.400 

70304.400 
71384,700 

$943,568,100 

948,688,900 

946.114.100 

064.446.100 
068,068,400 

$16360.086 

17.483.175 
16,466,776 

14.718.175 
10,482,800 

$80,618,100 
80,088.800 
81.876,700 
81,7683C0 
1 81,876,000 
1 

$1382,808,000 

1,881,644,000 

1,887,800300 

1398,080,400 

1,866,810,900 

15 
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DEPOSITS  AKD  SUBPLUS  BESBRYB  ON  OR  ABOUT  THE  FIRST  OF  EACH  MONTH. 


Month. 

1899. 

1900. 

1901. 

DepoaitB. 

SurpVua 

Reserve. 

Depoaits. 

Surplus 

Reserve. 

Deposits. 

Surplus 

Reserve. 

January  

February 

Bferch 

April 

May 

June 

July 

August 

September.. .. 

October 

November .... 
December 

$823,087,700 

861.687.600 
910^73,600 

896.917.000 

883.696.800 

890.061.600 

906.127.800 
862,142,700 

849.796.800 
786,364,200 

761.686.600 

748.078.000 

$19,180,976 

89,232,026 

80,884,900 

16,404,850 

26A84.676 

42,710,600 

14,274,660 

10,811,126 

9,191,250 

1,724,460 

2,088,626 

8,636,700 

$740,046,900 

795.917.800 
829,917,000 

807.816.600 
862,062,500 

887.954.600 

888.249.800 
887,841,700 

908.486.900 

884.706.800 
841,776,200 

864.410.900 

$11,168,076 

80,871,276 

18,641,660 

9,836,150 

21428,800 

20,122Ji76 

16,860.876 

27,535,976 

27,078,476 

12,942,600 

6,960,400 

10,866,675 

$854,189,200 

909,917,600 

1,012,514,000 

1,004,283400 

970,790,500 

952,898400 

971,882,000 

965,912,200 

968.121,900 

986,462,800 

968,062,400 

$11426,900 

24488426 

14.801,100 

7.870400 

16,769,775 

21453,060 

8,484400 

22,166.350 

11.910,985 

16496,025 

10,482400 

Deposits  reached  the  highest  amount,  $1,012,614,000  on  Mar.  2,  1901,  loans,  $910,789,000 
on  March  9, 1901,  and  the  surplus  reserve  $111,69^000  on  Feb.  8, 1894. 


Non-Member  Banks — New  York  Clearing-House. 


Datks. 

Loans  and 
Investments. 

Deposits. 

Specie. 

Legal  ten- 
der and 
bank  notes. 

Deposit 
wWh  Clear- 
ing-House 
agents. 

Deposit  in 
other  N.Y. 
hanks. 

Surplus. 

Oct.  6. . . . 
“ 12.... 
“ 19.... 

**  26.... 
Nov.  2. . . . 

mm 

iiiis 

$77,847,600 

78,604,200 

77,601,400 

77.600.800 

76.749.800 

18,107,100 

8,281,800 

8,246,900 

8,265,400 

3468,800 

$4,166,800 

4,638,800 

4,296.2001 

4,260,600 

4,168400 

§§§§§ 

$2,140,000 

2.465.100 
2,160,800 

2.389.100 
2404,000 

« $1,867,975 
•967,450 
•2,163450 
• 1,774,100 
•517,425 

♦ Deficit. 


Boston  Banks. 


Dates. 

Loans. 

Deposits. 

Specie. 

Legal 

Tenders. 

Circulation. 

Clearings. 

Oct.  6 

12 

“ 19 

“ 26 

Nov.  2 

Hill 

$219,283,000 

220,206,000 

222.945.000 

223.608.000 

225.677.000 

$17,857,000 

17.991.000 

17.692.000 

17.833.000 

16.665.000 

17,829,000 

7.749.000 

7.899.000 

8.193.000 

7.987.000 

$6,066,000 

6.065.000 

6.066.000 
6,066,000 
6,063,000 

$147,818,400 

144,800.900 

143,794400 

133,101.000 

141,384.700 

Philadelphia  Banks. 


Dates. 

Loans. 

Deposits. 

LoAJoful  Money 
Reserve. 

Gireulalion. 

Clearings 

- 

Oct.  5 

$176,613,000 

m,416,000 

178.142.000 

177.772.000 

177.210.000 

$206,859,000 

206,668,000 

209.860.000 

208.604.000 

210.378.000 

$56,748,000 

58.608.000 

64.814.000 

65.299.000 

67.656.000 

$9,889,000 

9.845.000 

9.818.000 
9,733,006 

9.881.000 

$U54u,eoo 

06,323,900 

107.616,100 

112,792,400 

U8494,900 

“ 12 

“ 19 

“ 26 

Nov.  2 

Money  Rates  Abroad. — Money  was  generally  higher  in  the  European  markets 
last  month,  but  the  Bank  of  England  was  the  only  leading  bank  which  advanced  its 
posted  rate.  On  October  31  it  raised  its  rate  from  3 per  cent. , which  it  had  main- 
tained since  June  13,  to  4 per  cent.  The  Bank  of  Bengal,  at  Calcutta,  reduced  its 
rate  from  5 to  4 per  cent,  on  the  last  day  of  the  month.  Discounts  of  60  to  90  day 
bills  in  London  at  the  close  of  the  month  were  3}^  @ 3}^  per  cent.,  against  @ 
2%  per  cent,  a month  ago.  The  open  market  at  Paris  was  2^  % 8 per  cent.,  against 
per  cent,  a month  ago,  and  at  Berlin  and  Frankfort  8 2%  per  cent.,  against 

per  cent,  a month  ago. 
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June  lU. 

July  li. 

Aug.  16. 

Aug.  SO. 

Sept.  27. 

Oct.  18. 

London— Bank  rate  of  discount 

3 

3 

3 

3 

3 

3 

Market  rates  of  discount : 

60  days  bankers’  drafts 

294 

2% 

254 

ZA 

294 

6 months  bankers’  drafts 

3 

3% 

-it 

2%-3 

2)1-8 

Loans— Day  to  day 

IH 

1% 

iv4 

Paris,  open  market  rates 

•> 

2 

1t4 

194 

2% 

Berlin,  “ 

3% 

3 

2H 

3 

3 

Hamburg,  “ 

3% 

3 

2W 

3 

3 

Frankfort,  “ 

3% 

3 

294 

1 

3 

3 

Amsterdam.  “ 

3^ 

294 

294 

2% 

294 

294 

Vienna,  “ 

3 

3% 

3% 

1 4 

3% 

3% 

St.  Petersburg,  “ 

1 

Madrid,  “ 

3% 

m 

3% 

4” 

4’ 

4“ 

Copenhagen,  “ 

5 

5 

5 

1 ^ 

5 

5 

Bank  op  England  Statement  and  London  Markets. 


Circulation  (exc.  b*k  post  bills) . 

Public  deposits 

Other  deposits. 

Government  securities 

Other  securities 

Reserve  of  notes  and  coin 

Coin  and  bullion 

Reserve  to  liabilities 

Bank  rate  of  discount 

Price  of  Consols  (254  per  cents.) 

Price  of  silver  per  ounce 

Average  price  of  wheat 


July  10, 1901. 


£80.823,400 

8,914.607 

42.192.001 

17£96,a09 

27.540.948 

21.458.461 

87.804.911 

Slid. 

27s. 


Aug.  lU,  1901. 


Sept.  11, 1901. 


£80.186.610 

IU.482.206 

39.187.228 

16.499.916 

26.012.088 

25.869.920 

87.120.580 

IS?** 

9456 

a. 


£29.666.820 

11.479.738 

40.002.878 

16,683.467 

26.047.763 

27£37.374 

88.129.194 

20s.  5d. 


Oct.  16,1901. 


£29.096.190 

10.189.207 

41.171.771 

18,016.766 

25.964.380 

25.265.909 

87.177.120 


28Ad. 

26s.  9d. 


Foreign  Exchange. — The  market  for  sterling  exchange  has  been  affected  hj 
the  higher  rates  for  money  prevailing  in  European  markets.  At  both  Berlin  and 
Paris  there  have  been  very  unfavorable  conditions,  and  the  markets  have  been 
seriously  disturbed  by  failures  and  panic.  Instead  of  gold  being  imported  there 
was  about  $3,000,000  exported  late  in  the  month. 


Rates  for  Sterling  at  Close  of  Each  Week. 


Week  ended. 

Bankers’  Sterling. 

Cable 

tranefers. 

Prime 

commercial, 

Jjong. 

60  days. 

Sight. 

Oct,  5 

“ 12 

“ 19 

••  26 

Nov.  2 

4.8394^4.83% 
4.8894  ^ 4.84 
4.83^  ^ 4.^ 
4.^®  4.83% 
4.83%  ^4.84 

4.859494.8694 

4.85%  S 4.86 
4.85%  S 4.86 

4.8^  0 4.88H 

Documentary 

Sterling, 

60  days. 


4.82^( 

4.83  d 44 
4.gK®  . 
4.88  42  4.84 

4.84 


Foreign  Exchange — Actual  Rates  on  or  about  the  First  of  each  Month. 


July  1.  Auyiuft  1.  Sept.  1. 


Sterling  Bankers— 60  days 

“ “ Sight 

**  **  Cables 

“ Commercial  long 

“ Docu'tary  for  paym’t. 

Paris— Cable  transfers 

“ Bankers’ 60  days 

**  Bankers’ sight 

Swiss— Bankers’  sight 

Berlin— Bankers’  ()0  days 

“ Bankers’  sight 

Belgium— Bankers’  sight 

Amsterdam— Bankers’  sight 

Kronors— Bankers’  sight 

Italian  lire— sight 


H 

. ! 4.8754-  8 
4.88U-  « 
4.8494—  5 
4MH- 
5.159^  A 
5.18V4-17V5 
6.1^-1696 


40^  A 
2611-27 
5.40  -87V4 


4.85  - H 
4.87^-  94 
4.88  - V4 
iMH-  94 

5.18H- 

5.16H- 

5.16^-1594 


Oct.  1. 


4.82%-  3 
4.86^-  H 
4.8^-  6 
4.82  - 94 
4.82  — 8 

6.1894-  % 
5.2m-20% 

94A-  H 
5.3494-  H 


Nov.  1. 
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European  Banks.— The  Bank  of  England  lost  about  $20,000,000  gold  in  Octo- 
ber, due  in  part  to  exports  and  to  a movement  of  money  to  the  interior.  The  Bank, 
however,  holds  $16,000,000  more  gold  than  it  dfd  a year  ago.  Both  France  and  Ger- 
many lost  some  gold  during  the  month,  but  are  better  supplied  than  at  this  time 
last  year. 

Gold  and  Silver  in  the  European  Banks. 


Sept.  «,  mu 

October  1, 190U 

Nov.  u mi. 

Gold. 

Sdeer. 

Gold. 

SUver, 

CMd. 

saver. 

||i|p|!| 

£38,637,681 

86,366,646 

81.073.000 

44.147.000 

14.004.000 
6,124,200 
8,094,700 

£86,664,528 

86,028,965 

80.087.000 
45.64U.000 

14.006.000 
6,756,800 
8,046.667 

France 

Germany. 

Austro^ungary . . . 

Spain 

Netherlands 

Nat.  Belgium 

Totals 

£44,888,889 

16,686,000 

11.084.000 

17.128.000 
6,584,700 
1,647,300 

£44.618j2U 

16,008,000 

10.922.000 

17.125.000 
6,643,900 
1,547,800 

£48,856,884 

16,50UOOO 

10,828,000 

16,^62,000 

6,806,400 

1,523,883 

£ir2J»3,SI7 

£96,828,899 

£288,487,287 

£96,860,444 

£811,746,456 

Silver. — The  price  of  silver  was  very  weak,  declining  almost  continuously 
throughout  the  month.  The  lowest  price  in  a number  of  years  was  reached  on 
October  25,  when  26^d.  was  recorded.  A slight  recovery  left  the  price  at  26  9-16d. 
at  the  close  of  the  month,  a decline  eince  September  30  of  %d. 


Monthly  Range  of  Silver  in  London — 1899,  1900,  1901. 


Month. 

1899. 

1900. 

1901. 

Month. 

tS»9. 

190$. 

mu 

High 

Low. 

High 

Low. 

High 

Low. 

High 

Low. 

Low. 

BiQk 

Low. 

January.. 

February 

March.... 

April 

May 

June 

27V4 
^ 1 

mi 

vn 

27H 

28A 

27 

i 

27A 

28A 

27|| 

27% 

JTO 

July 

August . . 
September 
October.. 
November 
December 

«s! 

i 

II 

1 

¥ 

$0% 

I 

National  Bank  Circulation.— For  the  first  time  in  a number  of  months  there 
was  a reduction  in  the  amount  of  b *nds  deposited  to  secure  bank  circulation, 
nearly  $1,000,000  of  bonds  being  withdrawn.  Th»re  was  an  increa'«e  in  amount  of 
notes  outstanding  of  $1,081,135,  but  the  circulation  based  on  bonds  was  reduced 
$646,453,  and  the  circulation  based  on  lawful  money  was  increased  $1,151,279. 


National  Bank  Circulation. 


■. 

July  51, 1901. 

Aug.su  1901. 

1 

1 

Oct.  SU 1901. 

Total  amount  outstanding 

Circulation  based  on  U.  S.  bonds 

Circulation  secured  by  lawful  money... . 
U.  S.  bonds  to  secure  circulation : 

Funded  loan  of  1891, 2 per  cent 

**  “ 1907.  4 per  cent 

Five  per  cents,  of  1884 

Pour  per  cents,  of  1895 

Three  per  cents,  of  1898 

Two  per  cents,  of  1800 

Total 

$866,152,806 

827,088,878 

29413,680 

62,600 

6,067,000 

288,900 

2.801,600 

3,948.280 

816,026,160 

$857,419,156 

828,«$.861 

28,012,804 

62,500 

6,057,000 

268.900 

2,891,600 

8,024,780 

816,976,150 

^880,278.$30 

$368,880,648 

828,846,(67 

28,066,481 

12,500 

6,882,000 

268.900 

2,66L100 

3,996,280 

817,854,150 

~$^721,86C 

$8»,911,«8 

828.196.614 

81.718,16$ 

12,500 

6,062.000 

288,000 

2,011401 

8.968.780 

$16,625,650 

$820,848,480 

$828,888,900 

The  National  banks  have  also  on  deposit  the  following  bonds  to  secure  public  deposits: 
4 per  cents  of  1907.  $7,286,600  ; 5 per  cents,  of  1884,  *556,000:  I per  events,  of  1806,  f ll,&960; 
iP?*’ 1®®®-  $6,458,300 ; 2 per  cents,  of  1900,  $83,836,000 ; District  of  Columbia  8.66*^004, 
$965  000;  a total  of  $110,266,760. 

The  circulation  of  National  gold  banks,  not  included  in  the  above  statement,  is  $70,006. 

Gold  and  Silver  Coinage.- The  mints  in  October  c ined  $5,750,000  gold, 
$2,791,488.50  silver,  of  which  $1,086,000  was  standard  dollars,  and  $187,380  minor 
coin,  a total  of  $8,728,868.50. 
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1899.  1 1900. 

1901. 

Gold.  , 

1 Silver.  I Gold. 

Silver. 

Gold. 

saver. 

January 

February 

March 

April 

May 

June 

July 

August 

September 

October 

November 

$18,032,000 

14.848,800 

12,17«,715 

7,894,476 

4,803,400 

8,169.030 

6,981,500 

10.253,100 

6,800,947 

8,220,000 

6,643,700 

7,469,9.52 

$1,642,000  $11,515,000  1 

1.598.000  1 13,401,900 

2,346,557  1 12.596,240  i 

2,160.449  1 12,922,000 

2,879,416  1 8,252,0tK) 

2,155,019  1 3,820,770 

794,000  6,540,000 

2,233,636  | 5,050,000 

2.441,268  ! 2,293,3a5 

3,313,569  ! 5,120,000 

2.612.000  1 13.18.5,000 

1,886,005  ! 4,570,697 

1 $2,384,161 
1 1,940,000  i 

4,341,37b  1 
' 3,930,000 1 

> 3,171,000 1 

2,094,217 
1 1,827,827 

2. 536.000 
3,932,186 

4.148.000  1 

3.130.000 
2,880,666, 

I $12,657,200 
9,230,300 
6,182,152 
18,9.58,000 
1 9,325,000 

5.948.a30 
4,225,000 
1 6,780,000 

4,100,178 
1 6,750,000 

$2,713,000 

2,242,166 

3,120,580 

2.633.000 

3.266.000 
2,838,185 

1.312.000 

3.141.000 
3,899,524 
2,791,489 

December 

Year 

'$111,344,220  ; 

1 

$26,061,519  $99,272,942 

$36,295,321 

$83,15.5,860 

$27,954,944 

Foreign  and  Domestic  Coin  and  Bullion— Quotations  in  New  York. 


Bid. 

Asked. 

Bid. 

Asked. 

Trade  dollars 

.$  .60 

$ .67 

Twenty  marks 

Spanish  doubloons 

$4.78 

$4.82 

Mexican  doUars 

: 

•4m 

16.60 

16.66 

Peruvian  soles,  Chilian  pesos. 

.44 

Spanish  25  pesos 

Mexican  doubloons 

4.78 

4.88 

English  silver 

. 4.84 

4.88 

16.60 

15.66 

Victoria  sovereigns 

. 4.86 

4.90 

Mexican  20  pesos 

19.68 

19.65 

Five  francs 

Twenty  francs 

. .96 

. 8.86 

.97 

8.90 

Ten  guilders 

8.96 

4.02 

Fine  gold  bars  on  the  first  of  this  month  were  at  par  to  ^ per  cent,  premium  on  the  Mint 
▼alue.  Bar  silver  in  London,  96/^d.  per  ounce.  New  York  market  for  large  commercial 
silver  bars,  67^  ^ 6^c.  Fine  silver  (Government  assay),  68  ^69^c.  The  oflScial  price  was 


Government  Revenues  and  Disbursements.— Again  the  Treasury  statement 
shows  a large  excess  of  receipts  over  disbursements,  the  surplus  for  October  being 
more  than  |9,000,0(X),  making  the  total  excess  since  July  1,  ^,000,000.  Revenues 
have  not  increased  ; in  fact,  they  are  somewhat  smaller  than  they  were  last  year, 
but  there  has  been  a large  decrease  in  expenditures.  The  principal  reduction  is  in 
war  expenses,  which  decreased  |5, 600, 000  in  October,  and  $22,000,000  in  the  four 
months,  July  1 to  October  31. 


United  States  Treasury  Rbcbipts  and  Expenditures. 


Rbcstptb. 


Expenditures. 


Source, 

October^ 

1901. 

Since 

July  i,  1901. 

Source. 

October, 

1901. 

Since 

July  U 1901. 

Customs 

Internal  revenue... 
Miscellaneous 

$28,416,671 

23,611,649 

2,904,782 

$86,802,819 

96,819,678 

10,868,844 

Civil  and  mis 

War 

Navy 

Indians 

I^Analrkna 

...  $12,018,892 
9,543,570 
6,124J879 
948,808 
10  450  864 

$89,076,084 

41.862,172 

22,805,624 

8,714,417 

45,588.142 

12,078,882 

Total 

$49,881,962 

$191,980,841 

Interest 

l',666’,022 

Excess  of  receipts.. . 

9,186,017 

27,861,070 

Total 

...  $40,646,936 

$164,619,771 

United  States  Government  Receipts  and  Expenditures  and  Net  Gold  in 

THE  Treasury. 


Month. 

1900. 

1901. 

Receipts. 

Expen- 
ditures. 1 

i 

Net  Gold 
in 

Treasury. 

Receipts. 

Expen- 

ditures, 

Net  Gold 
in 

Treasury. 

January 

February 

March 

April 

May 

June 

July 

August 

September 

October 

November..... 

$48,012,165 

45,631,265 

48,726,837 

45.030.326 
46,166.053 
61,435.832 
49,955.161 
49,6‘*8.756 

45.804.326 
51,626,007 
48,344.514 
46,846,508 

$89,189,097  j 
87,738.472 
82,188,271 
40,903,927 
40,351,525 
83,540.673 
53,970,653 
60,600,000 
89,160.971  ! 
47,903,087 
41,278,660 
40,204,622 

$218,613,617 

232,225.836 

248.358,064 

220,461,962 

218,657,645 

2-«.557,185 

223,567.876 

218.268,969 

230,131,162 

242.670,174 

243,235.735 

246,561,322 

$47,520,287 

45,844,123 

49.891.125 
47,767,851 
62.629,440 
60,333,007 
52,820.340 

45.394.125 
44,434,428 
40,881,052 

$40,109,707 

88.880,6a5 

40,762,862 

41,968,246 

42,136,561 

33,046,147 

52,307.590 

3‘1,361,497 

32.310.736 

40,645,935 

$221,188,644 

231,150,064 

240,046,643 

245,994,770 

244.432J345 

248.605,794 

249.955,831 

2'.8,465,746 

251,685,354 

259,846,494 

December..... 
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United  States  Public  Debt.— The  Government  retired  nearly  $6,000,000  of  its 
bonds  last  month,  making  the  reduction  in  the  interest-bearing  debt  since  January 
1st  more  than  $40,000,000.  Notwithstanding  the  payment  of  this  debt  the  cash 
balance  in  the  Treasury  increased  in  October  nearly  $6,000,000,  and  since  January 
1st  $32,000,000.  The  net  debt  less  cash  in  the  Treasury  shows  a decrease  for  the 
month  of  $9,500,000,  and  in  the  last  ten  months  of  $77,000,000. 


United  States  Public  Debt. 


Jan.  i,  1901.1  Sept.  1, 1901. 

Oct.  1,1901. 

Nov.  U 1901. 

Interest-bearlDff  debt : 

Loan  of  Marob  14, 1900, 2 per  ocftit 

Funded  loan  of  1007, 4 ^ 

Befundioff  certiflcatee,  4 per  cent 

Loan  of  1004, 5 per  cent 

“ 1085,4  “ 

Ten-Twenties  of  1806, 8 per  cent 

Total  interest-bearing  debt 

Debt  on  which  interest  has  ceased 

Debt  bearing  no  Interest: 

Legal  tender  and  old  demand  notes. .... 
National  bank  note  redemption  acct.. 
fractional  currency 

Total  non-interest  bearing  debt 

Total  interest  and  non-interest  debt.  I 
Certificates  and  notes  offset  by  cash  in 
the  Treasury: 

Gold  certificates. 

Silver  **  

Certificates  of  deposit 

$419,679,750 

287,578,100 

84,880 

104,800,040 

$445,940,750 

254,111,450 

88J0OO 

21,328,060 

162,815,400 

08,011,240 

$445,940,750 
248J341,700 
88,200 
21,041^ 
158,454^00 
06^854,220  1 

$44&040,750 

1^,278,480 

S2A60 

21,025.460 

148,557,700 

96,108,100 

$1,001,490,770 

2,654,070 

846,784,868 

81,581,582 

6,878.410 

$082,640,090 

1,803,620 

846,784,868 

28,676,186 

6,876,861 

$966,066,120 

1,343,560 

846,784,868 

20,505,880 

6,876,361 

$961,028400 

1,841,810 

846,734,868 

31,713,010 

6,876,861 

$885,144,806 

1,880,208,646 

268,680,370 

427,426,000 

1,560,000 

61,807,000 

$882,287,411 

1,866,821,121 

206,818,680 

480,282,000 

$3834906,564 

1,851,516,244 

802,926,080 

442,080,000 

$8854BS44944 

1,847,688,655 

812,815,080 

440,648,000 

Treasury  notes  of  1890 

Total  certificates  and  notes 

Aggregate  debt 

Casn  in  the  Treasury : 

Total  cash  assets 

Demand  liabilities 

Balance 

Gold  reserve 

Net  cash  balance 

Total 

Total  debt,  less  cash  in  the  Treasury. 

44,488,000 

48,026,000 

41,48^ 

$754,012,870 

2,148,811,025 

l,im,27L662 

841,164,216 

$780,088,680 

2,146,364,810 

1,198,840,460 

868,860,108 

$788,082,060 

2J88,548,883 

UW,287,476 

877,407,505 

$808,887,080 

2,151,585,74$ 

1213.048411 

887,882,414 

$290,107,886 

150,000,000 

140,107,886 

$820,071,855 

150,000,900 

170,971,855 

$819,010,880 

150,000.000 

160,019,880 

$826,655,607 

160,000,000 

175,665,687 

$290,107,886 

1,009,191,810 

$329,071,865 

1,086,840,766 

$819,019,880 

1,081,506,864 

$886,666,607 

1,082,092,068 

Money  in  the  United  States  Treasury. — The  net  amount  of  money  in  the 
Treasury  on  November  1 was  about  $1,500,000  less  than  on  October  1,  but  the  net 
gold  increased  $7,700,000,  and  now  amounts  to  more  than  $259,000,000,  all  the  other 
cash  being  less  than  $38,000,000.  The  Treasury  got  rid  of  $6,600,000  of  its  silver 
dollars  during  the  month  by  issuing  certilicates  against  them. 


Money  in  the  United  States  Treasury. 


Aug.  1,1901. 

Sept.  1, 1901. 

Oct.  1, 1901. 

Nov.  1,1901. 

Gold  coin  and  bullion 

Silver  Dollars 

Silver  bullion 

Subsidiary  silver 

United  States  notes 

National  bank  notes 

Total 

Certificates  and  Treasury  notes,  1890, 
outstanding 

Net  cash  In  Treasury 

$505,428281 

455.007,412 

45,801,688 

10,814,828 

18,860,817 

9,251,181 

$517,706,435 

456,167.001 

44,426,702 

10,520,157 

12,706,882 

9,645,840 

$529,162,623 

466,125,010 

42,244,709 

9,075,806 

8,651,150 

9,512,884 

$541,0S6J5!1 

455JB$6,819 

4L806,6» 

8,464,8S9 

7,890,068 

8,237,121 

$1,040,818,507 

782,484,078 

$1,051,283,617 

737,198,008 

$1,064,761,181 

755,809,012 

$1,062,17Q,56» 

764,878,610 

$807,884,524 

$814,069,709 

$296,861,269 

Foreign  Trade.— The  exports  of  merchandise  continue  to  be  heavily  in  excess 
of  the  imports,  the  net  balance  in  September  amounting  to  nearly  $^,600,000, 
which  is  $5,000,000  more  than  the  August  balance,  and  brings  the  total  for  the  6nt 
pfne  months  of  the  prrsent  calendar  year  up  to  $399,000,000.  This  is  a falling  off 
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from  the  previous  year  of  nearly  |17.000,000  for  the  month  and  |8.000,000  for  the 
nine  months.  The  total  exports  of  merchandise  were  $9,000,000  less  in  September 
this  year  than  in  the  same  month  last  year,  while  the  imports  increased  nearly 
$8,0W,000.  For  the  nine  months  the  exports  are  still  greater  than  for  any  previous 
year,  exceeding  last  year’s  high  record  by  $14,000,000,  but  the  imports  oi  merchan- 
dise are  $22,000,000  more  than  they  were  last  year,  and  have  not  been  equalled  in 
any  previous  year  of  the  last  six  years.  We  imported  more  than  $11,000,000  gold 
net  in  September,  which  makes  the  balance  for  the  nine  months  in  favor  of  the 
United  States  nearly  $2,500,000. 


Exports  and  Imports  of  the  United  States. 


Month  or 

SSPTEMBXR. 

Merchandise. 

Gold  Balance, 

Silver  Balance, 

ErporU, 

ImporU, 

Balance, 

1898 

$85,181,098 

$50,855,000 

Ezp.,$34,275,108 

Imp.,$34.253,454 

Exp.,  $8,723,600 

1807. ................. 

104,540,912 

42,429,126 

62,111,786 

“ 4,580,259 

1,497,854 

1898 

90,645,937 

48,456,887 

42,189.550 

“ 13,705.631 

“ 8,151,407 

1899 

109,886.677 

70,711,965 

39,174,712 

“ 1,974,899 

“ 1,245,195 

1900 

115,901,722 

69,568,600 

56,323,122 

“ 7,054,981 

“ 1,551,778 

1901 

106,896,274 

67,300,405 

89,594,869 

“ 11,479,168 

2,866,818 

Nine  Months. 

1896 

666,061,890 

522,088,280 

Exp.,  143,073,601 

Imp.,  9,260,009 

Exp.,  25,843,661 

1897 

746,238,242 

588.754,903 

** 

157,488,839 

Exp.,  16,074,744 

“ 18,726,417 

1898 

860,278,144 

475,878,055 

893,899,189 

Imp.,U4,561,893 

“ 18,834,276 

1899 

902,477,500 

585,002.398 

316.575,102 

“ 1,800,583 

16.014,886 

1000 

1,031,964,238 

624,467,433 

407,496,805 

Exp.,  12,615,811 

“ 17,231,461 

1901 

1,046,228^374 

646,957,728 

300,270,546 

Imp.,  2,456,562 

“ 18,722,642 

Monet  in  CmcuiiATiON  in  the  United  States.— There  was  an  expansion  of 
circulation  in  October  of  $10,000,000,  and  the  increase  was  in  nearly  all  forms  of 
money.  Gold  coin  increased  $2.000,(K)0,  gold  certificates,  $4,100,000.  silver  dollars, 
$1,900,000,  silver  certificates,  $6,400,000,  subsidiary  silver  coin,  ^,400,000,  and 
National  bank  notes,  $2,300,000.  About  $1,600,000  of  Treasury  notes  of  1900  were 
retired. 


Monet  in  Circulation  in  the  United  States. 


Aug,  i,  1901, 

Sept,  1, 1901, 

Oct.  1, 1901, 

Nov,  1, 1901, 

Gold  coin 

Silver  dollars 

Subsidiary  silver 

Gold  certiticates 

Silver  certificates 

Treasuiy  notes.  Act  July  14, 1800 

United  States  notes 

National  bank  notes 

Total 

Population  of  United  States 

Circulation  per  capita 

$630,547,825 
66.588,628 
80,196,427 
255,467,889 
431,050,769 
45,915,905 
832.8  0.699 
846,980.997 

$630,087,n0 

68,021,039 

80,788,228 

259,342,649 

483,550,842 

44,300,417 

333,975,624 

847,773,316 

$631,201J387 

71,201,115 

81,638,117 

277,517,169 

435,437,962 

42,944,781 

838,029,866 

349.818,214 

$688,858,471 

73,113,620 

83,999,851 

281.678,650 

441,810,337 

41,884,614 

888,781,028 

851,674,562 

$2,180,567,140 

77,872,000 

$28.12 

1 

$2,197,789,824 

77,9&5,000 

$28.18 

$2,227,188,491 

78,098,000 

$28.62 

$2,246,300,542 

784211,000 

$28.72 

SuppLT  OF  Monet  in  the  United  States.— The  total  supply  of  money  in 
the  country  has  been  increased  $17,500,000  during  the  past  month,  of  which  $14,- 
500,000  was  in  gold.  There  was  a net  increase  in  silver  of  about  $2,000,0(K)  and  of 
$1,000,000  in  National  bank  notes. 


SuppLT  OF  Monet  in  the  United  States. 


Aug,  1, 1901.  1 Sept,  1, 1901. 

Oct.  1, 1901. 

Nov,  1, 1901, 

Gold  coin  and  bullion 

1 , 

11.185.970.556  11. 147. 886. 145  tl.l60..^58.7fl0 

$1,174,883,624 

528,850,889 

41,806,649 

02,464,180 

846,681,016 

860,011,688 

Silver  dollars 

622,2.56,040  624,188,040 

46,801,6:33  | 44,426,792 

90,510,250  1 91,:306.885 

846,681,016  346,681,016 

356,232.178  857,419,156 

527,826,125 

42,244,760 

00,613,512 

846,681.016 

858,830,548 

Silver  bullion 

Subsidiary  silver 

Unit^  Stot^  notes 

National  bank  notes 

Total 

$2,497,451,673  $2,511,860,533 

$2,526,049,760 

$2,648,597,401 

Certltlcates  and  Treasury  notes  represented  by  coin,  bullion,  or  currency  in  Treasury  are 
not  included  in  the  above  statement. 
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QUOTATIONS. 


The  following  table  shows  the  highest,  lowest  and  closing  prices  of  the  most  active  stocks 
at  the  New  Fork  Stock  Exchange  In  the  month  of  October,  and  the  highest  and  lowest 
during  the  year  1901,  by  dates,  and  also,  for  comparison,  the  range  of  prices  in  1900 : 


Atchison,  Topeka  St  Santa  Fe. 

eferred 


pref< 


Baltimore  St  Ohio 

Baltimore  St  Ohio,  pref... 
Brooklyn  Rapid  Transit. 

Canadian  Pacific 

Canada  Southern 

Central  of  New  Jersey. . . 
Ches.  St  Ohio  vtg.  ctfs 


Chicago  St  Alton 

• preferred 

Chicago,  Burl.  St  Quincy. .. 
Chicago  St  E.  Illinois 

• preferred 

Chicago,  Great  Western 

Chic.,lndianapolis  A Lou'ville 

t preferred 

Chic.,  MUwaukee  St  St.  Paul. . 

t preferred 

Chicago  St  Northwestern 

t preferred 

Chicago,  Rock  I.  St  Pacific. . . . 
Chic.,  St.  Paul,  Minn.  St  Om.. . 

• preferred 

Chicago  Terminal  Transfer.. . 

• preferred 

Clev.,  Cin.,  Chic.  St  St.  Louis. . 

Col.  Fuel  St  Iron  Co 

Consolidated  Gas  Co 


Tear  1900.  Highest  and  Lowest  in  1901.'  October,  1901. 


Delaware  St  Hud.  Canal  Co.. . . 
Delaware,  Lack.  St  Western.. 
Denver  A Rio  Grande 

• preferred 

Brie 

• 1st  pref 

• 2d  pref 

Evansville  A Terre  Haute — 
Express  Adams 

• American 

• United  States 

t Wells,  Fargo 

Great  Northern,  preferred... . 
Hocking  Valley 

• preferred 

Illinois  Central 

Iowa  Central 

• preferred 

Kansas  City  Southern 

• preferred 

Lake  Erie  A Western 

• preferred 

Long  Island 

Loutsvine  A Nashville 

Manhattan  consol 

Metropolitan  Street 

Mexican  Central 

Minneapolis  A 8t.  Louis 

• preferred 

Missouri,  Kan.  A Tex 

• preferred 

Missouri  Pacific 

Mobile  A Ohio  certificates . . . . 


High,  Low. 
88%  4^ 

42  81 

78%  68% 
144  119% 

lOU  88 

125  119% 

18  9% 

29  14 

64 

148%  1061 
188  1691 

172%  16(1% 
220  195% 
122%  1112 

126  110 

176  172 

14%  8% 

89%  26% 
76  56 

66%  29% 
201  164 


74%  58 
183  110 

27%  11% 
58  89 

17%  7 


20% 

83% 


52 

115 


117  84 

182  143% 

47%  ^ 
72%  88% 
49  35 


N.  Y.  Cent.  A Hudson  River. . ' 145%  125% 


Lowest. 
42%-Jan. 
70  —May 


Highest. 

91  —June  6 
108  —May  8 

114%-May  8 

97  —June  6 
88%-Apr.  22 

117%-May  7 
88  -Sept.  27 
176%-Oct.  30 
52%-May  8 

•Apr.  80 
Apr.  80 
199^^Apr.  30 
185%-Apr.  29 
186  -Apr.  22 
26%-Oct.  24 
44%-Sept.  16 
77%-Sept.  16 
188  —May  6 

200  —May  3 
215  - May  1 
248  —Apr.  11 
175%— June  5 
145  -Apr.  11 

201  -Apr.  11 
81  —Apr.  16 
6n4-Apr.  15 
100%— Oct.  80 
136%— June  17 
288  —Apr.  16 

18^-Apr.  8 
244  —May  29 
63%-May  6 

10^— June  14 
45%— June  4 
73%— June  29 
61  -Mar.  21 
68  —Apr.  12 
195  -Oct.  29 
206  —Apr.  19 
100  —Apr.  lU 
170  —Sept.  8 
208  —Mar.  16 
57  -May  6 
80  —May  2 
164%— June  29 
43%— June  21 
87%-July  1 
25  -Apr.  80 
49  —Apr.  30 
74  —Sept.  27 
135%-Sept.  27 
82%-June  22 
11 1%- June  17 
18l%— Apr.  22 
177  —June  24 
30  —May  2 
111%  July  19 
124  -Oct.  18 
35%— Apr.  20 
68^  Apr.  19 
124%-June  14 
85  —Aug.  22 

170  —May  2 139%-Jan. 


High.  Low.  (losing. 
21  80  75  77% 

9 , 97%  94  96% 


87  -May 
54%— Jan. 
145%-Jan. 
29  —May 

27  —May 
72%-Jan. 
188%-Jan. 
91  —Jan. 
12(^4-Jan. 
16  —Jan. 
23  -Jan. 
58%-Jan. 
184  -May 
175  -May 
168%-Jan. 
207  -Mar. 
117%-Jan. 
126  —Mar. 
180  —Mar. 
10%— Jan. 
—Jan. 


105  -May 
188%-Jan. 
29%— Jan. 
80  -Jan. 


58 

59 

186% 

196 

188 

192 

90 

90 

160 

160 

183 

194 

519^ 

56 

73% 

76% 

138% 

180 

88 

41 

73 

77% 

18 

89 

63 

71% 

127 

133 

68 

70 

101 

106% 

117 

122% 

154 

154% 

21% 

2^ 

104 

109% 

115% 

24 

123% 

25% 

48% 

60% 

92 

98 

154 

158% 
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ACTIVE  STOCKS,  COMPARATIVE  TRICES  AND  QUOTATIONS.— Continued. 


N.  Y.,  Ontario  A Weetem.... 
Norfolk  A Weetem 

• preferred 

North  American  Co 

Northern  Pacific 

• pref 

Pacific  Mall 

Pennsylvania  R.  R 

People^B  Gas  A t'oko  of  Chic 
Pullman  Palace  Car  Co 

Headingr 

• Istprefered 

• 2d  preferred 

St.  Louis  A San  Francisco. . . 
t 1st  preferred 

• 2d  preferred 

St.  Louis  A Southwestern. . . 

• preferred 

Southern  Pacific  Co 

Southern  Railway 

• preferred 

Tennessee  Coal  A Iron  Co. . . 
Texas  A Pacific 

Union  Pacific 

• preferred 

Wabash  R.  R 

• preferred 

Western  Union 

Wheeling  A Lake  Brie 

t second  preferred... 

Wisconsin  Central 

t preferred 

“Industrial” 

Amalgamated  C^per 

Amen^oan  Car  A Foundry. . . 

• pref. 

American  Co.  Oil  Co 

American  Ice 

Am.  Smelting  A Refining  Co 

• preferred 

American  Steel  Hoop  Co 

• preferred 

American  Steel  A Wire  Co... 

• preferred 

American  Sugar  Ref.  Co 

American  Tin  Plate  Co 

American  Tobacco  Co 

Anaconda  Copper  Mining. . . 

Continental  Tobacco  Co 

• preferred 

Federal  Steel  Co 

• preferred 

General  Electric  Co 

Glucose  Sugar  Refinding  Co. 

International  Paper  Co 

• preferred 

National  Lead  Co 

National  Tube 

Pressed  Steel  Car  Co 

Republic  Iron  A Steel  Co. . . . 

• preferred 

Standard  Rope  A Twine  Co. 
U.  S.  Leather  Co 

• preferred 

U.  8.  Rubber  Co 

• preferred 

U.  8.  Steel 

• pref 


Txab  1900. 


TIM  49 
39li  28^ 


94 

23M  1C  ^ 
78)«  49^4 

104  49 


6(% 


mi  14M 
76  68 

^ 15M 

80M  m 


Highest  and  Lowest  in  1901. 


Highut. 
MM-May  1 
67M-May  2 
90M  June  18 
100  —June  18 
700  —May  9 
ll^i-Bfay  7 

47M-Jan.  29 
16Uj— Apr.  22 
120M-June  21 
225  —Oct.  17 

48M— June  8 
80M-nJuno  17 
69M-May  1 

64U-June  20 
88  -Mar.  12 
76^— June  19 
89M-Apr.  30 
71  —June  10 
68M-June  6 
85M — June  8 
90  —Sept.  20 

76M-June  18 
6214— May  8 

138  -May  2 
99M-May  I 

26  —June  8 
46M-June  21 
lOOH-May  6 
22  —June  4 
38  -Mar.  28 
26  —June  17 
499i-Apr.  17 


130  -June  17 
86  —June  14 
89  —July  2 
86M-June  17 
4iM-Mar.  16 
69  -Apr.  20 
104M-June  20 
49  -Apr.  2 
97M-Apr.  2 
68M-Feb.  11 
112M-Apr.  1 
158  —June  8 
80  —Apr.  2 
144  —June  8 
6414-Apr.  16 

7114— June  6 
124  -June  10 

60  -Jan.  2 
10i%-Apr.  1 

20914-June  24 
65  -May  2 

28  —Mar.  22 
8114 -Sept.  6 
2W^June  12 
701^Feb.  6 

52  —Jan.  2 
24  —June  17 
82  —Apr.  1 

8H— June  18 
16M-May  2 
Sept.  8 
34  -Jan.  2 
85  —Jan.  2 
55  -Apr.  30 
101%-Apr.  80 


Lowegt, 

24  —May  9 
42  —Jan.  10 
82  —Feb.  16 
7814-Mar.  14 
TTM-Jan.  21 
84^-Jan.  21 

8014-May  9 

187M-May  9 
9^-^an.  21 
19^-Jan.  21 

2414-Jan.  4 

65  —May  9 
88  —Jan.  8 

2114-Jan.  4 

75  —July  15 

6314-Jan.  4 

16  —May  9 
4114 — Jan.  8 
29  -May  9 
18  -nJan.  21 
6714 -Jan.  ^ 

49M-Mar.  7 
2314— Jan.  8 

76  —May  9 
81M-Jan.  21 

im-Jan.  8 
2394-Jan.  4 

81  -Jan.  21 
1194-Jan.  81 
24  -May  9 
1414-Jan.  21 
881^-Jan.  17 


8314-Oct.  28 
19  Jan.  21 

67  —Jan.  18 

24  -Mar.  8 
2594-Oct.  2 

381t— Oct.  7 
88  -Feb.  28 
28  -Jan.  18 
60  —Jan.  18 
88  -Jan.  14 
8394-Jan.  17 

112M-Oct.  7 

55  —Jan.  4 
90  -May  9 
84  — Oct.  8 

88M  Jan.  4 
93^-Jan.  2 

41  -^an.  29 

68  -Jan.  21 

18814->lan.  10 
87  -Oct.  24 

1^-May  10 
60  -Jan.  21 
15  -Mar.  14 
5m-Feb.  28 
80  —Mar.  7 
im-8ept.  13 
5614-Jao.  21 


314— Mar.  6 
7«-Mfly  9 
0014-May  9 

1214-Ocf.  4 

47  -Oct.  4 
24  -May  9 
60  -May  9 


October,  1901. 


High.  Low.  CloHng. 
8514  8m 

00  80 
08^4  98 


00 

06 


106M  95M  10894 

4694  40  4894 
14814  'usH  ijm 
108  10114  106M 
225  218  220 


122 

11894 

11814 

34” 

mi 

iii’ 

lii*  * 

lii*' 
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RAILWAY,  INDUSTRIAL  AND  GOVERNMENT  BONDS. 


Last  Saub,  Price  and  Date  and  Hiohbst  and  Lowest  Prices  and  Totai. 
Sales  for  the  Month. 


Note.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Principal 

Due. 


Ann  Arbor  1st  ft  4’s 1986 

Atcb.,  Top.  A 8.  F. 

' Atch  Top  A Santa  Fe  gen  g 4*8.1906 

registered 

adjustment,  g.  4*s — J.995 

registered 

stamped 1995 

^ulp.  tr.  ser.  A.  g.  5*sl9O0 
Chic.  A St.  L.  1st  6*8..  .1916 
Atl.  Knox.  A Nor.  Hy.  1st  g.  6s.  .1946 


Balt.  A Ohio  prior  lien  g.  3V4s.  .1986 

• registered 

• g.  4s 1! 

» g.  4s.  registered 

• ten  year  c.  deb.  g.  4’s.  .1911 
Pitt  Jun.  A M.  div.  1st  g.  1925 

t registered 

• Southw*n  div.  1st  g.Siis.  1926 

• * registered 

Monongahela  River  Istg.  g.,  5*s  1919 
Cen.  Ohio.  Reorg.  1st  c.  g.  4^*s,  1030 

Buffalo,  Roch.  A Pitts,  g. g.  5*s..  .1937 

• deb.  6*8 1947 

Alleghany  A Wn.  1st  g.  gtd  4*s.l998 
Clearfield  A Mah.  Istg.  g.  5*s.  ...1943 
Rochester  A Pittsburg.  1st  6*s.  .1921 

• cons.  1st  6*8, 1922 

Buffalo  A Susquehanna  Istg.  6*8, 1913 

• registered 

• 1st  refundg  g.  4*s 1961 

• • registered. 

Burlington,  Cedar  R.  A N.  1st  6*8, 1906 
' • con.  1st  A col.  tst  5*8. . .1934 

• registered 

Ced.  Rap  la.  Falls  A Nor.  1st  6*8. 1921 
Minneap*s  A St.  Louis  1st  7*s.  g,  1927 


Canada  Southern  1st  int.  gtd  5*s,  1008 

• 2d  mortg.  6*s, 1913 

» registered 

Central  Branch  U.  Pac.lst  g.  4*s.l948 

Cent.  R.  A Bkg.  Co.  of  Ga.  c.  g.  5*s,  1987 

Central  R*y  of  Georgia,  1st  g.  6*s.l946 
registered  $1,000  A^,000 

con.  g.  6*8 1946 

con.  g.  6*8.  reg.$l,000  A $6,000 

1st.  pref.  Inc.  g.  6*s, 1946 

2d  pref.  inc.  g.  5’s 1946 

3d  pref.  inc,  g.  6’s 1946 

Macon  A Nor.  Div.  1st 

g,  1946 

Mfd.  GaJ  AAtlVdiv.g  *68.1947 
Mobile  div.  1st  g.  6*s. . . .1946 


Central  Railroad  of  New  Jersey, 

' 1st  convertible  7’s.  .1908 

• gen.  g.  6*8 19871 

• registered I 


Amount. 

InVst 

Last  Sale. 

October  Sales. 

Paid. 

Price.  Date. 

High. 

Low. 

Total. 

7,000,000 

Q J 

Oct.  SL'Ol 

96H 

96 

30,000 

138,117,600  j. 

o o 

◄ ◄ 

108%  Oct.  31,’0l 
101%  Oct.  22,’01 

108% 

102% 

101% 

1,638,000 

24,000 

^ '81,665^000 

NOV 

NOV 

97%  Oct.  8l,*01 
96  May  17,*01 
95%  Oct.  28,’01 

08 

97 

686,000 

ao,673;666 

250,000 

1,600,000 

1,000,000 

MAN 

J A J 

95% 

MM 

182,500 

MAS 

J A D 

108  May  18,*91 

.... 

.... 

69,798,000] 

J A J 

J A J 

96%  Oct.  81,*01 
95  Oct.  28,*01 

96% 

96 

94% 

96 

589,600 

18,0» 

1 66,963,000) 

▲ AO 
A A O 

102%  Oct.  31.*01 
102  Oct.  30,’0l 

108% 

102 

101% 

102 

664,600 

10,000 

12,104,000 
[ 11,293,000 

[ 41,990,000 

MAS 

MAN 

QFeb 

J A J 
Q J 

107%  Oct.  3l,’0l 
89%  Oct.  84,*01 

104% 

89 

1,S56,0«) 

28,500 

89%  Oct.  80,’01 
90%  June  4,*01 
104%  July  V98 
111  Feb.  28,*99 

90 

88% 

*4^600 

700,000 

1,018,000 

FA  A 
MAS 

4.407.000 
1,000,000 
2,000,000 

650,000 

1.300.000 

MAS 
J A J 
A A O 

U8%  Oct.  80,*01 

U8% 

118 

26.000 

J A J 
FA  A 

180%  Mar.  8,  *01 
127  Oct.  8,*01 

127' 

187 

2.066 

8,980,000 
[ 676,000  ] 

J A D 

A A O 
▲ AO 

128  Oct.  8,*01 
100  Nov.  18,*99 

188 

188 

13.000 

.... 

[8,081,000] 

6,500,000 

J A J 
J A J 

J A D 

106  Oct.  8l,*01 

106 

106% 

[ 7,260,000  ] 

1,906.000 

160,000 

14,000,000 

A A O 
A A O 
A A O 

J A D 

J A J 

117  Oct.  8,  *01 
117  Nov.20,19* 

113%  Dec.  6,19* 
140  Aug.24,*95 

107  Oct.  80,*01 

117 

117 

1.000 

107% 

109% 

106% 

4L000 

[ 6,000,000 
2,600,000 

1MA8 

IMAS 

J A D 

109%  Oct.  24,*01 
107  Aug.  6,*01 

91  Aug.  9,*01 

107% 

14,000 

4,880,000 

M A N 

108  Oct.  12,*01 

103* 

1*0*1  * 

10,000 

[ 7,000,000 

F A A 
F A A 

180%  Mar.25,*01 

.... 

[ 16,700,600 

MAN 

MAN 

107%  Oct.  81,*01 
106%Sept.l8,*01 

ids'* 

10% 

806,666 

4,000,000 

OCT  1 

70  Oct.  31,*01 

7*4* 

*70  * 

116.000 

7,000,000 

OCT  1 

27%  Oct.  80,*01 

89 

86 

86,000 

4,000,000 

OCT  1 

16  Oct.  28,  *01 

16% 

15 

109.000 

840.000 

413.000 

J A J 

95  Dec.  27,*99 
102  June89,*99 

J A J 

!!!! 

.!!! 

1,000,000 

J A J 

1 106  Oct.  24,19* 

1,167,000 
1 48,984,000] 

1 

MAN  10444  Jiilv  24  *01 

J A J 

131  Oct.  80,*01 

131**’ 

180% 

i»,o6b 

Q J 

129%  Oct.  81,*01 

189% 

189 

87,000 
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BOND  QUOTATIONS.— Last  sale,  price  and  date;  hlflrhest  and  lowest  prioes  and  total  sales 

for  the  month. 

Nora. — The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Princi] 


yipal 

Due 


Am.  Dock  A Improvm’t  Co.  6’s,  1921 
Lehiffh  A H.  R.  aen.  gtd  g.  5's..l920 
Lehiffh  A W.-B.  Coal  con.  6*s..  .1912 
• con.  extended  gtd.  ^*s.l910 
,N.Y.  A Long  Branch  gen. g.  4^8.1941 

Charleston  A^v.  1st  g.  7’s 19315 

Ches.  A Ohio  6’s,  g..  Series  A 1908 

Mortgage  gold  6’s 1911 

1st  con.  g.^B 1909 

registered 

Oen.  m.  g.  4V6*s 1992 

registered 

Craig  Val.  1st  g.  5's 1940 

(R.  A A.  d.)  1st  c.  g.  4’s,  1989 

2d  con.  g.  4’s 1989 

Warm  S.  Val.  1st  g.  6’s,  1941 

Elz.  Lex.  A B.  8.  g.  g.  6’s 1902 

Greenbrier  Ry.  1st  gtd.  4's 1940 

Chic.  A Alton  R.  R.  s.  fund  g.  6*s.l908 

( • refunding  g.  3's 1949 

-(  t * registered 

I Miss.  Riv.  Bdge  1st s.  rd  g.  6*s.  .1912 
Chic.  A Alton  Ry  1st  lien  g.  8^*s.l0G0 
* registered 


Chicago,  Burl.  A Quincy  con.  7*8.1903 

" Chic.  A Iowa  dlv.  5*s 1906 

Denver  div.  4*s 1922 

Illinois  div.  S^s 1949 

registered 

(Iowa  div.)  sink.  Td  6*8, 1919 

4*8. 1919 

Nebraska  extensi*n  4*s,  1927 

registered 

Southwestern  div.  4*s..l921 

4*8  joint  bonds 1921 

* registered 

6*8,  debentures.. 1913 

Han.  A St.  Jos.con.G's 1911 


Chicago  A E.  111.  1st  s.  Td  c*y.  6*s.l907 

r f small  bonds 

1st  con.  6*s.  gold 1934 

gen.  con.  1st  6*8. 1937 

, regristered 

(Chicago  A fnd.  Coal  1st  6*s  ... .1906 
;^cago,  IndianapoILs  A Louisville. 

refunding  g.  6*s 1947 

• ref.  g.  6*8 1947 

Louisv.  N.  Alb.  A Chic.  1st  6*s.  .1910 


r 

Chic 


Chicago,  Milwaukee  A St.  Paul. 

' Mil.  A St.  Paul  1st  Vb  $ g,  R.d . .1902 

lst7*s£ 1902 

1st  C.  A M.  7*8 1908 

Chicago  Mil.  A St.  Paul  con.  7's,  1906 
terminal  g.  6*s 1914 

gen.  g.  4*8,  series  A 1989 

registered 

geo.  g.  3^*8,  series  B.1969 

• registered 

Chic.  A Lake  Sup.  5*s,  1921 
Chic.  A M.  R.  div.  6*s,  1926 
Chic.  A Pac.  div.  6*8, 1910 
1st  Chic.  A P.  W.  g.  6*8.1921 
Dakota  A Gt.  S.  g.  6*8.1916 
Far.  A So.  g.  6*s  assu...l924 
1st  H*st  A Dk.  div.  7*8, 1910 

1st  6*8 1910 

1st  7*8,  Iowa  A D,  ex,  1908 
1st  6*8,  La.  C.  A Dav.  ..1919 
Mineral  Point  div.  6*8, 1910 
1st  So.  Min.  div.  6*8..  ..1910 
1st  6*8,  Southw*n  div.,  1909 
Wis.  A Min.  div.  g.  6*8.1921 
Mil.  AN.  1st  M.L.  6*8.1910 
1st  con.  6*8 1918 


Amount 


4.987.000 

1.062.000 
2,691,000 

12.176.000 

1.500.000 

1.500.000 

2.0011.000 
2,000,000 

[ 25,858,000 

[ 28,811,000 

650.000 
6,000,000 
1,000,000 

400.000 

3.007.000 

, 2,000,000 

1.671.000 
[ 29.606,000 

425.000 

[ 22.000,000 

22,740,000 

2.820.000 

5.467.000 

[ 26,214,000 

2.640.000 

8.544.000 

[ 26,077,000 

2.950.000 
•j  216,158,000 

9.000. 000 

8.000. 000 

[ 2,989,000 

2.663.000 
1 12,986,000 1 

4.626,00() 

4.700.000 

8.842.000 

8,000,000 


[ 920,000 

398,000 

8.518.000 

4.748.000 
28,6:6,000 


2,600,000 

1,860,000 

8.083.000 

8,000,000 

25,340,000 

2,856,030 

1.250.000 

6.680.000 
990,000 

1.560.000 

2.600.000 

2.840.000 

7.482.000 
4,000,000 

4.756.000 

2.156.000 

5.092.000 


Last  Sale. 


/nt*8t 

Paid.  Price.  Date. 


j A J, 
j a j 
QM 
QM 
MAS 
J A J 
A A O 
A A O 
MAN 
MAN 
M A 8| 
MAS 
J A J 
J A J 
J A J 
MAS 
MAS 
MAN 

MAN 
A A O 
A A O 
A A O 
J A J 
J A J 

J A J 
F A A 
P A A 
J A J 
|j  A J 
A A O 
A A O 
MAN 
MAN 
MAS 
J A J 
Q JAN 
MAN 
MAS 

J A D 
J A D 
A A O 
MAN 
MAN 
J A J 

J A J 
J A J 
J A J 


j JAJ 
( JAJ 
JAJ 
JAJ 
JAJ 
JAJ 
Q J 
JAJ 
A J 
A J 
A J 
A J 
A J 
A J 
A J 
A J 
A J 
A J 
A J 
A J 
A J 
A Jl 
A Jj 
J A D 
J A 


114  Oct.  28,*01 

107  * Oct.‘29,’*Ol 
10^  Oct.  28,  *01 

io&ii  b^Vii*w 

114  Oct.  28,*01 
116  Oct.  16,’01 
121V4  Oct.  29,*0l 
116  July  16,'01 
Oct.  31,*01 
Apr.  18,*01 
Nov.  26,19* 
Oct.  15,’01 
SeptJ83,*0l 
10lHApr.29.*99 
1009'4  Oct.  21,*01 


107 

108 

103 

104 
99 


108U  June  4,*G1 
87H  Oct.  81, *01 

l‘()^‘6ct.‘M,**M 
86  Oct.  31,*01 


107%  Oct.  16,*01 
104%  Apr.  11,19* 
101%  Oct.  24,*01 
102%  Oct.  81. *01 


116%  Aug.30,*01 
l(b%  Oct.  19,*01 
112  Oct.  81,*01 
112%  Apr.  17,*01 
100%  June  4, *01 
98%  Oct.  31,*01 
96%  Oct.  15,  *01 
110%  Oct.  26,*01 
120  Oct.  24,*01 

112%  Sept.l8,*01 
112  Apr.  3,*96 
186%  Oct.  19.  *01 
124  Oct.  81,*01 
115  Aug.28,19* 

120%  Oct.  8,*01 

124  Oct.  28,*01 
118%  Oct.  28,  *01 
U5%  Oct.  28,*01 


189%  Oct.  28,*01 
172%  Apr.10,19* 
183  Oct.  16,  01 
189%  Oct.  28,  *01 
113%  Oct.  8, *01 
111  Oct.  24, *01 
105%  Feb.  19,*98 


117%  Oct.  23,*01 
119%  Oct.  14, *01 
116%  Oct.  16,*01 
118%  Oct.  26,*01 
113  Oct.  23,  *01 
137%  7ulyl8,*98 
12^  Oct.  22, *01 
110%  May  24.*01 
186  Oct.  16,’01 
117%  Oct.  80,*01 
110%  May  15,*01 

117  Oct.  30,*01 
116%  Oct.  80,*01 

118  Oct.  19,  *01 
116  July  2,’01 
118%  Sept.l2,*01 


High.  Low.l  Total. 


OcTOBEu  Sales. 


114%  114 

lOi"  107* 
104%  1U8 


114  114 
116  116 
122  121 

108%  106’ 


104 


108 


100%  lom 
‘m* 

85%  *84% 

107%  106% 

l(il%  101* 

10^  102% 


113%  108% 
112  111% 


111  110% 
120  120 


185 

122% 


12(W  120% 

124  121% 

118 

116% 


113%  118 
116% 


189%  189 

IM  * I’W* 
189%  188% 
118%  113 
111  110 


124%  123% 

1R6*’  m’ 
117%  117% 


6,000 

■***4^666 

46.000 

**6*,t*66 

40.000 

88.000 

’’l90,00b 

*'io,66o 

*‘a,66o 

‘‘^*666 

”68^606 

19.000 

”*14,666 

42.000 


18,000 

26,000 


5,277,000 

22,000 

6,000 

10,000 


6,000 

204,000 

***1,666 

20,000 

18,000 

12,000 


2,000 

”*6,666 

2,000 

26,000 

61,000 


1,000 

86,000 

11,000 

7.000 

1.000 

*21,666 

’*  *1.666 

6.000 

*87*666 

7.000 

2.000 
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THE  BANKERS*  MAGAZINE. 


BOND  QUOTATIONS.— Last  sale,  price  and  date;  hiflrhes  and  lowest  prices  and  total  sales 

for  the  month. 


NAM*.  Amount. 


Ohio.  A Northwestern  con.  Ts. . .1916 

goldT’s. 1908 

registered  gold  7’s — 1908 

extension  f’s 18^1986 

registered 

gen.  g.  Ws 1987 

• registered 

sinking  fund  6's. .187^1989 

registered 

sinking  fund  6s\.  1879-1989 

registered 

deTOn.  6’s 1909 

registered 

dewn.5*s 1981 

registered 

sluing  rd  deben.  5^s.l9W 

regrlstered 

Des  Moines  A Minn.  1st  Ts 1907 

Billwaukee  A Madison  1st  6*s. ..1905 

Northern  Illinois  let  5’s 1910 

Ottumwa  C.  F.  A St.  P.  1st  5*s..l900 
Winona  A St.  Peters  8d  Ps.. . . .1907 
MU.,  L.  Shore  A We»n  1st  g.  8’s.l*«l 

• ext.  A Impt.  s.rd  g.  6*sl9S9 

• Ashland  alv.  1st  g.  0*s  1^ 

• Michigan  div.lstg.6*s.l984 

• con.  deb.  5*s. 1907 

• Incomes 1911 


Chic.,  Rock  Is.  A Pac.  6's  coup..  .1917 

• registered 1917 

• gen.  g.  4*s 1968 

• registered 

Des  Moines  A Ft.  Dodge  1st  4's.l905 

. 1st  Wb 1906 

• extension  4 s 

Keokuk  A DesM.  1st  mor.  6*s.  .1988 

• small  bond 1988 


Chic.,8t.P.,  Mlnn.AOma.con.  6*8. 1980 

jChic.,  St.  Paul  A Minn.  1st  6*s.  .1918 
North  Wisconsin  1st  mort.  6*s..l980 
St.  Paul  A Sioux  City  lst6*B. . . .1919 


Chic.,  Term.  Trans.  R.  R.  g.  4*8.  .1947 
Chic.  A Wn.  Ind.  1st  s*k.  rdg.  6*8.1919 

* gen*l  mortg.  g.  6*s 1988 

Chic.  A West  Michigan  R*y  6*s.  ..1981 
Choc., Oklahoma  A 01f.gen.g.  6s  .1919 


Gin.,  Ham.  A Day.  con.  s*k.  Td  7's.l905 

8dg.4^’s 1937 

r.  A Ir*n  * 


\ Cln.,  Day. 


1 1st  gt.  dg.  6*s..l941 


Clev.,Cin.,Ch!c.  A St.L.  gen.g.  4*s..l993 
' • do  Cairo  dlv.  1st  g.  4*s..l999 

Cin.,Wab.  A Mich.  div.  1st  g.  4*8. 1991 
St.  Louisdiv.  1st  col.  trust  g.4*s.l990 

• registered 

Sjp*gfleld  A Col.  div.  1st  g.  4*s.  ..19M 
WWte  W.  Val.  div.  1st  g.  4*s. ...  1940 
Cln.,Ind.,  St.  L.  A Chic.  1st  g.4*s.l936 

• registered 

• con.  6*8 1980 

Cln.,8*duskyAClev.con.l8t  g.6*sl988 
Clev.,  C.,  C.  A Ind.  con.  7’s 1914 

• sink,  fund  7’s 1914 

» gen.  consol  6’s 1984 

• registered 

Ind.  Bloom.  A West.  1st  pfd  4’s.  1940 
Ohio,  Ind.  A W.,  1st  pfd.  5’s. . . .1938 
Peoria  A Eastern  1st  con.  4*s.  ..1940 

• income  4*8 1990 


18.838.000 
[ 7,472,000 

[ 18,632,000 

12.498.000 

5.878.000 

6.962.000 

6.900.000 

10,000,000 

9.800.000 

600,000 

1.600.000 
1,600,000 
1,600,000 
1,608,000 
6,000,000 

4.148.000 

1,000,000 

1.281.000 

486.000 

500.000 

12,100,000 

56,681,000 

1,200,000 

1,200,000 

672.000 
2,750,000 


14,418,000 

1.999.000 
796,000 

6.070.000 


18,585,000 

870,000 

9.868.000 

6.758.000 

4.800.000 


996,000 

2,000,000 

8,500,000 


14.634.000 
6,000,000 
4,000,000 

9.760.000 

1.085.000 
660,000 

7.685.000 

689.000 

2.671.000 

8.991.000  ] 

3,205,000] 

981,600 

500.000 

8.103.000 
4,000,000 


rnVst 

paid. 


Last 

Sale.  | 

Price. 

Dale. 

QF 
J A D 
J A D 
FA  16 
FA  16 
MAN 
Q F 
A A O 
A A O 
A A O 
A A O 
MAN 
MAN 
A A O 
A A O 
MAN 
MAN 
r A A 
MAS 
MAS 
MAS 
MAN 
M AN 
FA  A 
MAS 
J A J 
FA  A 
MAN 


J A J 
J A J 
J A J 
J A J 
J A J 
J A J 
J A J 
A A O 
A A O 


J A D 
MAN 
J A J 
A A O 


J A J 
MAN 
QM 
J A D 
J A J 


A A O 
J A J 

MAN 


J A D 
J A J 
J A J 
MAN 

MAS 
J A J 
Q F 

MAN 
J A J 
J A D 
J A D 
J A J 
J A J 
A A O 
Q J 

A A O 
A 


140  Oct.  8,*01 
lOl^Oct.  9,*01 

106  Oct.  80,*01 
l(mi  Oct.  19,*01 

107  Mar.  7,19* 
111  Oct.  2,*01 

108  Nov.l9,*98 

116  July23,*01 
111  Oct.  18,19* 
108H  Aug.I2,*01 
10796  May  24,19’ 
110  Aug.27,’01 

108  Oct.  8,  *01 
11496  Oct.  17,’01 
114  Oct.  23,*01 
123  Oct.  16,’Ul 
128  May  28,’01 
127  Apr.  8,’84 
118  Jan.23,’01 
11(^  Oct.  14,*01 
nm  Aug.80,’01 
1^  Nov.  10,19* 
187  Sept.28,*01 

126M  Oct.  2l,’01 
148^  Apr.  8,19* 
140  Sept.25,*10 
I07mi^b.21,*01 
118  Apr.26,*01 


128  Sept.25,*01 

8ept.l8,*0l 

Oct.  81,;0l 

,^le&!'^*01 

88V|  Aug.2M9* 
96  Dec.  19,19* 
11176  Aug.  6,*01 
107  Oct.  1,’0I 


14044  Oct.  24,*01 
140  Oct.  26,*01 
140  Mar.22,*01 

129  Oct,  81,*01 


98  Oct.  81,*01 
10794  July  U.’99 
118  Sept.l8,*01 
100  Oct.  28,*98 
106  Jan.  17,19* 


115  Dec.  14,19* 
118  Oct.  10,19* 
114  July  8,*01 


10446  Oct.  28,*01 
99  Jan.  10,  *01 
101  Oct.  10,*01 
103  Ocr.  25,’01 
99  May  4,*99 
100  Junel4,*01 
88  Nov.22,*99 
10446  Septja),19’ 
95  Nov.l5,*94 
10746  June  80,*98 
11546  Oct.  10,*01 
13146  July29,*01 
nm  Nov.l9,*89 
133  July22,*01 


98  Oct.  28,*01 
7^  Oct.  29,*01 


OCTOBBR  SAI«n. 


High.  Lnvo.^ 

Total. 

140 

140 

26,000 

10^5^ 

10546 

106 

106 

6,000 

10896 

10896 

1,000 

H~ 

111 

Loob 

108* 

1*08* 

1,000 

11744 

11494 

5,000 

114 

114 

5,000 

123 

128 

2,000 

U096 

i| 

5,000 

li534 

125^ 

1,000 

10694  106 

i'8i.6(ib 

107 

107 

600 

14044 

140 

11^ 

89,000 

52,500 

129* 

127* 

48,000 

94 

98 

75,000 

105 

108 

24,000 

loT* 

i ‘oi  * 

1,000 

108 

108 

1,000 

.... 

1I5H 

11646 

2,06b 

W* 

*98* 

*m666 

7694 

71 

617,000 
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BOND  QUOTATIONS.— Last  sale,  price  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Note.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Principal 

Lme, 


01ey.,Lorain  A Wheerg  con.lst  6*sl^ 
Olev.,  A Mahoning  Vm.  gold  5's.  .1938 

• regristered 

Col.  Midld  Ry . 1st  g.  2^’s. 1W7 

• 1st  g.  4*8 1947 

Colorado  A Southern  1st  g.  4*s. . .1929 
Conn.,  Passumpsic  Riv*s  1st  g.  4*s.l948 


Delaware,  Lack.  A W.  mtge  7’s.  .1907 
'Morris  A Essex  1st  m 7’s 1914 

• late,  gtd  7*8 1915 

• registered 

N.  Y.,  Lack.  A West*n.  1st  tt’s...l921 

• const.  5*8 1928 

• ter  ml.  imp.  4*s 1923 

Syracuse  Bing.  A N.  Y.  1st  7*8..19ii6 
warren  Rd.  1st  rfdg.gtd  g.8H*sJiOGO 


Delaware  A Hudson  Canal. 

• 1st  Penn.  D1  v.  c.  7*8. . . 1917 

• reg 1917 

Albfmy  A Susq.  1st  c.  g.  7*s 1906 

• registered 

. 6*8. 1906 

• registered 

Bens.  A Saratoga  1st  c.  7*s 1921 

• 1st  r 7^8 1921 


Denver  A Rio  G.  1st  con.  g.  4*s..  .1906 

• con.  g.^*8 1986 

• impt.m.g.6*s 1928 

Deny.  A Southern  By  g.  s.  fg.  5*8.1929 
Des  Moines  Union  Ry  1st  g.  5*s..l017 

Detroit  A Mack.  1st  lien  g.  4s. 1995 

. g.4s 1995 

Duluth  A Iron  Range  1st  5*s 1967 

• registered 

. 2Alm6s 1916 

Duluth  So.  Shore  A At.  gold  5*s.  .1967 


Elgin  Joilet  A Eastern  1st  g 5*s.  .1941 

Erie  1st  ext.  g.  4*8. 1947 

" • 2d  extended  g.  5*s 1919 

• 8d  extended  g. 4^*8...  1928 

• 4th  extended  g.  5^s. . . .1920 

• 5th  extended  g.  4*s. . . .1928 

• 1st  cons  goldTs. 1920 

» 1st  cons,  fund  g.  7*8. . ..  1920 

Brie  K.R.  1st  con. g-4s prior  bds.1906 

• registered 

« 1st  con.  gen.  lien  g.  48.1996 

• registered 

• Penn.  col.  trust  g.  4*8.1961 

Buffalo,  N.  Y.  A Erie  1st  7*s 1916 

Buffalo  A Southwestern  g.  6*s..l908 

• small 

Chicago  A Erie  1st  gold  5*s 1982 

Jefferson  K.  R.  1st  gtd  g.  5*s. ...1900 

Long  Dock  consol,  g.  O^s 1985 

N.  L.  E.  A W.  Coal  A R.  R.  Co. 

1st  gtd.  currency  6*s 1922 

N.  Y..  L.  E.  A W.  Dock  A Imp. 

Co.  1st  currency  6*s 1918 

N.  Y.  A Oreenw*d  Lake  gt  g 5*s..l946 

• small 

Midland  R.  of  N.  J.  1st  g.  6*s..  .1910 
N.Y„Sus.AW.  1st  refdg.  g.  5*s..l0^ 

. 2dg.4H*s. 1987 

• gen.  g.  5*8 1940 

• term.  1st  g.  5*s 1948 

• registered $5,000  each 

WUkesb.  A Eak.  1st  gtd  g.  5*s.  .1942 


Amount. 


InVst 

Paid. 


5,000,000 
[ 2,986,000  [ 

7.500.000 

1.446.000 

18,050,000 

1.900.000 


3.067.000 

5.000. 000 

[ 12,151,000 

12.000. 000 

5.000. 000 

6.000, roo 

1.966.000 

905.000 

\ 5,000,000] 

[ 8,000,000] 
[ 7,000,000] 
[ 2,000,000] 

28,660,000 

6.882.000 

8.103.600 

4.928.000 

628.000 

900.000 

1.250.000 

[6,734,000] 

2.000. 000 

4.000. 000 

7.862.000 

2.482.000 

2.149.000 

2.926.000 

4.618.000 
709,500 

15,890,000 

8.609.600 

[ 84,000,000 

[ 88,857,000 

82,000,000 

2.880.000 

[ 1,500,000 
12,000,001) 
2,800,000 

7.600.000 

1.100.000 
8,806,000 

1.452.000 

8.600.000 

3.760.000 

453.000 

2.546.000 

2,000,000] 

8.000. 000 


A A O 
J A J 
QJ 

J A J 
J A J 

F A A 
A A O 


MAS 
MAN 
J A D 
J A D 
J A J 
F A A 
MAN 
A AO 
F A A 


MAS 

MAS 
A A O 
A A O 
A A O 
A A O 
MAN 
MAN 

J A J 
J A J 
J A D 
J A D 
MAN 

J A D 
J A D 
A A O 
A A O 
J A J 
J A J 


MAN 

MAN 
MAS 
MAS 
A A O 
J A D 
MAS 
MAS 
JAJ 
JAJ 
JAJ 
JAJ 
F A A 
J A D 
j JAJ 
I JAJ 
MAN 
A A O 
A A O 

]man 

] JAJ 

]man 

A A O 
JAJ 
FA  A 
FA  A 
MAN 
MAN 
J A D 


Last  Sale. 

i — 

October  Sales. 

Price.  Date. 

High.  Low. 

Total. 

115  Oct.  28,19’ 
12^  May  29, *01 

115 

115 

L000> 

8114  Oct.  28,*01 

7914 

288,000 

81H  Oct.  28,*01 

82 

80 

48,000 

88V4  Oct.  81,*01 
102  Dec.27,*93 

8894 

8714 

674,000 

12094  Apr.l0,*01 
188  Oct.  ao,*oi 

188* 

l*ffi* 

2,000> 

140  Oct.  17,*0l 
140  Oct.  26,*98 
13514  Oct.  26, *01 

140 

140 

10,000 

18514 

135 

6,066 

11914  July  2, *01 
10414  S«ptJ^,*01 

.... 

117%  May  6,*01 

141>4May  2,*01 
149  Aug.  6,*01 
116  Oet.  18,*01 



116 

U6 

10,666 

122  June  6.*99 
in  Oct.  21,*0l 

111 

11014 

12,000 

112  June27,*01 
162  Oct.  8,*0l 

162 

152 

5,006 

151  Jan.  17,  *01 
10294  Oct.  29,*01 

103 

102 

148,500 

111  Junell,*01 

118  Oct.  2,*0l 

113 

118 

9,000 

9814  Oct.  17,*01 
111  Feb.  28,*01 

102  July22,*01 
92  Oct.  81, *01 

93% 

9314 

21,000 

92 

91 

8,000 

118  Oct.  17, *01 
10114  July  23,*09 

118 

118 

1,000 

116  Oct.  22,^i 

11214  Apr.  18,*01 

11^  Jan.  28.*01 
120%Apr.l8,*01 

116 

116 

2,000 

.... 

in  July29,*01 

12394  Mar.  6, *01 
107  July  1,19’ 
140  Oct.  23,  *01 
18514  May  17,  *01 

140“ 

140* 

*’i8;6oo 

99  Oct.  ai,*oi 
99  Aug.l6,*01 
8794  Oct.  81,*01 

W* 

511,666 

88** 

548,000 

9414  Oct.  31,*6i 
18614  Oct.  18,’01 

X§ 

18614 

*448^660 

1,000* 

12^  ^pti%,*6i 
105  Oct.  7,*01 

105* 

1*06* 

2,000 

18714  AugJS9,*01 

11814  Aug.  7, *01 

109  Oct.  27,*98 
11514  Oct.  30,*01 

116 

115 

7,000 

118  Oct.  28,*01 

119 

118 

2,000 

94  Feb.ll,*01 

10714  Oct.  80,*01 
11614  June  8,19* 

107% 

107% 

8,000 

iio  Oct.  i5,*oi 

11*0* 

1*10' 

*4;666 
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BOND  QUOTATIONS.— Last  sale,  price  and  date  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Note.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Principal 

Due, 


Eureka  Springs  R'y  1st  6's,  g 1933 

Byans.  A Terre  Haute  1st  con.  6*s.l921 

• 1st  General  g 5's. 1942 

• Mount  Vernon  1st  6's.  ..1928 

• Sul.  Co.  Bch.  1st  g 6*8..  .1980 
Evans.  A Ind*p.lst  con.  g g d*s.  ...1926 

Florida  Cen.  A Penins.  1st  g 6*s.  ..1918 

• 1st  land  grant  ex.  g 5*s.  .1980 

• 1st  con.  g 5*8 1948 

Ft.  Smith  ITn  Dep.  Co.  1st  g 4Hi*8.1941 
Ft.  Worth  A D.  C.  ctfs.dep.lst 6~s.  .1921 
Ft.  Worth  A Rio  Grande  1st  g 6*s.  1928 

Galveston  H.  A H.  of  1882 18t5s..l918 

Geo.  A Ala.  Ry.  1st  pref.  g.  5*8. . .1945 

• 1st  con.  g 5s 1945 

Ga.  Car.  A N.  Ry.  1st  gtd.  g.  6*s.  .1927 

Hock.  Val.  Ry.  1st  con.  g.  4H*s. . .1999 

j • registered 

1 Col.  Hock’s  val.  1st  ext.  g.  4*s.l848 

Illinois  Centra),  1st  g.  4*s 1951 

registered 

1st  gold  3^*8 1951 

Istg  3s  Steri!  i^‘odd.‘.i95i 

regi^red 

total  outstg. . . .1181050,000 
coUat.  trust  gold  4^s. . 1952 

regist’d 

coT.t.g.4sL.N.O.ATex.l963 

registered 

CiJro  Bridge  g 4*s 1060 

registered 

Louisville  div.g.  8H*s.  1053 

registered 

M Iddle  div.  reg.  6*s. . . 1921 
St.  Louis  div.  g.  8*8. . ..1961 

registered 

g.  8H*s 1951 

Sp’gflelddiV  lstg;^‘*s^i%i 

registered 

West’n  Line  Istg. 4*8, 1951 

registered 

Belleville  A Carodt  lst6*8 1928 

Carbond’e  A Sbawt’n  1st  g.  4*s,  1982 
Chic.,  St.  L.  A N.  O.  gold  6*s. ...  1961 

• gold  5*s,  registered 

• g.  3H*s 1961 

• registered 

• Memph.  div.  1st  g.  4*s,  1951 

I • registered 

CSt.  Louis,  South.  1st  gtd.  g.4*s,  1981 

Ind.,  Dec.  A West.  1st  g.  6*s 1935 

• 1st  gtd.  g.  5*8 1985 


Indiana,  Illinois  A Iowa  1st  g 4*8. . 1960 
Internat.  A Gt.  N*n  1st. 6’s,  gold.  1910 

* 2d  g.6’s 1909 

* 3d  g.  4*8 1021 

Iowa  Central  1st  gold  6*s 1938 

Kansas  C.  A M.  R.  A B.  Co.  1st 

gtd  g.  6*8 1029 

Kansas  City  Southern  1st  g.  3*s.  .1950 
• registered 


Lake  Brie  A Western  1st  g.  6’s. . .1937 

• 2dmtge.  g.6*s 1941 

I Northern  Ohio  1st  gtd  g 6*s. . . 1946 


Amount, 


500.000 

8,000,000 

2.223.000 

875.000 

450.000 

1.591.000 

8,000,000 

428.000 

4.870.000 

1.000.000 

8.176.000 

2.863.000 

2,000.000 

2.230.000 

2.922.000 

5.360.000 

[ 10,237,000 

1.401.000 

{■  1.500,000 
[ 2,499,000 
[ 2,500,000 

[ 15,000,000 
[ 24,679,000 
j 3,000,000 

[ 14,320,000 

600.000 

4.930.000 


InVat 

Paid. 


va  A 

J A j 
AA  o 
AA  O 
A A O 
J A J 

J A J 
J A J 
J A J 

J A J 


Last  Sale. 


Price,  Date. 


65  Nov.l0,*97 


128 

109 

110 
95 

114 


Oct.  30,*01 
Aug.27,*01 
May  10,*98 
Sept.l6,*91 
AugJ06,*Ol 


A A O 
|J  A J 
J A J 

J A J 
J A J 
A A O 


} 

[ 6,821,0  0 

[ 2,000,000 

[ 5,425,000 

470.000 

241.000 

[ 16,565,000 
[ 1,852,000 

[ 8,600,000 

588.000 

1.824.000 

988.000 

4.600.000 

8.611.000 

7.711.000 
3,726,500 

7.660.000 


8,000,000 

26,197,000 

7.250.000 

3.626.000 

2.500.000 


S JAJ 
1 JAJ 
J JAJ 
) JAJ 
MAS 
MAS 

A A O 
A A O 
MAN 
MAN 
A D 
J A D 
|j  A J 

|f  A A 
A J 
A J 
A J 
JAJ 
I J A J 
JAJ 
F A A 
F A A 
J A D 
MAS 
, J d15 
' jd15 
J D 15 
j d15 

, J A D 
J A D 
MAS 


JAJ 

JAJ 

JAJ 

MAN 

MAS 

MAS 

J A D 


A A O 
A A O 
A AO 

JAJ 

JAJ 

A AO 


100  Sept.6,*90 
^May  14,**96 

106  Mar.ll.*98 

107  Oct.  80,*01 
8SH  Oct.  81,*01 

106  Oct.  30,*01 

106  Dec.  12,*88 
98U  Nov.27,19* 
99(2  Jan.  22,19* 

107  Oct.  29,*01 


104  Oct.  17,*01 

115^  Apr.  8,01’ 
U3>9  Mar.  12,19* 
104  Aug.l4.*01 

102U  Apr.l5,*98 
«^July  18,*96 


10496  Oct.  14,*01 
102  Oct.  4,*01 
106  Oct.  26,*01 
10916  Dec.  18,*99 


123  May  24,*99 
102  Oct.  29,*01 

8816  Dec.  8,*99 
95  Dec.21,*99 

9014  Apr.  17,*01 
10114  Jan.  31,19* 
lull!  Aug.l4,*01 
101 V6  Sept.  10,*96 
100  Nov.  7,19* 

124  Dec,  U,*99 
11896  Sept.26,*01 
10116  Jan.  81.19* 
124  Mayl6,*01 

105  Jan.  22,19* 
128  Oct,  14,*01 
124  SeptJ84,*01 
lOlHOct.  8,*01 
10^  Aug.l7,*90 

106  Oct.  16,19* 
121  Feb.  24,*99 
lOSH  Nov.16,19* 

120  8ept.24,*01 
10516  Oct.  7,*0l 

99%  Oct.  2,*0l 
2^  Oct.  30,*01 
00%  Oct.  29,*01 
80  Aug.80,*01 

117%  Oct.  16,*01 


68%  Oct.  81,*0l 
63%  Oct.  16,19* 

12116  Oct.  28,’01 
11816  Oct.  U,*01 
ll(^  Oct.  18,*01 


OcTOEBB  Sales. 


High.  Low.]  Total. 


108  in 

87  81 

105  10^ 


107  10616 

104  ‘ 104* 


10496  10496 
102  102 
106  10516 


102%  102 


128  128 
i6i%  i6i% 
106*  1*06*:’ 


10516  10516 


8,000 


774,006 

86,000 

2JMI0 


189,000 

‘***1^ 


7.000 

1.000 

79,000 


26,000 


1,000 

**i*(i66o 

*^666 


5,000 

10,000 

88,000 

249,000 


16,000 


181,000 


17.000 

14.000 


Digitized  by  i^ooQle 
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BOND  QUOTATIONS.— Last  sale,  price  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Non.— The  railroads  enclosed  In  a brace  are  leased  to  Company  first  named. 


Name. 


Prin^ 


ejpal 

Jme, 


Lehigh  Val.  (Pa.)  coll.  g.  6’s 1907 

• registem 

Lehigh  Val.  N.  Y.  1st  m.  g.  Ws.1940 

• registered 

Lehigh  Val.  T^r.  R.  1st  gtd  g.  5's.l941 

• regrlstered 

Lehigh  V.  Coal  Co.  1st  gtd  g.  5^s.lOB8 

• registered 1988 

Lehigh  A N.  T..lst  gtd  g.  Ps 1945 

• registered 

j Elm.,Cort.  A N.lst  g.lst  pfd  <Ts  1914 
1 “ “ g.  gtd  5's 1914 


Long  Island  1st  cons.  6*s 1981 

> 1st  con.  g.  4*s. 1961 

Long  Island  gen.  m.  4*s 1988 

• Ferry  1st  g.  4^*s 1922 

. g.  4’s 1982 

• unified  g.  4*8 1949 

• deb.g.6*s 1984 

Brooklyn  A Mon  tank  lst0*s 1911 

. 1st  6*s 1911 

N.  Y.  B’kln  A M.  B.lst  c.  g.  6’s,  ..1986 
N.  Y.  A Rock’y  Beach  1st  g.  6’s. 
Long  Isl.  R.  R.  Nor.  Shore  Branch 
1st  Con.  gold  garn*t*d  5*s«  1982 


Louis.  A Nash.  gen.  g.  6*s. 1980 

gold  6*8 1087 

Unified  gold  4*8. 1940 

registered 1940 

collateral  trust  g.  6*8, 1981 
coll,  tr  6-20  g 4*8.  .1906-1918 
Cecilian  branch. 7*h..  . .1907 
E.,  Hend.  A N.  Ist6*8.  .1919 
L.  Cin.ALex.g.  4H*s, . . 1981 
N.  O.  A MobUel8tg.6*8..H«30 

2dg.  6*8 1980 

Pensacola  dlv.g.  6*8... 1920 
St.  Louis  div.  Istg.  6*8.1921 

2d  g,  8*8 1980 

H.  B*ge  1st  8k*fd.  g6*s.l9:n 

Ken.  ^nt.  g.  4*s 1987 

L.A  N. A Mod. A Montg 

1st.  g.  4148 1946 

N.  Fla.  A sTlst  g.  g.6*8, 1937 
Pen.  A At.  1st  g.  g,  6*8,1921 
S.  AN.  A.con.  gtd.g.6*s.l986 
So.  A N.Ala.8l*fd.g.6s.l910 

Lo.A  Jefferson  Bdg.Co.gtd.g.4*s.l946 


Manhattan  Railway  Con.  4*s 1990 

• registered 

Metropolitan  Elevated  1st  6*s 1908 

Manitoba  Swn.  Coloniza*n  g.  6*8, 1984 

Mexican  Central. 

» con.  mtge.  4*8 1911 

• 1st  con.  Inc.  3*8 1989 

• 2d  8*8 1989 

• eoulp.  AcollAt.g.6*8....1917 

• 2a  series  g.  6*8 1919 

Mexican  Intemat*!  1st  con  g.  4*8, 1942 

Mexican  Nat.  let  gold  6*8 1927 

• 2d  Inc.  g.  6*8  “A** 1927 

• 2d  Inc.  6*8  “B** 1917 

• Northern  1st  g.  6*8 1910 

• registered 


Amount. 


[ 8,000,000 

16,000,000 

[ 10,000,000 

[ 10,280,000 

[ 2,000,000 

760,000 

1,260,000 


8,610,000 

1,121,000 

8,000,000 

1,600,000 

326,003 

6,686,000 

1.136.000 
260,000 

760.000 

1.601.000 

888.000 

1,426,000 


9.221.000 

1.764.000 

28,891000] 

6.129.000 

8.600.000 

325.000 

1.885.000 

8.268.000 
6,000,000 
1,000,000 

580.000 
8,600,(>00 
8,000,000 
1,662.000 
6,742,000 


InVst 

Paid. 


MAN 

MAN 


JAJ 

JAJ 


A A 0| 
A A O 


JAJ 

JAJ 


A A O 

A A O 


Q J 
Q J 
J A D 
MAS 
J A D 
MAS 
J A D 
MAS 
M A 
A AO 
MAS 

QJAN 


J A D 
MAN 
JAJ 
JAJ 
M A N 
A A O 
MAS 
J A D 
M AN 
JAJ 
JAJ 
M A 8| 
MAS 
MAS 
MAS 
JAJ 


1000.000  |M  A S 

2.096.000  F A A 

2.680.000  ! FA  A 

8.678.000  F A A 

1.942.000  A A O 

8,000,000  I M A 8 


I 


28,066,000 

10,818,000 

2,541000 


65.643.000 
.20,511,000 

11.724.000 
800.000 
866,000 


A A O 
A A o| 
JAJ 
J A D| 


J A J| 
JULY 
JULY, 

A A o' 
A A O 


LAsr  Sals. 


Price.  Date. 


IlOH  Hay  13,*01 


I Oct.  18,’01 
I Oct.  21*01 


lim  Oct.  21*01 
lOOH  Oct.  18,*99 

109  Juoe27,*01 


96>4  June  4, *01 

ioii4*^pt.‘i,‘*» 


121  July23,*0l 
101  Nov.22,*99 
102H  Oct.  81,*0l 

106  June24,*0] 
102^  May  6,*97 

98V40ct.  22,*01 
95  Feb.  16,*01 

i69V4*Junel7V*M 

107  Jan.  81,*99 
106  May  119* 

118  Dec.  28,19* 


119%  Oct.  28,*0l 

114  Sept.  5,*01 
101%  Oct.  8l,*01 

88  Feb.27,*98 
114V4  Oct.  28, *01 
9^  Oct.  8l,’01 
106  Dec.  31,19* 

116  Apr.  9,*01 
108  Jan.  18,*98 
180  July23,*01 
119%  May  17,*0l 

115  Dec.  6,19* 
126%  Jan.  22, ’01 

73%  AugJ»,*01 

ioo’  Oct.' 19,’6i 

110%Mar.28,*0l 
U1  Aug.29,*0l 

117  8eptJ27,*01 
115  Sept.30,*01 
92%Sept.30,*96 

100  Mar.l9,*01 


108  Oct.  80,’01 
105%  May  7,*0l 
116  Oct.  31,’01 


4,636,000  I M A 8 


10,779,000  I J A d| 
MAS] 
A 

J A D 
J A D 


12.266,000 
12,266,000 
] 1,158,000 


83%  Oct.  81,’0l 
29%  Oct.  81,*01 
20  Oct.  28,*01 


90%  July  29,  *01 


103%  Apr.  19,19* 
95%  Oct.  28,*01 
83  Oct.  31,*0l 
106  May  2,19* 


OcTOBBB  Sales. 


High.  Low.l  Total. 


110%  110% 
108%  108% 

118%  114% 


102%  101% 
M%  be" 


119%  119% 

kb"  i‘oi'% 


114 

99 


114% 

99% 


100  100 


108  102 
116%  116" 

84%  82% 
81%  88% 
20%  20 


6,000 

10,000 

16,000 


19,000 


22,000 


40,000 

*iw,6ob 

"’n’ooo 

42,009 


11,000 


92,000 

"49;66o 


284.000 

920.000 

128.000 


121,600 

416,000 


Digitized  by 
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BOND  QUOTATIONS.— Last  sale,  price  and  date ; hiflrbest  and  lowest  prices  and  total  tales 

for  the  month. 

NOTS.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


OcTOBKR  Salks. 

High.  Loir. 

Total. 

mii 

120^ 

“•5SS 

104 

108 

180,009 

98* 

i,66o 

100 

98 

270,000 

82 

79 

285,600 

106 

103 

121,000 

10^ 

106** 

16,000 

;... 

no 

no 

ilOOO 

12514 

12394 

80,000 

116 

114 

6.000 

10^ 

10^ 

132,000 

107 

10^ 

18,000 

90)4 

89)4 

12,000 

107” 

loF 

8.000 

116 

115 

LOOO 

116 

114 

77,000 

90H 

M8,000 

• • • • 

1^ 

1*»* 

2U600 

6,000 

6.00C 

99* 

96* 

2,000 

128 

127H 

21,000 

11^ 

112 

2,000 

;;*.*. 

*.*.!’. 

10694 

10594 

6,000 

KW 

mn 

ssuooo 

108* 

108* 

njim 

101)4 

ibi*)4 

iooir 

Wi 

i^oob 

9694 

94 

86,000 

9694 

27,000 

mii 

iim 

1,000 

:::: 

Nams. 


Principal 

Due. 


Minneapolis  A St.  Louis  1st  g.  7*8.1027 

• Iowa  ext.  1st  g.  Ts 1900 

. Paclflo  ext.  1st  g.  «*s. . . .1921 

• Southw.  ext.  1st  g.  7*s. . .1910 

• 1st  con.  g.  5*8 1984 

• 1st  A receding  g.  4*8. . . 1040 
Minneapolis  A Pacihe  1st  m.  5'8..1086 

> stamped  4*s  pay.  of  int.  gtd. 
Minn.,  S.  S.  M.  A Atlan.  1st  g.  4*8.1926 

• stamped  pay.  of  int.  gtd. 
Minn.,  S.  P.  A 8. 8.  M.,  1st  o.  g.  4*s.  1988 

• stamped  pay.  of  int.  gtd. 

Missouri,  K.  A T.  1st  mtge  g.  4*8.1990 
' • 2d  mtge.  g.  4*s 1990 

• 1st  ext  gmd  5*s 1944 

Boonevllle  Bdg.  Co.  gtd.  g.  7*s..l906 
Dallas  A Waco  1st  gtd.  g.  o*s — 1040 
Mo.  K.AT.  of  T^x  1st gtd.g.  6*s.l942 
8her.Shrevept  ASol8tgtd.gA*sl948 
Kan.  City  A Pacific  1st  g.  4^s.. . 1990 

, Tebo.  A Neosho  1st  7*s 1908 

Mo.  Kan.  A East*n  1st  gtd.  g.  5*8.1942 

Missouri,  Pacific  1st  con.  g.  6*s..  .1920 

f • 8d  mortgage  7^ 1006 

trusts  gold5*8Stamp*dl017 

regristered 

1st  collateral  gold  5*8.1000 

revistered 

Cent.  Branch  By  .1st  gtg.g.  4's.l919 
Leroy  A Caney  Val.  A.  L.  1st  5*8 . 1926 
Pacific  R.  of  Mo.  1st  m.  ex.  4*s.l988 

• 2d  extended  g.  6*s 1968 

St.  L.  A L g.  con.  B.R.Al.ar.  5*sl9Bl 

• stamped  gtd  gold  6*8. .1061 
. unify*g  A rfd*g  g.  4*8.1929 

• registered 

Verdigris  V’y  Ind.  A W.  1st  6*8.1926 


Mob.  A Birm..  prior  Hen,  g.  5*s. . 

• umali 

• ino.  g.  4*8 

small. 


.1946 

im 


Mob.  Jackson  AKan.City  lstgA*8.1946 
MobUe  A Ohio  new  mort.  g.  6*s.  .1927 

• 1st  extension  6^ 1927 

• gen.  g.  4*8 1968 

• Montg*rydiv.lstgA*8.1947 

St.  Louis  A Cairo  gtd  g.  4*8. 1961 

• collateral  g.  4*8. 1960 

NashirUle,  Chat.  A St.  L.  1st  7*8..  .1018 

• 1st  cons.  g.  5*8 1928 

• 1st  g.6*8  Jasper  Branch. 1928 

« 1st  6*8  McM.  M. W.  A A1.1917 

. lst8*sT.APb 1917 

N.  O.  A N.  East,  prior  lien  g. 6*8.. 1016 

N.  Y.  Cent.  A Hud.  R.  1st  c.  7*s.  .1908 

• 1st  registered 1008 

• g.mortgage8Us 1997 

• • registered 

• debenture  6*8.. . . . 1884-1004 

• debenture  6*8  reg 

• reg.  dehen.  6’s. . . .1889-1904 

• debenture  g.  4*8. . 1890-1006 

• registered 

• deb.  cert.  ext.  g.  4*8..  .1906 

• registered 

Lake  Shore  col.  g.  9^ 19W 

• registered 

Michigan  Central  col.  g.  8.^.  .1996 

• registered 

Beech  Creek  1st  gtd.  4*s. 1986 

• registered 

• 2d  gtd.  g.  6*8. 1086 

regia*“red 


Amount. 


960.000 

1.015.000 

1.882.000 

086.000 

5.000. 000 
7,600,000 

[ 8J»6,000 

i 8,280.000 

[ 21,949,000 

89.718.000 

20,000,000 

1,668,000 

458.000 

1.840.000 

8.285.000 

1.689.000 

2.500.000 

187.000 

4.000. 000 

14.904.000 

8.828.000 

\ 14,876,000 

[ 9,686,000 

8.469.000 

620.000 

7.000. 000 

2.678.000 

86.716.000 

6.946.000 

[ 28,090,000 

750.000 

874.000 

226.000 

700.000 

600.000 

1.000. 000 
7,000,000 

974.000 

9.472.000 
4,000,000 
4,000,000 

2.494.000 

6.800.000 

7.412.000 

871.000 

760.000 

800.000 

1.820.000 

[ 18,880,000 
88,161,000 

4,60L000 

649.000 
6,261,000 

I 8,661,000 

[ 90,678,000 
[ 19,101,000 

[ 6,000,000 

600.000 


/nt*«t 

Paid. 


J AD 
J A D 
J A A 
J A D 
MAN 
MA  8 

J A J 
J A J 
J A J 


J A D 

F A A 
MAN 
MAN 
MAN 
MAS 
J A D 
F A A 
J A D 
A A O 

MAN 
MAN 
MAS 
MAS 
F A A 
F A A 
F A A 
J A J 
MAS 
F A A 
A A O 
A A O 
J A J 
J A J 
MAS 

J A J 
J A J 
J A J 


J A D 
J A J 

J A D 

Q J 

F A A 
MAS 
QF 

J A J 
A A O 
J A J 
J A J 
J A J 
A A O 

J A J 
J A J 
J A J 
J A J 
M A 8 
MAS 
MAS 
J A D 
J A D 
MAN 
MAN 
F A A 
F A A 
F A A 
F A A 
J A J 
J A J 
J A J 
J A J 


Last  Salk. 


Price. 


Date. 


147H  Feb.  16,  *01 
119  June25,*0i 
124H  Nov.  14,19* 
122UFeb.  7,*01 
12l«  Oct.  29,*01 
10^  Oct.  80.*01 
102  Mar.26,*87 


98  Oct.  8,*01 
89HJunel8.*91 
98  Apr.  8,*01 


100  Oct.  8l,*01 
80  Oct.  81.*01 
106  Oct.  81, *01 
10094  Nov.  22,*99 
98  8eptJ06,*Ol 
106  Oct.  81.*01 
108H  July28.*01 
90H  July  24**01 

ii6‘‘Oct.‘3ttV*6i 

125H  Oct.  28,*01 
116  Oct.  21,*01 
106  Oct.  22,*01 


107  Oct.  81,*01 


8914  Oct.  10,*01 
100  May  1,*01 
107  Oct.  80,*01 
116  Oct.  25,*01 
116«  Oct.  81,*01 
116^  June  6,*01 
92  OcUZU*01 


109  Aug.8149* 


180^  Oct.  29,*01 
126  Aug,  2,*01 
96M  Oct.  29,*01 
114W  Oct.  22,*01 
lOlS  Apr.  24,19* 
99  Oct.  28,’01 

128  Oct.  29,*01 
112)4  Oct.  7,*01 
128  Mar.28,*01 
108  Mar.24,*96 
110  Dec.20,*99 
106HAug.l8,*94 

106H  Oct.  28,*0I 
106  SeptJf7.*01 
lOOH  Oct.  28,*01 
109V4  May  20,19* 
101  8ept.ll,*01 

Oct.  28,*01 
Apr.80,*01 
Apr.a0,*01 
Jan.  16,*01 
Oct.  19,*01 
SeptJ»,*99 
Oct.  31,*01 
Oct.  18,*01 
Oct.  29.*Ol 
.Tan.ll,*01 
HIM  Oat.  10,*01 
106  Junel7,*96 


Digitized  by 


Google 


BOm>  8ALB8. 


m 


BOND  QUOTATIONS.— Last  sale,  price  and  date  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Nots.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Principal 

Due. 


CarthageJc Adiron.  Istgtd  g.  4’sl981 
Clearfield  Bit.  Coal  Corporation,  1 
1st  8.  f.  int.  gtd.g.  4’8ser.  A.  1940  ) 

• 8mall  bonds  series  B 

Gouv.  & Oswega.  1st  gtd  g.  5’s.l942 
Mohawk  & Malone  1st  gtd  g.  4’8.19fll 

• inc.  5’s 1992 

N.  Jersey  June.  R.  It.  g.lst  4’s.l9b« 

• reg.  certificates 

N.V’.&Putnamlst  con. gtdg.4’8. 1993 
Nor.  & Montreal  1st  g.  gtd  6’s..  1916 
West  Shore  1st  guaranteed  4’s.2361 

• registered 

Lake  Shore  con.  2d  7’s 1903 

• con.  2d  registered 1903 

• g 3^8 1997 

• • registered 

Detroit,  Mon.  & Toledo  1st  7*8.1906 
Kal.,  A.  & G.  R.  1st  gtd  c.  5*8..  .1938 

Mahoning  Coal  R.  R.  1st  5*8 1934 

Pitt  McK*port  & Y.  Istgtd  6*s..l932 

i • 2d  gtd  6*8 1934 

1 McKspt  & Bell.  V.  1st  g.  6*8. . 1918 
Michigan  Cent.  1st  con.  7*8 1902 

• 1st  con.  6*8 1902 

- 6*8 1909 

• coup.  5*8 1931 

• reg.  5*8 1931 

• raort.  4*8 1940 

• mtge.  4*8  reg 

Battle  C.  Sturgis  1st  g.  g.  3*s. . .1989 
N.  Y.  & Harlem  1st  raort.  7*sc.  .1900 

• 7*8  registered 1900 

N.  Y.  & Northern  1st  g.  5’s 1927 

R.  W.  Si  Og.  con.  1st  ext.  5*s.  ..1922 

coup.  g.  bond  currency 

Oswego  k Rome2d  gt<l  gold  5* s.  1916 
R.  W.  & O.  Ter.  R.  1st  g.  gtd  5*8.1918 
Utica  & Black  River  gtd  g.  4*a..l922 


Amount. 


InVtfti 

Paid. 


Last  Sale. 


October  Sales. 


Priee.  Date.lHigh.  Low.\  Total. 


1,100,000  J ft  Di 

770,000  ' J ft  J I 


95  July  28,*98  , 


33,100 

300.000 

2.500.000 

3.900.000 

1.650.000 

4,aX),000 

130.000 

50,000,000 


J a J 
'j  a D 
M a s| 
I Sept. 

I F a A 
I K a A 
' A a o 
[A  ao 
J a J 
a .1 


8,428,000  ] j 


40.760.000 

924.000 

840.000 

1.500.000 

2.250.000 

900.000 

600.000 
8,000,000 
2,000,000 

1.600.000 

3.576.000  [ 

2.600.000  [ 


N.Y.,  Chic.  & St.  Louis  1st  g.4*s..  .1937 

• registere<l 

N.  Y.,  N.  Haven  & H.  1st  reg.  4*8.1903 

• con.  deb.  receipts $1,000 

• small  certifs $100 

Housatonic  R.  con.  g.  Vb 1937 

New  Haven  and  Derby  con. 5’s.  .1918 

N.  Y.  A New  England  1st  7*s 1905 

• lst6’s 1906 

N.  Y.,Ont.&W’n.  reCdinglstg.  4*8.1992  i » 

„ / fCRistered $5,000  only.  I f 

Norfolk  & Southern  1st  g.  5’s 1941  i 

Norfolk  k Western  gen.  ratg.  6*8.1931  ' 

• imp*ment  and  ext.  6*s... 1934 

• New  River  1st  6*8 1932  | 

Norfolk  & West.  Ry  1st  con.  g.  48.1996  ' 

» registered I 

• small  bonds 

' o • .9*  *r  g 5’si922  : 

• 8cl*o  \ al  & N.E.l8t  g.4*s,1989 


i 

476.000 
[ 11,444,000 

1,200,000 

[ 9,081,000 

400.000 

375.000 
1,800,000 

[ 19,425,000  j 

2,000,000 

15,007,600 

l,43t),000 

2.838.000 
675  000 

6,000,000 

4.000. 000 

16,937,000 

i,’aw;666 

7.283.000 

5.000. 0t)0 

2.000. 000 


jai) 
J a D 
J a D 
I F a A 
J a J 
J a J 
a J 
J a J 

|J  A J 

M a N 
M a N 
Ma  s 
Mas 
Q M 
J a J 
J a J 
jj  a i)| 
, M a N 
M a N 
A a o 
A a o 
A a o 
F a A 

MAN 

J a J 

A a o 
A a o 
J a D 
A a o 


107^  July  6,19* 
108  Oct.  31,*01 
102  Feb.  3,*97 

i63’’*May'22,'*W 


112^4  Oct.  30,*01 
112V4  Oct.  28, *01 
109^  Oct.  23, *01 
my4  sept.i6,*oi 
llOJii  Oct.  15,*0l 
111  May  2,19* 
11796  May  15,*01 


128  Junel9,*01 
14696  Apr.  12,’01 


M a N 
M a N 

J a J 
J a J 

Mas 
Mas 
M a N 
.M  a N 
F a A 
A a o 

I A a o: 
30,704.600  I A a ol 
I A a o| 
i J a J 
) ! J a N 


600,000  I 
5,000,000  ! 


N . P.  By  prior  In  r>\&ld.gt.g.4*8. . 1997 

I • registered 

I • gen.  lien  g.  3*8 .’3647 

I»  registered 

St.  Paul  A:  Duluth  div.  g.  4*8...iik»6 

' regi8t«*rcd 

< St.  Paul  & N.  Pacific  gen  g.  6*8. 

' , r<*g>8t«re<l  certificates.... 

St.  Paul  k Duluth  1st  6*s 1931 

• 2d  5*8 1917 

I Ttr  u.  

(.Washington  Cen.  Ry  1st  g.  4*s..l948 
Nor.  Pacific  Term.  Co.  1st  g.  6*s..l933 
16 


I [ 96,844,500 
I [ 56,000,000 
I [ 9,215,000  [ 
\ 7,985,000} 

1.000,000 

2.000,000 

1,000,000 

1,538,000 


I Q J 

I Q J 
Q F 
I Q F 
i.T  a I) 
|.)  a I) 
F a A 

I Q F 

I F a A 
; A a o 
J a D 

IQMCH 


104V6  Oct.  24,*01 
101%  Sept.24,*01 
119  June20,*01 

130  Aug.l5,*01 

126  Oct.  29,*01 
110  Mar.  8,*01 
106%  Nov.28,19’ 


10294  Mar.  13,19’ 
102^  Apr.  6,19* 
122%  May  8,  *01 
125%  Oct.  23,’01 


113  Apr.l3,*94 
ii(V’‘ Oct.’ 15,19’ 

107  Oct.  31, *01 

105  Sept.26,*01 

102  Feb.  28. *01 
202%  Oct.  22,  *01 
200  Oct.  2,’01 
134%  July  26,’01 
115%  Oct.  16,*»4 

114  Jan.  5,19’ 

108  Sept.27,’01 

103%  Oct.  31, ’01 
101%  Nov.:i0,’98 
112%  July  23, ’01 
132  May  21, *01 
131  Oct.  17,*01 
131%  Oct.  11,*01 

103  Oct.  31,*01 
97%  July  18,  *99 


107%  July  l.-Ol 
104  Oct.  28, ’01 


108  ia5% 


113%  112% 
113  112% 

109%  109% 

110%  I’O^ 


104%  104% 
1^’ 

12^’  125% 
107  106 


202%  2(H% 
200  200 


103%  102% 


131 

131% 


131 

131% 


104  102 


104%  Oct.  31,*01  ! 104%  104  ' 

l(H  Oct.  2,*01  104  104  I 

73%  Oct.  31,’01  73%  71%  , 

70  Oct.  31,’01  70  70 

99%  JulylL'Ol  I 


128  Sept.  3,*01  I .... 
132  July 28, *98  I .... 
122%  Feb.  13,  01  i .... 
110%  Oct.  7,*01  110% 
106  Julyl2,*01 
88%  May  31.19*  1 .... 


110% 


2,076,000 


128,000 

65,500 

1,000 

”i»’,66o 


5,000 

’ ’i‘,666 

’ V,(Vh) 


73,000 


9,000 

5(K) 


178,0(Ki 


103  100%  311,500 


2,000 

5,000 


35,000 

738,500 

7,5CK) 

660,000 

12,500 


3,764,000  'j  a J 117  Oct.  15, *01  117  117 


5,000 

5,000 


Digitized  by 


Google 
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BOND  QUOTATIONS.— sale,  price  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Note.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Principal 

Due. 


Ogd.  & L.  Ch.  Ry.  1st  gtd.  g.  4’s.  .1948 

Ohio  River  Railroad  1st  5^s 19815 

. gen.  mortg.  g 6’s 1987 

Pacific  Coast  Co.  1st  g.  6’s 1946 


Panama  1st  sink  fund  g.  414*s — 1917 
» 8.  f.  subsidy  g 6’s 1910 

Pennsylvania  Railroad  Co. 

Penn.  Co.’s  gtd.  4H’s,  1st im 

« reg 1921 

« gtd.S^  coi.tr.reg.  cts..l937 

« gtd.35i  col.tr.cts.serB  1 941 

Chic.,  St.  Louis  & P.  1st  c.  6’s.  .1982 

» registered 

Clev.&P.j|en.gt^g.4H’8  Ser.  A.l^ 

• Series  C8H8‘.‘!;;‘.‘.‘.*.!;1948 

. Series  D 1960 

RAPltts.  gen.gtd.g.8V4sSer.B..1940 
a • • C..1940 

Newp.  A Cin.  Bge  Co.  gtd  g.  4’s.  J.945 
Pitts.,  C.  C.  A St.  L.  con.  g 4^’s. . 

• Series  A 1940 

• Series  B g^ 1942 

« Series  C gtd 1942 

• Series  D gtd.  4’s 1946 

, . Series  E gtd.  g.8^..  .1949 

Pitts.,  Ft.  Wayne  A C.  1st  T’s.  .1912 

. 2d  7’s 1912 

. 8d  7’s 1912 

Pehn.  RR.  Co.  1st  R1  Est.  g 4’s. . .1923 
con.  sterling  gold  6 per  cent. . .1905 
con.  currency,  6’s  registered...  1905 

con.  gold  6 per  cent 1919 

« restored 

con.  gold  4 TCr  cent 1948 

Alle^.  Vauey  gen.  gtd.  g.  4’a . .1942 

Clev.  A Mar.  1st  gtd  g.  4ws 1935 

Del.R.  RR.  A BgeCo  lstgtdg.4’s,1936 
G.R.AInd.Ex.lstgtd.g4H’8  1941 
, Sunbury  ALewistown  lstg.4’s.l936 
I U’d  N.  J . RR.  A Can  Co.  g 4’s. . .1944 

Peoria  A Pekin  Union  1st  6’s. . . .1921 

• 2d  m 4V4’s 1921 

Pere  Marquette.  , 

Flint  A pere  Marquette  g.  6’s.  .1920 

f 1st  con.  gold  5’s 1939 

» Port  Huron  d 1st  g 5’s.l989 

Sag’w  Tusc.  A Hur.lst  gtd. g.4’s.  1931 

Pine  Creek  Railway  6’s 1982 

Pittsburg,  Clev.  A Toledo  1st  6’s.  1922 

Pittsburg,  Junction  1st  6’s 1922 

Pittsburg  A L.  E.  2d  g.  5’s  ser.  A,  1928 

Pitts.,  Shena’go  A L.  E.  1st  g.  5’s,  1940 

• 1st  cons.  5’s 1943 

Pittsburg  A W^t’n  1st  gold  4’s,  1917  I 

» J.  P.  M.  A Co.,  ctfs., 

Pittsburg,  Y A Ash.  1st  cons.  5’s,  1927 


Amount. 


4,400,C00 

2,000,000 

2,428,000 


, 4,446,0)0 


1,616,000 

1,346,000 


19,467,000 

5.000. 000 

10,000,000 

1,606,000 

Aobb'ooo 

2.000. 000 
8,000,000 

1.713.000 

2.250.000 

1.506.000 

1.400.000 

10,000,000 

8.786.000 

1.879.000 

4.983.000 
5,860,(100 

2.917.000 

2.546.000 

2,000,000 

1.676.000 
22,762,000 

4.718.000 

4.998.000 

3,000,000 

5.889.000 

1.250.000 

1.300.000 

4.455.000 
500,000 

5.646.000 

1.495.000 

1.499.000 


8.999.000 

2.860.000 

3.325.000 

1,000,000 

3.500.000 

2.400.000 
478,a« 

2,000,000 

3,000,000 

408.000 

1.589.000 

8.111.000 

1,562,000 


Reading  Co.  gen.  g.  4’s 1997 

f registered 


Rio  Grande  West’n  1st  g.  4’s 1909 

• mge  A col.tr.g.4’s  ser.A.1949 

• Utah  Cen.  1st  gtd.  g.  4’s.l917 


\ 63,146,000 


15,200,000 

10,000,000 

560,000 


Int^gt 

Paid. 


J a J 
J a D 
A a o 


J a J 
J a J 
Mas 
F a A 
Aa  o 
A a o 
J a J 
A a o 
M a N 
F a A 
J a J 
J a J 
J a J 

A a o 
A a o 
M a N 
M a N 
F aA 

J a J 
J a J 
A a o 

M a N 
J a J 
qm15 
Mas 
Q M 
M a N 
Mas 
Ma  N 

F a A 
J a J 
J a J 
Mas 

Q F 
M a N 


A a o 
M aN 
A a o 
F a A 

J a D 

Aa  o 
J a J 
A a o 

A a o 
J a J 

J a J 

MaN 


J a J 
J a J 


J a J 
A a o 
A ao 


Last  Sale. 


Price.  Dale. 


112^  June  8,’01 
95  Dec.  12,19’ 


IlOH  Oct.  31,’01 


A a o ; 105 
M a N ; 101 


Aug.l0,’01 
Dec.  15,’99 


113^  Oct.  29,’01 
112  Oct.  24,’01 
114Ji  Feb.  15,’99 

rni^  oct.*  voi 

110  May  8,’92 
121  Oct.  22,19’ 


102  Nov.  7,19’ 


114  Sept.12,’01 
U4  July  2,’01 
116)4  Feb.  14,’01 
106H  July  24,’01 
97  May  16,19’ 
133  Oct.  22,’0l 
136^  Apr.  12,19’ 
130  Apr.ll,’01 

108  May  12,’97 


110  Aug.28,19’ 

ll2KMar.  7,19’ 

ii2‘"jan.*ii,*’6i 

iii’  Mar  1,19’ 

138H  Jan.26,’01 
101  Oct.  31,19’ 


127  Feb.  4,’01 
114  Aug.10,’01 

114H  AugJ22,’01 


137  Nov.17,’93 

107^  Oct.  26,’93 
120  Oct.  IL’Ol 
112  Mar.26,’93 

118^  Sept.ll,’01 
8794  Jan.  12,19’ 

101^  Oct.  Jl.’Ol  ^ . 
100  Aug.  8, *01 ! 
121H  Mar.  8,'01  | 


97%  Oct.  su’d 
92  Apr.  16,19’ 


10114  Oct.  31,’01 
96  Aug.14,’01 

90  Oct.  10J9’ 


October  Sai«es. 


High  Low. 


ll(H  109 


U3% 

112 


112% 

112 


121%  121% 


133 


138 


120*’ 

lio’ 

Loob 

101% 

lOdi 

7.000 

97% 

94% 

932,000 

101% 

100% 

67,000 

W* 

vxb 

Total. 


8,000 


14,000 

5,000 


4,000 


2,000 


Digitized  by  (^ooQle 
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BOND  QUOTATIONS.— Last  sale,  price  and  date;  hiffheetand  lowest  prices  and  total  sales 

for  the  month. 

Not*.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Principal 

Due. 


Bio  Grande  Junc’n  1st  gtd.  g.  5’s,  1830 
Bio  Grande  Southern  Ut  g.  4's. . 1940 
• guaranteed 

Rutland  RR  1st  con.  g.  4V4's  — 1041 
• Canadian  1st  gtd.  g.  4'8.1949 

Salt  Lake  City  1st  g.  sink  fu’d  6’s,  1913 

St.  Jo.  & Or.  IsL  1st  g.  3.342 1947 

St.  L.  A Adirondack  Ry . 1st  g.  5^8.1996 
. 2d  g.  6’8 1996 

St.  Louis  A San  F.  2d  6's,  Class  B,  1006 

• 2d  g.  6*8.  Class  C 1906 

> gen.  g.  6*8. 1931 

« gen.  g.  5*8 1931 

# Ist  Trust  g.  6*8 1987 

St.  Louis  A San  F.  R.  R.  g.  4*s..l906 

. S.W.div.g.6*s 1947 

« refunding  g.  4*8 1951 

■ » registered... 

St.  Louis  S.  W.  1st  g.  4*8  Bd.  ctfs.,  1989 
j • 2dg.4’8inc.Bd.ctf8....1989 

1 Gray*sPolnt,Term.l8tgtd.g.5*8.1947 


St.  Paul,  Minn.  A Manito*a  2d  6*s..l909 
. 1st  con.  6*8 1933 

• 1st  con.  6*8,  registered 

« l8tc.6*8,red*d  tog.4He*8... 

• 1st  cons.  6*8  regl8ter*d .... 

• Dakota  ext*n  g.  6*s...l910 

f Mont.  ext*n  1st  g.  4*8..  1937 

• registered 

Eastern  R*yMlnn.l8td.l8tg.5*8. . 1908 

• registered 

• Minn.  N.  div.  Istg.  4*8.. 1940 

• registered 

Minneapolis  Umon  1st  g.  6*8.  ...1922 
Montana  Cent.  I8t6*s  Int^j^.  .1937 

' '.'iw 


1st  6*8,  registei 

• 1st  g.  g.  6*8. 

• registered 

Willmar  A Sioux  Falls  1st  g.  5*8, 1038 

^ • registered 

San  Fe  Pres. A Phoe.Ry.l8tg.5*8, 1942 
San  Fran.  A N.  Pac.  1st  s.  f.  g.  5*s,  1019 

Say.  Florida  A Wn.  1st  c.  g.  6*8. . .1934 

. Istg.  6*8 1984 

» St.  John*8  div.  1st  g.  4*8.1934 
Alabama  Midland  1st  gtd.  g.  6e.l928 
Brunsw.  A West.lst  gtd.  g.4*s.  .1938 
Sil.S.Oc.A  G.R.R.A  Ig.  gM.g.4*s.l918 

Seaboard  A Roanoke  1st  5*s 1926 

Carolina  Central  1st  con.g.  4*8.1940 
Sodus  Bay  A Sout*n  lst5*s,  gold,  1024 


Southern  Pacific  Co. 

• 2-6  year  col.  trust  g.4V4*s.l906 

• g.  4*8  Central  Pac.  coll . .1049 

• • registered 

Austin  A Northw*n  1st  g. 5*s..  .1941 
Cent.  Pac.  1st  refud.  gtd.g.4*s.  .1949 

• registered 

• mtge.  gtd.  g.  ^*s. . .1029 

• • registered 

Gal.  Harrisb*gh  AS.A.lst  g6*s..l910 

. 2dgrs 1905 

• Mex.  AP.divlst  g5*s.l931 
Giia  Val.G.A  N*n  1st  gtd  g 5*8.1924 
Houst.  E.  A W.  Tex.  fst  g. 6*8..  1933 

. l8tgtd.g.5*8. 1983 

Houst.  AT.C.l8tg5'8lnt.gtd..l937 

• con.  g9  Sint,  gtd 1912 

» VPn.flr4*8lnt.  irfd.  .1921 

• WANwn.div.l8t.g.6*8.1930 


Amount, 


1.850.000 

2.233.000 

2.277.000 

2.380.000 
1,350,000| 

297.000 
8,500,(00 

800.000 

400.000 

1.026.000 

867.000 

8.727.000 

6.821.000 

446.000 

1.705.000 

831.000 
] 89,793,000 

20,000,000 

10,000,000 

389.000 

7.868.000 

13.844.000 

20.734.000 

6.626.000 
] 7,907,000 

I 4,700,000 

j 6,000,000 
2,160,000 
\ 6,oa),ooo 

j 2,700,000 

i 3,625,000 

4.940.000 

3.872.000 

4.066.000 

2.444.000 

1.850.000 

2.800.000 
3,000,000 

1.107.000 

2.500.000 

2.847.000 

500.000 


15.000. 000 
28,818,600 

1.920.000 

58.065.000 

19,252,500 

4.756.000 

1.000. 000 

13.418.000 

1.514.000 
501,(00 

2.199.000 

6.244.000 

3.061.000 

4.337.000 

1.105.000 


InVst 

Paid. 


J a D 
J a J 


J a J 
J a J 

J a J 
J a J 
J a J 
A a o 

Ma  N 
M a N 
J a J 
J a J 
A a o 
J a D 
A ao 
J a J 
J a J 

M a N 
J a J 
J a D 

Aa  o 
J a J 
J a J 
J a J 
J a J 

M aN 

J a D 
J a D 
A a o 
A a o 
A ao 
A a o 
J a J 
J a J 
J a J 
J a J 
J a J 
J a D 
J a D 
Mas 
J a J 

A a o 
A a o 
J a J 
M a N 
J a J 
J a J 

J a J 
J a J 
J a J 


J a D 
J a D 
J a D 
J a J 
F a A 
F a A 
J a D 
J a D 
F a A 
J a D 
Ma  N 
MAN 
MAN 
MAN 

J a J 
A a o 

A a o 

MAN 


Last  Sale. 

OoTOBER  Sales. 

Price.  Date. 

High.  Low. 

TotaL 

106  Feb.  27,*01 
85  Oct.  22,*01 
98  Oct.  16,*01 

85  ’ 

93  93 

52,6o6 

27,000 

96  Oct.  31.*01 

95  9m 

124,000 

114V<»  June  6,’01 
114^  May  23,  01 
128M  Sept.  12,  01 
116  Oct.  30, *01 
102^  Oct.  17,19* 
100  .May  24,  01 
100V4  Sept.  5,19* 
98Vt.Oct.  31,  01 

116*  116% 

29,000 

98%  91^ 

410,000 



99  Oct.  31,*01 
79  Oct.  81,*01 

DIM  97H 

■m  im 

891.000 

694.000 

11514  Oct.  24,*01 
13914  Oct.  14,*01 
WH  Feb.  23,*90 
ll4V50ct.  24,*01 
11614  Apr.l6,*01 
118^  Oct.  24,*01 
106%  Oct.  29,*01 
106  May  6,*0l 
106  Oct.  11,*01 

116%  116% 
141  1^ 

114%  11*4* 
106*’  1*06 

36.000 

7.000 

6.000 

21.000 
6,000 

10,000 

1^  Apr.  4,19* 
18914  Oct.  2,*01 
115  Apr.24,’97 

121  Aug.l6,*01 

1TO%  130% 

8,000 

120  Apr.il,’99 

••••  ••• 

111  Aug.l5,*01 
111%  Oct.  23,*01 

12614  Jan.  13,19* 

112  Mar.  17, *90 
94%  Feb.  15,*01 

10614  Feb.  26,*01 
87  AugJ52.*01 

91%  June  3,*01 

1U%  1*U% 

9,OOo 

104%  Feb.  6,*98 

106  Sept.  4,’86 

100%  Oct.  81,*0l 
93%  Oct.  31,’01 
89  Oct.  14,*01 
111  June26,*01 

10214  Oct.  31,*01 
99%  June  1,19’ 

101  100% 
94  91 

89  89 

10^  1*01* 

188,000 

1.016,500 

8,000 

660 JMO 

87%  Oct.  28,*01 

88*’  *86% 

447,000 

ill  Oct.  15,*bl 
107%  Feb.  26,*01 
10714  Oct.  14,’01 
10«  Oct.  15,  *01 
10614  Feb.  26,*01 
10114  July  13,19* 
111  Oct.  28,*01 
11114  Oct.  2,01* 
91  Oct.  26, *01 

in  * 111* 

2,000 

KW  107% 
108  108 

112  * 111* 
111%  111% 
91  89 

2.000 

16,000 

6,030 

1.000 

16,000 
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THE  BANEEm  MAGAZINE, 


BOND  QUOTATIONS— Last  sale,  prloeand  date;  hiffhest  and  lowest  prices  and  total  sales 

for  the  month. 

Note. — ^The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Principal 

Due. 


Morgan's  La  & Tex.  1st  g6's — 1020 

• IstT’s 1918 

N.  Y.  Tex.  A Mex.  gtd.  1st  g 4’s..l912 
Nth’n  Ry  of  Cal.  1st  gtd.  g.  6's.l907 

• gtd.  g.  5's 

Oreg.  A 1st  gtd.  g 5’s 1907 

San  Ant.AAranPas8l8tgtdg4'8.194d 
8ou  th’n  Pac.of  Aiiz.lB  1 6's  1909-1910 

• of  Cal.  1st  g 6's  ser.  A.1905 

« • . ser.B.1905 

• • • C.AD.1906 

. • • E.  A F.1902 

. . • ....1912 

• 1st  COD.  gtd.  g 5'8...  1987 

• stamped 1906-1937 

So.  Pacific  Coast  1st  gtd.  g.  4's.l937 

. of  N.  Mex.c.l8t6’8.1911 

Tex.  A New  Orleans  IstTs 1906 

« Sabine  dlv.  1st  g6's...  1912 

• con.g5's 1943 

Duthem  Railway  1st  con.  g 5's.l994 

• registerea 

• Memph.diy.l8tg.44H^'8.1996 

t registered 

• St.  Louis  div.  1st  g.  4's...l961 

• • registered 

Alabama  Central,  ist  6's 1918 

Atlantic  A Dan^e  1st  g.  4's.  .1948 
Atlantic  A Yadkin,l8tg^g4s.l949 

Col.  A Greenville,  1st  6-8's 1916 

East  Tenn.,  Va.  AGa.div.g.5'8.1930 

• con.l8tg6's 1966 

• reorg.  lien  g 4’s 1938 

• regtetered. 

Ga.  Pacific  Ry.  1st  g 6-6's 1922 

Knoxville  A Ohio,  1st  g 6's 1905 

Mob.  A Ohio  coUat.  trust  g.  4's.l938 

Rich.  A Danville,  con.  g 6’s iOT6 

' equip,  sink.  Td  g 5's,  1909 

• deb.6’8  stamped 1927 

Rich.  A Mecklenburg  1st  g.  4's.l948 

South  Caro'a  A Ga.  1st  g.  5's 1919 

Vir.  Midland  serial  ser.  A 6's.  .1906 

smaU 

ser.  B 6’s 1911 

small 

ser.  C 6’s 1916 

small 

ser.  D 4-6’s 1901 

small 

ser.  E 5’s 1926 

small 

ser.  F6’s 1981 

Virginia  Midland  gen.  5’s 1986 

• jren.6’g.  gtd.  stamped . 1926 

W.  O.  A w.  1st  cy.  gtd.  4’s 1924 

W.  Nor.  C.  1st  con.  g 6’s 1914 


Spokane  Falls  A North.lst  g.6’s..l939 
Staten  Isl.Ry.N.Y.lstgtd.g.4H’8.1943 

Ter.  R.  R.  Assn.  St.  Louis  Ig  4H’s.l939 

j * 1st  con.  g.  6’s 1^^1944 

1 St.  L.  Mers.  bdg.  Ter.  gtd  g.  6’s.  1930 

Tex.  A Pacific,  East  div.  1st  6’s,  I 
fm.  Texarkana  to  Ft.  W’th  ) 

• 1st  gold  6’s 2000 

• 2<1  gold  Income,  6’s 3000 

• La.  DIv.B.  L.  1st  g.5’s. . .1931 

Toledo  A Ohio  Cent.  1st  g 5’s 19a5 

i * 1st  M.  g 5’s  West.  div.  ..1935 

< • gen.  g.  5’s 1935 

* • Kanaw  A M.  1st  g.  g.  4’s.l990 

Toledo,  Peoria  A W.  1st  g 4’s. . . .1917 


Amount, 


1.494.000 

6,000,000 

1.466.000 

8.964.000 

4.761.000 

19.742.000 

18.900.000 

10,000,000 

I 80,217,600 
J 

■‘6,09*666 

20.420.000 

6.600.000 

4.180.000 

1.094.000 

2.676.000 

1.620.000 

\ 33,271,000 
[ 5,088,000 

i 10,760,000 

1,000,000 

3.175.000 

1.500.000 

2,000,000 

3.106.000 

12.770.000 

[ 4,600,000 

5.660.000 

2,000,000 

[ 7,865,000 

5.607.000 
818,000 

8,868,ai0 

16,000 

6.260.000 

600,000 

1.900.000 

1.100.000 

950.000 

1.775.000 

1.310.000 

2.392.000 

2.466.000 

l,02^000 

2.531.000 

2.812.000 

600.000 

7.000. 000 

4.500.000 

3.600.000 

3.178.000 

21.822.000 
967,000 

3.112.000 

3.000. 000 

2.500.000 

2.000. 000 

2.469.000 

4.800.000 


fnt’st 

Paid, 


J A J 
A A O 
A A O 
J A J 
A AO 
J A J 
J A J 
J A J 
A A O 
A A O 
A A O 
A A O 
A A O 
MAN 


J A J 
J A J 
F A A 
MAS 
J A J 

J A J 
J A J 
J A J 
tF  A J 
J A J 
J A J 
J A J 
J A J 
A A O 
J A J 
J A J 
MAN 
MAS 
MAS 
J A J 
J A J 
MAS 
MAS 
J A J 
MAS 
A A O 
MAN 
MAS 
MAS 
MAS 
MAS 
MAS 
MAS 
MAS 
MAS 
MAS 
MAS 
MAS 
MAS 
MAN 
MAN 
r A A 
J A J 

J A J 
J A D 

A A O 
FA  A 
A A O 


J A D 
MAR. 
J A J 

J A J 
A A O 
J A D 
A A O 
J A D 


Last  Sale. 


Price.  Dale, 


123  Aug.16,’01 

187  Junel9,’01 

‘94’’‘Nov.3d,*’97 
113  Jan.  4,’01 
107V6  Mar.23,’01 
87%  Oct.  su’d 
lllH  Sept.25,’01 
109%  Sept.l7,’01 
106%  Apr.  22,’0l 
108%  July  16,’Ot 
114%  Nov.  3, ’99 
120  Feb.  15,’01 
107  Nov.  27,19’ 

111  Oct.  30,’01 

ii4%*6c»*.“l4,’6i 
no  Apr.11,’01 
106%  Nov.  17,’97 
108%  July  29,’01 

U9%  Oct.  31, ’01 
117%  July  12,19’ 

112  Sept.25,’01 

i66‘‘  *oct.  Ti’oi 

i26‘**Mar.*25,’6i 

96%  Oct.  29, ’01 

m‘“junel2,’6i 
118%  Oct.  26,’01 
119%  Oct.  26,’01 
113%  Oct.  16,’01 

i)^‘^*ptjw.’6i 
126  Julyie.’Ol 
95%  Oct.  28,’01 

i28”‘Oct.‘l2,’6i 
101%  July20,19’ 
no  Ocr.  14,’01 
83  Dec  10,19’ 
108%  Oct.  14,’0l 


October  Sales. 


High.  Loir.l  Total, 


120 


100 


87%  85 


111%  110% 
11*^  ll‘<^ 


11^ 


96 


96%  96% 


118%  118% 
120  119 

11^  113% 


95%  95 


123 

lid 


109%  106 


102 

Oct.  13,»90 

114 

^pt.10,’01 

117 

Oct.  2,’0l 

117 

117 

1.000 

116 

Aug.14,’01 

9l%Sept.l4,’99| 

120%  June12,’01  1 

117 

July  25,19’ 

118 

Oct.  8,’C1 

118% 

118% 

11,000 

116%  May  23,’01 

115 

Mar.  6,’01 

104 

Feb.  15,19’ 

119%  Oct.  30,’01 

120 

119 

66,000 

97 

Oct.  2i,’0l 

97 

92% 

10,000 

111 

Junel8,’01 

115%  Oct.  30,’01 

115% 

114 

16,000 

114 

July  I8,’01  1 

107 

Oct.  28,’01 

107  ‘ 

l ‘(»  “ 

5^666 

96%  Oct.  16,’01 

96% 

96% 

29,000 

93 

Oct.  31, ’01  1 

94 

92% 

14,000 

123 

no* 


780,000 


74,500 

5,000 


448,000 

**‘74,666 

“Tioob 


4,000 

l.%000 

10,000 


41,000 

“i‘,666 


2,000 

“e^ooo 
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925 


BOND  Q DOTATIONS.— Last  sale,  price  and  date;  hlffheet  and  lowest  prices  and  total  sales 

for  the  month. 

Note.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Principal 

Due. 


Tol.,  8t.L.&Wn.  prior  Hen  u3H’8.1«26 

• registered 

• fifty  years  g.  4’s 1925 

• • registered 

Toronto.Hamllton  &Buff  1st  g4s.l916 

U Ister  & Delaware  1st  c.  g 5's 1926 

U nion  Pacific  B.  R.  A Id  ^ g 4s. . .1947 

• registered 

• 1st  lien  COD.  g.  4*s 1911 

• • registered 

Oreg.  By.  & Nav.  1st  s.  f.  g.  6*s.  .19U9 
Oreg.  R.  R.  & Nav.Co.con.  g4's.l946 
Oreg.  Short  Line  By.  1st  g.  6*8.1922 
Oreg.  Short  Line  1st  con.  g.  5*8.1946 

• non-cum.  inc.  A 5*s 1946 

Utah  k Northern  1st  7*s 1908 

. g.  6*8 1928 

}h  R.R.  Co.,  1st  gold  5*8. . . .19»9 

2d  mortgage  gold  5*s. . .1939 
deben.  mtg  series  A. . .1930 

series  B 1939 

1st  g.6*s  Det.A  CU.ex . .1940 
Des  Moines  di  v.lst  g.4s.  1939 
Kan.  C.  & N.  St.  Chas.  B. 

1st  6*8 1908 

Western  N.Y.  & Penn.  1st  g.  5*s.  .1987 

• gen  g.  3-4*8 1943 

• inc.  6*8 1943 

West  Va.Cent*l  A Pitts.lst  g.  6*8.1911 
Wheeling  A Lake  Erie  1st  g.  6*8. 1926 

» wlieellng  div.  1st  g.  5*8.1928 
• exten.  and  Imp.  g.  5*s.  ..1930 
Wheel.  A L.  E.  BR.  1st  con.  g.  4*s.  .1949 
Wisconsin  Cen.  R*y  1st  gen.  g.  4s.  1949 


Wabash  1 


St.  L., 


AmourU. 

[ 9,000,000  ] 

!•  6,500,000] 

3.280.000 

1.852.000 

99.656.000 

91.967.000 

547.000 

19.634.000 

13.661.000 

12.328.000 

636.000 

4.993.000 

1.877.000 

31.664.000 

14.000. 000 

3.600.000 

25.740.000 

3.411.000 

1.600.000 

1,000,000 

10.000. 000 

9.789.000 

10,000,000 

3.250.000 

2,000,000 

894.000 

343.000 

10.211.000 

24,635,000 


Street  Railway  Bonds. 
Brooklyn  Rapid  Transit  g.  6*s.  ..1945 

• Atl.  av.Bkn  .imp.g.5'8,1934 

• City  R.  R.  1st  c.6*8l916.194l 

• Qu.  Co.  A 8ur.  con.  gtd. 

g 5*s  1941 

• U nion  Elev.  1st.  v.  1980 

• stamped  guaranteed 

Kings  Co.  Elev.  R.  R.  1st  g.  4*8.1949 

• stanped  guaranteed 

, Nassau  Electric  R.  R.  gtd.  g.  4*8.1951 

City  A Sub.  R’y,  Balt.  1st  g.  5*8...  1922 
Conn.Ry.A  Lightgl8tArfg.g4H*s.l051 
Denver  Con.  T*way  Co.  1st  g.  5*s.  1933 
i Denver  T*way  Co.  con.  g. 6*8.... 1910 
I MetropoPn  Rv  Co.  1st  g.  g.  6*8.1911 
DetroltClt*eneSt.Ry.l8tcon.g.6*8.1905 

Grand  Rapids  Ry  1st  g.  5’s 1916 

Louisville  Railway  Co.  1st  c.  g.  6*s,  1930 
Market  St.  Cable  Railway  lst6*s,  1913 
Metro.  St.  Ry  N.Y.g.col.  tr.g.  5*8.1997 
r B*  way  A 7th  ave.  1st  con.  g.  5*8, 1943 

• registered 

I Columb.  A9th  ave.lst gtd  g 5*8, 1993 

I » registered 

I Lex  ave  A Pav  For  1st  gtd  g 6*8, 1993 

I • registered 

I Third  Ave.  R.R.  1st  c.gtd.g.4*s..200U 

I • registered 

Met.WestSide  Elev.Chic.lstg.4*8.1938 

• registered 

Mil.Elec.R.ALight  con. 30yr.g.6*s.  1926 
Minn.  St.  R*y  (M.  L.  A M.)  1st 

con.  g.  5*8 1919 

St.  Paul  City  Ry. Cable con.g.5*s.  1987 

. gtd.  gold  5*8 1937 

Third  Avenue  R’y  N.Y.  1st g.5*s.  1937 
Union  Elevated  (Chic.)  1st  g.5*s.l945 
West  Chic.  St.  40  yr.  1st  cur.  6*8. 1928 
• 40  years  con.  g.  5*s 1936 


6,626,000 

1.500.000 

4.373.000 

2.256.000 
[ 12,890,000 

i 7,000,000 

10.474.000 

2.430.000 

8.355.000 

780.000 

1.219.000 

913.000 

5.485.000 

2.500.000 

4.600.000 

3.000. 000 

12.600.000 
[ 7,650.000 

[ 3,000,000 
i 5,000,000 
i 85,000,000 
} 10,000,000 

6.500.000 

4.060.000 

2.480.000 

1.138.000 

6.000. 000 

4.887.000 

3.969.000 

6.081.000 


InVst 

Last  Sale. 

1 October  Sales. 

Paid. 

Price.  Date. 

High.  Low. 

Total. 

J A J 

90  Oct.  4,*01 

91 

90 

2,000 

J A J 

A A O 

81H  Oct.  31,*01 

82 

81 

96,000 

A A O 

.... 

J A D 

9814  July  24,*01 

J A D 

108  Oct.  9,*0l 

108 

1*08 

1,000 

J A J 

10654  Oct.  31, *01 

106 

104% 

472,500 

J A J 

10414  Sept.  4,  *01 

MAN 

10^  Oct.  81, *01 

10^ 

106J6 

15,031,500 

MAN 

J A J 

110  Apr.  26,  *01 

J A D 

103%  Oct.  31,*01 

104 

mii 

79.(00 

F A A 

127  Oct.  30,*01 

127 

126% 

13,000 

J A J 

11714  Oct.  22,*01 

11714 

117 

19,0(j0 

SEPT. 

10314  Oct.  15,*01 

10^ 

103% 

5,000 

J A J 

11714  June20,*01 

J A J 

113  Mar.  7,’01 

MAN 

120  Oct.  31,*01 

vim 

11*9 

104,000 

F A A 

U014  Oct.  22, *01 

111 

11014 

7,000 

J A J 

99  July26,*01 

J A J 

6814  Oct.  81,*01 

6214 

86% 

6,148,000 

J A J 

m Oct.  14,*01 

111 

111 

1,000 

J A J 

98  Sept.23,*01 

A A O 

11014  8ept.30,*01 

J A J 

13014  Oct.  29,*0l 

120% 

119% 

*43,000 

A A O 

100  Sept.  6,*0l 

Nov. 

40  Mar.21,*0l 

.... 

J A J 

116  Apr.24,*01 

A A O 

112  Oct.  15,*01 

112 

1*12 

2,000 

J A J 

113  May  28,*0l 

F A A 

112  June24,19* 

.... 

MAS 

91  Oct.  29,*01 

9114 

90 

iw7,oob 

J A J 

88  Oct.  81,*01 

m 

87% 

359,000 

A A O 

10414  Oct.  81, *01 

105% 

103% 

70,000 

J A J 

110  Jan.  20,*99 

J A J 

11314  Aug.23,*01 

MAN 

10214  Oct.  31,*01 

102% 

102 

19,000 

F A A 

10014  Oct.  81,*01 

101 

100 

409,000 

F A A 

9(H  Oct.  28,*01 

91* 

*W* 

132,000 

J A j 
J A D 

io^  Apr.  n,*% 

.... 

J A J 

100%  Oct.  81,*01 

loi’ 

100% 

6a666 

A AO 

9714  Junel8,19* 

J A J 

J A J 

J A 

102  Oct.  80,*01 

m' 

101% 

17,000 

J A D< 

J A J 

109  Mar.  19,*98 

J A J 

F A A 

119  Oct.  26,*01 

120” 

1*1*8% 

82,000 

J A D 

12114  Oct.  28, *01 

122 

121% 

12,000 

J A D 

11914  Dec.  3,19* 



MA  8 

MAS 

123  Oct.  29,  *01 

128* 

ii»‘ 

6,000 

MA  S 

120  Oct.  28,*6i 

12^ 

ii»* 

7,000 

MAS 

.1  A J 

10^  8epti8,*01 

,1  A J 

1 

P A A 

101  Oct.  10,*01 

101* 

101  “ 

I 2,000 

F A A 

F A A 

106  Oct.  27,*99 

J A J 

110  Apr.  9, *01 

JAJ15 

11114  Jan.  24,*01 

J A J 

112  Nov.28,*99 

J A J 

103  Oct.  3I,*01 

108% 

1(18* 

39,000 

A A O 

10914  Dec.  14, *99 

MAN 

.... 

1 

MAN 

99  Dec.  28,  *97 

.... 

1 

....  1 
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THE  BANKBB8'  MAGAZINE. 


BOND  QUOTATIONS.— Last  sale,  price  and  date;  highest  and  lowest  prioee  and  total  sales 

for  the  month. 

Nots.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 
MISCELLANEOUS  BONDS. 


Adams  Express  Co.  col.  tr.  g.  4’s.l948 

B'klynFerryCo.ofN.Y.lstc.g.6's.l94« 
B'klynW.  &\V.  Co.  1st  g.tr.cU*.5’s,l&i5 

Chic.  June.  SCk  Y’ds  col.  g.5’s.l915 


Hackensack  Wtr  Reorg.  1st  g.  S’s.lSCJtt 
Hoboken  Land  & Imp.  g.  5’s 1910 


Newport  News  Shipbuilding  & i 

Dry  Dock  6’s 1890-19J10  f 

N.  Y.  & Ontario  Land  1st  g »rs...l9l0 
Railroad  Secur.  Co.  50-yr.  g. 3H’8.19T>1  ( 

• registered ) 

Illinois  Central  Stock  col.  ser.  A 

St.  Joseph  Stock  Yards  1st  g.  4>4’sl930 

St.  Louis  Terml.  Station  Cupples.  I 
& Property  Co.  1st  g4Hi'8 5-30.. 1917  j 
So.  Y.  Water  Co.  N.  V.  con.  g O’s.  .193:1 

Spring  Valley  W.  Wks.  1st  O’s 1900 

tr.  8.  Mortgage  and  Trust  Co. 

Real  Estate  Ist  g col  tr.  bonds. 

r Series  D4H’8 1901-1910 

E4’s 1907-1917 

I • F4’s 1900-1918 

I * G 4’s 1903-1918 

• H 4’s 19(«-1918 

• I 4’s 1904  1919 

• J Cs 1904-1919 

• K 4*s 1905-1920 

Small  bonds 

Vermont  Marble,  1st  s.  fund  5’s.  .1910 


Bonds  of  Manufacturino  and 
Industrial  Corporations. 
Am.  B4cyclcCo.slnk.furiddcb.5’s.l919 
Am.  Cotton  Oil  deb.  ext.  4^’s....l915 
Am.  Hide&  Lea.  Co.  Ists.  f.  O’s. . .1919 
Am.  Spirit  Mfg.  Co.  1st  g.  0’s....  1915 
Am.Thread  Co., 1st  coll.trust  4’s.l919 

Barney  A Smith  Car  Co.  1st  g.O’s.1943 

( 'onsol.  Tobacco  Co.  50  year  g.  4's.l951 
■ registered 

Dis.  Co.  of  Am.  coll,  trust  g 5’s. .1911 
Grainercy  Sugar  Co.,  1st  g. O’s.  ...1923 
Illinois  Steel  Co.  debenture  5’s.  ..1910 

• non.  conv.  deb.  5’s 1910 

Internat’l  I*aperCo.  1st  con. gO's.  1918 
Knick’r’ker  IceCo.((’hic)lst  gS’s.lsnJb 
Nat.  Starch  Mfg.  Co.,  1st  g O’s. . .1920 
Nat.  Starch.  Co’s  fd.  deb.  g.  5’s.. 1925 
Standard  Koi>e  A:  Twine  1st  g.  O’s.  1940 

„ ' inc.  g.  5’s.  1140 

IT.  S.  Env.  Co.  1st  sk.  fd.  g. O’s.  ..1918 
C.  S.  lAiather  Co.  g s.  fd  deb. . 1915 

Bonds  of  Coai.  and  Iron 
COMPANIE.S. 

Colo.  Coal  A Iron  1st  con.  g.  O’s.  .1900 
Colo.  C’l  I’n  Devel.Co.  gtd  g.5’s.l909 

• Coupon  off 

Colo.  Fuel  Co.  gen.  g.O’s loin 

Col.  Fuel&  lronCo.gen.8f  g 5’s.. 194:1 
Grand  Ri v.  Coal  & Coke  1st  g.  O’s.1919 


443,000 

8,000,000 


0,0«K),000 

4,080,000 


1 /nCst 

j Last  Sale.  October  Sales. 

PaUi. 

Price.  Date.  \ High. 

Low. 

Total. 

MAS 

1044  Oct.  29,’01  1044 

1034 

91,500 

F A A 

834  Oct.  30, ’01  ■ 35 

834 

13,000 

F A A 

75 

Oct.  31,’01  754 

73 

73,000 

J A J 

1 111 

Mar.  7,’01  .... 

A A O 

314  Oct.  31,'01  314 

29 

227,000 

J A J 

inrU.Tiine  a ’92  

MAN 

102 

" Jan.  19;’94  .... 

MAN 

102 

July  8,’97  .... 

MAN 

.55 

Aug.27,’95  

J A J 

94 

May  21,’94  .... 

F A A 

90 

Oct.  3,’99  .... 

. . . 

J A J 

914  Oct.  31,’01  914 

914 

56,m 

J A J 

J A J 

J A D 

J A J 

101 

Feb.  19,'97  .... 

MAS 

li;i4  Dec.  18,19’  .... 

J A J 

J A D 

MAS 

F A A 

100 

Mar.  15,19’  .... 

.MAN 

F A A 

I .... 

MAN 

J A J 

J A D 

i M A S 

09 

1 

Oct.  29,’01  09 

014 

114,000 

101 

Oct.  29,’01  101 

101 

11,000 

MAS 

92 

Oct.  31,’01  , 92 

90 

52,000 

1 M A 8 

75 

Oct.  21,’Oi  . 78 

75 

33,000 

.1  A .1  1 

.... 

J A .1  1 

105 

Jan.  10,19’  .... 

P A A 1 

04 

Oct.  31,’01  064 

62V4 

4,191,000 

1 F A A 

1 

i 

1.000. 000  I J & J 

1.400.000  A A o ' 
0,200,IXX)  i J A .1 

7.000. 000  A A O 

9.2.53.000  I F A A 

2.000. 000  I A A o 
;i,mi2.0(K)  J A J 

3.724.000  , J A J 

2.785.000  I F A A 


2,0(H),0n0 

J A j' 

5,280,000  ; 

M A Nj 

i 

2,70tl,000  ■ 

J 

F A a! 

700,000 

J A J ; 

2,«74,(l(i0  1 

MAN) 

2,9.58,fK)0  i 

F A A j 

949,000  ' 

A A O 1 

83«  Oct.  29,’01  84  82 

99%  Apr.30,’01  

99  Jan.  17,’99  

I00>t  Junel3,’01  

109  Oct.  3I,’01  109  m 

m Aug.2.5,19’  

no  Oct.  19, ’01  no  loov 

91  Oct.  n.’Ol  94H  91 

5.5  Oct.  23,’01  55  51 

0 Oct.  31,’01  64  5^ 


115  Oct.  29,’01  I 1154  115 


Sept.30,’01 
Nov.  2,19' 


1004  Feb.  14,’01  

101%  Oct.  29, ’01  ; U4  101 
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BOND  QUOTATIONS.— Last  sale,  price  and  date:  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Non.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


MISCELLANEOUS  BONDS— CofiMntxsd. 


Name.  Principal 
Due. 


Jefferson  A Clearfield  Coal  A Ir. 

• 1st  g.  6’s 

* fid  g.  6*8 

Pleasant  Valley  Coal  1st  g.  af.6s.lflfi8 
Roch  APltts.ClAIr.Co.pur  myffalfiiS 
Sun.  Creek  Coal  1st  sk.  fund  6's.  Jfilfi 

Ten.  Coal,  I.  A B.  T.  d.  1st  g (T8...m7 
( » Blr.  dlv.  1st  con.  6’s. . .1917 

< Cah.  Coal  M.  Co.  1st  gtd.  g (Ts.  .1922 
jDe  Bard.  C A I Co.j^d.  g 6’s. . .1910 
Wheel  L.  E.  A P.  Cl  Co.  1st  g 6’s.l919 


Oab  a Eleotbio  Light  Co.  Bonds. 

Atlanta  Oas  light  Co.  1st  g.  5*s..l947 
Boot.  Un.Gas  tst  ctfs  s*k  rdg.6*8..108B 
Bkl;^  Union  Oa8Co.lstcong.  5's.l946 


Columbus  Gas  Co.,  1st  g.  5*s 1932 

Detroit  City  Gas  Co.  g.  6*s 1923 

Detroit  Gas  Co.  1st  con.g.6'8 1918 

Equitable  Gas  light  Co.  of  N.  T. 

1st  jon.  g.  5's 1962 

Gas.  A Elec.of  Bergen  Co,  c.g.6s.l949 


Grand  Rapids  G.  L.  Co.  l8tg.6's.l916 
Kansas  City  Mo.  Gas  Co.  1st  g 6^s.l922 
Kings  Co.  Eleo.  L.APower  g.  5's.  .1937 

j * purchase  money  (Ts 1997 

1 Edison  m.lU.Bklnlstcon.g.V8.1939 
Lac.  Gas  LU  Co.  of  St.  L.  1st  g.  6^s.l919 

« small  bonds 

Newark  Cons.  Gas,  con.  g.  6's...  .1948 

N.  r.GasEL.HAPColstcol  tr  g6’s.l948 

• registered 

• purchase  mny  col  trg  4*8.1949 
Edison  El.  lllu.  1st  conv.  g.  5*8.1910 

, • 1st  con.  g.  5*8 1996 

N.  Y.  AQus.Elec.  Lg.  AP.lst.c.g.5*8l930 
PatersonAPas.  G.AE.  con.g.5*s.  .1949 

Peop*s  Gas  A C.  Co.  C.  1st  g.  g 6*8.1904 

• fid  gtd,  g.  6*8 1904 

• l8toon.g6*a 1943 

» refunding  g.  5*8 1947 

• refuding  registered 

Chic.Gas  LtACoke  1st  gtd  g.5*8.1037 
Con.  Gas  Co.Chlc.  1st  gtd.gii*s.l036 
^.GasAFuel,Chic.isliid.g.6*8.1906 

. MutualFuelGasCo.l8tgtd.g.5*8.1947 

• » registered 

Trenton  Gas  A Electric  1st  g.5*s.  1949 
Utica  Elec.  L.  A P.  1st  s.  rdg.5*s.l960 
Western  Gas  Co.  col.  tr.g.  5*s. . . .1003 


Telegraph  and  Telephone  Co. 
Bonds. 

Am.Telcph.ATclcg.coll.tru9t. 4*8. 1929 
Commercial  Cable  Co.  1st  g.  4’s.:i:W7. 

* registered 

Total  amount  of  lien,  $20,000,0u0. 
Erie  Teleg.  A Tel.  col.  tr.  tr  s fd 5*8. 1928 
Metrop.  Tel  A Tel.  1st  s*k  Td  g.  6*8. 1918 


N.  Y.  A N.  J.  Tel.  gen.  g 6*5 1920 

Western  Union  cm.  tr.  cur. 6*8...  1908 
1 • fundg  A real  estate  g.41i^*8. 1060 
< Mutual  Union  Tel.  s.  fd.  6*8...  .1911 
f Northwestern  Telegraph  7’s. . .1904 


AmmitU. 

InVt 

Last  Sale. 

October  Sales. 

paid. 

Price.  Dale. 

High.  Low. 

Total. 

1.777.000 
1,000,000 

1.218.000 

1.092.000 
879,000 

1.244.000 

j a D 
j a D 
j a j 
M a N 

105^  Oct.  10,*98 
80  May  4,*97 
106  Oct.  24,19* 

J a D 

Aa  0 

107  Oct.  4,*01 

107 

107 

8,000 

8,390,000 

J a J 

111  Oct.  24, *01 

111 

111 

7,000 

1,000,000 

J a J 

106  Feb.  10.19’ 

.... 

2,771,000 

r a A 

101  Oct.  11,*01 

101 

100 

25,000 

846,000 

J a J 

82  Jan.  15,19* 

1,160,000 

7,000,000 

J a D 

J a J 

8094  Feb.  fi0,’0l 

iVTvi 

14,210,000 

M a N 

119  Oct.  26,*01 

119 

51,000 

1,215,000 

J a J 

104^  Jan.  28,*98 

.... 

5.606,000 

J a J 

0694  Oct.  fi0,*01 

99 

96 

• 60,000 

881,000 

F a A 

106  Oct.  21,’99 

106 

105 

105,000 

3,500,000 

Mas 

ll8HOct.  9,*01 

U8V4 

11% 

7,000 

1.146.000 

1.225.000 

3.750.000 

2.600.000 
5,000,000 

J a D 
F a A 
A a 0 
Aao 
J a J 

67  Oct.  2,*01 
10794  Dec.  17,19’ 

67 

67 

48.000 

124  Oct.  14,’01 

124 

124 

1,000 

4,276,000 

J a J 

96  Oct.  4,’01 

96 

96 

[ 10,000,000 
5,472,000 

[ 11,500,000 

Q F 

J a D 

J a D 
J a D 

110  Oct.  80,’01 
97XNOV.  1,’9{> 

110 

109 

12,000 

115  Oct.  18,’01 

116 

114 

27,000 

20,889,000 

Fa  A 

97H  Oct.  81,*01 

464,000 

4.312.000 

2.166.000 
1,930,000 

Mas 
J a J 

Fa  A 

106V?  Oct.  19,’01 
121H  Apr.28,’01 
102H  Junel5,*01 

105 

8,000 

•••• 

8.317.000 

2.100.000 

Mas 
M aN 

107  July  13,19* 
102V4  JunelH,*01 
124V4  Junel9,*0i 
106  Dec.  16, *96 

.... 

2,600,000 

4,900,000 

[ 2,500,000 

J a D 
Aao 
Mas 
Mas 
J a J 

10,000,000 

111  Oct.  fi4,’0l 

m* 

lii*  * 

4,000 

4,346,000 

J a D 

108  June25,*01 

9,000 

2,000,000 

J a J 

104  Oct.  14,*01 

104* 

164’ 

5,000,000 

M a N 

10694  Oct.  8,’01 

10694 

10594 

1,000 

1,560,066 

600,000 

8,806,500 

Mas 
J a J 
M a N 

109  Feb.  8,*01 

•••• 

:*.:: 

107V4  Jan.  16,’01 

i 

15,000,000 
[ 11^500 

.1  a J 
Q a J 
Q a J 

J a J 

lOOVi^MayfioV’Oi 
100^  Oct.  8,19* 

109  Oct.  7,*99 

8,905,000 
[ 2,000,000 

.... 

M a N 

108  Feb.  17,*99 

M a N 

1,261,000 

MaN 

118V4  0ct.  4,*01 

118V4 

118V4 

1,000 

8,504,000 

J a J 

111V4  Oct.  26,*01 

112 

2,000 

10,000,000 

MaN 

108V5  Oct.  31.’01 

109V4 

lOT 

24,000 

1,967,000 

MaN 

111  June28,’01 

1,260,000 

J a J 

.... 
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UNITED  STATES  AND  FOREIGN  GOVERNMENT  SECURITIES. 


Name  fViiMSlpol 

Due. 


United  States  con.  2^8  regristered..  .1980' 

• oon.  2*8  coupon. 1980  , 

• con.  2's  reg.  small  bonds.  .1980 

• con.  2*8  coupon  small  bds.1980, 

• 3’s  registered 1908-18 

• 3’s  coupon 1908-18 

• S's  small  bonds  reg 1908-18  ' 

« 8*s  small  bonds  coupon.1908-18 . 

• 4’s  registered 1907  . 

• 4’s  coupon.. 1907 

• 4’s  registered 1925 

• 4's  coupon 19 

• 6’s  registered 1904  . 

• 5’s  coupon 1904  f 

District  of  Columbia  a^’s 1924 

• smaU  bonds 

» registered 


Fobvton  Government  Securities. 

Frankfort-on  the-Main,  Germany, 

bond  loan  SU’s  series  1 1901 

Four  marks  are  equal  to  one  dollar. 

Quebec  5's 1908 

u.  S.  Of  Mexico  External  Gold  Loan  of 

1899  sinking  fund  5's 

Regular  delivery  in  denominations  of 

iaoOand  £200 

Small  bonds  denominations  of  £20 

Large  bonds  denominations  of  £600  and 

£1,000 


Amount. 

Int'st 

rEXRl901.| 

October  Sales. 

Paid. 

High.  IjOUfjHigh.  Low.\ 

Total. 

f 

Q J 

109  105^ 

109  109 

26,000 

445,940,760 

1 

Q J 
Q J 

109M106M 



Q J 

1059^  10^ 

1,000 

75,500 

98,254,220 

1 

Q F 
Q F 
O F 

m%imi 
112  10^ 

248,241,700^ 

oo 

* >9  T 

li2  106% 
114%  111% 
116  112 

108  10^ 
112%  111% 
112%  112 

900 

10,000 

27,500 

153,454,800^ 

QF 

QF 

139  137 

189%  186% 

1,000 

21,041,450^ 

QF  ' 
Q F 

111%  111% 
118%  108 

10^  108* 

9.(00 

1 

FAX 

126  125 

126  126 

8,000 

y 14^224,100 

FAX 



) 

FAX 

• * 



1 15,000,000 
f (Marfo.) 

MAS 

3,000.000 

MAN 



Q J 

96  96 

1 

^£22.866,720 

1 

1 

J 

BANKERS’  OBITUARY  RECORD. 


Barber.— Peleg  8.  Barber,  President  of  the  Pawcatuck  rct.)  National  Bank,  and  also 
President  of  the  People’s  Savings  Bank,  died  October  8.  He  was  born  April  29, 1823,  and 
besides  his  financial  connections  he  was  largely  interested  in  other  lines  of  business  and  bad 
held  a number  of  town  oflBces,  and  was  a member  of  the  General  Assembly  in  1885. 

Beiderbecke.— Charles  Beiderbecke,  President  of  the  Iowa  National  Bank,  Davenport, 
and  a member  of  the  wholesale  grocery  house  of  Beiderbecke  A Miller,  died  October  21  at 
Macon,  Mo„  where  he  was  visiting  his  daughter.  He  was  born  in  Prussia  in  1838,  and  came 
to  this  country  in  1853. 

Brook«.-John  W.  Brooks,  Vice-President  of  the  Brooks  National  Bank,  TorHngton,  CU 
died  October  16,  aged  sixty-five  years. 

Emory.— Hon.  Matthew  G.  Emery,  the  last  mayor  of  the  city  of  Washington,  D.  C., 
under  the  old  form  of  government,  and  President  of  the  Second  National  Bank  of  that  city, 
died  October  12.  He  was  born  at  Pembroke,  N.  H.,  in  1818. 

Gibson. — Frank  A.  Gilwon,  Cashier  of  the  First  National  Bank,  Los  Angeles,  Cal.,  died 
October  13. 

Hospers.— Henry  Hospers,  proprietor  of  the  Orangfe  City  (Iowa)  Bank,  died  October 21, 
aged  seventy  years.  He  was  born  in  the  Netherlands  in  1830,  and  came  to  America  in  1840, 
locating  at  Pella,  Iowa.  He  was  elected  mayor  of  the  town,  and  later  served  in  both 
branches  of  the  Legislature. 

Leinkauf.— Major  Wm.  H.  Leinkauf,  head  of  the  banking-house  of  W.  H.  Lelnkauf  A 
Son,  Mobile,  Ala.,  died  October  16.  He  was  consul  for  Norway  and  Sweden,  and  a member  of 
the  Mobile  Chamber  of  Commerce.  He  was  born  In  Austria-Hungary  in  1827  and  came  to 
America  in  1848. 

Sanborn.— Wm.  A.  Sanborn,  Cashier  of  the  First  National  Bank  of  Sterling,  111.,  and  one 
of  the  founders  of  the  bank,  died  October  24,  aged  sixty-nine  years. 

'Wales.— C.  E.  Wales,  President  of  the  Bank  of  Medora,  III.,  died  September  29,  aged 
seventy-six  years. 
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The  new  Congress  meets  under  circumstances  which  will  preclude 
any  great  eagerness  to  commence  the  serious  work  of  legislation, 
until  there  has  been  time  to  settle  the  relations  of  the  legislative 
branch  of  the  Government  to  the  new  Administration.  Questions  of 
patronage  are  sure  to  arise,  which  may  or  may  not  prove  to  have  a 
very  important  bearing  upon  the  degree  of  weight  which  Mr. 
Roosevelt  will  have  in  the  shaping  of  legislation.  It  may  be  en- 
couraging to  hear  that  Mr.  McEIinley’s  successor  will  conduct  his 
Administration  on  lines  marked  out  by  his  lamented  predecessor. 
But  the  history  of  previous  changes  in  the  Presidency  because  of  the 
death  of  the  elected  Presidenthas  shown  that  there  has  always  been  a 
great  change  of  policy.  Tyler  absolutely  reversed  the  policy  marked 
out  by  Harrison;  Fillmore  disappointed  the  hopes  of  Taylor’s 
friends,  as  did  Johnson  in  the  case  of  Lincoln  and  Arthur  in  that 
of  Garfield.  A new  President  must  indeed  be  an  exceedingly 
negative  character,  if  in  all  respects  history  can  detect  no  break  where 
the  effects  of  his  power  join  those  of  the  power  of  his  predecessor. 
With  a new  Congress  Mr.  McKinley  himself  would  have  been  obliged 
to  recognize  new  men  and  meet  new  conditions,  in  endeavoring  to 
carry  out  his  own  policy,  and  as  no  one  can  fairly  say  what  he  would 
have  done  under  the  new  circumstances,  so  no  one  can  fairly  criticize 
his  successor  for  not  adopting  this  or  that  hypothetical  course,  said  to 
be  the  one  which  would  have  been  pursued  by  Mr.  McKinley  had 
he  not  fallen  by  the  hand  of  an  assassin. 

These  considerations  or  analogous  ones  will  probably  be  in  the 
minds  of  the  legislators.  Mr.  Roosevelt,  whatever  promise  his 
previous  career  may  give,  is  an  untried  man  in  the  Presidency.  How 
he  will  meet  all  the  complicated  duties  of  the  office,  what  attention  he 
will  pay  to  advice  of  the  elements  that  are  powerful  to  advance  or 
block  legislation,  is  imknown. 
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The  success  of  an  Administration  is  important  not  only  to  the 
President  himself  but  to  his  party,  and  the  greatest  success  is  that 
which  elevates  the  President  and  his  party,  because  of  the  prosperity 
it  confers  on  the  whole  nation.  It  is  impossible,  however,  to  carry 
out  ideal  principles  without  yielding  wisely  and  consistently  to  the 
personal  ambitions  of  followers,  some  of  these  ambitions  being  worthy 
and  others  unworthy. 

It  is  probable,  therefore,  that  Congress  will  move  slowly  in  its 
work  until  the  President  has  been  tried  thoroughly,  and  his  methods 
of  wielding  his  power  have  been  more  clearly  revealed.  It  is  believed 
therefore  that  the  expectations  of  those  who  are  looking  for  either 
tariff  or  financial  legislation  to  be  at  once  taken  up  will  not  be  ful- 
filled. The  matter  of  the  inter-oceanic  canal  seems  to  be  ripe  for 
Congressional  action.  This  is  a question  unlikely  to  arouse  political 
animosities  and  therefore  a safe  one  for  Congress  to  occupy  itself  with, 
more  or  less  conclusively,  while  the  legislative  and  executive  branches 
of  the  Government  are  testing  and  trying  the  ground  on  which  they 
can  work  in  mutual  agreement.  ' 

The  trust  question  is  another  important  though  vague  question  on 
which  ideas  have  not  yet  settled  themselves  and  on  which  as  yet  no 
direct  issue  has  been  evolved.  The  reduction  of  taxes,  necessary  as 
it  seems,  is  a matter  that  may  involve  the  whole  tariff,  including 
reciprocity.  The  financial  question  is  intimately  connected  with  the 
tariff  question,  because  if  the  revenues  are  changed  so  as  to  reduce 
the  surplus  one  of  the  immediate  evils  of  the  present  monetary  system, 
the  locking  up  of  money  in  the  Treasury,  would  become  less  apparent, 
and  it  might  appear  less  necessary  to  change  the  present  monetary  laws. 
The  same  effect  would  follow  if  expenditures  ever  increased  by  the 
payment  of  subsidies,  or  increasing  pensions,  or  by  extravagant  ap- 
propriations of  any  kind.  A large  surplus  is  a temptation  to  extrava- 
gance, and  there  are,  unfortunately,  always  plenty  of  ways  of  spend- 
ing money  easily  discoverable  by  those  who  look  for  profit  from  the 
Treasury  of  the  country.  The  President  has  it  in  his  power  to  put 
the  brake  on  many  of  the  schemes  for  public  plunder,  which  mas- 
querade under  the  disguise  of  popular  benefits.  In  doing  this  he  runs 
great  risk  of  losing  popularity  by  having  his  motives  misinterpreted 
and  misrepresented.  Men  with  the  best  of  motives  and  the  purest 
intentions  are  often  entirely  misunderstood  because  of  faults  of  man- 
ner and  temper  in  enforcing  their  principles. 

It  is  not  difiScult  to  see  that  the  country  is  in  somewhat  of  a wait- 
ing attitude.  Great  expectations  have  been  formed  of  the  abilities 
and  moral  qualities  of  the  President,  but  on  the  other  hand  there  is 
an  undercurrent  of  feeling  lest  he  may  unconsciously,  through  the 
very  strength  of  his  personality,  too  strongly  contrast  his  policy 
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and  method  of  carrying  it  out  with  those  of  the  previous  Adminis- 
tration. 

It  is  probable  that  Congress  will  move  slowly  until  the  situation 
has  been  more  clearly  revealed  in  all  its  bearings. 


The  work  of  education  taken  up  by  the  American  Bankers’ 
Association  has  made  considerable  progress  during  the  last  year. 
The  committee  appointed  to  take  charge  of  this  branch  of  the  work  has 
not  only  endeavored  with  much  success  to  enlighten  the  general  pub- 
lic as  to  the  proper  relation  of  the  banking  business  to  business  pros- 
perity and  progress,  but  it  has  undertaken  to  inaugurate  a system  of 
instruction  in  practical  business  methods,  of  correspondence,  book- 
keeping and  the  various  branches  of  knowledge  required  by  the  man 
who  desires  to  make  himself  valuable  from  a banking  standpoint. 

To  understand  the  value  of  the  opportunity  for  such  studies,  it  is 
only  necessary  to  refer  to  the  inadequacy  of  the  ordinary  public  school 
and  academic  education,  and  perhaps  to  that  afforded  by  many  so- 
called  business  colleges.  The  graduates  of  these  institutions,  when 
inducted  into  actual  positions  in  banks  and  business  offices,  find  that 
they  have  great  difficulty  in  applying  what  they  have  been  taught  to 
the  particular  work  which  is  at  first  given  them.  In  fact,  they  often 
have  to  unlearn  much  before  they  can  make  themselves  serviceable 
in  the  management  of  the  practical  details  that  come  before  them. 
The  ordinary  education,  while  it  trains  and  exercises  the  mind,  and 
gives  it  endurance  of  fibre,  does  not  at  the  same  time  train  the  senses 
and  physical  system  to  apply  the  mental  knowledge.  One  may  con- 
ceive in  thought  just  how  a plan  may  be  carried  into  effect,  but  un- 
less'the  plan  is  put  in  operation  no  real  experiment  is  gained.  The 
mind  and  the  hand  must  work  together.  This  may  be  done  by  one’s 
own  hand,  or  vicariously  through  the  hand  of  another. 

Most  of  those  who  enter  on  a business  training  are  at  first  merely 
the  hands  through  which  the  concepts  of  other  minds  are  carried  into 
effect.  They  do  not  at  first  know  or  appreciate  the  reasons  why  they 
do  certain  things  in  certain  ways.  Their  own  mental  training  may 
lead  them  to  think  at  first  that  they  can  do  the  same  thing  better  or 
easier.  This  is  the  stumbling-block  at  first  of  many  beginners  who 
are  naturally  bright.  They  do  not  at  first  realize  the  slow  evolution 
which  has,  for  instance,  made  it  necessary  to  write  a business  letter 
or  draw  up  the  documents  for  a business  transaction  in  a certain  pre- 
scribed way.  They  are  inclined  to  think  they  could  do  it  easier  or 
better.  Improvements  are  no  doubt  made  from  time  to  time,  but 
they  are  usually  not  made  by  beginners.  They  are  results  of  only 
the  widest  and  most  searching  business  experience.  In  the  details  of 
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business,  in  the  methods  of  handling  papers  and  records,  there  is  also 
much  diversity  of  method  in  different  offices.  Although  the  general 
principle  is  the  same,  its  application  to  different  kinds  of  buiness,  and 
even  in  different  offices  doing  the  same  business,  is  apt  to  vary.  An 
experienced  clerk,  going  from  one  bank  to  another,  generally  has  to 
adapt  himself  to  noticeable  variations  of  routine.  But  to  a novice  who 
has  only  a school,  college,  or  even  business  college,  education,  the  at- 
mosphere of  a real  business  office  is  an  entire  novelty. 

In  the  practical  work  of  a bank,  therefore,  the  youth  who  enters 
at  an  early  age  and  learns  by  actual  manipulation  to  carry  out  the 
plans  devised  in  the  minds  of  his  superiors,  has  the  advantage  of  the 
youth  who  devotes  the  same  years  to  school  and  college.  The 
younger  the  novice  the  more  easily  he  learns  the  trade.  As  to  the 
ulterior  reasons  for  the  technique  of  business,  superior  mental  train- 
ing may  enable  one  to  grasp  them  more  easily  than  another,  but  su- 
perior natural  ability  frequently  puts  mere  general  mental  training 
in  the  shade,  although  natural  ability  being  equal  the  novice  with 
the  greater  mental  training  of  the  schools  will  no  doubt  in  this  re- 
spect have  some  advantage,  perhaps  sufficient  to  overcome  the  dis- 
advantage of  a later  {practical  acqaintance  with  the  technique. 

Bank  clerks  generally  are  caught  young  and  are  inducted  gradu- 
ally into  the  various  practical  work  of  the  bank.  As  they  learn  to  do 
this  under  the  direction  of  their  superiors,  they  are  at  first  mere  in- 
struments and  tools  working  with  little  more  intelligence  than  a well- 
devised  machine.  As  their  experience  progresses,  they  depend  less 
on  the  outside  mind  that  first  directed  them,  and  become  in  their 
special  routine  more  and  more  automatic.  The  employer  who  first 
watched  over  and  directed  them  is  relieved  of  the  burden  of  direction. 
As  the  practical  education  progresses,  and  the  mind  gpradually  as- 
sumes greater  sway,  it  reaches  out  beyond  the  routine  it  has  con- 
quered, and  seeks  for  the  underlying  principles  which  will  enable  it 
to  direct  the  mechanical  execution  of  other  routines.  It  is  just  here 
that  the  apprentice  b^ins  to  look  for  further  education  in  both  princi- 
ples and  methods.  The  committee  of  education  is  meeting  this  de- 
mand by  organizing  institutes  and  chapters  where  bank  clerks  can 
meet  and  learn  both  practically  and  theoretically  the  principles  of 
banking  and  financial  science.  Instruction  is  conveyed  by  correspon- 
dence, by  written  examinations  and  by  lectures,  and,  where  there  are 
actual  gatherings  of  clerks,  by  the  relation  of  mutual  experiences.  In 
the  meetings  of  the  institute  not  only  the  bank  clerks  and  employees 
should  be  interested,  but  also  the  high  officials.  These  latter  are  bet- 
ter fitted  to  convey  to  the  less  experienced  the*  results  of  their  wider 
exer'"’'"'  )f  power  in  the  financial  field. 

' j greater  j^rtion  of  monetary  theories  and  financial  plans  have 
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in  the  United  States  been  built  up  outside  of  the  bank.  Those  who 
are  actually  engaged  in  the  business,  if  the  scope  of  their  experience 
has  been  sufficient,  should,  it  would  seem,  be  better  fitted  to  point 
out  the  steps  necessary  to  weld  the  incongruous  elements  of  the  pres- 
ent system  of  banking  into  a system  of  more  compact  coherence  than 
politicians  or  professors  of  political  economy.  It  was  actual,  practi- 
cal banking  experience  which  hit  upon  devices  like  the  clearing-house, 
which  have  magnified  to  such  incalculable  extent  the  power  and 
availability  of  banking  resources.  The  politicians  devised  the  inde- 
pendent Treasury,  which  is  now  the  greatest  impediment  in  the  way 
of  banking  progress.  They  also  devised  the  restrictions  which  now 
bind  and  clog  the  use  of  bank  credit.  The  bankers  of  the  United 
States,  in  knowledge  of  their  craft,  yield  place  to  no  bankers  in  any 
part  of  the  world,  but  there  is  a great  necessity  that  this  knowledge 
should  not  remain  in  its  present  scattered  state.  It  should  be  col- 
lected and  amalgamated  or  codified,  as  the  lawyers  would  say,  so 
that  it  may  impress  its  weight  on  the  public  mind.  The  educational 
committee  of  the  American  Bankers’  Association  has  marked  out  a 
feasible  and  promising  way  of  accomplishing  this. 


The  tendency  toward  consolidation  of  banking  interests  in 
the  great  financial  centres  appears  to  be  increasing,  and  the  same 
tendency,  to  a lesser  degree,  is  noticeable  in  all  parts  of  the  coxmtry. 

The  chief  motive  leading  to  the  consolidation  of  two  or  more  banks 
to  form  one  large  institution  is  the  desire  to  get  rid  of  competition,  the 
same  incentive  that  prompts  to  consolidation  in  other  lines  of  business. 
Banks  have  been  the  last  to  be  infiuenced  by  this  movement  toward 
combination,  because,  notwithstanding  competition,  profits  on  bank 
capital  have  not  been  reduced  as  fast  as  in  other  lines,  and  with  the 
growth  of  the  wealth  of  the  country  deposit  lines  in  proportion  to 
capital  have  increased,  and  the  banks,  although  rates  of  interest  have 
been  gradually  lowering,  are  yet  able  to  make  reasonable  dividends 
on  their  capital  by  handling  larger  amounts  of  money. 

In  banks,  as  well  as  in  other  corporations,  there  are  a large  number 
of  parties  interested  as  officers  and  managers,  who  may  or  may  not 
be  stockholders.  These  receive,  in  salaries  and  other  perquisites,  a 
large  part  of  the  earnings  of  the  bank.  When  those  receiving  pay 
for  bank  management  are  also  stockholders,  the  profit  of  the  institu- 
tion to  them  is  much  greater  than  appears  in  the  mere  rate  of  divi- 
dends. 

However  this  may  be,  the  stockholders  simply  as  such  are  begin- 
ning to  realize  that  as  it  is  necessary  to  handle  larger  sums  to  secure 
dividends,  greater  expenses  are  entailed,  less  of  which  go^  'stock- 
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holders  who  serv^  the  bank  in  an  official  capacity.  An  individual 
may  start  a private  bank,  of  which  he  acts  as  President,  Cashier, 
board  of  directors  and  staff  of  clerks.  The  gross  earnings  of  the  busi- 
ness are  not  in  his  case  reduced  by  any  payment  of  salmnes  to  others. 
But  as  a bank  becomes  more  complicated  in  its  organization,  the 
expenses  which  are  not  recouped  by  personal  service  to  those  interested 
as  stockholders  become  proportionately  greater.  The  result  at  last  is 
that  the  stockholders  of  banks  begin  to  see  that  their  only  hope  to 
increase  profits  is  to  reduce  expenses,  and  then  they  recognize  consoli- 
dation as  a way  to  obtain  a more  economical  banking  plant. 

In  great  financial  centres  such  as  New  York,  Boston,  and  some 
other  large  cities,  consolidation  is  not  altogether  due  to  the  desire  to 
save  expense,  but  arises  from  the  necessity  of  securing  strength  to 
meet  expanding  business  conditions.  The  profits  of  banking  in  the 
financial  centres  are  derived  not  so  much  from  the  immediate  use  of 
the  capital  subscribed  by  stockholders  as  from  the  immense  lines  of 
deposits  attracted  to  those  centres  from  all  parts  of  the  country.  If 
capital  was  the  only  desideratum  in  creating  a bank  sufficiently  large 
to  meet  all  the  requirements  of  modern  business,  no  doubt  any  of  the 
larger  New  York  banks  could  secure  any  amount  by  increasing  their 
stock  and  offering  it  to  the  outside  public.  The  ideal  bank  from  the 
bankers’  standpoint,  however,  is  the  one  that  with  the  least  amount 
of  capital  can  attract  the  largest  line  of  deposits.  The  market  value 
of  the  shares  in  a successful  modern  bank  is  out  of  all  proportion  to 
the  par  value.  Banks  have  seldom  if  ever  resorted  to  the  practice  of 
watering  their  stock,  so  often  resorted  to  by  other  corporations. 

It  is  not  the  capital  that  is  sought  in  consolidations ; it  is  the  com- 
bination into  one  mass  of  the  large  deposit  lines  accumulated  by  years 
of  successful  business  management.  Probably  the  banks  of  New 
York  city,  for  instance,  each  working  energetically  in  their  independ- 
ent capacity,  have  attracted  to  that  money  centre  all  the  deposits  that 
it  is  possible  up  to  date  to  obtain.  The  same  may  probably  be  said 
of  other  financial  centres.  There  is  undoubtedly  rivalry  between 
these  various  centres.  New  York  has  outgrown  them  all,  because  of 
natural  advantages,  improved  by  enterprise.  Other  centres  are,  how- 
ever, growing,  and  some  of  them,  notably  Chicago,  are  gaining  on 
New  York. 

In  the  contest  for  deposits  from  all  sources,  all  that  are  available 
at  any  time  have  been  attracted  to  some  bank  or  other.  An  ambi- 
tious institution,  desiring  to  increase  its  power,  does  not  undertake  to 
increase  its  capital,  and  as  all  deposits  are  already  placed,  it  can  only 
increase  its  deposit  line  by  obtaining  the  control  of  the  deposit  line  of 
some  other  institution. 

To  the  casual  observer  noticing  the  growing  demands  of  the  busi- 
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ness  of  the  country  for  a bank  larger  than  any  single  institution  now 
in  existence,  it  would  seem  to  be  the  most  natural  thing  in  the  world 
and  the  most  profitable,  too,  for  a number  of  the  large  banks  in  a 
financial  centre  to  consolidate  their  resources  and  form  the  great 
bank.  This  seems  to  have  been  easy  for  corporations  in  other  lines 
of  business.  That  there  are  difficulties  in  the  way  is  evident  from  the 
deliberation  which  attends  this  process  among  banks.  . It  is  easy  to 
see  that  the  pressure  of  diminishing  profits  has  not  yet  been  as  great 
in  the  case  of  banks  as  in  the  case  of  other  corporations.  Such  con- 
solidations as  have  been  formed  have  usually  been  brought  about  by 
the  wish  to  meet  new  conditions,  rather  than  by  any  serious  discon- 
tent with  present  profits.  But  perhaps  another  influence  against  con- 
solidation has  been  the  pride  of  management  in  the  record  and 
history  of  the  several  separate  institutions.  This  is  especially  the 
case  in  such  a money  centre  as  New  York  city,  and  some  degree  of 
force  is  necessary  to  overcome  this.  The  Presidents  of  the  clearing- 
house banks  are  all  men  selected  and  trained  for  their  positions,  who 
have  proved  their  fitness  by  their  skillful  management  in  every  con- 
tingency. Were  the  associated  banks  of  New  York  to  be  combined 
in  one  great  institution,  who  of  the  present  bank  Presidents  would  be 
best  fitted  to  be  placed  at  its  bead.  The  President  of  such  an  institu- 
tion could  not  of  course  exercise  the  same  personal  control  over  all  its 
operations  as  the  President  of  the  New  York  Clearing-House  bank 
does  over  his  present  institution,  but  he  would  be  called  upon  to  exer- 
cise a power  and  influence  superior  to  that  of  any  financial  institution 
in  the  world.  In  reviewing  the  bank  Presidents  of  New  York  city  to 
make  a selection  from  among  them,  many  would  at  once  be  elimi- 
nated on  account  of  age,  and  perhaps  narrowness  of  training,  which 
last  does  not  work  to  their  disadvantage  in  their  present  position. 
This  narrowness  is  often  praised  as  conservatism,  and  this  praise 
under  the  circumstances  is  not  undeserved.  But  the  conservatism  of 
the  President  of  the  great  institution  would  be  a vastly  different 
thing  from  the  conservatism  of  the  President  of  any  one  of  the  banks 
absorbed  in  its  creation.  After  a first  elimination  there  would  remain 
ten  or  twelve  names  any  one  of  which  would  be  a satisfactory  selec- 
tion, and  the  final  choice,  personal  fitness  being  admitted,  would 
depend  upon  other  influences. 

The  opposition  to  consolidation  which  springs  from  pride  of  posi- 
tion and  banking  record,  will  be  very  strong.  The  recent  talk  of  the 
union  of  two  of  the  most  important  banks  in  New  York  city,  the 
First  and  the  Chase,  both  organized  by  John  Thompson,  in  what  is 
called  a community  of  interest,  is  a case  in  point.  It  would  seem  that 
a consolidation  of  the  resources  of  the  two  institutions  under  one  head 
would  be  a much  more  difficult  proceeding  than  this  scheme  of  com- 
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munity  of  interest.  Here  are  two  Presidents,  each  a leader  in  finan- 
cial circles,  and  two  corps  of  bank  managers  and  employees,  and  in 
case  of  a consolidation  one  would  have  to  be  paramount.  There  are 
two  honored  bank  names,  difficult  if  not  impossible  of  combination. 
One  would  have  to  be  effaced  were  it  a veritable  consolidation.  In 
many  cases  it  would  not  be  difficult  to  choose  between  the  Presidents 
of  banks  entering  into  a consolidation,  but  in  this  instance  either  is 
well  fitted  to  control  an  institution  of  any  degree  of  power.  Both 
have  had  experience  in  the  highest  operations  of  finance.  Mr. 
Cannon  is  the  younger  man  and  has  had  the  advantage  of  holding 
a high  Governmental  position.  Both  are  extremely  conservative  in 
the  best  sense,  though  not  lacking  in  courage  and  confidence  in  the 
efficient  use  of  resources  where  prompt  action  is  necessary  to  avert 
danger. 


The  proper  course  to  be  pursued  by  banks  in  times  of  panic, 
has  been  the  subject  of  much  controversy.  Whether,  with  the  single 
aim  to  the  public  good,  they  shall  expand  their  credits  and  aid  their 
customers,  or  with  a sole  view  to  their  own  self-preservation,  they 
shall  call  upon  their  debtors  to  liquidate  in  cash  and  bring  every 
pressure  to  protect  their  reserves. 

It  has  always  been  apparent  that  if  the  banks  in  times  of  distrust 
would  or  could  act  as  if  there  were  no  distrust,  such  a method  of 
procedure  would  tend  to  palliate  the  existing  evil  and  restore  credit. 
It  is,  however,  easy  to  admit  this  as  a theory ; but  when  the  bank 
itself,  as  well  as  its  customers,  becomes  involved  in  the  general  sus- 
picion of  the  time,  it  is  not  so  easy  to  put  this  theory  into  practice. 

Mr.  Stickney’s  admirable  address  before  the  convention  in  Mil- 
waukee, one  part  of  which  was  commented  upon  last  month,  ably 
argues  in  favor  of  the  expansion  of  bank  credits  in  financial  crises, 
and  insists  that  the  reason  the  banks  of  the  United  States  fail  lament- 
ably to  pursue  what  reason  and  experience  point  out  as  the  better 
course,  is  because  the  country  lacks  a coherent  system  of  banking. 
He  criticizes  the  use  of  the  word  system  as  applied  to  banking  in  the 
United  States,  and  from  his  point  of  view  he  is  right.  When  the 
word  system  is  used  in  regard  to  banks  as  they  are  found  in  this 
country,  it  is  employed  in  the  very  widest  and  loosest  sense,  and 
simply  means  the  system  of  National,  State  and  private  banks  under 
Federal  and  State  law  which  has  been  evolved  by  the  business  customs 
and  political  predilections  of  the  people  of  the  United  States.  In  a 
narrower  sense  it  is  used  to  indicate  the  system  of  National  banks, 
and  the  systems  of  State  banks,  each  of  these  several  systems  marked 
by  a certain  body  of  law  peculiar  to  it. 

No  one  of  these  systems,  as  here  marks,  is  bound  together  closely 
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enough  to  give  the  banks  composing  it  that  confidence  in  each  other 
which  would  enable  them  to  pursue  a policy  of  mutual  support  in  time 
of  panic.  In  fact,  at  such  a time  banks  working  under  the  National 
system,  do  not,  any  more  than  banks  working  under  the  laws  of  the 
several  States,  look  to  banks  in  their  own  system  for  help.  Such 
mutual  support  as  there  is  is  given  regardless  of  lines  of  these  several 
systems.  A National  bank  may  look  for  support  to  a State  or  private 
bank  as  easily  as  to  other  National  banks,  and  vice  versa.  The  only 
system,  in  the  sense  used  by  Mr.  Stickney,  giving  support  to  the 
banks  belonging  to  it,  that  can  now  be  found  in  this  coimtry,  is  the 
large  bank  of  the  money  centre,  with  its  following  of  correspondent 
banks.  The  great  city  bank  does  to  some  extent,  and  perhaps  to  the 
best  of  its  ability,  sustain  and  aid  its  clientele  of  correspondent  banks. 
Imperfect  as  it  is,  this  support  and  assistance  have  been  of  great  advan- 
tage to  the  business  public.  But  this  assistance  has  been  very  far 
from  what  it  might  be,  because  of  the  lack  of  a general  policy.  No 
city  bank  has  yet  been  in  the  position  to  dictate  to  its  correspondents 
a plan  of  campaign  to  be  pursued  by  all  in  time  of  financial  crisis. 
For  the  lack  of  common  understanding,  the  city  bank  has  frequently 
been  called  upon  to  meet  the  drafts  of  some  of  its  correspondents, 
seeking  to  protect  themselves,  and  has  thus  had  its  cash  and  credit 
so  reduced  that  it  could  not  respond  to  calls  for  assistance  from  other 
correspondents.  In  times  of  panic,  each  business  man  seeks  to  save 
himself.  They  have  such  imperfect  knowledge  of  each  other’s  busi- 
ness and  so  little  in  common  that  there  cannot  be  that  degree  of 
mutual  support  that  would  be  possible  under  a more  homogeneous 
system.  The  banks  of  the  country  are  in  this  respect  in  almost  as 
bad  condition  as  isolated  business  men.  Any  one  will  agree  that 
there  is  such  a lack  of  inter- dependence  among  the  banks  of  the  coun- 
try, such  competition  and  business  rivalry  among  them,  that  they 
cannot  look  for  mutual  support  for  an  advanced  policy,  and  that  they 
are  therefore  forced  as  a rule,  in  times  of  panic,  to  trust  to  their  indi- 
vidual efforts  for  self-preservation.  Knowing  this,  each  bank  finds 
it  almost  impossible  to  extend  any  credit  to  the  customers  who  need  it. 

It  is  easy  to  see  why  the  branch  system  is  favored  by  many  bank- 
ers as  a remedy  for  this.  If  each  large  city  bank  had  over  its  corre- 
spondents the  same  control  that  the  typical  parent  bank  has  over  its 
branches,  it  would  be  easy  to  dictate  a policy  for  the  whole  aggrega- 
tion. Recognizing,  however,  the  diflSculty  of  introducing  the  branch 
system  in  this  country,  where  the  independent  small  bank  has  so 
much  to  say  in  regard  to  legislation,  is  it  not  possible  for  the  great 
city  banks  to  mark  out  a general  policy  which  is  to  be  pursued  by 
themselves  and  their  correspondents  when  a financial  crisis  occurs. 
There  are  indications  that  each  succeeding  crisis  finds  the  correspond- 
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ents  of  the  large  city  banks  more  conservative  about  demanding  their 
balances.  The  mutual  support  which  the  banks  in  the  centres  give 
to  each  other  prevents  confidence  in  any  one  of  the  associated  banks 
from  being  easily  shaken. 

As  far  as  any  real  system  of  banking  in  the  sense  of  the  term  as 
used  by  Mr.  Stickney  has  been  developed  in  the  United  States,  it  is 
due  to  the  confidence  and  trust  in  the  banks  of  the  great  money 
centres,  associated  in  clearing*  houses,  which  has  gradually  grown  up 
among  the  country  banks,  composing  their  clientage  of  correspondents. 

It  must  be  evident  to  the  thoughtful  observer  that  although  con- 
sidered as  a system  the  banks  of  the  United  States  are  still  in  the 
nebular  stage  of  development,  nevertheless,  there  are  many  signs  of 
a satisfactory  evolution.  The  perfected  system,  which  may  be  the 
outcome  of  the  present  apparent  confusion,  may  not  be  exactly  like 
either  the  English  or  the  Scotch  or  any  existing  system  of  banks. 
The  principles  on  which  it  will  work  must,  however,  be  the  same  on 
which  all  good  banking  systems  must  found  their  success.  It  will  be 
adapted  to  the  country,  for  it  will  have  been  formed  under  the  pr^- 
sure  of  business  demand,  against  political  and  banking  prejudice. 
Many  things  may  be  done  to  hasten  this  evolution.  An  asset  cur- 
rency would  aid  greatly.  Branch  banks  would  also  aid,  but  it  is 
impossible  to  predict  whether  the  system  will  be  consolidated  by 
these  devices  or  not,  or  by  some  other  new  device.  It  may  be  that 
the  use  of  checks  drawn  by  depositors  or  by  the  banks  themselves, 
which  has  already  attained  to  such  great  proportions,  may  be  stQl 
further  developed  so  as  to  supply  the  means  of  an  extension  of  credit. 
What  Mr.  Stickney  really  contended  for  in  his  paper  is  the  consoli- 
dation of  the  banks  of  the  United  States  into  a real  system,  that  is, 
one  in  which  the  banks  would  have  such  mutual  confidence  in  each 
other  as  will  enable  them  to  pursue  a consistent  and  united  policy  in 
times  of  panic.  When  this  is  accomplished,  it  would  be  possible  for 
them  to  expand  instead  of  contracting  their  credits,  and  prev^it  the 
destructive  scramble  which  is  now  the  accompaniment  of  the  finan- 
cial crisis. 


The  competition  of  the  express  companies  with  the  banks 
in  the  remittance  of  money  brought  out  a very  interesting  discussicxi 
at  the  convention  in  Milwaukee  upon  the  report  of  the  committee 
appointed  to  consider  what  could  be  done  to  obviate  this  competition. 
The  express  company,  having  oflBces  in  every  part  of  the  country,  like 
a bank  with  an  almost  perfect  branch  system,  has  special  facilities  in 
itself  for  remitting  moderate  sums.  In  addition,  wherever  there  are 
banks,  it  avails  itself  not  only  of  its  own  facilities  but  also  of  those 
afforded  by  the  banks. 
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It  is  not  very  apparent  how  the  companies  can  be  prevented  from 
doing  this  remittance  business.  Of  course  they  are  chartered  to  carry 
goods  and  valuables  for  the  public  from  one  part  of  the  country  to 
another.  They  began  by  taking  the  actual  money  from  one  party 
and  sending  it  for  him  to  its  destination  in  the  same  form  in  which  it 
was  received.  This  business  they  still  continue.  As  a cheaper  method 
for  themselves  they  devised  the  business  of  selling  at  any  oflSce  drafts 
or  orders  on  any  other  of  their  offices.  Of  course  this  is  exactly  on 
the  same  principles  as  a bank  selling  exchange.  But  the  drafts  or 
orders  induce  and  enable  the  recipient  of  the  draft  to  do  his  own 
transporting. 

The  express  companies  are  not  the  only  ones  who  compete  with 
the  banks  in  the  business  of  remitting  money.  Any  depositor  in  a bank 
can  remit  money  by  his  personal  check  either  for  himself  or  for  others. 
In  fact,  through  banking  facilities  enjoyed  by  depositors  and  in  other 
ways  the  business  of  remittance  has  been  made  so  easy  that  it  is 
plainly  no  longer  possible  for  the  banks  to  have  any  monopoly  of  it, 
but  it  is  no  wonder  that  they  feel  a little  sore  that  the  use  of  bank  con- 
veniences enable  the  express  companies  and  the  public  to  deprive  the 
banks  of  one  possible  source  of  profit.  The  fact  is  apt  to  be  overlooked 
that  this  very  facility  of  remittance  with,  and  often  without,  charge 
tends  to  increase  the  deposit  line  of  banks.  Since  the  imposition  of 
the  war  tax  on  exchange  drawn  by  banks,  the  express  companies 
being  declared  exempt  by  rulings  of  the  Government  authorities  has 
made  the  competition  of  the  express  companies  particularly  galling. 
But  even  a change  of  the  ruling  putting  the  companies  on  a par  with 
the  banks  as  far  as  taxation  is  concerned  would  not  do  away  with  this 
form  of  competition.  The  committee  of  the  American  Bankers’ 
Association  having  this  matter  in  charge  recommended  the  bringing 
of  a suit  to  test  the  justice  of  exempting  the  express  companies  from 
the  tax  the  banks  are  obliged  to  pay.  Mr.  Caldwell  Hardy,  the 
new  vice-president  of  the  association,  pointed  out  that  in  all  probabil- 
ity the  tax  now  paid  by  the  banks  on  exchange  would  soon  be  repealed, 
and  that  if  it  were  repealed  the  banks  and  express  companies  would 
be  on  equal  footing.  Still,  he  justly  observed,  the  competition  for 
this  kind  of  business  would  still  continue,  and  if  the  banks  are  deter- 
mined to  try  to  break  up  this  practice  of  the  companies  they  must  set 
about  it  in  some  other  way.  The  only  feasible  way  would  be  to  satisfy 
the  courts  that  the  express  companies  exceeded  the  powers  granted  by 
their  charters,  in  doing  this  business,  and  to  a disinterested  person, 
to  accomplish  this  will  be  an  extremely  difficulty  undertaking.  The 
growth  of  the  banking  business,  and  the  facilities  afforded  by  it  to  all 
its  customers  to  make  remittances  by  their  personal  checks  in  all 
domestic  transactions  has  tended  to  reduce  bank  profits  from  this 
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source.  The  express  companies  make  another  inroad  on  the  same 
line  of  profit,  although  probably  the  extent  of  their  competition  wiUi 
the  banks  is  somewhat  exaggerated.  It  is  probable  that  a certain 
proportion  of  those  who  resort  to  the  express  companies  for  conven- 
ience of  remittance  would  not  use  the  banks,  and  that  only  a few  who 
might  use  the  banks  are  attracted  to  the  companies.  Where  the 
companies  get  the  profit  and  make  the  banks  do  the  work,  the  banks 
have  the  redress  in  their  own  hands.  They  can  make  charges  if  they 
see  fit  for  cashing  express  orders.  But  in  this  they  will  be  guided  by 
the  same  considerations  that  control  when  they  cash  checks  outside 
of  their  own  locality.  It  all  depends  on  the  customer,  and  the  amount 
of  competition.  If  the  banks  could  find  it  for  their  interest  to  act 
uniformly  and  unitedly,  they  could  obviate  this  difficulty.  Experi- 
ence has  shown  that  they  have  difficulty  in  uniting  on  much  more 
important  phases  of  their  business. 


Thb  Annual  Report  op  the  Secretary  op  the  Treasury 
deals  at  length  with  the  question  of  reforming  the  country’s  banking 
and  currency  system.  No  radical  proposals  are  made,  however,  and 
the  suggested  changes  are  such  as  would  render  the  banks  better  able 
to  meet  the  wants  of  our  growing  population  and  commerce  without 
disturbing  the  present  method  of  organizing  banks  or  introducing  any 
dangerous  elements  into  the  plan  of  issuing  circulating  notes. 

One  of  the  greatest  defects  in  our  present  banking  system  is  the 
lack  of  any  effective  means  of  co-operation  and  mutual  support  in 
tunes  of  panic;  and  while  Secretary  Gage  believes  that  a Imrge  cen- 
tral bank  with  branches  would  repair  the  weakness  inherent  in  the 
small  independent  banks,  he  justly  observes  that  *^the  proposition 
for  large  central  banks,  with  broad  powers  for  the  establishing  of 
branches,  offends  the  common  instincts  of  our  people,  €md  may  fairly 
be  looked  upon  as  at  present  impossible  of  realization.”  He  suggests 
that  the  principle  of  federation  be  applied,  so  that  while  the  banks  as 
individual  units  will  still  preserve  their  independence  of  action  in 
their  local  relationships,  they  may  yet  be  united  in  a great  central 
institution.  This  central  institution  is  to  be  formed  by  some  certain 
percentage  of  capital  contributed  by  the  banks  themselves,  and  is  to 
be  under  their  control.  Its  dealings  are  to  be  confined  to  the  existing 
banks  and  the  Government. 

This  is  in  line  with  the  opinion  expressed  by  the  Magazine,  tiiat 
a central  bank,  if  organized  at  all,  should  be  so  formed  as  not  to 
interfere  with  the  existing  institutions,  particularly  in  their  local  busi- 
ness. No  other  plan,  in  fact,  will  stand  the  remotest  chance  of  get- 
ting through  Congress. 
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Realizing  that  in  the  near  future  it  may  be  necessary  to  find  some 
security  for  National  bank  notes  other  than  Government  bonds, 
Secretary  Gage  proposes  that  any  National  bank  which  shall  deposit 
thirty  per  cent,  of  its  capital  in  the  form  of  United  States  bonds  at 
their  par  value,  and  twenty  per  cent,  of  its  capital  in  United  States 
legal-tender  notes,  as  security  therefor,  shall  be  entitled  to  issue  its 
circulating  notes  to  an  amount  equal  to  its  paid-up  and  unimpaired 
capital.  As  an  additional  security  for  such  notes  a semi  annual  tax 
of  one-eighth  of  one  per  cent,  is  to  be  paid  on  the  bank’s  capital. 
Notes  of  insolvent  banks  to  be  paid  from  the  proceeds  of  the  bonds  and 
legal-tender  notes  and  the  deficiency  made  up  from  the  guaranty  fund, 
the  Treasurer  of  the  United  States  to  have  a claim  on  the  bank’s 
assets,  in  the  same  proportion  as  other  creditors,  for  the  amount  of 
notes  so  redeemed  from  the  guaranty  fund. 

The  Secretary  shows  that  had  this  law  been  in  operation  since  the 
establishment  of  the  National  banking  system,  the  notes  of  all  insol- 
vent banks  would  have  been  redeemed  and  a surplus  of  $27,421,950 
would  still  remain  in  the  guaranty  fund. 

Mr.  Gage  points  out  that  two  beneficial  results  would  follow  the 
adoption  of  his  proposals:  first,  some  $60,000,000  in  United  States 
bonds  would  be  released  for  sale  in  the  general  market,  to  the  advan- 
tage of  the  private  investor;  second,  the  impounding  of  the  green- 
backs as  security  for  the  bank  notes  would  relieve  the  Government 
from  all  the  burden  now  incident  to  their  redemption,  to  the  extent 
of  two  hundred  millions.  If  the  $150,000,000  gold  reserve  were  re- 
duced to  $146,000,000  to  cover  the  balance  of  $146,000,000  legal-ten- 
der notes  outstanding,  the  greenbacks  would  become  virtually  what 
they  ought  to  be  in  reality — gold  certificates. 

The  part  of  the  Secretary’s  report  relating  to  the  currency  and 
banking  will  be  found  elsewhere  in  this  issue  of  the  Magazine. 


The  principles  of  an  asset  currency  are  unquestionably 
capable  of  clear  demonstration,  but  their  application  to  the  present 
system  of  banks  in  the  United  States  appears  to  be  more  diflScult. 
Nobody  doubts,  for  instance,  that  the  notes  issued  by  the  Bank  of 
France,  the  Imperial  Bank  of  Germany,  the  Scotch  banks,  or  the 
banks  of  Canada,  are  perfectly  sound.  It  is  not  so  easy  to  convince 
the  skeptical  that  notes  issued  by  our  numerous  independent  banks 
could  be  made  equally  good.  Figures  have  been  given  in  reports  of 
the  Comptrollers  of  the  Currency  showing  that  a tax  of  a fraction  of 
one  per  cent,  on  the  circulation  of  National  banks  from  the  institution 
of  the  system,  if  the  notes  had  been  a first  lien  on  the  €issets,  would 
have  been  more  than  sufficient  to  redeem  the  notes  of  the  insolvent 
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banks,  even  if  no  bonds  whatever  had  been  deposited  for  their  security. 
But  the  question  arises,  whether,  if  the  privilege  of  issuing  notes  had 
been  granted  to  all  National  banks,  they  would  have  made  such  a 
satisfactory  showing,  or  would  there  have  been  more  of  a disposition 
to  organize  banks  chiefly  for  the  profits  to  be  derived  from  circulation, 
and  in  consequence  more  or  less  reckless  banking  with  its  attendant 
disasters.  It  is,  of  course,  impossible  to  answer  this  question  satis- 
factorily, and  yet  it  is  one  that  demands  serious  consideration.  There 
is  no  more  danger  in  allowing  a prudently  managed  bank  to  issue 
notes  than  there  is  to  permit  it  to  certify  checks — each  act  creates  a 
liability  that  no  properly  conducted  bank  will  create  without  the  means 
to  pay.  It  is  the  badly  managed  banks  that  constitute  the  uncertain 
element ; their  losses  must  be  provided  for  in  part  by  the  institutions 
that  make  a wise  use  of  the  privilege,  and  these  must  depend  for  com- 
pensation upon  the  greater  profits  under  the  freer  system  of  note  issue. 

There  is  a more  or  less  injustice  in  a safety  fund  to  insure  note- 
holders, however.  A bank  in  Portland,  Me.,  might  object  to  a tax 
to  pay  the  notes  of  a failed  bank  in  the  Sandwich  Islands,  and  banks 
in  the  latter  Territory  might  as  justly  object  to  paying  a tax  to  redeem 
the  notes  of  an  insolvent  New  England  bank.  The  banks  of  New 
York,  Boston  and  Philadelphia  might  justly  oppose  a tax  to  make 
good  the  notes  of  banks  in  some  remote  section  over  which  they  had 
no  control  and  as  to  whose  methods  of  management  they  were  in  the 
dark.  But  if  Boston  were  compelled  to  contribute  to  a safety  fund 
to  redeem  the  notes  of  insolvent  New  England  banks  only,  and  New 
York,  Philadelphia,  Chicago,  St.  Louis  and  other  cities  similarly 
required  to  look  after  the  notes  of  banks  in  their  respective  territories, 
this  objection  would  lose  most  of  its  force.  New  York  could  keep  a 
close  watch  on  the  banks  of  New  York  State,  New  Jersey  and  per- 
haps Connecticut,  and  so  on.  If  the  clearing-houses  in  the  reserve 
cities  were  given  practical  control  of  the  issue  of  bank  notes,  it  is  hardly 
possible  that  they  would  abuse  the  privilege.  To  do  this  it  might  be 
necessary  to  incorporate  the  clearing-houses,  as  has  been  done  in  the 
case  of  the  Canadian  Bankers’  Association,  and  for  a similar  purpose. 


The  Annual  Report  of  the  Comptroller  op  the  Currency 
contains  as  usual  a large  amount  of  statistical  and  other  interesting 
information  relating  to  the  National  banks  of  the  United  States.  As 
the  new  Comptroller  has  been  in  office  but  a short  time,  he  makes 
but  few  recommendations.  He  favors  a more  extended  use  of  the 
National  banks  as  depositories  of  public  moneys,  to  avoid  locking  up 
money  in  the  Treasury.  The  report  is  published  elsewhere  in  this 
issue  of  the  Magazine. 
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Although  there  is,  without  doubt,  a growing  sentiment  in  favor  of  a cen- 
tral banking  institution,  which  like  the  banks  of  England  and  France  and 
other  nations  shall  regulate  foreign  exchange,  perfdrm  great  financial  opera- 
tions for  the  Government  and  perhaps  furnish  a bank  circulation,  yet  this 
sentiment  is  rather  based  on  the  knowledge  that  the  functions  fulfilled  by 
such  an  institution  are  hnperfectly  performed  by  the  existing  banks,  than 
upon  a real  willingness  that  a great  central  bank  should  be  organized.  In 
other  words,  the  advanced  bankers  of  the  country  know  that  such  an  organi- 
zation is  really  needed,  and  yet  they  are  very  much  afraid  of  its  influence  and 
power.  Expressions  of  opinion  are  frequent  that  there  should  be  greater 
centralization  of  banking  power,  and  yet  in  the  same  breath  come  utterances 
that  indicate  opposition  to  this  centralized  power  coming  into  the  possession 
of  any  one  bank.  The  desire  for  centralization  is  noticeable  among  the  bank- 
ers who  control  existing  banks,  that  to  a certain  extent  already  exercise  within 
a restricted  circle  some  of  the  functions  of  a central  bank. 

The  feature  of  the  National  Banking  Law  creating  central  cities  of  reserve 
like  New  York,  Chici^o  and  St.  Louis,  and  the  numerous  secondary  cities  of 
reserve,  has,  together  with  the  natural  laws  of  finance,  brought  into  existence 
a number  of  centres  of  infiuence.  To  a certain  extent,  each  of  these  centres 
is  in  rivalry  with  the  others.  Each  would  be  pleased  to  see  itself  developed 
into  one  leading  centre  recognized  by  all  the  others.  If  a great  central  bank 
were  established  it  is  not  difficult  to  see  that,  wherever  located,  it  would  soon 
overslaugh  and  dominate  all  the  other  banks  and  banking  centres,  if  its 
powers  were  the  same  as  those  now  possessed  by  the  other  banks  with  the 
addition  of  other  powers  enabling  it  to  handle  the  finances  of  the  Government. 

Banking  opinion  has  not  yet  come  to  the  point  that  it  is  willing  to  substitute 
what  might  be  styled  a monarchical  for  the  present  democratic  system.  From 
the  commendations  of  the  Canadian  banking  system,  lately  so  often  heard, 
it  might  be  surmised  that  many  of  our  leading  bankers  are  prepared  to  wel- 
come a system  on  oligarchical  principles.  This  would  afford  room  and  dis- 
tinguished place  for  many  of  the  large  banks  in  the  centres  of  finance.  On 
the  supposition  that  the  thirty  odd  banks  of  Canada  supply  all  necessary 
facilities  for  the  Dominion,  there  would  be  room  for  perhaps  five  hundred 
similar  institutions  in  the  United  States.  These,  allowed  full  sway  in  estab- 
lishing branches,  would  easily  absorb  and  replace  all  the  banks  and  banking 
offices  outside  of  the  monetary  centres. 

It  is  apparent,  however,  that  most  of  those  who  talk  so  glibly  about  branch 
banks  do  not  appreciate  what  an  overturn  of  the  present  system,  or  lack  of 
system,  would  be  the  consequence  of  a national  law  permitting  the  establish- 
ment of  branches  by  existing  banks.  However  advantageous  the  system 
might  be  when  once  perfected,  the  period  of  transition  from  the  old  to  the 
' new  would  be  one  of  contention  and  confusion.  It  will  also  be  noticed  that 
the  opinions  in  favor  of  reform  of  the  present  system  by  means  of  branch 
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banking  are  chiefly  expressed  by  men  connected  with  banks  already  proiui> 
nent  in  resources,  that  would  be  likely  to  outstrip  the  majority  in  competition 
for  valuable  banking  fields.  If  Mr.  Forgan,  of  the  First  National  Bank  of 
Chicago,  has  been  correctly  quoted,  he  placed  the  whole  matter  in  a nut^ell 
when  he  said,  * * All  the  legislation  that  would  be  necessary  to  secure  the  estab- 
lishment of  several  large  banks  throughout  the  country  would  be  the  granting 
of  permission  by  Congress  to  National  banks  to  establish  branches.  Consoli- 
dation would  follow  as  a natural  result.’’  Very  true;  and  how  far  would  this 
consolidation  go?  Congress  need  only  touch  the  button,  and  natural  laws  of 
business,  so  evident  in  all  other  lines,  would  do  the  rest. 

The  great  mass  of  bankers  outside  of  the  money  centres  do  not  want  to 
encounter  the  danger  to  their  existence  manifestly  the  consequence  of  free 
branch  banking.  Their  opposition  has  been  expressed  in  many  of  the  con- 
ventions of  the  State  banking  associations.  Of  course,  there  are  exceptions 
even  among  this  class  of  bankers,  but  the  country  banker  who  advocates 
branch  banking  conceives  of  it  in  a restricted  sense,  the  branch  expansion 
being  confined  within  circles,  and  within  the  circle  in  which  he  happens  to  be 
he  conceives  himself  powerful  enough  to  gain  more  than  any  one  else  from 
the  privileges  of  a branch  system. 

Practically,  the  permission  granted  by  Federal  law  to  its  banks  to  establish 
branches  whei*ever  their  capital  and  enterprise  enabled  them  to  do  so,  would 
result  in  the  absorption  of  the  whole  banking  field  by  several  great  banks,  as 
Mr.  Forgan  is  quoted  as  saying,  and  perhaps  it  is  not  going  too  far  to  say, 
considering  the  tendency  of  the  time  to  consolidation,  that  the  ultimate  result 
would  be  one  great  central  institution.  It  may  be  objected  that  this  has  not 
been  the  result  in  the  Dominion  of  Canada.  The  thirty  great  banks  there  all 
swing  clear  and  safe  in  their  several  orbits,  and  so  far  have  not  coalesced  or 
clashed.  In  Canada,  however,  the  tendency  to  consolidation  has  not  yet 
manifested  itself  so  strongly  as  in  the  United  States.  The  banks  there  have 
grown  up  gradually  under  their  special  charters.  Any  one  of  them  is  large 
enough  to  handle  the  revenues  and  financial  operations  of  the  Dominion  Gov- 
ernment. There  is  a stronger  spirit  of  conservatism  in  all  lines  of  businesB 
than  in  the  United  Sta^s. 

It  may  be  asked,  what  serious  harm  would  result  were  branch  banking 
established,  and  branches  of  one  or  more  central  parent  banks  substituted  for 
most  of  the  present  National,  State  and  private  banks.  Would  not  the 
change  be  beneficial  ? Would  not  the  rate  of  interest  be  equalized  all  over 
the  country?  Would  not  the  capital  in  excess  in  one  section  be  judiciously 
applied  to  develop  the  resources  of  sections  lacking  capital?  Would  not 
speculation  be  restricted  and  panics  guarded  against?  Admitting  all  these 
benefits,  the  question  arises,  is  the  necessary  legislation  attainable  in  face  of 
the  evident  opposition  of  the  numerous  banks,  whose  fate  would  be  sealed! 
To  convince  Congress  as  to  the  advisability  of  branch  banks,  even  if  it  could 
be  proved  beyond  a perad  venture  that  it  would  bring  about  an  elysium  in 
banking,  would  be  impossible,  when  equally  indubitable  proof  would  be 
forthcoming  that  some  twelve  or  fourteen  thousand  small  banks  would  have 
to  become  martyrs  to  attain  the  desirable  result.  Ordinary  trusts  and  con- 
solidations are  generally  the  result  of  agreement;  all  parties,  by  one  means 
or  another,  are  convinced  and  willing.  But  vested  by  Congress  with  the 
power  to  establish  branch  banks,  a few  banks,  comparatively,  would  possess 
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a club  with  which  they  could  force  all  others,  willingly  or  unwillingly,  to  yield 
to  their  wishes.  To  convince  these  established  banks,  each  now  supreme  in 
its  own  sphere,  that  it  was  their  duty  to  permit  themselves  to  be  sacrificed 
for  the  general  good  of  humanity,  would  reqaire  too  lengthy  a campaign  of 
education. 

Desirable  as  reform  of  present  banking  conditions  is,  and  ideal  as  would 
be  a system  made  up  of  one  or  more  great  central  banks  with  branches  thickly 
strewn  over  the  banking  field,  it  will  be  unattainable,  because  it  must  surely 
displace  existing  banks,  which  have  a powerful  political  infiuetice.  Reform 
must  be  reached,  if  at  all,  along  lines  and  by  methods  that  will  least  disturb 
existing  banks,  and  which  will  not  give  some  o(  the  existing  banks  advantages 
over  others. 

The  bankers  who  see  advantages  for  themselves  in  branch  banking  are 
those  who  desire  legislation  permitting  it.  No  banker  will  support  any  meas- 
ure of  legislation  that  by  any  possibility,  near  or  remote,  may  injure  the 
business  of  the  institution  with  which  he  is  connected.  This  class  of  men  are 
intensely  practiced,  and  will  sacrifice  nothing  for  theory.  They  are  the  trust- 
ees of  the  money  of  others,  for  which  they  have  under  certain  conditions 
assumed  responsibility.  While  these  conditions  remain  the  same  they  see 
their  way  to  meeting  their  engagements.  Any  change  of  conditions,  by  legis- 
lation or  otherwise,  disturbs  their  calculations  for  meeting  their  obligations. 
Hence  bankers  Justly  fear  change.  A great  central  bank,  or  a congerie  of 
central  banks,  would  no  doubt  greatly  simplify  the  issue  of  a bank  currency 
based  on  assets,  which  as  well  as  branch  banking  is  one  of  the  monetary 
reforms  now  strongly  recommended.  It  has  been  proposed  to  grant  the 
privilege  of  using  their  credit  in  the  form  of  promissory  notes  to  the  National 
banks,  without  requiring  the  segregation  of  a portion  of  their  assets  in  the 
form  of  United  States  bonds.  The  bankers  of  the  country  know  their  weak- 
ness as  a class  as  well  as  they  know  their  strength.  The  expressions  of  dis- 
approval called  forth  by  proposed  banking  reforms,  show  that  bankers 
generally  are  indisposed  to  encounter  the  dangers  of  a general  law  which , 
would  be  so  liable  to  abuse  as  would  a free  asset  currency  law  in  the  hands  of 
weak  banks.  If  the  issue  of  an  asset  currency  could  be  restricted  to  the 
clearing-house  banks,  or  even  to  the  institutions  that  came  up  to  a certain 
standard  of  strength,  then  its  advantages  would  be  enjoyed  without  its  dan- 
gers. The  same  taint  of  impracticability  attaches  to  this  plan  as  to  the  plan 
of  branch  banking.  Both  make  discriminations  between  existing  banks. 
These  discriminations  are  no  doubt  founded  in  reason,  but  the  principle  of 
general  banking  laws  in  the  United  States  is  that  all  banks  conforming  to 
their  provisions,  although  these  provisions  do  not  require  equal  degrees  of 
banking  strength,  must  be  granted  equal  privileges. 

The  same  impracticability  attaches  to  the  suggestion  that  United  States 
deposits  shall  be  placed  exclusively  with  the  strong  banks  of  the  reserve 
cities.  The  smallest  National  bank  of  the  country  would  burst  with  indigna- 
tion if  Congress  should  deprive  it  of  the  possibility  of  writing  depository  of 
public  moneys  on  its  cards  and  advertisements. 

But  the  small  banks  are  no  wise  distinguished  by  their  Jealousy  of  the 
privileges  of  their  larger  confreres.  The  latter  are  Just  as  Jealous  of  each 
other  and  of  any  competitor  that  may  throw  them  in  the  shade. 

Theoretically,  it  will  doubtless  be  conceded,  a great  central  financial 
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iDstitution  could  be  organized  which  could  easily  supply  all  the  deficiencies 
which  are  acknowledged  to  exist  in  the  monetary  system  of  the  United  States. 
It  could  regulate  the  foreign  exchanges,  furnish  a bank  currency,  receive  and 
pay  out  public  moneys,  negotiate  and  pay  loans  for  the  Government,  and  in 
fact  generally  supply  all  that  is  lacking  in  the  powers  and  capabilities  of  the 
existing  banks.  Opposition  to  such  an  institution  is,  first,  traditional.  Many 
still  look  upon  the  abrogation  of  the  old  Bank  of  the  United  States  and  the 
establishment  of  the  independent  Treasury  as  a sort  of  second  declaration  of 
principles  equal  in  force  to  the  constitution.  It  was  a declaration  of  inde- 
pendence of  all  banks.  Opposition,  in  the  second  place,  comes  from  the  exist- 
ing banks,  large  and  small.  The  large  banks  admit  the  need  of  such  an 
institution,  by  their  consolidation  and  attempts  at  consolidation,  and  by  the 
suggestions  they  throw  out  that  the  powers  to  issue  currency  and  receive 
public  deposits  should  be  confined  to  banks  of  the  class  to  which  they  belong. 
But  the  large  central  bank  is  usually  conceived  as  a bank  having  the  same 
general  powers  as  existing  banks,  only  larger  and  more  powerfuL  Opposition 
to  such  an  institution  is  reasonable.  But  a jj^reat  financial  machine  capable 
of  supplying  the  deOciency  in  the  powers  of  existing  banks  may  perhaps  be  so 
organized  as  not  to  comx>ete  with  them  in  ordinary  business.  If  this  is  x>ossi- 
ble  all  reasonable  opposition  to  it  should  be  removed  on  the  part  of  the  great 
majority  of  the  banks  of  the  country*  Such  an  institution  should  be  pre- 
cluded from  receiving  deposits  from  or  making  ordinary  loans  to  individuals 
or  corporations.  All  of  its  deposits  should  be  those  of  the  United  States 
Oovernment,  and  on  these  it  should  pay  interest  equal  to  the  rate  indicated 
by  the  borrowing  power  of  the  Government.  It  should  have  the  exclusive 
privilege  of  issuing  bank  notes  in  the  United  States.  It  would  deal  with 
banks,  issuing  its  notes  to  them  whenever  they  required  currency,  to  the 
extent  of  seventy-five  per  cent,  of  good  commercial  paper  presented  as  collat- 
eral. It  should  redeem  it  notes  in  gold  or  silver  dollars  at  the  option  of  the 
holder.  The  profits  on  the  note  privilege  and  loans  of  public  moneys  would 
be  sufficient  to  enable  it  to  undertake  the  business  of  receiving  and  coUeoting 
cJl  checks  at  par,  this  doing  away  with  the  trouble  now  agitating  the  banks 
as  to  foreign  checks.  It  would  also  regulate  foreign  exchcmge.  The  amount 
of  its  capital  and  gold  reserves,  and  other  details,  are  matters  inquiring  care- 
ful consideration,  as  well  as  its  relations  with  the  Government  and  degree  of 
subjection  to  Government  supervision.  The  most  important  feature  is  that 
the  bank  should  as  far  as  possible  be  prevented  from  competing  with  existing 
ban^,  in  dealing  with  the  general  public.  In  dealing  with  other  banks  it 
should  be  confined  to  transactions  for  the  loaning  of  public  money,  the  col- 
lection of  foreign  checks  and  the  issue  and  redemption  of  currency.  All  of 
the  functions  of  the  bank  should  be  such  as  are  not  performed  by  existing 
banks  or  only  imperfectly  performed  by  them. 

If  the  suspicion  could  be  removed  that  a great  central  bank  would  in  some 
way  or  by  some  misconstruction  or  evasion  of  law  become  a competitor  of  the 
b^nks  already  in  existence,  it  is  believed  that  opposition  to  it  on  the  part  of 
the  great  banks  of  the  money  centres  would  be  reduced  to  a minimum.  The 
smaller  banks  would  not  have  the  same  fear  of  competition  as  the  larger  ones. 

All  will  probably  admit  it  is  desirable  that  there  should  be  a safe  and 
elastic  bank  currency ; all  will  admit  that  there  should  be  an  outlet  for  the 
temporary  surplusage  of  public  moneys;  that  a homogeneousness  of  bank 
checks  in  all  parts  of  the  country  would  be  an  advantage  to  the  public;  that 
it  would  enable  banks  in  times  of  financial  crisis  to  expand  their  credits,  were 
there  any  means  of  securing  on  short  notice  an  acceptable  currency  in 
exchange  for  good  assets.  No  one  of  these  functions  is  now  perfectly  per- 
formed by  existing  banks.  They  cannot,  in  the  opinion  of  good  Judg^  be 
granted  to  or  required  of  existing  banks,  without  discriminations  that  would 
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fiLTOUse  jealoasy  or  be  tainted  with  injustice.  The  object  to  be  attained  is 
pretty  well  agreed  upon,  but  the  method  of  attainment  is  the  subject  of  con- 
troversy. A central  bank  on  the  restricted  lines  laid  down  would  seem  to 
be  less  liable  to  opposition  than  any  other  plan  yet  proposed. 


Face  of  Note. 


Back  of  Note. 

Sample  op  C(*ntinental  Money— Reproduced  from  Original. 
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INCREASING  THE  EFFICIENCY  OF  THE  WORKING  FORCE. 

VIII. 

The  key  to  increasing  the  efficiency  of  the  working  force  of  the  bank  will 
be  found  in  the  initiation  of  each  individual  member  of  it  into  a high  and 
serious  conception  of  its  vocation.  Generally  speaking,  it  may  be  said  that 
until  the  individual  has  attained  to  a realizing  sense  of  the  solemnity  of  aU 
life,  his  ideas  of  responsibility  will  be  weak  and  unstable.  A little  reflection 
will  convince  us  of  the  truth  of  this  statement.  It  is  evident,  in  every  phase 
and  stage  of  existence,  that  the  usefulness  as  well  as  the  beauty  of  any  human 
life  is  according  to  the  individual's  recognition  of  what  may  be  called  the  law 
of  responsibility. 

This  principle  is  universal  in  application.  Therefore  it  is  necessary  to 
apply  to  our  business  the  highest  precepts  of  truth,  and  when  so  applied  per- 
sistently’they  can  produce  but  one  result.  Let  us  at  the  very  outset  fix  defi- 
nitely in  our  minds  the  meaning  of  the  word  business."  Simply  defined,  it 
is  a pursuit  or  occupation  that  employs  or  requires  energy,  time  and  thought* 
This  definition  clearly  excludes  from  our  conception  of  business  indifference 
in  every  form.  The  employment  of  time,  thought  and  energy  is  by  necessary 
implication  constructive  and  progressive  as  opposed  to  inaction  and  decay. 

The  salutary  effect  of  business  upon  character  is  bappUy  expressed  by 
Lowell  as  follows:  There  is  no  better  ballast  for  keeping  the  mind  steady 

on  its  keel  and  saving  from  all  risk  of  crankiness  than  business."  The  inval- 
uable qualities  which  are  called  into  action,  through  the  business  life,  are  thus 
set  forth  by  another  eminent  author:  “Attention,  application,  accuracy, 

method,  punctuality  and  dispatch  are  the  principal  qualities  required  for  the 
efficient  conduct  of  business  of  any  sort." 

The  working  force  of  the  bank  must  be  brought  into  harmony  with  these 
fundamental  principles  of  aU  rational  human  effort,  as  a first  condition  of 
substantial  growth  and  development.  The  rule  will  apply  with  equal  force 
to  the  smallest  as  well  as  the  largest  institution.  All  enterprises  expand  into 
greatness  in  proportion  to  the  degree  with  which  these  basic  principles  have 
found  expression  either  consciously  or  unconsciously  in  the  personal  life  of 
officers  and  working  force.  Obviously,  therefore,  the  task  of  increasing  the 
effectiveness  of  the  working  force  is  one  of  the  most  important  ones  to  which 
officers  and  managers  must  address  themselves.  If  they  are  men  of  large 
plans  themselves,  the  problem  before  them  is  to  create  a body  of  men  who 
will  loyally  and  intelligently  accept  their  leadership  in  the  relation  of  trusty 
and  devoted  lieutenants,  rather  than  in  the  impassive  and  odious  role  of 
hirelings. 

♦ A series  of  articles  to  be  published  in  competition  for  prizes  a^gregatimr  $1,060,  offered 
by  Thb  Bankers'  Magazine.  Publication  of  these  articles  was  begun  In  the  July,  IKa. 
number,  page  18. 
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To  inspire  with  sach  a feeling  those  with  whom  he  is  surroonded  will  call 
for  all  the  discrimination,  tact,  and  finesse  that  the  bank  oflScer  can  command. 
Argument  will  not  be  needed  to  enforce  this  statement  upon  the  mind  of  the 
thoughtful  and  discerning  official.  It  will  assume,  in  the  performance  of  his 
duties,  a place  scarcely  less  important  than  the  care  of  the  bank's  treasure  or 
the  dispensing  of  credit.  No  matter  how  briUiant  his  attainments,  and  be 
his  plans  never  so  ambitious,  they  will  fall  to  the  ground  if  he  is  surrounded 
with  a working  force  that  is  shiftless,  indifferent  and  incompetent,  even  as 
regards  what  may  be  called  the  minor  details  of  banking  and  finance.  More 
especially  will  this  be  found  true  under  existing  conditions  where  detail  has 
multiplied  with  the  vast  expansion  of  banking  and  all  other  business  opera- 
tions. 

Rbcognition  of  the  Nbbd  of  More  Thorough  Training  of  Bank 

Ehploybbs. 

That  our  bankers  have  not  been  indifferent  to  the  necessity  of  raising  the 
standards  of  efficiency  among  the  working  force  is  evident  from  the  frequent 
discussion  of  this  topic  at  their  State  and  national  conventions.  Higher  edu- 
cation for  bank  clerks  has  come  so  persistently  to  the  front  as  to  be  called,  if 
not  the  burning  question  of  the  day  at  bankers'  conventions,  certainly  at 
least  one  of  the  leading  subjects  of  discussion  and  debate  at  those  gatherings. 
That  this  subject  has  recently  forced  itself,  in  a rather  imperative  manner, 
upon  the  notice  of  the  thoughtful  members  of  the  profession,  Is  but  another 
sign  of  the  present  wonderful  movement  in  the  industrial  life  of  our  country, 
upsetting  all  previous  notions  and  standards,  and  demanding  a general  read- 
justment of  methods  and  relations.  These  readjustments  are  slowly  taking 
place  throughout  the  world  of  business,  and  transformations  must  be  antici- 
pated in  ideas  and  methods  which  have  heretofore  prevailed  in  the  internal 
organization  and  government  of  banks. 

In  addition  to  the  higher  education,  in  a general  sense,  the  tendency  also 
is  toward  further  specialization  and  greater  thoroughness.  The  outcome 
should  prove  to  be  a decided  step  in  advance  for  all  bank  employees.  It  can- 
not be  otherwise  if  high  moral  standards  are  maintained  by  both  employer 
■and  employed,  and  when  this  ceases  to  be  the  future  will  have  grown  dark 
indeed  for  all  concerned.  We  can  congratulate  ourselves  that  no  such  crisis 
is  upon  us.  On  the  contrary,  circumstances  justify  the  optimistic  prediction 
that  human  society  is  entering  upon  an  era  of  unprecedented  achievement  in 
all  lines  of  activity.  In  the  banking  fraternity,  at  least,  there  seems  to  pre- 
vail an  era  of  good  feeling.  Our  leading  bankers  have  heartily  entered  into 
the  movement  known  as  the  American  Institute  of  Bank  Clerks,  and  have 
displayed  a disposition  to  help  along  the  work  of  self-improvement  in  every 
possible  way.  The  need  for  men  of  a high  grade  is  recognized  and  the  oppor- 
tunity of  the  ambitious  young  man  is  at  hand.  His  adherence  to  right,  and 
the  cultivation  of  his  highest  talents,  will  inevitably  receive  their  just  reward. 
It  may  come  to  him  as  a surprise  at  some  moment  of  dejection  or  through 
avenues  entirely  unsuspected.  Let  him,  therefore,  while  laboring  with  zeal 
■and  sincerity,  cultivate  that  high  and  confident  faith  which  assures  him, 
through  storm  and  stress,  of  the  ultimate  day  of  triumph. 
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Character  an  Indispensable  Requisite. 

Id  casting  about  for  ways  and  means  for  increasing  the  efficiency  of  the 
working  force,  it  will  be  necessary,  as  a preliminary  step,  to  first  secure  a 
body  of  individuals  who  possess  in  themselves  that  subtle  and  indefinable 
something  which  we  designate  character.  Happy  the  bank  officer  who,  by 
dint  of  patient  discrimination  and  selection,  has  been  able  to  attach  to  his 
service  a coips  of  youth  and  men  who  bear  this  distinguishing  mark,  and  to 
whom  he  may  confidently  look  for  steady  growth  and  development,  as  the 
bank  advances  in  the  scope  and  importance  of  its  operations.  The  bank 
officer  himself,  therefore,  must  be  one  who  has  passed  with  honor  through 
the  rugged  school  of  experience;  who  with  Justice,  prudence  and  temperance 
combines  those  finer  intuitions  which  enable  him  to  distinguish  between  truth 
and  falsehood,  between  substantial  merit  and  its  counterfeit  imitation. 

It  is  impossible,  however,  to  combine  men  in  an  efficient  working  system 
without  the  application  of  discipline.  **In  fleet  and  army,  in  schools  and 
colleges,  discipline  means  success,  anarchy  means  ruin;’’  likewise  will  the 
bank’s  working  force  sink  into  a condition  of  aimless  and  impotent  chaos 
without  the  imposition  of  those  guiding  and  restraining  influences  that  can 
alone  qualify  it  for  harmonious  and  effective  action* 

With  our  working  force  well  grounded  in  the  for^^ing  principles  of  con- 
duct, which  are  primary  and  fundamental,  we  may  expect  it  to  move  forward 
in  the  line  of  steady  growth  and  increased  efficiency.  It  is  then  susceptible 
of  combination  and  direction  toward  definite  ends;  but  the  movements  and 
evolutions  of  this  miniature  battalion  will  be  accurate  and  harmonious  only 
on  condition  that  it  has  individual  intelligence  and  character  back  of  it. 

Mutuality  of  Interests  Amono  Banks. 

Close  observation  of  the  trend  of  affairs  in  the  higher  fields  of  banking 
and  finance  will  always  furnish  valuable  instruction  to  the  men  in  the  ranks. 
One  of  the  object  lessons  of  the  day  is  the  movement  toward  the  closer  affilia- 
tion  of  bankers  through  State  and  national  organizations  for  the  disseminatioD 
of  knowledge  and  mutual  protection.  Notwithstanding  that  competition 
tends  toward  division,  it  has  been  seen  that  cooperation  in  some  measure  is 
an  imperative  necessity.  A certain  uniformity  of  method  has  become  indis- 
pensable to  the  intelligent  transaction  of  the  financial  business  of  the  nation, 
and  it  is  discovered  that  there  are  broad  considerations  to  be  taken  into 
account  which  transcend  isolated  individual  interests.  These  assemblies  of 
bankers,  with  the  interchange  of  Ideas  incident  thereto,  have  effected  reforms, 
have  eliminated  much  that  was  crude  in  American  banking  and  have  acted 
as  a stimulant  to  reciprocity  and  the  amenities  of  personal  intercourse. 

Bank  employees  will  do  well  in  the  future  to  cultivate  more  assiduoudy 
this  spirit  of  association  as  offering  means  and  opportunities  for  growth  and 
improvement  scarcely  attainable  by  any  other  method.  They  may  be  assured 
that  they  can  make  a beginning  along  these  lines  without  exciting  any  alarm 
or  hostility  in  the  breasts  of  employers.  The  prophecy  is  heard  that  the 
world  is  advancing  toward  perilous  extremes  in  the  way  of  consolidation,  but 
there  is  much  that  the  bank  clerk  can  legitimately  undertake  in  the  way  of 
association  before  arriving  at  the  danger  point  of  combination.  In  the  evo- 
lution of  the  working  force  of  the  future,  therefore,  the  principles  and 
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methods  contained  in  the  community-ofdnterest  idea,  must  play  an  important 
jMurt.  Carefully  unfolded  and  developed  it  should  bring  about,  within  each 
individual  bank,  a distinct  and  general  improvement  in  the  quality  and  effect- 
iveness of  the  working  force.  It  should  in  no  wise  diminish,  but  ought  rather 
to  emphasize,  that  esprit  de  corps  which  should  characterize  the  body  of 
employees  of  each  individual  institution.  Furthermore,  in  reaching  out  after 
improved  methods,  care  must  be  exercised  that  the  field  is  left  open  to  supe- 
rior ambition  and  industry.  The  suppression  of  individual  aspiration  and 
ambition  would  be  a policy  of  suicide  in  the  present  state  of  human  nature 
and  is  not  in  the  plans  of  the  intelligent  leaders  of  American  enterprise. 
Ajssuredly,  at  least,  it  has  no  place  in  the  system  of  our  well-poised  and  far- 
seeing  bankers,  who  are  well  aware  of  the  fact  that  talent  is  too  precious  a 
commodity  to  be  ignored  or  thrust  aside. 

The  perfection  of  organization  and  service  cannot  be  considered  as  the 
work  of  a moment ; adjustment  and  readjustment  must  accompany  the  difl6- 
cult  task  of  adapting  means  to  ends  in  the  gradusd  development  of  an  efficient 
working  corps,  for  it  must  be  remembered  that  the  working  force  is  recruited, 
to  a very  large  extent,  from  the  ranks  of  raw  and  inexperienced  youth.  Many, 
if  not  the  majority,  of  these  enter  the  service  with  lifers  most  serious  lessons 
stUl  to  be  learned.  It  is  highly  important  to  them  and  of  the  gravest  conse> 
quence  to  the  employer  that  standards  of  the  right  sort,  in  duty  and  deport- 
ment, be  set  before  them  at  this  critical  period.  The  messenger  may  possibly 
rise  to  the  post  of  manager,  carrying  with  him  into  the  higher  field  of  activity 
the  impress  of  aU  his  previous  experience,  and  he  will  acquit  himself  with 
credit  and  dignity  at  his  new  post  according  to  the  preparation  received  in 
the  preceding  years  of  discipline. 

Pay  and  Promotion  Dependent  upon  Service. 

Where  there  is  character,  coupled  with  discipline  rightly  understood  and 
applied,  a fair  adjustment  will  follow  of  all  those  questions  relating  to  pay 
and  promotion  as  well  as  to  pensions  and  profit-sharing. 

The  pay  of  the  bank  clerk  is  far  from  being  governed  by  any  fixed  set  of 
rules,  and  perhaps  it  is  better  that  it  is  not  so.  The  employee  cannot  dictate 
terms  of  remuneration,  but  by  maintaining  the  right  attitude  he  will  place 
the  employer  under  a clear  moral  obligation.  It  is  the  clerk^s  concern,  pri- 
marily, to  deserve  by  meritorious  conduct  the  most  liberal  recompense  that 
an  employer  is  able  to  bestow.  Having  established  this  equitable  claim  to 
recognition,  the  clerk  has  arrived  at  a point  where  he  has  but  to  await  with 
confidence  the  result. 

Unfortunately,  this  question  gets  very  much  befogged  because  men  are 
unable,  or  unwilling,  to  see  things  from  the  same  point  of  view.  Through 
vanity  and  ignorance  a man  will  overvalue  his  services  and  through  the  same 
causes  those  services  may  be  undervalued  by  another.  Therefore  we  con- 
stantly see  not  a little  dissatisfaction  and  resentment,  either  open  or  concealed, 
where  the  relation  exists  of  employer  and  employed.  As  we  all  become  more 
enlightened,  we  should  be  able  to  form  a more  correct  estimate  of  ourselves 
and  of  one  another.  Let  the  bank  clerk  be  willing  to  put  himself  through  a 
searching  examination  before  passing  harsh  Judgment  on  his  employer.  He 
may  find  some  fault  to  correct,  some  besetting  sin  to  eradicate,  for  either  of 
which  he  may  have  been  Justly  regarded  with  disfavor  and  perhaps  with  sus- 
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picion.  On  the  other  hand,  there  rests  on  the  bank  an  undoubted  moral 
obligation  to  see  to  it  that  faithful  and  intelligent  service  is  generously 
rewarded.  Those  high-grade  men  whom  it  is  sought  to  raise  up  and  who  will 
be  expected  to  consecrate  time,  thought  and  energy  to  the  bank’s  service 
must  be  admitted  to  participation  in  the  prosperity  they  will  vitally  aid  in 
creating. 

The  same  line  of  thought  is  suggested  by  a consideration  of  the  question 
of  promotion.  It  must  be  borne  in  mind,  however,  that  as  men  inevitably 
develop  special  talents  and  tendencies  they  are  often  adapted  by  nature  for 
some  particular  line  of  work,  which  will  be  taken  into  account  when  changes 
and  promotions  come  to  be  made.  Notwithstanding,  it  has  become  the  fixed 
aim  of  banks  of  recent  years  to  subject  their  clerks  to  more  thorough  drilling 
in  every  branch  of  bank  work  and  to  enforce  the  rule  of  rotation  as  much  as 
possible. 

Successful  Careers  the  Result  op  Superior  Iitdividual  IimrsTRY, 

Intelligence  and  Enterprise. 

It  seems  scarcely  necessary  to  go  very  deeply  into  the  subject  of  the  rela- 
tive value  of  influence  and  efidciency.  Sporadic  cases  of  the  abuse  of  influence 
are  undoubtedly  found  from  time  to  time,  but  in  the  long  run  efficiency  is  the 
only  certain  road  to  preferment.  As  a matter  of  fact,  influence  alone  is  utterly 
inadequate  to  maintain  a man  long  in  a difficult  and  trying  position.  Experi- 
ence and  efficiency  only  are  able  to  accomplish  this,  and  talent  will  prove  the 
only  passport  to  distinction.  These  are  unalterable  conditions  affecting  all 
men  alike,  the  sons  and  friends  of  directors  equally  with  those  who  are  not 
It  were  useless  to  deny,  however,  that  other  things  being  equal,  promotion 
would  be  very  likely  to  go  to  the  friend  or  relation  in  preference  to  the 
stranger.  To  expect  the  contrary  would  be  exacting  perhaps  a degree  of  dis- 
interestedness not  to  be  found  in  human  nature  even  at  its  best.  Yet  it  is 
a mistake  to  assume  that  the  prizes  of  life  are  generally  preempted  and  par- 
celed out  according  to  a system  of  nepotism ; a glance  over  the  field  of  busi- 
ness will  quickly  disabuse  the  mind  of  such  an  opinion.  If  candid  and 
impartial,  we  will  be  forced  to  admit  that  successful  careers  are  on  the  whole 
the  result  of  superior  individual  industry,  intelligence  and  enterprise.  He 
who  would  succeed  is  not  permiti^d  to  distrust;  perseverance  creates  oppor- 
tunity; tact  and  resolution  demonstrate  the  existence  of  an  adequate  and 
inexhaustible  abundance. 

Pensions  and  Profit-Sharing. 

Pensions  and  profit-sharing  systems,  if  not  general  and  uniform,  have 
received  some  recognition  from  American  bankers.  A regular  plan  is  reported 
to  have  been  adopted  in  Chicago  by  the  First  National  Bank,  in  New  York 
by  the  National  City  Bank,  and  in  St.  Louis  by  the  National  Bank  of  Com- 
merce. The  rules  and  regulations  governing  the  administration  of  the  pei^too 
and  participation  funds  of  the  latter  institution  have  been  made  public.  Tbe 
creation  of  the  fund  was  sanctioned  by  a regular  shareholders’  meetiiig  in 
January,  1900,  and  went  into  effect  December  31,  1900.  It  provides,  after 
the  payment  each  year  of  six  per  cent,  on  the  capital,  surplus  and  undivided 
profits,  that  six  per  cent,  of  the  remaining  net  profits  of  the  year  shall  be 
appropriated  for  the  pension  fund  and  four  per  cent,  for  the  participatioii 
fund.  These  funds  are  distributed  among  officers  and  clerks  according  to 
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settled  rules;  with  reference  to  l^gth  of  service  and  disability,  as  to  the  pen- 
sion fund;  the  participation  fund  being  divided  at  the  end  of  every  year 
among  officers  and  clerks  in  proportion  to  salaries  received.  It  is  not  to  be 
inferred,  however,  that  the  principle  of  profit-sharing  has  received  recognition 
only  in  the  banks  above  mentioned.  The  custom  has  prevailed  for  years  at 
Christmas,  and  at  the  annual  or  semi-annual  dividend  period,  of  setting  aside 
a certain  sum  from  the  net  profits,  which  sum  is  divided  pro  rata  among  the 
executive  staff  and  employees  or,  in  some  instances,  among  the  employees  only. 
If  the  matter  were  investigated  it  would  undoubtedly  be  found  that  this  policy 
has  been  pursued  for  years  in  a large  number  of  banks  throughout  the  country. 
It  is  a matter  that  has  not  been  proclaimed  from  the  housetops,  and  though 
not  definitely  and  formally  announced  in  any  stated  set  of  rules,  the  working 
forces  of  numerous  banks  are  perfectly  familiar  with  this  periodical  distribu- 
tion. It  can  hardly  be  said  that  there  is  any  novelty  in  this  proposition,  but 
since  the  tendency  of  the  times  is  to  reduce  all  things  as  far  as  may  be  to 
method,  it  will  be  the  natural  outcome,  if  we  should  witness  the  further 
adoption  of  plans  such  as  are  now  in  vogue  in  the  National  Bank  of  Commerce 
in  St.  Louis;  it  cannot  be  doubted,  moreover,  that  as  we  progress  we  shall 
also  see  an  extension  of  the  principle  of  pensions  for  the  faithful,  superannu- 
ated and  disabled  employee. 

Neither  pensions  nor  profit-sharing  ought  to  be  considered  in  the  light  of 
philantbrophy,  but  as  a legitimate  enlargement  of  the  system  of  remuneration ; 
as  something  which  the  self-respecting  employee  can  accept  without  sacrifice 
of  dignity,  and  which  comes  from  the  employer,  not  only  as  a graceful  token 
of  good  will,  but  as  the  discharge  of  a fair  and  obvious  business  obligation. 

Other  Qualifications  that  Increase  the  Employee’s  Efficiency. 

Deference  toward  officers  and  consideration  for  one  another  are  invaluable 
aids  to  the  smooth  and  harmonious  conduct  of  the  internal  work  of  a bank. 
Heads  of  departments  in  large  institutions  have  a great  deal  of  authority 
delegated  to  them  over  the  junior  clerk,  and  it  is  important  that  they  exercise 
this  authority  with  dignity  and  courtesy  as  well  as  firmness.  Politeness  will 
procure  a readier  obedience  to  rules  than  a rough  and  hectoring  manner  can 
possibly  command.  In  the  enforcement  of  discipline,  therefore,  within  the 
bank  the  observance  of  civility  is  indispensable;  the  man  who  is  boorish 
among  his  assistants  and  associates  will  be  likely  to  display  an  offensive 
demeanor  toward  the  bank’s  patrons,  and  it  should  permanently  bar  him 
from  filling  responsible  and  representative  positions.  In  the  present  state  of 
competition  for  business  no  bank  can  afford  to  tolerate  discourtesy,  especially 
on  the  part  of  those  who  come  into  touch  with  the  public,  and  the  man  at  the 
window  must  be  no  less  proficient  in  good  manners  than  he  is  efficient  in  the 
quick  and  correct  despatch  of  banking  routine. 

A good  address,  a ready  command  of  language  and  a fair  range  of  general 
information  are  important  additions  to  the  bank  clerk’s  qualifications;  they 
will  commend  him  sooner  or  later  to  the  notice  of  his  employers.  Such  a man 
may  become  invaluable  in  the  bank's  relations  with  the  outside  public.  By 
every  such  addition  to  the  strength  of  the  working  force,  the  bank  is  enabled 
to  extend  the  sphere  of  its  infiuence  among  those  who  are  already  clients,  as 
well  as  among  those  whom  it  may  be  desired  to  reach. 

Courtesy  and  affability  on  the  part  of  officers  and  employees  will  play  an 
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important  part  in  bringing  a bank  into  favorable  public  notice.  Little  atten- 
tions that  cost  nothing  confirm  old  clients  in  their  loyalty  and  send  them  forth 
into  the  highways  and  by-ways  as  missionaries  in  the  bank's  service. 

How  may  the  clerk  put  himself  on  a better  footing  with  the  officers  of  his 
bank  and  be  able  to  feel  that  their  interests  are  identical?  It  is  hoped  that 
the  preceding  argument  has  contributed  in  some  degree  toward  a satisfactory 
answer  to  this  question.  In  pleading  for  a higher  intelligence  and  the  best 
moral  qualities,  no  Utopia  is  advocated  but  something  eminently  practical 
and  absolutely  necessary  to  success  in  any  large  sense. 

Let  os  select  for  our  motto  the  following  words  of  a distinguished  American 
poet  and  philosopher : “A  man  is  relieved  and  gay  when  he  has  put  his  heart 

in  his  work  and  done  his  best,  but  what  he  has  said  or  done  otherwise  shall 
give  him  no  peace."  Onb  op  the  Working  Force. 


CHANGING  GREENBACKS  INTO  GOLD  CERTIFICATES. 

The  ease  with  which  the  Treasury  notes  of  1890  have  been  converted  into  non* 
legal-tender  silver  certificates  shows  how  easy  it  would  be  to  convert  all  or  a part  of 
the  present  greenbacks  into  gold  certificates.  It  would  be  a very  easy  matter  for 
Congress  to  provide  for  the  substitution  of  $150,000,000  gold  certificates  to  replace 
an  equal  amount  of  greenbacks.  This  would  not  make  any  difference  whatever  in 
the  amount  of  money  in  circulation,  the  greenbacks  simply  being  called  in  and  the 
gold  certificates  put  out  in  exchange  for  them,  the  gold  coin  and  bullion  for  the 
redemption  of  the  certificates  being  held  in  the  Treasury  as  now.  This  would 
absorb  the  gold  reserve  of  $150,000,000  created  by  the  act  of  March  14,  1900,  but  as 
the  Government  has  still  $109,000,000  of  gold  remaining  (November  1),  not  covered 
by  certificates,  this  would  prove  ample  for*  the  redemption  of  the  balance  of  the 
$196,000,000  greenbacks  not  replaced  by  gold  certificates. 

It  would  no  doubt  be  still  better  to  go  even  further  than  this.  If  the  $259,000,000 
gold  in  the  Treasury  on  November  1,  not  held  as  a reserve  on  outstanding  certifi- 
cates, were  applied  to  the  conversion  of  the  $846,000,000  of  greenbacks  into  gold 
certificates,  it  would  leave  only  $87,000,000  still  unprovided  for.  Counting  the 
notes  destroyed  or  lost,  and  those  the  banks  would  hold  as  reserves,  there  is  little 
likelihood  of  this  amount  embarrassing  the  Treasury.  Such  notes  as  are  now  held 
by  the  Government  together  with  those  received  for  taxes  could  be  gradually  retired, 
the  large  surplus  making  this  entirely  feasible. 

If  it  be  said  that  this  proposal  would  work  a contraction  of  $87,000,000  in  the 
currency,  it  should  be  borne  in  mind  that  the  probable  effect  of  the  retirement  of 
this  amount  of  paper  would  be  to  attract  a like  amount  of  gold  from  abroad  to  take 
its  place.  It  is  a singular  fact  that  in  the  past  few  years,  with  a phenomenal  trade 
balance  in  our  favor,  we  have  imported  comparatively  little  gold,  and  in  the  past 
month  have  actually  exported  a considerable  amount.  The  existence  of  so  much 
paper  money — silver  certificates,  legal-tender  notes  and  bank  notes — ^has  been  partly 
responsible  for  this. 

In  his  annual  report  just  laid  before  Congress,  Secretary  Gage  says  that  the 
greenbacks  ought  to  be  in  reality  gold  certificates.  Of  course,  there  is  no  novelty 
in  the  suggestion.  It  was  made  nearly  twenty -five  years  ago  by  John  Sherman,  and 
has  been  urged  repeatedly  since  by  Mr.  Gage  and  other  authorities. 

There  will  perhaps  never  be  a more  favorable  time  than  now  to  deal  intelligently 
and  economically  with  the  greenbacks.  Without  the  issue  of  bonds,  and  by  a dmple 
process,  and  with  no  material  reduction  in  the  volume  of  the  currency,  they  may  be 
replaced  by  gold  certificates — the  best  money  ever  devised  by  the  wit  of  man. 
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[An  addrees  by  C.  W.  Haskins,  C.  P.  A.,  Dean  and  Professor  in  the  New  York  School  of  Com> 

meroe.  Accounts  and  Finance,  before  the  New  York  Chapter  American  Institute  of  Bank 

Clerks,  November  21,  IflOl.] 

The  employments  in  which  men  are  engaged  have  been  classified  under 
two  principal  heads.  In  the  first  order  are  the  production  of  raw  materials^ 
transportation,  and  the  transformation  of  products.  Under  the  other  head 
are  the  occupations  that  provide  our  means  of  culture,  of  production,  and  of 
creature  comfort  and  luxury;  the  latter  including  transformation  or  manu- 
facture requiring  a higher  order  of  technical  skill.  Protection  is  medical,^ 
legal,  administrative,  and,  as  many  think,  recreative.  Prominent  among  the 
adininistrative  agencies  opposed  to  the  disorganization  of  society  are  banking 
and  accounting.  I mention  these  two  professions  because,  as  a distinguished 
advocate  of  economic  education  has  pointed  out,  accounting  and  banking  are 
first  among  the  processes  and  methods  of  conducting  business  which,  in  the 
development  of  modem  American  mercantile  practice,  ^^have  assumed  stable 
forms;  and  the  knowledge  of  these  forms,’*  he  continues,  is  an  essential  part 
of  the  equipment  of  men  of  affairs.” 

The  employments  devoted  to  culture  have  been  grouped  under  religion, 
morality,  intellectual  development,  esthetics,  the  pursuit  of  science,  invention, 
and  the  acquisition  of  information.  This  entire  field  of  culture,  but  especiidly 
the  training  of  the  intellect  and  the  impartation  of  knowledge,  is  within  the 
province  of  pedagogy,  or  the  profession  of  education. 

Banking  Still  Behind  the  Times. 

A consideration,  then,  of  the  scope  of  banking  education  will  bring  us  in 
touch  with  two  of  the  giant  forces  of  the  world  of  thought  and  action — educa- 
tion and  banking;  education,  a silent  power  of  so  irresistible  and  permanent 
infiuence  that  a noted  New  York  ecclesiastic  was  known  to  say:  Give  me 

the  education  of  the  children,  and  you  may  do  with  them  as  you  like  there- 
after; ” and  banking,  a sturdy  Vulcan  of  business,  untiring  servant  of  the 
world  of  affairs,  but  rising,  at  the  call  of  public  necessity,  to  be  the  arbiter  of 
economic  destiny. 

Not  only  does  this  question  introduce  us  to  these  two  forces,  but  the 
movement  itself  in  behalf  of  banking  education  will  acquaint  them  with  each 
other.  Each  has  gone  on  in  its  own  way,  cutting  its  own  extended  swath,  and 
hardly  knowing  of  the  existence  of  the  other.  Banking,  in  its  growth  from 
unrecognizable  beginnings  to  its  present  colossal  proportions,  has  adopted  or 
invented  one  improvement  after  another,  but  is  still  confessedly  and  danger- 
ously behind  the  times ; and  in  nothing  so  much  as  in  the  want  of  professional 
education.  Pedagogy,  again,  has  founded  universities  and  built  its  colleges 
and  schools,  and  has  taught  many  things  and  taught  them  well;  but  has 
known  so  little  of  banking,  and  that  for  so  few  years,  that  to-day  it  can  hardly 
tell  you  whether  banking  is  an  economic  institution  or  a branch  of  applied 
mathematics. 
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This  vast  importance  of  the  science  of  education  on  the  one  hand  and  of 
banking  on  the  other  invests  every  feature  of  the  question  of  banking  educa- 
tion with  a twofold  dignity  that  will  command  the  respect  and  service  of  the 
best  thinkers  of  our  age.  Hereafter,  there  will  be  little  banking,  or  bank 
service,  without  professional  education ; as  already,  under  modem  monetary 
conditions,  there  is  little  education  without  banking.  Educators  will  lecture 
and  will  write  on  the  object  of  banking  education;  on  the  value  of  banking 
education;  on  the  need  of  banking  education ; on  the  incentives  to  banking 
education;  on  the  theories  of  banking  education;  and  on  a hundred  kindred 
topics ; and  sometime  they  will  have  even  a history  of  banking  education. 

In  view  of  all  that  is  yet  to  be  said  and  written  on  this  important  branch 
of  education,  as  to  who  should  pursue  the  study  of  banking,  and  why,  and 
how,  and  when,  and  where,  a mere  introductory  inquiry  as  to  what  it  is,  or 
the  scope  of  it,  may  seem  very  limited  and  easy  to  answer.  Possibly  we  all 
thought,  until  we  came  to  look  into  the  matter,  that  we  knew  a great  deal  more 
about  the  scope  of  banking  education  than  we  now  think  we  do  after  we  have 
begun  to  look  into  it.  Ask  the  first  two  men  you  meet  on  Wall  street;  and 
the  first  will  likely  tell  you  that  banking,  banking  (rf  course,  is  the  total  extent 
and  limit  of  banking  education;  while  the  other  will  contend  that  banking 
education,  in  our  day,  must  comprehend  a knowledge  of  everything.  Either 
answer,  alone,  would  close  the  controversy  before  it  had  secured  an  opening. 
The  consciousness,  however,  that  both  are  right  yet  only  right  in  the  main, 
and  that  the  wide  interval  between  them  has  rights  of  its  own,  will  convince 
you  that  the  question  of  the  scope  of  banking  education  is  an  open  one. 

The  American  Bankers^  Association  took  up  this  question  about  ten  years 
ago ; and  under  the  guidance  of  that  organization  the  recently  established 
American  Institute  of  Bank  Clerks  is  giving  it  a good  d^^ree  of  attention. 
The  universities,  for  a number  of  years,  have  not  been  quite  silent  on  the  sub- 
ject ; and  now  that  the  movement  is  becoming  urgent,  banking  literature  is 
tending  in  the  same  direction.  This  urgency  is  brought  about  by  the  wonder- 
ful growth  of  banking  in  connection  with  modem  business  expansion,  both 
domestic  and  international,  and  by  the  restless  spirit  of  economic  inquiry 
characteristic  of  our  time.  So  that  the  question  is  rather  asked  than  answered, 
and  asked  with  more  or  less  of  insistency,  by  every  man  inside  the  bank,  by 
every  educator  who  is  not  a mere  classical  scholar,  by  every  student  imbued 
with  the  spirit  of  the  age,  and  by  a very  large  proportion  of  bcuik  depositors. 
This  latter  class  comprehends  three-fourths  of  the  voters  of  the  United  States, 
and  a no  insignificant  number  of  ladies  of  inquiring  mind;  and  “ what  a dig- 
nity,’’ says  the  genial  Thackeray,  “it  gives  a lady,  that  balance  at  the 
banker’s  I ” 

A Knowledge  of  Foundation  Principles. 

The  scope,  the  horizon,  of  banking  education  will  be  as  the  prospective 
height  of  the  student.  If  his  ambition  is  easily  satisfied,  a thorough  knowl- 
edge of  routine  up  to  the  point  of  his  position,  and  an  intelligent  though 
limited  acquaintance  with  his  surroundings,  will  render  his  services  of  marked 
value  to  the  bank.  With  higher  aim  and  a broader  view,  his  outlook  will  be 
proportionably  extended,  and  education  will  have  for  him,  as  it  were,  another 
meaning.  But  to  get  to  the  top,  wherever  that  top  may  be,  it  may  be  said, 
in  the  educational  sense,  that  one  must  begin  at  the  bottom.  And  it  must  be 
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further  remembered  that  to  the  lowest  round  6f  any  professional  ladder  there 
must  be  an  approach  by  way  of  preliminary  capacity  and  education.  By 
beginning  at  the  bottom”  is  not  meant,  however,  as  is  sometimes  charged, 
that  the  young  man  must  sweep  out  the  office  and  run  errands  at  the  expense 
of  an  education,  while  he  slowly  works  his  way  up,  or  is  dead,  or  ought  to  be ; 
but  it  is  meant  that  to  know  banking  one  must  know  it  from  its  foundation 
principles. 

The  old  Greeks  had  a saying  that  to  become  an  able  man  in  any  profes- 
sion, three  things  are  necessary — nature,  study  and  practice.  Rousseau  but 
elaborates  this  dictum  when  he  says:  *'We  are  bom  feeble,  and  have  need 

of  power;  we  are  born  without  anything,  and  have  need  of  assistance;  we 
are  bora  stupid,  and  have  need  of  judgment.  Whatever  we  have  not  at  our 
birth,  and  which  we  shall  need  when  we  are  grown,  is  given  to  us  by  educa- 
tion. This  education  comes  of  nature,  of  men,  and  of  things.  The  internal 
development  of  our  faculties  and  organs  is  nature’s  education ; the  use  we  are 
taught  to  make  of  this  development  is  man’s  education ; and  the  acquisition 
of  experience  by  means  of  the  objects  which  affect  us  is  the  education  of 
things.”  And  Rousseau  has  also  shown  that  as  these  three  educations  ought 
to  concur  to  their  mutual  perfection,  we  ought  duly  to  balance  our  study  and 
practice,  both  of  which  we  can  control,  and  to  direct  them  according  to 
nature,  which  we  cannot  control. 

With  due  consideration,  then,  for  individual  tendencies  and  aptitudes, 
and  for  this  natural  sifting  and  shaking  of  men  into  their  appropriate  places, 
we  approach  our  professional  curriculum  by  way  of  such  preliminary  educa- 
tion as  will  be  of  recognized  utility  in  the  bank.  The  penmanship,  bookkeep- 
ing and  mathematics  of  the  common  school  are  indispensable  as  foundation 
studies;  and  so  important  is  the  high  school,  in  our  American  system  of 
education,  that  the  superintendent  of  public  schools  of  the  city  of  New  York, 
addressing  the  Chamber  of  Commerce,  advises  employers  “to  give  preference 
for  positions  of  trust  or  positions  involving  executive  ability,  to  graduates  of 
high  schools  or  coUeges,”  and  recommends  the  establishment  of  high  schools 
whose  teaching  shall  include  banking;  the  systems  of  money  used  in  different 
countries;  systems  of  exchange;  explanation  of  the  settlement  of  balances 
by  export  and  import;  political  economy;  commercial  law;  “and  all  other 
matters,”  he  continues,  “which  it  concerns  a business  man  in  these  modem 
days  to  know.”  The  business  college,  under  the  weeding-out  process  adopted 
by  the  Regents  of  the  State  of  New  York,  will  furnish  also  an  indication  of 
preparatory  studies  in  the  “ facilities.”  Its  ideal  curriculum,  as  reported  to  the 
United  States  Commissioner  of  Education,  is  founded  upon  bookkeeping;  and 
with  this  are  correlated  arithmetic ; elementary  commercial  law ; penmanship ; 
business  correspondence,  with  typewriting  and  stenography;  business  prac- 
tice, including  the  fictitious  bank;  a view  of  the  history  and  geography  of 
commerce;  a little  rhetoric  and  some  practice  in  public  speaking;  an  element- 
ary knowledge  of  civil  government ; and  the  foundations  of  economics.  All 
this,  we  may  say,  is  not  far  outside,  and  much  of  it  is  within  the  limits  of 
training  for  bank  service. 

The  Young  Men’s  Christian  Associations  of  North  America,  to  the  number 
of  some  seven  or  eight  hundred,  offer,  under  the  supervision  of  an  interna- 
tional examiner,  a course  in  social  economics  and  political  science,  in  which 
banking  is  taught  historically  as  follows:  Banking  experience  in  the  United 
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States;  !New  England  banks — the  Suffolk  system;  first  and  second  Banks  of 
the  United  States;  the  State  banking  system;  the  sub-Treasury  system;  the 
National  banking  system ; the  English  banking  system ; the  Canadian  bank- 
ing system ; banking  in  France  and  Germany,  and  banking  reform.  Other 
courses,  under  international  examiners,  include  the  elements  of  banking 
arithmetic,  banking  accountancy  and  banking  law. 

The  instruction  mailed  to  members  of  the  American  Institute  of  Bank 
Clerks  embodies  penmanship,  speliing,  grammar,  composition  and  rhetoric, 
business  correspondence,  shorthand,  typewriting,  commercial  geography, 
commercial  and  financial  history,  bank  arithmetic,  double-entry  and  bank 
bookkeeping,  practical  banking  and  finance,  and  commercial  law.  It  is  of- 
ficially announced  that  the  operation  of  the  Institute  does  not  create  any 
obligation  “ which  might  in  any  manner  forecast  the  policy  of  the  American 
Bankers’  Association  in  the  matter  of  educational  work.’’  The  bank  clerks 
of  Minneapolis,  united  for  education,  have  sat  together  under  university  in- 
struction in  law  and  political  economy ; individual  banks  and  trust  compa- 
nies have  adopted  educational  methods  involving  a respectable  degree  of 
economic  culture ; and  the  American  Bankers’  Association  looks  forward  to 
the  erection  of  “an  educational  superstructure  in  keeping  with  the  dignity, 
wisdom  and  pride  of  the  bankers  of  America.” 

But  when  we  have  arrived  at  the  central  point  of  our  professional  inquiry, 
when  we  stand  at  the  foot  of  the  ascent  and  look  up  and  about  us,  asking 
for  an  educational  guide,  we  realize  that  we  have  come  to  a lonesome  place, 
where  few  meet  us,  and  these  but  newcomers  and  inquirers  themselves. 
Their  investigations,  however,  have  been  earnestly  pursued,  and  their  advice 
as  to  the  course  to  take  will  be  of  the  highest  value.  Those  who  have  written 
our  few  modest  books,  or  who  are  lecturing  in  our  colleges  on  banking  edu- 
cation, may  differ  somewhat  here  and  there  in  detail;  but  on  one  important 
point  they  all  agree  with  the  distinguished  professor  who  said:  “If  I had  a 
son,  I should  tell  him  many  times  a day  to  make  himself  as  big  a man  on  the 
inside  as  possible.” 

What  Is  Being  Done  in  the  Way  of  Higher  Commercial  and 
Financial  Training. 

The  commercial  education  movement  at  present  affecting  the  universities 
of  Europe  and  the  United  States  has  resulted  in  the  establishment  of  special 
departments  and  colleges  in  which  banking  is  taught  more  or  less  fully,  and 
always  from  a high  standpoint.  And  banking  has  a place  also  in  the  more 
general  economic  courses  of  our  leading  universities,  in  which  a number  of 
writers  of  recognized  authority  on  banking  subjects  occupy  important  chairs. 
The  same  movement  has  also  brought  about  the  establishment  of  commercial 
high  schools,  in  which  the  elements  of  banking  are  correlated  with  the  eco- 
nomic and  mathematical  studies  leading  to  the  new  commercial  departments 
of  the  universities.  And  it  is  upon  these  secondary  and  higher  courses  in 
commerce  that  a proportion  of  the  best  thought  of  modem  educators  is  being 
expended  as  to  the  scope  of  banking  education. 

In  the  curriculum  of  the  Superior  School  of  Commerce  at  Paris,  and  in 
that  of  the  School  of  Higher  Commercial  Studies  at  Paris,  banking  is  divided 
up  and  parcelled  out  to  the  courses  in  general  accoimtancy,  mathematics 
applied  to  commerce,  history  of  commerce,  commercial  law,  and  political  econ- 
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omy.  The  Superior  School  of  Commerce  has  been  taken  as  the  model  for 
similar  institutions  outside  of  France,  notably  in  the  establishment  of  the 
Commercial  Academy  in  Prague,  and  in  the  foundation,  by  one  of  its  grad- 
uates, of  a commercial  school  of  three  grades  in  Turin.  The  Technical  Insti- 
tute of  Turin  has  a school  of  banking  whose  instruction  is  organized  under 
the  two  heads  of  administration  and  accounting.  This  institution  was 
awarded  a gold  medal  at  the  international  exposition  of  accountancy  at 
Turin.  Education  for  the  banking  profession  is  one  of  the  distinct  objects  of 
the  Leipsic  University  College  of  Commerce,  in  which  the  curriculum  is  orga- 
nized upon  the  Paris  model,  except  that  it  more  clearly  distinguishes  between 
theory  and  practice. 

The  department  of  commerce  of  the  new  University  of  Birmingham  is  in 
charge  of  a former  professor  in  the  department  of  economics  at  Harvard, 
where  the  course  in  banking  is  as  follows : 

After  a summary  view  of  early  forms  of  banking  in  Italy,  Amsterdam  and 
Hamburg,  a more  detailed  account  is  given  of  the  development,  to  the  mid- 
dle of  this  century,  of  the  system  of  banking  in  which  notes  were  the  princi- 
pal form  of  credit  and  the  chief  subject  of  discussion  and  legislation.  The 
rise  and  growth  of  the  modern  system  of  banking  by  discount  and  deposit  is 
then  described.  The  work  is  both  historical  and  comparative  in  its  methods. 
The  banking  development,  legislation  and  pre.sent  practice  of  various  coun- 
tries, including  England,  France,  Germany,  Scotland  and  Canada,  are  re- 
viewed and  contrasted.  Particular  attention  is  given  to  banking  history  and 
experience  in  this  country : the  two  United  States  banks ; the  more  impor- 
tant features  of  banking  in  the  separate  States  before  1860 ; the  beginnings, 
growth,  operation,  and  proposed  modification  of  the  National  banking  sys- 
tem ; and  credit  institutions  outside  that  system,  such  as  State  banks  and 
trust  companies.  Existing  legislation  and  practice  in  various  countries  are 
analyzed  and  compared.  The  course  of  the  money  markets  of  New  York, 
London,  Paris  and  Berlin  is  followed  during  a series  of  months,  and  the  va- 
rious factors,  such  as  stock  exchange  operations  and  foreign  exchange  pay- 
ments, which  bring  about  fiuctuations  in  the  demand  for  loans  and  the  rate 
of  discount  upon  them,  are  considered.  The  relations  of  banks  to  commercial 
crises  are  also  analyzed,  the  crises  of  1857  and  1893  being  taken  for  detailed 
study. 

The  course  concludes  with  a discussion  of  the  movement  of  securities  and 
money  in  the  exchanges  between  nations  and  in  the  settlement  of  interna- 
tional demands.  After  a preliminary  study  of  the  general  doctrine  of  inter- 
national trade,  a close  examination  is  made  of  some  cases  of  payments  on  a 
great  scale,  and  the  adjustments  of  imx>orts  and  exports  under  temporary  or 
abnormal  financial  conditions  are  traced.  Such  examples  as  the  payment  of 
the  indemnity  by  France  to  Germany  after  the  war  of  1870-71,  the  distribu- 
tion of  gold  by  the  mining  countries,  and  the  movements  of  the  foreign  trade 
of  the  United  States  since  1879,  are  used  for  the  illustration  of  the  general 
principles  regulating  exchanges  and  the  distribution  of  money  between  nations. 

The  University  of  Pennsylvania  has  a special  course  in  business  practice 
and  banking  which  includes,  as  indispensable  to  an  adequate  preparation  for 
the  business  of  banking,  the  theory  and  history  of  money,  credit  aodfbank- 
ing;  bank  notes  as  issued  in  the  United  States,  Canada,  England,  France  and 
Germany;  the  experiences  of  State  banks  prior  to  1860;  the  economic  and 
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financial  causes  affecting  the  rate  of  interest  and  the  prices  of  securities;  the 
nature  and  history  of  panics;  stock  exchange  operations,  investments;  the 
mechanism  of  foreign  and  domestic  exchange;  the  international  movements 
of  gold,  and  commercial  law.  A subdivision  of  the  course,  intended  to  pre- 
pare the  student  to  meet  the  technical  and  legal  requirements  of  the  banking’ 
business,  is  thus  described:  ^‘It  takes  up  the  details  of  the  organization  and 
operation  of  a bank,  with  special  reference  to  its  legal  aspects.  The  study  of 
methods  of  organization  involves  a knowledge  of  both  State  and  National 
bank  acts  and  the  advantages  to  be  gained  under  each.  The  rights,  duties 
and  liabilities  of  the  stock  subscribers  and  the  trustees  during  the  formative 
period  are  considered  at  length.  After  the  organization  has  been  completed 
a new  set  of  questions  arise.  These  are  grouped  around  rights,  duties  and 
liabilities  of  bank  officers : (1)  toward  each  other;  (2)  toward  the  stockholder; 
(3)  toward  the  depositor;  (4)  toward  the  public.  The  authority  of  bank  offi- 
cers, its  source  and  extent;  what  an  officer  may  and  may  not  do;  what  acts 
he  is  personally  liable  for  and  for  what  acts  the  corporation  is  liable,  are 
practical  questions  which  the  President,  the  director,  the  Cashier,  the  minor 
officer  and  special  agent  of  the  bank  must  each  answer  for  himself.  A de- 
termining consideration  in  the  presentation  of  this  course  is,  'Hhat  bankers 
and  men  of  business  need  more  than  a special  training  for  their  vocation.*' 

The  Ohio  State  University,  in  its  special  course  in  money,  credit  and  bank- 
ing, offers  a comparative  study  of  the  principles  and  methods  of  banking,, 
involving  the  history  and  theory  of  the  subject;  an  account  of  National  and 
State  banking;  the  clearing-house  system,  and  a critical  analysis  of  proposals 
for  reform. 

The  course  in  banking  in  the  University  of  Michigan  breaks  into  two 
parts,  devoted  respectively  to  theory  and  history.’*  It  includes  a study  of 
the  nature  and  social  functions  of  the  bank,  of  the  natural  laws  of  banking 
phenomena,  and  of  systems  of  bank  regulation.  It  is  regarded  as  one  of  the 
marked  advantages  of  this  university  that  all  its  departments  are  available 
to  the  student  of  any  special  branch,  and  that  mathematics,  law,  govern- 
ment and  other  kindred  courses  may  be  taken  in  connection  with  those  ar- 
ranged under  political  economy  and  finance. 

The  University  of  Chicago  offers  a course  in  banking,  including  a study  of 
principles  and  a comparison  of  modem  systems.  This  course  comprehends  a 
study  of  the  banking  systems  of  the  United  States,  England,  France,  Germany. 
Switzerland  and  other  countries,  with  special  attention  to  the  matter  in  which 
each  meets  the  problems  of  currency  (coin,  note  and  deposit),  reserves,  dis- 
count and  exchange.  The  relations  of  the  banks  to  the  public,  their  influence 
on  speculation,  their  management  in  financial  crises,  special  dangers,  and 
most  efficient  safeguards  are  discussed.  Relative  advantages  and  different 
fields  of  action  for  National  banks,  State  banks,  deposit  and  trust  companies, 
and  Savings  banks  are  noted,  andlectures  are  given  on  the  history  of  banking. 

The  course  in  money  and  banking  in  the  University  of  Wisconsin  is 
designed  ^Ho  acquaint  the  student  with  the  nature  and  functions  of  money 
and  banks;  the  monetary  systems  of  the  great  commercial  nations;  the  laws 
and  methods  of  foreign  exchange ; and  the  history  of  the  currency  systems  of 
the  chief  commercial  nations.  *’  It  includes  a practical  study  of  the  machinery 
of  banking;  clearing;  and  domestic  and  foreign  exchange;  and  discusses  the 
relative  advantages  of  bank  currency  as  compared  with  government  notes. 
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The  department  or  school  of  mercantile  and  financial  administration  of 
Dartmouth  College  is  intended  to  be  post-graduate.  “Leaving  the  business 
colleges/’  we  are  told,  “ to  do  their  work  for  clerks,  and  the  high  schools  to 
teach  the  rudiments  of  accounts,  and  such  as  will  to  offer  courses  that  are 
parallel  to  the  regular  college  courses,  it  boldly  limits  itself  to  picked  men 
who  have  completed  at  least  three  years  of  college  work.”  Banking  is  pre- 
sented under  three  heads — law,  organization,  and  operation.  It  includes  a 
detailed  study  of  the  bank  laws  of  the  United  States  and  of  typical  States ; 
the  organization  of  banks  for  business;  banking  methods,  clearinghouses; 
various  forms  of  credit  transactions;  relations  of  banks  to  the  public;  their 
management  in  times  of  crisis;  National,  State,  private  and  Savings  banks; 
loan  and  trust  companies ; money  and  exchange  brokers ; stock  and  produce 
exchanges  and  their  practical  working;  the  banking  problem  in  the  United 
States;  and  a comparative  study  of  British  and  Continental  banks. 

A list  of  the  studies  pursued  in  Columbia,  Cornell,  Johns  Hopkins,  Brown, 
Western  Reserve,  Barnard,  Minnesota,  Radcliffe,  Vanderbilt,  Stanford,  Tale, 
Princeton,  and  other  higher  institutions  of  learning,  especially  in  the  com- 
mercial departments  of  the  Universities  of  Iowa,  Vermont  and  California, 
brings  into  further  relief  the  historical,  theoretical  and  legal  aspects  of  bank- 
Dg;  and  emphasizes  the  fact  that,  with  a strong  current  setting  in  every- 
where towards  the  practical,  the  subject  is  approached  in  the  United  States 
on  its  economic  side,  as  in  Europe  it  is  viewed  by  educators  in  the  light  of 
mathematics. 

Department  of  Commerce,  Accounts  and  Finance  op  New  York 

University. 

New  York  University  has  a department  of  commerce,  accounts  and  finance 
which,  as  announced  by  the  chancellor,  “ differs  from  the  several  schools  of 
finance  and  commerce  established  by  prominent  universities  in  America,  in 
that  its  entire  instruction  is  intended  to  be  professional  in  character.”  My 
own  relation  to  the  faculty  enables  me  to  state,  with  some  fair  degree  of  full- 
ness, the  view  of  the  scope  of  banking  education  held  by  our  distinguished 
professor  of  political  economy  and  practical  banking.  The  course  of  training 
in  the  principles  and  practice  of  banking,  professedly  “ of  positive  and  practi- 
cal value  to  any  young  man  who  wishes  to  prepare  himself  for  usefulness  in 
the  office  of  a bank  or  kindred  financial  institution,”  is  correlated  with  the 
general  study  of  the  principles  of  finance;  the  value  of  money;  the  demand 
for  money;  circumstances  affecting  this  demand;  the  supply  of  money; 
metallic  money ; monometallism  and  bimetallism ; investment  and  speculation ; 
international  balances;  the  mechanism  of  foreign  exchange;  payments  be- 
tween countries  having  different  standards;  the  money  market ; panics  and 
crises;  the  theory  of  credit;  and  a discussion  of  the  proposed  reforms  of  our 
monetary  system.  A presentation  of  banking  theory  leads  to  a historical 
review  of  the  bank-note  system  and  of  banks  of  issue ; the  Bank  of  England ; 
the  Bank  of  France;  the  Bank  of  Germany;  bank-note  issues  in  the  United 
States;  our  National  banking  system ; National  bank  notes;  and  a discussion 
of  the  “independent  Treasury  ” question. 

Banking  itself,  in  this  professional  course,  is  viewed  as  an  imposing  finan- 
cial edifice,  resting  on  the  broad  foundations  of  political  economy,  alive  within 
with  the  hum  of  all  the  machinery  of  credit,  and  in  vital  touch  with  every 
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other  institution  of  the  commercial  world.  Its  functions,  of  which  credit  is 
the  one  important  element,  are  classed  under  the  three  heads  of  deposit, 
discount  and  issue.  Its  dependence  for  profit  is  located  as  at  the  credit  centre 
of  the  community.  Its  credit  assets  are  described  and  classified;  and  accord- 
ing to  the  class  of  these  assets  the  bank  is  studied  as  a commercial  bank,  col- 
lateral loan  bank,  or  Savings  bank;  and  these  three  kinds  of  banks,  with  their 
three  several  rates  of  interest,  are  treated  at  length.  The  double  service  per- 
formed for  society  by  banking  is  noted ; and  the  bank  thus  again  undergoes 
examination  as  rendering  credit  available  and  as  bringing  capital  into  the 
hands  of  those  who  can  use  it  to  the  best  advantage.  This  brings  up  a dis- 
cussion of  wise  and  unwise  extension  of  credit,  of  inflation,  and  of  their  effect 
upon  prices  and  capital.  The  clearing-house  and  its  administrative  machinery 
are  described,  and  the  historical  development  of  the  clearing  house  system  is 
studied.  The  bank  note  and  the  bank  deposit  are  compared  in  their  relation 
to  the  question  of  debt  and  the  amount  of  reserve  needed;  and  the  different 
services  performed  for  society  by  the  note  on  the  one  hand  and  the  deposit  on 
the  other  are  carefully  distinguished.  The  effect  of  legal  restraint  upon 
issue  is  discussed;  and  the  various  bank-note  systems  growing  out  of  govern- 
mental regulation  are  described.  Conditions  of  safety  are  stated ; and  secur- 
ity, convertibility  and  elasticity  in  the  performance  of  its  functions  by  the 
bank  note  are  treated  exhaustively.  Branch  banks  and  quasi-banking  insti- 
tutions are  treated  as  to  their  relations  to  the  general  system  and  as  to  their 
methods  of  procedure.  And  the  course  throughout,  it  may  be  added,  is  per- 
haps as  fully  descriptive  of  routine  as  a due  regard  for  theoretical  and  histor- 
ical unity  will  permit,  or  as  is  necessary  in  view  of  the  (K^ate  courses  in 
law  and  practical  accountancy. 

Some  of  the  Qualifications  of  a Thoroughly-Equipped  Banker. 

The  institutions  and  associations  at  whose  educational  courses  we  have 
glanced — and  to  extend  the  list  would  hardly  increase  the  variety— approach 
the  matter  of  banking  from  different  directions;  and  according  to  the  views 
thus  obtained  their  curricula  take  on  distinctive  features.  Theory,  practice, 
and  the  idea  of  being  eminently  and  only  practical;  economics,  applied  math- 
ematics, and  Italian  accounting  or  ragioneria;  university  convenience,  the 
will  or  wish  of  a founder,  and  the  pressure  of  public  demand;  academic  and 
even  political  predilection  on  the  teaching  side,  and  leisure  and  opportunity 
on  the  one  hand  and  immediate  insistent  necessity  on  the  other  on  the  part 
of  the  student ; all  these  and  many  other  considerations  have  given  color,  and 
not  only  color  but  limitation,  to  the  various  programmes  of  banking  study. 
Our  present  inquiry,  however,  is  not  concerned  with  individual  limitation,  but 
with  collective  extent  of  suggestion;  and  when  we  have  gathered  up  these 
suggestions,  and  added  the  few  that  present  themselves  as  natural  corollaries, 
we  must  confess  that  we  have  in  outline  a body  of  banking  lore  that  ought  to 
lower  the  conceit  of  any  man  who  thinks  he  has  an  original  conception  of 
what  constitutes  a course  of  banking  education. 

Yet,  in  the  face  of  this  developing  giant  of  pedagogy,  who  already  carries  a 
portfolio  of  studies  in  banking  law ; banking  theory ; banking  practice ; bank- 
ing history;  banking  economics;  banking  utilities  and  facilities;  banking 
organization;  banking  administration;  banking  statistics;  banking  common 
sense;  banking  relationships;  banking  accountancy;  banking  politics  and 
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patriotism;  banking  mathematics;  banking  methods;  and  a little  of  every- 
thing on  banking  problems  and  questions,  unless  it  be  the  religion  and  personal 
appearance  of  the  bank  itself;  in  face  of  all  this,  a Boston  economic  writer 
says  that  banking  is  only  a little  money,  an  unmeasured  amount  of  character, 
prudence,  forethought  and  integrity  in  the  banker,  and  an  unlimited  amount 
of  confidence  on  the  part  of  the  community. 

But  religion  and  the  personalities  of  banking  have  not  been  altogether 
overlooked.  The  study  of  bank  ethics  is  one  of  the  tacitly  recognized  occupa- 
tions of  the  modem  business  mind.  This  quiet  study  has  already  evolved  a 
body  of  moral  sentiment,  of  silent  though  powerful  authority  in  the  commer- 
cial community.  And  this  body  of  thoughtful,  stem  and  upright  sentiment, 
in  the  performance  of  its  moral  function,  looks  down  into  the  soul  of  every 
living  representative  of  the  bank  and  lays  a weight  of  accountability  alike 
upon  the  boy  who  is  saucy  at  the  telephone  and  upon  the  board  of  directors 
who  allow  the  bank  to  be  robbed  through  some  hole  in  a decayed  system  of 
financial  accounting. 

An  Understanding  op  the  Bank's  Employees  and  Customers. 

The  personnel  of  banking  is  of  primary  importance  as  an  object  of  educa- 
tional thought,  because  it  is  with  living  beings  that  banking  people  have  to 
do.  Depositors,  with  their  common  rights,  their  liabilities,  their  individual 
cares  and  anxieties,  and  even  their  idiosyncrasies,  will  not  be  excluded;  and 
the  shareholders  will  have  a measure  of  this  educational  attention;  but  it  is 
the  collective  make-up  of  the  body  of  workers  in  the  bank,  their  ofBcial 
relations  one  with  another,  and  their  professional  duties  individually,  that 
the  student  must  devote  his  care  to  know  with  some  degree  of  thoroughness 
and  familiarity.  It  Is  sometimes  said  that  such  knowledge  comes  of  practice 
in  the  path  of  promotion.  But,  first,  our  present  inquiry  is  as  to  what  is 
needed,  not  how  to  get  it;  second,  the  objection  will  not  cover  the  fact  that 
the  tme  scope  of  banking  education  embraces  mutual  official  acquaintance- 
ship among  the  workers,  so  that  the  clerk  must  know  a good  deal  concerning 
the  administrator's  duties  long  before  he  himself  takes  on  executive  functions; 
and  third,  certain  departments  of  banking  knowledge  are  self-contained.  As 
an  illustration,  take  the  case  of  the  general  bookkeeper,  whose  duties  call  for 
technical  knowledge  known  only  in  a general  way  outside  of  his  own  depart- 
ment. It  is  well  kifown  that  one  may  advance  from  the  lowest  round  of  the 
banking  ladder  to  the  responsible  position  of  Cashier,  and  still  be  ignorant, 
without  detriment  to  his  own  office,  of  the  special  duties  and  details  of  that 
of  the  general  bookkeeper.  Banking  culture  embraces  a general  mutual 
knowledge  of  individual  functions,  such  as  might  be  compared  to  an  esprit  de 
corps;  and  this  mutual  knowledge,  or  collective  intelligence,  is  an  important 
organizing  force  in  the  interrelations  of  President,  Vice-President,  Cashier, 
Assistant  Cashier,  chief  clerk,  collection  clerk,  country  bookkeeper,  dealers' 
bookkeeper,  ledger-keepers,  discount  clerk,  note  teller,  receiving  teller,  pay- 
ing teller,  general  bookkeeper,  and  all  other  employees  of  the  bank. 

Banking  accountancy  should  include  not  only  such  advanced  knowledge 
of  the  art  of  bookkeeping  as  will  enable  one  to  handle  the  accounts  of  the 
bank  intelligently,  but  a fair  comprehension  of  the  relations  of  auditing  to 
the  clerical  keeping  of  the  accounts,  as  well  as  some  conception  of  the  value 
of  an  independent  examination  of  the  affairs  of  the  institution  and  the  intro- 
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duction  of  scientific  systems  and  methods  of  accounting  in  keeping  with  the 
magnitude  and  variety  of  modern  financial  transactions.  It  is  for  the  want 
of  a business  culture  adequate  to  the  grasp  of  this  latter  conception  that 
uncanny  losses  of  millions  of  dollars  still  continue  to  startle  the  half-awake 
conscionsness  of  the  public  brain. 

Banking  mathematics  is  concerned  with  some  of  the  most  difficult  and 
complicated  calculations.  Mathematics,  as  we  have  seen,  is  the  view-point 
of  banking  education  in  the  higher  commercial  teaching  of  continental 
Europe ; and  it  is  in  this  light,  and  for  its  indispensable  connection  with  the 
study  of  banking  statistics,  that  it  assumes  importance  as  a branch  of  the 
professional  study  of  banking. 

Banking  law,  studied  as  a department  of  banking  education,  will  not, 
indeed,  make  every  banker  and  bank  clerk  his  own  lawyer;  far  from  it,  for 
as  long  as  law  remains  a human  institution  it  will  lack  that  divine  element 
of  simplicity  which  alone  can  ever  render  it  understood  unassisted.  A general 
acquaintance,  however,  with  the  principles  of  commercial  law,  and  of  their 
application  to  banking  life,  is  a kind  of  institutional  hygiene  warding  off  the 
million  unseen  evils  that  fill  the  social  atmosphere  on  which  the  activities  of 
that  life  are  conducted. 

Banking  history,  as  truly  as  any  other  department  of  history,  is  the  story 
of  a development.  It  is  said  of  one  banking  house  in  London,  that  its  his- 
tory from  the  time  when  it  it  was  a goldsmith's  shop  with  the  sign  of  a grass- 
hopper hanging  without  and  only  a strong-box  within  in  which  the  neighbors 
might  deposit  their  money,  up  to  the  present  time,  unfolds  the  whole  story, 
chapter  by  chapter,  of  English  banking.  An  American  writer  on  banking 
says  that  a complete  theory  of  banking  might  be  constructed  from  events  and 
experiences  that  have  taken  place  on  our  continent;  and  that  all  the  wisdom 
and  all  the  folly  of  the  ages,  as  to  banking,  have  been  exploited  on  our  shores 
within  the  space  of  less  than  three  hundred  years.  To  one  who  would  em- 
bark on  this  sea  for  life,  the  most  instructive  and  thrilling  tale  of  adventure 
is  this  story  of  banking  development.  And  by  its  side  is  banking  biography 
The  amiable  Rogers,  of  “ Pleasures  of  Memory  ” fame,  was  a London  banker 
and  so  was  Grote,  the  distinguished  historian  of  Greece. 

Banking,  studied  as  a branch  of  economies  or  political  economy,  carries 
the  curriculum  into  the  very  heart  of  the  science  of  getting  on  in  the  world. 
Jules  Simon,  a French  Minister  of  Public  Instruction,  once  said:  “Do  you 
know  what  political  economy  is?  It  is  the  science  of  common  sense.  It  first 
of  all  shows  you  where  to  look  for  your  interests,  and  that  is  a primary  ser- 
vice ; and  then  it  teaches  you  not  to  put  them  where  they  do  not  belong,  and 
that,  perhaps,  is  a service  as  great.” 

Combination  of  thk  THKORETicAii  and  the  Practical. 

Banking  theory  and  banking  practice  are  legitimate  divisions  of  banking 
education.  Theory  and  practice,  however,  here  as  along  other  lines  of  pro- 
fessional inquiry,  will  evade  any  search  after  a middle  point  of  balance  be- 
tween them.  An  easy  medium,  with  elbow-room  for  individuality  and  the 
use  of  opportunities,  is  desirable ; but  it  must  be  admitted  that  we  are  pr<me 
to  extremes  in  this  matter;  either  too  theoretical  and  impractical,  or  too 
vainly  “practical”  and  unthinking.  A story  is  told  of  the  poet  Southey, 
who  was  a hard  worker  and  a very  methodical  man,  that  he  once  explained 
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to  a good  Quaker  his  habit  of  dividing  time  into  little  parts  and  filling  each 
part  up  with  its  appropriate  work ; one  thing  for  this  hour,  another  for  that, 
and  so  on  all  day  and  every  day  and  far  into  the  night.  The  Quaker  listened 
to  the  end  of  it  all,  and  then  calmly  said;  Well,  but,  friend  Southey,  when 
does  thee  think  ? ’’ 

These  suggestions  as  to  what  constitute  the  essentials  of  professional  edu- 
cation in  banking  have  been  gathered  from  whatever  sources  were  available, 
and  are  modestly  offered  in  the  hope  of  being  able  somewhat  to  assist  our 
educators  and  bankers  in  their  effort  to  keep  the  standard  abreast  of  the 
times.  Banking,'^  says  Proudhomme.  is  the  queen  of  negotiation;  and 
one  would  need  to  be  king  of  theoretical  and  practical  economics  who  should 
tell  so  shrewd  a lady  all  she  ought  to  know*  But  the  crowning  feature,  they 
say.  of  our  American  shrewdness  is  that  we  are  teachable ; and  as  an  illustra- 
tion of  how  the  American  metropolis  is  becoming,  if  indeed  it  has  not  already 
become,  the  money-center  of  the  world,  I will  repeat  what  a former  importer 
of  raw  silk — now  mayor-elect  of  this  city — has  related  of  our  home  silk  man- 
ufacture. The  people  of  Lyons,  he  tells  us,  once  thought  they  knew  all  about 
silk  manufacture  that  was  worth  knowing;  while  the  silk  maufacturers  of 
Crefeld  and  Zurich  thought  they  knew  it  all.  So  Crefeld  would  not  learn 
from  Zurich  and  Lyons ; Lvons  would  not  learn  from  Crefeld  and  Zurich,  and 
Zurich  would  not  learn  from  Crefeld  and  Lyons.  But  the  American  silk 
manufacturers  knew  that  they  did  not  know  all  that  could  be  known  about 
it,  and  they  sat  at  the  feet  of  all  three  and  learned  from  every  one.  That 
is  the  great  reason  why  Americans  have  progressed  so  rapidly  and  gone  so  far 
in  so  short  a time  ; that  is,  they  are  teachable. 


Good  Intestments  for  Bank  Clerks. — There  is  a manifest  tendency 
among  the  younger  bank  officers  and  employees  of  the  United  States  to  take 
advantage  of  every  opportunity  to  increase  their  knowledge  of  the  duties  of 
their  calling.  They  are  more  disposed  than  ever  to  look  beyond  the  narrow 
limits  of  the  daily  routine  and  to  acquire  a broader  understanding  of  banking 
as  a profession. 

* To  the  progressive  young  banker,  who  desires  to  fit  himself  thoroughly 
for  his  work,  his  practical  daily  experience  can  be  supplemented  in  no  better 
way  than  by  a careful  study  of  Patten’s  Methods  and  Machinery  of  Practical 
Banking.  This  book  has  had  a wider  circulation  than  any  work  on  banking 
ever  published  in  this  country,  and  its  practical  usefulness  is  evidenced  by 
its  constantly  growing  sales — many  banks  ordering  additional  copies  for  use 
among  junior  officers  and  clerks. 

Another  book  that  may  be  read  with  interest  and  profit  by  all  who  wish 
to  know  something  of  banking  history  is  Knox’s  History  of  Banking  in  the 
United  States,  which  is  the  only  complete  and  authentic  record  of  the  coun- 
try’s banking  development  ever  published. 

With  these  two  books,  and  The  Banker’s  Magazine  to  keep  one  posted 
as  to  current  matters  of  interest  in  the  banking  and  financial  world,  the  bank 
employee  or  officer  will  be  well  supplied  with  helpful  educational  literature. 

The  Magazine  is  now  publishing  a series  of  articles  on  “The  Practical 
Work  of  a Bank  ” which  should  be  read  by  every  bank  man  who  wishes  to  keep 
thoroughly  informed  as  to  the  latest  ideas  in  regard  to  the  details  of  his  work. 
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IMPORTANT  LEGAL  DECISIONS  OF  INTEREST  TO  BANKERS. 


All  the  latest  decieione  afreoting  bankers  rendered  by  the  United  States  Courts  and  State  Court 
of  last  resort  will  be  found  In  the  MaoAznrK’s  l4tw  Department  as  early  as  obtainable. 

Attention  la  also  directed  to  the  “ Replies  to  Law  and  Banking  Questions,**  included  in  this 
Department. 


NOTICE  TO  TELLER— WEEN  IT  AFFECTS  BANK. 

United  States  Circuit  Court  of  Appeals,  Seventh  Circuit.  January  2,  1901. 

ZEIS  V8.  POTTER,  et  al. 

Where  a borrower  from  a bank  presented  collaterals  to  the  Assistant  Cashier,  who  was 
authorized  to  represent  the  bank  in  the  transaction,  and  was  directed  by  the  latter,  in 
accordance  with  custom,  to  take  such  collaterals  to  the  note  teller,  who  bad  charge  of 
the  collaterals,  to  be  checked  up,  notice  to  the  teller  in  regard  to  the  rights  of  a third 
person  in  one  of  the  securities  pledged  was  notice  to  the  bank. 


The  original  bill  in  this  case  was  brought  by  Edwin  A.  Potter,  Receiver  of 
the  National  Bank  of  lUinois,  for  the  purpose  of  subjecting  to  sale  certain 
personal  property,  including  a certificate  of  sale  of  certain  mortgaged  real 
estate,  held  by  the  bank  as  collateral  security  for  a debt  of  E.  S.  Dreyer  & 
Co.  to  the  bank.  Andrew  R.  Zeis,  was  allowed  to  intervene  and  file  a cross 
bill,  whereby  he  claamed  that,  to  the  extent  of  two  thousand  dollars  and 
accrued  interest,  the  certificate  belonged  to  him  in  priority  to  the  rights  of 
the  bank.  The  evidence  showed  that  on  May  29,  1896,  E.  S.  Dryer  & Co. 
borrowed  of  the  National  Bank  of  Illinois  tl00,000  for  the  purpose  of  reduc- 
ing an  overdraft  on  their  checking  account  with  that  bank,  giving  at  the  time 
as  collateral  security  for  the  loan,  which  was  applied  in  the  maimer  proposed, 
the  certificate  of  purchase.  The  certificate  was  at  the  time  in  an  envelope  on 
which  was  indorsed,  in  the  handwriting  of  Berger,  one  of  the  firm  of  E.  8, 
Dreyer  & Co.,  and  who  was  conducting  the  transaction,  the  following: 
“Eugene  Prager,  i54,760,  due  June  1,  1897.  Master’s  Certificate.”  Prager 
was  the  owner  of  the  mortgaged  property.  This  envelope,  with  a bunch  of 
other  collateral,  was  delivered  with  a list  thereof  by  Berger  to  Moll,  the  Assist- 
ant Cashier  of  the  bank.  Moll  glanced  over  the  list,  and  directed  Berger  to 
take  the  same  to  Greenshields,  the  biil  clerk  or  note  teller  of  the  bank,  to  be 
checked  up.  Berger  thereupon  went  to  Greenshields,  who,  according  to  cus- 
tom when  Berger  presented  collateral,  checked  up  the  list.  Coming  to  the 
item  set  down  in  the  list  as  “ Master’s  Certificate,  $6,740,”  Greenshield 
observed  on  the  envelope  the  figures  “$4,750,”  and  called  Berger’s  attention 
to  the  apparent  mistake.  Berger  answered  that  it  was  not  a mistake;  that 
there  was  somebody  else  interested  in  the  certificate  to  the  amount  of  $2,000, 
which  did  not  belong  to  E.  S.  Dreyer  & Co.,  whose  interest  only,  amounting 
to  $4,750,  he  could  pledge.  Whether  Zeis  was  then  named  as  the  one  inter- 
ested in  the  certificate  is  left  in  uncertainty;  the  testimony  of  Berger  being 
that  he  believed  he  named  him,  but  “ would  not  be  positive.” 

Before  Woods  and  Grosscup,  Circuit  Judges,  and  Seaman,  District  Judge. 


Digitized  by  ^ooQle 


BANKING  LAW. 


967 


Woods,  Circuit  Judge  (omitting  part  of  the  opinion) : It  is  urged,  on  the 
authority  of  Mechem,  Ag.  (1889)  Sec.  729,  citing  Congar  vs.  Railway  Co.  (24 
Wis.  167)  and  Bridge  Co.  vs.  Baker  (75  111.  140).  that  notice  to  the  note  teller, 
Greenshields,  was  not  notice  to  the  bank.  It  is  not  denied  that  Moll,  the 
Assistant  Cashier,  to  whom  Berger  presented  the  list  of  collaterals,  had  full 
power  to  represent  the  bank  in  the  transaction ; but,  instead  of  taking  the 
labor  and  responsibility  himself,  he  simply  “glanced  over  it” — whether  the 
bundle  or  list,  or  both,  is  uncertain — and,  according  to  custom,  directed 
Berger  to  go  to  the  teller,  “ who  had  charge  of  the  collaterals,”  to  check  them 
up,  to  see  that  everything  on  the  list  was  delivered. 

To  hold  that  the  knowledge  of  the  teller  in  this  instance,  acquired  as  it 
was  in  the  very  transaction  committed  in  the  usual  way  to  his  charge,  should 
not  be  binding  on  the  bank,  would  be  to  establish  for  such  institutions  an 
effective  but  most  unreasonable  and  unfair  method  of  evading  Just  and  whole- 
some responsibility  under  the  law.  It  is  hardly  to  be  doubted  that  the  teller 
communicated  to  Moll  the  information  which  he  obtained.  No  proof  to  the 
contrary  was  offered.  Besides,  it  is  to  be  observed  that  the  certificate  of  sale 
was  presented  to  Moll  himself  with  the  same  indorsement  upon  it  which 
proved  sufficient  to  put  the  teller  upon  inquiry ; and,  if  Moll  had  been  care- 
ful to  observe,  he  doubtless  would  have  made  the  same  inquiry.  If  the  duty 
to  investigate  was  his  alone,  it  was  negligence  on  his  part,  attributable  to  the 
bank,  that  he  did  not  recognize  the  significance  of  the  notice  put  under  his 
eyes. 


CERTIFICATE  OF  DEPOSIT— LIMIT ATIONS-INTEREHT. 

Sapreme  Court  of  New  Mexico,  October  1, 1901. 

BANK  OF  COMMEBOB  VS.  HABBISON. 

1.  A certificate  of  deposit,  like  a deposit  credited  in  a pass  book,  represents  money  actually 

left  with  the  bank  for  safe-keeping.  It  is  to  be  retained  by  the  bank  until  demanded 
by  the  depositor,  and  the  statute  of  limitations  does  not  begin  to  run  against  it  until 
presentation  and  demand  of  payment. 

2.  The  rule  which  applies  to  negotiable  instruments  has  no  application  to  a certificate 

of  deposit  until  the  certificate  has  been  indorsed  and  transferred  by  the  original  holder. 
Then  a new  relation  arises  between  all  parties,  which  must  be  tested  by  the  rules  and 
customs  of  the  law  merchant. 

8.  The  time  limit  in  a certificate  of  deposit  fixes  the  time  the  deposit  must  remain  with  the 
bank  before  the  depositor  will  be  entitled  to  interest  thereon.  If  a depositor  withdraws 
his  deposit  before  the  expiration  of  the  time  limit,  he  thereby  waives  all  claim  of  inter- 
est. It  is  within  the  power  of  the  bank,  after  the  expiration  of  the  time  limit,  to  call  in 
a certificate  of  deposit,  or  to  reduce  the  rate  of  interest  agreed  to  be  paid  thereon,  by 
proper  notice  to  the  holder  of  the  certificate. 

(Syllabus  by  the  Court.) 


This  was  an  action  by  George  Harrison  against  the  Bank  of  Commerce,  of  ■ 
Albuquerque,  to  recover  upon  a certificate  of  deposit  issued  to  him  by  the 
bank. 

The  certificate  of  deposit  was  in  the  following  form:  “The  Bank  of  Com- 
merce. Albuquerque,  N.  M.,  Dec.  13,  1890.  Certificate  for  $6,000.  No. 
1,022.  This  certifies  that  Dr.  G.  W.  Harrison  has  deposited  in  this  bank 
five  thousand  dollars,  which  is  payable  on  return  of  this  certificate,  properly 
indorsed,  six  months  after  date,  with  interest  at  the  rate  of  six  per  centum 
per  annum.  W.  S.  Strickland,  Cashier.” 
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This  certificate  was  made  on  a printed  blank  form.  The  words  ^‘six 
months  after  date,  with  interest  at  the  rate  of  six  per  centum  per  annum 
were  written  in  at  the  end  of  the  blank,  and  above  the  signature  of  the 
Cashier.  On  April  19,  1900,  Harrison  caused  this  certificate  of  deposit  to 
be  presented  to  the  Bank  of  Commerce  for  the  purpose  of  returning  the  same 
to  the  bank,  as  provided  in  the  certificate,  and  demanded  payment  thereof  in 
the  sum  of  $5,000  and  interest  thereon  from  December  13  1890.  The  bank 
refused  to  make  payment,  and  protest  was  then  and  there  made  on  account 
of  the  non-payment  of  the  certificate.  On  August  15,  1900,  Harrison  filed 
his  complaint,  setting  forth  the  making  and  delivery  of  the  certificate  of  de- 
posit, demand  of  payment,  and  refusal  on  the  part  of  the  bank. 

The  bank  demurred  to  the  complaint  on  the  grounds:  First,  that  the 
cause  of  action  accrued  more  than  six  years  before  the  commencement  of  the 
action,  and  was  barred  by  the  statute  of  limitations;  second,  the  agreement 
of  the  bank  was  to  pay  only  $5,000,  and  interest  for  the  period  of  six  months; 
third,  protest  was  unnecessary.  Concurrent  with  this  demurrer,  and  on  the 
same  day,  the  bank  filed  its  answer,  which — First,  admitted  the  making  and 
delivery  of  the  certificate  of  deposit;  second,  denied  that  it  refused  to  pay  the 
sum  of  $5,000  at  the  time  demand  of  payment  was  made,  and  alleged  that  the 
bank  offered  to  pay  the  sum  of  $5,000  and  interest  thereon  for  the  period  of 
six  months,  which  was  refused  by  the  holder  of  the  certificate;  third,  the 
bank  had  at  all  times  since  six  months  after  the  making  and  delivery  of  the 
certificate  of  deposit  been  ready  to  make  such  payment,  and  now  brings  the 
money  into  court,  to  wit,  the  sum  of  $5,150,  being  the  amount  of  the  certifl- 
cate  and  six  months^  interest  theron;  fourth,  alleged  the  rule  and  custom  of 
the  bank  as  to  payment  of  interest  on  certificates  of  deposit,  of  which  plaintiff 
had  knowledge;  fifth,  alleged  that  the  cause  of  action  set  forth  in  plaintilTs 
complaint  did  not  accrue  within  six  years  previous  to  the  commencement  of 
the  action. 

The  plaintiff  thereupon  demurred  to  the  answer  upon  the  following 
grounds : First,  the  answer  did  not  state  facts  sufficient  to  constitute  a defense; 
second,  the  sum  tendered  by  the  bank  in  payment  was  not  the  full  amount 
due  on  the  certificate  of  deposit;  third,  the  allegation  that  the  bank  was  at 
all  times  after  the  expiration  of  six  months  from  the  making  and  delivery  of 
the  certificate  of  deposit  ready  to  pay  the  amount  due  thereon  constituted  no 
defense;  fourth,  that  the  terms  of  the  certificate  of  deposit  did  not  require 
the  plaintiff  to  present  it  for  payment  at  the  expiration  of  six  months  subse- 
quent to  the  making  and  delivery  thereof;  fifth,  that  the  rule  or  custom  of 
the  bank  could  not  vary  the  terms  of  the  certificate;  sixth,  that  plaintiff's 
cause  of  action  did  not  accrue  until  the  month  of  April  next  preceding  the 
commencement  of  this  action.  On  the  hearing  of  these  demurrers  the  court 
overruled  the  defendant’s  demurrer  to  the  complaint,  and  sustained  the  de- 
murrer of  the  plaintiff  to  the  answer,  and  held  that  the  plaintiffs  compUmt 
was  sufficient  in  law  to  justify  recovery.  The  defendant  declined  furthw  to 
plead,  and  judgment  absolute  was  ordered  in  favor  of  the  plaintiff  and  against 
the  defendant  for  $7,993.33,  being  the  amount  of  the  certificate  of  deposit 
and  interest  thereon  at  the  rate  of  six  per  centum  per  annum  from  the  date 
of  the  certificate  up  to  the  rendition  of  judgment.  Defendant  prayed  appeal 
to  the  supreme  court,  which  was  allowed. 

McMiiiLAN,  J.:  The  transaction  of  Harrison  with  the  bank,  upon  whkh 
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the  certificate  in  question  was  issued,  was  a deposit,  and  not  a loan.  The 
certificate  so  stated  on  its  face.  “This  certifies  that  Dr.  G.  W.  Harrison  has 
deposited,”  etc.,  and  it  was  so  recognized  by  the  parties  to  the  transaction. 
This  cause  must  therefore  be  considered  and  disposed  of  on  this  basis.  The 
rule  which  applies  to  negotiable  instruments  hhould  not  be  invoked  with  ref- 
erence to  a certificate  of  deposit  until  the  certificate  has  been  indorsed  and 
transferred  by  the  original  holder.  Then  a new  relation  arises  between  all 
the  parties,  which  must  be  tested  by  the  rules  and  customs  of  the  law  mer- 
chant other  than  those  applicable  to  the  case  at  bar.  With  the  exception  of 
its  negotiable  character,  there  is  no  distinction  between  a certificate  of  deposit 
and  an  ordinary  deposit  written  on  a bank  book. 

Daniel,  Neg.  Inst.  Sec.  1698a,  says:  “ The  very  nature  of  the  instrument, 

and  the  ordinary  modes  of  business,  show  that  a certificate  of  deposit,  like  a 
deposit  credited  in  a pass  book,  is  intended  to  represent  moneys  actually  left 
with  the  bank  for  safe-keeping,  which  are  to  be  retained  until  the  depositor 
actually  demands  them ; and  it  is  not  dishonored  until  presented.” 

A deposit  draws  no  interest,  is  payable  on  demand,  and  the  statute  does 
not  run  against  it.  These  are  the  inherent  characteristics  of  a bank  deposit, 
unless  modified  by  some  written  condition.  The  ordinary  deposit  may  be, 
and  often  is,  modified  by  an  entry  in  the  bank  book  to  the  effect  that  interest 
wiU  be  allowed  on  all  sums  remaining  on  deposit  for  a term  specified,  or  on 
monthly  or  quarterly  balances.  So,  too,  the  terms  of  a certificate  of  deposit 
may  be,  and  often  are,  modified  by  conditions  written  into  it.  The  trend  of 
authorities  is,  however,  that  the  statute  of  limitations  does  not  begin  to  run 
on  a certificate  of  deposit  until  it  has  been  presented  for  payment  and  demand 
made. 

In  Daniel,  Neg.  Inst,  Sec.  1707a,  it  is  stated:  “If  the  statute  of  limita- 

tions begins  to  run  at  once,  suit  must,  of  course,  be  maintainable  at  once,  and 
therefore  no  prior  demand  would  be  necessary.  But  such  is  not  the  usual 
contemplation  of  either  the  depositor  or  the  bank.  * * * The  better  opinion 
seems  to  us  to  be  that  the  statute  of  limitations  only  begins  to  run  when  there 
is  an  actual  demand  of  payment  in  due  form,  and  that  such  demand  must 
precede  a suit.  The  bank  may — indeed,  we  think*,  has  the  right  to — pay  the 
demand  certificate  at  any  time,  for  the  reason  that  the  policy  of  the  law  inter- 
dicts a perpetual  loan ; and,  while  the  creditor  holding  the  certificate  may  not 
regard  the  bank  as  in  default,  and  is  not  himself  in  default  until  a demand 
has  been  made,  yet  these  circumstances  should  not  prevent  the  operation  upon 
their  certificates  of  deposit  of  the  ordinary  principle  that  a debtor  owing  a 
demand  loan  has  the  right  to  pay  at  any  time.” 

In  the  case  of  Pardee  vs.  Fish  (60  N.  Y.  265),  the  Court  says:  “It  is 

recognized  that  there  is  no  right  of  action  upon  the  certificate  of  deposit  in 
ordinary  form,  issued  by  a bank,  until  demand  of  payment  has  been  made.” 
In  Payne  vs.  Gardiner  (29  N.  Y.  146-169)  it  is  said:  “The  reas^on  assigned 

by  the  learned  judge  why  a special  demand  should  be  made  in  such  a case  is 
‘ that  no  one  could  desire  to  receive  money  in  deposit  for  an  indefinite  period, 
with  the  right  in  the  depositor  to  sue  the  next  moment,  and  without  any  prior 
intimation  that  he  wished  to  recall  the  loan.’  This  presents  the  whole  argu- 
ment. The  injustice  of  the  opposite  rule  is  so  apparent  that  it  needs  but  to 
be  stated  in  order  to  be  rejected.  ♦ ♦ ♦ j entertain  no  doubt  but  that  the 
transaction  in  question  was  a deposit,  and  that  the  rights  and  liabilities  of  the 
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parties  are  precisely  the  same  as  if  the  money  had  been  in  the  bank;  and 
hence  there  was  no  right  of  action  against  the  depositaries  until  actual  demand 
made,  and  the  statute  of  limitations  began  to  run  from  the  same  time.'^ 

In  Howell  vs.  Adams  (68  N.  Y.  314),  it  is  said:  “The  defendant  insists 

that  the  cause  of  action  on  the  certificate,  issued  in  1863,  was  barred  by  the 
statute  of  limitations.  The  action  was  commenced  in  1871,  and  it  is  claimed 
that  the  right  of  action  accrued  immediately  on  the  issuing  of  the  certificate, 
without  previous  detiand.  ♦ * * We  tliink  it  is  in  accordance  with  the 
general  understanding  of  the  commercial  community  that  a bank  is  not  liable 
to  depositors  except  after  demand  of  pa>  ment.  The  fact  that  a certificate  is 
given  on  a deposit  being  made,  payable  on  the  return  of  the  certificate,  instead 
of  leaving  the  deposit  subject  generally  to  check  or  draft,  does  not  change  the 
reason  of  the  rule  that  the  banker  must  first  be  called  upon  for  payment 
before  an  action  can  be  maintained.” 

In  the  case  of  Munger  v.m.  Bank  (85  N.  Y.  580),  the  Court  says:  “As  the 

certificate  of  deposit  was  a negotiable  instrument,  and  was,  by  its  terms,  pay- 
able only  on  the  return  of  it  to  the  bank  that  had  issued  it,  it  never  accrued 
due  and  payable— never  matured — until  a return  of  it,  and  a demand  of  pay- 
ment made  of  it.  This  is  of  importance,  and  we  think  did  not  have  hill  weight 
in  the  formation  of  the  judgment  of  the  court  below.  In  the  opinion  at  special 
term,  which  we  have  mentioned,  a distinction  is  made  between  a debt  which, 
by  the  terms  of  the  instrument,  is  due  and  payable,  not  at  a certain  day,  but 
at  a time  to  be  determined  by  an  act  of  the  holder,  and  at  his  option.  But 
the  authorities  in  this  State  are  that  no  right  of  action  exists  against  a depos- 
itary of  money  until  an  actual  demand  of  it,  and  that  such  is  the  case  although 
it  is  in  the  power  of  the  owner  of  the  deposit  to  make  it  due  and  payable  at 
any  time  by  his  own  act  of  making  the  demand.” 

In  Smiley  vs.  Fry  (100  N.  Y.  262),  it  is  said:  “ Being  a deposit,  a demand 

of  the  money  was  essential  to  a right  of  action,  unless  there  was  a wrongful 
conversion  or  loss  by  some  gross  negligence  on  the  part  of  the  depositary. 
The  distinction  between  a deposit  and  a loan  is  considered  in  Payne  vs.  Gar- 
diner, supra^  and  within  the  rule  there  laid  down  the  instrument  in  question 
was  a certificate  of  deposit,  and  in  such  a case  no  indebtedness  arose  by  reason 
of  such  deposit  until  a demand  was  made  for  the  amount  deposited.  * * * 
As  the  instrument  in  question  was  not  a promissory  note,  but  a certificate  of 
deposit,  the  defense  of  the  statute  of  limitations  interposed  by  the  defendants 
was  not  available,  for  the  reason  that  the  demand  of  the  money  deposited 
was  not  made  prior  to  six  years  before  the  commencement  of  the  cwjtion.”  It 
therefore  seems  clear,  from  the  authorities  quoted,  and  the  application  of  gen- 
eral legal  principles,  that  a certificate  of  deposit  in  the  ordinary  form  is  not 
due  until  presentation  and  demand  of  payment  made. 

In  the  case  at  bar  a condition  was  written  into  the  certificate,  and  the  main 
question  presented  on  this  appeal  is  the  legal  construction  to  be  given  this 
condition.  The  certificate  recites  that  a deposit  of  ®5,000  had  been  made  by 
Harrison,  which  was  payable  on  the  return  of  the  certificate  properly  indorsed. 
The  condition  follows,  in  these  words : “ Six  months  after  date,  with  interest 

at  the  rate  of  six  per  centum  per  anmun.  ” It  is  clear  that  an  agreement  had 
been  reached  between  Harrisun  and  the  bank  that  he  should  have  interest  at 
the  rate  of  six  per  centum  per  annum,  so  that  the  technical  question  is  the 
consideration  of  the  effect  of  the  words  “six  months  after  date,”  written  into 
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the  certificate.  It  is  urged  on  the  part  of  the  appellant  that  in  the  case  of  a 
certificate  due  on  demand  it  partakes  of  the  characteristics  of  a promissory 
note,  and  no  demand  is  necessary,  but  that  the  statute  of  limitations  begins 
to  run  immediately  the  certificate  is  issued.  If  this  contention  were  true, 
interest  would  attach  at  once  to  the  certificate  as  overdue  j)aper,  and  words 
written  into  the  certificate  as  to  interest  would  have  no  application,  except  as 
to  the  rate  of  interest  to  be  paid.  In  the  case  at  bar  the  legal  rate  and  the 
rate  agreed  upon  are  identical,  so  that  we  are  led  to  the  conclusion  that  the 
parties  understood  that  the  certificate  would  not  draw  interest  from  its  date, 
or  from  the  expiration  of  six  months  from  its  date,  without  demand ; but,  to 
entitle  the  holder  to  any  interest,  the  condition  as  to  interest  must  be  written 
into  the  certificate.  This  being  a deposit,  and  not  a loan,  it  is  clear  the  holder 
of  the  certificate  could  withdraw  it  from  the  bank  at  any  time,  except  as 
limited  by  the  conditions  written  into  the  certificate,  which,  when  legally  con- 
strued, mean  nothing  more  or  less  than  this : If  the  depositor  allowed  the 
deposit  to  remain  with  the  bank  for  a period  of  six  months,  or  more,  he  would 
be  paid  interest  at  the  rate  of  six  per  cent,  for  the  period  of  time  the  deposit 
remained  with  the  bank ; if  the  deposit  were  withdrawn  before  the  expiration 
of  six  months,  all  interest  would  be  forfeited.  A time  limit  in  the  certificate 
of  deposit  is  part  of  the  agreement  whereby  the  bank  agrees  to  pay  interest. 
If  the  deposit  is  allowed  to  remain  with  the  bank  for  the  period  specified  in 
the  time  limit,  the  bank  can  afford  to  pay  the  interest  stipulated.  The  time 
limit  is  agreed  upon  and  written  into  the  certificate  of  deposit  because  the 
bank  can  illy  afford  to  pay  interest  if  the  deposit  is  left  for  an  indefinite 
period  at  the  option  of  the  depositor.  If  the  depositor  sees  fit  to  waive  his 
interest,  he  may  withdraw  his  deposit  at  any  time,  even  when  there  is  a time 
limit;  but  he  cannot  have  his  deposit  and  interest  if  the  deposit  is  withdrawn 
before  the  expiration  of  the  time  limited  in  the  certificate  of  deposit.  This  is 
the  only  Just  and  legal  construction  that  can  be  given  the  language  used  in 
the  certificate.  It  cannot  be  said  that  the  words  written  into  the  certificate 
are  dear  and  specific,  and  that  different  constructions  may  not  be  contended 
for  with  a degree  of  plausibility;  but  in  Payne  vs.  Clark  (23  Mo.  261,  262),  the 
Court  says:  If  bankers  wish  to  obtain  the  advantages  sought  in  this  case, 

there  is  no  hardship  in  requiring  them  to  express  their  contract  in  such  terms 
as  will  not  mislead.^’  In  this  last  case  the  certificate  was  substantially  on  all 
fours  with  the  certificate  in  this  case,  and  of  which  the  Court  says : Here  is 

an  instrument  ii  writing,  by  which  money  is  due,  with  interest,  sixty  days 
after  date,  on  presentation  of  the  instrument.  Will  any  one  say  that  the 
money  on  that  instrument  is  not  due  sixty  days  after  date?  If  it  be  necessary 
to  present  the  instrument  in  order  to  maintain  action  on  it,  how  does  that 
affect  the  question  of  interest  under  the  statute?  This  is  a question  to  be 
determined  by  our  statute  law,  and  for  its  solution  we  do  not  look  to  the  laws, 
usages  and  customs  of  other  places.  Persons  not  initiated  in  the  mysteries  of 
banking  would  take  it  for  certain  that  such  certificates  would  carry  interest 
without  interruption  until  they  were  paid,  and,  in  their  simplicity,  would 
naturally  suppose  that  the  longer  they  were  suffered  to  run  the  more  the 
bankers  would  be  benefited.’^  This  same  question  was  considered  in  Cordell 
vs.  Bank  (64  Mo.  600),  in  which  the  Court  says:  “The  only  question  pre- 

sented (s  whether  a certificate  of  deposit  payable  six  months  after  date,  with 
interest  from  date  at  six  per  cent,  per  annum,  continues  to  bear  that  rate  of 
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interest  after  the  arrival  of  its  maturity,  although  not  presented  when  that 
period  arrives.  An  affirmative  answer  to  just  this  question  was  returned  by 
this  court  twenty-one  years  ago  in  Payne  vs.  Clark,  23  Mo.  259.” 

In  Zane,  Banks,  Sec.  169,  page  290,  it  is  laid  down  as  a settled  principle 
that  “the  rule  ought  to  be,  in  reason  and  common  sense,  that  the  statute 
begins  to  run,  both  upon  deposits  and  upon  certificates  of  deposit,  whether 
payable  on  demand  or  not,  from  the  demand,  or  from  the  refusal  to  pay  the 
deposit,  or  something  equivalent  thereto— such  as  a notification  that  the  bank 
will  not  pay,  or  its  suspension.” 

There  is  no  doubt  that,  if  the  bank  desired  to  stop  the  payment  of  interest 
on  the  certificate  in  question,  but  that  it  was  its  privilege  to  seek  out  the 
holder,  and  tender  payment  thereof.  It  also  has  the  right  to  reduce  the  rate 
of  interest  by  notice  to  that  effect,  leaving  it  to  the  option  of  the  holder  of 
the  certificate  to  return  the  same  and  accept  his  money,  or  to  allow  it  to 
remain  on  deposit  under  such  new  conditions  as  the  bank  may  impose.  The 
certificate  of  deposit  in  the  case  at  bar  not  having  been  presented  for  payment 
within  six  months  after  the  making  and  delivery  thereof,  it  drew  interest  at 
the  rate  of  six  per  centum  per  annum  up  to  the  time  of  payment,  and  the 
statute  of  limitations  would  not  begin  to  run  against  the  certificate  until  after 
demand  of  payment  had  been  made  of  the  bank,  and  payment  had  been 
refused. 

For  the  foregoing  reasons,  the  judgment  herein  is  afitoned,  and  it  is  so 
ordered. 

Parker  and  McFie,  JJ.,  concur. 


CHECK— TITLE  TO— DEMAND— LIABILITY  OF  DRAWER. 

Sapreme  Court  of  California,  Septeml)«r  30,  1901. 

GARTHWAITE  VS.  BANK  OF  TULARE. 

An  instrument  which  answers  the  definition  of  a check  as  given  in  Civ.  Code  Cal.  Sec.  3254, 
is  none  the  less  a check  because  drawn  by  one  bank  upon  another. 

Where  a check  sent  by  mail  is  not  received  by  the  person  to  whom  addressed,  it  remains 
the  property  of  the  sender. 

The  payment  of  a check  upon  a forged  indorsement  gives  the  bank  no  right  to  retain  the 
check,  or  to  claim  a reimbursement  for  the  amount  paid. 

Where  a checK  was  paid  by  the  drawee  on  a forged  indorsement,  a subsequent  verbal 
demand  of  payment  by  the  payee  was  good,  without  a physical  presentation  of  the 
check ; the  possession  of  the  check  by  the  drawee  obviating  the  necessity  of  such  pre- 
sentation. 

Where  a debtor  purchased  a bank’s  check  on  another  bank,  payable  to  his  creditor,  and 
such  check,  having  been  lost  during  transmission  through  the  mail,  was  paid  by  the 
drawee  on  a forged  indorsement,  demand  by  the  payee,  and  notice  to  the  drawer  of  the 
drawee’s  refusal  to  pay,  fixed  the  liability  of  the  former  to  the  original  purchaser  for 
the  amount  paid  by  him  for  the  check. 

The  drawer  of  a dishonored  check,  who  has  been  notified  of  its  dishonor,  is  not  relieved  of 
any  part  of  his  liability  by  the  insolvency  of  the  drawee  occurring  after  notice  of 
dishonor. 

Under  Cal.  Civ.  Code,  Sec.  3177,  making  the  obligations  of  the  drawer  of  a check  the  same 
as  those  of  the  first  indorser  of  any  other  negotiable  instrument,  and  section  3116,  declar- 
ing that  an  indorser  of  a negotiable  instrument  warrants  to  every  subsequent  bolder 
that  if  the  instrument  is  dishonored  he  will  pay  tbe  same,  with  interest,  the  payee 
obtaining  judgment  against  the  drawer  of  a dishonored  check  is  entitled  to  intftest  from 
the  date  of  the  check. 
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Harrison,  J.  : The  complaint  herein  alleges  that  on  January  31,  1890, 
J.  O.  Lovejoy  purchased  from  the  defendant  its  check  upon  the  Pacific  Bank, 
at  San  Francisco,  for  the  amount  of  |5750,  payable  to  the  order  of  B.  F.  Smith, 
and  paid  to  it  therefor  the  sum  of  ^750.  Lovejoy  at  that  time  was  indebted 
to  Smith  in  an  amount  larger  than  the  amount  of  the  check,  and  on  the  same 
day  sent  the  check  by  mail,  directed  to  Smith  at  Oakland.  Smith  did  not 
receive  the  check,  but  on  February  5 it  was  presented  to  the  Pacific  Bank  by 
another  person,  who  represented  himself  to  be  the  payee,  and  waa  paid  to  him. 
About  February  17  Smith  notified  the  Pacific  Bank  of  the  miscarriage  or  loss 
of  the  check,  and  was  then  informed  by  the  bank  that  it  had  already  been 
presented  to  it  and  paid ; and  at  the  same  time  the  check  was  exhibited  to 
him,  with  the  indorsement  of  his  name  thereon.  Smith  thereupon  pronounced 
the  indorsement  a forgery,  and  demanded  of  the  bank  that  it  deliver  the  check 
to  him,  or  pay  to  him  its  amount.  His  demand  was  refused,  and  he  imme- 
diately notified  Lovejoy  and  the  defendant  herein  of  such  refusal.  July  31 
Lovejoy  sold  and  assigned  the  check  to  Smith,  together  with  all  his  claim  and 
interest  in  the  moneys  represented  thereby,  and  his  demand  against  the 
defendant  therefor.  The  defendant  and  the  Pacific  Bank  had  each  due  notice 
of  this  sale  and  assignment.  Smith  died  in  1893,  and  the  plaintiffs  herein 
were  appointed  his  executors.  The  check  remained  in  the  custody  of  the 
Pacific  Bank  until  January  25,  1894,  when  it  was  delivered  to  the  plaintiffs 
herein.  Thereupon  they  again  demanded  its  payment  from  that  bank,  which 
was  refused,  and  notice  thereof  given  to  the  defendant;  and  on  January  30  a 
demand  for  its  payment  was  made  of  the  defendant  herein,  which  was  refused. 
Thereafter  on  the  same  day  this  action  was  commenced.  The  defendant  filed 
a general  demurrer  to  the  complaint,  which  was  overruled,  and  it  thereupon 
filed  its  answer.  The  cause  was  tried  by  the  court,  and  upon  the  evidence 
presented  by  the  plaintiff — the  defendant  offering  no  evidence— the  foregoing 
facts  were  found,  and  Judgment  rendered  in  favor  of  the  plaintiff.  From  this 
judgment  and  an  order  denying  a new  trial  the  defendant  has  appealed. 

Stated  in  concise  form,  the  facts  alleged  in  the  complaint  show  that  on 
January  31, 1890,  Lovejoy  paid  to  the  defendant  the  sum  of  |750  in  considera- 
tion of  its  agreement,  evidenced  by  its  check,  that  the  Pacific  Bank  would 
pay  the  same  to  B.  F.  Smith  upon  his  demand  therefor;  that  upon  Smith’s 
demand  the  Pacific  Bank  refused  to  make  the  payment ; and  that  the  defend- 
ant had  due  notice  thereof.  The  action  is  brought  by  the  representatives  of 
Smith,  to  whom  Lovejoy  had  assigned  his  claim  against  the  defendant  for 
this  breach  of  its  agreement  with  him,  to  recover  the  amount  of  money  so 
X>aid  to  it,  with  interest.  The  other  allegations  in  the  complaint,  and  facts 
found  by  the  court,  are  merely  matters  of  inducement,  explanatory  of  these 
essential  facts,  and  establishing  the  connection  of  the  plaintiffs  with  the  cause 
of  action  originally  vested  in  Lovejoy. 

The  instrument  which  Lovejoy  received  from  the  defendant  was  drawn  by 
it  upon  a bank,  and  is  therefore  a check.  (Civ.  Code,  Sec.  3254.)  It  is  none 
the  less  a check,  though  drawn  by  another  banker.  It  was  drawn  at  the 
direction  of  Lovejoy  to  the  order  of  B.  F.  Smith,  for  the  purpose  of  having 
him  collect  the  same  from  the  Pacific  Bank  and  place  the  amount  to  the  credit 
of  Lovejoy’s  indebtedness  to  him.  Although  Lovejoy  sent  the  check  by  mail 
to  Smith,  it  was  never  received  by  Smith,  and  consequently  remained  the 
property  of  Lovejoy.  The  payment  by  the  Pacific  Bank  on  February  5 upon 
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a forged  endorsement  gave  to  that  bank  no  rights  against  the  defendant, 
either  to  retain  the  check,  or  to  claim  a reimbursement  for  the  amount  paid. 
(Janin  vs.  Bank,  92  Cal.  14,  27  Pac.  1100,  14  L.  R.  A.  320,  27  Am.  St.  Rep.  82.) 

Smith's  demand  ux>on  the  bank  for  the  payment  of  the  check  on  February 
17  was,  in  legal  contemplation,  as  the  agent  of  Lovejoy,  and  the  refusal  of  the 
bank  to  pay  him  was  a dishonor  of  the  check.  The  possession  of  the  check 
at  that  time  by  the  bank  obviated  any  necessity  of  its  physical  presentation 
by  Smith.  The  notice  to  the  defendant  of  this  dishonor  fixed  the  liability  of 
the  defendant  to  Lovejoy  for  the  money  originally  paid  by  him  for  the  check. 
He  was  not  required  to  enforce  this  liability  immediately,  but  could  bring  bis 
action  therefor  at  any  time  before  it  should  become  barred  by  the  statute  of 
limitations.  When  the  defendant  received  this  notice  of  the  dishonor  of  its 
check,  its  proper  course  was  to  demand  from  the  Pacific  Bank  either  the 
return  of  the  check,  if  it  was  of  the  opinion  that  it  had  been  properly  paid, 
or,  if  not,  of  the  money  which  it  had  provided  for  its  payment.  Its  Cashier 
testified  that  it  ceased  to  transact  business  through  the  Pacific  Bank  in 
August  of  that  year.  In  the  usual  course  of  business,  there  would  then  have 
been  a settlement  of  the  account  between  them,  and  the  defendant  would 
have  demanded  the  return  to  it  of  the  check,  or  of  the  money  which  it  had 
provided  for  its  payment.  Instead  thereof,  it  permitted  the  bank  to  retain 
the  check,  and  did  not  insist  upon  the  return  of  the  money.  If  by  reason  of 
this  conduct  the  defendant  has  sustained  injury,  it  is  to  be  borne  by  itself, 
and  not  by  Lovejoy  or  his  assignee.  It  received  notice  of  the  dishonor  of  the 
check  soon  after  it  was  made,  and,  although  it  appears  that  some  correspond- 
ence in  reference  thereto  was  had  between  it  and  the  Pacific  Bank,  it  took  no 
steps  to  protect  itself,  but  appears  to  have  relied  upon  its  view,  as  expressed 
in  one  of  the  letters  of  its  Cashier,  that  it  was  under  no  responsibility  in  the 
matter. 

In  thus  assuming  that  the  payment  by  the  Pacific  Bank  was  properly 
made,  and  was  a discharge  of  its  obligation  to  Lovejoy,  it  was  bound  to  show 
that  the  indorsement  upon  the  check  was  genuine.  When  it  appeared  at  the 
trial  herein  that  this  indorsement  was  a forgery,  its  liability  for  the  money 
received  by  it  from  Lovejoy  was  established.  Any  delay  in  the  presentation 
of  the  check  was  available  as  defense  by  it  only  to  the  extent  of  the  injury 
which  it  had  suffered  thereby.  (Civ.  Code,  Sec.  3255.)  But  there  is  no  claim 
that  it  had  suffered  any  injury  thereby  prior  to  its  receipt  of  the  notice  of 
dishonor.  Its  only  claim  of  injury  is  contained  in  the  allegation  in  its  answer 
that  the  Pacific  Bank  became  insolvent  in  1893.  Lovejoy’s  right  of  action 
against  it  had,  however,  been  fixed  long  prior  to  that  date. 

Section  3177  of  the  Civil  Code  makes  the  rights  and  obligations  of  the 
drawer  of  the  check  the  same  as  those  of  the  first  indorser  of  any  other  nego- 
tiable instrument;  and  section  3116,  Id.,  declares  that  every  indorser  of  a 
negotiable  instrument  warrants  to  every  subsequent  holder  thereof  who  is 
not  liable  thereon  to  him  **(4)  that,  if  the  instrument  is  dishonored,  the 
endorser  will  upon  notice  thereof  duly  given  to  him,  or  without  notice  where 
it  is  excused  by  law,  pay  the  same  with  interest."  The  action  of  the  court  in 
awarding  to  the  plaintiffs  interest  upon  the  check  from  its  date  was  in  accord- 
ance with  these  provisions.  By  the  breach  of  the  defendant's  agreement  it 
became  liable  to  Lovejoy  for  interest  upon  the  money  from  the  time  it  had 
received  it  from  him. 
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The  introduction  of  the  letters  testamentary  to  the  plaintiffs  was  suflQcient 
evidence  of  the  death  of  Smith,  and  of  an  order  of  the  superior  court  appoint 
ing  them  as  executors  (Dennis  vs.  Bint,  122  Cal.  39,  64  Pac.  378,  68  Am.  St. 
Rep.  17).  The  production  of  the  check  at  the  trial  without  any  indorsement 
of  the  payee  was  evidence  that  it  had  not  been  paid  to  Smith,  and  there  was 
no  evidence  tending  to  show  that  it  had  been  paid  to  him. 

The  complaint  herein  was  filed  January  30,  1894,  and  a demurrer  thereto 
was  filed  March  19, 1894.  Before  any  action  had  been  taken  on  the  demurrer 
the  defendant  moved  the  court,  March  19, 1897,  to  dismiss  the  action  for  want 
of  prosecution,  and  on  March  20,  its  motion  was  granted,  and  a Judgment  dis- 
missing the  action  waa  entered  March  22.  Upon  an  appeal  from  this  Judg- 
ment it  was  reversed  (123  Cal.  132,  65  Pac.  773)  upon  the  ground  that  certain 
evidence  had  been  improperly  received.  Upon  the  going  down  of  the  remit- 
titur the  clerk  placed  the  cause  upon  the  law  and  motion  calendar,  and  at  the 
first  calling  of  this  calendar  the  defendant  asked  to  have  its  original  motion 
to  dismiss  heard,  and  the  plaintiff  asked  that  the  demurrer  be  heard.  The 
court,  after  argument,  entered  an  order  denying  the  application  of  the  defend- 
ant, and  refused  to  hear  its  motion.  When  the  demurrer  came  on  to  be 
heard,  the  defendant  objected  to  a hearing  thereof  until  the  court  had  first 
disposed  of  the  motion  to  dismiss.  The  court  overruled  this  objection,  and 
the  defendant  then  asked  leave  to  renew  its  motion  to  dismiss  for  want  of 
prosecution.  This  motion  was  also  denied.  It  is  now  urged  by  the  appellant 
that  the  court  erred  in  these  rulings,  and  that  for  its  errors  the  Judgment 
should  be  reversed.  We  are  of  the  opinion,  however,  that  the  action  of  the 
court  in  this  respect  did  not  affect  any  substantial  rights  of  the  defendant, 
and  was  not  such  error  as  to  Justify  a reversal  of  the  Judgment.  The  order 
of  the  court  refusing  to  dismiss  the  action  is  not  itself  appealable,  and  upon 
an  appeal  from  the  Judgment  this  court  can  review  only  an  intermediate  order 
or  decision  which  involves  the  merits  or  necessarily  affects  the  Judgment. 
(Code  Civ.  Proc.  Sec.  956  ) The  decision  on  the  motion  did  not  involve  the 
merits  of  the  action,  nor  did  it  necessarily  affect  the  Judgment  thereafter  ren- 
dered. The  reversal  of  the  Judgment  upon  the  former  appeal  had  the  effect 
to  leave  the  parties  to  the  action  in  the  same  position  as  they  were  prior  to  its 
rendition  in  the  superior  court.  The  motion  for  a dismissal  of  the  action  and 
the  demurrer  to  the  complaint  were  both  before  that  court  for  its  considera- 
tion in  the  same  manner  and  to  the  same  extent  as  they  were  before  its  former, 
action  thereon,  or  as  if  they  had  then  been  presented  to  the  court  for  the  first 
time.  The  defendant  did  not  have  an  absolute  right  to  have  its  motion  con- 
sidered and  determined  before  the  court  could  take  up  and  consider  the  de- 
murrer, but  its  application  therefor  was  addressed  to  the  discretion  of  the  court. 
If  the  court  had  made  a formal  order  denying  the  motion  to  dismiss,  its  discre- 
tion therein  would  not  have  been  subject  to  review.  But  its  determination 
to  hear  the  demurrer  was  equivalent  to  a denial  of  the  motion.  Whether  the 
court  would  bear  the  motion  to  dismiss  or  would  hear  .the  demurrer  first, 
when  both  were  brought  before  it,  was  addressed  to  its  discretion ; and  the 
exercise  of  this  discretion,  as  well  as  its  subsequent  refusal  to  permit  the 
defendant  to  renew  its  motion,  is  not  subject  to  review.  In  the  exercise  of 
its  discretion  upon  the  motion  of  the  defendant,  the  court  was  at  liberty  to 
consider  the  fact  that  the  plaintiff  was  at  the  same  time  seeking  a disposal  of 
the  demurrer;  and,  if  it  was  of  the  opinion  that  the  plaintiff's  motion  for  a 
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hearing  upon  the  demurrer  was  a sufficient  answer  to  the  claim  of  the  defend- 
ant that  they  were  not  prosecuting  the  action  with  sufficient  diligence,  its 
discretion  was  properly  exercised  in  refusing  to  dismiss  the  action. 

The  judgment  and  order  are  affirmed. 


CAPITAL  STOCK— PA  YMENT  IN  PROPERTY.  . 

Supreme  Court  of  Indiana,  October  lu,  1901. 

CODDINGTON,  et  al.  V8.  CANADAY. 

In  the  absence  of  an  express  authority  to  that  effect  a banking  corporation  cannot  receive 
notes,  judgments,  etc.,  in  payment  of  subscriptions  to  capital  stock. 

But  even  if  such  property  coaid  be  so  received,  it  can  be  done  only  where  there  is  reasonable 
gpx>und  for  believing  that  the  notes,  etc.  are  good  and  collectible ; and  a failure  on  the 
part  of  the  directors  to  exercise  ordinary  care  in  accepting  them  in  lieu  of  money  is  a 
breach  of  their  duty  as  agents  of  the  corporation. 

The  fact  that  the  receipt  of  such  assets  was  authorized  by  the  stockholders  is  no  defense  in 
an  action  brought  against  the  directors  by  the  Receiver  of  the  bank. 


This  action  was  brought  by  the  Receiver  of  the  Citizens’  Bank  of  Union 
City,  Ind.,  against  the  directors  of  that  corporation.  Its  object  was  to  recover 
damages  alleged  to  have  been  sustained  by  the  bank  by  reason  of  the  n^li- 
gence  of  the  directors,  and  the  gross  mismanagement  of  the  financial  affairs 
of  the  corporation  by  them. 

Dowling,  J.  (omitting  part  of  the  opinion) : As  a partial  defence  to  so 
much  of  the  complaint  as  charge  the  appellants  with  liability  for  accepting 
certain  assets  of  the  old  bank  in  payment  of  stock  subscriptions,  the  appellant 
Coddington  first  answered  in  a single  paragraph,  setting  up  substantially  that 
the  new  bank  with  the  consent  of  the  stockholders,  and  acting  upon  reliable 
legal  advice,  accepted  the  real  estate,  notes,  judgments,  etc.,  of  the  old  bank 
in  payment  of  the  subscriptions  of  the  stockholders  of  the  new,  and  that  in 
the  consideration  of  the  transfer  of  this  property  the  new  bank  agreed  that 
it  should  be  applied  in  discharge  of  all  legal  claims  against  the  old  bank ; that 
this  agreement  and  transfer  were  made  before  Coddington  became  a director 
of  the  new  bank;  that  the  new  bank  accepted  said  property,  and  proceeded 
to  use,  collect,  sell,  and  convert  it  to  its  own  use ; and  that  the  Receiver  has 
also  sold  some  of  said  property,  and  is  attempting  to  collect  the  notes,  judg- 
ments, etc.,  and  otherwise  to  dispose  of  and  to  convert  said  property  to  the 
use  of  said  new  bank.  The  agreement  of  the  stockholders  was  in  writing, 
and  a copy  of  it  was  made  an  exhibit.  Upon  demurrer  this  answer  was  held 
insufficient. 

Was  the  agreement  which  formed  the  basis  of  this  defense  one  into  which 
the  new  bank  could  lawfully  enter  ? If  not,  did  the  retention  and  use  of  the 
property  by  the  new  bank  and  its  Receiver  constitute  a bar  to  an  action  by 
the  Receiver  against  the  directors  for  negligence  in  accepting  it  in  payment 
of  subscriptions  for  the  shares  of  the  bank?  Both  questions  must  be  answered 
in  the  negative.  It  may  be  suggested  that  strong  reasons  exist  for  holding 
that  the  acceptance  of  anything  but  money  in  payment  of  subscriptions  to  the 
capital  stock  of  a banking  association  is  illegal.  No  authority  for  such  trans- 
actions is  found  in  the  statute,  and  the  nature  of  the  business  to  be  carried 
on  seems  to  forbid  them.  The  purchase  of  real  estate  by  a banking  associa- 
tion, except  for  the  use  in  its  business,  and  under  certain  special  circum- 
stances, is  expressly  prohibited.  (Bums’  Rev.  St.  1894,  Sec.  2932.) 
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Corporations,  other  than  banking,  maj,  perhaps,  take  property  of  certain 
kinds  at  reasonable  valnation,  and  nnder  oironmstances  entirely  free  from 
fraud,  in  payment  of  such  subscriptions;  bat  banks  stand  upon  a different 
footing,  and  the  reasons  which  justify  such  dealings  in  the  one  case  do  not 
apply  in  the  other.  Bat  even  if  notes,  bills,  judgments,  and  the  like,  could 
be  taken  by  the  directors  in  payment  of  stock  subscriptions,  they  could  not 
lawfully  be  so  taken  unless  there  was  reasonable  ground  for  believing  that 
they  were  good  and  coUectible,  and  of  the  value  at  which  they  were  to  be 
received.  If  they  were  worthless,  as  charged  in  the  complaint,  it  was  the 
duty  of  the  directors  of  the  new  bank  to  refuse  to  recognize  them  as  payment 
for  such  stock  subscriptions,  and  a failure  to  exercise  ordinary  care  in  accept- 
ing them  in  lieu  of  money  was  a breach  of  their  duty  as  the  agents  of  the 
corporation.  Such  a transaction  was  a deviation  from  the  usual  course  of 
business,  and  it  devolved  on  the  appellants  to  show  that  the  notes,  bills,  judg- 
ments, etc.,  so  taken  and  recognized  by  them  were  of  the  value  at  which  they 
were  transferred,  or  that  they  exercised  ordinary  care  in  ascertaining  their 
value,  and  had  reason  to  believe  them  to  be  worth  the  amounts  for  which 
they  were  taken.  An  agent  authorized  to  sell  the  property  of  the  principal, 
or  to  collect  debts  due  to  him,  is  guilty  of  a gross  breach  of  his  duty,  if,  instead 
of  obtaining  money,  he  carelessly  receives  worthless  paper  or  securities. 

But  the  appellants  insist  that  the  acceptance  of  notes,  bills,  judgments, 
and  real  estate  by  the  directors  of  the  new  bank  in  payment  of  stock  sub- 
scriptions was  expressly  authorized  by  the  stockholders,  and  therefore  the 
Receiver,  who  represents  the  stockholders,  is  estopped  from  asserting  any 
claim  against  the  directors  on  this  account.  If  the  stockholders  are  interested, 
the  argument  of  the  appellants  on  this  question  might  deserve  serious  consid- 
eration. The  complaint  alleges  that  the  corporation  is  insolvent.  The 
Receiver  therefore  represents  the  interests  of  the  creditors  of  the  bank,  as 
well  as  those  of  the  stockholders.  As  against  the  claims  of  creditors  of  an 
insolvent  corporation,  the  directors  ccumot  shield  themselves  from  liability 
for  gross  mismanagement  of  its  affairs  by  inteiposing  a pretended  authoriza- 
tion for  their  wrongdoing  by  the  stockholders.  The  partial  answer  of  appel- 
lant Coddington,  founded  upon  the  stockholders’  agreement,  did  not  state  a 
valid  defense  to  that  part  of  the  complaint  to  which  it  was  addressed,  and 
there  was  no  error  In  the  action  of  the  court  in  sustaining  a demurrer  to  it. 


CASHIEB—DIliCOUNT  OF  NOTES  FOB-NOTICE. 

Supreme  Court  of  Miobigau.  April  35. 1901. 

STATE  SAYINGS  BANK  OF  IONIA  V8.  MONTOOMEBY. 

The  Cashier  of  a bank  has  no  right  to  make  notes  running  to  the  bank  to  pay  private  debts, 
and  a person  lending  his  name  as  maker  or  indorser  for  such  purpose  is  boond  to  notice 
SQch  limitation. 

Where  an  officer  is  acting  in  his  own  behalf  in  a transaction  with  the  bank  his  knowledge 
will  not  be  imputed  to  the  bank. 

Where  one  makes  or  indorses  notes  for  the  accommodation  of  a Cashier,  who  discounts 
them  at  his  bank,  a false  representation  by  the  Cashier  that  former  accommodation 
notes  have  been  paid,  is  not  a defense  to  the  maker  or  indorser  when  sued  by  the  bank. 


This  was  an  action  on  two  promissory  notes,  the  first  of  which  was  for 
$1,500  and  was  made  by  the  defendant,  and  the  second  was  for  $1,000  and 
was  indorsed  by  him. 
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Moorb,  J.  : The  predecessor  of  the  plaintiff  bank  was  the  First  National 
Bank  of  Ionia.  Mr.  Sessions  was  a Cashier  of  this  bank  from  1880  until  the 
plaintiff  bank  became  its  successor,  when  he  became  the  Cashier  of  the  plain- 
tiff bank,  and  continued  to  be  so  until  the  last  of  March  or  the  first  of  April, 
1898,  at  which  time  it  was  learned  that  he  was  in  debt  to  the  bank  in  a large 
amount,  and  was  insolvent.  The  notes  sued  upon  were  given  for  the  benefit 
of  Mr.  Sessions.  Mr.  Montgomery  was  an  accommodation  maker  of  one  note, 
and  an  accommodation  indorser  of  the  other.  When  he  attached  his  name 
to  these  notes,  he  knew  they  were  to  be  discounted  by  the  plaintiff  bank. 

The  bank  had  a discount  committee,  whose  duty  it  was  to  pass  upon  origi- 
nal loans;  and  an  examining  committee,  whose  duty  it  was  to  look  after  the 
paper  taken  by  the  bank.  The  members  of  both  of  these  committees  testified 
they  had  no  knowledge  the  first  note  was  made  for  the  accommodation  of  Mr. 
Sessions,  but  supposed  it  a note  given  by  Mr.  Montgomery  in  the  due  course 
of  business.  The  discount  committee  knew  the  $1,000  note  was  indorsed  by 
defendant  as  accommodation  indorser,  but  the  members  of  the  committee  all 
deny  they  knew  there  was  any  defect  in  the  paper.  The  record  shows  defend- 
ant was  a customer  of  the  bank,  and  had  been  for  some  time.  The  discount 
committee  had  fixed  his  line  of  credit  at  from  $3,500  to  $4,000.  Outside  of 
the  two  notes  in  question,  the  defendant  was  a borrower  in  small  amounts, 
for  which  he  put  collateral  securities  in  the  hands  of  the  Cashier. 

It  is  the  claim  of  the  bank  officers  that  they  supposed  all  his  notes  were 
secured  by  these  collaterals,  and  that  when  the  examining  committee  ques- 
tioned Mr.  Sessions  why  the  paper  was  not  paid  when  it  was  due,  they  were 
assured  by  him  that  defendant  was  shipping  horses  at  the  time,  and  needed 
the  money  in  his  business,  but  the  paper  was  secured  by  collaterals.  When 
the  pleadings  in  the  case  were  first  put  in,  the  defendant  gave  notice  that  he 
would  show  he  received  no  consideration  for  the  notes,  but  they  were  made 
for  the  benefit  of  Mr.  Sessions ; that  on  March  15, 1898,  he  intended  to  require 
of  Mr.  Sessions,  who  was  then  solvent,  indemnity  against  loss  on  the  notes, 
but  was  informed  by  him  that  the  $1,500  note  had  been  paid,  and,  retying 
upon  this  statement,  he  renewed  the  $1,000  note;  that  he  would  not  have 
done  so  if  he  had  not  believed  the  statement  to  be  true. 

It  was  the  claim  of  defendant  that  the  notes  in  controversy  were  given  by 
him  he  supposing  they  were  renewals  of  notes  which  had  been  given  before, 
the  proceeds  of  which  were  used  by  Sessions.  Upon  the  trial  of  the  case 
some  of  the  books  of  the  bank  were  introduced  in  evidence,  and  it  is  claimed 
by  defendant  they  showed  that  when  the  two  notes  in  controversy  were  made 
the  two  notes  of  like  amount,  for  which  Mr.  Sessions  said  the  notes  in  contro- 
versy were  given  as  renewals,  had  in  fact  been  paid.  The  defendant  obtained 
leave  to  amend  his  plea  according  to  his  understanding  of  the  facts.  It  is  the 
claim  of  the  bank  that,  though  the  books  show  Mr.  Sessions  gave  a check  for 
the  amount  of  the  notes,  and  the  notes  were  charged  to  him  upon  the  books 
of  the  company,  they  were  not  in  fact  paid.  It  is  also  the  claim  that,  whether 
this  was  so  or  not,  as  the  Cashier  of  the  bank  was  acting  in  his  own  interest 
when  the  notes  were  discounted,  his  knowledge  of  his  fraud  in  procuring  the 
paper  is  not  to  be  imputed  to  the  bank,  and  that,  as  the  bank  discount<ed  the 
paper  without  any  knowledge  by  any  other  officer  of  the  bank  of  any  fraud 
in  its  procurement,  the  bank  was  entitled  to  recover  the  full  amount  of  the 
notes. 
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Id  directing  a verdict  for  the  plaintiff,  the  circuit  judge  expressed  himself 
in  part  as  follows:  My  view  of  the  law  is,  the  right  to  borrow  funds  from 

the  bank  on  accommodation  paper  was  not  within  the  scope  of  Mr.  Sessions^ 
authority  as  the  Cashier,  under  the  law.  It  appears  from  the  evidence  that 
Montgomery  knew  of  the  character  of  the  paper  that  was  given,  and  its  pur- 
pose, and  that  it  was  to  be  used  for  the  private  benefit  of  Mr.  Sessions,  made 
X>ayable  to  the  bank,  and  in  law  was  presumed  to  know  that  Mr.  Sessions  had 
no  authority  to  loan  the  money  in  this  way  without  authority  derived 
expressly  from  the  board  of  directors.  It  was  a transaction  that,  to  bind  the 
bank,  in  my  judgment,  required  specific  authority  on  the  part  of  the  directo- 
rate, and,  when  dealing  with  the  Cashier  under  the  circumstances  shown 
here,  must,  before  he  can  secure  the  benefit  of  his  defense  interposed  here, 
show  that  such  authority  was  conferred;  otherwise,  it  will  be  held  not  to  be 
done  with  authority.  The  Cashier,  in  law,  has  no  legal  right  to  make  notes 
running  to  the  bonk  to  j>ay  private  debts.  A private  maker  or  indorser  lend- 
ing his  name  for  such  a purpose  is  participating  in  the  act  of  the  Cashier,  and, 
unless  the  same  was  by  authority  and  knowledge  of  the  directorate,  was  rati- 
fied. In  this  case  no  such  sufficient  knowledge  exists,  and  no  such  authority  to 
bind  the  bank;  hence  his  defense  is  not  a sufficient  one.  The  directorate  are 
in  law  bound  to  protect  the  funds  of  the  bank,  not  for  their  own  benefit,  but 
for  the  benefit  of  those  doing  business  with  them  in  the  regular  way ; and 
they  are  not  in  law  bound  to  inquire  into  every  transaction  to  see  that  no 
fraud  is  committed  upon  parties  who  have  assisted  the  Cashier  in  diverting 
funds  from  their  proper  place  to  his  own  credit.  It  must  be  supposed  that 
the  party  intended  to  be  what  he  appeared  on  the  paper,  without  it  was 
brought  to  their  knowledge,  and,  knowing  it,  they  permitted  the  Cashier  to 
handle  it  as  he  saw  fit.  It  is  to  be  regretted  in  this  case  that  Montgomery 
must  lose  through  the  fraud  and  wrong  of  the  Cashier,  and  innocently  on  his 
own  part;  but,  if  he  lends  his  name  in  prejudice  of  the  rights  and  interests  of 
the  bank,  although  ever  so  innocently,  and  as  a result,  without  knowledge  on 
the  part  of  the  directorate,  a wrong  was  done  to  him  by  the  party  for  the 
benefit  of  whom  he  lent  his  name,  he  cannot  now  complain.  It  must  be  con- 
sidered he  lent  his  name  to  be  used  on  the  paper  of  the  bank  in  a transaction 
in  which  the  Cashier  had  no  right  to  act  without  authority,  and  where  he  was 
acting  for  himself;  and  this  put  him  upon  his  inquiry  if  he  desired  to  hold  the 
bank  for  any  wrong  or  fraud  he  claims  had  been  perpetrated  by  the  Cashier, 
for,  without  express  notice  or  authority  from  the  directorate,  Mr.  Sessions 
could  not  release  him.  It  is  a rule  of  law  that  persons  dealing  with  an  agent, 
knowing  that  he  acts  by  delegated  authority,  must,  at  their  peril,  see  in  each 
case  that  the  facts  upon  which  they  rely  come  within  the  power  delegated. 
Upon  the  other  question,  I think  the  evidence  does  not  clearly  show  such  a 
change  of  position  on  the  part  of  Montgomery  as  to  make  the  defense  in  this 
case  available.^’ 

It  is  the  claim  of  defendant,  through  his  counsel,  that  there  is  reversible 
error:  “First.  Because  the  notes  in  question  were  procured  by  means  of 

the  fidse  representations  of  said  Sessions,  relied  on  by^the  defendant;  and 
that  Sessions,  as  plaintiffs  Cashier,  having  acted  for  the  plaintiff|in 'accepting 
said  notes  on  the  x>art  of  the  bank,  the  plaintiff  became  and  was  ^chargeable 
with  Sessions'  knowledge  of  the  fraud  used  by  him  in  procuring  such  notes 
to  be  signed  by  defendant.  Second.  Because  the  plaintiff  had  notice  or 
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knowledge  of  the  accommodation  character  of  said  notes,  so  far  as  defendant’s 
connection  therewith  is  concerned,  and  was  chargeable  with  the  knowledge 
possessed  in  that  regard  by  its  Cashier,  Mr.  Sessions,  who  acted  on  the  part 
of  the  bank  in  accepting  such  notes  and  was  bound  by  Mr.  Sessions’  statement 
made  by  him  to  the  defendant  on  March  15,  1898,  that  the  fifteen  hundred 
dollar  note  had  been  paid;  particularly,  if  the  jury  found  such  statement  was 
made,  and  the  defendant  was  misled  by  it  to  his  injury.”  It  is  very  dear 
from  the  record  that,  unless  the  knowledge  Mr.  Sessions  possessed  is  to  be 
imputed  to  the  bank,  the  latter  had  no  knowledge  of  any  want  of  considera- 
tion for  the  notes.  If  the  knowledge  of  the  Cadiier  is  to  be  imputed  to  the 
bank,  then  it  had  full  knowledge  that  Mr.  Montgomery  received  nothing  for 
the  notes.  It  is  said  by  the  defendant  that  the  Cashier  is  the  executive  officer 
of  the  bank,  and  is  held  out  as  its  general  agent  in  the  negotiation  and  dis- 
posal of  the  notes,  securities,  and  other  funds  of  the  bank;  that  it  is  his  duty 
to  receive  payment  of  the  notes  held  by  the  bank,  and  to  give  information  as 
to  whether  a note  had  been  paid  or  not;  that  what  was  done  in  relation  to 
the  notes  in  controversy  by  the  Cashier  was  done  for  the  bank,  and  that  his 
knowledge  was  the  knowledge  of  the  bank — citing  Merchants’  Bank  vs.  State 
Bank,  10  Wall.  604;  Kimball  vs.  Cleveland,  4 Mich.  606;  Oakland  Ca  Sav. 
Bank  vs.  State  Bank  of  Carson  City,  113  Mich.  284;  Bank  vs.  Haskell,  51  N. 
H.  116.  Counsel  say,  It  is  well  settled  that  if  an  officer  of  a bank  acts  alone 
in  discounting  a note,  and  in  placing  the  proceeds  to  his  own  credit,  the  bank 
will  be  bound  by  his  knowledge  of  the  circumstances  under  which  he  ob- 
tained it  from  the  maker;  ” citing  Shaw  vs.  Clark,  49  Mich.  384;  Bank  vs. 
Lewis,  22  Pick.  24,  and  many  other  cases. 

An  examination  of  the  authorities  shows  a want  of  harmony  in  relation  to 
how  far  the  knowledge  of  an  officer  of  the  bank  is  to  be  regared  as  the  knowl- 
edge of  the  bank.  We  think,  however,  the  great  weight  of  authority  is  as 
follows  (Innerarity  vs.  Bank,  139  Mass.  332)  : WhDe  the  knowledge  of  an 

agent  is  ordinarily  to  be  imputed  to  the  principal,  it  would  appear  now  to  be 
well  established  that  there  is  an  exception  to  the  construction  or  imputaticm 
of  notice  from  the  agent  to  the  principal  in  case  of  such  conduct  by  the  agent 
as  raises  a clear  presumption  that  he  would  not  communicate  the  fact  in  c<m- 
troversy,  as  where  the  communication  of  such  a fact  would  necessarily  pre- 
vent the  consummation  of  a fraudulent  scheme  which  the  agent  was  engaged 
in  perpetrating.  (Kennedy  vs.  Green,  3 Mylne  and  K.  699  ; Cave  vs.  Cave, 
15  Ch.  Div.  639;  in  re  European  Bank,  5 Ch.  App.  358;  in  re  Marseilles  Ex- 
tension Ry.  Co.  7 Ch.  App.  161;  Bank  vs.  Harris,  118  Mass.  147;  Loring  va 
Brodie,  134  Mass.  453.)  * ^ ^ A bank  or  other  corporation  can  act  only 
through  agents,  and  it  is  genersOly  true  that,  if  a director  who  has  knowledge 
of  the  fraud  or  illegality  of  the  transaction  acts  for  the  bank — as  in  discount- 
ing a note — his  act  is  that  of  the  bank,  and  it  is  affected  by  his  knowledge. 
(Bank  vs.  Cushman,  121  Mass.  490.) 

But  this  principle  can  have  no  application  where  the  director  of  the  bank 
is  the  party  himself  contracting  wi^  it.  In  such  case  the  position  he  as- 
sumes confiicts  entirely  with  the  idea  that  he  represents  the  interests  of  the 
bank.  To  hold  otherwise  might  sanction  gross  frauds  by  imputing  to  the 
bank  a knowledge  those  properly  representing  it  could  not  have  possessed. 
Whether  Burgess  acted  or  not  at  the  meeting  of  the  directors  in  the  matter 
of  the  loan,  he  could  not  lawfully  have  done  so  as  the  representative  of  the 
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bank.  His  individiial  interest  was  distinctly  antagonistie;  and  the  question 
before  the  board  related  to  its  approval  of  a provisional  transaction  between 
himself  and  the  President  of  the  bank,  in  which  he  was  the  proposed  bor- 
rower, and  the  bank  was  to  be  the  lender.  A director  offering  a note  of 
which  he  is  the  owner  for  discount,  or  proposing  for  a loan  of  money  on  col- 
lateral security  alleged  to  be  his  own  property,  stands  as  a stranger  to  it 
*That  a joint-stock  bank,’  says,  in  substance.  Sir  W.  M.  James,  * should  have 
imputed  to  it  the  knowledge  which  the  director  has  of  his  own  private  affairs, 
is  a most  unreasonable  proposition.’  {In  re  Marseilles  Extension  Ry.  Co.  7 
Gh.  App.  170.)  The  relation  which  a director,  who  is  himself  acting  for 
another  in  a negotiation  with  a bank,  occupies  towards  it,  was  considered  in 
Washington  Bank  vs.  Lewis,  22  Pick.  24,  where  it  was  argued  that  although 
he  was  not  the  agent  of  the  bank,  yet  his  knowledge  of  facts  showing  the 
note  to  be  invalid  was  that  of  the  bank.  * Whatever  a director  or  other  agent 
of  a bank,’  says  the  court,  ‘may  do  within  the  scope  of  his  authority,  would 
bind  the  bank  so  as  to  make  them  responsible  to  the  person  dealt  with. 

But,  in  the  present  case,  Thompson  was  the  party  applying  for  the  dis- 
count, and  was  not  acting  as  director,  nor  could  he  with  any  propriety  so  act. 
He  was  the  party  with  whom  the  bank  contracted  in  discounting  the  note, 
and  to  whom  the  money  was  paid.’  The  proposition  that  a director  of  a cor- 
poration acting  avowedly  for  himself,  or  on  behalf  of  another  with  whom  he 
is  interested  in  any  transaction,  cannot  be  treated  as  the  agent  of  the  corpor- 
ation therein,  is  well  sustained  by  authority.  (Stratton  vs.  Allen,  16  N.  J. 
Eq.  229;  Barnes  vs.  Gaslight  Co.  27  N.  J.  Eq.  33;  Bank  vs.  Christopher,  40 
N.  J.  Law,  435;  Winchester  vs.  Railroad  Co.  4 Md.  231;  Wickersham  vs. 
Zinc  Co.  18  Kan.  41;  Bank  vs.  Neass,  5 Denio,  329,  337;  Bank  vs.  Harrison 
[C.  C.],  10  Fed.  243;  Stevenson  vs.  Bay  City,  26  Mich.  44;  in  re  Marseilles 
Extension  Ry.  Co.  tthi  supra;  in  re  European  Bank,  vJbi  supra.) 

In  some  of  these  cases  weight  appears  to  be  given  to  the  fact  that  the  di- 
rector was  not  actually  present  at  the  meeting  when  the  transaction  was  con- 
cluded ; but  this  cannot  be  of  importance.  If  it  were  shown  that  Burgess 
urged  the  loan  upon  the  board  of  directors,  and  actually  voted  in  favor  of  it, 
his  associates  not  seeing  fit  to  intervene  or  object  to  this  conduct,  he  would 
still  have  acted  upon  his  own  behalf  and  of  those  whose  interests  and  efforts 
were  of  necessity  adverse  to  those  of  the  corporation.  To  assume  that  under 
such  circumstances  the  facts  he  knew  were  communicated  to  the  directors, 
and  that  he  laid  before  them  the  fraud  he  was  committing  in  wrongfully 
pledging  property,  would  be  a presumption  too  violent  for  belief,  and  would 
do  great  injustice  to  the  remaining  directors  and  the  interests  they  repre- 
sented.” (See,  also.  Craft  vs.  Railroad  Co.  150  Mass.,  at  page  206;  Corcoran 
vs.  Cattle  Co.  151  Mass.  74;  Bank  vs.  Thompson,  124  Mass.  506;  Bank  vs. 
Babbidge,  160  Mass.  563;  Hummel  vs.  Bank  [Iowa],  37  N.  W.  954;  Bank  vs. 
Feeney  [S.  D.],  70  N.  W.  874;  Bank  vs.  Gifford,  47  Iowa,  575;  Bank  vs. 
Briggs’  .^ignees  [Vt.],  41  Atl.  580;  Richardson  vs.  Watson  [La.],  26  South, 
422;  Frenkel  vs.  Hud^n,  82  Ala.  158,  2 South,  758;  Bank  vs.  Payne,  25 
Conn.  444;  Mayor,  etc.,  vs.  Bank,  111  N.  T.  446;  Barnes  vs.  Gaslight  Co.  27 
N.  J.  Eq.  33;  Bank  vs.  Burgwyn,  110  N.  C.  267;  Bank  vs.  Lovitt,  114  Mo. 
519;  Gallery  vs.  Bank,  41  Mich.  169;  Wickersham  vs.  Zinc  Co.  18  Kan.  481; 
Bank  vs.  Christopher,  40  N.  J.  Law,  435.) 

The  question,  then,  becomes  pertinent,  is  this  the  rule  of  law  applicable 
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to  this  case  ? The  defendant  knew  when  he  gave  these  notes  that  he  wasnot 
to  receive  the  proceeds,  and  that,  if  used  at  the  bank,  they  would  be  used  for 
the  benefit  of  the  Cashier.  He  also  knew  that  in  discounting  them  he  would 
act  in  his  own  interest.  Suppose  it  be  conceded  the  Cashier  obtained  the 
notes  by  representing  the  prior  notes  had  been  paid.  This  undoubtedly 
*would  invalidate  the  notes  when  they  were  yet  in  the  hands  of  the  Cashier, 
but  it  cannot  be  presumed  that  when  he  discounted  the  notes  he  told  the  offi- 
cers of  the  bank  of  those  facts  which  would  invalidate  the  notes.  We  think 
this  would  be  a presumption  contrary  to  all  human  experience.  The  record 
discloses  the  Cashier  was  not  authorized  to  discount  paper  generally,  and  that, 
before  this  paper  was  presented  the  discount  committee  had  passed  upon  the 
question  of  extending  credit  to  defendant,  and  had  decided  the  extent  to 
which  credit  should  be  extended.  There  is  nothing  in  the  record  to  show 
knowledge  on  the  part  of  the  bank  of  any  fraud  in  procuring  the  paper  ex- 
cept the  knowledge  of  the  Cashier,  and  that  knowledge  is  not  imputable  to 
the  bank,  because  he  represented  himself  only  when  the  paper  was  dis- 
counted. 

It  is  urged  that  upon  March  15,  1898,  the  defendant  was  assured  by  the 
Cashier  that  the  (1,500  note  had  been  paid,  and  that  he  was  requested  to  re- 
new the  (1,000  note,  with  which  request  he  complied,  and  that  at  this  time  he 
intended  to  obtain  security  against  any  loss  upon  both  of  said  notes,  but  be- 
cause of  said  statement  he  was  lulled  into  security.  This  claim  was  denied 
by  the  Cashier.  Defendant's  contention  is  that  the  bank  was  bound  by  the 
statements  made  by  its  Cashier,  and,  if  the  defendant  was  misled  by  such 
statement  to  his  injury,  the  bank  is  now  estopped  from  claiming  to  the  con- 
trary, and  cannot  recover  on  either  of  the  notes  in  question ; citing  Oakland 
Co.  Sav.  Bank  vs.  Bank  of  Carson  City,  113  Mich.  284,  71  N.  W.  453;  Bank 
vs.  HaskeU,  51  N.  H.  116;  Grant  vs.  Cropsey,  8 Neb.  206;  Bank  vs.  Bod- 
dicker,  75  N.  W.  632;  Bank  vs.  Peltz  (Pa.  Sup.),  40  Atl.  470;  1 Daniel,  Neg. 
Inst.  § 392.  If  it  be  conceded  these  authorities  bear  out  the  proposition  of 
counsel,  it  is  difficult  to  see  how,  under  the  circumstances  of  this  case,  it 
would  help  the  defendant.  The  Cashier  attempted  to  negotiate  the  (1,000 
note  in  Detroit.  He  failed  to  do  so,  and  it  was  returned  to  the  defendant. 
It  does  not  appear  that  defendant  relinquished  any  security  he  had  because 
of  this  statement.  On  the  contrary,  it  is  shown  that  when  the  (1,000  note 
was  returned,  the  Cashier,  without  the  knowledge  of  the  bank,  returned  to 
the  defendant  all  of  the  collateral  he  had  in  the  bank.  Neither  does  it  ap- 
pear that  on  March  15,  1898,  Mr.  Sessions  could  have  secured  the  defendant 
against  loss  is  he  had  desired  to  do  so.  Indeed,  at  this  time  nearly  all  the 
property  of  Mr.  Sessions  had  been  hypothecated,  or  in  one  way  or  another 
transferred,  by  him.  His  debts  at  this  time  were  nearly,  if  not  quite,  (40,000, 
while  his  assets  were  merely  nominal.  He  testified  that,  if  Mf.  Montgomery 
had  demanded  security,  he  could  not  have  given  it.  It  does  not  appear  that 
this  testimony  was  untrue.  None  of  the  authorities  go  so  far  as  to  hold  the 
bank  would  be  bound  by  the  statement  of  Mr.  Sessions  that  the  note  had 
been  paid  when  in  fact  it  had  not  been  paid,  unless  the  defendant,  in  reliance 
upon  said  statement,  had  done  some  act,  or  failed  to  do  some  act,  which  re- 
sulted in  injury  to  him.  This  he  has  failed  to  show. 

The  judgment  is  affirmed.  The  other  justices  concurred* 
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CONDENSED  LEGAL  DECISIONS  OP  INTEREST  TO  BANKS. 


DEFALCATION  OF  OFFICERS-LI ABILITIES  OF  DIRECTORS-NEOLIOENCE— 
DEFENSES-EVIDENCE— SUFFICIENCY. 

An  action  by  a bank  Receiver  a^inst  directors,  for  losses  alleged  to  have 
been  caused  by  their  n^ligence,  is  not  premature  because  the  total  losses 
have  not  been  ascertained  and  the  exact  limit  of  the  directors’  liability  fixed. 

A bank’s  creditors,  on  its  insolvency,  have  a direct  interest  in  its  affairs, 
and  are  the  cestuis  que  irustent  of  the  Receiver,  entitled  to  enforce  all  the 
corporation’s  rights,  and  to  collect  its  assets,  including  the  right  to  claim 
damages  for  the  directors’  negligence. 

The  relation  between  an  ordinary  depositor  of  cash  and  a bank  of  deposit^ 
being  that  of  debtor  and  creditor,  and  not  one  of  bailment,  it  cannot  be 
claimed,  in  a suit  by  the  bank’s  Receiver  against  the  directors  for  losses 
caused  by  their  alleged  n^ligence,  that  the  bank  was  a mere  gratuitous 
bailee,  and  only  bound  to  use  the  lowest  degree  of  diligence  in  the  care  of  the 
deposits.* 

An  insolvent  bank’s  charter  directed  that  its  affairs  be  managed  by 
directors,  who  should  make  quarterly  statements  of  the  bank’s  actual  condi- 
tion; and  the  by-laws  required  them  to  examine  the  bank  every  three  months. 
The  insolvent  bank  had  a corresx>ondent  bank,  from  which  the  former’s 
Cashier  abstracted  large  sums  by  drawing  checks,  and  entering  them  on  the 
insolvent’s  books  for  less  amounts,  by  drafts  which  were  never  credited,  and 
by  overcharges  and  false  charges  against  the  correspondent  bank.  Such 
peculations  continued  for  several  years  without  detection.  The  directors 
trusted  the  correctness  of  the  correspondent’s  accounts  entirely  to  the  Cashier^ 
and  no  inquiry  was  made  as  to  any  possible  discrepancy.  An  examination 
and  comparison  of  the  accounts  with  the  correspondent  would  have  revealed 
the  defalcations.  Hdd^  sufficient  to  show  that  the  perpetration  of  such  frauds 
was  the  consequence  of  the  directors’  neglect,  rendering  them  liable  in  an 
action  by  the  bank’s  Receiver. 

Where  a bank’s  charter  is  renewed  by  direction  that  the  period  of  its 
existence  shall  be  extended  as  fully  as  if  the  extended  x>eiiod  had  been  named 
in  the  original  charter,  the  directors,  in  a suit  by  its  Receiver  against  them, 
cannot  claim  that  a by-law  adopted  previous  to  the  extension,  and  relied  on 
by  the  Receiver,  was  not  binding  because  of  the  expiration  of  the  original 
charter. 

In  a suit  by  a bank’s  Receiver  against  its  directors  for  losses  occasioned  by 
alleged  neglect  of  duty,  the  fact  that  a by-law  relied  on  by  the  Receiver,  fail- 
ure to  comply  with  which  probably  led  to  the  loss,  had  been  disregarded  for 
so  long  a time  that  its  repeal  might  be  presumed,  cannot  avail  the  defendants 
as  a defense. 

Where  a bank’s  by-laws  require  its  directors  to  appoint  a committee  every 
three  months  for  an  examination  of  the  bank’s  condition,  the  fact  that  exam- 
inations were  occasionally  made  by  the  State  examiner  cannot  relieve  the 
directors  from  loss  occasioned  by  their  failure  to  comply  with  such  require- 
ment. 

The  directors  of  a bank  are  not  excusable  for  losses  occasioned  the  bcmk 
by  their  failure  to  comply  with  its  by-laws  because  ignorant  of  their  existence. 
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Id  an  action  by  a bankas  Receiver  agamst  the  directors  for  losses  caused  by 
the  Cashier’s  abstractions  during  several  years,  which  it  was  alleged  they 
negligently  failed  to  sooner  discover,  defendants  cannot  claim  that  to  hold 
them  responsible  for  failure  to  recover  such  defalcations  would  require  of 
them  too  high  a degree  of  care  and  attention,  where  the  examination  neces- 
sary to  discover  the  frauds  required  merely  an  adjustment  of  accounts. 

The  directors  of  an  insolvent  bank  are  liable  for  losses  occasioned  by  loans 
made  to  its  Cashier  on  insufficient  security  to  make  good  his  overdrawn 
accounts,  where  the  overdrafts  were  continued  after  the  bank  examiner  had 
directed  their  attention  to  such  objectionable  practice. 

In  an  action  by  a bank’s  Receiver  against  its  directors  for  losses  aUeged  to 
have  been  occasioned  by  their  negligence  in  examining  the  Cashier’s  accounts, 
a defendant  cannot  urge  his  personal  ignorance  that  the  accounts  were  incor- 
rect, arising  from  his  reliance  on  statements  made  by  the  officers,  and  exam- 
inations made  from  time  to  time  by  the  State  officials. 

Campbell  vs.  Watson,  et  al.  60  At.  Rep.  (N.  J.)  120. 


BILLS  AND  N0TES-PR0MIS0R—1ND0R8ER’-~PATMBNT. 

It  is  the  settled  doctrine  of  this  State  that  one  not  appearing  to  be  a party 
to  a negotiable  promissory  note,  either  as  payee  or  indorsee,  who  puts  his 
name  on  the  back  of  it  in  blank  at  its  inception  and  before  its  negotiation,  is 
presumed  to  be  a joint  and  several  promisor. 

This  presumption  will  prevail  in  favor  of  an  innocent  indorsee  who  receives 
the  note  for  value  before  maturity  and  in  the  ordinary  course  of  business, 
and  his  rights  cannot  be  infringed  by  proof  of  any  intrinsic  facts  which  might 
affect  the  original  parties  to  the  contract,  or  those  occupying  their  positioii 
and  having  their  rights  only. 

Action  upon  a negotiable  promissory  note  signed  upon  its  ffice  by  one  E.  L. 
Houghton  and  upon  its  back  by  the  defendant,  x>ayB.ble  to  the  Houghton 
Hardware  Company  and  indorsed  by  it.  The  defendant  signed  the  note  at 
its  inception  before  its  negotiation  by  the  payee,  and  his  signature  is  above 
the  indorsement  of  the  payee.  This  note  was  discounted  by  the  plaintiff  in 
the  regular  course  of  business  for  its  customer,  the  x>c^ye6,  and  without 
knowledge  that  the  true  facts  and  relations  of  the  parties  were  otherwise 
than  as  disclosed  by  the  note  itsell  This  note  was  a second  renewal  of  a 
note  of  like  tenor,  with  the  same  |>arties  and  in  the  same  order.  At  the  ma- 
turity of  the  note  in  suit  the  Houghton  Hardware  Comx>any  sent  to  the 
plaintiff  a new  note,  similar  in  aU  respects  to  the  note  in  suit,  except  that  it 
did  not  bear  the  name  thereon  of  the  defendant,  and,  in  a letter  accompany- 
ing this  new  note,  said  that  it  could  not  get  the  other  name  on  the  note,  as 
the  party  was  away  from  home,  and  suggested  that,  if  the  plaintiff  did  not 
want  to  take  this  note,  it  hold  both  notes.  Accordingly,  the  plaintiff  took 
the  new  note,  but  held  the  one  in  suit  as  collateral  security  therefor,  and  con- 
tinued to  hold  the  note  in  suit  as  collateral  during  the  period  covered  by  a 
number  of  renewals  of  the  note  thus  taken  without  the  defendant’s  signature, 
none  of  which  notes  so  taken  in  renewal  bore  his  signature.  As  a matter  of 
fact,  the  defendant  signed  the  note  in  suit  for  the  accommodation  and  at  the 
request  of  the  Houghton  Hardware  Company,  but  the  case  discloses  no  hMsts 
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or  oironmgtanoes  from  which  it  might  be  fairly  inferred  that  the  plaintiff  had 
knowledge  that  the  defendant  was  merely  an  accommodation  maker. 

Hdd^  that  the  plaintiff,  having  no  knowledge  to  the  contrary,  had  a right 
to  rely  npon  the  note  itself,  and  upon  the  presumptions  of  law  that  arose 
therefrom  as  to  the  liability  of  the  varions  persons  whose  names  appeared 
npon  the  note;  that  this  note,  signed  by  the  defendant  as  one  of  two  joint 
and  several  makers,  was  not  paid  by  the  new  note  taken  at  its  maturity  under 
these  circumstances,  and  that  the  plaintiff  had  the  right  to  hold  the  note  in 
suit,  thus  acquired  as  collateral,  for  the  new  note  taken  under  these  circum- 
stances without  the  defendant's  signature;  and  that  thereby  the  defendant 
was  not  released  from  liability. 

Merchants*  Trust  and  Banking  Co.  vs.  Jones,  50  At.  Rep.  (Me.)  49. 


€HECK-^TRANSM188I0N  THROUGH  MAIL-L088-~PATMBNT  OH  FORGED  IN 
DORSEMEHT^DEMAHD—DISHOHOR—HOTICE-LIAHILILY  OF  DRAWER 
^INTEREST— APPEAL-INTERMEDIATE  ORDER— DECISION 
AFFECTING  JUDGMENT. 

Under  Civ.  Code,  § 3254,  defining  a check  as  ^^a  bill  of  exchange  drawn 
upon  a bank  or  banker  and  payable  on  demand  without  interest,”  an  instru- 
ment having  these  clmracteristics  does  not  cease  to  be  a check  because  drawn 
by  a bank. 

Where  a check  was  sent  by  mail,  and  never  received  by  the  addressee,  it 
remained  the  property  of  the  sender. 

Where  a bank  paid  a check  to  another  than  the  payee,  upon  a forged  in- 
dorsement, mdb.  bank  acquired  no  right  against  the  drawer  either  to  reimi- 
bursement  or  to  retain  the  check. 

Where  the  addressee  and  payee  of  a check  sent  by  mail  never  received  the 
same,  and  it  was  paid  by  the  drawee  on  a forged  indorsement,  a demand  of 
X>ayment  by  the  payee  was  in  1^^  contemplation  as  agent  of  the  owner  of 
the  check,  and  was  a good  demand. 

Where  a check  was  paid  by  the  drawee  on  a forged  indorsement,  a subse- 
quent verbal  demand  of  payment  by  the  payee  was  good,  without  a physical 
presentation  of  the  check;  the  possession  of  the  check  by  the  drawee  obviat- 
ing the  necessity  of  such  presentation. 

Where  a debtor  purchased  a bank*s  (fiieck  on  another  bank,  i>ayable  to 
his  creditor,  and  such  check,  having  been  lost  during  transmission  through 
the  Tnail^  was  paid  by  the  drawee  of  a forged  indorsement,  demand  by  the 
payee,  and  notice  to  the  drawer  of  the  drawee’s  refusal  to  pay,  fixed  the  lia- 
bility of  the  former  to  the  original  purchaser  for  the  amount  paid  by  him  for 
the  check. 

The  drawer  of  a dishonored  check,  who  has  been  notified  of  its  dishonor, 
is  not  relieved  of  any  part  of  his  liability  by  the  insolvency  of  the  drawee  oo- 
ourring  after  the  notice  of  dishonor. 

Under  Civ.  Code,  § 3117,  making  the  obligations  of  the  drawer  of  a check 
the  same  as  those  of  the  first  indorser  of  any  other  negotiable  instrument,  and 
section  3116,  declaring  that  an  indorser  of  a negotiable  instrument  warrants 
to  every  subsequent  holder  that  if  the  instrument  is  dishonored  he  will  pay 
the  same,  with  interest,  the  payee  obtaining  judgment  against  the  drawer  of 
a dishonored  check  is  entitled  to  interest  from  the  date  of  the  check. 
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In  an  action  to  recover  the  amount  of  a check  paid  by  the  drawee  on  a 
forged  indorsement,  the  introduction  of  the  check  without  the  indorsement 
of  the  payee  was,  in  the  absence  of  evidence  to  the  contrary,  sufficient  evi- 
dence that  it  had  not  been  paid  to  him. 

Garthwaite,  et  al.  vs.  Bank  of  Tulare,  66  Pac.  Rep.  (CaL)  326. 


INVESTMENT  OF  MONEY  FOR  DEI 08IT0R— CASHIER  AS  SPECIAL  AGENT 

OF  DEPOSITOR. 

Where  the  Cashier  and  general  manager  of  a bank  undertook  to  make 
Investments  for  a depositor,  and  exhibited  to  the  depositor,  from  time  to 
time,  statements  taken  from  the  books  of  the  bank,  purporting  to  show  invest- 
ments made  by  the  bank  for  him.  it  will  be  presumed  that  the  officer  of  the 
bank  was  acting  for  the  bank,  and  not  as  special  agent  for  the  depositor,  and 
the  bank  will  be  required  to  account  for  the  deposits  or  the  investments. 

The  lending  of  money  on  dex>osit  for  a customer  is  within  the  range  of  the 
legitimate  business  of  a bank,  unless  prohibited  by  its  charter. 

In  an  action  against  a bank  to  recover  deposits,  the  balance  found  due 
plaintiff  should  bear  interest  from  the  institution  of  this  action. 

Bobb.  vs.  Savings  Bank  of  Louisville,  et  al.  64  S.  W.  Rep.  (Ky.)  494. 


MISTAKE—  FRA  VD — PLEADING  — SUFFICIENT  ALLEQA TION—  DEPOSITOR- 
SETTLEMENT— LIMIT  A TIONS—E  VIDENCE—SUFFICIENC  Y— NEGLIGENCE. 

A petition  stating  that  plaintiff  executed  a promissory  note  to  defendant 
bank,  and  was  given  credit  therefor  in  his  bank  book,  but  that  this  entry  was 
not  made  in  the  proper  place,  but  on  a page  where  the  account  had  been 
balanced,  and  that  subsequently  a x>arty  indebted  to  plaintiff  deposited  a sum 
equal  to  the  ftice  of  the  note  to  plaintiff’s  credit,  and  that  plaintiff  did  not 
know  of  this  payment,  and  was  told  by  the  President  of  defendant  that  no 
such  ]>ayment  had  been  made,  and  in  his  final  settlement  received  no  credit 
for  the  sums  so  deposited,  charges  both  mistake  and  fraud. 

In  an  action  to  recover  money  which  had  been  deposited  in  defendant 
bank  to  plaintiff’s  credit,  plaintiff’s  testimony  that  he  had  demanded  payment 
is  sufficient  evidence  of  such  demand,  when  uncontradicted. 

In  an  action  to  recover  money  dex>osited  in  defendant  bank  to  plaintiffs 
credit,  and  which  he  had  not  received  because  of  mistake  in  settlement,  the 
tender  of  a receipt  or  check  is  not  a condition  precedent  to  a cause  of  action. 

Where  plaintiff  sued  to  recover  money  deposited  in  a bank  without  his 
knowledge  to  his  credit,  but  which  he  did  not  receive  in  the  settlemnnt  of  his 
account,  and  which  the  bank’s  President  told  him  had  not  been  made,  the 
cause  of  action  was  not  barred  in  the  statutory  period  after  the  fraud  or  mis- 
take, but  the  Code,  Sec.  3448,  providing  that  in  actions  for  fraud  or  mistake 
the  cause  of  action  shaU  not  accrue  until  discovery,  the  statute  did  not  begin 
to  run  against  his  cause  of  action  until  he  discovered  the  error. 

Where  a plaintiff  sued  to  recover  money  deposited  to  his  credit  in  a bank, 
but  which  he  did  not  receive  because  of  fraud  or  mistidLe  in  his  settlement 
with  the  bank,  the  question  of  plaintiff’s  negligence  in  not  carefully  examin- 
ing his  pass  book  and  discovering  the  mistake  was  for  the  jury. 

Cole  vs.  Charles  City  Nat.  Bank,  87  N.  W.  Rep.  (Iowa)  671. 
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NOTES  OP  CANADIAN  CASES  AFFECTING  BANKERS. 

[Edited  by  John  Jennings,  B.  A.,  LL.  B.,  Barrister,  Toronto.] 

BILLS  OF  EXCHANGE— CHECKS  DISTINGUISHED  FROM— EQUITABLE  AS- 
SIGNMENT—TRUST— ORDER  ON  PRIVATE  BANKER— BILLS  OF  EXCHANGE 

ACT,  5S  VIC.,  CH  S3,  SEC.  72  AND  74, 

TRX7NKFIEU)  VS.  PROCTOR  (Vol.  2,  Ontario  Law  Reports,  page  326,  in  the  Divisional  Court). 

The  plaintiff  was  the  executrix  of  the  late  Neil  McEachren  and  as  such 
claimed  to  be  entitled  to  the  sum  of  five  hundred  and  sixty  dollars  in  the 
hands  of  B.  Madill  & Co.,  private  bankers.  The  defendants,  Proctor  and 
McKay,  also  claimed  this  money  and  the  court  directed  this  interpleader  issue 
to  decide  the  ownership. 

Statement  of  Pacts:  Neil  McEachren,  in  November,  1894,  gave  a 

mortgage  on  his  farm  to  the  defendant,  Proctor,  for  $2,400.  In  June,  1897, 
Neil  McEachren  conveyed  this  farm  to  the  defendant,  McKay,  who  was  his 
nephew,  subject  to  a life  interest  in  favor  of  the  grantor  for  $160  a year.  At 
this  time  there  was  a balance  of  $2,000  due  on  the  mortgage,  which  McKay 
assumed,  receiving  from  McEachren  an  undertaking  to  pay  $500  of  this  sum 
and  interest  thereon. 

McEachren  had  a Savings  bank  account  with  B.  Madill  & Co.,  and  in 
June,  1900,  McEachren  asked  Mr.  Madill  to  settle  the  amount  due  by  him  on 
the  Proctor  mortgage  and  to  collect  the  annuity  due  from  McKay.  Madill 
thereupon  procured  McEachren^s  signature  to  the  following  instrument  : 

No.  43.  Beaverton,  Ont.,  January  4, 1900. 

B.  Madill  & Co.,  Bankers.  Pay  to  G.  R.  Proctor  (on  mortgage,  McEachren’s  share), 
or  bearer,  five  hundred  and  sixty  dollars. 

Witness  (Sd.)  B.  Madill. 

$560.00.  (Sd.)  Neil  (his  X mark)  McEachren. 

About  the  7th  of  January  Madill  told  Proctor  that  McEachren  had  left 
with  him  $560  to  pay  his  share  on  the  mortgage,  but  he  did  not  g^ve  to  or 
show  Proctor  the  above  instrument.  Proctor  said  the  money  was  not  due 
until  February  1,  and  he  did  not  want  the  money  till  then. 

On  January  18,  1900,  McEachren  died,  having  previously  by  his  will, 
named  the  plaintiff  as  his  executrix  and  devisee  and  legatee. 

On  January  29,  Madill  paid  over  the  sum  of  $560  to  Proctor  and  debited 
McEachren's  account  with  that  sum.  A few  days  before  the  death,  Madill 
saw  the  defendant,  McKay,  and  told  him  of  the  payment  made  by  McEachren 
and  secured  from  McKay  a payment  of  the  annuity. 

The  plaintiff  contended  that  McEachren^s  death  cancelled  his  banker’s 
authority  to  pay  money  under  the  instrument  in  question ; and  that  the  pay- 
ment made  on  January  29  was  improperly  paid  and  that  the  money  should 
be  recovered  by  the  estate. 

Judgment:  If  the  instrument  in  question  were  a check  the  matter  would 
be  settled  by  sec.  74  of  the  Bills  of  Exchange  Act,  the  53  Viet.  Ch.  33,  by 
which  the  duty  and  authority  of  a bank  to  pay  a check  is  terminated  by 
notice  of  the  customer’s  death.  But  this  instrument  is  merely  a bill  of 
exchange,  the  definition  of  a check  in  the  Bills  of  Exchange  Act  referring  to 
an  instrument  drawn  upon  a *^bank”  and  a '*bank”  by  sec.  2 of  the  same 
act  being  defined  as  an  incorporated  bank  or  a Savings  bank. 
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The  effect  of  the  death  of  the  drawer  of  a bill  of  exchange  is  defined  hj 
Chitty  on  Bills  of  Exchange,  2d  ed.,  page  202,  as  follows:  **If  the  drawing 
of  a bill  is  to  be  considered  as  a bare  authority  that  is  revocable,  then  the 
death  of  the  drawer  would  determine  the  authority  of  the  drawee  to  accept 
or  pay;  but  if  it  is  an  authority  coupled  with  an  interest  in  favor  of  a payee 
or  indorsee,  then  death  would  be  no  countermand.’’ 

Accepting  this  view  of  the  law  there  was  authority  to  Madill  to  accept  or 
pay  notwithstanding  the  death  of  the  drawer.  There  was  either  a valid 
equitable  assignment  or  a trust  in  favor  of  the  respondent,  Proctor,  which 
became  irrevocable  when  it  was  communicated  to  him  and  assented  to  by 
him.  The  evidence  showed  such  communication  and  assent,  and  there  must, 
therefore,  be  judgment  dismissing  the  claim  with  costs. 


BANK  ACT—8ECU1UTT  UNDER  SEC.  7Jh-WH0LE8ALE  DEALER-VALWITT 

OF  ADVANCE  TO. 

THE  MERCHANTS*  BANK  OF  HALIFAX  VB.  HOUSTON  AND  WARD  (British  Colmmbis 

Reports,  ToL  7,  paere  465). 

Statement  of  Facts  : One  Grey  was  the  proprietor  of  a lumber  mill  in 
British  Columbia  and  was  a customer  of  the  plaintiff  bank.  In  April  and 
June,  1898,  he  gave  to  the  defendant,  Houston,  two  chattel  mortgages  upon 
his  machinery,  plant,  and  logs  in  the  rough  and  manufactured,  and  all  similar 
materials  to  be  thereafter  brought  upon  his  premises.  About  August  1 of  the 
same  year  he  was  offered  a large  contract  by  one  Armstrong  and  requested 
the  advance  of  93,500  from  the  plaintiff  bank  wherewith  to  purchase  the 
necessary  logs.  The  bank,  knowing  his  financial  condition,  refused  to  advance 
him  the  money  but  offered  to  advance  it  on  the  contract  to  a responsible  man. 
Grey  thereupon  assigned  his  contract  with  Armstrong  to  his  own  bookkeeper, 
one  Lawford,  who  undertook  the  contract  and  obtained  the  advance  from  the 
bank.  To  secure  himself  he  took  Grey’s  notes  in  his  favor  for  the  amount 
and  indorsed  them  to  the  bank  and  also  assigned  to  it  all  moneys  accruing 
under  his  contract  with  Armstrong.  He  thereupon  purchased  four  booms  of 
logs  with  the  money  advanced  by  the  bank  and  upon  the  purchase  conveyed 
the  b(X)ms  to  the  bank  under  sec.  74  of  the  Bank  Act  and  in  the  form  pre- 
scribed by  that  section.  The  booms  were  received  at  Grey’s  mills,  were  mixed 
with  other  logs  there  and  a portion  of  the  whole  was  manufactured.  When 
Grey  made  an  assignment  to  the  defendant.  Ward,  as  assignee  for  the  benefit 
of  creditors,  Houston  under  his  chattel  mortgages  and  Ward  under  the  assign- 
ment, took  possession  of  the  logs  and  the  bank  brought  this  action  to  recover 
them  and  for  an  injunction  preventing  the  defendants  from  dealing  with  them. 

Judgment:  The  defendant  contended — 

(a)  That  Lawford  was  merely  a straw  figure  put  forward  by  Grey,  who  was 
the  real  party  to  the  negotiation  to  the  bank. 

(b)  That  the  transaction  was  invalid  under  the  Bank  Act. 

The  full  court  held  upon  the  evidence  that  no  property  in  the  logs  passed 
to  Grey  and  that  the  assignees  could  stand  in  no  better  possession  than  he 
himself  could  and  that  they,  therefore,  obtained  no  property  in  the  logs  in 
question. 

On  the  second  ground  it  was  strongly  argued  that  the  transaction  was 
invalid  under  sec.  64  of  the  Bank  Act,  which  provides  that  a bank  shall  not 
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except  as  authorized  by  this  act  * * * either  directly  or  indirectly  lend 
money  or  make  advances  « * * upon  the  security  of  any  goods,  wares 
and  merchandise.”  And  it  was  agreed  that  the  circumstances  did  not  bring 
the  case  within  the  exception  provided  by  sec.  74.  The  fall  court,  however, 
reversing,  the  trial  Judge  held  that  sec.  74,  sub-section  2 of  the  Bank  Act 
expressly  authorized  the  taking  of  the  security  which  the  bank  had  received. 
This  sub-section  reads  as  follows:  **The  bank  may  also  lend  money  to  any 
wholesale  purchaser  or  shipper  of  products  of  agriculture,  forest  and  mine 
* * * upon  the  security  of  such  products  and  the  products  thereof.” 
Lawford,  by  the  purchase  of  a large  quantity  (amounting  to  536,000  feet  of 
lumber)  was  engaged  in  a wholesale  transaction  and  the  fact  that  he  was 
Grey’s  bookkeeper  and  took  Grey’s  notes  to  secure  himself,  does  not  affect  his 
position  as  a wholesale  purchaser  and  consequently  the  security  taken  by  the 
bank  is  valid.  There  must,  therefore,  be  judgment  for  the  plaintiffs  for  an 
account  of  the  logs  received  by  the  defendants  and  for  an  injunction  restrain- 
ing them  from  further  dealing  with  the  said  logs. 

[Note. — ^This  case  is  of  considerable  importance,  as  it  is  the  first  Canadian 
case  interpreting  the  phrase  wholesale  purchaser,”  which  has  frequently 
been  referred  to  as  a possible  cause  of  litigation.  With  all  respect  for  the 
decision,  it  may  be  doubted  if  a single  large  transaction  entered  into  by  a man 
of  no  financial  standing,  whose  ordinary  occupation  is  that  of  a bookkeeper, 
can  give  him  a status  of  a wholesale  purchaser”  within  the  intention  of  the 
Bank  Act.]  

INTEMPLEABBR  ISSUESILL  OF  EXCHANGE  AND  EQUITABLE  A88IGNMEN1 
DI8TINGUI8EED--IND0R8EMENT  OF  BILL  OF  EXCHANGE— 

PAROL  A88IGNMENT. 

THE  BBITISH  COLUMBIA  LUMBEB  AND  TKADING  COMPANY  V8.  MITCHELL:  Walker 
(gamlBhee),  duanplon  and  White,  Claimante,  before  the  Full  Court  (British  Columbia 
Beporte,  VoL  8,  page  73). 

Statement  of  Facts  : The  plaintiff,  having  obtained  a judgment  against 
Mitchell,  issued  and  served  upon  Walker  ah  order  attaching  all  moneys  due 
from  him  to  the  said  Mitchell.  Walker  admitted  owing  money  to  Mitchell, 
but  set  up  that  this  money  was  claimed  by  Champion  & White  by  virtue  of 
the  document  referred  to  hereunder.  The  court  directed  an  interpleader 
issue  between  the  plaintiffs  and  Champion  & White  to  decide  title  on  the 
money. 

Mitchell  was  a contractor  for  the  erection  of  a building  owned  by  Walker. 
Nicholls  and  Barker  were  sub-contractors  for  Mitchell  on  another  building 
and  to  whom  Mitchell  was  indebted.  Grant  was  Walker’s  architect  with  full 
authority  to  pay  moneys  to  contractors  without  reference  to  Walker.  NichoUs 
& Barker  drew  an  order  on  MitcheU  in  the  following  form : 

Vancouver,  July  27. 

Mr.  W.  J.  Mitohbll  : Please  pay  to  Champion  A,  White  the  sum  of  two  hundred  and 
seventy  dollars  (1270)  and  charge  the  same  to  our  aoconnt,  for  plastering  Place  Block,  Hast- 
ings Street,  West,  in  full  to  date.  (8g.)  Nioholls  A Barker. 

Accepted : W.  J.  Mitchell. 

Indorsed : ^ Please  pay  that  order  and  charge  to  my  account  on  contract  for  Robert 
Walker.  Block  on  Hastings  Street,  City.” 

This  order  was  communicated  verbally  to  Mr.  Gbrant,  who  undertook  pay- 
ment of  the  same  before  the  attaching  order  at  the  instance  of  the  plaintiffs 
was  served  upon  Mr.  Widker. 
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J UDGMBNT : The  whole  question  turns  upon  whether  or  not  the  document 
eet  out  is  a bill  of  exchange'or  an  equitable  assignment.  If  it  is  not  a bill  of 
exchange  but  an  assignment,  the  claimants  must  succeed  and  the  attaching 
order  be  dismissed.  If  it  is  a bill  of  exchange  unpaid  at  the  time  that  the 
attaching  order  was  served,  that  order  will  bind  the  money  in  Mr.  Walker’s 
hands. 

The  Bills  of  Exchange  Act,  Sec.  3 defines  a bill  of  exchange  as  an  unconr 
dttional  order  in  writing  addressed  by  one  person  to  another  and  signed  by 
the  person  giving  it  requiring  the  person  to  whom  it  is  addressed  to  pay  on 
demand  or  at  a fixed  determinable  future  time  a sum  certain  in  money  to  or 
to  the  order  of  a specified  person  or  to  bearer.” 

An  order  to  pay  out  of  a particular  fund  is  not  unconditional,  but  this  must 
be  distinguished  from  an  order  to  pay  coupled  with  a mere  indication  of  a par- 
ticular fund  out  of  which  the  acceptor  is  to  reimburse  himself.  Such  an  order 
is  unconditional  and  the  indication  of  such  a fund  does  not  take  the  instru- 
ment outside  of  the  definition  of  a bill  of  exchange.  The  determination  in 
each  case  will  depend  upon  the  interpretation  of  the  words  used  in  the  instru- 
ment in  question,  but  the  plain  interpretation  of  the  instrument  in  question  in 
this  action  is  that  it  is  an  unconditional  order  to  pay  with  mere  indication  of 
a fund  for  reimbursement. 


JOINT  STOCK  BANK— dividends  PAID  OUT  OF  CAPITAL— FRAUD  OF 
GENERAL  MANAGER— LIABILITY  OF  INNOCENT  DIRECTOR, 

nOVEY  AND  THE  METROPOLITAN  BANK  vs.  JOHN  CORY.  (In  the  House  of  Lords, 
1901  Appeal  Cases,  page  477). 

Statement  of  Facts  : The  appellants  were  liquidators  of  the  National 
Bank  of  Wales,  of  which  the  respondent,  John  Cory,  had  been  a director.  It 
was  sought  to  make  him  responsible  for  dividends  paid  to  himself  and  other 
shareholders  out  of  the  capital  of  the  insolvent  bank,  it  being  aUeged  that 
Cory,  while  not  morally  blamable,  had  become  a party  to  false  and  fraudulent 
statements  of  the  bank’s  position  and  to  the  payment  of  dividends  improperly. 

Judgment:  Lord  Chancellor  Halebury,  in  giving  judgment,  said : “It 

is  idle  to  talk  in  general  terms  of  the  duty  of  a director  to  look  after  the  con- 
cerns of  his  bank  ♦ ♦ ♦ without  seeing  what  ♦ ♦ ♦ in  the  ordinary 
course  of  business  he  ought  to  do  or  to  have  done.”  The  National  Bank  of 
Wales  was  a large  institution  having  its  head  office  at  Cardiff  and  many 
branch  offices,  each  in  charge  of  a Manager,  who  each  week  forwarded  to  the 
General  Manager  at  Cardiff  a statement  of  the  loans,  overdrafts,  deposits,  etc., 
at  his  branch  during  the  past  week.  At  the  end  of  each  quarter,  a quarterly 
return  was  also  sent  from  each  branch,  more  fully  and  formally  setting  out 
the  business  of  the  branch  in  the  quarter  last  past.  Each  year  the  General 
Manager  visited  each  branch  and  in  addition  two  competent  inspectors  audited 
the  books  and  inspected  the  securities  of  the  branches  each  year.  The  audit- 
ors, however,  only  saw  the  head  office  books  of  the  bank  and  from  them  made 
their  report. 

From  the  returns  sent  to  them  from  the  branches  the  General  Manager  or 
chairman  of  the  bank  brought  to  the  attention  of  the  bocurd  of  directors  such 
matters  as  in  their  judgment  required  the  board’s  consideration  and  it  bad 
never  been  the  custom  of  the  board  to  consider  any  matters  not  so  brought 
before  them.  The  statement  upon  the  strength  of  which  dividends  were 
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declared  were  prepared  and  presented  to  the  board  by  the  chairman  and 
General  Manager.  For  some  time  prior  to  the  liquidation,  the  auditors  had 
directed  warning  letters  to  the  chairman  which,  however,  were  concealed  from 
the  board  of  directors  to  whom  false  and  fraudulent  statements  were  presented 
on  the  strength  of  which  the  directors  authorized  payment  of  dividends  not 
warranted  by  the  bank's  condition. 

On  the  argument  it  was  conceded  that  Mr.  Cory  had  no  knowledge  of  the 
warning  letters  of  the  auditors  and  that  he  fully  believed  in  the  accuracy  of 
the  statements  presented  by  the  chairman,  and  he  was  absolved  from  any 
moral  responsibility.  That  being  granted  it  is  sought  to  make  a test  of  his 
responsibility,  that  he  did  not  find  out  what  was  fraudulently  concealed  from 
his  knowledge.  To  impose  responsibility  on  a director  because  he  did  not 
attend  to  any  matter  not  brought  before  the  board  by  the  General  Manager 
or  chairman,  and  because  he  did  not  regard  with  suspicion  and  discover  the 
crime  of  the  bank's  officials,  is  to  render  any  intelligent  devolution  of  labor 
impossible.  It  would  result  in  imposing  upon  each  director  the  duty  to 
personally  act  as  auditor,  Manager,  etc.  It  is  impossible  to  ccmclude  that 
such  is  the  legal  duty  of  a director  of  a joint-stock  bank.  Where  the  director 
has  attended  to  the  ordinary  course  of  proceedings  and  is  free  from  moral 
wrong,  he  is  discharged  from  legal  responsibility  where  he  is  deceived  by  his 
own  inferiors. 

[Note. — ^This  case  is  of  the  greatest  interest  to  Canadian  bank  directors  as 
clearly  defining  their  responsibility,  inasmuch  as  the  coarse  of  business  pur- 
sued by  the  National  Bank  of  Wales  is  to  edl  intents  and  purposes  that  of 
every  chartered  bank  in  Canada.] 


REPLIES  TO  LAW  AND  BANKING  QUESTIONS. 


Qaestions  In  Banking  Law— submitted  bj  snbsoribers— which  may  be  of  snffloient  general  Inter* 
•est  to  warrant  publication  will  be  answered  in  this  department. 

A reasonable  charge  is  made  for  Special  Replies  asked  for  by  correspondents— to  be  sent  promptly 
by  maU.  See  advertisement  in  back  part  of  this  nomber. 


FORGED  CHECKS-UECOVBRY  BY  DRAWEE. 

Editor  Banktni*  Magazine : Manohbstkb,  Iowa,  November  16, 1901. 

Sir  : Where  a bank  pays  a forged  check  from  the  funds  of  a depositor  can  it  recover  the 
amount  of  the  check  from  the  person  to  whom  it  paid  the  money  ? A.  I. 

Answer, — This  question  is  constantly  recurring.  A number  of  the  text 
writers  lay  down  the  rule  that  when  a bank  upon  which  a check  is  drawn 
X)ays  it  upon  the  forged  signature  of  the  drawer,  the  money  can  be  recovered 
under  a mistake  of  fact.  (Story,  Prom.  Notes  § § 379,  629  ; 2 Pars.  Notes  & 
Bills  80.)  The  opinions  expressed  by  these  text  writers,  however,  have  not  the 
support  of  the  authorities  where  the  party  to  whom  the  money  was' paid  was 
a bona  fide  holder  of  the  check.  The  drawee  bank  is  deemed  the  place  of 
final  settlement,  and  if  the  check  is  paid  on  the  forged  signature  of  the  drawer, 
there  can  be  no  recovery  from  the  innocent  party  to  whom  the  money  was 
paid.  In  a few  instances  where  it  has  been  clearly  shown  that  the  holder  of 
the  check  was  negligent  when  he  took  the  check,  in  not  making  due  inquiry, 
where  such  inquiry  was  demanded  by  the  circumstances,  it  has  been  held 
that  the  drawee  could  recover;  but  such  circumstance  must  be  different  from 
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those  nsually  aocompanying  the  transfer  of  cheeks  from  one  perscm  to  another. 
Through  statutory  enactment,  a different  rule  prevails  in  Pennsylvania  on 
this  subject. 


COLLATBBAL  SBCCJBITY-RIOHTS  OF  TRANSFEREE  OF  INDEBTEDNESS. 

Editor  Banhen'  M<iocatne : Elkhart,  Ind.,  Noyember  17, 19QL 

Sir  : A firm  executed  several  notes  to  a bank,  and  secured  them  by  collateral.  The 
bank  desired  to  sell  one  of  the  notes  and  to  avoid  indorsing  it  had  the  firm  execute  a new 
note  to  its  own  order  for  the  same  amount  and  payable  at  the  same  time  as  one  of  the  first 
notes.  This  note  was  Indorsed  in  blank  by  the  firm  and  exchanged  for  the  note  the  bank 
desired  to  sell.  The  new  note  was  sold  b?  the  bank  without  indorsement,  the  purchaser  fully 
understanding  the  conditions  of  its  execution  and  the  bank's  reason  for  haying  it  made  in  the 
form  In  which  it  was  when  sold  by  the  bank.  It  was  understood  both  by  the  bank  and  the 
purchaser  of  the  note  that  its  payment  was  secured  by  collateral  in  the  bank's  poesession. 
On  the  maturity  of  the  note  a new  note  was  given  for  the  amount  of  the  indebtedness  and 
the  old  note  cancelled.  An  execution  on  the  collateral  in  the  bank's  hands  has  been  levied 
for  a debt  due  from  the  firm  giving  it.  Has  the  purchaser  of  the  note  referred  to  a lien  on 
the  collateral  In  the  bank's  hands  for  the  payment  of  his  note.  R.  L. 

Answer. — ^The  security  in  the  bank’s  hands  was  a mere  incident  of  the  in- 
debtedness and  covered  all  the  notes  given  by  the  firm  including  the  note  sold 
by  the  bank.  An  assignment  of  a debt  possesses  the  title  in  the  pledge  to  the 
assignee  of  the  debt  unless  the  parties  agree  otherwise.  (2  Am.  & Eng.  Enc. 
Law,  1084;  1 Daniel  Neg.  Int.  $ § 748,  834).  The  renewal  of  the  note  at  ma- 
turity did  not  affect  the  right  of  the  purchaser  to  enforce  his  lien  against  the 
collateral  (Jones,  Pledges,  § 418,  note  4 ; Trust  Co.  vs.  Waddell,  26  N.  Y. 
Supp.  980). 


GUARANTY  BOND-CONTINUING  CONTRACT. 

EdUor  Bankers'  MoQOZfne : Milwavkbr,  Wis.,  November  17. 1901. 

Sir  : A corporation  In  this  city  for  several  years  has  been  a borrower  from  our  bank  Id 
sums  ranging  from  five  hundred  to  five  thousand  dollars  and  aggregating  between  ten  and 
fifteen  thousand  dollars  each  year.  For  these  sums  notes  have  always  been  executed  by  the 
corporation  and  up  to  about  August  1, 1900,  were  always  indorsed  by  the  directors  as  Individ- 
uals. On  August  1, 1801,  to  facilitate  the  carrying  on  of  their  business  and  with  the  approval 
of  the  bank,  the  corporation  executed  a bond  to  the  bank,  with  certain  of  the  directors  at 
sureties,  under  which  the  secretary  was  autboriaed  to  negotiate  and  discount  paper  at  our 
bank  to  the  amount  of  twenty  thousand  dollars  during  the  ensuing  year.  The  bank,  at  the 
time,  promised  the  directors,  in  writing,  that  on  the  execution  of  the  bond  it  would  extend 
credit  to  the  corporation  to  that  extent.  The  bond  contained  a condition  stating  that  tbe 
indorsers  " have  consented  and  do  hereby  consent  to  become  security,  jointly  and  severally, 
for  the  payment  of  such  indebtedness  in  accordance  with  the  terms  of  tbe  negotiable  paper 
issued  orlto  be  issued,  and  discounted  as  aforesaid,  and  that  this,  their  bond,  shall  stand  as 
security  therefor  in  tbe  hand  of  the  obligee  above  named,  for  the  benefit  of  the  holders  of 
any  suchTpaper."  One  of  the  sureties  to  this  bond  died  on  May,  1901.  At  the  time  of  bis  death 
the  bank  held  notes  of  the  corporation  amounting  to  about  twelve  thousand  dollars.  Between 
the  datefof  hisCdeath!and  August  1, 1901,  the  bank  loaned  the  corporation  four  thousand  dol- 
lars additional.  Is  the  estate  of  tbe  deceased  director  liable  to  the  bank  for  the  four  thousand 
dollars  loaned  the  corporation  after  his  death  but  prior  to  the  expiration  of  tbe  year  for 
which  thelbond  was  given  ? Dirrctob. 

Answer. — ^The  question  as  to  whether  the  bond  was  acontmuing  guaranty 
or  not,  turns  upon  the  intention  of  the  indorsers,  to  be  gathered  from  the 
instrument  as  viewed  in  the  light  of  the  circumstances  under  which  it  was 
executed.  It  is  a general  rule  that  when  the  engagement  of  a surety  is  a con* 
tract  and'not  a bare  authority,  it  is  not  usually  revoked  by  his  death  and  his 
estate  remains  liable  the  same  as  he  would  have  been  had  he  lived.  It  seems 
that  thej^deceased  surety  was  a director  in  the  corporatiim;  that  in  the  con- 
templation of  the  directors  money  up  to  twenty  thousand  dollars  would  be 
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required  to  carry  on  the  bosiiiess  of  the  oorporaticm  during  the  ensuing  year, 
and  in  consideration  of  the  execution  of  the  bond  the  bank  had  obligated 
itself  to  loan  the  money.  We  think  the  contract  of  guaranty  was  a continuing 
one  not  revoked  by  the  death  of  the  surety  and  that  the  estate  of  the  latter  is 
liable  on  the  loan  of  four  thousand  dollars  made  subsequent  to  his  death  but 
prior  to  August  1,  1901. 


DEMAND  NOTES-PRESBNTATION  AND  PBOTB8T. 

EdUor  BankertI*  Magazine:  Bbloit,  Wte.,  November,  SI,  1901. 

Sib  : Iq  1896,  a corporation  doing  business  in  this  city  borrowed  from  the  N.  Bank  four 
thousand  dollars,  giving  its  demand  note  therefor  and  the  note  was  indorsed  by  its  directors 
as  sureties.  Interest  has  been  paid  regularly  on  the  note,  but  the  wbole  of  the  principle 
remains  due  and  unpaid.  Demand  has  been  made  on  the  corporation  for  its  payment  but  the 
corporation  is  in  straitened  circumstances  and  it  is  not  probable  that  collection  can  be  made 
from  the  corporation.  It  is  claimed  by  one  of  the  officers  of  the  bank  that  the  sureties  can- 
not be  held  on  the  note  on  account  of  the  delay  in  pressing  its  collection  and  the  failure  of 
the  bank  to  protest  the  note  for  non-payment  within  a year  from  its  execution.  Before  tak- 
ing any  further  steps  in  the  matter  it  is  desired  by  the  directors  of  the  bank  that  your  opinion 
as  to  the  liability  of  the  sureties  be  secured. 

Answer. — The  authorities  are  almost  uniform  in  holding  that  a demand 
note  must  be  presented  for  payment  within  a reasonable  time  from  its  execu- 
tion, and  if  not  paid  protested,  in  order  to  hold  sureties  liable  thereon.  As  to 
what  constitutes  a reasonable  time  no  positive  rule  has  been  laid  down,  but  a 
delay  of  three  years  is  unquestionably  not  within  that  limit.  In  the  case  of 
Field  vs.  Nickerson,  13  Mass.  131,  on  a demand  interest-bearing  note,  a delay 
of  eight  months  from  its  execution  before  presentation  and  protest  was  held 
unreasonable  and  the  surety  was  released.  In  New  York  it  is  held  that  an 
indorsement  of  interest-bearing  demand  note  is  a continuing  security  on  which 
the  indorser  will  be  held  liable  until  an  actual  demand  and  upon  which  the 
holder  is  not  chargeable  with  neglect  for  omitting  to  make  the  demand  within 
any  particular  time;  but  New  York  stands  almost  alone  in  so  holding.  In 
Michigan,  in  the  case  of  Home  Savings  Banks  vs.  Hosie,  17  N.  W.  Rep.  625, 
it  was  held  that  where  directors  indorsed  an  interest-bearing  demand  note 
that  they  were  released  by  a delay  of  two  and  one-half  years  in  the  presenta- 
tion and  protest  of  the  note  for  non-payment. 


NABHNG  WRONG  PAYEE  IN  CHECK. 

EkiUor  Bankers'  Magazine : Plattsbubo,  N.  T.,  November  IS,  1901. 

Sib  : A Medina  bank  to  which  a note  had  been  sent  for  collection  by  Geo.  A.  Hogan,  col- 
lected the  note  and  mailed  its  Cashier^s  check  in  payment  therefor  to  Jaa.  A.  Hogan,  the  check 
being  payable  to  Jas.  A.  Hogan.  Jas.  A.  Hogan  cashed  the  check  at  a Plattsburg  bank  and 
the  latter  forwarded  it  to  Medina  for  collection.  The  Medina  bank  discovered  its  mistake 
and  refused  to  honor  its  Cashier's  check.  Jas.  A.  Hogan  Is  insolvent  and  the  money  paid  him 
cannot  be  recovered  by  action.  Can  the  Plattsburg  bank  hold  the  Medina  bank  on  its 
Cashier's  check  ? G.  A. 

Answer. — The  negligence  of  the  Medina  bank  is  the  cause  of  the  loss  and 
the  principle  that  where  one  of  two  innocent  jMurties  must  suffer  a loss  that 
he  to  whose  n^ligence  the  loss  is  due,  should  stand  it,  applies,  we  think,  in 
this  case,  and  we  believe  that  the  Plattsburg  bank,  a bona  fide  holder  of  the 
Medina  bank’s  check,  can  enforce  its  payment.  As  a general  rule  the  pur- 
chaser of  a negotiable  instrument  stands  in  the  position  of  a warranter  of  the 
genuineness  of  the  indorsements.  If  the  check  had  been  made  to  Geo.  A. 
Hogan,  the  purchaser  of  the  check  would  be  held  to  take  the  chances  that 
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the  i>ersoD  selling  it  was  the  identical  Geo.  A.  Hogan  named  therem  as 
payee,  but  it  is  not  bound  to  know  that  Jas.  A.  as  written  in  the  check  was 
intended  to  mean  *^Geo.  A.”  The  possession  of  the  instrument  by  Ja&  A 
Hogan  was  entirely  lue  to  the  negligence  of  the  Medina  bank.  The  drawing 
of  the  check  in  his  favor  may  be  regarded  as  making  it  payable  to  a fictitioiis 
person,  and  such  checks  are  regarded  as  payable  to  bearer. 


LIABILITY  OP  BANK  FORWARDING  FORGED  CHECK. 

Editor  Bankers'  Magazine : D atton,  O.,  October  17, 190L 

Sir:  A is  a depositor  in  the National  Bank  of  this  place.  Some  months  ages 

check  apparently  signed  by  him  was  received  by  the  Dayton  bank  from  a bank  in  develand. 
The  amount  of  the  check  was  charged  to  A*s  account  and  the  proceeds  were  forwarded  to  the 
Cleveland  bank.  It  now  seems  that  the  check  was  fonred.  Gan  the  Dayton  bank  hold  tlie 
Cleveland  bank  liable  for  the  amount  sent  it  on  the  check  ? Iff.  M. 

Answer. — Not  if  the  Cleveland  bank  has  paid  over  the  money  received  by 
it  on  the  check;  it  was  the  duty  of  the  Dayton  bank  to  know  the  signature 
of  its  depositors,  and  it  is  responsible  for  having  cashed  the  forged  check. 


NEGOTIABILITY  OF  “I  O U’S.” 

Editor  Bankers'  Magazine : Bridgeport,  Conn.,  November  18, 190L 

Sir  : In  settlement  of  an  obligation  a paper  bearing  the  writing,  **  Bridgeport,  Conn., 

Nov.  lU  1901, 1 0 U One  Hundred  Dollars.  C.  M was  passed.  Does  the  paper  constitute 

a negotiable  Instrument  under  the  laws  of  this  State  so  that  on  transfer  by  indorsement  the 
holder  can  collect  without  regard  to  defenses  that  the  maker  may  have  ? C.  D. 

Answer. — No.  The  instrument  is  a simple  due  biU,  and,  under  the  laws 
of  Connecticut,  is  not  a negotiable  instrument. 


GIFTS  OF  DEPOSIT  IN  EXPECTATION  OF  DEATH. 

Editor  Bankers'  Magazine : .Gsnbbbo,  N.  Y.,  November  18, 1901. 

Sir  : A depositor  in  a bank  while  on  his  death-bed  and  but  a few  days  prior  to  his  death 
sent  for  his  son  and  gave  to  him  his  bank  book,  saying  that  if  he  died  he  wanted  his  son  to 
have  the  money  and  wanted  to  save  him  all  the  trouble  and  expense  of  probate  proceedings. 
Was  the  gift  a valid  one  so  as  to  make  it  safe  for  the  bank  to  pay  to  the  son  the  deposit  rep- 
resented by  the  bank  book  ? F.  E. 

Answer. — ^The  gift  was  what  is  known  as  a gift  causa  mortis^  that  is,  a 
gift  in  expectation  of  death.  It  differs  from  other  gifts  in  that  the  recovery 
of  the  donor  annuls  the  gift.  Otherwise  it  is  valid ; and  if  this  gift  was  ae> 
companied  by  the  same  conditions,  with  that  exception,  that  would  be  re- 
quired to  make  it  valid  otherwise,  a good  title  was  conveyed.  It  has  fre- 
quently been  held  that  a gift  of  a bank  deposit  may  be  made  by  a delivery 
of  the  bank  book. 


UNAUTHORIZED  EXTENSION  OF  NOTE. 

Editor  Bankers'  Magazine:  Hagerstown,  McU  November  28, 19QL 

Sir  : The  bolder  of  a note  for  seven  hundred  and  fifty  dollars  extended  the  time  of  pay- 
ment thereon  by  indorsing  on  the  back  of  the  note  over  his  own  signature  the  words,  “ For 
value  received  I hereby  extend  the  time  of  payment  of  this  note  six  months.*'  The  maker  of 
the  note  did  not  authorize  and  had  no  knowledge  of  the  extension.  Subsequent  to  the  ma- 
turity of  the  note  as  originally  executed  the  maker  of  the  note  paid  to  the  payee  thecein 
named,  two  hundred  and  fifty  dollars.  This  payment  was  not  indorsed  on  the  note.  The 
holder  then  sold  the  note  prior  to  the  expiration  of  the  six  months*  extension  whicb  be  bad 
indorsed  on  It.  The  purchaser  of  the  note  had  no  knowledge  of  the  payment.  Has  the  maker 
of  the  note  the  right  to  offset  against  the  purchaser  the  two  hundred  and  fifty  dolisrs  paid 
the  original  holder  after  the  date  named  in  the  note  as  the  date  at  whioh  it  would  mature? 

H.  8. 
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Answer, — ^The  act  of  the  payee  of  the  note  In  indorsing  thereon  an  exten- 
sion without  the  knowledge  or  consent  of  the  maker  can  not  affect  the  rights 
of  the  latter,  and  the  purchaser  of  the  note  after  the  date  of  maturity  named 
therein,  but  prior  to  the  expiration  of  the  extended  time,  takes  it  subject  to 
the  payments  made  but  not  indorsed  thereon. 


WORDS  AFFECTING  NEGOTIABILITY  OF  NOTE. 

Editor  Banken'  Magazine : Plymouth,  MaaB^  November  14,  HW1 

Sib:  An  instrument  in  the  general  form  of  a promissory  note  contains  after  the  words 
•*  promise  to  pay  to  M.  H.,  or  order  ” these  words:  “ on  presentation  hereof.”  Does  the  addi- 
tion of  those  words  to  the  note  affect  its  negotiability  ? M. 

Answer, — ^The  formal  expression  of  some  fact  which  is  necessarily  implied 
in  the  giving  of  every  note  is  held  not  to  render  it  noD-negotiable;  and  the 
words  “on  presentation  hereof”  included  in  said  note  come  within  this  rule. 


EFFECT  ON  ACCEPTED  DRAFT  OF  ADVANCEMENTS  TO  DRAWER. 

Editor  Baiikeni*  Magazine : Baltimorb,  Md.,  November  18, 1901. 

Sir:  A person  engaged  in  manufacturing  certain  supplies  for  another  on  a contract 
gave  an  order  on  the  purchaser  for  what  might  become  due  him  under  the  contract,  as 
security  for  a loan.  The  bank  taking  the  order  and  making  the  loan  secured  its  aocep- 
tanoe  by  the  payee,  for  $1,200,  the  balance  of  the  contract  price  after  deducting  payments 
made.  Thereafter  the  manufacturer  became  financially  embarrassed  so  as  to  be  unable  to 
complete  the  contract  without  assistance,  and  to  enable  him  to  complete  it  the  person  for 
whom  the  supplies  were  being  manufactured,  and  who  bad  accepted  the  order,  advanced 
money  to  enable  the  manufacturer  to  go  on  with  his  work.  This  person  now  claims  that 
there  should  be  deducted  from  the  amount  which  would  otherwise  be  due  on  the  order  the 
payments  made  by  him  to  secure  a completion  of  the  work.  Has  he  a right  to  such  deduc- 
tion? L.  L. 

Answer, — On  the  authority  of  Blakestone  vs.  German  Bank,  89  At.  Rep. 
(Md. ) 855,  it  must  be  held  that  the  acceptor  of  the  order  was  not  entitled  to 
the  reduction. 


DEMAND  NOTE-LIABILITr  OF  HURETIES-STATUTB,*  OF  LIMITATIONS. 
Editor  Bankers'*  Magazine:  Dover,  N.  H.,  November  12, 1901. 

Sir  : A note  given  to  the Bank  in  1892,  provided  for  payment  on  demand,  with 

interest  after  six  months,  and  gave  the  payee  the  **  right  of  collecting  the  whole  or  any 
part  of  this  note  at  their  own  discretion,  or  of  extending  from  time  to  time,  by  reception  of 
interest  in  advance  or  otherwise,  the  payment  of  the  whole  or  any  part  thereof,  without 
affecting  our  liabiiity  to  pay  the  same.”  The  note  was  signedfby  the  principal  and  two  others 
known  by  the  bank  to  be  sureties.  The  note  has  been  kept  alive  by  the  payment  of  interest 
and  a smiUl  part  of  the  principal.  Caiji  the  sureties  yet  held  for  its  payment  under  their 
waiver?  H.  H. 

Answer, — The  Dote  became  a demand  note  six  months  after  its  date  and 
the  statute  of  limitations  commenced  to  run  against  it  from  that  time.  Ex- 
cepting as  kept  alive  by  payments  or  acknowledgment  it  was  barred  in  six 
years  from  that  date  under  the  New  Hampshire  laws.  The  agreement  for  its 
extension  could  not  have  been  intended  for  an  indefinite  extension  from  time 
to  time,  so  that  the  creditors  and  principal  maker  could  keep  the  sureties 
forever  liable  (Bank  vs.  Chick,  64  N.  H.  410).  The  permission  to  extend 
from  time  to  time  can  not  be  construed  as  delaying  the  operation  of  the  bar 
of  limitations  more  than  one  year,  if  at  all,  from  the  time  it  would  have  be- 
come effective  but  for  such  provision.  If  the  sureties  have  made  no  promise 
to  pay  the  note  or  otherwise  acknowledged  their  liability  and  willingness  to 
pay  it  within  the  last  six  years,  their  liability  on  the  note  is  extinguished. 
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RATE  OP  INTEREST  WHERE  NOT  SPECIFIED. 

Editor  Bankers^  Moijcusine : ABrNoroN,  Mass.,  November  13, 1901. 

Sir  : We  bave  received  for  collection  a note  in  form  like  the  foUowiner,  the  words  'Vith 
interest  annually  **  being  part  of  the  printed  form.  May  interest  for  the  two  months  be  law- 
fully demanded  ? G.  R.  Fabbab,  Ccuhier. 

$100  Boston,  Mass.,  October  30, 190L 

Two  months  after  date  I promise  to  pay  to  the  order  of  Richard  Roe,  one  hundred  dollars. 

With  Interest  annually Value  received.  Payable  at 

No Due John  Dob. 

Answer. — It  is  obvious  that  the  printed  words  “with  interest  annually’’ 
do  not  express  the  intention  of  the  parties,  and  the  question  is  whether  the 
entire  phrase  must  be  rejected  as  meaningless,  or  only  the  word  “annually.” 
If  a court  were  passing  upon  the  matter  it  would  take  evidence  as  to  the 
situation  of  the  parties  at  the  time  the  note  was  made  and  construe  the 
instrument  in  the  light  of  the  surrounding  circumstances.  If  in  this  light 
the  reasonable  inference  would  be  that  it  was  intended  that  the  maker  should 
pay  interest,  as,  for  example,  if  the  note  was  given  to  secure  a loan,  then  only 
the  last  word  would  be  rejected.  If  on  the  other  hand  the  note  was  given  to 
secure  a debt  which  was  not  then  due,  as,  for  instance,  for  the  payment  of 
money  expected  to  come  into  the  hands  of  the  maker  for  the  account  of  the 
I>ayee,  then  the  whole  phrase  would  be  disregarded.  In  the  absence  of  such 
evidence  on  the  subject,  we  think  the  lirst-mentioned  construction  should  be 
adopted,  and  that  interest  for  the  time  the  instrument  has  to  run  would  be 
collectible. 


LOST  CERTIFICATE  OF  DEPOSIT-ISSUE  OF  DUPLICATE. 

Editor  Bankers'*  Magasdne:  Red  Oak,  Iowa,  November  15, 1901. 

Sib  : A National  bank  Issued  an  interest-bearing  certificate  of  deposit,  payable  on  the 
return  of  the  certificate  properly  endorsed,  which  was  lost  soon  after  its  issuance,  and  the 
payee  orally  notified  the  issuing  bank  of  the  loss.  After  six  months  had  elapsed,  due  search 
having  been  made  for  the  lost  certificate,  the  payee  notified  the  bank  in  writing  of  his  inabil- 
ity to  find  it,  requesting  a duplicate.  Duplicate  was  issued  and  subsequently  paid.  Shonld 
the  original  certificate  be  regularly  assigned  by  the  payee  with  the  intent  to  defraud  and  be 
presented  for  payment  in  the  hands  of  an  innocent  holder  for  value  received,  could  the  inno- 
cent holder  recover  from  the  bank  ? Or,  in  other  words,  in  the  case  of  a lost  certificate  as 
cited  above,  is  it  incumbent  on  the  issuing  bank  to  require  an  indemnifying  bond  for  its  own 
protection?  Bank  Officer. 

Answer. — If  the  certificate  of  deposit  was  in  the  usual  form,  it  was  a nego- 
tiable instrument.  (Johnson  vs.  Barrey,  1 Iowa,  531;  Miller  vs.  Austin,  13 
How.  [U.  S.]  218;  Frank  vs.  Wessells,  64  N.  Y.  166;  Pardee  vs.  Pish,  60  N.  Y. 
268 ; Springfield,  etc.  Ins.  Co.  vs.  Peck,  102  111.  260 ; Birch  vs.  Fisher,  51  Mich. 
36;  Curran  vs.  Witter,  68  Wis.  16.)  An  innocent  holder,  therefore,  could 
recover  of  the  bank,  provided,  of  course,  that  the  certificate  had  been  properly 
indorsed  by  the  payee.  Hence,  the  only  adequate  protection  for  a bank  in 
such  cases  is  to  require  a bond  of  indemnity  before  issuing  a duplicate.  In 
fact,  it  is  never  incumbent  upon  the  bank  to  issue  a duplicate  certificate.  It 
has  the  right  to  await  demand  of  payment  upon  the  original  certificate,  and 
unless  this  certificate  is  produced,  may  refuse  to  make  x>ayinent  until  indem- 
nity is  given.  The  statutes  of  many  of  the  States,  following  that  of  New  York 
(Code  Civ.  Procedure,  Sec.  1917)  require  in  such  cases  a bond  or  undertakiog 
with  sufficient  sureties  to  be  approved  by  the  court  in  a sum  not  less  than 
twice  the  amount  named  in  the  instrument  aUeged  to  have  been  lost. 
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CHECK  FOBOBD  BY  CLERK. 

BdUnr  BatOters*  Magazine ; Newark,  N.  J.,  November  11, 1901. 

Sir:  A draws  cbeok  payable  to  B,  and  gives  it  to  clerk  to  mall;  thederk  forges  the 
endorsement  of  B,  and  collects  check.  Later  the  clerk  draws  a check  (copy  of  original)  and 
forges  A's  signature,  sends  it  to  B,  who  takes  it  and  discharges  A's  debts;  the  bank  pays  both 
checks.  A seeks  to  recover  from  the  bank  but  refuses  to  produce  check  with  forged  endorse- 
ment. Question : C!an  the  bank  be  held ; are  there  any  decisions  bearing  on  the  case? 

TELiLER. 

Answer. — ^We  infer  from  the  statement  of  the  case  that  the  checks  were 
retamed  by  the  bank  to  A with  his  other  vouchers.  He  had  then  the  right, 
upon  discovering  the  fraud,  to  disclaim  any  authority  on  the  part  of  the  bank 
to  pay  either  check,  and  upon  his  demand,  the  bank  was  bound  to  cancel  the 
charges  made  against  him.  (Hall  vs.  Fuller,  5 B.  & C.  750;  Crawford  vs. 
West  Side  Bank,  100  N.  T.  50 ; Shipman  vs.  Bank  of  the  State  of  New  Toi^ 
126  N.  T.  318.)  But  clearly  he  had  no  right  to  retain  either  check,  and  at  the 
same  time  repudiate  its  payment.  Nor  could  it  make  any  difference  in  the 
case  of  the  first  check  that  it  contained  his  genuine  signature.  Having  issued 
ithe  check,  he  can  acquire  the  right  to  hold  it  only  after  payment  by  him  or 
by  the  bank  for  his  account.  His  retention  of  the  check  after  full  knowledge 
of  the  fraud  would  amount  to  a ratification  of  the  payment,  and  would  estop 
him  from  questioning  the  correctness  of  the  charge  against  him  in  his  account. 
(See  Leather  Manufacturers’  Nat.  Bank  vs.  Morgan,  117  U.  S.  96.) 


GARNISHMENT-APPLICATION  OF  CREDITS  TO  NOTES. 

Editor  Bankers'*  Magazine : Detroit,  Mich.,  November  28, 1901. 

Sir  : A.  B.  sues  C.  D.,  principal  defendant,  and  garnishes  the  bank.  The  C!ashier  makes 
disclosure  under  oath  that  at  the  time  summons  in  garnishment  was  served,  the  bank  held 
notes  of  C.  D.  upon  which  C.  D.  had  instructed  it  to  endorse  his  current  credit,  amount  of 
notes  being  in  excess  of  credit.  At  time  of  service  C.  D.  had  ledger  credit  balance  of,  say, 
flOO,  which  had  not  been  endorsed— by  neglect  of  teller  or  bookkeeper.  Is  the  bank  liable  to 
A.  B.  in  the  amount  of  C.  D.*s  ledger  credit,  A.  B.  having  recovered  Judgment  in  original  suit 
against  C.  D.?  Cashier. 

Answer, — ^The  correct  answer  to  this  question  must  depend  upon  the  pro- 
visions of  the  State  statutes  relating  to  attachment  and  set-off.  But  if  the 
notes  held  by  the  bank  were  due,  then  there  can  be  no  doubt  that  the  general 
lien  of  the  bank  is  superior  to  the  right  of  the  attaching  creditor.  (Bank  of 
Metropolis  vs.  New  England  Bank,  1 Howard,  U.  S.  234.)  If  the  notes  were 
not  due,  then  the  bank  bad  no  general  lien  upon  the  deposit.  (Jordan  vs.  Nat. 
Shoe  and  Leather  Bank,  74  N.  Y.  467;  Manufacturers’  Nat.  Bank  vs.  Jones,  2 
Pennypacker  [Pa.]  377.)  But,  x>erhaps,  the  facts  of  the  case  might  establish 
on  the  part  of  the  bank  a right  of  equitable  set-off.  (See  Ford’s  Exr.  vs. 
Thornton,  3 Leigh  [Va.]  695;  Kentucky  Flour  Mill  Co.’s  Assignee  vs.  Mer- 
chants’ Nat.  Bank,  90  Ky.  225 ; Nashville  Trust  Co.  vs.  Fourth  Nat.  Bank, 
91  Tenn.  336.)  Unless  there  were  circumstances  in  the  case  which  gave  the 
bank  the  right  to  hold  the  depositor  to  his  direction  to  apply  his  deposit  to 
the  notes,  this  direction  was  revocable  untU  the  application  was  actually 
made,  and  hence  this  direction  standing  alone  would  be  insufficient,  until 
carried  out,  to  defeat  the  rights  of  a creditor  garnishing  the  deposit  in  the 
meantime. 
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[Gborob  L.  Ayre  in  London  **  Bankers'  Mairazine."] 

On  this  subject  of  national  reserves  much  has  been  written.  That  it  is  of  import- 
ance is  proved  by  the  eminence  of  the  writers  who  have  enlarged  on  it ; by  the 
frequency  of  the  warnings  in  our  financial  and  banking  periodicals  ; by  the  power- 
ful measures  adopted  by  foreign  countries  in  attracting  and  retaining  gold  ; by  the 
immense  superstructure  of  credit  resting  upon  a small  cash  basis ; and  lastly,  and 
perhaps  pre  eminently,  by  the  experience  which  has  taught  us  that  a large  specie 
reserve  is  the  best  counteractive  of  panics. 

“ A reserve  is  kept  to  meet  sudden  and  unexpected  demands.  Speaking  broadly, 
these  extra  demands  are  of  two  kinds— one  from  abroad  to  meet  foreign  payments 
requisite  to  pay  large  and  unusual  foreign  debts ; and  the  other  from  at  home  to 
meet  sudden  apprehension  or  panic  arising  in  any  manner,  rational  or  irrational.’’ 
(Bagehot’s  ‘‘Lombard  Street,”  page  45.) 

But  there  is  this  difference  between  the  two  demands : the  external  withdraws 
bullion,  whilst  the  internal  withdraws  legal  tender,  which,  in  England,  for  unlimited 
payments,  consists  of  Bank  of  England  notes  and  gold.  For  “ Within  a country  the 
action  of  a government  can  settle  the  quantity,  and  therefore  the  value,  of  its  cur- 
rency ; but  outside  its  own  country,  no  government  can  do  so.  Bullion  is  the 
‘ cash ' of  international  trade  ; paper  currencies  are  of  no  use  there  ; and  coins  pass 
only  as  they  contain  more  or  less  bullion.”  (“  Lombard  Street,”  page  46.) 

It  is  necessary  at  this  point  to  enquire  a little  closer  into  the  nature  of  the  internal 
demand.  Ordinarily,  cash  payments  are  rarely  made,  save  for  retail  purchases,  etc. 
Credit  instruments  are  the  means  by  which  the  great  mass  of  commercial  debts  are 
settled.*  And  it  is  only  upon  a disturbance  of  credit  arising  from  various  causes, 
such  as  the  stoppage  of  a firm  of  repute,  a continued  reduction  in  the  reserve  of  the 
banking  department  of  the  Bank  of  England,  and  a bad  harvest,  that  credit  instru- 
ments are  discredited  and  cash  payments  come  into  vogue.  The  demand  for  legal 
tender  at  such  times  is  excessive.  But,  by  the  Act  of  1844,  no  increased  issues  are 
possible,  or,  at  least,  are  dependent  upon  the  deposit  of  gold.  For,  by  this  act,  the 
Bank  of  England  is  empowered  to  issue  notes  to  the  extent  of  £17,775,000  on  secuii- 
ties,  and  all  above  this  to  be  on  the  basis  of  gold. 

But  “The  two  maladies — an  external  drain  and  an  internal — often  attack  the 
money  market  at  once.”  (“Lombard  Street,”  page  49.)  The  gold,  therefore,  on 
which  further  issues  alone  are  possible,  and  when  also  they  are  the  most  needed,  is 
itself  undergoing  an  extraordinary  demand  from  foreign  countries.  To  relieve  the 
pressure  thus  caused  (1)  by  the  external  drain,  there  is  only  one  way,  assuming  that 
England  is  still  to  be  a free  gold  market,  and  that  is  by  raising  the  discount  rate ; 
(2)  by  the  internal  drain,  we  must  have  either  an  additional  quantity  of  gold,  ear- 
marked, on  which,  when  necessary,  further  issues  may  be  made,  or  an  alteration  in, 
or  the  suspension  of,  the  Bank  Act,  allowing  the  issues  to  adapt  themselves  to  the 
wants  of  the  country. 

But,  where  banking  is  at  all  developed,  the  only  place  where  gold  can  be  obtained 

* In  the  United  States  it  was  found  upon  enquiry,  made  on  July  1, 180S,  that  eighty  per 
cent,  of  the  whole  business  was  carried  on  through  the  agency  of  checks,  drafts,  etc.  No 
similar  enquiry  has  been  made  in  England,  but  we  have  the  statistics  of  the  London  Clearing- 
House,  which  show  the  total  passed  through  last  year  to  have  been  £8,060470,000. 


Digitized  by  ^ooQle 


THE  GOLD  RESERVE  OF  GREAT  BRITAIN, 


99» 


is  from  the  banks,  and,  by  our  English  system,  which  will  now  be  explained,  the 
Bank  of  England  is  the  only  one  holding  any  large  quantity. 

This  plan  of  entrusting  all  our  reserve  to  the  Bank  of  England  was  not  by  any 
means  pre-arranged,  but  has  been  brought  about  “ by  the  effect  of  a long  history.*' 

How  the  Bank  came  to  be  established  is  too  well  known  to  require  recounting 
here.  It  may  be  sufficient  to  say  that  its  charter  was  granted  in  order  that  it  might 
give  assistance  to  the  Government,  which  was  in  sore  straits  for  money.  **  It  was 
for  a long  time  the  focus  of  London  Liberalism,  and  in  that  capacity  rendered  to  the 
State  inestimable  services.  In  return  for  these  substantial  benefits  the  Bank  of 
England  received  from  the  Government,  either  at  first  or  afterwards,  three  most 
important  privileges : 

“ First — The  Bank  of  England  had  the  exclusive  possession  of  the  Government 
balances.  * * * 

Secondly — The  Bank  of  England  had,  till  lately,  the  monopoly  of  limited  liability 
in  England.  * * * 

Thirdly — The  Bank  of  England  had  the  privilege  of  being  the  sole  joint-stock 
company  permitted  to  issue  bank  notes  in  England.  * * * 

With  so  many  advantages  over  all  competitors,  it  is  quite  natural  that  the  Bank 
of  England  should  have  far  outstripped  them  all.  Inevitably  it  became  the  bank  in 
London  ; all  the  other  bankers  grouped  themselves  round  it,  and  lodged  their  reserve 
with  it.  Thus,  our  one  reserve  system  of  banking  was  not  deliberately  founded 
upon  definite  reasons ; it  was  the  gradual  consequence  of  many  singular  events,  and 
of  an  accumulation  of  legal  privileges  on  a single  bank  which  has  now  been  altered, 
and  which  no  one  would  now  defend.”  (“  Lombard  Street,”  page  97.) 

This  work,  **  Lombard  Street,”  is  from  beginning  to  end  one  unmitigated  censure 
of  our  one  reserve  system.  But,  strange  to  say,  the  evils  there  denounced  are  still 
with  us.  If  anything,  the  situation  is  more  acute.  The  dangers  are  greater,  and  a 
panic  would  spell  ruin  to  a greater  proportionate  number.  But  it  is  when  we 
examine  into  the  various  sources  from  whence  a demand  may  arise,  that  we  become 
impressed  with  the  necessity  of  immediate  reform. 

The  Bank  of  England’s  weekly  return  gives  the  Bank’s  liabilities  to  the  general 
public  under  the  head  of  “ Other  Deposits.”  They  include,  not  only  the  current 
accounts  of  its  customers  in  London  and  at  its  various  branches,  butalso  the  accounts 
of  bankers  who  lodge  with  it  what  they  deem  sufficient  to  meet  unforeseen  with- 
drawals. But  these  banks  not  only  entrust  their  reserves  to  the  care  of  the  Bank  of 
England  ; they  also  have  deposited  with  them  the  reserves  of  other  banks.  As  Clare 
says  (“  Money  Market  Primer,”  page  29):  “ Wherever  possible  the  responsibility  of 
keeping  a reserve  is  shifted  on  to  some  one  else.  * * * The  country  branch 
banks  look  to  the  head  office,  the  head  office  relies  on  the  balance  at  its  London 
agent’s,  and  the  London  agent  keeps  his  reserve  at  the  Bank  of  England. 

“The  bank  has,  therefore,  the  responsibility  of  looking  after  what  is  really  the 
ultimate  banking  reserve  of  the  whole  country,  and  the  ‘other  deposits,’  or,  at  any 
rate,  that  part  of  them  belonging  to  bankers,  are,  as  far  as  actual  cash  goes,  the  only 
source  from  which  an  immediate  supply  can  be  obtained  to  satisfy  any  immediate 
need.  In  whatever  part  of  the  country  an  urgent  demand  for  cash  should  spring  up 
(as  in  case  of  a ‘ run’  on  a bank),  it  can  only  be  met  by  trenching  on  the  one  central 
fund.” 

Nor  is  it  possible  to  get  an  accurate  estimate  of  these  bankers’  balances.  Prior 
to  1877  they  were  stated  separately,  and,  when  last  published,  amounted  to  £9,548,- 
000.  (“Journal  of  the  Institute  of  Bankers,”  May,  1900,  page  289.) 

“ Other  Deposits  ” at  the  time  of  writing  amount  to  £38,958,000,  so  that  this  must 
be  the  outside  amount.  Of  these,  Mr.  Hansard,  in  his  recent  paper  on  the  “Effi- 
ciency of  Reserves,”  read  before  the  Manchester  Institute,  assumed  one-half  to  belong 
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to  bankers.  If  he  is  right,  and  also  taking  for  granted  that  the  Bank  of  England  is 
able  to  pay  cash  on  demand,  then  £19,479,000  is  the  total  cash  held  in  reserve  by  all 
the  banks  in  the  United  Kingdom  (excepting  the  Bank  of  England),  against  deposits 
amounting  to  over  £700,000,000. 

Within  recent  years  foreign  banks  have  established  offices  in  London,  and  as 
sho(^n  by  Messrs.  Fuller  and  Rowan  in  their  essay  on  Foreign  Competition  in  its 
Relation  to  Banking,’'  ‘‘They  must  each  have  an  account  at  one  or  other  of  the 
clearing  banks.  * * * Of  course,  their  doing  so  constitutes  a further  claim  on 
the  central  fund,  and  fresh  reason  for  taking  all  precautions  as  to  its  adequacy.  At 
the  same  time  it  implies  that  they,  with  ourselves,  are  concerned  in  its  safety.** 
(“Journal  of  the  Institute  of  Bankers,”  February,  1900,  page  65.)  But,  obviously, 
they  have  not  the  same  interests  at  stake,  and  so  are  not  as  intimately  concerned  in 
its  proper  maintenance. 

Billbrokers  also  expect  accommodation  from  the  Bank  of  England  at  criaea. 
Bankers  deposit  with  them,  “ at  call  and  short  notice,”  considerable  sums  of  money, 
and  when  danger  threatens  these  are  called  in.  But  the  brokers  do  not  keep  a 
reserve.  .They  pay  interest  on  all  they  receive,  and  so  cannot  afford  to  keep  any 
money  idle.  When,  therefore,  the  bankers  call  in  their  deposits,  the  brokers  have 
perforce  to  apply  at  the  one  remaining  place,  the  Bank  of  England,  where  money 
can  be  had. 

Our  store  of  gold  is  also  liable  to  depletion  from  outside  sources.  In  no  other 
country  is  gold  sure  to  be  obtained.  The  Bank  of  France,  when  exchanges  are 
unfavorable,  places  a premium  on  gold  when  required  for  export,  if  the  foreign 
drain  is  likely  to  continue.  She  also  has  the  option  of  paying  gold  or  silver  in 
exchange  for  notes.  The  Imperial  Bank  of  Germany  has  never  been  known  to  refuse 
gold  payments.  Yet,  “At  the  same  time,  there  is  a general  impression  that,  while 
always  saying  ‘Yes,*  it  usually  means  ‘ No ; ’ and  it  is  said  to  have  occasionally  visited 
its  resentment  upon  exporters,  who  have  had  the  temerity  to  ask  for  gold  at  incon- 
venient seasons.”  (“  Clare,”  page  116.)  The  explanation  of  this  reluctance  to  part 
with  gold  is  to  be  found  partly  in  the  constitution  of  the  banks.  Both  are  semi  State 
banks,  and  the  interests  of  the  shareholders  are  made  subservient  to  those  of  the 
nation.  And  again,  “The  contingency  of  war  is  never  for  a moment  absent  from 
the  minds  of  those  who  have  the  direction  of  Continental  finances.”  (“  Clare,”  page 
111.)  In  both  countries  it  is  deemed  unpatriotic  to  export  gold  at  an  inopportune 
time,  and  one  who  ventured  so  to  do  would  be  denounced  as  a traitor  to  his  country. 
A further  explanation  lies  in  the  fact  that  these  countries  are  debtor  countries  to 
England,  and  that,  unless  these  measures  had  been  adopted,  their  gold  would  long 
since  have  disappeared.* 

The  United  States  is  now  claiming  to  be  a free  gold  market.  But  “ To  make  a 
market  free,  there  must  be  confidence  on  the  part  of  those  who  wish  to  deal  in  it— 
firstly,  that  they  can  sell  readily ; and,  secondly,  that  they  can  buy  equally  promptly.” 
(“  Statist,”  February  94,  1900,  page  285.)  But  in  the  United  States  there  is  not  that 
absolute  certainty  that  gold  can  always  be  obtained.  They  have  now,  to  all  intents 
and  purposes,  a gold  standard,  yet  the  recent  Currency  Act  does  not,  as  admitted 
by  Secretary  Gage,  safeguard  it.  Whenever,  therefore,  a stringency  is  felt  abroad 
for  gold,  London  is  the  first  to  experience  the  strain.  Such  then  being  the  possible 
demands,  we  may  look  at  the  means  used  by  the  Bank  of  England  in  protecting  its 
reserve. 

Since  1860  the  bank  rate  has  been  the  modu$  operandi.  This,  in  the  long  run,  as 
proved  by  experience,  is  sure  to  draw  gold.  But  a considerable  time  may  elapse 


* Japan  is  a recent  instance  of  this.  The  difficulty  she  has  to  contend  with  in  the  eeiab* 
lishment  of  a gold  standard  is  this  fact,  that  she  is  a debtor  oountiy  to  gold  standard  oountnes. 
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before  it  begins  to  make  its  presence  felt.  The  state  of  credit  in  the  country  influ- 
ences it ; if  it  is  disorganized,  a much  longer  time  is  required.  Thus,  **  in  1866,  in 
epite  of  a ten  per  cent,  bank  rate,  Paris  exchange  remained  for  three  months  against 
London.”  (**  Clare,”  page  102.)  And  again  more  recently,  during  the  early  stages 
of  the  present  South  African  war  (December,  1899),  a six  per  cent,  bank  rate  proved 
for  a time  inoperative.  There  is  no  doubt  that  the  power  of  the  Bank  in  this  respect 
is  not  what  it  was.  It  is  no  longer  able  to  control  the  foreign  money  markets  when 
it  pleases.  As  already  indicated,  other  countries  put  obstacles  in  the  way  of  gold 
exports.  The  old  method  of  bringing  market  rate,  which  at  ordinary  times  governs 
the  transfer  of  capital  from  one  country  to  another,  into  conformity  with  bank  rate  by 
selling  consols,  and  so  taking  up  the  surplus  money,  is  not  as  effective  as  it  was 
thirty  years  ago.  This  is  due  (1)  to  the  immense  resources  of  the  joint-stock  banks, 
and  (2)  to  the  presence  of  the  foreign  banks  in  London.  These  latter  are  more  inde- 
pendent of  bank  rate  than  the  former.  “ Our  rates  are  influenced  to  some  extent  by 
the  relationship  which  exists  between  the  interest  allowed  on  deposits  and  the 
* Bank’s  ’ published  rate,  whereas  their  supply  of  capital  is  drawn  from  a source  out- 
side this  country  ; so  that  in  discounting  bills  in  London  they  are  not  bound,  as  are 
our  own  institutions,  to  follow  the  lead  of  the  Bank  of  England.”  (**  Foreign  Com- 
petition in  Its  Relation  to  Banking,”  “ Institute’s  Journal,”  February,  1900,  page  62.) 
Another  reason  is  to  be  found  in  our  altered  economical  relations  with  other  coun- 
tries. A writer  in  the  “ Statist”  (February  9, 1901,  page  239)  showed  that  whilst  our 
imports  of  food  and  raw  materials  of  manufacture  are  increasing,  there  is  a tendency 
for  our  exports  to  decrease,  owing  to  foreign  protective  duties  and  subsidies.  He 
also  pointed  out  that  other  countries  are  competing  eagerly  for  our  foreign  trade ; 
that  they  are  founding  colonial  empires;  and  that  they  are  becoming  investors 
abroad.  In  all  these  ways  our  commercial  supremacy  is  being  menaced.  Foreign 
countries  are  aspiring  to  our  high  altitude  ; the  distance  is  ever  lessening  between 
us ; and  the  probability  is  that,  in  the  future,  instead  of  there  being  one  supreme 
power,  there  will  be  several. 

But,  apart  from  the  foregoing,  figures  demonstrate  that  bank  rate  has  barely  pro- 
tected our  reserves.  In  1899  the  average  amount  of  bullion  held  was  £30,841,600, 
an  increase  on  1877  of  only  £5,000,000.  In  the  same  period  Germany’s  holding  was 
increased  by  £20,000,000,  and  France’s  by  £28,000,000.  (“Bankers’  Magazine,” 
August,  1900,  page  128.)  In  the  same  period  the  production  of  gold  has  enormously 
increased,  but  it  has  practically  been  all  absorbed  by  other  countries. 

The  Bank  is,  however,  now  beginning  to  adopt  more  progressive  tactics.  When 
occasion  requires  it  competes  in  the  open  market  for  gold  ; it  also  lends  money  free 
of  interest  against  shipments  of  gold,  for  periods  covering  the  time  of  transit.  In 
these  ways  it,  of  course,  brings  itself  more  into  line  with  the  methods  pursued  by 
the  Imperial  Bank  of  Germany. 

Suggestions  have  been  advanced  by  which  the  Bank  could  make  its  rate  more 
effective.  (1)  That  if  the  Bank  were  to  allow  interest  on  deposits  it  could  obtain 
greater  control  over  the  market.  Then,  by  raising  its  rate  it  would  relieve  the 
market  of  its  surplus.  Market  rates  would  advance  and  gold  would  be  attracted. 
But,  by  so  doing,  it  would  induce  those  who  are  easily  frightened  to  become  deposi- 
tors, and  would  expose  itself,  more  or  less,  to  the  risk  of  a “run,”  whereas  now  its 
deposits  at  such  times  always  increase.  (2)  That  if  it  entered  more  largely  into  the 
discount  business,  it  could,  at  any  time,  by  merely  refusing  to  discount,  add  large 
sums  to  its  reserve.  This  would  be  true.  But  it  would  entail  a departure  from  the 
Bank’s  practice  of  altering  its  rate  according  to  the  proportion  of  reserve  to  liabili- 
ties. Again,  at  such  times,  the  Bank’s  own  policy  is  to  lend  more  freely  and  not  to 
contract  its  discounts.  It  might,  however,  with  advantage  to  itself,  hold  foreign 
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bills.  By  so  doing  it  would  be  able  to  prevent,  or  postpone,  an  inconvenient  gold 
export.* 

We  cannot,  therefore,  expect  to  get  through  the  medium  of  bank  rate  any  large 
supplies  from  non-gold-producing  countries.  Our  hope  then  lies  in  the  TransvaaL 
When  the  present  war  is  over,  gold  will  again  flow  into  the  country,  and  a greater 
proportionate  reserve  will  be  possible.  But  the  question  arises.  Who  shall  bear  the 
burden? 

We  can  hardly  expect  the  Bank  of  England  to  undertake  this  responsibility  alone. 
It  endeavors  at  present  to  maintain  its  reserve  at  an  average  of  about  forty  per  cent, 
of  its  liabilities.  This  is  ample  for,  and  in  excess  of,  its  own  requirements.  And 
here  we  touch  that  debatable  question.  Is  the  reserve  a Bank  of  England  reserve, 
pure  and  simple,  or  is  it  the  reserve  of  the  whole  country?  This  has  not  yet  been 
satisfactorily  settled.  On  the  one  hand,  we  have  the  opinion  of  8ir  Robert  Peel, 
that  the  Imnking  department  of  the  Bank  of  England  ought  to  be  managed  exactly 
on  the  same  principles  as  that  of  any  large  bank  in  England.^’  Hankey’s  Bank- 
ing,*’ page  43.)  On  tbe  other  hand,  facts  prove  incontestably  that  no  other  reserve 
is  kept,  and  that  our  immense  credit  system  rests  upon  it.  Even  the  action  of  the 
Bank  of  England  itself  lends  credence  to  this  view,  for  at  crises  it  lends  freely.  But, 
save  for  the  one  recent  declaration  of  a late  Governor  of  the  Bank,  there  has  been  no 
**  explicit  and  continuous”  acknowledgment  on  tbe  part  of  the  governors  that  sudi 
is  the  case.  The  situation  may  be  summed  up  thus  ; the  Bank  refuses  to  acknowl- 
edge that  it  is  compelled  in  any  way  to  hold  the  reserve  of  the  country  ; yet,  at  the 
same  time,  it  practically  admits  that  no  other  reserve  is  kept,  and  that  therefore  it  is 
its  duty  to  maintain  one.  This  is  an  anomalous  position,  and  one  that  ought  to  be 
rectifled  as  early  as  possible.  The  Bank  of  England  is,  however,  not  to  blame.  It 
is  not  a State  bank  in  the  sense  that  the  Imperial  Bank  of  Russia,  the  Imperial  Bank 
of  Germany  and  the  Bank  of  France  are.  Tet  it  has  possession  of  the  Gk)vemment 
accounts.  And  this,  combined  with  its  compulsory  weekly  return,  is  the  only  man- 
ner in  which  the  banking  department  differs  frdm  any  large  joint-stock  bank.  Under 
tbe  circumstances  we  have  to  admit  that  the  duty  has  been  well  performed.  The 
interests  of  the  shareholders  have  to  be  considered  as  well  as  those  of  the  public. 
But  these,  generally  speaking,  in  the  past  have  been  subordinated  to  the  public 
weal.  The  directors  were  publicly  complimented  by  Sir  Robert  Peel  on  the  passing 
of  the  1844  act  on  their  public  spirit.  Several  times  since  then  has  the  Bank  placed 
patriotism  before  dividend,  and  therefore  deserves  well  of  the  public.  If,  therefore, 
the  Bank  is  to  increase  its  reserve  there  should  be  some  compensation,  in  one  form  or 
other,  granted  to  it. 

Nor  is  it  possible  to  dispense  with  this  system  and  compel  each  banker  to  keep 
his  own  reserve.  Bagehot  considered  that  we  may  as  well  try  to  " alter  the  English 
Monarchy  and  substitute  a republic,  as  to  alter  the  present  constitution  of  tiie  ^g- 
lish  money  market,  founded  on  the  Bank  of  England,  and  substitute  for  it  a system 
in  which  each  bank  shall  keep  its  own  reserve.  There  is  no  force  to  be  found  ade- 
quate to  so  vast  a reconstruction  and  so  vast  a destruction,  and  therefore  it  is  usele» 
proposing  them.” 

Proposals  have,  however,  been  made,  but  they  have  not  met  with  the  approval 
of  bankers.  The  objection  raised  is,  that  at  present  **  the  Government,  if  need  be, 
will  help  the  Bank,  and  what  is  more  to  the  point,  that  the  Bank,  if  need  be,  wfl) 
help  them ; while  if  they  kept  their  own  reserves  there  would  be  no  reason  why 
either  the  one  or  the  other  should  come  to  their  assistance.  * * * Bankers  con- 
clude, therefore,  that  whatever  else  may  happen  at  a future  crisis,  the  Bank  of  Eng- 

^ Tbe  charter  of  tbe  Austro-Hungarian  Bank,  which  is  modelled  on  that  of  the  Imperial 
Bank  of  Germany,  allows  the  Bank  to  issue  notes  up  to  60.000.000  kronee  against  foreign  ster- 
ling bills.  This  provision  has  been  found  to  be  very  useful. 


Digitized  by  ^ooQle 


THE  GOLD  RESERVE  OF  GREAT  BRITAIN. 


1008 


land  will  weather  the  storm,  and  by  presenting  it  with  their  surplus  in  time  of  ease, 
they  expect  to  establish  a claim  to  its  good  offices  in  time  of  stress.'*  Clare,’* 
page,  53.) 

It  is,  however,  satisfactory  to  note  that  there  is  a general  feeling  among  bankers 
that  something  ought  to  be  done.  And  this  has  taken  a practical  form.  The  more 
enlightened  bankers  acknowledge  it  to  be  their  duty  to  support  the  Bank  in  obtain- 
ing control  over  the  market  when  necessary,  by  increasing  their  deposit  rates.  One 
bank  is  also  reputed  to  have  taken  a more  prominent  step,  and  is  supposed  to  hold  a 
store  of  gold  other  than  for  till  purposes.  In  1899  two  committees  were  appointed 
to  consider  the  question  of  “ Our  Available  Gold  Reserves."  “ But,  unfortunately, 
nothing  was  done.  The  committees  have  never  reported.  And,  so  far  as  the  outside 
public  is  aware,  they  were  unable  to  agree  to  anything  whatsoever.  It  is  understood 
that  there  were  two  suggestions  put  forward.  The  first  was  that  the  leading  joint- 
stock  banks  in  London  should  gradually  and  carefully  accumulate  a gold  reserve 
amounting  to  about  ten  per  cent,  of  their  deposits,  which  at  that  time  would  have 
given  a reserve  of  nearly  £35.000,000  sterling,  and  that  this  reserve  should  be  held 
separately  from  that  of  the  Bank  of  England.  The  second  suggestion  was  that 
negotiations  should  be  opened  with  the  Bank  of  England,  and  that  the  joint-stock 
banks  should  offer  to  increase  considerably  their  present  balances  with  the  Bank,  on 
condition  that  the  latter  undertook  to  keep  a very  much  larger  reserve  in  the  future. 
The  latter  plan  would  make  the  least  possible  change  in  present  arrangements,  would 
cost  the  joint-stock  banks  little,  and  would  maintain  harmony  between  them  and  the 
Bank  of  England.  But  the  difficulty  of  inducing  the  banks  to  act  together,  and 
their  jealousy  of  the  Bank  of  England,  shipwrecked  the  proposal.**  (“  Statist," 
February  23,  1901,  page  331.) 

(We  are  glad  to  have  the  assurance  of  a prominent  bank  director  that  the  matter 
is  only  temporarily  shelved,  and  that  when  the  present  war  is  over  it  will  again 
receive  due  attention.) 

If  the  former  plan  were  adopted  the  duty  of  keeping  a reserve  would  be  a joint 
one,  and  would  depend  for  its  proper  working  on  an  amicable  relationship.  There 
is  the  probability  that  the  Bank  would  under  the  circumstances  reduce  its  reserve, 
and  no  longer  regard  it  as  a public  duty  to  maintain  it  at  its  present  high  level.  It 
is  also  likely  that  a longer  time  would  elapse  before  the  market  could  obtain  relief  in 
time  of  panic.  The  question  of  storing  the  gold  would  also  be  a difficulty.  The 
latter  is  by  far  the  better  plan,  and  if  properly  worked  should  result  in  a substantial 
addition  to  our  reserve.  The  gold  should  be  ear-marked,  and  should  not  be  used 
except  when  really  required.  The  difficulties  in  the  way  would  soon  be  surmounted 
if  the  Bank  and  the  banks  wore  each  imbued  with  the  pressing  necessity  of  reform, 
and  were  each  determined  to  do  their  utmost  to  attain  this  desired  end.  It  would 
be  impossible  in  this  essay  to  go  into  minor  details,  but  there  is  one  which  ought  to 
receive  attention.  It  is  this : the  government  of  the  Bank  ought  to  be  brought  more 
into  line  with  present-day  requirements.  Bagehot  strongly  deprecated  the  system 
of  government  by  which  a fresh  Governor  is  appointed  every  two  years.  He  sug- 
gested that  a permanent  Governor  should  be  appointed,  and  that  a thorough  banking 
training  should  be  an  indispensable  qualification.  In  these  days  specialization  is 
absolutely  necessary,  yet  men  with  no  practical  banking  experience  are  appointed  to 
discharge  what  may  be  the  most  onerous  duty  that  may  fall  to  any  man. 

But  if  the  banks  are  not  able  or  willing  to  come  to  a decision  there  is  only  one 
alternative  left  us,  viz.,  Government  interference.  The  United  States  is  the  only 
country  where  banks  are  legally  compelled  to  hold  a reserve  against  deposits.  Those 
of  the  banks  in  reserve  cities  have  to  maintain  a reserve  of  twenty-five  per  cent.,  and 
those  outside  the  reserve  cities  have  to  keep  fifteen  per  cent.  But  this  is  a fixed 
reserve,  or,  rather,  it  is  no  reserve  at  all,  for  it  can  never  be  used.  No  matter  how 
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severe  the  crisis,  the  percentage  remains  the  same.  A modification  of  this  plan,  but 
still  under  (Government  control,  has  been  suggested  by  a writer  in  the  **  Statist*' 
(March  16, 1001,  page  492).  He  suggests  that  the  proportion  of  reserve  to  deposilB 
should  vary  inversely  with  hank  rate.  That  when  the  proportion  falls  bank  rate 
should  rise,  and  vice  versa.  The  plan  also  embraces  the  storage  of  gold  either  at  tiie 
clearing-house,  for  which  special  facilities  would  have  to  be  made,  or  at  the  Bank  of 
England.  The  objection  to  a fixed  reserve  is,  that  when  the  cash  approached  the 
limit,  feeling  would  be  intense  and  a panic  thefeby  occasioned.  This  plan  obviates 
this  difficulty,  for  the  remedy  lies  in  the  bank  rate.  But  (Government  interference, 
as  the  writer  admits,  is  not  to  be  desired.  And  again,  before  (Government  took  upon 
itself  the  task  of  compelling  banks  to  hold  a reserve,  we  might  reasonably  expect  it 
to  put  its  own  house  in  order.  It  now  holds  £187,750,000  in  deposits,  and  **is  con- 
sequently the  greatest  deposit  banker  in  the  Empire.  Yet  it  holds  not  a single  penny 
of  reserve  against  this  immense  liability.  The  Exchequer,  no  doubt,  keeps  a balance 
with  the  Bank  of  £2,000,000,  and  other  Government  departments  keep  £4,000,000  or 
£5,000,000.  But  these  balances  are  not  a reserve.  They  are  not  in  gold,  and  they 
are  not  ear-marked.  It  is  quite  true  that  the  new  deposits  do  largely  exceed  the 
withdrawals,  and  probably  will  continue  to  exceed  them  as  long  as  the  prosperity 
of  the  country  is  maintained,  provided  the  interest  allowed  depositors  is  not  reduced. 
But  suppose  we  were  to  be  involved  in  a great  war ; that,  for  a while,  our  command 
of  the  sea  was  gravely  imperilled ; that,  in  consequence,  the  imports  of  food  and 
raw  materials  of  manufacture  were  seriously  hindered,  and  that  as  a result  trade  was 
thrown  out  of  gear  and  work  became  very  scarce.  In  that  case  it  is  certain  that  new 
deposits  would  fall  off  immensely — probably  would  be  entirely  stopped  for  a time ; 
while  the  withdrawals  would  be  very  large.  How  would  the  Government  meet  a 
general  demand  for  withdrawals?  If  it  were  to  sell  consols  at  such  a time,  prices 
would  be  driven  down  alarmingly."  (“Statist,”  February  16. 1901,  page  283.) 

This  is  a matter  upon  which  all  bankers  feel  very  strongly.  Sir  Samuel  Monta- 
gue, M.P.,  three  or  four  years  ago  suggested  to  the  Clbancellor  of  the  Exchequer 
that  “the  Government  should  accumulate  a reserve  of  £5,000,000  or  £10,000,000  in 
gold  to  be  held  separately  in  a chest  at  the  Bank  of  England.  This  could  still  be 
done  gradually  by  buying  for  the  sinking  fund  some  of  the  consols  held  by  the  post 
office.”  The  objection  raised  by  Sir  Michael  Hicks-Beach  was  “ that  he  did  not  like 
sacrificing  the  interest  on  a reserve  of  even  £5,000,000.”  Sir  Samuel  replied  “that 
such  loss  of  interest  would  be  more  than  recouped  by  the  saving  effected  by  the 
reduction  from  two  and  one-half  to  two  per  cent,  on  deposits  between  £100  and  £200 
in  the  postal  Savings  banks.”  (“Bankers'  Magazine,”  April,  1897,  page  579. 
Extract  from  letter  to  the  “Economist.”)  This  gold,  as  Sir  Samuel  Montague 
pointed  out  in  the  same  letter,  might  be  loaned  to  the  Bank  when  occasion  required 
at  a stiff  rate  of  interest. 

Lord  (then  Mr.)  (Goschen,  after  the  Baring  crisis,  when  the  Bank  had  to  ask  for 
assistance  from  Russia  and  France,  suggested  an  alteration  in  the  1844  act,  which 
included  the  issue  of  £1  notes  upon  a basis  of  four-fifths  gold  and  one-fifth  securities 
The  gold  was  to  be  extracted  from  the  circulation  by  means  of  the  notes  which  were 
to  take  its  place.  But  as  this  did  not  meet  with  the  approval  of  the  bankers,  and  ss 
it  is  improbable  that  it  would  succeed  in  ousting  the  sovereign,  no  useful  purpose 
would  be  served  by  discussing  it  here. 

There  is  one  more  suggestion  which,  while  not  increasing  our  stock  of  gold, 
would  undoubtedly  relieve  a strain  caused  by  a panic.  I allude  to  the  1844  act,  to 
which  reference  has  already  been  made.  Clare  says  (page  61)  “The  spirit  of  the  law 
is  that  the  issue  shall  adapt  itself  to  the  wants  of  the  country.”  But  this  is  not  sa 
As  previously  shown,  the  elasticity  is  determined  by  the  gold  deposited. 

The  mere  fact  that  there  is  a limit  to  the  Bank's  issuing  power  is  sufiteirat  to 
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aggravate  a panic.  **  An  elastic  limit  of  note  issue  is  a powerful  weapon  for  restor* 
ing  financial  confidence  in  cases  of  panic.  It  was  the  existence  of  a practically  rigid 
limit  in  England  in  1847,  1857  and  1866,  and  in  the  United  States  in  1898,  which  led 
to  the  pressure  for  currency  and  the  tendency  to  hoard  it.  The  removal  of  the  rigid 
limit — by  means  of  the  suspension  of  the  Bank  Act  in  England,  and  by  the  issue  of 
clearing-house  certificates  and  certified  checks  in  the  United  States— did  much  to 
restore  healthful  conditions  to  the  financial  organism.”  (“  Conan t*s  History  of 
Modern  Banks  of  Issue.”  page  459.) 

The  charter  granted  to  the  Imperial  Bank  of  Germany  in  1875  “ is  modelled  on 
that  of  the  Bank  of  England  ; but  it  differs  in  one  important  respect.  It  is  author- 
ized to  issue  notes  to  the  extent  of  about  fourteen  and  one-half  millions  sterling 
(since  increased  to  twenty -two  and  one-half  millions)  without  holding  gold  as  a 
security  for  them,  which  is  evidently  based  on  the  constitution  of  the  Bank  of  Eng- 
land. Furthermore,  the  Bank  can  issue  as  many  notes  as  it  pleases  above  that 
amount  by  holding  gold  against  them,  just  as  the  Bank  of  England  likewise  can» 
But  the  Bank  of  England  cannot  issue  notes  beyond  the  authorized  circulation  and 
the  gold  it  holds  without  breaking  the  law.  The  German  Government  wisely  decided 
to  avoid  the  example  of  the  Bank  of  England  in  this  respect,  and  when  it  converted 
the  Bank  of  Prussia  into  the  Imperial  Bank  of  Germany,  it  authorized  the  latter  to 
issue  notes  to  any  extent  required,  on  condition  that  it  paid  to  the  Government  a 
duty  of  five  per  cent.”  (”  Statist,”  July  1, 1899,  page  15.)  Such  a provision  as  this 
would  be  a great  benefit,  and  would  assist  us,  as  it  has  assisted  Germany  in  the  past, 
in  stemming  those  unavoidable  disturbances  of  credit.  In  addition,  a suspension  of 
the  act  would  be  obviated.  It  is  the  knowledge  that  the  Bank’s  issues  are  almost 
exhausted,  and  that  if  additional  issues  are  to  be  made  the  act  must  be  suspended, 
and  the  uncertainty  thereby  occasioned,  that  intensifies  a panic. 

These,  then,  are  some  of  the  means  by  which  our  gold  reserves  may  be  strength- 
ened. No  amount  has  been  stated  up  to  which  they  should  be  increased.  This 
would  be  almost  impossible,  for  no  reserve,  however  great,  would  be  sufficient  in 
some  crises.  A great  war  would  soon  absorb  all  surpluses,  and  for  such  an  event 
we  should  have  to  rely  upon  our  credit. 

There  still  remains  the  further  question.  How  are  we  to  maintain  the  reserves 
when  strengthened?  There  is  only  one  way,  and  that  is  by  means  of  bank  rate. 
This,  if  the  Bank  of  England  and  the  joint-stock  banks  unite,  ought  to  be  far  more 
efficacious,  and  further  shows  the  desirability  of  joint  action. 


Mew  Coanterfelt  SS  Silver  Certificate.— Series  1899;  check  letter,  C;  J.  W.  Lyons, 
3^fiister:  Ellis  H.  Roberts,  Treasurer;  portrait  of  Washington.  This  counterfeit  is  appar- 
ently a photographic  production,  printed  on  two  pieces  of  paper  pasted  together,  the  pasting 
being  very  poorly  done,  leaving  the  note  wrinkled  in  many  places.  There  has  been  no 
attempt  made  to  represent  the  silk  fibre  of  the  genuine  except  as  it  appears  in  a photograph. 
The  note,  at  first  glance,  looks  like  one  that  had  been  subjected  to  the  action  of  chemicals,  as 
the  colors  are  very  badly  applied  over  the  original  photographic  imprint,  giving  the  note  a 
smeared  look.  This  is  particularly  true  of  the  back.  By  rubbing  the  colored  parts  with  the 
wet  finger,  or  a sponge,  the  colors  can  be  easily  removed.  It  is  not  considered  necessary  to 
ffive  a more  detailed  description  of  this  note,  as  its  appearance  should  immediately  attract 
attention  and  cause  detection. 


Taxable  Assets  of  Banks.— The  Commissioner  of  Internal  Revenue  has  rendered  a de- 
cision that  bankers  must  return  for  taxation  capital,  surplus,  undivided  profits  and  borrowed 
money  used  in  their  business.  Capital  is  taxable  whether  invested,  as  in  the  case  of  the 
United  States  bonds  or  the  bank  building,  or  circulating,  as  in  the  case  of  money.  In  pro- 
viffing  that  surplus  shall  be  included  as  capital, the  decision  says,  ^Mt  is  obviously  the  pur- 
pose of  the  law  to  have  the  tax  imposed  apply  to  all  money  used  or  employed  by  banks  as 
capital  in  carrying  on  their  business.’’ 
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[From  the  London  Bankers'  Magazine."] 

Many  suggestions  have  been  made  for  the  provision  of  a bank  note  issue  which 
might  be  adjusted  to  the  wants  of  the  country  and  made  available  when  needed  for 
the  requirements  of  business ; this  is  sometimes  called  in  reference  to  the  occasions 
when  it  is  required — and  especially  in  the  United  States  of  America — an  **  emergency 
circulation.’*  Such  an  excess  circulation  beyond  the  limit  fixed  in  the  act  is  pro- 
vided through  the  arrangements  of  the  Bank  Law  in  Germany.  It  is  not  needed  in 
France,  because  the  prudence  which  has  marked  the  management  of  the  Bank  of 
France  has  enabled  it  to  meet  any  emergency,  any  drain  of  specie  for  business 
requirements,  without  overstepping  the  limits  imposed  by  the  law  under  which  the 
operations  of  the  Bank  of  France  are  carried  on,  and  hence  there  is  no  call  for  power 
to  permit  an  emergency  circulation  in  that  country.  In  Germany,  on  the  other 
hand,  as  we  have  continually  noticed  in  our  translations  of  the  report  of  the  Impe- 
rial Bank  of  Germany,  an  excess  of  emergency  issue  has  been  increasingly  required 
during  late  years.  The  operations  of  the  Bank  of  Germany  are  now  nearly  five 
times  as  large  as  they  were  when  that  Bank  was  founded.  The  circulation  is  secured 
by  regulations  somewhat  similar  to  those  imposed  by  tbe  English  Bank  Act  of  1844, 
but  in  case  of  an  emergency’*  the  Bank  is  allowed  to  exceed  the  limit  on  payment 
of  a duty  of  five  per  cent,  on  the  excess.  How  large  that  excess  has  been  may  be 
gathered  from  the  fact  that  in  the  year  1900  it  was  nearly  £18,000,000  on  one  occa- 
sion ; and  the  duty  on  the  excess,  which  was  £96,000  in  1898,  was  £142,000  in  18W, 
and  nearly  £186,000  in  1900.  It  is  true  that  the  amount  in  1900  was  slightly  less 
than  in  the  preceding  year,  but  that  the  need  for  this  excess  was  at  times  not  by  any 
means  smaller  in  that  year  than  previously,  is  sufficiently  shown  by  the  fact  that  tbe 
highest  amount  of  excess  issue  was  in  round  numbers  during  1898,  £14,000,000; 
in  1899,  £17,000,000 ; and  in  1900.  £18,000,000. 

The  best  defence  which  a banker  can  have  in  case  of  any  emergency  is  a good 
reserve  and  the  ability  to  maintain  it.  But  times  occur,  and  sometimes  recur,  in 
business,  when,  without  any  question  as  to  a demand  for  specie  either  for  export  or 
arising  from  an  alarm,  more  than  the  usual  amount  of  the  ** circulating  medium** is 
required  in  order  to  meet  the  ordinary  demands  of  business,  and  on  those  occasioos, 
if  the  laws  of  a country  impose  fixed  limits  on  banking  operations,  permission  should 
be  given  for  allowing  an  excess.  We  have  seen  how  this  is  done  in  Germany ; and 
a demand  for  somewhat  similar  arrangements  has  arisen  in  the  United  States,  much 
as  it  has  done  in  the  United  Kingdom — though  in  neither  case  has  legislation  betii 
enacted  to  meet  the  difiiculty — though  in  both  cases  that  difficulty  has  been  often 
admitted.  The  ideal  state  of  matters,  of  course,  would  be  that  banking  should  be 
carried  on  without  any  special  legal  limitations  except  those  imposed  on  busiDessm 
general;  namely,  of  meeting  all  obligations  when  required  to  do  so.  Unfortunately, 
however,  in  no  civilized  country  of  the  world  that  we  are  aware  of  does  this  Arca- 
dian freedom  and  simplicity  prevail.  The  National  banks  of  the  United  States  issue 
their  note  circulation  under  very  strict  regulations — stricter,  indeed,  than  those 
imposed  either  on  the  Scottish  or  on  the  Irish  issuing  banks.  These,  and  the  propo- 
sals for  alteration,  were  referred  to  in  the  address  of  Mr.  James  H.  Willock,  Presi- 
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dent  of  the  Pennsylvania  Bankers*  Association,  to  the  convention  of  the  bankers  of 
Pennsylvania,  held  last  July.  Mr.  Willock*s  remarks  are  the  following : 

**  A bill  introduced  last  winter  attracted  considerable  attention,  and  will  be  heard 
of  again.  It  acknowledges  the  fact  that  the  National  bank  circulation  secured  by 
€k>vernment  bonds  is  an  ideal  currency,  and  the  system,  which  has  stood  the  test  of 
years,  is  the  best  of  which  we  have  any  knowledge,  but  suggests  that  there  might 
be  an  additional  issue  of  bank  notes  not  based  on  bonds.  It  provides  that  any 
National  bank  having  already  issued  notes  on  bonds,  may  issue  twenty  per  cent, 
additional  not  based  on  bonds.  After  three  years  an  additional  twenty  per  cent,  may 
be  issued,  and  after  six  years  an  additional  forty  per  cent. ; but  the  total  of  these 
notes  is  not  to  exceed  forty  per  cent,  of  the  capital  stock  of  the  bank.  The  notes 
are  to  be  redeemed  just  as  the  secured  notes  are,  and  that  payment  insured  by  a 
safety  fund  of  five  per  cent.,  accumulated  by  a tax  of  one-half  of  one  per  cent,  on 
the  emergency  notes  issued.  This,  it  is  supposed,  would  add  to  the  elasticity  of  our 
present  currency,  and  would  certainly  add  very  greatly  to  its  volume ; but  it  is  such 
a radical  departure  that  it  ought  to  have  your  careful  study,  so  that  no  mistake  will 
be  made  hereafter  by  reason  of  our  inattention.*' 

This  measure  was  dropped  for  the  time,  but  we  cannot  doubt  that  it  will  be 
brought  forward  in  some  way  again,  though  in  the  interest  of  banking  in  general  we 
may  reasonably  hope  it  will  not  be  proceeded  with  exactly  as  it  stands.  In  its  pres- 
ent form  it  is  complicated  by  requirements  which  probably  represent  the  difilculties 
which  its  promoters  met  with,  and  the  efforts  made  to  surmount  them.  It  may  be 
supposed  that,  when  it  is  brought  forward  again,  the  arrangement  restricting  the 
increase  of  the  circulation  originally  for  a period  of  three  years,  and  then  for  a 
further  period  of  six  more,  will  not  be  insisted  on,  and  that  a simpler  plan,  restrict- 
ing the  excess  issue  to  a proportion  of  the  capital  stock  of  the  bank  (forty  per  cent, 
has  been  proposed),  will  be  adopted.  We  do  not  observe  that  it  was  proposed  to 
make  the  notes  a **  first  charge*’  on  the  total  assets  of  the  bank.  This  was  done  in 
England  when,  in  1879,  English  banks  were  permitted  to  adopt  the  principle  of  lim- 
ited liability ; but  in  the  case  of  issuing  banks,  their  notes  were  made  a first  charge 
on  the  total  assets  of  the  bank.  The  principle  of  the  English  Act  was  the  correct 
one,  and  ought  certainly  to  be  applied  in  the  United  States  if  an  emergency  circu- 
lation *’  is  permitted  there.  It  has  been  proposed,  we  observe,  that  the  Comptroller 
of  the  Currency  should  keep  at  all  times  by  him  ready  printed  a **  sufficient  supply 
of  bank  notes  of  a special  kind  for  emergency  purpo5<e8  only.** 

For  the  sake  of  our  English  readers  we  must  explain  that  the  National  banks  of 
the  United  States  have  to  obtain  their  notes  from  the  office  of  the  Comptroller  of  the 
Currency,  and  that  at  times  considerable  delay  has  occurred  in  supplying  the  notes. 
It  is  not  so  much,  however,  to  this  point  that  we  desire  to  draw  attention  as  to  the 
particular  form  of  notes  proposed  to  be  issued.  This  arrangement,  however — the 
having  a particular  form  of  notes — would  be  open  to  one  or  two  very  serious  practi- 
cal objections.  At  such  a period  as  that  contemplated,  when  emergency  notes  were 
required,  the  mind  of  the  public  is  apt  to  be  disturbed  and  anxious.  It  is  not  desir- 
able to  add  to  that  anxiety  by  introducing  any  suggestions  of  insecurity.  Als  we 
understand  it,  a National  bank  at  such  a time  would  be  issuing  notes  of  two  descrip- 
tions— one  the  ordinary  notes,  the  other  the  emergency  notes.  What  is  more  likely 
than  that  a doubt  should  arise  in  the  minds  of  the  holders  of  these  notes  that  there 
was  some  difference  between  them,  and  that  one  was  not  so  amply  secured  as  the 
other?  What  is  more  likely  than  that  this  doubt  should  cause  a run  *’  on  the  bank 
which  issued  these  notes,  with  all  its  attendant  miseries  and  losses  ? The  begin- 
ning of  strife**  is,  as  we  are  told  on  the  highest  authority,  as  when  one  letteth  out 
water,*’  and  it  is  so  with  a run  on  a bank.  Some  have  been  started  by  the  most 
trivial  causes.  A **run**  on  an  individual  bank  is  serious  enough,  but  a general 
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panic  is  far  more  terrible.  We  hope,  therefore,  in  any  future  edition  of  the  bill  pro- 
posed— for  the  sake  of  the  National  banks  of  America — that  this  provision  may  be 
modified,  and  that  the  emergency  notes  should  bear  no  outward  sign  of  differing 
from  the  other  notes  issued. 

Again,  the  proposal  for  the  safety  fund  appears  to  us  entirely  inadequate.  It 
would  be  far  better  that  a tax  of  five  per  cent,  should  be  charged  on  any  emergency 
issue,  and  that  the  amount  of  this  should  not  be  paid  over  to  the  Government,  as  in 
Germany,  but  that  it  should  be  accumulated  to  form  the  safety  fund.  **  A tax  of 
one  half  of  one  per  cent,  per  annum  on  the  emergency  notes  issued**  appears  entirely 
inadequate.  This  would  also  encourage  banks  to  issue  such  notes  if  they  were 
allowed  to  keep  the  whole  of  the  profit  arising  from  the  excess  issue  for  themselves, 
minus  this  deduction  of  one-half  of  one  per  cent.  It  would  be  far  better  that  the 
banks  should  either  make  no  profit,  or  at  all  events,  but  a very  small  profit,  from  an 
“emergency**  issue.  They  could  not  then  be  accused  of  infiating  the  currency 
which,  whether  truly  or  not,  they  would  very  likely  be  supposed  to  desire  to  do,  if 
they  made  a considerable  profit  out  of  any  part  of  the  note  circulation. 

Again,  we  do  not  understand  the  provision  which  restricts  the  safety  fund  to  five 
per  cent,  on  the  “ emergency  ’*  notes  issued.  A larger  amount  would  be  advisable. 
The  amount  of  such  an  issue  might  very  probably  increase,  as  it  has  done  in  the 
case  of  the  extra  issue  of  the  Bank  of  Germany  ; and  a safety  fund  which  was  five 
per  cent.,  that  is,  one- twentieth  part  of  the  “emergency”  issue  of  6ne  year,  might 
bear  a far  smaller  proportion  to  the  “emergency”  issue  of  the  next.  The  safety 
fund  should  be  kept,  and  additions  made  to  it  every  year. 

Mr.  Willock  also  mentions  a suggestion  made  by  a “ brother  banker  of  long  expe- 
rience,’* which  is  as  follows : “To  guard  against  a bank  taking  out  this  currency 
at  other  times  than  in  an  emergency,  it  is  proposed  to  levy  a tax  for  the  first  three 
months  it  is  outstanding,  at  the  rate  of  six  per  cent,  per  annum,  and  one  per  cent, 
additional  per  month  for  each  month  thereafter.  This  would  ensure  its  prompt 
withdrawal,  because,  if  outstanding  for  twelve  months,  the  tax  would  amount  to 
ten  and  one-half  per  cent.”  The  idea  of  restricting  the  “ emergency”  issue  to  occa- 
sions when  real  emergencies  arose  is  a very  good  one,  but  we  doubt  whether  in 
practice  the  arrangement  proposed  could  be  carried  out.  A bank  might  very  likely 
find  that  it  required  its  “extra”  currency — this  really  appears  a better  designation 
than  an  “emergency”  currency — at  rapidly  recurring  intervals.  Thus  it  might 
require  the  power  of  issuing  extra  currency  in  the  January  of  one  year  and  again  in 
the  April  of  the  same  year.  We  take  these  months  only  as  an  illustration,  and  the 
whole  of  the  extra  currency  issued  in  January  might  not  be  withdrawn  before  the 
second  “dose”  of  extra  currency  was  required  in  April.  It  would  be  difficult  to 
ear-mark  the  particular  notes  issued  and  to  apportion  the  tax  accordingly,  and  in 
practice  a uniform  tax  appears  to  us  the  more  workable  plan.  This  should  be  so 
high  as  not  to  encourage  banks  to  avail  themselves  of  the  power  of  extra  issues,  but 
it  should  not  be  so  high  as  the  exorbitant  rate — ten  or  twelve  per  cent,  suggested  in 
Lord  Sherbrooke’s  proposal — for  a somewhat  similar  issue  in  England.  The  result 
of  this  prohibitive  charge  was,  that  Lord  Sherbrooke’s  attempt  to  modify  the  Bank 
Act  of  1844  entirely  came  to  nothing,  and  has  never  been  renewed  since. 

We  do  not  make  these  remarks  on  Mr.  Willock’s  address  in  any  spirit  of  carping 
criticism ; we  honor  the  high  standard  which  he  maintains  as  to  the  requirement  of 
the  prompt  redemption  of  any  bank  note  issued  ; and  as  we  quite  expect  that  tlie 
subject  of  “extra”  or  “emergency”  issues  is  certain  to  come  forward  again,  we 
think  it  is  best  to  put  on  record  here  the  opinions  expressed  and  the  experience 
obtained  in  other  countries.  In  many  respects  the  provisions  of  the  National  Bank 
Act  of  the  United  States  are  superior  to  those  of  the  banking  legislation  of  the 
United  Kingdom,  and  any  alteration  in  their  arrangements  will  be  watched  with 
interest  in  this  country. 
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history  of  banks  and  banking  and  the  customary  functions  of  banks  have 
^ been  ably  treated  many  times.  The  purpose  of  this  sketch  is  to  show  in  a 
brief  way  some  features  of  their  administration. 

As  there  are  wholesale  merchants,  so  there  are  wholesale  banks  which  handle 
financial  operations  in  bulk.  Like  the  retail  stores,  so  are  there  retail  banks  caring 
for  the  needs  of  the  individual.  It  is  a retail  bank  which  this  article  attempts  to 
describe.  The  constantly  increasing  importance  of  this  class  of  banking  business  is 
shown  by  the  number  of  banks  uptown  in  New  York  city,  where  there  are  now 
thirty-six  on  and  above  Fourteenth  street.  ^ 

The  Modern  Retail  Bank. 

The  modern  retail  bank  referred  to  herein  has  a large  clientele  of  both  men  and 
women  and  provides  separate  tellers,  bookkeepers  and  conveniences  for  the  individ- 
ual needs  of  each.  The  receiving  tellers’  windows  are  so  many  hoppers  into  which 
the  deposits  are  poured  by  the  public  to  flow  through  various  channels  past  the 
bookkeepers,  who  record  them,  into  the  coffers  of  the  bank,  whence  they  are  again 
poured  out  by  the  paying  tellers  at  the  pleasure  of  the  depositors,  or  in  the  shape  of 
loans  meet  the  needs  of  commerce. 


Frank  Dean,  Cashier  of  the  Fifth  Avenue  Bank. 
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Thirteen  Thousand  Miles  of  Deposits. 


The  money  deposited  in  the  bank  in  a single  year,  if  converted  into  greenbacks, 
placed  end  to  end,  would  extend  over  thirteen  thousand  miles — more  than  half  way 
round  the  world.  In  gold  eagles  the  pile  would  be  five  times  the  height  of  Mont 
Blanc,  and  in  silver  dollars,  thirty- four  times  the  height  of  the  highest  peak  on  the 
globe.  The  number  of  checks  handled  by  the  bank  in  a year  would,  end  to  end, 
extend  from  New  York  to  Troy.  Checks  are  the  driving-belts  on  the  wheels  of 
commerce.  It  has  been  estimated  that  nine-tenths  of  the  monetary  transactions  of 
the  country  are  represented  by  checks  instead  of  actual  cash. 

This  great  tide  of  business  flowing  from  nearly  nine  thousand  depositors  means 
many  visitors,  and  at  times  more  than  two  thousand  customers  pass  through  the 
bank’s  doors  during  the  business  hours  of  a single  day.  The  details  of  so  large  a 
business  demand  many  employees  ; nearly  one  hundred  persons  are  engaged  in  its 
service.  Always  three  and  at  times  five  paying  tellers,  four  receiving  tellers,  eight- 
een bookkeepers  (ten  caring  for  women’s  accounts  only,  eight  for  the  accounts  of 
men  and  firms),  with  an  adequate  force  in  other  departments,  enable  the  work  to  be 
carried  on  without  delay.  While  infallibility  is  not  a human  attribute,  error  must 
be  reduced  to  the  minimum,  requiring  systems  of  accounting  in  which  even  a post- 
age stamp  should  not  disappear  without  discovery. 

In  these  later  days  mechanical  ingenuity  has  done  much  to  relieve  the  drudgery 
of  clerical  work  and  aid  the  quick  despatch  of  business.  Letters  and  other  papers 
are  dictated  to  stenographers,  transcribed  on  typewriters  and  copied  on  an  endless 
web  of  tissue  in  a machine  closely  resembling  a clothes-wringer.  The  great  number 
of  letters  received  require  careful  and  systematic  filing  for  ready  reference.  The 


Ladies’  Room,  Fifth  Avenue  Bank. 
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Safe  Deposit  Vaults,  Fifth  Avenue  Bank. 

constantly  changing  addresses  of  nine  thousand  depositors  need  an  elastic  collection 
of  cards,  one  for  each  account,  arranged  in  drawers  in  the  sanae  order  that  names  are 
found  in  the  city  directory.  This  “card  system,”  adapted  to  various  needs,  has 
been  found  as  useful  in  the  bank  as  in  other  lines  of  business.  The  paying  teller 
uses  an  automatic  cashier,  which,  so  long  as  it  is  fed  with  the  “needful,”  will  at  the 
touch  of  a button  discharge  into  the  waiting  hand  any  desired  amount  of  change, 
always  correct,  in  a convenient  assortment  of  coins.  Arithmometers,  or  calculating 
machines,  which  print  the  figures  of  any  number  of  items  and  automatically  print 
the  total  amount,  are  in  use  in  various  departments.  A private  telephone  exch^ge 
enables  the  officers  and  departments  to  converse  with  each  other  and  communicate 
with  the  outside  world  without  leaving  their  desks.  Electric  call  bells  and  annun 
ciators  are  devices  in  common  use  here  as  elsewhere 
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To  Prevent  Waste  Is  an  Important  Task. 

To  care  for  and  prevent  waste  of  the  large  supply  of  stationery  and  other  sup- 
plies constantly  on  hand  is  an  important  task.  The  blank  forms,  numbered  and 
dated,  are  kept  on  numbered  and  indexed  shelves  in  a dust-proof  room  with  double 
air-tight  doors. 

A writing-room  is  provided  for  men  and  supplied  with  daily  and  financial  publi- 
cations. The  ladies  have  a parlor  for  their  exclusive  use.  with  a maid  in  attend- 
ance, and  foreign  illustrated  and  fashion  papers  for  convenient  reference.  Pic- 
tures, rugs  and  tropical  plants  increase  the  attractiveness  of  this  department.  A 
man  in  livery  meets  carriages  at  the  curb  and  speeds  departing  vehicles. 

To  see  that  all  is  scrupulously  neat  and  fresh,  a housekeeper  is  a necessity. 
After  the  clerks  have  left  a force  of  cleaners  go  over  the  thirteen  thousand  square 
feet  of  fioor,  with  its  furnishings.  Every  scrap  of  paper  is  saved  and  carefully  ex- 
amined. After  a reasonable  time  it  is  burned,  but  none  is  allowed  to  leave  the 
premises. 

In  recent  years  the  renting  of  individual  safes  in  great  variety  of  sizes  has  be- 
come an  important  adjunct  of  banking,  and  requires  most  watchful  care.  ''  Secrecy, 
Scrutiny  and  Security  ” are  the  symbols  of  the  safe-deposit  business. 

Illness  in  the  members  of  the  staff  may  cause  serious  trouble  or  loss,  so  careful 
thought  is  given  to  everything  that  will  promote  good  health.  All  the  water  used 
in  the  building  must  pass  through  a large  filtering  plant  before  entering  the  service 
pipes.  An  electric  exhaust  fan  draws  out  the  impure  air.  Facilities  are  provided 
for  invigorating  shower  baths  before  or  after  work.  A room  convenient  of  access 
is  specially  fitted  with  racks  for  bicycles.  Books  and  periodicals  on  banking  sub- 
jects are  circulated,  and  ball  games  or  other  athletic  sports,  and  anything  that  will 
encourage  good-fellowship  among  the  clerks,  have  the  cordial  aid  of  the  manage- 
ment.— Social  Service, 
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OBTAINING  CLEAN  CURRENCY. 


Editor  Baithera'  Magazine : 

(1)  Do  you  consider  it  advisable  to  have  on  hand  clean  currency  as  far  as  possible  ? 

(2)  Besides  the  new  bills  sent  in  to  be  signed  up,  how  is  such  currency  most  conveniently 
obtained  ? 

(3)  Would  you  consider  it  good  banking  for  a bank  to  let  its  balance  with  the  United 
States  Treasurer  drop  to  |l,000  or  $2,000  when  It  should  be  $5,000,  and  then  send  New  York 
draft  to  bring  It  up  to  $5,000;  or  would  you  advise  throwing  out  enough  ragged  or  dirty 
money  every  day  to  keep  the  balance  up  to  the  required  amount? 

(4)  Suppose  bank's  balance  with  New  York  correspondent  is  $10,000  on  March  1,  and 

$3,000  is  drawn  to  make  up  five  per  ixmt.  redemption  fund,  instead  of  sending  it  in  mutilated 
currency  (the  balance  is  drawing  two  per  cent.)  how  much  has  it  cost  the  bank  at  any  time 
thereafter.  Banker. 

8ioux  City,  Iowa,  Nov.  20, 1901. 

(The  above  questions  were  submitted  to  Mr.  A.  R.  Barrett,  a banker  of  long  ex- 
perience and  also  associated  with  the  Treasury  Department  for  several  years.  His 
replies  follow.) 

(1)  Most  certainly. 

(2)  By  sending  cither  mutilated  or  other  currency  to  the  United  States  Treasurer 
at  Washington. 

New  money  (generally  silver  certificates)  can  also  most  always  be  obtained  from  the 
sub-Treasuries  in  our  large  cities,  and  the  bank's  correspondents  in  these  cities  will 
often  accommodate  them  by  procuring  it  for  them. 

(3)  I suppose  the  questioner  here  refers  to  the  five  per  cent,  redemption  fund 
with  the  United  States  Treasurer.  If  so,  permit  me  to  say  that  the  United  States 
Treasurer  would  hardly  allow  the  balance  of  that  account  to  drop  to  $1,000  or  $2,000 
when  it  should  be  $5,000.  This  five  per  cent,  redemption-fund  is  one  which  by  law 
must  be  kept  practically  intact,  and  is  treated  as  a part  of  the  reserve  of  the  bank. 

When  at  any  time  notes  of  the  issue  of  a National  bank  are  received  at  the  re- 
demption bureau  of  the  United  States  Treasury,  the  Treasurer  charges  them  to  this 
redemption  fund  account  until  they  amount  to  $500,  when  a demand  is  made  upon 
the  bank,  and  they  must  immediately  make  the  account  good  by  a remittance  either 
in  United  States  notes  or  by  a draft  on  New  York.  The  bank  will  then  be  reim- 
bursed by  receiving  from  the  United  States  Treasurer  such  of  the  notes  held  by  him 
as  are  fit  for  use,  and  from  the  Comptroller  of  the  Currency  the  balance  in  the  shape 
of  sheets  of  new  unsigned  notes. 

It  will  be  seen,  therefore,  that  this  is  simply  a case  of  **  one  hand  washing  the 
other,"  and  the  debit  and  credit  entries  necessary  in  the  transaction  leave  the  balance 
of  the  five  per  cent,  redemption  fund  unchanged. 

This  has  nothing  to  do  with  the  ragged  or  dirty  money  mentioned  in  the  ques- 
tion. Such  money  when  accumulated  in  a bank  to  the  sum  of  $1,000,  or  its  multiple, 
is  sent  to  the  United  Stales  Treasurer,  and  generally  charged  to  an  account  styled 
“Treasurer  of  the  United  States,"  but  without  the  denomination,  “ five  per  cent, 
redemption  fund,"  it  having  nothing  to  do  with  that  fund.  For  this  the  bank  re- 
ceives new  money  (United  States  notes). 

This  mutilated  and  soiled  money  is  made  up  of  mixed  notes  of  all  kinds,  legal 
tenders,  silver  certificates  and  National  bank  notes. 

(4)  In  answer  to  this  I will  say  that  the  effect  of  drawing  a draft  on  the  New 
York  correspondent  for  any  sum  payable  to  the  order  of  the  United  States  Treasurer 
would  be  exactly  the  same  as  if  it  was  drawn  to  the  order  of  John  Smith  or  any 
other  individual,  and  in  no  way  changes  the  conditions  from  what  this  act  would  do. 
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[Critioism  of  some  of  the  ylews  of  A.  B.  Stiokney,  President  Chloaffo  Great  Western  Bailway, 
and  also  of  Hon.  James  H.  Eckels,  as  expressed  at  the  convention  of  the  American  Bank- 
ers* Association  at  Milwaukee,  Wis.,  October  16-17, 1901.] 

For  years  it  has  been  generally  conceded  that  the  National  banking  system  of  the 
United  States  is  one  of  the  best,  if  not  the  best,  on  earth.  Not  perfect,  for  nothing 
human  is  perfect.  After  listening  to  the  extremely  pessimistic  views,  as  expressed 
by  Mr.  Stickney,  that  in  this  country  ''  there  is  no  system”  and  that  we  should  adopt 
the  British  system,  which  he  evidently  considers  nearly  perfect ; after  listening  to 
his  claims  that  such  a system,  if  adopted  in  the  United  States,  would  prevent  panics, 
transfer  the  world’s  financial  center  from  London  to  New  York  city  and  make  us  the 
creditdr  nation  of  the  world  ; after  listening  to  his  remarkable  statements  in  support 
of  his  theories,  and  after  having  with  some  care  studied  the  world’s  financial  sys- 
tems, I must  say  I was  somewhat  amazed  at  his  statements  and  conclusions. 

Time  and  courtesy  due  to  an  invited  guest,  with  the  evident  disinclination  of  the 
president  of  the  association  to  hear  from  the  opposition,  prevented  a reply  on  the 
spot  to  some  of  Mr.  Stickney’s  and  also  Mr.  Eckels’  arguments. 

Mr.  Stickney  argued  that  the  United  States  sub  Treasury  system  should  be 
abolished  ; that  a great  central  bank,  like  the  Bank  of  England,  should  be  organized 
in  New  York,  which  would  be  the  bank  of  banks,  holding  all  of  their  gold  reserves, 
and  be  the  only  bank  handling  the  nation’s  finances.  This,  of  course,  would  abolish 
all  present  €k>vernment  depositories.  As  Great  Britain  has  129  great  banks  with 
over  5,500  branches,  his  parallel  for  the  United  States  would  indicate,  say,  250  large 
central  banks  with  more  than  10,000  others  as  tails  to  the  big  kites.  In  short,  his 
scheme  was  simply  to  revolutionize  our  hanking  system. 

For  one.  after  forty  years  of  arduous  labor  in  building  up  a bank,  and  as  self- 
preservation  is  the  first  law  of  nature,  I must  respectfully  decline  to  be  accessory  to 
my  own  hanging.  I do  not  think  that  the  10,000  banks  in  the  United  States  care  to 
have  any  monopolistic  brood  of  250  great  central  banks  politely  or  otherwise  say 
to  them,  either  sell  out  or  get  out  of  business ; for  that  would  certainly  be  the  result, 
notwithstanding  the  easily  proved  fact  that  in  the  interests  of  the  people,  all  things 
considered,  the  National  banking  system  is  as  good,  if  not  better,  than  any  on  earth. 
I will  refer  to  specific  comparisons  later. 

A Central  Bank  Would  Mean  Political  Suicide. 

I have  faith  to  believe,  with  the  present  feeling  in  the  United  States  as  to  monop- 
olies, and  as  it  takes  an  act  of  Congress  to  create  a banking  monopoly,  as  indicated 
by  Mr.  Stickney,  that  no  political  party  will  dare  to  father  such  a plan  and  carry  it 
to  a conclusion,  as  the  downfall  of  the  party  responsible  therefor  will  surely  result. 

But  let  us  particularize  a little  and  diagnose  some  of  Mr.  Stickney’s  declarations 
as  to  the  ground-work  of  financial  supremacy  or  disease,  as  the  case  may  be. 

Mr.  Stickney,  in  speaking  of  the  British  banking  system,  says:  “This  system 
of  banking  originated  in  Scotland.  The  superiority  of  the  system  was  demonstrated 
through  commercial  crisis  after  crisis  in  all  of  which  the  Scotch  banks  remained  sol- 
vent and  continued  the  exercise  of  the  banking  function  (of  loaning  money),  while  the 
independent  banks  of  England  suspended  the  banking  function  and  fell  like  rows  of 
bricks.  In  1825  a parliamentary  commission  developed  the  fact  that  in  the  panic  of 
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1798  upwards  of  a hundred  English  country  banks  failed.  In  seven  years,  1810  to 
1817,  six  hundred  failed,  and  in  the  panic  of  1826,  up  to  the  date  of  the  inquiry, 
twenty-six  failures  had  taken  place.  The  banks  which  failed  paid  but  a small  per- 
centage of  their  indebtedness.  Before  this  same  commission,  Mr.  Gilchrist,  a Man- 
ager of  one  of  the  Scotch  banks,  testified  that  within  his  recollection  only  one  Scotdi 
bank  bad  failed  and  it  ultimately  paid  all  its  liabilities.  The  superiority  of  the  sys- 
tem having  been  thus  proven,  by  a gradual  process  of  amalgamation  of  independent 
banks,  the  system  was  introduced  into  England,  and  the  superiority  of  the  system 
over  the  want  of  a system  in  the  United  States  has  since  been  demonstrated.  In  the 
great  panic  of  1887-88  more  than  a thousand  banks,  practically  all  the  banks  in  the 
United  States,  failed.** 

I will  not  quote  from  standard  authorities  previous  to  1887,  but  will  say  that  con- 
ditions in  Great  Britain  were  practically  parallel  to  the  formation  period  previous  to 
our  present  National  banking  system.  Evidently  the  Scotch  bankers  were  more 
conservative  than  their  English  brethren,  the  same  as  may  have  been  noted  in  differ- 
ent localities  in  the  United  States  in  the  past. 

As  to  the  great  panic  of  1887-88,  our  banks  failed  because  of  a revolution  in  our 
banking  system  caused  by  the  Bank  war,  infiation  and  speculation.  It  simply  proves 
that  a revolution,  even  in  banking  systems,  is  dangerous.  Conditions  then  had  no 
parallel  to  our  present  National  banking  system.  As  to  failures  in  Britain,  Sumner’s 
** History  of  American  Currency**  says,  *'two  large  banks  with  seventy  branches 
failed  in  1886.”  Others  failed  in  1887  and  1888. 

The  Panic  op  1857. 

Mr.  Stickney  says  again : **  In  1856  nearly  every  bank  in  the  United  States 
closed  its  doors  and  went  out  of  busipess,  and  but  few  of  them  ever  resumed. 
There  was  a great  commercial  crisis  in  Great  Britain,  but  not  a bank  in  England  or 
Scotland  failed.** 

In  1857,  not  1856,  a wild  era  of  speculation  was  abroad  in  the  United  States. 
Wildcat  banks  and  wildcat  currency  predominated,  and  why  should  not  unsound 
bubbles  burst,  the  same  as  they  did  in  Britain  at  the  beginning  of  the  century?  I 
doubt  that  nearly  every  bank  in  the  United  States  failed  in  1857.  Many  doing  busi- 
ness then,  or  their  successors,  are  still  open.  I have  the  honor  of  presiding  over  one 
of  them.  But  how  about  the  declaration  that  although  a great  commercial  crisis 
also  existed  in  England  **  not  a bank  in  England  or  Scotland  faiUd.*'  *'  A Histmy  of 
Banking  in  all  Nations,**  page  80,  referring  to  Great  Britain,  says : **  The  terrible 
bank  failures  of  1857  at  length  compelled  the  Legislature  to  concede  limited  liability 
to  banks  ’*  (except  for  circulation).  Further  on,  Yol.  II,  page  159,  ct  ceq.,  we  find  the 
following  facts  recorded : 

“ October  8, 1857.— Bullion  in  Bank  of  England  was  £9,751,000  ; reserve,  £4,981,- 
000 ; discount  rate,  six  per  cent. 

October  12. — ^The  Hamburg  interest  rate  was  7^  four  per  cent,  and  bullioa  was 
flowing  to  New  York,  and  rate  was  raised  to  seven  per  cent. 

October  17. — A severe  strain  was  beginning  to  be  felt  on  the  Bank  of  England. 

October  19.— Bank  of  England  rate  was  raised  to  eight  per  cent.;  the  fsiloies 
began  to  be  numerous  in  Britain. 

October  20. — A deputation  from  the  Western  Bank  of  Scotland  applied  for  as- 
sistance, but  the  Bank  was  afraid  to  undertake  so  enormous  a concern.  *The  Bor- 
ough Bank  of  Liverpool  was  also  in  difficulties,  and  before  arrangements  were  com- 
pleted to  loan  it  £1,500,000  it  closed  its  doors. 

November  7.— The  great  house  of  Dennistoun,  with  £2,000,000  UabiliUes,  stopped 
payment. 

November  9.— The  great  Western  Bank  of  Scotland  closed  its  doors.  Failnni 
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rapidly  increased  in  London.  Discount  rate  raised  to  ten  per  cent.  The  Bank  of 
France  raised  its  rate  to  eight,  nine  and  ten  per  cent. , for  one,  two  and  three  months. 
The  City  of  Glasgow  Bank  then  stopped  (but  I suppose  resumed  later,  as  it  ignomin- 
iously  failed  in  1878). 

November  11. — Sanderson  & Co.,  with  deposits  of  £3,500,000,  stopped  payment. 
When  universal  ruin  was  at  last  impending,  etc.” 

On  assurance  from  the  Government  officials  that  no  prosecution  would  likely  fol- 
low, the  Bank  (illegally)  issued  its  notes  in  excess  of  the  limit  fixed  by  the  law  of 
1844,  as  it  did  in  1847  and  1866,  which  was  no  more  than  the  clearing-houses  of  the 
United  States  did  under  similar  conditions  in  1878  and  1898 — and  thus  turned  the 
tide  upwards  again.  The  Bank  of  England’s  illegal  Issues  aggregated  £7,876,000 
by  November  30. 

Again,  **  In  February,  1866,  the  Joint-Stock  Discount  Company  failed.  In  March 
Bamed’s  Bank  at  Liverpool  stopped  payment  with  liabilities  of  over  £3,500,000.’' 
On  May  8,  the  Bank  of  England  rate  was  seven  per  cent. ; on  the  8th,  eight ; on  the 
9th,  nine,  and  on  the  10th,  Overend,  Gurney  & Co.,  failed  for  the  stupendous  sum 
of  £10.000,000.  Why  did  Mr.  Stickney  fail  to  refer  to  these  failures  ? I cannot  be- 
lieve he  would  deliberately  make  a misstatement  of  fact  in  his  zeal  to  present  his 
case  strongly,  but  when  one  attempts  to  educate  and  point  out  a better  way  to  the 
members  of  the  great  American  Bankers’  Association,  he  certainly  ought  to  be  more 
careful  as  to  his  declarations.  I do  so  to  further  show  that  calamitous  bank  failures 
and  great  panics  have  occurred  periodically  under  the  shadow  of  Mr.  Stickney’s 
ideal. 

The  Panic  op  1873. 

Mr.  Stickney  further  says : “ Again,  in  1878,  a great  many  banks  in  the  United 
States  failed,  but  there  were  no  failures  in  Great  Britain,  except  the  City  of  Glas- 
gow Bank,  which  had  been  practicing  fraudulent  methods  for  years.” 

As  to  1878,  what  an  amazing  diagnosis  in  the  face  of  actual  facts  I As  far  as  Na- 
tional banks  are  concerned  only  eleven,  with  $11,000,000  liabilities  failed  out  of 
about  2^000  then  in  operation.  Great  Britain  had  been  on  a gold  basis  since  1816, 
and  had  no  depreciated  currency  causing  infiated  prices  of  property  to  contend  with, 
but  what  of  the  United  States  ? Specie  payments  were  suspended  early  in  1862  on 
account  of  the  Civil  War,  and  from  that  date  to  1865,  the  people  were  reveling  in  the 
luxury  of  advancing  prices  on  all  property  as  measured  by  depreciated  greenbacks. 
It  took  $2.80  of  greenbacks  to  buy  $1  in  gold  in  1865,  and  all  property  had  doubled 
in  value  measured  by  greenbacks.  But  presto  I change  ! The  intoxication  of  cheap 
money,  as  well  as  the  other  kind,  produces  headaches  and  sorry  after  effects.  The 
return  to  a sound  money  standard — cutting  values  of  real  estate,  merchandise,  etc., 
down  one-half  in  the  next  eight  years  to  1878,  naturally  undermined  the  foundations 
of  all  but  the  most  conservative  and  solid  banks,  business  houses,  etc.,  in  the  United 
States.  Under  such  conditions  the  great  house  of  Jay  Cooke  & Co.,  failed,  panic 
seized  upon  the  people,  and  I believe  no  banking  system  on  earth  could  have  pre- 
vented a bank  panic  or  a general  commercial  crisis.  Under  such  conditions  there  are 
clearly  sound  reasons  for  bank  failures  in  the  United  States,  and  no  reason  for  fail- 
ures in  Great  Britain.  Banking  systems  had  nothing  to  do  with  it.  Our  irredeem- 
able fluctuating  credit  currency  was  the  underlying  cause,  and  it  gave  us  an  object 
lesson  we  ought  not  soon  to  forget.  As  to  the  City  of  Glasgow  Bank,  which  Mr. 
Stickney  passes  over  with  a wave  of  his  hand  as  failing  in  1878,  permit  me  to  say, 
the  Bank  failed  in  1878,  not  in  1873,  and  for  the  stupendous  sum  of  £14,000,000— 
and  with  it  181  branches  closed  their  doors.  The  American  Encyclopaedia  for  1879, 
says:  *'The  year  1878  was  marked  by  deepening  financial  gloom  in  England,  ag- 
gravated by  disastrous  financial  failures.  The  failure  of  the  City  of  Olaegow  Batik 
on  October  1878,  amounted  dtmoet  to  a national  disaster,  reducing  hundreds  and 
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thousands  of  families  in  the  south  of  JScotland  to  beggary/*  After  the  failure  theasseta 
were  found  to  be  £7,218,314,  leaving  a deficit  of  £6,783,07».  Besides  this,  several 
other  failures  in  the  banking  business  occurred  in  Great  Britain  during  the  years 
1878  and  1879.  The  most  formidable  of  these  was  the  stoppage  of  the  West  of  Eng- 
land and  South  Wales  Banking  Company,  on  December  9,  1878,  with  forty  or  fifty 
branches.  The  liabilities  were  £5,000,000,  and  the  deficit  between  £1,000.000  and 
£2,000,000. 

These  illustrations  add  additional  force  in  showing  that  Mr.  Stickney*s  ideal  does 
not  prevent  panics  nor  commercial  distress.  Disregarding  all  other  deficits  of  failed 
banks  in  Great  Britain  in  forty  years,  the  deficit  of  only  the  two  banks  above  re- 
ferred to  approximates  closely  the  total  losses  to  all  the  depositors  in  all  the  National 
banks  in  the  United  States  from  1868  to  the  present  time,  to  wit : J>44,000,000.  Com- 
paring the  magnitude  of  the  two  systems,  ours  ought  to  be  the  pride  of  every  Amer- 
iean  citizen.  Failed  National  banks  have  paid  an  average  of  over  seventy-five  per 
cent,  of  claims  filed,  which  is  a wonderfully  enviable  record. 

The  Panic  of  1898. 

Mr.  Stickney  says  again  : ''In  the  panics  of  1890-1898,  which  are  now  fresh  in 

the  memory,  bank  after  bank  failed  in  the  United  States,  and  all  the  banks  of  New 
York  city  suspended  payments  and  only  certified  their  customers'  checks.  There 
was  not  a bank  failure  in  Great  Britain,  and,  more,  there  was  not  a day  when  any 
bank  in  Great  Britain  refused  to  extend  its  usual  credits  without  unusual  restric- 
tions, except  for  about  a week  in  1890,  at  the  time  of  the  Barings’  failure,  they  put 
the  brake  on  to  the  extent  of  raising  the  rate  of  interest  to  six  per  cent.  It  is  a 
remarkable  fact  that  during  the  last  panic,  while  the  commercial  crisis  was  universal, 
there  were  no  bank  failures  except  in  the  United  States.  In  Canada  the  same  com- 
mercial conditions  existed  during  the  panic  as  in  the  United  States.  Only  two  unim- 
portant banks  went  into  liquidation,  and  not  one  of  their  systems  of  banks  excited 
suspicion  as  to  its  solvency,  and  at  no  time  during  the  panic  did  any  of  them  sus- 
pend the  banking  function  of  swapping  credits  with  customers.'* 

" In  1893,  1894  and  1895,  when  the  great  banks  of  New  York  city  dared  not 
extend  their  credits  a cent,  the  Canadian  banks  advanced  millions  to  move  the  wheat 
crops  of  my  own  State  of  Minnesota  and  the  State  of  Dakota.  Little  Canada 
was  able  to  loan  the  credits  to  move  the  abundant  harvests  of  Minnesota  and 
Dakota,  solely  by  reason  of  her  system  of  banking.”  Further  : " When  this  great 

and  rich  nation  has  reached  the  humiliating  condition  of  playing  second  fiddle  to  the 
banking  business  of  Canada,”  etc. 

We  had  no  panic  in  1890,  but  the  Barings  failed  in  London  for  £21,000,000.  The 
Bank  of  England,  with  nearly  all  the  other  great  banks  in  Britain,  jointly  guaran- 
teed a fund  of  £15,000,000 ; the  Bank  of  England  borrowed  for  the  occasion  from 
the  Bank  of  France,  £3,000,000 ; from  St.  Petersburg,  £1,500,000;  from  other 
sources,  £500,000 ; making  a grand  total  of  £20,000,000.  This  sum  was  raised 
to  liquidate  the  Barings,  thus  preventing  a serious  financial  convulsion.  The 
Clearing-House  Banks  of  the  United  States,  by  standing  together,  could  under  ordi- 
nary cirumstances,  accomplish  a like  result  without  trouble,  but  under  extraordi- 
nary circumstances,  as  in  1893,  I doubt  it,  because  our  credit  abroad  had  collapsed, 
and  instead  of  our  being  able  to  borrow  abroad,  as  British  banks  do  to  relieve  their 
distress,  $70,000,000  of  gold  was  shipped  to  Europe  from  January  1 to  June  1,  solely 
on  account  of  panic  on  the  part  of  our  creditors  abroad  that  they  would  be  paid  in 
fifty  cent  dollars.  This  seriously  aggravated  our  distress. 

We  must  all  feel  keenly,  even  now,  the  humiliation  in  the  fact  that  the  Canadian 
banks  stepped  in  to  move  the  crops  of  Minnesota  and  Dakota  in  1893,  but  I must 
enter  my  protest  that  it  was  not  " solely  by  reason  of  her  banking  system,”  or  that 
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commercial  conditions  were  parallel/’  or  that  **  in  1894-5  the  New  York  (or  other 
banks)  dare  not  extend  their  credits  a cent.”  We  all  competed  for  good  wheat 
paper  in  1894  and  1895.  If  we  had  had  the  Gold  Standard  Law  of  March  14,  1900, 
upon  our  statute  books  in  1893,  and  Great  Britain  and  Canada  had  been  in  the  throes 
of  lunacy  over  such  a free-silver  repudiation  scheme  as  we  experienced  at  that  time, 
I have  no  doubt  that  the  banks  of  Britain  and  Canada,  in  all  human  probability, 
would  have  been  in  a state  of  collapse.  The  Yankee  banks  doubtless  would  have 
-experienced  no  suspicion  as  to  their  solvency,  the  usual  banking  function  of  swap- 
ping credits  would  have  been  in  force,  and  they  probably  would  have  been  moving 
Canadian  crops  and  playing  the  Good  Samaritan  on  general  principles,  perhaps  at 
one  per  cent,  month,  the  same  as  some  Canadian  banks  charged  for  loans  in  Chi- 
<^go,  while  our  respectable  banks  were  charging  their  customers  the  ordinary  rate. 
After  1893  I believe  Montreal  borrowed  $1,000,000  in  the  United  Stntes.  So  under 
normal  conditions  we  would  seem  to  be  in  the  race.  I will  here  call  attention  to  the 
fact  that  only  sixty-five  National  banks  out  of  3,600  failed  under  the  extraordinary 
■conditions  of  1898.  Their  total  liabilities  were  much  less  than  one-half  of  the  lia- 
bilities of  the  City  of  Glasgow  bank  alone. 

Mr.  Sticknbt’s  Amazing  Conclusions. 

Mr.  Stickney  says  again  : ‘‘Finally,  such  a system,  history  conclusively  proves, 
has  the  capacity  to  continue  the  banking  function,  and  thereby  sustaining  normal 
valueo  during  the  fiercest  commercial  crises.  A system  having  such  a capacity  may 
make  New  York,  instead  of  London,  the  chief  exchange  city  of  the  world,  and  the 
United  States,  instead  of  England,  the  creditor  nation  of  the  world ; without  it, 
never.  England  has  so  organized  her  capital  by  means  of  her  magnificent  banking 
system  that  she  is  the  banker  of  the  world,  and  collects  tribute  from  all  the  nations 
of  the  world  in  the  form  of  interest,  not  for  the  use  of  her  wealth  or  capital,  but 
for  the  use  of  her  credit,  etc.” 

What  an  absurd  summing  up.  No  banking  system  ever  continued  exercising 
the  banking  function  during  panics  to  the  extent  of  sustaining  normal  values.  If 
Mr.  Stickney  will  examine  clearing-house  returns  of  London  and  New  York  since 
January,  1898,  he  will  find  that  London  is  out  of  the  race  entirely  as  to  the  volume  of 
clearings.  The  best  economic  writers,  I have  always  supposed,  estimate  that  the 
outside  world  owes  the  British  people  some  ten  thousand  million  dollars  for  actual 
^pital  loaned  or  investments  made  abroad,  and  this  fact  is  why  nations  pay  tribute 
in  the  form  of  interest,  and  not  because  of  her  banking  system  ; not  because  she 
owes  somebody  or  loans  her  credit  (for  that  would  make  her  a debtor  nation)  is  why 
England  is  the  creditor  nation  of  the  world.  The  world  owes  her,  and  the  world 
does  its  banking  where  it  borrows  its  needful ; and,  besides,  no  man,  since  1816,  has 
had  any  doubts  as  to  having  his  London  deposits  returned  in  100  cent  dollars.  Con- 
fidence builds  up,  distrust  paralyzes.  There  is  much  to  admire  in  the  Bank  of 
England,  for  it  is  a grand,  solid  old  institution,  and  has  done  much  good  in  its  day 
to  ameliorate  serious  panic  conditions,  but  it  generally  accomplishes  that  object  by 
overriding  Peel’s  Bank  Act  of  1844,  which  absolutely  prohibits  any  elastic  or  emer- 
gency circulation  whatever.  It  only  issues  and  loans  such  circulation  on  a practi- 
cally parallel  basis  with  that  of  the  clearing-house  issues  of  the  United  States. 
They  both  break  the  law  to  do  it. 

There  are  doubtless  some  benefits  in  a branch  banking  system,  as  in  the  case  of 
any  local  disturbance  the  head  office  cares  for  the  branch  bank.  In  any  general 
•crisis  the  branch  banks  all  look  to  the  head  office  for  help,  and  when  the  head  office 
fails,  as  in  the  case  of  the  City  of  Glasgow  Bank,  it  pulls  down  the  many  branches 
Rnd  thus  a national  calamity  results.  Which  of  the  two  is  the  most  serious  is  an 
unsolved  problem  on  which  good  men  might  honestly  differ. 
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Mr.  Stickney  rather  sarcastically  referred  to  the  wide  difference  in  interest  rates 
in  New  York  as  compared  to  those  of  London  ; and  he  further  said  that  the  wares 
of  commerce  follow  the  drafts  of  commerce  instead  of  the  flag.  He  seems  to  unfairly 
put  the  Bank  of  England’s  quoted  rate  on  a par  with  the  rare  occurrence  of  one- 
quarter  of  one  per  cent,  per  day  sometimes  charged  to  the  stock-gambling  element 
by  shaving  shops,  as  the  New  York  quoted  rate,  when  under  like  conditions  the 
respectable  banks  of  the  United  States  do  not  differ  materially  from  the  London 
prime  paper  rate.  London  and  New  York  quoted  rates  are  misleading  to  the  unin- 
itiated. As  to  the  trade  question,  it  strikes  me  his  proposition  ought  to  be  reversed, 
as  drafts  generally  follow  trades  in  commodities,  except  on  the  C.  O.  D.  principle. 

I trust  this  incomplete  evidence  is  conclusive  that  Mr.  Stickney  is  seriously  in 
error  in  many  of  his  material  statements  and  conclusions,  and  that  his  optimisUc 
views  of  the  British  banking  system  as  a cure-all  for  economic  ills,  and  that  our  want 
of  system  is  the  root  of  all  evil  in  the  United  States,  are  rather  mythical.  Like  the 
tide,  the  ebb  and  flow  of  prosperity  and  consequent  bank  failures  and  commercial 
crises  will  continue  to  exist  as  long  as  the  bulls  and  bears  continue  to  shear  the 
lambs ; as  long  as  new  generations  are  born  and  told  to  keep  away  from  the  Are  ; as 
long  as  nature  is  fickle  in  her  gifts  to  men  ; as  long  as  evolution,  human  energy  and 
error  exist ; or  until  the  Bible  doctrine  that  man  that  is  bom  of  woman  is  of  few 
days  and  full  of  trouble,*’  is  heard  no  more. 

Asset  Cubrency. 

Just  a few  words  on  the  asset  currency  question.  I believe  ex  President  Cleve- 
land and  ex -Comptroller  Eckels  bad  more  to  do  with  saving  this  country  from  the 
calamities  of  free  silver  than  any  other  two  men  in  it.  They  rose  above  party 
clamor  for  repudietion  and  dishonor  and  stood  for  the  integrity  and  honor  of  the  na- 
tion. Mr.  Eckels  has  championed  the  sound  money  cause  so  nobly,  that  his  many 
warm  friends  regret  any  disagreement  with  him.  We  will  love  him  still,  though 
we  honestly  differ  on  this  subject.  I beg  to  say  a few  words  on  the  subject  with 
the  possibility  of  advancing  a little  additional  light  on  it. 

Is  it  not  perfectly  clear  that  a first  lien  on  assets  to  secure  circulation  is  in  direct 
opposition  to  the  National  Bankrupt  Act  as  to  giving  preferences  to  creditors  7 Is 
it  not  perfectly  clear  that  any  bank  about  to  fail  will  sell  or  spout  every  available 
sound  security  it  can  before  closing  its  doors,  and  then  the  outside  note-bolding  pre- 
ferred creditors  take  the  cream  of  the  assets  and  the  home  depositors  take  the  dregs  7 
Is  it  not  a fact  that  wherever  an  asset  currency  is  issued,  it  is  by  very  large  banks, 
limited  as  to  quantity  (sometimes,  as  in  Great  Britain,  with  a stockholders’  unlimited 
liability  clause);  that  the  notes  of  the  Bank  of  England,  Bank  of  France  and  the  Im- 
perial Bank  of  Germany  are  covered  to  practically  the  full  amount  by  coin  or  Gov- 
ernment securities ; that  within  the  past  fifteen  years  the  gold  coin  in  European 
banks  has  increased  from  $700,000,000  to  $1,700,000,000,  and  the  trend  of  all  sound- 
money  countries  is,  that  the  bank  note  is  in  the  course  of  becoming  a simple  gold 
certificate 7 If  this  is  the  case,  in  the  face  of  the  fact  that  gold  certificates  were  pro- 
vided for  by  the  act  of  March  14,  1900.  that  gold  was  kicked  about  previous  to  that 
time  and  nobody  wanted  it ; that  since  the  passage  of  that  act  gold  certificates  on 
account  of  their  great  convenience  have  increased  from  $82,000,000,  to  more  than 
$800,000,000,  and  are  gradually  increasing  ; that  to  day  the  United  States  has  for  a 
metallic  foundation  for  its  superstructure  of  credit  the  enormous  sum  of — 


Gold $l,lfi0.000.000 

Silver 050.000.000 


Total  coin $1,800,000,000 

National  bank  notes  covered  by  United  States  bonds,  say $850.00(».000 

Greenbacks  ($160,000,000.  covered  by  gold) 340.000,000 
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If  all  these  statements  are  true,  why  should  we  think  of  undermining  our  un- 
doubted foundation  with  anything  that  under  any  circumstances  would  create  any 
distrust  in  the  mind  of  a depositor  ? 

This  coin  has  come  to  us  as  the  natural  result  of  economic  laws,  **  that  rich  coun- 
tries will  have  all  the  coin  they  need,  providing  no  impolitic  act  of  legislation  forces 
it  out  of  the  country,  by  the  injection  of  inferior  currencies.”  As  Dr.  Adam  Smith 
says : Money,  like  wine,  is  always  scarce  with  those  who  have  neither  the  credit 

nor  wherewithal  to  buy  it.”  The  American  people  seem  to  be  long  on  both,  these 
days.  **  It  is  not  the  province  of  Government  to  look  to  the  quantity  of  money  in 
any  country,  but  to  the  quality,  and  the  needs  of  commerce  will  fix  the  quantity.” 
Let  us  not  tinker  any  more  with  the  currency,  as  the  quality  is  fixed  and  the  quan- 
tity is  ample.  I maintain  the  question  of  elasticity  is  largely  a delusion  and  a snare. 
The  remedy  is  worse  than  the  disease.  Keep  your  credit  good,  provide  for  the  de- 
posit of  all  the  Government  surplus  over  a fixed  amount  with  the  National  bank  de- 
positories and  thus  prevent  a lock-up  of  money  in  the  fall  by  the  Government. 
Under  such  conditions,  with  possibly  a slight  variation  in  interest  rates,  no  legiti- 
mate interest  will  suffer.  The  gambling  elements  are  always  noisy. 

If  some  wise  head  could  outgeneral  all  the  political  economists  of  all  ages, 
and  could  devise  some  method  to  provide  cash  to  loan  to  all  solvent  parties  under 
panic  conditions,  and  have  that  cash  return  to  its  reservoir  as  soon  as  the  crisis  is 
passed,  so  that  no  act  of  infiation  would  result,  he  would  be  a benefactor  to  the 
human  race.  That  is  exactly  what  is  the  matter  with  our  greenback  issues  to-day. 
1 can  conceive  of  no  better  method  to  accomplish  such  a result  than  to  legalize 
clearing-house  certificates,  giving  them  form  for  more  general  use  in  emergencies, 
and  the  wise  and  conservative  heads  that  issue  them  will  see  them  cancelled  as  soon 
as  their  work  is  done.  In  that  case  business  sense  and  not  politics  will  hold  sway. 
If  the  great  city  banks  desire  a bank  like  the  Bank  of  England,  with  extraordinary 
powers  in  emergencies,  in  excess  of  Peel’s  Act  of  1844,  and  if  they  are  willing  to 
concede  the  €k>vernment  deposits  to  it,  I cannot  see  how  the  country  could  object. 

Finally,  I am  an  American  citizen.  I believe  in  the  wisdom  of  the  American 
people.  Bank  assets  in  the  last  ten  years  have  increased  150  per  cent,  in  the  United 
States,  as  against  Europe’s  twenty-nine  per  cent.  Why  should  we  jeopardize  such 
progress  by  precipitating  a revolutionary  bank  war  ? 

In  1890  we  owed  abroad  approximately  two  thousand  million  dollars.  To-day 
we  have  more  than  squared  the  account,  thanks  to  the  intelligent  energy  of  our 
people.  The  gold  standard  act  of  March  14,  1900,  is  the  climax  of  a series  of  inval- 
uable aids  to  our  progress.  Mr.  Stickney’s  claim  that  we  must  adopt  the  British 
banking  system  to  put  us  in  shape  to  loan  our  credit  to  the  extent  of  ” all  we  dare 
to  owe”  in  order  to  become  the  creditor  nation  of  the  world,  to  my  mind  is  absurd. 

With  a continuation  of  the  magnificent  trade  balance  in  our  favor,  we  shall  soon 
become  the  creditor  nation  of  the  world,  and  in  no  other  way.  We  have  already 
been  supplying  the  needful  to  many  of  the  municipalities  and  nations  of  the  old 
world,  and  when  we  have  put  the  world  in  debt  to  us  we  shall  command  the  world’s 
business  for  New  York  instead  of  London,  and  not  before.  No  one  need  worry  for 
fear  the  keen  New  Yorker  will  not  rise  to  the  occasion  and  supply  all  netful 
banking  facilities.  With  all  necessary  elements  of  soil,  climate,  energy,  economy 
and  wisdom  in  the  United  States,  as  compared  with  any  other  nation  on  the  globe ; 
with  our  supremacy  in  agriculture,  mining,  manufacturing,  internal  commerce, 
banking  power  and  human  energy,  being  a close  second  only  to  Great  Britain  in 
foreign  commerce,  gaining  on  her  by  leaps  and  bounds  in  this  respect ; with  the 
UnitM  States  only  lacking  in  a material  degree  in  shipping ; why,  with  cheaper 
steel  and  coal,  should  we  not  surpass  all  rivals  in  that  race  too,  and  thus  become  an 
Alexander  in  the  arts  of  peace  instead  of  war  ? When  this  is  accomplished,  may 
Justice  and  equity  reign,  and  the  result  not  be  like  the  rise  and  fall  of  the  Roman 
Empire.  Andrew  Jay  Frame. 

Waukbsha,  Wl8.,  Nov.  *5, 1901. 
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Treasury  DvARniKirT, 
Washington,  D.  C.,  December  S.  UOL 

Sir  : I have  the  honor  to  submit  the  following  report : 

Receipts  and  Expenditures— Fiscal  Year  1901. 

The  revenues  of  the  Government  from  all  sources  (by  warrants)  for  the  fiscal  yesr 
endedJune  80,  1001,  were  $699,316,530.92;  the  expenditures  for  the  same  period 
were  $621,698,546.54,  showing  a surplus  of  $77,717,984.38. 

Compared  with  the  fiscal  year  19(K),  the  receipts  for  1901  increased  $29,721,099.74. 
There  was  an  increase  of  $22,253,561.44  in  expenditures. 


Fiscal  Year  1902. 


The  revenues  of  the  Government  for  the  current  fiscal  year  are  thus  estimated 


upon  the  basis  of  existing  laws : 

From  customs. $250,000,000 

From  internal  revenue 282,000,000 

From  miscellaneous  sources 40,000,000 

From  Postal  Service 116,683,042 


Total  estimated  revenues $688,68Sj042 


The  expenditures  for  the  same  period  are  estimated  as  follows : 


For  the  civil  establishment $110,000,000 

For  the  military  establishment 115,000,000 

For  the  naval  establishment 70,000,000 

For  the  Indian  Service 11,000,000 

For  pensions 187,000,000 

For  interest  on  publ ic  debt. 29,000,000 

For  Postal  Service 116,688,042 


Total  estimated  expenditures 588,683,012 

Or  a surplus  of $100,000,000 


Fiscal  Year  1903. 

It  is  estimated  that  upon  the  basis  of  existing  laws  the  revenues  of  the  <3overa- 
ment  for  the  fiscal  year  1903  will  be  : 


From  customs $250,OOO.OOOjOO 

From  internal  revenue 290,OOQ,OkjQ.OO 

From  miscellaneous  sources 40,000,000.00 

From  Postal  Service 182,020,68010 


Total  estimated  revenues $712,020,680^0 

Totai  estimated  appropriations,  exclusive  of  sinking  fund 688,848,818.47 

Or  an  estimated  surplus  of $28472401 


Operations  of  the  Treasury. 

The  reserve  fund  and  the  trust  fund  have  been  maintained.  The  redemptions  of 
United  States  notes  have  been  each  day  adjusted  by  exchange  for  gold,  so  that  the 
full  sum  of  $150, (KX), 000  has  been  kept  unchanged  in  coin  and  bullion. 

Upon  the  withdrawal  of  Treasury  notes  as  the  bullion  of  1890  was  coined  into 
standard  dollars,  silver  certificates  under  the  act  of  March  14, 1900,  were  substituted 
to  the  extent  of  $10,743,000  to  July  1,  1900,  and  $28,244,000  additional  to  July  1, 
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1001.  By  November  1,  1001,  the  total  exchange  reached  $45,386,000.  The  gold  cer- 
tificates upon  deposit  of  the  metal  were  increased  during  the  fiscal  year  by  $45,160,- 
270,  and  in  the  first  quarter  of  1002  by  $31,801,430  additional.  The  gross  gold  in 
the  Treasury,  including  the  reserve  and  the  trust  fund  against  certificates,  received 
an  addition  of  $71,270,825.74during  the  fiscal  year,  and  a further  addition  of  $34,804,- 
225.50  by  October  1,  while  $13,607,327  more  in  October  brought  the  aggregate  by 
November  1 to  $542,831,849.  This  sum  in  gold  was  never  before  equaled  in  our  an- 
nals, and  only  for  a few  months  some  years  ago  has  any  other  government  ever  held 
so  much  of  that  precious  metal. 

In  the  bonds  held  by  the  Treasurer  for  the  circulntion  of  National  banks,  an  in- 
crease is  shown  for  the  fiscal  year  of  $41,741,190,  and  for  the  first  quarter  of  1902  of 
the  further  amount  of  $4,573,050.  As  security  for  public  deposits,  the  bonds  held 
amounted  to  $1,488,130  less  at  the  close  of  the  fiscal  year  than  at  its  beginning,  and 
an  addition  of  $2,444,300  took  place  in  the  first  quarter  of  1902. 

While  the  circulation  per  capita  was  $26.50  on  July  1,  1900,  and  $28.52  on  Octo- 
ber 1,  1901,  gold  certificates  more  and  more  entered  into  the  field  of  large  denomina- 
tions, and  were  used  almost  exclusively  in  the  payment  of  customs  duties  and  in  the 
settlements  at  the  clearing-house  in  New  York.  The  United  States  notes  are  under- 
going a change  into  the  denomination  of  $10,  as  larger  ones  are  redeemed,  while  the 
silver  certificates  are  taking  the  place  of  $1,  $2,  and  $5  notes. 

Two  features  are  marked  in  the  currency — first,  the  growing  use  of  gold,  and, 
second,  the  constant  addition  to  the  small  denominations  of  paper.  The  gold,  in- 
cluding certificates,  in  circulation,  which  was  83.8  per  cent,  of  the  total  circulation 
on  July  1, 1897,  was  39.5  per  cent,  on  July  1, 1900,  40.2  per  cent,  on  July  1, 1901,  and 
40.8  per  cent,  on  October  1,  1901.  The  average  denomination  of  notes  and  certifi- 
cates issued  by  the  Treasury,  which  was  $6.34  in  the  fiscal  year  1900,  fell  to  $4.46 
in  1901. 

The  number  of  pieces  of  Government  paper  issued  rose  from  78,182,176,  repre- 
senting $495,545,000,  in  1900,  to  91,291,031,  of  which  the  face  value  was  $407,102,000, 
in  1901.  In  the  first  quarter  of  1901,  21,413,469  pieces  issued,  representing  $100,- 
834,000,  while  in  the  like  period  of  1902  the  issues  were  26,603,799,  of  the  face  value 
of  $110,460,000,  and  the  average  worth  was  $4,152. 

The  redemptions  in  1900  weie  67,550,735  pieces,  of  the  average  value  of  $4.84 
each,  aggregating  $327,257,424,  and  in  1901,  81,894,555  pieces,  averaging  $4.41  in 
value,  and  amounting  to  $358,891,490.  In  the  first  quarter  of  1901  the  pieces  were 
18,507,709,  of  the  average  value  of  $4.85  and  the  aggregate  of  $89,864,500,  while  in 
the  first  quarter  of  1902  the  pieces  were  19,639,514,  of  the  average  value  of  $4.80 
and  the  tntal  of  $94,192,600. 

The  redemptions  of  National  bank  notes  show  an  increase  of  $50,503,570  during 
the  fiscal  year,  while  the  average  amount  of  such  notes  outstanding  increased  $79,- 
590,511.  The  total  amount  redeemed  was  greater  than  in  any  other  year  since  1879 
save  one.  The  rate  of  expense  for  each  $1,000  in  notes  assorted  was  99.56  cents,  of 
which  37.81  cents  was  for  transportation.  The  rate  has  never  been  so  low  before,  as 
the  lowest  previous  figure  was  $1.07  in  1897,  and  the  highest  $2.69  in  1881.  The 
notes  are  paid  for,  if  by  check,  on  the  day  on  which  they  are  received,  and  if  by  cur- 
rency on  the  succeeding  day. 

The  shipments  of  standard  dollars  in  the  fiscal  year  reached  the  maximum,  as 
usual,  in  the  late  autumn,  and  the  amount  outstanding  was  $76,182,326  in  December. 
This  fell  to  $66,588,628  in  July.  The  increase  in  the  year  was  5.66  per  cent,  over 
1900.  For  three  years  the  growth  of  shipments  was  steady,  but  not  large  in  the  first 
quarter.  In  the  standard  dollars  presented  at  the  Treasury  ofiices  for  exchange  in 
silver  certificates  an  increase  of  nine  per  cent,  appears  over  the  preceding  twelve 
months,  and  in  the  first  quarter  of  1902  16.6  per  cent,  over  the  like  period  of  1901. 
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In  subsidiary  silver  the  shipments  in  the  fiscal  year  were  6.24  per  cent,  greater 
than  in  1200,  and  in  the  first  quarter  of  1202  6.42  per  cent,  greater  than  for  the  like 
period  of  the  preceding  year.  The  redemptions  for  the  year  were  15.8  percent 
more  than  in  1200,  and  in  the  first  quarter  of  1202  they  were  12.8  more  than  in  the 
same  months  of  the  preceding  year. 

Loai78  and  Cukbbncy. 

At  the  time  of  the  last  annual  report  the  Department  was  still  engaged  in  the 
refunding  of  the  national  debt  in  pursuance  of  authority  contained  in  the  act  of 
March  14,  1200,  but  there  had  been  an  announcement,  under  date  of  November  21, 
1200,  that  refunding  would  be  indefinitely  suspended  at  the  close  of  business  on 
December  81  of  that  year.  In  accordance  with  this  announcement,  the  refunding 
operations  were  suspended,  the  amount  of  bonds  of  the  old  issues  refunded  into  the 
new  two  per  cent,  consols  of  1280  being  (445,240,750,  distributed  among  the  three 
loans  available  for  refunding,  as  follows : 


Loan. 

Principal. 

Premium  paid. 

Saving  in 
intcre&L 

Netmoimo- 

Three  per  cent.  1006-1918 

Four  per  cent,  funded  loan  of  1007.. 
Five  per  cent.  1004 

Total 

1^870,700 

2^060,750 

72,071,300 

|5,600,161JB6 

Sr,209,271.5S 

6,872,571.81 

$8,046,643 

^671,568 

7,880,318 

$2,546.48$ 

7,468308 

067,6a 

1445,940,750 

$48,583,004.50 

$64,648,424  | nQ.066.41$ 

Owing  to  the  accumulation  of  public  funds  in  the  Treasury,  and  to  the  necessity 
for  making  the  customary  provision  for  the  sinking  fund,  it  was  determined,  at  the 
beginning  of  April,  1201,  to  purchase  United  States  bonds,  under  authority  of  the 
act  of  February  25, 1862,  by  which  the  sinking  fund  was  established.  Anoounre- 
ment  was  accordingly  made  that  the  Department  would  purchase  bonds  of  the  five 
per  cent,  loan  of  1204,  the  four  per  cent,  funded  loan  of  1207,  and  the  three  per  cent, 
loan  of  1208-1218,  at  prices  equivalent  to  the  existing  value  of  the  two  per  cent,  con- 
sols of  1230,  which  at  that  time  represented  an  annual  income  upon  the  investment 
of  1.726  per  cent.  In  pursuance  of  this  announcement,  bonds  of  the  three  loans  in 
question  were  purchased  between  April  2 and  June  80, 1201,  amounting  to$  14,852,- 
520,  the  amount  disbursed  being  (16,257,228.72.  This  was  charged  to  the  sinking 
fund  for  the  fiscal  year  1901. 

Continuing  the  purchases  after  June  30,  1901,  upon  the  same  basis,  there  was  a 
considerable  falling  off  in  the  presentation  of  bonds,  so  that  on  September  10  the 
amount  acquired  for  the  sinking  fund  of  1202  was  only  (5,203,550.  On  that  day, 
therefore,  it  was  announced  that  the  Department  would  receive  and  consider  propo- 
sals for  the  sale  to  the  (Government  of  the  three  classes  of  bonds  above  mentioned, 
and  also  of  the  four  per  cent,  bonds,  loan  of  1925,  to  an  amount  not  exceeding  (20,- 
000,000,  the  proposals  to  be  submitted  by  letter  or  telegraph  not  later  than  September 
12.  Under  this  announcement  there  were  received  (7,723,300  of  United  States  bonds, 
of  which  (3,865,000  were  four  per  cent,  bonds  of  the  loan  of  1925,  the  disbursement 
on  account  of  the  total  purchases  for  the  three  days  being  (9,801,774.24.  On  Sep- 
tember 13  it  was  announced  that  the  Department  would  return  to  the  purchase  of 
five  per  cent,  bonds,  loan  of  1904,  four  per  cent,  bonds,  funded  loan  of  1207,  and 
three  per  cent,  bonds,  loan  of  1908-1218,  upon  the  original  basis  of  an  interest  return 
of  1.726  per  cent.,  and  that  the  Department  would  consider  proposals  for  the  pur- 
chase of  the  four  per  cent,  bonds,  loan  of  1225,  at  a price  not  to  exceed  140  flat. 

On  October  2 it  was  announced  that  the  Department  would  discontinue  purchases 
for  the  sinking  fund  as  soon  as  the  amount  of  (20,000,000,  for  which  proposals  were 
invited  on  September  10,  should  have  been  obtained.  The  publication  of  this 
announcement  caused  an  immediate  offering  of  large  amounts  of  bonds,  so  that  on 
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the  same  day  notice  was  given  that  purchases  would  be  discontinued.  The  amount 
purchased  up  to  this  date  and  charged  to  the  sinking  fund  of  1002  was  $26,118,470, 
for  which  $68,180,507.72  was  disbursed. 

It  soon  became  apparent,  however,  that  there  would  be  an  excessive  accumula- 
tion of  public  funds  in  the  Treasury,  and  on  October  81  the  announcement  was  made 
that  purchases  would  be  resumed  upon  tbe  basis  of  1.726  interest  return  for  the 
three  classes  of  short-term  bonds,  and  upon  a basis  of  1.906  for  the  four  per  cent* 
bonds,  loan  of  1925.  This  latter  basis  represented,  approximately,  the  market  value 
of  those  bonds.  The  amount  purchased  from  October  81  to  November  15,  inclusive, 
was  $6,995,950  and  the  disbursement  therefor  was  $8,802,478.67.  The  total  amount 
of  bonds  purchased  and  charged  to  the  sinking  fund  of  1902  from  July  1 to  Novem- 
ber 15,  inclusive,  was  $33,114,420,  and  the  amount  disbursed  was  $41,982,986.89. 

In  making  these  purchases  the  Department  followed  its  usual  custom  of  treating 
all  offers  alike,  the  smallest  of  only  $20  receiving,  with  all  intermediate  amounts,  the 
same  consideration  as  the  greatest  off er  of  more  than  $8,000,000.  All  bonds  accepted 
were  paid  for  upon  the  same  basis  and  without  delay. 

Forbion  Commbrcb. 

The  foreign  commerce  in  merchandise  for  the  fiscal  year  1901  showed  a decrease 
of  $26,769,019  in  imports  and  an  increase  of  $98,281,909  in  exports  when  compared 
with  the  preceding  year.  Comparing  the  figures  of  1901  with  those  of  1891,  there  is 
a decrease  of  $21,744,081  in  imports  and  an  increase  of  $608,284,181  in  exports.  The 
imports  of  the  year  1901  were  $828,172,165  and  the  exports  $1,487,764,991,  making 
the  excess  of  exports  over  imports  $664,592,826.  Both  the  total  exports  and  the  ex- 
cess of  exports  over  imports  were  greater  in  1901  than  in  any  preceding  year  in  the 
history  of  our  commerce.  In  the  four  years  1898-1901  the  excess  of  exports  over 
imports  was  $2,854,442,218,  against  a net  excess  of  $856,808,822  in  exports  over  im- 
ports during  the  108  years  from  1790  to  1897,  inclusive.  The  exports  of  silver  in 
1901  also  exceeded  the  imports  by  $27,898,659,  and  in  the  four  years  by  $99,176,089, 
thus  making  the  excess  of  exports  over  imports  of  merchandise  and  silver  in  the 
four  years  $2,458,618,802.  Against  this,  the  importation  of  gold  in  excess  of  exports 
in  1901  was  but  $12,866,010,  and  in  the  four  years  $165,590,285.  The  total  exports 
of  merchandise,  gold,  and  silver  in  the  four  years  ended  June  80,  1901,  have  thus 
exceeded  the  imports  of  those  articles  by  $2,^,028,067.  While  no  method  has  yet 
been  devised  for  determining  what  share  of  this  excess  of  exports  was  devoted  to 
the  payment  of  interest,  freights  on  merchandise  carried  by  vessels  owned  in  other 
countries,  or  the  expenditures  of  Americans  traveling  abroad,  it  is  apparent  that  if 
the  most  liberal  estimates  for  these  items  are  accepted  there  must  still  remain  a very 
large  sum  which  has  evidently  been  devoted  to  the  payment  of  foreign  indebtedness 
and  tbe  creation  of  credits  abroad. 

A comparison  of  the  commerce  of  the  year  with  that  of  other  countries  shows  that 
our  exports  of  domestic  merchandise  in  1901  exceeded  those  of  any  other  nation. 
The  exports  of  domestic  merchandise  of  the  year  ended  June  80, 1901,  amounted  to 
$1,460,462,806,  against$l,889,928,997  from  the  United  Kingdom,  $1,093,874,000  from 
€lermany,  and  $803,880,000  from  France. 

The  record  of  exports  of  manufactures  in  1901  showed  a slight  decrease,  amount- 
ing to  $21,696,690  when  compared  with  1900,  but  an  increase  of  $72,562,920  over 
1899,  and  exceeded  the  imports  of  manufactures  in  1901  by  $89,026,766.  Prior  to 
1898  the  imports  of  manufactures  always  exceeded  the  exports.  In  the  four  years 
1898-1901  exports  of  manufactures  have  exceeded  imports  by  $850,777,106. 

The  reduction  in  the  figures  of  exports  of  manufactures  is  due  in  part  to  the  ab- 
sence of  a record  of  the  exports  to  the  Hawaiian  Islands,  in  part  to  reduction  in 
the  price  of  articles  exported,  and  in  part  to  a decrease  in  the  exports  of  copper,  iron, 
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and  steel.  The  Hawaiian  Islands  are  now  a customs  district  of  the  United  States, 
and  the  fact  that  those  engaged  in  commerce  with  them  claim  the  privilege  of  the 
coastwise  trade  regulations  has  rendered  it  impossible  to  obtain  statistics  of  the  trade 
with  those  islands  during  the  past  year.  The  remaining  reduction  occurs  chiefly  in 
illuminating  oil,  iron  and  steel  manufactures,  and  copper.  In  illuminating  oil  the 
reduction  is  solely  due  to  the  reduced  price,  the  quantity  exported  having  exceeded 
that  of  the  preceding  year.  In  iron  and  steel  the  reduction  is  partly  in  price,  nearly 
all  articles  showing  a decrease  in  the  average  export  price  per  unit  of  quantity  in 
1901  compared  with  1900.  In  copper  the  exports  fell  from  $55,772,166  in  1900  to 
$41,260,376  in  1901,  this  reduction  being  apparently  due  in  part  to  inert  ased  foreign 
production  and  lower  prices  in  producing  countries  other  than  the  United  States  and 
in  part  to  a reduced  demand  abroad.  In  other  branches  of  manufactures  the  exports 
continue  to  show  a satisfactory  growth. 

The  exports  to  all  the  grand  divisions  of  the  world  show  an  increase  except  those 
to  Asia  and  Oceania.  To  Asia  there  is  a decrease  of  $16,528,095,  chiefly  due  to  the 
temporary  suspension  of  commerce  with  China  during  the  recent  hostilities  in  that 
country,  but  now  being  resumed.  The  apparent  decrease  to  Oceania  is  entirely  due 
to  the  absence  of  statistics  of  the  exports  to  Hawaii. 

The  commerce  with  the  territory  which  has  been  recently  brought  under  the 
American  flag  shows  a gratifying  growth.  The  exports  to  the  Philippine  Islands 
were  $4,027,064  in  1901,  against  $2,640,449  in  1900,  and  $404,193  in  1899 ; to  Porto 
Rico,  $6,965,408  in  1901,  against  $4,640,449  in  1900,  and  $2,685,848  in  1899.  To  the 
Hawaiian  Islands  there  is  every  reason  to  believe  that  the  exports  have  also  greatly 
increased,  though  for  the  reasons  above  given  it  has  been  impossible  to  obtain  sta- 
tistics either  of  the  exports  to  or  imports  from  those  islands.  The  fact  that  Porto 
Rico  has  now  become  a customs  district  of  the  United*  States  and  that  all  customs 
duties  between  that  island  and  the  ports  of  the  United  States  have  been  terminated 
also  removes  the  commerce  with  that  island  from  the  requirements  of  the  law  relat- 
ing to  statistical  reports  of  foreign  commerce.  This  absence  of  authority  to  require 
reports  of  the  movement  of  commerce  between  the  United  States  and  Hawaii  and 
Porto  Rico  renders  it  impossible  to  determine  statistically  the  effect  of  their  new  re- 
lationship upon  our  trade  with  them,  and  it  is  hoped  that  some  legislation  may  be 
had  by  which  a record  of  commerce  between  the  ports  of  the  United  States  and  all 
noncontiguous  territory  under  its  control  may  be  obtained  through  the  same  ma- 
chinery which  records  the  commerce  with  foreign  territory. 

Reduction  op  Revenue. 

Revenue  and  expenditure  are  ever-recurring  subjects  of  legislative  inquiry  and 
action.  How  to  appropriate  wisely  for  the  legitimate  objects  connected  with  Gov- 
ernmental duty  and  responsibility,  and  how  to  take  up  from  the  people  in  a just  and 
equitable  manner  the  means  to  provide  for  necessary  expenditure,  are  problems 
which  challenge  the  best  statesmanship  in  their  solution.  These  questions  become 
complicated  and  troubles«>me  when,  by  reason  of  war  or  other  serious  disturbing  in- 
fluence, extraordinary  expenditures  are  required,  and  extraordinary  revenues  be- 
come a necessity.  When  such  emergencies  are  passed  and  a return  to  simpler  con- 
ditions becomes  possible,  wisdom  and  prudence  are  again  needed  lo  make  a wise  re- 
adjustment. Expenditures  being  reduced  and  taxation  not  correspondingly  abated, 
revenue  in  excess  of  need  is  the  inevitable  result.  If,  on  the  other  hand,  taxation 
be  too  greatly  reduced,  the  depressing  and  disturbing  influence  of  a flnancial  deficit 
is  certain  to  appear. 

The  war  with  Spain  was  an  emergency  involving  extraordinary  expenditure. 
The  provision  made  by  Congress  for  an  increased  revenue  appears  in  the  light  of 
events  to  have  been  timely  and  judicious.  The  short  duration  of  that  war,  the  dis- 
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baDdment  of  the  volunteers,  and,  later  on,  the  reduction  of  our  military  forces,  now 
exposes  us  to  the  evils  of  a revenue  greater  than  reasonable  requirements  demand. 

The  estimates  for  the  fiscal  year  ending  June  80,  1902,  indicate  a surplus  of 
$100,000,000.  For  the  next  fiscal  year,  1902-1903,  there  is  to  be  an  estimated  sur. 
plus  of  a little  more  than  $28,000,000.  It  will  be  noticed  that  the  estimates  of  ex- 
penditures for  such  year,  1902-1908,  are  more  than  $88,000,000  in  excess  of  the  prob- 
able expenditures  for  the  current  fiscal  year,  1901-1902.  It  is  further  to  be  observed 
that  estimates  coming  in  from  the  several  departments  for  a year  not  yet  entered 
upon  are  not  conclusive  that  the  sums  so  estimated  will  be  appropriated  by  Con- 
gress, or,  if  appropriated,  actually  disbursed  from  the  Treasury. 

In  the  [last]  eleven  years,  with  one  exception,  expenditures  have  been  below 
both  the  estimates  of  the  Departments  and  the  sums  appropriated.  Therefore,  it 
may  reasonably  be  assumed  that  in  the  next  fiscal  year  a similar  result  will  ensue, 
which  will  operate  to  increase  the  now  estimated  surplus  of  $28,000,000.  There  are, 
however,  perceptible  incidents  which  may  partially  or  wholly  nullify  such  suggested 
increase.  There  are  certain  refunds  on  account  of  internal  revenue  taxes  to  which, 
under  the  law,  the  contributors  are  entitled.  The  sum  required  will  approximate 
$5,000,000.  The  State  of  Pennsylvania  has  recently  established  in  the  Court  of 
Claims  a claim  for  over  $700,000  for  interest  paid  on  account  of  moneys  borrowed  by 
it  for  the  equipment  and  support  of  its  Federal  volunteers  during  the  Civil  War. 
With  this  claim  thus  adjudicated,  other  States  in  a similar  position  will  no  doubt 
follow,  and  from  data  at  hand  probably  $5,000,000  or  $6,000,000  will  be  required  to 
satisfy  all.  To  what  extent  the  Spanish  War  Claims  Commission  will  give  findings 
against  this  Government  is  at  present  unknown.  There  are  also  possible  large 
refunds  before  us  in  connection  with  duties  and  taxes  collected  on  the  commerce 
between  the  United  States  ani  its  insular  possessions. 

These  are  some  of  the  factors  in  the  calculation,  and  they  can  not  at  present  be 
determined,  but  they  suggest  caution  against  too  radical  reduction  in  revenues  now 
established. 

Nor  in  this  presentation  has  account  been  taken  of  the  requirements  of  the  sink- 
ing fund  established  by  the  act  of  February  25,  1862.  To  satisfy  its  requirements, 
the  use  of  over  $50,000,000  annually  in  the  purchase  and  cancellation  of  outstanding 
bonds  will  be  necessary.  The  present  year’s  surplus  will  be  about  $100,000,000, 
one-half  of  which  has  been,  or  will  be,  applied  to  the  use  of  the  sinking  fund.  It  is 
apparent  that  absolute  accuracy  in  future  estimates  concerning  receipts  and  disburse- 
ments can  not  be  reached.  Enough  appears,  however,  to  justify  a conservative 
reduction  in  taxes. 

Congress  must  be  the  final  judge  as  to  what  particular  objects  of  taxation  and  in 
what  degree  reduction  in  rates  shall  apply.  In  my  opinion,  it  would  be  within  con- 
servative limits  to  reduce  revenue  to  the  extent  of  $>0,000,000.  As  a first  step  in 
that  direction,  I recommend  for  consideration  the  repeal  of  all  the  miscellaneous 
taxes  known  as  war  taxes  These  items  (exclusive  of  the  increased  tax  on  fermented 
liquors,  tobacco,  tea  and  mixed  fiour)  are  estimated  to  produce  $27,500,000.  They 
are  in  their  nature  vexatious,  in  some  instances  oppressive,  and,  separately  consid- 
ered, yield  but  small  revenue. 

Banking  and  Currency. 

Under  the  above  caption  the  respective  heads  of  the  Treasury  Department  have 
from  time  to  time  for  many  years  felt  it  their  duty  to  embody  in -their  annual  reports 
criticisms  upon  the  then-existing  conditions,  together  with  recommendations  for 
amendments  or  additions  to  our  laws  relating  to  banks  and  the  currency.  In  the 
duties  imposed  by  statute  upon  the  Secretary  of  the  Treasury  he  does  not  appear  to 
be  required  specifically  either  to  indulge  in  criticism  or  to  tender  recommendations 
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concerniDg  the  subjects  now  in  question.  If  he  has  any  warrant  for  assuming  such 
liberty,  it  must  be  found  in  that  specification  which  requires  him  “ to  digest  and 
prepare  plans  for  the  improvement  and  management  of  the  revenue,  and  for  the  sup- 
port of  the  public  credit.’*  It  is  no  doubt  true — it  is  certainly  generally  recognized 
as  true— that  in  every  country  the  public  credit  is  affected  by,  and  is  to  a degree 
dependent  on,  the  conditions  of  trade,  commerce  and  industry,  and  that  these  mate- 
rial elements  in  a people’s  prosperity  are  in  their  turn  deeply  affected  by  the  condi- 
tions which  prevail  in  banking  and  in  the  currency.  Indirectly,  therefore,  if  not 
directly,  the  public  credit  is  affected  favorably  or  unfavorably  by  the  system  of 
banking  and  by  the  quality  and  volume  of  the  currency.  This  being  so,  it  appears 
entirely  logical  that  both  the  administrative  and  the  legislative  branches  of  the  Gov- 
ernment should  be  concerned  at  all  times  to  secure  and  maintain  the  best  and  safest 
system  of  banking  and  a system  of  currency  sound  in  character  and  ample  in  volume. 
The  chief  defects  in  our  banking  system  are  found  in  two  directions,  the  most  funda- 
mental of  which  will  now  be  considered  under  the  general  head  of  banking. 

Banking. 

Admirable  in  many  respects,  experience  shows  that  our  banking  system  is  devised 
for  fair  weather,  not  for  storms.  This  can  be  clearly  shown.  The  individual  banks 
stand  isolated  and  apart,  separated  units,  with  no  tie  of  mutuality  between  them. 
There  is  no  obligation  of  duty  from  the  strong  to  the  weak  or  exposed,  nor  any 
method  of  legal  association  for  common  protection  or  defense  in  periods  of  adversity 
and  depression. 

The  function  and  office  of  a bank  is  to  give  its  money  obligations  in  exchange  for 
the  money  obligations  of  its  customers  and  dealers.  This  is  the  business  the  bank 
chiefly  prosecutes.  If  it  receives  the  promise  to  pay  oA  borrower,  the  obligation  of 
the  bank  is  evidenced  by  an  open  credit  to  the  borrower  upon  its  books,  or  it  may 
be  by  issuing  to  him  a corresponding  sum  in  its  circulating  notes.  In  either  case  the 
transaction  is  the  same— exchange  by  the  bank  of  its  obligation  to  pay  against  the 
borrower’s  obligation  to  pay.  This  is  made  plain  by  a glance  at  the  reports  furnished 
by  the  banks  to  the  office  of  the  Comptroller  of  the  Currency.  At  the  period  of  their 
last  report,  the  National  banks  as  a whole  held  obligations  against  the  public  to  an 
amount  in  excess  of  $3,018,000,000,  while  the  public  enjoyed  a total  of  credits  upon 
the  books  of  the  banks  to  an  amount  in  excess  of  $3,044,000,000.  These  credits  on 
the  bank’s  books  are  called  “ deposits.”  It  is  a convenient  name,  but  it  is  a misno- 
mer if  by  its  use  it  is  intended  to  represent  deposits  of  actual  money.  The  truth  is, 
that  although  money  forms  an  element  in  the  daily  deposits  of  the  banks,  in  the  daily 
average  receipts  as  a whole  not  over  ten  per  cent,  is  in  cash.  The  other  ninety  per 
cent,  consists  of  checks,  or,  to  speak  more  simply,  orders  for  the  transfer  of  existing 
bank  credits  from  one  person  to  another.  It  is  these  orders  for  the  transfer  of  bank 
credits  that  transact  the  business  of  the  country,  and,  out  of  all  comparison  with 
coin  or  paper  money  as  to  extent  and  volume,  they  constitute  the  “currency”  of 
which  tr^e  and  commerce  in  all  large  affairs  make  use.  It  is  important  that  this  be 
comprehended.  Bank  notes,  “ greenbacks,”  gold  and  silver  coin,  perform  in  ttic 
field  of  circulation  a very  important  part,  but  their  use  is  substantially  limited  to 
retail  transactions,  the  payment  of  wages,  and  the  smaller  affairs  of  life.  For  all 
larger  matters,  bank  checks,  or  credit  transfers,  are  the  effective  currency,  the  real 
medium  of  exchange  and  means  of  payment. 

Now,  loan  of  credit  by  the  bank  is  essentially  a manufacture  or  creation  of  the 
medium  of  exchange.  Banks  do  not  primarily  lend  money;  they  give  credit. 
Credit  so  given  may  indeed  be  availed  of  by  the  borrower  to  secure  money,  either  in 
the  form  of  coin  or  bank  notes,  but  in  much  the  larger  degree  the  credit  obtained  is 
made  the  subject  of  transfer  from  buyer  to  seller,  to  be  retransferred  again  and  again 
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in  the  course  of  trade.  So  we  have  these  phenomena.  In  the  operations  of  trade 
the  dealer  desires  a larger,  if  a temporary,  power  to  obtain  goods  or  commodities. 
A bank  credit  which  he  can  transfer  to  another  by  drawing  his  check  is  as  effectiye 
as  actual  money  and  is  less  troublesome.  He  negotiates  his  notes  with  his  banker 
and  obtains  the  desired  credit,  which,  as  before,  described,  becomes  the  subject  of 
multiplied  transfers.  In  due  course  of  time  he  disposes  of  the  goods  or  commodities 
he  had  purchased,  and  with  the  avails  he  takes  up  his  note  at  the  bank.  The  situa- 
tion is  thus  restored  to  its  former  status.  The  credit  obtained  by  the  trader  is  can- 
celed. The  total  volume  of  bank  credits  subject  to  transfer  in  the  avenues  of  trade 
has  been  contracted  to  the  amount  involved  iu  the  transaction  described.  It  is  no 
strain  on  language,  nor  does  it  do  any  violence  to  truth,  to  say  that  through  the 
loaning  operation  of  the  banks  the  medium  of  exchange  is  expanded  by  millions 
every  day,  and  is  contracted  by  millions  every  day,  the  general  average  in  both  direc- 
tions being  about  constant — about  constant,  because  the  buying  and  the  selling  in  the 
community  must  be  substantially  equal. 

There  are,  however,  at  least  three  causes  which  operate  to  increase  the  demand 
upon  banks  for  these  credit  facilities,  and  thus  to  augment  the  total  of  loans,  or  bank 
credits.  These  causes  may  be  thus  enumerated  : a rise  in  prices  of  commodities 
and  securities ; an  increase  in  the  wlume  of  these  things ; an  enlarged  activity  in  the 
sale  and  transfer  of  goods  and  securities.  On  the  other  hand,  there  is  an  influence 
which  limits  the  ability  of  the  banks  to  continue  indefinitely  expansion  in  their  loans. 
That  influence  is  the  cash  reserves  held  or  controlled  by  them.  A responsible  duty 
assumed  by  the  banker  is  to  be  ready  at  all  times  to  redeem  in  cash  any  credit  due  from 
him  to  the  public.  Failure  to  do  that  means  insolvency.  Hence  his  cash  resources 
must  bear  a proper  relation  to  his  liabilities  in  this  regard,  and  the  National  Banking 
Act  fixes  minimum  perceatages,  which  it  is  the  banks'  legal  duty  to  maintain. 

Now,  it  is  an  observable  fact  that,  given  business  activity  and  a prosperous 
course  to  industry,  there  goes  on  pari  pasm  a steady  expansion  in  the  means  of  ex- 
change furnished  by  bank  credits.  Bank  loans  are  increased,  and  the  so-called  **  de- 
posits," which  are  credits  at  monetary  rest,  show  larger  totals.  At  last  the  dimin- 
ishing ratio  of  cash  reserves  puts  a strain  on  the  expanding  movement  and  impedes 
further  development  in  that  direction.  When  this  situation  is  reached,  we  have  the 
familiar  symptoms  of  prosperity.  Trade  is  active,  manufacturers  busy,  and  labor 
well  employed.  Within  the  limits  of  the  general  equilibrium  so  reached,  there 
ought  to  be  indefinite  continuance  in  the  happy  conditions.  But  it  is  a familiar  fact 
in  the  past,  and  it  will  be  a recurrent  fact  in  the  future,  that  unsettling! influences 
come  in  at  unexpected  periods  to  disturb  finances  and  menace  credit  operations  : 
some  large  financial  institution  has  been  managed  with  reckless  disregard  to  its  best 
interests ; a large  commercial  house  becomes  insolvent ; a political  party  espouses 
doctrines  injurious  to  public  and  private  credit ; war  is  threatened  ; harvests  fail ; a 
high  range  of  prices  sends  gold  abroad  for  better  bargains.  Some  one  or  more  of 
these  events  occurring  in  succession,  or  possibly  operating  together,  disturbs  confi- 
dence in  the  situation.  Credit  loses  in  some  degree  its  former  power  ; cash  becomes 
relatively  the  more  important ; the  moneyed  reserves  of  the  banks  tend  downward  ; 
uncertainty  and  fear  supersede  former  confidence  and  courage. 

These  evil  circumstances  are  not  peculiar  to  any  one  country ; they  are  common 
to  all  countries.  The  striking  contrast  is  to  be  found  in  the  way  in  which  they  are 
met  and  overcome,  and  the  comparison  is  wholly  unfavorable  to  us.  Explanation  is 
to  be  found  in  our  defective  banking  system.  No  sooner  do  the  symptoms  of  finan- 
cial and  business  trouble  appear,  than  the  banks,  under  the  ruling  principle  of  self- 
preservation,  suspend  to  the  farthest  limit  possible  their  operations  of  loaning  and 
discounting.  They  cease  to  give  credit  upon  their  books  in  exchange  for  debt  obli- 
gations from  their  dealers.  The  daily  creations  of  the  necessary  medium  of  ex- 
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change,  bank  credits,  cease,  or  become  entirely  inadequate  to  commercial  j:equire- 
ments.  The  daily  natural  liquidation  of  credits  continues,  resulting  in  contraction. 
Business  men,  carrying  goods  and  securities  by  the  aid  of  bank  credit,  are  obliged 
to  sell  with  little  regard  to  cost.  Contemplated  enterprises  are  abandoned ; orders 
for  future  delivery  of  goods  are  rescinded,  and  as  these  successive  steps  mark  the 
downward  movement,  the  banker  becomes  the  more  reluctant  to  perform  his  im- 
portant function  of  loaning  his  credit  for  commercial  and  industrial  uses.  We  thus 
perceive  that  the  bracing  support  which  had  promoted  and  sustained  business  prog- 
ress— without  which,  indeed,  such  progress  would  have  been  impossible — is  with- 
drawn at  the  very  moment  when  support  is  the  most  needful.  What  should  be,  un- 
der such  circumstances,  an  orderly,  conservative  movement  to  more  secure  condi- 
tions becomes  a disorderly  flight,  an  unreasoning  panic,  in  which  at  last  the  entire 
business  public  is  helplessly  involved.  We  have  not  far  to  look  to  see  this  well 
illustrated.  The  so-called  panic  of  1803  is  a marked  example.  Within  a period  of 
less  than  twelve  months  bank  credits  (deposits)  were  contracted  to  a total  of  more 
than  400  millions,  while  the  actual  cash  holdings  of  the  banks  were  increased  by 
nearly  50  millions ; that  is  to  say,  a volume  of  bank  credits  before  available  for 
transfer  in  the  ordinary  channels  of  trade  was  suddenly  diverted  to  the  payment  of 
pre-existing  indebtedness  from  the  public  to  the  banks.  This  is  shown  by  the  fact 
that  loans  and  discounts”  were  reduced  during  the  period  to  an  amount  substan- 
tially corresponding  to  the  fall  in  deposits.  Some  of  the  liquidation  was  no  doubt 
voluntary  on  the  part  of  bank  debtors,  but  much  tbe  larger  part  was  enforced,  to 
the  disadvantage  of  the  banks  as  well  as  their  debtors.  Many  bank  failures  occurred 
and  business  bankruptcies  were  numerous ; factories  and  work  shops  were  closed- 
and  unemployed  labor  suffered  the  pains  of  want.  Nor  could  these  evil  consequent 
ces,  under  the  limitations  of  our  banking  system,  have  been  avoided.  Unless  mod- 
ifications be  made  whereby  tbe  strength  of  association  can  be  secured,  and  the  sur- 
plus power  of  the  safe  and  strong  extended  in  confidence  to  the  support  of  the  weak 
and  exposed,  a repetition  of  the  disastrous  phenomena  of  1898  awaits  only  the  prog- 
ress of  time. 

Argument  has  been  put  forward  for  a system  which  contemplates  a large  central 
bank  with  multiplied  branches.  Tbat  system  does,  indeed,  afford  the  elements 
which  would  give  the  highest  assurance  of  protection  against  the  present  evil  of 
individual  banks,  each  an  independent  unit,  with  no  bond  of  cohesion,  no  power  of 
co-operative  action,  no  ability  to  co  ordinate  for  the  general  good  or  for  mutual 
defense.  But  the  proposition  for  large  central  banks,  with  broad  powers  for  the 
establishing  of  branches,  offends  the  common  instincts  of  our  people,  and  may 
fairly  be  looked  upon  as  at  present  impossible  of  realization. 

Cannot  the  advantages  of  such  a system  be  gained  in  an  entirely  different  form  ? 
We  justly  boast  of  our  political  system,  which  gives  liberty  and  independence  to  the 
township  and  a limited  sovereignty  to  the  State,  while  it  confers  upon  tbe  Federal 
Government  ample  powers  for  a common  protection  and  the  general  welfare.  Can- 
not the  principle  of  federation  be  applied,  under  which  the  banks  as  individual 
units,  preserving  their  independence  of  action  in  local  relationship,  may  yet  be 
united  in  a great  central  institution?  Formed  by  some  certain  percentage  of  capital 
contributed  by  the  banks  themselves,  and  its  management  created  through  tbe  suf- 
frage of  all,  it  would  represent  the  interests  of  the  whole  country.  With  limited 
powers  of  control  over  its  membership  in  the  interest  of  common  safety,  confined  in 
its  dealings  to  the  banks  and  to  the  Government,  it  could  become  the  worthy  object 
of  a perfect  public  confidence.  By  the  concentration  of  unemployed  reserves  from 
sections  where  such  reserves  were  not  needed,  it  could  redistribute  them  in  part  as 
loans  where  most  needed,  and  thus  bind  together  for  a common  strcngUi  and  pro- 
tection the  loose  unrelated  units,  in  whose  separation  and  isolation  the  greatest 
weakness  of  our  banking  system  is  now  to  be  found. 
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The  Currency. 

Having  presented  as  above  the  defects  of  our  banking  system  in  their  larger 
aspects,  I venture  now  to  speak  of  that  important  medium  of  exchange  designated 
the  currency,  meaning  by  that  word  paper  money,  whether  issued  by  the  Govern- 
ment or  by  the  banks  under  the  powers  conferred  upon  them  by  the  law.  Exclud- 
ing Treasury  notes  of  1890,  now  in  course  of  extinction,  silver  certificates,  and  gold 
certificates,  which  represent  actual  coin  held  for  their  redemption,  there  are  now 
extant  in  the  public  service  846,000,000  of  (Government  notes  (greenbacks)  and  a lit- 
tle more  than  860,000,000  of  National  bank  notes.  Neither  of  these  can  with  eco- 
nomic propriety  be  called  money — real  money.  They  arealike  promises  to  pay,  and 
their  value  rests  upon  the  ability  of  the  maker  of  the  promise  to  perform  the  obliga- 
tion set  forth  in  the  promise.  Under  the  provisions  and  conditions  of  the  law  as  it 
now  stands,  the  limit  in  volume  of  these  obligations  is  substantially  reached.  As  to 
the  greenbacks,  their  amoilnt  is  fixed  by  statute,  while  in  the  case  of  the  bank  notes 
their  volume  is  practically  limited  and  controlled  by  the  market  price  of  United 
States  bonds.  This  is  so  because  bankers  will  not,  any  more  than  other  men,  assume 
responsibility  or  risk  without  material  motive,  and  the  present  as  well  as  the  pros- 
pective price  of  United  States  bonds  robs  banks  of  any  motive  for  the  issue  of  bank 
notes.  To  speak  exactly  on  this  point  the  carefully  prepared  tables  of  the  Gk>vemment 
Actuary  show  to  a National  bank  doing  business  in  a locality  where  the  rate  of 
interest  is  four  per  cent,  an  advantage  equal  to  seventy  hundredths  of  one  per  cent, 
per  annum  on  note  issuing,  while  in  a six  per  cent,  locality  the  profit  is  fifty  one 
hundredths,  and  in  an  eight  per  cent,  locality  it  is  thirty-one  hundredths. 

These  figures  conclusively  show  the  absence  of  inspiring  motive  in  the  direction 
of  any  material  increase  in  bank-note  circulation.  It  is,  therefore,  apparent  that 
unless  conditions  change  or  legal  restrictions  be  modified,  the  country’s  supply  of 
paper  money  can  not  be  responsive  to  any  material  increase  in  demand.  At  this 
point  it  is  also  wise  to  keep  in  mind  that  our  population,  now  aggregating  about 
78,000,000,  will  in  the  next  fifty  years  increase  to  a probable  190,000,000.  If  the 
present  volume  of  paper  money  is  no  more  than  adequate  to  the  present  population 
and  to  current  domestic  trade,  it  is  evident  that  timely  provision  must  be  made  for 
a possible  increase  to  meet  the  enlarging  requirements  of  larger  population  and  in- 
creasing trade.  The  question  is  not  remote ; it  is  immediate.  If,  then,  it  be  con- 
ceded that  our  present  system  is  faulty  in  that  it  is  inflexible,  not  responsive  in 
possible  supply  to  future  requirements,  in  what  way  can  the  element  of  supply  be 
made  adaptable  to  demand  ? 

In  what  has  been  already  said  under  the  head  of  Banking,”  it  has  been  truth- 
fully shown,  I think,  that  in  its  broader  sense  the  currency  which  our  larger  inter- 
nal commerce  uses  consists  of  transfer  orders  or  checks,  drawn  against  credits 
supplied  by  banks.  In  furnishing  these  credits  the  bank  flnds  its  profitable  occu- 
pation, and  in  their  use  those  who  carry  on  trade  or  prosecute  industry  and  enter- 
prise find  their  needs  on  the  whole  well  served.  Now,  there  is  no  difference 
whatever  in  principle  between  the  banks’  obligation  to  pay,  expressed  by  a credit 
on  their  books,  and  an  obligation  expressed  in  the  form  of  a note  payable  to  bearer, 
which  may  be  transferred  from  hand  to  hand.  If  it  be  of  public  advantage  that 
tiank  credit  be  made  available  through  the  machinery  of  checks  or  transfer  orders  to 
those  who  can  make  the  more  convenient  use  of  the  credit  in  that  form,  there  can  be 
no  primary  reason  why  to  those  who  find  their  requirements  better  served  by  the 
bank’s  credit  in  the  form  of  bank  notes,  they  should  not  be  issued. 

There  is,  however,  a secondary  reason  why  the  quality  and  character  of  notes  so 
issued  should  possess  higher  elements  of  stability  and  safety  than  are  exacted  in 
open  credits  on  the  books  of  the  bank.  This  reason  is  apparent  to  every  one.  It  is 
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found  in  the  fact  that  the  relation  between  the  bank  and  its  borrowers  is  voluntary 
on  both  sides,  and  may  be  terminated  at  the  choice  of  either.  The  bank  note,  how- 
ever, passes  from  one  to  another  by  a principle  of  quasi  pressure.  Operating  in  the 
smaller  transactions,  circulating  often  far  from  its  place  of  issue,  the  test  of  redemp- 
tion or  payment  can  not  always  and  everywhere  be  promptly  applied.  It  would 
appear  right  and  reasonable,  then,  that  the  governing  power  should  surround  the 
bank  credit,  utilized  in  the  form  of  bank  notes,  with  such  necessary  guards  and 
guarantees  as  may  be  required  to  make  them  safe,  free  from  risk  of  loss  in  the 
hands  of  those  who  have  little  choice  as  to  whether  or  not  they  will  receive  them  in 
exchange  for  their  wares  or  the  payment  of  wages.  Having  done  this,  the  Govern- 
ment’s responsibility  may  rightfully  be  said  to  terminate. 

The  requirement  now  made  by  the  law  for  the  deposit  of  United  States  bonds 
with  the  Treasurer  of  the  United  States  as  a condition  precedent  to  the  issue  of  cir- 
culating notes  by  the  bank  furnishes  the  desired  element  of  security.  But  if  it  be 
true  that  a diminishing  volume  of  Government  bonds  will  operate  to  make  it  impos- 
sible to  supply  these  needful  instruments  of  exchange  in  proper  volume,  then  is  not 
a modification  of  present  requirements  the  course  of  wisdom  ? The  answer  to  this 
question  must  be  in  the  affirmative.  There  are  modifications,  conservative  in  char- 
acter, which,  if  adopted,  can  be  demonstrated  to  afford  all  the  necessary  require- 
ments of  safety,  give  the  desired  condition  of  supply  to  increasing  demand,  and  at 
the  same  time  make  the  bank  note  a more  economical  and  useful  factor  in  business 
affairs.  I shall  indulge  in  some  practical  suggestions  on  these  points  a little  later. 

Preliminary  thereto,  I want  to  refer  to  the  greenbacks  and  the  desirability  of  re- 
lieving the  Treasury  from  the  responsibility  which  attaches  to  their  redemption. 
This  responsibility  at  the  present  time  rests  very  lightly.  It  has  been,  however,  a 
heavy  burden  in  the  past,  and  may  become  in  the  future  a source  of  public  anxiety 
and  financial  embarrassment  to  the  Government.  Thoughtful  men  of  affairs  and 
financiers  have  long  argued  for  the  refunding  of  these  notes  into  time  obligationa, 
but  such  arguments  have  failed  to  convince  the  people  of  the  propriety  of  canceling 
a debt  bearing  no  interest  to  create  in  its  stead  one  equally  large  charged  with  the 
burden  of  interest.  If,  however,  in  a modification  of  the  law  relating  to  bank  cur- 
rency the  burden  of  redemption  can  equitably  be  transferred  from  the  Treasury  to 
the  banks,  without  interest  cost  to  the  Gk>vernment,  then  the  objection  to  their  re- 
tirement can  no  longer  be  urged.  That  this  result  can  be  attained  there  is  substan- 
tial ground  for  believing.  It  is,  of  course,  quite  possible  that  any  scheme  involving 
several  related  questions,  however  well  thought  out  in  any  single  mind,  may,  when 
the  light  of  fair  criticism  from  many  minds  be  thrown  upon  it,  appear  defective  in 
parts  or  unworkable  as  a whole.  Subject  to  that  result,  the  following  modifications 
of  the  National  Banking  Act  are  suggested  for  the  consideration  of  those  who  feel 
responsibility  in  the  matter.  No  claim  for  originality  in  conception  is  made,  for  in 
part,  if  not  as  a whole,  they  have  found  expression  by  those  who  have  most  care- 
fully considered  the  important  questions  involved. 

By  necessary  amendments  to  the  law  provide — 

That  any  National  banking  association  which  shall  deposit  thirty  per  cent,  of  its 
capital  in  the  form  of  United  States  bonds  at  their  par  value,  and  twenty  per  cent, 
of  its  capital  in  United  States  legal-tender  notes,  with  the  Treasurer  of  the  United 
States,  as  security  therefor,  shall  be  entitled  to  issue  its  circulating  notes  to  an 
amount  equal  to  its  paid-in  and  unimpaired  capital.  In  addition  to  the  deposit  of 
security  so  required,  banks  permitted  to  issue  notes  as  above  shall  pay  semi-annually 
to  the  Treasurer  of  the  United  States,  in  trust,  an  amount  equal  to  one-eighth  of  one 
per  cent,  on  their  capital  stocks,  respectively,  such  payments  to  constitute  a guar- 
anty fund  ” for  the  protection  of  the  note  of  any  bank  which  by  reason  of  insolvency 
shall  become  unable  to  pay  its  notes  on  demand. 
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When  a bank  thus  privileged  shall  become  Insolvent  the  Treasurer  of  the  United 
States,  as  trustee  for  the  note  holder,  shall  sell  the  bonds  held  as  security  and  credit 
the  amount  so  realized  to  a special  fund  for  the  redemption  of  the  notes  of  such 
insolvent  bank.  He  shall  also  credit  to  such  account  an  amount  equal  to  the  United 
States  legal-tender  notes  originally  deposited  by  said  bank  as  security.  He  shall 
further  transfer  from  the  general  guaranty  fund  ” to  the  credit  of  the  special 
redemption  fund  of  such  insolvent  bank  an  amount,  in  addition  to  the  amount 
realized  from  the  bonds  and  legal-tender  notes,  sufficient  to  equal  the  total  of  the 
outstanding  circulating  notes  of  such  insolvent  bank,  and  this  fund  so  constituted 
shall  be  applied  to  the  payment  of  such  outstanding  notes.  For  the  amount  thus 
taken  from  the  **  guaranty  fund  ” the  Treasurer  of  the  United  States,  as  trustee,  shall 
be  empowered  and  required  to  assert  claim  against  the  Receiver  of  the  insolvent 
bank  and  shall  be  entitled  to  receive  dividends  in  the  same  proportion  as  the  general 
creditors  of  such  bank.  Dividends  so  received  by  him  shall  be  restored  to  the  credit 
of  the  “ guaranty  fund/' 

Neither  the  present  law,  requiring  a deposit  of  five  per  cent,  of  a bank's  circula- 
tion as  a current  redemption  fund,  nor  the  present  system  of  redemption  need  be 
changed. 

There  are  minor  details,  non-essential  in  character,  which  for  the  sake  of  simplic- 
ity are  omitted  from  consideration. 

I venture  now  to  present  some  estimates  of  the  effects  of  these  amendments  if 
incorporated  into  the  law.  If  1 am  not  mistaken,  it  would  lead  to  an  important 
increase  in  the  capital  of  the  National  banks.  Their  total  capitalization  at  present 
is  $068,000,000.  They  have  a surplus  and  undivided  earnings  fund  of  $480,000,000, 
the  larger  part  of  which  could  be  put  into  the  form  of  capital.  With  the  moderate 
advantage  afforded  under  the  law  so  amended,  a movement  toward  reorganization 
under  the  National  act  would  take  place  in  banks  now  doing  business  under  State 
laws. 

It  is  safe,  I think,  to  estimate  that  within  three  years  the  total  capital  of  the 
National  banks  would  increase  from  the  present  amount  of  $663,000,000  to  $1,000,- 
000,000.  With  the  right  to  issue  circulating  notes  to  par  of  their  capital  there  would 
be  the  possibility  of  increasing  the  paper  money  supply,  as  population  increased,  by 
the  difference  in  amount  between  present  supply  (greenbacks  and  bank  notes  both 
included)  of,  say,  seven  hundred  and  six  millions  and  one  thousand  millions,  or,  in 
round  amount,  three  hundred  millions.  When  the  banking  capital  reached  a thou- 
sand millions  there  would  be  tied  up  in  the  Treasury  three  hundred  millions  in 
bonds,  and  two  hundred  millions  in  greenbacks,  as  security  for  an  equal  amount  of 
bank  notes  issued.  Two  beneficial  results  would  follow.  Some  sixty  millions  in 
United  States  bonds  now  imprisoned  as  security  would  be  gradually  released  for 
sale  in  the  general  market  to  the  advantage  of  the  private  investor.  The  impound- 
ing of  the  greenbacks  as  security  for  the  bank  notes  would  relieve  the  Government 
from  all  the  burden  now  incident  to  their  redemption,  to  the  extent  of  two  hundred 
millions.  For  the  balance  of  one  hundred  and  forty-six  millions  in  legal  tender  notes 
which  would  then  be  outstanding  the  one  hundred  and  fifty  millions  in  gold  now 
held  as  a special  redemption  fund  would  be  excessive.  If  this  were  reduced  to  one 
hundred  and  forty -six  millions,  the  greenbacks  would  become  virtually  what  they 
ought  to  be  in  reality— gold  certificates. 

In  my  opinion,  the  obligation  of  the  Government  to  pay  the  notes  of  insolvent 
banks  should  be  rescinded.  Fidelity  in  the  discharge  of  its  duty  as  trustee  should 
be  the  end  of  its  responsibility.  While  its  absolute  guaranty  remains  a feature  of 
law,  the  broad  question  will  again  and  again  recur.  If  the  Government  is  to  take  the 
ultimate  and  final  risk  of  bank  notes,  why  should  it  not  enjoy  the  immediate  and 
continuous  profit  arising  from  the  circulation  of  paper  money  issues?  There  is  a 
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good  answer  to  this  plausible  inquiry,  but  it  is  not  obvious,  and  to  make  the  answer 
clear  would  require  a more  extended  treatment  than  this  opportunity  affords. 

Thus  the  problem  of  National  finances  would  be  greatly  simplified. 

Objections  of  various  and  vigorous  kinds  will  be  offered  to  the  propositions 
above  indicated.  It  will  be  asserted,  on  the  one  hand,  that  to  give  banks  privileges 
so  great  will  induce  the  creation  of  banks  organized  for  the  sole  purpose  of  note 
issuing,  and  that  the  consequence  will  be  a repetition  of  the  former  evils  of  a **  wild 
cat  currency.  On  the  other  hand,  it  will  be  objected  that  the  inducements  to  em- 
brace the  provisions  contemplated  are  insufficient,  and  that  the  scheme  would  fafl 
for  that  reason.  The  first-named  objection  will  not  stand  the  test  of  fair  examina- 
tion. As  to  the  second,  it  will  appear  that,  though  the  inducements  are  not  large, 
they  are  sufficient.  As  previously  noted,  the  advantage  to  a bank  to  issue  circula- 
tion under  present  laws  is  equal,  under  the  best  possible  conditions,  to  seventy  hun- 
dredths of  one  per  cent,  on  its  capital  stock,  and  perversely  enough  the  present  sys- 
tem works  to  reduce  the  advantage  in  those  regions  were  bank  notes  are  the  most 
useful  form  in  which  bank  credit  can  be  extended  to  the  borrower.  Where  the  rate 
of  interest  is  four  per  cent,  the  advantage  or  profit  is  seventy  hundredths  of  one  per 
cent. ; where  the  rate  of  interest  is  eight  per  cent,  the  profit  falls  to  thirty-one  hun- 
dredths of  one  per  cent. 

In  comparison  with  this  statement,  it  may  be  well  to  show  the  advantage  or  profit 
under  a system  modified  as  suggested.  The  result  has  been  carefully  worked  out 
by  the  Government  Actuary,  and  is  as  follows  ; In  a locality  with  the  interest  rate 
at  four  per  cent,  there  would  be  a profit  of  2.08  per  cent,  provided  the  whole  circu- 
lation could  be  kept  out  all  the  time.  If  only  seventy -five  per  cent,  of  the  limit  al- 
lowed could  be  kept  in  circulation,  the  profit  would  be  1.27.  In  a six  per  cent,  lo- 
cality, under  like  conditions  as  to  average  circulation  outstanding,  the  profit  would 
be  2.85  and  1.74,  respectively,  and  in  an  eight  per  cent,  locality  the  profit  would  rise 
to  8.8,  if  all  the  circulation  could  be  kept  out,  or  2.20  if  only  seventy-five  per  cent, 
of  the  limit  could  be  utilized.  Thus,  quite  contrary  to  our  present  system,  bank 
notes  could  be  the  better  employed  in  those  regions  where  bank  notes  are  most  re- 
quired for  the  people’s  use.  Yet  under  no  conditions  anywhere  would  the  advan- 
tages be  suflScient  to  organize  banks  with  a view  to  the  profit  on  circulation  alone. 
Where  capital  is  scarce  and  interest  the  highest,  the  inducement  would  be  the  great- 
est, but  the  ability  to  secure  deposits  would  even  there  be  necessary  to  induce  a 
bank’s  organization.  The  advantage  of  circulation  as  proposed  would  be  helpfnl 
to  sustain  a bank  where  deposits  must  be  small,  and  thus  the  two  co-operating 
would  no  doubt  bring  the  benefits  of  a bank  to  localities  much  in  need  of  the  services 
a bank  renders. 

Again,  it  will  be  alleged  that  the  security  furnished  by  the  proposed  guaranty 
fund  would  be  inadequate  ; that  bank  failures  would  soon  exhaust  its  supposed  pro- 
tection, and  losses  would  sooner  or  later  fall  upon  bank-note  holders.  This  is  an 
important  matter,  and  all  reasonable  doubts  in  this  particular  should  be  removed. 
The  proposition  involves  the  contribution  of  one-eighth  of  one  per  cent,  annually  on 
the  capital  of  all  banks  which  may  avail  themselves  of  its  provisions. 

In  order  to  get  some  data  on  this  point  and  to  bring  the  light  of  experience  to 
bear  upon  it,  a careful  analysis  of  the  history  of  National  banks  for  the  last  thirty- 
six  years  has  been  made.  A hypothetical  tax  of  one-eighth  of  one  per  cent,  was 
charged  against  all  the  National  banks  from  their  organization  to  date,  and  the 
amount  so  accruing  was  passed  to  the  credit  of  the  imagined  guaranty  fund.  As 
individual  banks  from  time  to  time  have  actually  failed,  it  was  assumed  that  had 
these  banks  enjoyed  the  privileges  above  proposed  they  would  at  the  time  of  their 
failure  have  had  outstanding  the  full  amount  of  notes  fdlowed.  The  guaranty  fond 
was  then  charged  with  the  difference  between  the  value  of  the  securities  held  by  the 
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Treasurer  of  the  United  States  in  trust  and  the  face  amount  of  their  outstanding 
notes.  Afterwards  the  guaranty  fund  was  credited  with  the  amount  which  would 
have  been  realized  by  the  Treasurer  had  he  received  the  same  percentage  in  divi. 
dends  upon  his  claim  for  the  guaranty  fund  as  the  final  liquidation  of  the  banks 
showed  was  paid  to  depositors.  The  result  of  this  shows  that  all  note  holders  would 
have  realized  the  face  value  of  such  notes  without  any  delay ; that  the  guaranty 
fund,  instead  of  being  exhausted,  would  have  steadily  grown,  and  that  on  January 
1 of  the  present  year  there  would  have  been  an  unused  surplus  to  the  credit  of  the 
guaranty  fund  of  $27,421,950.  This  demonstration,  drawn  from  past  history,  fur- 
nishes better  evidence  of  the  entire  sufficiency  of  a guaranty  fund,  to  the  end  designed, 
than  is  usually  enjoyed  in  human  affairs  when  it  is  sought  in  any  direction  to  guard 
against  the  contingencies  of  the  future. 

There  is  one  more  objection  which  will  be  advanced — the  only  one  that  in  my 
opinion  possesses  any  real  merit.  It  will  be  affirmed  that,  with  our  system  as  it  is 
— banks  constituted  independent  imits,  scattered  over  the  land,  with  no  general  ef- 
fective control  anywhere  lodged,  with  no  principle  of  co-ordination  or  co-operation 
— the  note-issuing  function  should  be  quite  prohibited  except  upon  absolute  security, 
with  ample  margin  deposited  in  advance.  It  might  be  broadly  affirmed  that  while 
this  weakness  continues  to  exist  banks  should  create  no  liability,  either  to  note  hold- 
ers or  depositors,  and  in  what  is  said  under  the  head  of  **  Banking,’’  I have  argued 
that  to  this  general  weakness  there  should  be  addressed  an  appropriate  cure. 

The  best  that  can  be  said  under  present  conditions  is  that  if  our  system  be  defect- 
ive it  is  much  better  than  none.  Banks  are  as  essential  in  the  business  affairs  of  the 
people  as  railroads  ani  ships  are  essential  in  the  transportation  of  commodities. 
The  note-issuing  function,  within  the  limits  of  entire  safety,  is  as  legitimate  and  as 
serviceable  to  the  community  as  is  the  issuing  of  bank  credit  in  any  other  form.  It 
is  a question  in  which  the  convenience  of  the  people  and  the  economical  use  of  bank 
credit  are  concerned.  The  objection  last  considered,  then,  is  good  as  a general  crit- 
icism to  our  system  of  banking,  but  will  not  apply  with  any  peculiar  force  to  bank- 
note issues  of  currency  under  the  conditions  of  joint  security  from  bonds  and  a 
sufficient  guaranty  fund. 

Present  Conditions  Favorable  to  Reform. 

On  April  1, 1898,  the  interest-bearing  debt  of  the  United  States  was  $847,866,680. 
Incidental  to  the  war  with  Spain  the  debt  was  increased  so  that  on  November  1, 
1899,  its  highest  point,  the  amount  stood  at  $1,046,049,020.  Two  years  later,  or  on 
November  15, 1901,  the  debt  stood  at  $954,027,150,  showing  a reduction  of  $92,021,870. 

This  statement  covers  only  the  face  amount  of  the  debt.  Interest  is  as  much  a 
part  of  a debt  as  is  the  principal,  and  this  feature  of  the  debt  has  been  anticipated 
and  paid  to  an  amount  nearly  as  great  as  has  been  the  reduction  of  the  principal. 
By  the  application  of  $48,582,004  of  the  public  moneys,  interest  to  the  amount  of 
^M,548,4^,  which  would  otherwise  have  been  a charge  against  the  Treasury  during 
the  next  seven  years,  has  been  paid,  so  that,  broadly  speaking,  the  public  debt 
within  two  years  has  been  reduced  by  the  sum  of  $146,570,294. 

It  is  to  be  noted  also  that  the  cash  fund  in  the  Treasury  has  risen  from  $226,166,- 
944  on  April  1, 1898,  to  $822,514,782  at  close  of  business  on  November  15,  1901,  an 
increase  of  $96,847,788.  The  effective  reduction  of  the  debt  and  increased  cash  on 
hand  exceed  in  their  total  the  Spanish  war  bonds  sold,  amounting  to  a little  less  than 
<200,000,000. 

As  a consequence  of  the  operations  resulting  in  this  very  satisfactory  condition  of 
things,  the  annual  interest  charge  on  account  of  the  public  debt  has  been  reduced 
from  $40,847,884,  where  it  stood  November  1, 1899,  to  $28,471,228  on  November  15, 
1901. 
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On  April  1, 1898,  the  annual  interest  charge  was  (84,887.877.  There  is  therefore 
shown  an  annual  reduction  in  interest,  dating  from  the  present  time,  of  (5,916.149, 
as  compared  with  a period  just  ante-dating  the  Spanish  war.  The  facts  indicate  a 
condition  of  unparalleled  strength  in  the  Treasury,  and  go  far  to  explain  the  superior 
credit  of  the  United  States  as  measured  and  illustrated  by  price  quotations  in  the 
world’s  financial  markets. 

It  would,  then,  appear  that  the  present  is  the  most  propitious  hour  in  all  our 
history,  and  as  favorable  a one  as  we  may  hope  for  in  the  future,  to  enter  upon  judi- 
cious measures  to  eliminate  such  elements  of  financial  weakness  as  experience  has 
brought  into  view,  and  to  perfect,  if  possible,  our  now  imperfect  system  of  currency. 
Careful  reforms  are  to  be  desired  ; revolutionary  measures  are  to  be  feared.  In  the 
direction  toward  better  conditions  in  banking  and  currency,  the  attention  of  Con- 
gress is  earnestly  invited.  L.  J.  Gaob,  Secretary. 

To  THE  SPHAKEB  of  THB  HOUSE  OF  BEPBESENTATTVES. 


Tribute  to  President  KoKInley.— At  the  annual  meeting  of  the  Chamber  of  Comraeroe 
of  the  State  of  New  York.  November  18,  Hon.  John  Hay,  Secretary  of  State,  paid  the  follow- 
ing tribute  to  the  late  President  McKinley : 

I need  not  dwell  upon  the  mournful  and  traglo  event  by  virtue  of  which  I am  hoe. 
When  the  President  lay  stricken  in  Buffalo,  though  hope  beat  high  in  all  our  hearts  that  bit 
life  might  be  spared  for  future  usefulness  to  bis  country,  it  was  still  recognized  as  improba- 
ble that  he  should  be  able  to  keep  the  engagement  he  had  made  to  be  with  you  to-night,  and 
your  committee  did  me  the  honor  to  ask  me  to  come  in  bis  place.  This  I have  sometimes 
done,  in  his  lifetime,  though  always  with  diflBdence  and  dread ; but  how  much  more  am  I 
daunted  by  the  duty  of  appearing  before  you  when  that  great  man.  loved  and  revered  above 
all  even  waile  living,  has  put  on  the  august  halo  of  immortality  1 Who  could  worthily  come 
into  your  presence  as  the  shadow  of  that  illustrious  Shade  ? 

' Let  me  advert  but  for  a moment  to  one  aspect  of  our  recent  bereavement,  which  is  espe- 
cially Interesting  to  those  eogaged,  as  you  are,  in  relations  whose  scope  is  as  vride  as  the 
world.  Never  rince  history  began  has  there  been  an  event  which  so  immediately  and  so 
deeply  touched  the  sensibilities  of  so  vast  a portion  of  the  human  race.  The  sun  which  set 
over  Lake  Brie  while  the  surgeons  were  stilfbattling  for  the  President's  life  had  not  risen  on 
the  Atlantic  before  every  capital  of  the  civilized  world  was  in  mourning.  And  it  was  not 
from  the  centres  of  civilization  alone  that  the  voices  of  sorrow  and  sympathy  reached  us; 
they  came  as  well  from  the  utmost  limits  of  the  world,  from  the  most  remote  islands  of  the 
sea : not  only  from  the  courts  of  Christendom,  but  from  the  temples  of  strange  gods  and  the 
homes  of  exotic  religions.  Never  before  has  the  heart  of  the  world  throbbed  with  a sorrow 
BO  universal.  Never  before  have  the  kingdoms  of  the  earth  paid  such  homage  at  the  grave 
of  a citizen. 

Something  of  this  was  naturally  due  to  bis  great  otBce— presiding,  as  be  did.  over  the 
Government  of  a Nation  bolding  in  fee  the  certainty  of  illimitable  grreatness.  But  no  ruler 
can  acquire  the  instinctive  regard  and  esteem  of  the  world  without  possessing  most  unusual 
qualities  of  mind  and  character.  This  dead  President  of  ours  possessed  them.  He  wasstronf : 
he  was  wise ; he  was  gentle.  With  no  external  advantages  beyond  the  mass  of  his  fellow  ot- 
izens.  be  rose  by  sheer  merit  and  will  to  the  summit  of  dfstinction  and  power.  With  a growth 
as  certain  and  gradual  as  that  of  an  oak,  be  grew  stronger  and  wiser  with  every  year  that  he 
lived.  Confronted  continually  with  new  and  exacting  situations,  he  was  never  unequal  to 
them ; bis  serenity  was  never  clouded ; he  took  the  storm  and  the  sunshine  with  the  same 
cheery  welcome : bis  vast  influence  expanded  with  his  opportunities.  Like  that  Divine  Mas- 
ter whom  he  humbly  and  reverently  served,  he  grew  continually  ‘ in  favor  with  God  and 
man.' 

One  simple  reason  why  the  millions  of  this  aountry  mourned  him  as  if  they  had  buried  a 
brother,  ana  why  all  the  nations  of  the  earth  felt  that  his  death  was  a lo«  to  humanity  at 
large,  was  that  be  loved  bis  fellow  men.  There  were  literally  no  bounds  to  his  lavish  good- 
will. In  political  TOiiius,  in  wisdom  for  government,  in  power  of  controUing  men,  be  was 
one  of  the  elect  of  the  earth— there  were  few  like  him ; but  in  sentiment  and  feeling  be  was 
the  most  perfect  democrat  I ever  met.  He  never  knew  what  it  meant  to  regard  another  man 
as  bis  inferior  or  as  his  superior.  Nothing  human  was  alien  to  him.  Even  bis  death  was  in 
that  sense  siguiflcant.  He  was  slain  in  the  moment  when,  with  that  delMtfal  smile  we  knew 
so  well— which  seemed  like  the  very  sunshine  of  the  spirit— he  was  stretching  forth  a gener- 
ous hand  to  greet  the  lowest  and  meanest  unit  in  that  crowd  of  many  thousands.  He  made 
no  demagogical  parade  of  his  sympathy  with  the  masses,  but  this  sympathy  was  a part  of  bis 
life.  He  knew  no  interest,  which  was  not  theirs:  their  welfare  was  as  dear  to  him  as  the 
blood  in  his  own  veins ; and  in  spite  of  calumny  and  falsehood  the  people  knew  it,  and  they 
loved  him  in  return. 

Others  will  rise  and  labor  and  do  good  service  to  the  Republic.  We  shall  never  la^good 
men  when  the  emergency  calls  for  them.  Thank  God  1 we  do  not  lack  them  now.  But  It 
may  well  be  doubted  if  in  any  century  of  the  glorious  future  before  us  there  wlD  ever  ap- 
pear two  such  sincere,  high-minded,  self-respecting  lovers  of  the  people  as  the  last  IlfW 
years  have  shown  us  in  Abraham  Lincoln  and  William  McKinley." 
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ANNUAL  REPORT  OF  THE  COMPTROLLER  OF  THE 

CURRENCY. 


TO  THE  FIRST  SESSION  OF  THE  FIFTY-SEVENTH  CONGRESS. 


Treasury  Department, 

Office  of  the  Ck>MPTROLLER  of  the  Currency, 
Washington,  December  2,  1901. 

Sir  : In  compliance  with  the  requirements  of  section  883  of  the  Revised  Statutes 
of  the  United  States,  the  thirty  ninth  annual  report  of  the  operations  of  the  Cur- 
rency Bureau  for  the  year  ended  October  81,  1901,  is  submitted  herewith. 

Condition  op  National  Banks. 

The  authorized  capital  stock  of  the  4,279  National  banking  associations  in  exis- 
tence on  October  31,  1901,  was  $668,224,195,  which  is  a net  increase  during  the  year 
of  $80,721,800.  There  was  an  increase  in  capital  stock  of  $21,674,500  by  banks  or- 
ganized during  the  year,  including  $120,000  of  newly  organized  associations  which 
increased  their  capital  stock  to  that  amount  subsequent  to  the  date  of  organization. 
The  associations  which  were  in  existence  on  October  31,  1900,  increased  their  capi- 
tal stock  during  the  year  to  the  extent  of  $21,815,000.  There  was  a decrease  of  cap- 
ital stock  of  $8,040,000  by  voluntary  liquidations.  This  amount  includes  the  capi- 
tal stock  of  banks  which  have  not  yet  deposited  lawful  money  to  retire  their  circu- 
lation and  withdraw  their  bonds,  the  accounts  being  still  carried  on  the  books  of  this 
office.  During  the  year  18  associations,  with  capital  stock  of  $1,960,000,  were 
placed  in  charge  of  Receivers,  2 of  which,  however,  with  combined  capital  stock  of 
$200,000,  were  proved  to  be  solvent  and  permitted  to  resume  business,  leaving  the 
number  and  capital  stock  of  insolvent  banks  for  the  year  11  and  $1,760,000,  respect- 
ively. There  was  a further  loss  of  capital  stock  of  $3,752,700  by  the  reduction  of 
capital  stock  of  active  associations.  Of  the  89  associations  placed  in  voluntary 
liquidation  22  were  succeeded  by  or  amalgamated  with  other  National  banks ; 6 
were  absorbed  by  State  banks  or  trust  companies,  and  11  liquidated  for  the  purpose 
of  winding  up  their  affairs. 

As  hereinbefore  set  forth,  reports  of  condition  were  made  by  National  banks  to 
the  Comptroller  of  the  Currency  on  five  dates  during  the  report  year.  The  number 
of  reporting  associations  increased  from  8,942  on  December  18, 1900,  to  4,221  on  Sep- 
tember 80,  1901.  The  aggregate  resources  of  the  banks  on  the  latter  date  reached  a 
higher  point  than  ever  before  in  the  history  of  the  National  banking  system,  namely, 
$5,695,347,294,  an  increase  since  September  5,  1900,  of  $647,208,795.  Each  succes- 
sive report  during  the  year  shows  an  increase  in  volume  of  loans  and  discounts.  On 
December  18,  1900,  the  amount  of  assets  of  this  character  aggregated  $2,706,584,648, 
and  on  September  80,  1901,  $8,018,615,918,  an  increase  since  the  report  on  Septem- 
ber 5,  1900,  of  $831,856,275. 

On  February  18,  1900,  the  date  of  report  nearest  to  March  14  of  that  year,  when 
the  act  was  approved  authorizing  the  issue  of  circulating  notes  to  the  par  value  of 
bonds  deposited  therefor,  bonds  for  that  purpose  were  held  by  the  Treasurer  of  the 
United  States  in  trust  to  the  amount  of  $286,283,870.  On  December  18,  1900,  the 
amount  had  increased  to  $806,622,180,  and  on  September  80,  1901,  to  $829,872,880. 
Bonds  on  deposit  as  security  for  Government  deposits  increased  from  $101,414,820 


Digitized  by  ^ooQle 


1040 


THE  BANKERS*  MAGAZINE. 


on  December  13,  1000,  to  $107,107,100  on  September  80, 1001.  The  total  investmento 
of  National  banks  in  Government  bonds  on  December  13,  1000,  amounted  to  $418,- 
061,020,  and  on  September  30,  1001,  to  $444,376,400. 

Specie,  including  gold  and  silver  certificates,  in  the  vaults  of  the  banks  on  De- 
cember 18,  1000,  amounted  to  $360,522,224,  classified  as  follows  : Chdd  coins,  $107,- 
561,080  ; gold  Treasury  certificates,  including  $850,000  United  States  certificates  for 
legal  tenders,  $103,119,010  ; gold  clearing-house  certificates,  $01,789,000 ; silver  dol- 
lars, $9,748,584 ; fractional  silver  coins,  $7,540,024;  silver  certificates,  $40,763  675. 
By  February  5,  1901,  the  specie  holdings  had  increased  to  $399,956,143,  the  largest 
amount  held  at  date  of  any  repot t during  the  year.  On  April  24, 1901,  the  holdings 
had  fallen  to  $390,533,692,  and  on  July  15, 1901,  to  $375,870,543  At  date  of  the 
September  30,  1901,  statement  specie  holdings  had  increased  to  $388,536,871,  of 
which  $326,252,341  was  in  gold  and  gold  certificates,  and  $62,284,530  in  silver  and 
silver  certificates.  Legal-tender  notes  to  the  greatest  amount  were  held  on  July  15, 
1901,  namely,  $164,929,624 ; on  December  13,  1900,  the  amount  of  notes  was  at  the 
minimum  during  the  year,  namely.  $141,284,945 ; on  September  30, 1901,  the  amount 
held  aggregated  $151,018,751. 

Referring  again  to  the  condition  of  banks  on  February  13,  1900,  it  is  shown  that 
the  paid-in  capital  stock  of  the  3,604  banks  on  that  date  aggregated  $613,084,465. 
By  December  13,  1900,  with  an  increase  of  banks  to  3,942,  there  was  an  increase  of 
capital  to  $632,353,405  At  date  of  last  report  from  the  4,221  banks,  their  paid-in 
capital  stock  is  shown  to  have  been  $655,341,880.  Compared  \^ith  September  5, 

1900,  the  paid  in  capital  stock  has  increased  since  that  date  in  the  sum  of  $25,042,- 
849.  The  surplus  and  net  undivided  profits  of  the  associations  on  September  80, 

1901,  were  $279,532,858  and  $151,029,249,  respectively,  or  approximately  an  amount 
equal  to  two-thirds  of  the  paid-in  capital  stock.  Since  September  5.  1900,  the  out- 
standing circulation  of  National  banks,  as  shown  by  the  reports  of  condition,  has  in- 
creased in  the  sum  of  $39,914,966,  standing  on  September  30.  1901,  at  $823,863,597. 
There  is  still  carried  on  the  books  of  a few  associations  converted  from  State  banks 
circulating  notes  issued  by  the  latter  to  the  amount  of  $51,874. 

National  banks  held  the  greatest  amount  of  individual  deposits  during  the  exis- 
tence of  the  system  on  July  15,  1901,  namely,  $2,941,887,428.  Liabilities  to  deposi- 
tors on  December  13,  1900,  aggregated  $2,623,997,521,  and  at  date  of  last  report 
$2,987,753,233,  a decrease  since  July  15,  1901,  of  $4,084,195,  but  an  increase  sinoe 
September  5,  1900,  of  $429,504,675. 

The  obligations  of  the  banks  on  account  of  notes  and  bills  rediscounted  and  bills 
payable  fluctuated  between  $10,786,623  on  February  5, 1900,  and  $28,61 9, 122  on  Sep- 
tember 80,  1901.  Government  deposits  with  the  banks  increased  during  the  year 
from  $87,992,782  on  December  13,  1900,  to  $101,408,774  on  September  30,  1901. 

Reserve  Required  and  Held. 

The  net  amount  of  liabilities  of  National  banking  associations  on  September  30, 
1901,  on  which  reserve  was  requi«ed,  aggregated  $3,661,644,811,  the  reserve  re- 
quired thereon  being  $759,743,977,  and  amount  held  $1,012,299,102,  or  27.65  per 
cent.  The  composition  of  the  reserve  held  was  as  follows  : Specie,  including  coin 
certificates  of  every  character,  $388,536,871 ; legal-tender  notes,  $151,018,751 ; funds 
on  deposit  with  reserve  agents,  $456,638,517  ; 5 per  cent,  redemption  fund,  $16,104,- 
962.  The  National  banks  located  in  the  central  leserve  cities  of  New  York,  Chi- 
cago and  St.  Louis  held  in  bank  a reserve  of  $285,055,426,  or  26.16  per  cent,  on  lia- 
bilities amounting  to  $1,089,501,824.  Banks  in  the  29  reserve  cities,  which  are  re- 
quired to  maintain  a total  reserve  of  25  per  cent.,  cash  credits  to  the  amount  of  one- 
half  of  which  may  be  with  central  reserve  city  banks,  held  a total  reserve  of  $296.- 
171,510  on  deposits  aggregating  $1,015,471,986,  the  average  reserve  held  being  29.86 
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per  cent.  NatloDal  banking  associations  located  outside  of  reserve  cities  are  required 
to  maintain  a reserve  of  15  per  cent.,  two -fifties  of  which  must  be  retained  in  bank 
and  the  remainder  may  be  deposited  with  approved  reserve  agents.  Banks  of  this 
class  held  a reserve  of  $429,072,166,  or  27.56  per  cent.,  on  liabilities  aggregating 
$1,556,671,000.  The  reserve  held  is  represented  by  $87,300,318  specie  ; $1,155,000 
United  States  certificates  for  gold  deposited  ; $42,023,565  legal  tenders ; $288,151,- 
642  deposits  with  reserve  agents,  and  $10,441,630  redemption  fund  with  the  Treas- 
urer of  the  United  States. 

Kates  for  Loans. 

In  volume  the  loans  and  discounts  of  National  banks  located  in  the  city  of  New 
York  amount,  approximately,  to  one-fifth  of  the  aggregate  accommodations  made 
by  all  National  banking  associations.  During  the  year  ended  October  25,  1001,  rates 
for  prime  commercial  paper  in  the  New  York  market  varied  but  slightly,  the  min- 
imum, 8 to  4 per  cent,  having  been  demandi'd  on  February  1,  and  the  maximum,  5 
to  5^  per  cent,  during  September  last.  The  average  rates  have  fluctuated  between 
8}^  to  4 per  cent,  and  43^  to  5 per  cent.  The  fluctuations  in  the  rates  for  call  loans 
have  been  more  marked.  The  lowest  rates  prevailed  in  the  latter  part  of  January, 
namely,  to  2 per  cent.,  and  the  maximum  on  June  28  and  July  25,  namely,  6 to 
11  per  cent,  and  6 to  25  per  cent.,  respectively.  On  October  4 rates  for  this  class  of 
paper  were  33^  to  4 per  cent.;  on  October  11  and  18,  3 to  83^  per  cent.,  and  on  Oc- 
tober 25,  3 to  4 per  cent. 

United  States  Bonds  and  National  Bank  Circulation. 

The  Currency  Act  of  March  14,  1000,  resulted  in  material  changes  in  the  class  of 
bonds  on  deposit  with  the  Treasurer  of  the  United  States  in  trust  as  security  for 
National  bank  circulation  and  ifi  amount  and  denomination  of  circulating  notes 
issued. 

The  act  referred  to  authorized  the  Secretary  of  the  Treasury  to  receive  at  the 
Treasury  any  of  the  outstanding  bonds  of  the  United  States  bearing  interest  at  5 
per  cent,  per  annum,  payable  February  1, 1004;  bonds  bearing  4 per  cent,  inter- 
est, payable  July  1,  1007,  and  bonds  bearing  interest  at  3 per  cent,  per  annum, 
payable  August  1,  1008,  and  to  issue  in  exchange  therefor  an  amount  of  coupon  or 
registered  bonds  of  the  United  States  bearing  interest  at  the  rate  of  2 per  cent, 
per  annum,  the  principal  payable  in  gold  coin,  at  the  pleasure  of  the  United  States, 
after  thirty  years  from  date  of  issue.  Section  12  of  the  act  authorized  the  issue  of 
circulating  notes  of  National  banks  to  an  amount  equaling  the  par  value  of  the 
bonds  on  deposit,  and  section  13  reduced  the  semi-annual  duty  on  National  bank  cir- 
culation secured  by  deposits  of  bonds,  issued  under  authority  of  the  act  to  one-fourth 
of  1 per  cent.  It  is  also  provided  that  **  No  National  banking  association  shall,  after 
the  passage  of  this  act,  be  entitled  to  receive  from  the  Comptroller  of  the  Currency 
or  to  issue  or  reissue  or  place  in  circulation  more  than  one-third  in  amount  of  its  cir- 
culating notes  of  the  denomination  of  $5.” 

At  the  close  of  business  on  March  13.  1000,  bonds  to  the  amount  of  $248,651,420 
were  on  deposit  with  the  Treasurer  of  the  United  States  in  trust  as  security  for  cir- 
culating notes  of  National  banking  associations.  Included  therein  were  $56,164,820 
8 per  cent,  bonds  of  1008 ; $180,302,250  4 per  cents  of  1007 ; $14,607,850  4 per  cents 
of  1025 ; $21,006,850  5 per  cents  of  1904,  and  $20,490,150  2 per  cents  of  1801.  By 
October  81  of  that  year  the  bond  deposits  had  increased  to  $301,123,580,  of  which 
$270,006,600  were  consols  of  1030.  On  October  31,  1901,  the  deposits  had  increased 
to  $820,833,080,  all  of  which  except  about  4 per  cent,  were  2 per  cent,  consols  of 
1080,  the  total  amount  of  the  latter  being  $316,625,650. 

The  changes  in  amounts  and  classes  of  bonds  on  deposit  to  secure  circulation  on 
dates  named  are  shown  in  the  appended  table  : 
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Class. 

Loan  of  lOOS-1918,  three  per  cent. . . 
Funded  loan  of  1907«  four  per  cent. 

Loan  of  1025,  four  per  cent 

Loan  of  1904,  five  per  cent 

Funded  loan  of  1891,  two  per  cent. 
Consols  of  1080,  two  per  cent 

Total 


Mar.  IS.  1900. 
$56,164,820 
180,802,260 
14,607,860 
21,006,850 
20,400,160 


$248,651,420 


Oct.  SU  1900. 
r,756,580 
18.544,100 
7,508,350 
14!06,000 
1,019,060 
270,006.600 


$301,123,680 


Oet  . SI,  1901. 
$3^780 
6,082,000 
2,91U00 
268,000 
12,500 
816,626,660 


$328,888,000 


On  March  18,  1900,  the  outstanding  circulation  of  National  banks  secured  by 
deposits  of  bonds  aggregated  l|;216,022,075,  and  the  amount  secured  by  deposits  of 
lawful  money,  on  account  of  failed  and  liquidating  associations  and  those  reducing 
circulation,  $88,004,155,  making  the  total  outstanding  issues  at  that  date  $254,026,- 
280.  The  issue  of  notes  of  the  denominations  of  $1  and  $2  having  been  discontinued 
in  1879,  denominations  of  $1,000  in  1884,  and  $500  in  1885,  the  outstanding  issues  are 
practically  represented  by  notes  of  the  denominations  of  $5,  $10,  $20,  $50  and  $100. 
On  March  18,  1900,  notes  of  the  denominations  of  $5  to  the  amount  of  $79,310,710 
were  outstanding ; $10*s  to  the  amount  of  $79,878,160 ; $20*s  $58,770,660 ; $50*s, 
$11,784,150;  $100’s,  $24,108,400.  By  October  31,  1901,  the  outstanding  issues  had 
increased  to  $859,832,715,  of  which  $828,198,614  were  secured  by  deposit  of  bonds, 
and  $81,684,101  by  lawful  money.  Notes  of  the  denomination  of  $5  have  been 
reduced  to  $60,265,645,  or  16.7  per  cent,  of  the  total,  as  compared  with  31.2  per  cent 
on  the  date  of  the  passage  of  the  currency  act.  * Notes  of  the  denomination  of  $10 
were  outstanding  to  the  amount  of  $148,280,120  ; of  $20  to  the  amount  of  $104,454,- 
400  ; of  $50,  $16,782,200;  of  $100,  $84,480,900. 

Since  the  organization  of  the  National  banking  system  there  have  been  issued 
circulating  notes  to  the  amount  of  $2,497,486,185  and  notes  redeemed  to  the  amount 
of  $2,137,687,735.  The  issues  during  the  current  year  were  $123,100,200,  and  the 
destructions  of  notes  redeemed  $94,881,929.50,  an  increase  of  $19,701,328.50  over  1900. 

The  amount,  by  denominations,  of  National  bank  circulation  outstanding  on 
March  18  and  October  81, 1900,  and  October  81, 1901,  is  shown  in  the  following  table: 


Denominations. 

Ones 

Twos 

Fives 

Tens 

Twenties 

Fifties 

One  hundreds 

Five  hundreds 

One  thousands 

Non-redeemed  fractions 

Tota] 

Circulation  secured  by  lawful  money 
Circulation  secured  by  bonds 


tfor.  IS.  1900. 

Oct.  SI,  1900. 

Oct.  SI.  1901. 

8848,876 

8847,662 

8846,729 

167,466 

167,066 

166,406 

79,810,710 

70,863,696 

60.266,645 

79,878,160 

128,088,280 

143.280,120 

58,770,660 

88.408,100 

104,454,400 

11,784,160 

16,186.900 

16,788,200 

24,106,400 

32,889,200 

84,480.900 

104,000 

102,600 

97,000 

27,000 

27,000 

25.000 

82,409 

38,085 

84416 

8254,026,230 

8831,618,268 

$350,838,716 

888,004466 

832,784,208 

831,68U01 

216,022,076 

298,828,066 

828,196.614 

Profits  on  National  Bank  Circulation. 

The  Government  Actuary  has  made  a calculation,  for  this  report,  of  the  profit, 
with  money  at  6 per  cent.,  on  the  issue  of  $100,000  National  bank  circulation  secured 
by  deposit  of  $100,000  in  bonds  purchased  at  market  prices  on  October  31,  1898, 
1899,  1900  and  1901.  The  market  price  of  twos  of  1980  on  October  31,  last,  was 
$108,712 ; and  on  circulation  to  the  amount  of  $100,000  the  profit  is  shown  to  be 
$796.84,  or  0.738  per  cent.,  but  on  fours  of  1925  at  $188,261  there  is  a loss  of  0.09  per 
cent.  The  prices  of  other  bonds  available  as  security  for  circulation,  and  also  the 
rates  per  cent,  of  profit  on  circulation  secured  thereby,  are  as  follows : 
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Class.  Price.  Per  cent. 

Fives  of  1904 |106,«80  0.714 

Fours  of  1907 111,790  .417 

Threes  of  1908 106,268  .407 

Capital  and  Surplus  op  National  and  Other  Banks,  and  Distribution  of 
Bankino  Facilitibs,  Year  Ended  June  30,  1901. 

In  compliance  with  the  provisions  of  the  war-revenue  act  of  1898,  taxing  the 
capital  and  surplus  of  banking  institutions,  returns  from  14,455  banks  and  bankers, 
for  the  fiscal  year  ended  June  80,  1901,  were  made  to  the  Internal  Revenue  Bureau 
and  compiled  in  this  oflQce.  The  aggregate  capital  and  surplus  reported  amounts  to 
$1,692,087,175,  on  which  tax  was  paid  to  the  amount  of  $3,269,969. 

The  Eastern  States  lead  in  volume  of  banking  capital,  namely,  $694,455,880  ; fol- 
lowed by  the  Middle  States,  with  $425,555,039 ; the  New  England  States,  with  $227,- 
311,338 ; the  Southern  States.  $186,746,269 ; the  Pacific  States,  including  Hawaii, 
$89,685,586 ; and  the  Western  States,  with  $68,869,118. 

The  State  of  New  York  is  in  the  lead,  with  $874,660,141  banking  capital,  or  over 
22  percent,  of  the  total.  The  population  of  the  State  is  nearly  10  per  cent,  of  that 
of  the  country,  and  the  State  has  nearly  8 per  cent.  (1,181)  of  the  total  number  of 
banks — one  bank  for  every  6,548  inhabitants.  The  996  banks  in  the  State  of  Penn- 
sylvania have  banking  capital  aggregating  $225,269,442,  and  in  this  State  there  is 
one  bank  for  every  6.639  of  population.  Massachusetts  is  third  in  the  list  in  volume 
of  capital,  the  amount  being  $134,494,986,  held  by  339  banks— one  institution  for 
every  8.454  inhabitants. 

The  fourth  State  in  the  list  is  Illinois,  with  capital  of  $102,313,723  and  1,052 
banks,  or  one  for  every  4,686  inhabitants.  No  other  State  in  the  Union  has  banking 
capital  reaching  the  $100,000,000  mark,  though  Ohio  has  only  about  $12,000,000  less 
than  Illinois. 

The  returns  show  that  there  are  792  banks  in  the  New  England  States — one  to 
every  7,056  inhabitants.  In  the  Eastern  States,  2,518  banks — one  to  6,922  ; South- 
ern States,  2,528 — one  to  8,897 ; Middle  States.  5,950 — one  to  every  8,946 ; Western 
States,  1,986— one  to  every  2,684;  Pacific  States,  681— one  to  every  4,881  of  popula- 
tion. Taking  the  whole  country  into  consideration,  the  returns  show  that  there  is 
one  bank  for  every  5,871  inhabitants. 

There  are  more  banks  in  Iowa  (1.320)  than  in  any  other  State  of  the  Union,  and, 
with  one  exception,  the  State  has  the  greatest  number,  in  proportion  to  population, 
namely,  one  to  every  1,717  inhabitants  ; South  Dakota,  the  exception,  has  one  bank 
to  every  1,702  of  population. 

The  Western,  Middle,  and  Pacific  States,  in  the  order  mentioned,  have  the  largest 
number  of  banks  in  proportion  to  population  and  the  Southern  States  the  least.  In 
other  words,  the  Western  States,  with  6.8  per  cent,  of  population,  have  13.7  per 
cent,  of  the  number  of  banks  ; the  Middle  States  30.3  per  cent,  of  the  population  and 
41.2  per  cent,  of  the  banks ; the  Pacific  States  4.3  per  cent,  of  the  population  and  4.7 
per  cent,  of  banks,  while  the  Southern  States,  with  28.8  per  cent,  of  the  population, 
have  but  17.5  per  cent,  of  the  number  of  banks  reporting. 

The  average  capital  and  surplus  per  bank  i<«  the  greatest  in  the  New  England 
States,  namely,  $287,009  ; the  average  in  the  Eastern  States  is  $275,796 ; in  the  Pa- 
cific States,  $131,170 ; in  the  Southern  States,  $73,791 ; in  the  Middle  States,  $71,- 
522,  and  in  the  Western  States,  $34,425.  The  average  per  bank  in  the  United  States 
is  shown  to  be  $117,057. 

Aoqrbgatb  Resources,  Etc.,  of  Banks. 

The  population  of  the  country  on  June  1, 1901,  as  estimated  by  the  Government 
Actuary,  was  77,647,000 ; the  aggregate  resources,  $12,829,560,255 ; the  average  per 
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capita  in  all  banks,  $158.79;  and  the  average  per  capita  in  each  class  of  banks  at 
follows:  National,  $78.10;  State,  $37.47  ; Savings,  $35.50 ; private,  $1.92 ; loan  and 
trust,  $20.80. 

In  1899  a special  Investigation  was  made  by  the  Comptroller  of  the  Currency  rel- 
ative to  the  number  of  depositors  and  borrowers  and  the  amount  of  deposits  and 
loans  of  all  banks  in  the  United  States.  Of  the  12,804  banks,  information  relating 
to  capital  and  surplus  of  which  was  obtained  from  returns  on  taxable  capital  and 
surplus  made  to  the  Internal  Revenue  Bureau,  statistics  pertaining  to  deposits  and 
loans  were  obtained  from  State  banking  departments  and  reports  made  direct  to  this 
office  from  9,782  institutions.  The  estimated  capital  of  the  12,804  banks  vras  shown 
to  be  approximately  $1,150,000,000;  deposits,  $7,518,954,861,  and  loans  and  dis- 
counts, $5,751,467,610.  For  the  fiscal  year  ended  June  80,  1901  (including  returns 
from  National  banks  of  date  July  15,  1901),  reports  of  condition  have  been  received 
and  compiled  from  11,406  banks,  with  loans  aggregating  $6,425,481,261,  deposits, 
$8,554,467,866,  and  aggregate  resources,  $12,857,477,876.  Combining  with  returns, 
official  and  unofficial,  relating  to  the  condition  of  banks  and  banking  institutions  in 
the  country,  returns  relating  to  loans,  capital,  deposits,  surplus  and  other  undivided 
profits  of  non-reporting  institutions  obtained  from  reports  published  by  commercial 
agencies,  there  are  shown  statistics  relating  to  the  principal  items  of  resources  and 
liabilities  of  12,972  banks  and  bankers,  with  capital  of  $1,188,042,184;  surplus  and 
undivided  profits  of  $698,465,095  and  $270,855,258,  respectively  ; deposits,  $8,619,* 
285,110,  and  loans  and  discounts,  $6,491,680,748. 

In  the  New  England  States  there  are  shown  to  be  in  operation  1,108  banks,  with 
deposits  aggregating  $1,511,209,112  and  loans  of  $1,112,156,141.  In  the  Eastern 
States  the  returns  from  1,976  banks  show  deposits  aggregating  $4,156,162,050  and 
loans  of  $2,881,479,771.  The  excess  of  deposits  over  loans  in  this  geographical 
division  and  in  the  New  England  States  is  due  to  large  investments  in  stocks,  bonds 
and  other  securities  by  Savings  banks. 

The  deposits  in  banks  in  the  Southern  States  amount  to  $501,905,118  and  loans  to 
$498,188,951 ; in  the  Middle  States  deposits  aggregate  $1,720,078,957  and  loans 
$1,520,994,894;  in  the  Western  States  the  deposits  in  the  banks  are  shown  to  be 
$294,888,819  and  the  loans  $229,665,067 : in  the  Pacific  States  deposits  aggregate 
$412,584,452  and  loans  $290,198,156. 

Statistics  were  obtained  on  the  same  lines  from  1 National,  8 other  incorporated 
and  2 private  banks  in  Hawaii ; 8 incorporated  banks  in  Porto  Rico  and  7 incor- 
porated banks,  including  branches,  in  the  Philippine  Islands,  making  an  aggregate 
of  16  institutions  in  these  new  territorial  possessions.  The  aggregate  capital  re- 
ported is  $4,818,978 ; surplus  and  undivided  profits,  $1,627,250 ; deposits,  $28,018,602, 
and  loans,  $18,908,262. 

Earnings,  Dividends,  etc.,  op  National  Banking  Associations. 

It  was  not  until  March  8,  1869,  that  legislation  was  enacted  requiring  the  filing 
with  the  Comptroller  of  the  Currency  of  reports  of  the  earnings  and  dividends  of 
National  banking  associations,  in  consequence  of  which  all  statistics  relating  thereto 
date  from  the  passage  of  that  act.  During  the  year  ended  March  1,  1870,  1,526 
reporting  associations,  with  capital  of  $409,008,896,  paid  dividends  to  the  amount  of 
$43,246,926  (10.5  per  cent.)  from  net  earnings  aggregating  $58,218,118.  An  average 
rate  of,  practically,  10  per  cent,  was  maintained  to  the  close  of  1876.  From  1877  to 
1893  the  average  rate  varied  from  a maximum  of  8.9  per  cent,  in  the  first  year  of 
that  period  to  a minimum  of  7.5  per  cent,  in  1892  and  1893.  From  1894  to  1898  the 
average  rate  ranged  between  6.7  per  cent,  in  1897  and  6.9  per  cent,  for  the  years 
1895,  1896  and  1898.  The  rate  rose  to  7.4  per  cent,  in  1899  and  to  7.9  per  cent,  in 
1900. 
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During  the  year  ended  March  1.  1901,  on  average  capital  of  $622,866,093.60  and 
surplus  of  $257,948,296.36,  the  earnings  in  gross  amounted  to  $197,903,623.24,  from 
which  were  charged  off  losses  and  premiums  aggregating  $34,854,407. 68  and  expenses 
of  $75,375,040.92,  leaving  net  earnings  of  $87,674,174.64,  from  which  dividends  were 
paid  at  an  average  rate  of  8.1  per  cent.,  the  amount  being  $50,219,115.21.  Combin- 
ing capital  and  surplus,  the  rate  of  dividends  paid  thereon  was  5.7  percent. 

Reports  of  earnings  and  dividends  died  do  not  show  the  cost  of  operation  or 
amount  of  State  and  local  taxes.  In  the  fiscal  year  ended  June  30,  1901,  however, 
the  banks  paid  to  the  €k>vemment  $1,599,221.08  semi-annual  duty  on  $297,071,834, 
the  average  amount  of  outstanding  circulating  notes,  and  revenue  tax  on  the  average 
amount  of  capital  and  surplus  at  the  rate  of  one-fifth  of  1 per  cent.,  under  the  war- 
revenue  act  of  1898,  to  the  amount  of  $1  ,781,928.86.  In  addition  to  these  taxes, 
the  banks  were  assessed  $146,236.18  for  expenses  incident  to  the  redemption  of  cir- 
culating notes,  being  at  the  rate  of  $0.9956  per  $1,000  ; $277,816.07  for  examina- 
tions, and  $99,475,  the  cost  of  plates  for  the  printing  of  circulating  notes  for  new 
banks  and  those  whose  corporate  existence  has  been  extended. 

National  Bank  Shares  and  Shareholders. 

Every  National  banking  association  is  required  by  law  to  file  with  the  Comp- 
troller of  the  Currency  a list  showing  the  names  and  holdings  of  stockholders  as  of 
the  first  Monday  in  July.  The  lists  filed  in  July  last  show  the  number  of  shares 
outstanding  at  a par  of  $100  to  have  been  6,477,160,  and  the  number  of  shareholders 
as  276,858.  Holders  of  stock  in  banks  located  in  the  New  England  States  numbered 
79,935  ; in  the  Eastern  States,  104,978  ; in  the  Southern  States,  28,859  ; in  the  Mid. 
die  States,  48,873  ; in  the  Western  States,  9,764,  and  in  the  Pacific  States,  including 
Hawaii,  4,454. 

The  following  table  shows  the  number  of  shares  and  shareholders  of  the  banks  in 
each  State  and  geographical  division  : 


States. 

Number 
of  shares. 

Number 
of  share- 
holders. 

Maine 

109,210 

55,500 

66,450 

775,526 

144,552 

203,571 

7,762 

3,993 

3,695 

44,125 

8,249 

12,111 

New  Hampshire 

Vermont  

M assAch  usetts 

Rhode  Island 

Connecticut 

Total  New  England 
States 

1,354,808 

79,935 

1 

New  York 

980,698 
154,300 
791,614 
21,590 
159, 170 
30,270 

32,662 

11,185 

48,646 

2,041 

9,235 

1,204 

New  Jersey 

Pennsylvania 

Delaware 1 

Maryland 

District  of  Columbia 

Total  Eastern  States. 
Virginia 

2,137,642  j 

104,973 

52.960 
40, 610 
31,260 
20, 480 
44,660 
13,550 
35,900 
11,300 
38,600 

221,503 
10,950 
128, 759 

72.960 

2.663 
1,552 
1,559 
1,232 

1.663 
476 

1,202 
508  1 
1,254 
6,547 
298 
6,824 
3,081  1 

W’est  Virginia 

North  Carolina 

South  Carolina 

Georgia 

Florida 

Alabama 

Miasissippi 

Louisiana 

Texas  

Arkansas 

Kentucky 

Tennessee 

Total  Southern  States 
Ohio 

723, 482 

28,859 

491,2.51 
154, 170 

15,837 

4,503 

Indiana 

States. 


N umber  of 
shares. 


Number 
of  share- 
holders. 


Illinois 

Michigan 

Wisconsin 

Minnesota 

Iowa 

Missouri 

Total  Middle  States.. 


North  Dakota 

South  Dakota 

Nebraska 

Kansas 

Montana 

Wyoming 

Colorado 

New  .Mexico 

Oklahoma 

Indian  Territory 

Total  Western  States. 


Washington 

Oregon 

California 

Idaho  

Utah 

Nevada 

Arizona 

Alaska 

Hawaii 

Total  Pacific  States. . 

Total  United  States . . 


882,010 

115,850 

104,650 

121,500 

149,250 

201,600 


1,720,281 


8,645 
3,696 
8,228 
8,384 
6, 474 
4, 106 


48,878 


17,250 
15. 100 
100,450 
86,846 
24,300 
8,600 
44,270 
7,618 
14,150 
19.000 


837,084 


627 
635 
2, 782 
3, 123 
480 
261 
872 
179 
298 
607 


9,764 


32,550 

23,950 

114,250 

6,250 

16,000 

820 

4,.’>50 

500 


5,000 
203, 870 
6,477,160 


787 

747 

1,889 

96 

667 

24 

98 

24 

122 


4,454 


276,858 
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OROAinzATiOK  OP  National  Banks. 

Under  authority  of  the  act  approved  February  28,  1868,  488  National  banks 
were  organized,  of  which  280  are  still  in  active  operation.  The  act  of  June  8,  1864, 
repealed  and  reenacted,  with  material  amendments,  the  National  Currency  Act  of 
1868,  under  the  provisions  of  which  5,005  National  banking  associations  have  been 
organized.  This  number  includes  10  gold  banks,  organized  under  the  act  of  July 
12, 1870,  the  circulating  notes  issued  by  which  were  payable  in  gold  coin.  Nine  of 
these  banks  were  organized  in  California  and  1 in  Massachusetts.  The  latter,  how- 
ever, and  2 of  the  California  banks  were  placed  in  liquidation  soon  after  organizing, 
and  on  February  14, 1880,  Congress  passed  an  act  authorizing  the  conversion  of  these 
associations  into  currency  banks,  the  course  of  procedure  being  similar  to  that  pro- 
vided for  the  conversion  of  State  banks  into  National  banking  associations  with  the 
exception  that  their  periods  of  succession  dated  from  the  original  incorporation. 
During  1880,  4 of  these  banks  converted  under  authority  of  the  act  referred  to,  and 
the  2 remaining  took  similar  action  in  1888  and  1884,  respectively.  Gk>ld  notes  issued 
by  these  banks  amounted,  in  the  aggregate,  to  |8,465,240,  all  of  which  has  been  pre- 
sented for  redemption,  with  the  exception  of  $78,970. 

The  act  of  March  14, 1900,  authorizing  the  organization  of  National  banks  with 
a minimum  capital  of  $25,000,  in  towns  with  population  not  exceeding  8,000,  resulted 
in  the  incorporation  of  508  banks  of  that  class,  4 of  which,  however,  went  into  vol- 
untary liquidation  soon  after  the  issue  of  charters,  and  1 failed  and  was  placed  in 
charge  of  a Receiver. 

Summarizing  the  foregoing,  it  appears  that,  under  the  various  acts  cited,  6,006 
associations,  with  authorized  capital  stock  at  date  of  incorporation,  of  $795,467,682, 
were  organized,  of  which  4,279  were  in  active  operation  at  the  close  of  the  report 
year,  October  81, 1901,  1,840  in  voluntary  liquidation,  and  887  in  charge  of  Receiv- 
ers, or  finally  closed. 

The  following  table  sets  forth  the  number  of  organizations  effected  under  the 
provisions  of  each  of  the  acts  cited,  and  the  number  placed  in  voluntary  liquidation, 
in  the  charge  of  Receivers,  and  in  active  operation  at  the  close  of  the  year : 


Act  op— 

Organized. 

7n  voUuntary 
liquidation. 

. IngdlvenL 

Settee. 

18S8 

488 

118 

86 

280 

1064 

6,006 

1,160 

> 861 

8.4M 

1870 

10 

8 

... 

7 

1900 

608 

4 

1 

406 

Total 

6,006 

1,840 

887 

4,279 

Prior  to  the  passage  in  1865  of  the  act  taxing  the  circulation  of  State  banks, 
there  had  been  organized  but  587  National  banking  associations.  During  that  year 
1,014  were  added  to  the  system,  of  which  411  were  conversions  of  institutions  organ- 
ized under  State  authority.  During  the  next  five  years  115  banks  were  organized, 
and  in  1871  and  1872  345  were  added  to  the  list.  In  the  next  nine  years,  beginning 
with  1878  and  terminating  in  1881,  there  were  organized  520  associations.  From 
1882  to  1898  the  number  was  increased  by  2,849,  the  greatest  number,  807,  with  the 
largest  amount  of  capital  stock,  $86,250,000,  of  banks  organized  between  1865  and 
1890  having  been  chartered  in  the  last-named  year.  The  effects  of  the  monetary 
stringency  of  1898  were  very  noticeable  in  the  limited  number  of  banks  organized 
from  1894  to  1899,  the  additions  for  each  year  being  as  follows  : 1894,  50  banks ; 
1895,  48  ; 1896,  28  ; 1897,  44  ; 1898,  56,  and  1899,  78. 

In  the  year  ended  October  31,  1900,  organizations  numbered  888,  of  which  249. 
with  aggregate  capital  of  $6,575,000,  were  of  the  class  authorized  by  the  act  of 
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National  Banko  Organized  from  March- 11,  1900,  to  October  31,  1901. 


States,  etc 

Capital,  less 
than  150.000. 

Capital.'S50.000 
or  over 

Total  organi- 
sations. 

Bonds  deposited 

No. 

Capital. 

NO. 

Capital. 

No 

Capital 

Banks 
capital; 
less  than 
850,000. 

Banks 
capital, 
8».000 
or  over. 

Total 

Maine 

1 

125.000 

25,000 

1 

2 

3 

1 

1 

2 

3 

3 

1 

8 

812.000 

10,000 

812,500 

60,000 

75.000 

50.000 

•24,600 

60,000 

75.000 

50.000 
82,500 

l^ew  Hampshire... 

MAMachiiaetts 

n 

■iiiiiillll 

Connecticut 

82,500 

Total  New  Eng- 
land States 

New  York 

■ 

100.000 

8 

12 

54,500 

187,500 

242,000 

18 

11 

87 

2 

7 

460.000 

290.000 

967.000 
60.000 

197.000 

”io' 

4 

43 

28 

15 

80 

2 

13 

149,550 

126,050 

888.800 

25,000 

51,450 

684,550 

188,560 

1,400,800 

25,000 

226,450 

New  Jersev 

Pennsylvimia 

Delaware 

Maryland 

6 

175,000 

Total  Eastern 
States 

76 

1.964,000 

B 

188 

735,850 

2,425,860 

Virginia 

1 

7 

7 
1 

4 
1 

5 
1 

2 
64 

8 

5 

6 

230.000 

180.000 

175.000 

25.000 

115.000 

30.000 
127,500 

25.000 

50.000 
1,738,000 

75.000 

125.000 

155.000 

3 

5 
1 
1 

4 
1 

6 
1 

5 
29 

150.000 

800.000 

50.000 

60.000 

650.000 

200.000 

850.000 
75,000 

600.000 
1,885,000 

12 

12 

8 

2 

8 

2 

11 

2 

7 
93 

3 

U 

8 

880,000 

480.000 

225.000 

85.000 

765.000 

280.000 
477,500 
100.000 

650.000 

3.623.000 

75.000 

2.120.000 

255.000 

81,000 

66,500 

66,500 

7.000 

30.250 
^7,500 
^,500 

6,250 

12.750 
556,900 

18.750 
57,550 

33.250 

75.000 

80.000 
12,500 
20.000 
125,000 

50.000 

96.000 
18,750 

125.000 
511,500 

156,000 

146,500 

79.000 

27.000 
155,250 

57.500 

128.500 

25.000 
137,750 

1,068,400 

18,750 

857,550 

83,250 

West  Virginia 

North  Carolina 

South  Carolina 

Georgia 

Florida 

Alabama 

Mississippi 

Loulsiaha 

Texas 

Arkansas 

Kentucky ......... 

6 

2 

1,995.000 

100,000 

^,666 

50,000 

Tennesseie 

Total  Southern 
States 

115 

64 

6,415,000 

179 

9,465,500 

977,700 

1,462,750 

2,440,450 

Ohio 

26 

18 

80 

4 

10 

26 

42 

5 

18 

9 

10 

6 

8 

3 
U 

4 

2.900.000 

1.050.000 

900.000 

430.000 

800.000 
mooo 

6M,000 

1.185^000 

"S' 

27 

40 

10 

18 

29 

58 

9 

1 

3.595.000 

1.530.000 

1.705.000 

540.000 

1.055.000 

800.000 

1.760.000 

1.820.000 

Indiana 

Illinois 

Michigan 

Wisconsin 

Minnesota 

Iowa 

Missouri..... 

To  1 Middle 
States 

161 

4,240,000 

69 

8,065,000 

Qi 

12,305,000 

1,532,550 

2,234,500 

8,767,050 

North  Dakota 

South  Dakota 

12 

10 

20 

17 

1 

2 

4 

2 

85 

81 

1 

50,000 

13 

10 

21 

21 

2 

4 

8 

2 

89 

37 

850.000 

250.000 

575.000 

690.000 

275.000 

150.000 

415.000 
50,000 

1.140.000 

1.185.000 

12,500 

123,750 

78.500 
185,050 
257,000 

56.500 

62.500 
145,250 

16,300 

408.060 

827.060 

Nebraska 

1 

4 

1 

2 

4 

|H 

Kansas 

Montana 

Wyoming 

Colorado 

New  Mexico 

Oklahoma 

4 

6 

Indian  Territory  .. 

Total  western 
States 

134 

3,480,000 

23 

1,600,000 

157 

5,060,000 

1, 159,950 

495,000 

l,664,9f0 

Washington 

2 

3 
2 

4 
2 
1 

55.000 

75.000 

50.000 
100,000 

55.000 

25.000 

2' 

150,000 

4 

3 
11 

4 
2 
2 

205.000 

75.000 
1,200.000 

100.000 

55.000 
525,000 

20,000 

26.750 
16,500 
25,050 

18.750 
6,500 

57.500 
26,760 

816,500 

25,060 

18,750 

56.500 

Oreaon 

9 

Arizona 

Hawaii 

1 

500,000 

jjjjjlQgQ 

Total  Pacific 
States 

14 

360,000 

12 

1,800,000 

26 

2,160.000 

106,550 

887,500 

496,060 

Total  United 
States 

742 

39,029,600 

6,456,750 

11,025,860 
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March  14,  1900,  namely,  those  with  capital  stock  of  less  than  $50,000.  During  the 
same  period  184  banks  with  capital  of  $50,000  or  over,  with  aggregate  capital  of 
$18,450,000.  were  added  to  the  system. 

During  the  report  year  ended  October  81,  1901,  there  were  chartered  804  banks, 
with  total  capital  of  $21,554,500,  of  which  254  were  with  capital  of  less  than  $60,000, 
the  aggregate  being  $6,610,500,  and  140  with  capital  of  $50,000  or  over,  the  aggre- 
gate being  $14,985,000.  Included  in  the  total  number  were  44  banks  with  capital 
of  $8,880,000,  conversions  of  State  banking  institutions  ; 111  with  capital  of  $5,380.- 
000,  organizations  created  to  succeed  State  or  other  banks  closed  for  the  purpose  of 
reorganization,  and  289,  with  $12,894,500  capital  stock,  primary  organizations  not 
formed  for  the  purpose  of  succeeding  to  the  business  of  existing  banks  or  banking 
institutions. 

From  March  14, 1900,  to  October  81,  1901,  there  were  organized  742  National 
banking  associations,  with  capital  stock  aggregating  $89,029,500,  and  bond  deposits 
to  secure  circulation  of  $11,025,850.  Banlu  organized  included  508,  with  individual 
capital  of  less  than  $50,000,  chartered  under  authority  of  act  of  March  14, 1900.  The 
capital  of  these  banks  aggregated  $18,194,500.  Associations  organized  with  capital 
of  $50,000  or  over  numbered  289,  the  aggregate  capital  being  $25,885,000.  Bonds 
deposited  by  the  smaller  class  amount  to  $4,569,100  and  by  the  larger  class, 
$6,456,750. 

Included  in  the  total  number  of  banks  organized  since  March  14  were  106  banks 
with  capital  of  $7,890,  converted  from  State  banking  institutions  under  the  provis- 
ions of  section  5154  of  the  Revised  Statutes  of  the  United  States.  Of  the  conver- 
sions, 69,  with  capital  of  $1,870,000,  were  of  the  smaller  class,  and  87,  with  capital 
of  $6,020,000.  banks  with  individual  capital  of  $50,000  or  over. 

National  banks  organized  from  March  14,  1900,  to  October  81,  1901,  showing  in 
detail  the  number,  capital  and  bond  deposit  of  each  class  in  each  State,  TerritoTy 
and  geographical  division,  are  set  forth  in  the  table  on  the  preceding  page. 

Expiration  and  Extension  of  the  Corporate  Existence  of  National 
Bankino  Associations. 

The  act  of  June  8,  1864,  repealing  the  act  of  February  25,  1868,  and  re-enacting, 
with  amendments,  the  National  Banking  Law,  included  a provision  to  the  effect  that 
any  National  bank  organized  thereunder  **  shall  have  succession  by  the  name  desig- 
nated in  its  organization  certificate  for  a period  of  twenty  years  from  its  organiza- 
tion.” A National  bank  under  section  6185  becomes  a body  corporate  from  the  date 
of  the  execution  of  its  organization  certificate,  the  date  of  the  last  acknowledgment 
(where  there  is  more  than  one)  being  construed  as  the  date  of  the  execution  of  the 
certificate. 

During  the  last  session  of  Congress  a bill  to  provide  for  the  extension  of  the 
charters  of  the  National  banks  passed  the  House  of  Representatives,  but  failed  to 
receive  consideration  in  the  Senate. 

It  is  urgently  recommended  that  this  bill,  or  a similar  measure,  be  enacted  into 
law.  Inasmuch  as  the  first  charter  will  expire  in  July,  1902,  prompt  action  on  the 
part  of  Congress  is  necessary,  in  order  that  this  association  and  others  whose  cor- 
IK>rate  existence  will  terminate  early  in  the  coming  year  may  avoid  the  expense  and 
inconvenience  incident  to  enforced  liquidation  and  reorganization  as  new  associa- 
tions, and  be  afforded  ample  time  to  take  the  preliminary  steps  necessary  to  an  ex- 
tension before  expiration  of  their  charters. 

Insolvent  National  Banks. 

From  April  15,  1865,  to  October  81,  1901,  404  National  banks  were  placed  In  the 
hands  of  Receivers,  the  aggregate  liabilities  of  which  at  the  dates  of  failure  amounted 
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to  $184,868,844,  oo  which  claims  were  settled  to  the  amount  of  $139,300,851,  or  75.35 
per  cent. 

Of  the  total  number  of  banks  which  failed  16  were  permitted  to  resume  business 
and  one  was  taken  out  of  the  Receivers’  hands  and  liquidation  effected  through  the 
shareholders,  the  Comptroller  having  been  satisfied  of  their  ability  to  meet  the  claims 
of  all  depositors  and  other  creditors.  The  affairs  of  290  failed  banks  have  been  finally 
liquidated  through  Receivers  or  this  oflSce. 

On  October  31,  1900,  there  were  113  insolvent  National  banks  in  the  hands  of 
Receivers,  and  during  the  year  the  affairs  of  26  were  finally  closed,  leaving  in  oper- 
ation on  October  31,  1901,  98  trusts,  of  which  35  are  in  an  inactive  condition,  due 
mainly  to  pending  litigation. 

Th^  claims  proved  by  creditors  of  the  290  closed  insolvent  banks  amounted  to 
$83,599,846,  on  which  dividends  were  paid  to  the  amount  of  $62,054,595,  or  74.23  per 
cent.  One  hundred  and  two  of  these  banks  paid  dividends  at  the  rate  of  100  per 
cent,  and  interest  in  full  or  in  part.  The  liabilities  of  the  26  trusts  closed  during  the 
year  aggregated  $6,013,665,  on  which  dividends  were  paid  to  the  amount  of  $4,752, 
629,  or  79.03  per  cent. 

The  liquidations,  including  Receivers’  salaries,  legal  fees,  etc.,  have  been  effected 
at  a cost  of  about  8.81  per  cent,  of  the  total  collections. 

State,  Savings,  Private  Banks,  Loan  and  Trust  Companies. 

The  law  requires  the  Comptroller  of  the  Currency  to  incorporate  in  his  report  to 
Congress  information  relating  to  the  condition  of  banks  and  banking  institutions  in- 
corporated  under  State  authority,  statistics  to  be  obtained  from  reports  made  to  the 
legislatures  or  officers  of  the  different  States  and  Territories,  or  from  such  other  au- 
thentic sources  as  may  be  available.  While  under  the  internal  revenue  law  returns 
are  required  to  be  made  of  the  average  amount  of  capital  and  surplus  of  incorpor- 
ated and  private  banks,  there  is  nothing  contained  therein  indicating  the  number  of 
each  class.  From  a careful  examination  of  the  returns,  however,  in  connection  with 
lists  of  banks  published  in  bankers’  directories,  it  would  appear  that  there  are  in  op- 
eration 5,204  commercial  banks  organized  under  State  authority,  403  loan  and  trust 
companies,  1,007  Savings  banks,  including  660  mutual  Savings  institutions,  and  ap- 
proximately 4,000  private  banks.  Statements  showing  the  resources  and  liabilities 
of  commercial  banks,  classed  as  State  banks,  have  been  received  from  the  banking 
departments  in  all  the  States  except  Delaware,  South  Carolina,  Alabama,  Arkansas, 
Oregon,  Idaho  and  Nevada,  and  directly  from  banks  located  in  the  States  named,  to 
the  total  number  of  4,970.  In  official  returns  from  Kentucky,  North  and  South  Da- 
kota, Nebraska,  Kansas,  Utah  and  Arizona,  with  respect  to  incorporated  banks  are 
included  private  banks  and  bankers. 

Appended  to  the  abstract  of  reports  of  banks  of  this  character  are  statistics  re- 
lating to  7 incorporated  banks  and  branches  in  the  Philippines,  3 in  Hawaii  and 
8 in  Porto  Rico.  The  aggregate  capital  of  all  reporting  banks  of  this  class  is 
$255,052,073  ; surplus  and  undivided^profils,  $103,578,871  and  $44,146,547,  respect- 
ively; deposits,  $1,610,502,246,  and  total  liabilities,  $2,160,976,280.  Loans  and  dis- 
counts amount  to  $1,183,901,443,  of  which  $67,755,400  are  reported  as  being  secured 
by  real  estate  ; $36,305,722  by  collateral  other  than  real  estate.  Overdrafts  are  re- 
ported amounting  to  $10,526,465.  The  investments  of  these  banks  in  bonds,  stocks 
and  other  securities  are  as  follows  : United  States  bonds,  $4,687,837 ; State,  county 
and  municipal  bonds,  $5,831,686  ; railroad  bonds  and  stock,  $2,376,579 ; bank  stocks, 
$130,422 ; all  other  stocks,  bonds  and  securities,  $228,445,686 ; cash  held  in  bank, 
$174,855,265. 

Reports  of  condition  were  received  from  384  loan  and  trust  companies,  with  ag- 
gregate capital  of  $137,361,704,  deposits  of  $1,271,081,174,  and  total  liabilities  of 
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$1,614,981,605.  Of  the  loans  and  discounts  $59,579,122  were  made  on  real  estate 
security,  $607,868,759  on  other  collateral,  and  $272,821,010  not  classified  as  to  char- 
acter of  security.  These  corporations  held  in  United  States  bonds  $2,099,021  ; 
State,  county  and  municipal  bonds,  $10,428,652 ; railroad  bonds  and  stocks,  $21,980,- 
385 : bank  stocks,  $3,286,661  ; all  other  stocks,  bonds  and  securities,  $358,478,135 ; 
cash  on  hand,  $24,810,203. 

Statements  relating  to  the  condition  of  private  banks  and  bankers  to  the  number 
of  917,  exclusive  of  those  included  in  abstracts  of  State  bank  reports,  were  received. 
The  reported  capital  was  $19,806,375 ; deposits,  $118,621,903,  and  total  liabilities, 
$149,104,346.  The  loans  of  the^e  banks,  including  overdrafts,  amounted  to  $90,223,- 
166 ; investments  in  stocks,  bonds  and  other  securities,  $11,933,529,  and  cash  on 
hand,  $7,350,947. 

Savings  Banks. 

Savings  banks  reports  are  divided  into  two  classes ; first,  mutual  institutions, 
t.  e.t  those  without  capital  stock,  operated  by  trustees  for  the  sole  benefit  of  de- 
positors, to  whom  returns  are  made  of  the  net  profits  or  interest  paid  at  fixed  rates, 
as  determined  by  statutes  or  regulations;  second,  those  with  capital  stock,  the 
shareholders  participating  with  depositors  in  the  net  earnings.  With  the  exception 
of  22  institutions,  mutual  Savings  banks  are  located  in  the  New  England  and  East- 
ern States,  the  exceptions  being  as  follows : West  Virginia,  1 ; Ohio,  4 ; Indiana,  5 . 
Wisconsin,  1 ; Minnesota,  11.  The  total  number  of  reporting  institutions  of  this 
character  was  660,  with  aggregate  resources  of  $2,467,078,729.  The  surplus  and  un- 
divided profits  amounted  to  $176,591,280  and  $28,646,556,  respectively.  Their  de- 
posits aggregated  $2,260,273,524,  an  increase  since  June,  1900,  of  $125,802,394. 
These  deposits  stand  to  the  credit  of  5,612,434  depositors,  whose  average  account  is 
shown  to  amount  to  $402.73.  New  York  leads  in  amount  of  deposits  and  number 
of  depositors,  namely,  $987,621,809  and  2,129,790,  respectively,  the  average  deposit 
account  being  $463.72.  Massachusetts  is  second,  with  deposits  of  $540,403,687  and 
depositors  of  1,535,009,  the  average  account  being  $352.05.  The  reports  show  loans 
not  classified  amounting  to  $150,965,415  ; loans  secured  by  real  estate,  $860,787,459; 
loans  on  other  collateral,  $35,248,618.  These  banks  held  in  United  States  bonds 
$81,740,427  ; State,  county  and  municipal  bonds,  $473,638,327  ; railroad  bonds  and 
stocks,  $306,454,296  ; bank  stocks,  $36,224,501  ; other  stocks,  bonds  and  securities, 
$314,541,522  ; cash  in  bank  to  the  amount  of  $26,043,168,  and  on  deposit  with  other 
banks  and  bankers,  $102,193,427. 

Stock  Savings  institutions  to  the  number  of  347  reported,  which  includes  4 in  the 
District  of  Columbia,  18  in  North  Carolina,  11  in  South  Carolina,  7 in  Tennessee,  256 
in  Iowa,  and  56  in  California.  The  capital  of  these  banks  is  shown  to  be  $18,681,- 
405;  savings  deposits,  $256,569,769,  and  deposits  subject  to  check,  $1,756,243;  the 
aggregate  liabilities  being  $289,426,374.  The  investments  in  loans  and  discounts 
aggregated  $172,225,940,  and  in  stocks,  bonds  and  other  securities  $73,403,298. 

Consolidating  the  returns  from  the  1,007  mutual  and  stock  Savings  banks,  aggre- 
gate resources  are  shown  of  $2,756,505,103;  savings  deposits,  $2,516,843,293;  depoefts 
subject  to  check,  $1,756,343  ; number  of  depositors,  6,099,808,  and  average  deposit 
account,  $412.61. 

Hereinafter  is  presented  a comparative  statement  for  the  past  two  years  relative 
to  the  number  of  depositors,  aggregate  deposits,  and  average  deposit  account  in 
Savings  banks  in  each  Stale  and  geographical  division.  The  returns  from  the  State 
of  Illinois  include  deposits  in  savings  departments  of  commercial  banks,  shown 
separately  by  the  reports  obtained  from  the  Auditor  of  Public  Accounts,  resources 
and  liabilities  of  such  institutions,  however,  being  included  with  the  abstract  of 
State  bank  reports  only.  The  aggregate  deposits  of  these  institutions  for  the  cur- 
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Number  of  Savings  Depositors,  Aggregate  Savings  Deposits,  and  Average  Amount  Dus 
to  Depositors  in  Savings  Banks  in  each  State  in  1899-1900  and  1900-1901. 


States,  etc 

1 1899-1900. 

1 1900-1901. 

Number 

of 

depositors. 

Amount  of 
deposits. 

Average 
to  eacn 
depositor. 

Number 

of 

depositors. 

Amount  of 
deposits. 

Average 
to  each 
depositor 

Maine 

183, 103 

IT66, 132,677 

$361. 18 

1%,583 

$69,533,058 

$353.71 

New  Hampshire 

136,544 

63,896,711 

394. 72 

134,482 

67,128,616 

424.80 

Vermont 

118,354 

38,290,391 

323.62 

1‘23,151 

40,209,059 

326.50 

Massachusetts 

a 1,491.143 

633,846,790 

358.01 

1,535,009 

540,403,687 

352.05 

Rhode  Island 

142,096 

73,489,633 

517. 18 

138,884 

72,330, 141 

520.80 

Connecticut 

393, 137 

174, 135, 195 

442.94 

410,342 

183,781,942 

447.88 

Total  New  England 

States 

2,464,377 

939,790,300 

381.35 

2,538,451 

963,386,503 

879.52 

New  York  

2,036,016 

922,081,6% 

452.89 

2,129,790 

987,621,809 

463.72 

New  Jersey 

0202,682 

67,886,922 

285.60 

211,278 

63,361,489 

299.90 

Pennsylvania 

0361.220 

I06,416,&54 

•291.84 

5366,418 

113, 748,461 

319. 14 

Delaware 

•20,300 

5,027,395 

247.65 

23,307 

5, 511,495 

236.47 

Maryland 

171,130 

67,857,276 

338.09 

175,740 

61,250,694 

348.53 

DistHct  of  Columbia 

3,360 

4'21,313 

125.39 

5,635 

831,832 

147. 62 

Total  Eastern  States 

2, 794,708 

1,148,691,356 

411.02 

2,90*2,168 

1,232,325,780  | 

1 424. 62 

West  Virginia 

12t869 

1,926,407 

155.74 

4,728 

563  264 

119. 13 

North  Carolina 

08,550 

1,717,158 

•200.84 

12, 171 

2,0%,  453 

172. 25 

South  Carolina 

o 25, 150 

6,086,461 

•202. 24 

23,164 

5,785,792 

i 249. 78 

Florida 

877 

225,395 

257.01 

Louisiana 

10, 518 

> 3,284,892 

312. 31 

Texas 

2,980 

681,4‘24 

1%.  12 

Tennessee 

19. 687 

2,015,472 

102.37 

19,8-23 

3,519.333 

177.54 

Total  Southern  States 

80. 131 

14,840, 199 

185.  ^20 

59,886 

11,964,842 

199.79 

Ohio 

099,592 

44,536,975 

447. 18 

90,803 

43,672,493 

480.% 

Indiana 

21,091 

5, 650,  %1 

267.93 

22,354 

6,561,464 

293.53 

Illinois 

1 6208,992 

064,777,086 

309.95 

5258, 916 

C80,25l,*.t87 

309.95 

Wisconsin 

1 2,945 

668, 187 

19^2. 93 

3,385 

634,236 

187.37 

Minnesota 

1 61,418 

12,066,170 

284.67 

66,179 

13,  %1,616 

248.52 

Iowa 

6160.773 

68,208,115 

362.05 

5203,227 

73, 578,  *268 

362.05 

Total  Middle  States 

&14.811  j 

185,806.444 

341.06 

634,864 

218,659,364  | 

344.42 

California 

6 216,534 

158, 167, 462 

730.45  1 

5*2'23,354 

170,758,091 

764.52 

Utah 

6,622 

2,2.52,124 

345.31  1 

Total  Pacific  States 

223,056  1 

160,419,586 

719. 19  1 

223,354 

170,758,091 

764.52 

Total  United  States 

6,107,083 

2. 449, 547, 885 

401.10  1 

6,358,723 

•2,597,094,580 

408.30 

a Partially  estimated.  h Estimated, 

c Savings  deposits  in  State  institutions  having  savings  departments— abstract  of  reports 
included  with  State  banks. 


rent  year  are  shown  to  amount  to  $3,597,094,580,  number  of  depositors  6,358,788,  and 
average  deposit  account  $408  80.  Compared  with  the  prior  year,  there  is  shown  to 
have  been  an  increase  in  deposits  of  $147,546,695,  in  number  of  depositors  of  251,640, 
and  in  average  deposit  of  $7.20.  In  all  of  the  Eastern  States  and  I^ew  England 
States,  with  the  exception  of  Rhode  Island,  there  is  shown  to  have  been  an  increase 
during  the  year  in  the  volume  of  deposits.  In  the  former  division,  deposits  have 
increased  from  $1,148,691,356  to  $1,282,325,780,  the  number  of  depositors  from 
2,794,708  to  2,902,168,  and  the  average  deposit  from  $411.02  to  $424.62.  In  the  New 
England  States  deposits  in  Savings  banks  aggregated  $963,886,508,  against  $989, • 
790,800  in  1900.  There  was  also  an  increase  In  number  of  depositors  from  2,464,877 
to  2,588,451,  but  the  average  deposit  account  has  fallen  from  $381.85  to  $879.52. 

Deposits  in  Savings  banks  in  the  Middle  States  have  increased  from  $185,806,444 
to  $218,659,864,  the  number  of  depositors  from  544,811  to  634,864,  and  the  average 
account  from  $841.05  to  $844.42.  The  fact  that  reports  were  received  from  but  81 
banks  in  the  Southern  States,  against  87  in  1900,  presumably  accounts  for  the  appa* 
rent  decline  in  volume  of  deposits  from  $14,840,199  to  $11,964,842.  This  is  the  only 
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geographical  division  in  which  there  is  not  shown  an  increase  in  savings  deposits 
over  the  prior  year.  Reports  from  banks  in  the  Pacific  States  and  Territories  were 
confined  to  California  and  Utah  for  the  year  1900  and  to  California  for  the  current 
year.  Notwithstanding  this  fact,  deposits  in  banks  in  this  division  have  increased 
from  $160,419,586  to  $170,758,091. 

Statistics  hereinbefore  referred  to  are  given  in  detail  in  the  preceding  table. 

Prom  1873.  the  date  on  which,  by  Congressional  resolution,  the  Comptroller  was 
required  to  incorporate  in  his  reports  information  relating  to  State  banking  institu- 
tions, there  is  shown  to  have  been  a constant  increase  of  deposits  in  Savings  banks 
with  the  exception  of  the  year  1894,  the  deposits  on  that  date  amounting  to  $1,747,- 
961,280,  a reduction  from  $1,785,159,957  in  the  prior  year.  In  1895,  however,  the 
volume  of  deposits  had  increased  to  an  amount  greater  than  ever  before  reported. 

Consolidating  the  returns  from  incorporated  State,  Savings  banks,  trust  compa- 
nies, and  private  banks  and  bankers  with  returns  from  the  4,165  National  banking 
associations  reporting  on  July  15,  1901,  there  is  shown  a total  of  11.406  reporting 
banks  and  banking  institutions,  with  aggregate  resources  of  $12,357,477,876,  an  in- 
crease from  10,382  banks  with  $10,785,824,444  resources  in  1900.  Capital  stock  is 
shown  as  amounting  to  $1,076,120,656  ; surplus  and  undivided  profits,  $955,606,096, 
and  deposits,  $8,554,467,866.  The  principal  items  of  resources  were  as  follows : 
Loans  and  discounts,  $6,425,431,261 ; United  States  bonds,  $540,601,259 ; other  bonds, 
stocks,  and  securities,  $2,280,595,298,  and  cash  on  hand,  $807,516,075.  Special  efforts 
have  been  made  to  ascertain  in  detail  information  with  respect  to  the  amount  and 
character  of  lawful  money  held  by  the  reporting  banks,  but,  with  the  exception  of 
returns  from  National  banks,  the  information  is  not  satisfactory  in  view  of  the  fact 
that  other  banking  institutions  to  a large  extent  merely  report  the  amount  of  cash 
on  hand  not  classified.  A summary  of  the  returns  is  incorporated  in  the  following 
table : 

Gold,  etc..  Held  by  National  Bank$  on  July  15,  1901,  and  by  other  Banks  and  Bankers 
on  or  about  the  Same  Date. 


Classification'. 


National  All  other 
banks  (4,166).  banks  (7,241) . 


Total  aU 
banks  (11,40^. 


Gold  coin 

Gold  Treasury  certificates 

United  States  certificates  for  gold  deposited 

Gold  clearing-house  certificates  . 

Silver  dollars 

Silver,  fractional 

Silver  Treasury  certificates 

Legal  tenders 

National-bank  notes 

Fractional  currency 

Specie,  not  classified — 

Ci^,  not  classified 


1106,871,025 

106,490,040 

4,785,000 

85,466,000 

9,899,865 

7,601,102 

61,269,021 

164,929,624 

26,268,411 

1,8U,546 


878,758,217 


20,605,906 


076,044,402 


8,424,616 

56,227,781 


8187,04.292 

106,410.040 

i*W5,q» 

85^41^000 

7,101.10 
51, 2501  on 
2101,194,06 
9^2S6,4U 
1,811,646 
8,424.616 
86^97.in 


Total 


567,370,124 


240,145,90 


07.50^00 


olncludes  bank  notes  and  ootai  oertificates. 


From  the  most  reliable  data  at  the  command  of  the  Department  it  is  shown  that 
the  coin  and  paper  circulation  of  the  United  States  on  June  30, 1901,  was  $2,483,- 
147,292,  of  which  $1,734,861,774  was  represented  by  coin,  coin  certificates,  and  bull- 
ion in  the  Treasury,  and  $748,285,518  United  States  and  National  bank  notes.  On 
that  date  there  was  held  in  coin,  bullion,  and  paper  money  in  the  Treasury  assets 
$307,760,015,  leaving  in  circulation  $2,175,387,277,  the  per  capita  based  on  the  esti- 
mated population  of  the  country  on  that  date  being  $27.98.  In  1860  the  circulation 
per  capita  was  $13.85  ; in  1870,  $17.50  ; 1880,  $19.41 ; 1890,  $22.82 ; 1900,  $26.94. 

For  purposes  of  comparison  there  is  given  herewith  a table  showing  the  prin- 
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dpal  items  of  resources  and  liabilities  of  banks  other  than  National  in  the  years  1896 
to  1901,  inclusive  : 


Items 

1896L 

1807 

1896. 

1899. 

L900. 

1901. 

Loanft« 

Bonds 

Cash 

Capital 

Sorplns  and  undi- 
vided profits... 

Deposits 

Besonrces 

12, 279, 515, 288 
1,210,827,889 
169,198,601 
400,881,899 

862,602,702 

8,276,710.916 

4,200,124,966 

82,231,018,262 

1,248,150,146 

198,094,029 

880,090,778 

882,486,990 

8,824.254.807 

4,258.677.066 

82,480,874,860 

1,804,890,822 

194,918,460 

670,078,788 

899,706,497 

8,664,797,296 

4,631.828,867 

82,669,940.680 

1,627,696,160 

210,884,047 

868,746,648 

418,798,087 

4,246,600,862 

6.196.177,881 

88,018,449.827 

1,728,830,851 

220,667,109 

408,192,214 

400,654,967 

4,780,898.692 

6,841,668,820 

88,444,877,672 

1,986,625,964 

240,146,951 

480,401,657 

688,866,278 

5,518,804,869 

6,681,667,884 

In  the  following  table  are  shown  the  principal  items  of  resources  and  liabilities  of 
the  National  banks  on  July  15,  1901,  of  other  banks  and  banking  institutions  on  or 
about  the  same  date,  and  consolidated  returns  from^all  reporting  banks : 


United  States  bonds 

Other  bonds 

Cash 

Capital 

8nh>lus  and  profits . 


4,165  national 
banks. 

7,241  other 
banks. 

92.961,068.689 
460,568,406 
485,002,188 
667,370,124 
646;  719, 099 
416,739,818 
8,086,662,507 
6,675,910,042 

98,444,877,672 

90,082,864 

1,846,698.110 

240,146,951 

480,401,557 

688,866,278 

6,618,804,869 

6,681,667.884 

U.406  banks. 


16,425, 

540, 

2.280, 

807, 

1,076, 

065, 

S.664, 

12,857, 


431.261 

601,250 

606,296 

516,075 

120,666 

606,096 

467,866 

477.876 


Building  and  Loan  Associations. 

In  July,  1900,  there  were  in  operation  5,485  associations,  with  membership  of 
1,512,685,  and  total  assets  of  $581,866,170.  The  returns  for  the  current  year  relate 
to  the  same  number  of  associations  as  reported  in  1900,  but  the  membership  and 
assets  have  decreased  to  1,496,294  and  $575,518,212,  respectively. 

State  and  Private  Bank  Failures. 

Through  the  courtesy  of  Mr.  Frank  Greene,  managing  editor  of  Bradstreet’s,*’ 
the  Comptroller  has  been  placed  in  possession  of  information  relative  to  the  number, 
assets  and  liabilities  of  incorporated  and  private  banks  which  failed  during  the  year 
ended  June  80,  1901. 

The  failures  during  the  year  numbered  56,  and  the  assets  and  liabilities  of  the 
concerns  were  $6,878,872  and  $18,884,629,  respectively.  Included  in  the  number  of 
failures  are  41  private  banks,  with  assets  of  $8,925,872  and  liabilities  of  $10,250,629. 

There  were  but  8 failures  of  commercial  banks,  the  assets  and  liabilities  of  which 
were  $1,008,000  and  $1,440,000. 

The  report  shows  the  failure  of  3 Savings  banks,  with  assets  of  $450,000  and  lia« 
bilities  of  $581,000.  Four  loan  companies  are  shown  to  have  failed,  having  assets  of 
$995,000  and  liabilities  of  $1,118,000.  By  comparison  with  the  returns  of  the  year 
ended  June  80,  1900,  there  is  shown  to  be  an  increase  in  the  number  of  failures  and 
total  liabilities.  The  failures  in  1900  were  82,  the  assets  and  liabilities  of  the  banks 
being  $7,675,792  and  $11,421,028,  respectively. 

No  information,  official  or  otherwise,  is  at  command  relative  to  the  progress 
toward  and  final  result  of  liquidation  of  insolvent  State  and  private  banks.  Gener- 
ally Receivers  of  insolvent  State  and  private  banks  are  appointed  by,  and  report  to, 
the  courts,  and  there  is  no  public  official  in  each  State  charged  with  the  compilation 
and  publication  of  returns  of  this  character  on  the  lines  followed  by  the  Comptroller 
of  the  Currency  with  respect  to  insolvent  National  banks. 
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In  1896  a list  of  banks  which  failed  in  each  State,  from  1863  to  June  30, 1896,  was 
secured,  through  the  same  source  from  which  the  foregoing  statistics  were  obtained, 
a copy  of  which  was  furnished  to  each  National  bank  examiner,  with  directions  to 
communicate  in  person,  or  otherwise,  with  court  officers,  receivers  and  assignees, 
with  a view  to  ascertaining  the  results  of  final  liquidation.  Reports,  more  or  less 
complete,  were  obtained  relative  to  the  liquidation  of  1,234  banks  and  bankers  fail- 
ing during  the  period  covered  by  the  inquiry.  Capital  involved  aggregated  $58,- 
682,259,  nominal  assets,  $214,312,190,  and  liabilities  to  creditors,  $2^,629,988.  On 
claims  proved,  dividends  were  paid  to  the  amount  of  $100,088,726,  or  45.4  per  cent. 

Prom  April  14,  1865,  the  date  of  the  first  National  bank  failure,  to  October  31, 
1901,  the  affairs  of  290  of  the  404  insolvent  National  banks  have  been  closed  and 
Receivers  discharged.  The  aggregate  capital  of  these  banks  at  date  of  failure  was 
$43,595,920 ; claims  proved,  $83,599,846,  on  which  dividends  were  paid  to  the  amount 
of  $62,054,595,  or  74.23  per  cent.  Including  “ offsets  allowed  and  loans  paid  ” cred- 
itors received  about  80  per  cent,  on  their  claims.  Of  the  collections  by  Receivers  88 
per  cent,  was  derived  from  the  assets  and  12  per  cent,  from  assessment  on  share- 
holders. 

Savenqs  Banks  op  the  World. 

In  the  May,  1901,  number  of  the  ""BulUtin  de  Siatistique**  appear  tables  compiled 
by  M.  Guillaume  Patio,  relating  to  savings  banks  of  22  of  the  principal  countries  of 
the  world.  The  tables  show  the  number  of  depositors  in  savings  banks  in  each 
country,  total  deposits  in  francs,  average  deposit  account,  average  deposit  per 
inhabitant,  and  in  a few  countries  rates  of  interest  paid  to  depositors.  Deposits  are 
shown  to  aggregate  $8,908,340,000  (44,541,700,000  francs),  and  the  number  of  deposi- 
tors to  be  68,070,000.  The  average  deposit  account  is  706.23  francs  ($141.24),  and 
the  average  deposit  per  inhabitant  8.9  francs  ($1.78).  The  rates  of  interest  vary 
from  2 per  cent,  in  Belgium  and  2J^  per  cent,  in  Great  Britain  and  Prance  lo  5 per 
cent,  in  Germany  and  6 per  cent,  in  Sweden.  The  average  rate,  however,  is  shown 
to  be  approximately  8 per  cent.  In  number  of  depositors  Germany  leads  with 
13,500,000,  followed  by  Prance  with  9,665,000 ; Great  Britain,  8,767,000 ; United 
States,  5,688,000 ; Italy,  4,976,000;  Japan,  3,001,000;  Belgium,  2,758,000;  Russia 
in  Europe,  2,160,000.  In  Greece  the  depositors  in  Savings  banks  number  but  5,000, 
in  Servia  11,000,  in  Bulgaria  41,0(X).  In  other  countries  the  number  ranges  from 
113,000  (in  Roumania)  to  1,664,000  (in  Sweden). 

In  volume  of  deposits  the  United  States,  as  for  years  past,  stands  at  the  head, 
with  11,553,300,000  francs  ($2,310,660,000).  The  country  with  the  next  largest 
amount  of  savings  deposits  is  Germany,  with  $1,900,000,00.  Austria-Hungary  fol- 
lows with  $1,201,240,000.  The  savings  deposits  in  the  banks  of  Prance  and  the 
United  Kingdom  are  $854,220,000  and  $829,020,000  respectively.  The  only  other 
countries  with  savings  deposits  of  $200,000,000  or  over  are  Russia,  Belgium  and 
Switzerland. 

The  average  amount  to  the  credit  of  depositors  in  Savings  banks  is  greatest  in  the 
United  States,  namely,  $406.23.  The  average  in  Canada  is  $340.24 ; in  Austria- 
Hungary,  $221.59 ; Denmark,  $168.80;  in  Switzerland  and  Australia,  $153.84  and 
$153.30,  respectively  ; Servia  and  Greece,  $150.64  and  $150.32,  respectively  ; Spain, 
$142.18  ; Norway,  $124.96,  and  Russia,  $100.84.  In  no  other  country  does  the  aver- 
age deposit  exceed  $100. 

The  greatest  average  deposit  per  inhabitant  is  shown  in  Denmark,  the  amount 
being  $77.88.  In  Switzerland  the  average  is.  $65.06  ; Germany,  $87.64  ; Norway, 
$37.16;  Australia,  $36.60;  Belgium,  $31.76;  United  States,  $31.22;  Austria-Hun- 
gary, $27.08  ; Sweden,  $25.36  ; Prance.  $22.18  ; Great  Britain,  $20.62. 

A table  is  also  given  showing  the  number  of  persons  to  each  100  inhabitants  who 
are  depositors  in  savings  institutions.  The  proportion  of  depositors  to  population 
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is  the  greatest  in  Denmark,  namely,  46.12  per  100 ; in  Switzerland  the  number  is 
42.29  ; Belgium,  41.80  ; Sweden,  33.50  ; Norway,  29.74  ; Germany,  25.82  ; France, 
25.10 ; Australia,  23.90 ; Great  Britain,  21.81  ; Holland,  18.49  ; Italy,  15.80 ; Aus- 
tria-Hungary. 12.22.  The  proportion  in  other  countries  ranges  from  a maximum  of 
7.68  in  the  United  States  to  a minimum  of  0.22  in  Greece. 

Included  in  the  statistics  referred  to  appears  a classification  of  deposit  accounts 
in  the  Savings  banks  of  France  and  Belgium.  In  the  former  country  7,471,000,  or 
70.93  per  cent,  of  depositors,  are  credited  with  14.7  per  cent,  of  the  deposits,  no 
account  exceeding  $100,  the  average  being  $17.06.  Depositors  having  to  their  credit 
over  $100,  and  not  over  $300,  number  1,983,000,  with  an  average  deposit  of  $181.27, 
the  amount  credited  to  this  class  being  41.4  per  cent,  of  the  total.  Accounts  exceed- 
ing $300,  the  average  being  $352.64,  number  1,079,000.  This  class  of  depositors, 
while  representing  only  10.2  per  cent,  in  number,  is  credited  with  43.9  per  cent,  of 
the  total  deposits. 

The  depositors  in  the  Belgium  Savings  banks  number  1,642,778,  of  which  1,481,- 
122  have  an  individual  credit  of  $200  or  less,  the  average  account  being  $24.63. 
This  class  represents  87.1  per  cent,  of  the  total  number  and  holds  28.9  per  cent,  of 
the  aggregate  deposits.  Depositors  with  a credit  of  $200  to  $600  number  192,714, 
or  11.7  per  cent.,  the  average  account  being  $369  04.  The  depositors  in  this  class 
are  credited  with  58.5  per  cent,  of  the  aggregate.  The  third  classification  represents 
depositors  with  a credit  account  of  over  $600,  the  number  being  18,492,  average 
account  $808.28,  per  cent,  of  depositors  1.2,  and  percentage  of  deposits  to  the  aggre- 
gate 12.6. 

In  the  October  issue  of  the  London  ‘‘Bankers*  Magazine’*  appears  an  article 
relating  to  the  operations  of  the  post-oifice  department  of  the  United  Kingdom, 
which  is  of  special  interest,  as  particular  reference  is  made  to  the  operations  of  the 
postal  Savings  bank.  It  is  stated  that  “ the  post  ottice,  by  transmission  of  letters 
and  telegrams,  assists  banks,  as  it  does  any  other  business  of  the  country,  but  it 
also  competes  with  them.  It  does  this  In  two  different  directions — in  the  work  of 
transmission  of  money  and  through  the  operations  of  the  post-ofllce  savings  bank. 
It  is  able  to  compete  in  the  transmission  of  money  through  the  fact  that  it  has  not 
to  pay  any  stamp  duty  on  the  drafts  that  it  issues.  It  is  able  to  compete,  and  suc- 
cessfully, in  the  business  which  the  Savings  banks  undertake,  because  it  allows  a 
rate  of  interest  frequently  higher  than  bankers  can  afford  or  than  it  receives  itself 
from  the  investments  in  which  its  deposits  are  placed.  It  is  able  to  do  this  because 
it  keeps  no  reserve  whatever  against  the  losses  which  even  a business  which  deals 
in  nothing  but  Government  securities  must  inevitably  incur,  and  because  it  keeps  no 
specie  reserve  whatever  against  any  period  of  emergency.  It  is  thus  able  to  save 
expenses  which  other  banks  have  to  meet,  and  when  it  makes  a loss  it  applies  to 
Parliament  to  make  up  the  defic  ency.” 

The  following  statistics  relating  to  the  post  ofiSce  Savings  bank  appear  in  the  ar- 
tide  referred  to.  The  number  of  Savings  bank  accounts  at  the  close  of  the  year 
1896  was  6,862,035,  and  had  increased  at  the  close  of  1900  to  8,489,988.  During  the 
same  period  the  deposits  had  increased,  in  round  numbers,  from  £108,000,000  to 
£185,000,000.  During  1899  deposits  to  the  amount  of  £1,770,170  were  invested  in 
consols  at  107^4.  I<^  investments  aggregated  £2,830.613  at  99f^. 

Subsequent  to  the  compilation  of  the  foregoing  returns  there  was  received  a copy 
of  the  Statistical  Abstract  for  the  United  Kingdom,  in  which  appear  statistics  rela- 
tive to  post-office  and  trustee  Savings  banks  of  that  country  brought  down  to  the 
close  of  the  report  year,  ended  November  20, 1900.  The  abstract  shows  that  during 
that  year  deposits  were  made  in  the  post-office  Savings  banks  to  the  amount  of  £48,- 
662,412  and  withdrawals  to  the  amount  of  £38,231,372,  leaving  the  balance  to  the 
credit  of  depositors  £135,549,645.  The  number  of  open  accounts  at  the  close  of  the 
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year  was  8,439,983.  Depositors  in  trustee  Savings  banks  were  credited  during  the 
year  with  deposits  to  the  amount  of  £12,947,672,  and  charged  with  withdrawals  to 
the  extent  of  £13,448,957.  The  credit  balance  at  the  close  of  the  year  was  £51,4o5,- 
917.  The  number  of  accounts  is  shown  to  be  1,625,023.  Consolidating  the  retumi 
from  both  classes  of  institutions,  it  appears  that  the  aggregate  amount  due  on  the 
10,065,006  accounts  was  £187,005,562. 

This  method  of  employing  the  deposits  made  in  the  Savings  banks  in  Govern- 
ment securities  is  stated  to  have  many  disadvantages : When  these  securities  are 

low,  the  thrifty  man  who  saves  prefers  to  invest  himself  in  the  funds,  or  in  some 
other  way  which  will  give  him  a better  return  for  his  money  than  he  can  obtain  in 
the  Savings  bank.  When  the  funds  are  high,  and  the  return  from  investment  in 
them  is  low,  lie  puts  his  money  in  the  Savings  bank,  leaving  the  po^t  office  to  bear 
the  brunt  of  the  risk  of  loss  through  an  investment  made  when  the  funds  are  abnor- 
mally high.  Under  these  circumstances,  it  is  no  matter  for  wonder  that  the  balance 
sheet  of  the  post-office  Savings  bank  shows  an  excess  of  liabilith  s over  assets  of  more 
than  £2,000,000.’* 

Prior  to  1898,  the  amount  receivable  from  anyone  depositor  in  one  year  was  lim- 
ited to  £30.  In  that  year  the  annual  limit  was  raised  to  £50.  Between  December 
31,  1893,  and  December  31.  1895,  the  volume  of  deposits  increa«*ed  to  the  extent  of 
about  £28,500,000.  and  at  the  close  of  the  calendar  year  1896  the  earnings,  owing  to 
the  increase  in  the  annual  deposit  limit,  and  also  to  the  high  price  of  consols,  in 
which  deposits  to  a large  extent  were  invested,  showed  a deficiency,  a condition 
which  appears  to  have  continued.  On  this  subject  a correspondent  of  the  London 
Economist”  says : 

**  These  institutions  (postal  Savings  banks),  it  has  to  be  remembered,  were  estab- 
lished for  the  safe  custody  and  increase  solely  of  the  small  savings  of  the  industrial 

Savings  Banks  of  the  World. 

Number  of  Deposittrrs,  Amount  of  Deposits  {in  Millions  of  Franes\  Average  Deposit  Ac- 
county  Average  Deposit  per  Inhabitant,  and  Rates  of  Interest  on  Deposits  Paid  bjf 
Savings  Banks  of  the  World.  Tear  Ended  December  31.  1899. 

[Bulletin  dc  Statistique,  May,  1001.] 


Countr>’ 


Russia  (in  Europe) 

United  Slates 

Germany 

Japan  

Austro- Hunjfury 

Great  Britain 

Fmnee 

Italy 

Spain 

Belgium 

Roumania 

Canada 

Holland 

Sweden  

Portugal 

Australia 

Switzerland 

Bulgaria 

Greece 

Servia 

Denmark 

Norway 

Total  and  averages, 


Number  of 
depositors. 

Total  de- 
posits. 

Average 
deposit  ac- 
count. 

Average 
deposit  per 
inhabitant. 

Rate  of 
interest 

Franci 

Francf. 

Francs. 

Peremr 

2,160,000 

1,089 

504.20 

10.25 

5,688,000 

11,. 553. 3 

2,031.15 

156. 10 

13, 500,000 

9,500 

710.80 

188,20 

4 to 

3,001,000 

266.5 

88.80 

5.96 

.... 

5, 421,000 

6,006.2 

1,107.96 

135.40 

8,767,000 

4, 145. 1 

470.55 

103. 10 

9,665,000 

4,271.1 

441.90 

110.90 

^6U>S 

4,976,000 

2. 146. 4 

431.35 

68.20 

.... 

212,000 

151.3 

713.65 

8.75 

2,753,000 

1,046 

380.00 

158.80 

2 

tos 

113,000 

31.6 

279.75 

5.80  ' 

176,000 

299.4 

1,701.20 

56.56 

925,000 

271.1 

293.00 

.54. 15 

1,664,000 

629.4 

378.20 

126.80  1 

8 

to6 

(a) 

62.4 

(a) 

12.70 

.... 

1,013,000 

775.7 

W50 

183.00 

1,300,000 

1,000 

769.20 

325,30 

S..S 

41,000 

3.6 

86.80 

1.45 

5,000 

3.8 

751.60 

1.55 

11,000 

8.3 

753.20 

3.50 

1,063,000 

897.2 

844.00 

389.40 

3 

to4 

616,000 

384.3 

624.80 

185.80 

3.5 

63,070,000 

44,541.7 

706.23 

8.90 



a No  information. 
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classes,  but  it  has  long  been  manifest  that  they  are  being  utilized  by  classes  of  the 
community  who  have  no  claim  to  the  special  advantages  which  they  afford  to  de- 
positors.’* 

At  the  close  of  1895, 90  per  cent,  of  the  depositors  in  these  Savings  banks  were 
credited  with  only  about  one-third  of  the  total  deposits,  the  average  being  approxi- 
mately $80.  In  this  connection  the  same  correspondent  stated  that  the  increase  in 
the  aggregate  was  mainly  through  the  deposits  of  **  people  who  are  presumably 
capable  of  taking  care  of  their  money  without  the  parental  assistance  of  the  (Govern- 
ment, and  have  no  claim  to  have  their  banking  accounts  conducted  for  them  at  a 
loss  to  the  public.” 

The  most  important  of  the  tables  compiled  by  M.  Fatio  is  herewith  produced. 
(See  opposite  page.) 

Principal  Foreign  Banks  op  Issue. 

A table  is  herewith  reproduced  from  the  **  Bulletin  de  Statistique^*'  relating  to  the 
amount  of  specie,  circulation,  and  deposits  of  the  principal  foreign  banks  of  issue  at 
the  close  of  the  first  quarter  of  1901.  The  total  holdings  of  specie  amount,  in  round 
numbers,  to  $2,341,100,000,  of  which  $1,518,500,000,  or  approximately  65  per  cent., 
represents  gold.  The  circulating  notes  of  the  banks  amount  to  $8,113,100,000,  and 
deposits,  including  accounts  current,  to  $1,289,200,000.  Taking  into  consideration 
all  the  banks,  the  specie  holdings  amount  to  75  per  cent,  of  the  circulation  and  to  53 
per  cent,  of  circulation  and  deposits  combined.  The  table  does  not  show  the  amount 
of  liabilities  to  depositors  and  on  accounts  current  of  the  banks  of  Scotland  and  Ire- 
land. Information  relating  thereto,  however,  has  been  obtained  from  another  source, 
and  with  the  addition  of  these  liabilities  to  the  aggregate  reported,  it  would  appear 
that  the  specie  held  amounts  to  an  average  of  45  per  cent,  of  liabilities  of  the  cbarac- 

Specie,  Circulation^  eie.,  in  Millions  of  Frajice,  qf  the  PrindpcU  Foreign  Banks  of  Issue 
at  the  Close  of  the  First  Quarter^  1901. 
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ter  indicated.  The  only  banks  in  the  list  whir  h hold  specie  to  a greater  amount  than 
their  outstanding  note  issues  are  the  Bank  of  England  and  the  Imperial  Bank  of 
Russia.  The  specie  held  by  the  Bank  of  France  amounts  to  90+  per  cent,  of  the 
note  issue,  the  percentage  held  by  the  Bank  of  Austro-Hungary  being  87 — , and  that 
by  the  Imperial  Bank  of  Germany  65.2.  The  Bank  of  France  holds  the  largest 
amount  of  gold,  followed  in  the  order  named  by  the  Imperial  Bank  of  Russia,  the 
Bank  of  Austria-Hungary,  and  the  Bank  of  England.  The  total  holdings  of  gold  of 
these  four  banks  are  over  88  per  cent,  of  the  total  holdings  of  gold  of  the  banks  in 
the  list. 

Banking  Power  of  thr  World. 

The  late  M.  G.  Mulhall,  in  his  Dictionary  of  Statistics,  edition  of  1898,  stated  the 
banking  power  of  the  world  in  1890  as  amounting  to  approximately  £8,197,000,000. 
This  banking  power,  as  expressed  by  that  statistician,  consists  of  the  capital,  sur- 
plus, and  undivided  profits,  issues  and  deposits  of  banks.  The  banking  power  of 
the  United  Kingdom,  which  amounted  in  1890  to  £910,000,000,  has  increased  to 
£1,199,000,000,  as  shown  by  the  reports  of  the  incorporated  and  private  banks  on  or 
about  the  close  of  the  year  ended  June  80.  1901,  and  of  the  post-ofiSce  and  trustee 
Savings  banks  of  the  Kingdom  at  the  close  of  the  year  1900.  This  indicates  an  in- 
crease during  that  period  of  £289,000,000,  or  81  per  cent.  It  was  assumed,  in  calcu- 
lating the  banking  power  of  (Continental  Europe  and  other  foreign  countries,  that 
the  same  proportion  of  increase  occurred  therein  as  in  the  United  Kingdom.  The 
banking  powerof  the  United  States  has  been  augmented  since  1890  by  £1, 249,000, 0(X), 
an  increase  of  121  per  cent.  Aggregating  the  banking  power  of  the  United  King- 
dom and  the  United  States  with  the  estimated  power  of  Continental  Europe  and 
other  countries,  an  increase  since  1890  is  shown  of  £1,926,000,000,  or  60  per  cent.  In 
other  words,  the  world’s  banking  power  increased  from  £3,197,000,000  in  1890  to 
£5,123,000,000  in  1901.  The  table  hereinbefore  referred  to  is  as  follows: 


Countries. 

Year. 

Increase. 

1890. 

1901. 

Amount. 

Per  cent. 

1 

United  Kingdom 

Continental  Europe 

MUlions 

£910 

Millions. 

£1,199 

MUlions. 

£289 

81 

1,087 

1,857 

820 

31 

Australia,  Canada,  Cape  Colony,  Argentina,  Uruguay. 

280 

288 

68 

81 

United  States 

1,090 

2,279 

1,249 

m 

Total 

8497 

5,123 

1,926 

60 

The  composition  of  the  banking  power  of  the  United  States,  as  shown  by  the  re. 
turns  from  each  class  of  banks,  reports  relative  to  which  have  been  compiled  in  this 
office  for  the  year  1901,  is  exhibited  in  the  accompanying  table  : 


Banks. 

Capital. 

Surplus,  etc. 

Deposits. 

Circulation. 

TotaL 

National  banks 

State  banks 

Loan  and  trust  companies  . . 
Private  banks 

Total 

Savings  banks ! 

Grand  total 

6645.719,009 

271,065,196 

145,592,586 

56,963,846 

6416,789,818 

150,816,887 

169,756,168 

10,839,536 

63,085,662,506 

1,687,564,851 

1,278,202,674 

149,256,043 

6854,725,154 

64,452,846,577 

2,059,465,886 

1.593,551,428 

217.059,424 

1,119,860,729 

18,681,405 

748,151,858 

216,168,390 

6, 100,685,574 
2,518,599,536 

854,725,154 

8,822,923,315 
2, 753, 4«,  331 

1,188,042,134 

964,320,248 

8,619.285,110 

354,725,154 

11.076,372,746 

Recommendations. 

The  second  proviso  to  section  12.  act  March  14,  1900,  has  not  been  found  to  op- 
erate with  satisfaction  to  the  banks  or  to  this  Bureau.  The  limiting  of  issues  of 
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notes  of  the  denomination  of  (5  requires  banks  desiring  notes  of  that  denomination 
to  order  also  a plate  for  the  printing  of  other  denominations,  thus  doubling  the  ex- 
pense for  plates.  This  extra  outlay  is  of  little  moment  to  the  larger  banks,  but  it  is 
an  item  to  be  considered  by  banks  a ith  the  minimum  amount  of  capital  required  by 
law  and  limited  volume  of  business. 

The  location  of  banks  of  this  character  is  such  as  to  confine  the  demand  mainly 
for  notes  of  the  minimum  denomination.  In  the  case  of  a bank  with  but  |25,000 
capital  and  bond  deposit  of  $6,250,  desiring  to  issue  $5  notes,  the  maximum  amount 
obtainable  of  this  denomination  would  be  $2,088.  The  balance  issuable  might  be  in 
10"s  and  20*s  or  50*s  and  lOO’s.  The  expense  for  plates  for  5’s,  lO’s  and  20’s  would 
be  $150,  and  for  5’s,  50’s  and  lOO’s,  $125. 

It  becomes  necessary,  by  reason  of  the  requirement  of  this  proviso,  to  examine 
the  circulation  account  of  each  bank  before  making  a shipment  of  new  currency,  to 
ascertain  whether  the  limit  has  been  reached  in  issues  of  notes  of  the  denomination 
of  $5. 

The  evident  intent  of  the  lawmakers  was  to  limit  the  issue  of  notes  of  that 
denomination  to  one-third  of  the  total  issues,  but  as  a matter  of  fact  in  no  year  since 
1874  has  the  proportion  of  issues  of  the  denomination  of  $5  amounted  to  one-third  of 
the  total  volume  of  National  bank  circulation  outstanding.  On  October  31,  1899, 
the  percentage  of  $5  notes  was  81 ; on  October  81,  1900,  21,  and  on  October  81, 
1901,  16.2. 

As  the  limit  was  not  exceeded  from  1875  to  1901,  it  is  evident  that  the  object  pro- 
posed to  be  accomplished  by  the  law  of  March  14, 1900,  is  in  consonance  with  normal 
conditions,  and  it  is,  therefore,  recommended  that  so  much  of  the  proviso  referred 
to,  which  reads  as  follows,  be  repealed  : Except  that  no  National  banking  associa- 

tion shall  after  the  passage  of  this  act  be  entitled  to  receive  from  the  Comptroller  of 
the  Currency  or  to  issue  or  reissue  or  place  in  circulation  more  than  one-third  in 
amount  of  its  circulating  notes  of  the  denomination  of  $5.” 

As  shown  by  the  records  of  this  office  and  by  the  special  investigation  made  by 
the  Comptroller  in  1900,  the  restrictions  of  the  present  law  are  not  sufficient  to  prop- 
erly check  in  some  cases  the  undue  tendency  of  executive  officers  of  National  banks 
to  misuse  their  powers  for  personal  purposes.  It  also  appears  that  a large  percent- 
age of  National  bank  failures  was  caused  by  excessive  accommodation  to  directors 
and  executive  officers.  The  importance  of  restrictive  legislation  in  this  respect  has 
been  considered  and  recommended  by  Comptrollers  Lacey,  Hepburn,  Eckels  and 
Dawes,  and  during  the  last  session  of  Congress  a carefully  considered  bill  was  intro- 
duced by  the  late  Congr^man  Brosius,  and  presented  in  the  last  annual  report 
issued  from  this  Bureau,  which  had  in  view  the  remedial  legislation  suggested.  The 
enactment  into  law  of  this  or  a similar  m«^asure  is  earnestly  recommended. 

Section  5200  of  the  Revised  Statutes  of  the  United  States  provides  in  part  that 
**the  total  liabilities  to  any  association,  of  any  person,  or  of  any  company,  corpora- 
tion or  firm  for  money  borrowed,  including  in  the  liabilities  of  a company  or  firm 
the  liabilities  of  the  several  members  thereof,  shall  at  no  time  exceed  one-tenth  part 
of  the  amount  of  the  capital  stock  of  such  association  actually  paid  in.” 

That  this  limitation  is  unscientific  in  principle  and  generally  impracticable  in  ap- 
plication is  claimed  by  bankers  and  other  financiers,  and  recognized  as  well  by 
every  Comptroller  of  the  Currency.  While  every  known  violation  of  the  law  is  the 
occasion  of  a written  protest,  there  is  no  statutory  penalty  for  such  violations  ex- 
cept enforcement  of  the  individual  liability  of  directors  for  damages  sustained  by 
associations,  their  shareholders  or  others,  by  reason  of  violations  of  law,  or  the  for- 
feiture of  franchise.  It  is,  therefore,  practically  impossible  to  enforce  a compliance 
with  the  requirement.  In  the  last  annual  report  to  Congress  it  was  shown  that  on 
June  29, 1900,  over  40  per  cent,  of  the  National  banks  reporting  on  that  date  had 
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made  loans  in  excess  of  the  statutory  limit.  Attention  is  again  called  to  the  facts 
and  statistics  presented  in  that  document,  with  the  recommendation  that  the  subject 
shall  receive  consideration  by  Congress. 

The  desirability  of  an  amendment  to  the  law  relating  to  the  method  of  compen- 
sating National-bank  examiners  has  also  been  recommended  by  former  Comptrollers. 
In  the  interest  of  better  examinations  and  in  Justice  to  examiners,  it  is  suggested 
that  fixed  salaries  be  paid  to  examiners,  to  be  derived  from  funds  collected  from  the 
banks  for  that  purpose,  in  place  of  fees,  as  now  provided  by  law. 

Owing  to  the  short  time  available  for  the  preparation  of  this  report,  the  more 
general  questions  of  the  finances  of  the  Government  have  not  been  treated  of  to  the 
extent  frequently  done  by  previous  ComptrolWrs  in  the  annual  reports  from  this 
office.  The  events  which  led  to  the  passage  of  the  act  of  March  14,  1900,  entitled 
**An  act  to  define  and  fix  the  standard  value,  to  maintain  the  parity  of  all  forms  of 
money  issued  or  coined  by  the  United  States,  to  fund  the  public  debt,  and  for  other 
purposes,’'  and  the  passage  of  this  act  have  been  accepted  by  the  people  not  only  of 
the  United  States,  but  of  all  the  commercial  countries  of  the  world,  as  definitely 
settling  the  question  of  our  monetary  standard  and  establishing  our  financial  system 
firmly  upon  a gold  basis.  The  advantageous  effects  of  this  settlement  of  the  con- 
troversy over  the  gold  standard  are  apparent  in  the  wonderful  revival  of  businessof 
all  kinds  throughout  the  country  which  has  followed  so  promptly.  The  financial 
affairs  of  the  Government  and  the  business  of  the  people  now  rest  on  a firm  basis  of 
sound  finance  which  should  be  disturbed  as  little  as  possible,  and  only  after  thor- 
ough discussion  and  deliberation.  The  mistakes  in  our  Government  finances  have 
been  due  more  to  ill-advised  legislation  than  to  lack  of  legislation. 

Former  Comptrollers  have  repeatedly  called  attention  to  the  disadvantages  of 
our  sub-Treasury  system  and  the  derangements  its  operations  cause  in  our  financial 
matters.  There  could  be  no  better  illustration  of  this  than  its  operations  in  the  last 
few  months.  The  result  has  been  to  needlessly  lock  up  and  take  out  of  circulation 
vast  sums  of  money  just  at  a time  when  it  was  badly  needed  for  moving  crops  and 
transacting  the  regular  business  of  the  country.  The  relief  afforded  by  the  pur- 
chase of  bonds  by  the  Secretary  of  the  Treasury  only  partially  and  temporarily 
meets  the  difficulty  and  repairs  the  damage  done.  The  mistake  of  maintaining  this 
system  after  the  business  of  the  Government  and  the  country  has  long  outgrown  it 
should  be  corrected  and  the  business  community  be  given  relief  from  its  operations 
in  taking  money  out  of  circulation  when  most  needed.  If  the  Secretary  of  the 
Treasury  is  given  authority  so  that  he  can  arrange  to  have  more  of  the  money  col- 
lected by  the  Government  deposited  with  the  National  banks  and  kept  there  until 
needed,  it  can  be  done  under  such  regulations,  restrictions  and  supervisions  as  to  in- 
sure the  Government  against  loss  and  give  relief  from  the  present  system.  An  ex- 
amination of  the  records  of  all  the  National  banks  during  the  first  thirty  :six  yean 
of  their  operations  shows  that  if  the  surplus  money  in  the  Treasury  had  been  depos- 
ited in  the  banks  of  the  clearing-house  cities  and  the  Government  had  been  given  a 
first  lien  on  the  assets  of  these  receiving  banks  there  would  have  been  not  one  dol- 
lar of  loss  to  the  United  States  Government ; that  is,  the  money  would  have  been 
just  as  sale  as  it  has  been  locked  up  in  the  vaults  of  the  Treasury,  and,  being  thus 
kept  in  the  banks,  it  might  have  formed  the  basis  for  loans  on  the  part  of  the  banks 
which  would  have  been  at  times  of  great  service. 

During  the  thirty-six  years  above  referred  to  an  average  of  about  $50,000,000 
could  have  been  safely  withdrawn  for  deposit  in  the  banks,  and  a good  working  bal- 
ance left  in  the  Treasury.  While  the  object  of  these  deposits  should  not  be  pri- 
marily to  earn  interest  for  the  Government,  the  banks  receiving  those  deposits 
would  readily  pay  for  them  an  amount  which  would  not  only  provide  a guarantee 
fund  to  repay  all  losses,  but  also  an  amount  of  interest  which  would  be  a large 
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source  of  revenue.  These  deposits  could  be  made  absolutely  safe.  They  would 
prevent  what  is  practically  a heavy  contraction  of  the  currency  and  leave  the  money 
in  circulation  for  use  in  the  regular  business  of  the  country. 

There  has  been  some  criticism  of  the  act  of  March  14.  1900,  to  the  effect  that  it 
does  not  sufficiently  safeguard  the  gold  standard,  but  leaves  it  possible  for  the  Sec- 
retary of  the  Treasury  to  practically  undo  the  effect  of  the  act  by  departmental 
action  and  regulation  without  further  legislation.  If  the  act  can  be  made  stronger 
by  amendment,  and  the  gold  standard  of  value  rendered  more  secure  from  any 
future  uncertainty,  it  should  be  done  without  any  delay  while  the  question  is  still 
uppermost  and  before  it  gets  shoved  to  one  side  by  the  great  number  of  new  ques- 
tions being  urged  as  subjects  for  action  by  Congress. 

Since  the  passage  of  the  act  of  March  14,  1900,  the  total  amount  of  circulation 
which  all  the  National  banks  have  outstanding  has  been  increased  from  6354,026,280 
to  $859,882,715,  an  increase  of  |105,806.280,  or  over  41  per  cent. 

The  provisions  of  the  act  have  also  added  somewhat  to  the  elasticity  of  the 
National  bank  currency.  It,  however,  leaves  much  to  be  desired  in  the  way  of  elas- 
ticity, the  lack  of  which  is  the  greatest  fault  of  our  National  bank  issues. 

Congress  has  already  had  under  discussion  and  consideration  various  measures 
for  the  modification  of  the  National  bank  currency.  There  is  much  discussion  of 
the  subject  by  bankers  and  financiers,  and  many  plans  are  urged  for  adoption. 
Somewhere  between  the  views  of  the  ardent  advocates  of  asset  currency  and  those 
who  oppose  it  with  vehemence  as  unsafe  and  unsound  in  every  respect  there  should 
be  found  safe  middle  ground.  Most  of  the  more  enlightened  countries  of  the  world 
and  those  which  have  the  most  satisfactory  banking  systems  have  some  kind  of  as- 
set banking  currency.  We  should  be  able  to  incorporate  some  features  of  this  kind 
with  our  National  bank  currency  in  such  a way  as  to  in  no  way  impair  its  safety, 
but  add  to  its  efficiency  and  usefulness  in  other  respects. 

Under  proper  laws  an  asset  currency  can  be  used  to  supply  an  emergency  circu- 
lation for  which  there  is  a pressing  need  not  now  supplied  by  our  National  banks  ; 
and  as  our  people  become  more  used  to  it  and  see  its  good  points  the  use  may  be  ex- 
tended. Progress  in  this  direction  should  be  and  will  have  to  be  slow.  The  abso- 
lute security  of  our  National  bank  notes  and  the  fact  that  no  one  ever  looks  at  a note 
to  see  by  what  bank  it  is  issued  has  popularized  them  with  our  people,  and  there 
will  always  be  a strong  sentiment  in  favor  of  letting  well  enough  alone  when  it 
comes  to  changing  our  bank  notes.  This  question  is,  however,  becoming  pressing 
and  immediate.  In  the  near  future  it  will  have  to  be  determined  by  Congress  what 
shall  be  done  with  the  National  banks  and  their  circulating  notes  and  what  changes 
are  to  be  made  in  the  various  kinds  of  paper  currency  now  in  circulation.  For 
many  reasons  now  is  a good  time  to  make  the  necessary  reforms.  While  everything 
is  prosperous  and  business  is  good  we  can  do  without  disturbance  many  necessary 
things  which  in  different  times  might  be  much  more  doubtful  in  their  effects. 

The  time  for  the  preparation  of  this  report  has  been  so  short  that  the  Comptroller 
has  had  to  depend  more  than  is  usual  upon  his  associates  in  ihe  office  for  its  prepa- 
ration, and  wishes  to  especially  acknowledge  the  value  and  efficiency  of  their  servi- 
ces and  his  high  appreciation  of  their  work.  He  wishes  also  to  express  his  obligar 
tions  to  his  predecessor,  Hon.  Charles  G.  Dawes,  for  many  valuable  suggestions,  in- 
vestigations made,  and  statistics  gathered  by  bis  direction,  and  to  publicly  testify 
to  the  high  state  of  efl^iency  in  which  he  finds  the  Comptroller’s  office  and  the  thor- 
oughness of  organization  Mr.  Dawes  has  maintained.  Wh.  B.  Ridoelt, 

Comptroller  of  the  Currency. 

To  the  Speaker  op  the  House  of  Representatives. 
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The  last  issue  of  the  Bankers’  Magazine  was  filled  so  completely  with  the  re- 
port of  the  late  coDvention  of  the  American  Bankers’  Association  that  it  was  impos- 
sible to  publish  the  proceedings  of  several  of  the  State  associations.  Brief  mention 
of  a number  of  these  meetings  will  be  found  below. 


MARYLAND  BANKERS’  ASSOCIATION. 


The  sixth  annual  convention  of  the  Maryland  Bankers’  Association  was  held  at 
the  Hotel  Rennert,  Baltimore,  November  13  and  14. 

After  an  address  of  welcome  by  Charles  C.  Homer,  President  of  the  Baltimore 
Clearing-House,  and  a response  by  J.  W.  Hering,  Cashier  of  the  Union  National 
Bank,  of  Westminster,  President  Robert  Shriver  delivered  his  annual  address.  He 
reported  that  the  banks  of  the  State  are  prosperous.  Twelve  National,  seven  State, 
five  Savings  banks  and  five  trust  companies  have  been  organized  recently  in  Mary- 
land. Mr.  Shriver  thought  that  it  would  be  difficult  to  improve  upon  the  National 
bank  notes,  which  had  stood  the  test  of  nearly  forty  years. 

Secretary  Lawrence  B.  Kemp  reported  a total  membership  of  104. 

The  foilwing  resolutions,  prepared  by  John  B.  Ramsay,  President  of  the  Na- 
tional Mechanics*  Bank,  Baltimore,  were  presented  by  Charles  T.  Crane,  the  last  para- 
graph being  added  upon  motion  of  John  W.  Randall,  of  Annapolis : 

Whereas^  The  constantly  reouriinff  periods  of  flnanolal  stringency,  particularly  at  crop- 
moving  time,  are  directly  traceable  to  the  non-flexibility  of  our  bank  note-currency  as  now 
constituted ; and  v 

Whereas^  Such  periods  of  money  tightness  are  extremely  hurtful  to  the  general  prosper- 
ity of  the  country,  by  reason  of  the  Inevitable  check  upon  trade  and  the  often  ruinous  unset- 
tling of  values ; and 

TFhereos,  Research  and  study  have  demonstrated  beyond  question  that  a currency  based 
solely  upon  the  assets  of  the  banks  can  be  so  safeguarded  as  to  make  it  abeolut^y  secure; 
therefore,  be  it 

Resolved,  That  we  reaflirm  our  reoonunendations  in  fhvor  of  the  creation  of  an  ^astie 
asset  currency,  to  overcome  the  periodica]  inadequacy,  characteristic  of  our  present  system, 
but  so  safegfuarded  and  protected  as  to  furnish  unquestioned  security  to  the  noteholder. 

Resolved^  Tha  t our  Representatives  and  Senators  in  Congress  be  and  they  are  urged  to 
fhvor  such  amendments  to  the  National  Banking  Act  as  will  provide  a safe  and  elastic  asset 
currency  for  the  National  banks,  and  that  a committeeof  three  be  appointed  by  the  chairman 
to  urge  upon  appropriate  Congressional  committees  the  adoption  of  the  legislation  desired. 

The  resolutions  were  adopted. 

W.  T.  Warburton,  President  of  the  Second  National  Bank,  of  Elkton,  spoke  on 
**  Bankers’  Associations.”  He  called  attention  to  the  tendency  toward  consolidation 
of  corporations,  and  urged  the  bankers  to  take  a stand  for  wise  and  prudent  legisla- 
tion for  protecting  investors. 

Wm.  G.  Baker  made  an  address  on  **The  American  Banker  in  History.”  Re- 
marks were  also  made  by  James  B.  Lazear,  National  bank  examiner  for  Colorado. 

Officers  were  elected  as  follows : 

President — Charles  C.  Homer,  President  Second  National  Bank,  Baltimore. 
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Vice-Presidenta— Charles  8.  Lane,  of  Eavey,  Lane  & Co.,  Hagerstown;  8.  A. 
Williams,  President  Harford  National  Bank,  ^lair  ; David  81oan,  President  Lona- 
coning  8avings  Bank,  Lonaconing ; W.  T.  Warburton,  President  8econd  National 
Bank,  Elkton ; William  Dale,  President  Pooomoke  City  National  Bank,  Pocomoke 
City  ; Charles  W.  Dorsey,  President  Manufacturers*  National  Bank ; W.  G.  Baker, 
Jr.,  of  Baker,  Watts  & Co.;  J.  D.  Wheeler,  Cashier  Drovers  and  Mechanics’  Na- 
tional Bank ; J.  F.  8ippel,  Cashier  Third  National  Bank,  and  J.  R.  Bland,  President 
United  8tates  Fidelity  and  Guaranty  Company,  all  of  Baltimore. 

8ecretary — Lawrence  B.  Kemp,  President  of  the  Commercial  and  Farmers’  Na- 
tional Bank,  Baltimore. 

Treasurer-William  Marriott,  Cashier  Western  National  Bank,  Baltimore. 

Committee  of  Administration — Robert  Shriver,  President  First  National  Bank, 
Cumberland ; J.  W.  Hering,  Cashier  Union  National  Bank,  Westminster ; J.  Wirt 
Randall,  President  Farmers’  National  Bank,  Annapolis ; William  T.  Dixon,  Presi- 
dent National  Exchange  Bank,  and  John  B.  Ramsay,  President  National  Mechanics’ 
Bank,  Baltimore. 


OHIO  BANKER8’  A8SOCIATION. 


The  eleventh  annual  convention  of  the  Ohio  Bankers*  Association  was  held  at 
Cleveland  October  23  and  24. 

Addresses  of  welcome  were  made  by  Rev.  HaiTis  R.  Cooley  and  T.  H.  Wilson, 
Casper  H.  Rowe  responding  on  behalf  of  the  bankers.  President  J.  C.  Reber  then 
delivered  his  annual  address ; it  was  notable  for  the  following  criticism  of  Wall 
8treet  and  the  New  York  city  banks  : 

To  my  mind,  the  greatest  menace  to  present  prosperity  is  Wall  Street's  stock  market* 
1 recognize  the  fact  that  the  purchase  of  securities  of  all  kinds,  on  margins,  has  grown  to  he 
a regular  and  wondrously  large  business,  and  that  it  is  legalized  hy  our  courts;  also  that  an 
individual,  firm,  or  corporation  has  optional  privileges  under  the  law,  and  that  it  is  nobody's 
business  but  their  own  whether  they  win  or  lose ; but  when  through  wild,  daring  and  reck- 
less speculation  on  capital  belonging  to  others,  they  precipitate  a panic,  and  force  the  mer> 
chant  and  trader,  the  manufacturer  and  producer  into  trouble,  it  becomes  the  business  of 
the  general  public.  Would  it  not  be  quite  as  legitimate  for  the  Steel  Trust,  which  is  a pro- 
ducer of  wealth,  to  call  on  the  National  Treasury  for  relief  as  it  is  for  the  bulls  and  bears  of 
Wall  Street  to  do  so.  As  Treasurer  Boberts  has  well  said : ' The  Treasury  ought  not  to  be 
asked  to  follow  the  shuttlecock  of  speculation,  nor  the  vagaries  of  tralSc.  It  should  protect 
the  public  funds  and  do  no  harm  to  the  millions  of  our  people.' 

Along  with  our  manufacturers'  trusts  and  our  amalgamation  of  labor  organizations,  we 
have  also  something  akin  to  money  trusts.  There  appear  to  be  several  of  them,  with  head- 
quarters in  New  Fork.  These  vast  aggregations  of  capital  are  not  fancies ; they  actually  ex- 
ist, and  whether  in  effect  they  are  a safeguard  or  a menacing  danger  depends  largely,  or  I 
might  say  entirely,  on  the  judgment  and  disposition  of  the  men  who  control  them.  Their 
power  and  disposition  to  protect  the  stock  market  and  avert  a panic  was  recently  mani- 
fested, and  was  sufficiently  potent  to  check  any  tendency  in  that  direction.  Twice  within 
the  last  decade  the  banks  of  New  York  city  have  practically  suspended  payment.  If  the 
combinations  now  being  effected  in  banking  circles  are  as  cohesive  in  their  action  as  were  the 
clearing-house  institutions  of  those  days,  they  should  be  able  to  control,  to  a degree  at  least, 
by  restrictive  limitations,  the  operations  of  the  stock  exchange,  and  if  not  competent  to  do 
this,  we  western  bankers  prefer  that  in  time  of  trouble  they  will  not  assume  to  relieve  them- 
selves, by  throwing  the  entire  burden  on  the  banks  of  the  country,  while  they,  at  the  same 
time,  retain  many  millions  of  our  money  locked  up  in  their  vaults.  Clearing-house  certlfl- 
eates  may  be  a convenient  vehicle  for  carrying  clearing-house  balances,  but  they  are  not 
available  for  payrolls  or  maturing  bills,  and  cannot,  therefore,  be  used  to  advantage  in  satis- 
fying the  demands  of  bank  depositors." 

President  Reber  thought  that  trusts  and  consolidations  were  not  beneficial  to 
banks  and  bankers  in  the  smalh  r cities. 

8ecretarj  8.  B.  Rankin  reported  a membership  of  554  and  largely  increased  in- 
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terest  in  the  association.  Treasurer  H.  C.  Herbig  reported  receipts  of  $5,827.43  ana 
disbursements  $2,755.14,  leaving  a balance  of  $3,072.29. 

I.  E.  Knisely,  President  of  the  Northern  National  Bank,  Toledo,  read  his  report 
as  chairman  of  the  executive  council,  and  W.  A.  Graham,  Cashier  of  the  Citizens* 
Bank,  Sidney,  reported  on  the  work  of  a committee  appointed  to  secure  the  passage 
of  the  uniform  negotiable  instruments  law  by  the  Legislature.  Work  will  be  con- 
tinued along  this  line,  and  the  early  adoption  of  the  law  is  deemed  probable. 

Charles  A.  Hinsch,  President  of  the  Fifth  National  Bank,  Cincinnati,  spoke  on 
“ Extension  of  Trade.”  He  favored  the  development  of  American  canals,  improved 
marine  transportation  and  the  placing  of  our  consular  service  upon  a civil-service 
basis,  also  the  adoption  of  a uniform  money  unit  by  the  principal  governments. 

J.  G.  W.  Cowles,  President  of  the  Cleveland  Trust  Co.,  spoke  on  the  inequali- 
ties in  methods  of  taxation. 

W.  A.  Graham,  chairman  of  the  committee  on  a State  banking  law,  presented 
his  report,  which  was  followed  by  a lengthy  discussion,  participated  in  by  Mr.  Rice, 
of  Fremont ; Col.  Herrick,  of  Cleveland  ; Mr.  Rowe  and  Mr.  Griffith,  of  Cincinnati ; 
Mr.  Robison  and  Mr.  Knisely,  of  Toledo,  and  others. 

The  general  opinion  was  in  favor  of  the  passage  of  a law  providing  for  State 
bank  supervision  and  examination,  and  the  following  resolution,  offered  by  Col. 
Herrick,  was  adopted  : 

^ReiK^ved,  That  the  Ohio  Bankers*  Association  recommend  the  adoption  of  a bill  to  regu* 
late  banks  and  banking  along  the  lines  of  the  bill  prepared  by  the  association*8  committee.** 

Col.  Myron  T.  Herrick.  President  of  the  Society  for  Savings,  Cleveland,  made  an 
address  on  **  Bank  Supervision.”  He  thought  that  a carefully  prepared  law  would 
be  of  great  value  to  the  State. 

Action  was  taken  looking  to  the  collection  of  a fund  for  purchasing  a silver  ser- 
vice for  the  battleship  Ohio,  also  for  collecting  funds  for  the  McKinley  memorial. 

Secretary  Rankin  announced  the  death  of  J.  W.  Chamberlin,  the  first  President 
and  one  of  the  organizers  of  the  Ohio  Bankers'  Association. 

Resolutions  were  adopted  commending  the  gold  standard  act  of  March  14,  1900 ; 
asking  for  the  repeal  of  the  war  tax  on  bank  capital  and  surplus,  and  favoring  the 
repeal  of  the  Bankruptcy  Act.  Suitable  resolutions  were  also  passed  respecting  the 
late  President  McKinley. 

Following  are  the  newly  elected  officers : Edwin  R.  Sharp,  of  Columbus,  Presi- 
dent ; I.  E.  Knisely,  of  Toledo,  Vice  President ; S.  B.  Rankin,  of  South  Carleston, 
Secretary  ; Henry  C.  Herbig,  of  Coshocton,  Treasurer.  Members  of  executive  coun- 
cil, T.  C.  Stevens,  of  Toledo ; Frank  R.  Shinn,  of  Columbus,  and  Charles  A.  Hinsch, 
of  Cincinnati.  Delegates  to  the  annual  convention  of  the  American  Bankers’  Asso- 
ciation : E G.  Ruder,  of  Hamilton ; T.  L.  Montgomery,  of  Coshocton ; M.  H.  Wil- 
son, of  Cleveland  ; William  Guckenberger,  of  Cincinnati ; A.  S.  Frazer,  of  Xenia ; 
George  F.  Clewell,  of  Cleveland  ; John  M.  Sherman,  of  Fremont ; William  Wallace, 
of  Warren  ; B.  B.  Seymour,  of  Ashtabula ; Mason  Evans,  of  Youngstown ; O.  S. 
Bond,  of  Toledo,  and  C.  L.  Hardman,  of  Dayton. 


INDIANA  BANKERS'  ASSOCIATION. 


The  fifth  annual  convention  of  the  Indiana  Bankers'  Association  was  held  at 
Indianapolis,  October  23  and  24. 

President  Dougherty,  in  the  course  of  his  annual  address,  said  : 

**  T take  it  that  the  purpose  of  this  association  is  not  so  much  to  devise  waj^  and  means 
for  increasing  the  profits  of  the  banking  business  as  to  consider  the  best  methods  for  con- 
tinuing and  strengthening  the  stable  and  solid  foundations  upon  which  the  banking  insti- 
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tations  of  iDdiaDS  now  rest.  It  is,  and  should  be,  our  study  to  hold  and  increase,  by  the 
adoption  of  safe  and  conservative,  yet  progressive  polides,  the  confidence  of  the  people  in 
each  of  the  localities  where  our  institutions  are  located,  not  only  as  to  our  financial  standing 
and  the  fair  treatment  of  our  customers,  but,  more  important  than  all,  by  unselfish  and 
patriotic  attitude  toward  all  matters  of  public  interest.  * * * 

In  these  days  of  great  combinations  and  trusts  marked  changes  are  taking  place  in  the 
banking  business  of  Indiana,  especially  in  the  rural  districts.  The  demands  for  loans  now 
come  from  different  sources  than  in  the  past  under  other  conditions.  We  must  now  dis- 
count paper  on  firms  and  corporations  outside  of  our  immediate  neighborhood  or  commu- 
nity. We  cannot  in  a majority  of  instances  have  such  an  intimate  personal  knowledge  of 
their  financial  condition  and  general  trustworthiness  as  if  they  were  established  in  our  imme- 
diate vicinity.  We  must  rely  upon  the  statements  of  the  applicants  for  loans,  the  conuner- 
cial  reports,  and  such  other  Information  as  we  can  gain  by  personal  inquiry,  none  of  which 
is  as  reliable  as  actual  knowledge  on  our  part  of  the  borrower. 

This  changes  the  manner  of  conducting  our  affairs  almost  as  much  as  if  we  were  starting 
in  an  entirely  new  business,  and  to  a very  large  extent  puts  us  back  in  the  experimental 
stage.  It  should  inspire  us  with  special  caution,  so  that  when  the  inevitable  reaction  occurs 
we  will  not  be  encumbered  with  securities  of  questionable  value.** 

Secretary  Farreirs  report  showed  a membership  of  279. 

After  reports  from  district  vice-presidents,  W.  T.  Fenton,  Vice-President  of  the 
National  Bank  of  the  Republic,  Chicago,  spoke  on  The  Banker.”  His  address 
was  as  follows  : 

The  Banker. — Address  of  W.  T.  Fenton,  Vice-President  National  Bank  op 

THE  Republic,  Chicago. 

Some  people  think  a banker  is  a note-shaver,  a money-changer,  a dealer  in  exchange. 
Among  a certain  class  of  people  there  has  been  handed  down  from  one  generation  to  another 
a sort  of  prejudice  against  the  banker,  a feeling  that  he  is  a hard-hearted,  tight-fisted  money- 
getter.  We  are  apt  to  say  nowadays  that  the  banking  business  is  demoralized,  that  it  is  not 
what  it  used  to  be,  and  we  are  prone  to  look  back  at  what  we  call  the  good  old  days  of  bank- 
ing. 1 have  in  mind  a type— or,  if  you  please,  two  types— of  the  banker. 

I am  thinking  now  of  one  type,  the  old-fashioned  banker,  and  thinking  of  the  town  m 
which  he  lived  and  died ; of  the  one-story  stone  bank  building  standing  on  a corner  opposite 
the  public  square,  and,  adjoining  it  in  the  rear,  the  banker*s  residence.  The  banker  was  a 
clean-shaved,  sharp- visaged  man,  with  a serious,  if  not  a severe,  oast  of  countenance.  Every- 
thing he  did  was  done  with  regularity  and  precision.  The  peopie  of  the  town  set  their  clocks 
by  his  movements.  At  exactly  five  minutes  before  9 o*olock  every  morning  be  walked  into 
his  bank  by  a side  door  and  took  bis  seat  in  a rear  room— a room  perhaps  fifteen  feet  square, 
on  one  side  of  which  was  an  open  fireplace  and  on  the  other  a case  of  shelves  for  books,  on 
wbleh  were  piled  old  newspapers,  almanacs  for  five  years  back,  reports  of  the  Agricultural 
Society,  two  volumes  of  Buffon*s  Natural  History  and  sundry  volumes  of  statistical  informa- 
tion, all  of  them  covered  with  dust.  Lying  on  the  top  shelf  were  two  volumes  that  showed 
some  signs  of  use.  One  of  these  was  “ Every  Man  His  Own  Lawyer,**  the  other  ” Dr.  Ounn*s 
Family  Remedies.**  In  this  room  the  banker  sat  and  waited  for  customers  of  the  borrowing 
class.  A solitary  ill-clad  and  poorly-paid  clerk  attended  to  the  details  of  receiving  deposits 
and  keeping  the  accounts. 

The  man  who  wanted  to  borrow  money  approached  the  bank  with  fear  and  trembling.  He 
hesitated  upon  the  wide  stone  steps  of  the  building  for  a time  undecided,  but  finally,  sum- 
ming up  his  courage,  went  in  and  made  his  wants  known.  He  underwent  the  usual  cate- 
chism, and  if  his  case  was  considered  at  all,  was  told  be  could  have  an  answer  next  Tuesday, 
and  this  was  only  Thursday.  If  be  was  a farmer  who  wanted  to  borrow  on  a mortgage  the 
banker  drove  out  and  looked  at  his  farm.  It  was  the  banker*s  habit  to  leave  the  front  door 
of  his  bank  for  a drive  at  exactly  fouro*clock  every  afternoon.  This  grave  him  an  opportunity 
to  see  the  property  that  was  offered  as  security,  and  also  to  look  after  that  which  he  contem- 
plated foreclosing  upon,  and  that  which  be  bad  already  taken  by  foreclosure  proceedings. 
On  these  occasions  the  banker  looked  comfortable  but  be  looked  lonesome.  He  never  invited 
anybody  to  ride  with  him,  but  invariably  drove  alone.  He  was  warm  in  winter  and  cool  in 
summer.  In  cold  weather  he  wrapped  himself  in  a buffelo  robe,  wore  a pair  of  buffalo  hide 
overshoes  and  gloves  of  the  same  materiil ; in  summer,  when  the  days  were  hot,  he  wore  a 
linen  suit  and  a straw  hat.  He  drove  slowly  and  on  the  shady  side  of  the  road.  He  knew  the 
value  of  acre  property,  was  a good  Judge  of  live  stock,  and  had  no  difficulty  in  determining 
the  value  of  farm  products. 

When  be  decided  to  make  a loan  on  a farm  he  figured  out  the  value  of  the  land,  the 
10 
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probable  cost  of  foreclosure  prooeedlnffs,  and  estimated  his  profit  on  the  basis  of  finally  own- 
inff  the  land.  When  he  loaned  money  to  the  merohants  la  the  town  he  ^d  no  thought  of 
giving  them  assistance,  but  only  thought  of  the  rate  of  interest,  which  was  invariably  high 
enough.  When  the  grocer  who  owed  him  $600  came  to  him  and  told  him  that  his  trade  wu 
increasing,  that  his  business  was  growing,  and  that  it  was  necessary  for  him  to  carry  a larger 
stock  of  goods,  and  asked  if  he  might  increase  the  amount  of  bis  loan,  the  banker  said:  **No, 
and  you  must  pay  what  you  have  already  borrowed.'*  The  fact  that  he  wanted  to  borrow 
more  money  was  sufficient  reason  why  he  should  not  have  any.  When  the  man  who  ran  the 
fiouring  mill  by  water  power  went  to  him  and  told  him  that  he  could  not  compete  with  the 
mill  in  the  next  county  because  he  was  using  an  old-fashioned,  overshot  water  wheel,  that  be 
wanted  to  put  in  a new  turbine  wheel,  and  asked  if  he  might  borrow  an  additional  1600,  mak- 
ing bis  loan  $1,000  in  all,  the  banker  said : No,  your  mill  is  good  enough  as  it  Is."  The  miller 

lost  hope,  lost  trade,  lost  money.  He  found  himself  unable  to  carry  on  his  business,  and  be 
told  the  banker  so,  and  the  banker  foreclosed  his  mortgage  on  the  mill  and  the  twenty  acres 
of  ground  adjoining  that  which  he  already  owned.  A somewhat  similar  fate  befell  the  black- 
smith, the  wagonmaker  and  the  druggist. 

The  young  men  who  grew  up  in  the  town  looked  upon  the  banker  as  a rich  man,  and  they 
all  feared  him.  They  pointed  him  out  to  visitors  and  said:  "There  goes  old 'Moneybags,' 
the  banker.  He  owns  the  town  and  all  the  land  adjoining  it.'*  The  children  were  told  that 
the  banker  had  fine  furniture  in  his  home,  handsome  carpets  and  silverware,  but  none  of 
them  bad  ever  seen  the  Inside  of  that  house.  The  shutters  were  always  closed : his  parlors 
were  opened  only  when  a new  preacher  came  to  town,  perhaps  once  in  five  years.  Then  the 
banker  gave  a reception,  and  he  felt  less  at  home  in  bis  own  parlor  than  any  of  his  guests. 

The  grocer  who  owed  the  banker  money  stopped  going  to  church  because  be  had  the  pew 
alongside  that  of  the  banker,  and  the  miller  and  druggist  lost  interest  in  the  church  became 
they  owed  the  banker,  but  the  banker  continued  to  go  regularly.  He  paid  more  for  his  pew 
than  any  other  member  of  the  congregation,  and  the  officers  of  the  church  knew  the  wrath 
that  was  in  store  for  them  if  a stranger  was  ever  found  seated  in  that  pew.  The  preacher 
was  afraid  of  the  banker  because  he  was  so  rich,  and  so  were  the  officers  of  the  church,  and 
the  church  dwindled  away  and  lost  its  power  and  infiuence,  asdid  every  worthy  thing  in  that 
town.  The  people  began  to  feel  what  they  complain  of  to-day—the  oppression  of  the  money 
power. 

And  while  this  banker  was  sitting  in  bis  dingy  office  In  this  little  town  thinking  of  noth- 
ing but  money,  thinking  of  making  himself  rich,  there  was  developing  the  other  t5pe  of 
banker.  There  was  a young  man  out  in  the  country  foUowlng  the  plow  and  working  in  the 
harvest  field.  He  saw  nothing  but  the  blue  sky  and  the  green  fields:  be  had  plenty  of  time 
to  think : he  worked  b.v  day  and  he  read  books  by  night ; he  studied  economic  questH>ns ; be 
studied  the  laws  of  trade.  More  fortunate  than  his  neighbors,  he  bad  never  had  occasion  to 
borrow  money.  He  saw  them  one  after  another  lose  their  farms  through  some  misfortune, 
through  failure  of  crops  or  sickness,  and  the  farms  fall  into  the  bandsof  the  banker,  and  be 
wondered  how  it  was  that  the  money  belonging  to  that  community,  concentrated  as  it  was  in 
the  bands  of  one  man,  could  cause  so  much  distress. 

This  young  man  bad  a theory  that  the  small  savings  of  the  many  concentrated  in  the 
hands  of,  and  controlled  by,  one  man  could  be  used  to  upbuild  rather  than  dwarf  and  destroy 
the  community.  He  believed  that  the  community  bad  within  itself  an  inherent  power  for 
growth.  He  believed  that  there  were  forces  which.  If  properly  directed,  would  make  that 
town  a great  city.  He  talked  with  the  dry  goods  merchant  about  it,  with  the  grocer,  the 
wagon  maker  and  the  miller,  and  told  them  of  the  possibilities  of  the  power  of  this  concen- 
trated wealth  for  the  upbuilding  and  elevating  of  their  people,  and  when  he  decided  to  start 
a bank  in  the  town  all  the  business  men  took  stock  in  it,  and  it  grew  and  prospered.  It  was 
only  a little  while  before  its  deposits  equaled  the  amount  held  by  the  old  bank.  The  latter 
bank  was  getting  smaller  every  day ; it  was  losing  its  bold  on  the  community ; it  never  bad 
any  friends  to  lose.  The  people  began  to  see  the  injustice  of  such  a system  of  banking  ashad 
been  in  vogrue  in  their  town,  and  the  more  they  thought  about  it  the  larger  the  busines  of 
the  new  bank  grew.  One  day  the  old  banker  sent  for  our  young  man  and  asked  him  to  enter 
an  agreement  regarding  the  rates  of  interest  and  exchange.  He  said : " You  are  demonita- 
ing  the  business;  you  are  paying  interest  on  deposits,  and  it  is  wrong ; you  can't  loan  alitlm 
money  in  this  town,  or  in  this  county,  and  you  can't  loan  it  at  a profit."  The  young  man  re- 
plied that  he  had  given  the  matter  some  thought  and  he  believed  there  was  a way  to  use  that 
money;  that  if  it  could  not  be  loaned  in  his  own  town,  or  in  his  own  county.  It  could  be 
loaned  in  the  next  county  or  the  next  town.  He  would  loan  it  to  people  who  were  carrying 
grain  in  elevators,  carrying  provisions  in  store,  and  shipping  produce  to  market.  That  the 
money  belonged  to  the  people  of  that  community ; they  bad  intrusted  it  to  him : they  had  a 
right  to  have  it  used  for  their  benefit,  and  he  refused  to  enter  into  an  agreement,  but  went 
on  building  up  bis  business,  and  it  continued  to  grow. 
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One  day  the  rich  old  banker  was  taken  sick  and  in  a few  days  he  died,  and  then  came  the 
f unerai.  The  grrocer  was  too  busy  to  gro  and  sent  his  clerk ; the  dry-goods  merchant  could 
not  go  and  sent  one  of  his  men,  and  so  it  was  with  the  druggist ; the  doctor  was  there  and  the 
preacher  was  there  and  so  was  the  undertaker.  No  expressions  of  sorrow  were  heard  in  that 
town  when  the  banker  died.  There  were  no  emblems  of  mourning  displayed  on  the  street, 
and  the  business  of  the  town  went  on  as  usual.  The  next  day  the  banker's  will  was  entered 
for  probate  at  the  county  court.  It  directed  his  administrator  to  convert  ail  of  bis  property 
into  cash  and  to  pay  it  over  to  the  Board  of  Foreign  Missions:  directed  that  all  this  money 
which  he  had  made  off  of  this  community  should  be  sent  out  of  it  and  away  from  home.  This 
money  that  had  been  earned  as  interest  on  the  small  savings  of  the  people  was  not  to  be  used 
for  their  benefit  even  in  the  remotest  way.  Here  was  the  close  of  the  career  of  a man  who 
was  known  as  a banker— a man  who  had  gone  through  life  with  a determination  to  help  no 
one  but  himself. 

Gentlemen,  a bank  conducted  on  such  principles  is  a curse  to  any  community  ; instead 
of  being  a benefit  it  becomes  a vehicle  of  oppression.  This  is  the  banker  that  people  have 
had  in  mind  when  they  expressed  their  hatred  of  bankers  as  a class. 

THE  PROGRESSIVE  BANKER. 

But  what  about  this  young  man  ? This  man,  fresh  from  the  green  Helds,  with  the  spirit 
of  the  morning  in  his  soul  and  a love  for  his  fellow-men  in  his  heart ; this  ambitious  man, 
full  of  hope,  starting  out  with  a determination  to  do  something  In  the  world  to  make  it  a 
better  place  to  live  in  V We  see  him  coming  down  to  business  early  in  the  morning,  cour- 
ageous, cheerful ; his  neighbors  arc  glad  to  see  him,  people  are  not  afraid  to  speak  to  him ; 
he  is  greeted  on  all  sides  with  a hearty  **  good  morning,"  here  a bow  and  there  a wave  of  the 
hand.  He  is  a live  man  in  the  town ; he  is  the  young  banker.  We  see  him  seated  in  his  bank 
as  his  customers  come  in.  They  bring  their  friends  into  this  pleasant  atmosphere,  this  place 
that  has  the  air  of  growth,  the  air  of  enterprise ; they  have  a pride  in  doing  business  with 
such  a man  in  such  a place.  His  bank  is  growing,  his  business  is  doubilng.  At  the  end  of  the 
year  he  measures  up  his  resources : he  looks  across  the  street  at  the  buiiding  lately  occupied 
by  the  old  banker,  which  is  about  to  be  soid  by  the  executor.  When  it  is  offered  for  sale  he 
buys  it  and  pays  cash  for  it:  he  buys  the  mill  property  and  the  land  adjoining  the  town;  we 
see  him  erecting  a new  building  to  accommodate  bis  growing  business,  not  only  a banking 
room,  but  several  stories  on  top  of  it.  He  finds  two  young  mechanics  in  the  city  who  have 
honesty,  ability  and  a little  money ; they  want  to  buy  the  mill  property  that  has  been  closed 
for  80  many  years.  This  banker  is  a Judge  of  values : be  looks  into  the  future ; he  measures 
things  not  by  his  immediate  surroundings,  but  by  the  laws  of  commerce,  the  laws  of  trade ; 
he  sees  the  possibilities  of  the  location  of  his  town,  and  sells  the  young  men  the  mill  property 
on  time ; loans  them  money  to  put  in  a dam,  by  which  they  control  the  water  power  of  the 
city,  and  the  mill  is  started  up  with  new  machinery  and  a new  system  for  bolting  flour.  Here 
is  a water  power  for  other  mills,  for  new  factories  and  machine  shops. 

Another  young  man,  who  has  studied  electricity,  wants  to  establish  an  electric  lighting 
plant,  and  he  goes  to  the  banker.  The  banker  helps  him,  loans  him  money,  and  in  the  mean- 
time electric  lights  are  introduced  and  the  town  continues  to  grow.  It  needs  a street-car 
line.  The  banker  finds  another  young  man  who  understands  how  to  construct  and  operate 
a street  railway.  He  has  found  out  from  his  New  York  correspondents  that  he  can  place 
bonds  on  a street  railroad.  He  loans  the  young  man  money  to  build  and  equip  it  and  sells 
the  bonds  and  makes  a profit  for  bis  bank.  He  attends  a meeting  of  citizens  to  consider  the 
project  of  a new  railroad  which  is  likely  to  come  into  the  town.  He  knows  the  value  of  rail- 
roads, and  be  favors  this  project : be  advances  the  money  to  build  a part  of  the  line,  and 
takes  bonds  on  the  road  and  sells  them  at  a profit.  In  a little  while  another  railroad  comes 
in  under  the  same  conditions,  and  still  another  and  another,  until  the  town  has  doubled  and 
trebled  over  and  over  again  in  population,  and  we  find  it  a great  railroad  centre,  a great  dty. 

New  capital  is  coming  in,  half  a dozen  new  banks  have  started  and  our  young  man  wel- 
comes them ; be  is  glad  to  see  money  coming  to  bis  city ; he  is  not  afraid  of  competition. 
He  knows  the  laws  of  trade,  knows  that  money  is  needed  to  move  the  product  of  the  farms, 
the  mines,  the  mills  and  the  shops.  He  is  not  afraid  to  buy  bUls  of  exchange  drawn  against 
breadstuffs shipped  to  Liverpool:  not  afraid  to  buy  bills  drawn  against  shipments  of  raw 
cotton ; not  afraid  to  loan  money  on  a cargo  of  iron  ore,  or  lumber  or  coal.  He  is  not  afraid 
to  loan  money  to  the  manufacturer,  or  to  advance  money  for  pay-rolls  that  labor  may  be 
converted  into  a finished  product.  He  is  big  enough  and  broad  enough  to  see  beyond  his 
hat-brim.  He  knows  that  all  the  business  is  not  done  in  bis  own  town;  he  reaches  out;  he 
touches  the  markets  of  the  world ; he  hates  agreements ; he  loves  freedom.  He  prospers,  his 
bank  grows ; it  becomes  a great  power  in  his  State  and  in  the  country. 

This  banker  of  ours,  this  broad-minded  man,  is  using  the  brains  of  the  young  men  in  his 
employ ; he  is  throwing  responsibilities  upon  them ; he  is  developing  their  minds ; he  is  pre- 
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paring  them  to  become  great  bankers,  great  business  men ; any  one  of  a half  dotsen  of  his 
employees  could  take  bold  of  bis  business  and  manage  it.  He  understands  bow  to  surround 
himself  with  strong  men;  be  understands  the  value  of  able  assistants:  he  is  pushing  the 
young  men  to  the  front,  preparing  them  to  take  his  place,  molding  their  characters  so  that 
they  may  become  useful  citizens. 

This  banker  of  ours  is  a busy  man : he  cannot  tell  you  to-day  what  time  he  will  leave  the 
bank  to-morrow  afternoon.  He  is  serving  on  a dozen  committees.  He  may  be  called  to 
meet  the  directors  of  one  of  the  railroad  lines  that  centre  in  this  city:  he  may  have  to  de- 
liver an  address  before  the  Board  of  Trade,  but  when  he  does  leave  his  business  for  a drive  be 
will  not  be  alone.  You  will  And  him  driving  two  horses  to  a carry-all,  and  in  it  a doaen  poor 
children : he  may  have  picked  them  up  at  one  of  the  school  bouses  or  at  the  orphan  asylum ; 
he  is  taking  them  out  to  give  them  the  fresh  air  of  the  country,  to  let  them  have  a glimpse 
of  nature,  teaching  them  to  love  their  Maker  and  their  fellow  man. 

This  man  does  not  forget  his  home,  bis  neighbors ; he  has  found  a preacher  who  is  not 
afraid  to  say  what  he  believes ; be  has  reorganized  the  Sunday  school,  perfected  the  school 
system,  built  new  school  houses,  donated  to  the  city  a college  building  and  a public  librarr. 
He  has  establishedla  home  for  working  girls.  He  has  built  a boys*  club  and  gymnasium  and 
endowed  it.  His  own  home  is  wide  open,  the  grate  stands  open  the  year  round : there  are  beau- 
tiful trees  and  shrubbery  and  flowers,  beautiful  subjects  to  grreet  the  eye  and  cheer  the  heart 
of  those  who  are  less  fortunate ; they  may  come  in  and  enjoy  them. 

He  has  given  to  the  city  land  for  a park  and  beautlfled  it  at  his  own  expense  with  stately 
fountains  and  beautlf  u I statuary.  He  has  provided  a sum  to  support  an  art  museum : be  has 
contributed  to  every  good  and  worthy  cause.  He  is  an  ideal  citizen.  He  is  the  popular  man 
of  the  town ; the  people  love  him.  They  point  him  out  to  visitors  and  say,  There  is  Enterprise, 
the  banker:**  they  don’t  say,  “He  owns  the  town;**  they  say,  “The  town  owns  him  and  is 
proud  of  him.** 

The  public  square  has  been  converted  into  a beautiful  park,  in  the  middle  of  which, 
erected  by  his  neighbors,  stands  in  solid  bronze  the  statute  of  our  banker,  and  the  young  men 
look  at  it  as  they  pass  by  and  they  are  inspired  to  great  deeds  and  noble  acts. 

This,  my  friends.  Is  the  banker  of  to-day.  He  Is  a progressive,  wride-awake,  far-seeing  busi- 
ness man,  realizing  that  he  lives  in  a wider  and  broadening  civilization.  He  is  living  to-day 
in  every  city  in  this  land  of  ours.  He  is  above  all  and  beyond  all  an  American  citizen.  He 
belongs  to  the  great  body  of  American  business  men  who  are  building  this  nation,  who  are 
upholding  its  honor  and  its  credit,  the  men  who  make  this  nation  really  great.  He  loves  his 
country,  and  rejoices  in  its  achievements ; this  country  of  ours  that  is  to-day  recognized  as  the 
leading  power  of  the  world  ; this  country  that  can  draw  on  Europe  to-day  for  1500,000.000;  this 
country  that  is  sending  its  engines  and  machinery  to  South  Africa,  its  breadstulfs  and  pro- 
visions to  all  parts  of  the  civilized  world,  its  iron  and  its  steel  to  far-away  Russia  and  Nor- 
way ; this  country  that  to-day  is  sending  cotton  prints  to  Manchester,  pig  iron  to  Lancashire, 
steel  to  Sheffield,  oatmeal  to  Scotland,  beef  to  England  and  potatoes  to  Ireland : this  country 
that  is  building  railroads  for  the  oldest  nations  on  the  globe ; this  country  that  is  looking 
ever  toward  the  Philippine  Islands  as  a grateway  to  the  far  East ; this  country  that  has  ex- 
panded civilization  : that  has  expanded  thought ; that  has  touched  every  quarter  of  the  globe 
with  its  civilizing  Influences ; that  is  reaching  out  in  every  direction  to  future  greatness,  at 
no  time  as  great  as  it  is  to-day,  and  this  banker  of  ours  helped  to  make  it  great, 

John  G.  Williams  delivered  an  address  vigorously  criticising  the  taxation  laws 
of  Indiana,  as  they  existed  before  some  recent  amendments  were  made. 

Edwin  Goodall,  of  New  York,  spoke  on  the  advantages  afforded  by  the  “Bank- 
era’  Money  Order  Association  ” in  supplying  small  money  orders  to  banks  for  sale  to 
their  customers. 

Percival  Kuhne,  of  Messrs.  Enauth,  Nachod  & Euhne,  described  the  various 
systems  of  pensioning  employees  as  practiced  by  banks  and  other  corporations  In 
this  country  and  Europe.  In  concluding  his  address,  he  said : 

“ Be  Just  and'liberal  to  those  who  have  served  your  interests  faithfully.  Make  their  old 
age  happy  and  you  will  have  done  your  duty,  not  only  as  a director  in  your  bank,  but  in  the 
interest  of  your  stockholders.** 

C.  W.  Miller,  President  of  the  State  Bank  of  Goshen,  gave  an  interesting  account 
of  the  early  banking  and  financial  history  of  the  country. 

D.  A.  Moulton,  Vice-President  of  the  Com  Exchange  National  Bank,  Chicago, 
made  a brief  talk,  in  the  course  of  which  he  said  : 
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**  I would  make  one  suggestion,  my  bank  friends ; that  Is  that  now  In  the  time  of  prosper- 
ity let  us  all  seel  that  we  prepare  for  adversity,  which  may  come.  Let  us  look  well  to  our 
credits,  keep  our  sails  well  trimmed,  so  that  when  the  tide  turns  we  will  be  ready  for  it.  Let 
us  olean  house  now,  charging  off  any  bad  debts  or  depreciations  in  the  securities  we  bold,  get 
rid  of  partnership  borrowers,  accumulate  strong  surplus  accounts,  do  not  divide  your  earn- 
ings too  closely  with  your  stockholders.  We  know  the  wheel  goes  round,  and  some  day,  per- 
haps not  a great  ways  off,  we  will  be  glad  we  took  these  precautions. 

While  there  appears  at  this  time  to  be  no  cloud  upon  the  financial  horizon,  do  not  let  us 
deceive  ourselves  with  appearances;  there  is  an  element, of  excessive  trading  in  the  air  which 
may  produce  unfortunate  results  before  we  realize  the  situation.** 

Charles  M.  Reeves  spoke  in  behalf  of  the  Louisiana  Purchase  Exposition  to  be 
held  at  St.  Louis  in  1908. 

Following  are  the  new  oflScers  of  the  Indiana  Bankers'  Association : 

President— Frank  L.  Powell,  President  National  Branch  Bank,  Madison. 

Vice-President — R.  L.  O'Hair,  President  Central  National  Bank,  Greencastle. 

Treasurer— Charles  E.  Cofifin,  President  Central  Trust  Company,  Indianapolis. 

Members  of  the  Executive  Council — M.  Levering,  President  Columbia  National 
Bank,  Indianapolis  ; A.  G.'  Lupton,  Cashier  Blackford  County  Bank,  Hartford  City ; 
Hugh  Dougherty,  President  Studabaker  Bank,  Bluffton  ; H.  E.  Scott,  Cashier 
Steuben  County  Bank,  Angola;  Theo.  Applegate,  President  Bank  of  Corydon, 
Corydon. 

Vice  Presidents  at  Large — J.  F.  Elder,  Cashier  First  National  Bank,  Richmond  ; 
Emmett  HoUingsworth,  Cashier  Commercial  Bank,  Rensselaer. 

Delegates  to  American  Bankers’  Convention — C.  H.  Church,  Cashier  Delaware 
County  National  Bank,  Muncie ; Edw.  L.  McKee,  Vice-President  Indiana  National 
Bank,  Indianapolis ; C.  T.  Lindsey,  Cashier  Citizens'  National  Bank,  South  Bend ; 
C.  L.  Farrell,  Assistant  Cashier  Capital  National  Bank,  Indianapolis ; E.  L.  Elliott, 
Cashier  Farmers'  Bank,  Middletown ; Will  G.  Irwin,  Cashier  Irwin’s  Bank,  Colum- 
bus. 

Vice-Presidents  for  Congressional  Districts — First  district,  Henry  Reis,  Cashier 
Old  National  Bank,  Evansville ; Second  district,  James  H.  Smith,  Cashier  Ex- 
change Bank,  Spencer;  Third  district,  John  T.  Stout,  President  Orange  County 
Bank,  Paoli ; Fourth  district,  Wright  Vermilyea,  Cashier  People's  State  Bank, 
Brownstown  ; Fifth  district,  F.  H.  Stark,  Cashier  Parke  Bank,  Rockville ; Sixth  dis- 
trict, Joseph  I.  Little,  Cashier  Fayette  Banking  Company,  Connersville ; Seventh 
district,  P.  T.  Kersey.  Indianapolis ; Eighth  district,  G.  N.  Edger,  President  Bank 
of  Redkey ; Ninth  district,  O.  A.  Cox,  Cashier  First  National  Bank,  Sheridan ; 
Tenth  district,  Warren  W.  Smith,  Cashier  Commercial  Bank,  Hammond ; Eleventh 
district,  J.  A.  Emley,  Assistant  Cashier  Huntington  County  Bank,  Huntington; 
Twelfth  district,  W.  H.  Magley,  Cashier  F.  H.  Foust  & Co..  Columbia  City  ; Thir- 
teenth district,  Lyman  Bracket,  Bank  of  Indiana,  Rochester. 


BANKERS’  ASSOCIATION  OF  THE  STATE  OF  ILLINOIS. 


The  eleventh  annual  convention  of  the  Bankers'  Association  of  the  State  of  Illi- 
nois was  held  at  Quincy,  October  29  and  80.  C.  H.  Williamson,  President  of  the 
Chamber  of  Commerce,  welcomed  the  bankers. 

Lorenzo  Bull,  of  Quincy,  gave  some  interesting  reminiscences  of  early  banking 
in  the  State. 

President  Phil  Mitchell,  in  his  annual  address,  stated  that  there  are  now  about 
1,100  banks  in  Illinois,  about  600  being  members  of  the  association.  He  reviewed 
the  great  progress  made  in  various  lines  of  commerce  and  industry,  and  said  that 
the  banks  had  not  kept  pace  with  this  progress.  He  favored  retirement  of  the 
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greeDbacks,  abolishment  of  the  Sub-Treasury  and  provision  for  a more  elastic  bank 
circulation. 

George  C.  Harrington,  Cashier  of  the  First  National  Bank,  Watseka,  spoke  in 
opposition  to  a central  back  with  branches  and  the  issue  of  currency  based  on  the 
general  assets  of  issuing  banks. 

D.  A.  Moulton,  of  Chicago,  thought  that  the  issue  of  an  asset  currency  con- 
tained dangerous  possibilities,  but  that  an  emergency  circulation,  under  proper 
restrictions,  might  afford  relief  in  financial  crises. 

H.  F.  J.  Ricker,  President  of  the  Ricker  National  Back,  Quincy,  and  August 
Blum,  Assistant  Cashier  of  the  First  National  Bank,  Chicago,  and  Walker  Hill. 
President  of  the  American  Exchange  Bank,  St.  Louis,  made  brief  addresses. 

Address  of  Hox.  Charles  G.  Dawks,  ex  Comptroller  of  the  Currency. 

I believe  that  asset  currency  such  as  is  proposed  in  current  plans  is  unsafe,  but  I believe 
also  that  for  the  purpose  of  relieving  the  strain  upon  business  incident  to  a financial  panic 
that  an  elastic  emergency  circulation  subject  to  a large  repressive  tax  which  will  compel  the 
retirement  of  such  circulation,  except  in  times  of  panic,  is  practicable.  Let  us  clearly  under- 
stand the  difference.  Asset  currency  issued  under  the  proposed*plan  is  intended  as  a medium 
of  current  business,  and  will  increase  the  amount  of  credits  to  be  protected  in  a panic.  An 
emergency  asset  circulation  cannot  be  used  profltabiv  as  a medium  of  current  business,  but 
can  be  used  as  a means  of  assisting  in  the  liquidation  of  other  credits  in  time  of  panic. 

The  need  of  an  asset  currency  in  the  transaction  of  current  business  is  not  great  enough 
to  justify  any  radical  change  in  our  system  of  bank-note  issues.  In  our  check  and  draft  sys- 
tem, owing  to  the  iarge  number  of  banks  in  the  United  States,  we  have  the  most  clastic  cir- 
culating medium  in  the  world.  The  transactions  of  the  New  York  Clearing-House  alone  in 
1900  were  $20,000,000,000  greater  than  its  transactions  in  1896.  The  great  limits  of  the  elas- 
ticity of  our  check  and  draft  system  are  sufficient  to  accommodate  all  our  business  require- 
ments when  normal  conditions  exist.  One  of  the  real  points  in  any  plan  thus  far  proposed 
for  asset  circulation  is  that  it  is  optional  with  the  banks  as  to  whether  they  issue  the  cur- 
rency. Under  these  conditions  who  can  predict  with  safety  the  number  of  banks  which  will 
go  into  the  scheme?  And  if  we  do  not  know  bow  many  banks  will  issue  asset  currency 
under  the  proposed  plan,  what  basis  have  we  for  figuring  the  tax  upon  the  currency  whidi 
wrill  be  necessary  to  provide  a fund  sufficient  for  Its  redemption?  Suppose  only  one  bank 
decides  to  issue  the  currency— suppose  500  banks  issue  the  currency  - suppose  only  1,000  banks 
issue  the  currency- suppose  any  less  number  of  banks  than  those  now  composing  the 
National  system  Issue  the  currency- In  what  way  can  we  safely  figure  from  the  experience 
of  our  National  system  as  a whole  what  tax  will  be  necessary  to  make  the  currency  issues  of 
a portion  of  the  system  safe?  Of  one  thing  we  may  be  certain,  that  the  smaller  banks  and 
those  situated  in  the  sparsely  settled  portions  of  the  country  will  be  the  most  liable  to 
take  out  circulation.  And  It  is  in  these  banks  that  experience  shows  there  is  the  greatest 
liability  of  loss  in  the  banking  business. 

And  how  do  we  know  if  we  extend  by  law  to  banks  a valuable  currency  privilege  how 
many  State  and  private  banks  will  come  Into  the  National  system?  Will  not  such  an  addi- 
tion to  the  National  system  be  that  class  of  banks  to  which  the  currency  privilege  will  be 
most  important?  In  other  words,  the  smaller  banks  in  which  the  greatest  ratio  of  banking 
losses  are  sustained.  We  must  remember  that  in  addition  to  about  4,000  National  banks  in 
the  country,  we  have  about  9,000  banking  institutions,  from  which  there  will  be  many  appli- 
cations for  entrance  into  the  National  system  if  we  authorize  the  issuance  of  uncovered  bank 
notes  not  subject  to  a heavy  repressive  tax. 

We  are  not  dealing  in  this  country  with  the  conditions  which  exist  in  European  coun- 
tries, many  with  their  centralized  banking  system.  In  our  National  system  are  already 
over  4,000  banks,  scattered  all  over  the  United  States  and  surrounded  by  the  differentiated 
conditions,  and  dealing  with  most  divers  classes  of  customers  and  collateral.  No  country  in 
the  world  furnishes  similar  conditions  for  our  guidance.  In  Canada  there  are  less  than  fifty 
note-issuing  banks,  and  we  cannot  accept  as  safe  any  deduction  drawn  from  the  experience 
of  Canada  which  will  tend  to  Justify  the  application  of  laws  governing  that  system  to  the 
system  of  over  4,000  National  banks  in  this  country.  In  England,  where  the  check  and  draft 
system  is  well  developed,  the  further  issue  of  uncovered  notes  was  prohibited  by  the  law  of 
1844,  and  there  is  at  present  hut  a small  amount  of  uncovered  notes.  The  growth  of  the 
banking  business  of  England  has  been  enormous  since  1844,  but  the  elasticity  of  the  check 
and  draft  system  has  been  sufficient  to  provide  for  it,  and  no  need  of  a reversal  of  the  re- 
strictive legislation  of  1844,  so  far  as  it  applies  for  the  issue  of  asset  notes,  has  been  devel- 
oped. Let  us  consider  another  point— these  plans  for  asset  currency  in  this  country  provide 
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a deflnitellimit  to  the  tax  on  asset  notes,  being  one  per  cent,  per  annum,  after  payment  of 
five  per  cent,  to  the  redemption  fund,  according  to  most  of  them.  Now,  while  such  a def  • 
inite  limit  to  the  liability  of  the  issuing  hanks  may  be  necessary  to  induce  any  considerable 
number  of  responsible  banks  to  enter  the  scheme  of  issuing  asset  notes,  there  would  seem  to 
be  no  normal  right  to  place  the  risk  of  losses  in  excess  of  the  amount  which  such  a tax  would 
provide  for  upon  the  public. 

It  is  possible  that  enough  banks  would  issue  the  currency  under  such  plans  as  to  make 
such  a tax  sufficient  to  provide  for  all  losses,  but  why,  when  the  co*operating  banks  take  the 
limit  of  possible  profits  on  such  circulation,  should  they  not  be  responsible  to  the  limit  of 
possible  losses  ? Let  us  consider  one  other  matter.  The  most  of  the  plans  for  asset  currency 
provide  that  the  note-holders  have  the  first  lien  upon  the  assets  of  an  Insolvent  bank,  that  he 
be  preferred  over  the  depositor.  Not  all  of  these  plans  provide  for  this,  but  some  do.  8uch 
a first  lien  is  very  different  in  its  practical  effects  from  the  first  lien  now  provided  for  by 
law  authorizing  the  issue  of  bank  notes  secured  by  a trust  deposit  of  Government  bonds.  In 
the  latter  case,  when  a bank  falls,  the  depositor  is  not  assessed  because  of  any  loss  in  the 
assets  in  which  the  note-holders*  money  is  invested,  for  it  has  gone  into  the  Government 
bonds,  in  which  there  is  practically  no  loss.  When  an  asset  currency  is  issued,  however,  in 
addition  to  the  loss  which  the  depositor  sustains  on  the  assets  in  which  his  own  money  is  in- 
vested, he  must  pay  another  loss  sustained  on  the  assets  in  which  the  note-holders*  money  is 
invested. 

A first  lien  for  the  note  holder  in  any  asset  currency  plan  is  unjust.  Under  such  a plan 
the  money  of  the  depositor  and  the  money  of  the  note  holder  would  be  invested  by  the  offi- 
oers  of  the  bank  side  by  side,  since  it  is  proposed  to  change  the  law  under  which  at  the  pres- 
ent time  the  note  holders*  dollar  from  the  first  must  be  Invested  in  those  practically  unshrink- 
able assetsM^overnment  bonds— to  be  held  separately  in  trust  for  bis  protection.  While  the 
bank  was  solvent  the  dollar  of  the  depositors  and  the  note  holder  would  be  redeemed  on  de- 
mand without  question.  For  what  reason,  then,  should  a dollar  claim  of  the  depositor  be  paid 
nothing  out  of  an  insolvent  bank  until  and  unless  the  the  dollar  claim  of  the  note  holder  is 
paid  in  full. 

The  oniy  answer  to  this  proposition  is  based  upon  grounds  of  general  public  policy,  which 
admits  an  injustice  to  the  depositor,  but  Justifies  it  by  claiming  the  necessity  to  the  commu- 
nity of  this  additional  and  different  circulation  than  that  we  have  at  present.  The  claim  that 
such  a radical  difference  of  the  treatment  of  two  classes  of  creditors  can  be  Justified  by  the 
fact  that  a depositor  deals  directly  with  the  bank  and  can  form  bis  Judgment  as  to  its  safety, 
while  the  distant  note  holder  does  not  have  this  opportunity.  It  is  not,  in  my  Judgrment,  a 
sound  one.  The  detection  of  unworthiness  in  banks  is  not  one  of  the  duties  which  deposit- 
ors ,as  a rule,  charge  themselves  with.  He  leaves  that  to  the  officials  of  National  and  State 
governments  as  a rul<>.  He  must  find  some  broader  ground  upon  which  to  Justify  the  funda- 
mental right  to  prefer  in  the  distribution  of  the  assets  of  an  insolvent  bank,  the  note  hold- 
ing class  to  the  depositor  class  of  creditors  than  the  assumed  neglect  of  the  latter  to  acquaint 
itself  with  the  internal  manangement  of  an  institution  to  whose  affairs  he  has  no  access,  and 
whose  proper  supervision  the  National  Government,  as  representative  of  the  depositors  and 
the  public,  has  taken  upon  itself.  But,  my  friends,  if  this  unjust  preference  be  not  taken  as 
a basis  of  asset  currency  plans,  an  additional  uncertainty  as  to  the  value  of  the  notes  is  intro- 
duced. Let  us  take  no  risks  in  making  radical  experiments.  Let  us  take  no  risks  of  under- 
mining geneial  confidence  in  the  stability  and  value  of  our  circulating  medium.  For  the 
purpose  of  allowing  elasticity  to  bank-note  issue  to  protect  the  banks  and  the  community  in 
time  of  panic,  let  us  favor  a small  amount  of  uncovered  notes,  but  under  the  limitation  of  so 
heavy  a tax  that  they  could  not  be  issued  in  normal  times  for  the  purpose  of  profit,  but  would 
be  available  in  the  time  of  panic  and  emergency.  Such  a tax  would  be  so  large  upon  the  sol- 
vent isuing  banks  as  to  provide  a fund  which,  in  connection  with  the  pro  rata  share  of  the 
assets  of  an  Insolvent  bank,  would  be  sufficient  to  redeem  the  notes  in  full,  without  necessi- 
tating any  preference  of  note  holder  over  the  depositors  of  any  insolvent  issuing  bank.  This 
tax  would  be  so  large  as  to  force  this  currency  into  retirement  as  soon  as  the  emergency 
passes.  8uch  a currency  could  be  used  only  to  lessen  the  evil  effects  of  the  too  rapid  liquida- 
tion of  general  credits  which  are  collapsing  under  a financial  panic,  but  could  not  be  profit- 
ably used  as  a basis  of  business  speculation  and  infiation.  It  should  be  to  the  business  com- 
munity what  the  clearing-house  certificates  are  to  our  cities  in  times  of  panic,  a remedy  for 
an  emergency,  not  an  Instrument  of  current  business. 

Addkrss  of  Judge  Lawrence  Y.  Sherman. 

The  President  then  introduced  Judge  Lawrence  Y.  Sb«^rinan,  Spfaker  of  the 
Illinois  Hou^e  of  Representatives,  who  spoke  as  follows  : 

Genttemen  of  the  State  Bankers*  Association : It  is  somewhat  a novel  experience  to  me 
to  look  in  the  face  of  as  many  bankers  as  I see  here  to-day  without  finding  them  behind  their 
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railings  or  seeing  their  faces  through  a grated  window.  1 feel  some  spirit  of  fraternitj  move 
me  as  1 look  at  the  visible  evidences  of  this  association  here.  The  lawyers  and  bankers  have 
something  in  common.  They  are  both  classified  as  non-producers  of  material  things.  There 
is  a similarity,  too,  in  the  fact  that  we  are  adjusters  of  differences.  You  are  adjusters  of  dif- 
ferences between  the  debtor  and  creditor,  and  the  lawyer  is  the  adjuster  of  differences  when 
the  banker  fails  to  make  the  necessary  agreement.  There  is  some  necessity  for  a banking  as- 
sociation. There  is  as  much  necessity  for  it  as  there  is  an  Illinois  State  Bar  Association.  A 
large  number  of  reputable  lawyers  do  not  belong  to  the  Bar  Association,  and  1 presume  a 
great  many  bankers  of  Illinois  do  not  belong  to  the  Bankers'  Association. 

I wish  to  say  to  the  members  of  the  Bankers'  Association  here  present  that  at  Springfield 
the  influence  of  that  association— the  Bankers'  Association-  is  for  good.  That,  in  my  experi- 
ence, your  representatives  that  come  there  for  the  purpose  of  amending  the  law  and  making 
new  laws  of  this  State,  that  their  methods  are  open,  their  work  is  done  in  broad  daylight  and 
they  have  set  a higher  and  clearer  standard  upon  which  to  approach  the  Legislature  of  this 
State  than  any  body  coming  into  the  city  as  an  organized  body  of  men. 

No  one  who  approaches  the  business  of  a bank  or  banker  from  a proper  point  of  view  can 
fail  to  be  impressed  with  the  fact  that  the  banker  of  the  community  stands  to  the  public  in 
the  relation  of  the  trustee,  and  in  his  grasp  and  within  his  influence  of  that  bank  rests  the 
care,  the  business  enterprise  and  confidence  and  credit,  as  well  as  the  material  resources  of 
the  community. 

The  banker  is  not  a selfish  man  in  business,  but  will  always,  when  it  is  hinted  to  him,  do 
his  part  in  behalf  of  that  city.  The  banker,  therefore,  is  the  trustee  of  that  community,  and 
as  a banker  is  understood  and  respected  to  such  a degree  that  it  is  a closer  and  better  under- 
stood relation  which  exists  between  the  banker  and  the  great  outside  public.  Let  me  say  to 
you,  gentlemen,  that  I believe  that  within  your  ranks,  not  only  now,  but  in  other  days,  there 
exists  as  high  an  ideal  of  public  duties  and  private  citizenship  as  in  any  other  occupation  or 
class  that  can  be  discovered. 

The  following  officers  were  chosen : 

President — Homer  W.  McCoy,  Vice-President  of  the  Commercial  National  Bank, 
of  Peoria,  111. 

First  vice  President — Andrew  Russell,  Dunlap,  Russell  & Co.,  of  Jacksonville. 

Secretary — Frank  P.  Judson,  Assistant  Cashier  Bankers  National  Bank,  Chicago. 

Treasurer— H.  C.  Hamilton,  of  Girard  Bank,  Girard. 

Members  of  the  Exective  Council  ftir  the  term  of  three  years — (George  E.  Ricker, 
Ricker  National  Bank,  Quincy ; Phil.  Mitchell,  of  Mitchell  & Lynde,  of  Rock 
Island ; Frank  Elliott,  of  Hockenhull-Elliott  Bank  and  Trust  Company,  Jackson- 
ville ; George  H.  Littlejohn,  Merchants’  National  Bank,  of  Peoria,  and  W.  J. 
Lateer,  Paxton  Bank,  of  Paxton. 

Member  of  the  Executive  Council  for  the  unexpired  term  of  Homer  W.  McCoy — 
August  Blum,  First  National  Bank.  Chicago. 

The  committee  recommend  that  authority  be  given  the  delegates  to  fill  any 
vacancies  in  the  dele^tion. 

Vice-Presidents— George  C.  Harrington,  of  the  First  National  Bank,  of  Watseka ; 
E.  S.  Lacey,  of  the  Bankers’  National  &nk,  of  Chicago  ; E.  B.  Keyes,  of  the 
Farmers’  National  Bank,  of  Springfield  ; 8.  B.  Montgomery,  of  the  State  Savings, 
Loan  and  Trust  Company,  of  Quincy  ; Edward  Dickinson,  of  the  Metropolitan 
National  Bank,  of  Chicago  ; Joseph  D.  Talbert,  of  the  Commercial  National  Bank, 
of  Chicago  ; W.  G.  Cathcart,  of  Lyons,  Alexander  & Co.,  of  Sidell ; I.  N.  Perry,  of 
the  Continental  National  Bank,  of  Chicago ; John  Farson,  of  Farson,  Leach  & Co., 
of  Chicago  ; J.  M.  Brownback,  of  the  Millikin  National  Bank,  of  Decatur ; T.  W. 
Hall,  of  the  First  National  Bunk,  »»f  Carmi ; Edward  W.  Payne,  of  the  State 
National  Bank,  of  Springfield  ; P.  E.  Kuhl,  of  the  Lincoln  National  Bank,  of  Lin- 
coln ; F.  Bross,  of  the  Alexander  County  National  Bank,  of  Cairo  ; D.  A.  Mason,  of 
the  Joliet  National  Bank,  of  Joliet ; H.  W.  McFadden,  of  the  Mason  County  Bank, 
of  Havana;  W.  T.  Vandeveer,  of  H.  M.  Vandeveer  & Co.,  of  TaylorvilJe;  J.  W. 
Bailey,  of  the  Union  National  Bank,  of  Macomb  ; Jackson  S.  Lockett,  of  the  Ham- 
ilton Count  v Bank,  of  McLeansboro,  and  C.  A.  Cauldwell,  of  the  Alton  National 
Bank,  of  Alton. 

Members  of  the  Committee  for  Private  Bankers — E.  D.  Durham,  of  the  Durham 
& Brothers’  Bank,  of  Onarga  ; Jackson  S.  Lockett,  of  the  Hamilton  Countv  Bank, 
of  McLeansboro  ; James  >icKiuney,  of  the  Aledo  Bank,  of  Aledo  ; W.  K.  Mertz,  of 
Conover,  Skiles  & Mertz,  of  Chandlerville,  and  W.  E.  McReynolds,  Anchor  Bank,  of 
Anchor,  111. 
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THE  QUESTION  OF  RATES. 

The  “Spectator”  says:  “ If  the  efforts  now  being  made  by  Are  insurance  com- 
panies to  obtain  adequate  rates  for  the  risks  assumed  need  any  excuse  or  justifica- 
tion, a glance  at  the  fire  record  for  the  ten  months  last  past  will  furnish  both.  From 
the  carefully  compiled  statistics  published  by  ' The  Journal  of  Commerce  and  Com- 
mercial Bulletin/  it  appears  that  the  loss  of  property  by  fire  in  the  United  States 
and  Canada  in  the  month  of  October  amounted  to  $14,749,900,  and  the  aggregate 
loss  for  the  ten  months  is  given  as  $185,404,250.  The  October  loss  is  more  than 
double  that  of  the  corresponding  month  of  last  year  and  $2,700,000  greater  than  in 
October,  1899.  The  heaviest  losses  of  the  month  were  in  extensive  manufacturing 
plants  that  were  supposed  to  be  good  risks,  upon  which  the  companies  had  written 
freely. 

The  steady  increase  in  fire  losses  makes  absolutely  necessary  the  readjustment 
of  rates  that  the  companies  are  striving  for  if  they  hope  to  come  out  even  on  their 
underwriting  experience  for  the  year.  Indeed,  it  is  doubtful  if  many  of  them  will 
be  able  to  show  any  underwriting  profit,  even  if  more  favorable  conditions  should 
prevail  for  the  rest  of  the  year.  But  to  secure  adequate  rates  it  is  necessary  that 
agents  should  co  operate  earnestly  and  persistently  with  the  company  managers. 
One  of  the  latter  recently  said  that  it  was  harder  work  to  get  agents  to  demand 
higher  rates  than  it  is  to  get  the  insured  to  pay  them.  * Agents,’  he  said,  *are  so 
much  afraid  that  some  other  fellow  will  get  their  business  that  they  hesitate  to  in- 
sist upon  the  advanced  rates  that  they  know  to  be  just  and  fair,  and  so  multiply 
excuses  for  not  enforcing  the  increase  that  the  companies  require/ 

The  companies  can  not  continue  in  the  charitable  business  of  paying  out  more 
than  they  receive,  and  a change  in  the  conditions  must  be  brought  about  in  some 
way.  If  property  owners  persist  in  keeping  their  property  in  a condition  to  bum 
they  should  be  required  to  pay  for  that  privilege.  Touching  their  pockets  through 
the  medium  of  increased  rates  will  have  a tendency  to  reduce  fire  hazards  at  the 
same  time  that  it  will  swell  the  revenue  of  the  companies  to  a possibly  profitable 
extent.” 


UTILITY  OF  THE  GOLD  BOND. 

The  recent  attempt  of  a financial  journal  to  discredit  the  gold  bond,  which  is  a 
special  feature  of  a number  of  the  life  companies,  leads  us  to  note  what  is,  perhaps, 
one  of  the  most  important  uses  of  this  form  of  contract.  The  ordinary  policy  con- 
templates family  protection.  The  beneficiary,  often  a widow,  receives  the  insurance 
money  in  cash.  Then  comes  that  most  trying  question,  What  shall  she  do  with  it? 
How  can  she  invest  it  to  procure  the  revenue  it  was  designed  to  furnish?  As  all 
familiar  with  the  facts  know,  the  practical  answer  is,  only  too  often,  an  investment 
which  results  in  serious  loss.  It  is  not  easy  for  a trained  business  man,  let  alone  an 
inexperienced  woman,  to  invest  such  trust  funds  in  a way  to  make  them  at  once 
productive  and  safe. 

Annuities  and  other  forms  of  contract  have  been  devised  for  this  purpose.  But 
in  many  cases  the  recipient  desires  a security  which  will  have  the  form  of  an  ordi- 
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nary  first-class  financial  security.  This  is  furnished  by  the  gold  bond.  It  meets  a 
requirement  that  is  nmong  the  most  common  in  the  experience  of  our  life  insurance 
institutions. — Insurance  Monitor. 


FIGURES  OP  LIFE  INSURANCE  GROWTH. 


With  the  fragmentary  knowledge  concerning  insurance  gained  by  the  public 
from  the  daily  press,  and  from  such  other  sources  of  information  as  they  possess, 
not  much  is  known  concerning  the  actual  importance  of  the  business  as  relating  to 
the  public  welfare,  nor  to  the  part  which  it  plays  in  the  social  economy  of  the  nation. 
Fifty  years  ago  saw  the  small  beginnings  of  the  business,  and  in  twenty-five  years 
from  that  time  it  had  merely  received  a favorable  start.  Since  1876  this  great  en- 
terprise has  proceeded  by  leaps  and  bounds,  until  in  the  actual  transactions  involved 
it  rivals  all  industries,  and  excels  every  one,  save  only  that  of  railroads. 

To  show  the  steps  of  this  growth,  we  present  the  following  table,  covering  five- 
year  periods  since  1876,  giving  the  growth  in  assets  and  in  insurance  in  force  of  the 
companies  reporting  to  the  New  York  department. 


Januabt  1,  Total  assets. 

1876 $403442,082 

1881 417,051,000 

1886  628,664,670 

1801 758,228,760 

1806  1,142,410,027 

1901 1,723,787,728 


Risks  in  force. 
$1,922,043,146 
1,475,904,672 
2,023,517,488 
8,542,055,751 
4,818470,045 
6,047,006,600 


During  the  twenty-five  } ears  the  gain  in  assets  has  been  800  per  cent.,  and  of  the 
risks  in  force  only  a trifle  less,  or  265  per  cent.  Another  period  of  five  years  will 
probably  see  the  total  assets  amount  to  nearly  $2,000,000,000,  and  the  insurance  in 
force,  not  including  industrial  policies  or  those  of  assessment  companies,  will  doubt- 
less equal  or  exceed  $10,000,000,000.  These  figures  present  an  object  lesson  which 
will  likely  be  surprising  to  many  who  have  not  realized  the  great  and  growing  im- 
portance of  this  vast  industry. — United  States  Investor. 


AMERICANS  LONG-LIVED. 

President  Dry  den,  of  the  Prudential  Insurance  Company,  in  a recent  issue  of  the 
“ Newark  Sun,”  said  : ^ 

‘*The  present  state  of  vital  statistics  does  not  permit  us  to  answer  definitely  so 
complex  a question  as  to  whether  human  life  is  actually,  taking  all  things  into  ac- 
count, of  longer  duration  in  America  than  in  any  part  of  Europe.  But  from  such 
data  as  have  come  to  my  knowledge  it  appears  that  the  Norwegians  and  the  Swedes 
enjoy  probably  a longer  duration  of  life  than  the  average  American,  but  the  sani- 
itary  progress  made  in  the  United  States  during  the  past  fifty  years  has  been  so 
notable  that  the  vital  efficiency  of  our  people  has  undergone  a material  improvement. 

This  country  is  more  healthy,  with  the  foregoing  exception,  than  any  part  of 
Europe,  and  the  effect  of  the  intense  struggle  for  success  on  the  part  of  our  business 
men  and  women  is  more  than  balanced  by  our  higher  standards  of  living,  which 
tend  to  make  our  people  continue  along  the  path  of  improvement. 

While  it  is  impossible  to  arrive  at  final  conclusions  on  the  basis  of  our  industrial 
or  ordinary  experience,  because  of  the  careful  medical  selection  exercised  in  insur- 
ance practice,  the  facts  established  by  other  investigations  indicate  that  the  adult 
foreign-born  citizen  is  subject  to  a lower  mortality  in  the  United  States  than  in  his 
own  country,  and  it  may  be  safely  assumed  that  any  inherited  tendency  to  early 
decay  will  be  more  than  balanced  by  the  healthier  conditions  of  life  in  our  country. 

Mr.  Hoffman,  who  has  made  exhaustive  investigation  of  such  questions,  consid- 
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era  the  American  the  best  insurance  risk  among  civilized  nations,  excepting  the 
Swedes  and  Norwegians,  the  longest-lived  people  whose  vital  statistics  are  kept. 

He  has  prepared  a comparative  mortality  table  which  shows  that  close  behind 
Norway,  and  ahead  of  Great  Britain,  France,  Germany,  and  ahead  of  other  States  of 
our  country.  New  Jersey  has  the  lowest  death-rate. 

*#»»»»»»**» 

Certainly  the  facts  are  abundant  tending  to  prove  that  old  age  is  being  attained 
by  men  and  women  in  this  country  with  an  increasing  degree  of  frequency,  and,  what 
is  better,  to  quote  the  words  of  an  authority,  **  It  is  certain  that  our  American  men 
at  sixty  are  not  broken  up  as  badly  as  our  fathers  were  at  forty.”' 


LLOYDS  BURGLARY  POLICY. 

The  following  is  a sample  burglary  policy  issued  by  Lloyds,  London,  under- 
writers : 

In  the  Name  of  €k)d.  Amen.  Whereas,  J.  A.  Brown  has  paid  % per  cent,  pre- 
mium or  consideration  to  us,  who  have  hereunto  subscribed  our  names  to  insure 
him  from  loss  by  theft  or  robbery,  with  or  without  violence  or  burglary,  of  the 
property  herein  specified,  or  any  part  thereof,  from  the  premises  herein  mentioned, 
during  the  period  from  the  first  day  of  September,  1901,  to  the  thirty-first  day  of 
August,  1902,  both  inclusive. 

Property  insured  on  contents. 

Including  damage  to  articles  insured. 

Including  damage  caused  by  bieaking  in. 

In  44  Dunsany  Road,  Brixton,  S.  W. 

Now,  know  ye  that  we,  the  insurers,  do  hereby  bind  ourselves,  each  for  his  own 
part  and  not  one  for  another,  our  heirs,  executors  and  administrators,  to  make  good 
to  the  said  J.  A.  Brown,  his  executors,  administrators  and  assigns,  all  such  losses 
not  exceeding  the  sum  of  £300  in  all  as  he  or  they  may  from  time  to  time  sustain  by 
any  such  theft  or  robbery  as  aforesaid  during  the  said  peri<*d  within  thirty  days 
after  such  loss  is  proved,  and  that  in  proportion  to  the  several  sums  by  each  of  us 
subscribed  against  our  respective  names. 

Provided  always  that  there  shall  be  no  claim  on  this  policy  when  the  whole  loss 
by  theft  or  robbery  on  any  one  occasion  does  not  amount  to  £o  ; or  for  loss  by  theft, 
robbery,  or  misappropriation  by  members  of  the  assured’s  household,  business  staff, 
or  other  inmates  of  the  insured  premises ; or  for  loss  by  loot,  sack,  or  pillage  by 
insurgents  or  military  or  usurped  powers. 

Subject  to  the  conditions  of  average  (see  paragraph  No.  1). 

This  insurance  is  subject  to  the  conditions  indorsed  hereon. 

In  witness  whereof  we  have  subscribed  our  names  and  sums  of  money,  by  us 
insured. 

Dated  in  London,  the  first  day  of  September,  one  thousand  nine  hundred  and  one. 

Conditions. 

1.  If  the  insurance  is  declared  in  the  policy  to  be  subject  to  average,  then  the 
assured  shall  be  entitled  to  recover  in  respect  of  any  loss  only  such  proportion  of 
the  sum  insured  as  the  value  of  the  property  lost  bears  to  the  total  value  of  the 
property  covered  by  the  insurance. 

2.  The  assured  in  case  of  loss  shall,  as  a condition  precedent  to  his  right  to  be 
indemnified  in  respect  thereof,  give  to  the  underwriter  such  information  and  evi- 
dence as  to  the  property  lost,  the  circumstances  of  the  loss,  and  the  person,  if  any, 
suspected  of  the  theft  or  robbery  as  the  underwriter  may  reasonably  require  and  as 
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may  be  in  the  assured’s  power.  If  the  assured  shall  make  any  claim  knowing  the 
same  to  be  false  or  fraudulent  as  regards  amount  or  otherwise,  this  policy  shaU  be- 
come void,  and  all  claim  thereunder  shall  be  forfeited. 

8.  A statutory  declaration  by  the  assured  with  regard  to  any  loss,  that  he  belieTes 
it  to  have  been  caused  by  theft  or  robbery  within  the  meaning  of  this  insurance,  and 
further  that  he  has  no  reason  to  suspect  or  believe  that  such  loss  has  been  caused  by 
any  excepted  risk,  or  is  in  any  respect  a loss  from  which  the  underwriters  are  by 
the  policy  declared  free  of  claim,  shall  be  sufficient  primaftieie  evidence  that  the 
loss  is  not  of  a character  excluded  by  the  terms  of  the  policy. 


MISINFORMATION  FROM  THE  DAILY  PRESS. 

It  is  a misfortune  that  the  people  as  a whole  have  little  to  depend  upon  for  their 
knowledge  of  life  insurance,  except  what  they  see  in  the  daily  press  Some  of 
them,  of  course,  receive  reliable  information  concerning  certain  companies  through 
their  agent  or  broker  or  whomsoever  they  depend  upon  to  take  care  of  their  life 
insurance  business.  Of  the  business  as  a whole,  however,  of  its  principles,  its  rights 
and  its  wrongs,  they  know  very  little,  except  what  is  very  imperfectly  and  often 
very  loosely  set  forth  in  the  daily  press.  We  say  it  is  unfortunate,  because,  as  a 
rule,  the  discussions  of  insurance  in  the  daily  newspapers  are  filled  with  errors,  with 
one-sided  statements,  with  half-truths  and  with  misconceptions  of  all  sorts.  Per- 
haps there  is  no  business  so  little  understood.  Nearly  every  daily  paper  has  an 
expert  on  railroads,  who  sees  to  it  that  the  matter  relating  to  this  enterprise  is  cor- 
rectly stated,  and  without  injustice  or  prejudice  to  the  interests  involved.  It  would 
appear,  however,  that  insurance  matters  are  usually  treated  by  the  most  callow  re- 
porter who  can  be  found,  and  it  is  very  seldom  that  even  the  name  of  the  company 
is  correctly  given,  to  say  nothing  of  the  relationships  which  exist  in  the  matter  in 
hand.  This  is  one  great  reason  why  the  business  of  life  insurance  is  so  little  under- 
stood by  the  people,  and  why  in  many  instances  they  are  prejudiced  agsinst  it,  and 
imable,  because  ignorant  of  the  facts,  to  give  to  it  the  judgment  which  should  be 
based  upon  full  and  impartial  information. — United  StcUes  Inteetor. 


The  lioxary  of  Modern  TraTel.— The  present  century  has  no  greater  gift  of  comfort 
and  luxury  to  the  public  than  the  vestibuled  limited  trains  which  speed  from  the  North  to 
the  South  every  winter,  carrying  thousands  from  the  frosty  bulwarks  where  the  Ice  Kiiig 
reigns  to  the  pine  forests  of  the  Carolinas  and  Georgia,  or  the  orange  groves  of  Florida. 

The  Southern  Railway,  which  is  the  great  highway  of  travel  through  the  Southern  States, 
has  always  been  foremost  in  establishing  perfect  service  to  the  South  each  year,  to  care  for 
the  thousands  of  visitors  who  make  their  winter  homes  in  the  territory  covered  by  its  vast 
network  of  lines.  The  most  modem  improvements  are  adopted,  and  on  no  railroad  in  Amer- 
ica will  be  found  more  luxurious  service. 

An  example  of  the  superb  trains  operated  by  this  company  is  the  **  Southern  Palm  Um- 
ited,''  which  runs  between  New  York  and  St.  Augustine  every  day  during  the  winter  months. 
This  magnificent  train,  the  most  luxurious  in  the  world,  runs  through  solid  from  New  York 
to  St.  Augustine.  The  train  is  composed  of  Pullman  compartment  cars,  drawing-room  sleep- 
ing cars,  library,  observation  and  dining  oars.  There  are  eight  handsomely  furnished  com- 
partments in  the  compartment  cars.  Each  Is  complete  in  itself,  with  every  convenieiioe  of 
toilet  and  luxury  of  appointment. 

The  drawing-room  sleeping  cars  are  luxuriously  and  richly  appointed  and  have  been  used 
by  the  President  of  the  United  States  in  his  recent  tours.  Each  has  twelve  sections  and  draw- 
ing-rooms in  addition  to  large  toilet-rooms.  In  addition  to  this  service  the  other  superb 
trains  are  operated  daily  with  perfect  dining  and  sleeping-car  service.  New  York  to  the  South. 

For  information  relative  to  the  Southern  Palm  Limited  **  and  other  fast  trains  operated 
via  the  Southern  Railway,  rates,  schedules,  maps,  etc.,  address  Alex.  S.  Thweatt,  Eastern 
Passenger  Agent,  1185  Broadway,  New  York  city. 
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**From  the  ver7  oature  of  the  case  there  is  so  little  that  one  person  can  do  for  another  in 
the  real  battle  of  life  that  it  is  curious  that  so  much  breath  is  wasted  sentimentalizing  about 
it.  Take  any  line  of  toil  or  endeavor,  in  either  the  business  or  professionai  world,  and  con- 
sider what  help  can  be  griven  from  the  outside  to  the  toiler.  Can  one  man  induce  another 
man*s  patients  or  clients^  adhere  to  him  ? Can  he  hold  the  confidence  of  a firm  in  a clerk  or 
employee  ? Can  he  persuade  an  editor  to  accept  another  man's  manuscript  because  he  has 
wriggled  Into  print  nimseif  ? Let  those  who  believe  in  literary  successes  through  rinm  or 
friends  at  court  try  the  experiment.  Even  in  politics,  how  far  can  the  boosting  process  help 
any  one  who  has  not  the  grace  or  gracelessness  requisite  to  maintain  the  perch  ? Heaven  it- 
self only  offers  Its  help  to  those  who  help  themselves,  and  the  vanity  of  earth's  best  endeavors 
to  stand  the  helpless  on  their  feet  repeats  itself  at  every  comer.  He  who  will  not  stand  on  his 
own  feet  is.  alter  all,  only  open  to  Dogberry's  stem  decision.  * Why,  then,  take  no  note  of 
him  and  let  him  go,*  At  any  rate,  to  waste  much  time  on  him  is  to  impede  the  general  prog- 
Foss  of  the  race,  which  in  every  community  shows  the  few  brave  spirits  who  will  stand  on 
their  feet  dragged  back  by  inumerable  weaklings,  who  persist  in  leaning  upon  them." 

These  cynical  remarks  occur  in  an  article  on  ''  Altruism  ’*  in  a recent  issue  of  the 
St.  Louis  **  Globe-Democrat,”  the  author  being  Irene  A.  Safford,  a frequent  contrib- 
utor to  that  paper. 

Teaching  a boy  to  swim  by  throwing  him  into  deep  water,  with  no  alternative 
but  to  swim  or  to  drown,  is  perhaps  not  the  best  way,  due  regard  being  had  for  the 
life  of  the  boy.  The  better  way  would  be  to  instruct  him  in  the  proper  use  of  the 
facilities  Nature  has  furnished  him  for  aquatic  travel,  before  permitting  him  to  ven- 
ture into  deep  water. 

There  is  not  a day  in  the  life  of  a man,  from  infancy  to  old  age,  when  he  is  not 
more  or  less  dependent  upon  his  fellows.  Even  the  cases  cited  above  prove  this. 
One  man  can  induce  another's  patients  or  clients  to  adhere  to  him,  and  help  a clerk 
to  keep  Hhe  confidence  of  an  employer. 

Wm.  H.  Vanderbilt  was  a man  of  business,  rather  than  of  sentiment,  and  many 
times  a millionaire.  He  endowed  a medical  college  and  made  it  possible  for  young 
men  to  get  such  an  education  as  would  make  it  possible  for  them  to  hold  their 
patients.  Mr.  Carnegie,  the  hard-headed  Scotch- American  multi-millionaire  had 
similar  ideas.  By  building  and  equipping  libraries  and  technical  schools  he  has 
helped  thousands  to  retain  their  patients  and  clients  and  to  hold  their  employ er'a 
confidence. 

One  mao  may  help  another  by  placing  the  means  of  advancement  in  his  hands; 
to  make  a wise  use  of  opportunities  is  where  one’s  capacity  for  self-help  is  determined. 

Dogberry's  decision  may  apply  to  the  man  who  will  not  stand  on  his  own  feet,^ 
but  hardly  to  the  man  who  can  not  stand  on  his  feet,  or  even  get  on  them. 

Banks  were  once  conducted  on  the  theory  of  every  fellow  for  himself,  but  that 
narrow  and  selfish  policy  is  being  changed  for  one  of  co-operation  and  mutual  help. 

When  the  great  Baring  crash  occurred  in  1890,  almost  universal  financial  and 
commercial  ruin  was  averted  by  the  great  banks  of  London  uniting  and  guarantee- 
ing the  liabilities  of  the  firm,  and  even  the  Bank  of  England  appealed  for  help  to  the 
Bank  of  France,  and  got  it.  In  the  several  financial  crises  in  this  country,  in  recent 
years,  the  banks  have  stood  together  and  helped  each  other,  and  have  thus  prevented 
many  failures. 

While  a manly  self-reliance  would  forbid  one  from  accepting  help  in  doing  what 
could  be  done  without  assistance,  the  Interdependence  existing  between  the  various 
divisions  of  human  activity  makes  it  impossible  for  any  one  really  to  stand  alone. 

The  spirit  of  co-operation,  based  upon  mutuality  of  interests,  is  growing  every 
day,  and  nowhere  more  palpably  than  among  the  banks.  In  fact,  the  banks  that  do- 
Dot  help  each  other,  and  the  community  also,  as  well  as  themselves,  are  being  con- 
ducted on  a policy  whose  selfishness  will  in  time  compass  their  overthrow.  Proba- 
bly no  such  banks  exist. 
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THE  MURDER  OP  PRESIDENT  McKINLEY, 


[From  the  Annual  Mesaaire  of  President  Roosevelt,  Transmitted  to  Congreas  Deoember  8w] 

The  Congress  assembles  this  year  under  the  shadow  of  a great  calamity.  On  the  «th  of 
September  President  McKinley  was  shot  by  an  anarchist  while  attending  the  Pan-American 
Exposition  at  Buffalo,  and  died  in  that  city  on  the  14th  of  that  month. 

Of  the  last,  seven  elected  Presidents,  he  is  the  third  who  has  been  murdered,  and  the  bare 
recital  of  this  fact  is  sufficient  to  Justify  grave  alarm  among  all  loyal  American  citiaena. 
Moreover,  the  circumstances  of  this,  the  third  assassination  of  an  American  PresideDt,  have 
a peculiarly  sinister  significance.  Both  President  Lincoln  and  President  Qarfield  were  killed 
by  assassins  of  types  unfortunately  not  uncommon  in  history:  President  Lincoln  falling  a 
victim  to  the  terrible  passions  aroused  by  four  years  of  civil  war  and  President  Garfield  to 
the  revengeful  vanity  of  a disappointed  office  seeker.  President  McKinley  was  killed  by  an 
utterly  depraved  criminal  belonging  to  that  body  of  criminals  who  object  to  all  Governments, 
good  and  bad  alike,  who  are  against  any  form  of  popular  liberty  if  it  is  guaranteed  by  even 
the  most  Just  and  liberal  laws,  and  who  are  as  hostile  to  the  upright  exponent  of  a free 
people's  sober  will  as  to  the  tyrannical  and  irresponsible  despot. 

It  is  not  too  much  to  say  that  at  the  time  of  President  McKinley's  death  he  was  the  most 
widely  loved  man  in  all  the  United  States : while  we  have  never  had  any  public  man  of  his 
position  who  has  been  so  wholly  free  from  the  bitter  animosities  incident  to  public  life.  His 
political  opponents  were  the  first  to  bear  the  heartiest  and  most  generous  tribute  to  the  broad 
kindliness  of  nature,  the  sweetness  and  gentleness  of  character  which  so  endeared  him  to  his 
close  associates.  To  a standard  of  lofty  integrity  in  public  life  he  united  the  tender  affections 
and  home  virtues  which  are  all-important  in  the  make-up  of  national  character.  A gallant 
soldier  in  the  great  war  for  the  Union,  he  also  shone  as  an  example  to  all  our  people  because 
of  his  conduct  in  the  most  sacred  and  intimate  of  home  relations.  There  could  be  ndrpersonal 
hatred  of  him,  for  ho  never  acted  with  aught  but  consideration  for  the  welfare  of  others.  No 
one  could  fall  to  respect  him  who  knew  him  in  public  or  private  life.  The  defenders  of  those 
murderous  criminals  who  seek  to  excuse  their  criminality  by  asserting  that  it  is  exercised  for 
political  ends,  inveigh  against  wealth  and  irresponsible  power.  But  for  this  assassination 
even  this  base  apology  cannot  be  urged. 

President  McKinley  was  a man  of  moderate  means,  a man  whose  stock  sprang  from  the 
sturdy  tillers  of  the  soil,  who  had  himself  belonged  among  the  wage-workers,  who  had  entered 
the  army  as  a private  soldier.  Wealth  was  not  struck  at  when  the  President  was  assassinated* 
but  the  honest  toil  which  is  content  with  moderate  gains  after  a lifetime  of  unremitting 
labor,  largely  in  the  service  of  the  public.  Still  less  was  power  struck  at  in  the  sense  that 
power  is  irresponsible  or  centred  in  the  hands  of  any  one  individual.  The  blow  was  not 
aimed  at  tyranny  or  wealth.  It  was  aimed  at  one  of  the  strongest  champions  the  wage- 
worker has  ever  had;  at  one  of  the  most  faithful  representatives  of  the  system  of  public 
rights  and  repre-entative  government  who  has  ever  risen  to  public  office.  President  McKinley 
filled  that  political  office  for  which  the  entire  people  vote,  and  no  President— r.ot  even  Lincoln 
himself  -was  ever  more  earnestly  anxious  to  represent  the  well-thought-out  wishes  of  the 
people ; his  one  anxiety  in  every  crisis  was  to  keep  in  closest  touch  with  the  people— to  find 
out  what  they  thought  and  to  endeavor  to  gh'e  expression  to  their  thought,  after  having 
endeavored  to  guide  that  thought  aright.  He  had  Just  been  re-elected  to  the  Presidency 
because  the  majority  of  our  citizens,  the  majority  of  our  farmers  and  wage-workers,  believed 
that  he  had  faithfully  upheld  their  interests  for  four  years.  They  felt  themselves  in  close 
and  intimate  touch  with  him.  They  felt  that  he  represented  so  well  and  so  honorably  all 
their  ideals  and  aspirations  that  they  wished  him  to  continue  for  another  four  years  to  repre- 
sent them. 

And  this  was  the  man  at  whom  the  assassin  struck  I That  there  might  be  nothing  lacking 
to  complete  the  Judas-like  infamy  of  his  act,  he  took  advantage  of  an  occasion  when  the  Pres- 
ident was  meeting  the  people  generally ; and,  advancing  as  if  to  take  the  hand  outstreUdied 
to  him  in  kindly  and  brotherly  fellowship,  he  turned  the  noble  and  generous  confidence  of 
the  victim  into  an  opportunity  to  strike  the  fatal  blow.  There  is  no  baser  deed  in  all  the 
annals  of  crime. 

The  shock,  the  grief  of  the  country,  are  bitter  in  the  minds  of  all  who  saw  the  dark  days, 
while  the  President  yet  hovered  between  life  and  death.  At  last  the  light  was  stilled  in  the 
kindly  eyes  and  the  breath  went  from  the  lips  that  even  in  mortal  agony  uttered  no  words 
save  of  forgiveness  to  his  murderer,  of  love  for  his  friends,  and  of  unfaltering  trust  in  the 
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will  of  the  Most  High.  Such  a death,  crowning  the  glory  of  such  a life,  leaves  us  with  infinite 
sorrow,  but  with  such  pride  in  what  he  had  accomplished  and  in  his  own  personal  character 
that  we  feel  the  blow  not  as  struck  at  him,  but  as  struck  at  the  Nation.  We  mourn  a good 
and  great  President  who  is  dead;  but  while  we  mourn  we  are  lifted  up  by  the  splendid 
achievements  of  his  life  and  the  grand  heroism  with  which  he  met  his  death. 

When  we  turn  from  the  man  to  the  Nation,  the  harm  done  is  so  great  as  to  excite  our 
gravest  apprehensions  and  to  demand  our  wisest  and  most  resolute  action.  This  criminal  was 
a professed  Anarchist,  inflamed  by  the  teachings  of  professed  Anarchists,  and  probably  also 
by  the  reckless  utterances  of  those  who,  on  the  stump  and  in  the  public  press,  appeal  to  the 
dark  and  evil  spirits  of  malice  and  greed,  envy  and  sullen  hatred.  The  wind  is  sowed  by  the 
men  who  preach  such  doctrines,  and  they  cannot  escape  their  share  of  responsibility  for  the 
whirlwind  that  is  reaped.  This  applies  alike  to  the  deliberate  demagogue,  to  the  exploiter  of 
sensationalism,  and  to  the  crude  and  foolish  visionary  who,  for  whatever  reason,  apologizes 
for  crime  or  excites  aimless  discontent. 

The  blow  was  aimed,  not  at  this  President,  but  at  all  Presidents;  at  every  symbol  of  gov- 
ernment. President  McKinley  was  as  emphatically  the  embodiment  of  the  popular  will  of 
the  Nation  expressed  through  the  forms  of  law  as  a New  England  town  meeting  is  in  similar 
fashion  the  embodiment  of  the  law-abiding  purpose  and  practice  of  the  people  of  the  town. 
On  no  conceivable  theory  could  the  murder  of  the  President  be  accepted  as  duo  to  protest 
against  **  Inequalities  in  the  social  order,'*  save  as  the  murder  of  all  the  freemen  engaged  in 
a town  meeting  could  be  accepted  as  a protest  against  that  social  inequality  which  putp  a 
malefactor  in  jail.  Anarchy  is  no  more  an  expression  of  social  discontent^'  than  picki^ 
pockets  or  wife- beating. 

The  Anarchist,  and  especially  the  Anarchist  in  the  United  States,  is  merely  one  type  of 
criminal,  more  dangerous  than  any  other,  because  he  represents  the  same  depra\'ity  in  a 
greater  degree.  The  man  who  advocates  anarchy,  directly  or  indirectly,  In  any  shape  or 
fashion,  or  the  man  who  apologizes  for  Anarchists  and  their  deeds,  makes  himself  morally 
accessory  to  murder  before  the  fact.  The  Anarchist  is  a criminal  whose  perverted  instincts 
lead  him  to  prefer  confusion  and  chaos  to  the  most  beneficent  form  of  social  order.  His  pro- 
test of  concern  for  workingmen  is  outrageous  in  its  Impudent  falsity,  for  if  the  political 
Institutions  of  this  country  do  not  afford  opportunity  to  every  honest  and  intelligent  son  of 
toil,  then  the  door  of  hope  is  forever  closed  against  him.  The  Anarchist  is  everywhere  not 
merely  the  enemy  bf  system  and  of  progress,  but  the  deadly  foe  of  liberty.  If  ever  anarchy 
is  triumphant,  its  triumph  will  last  for  but  one  red  moment,  to  be  succeeded  for  ages  by  the 
gloomy  night  of  despotism. 

For  the  Anarchist  himself,  whether  be  preaches  or  practices  bis  doctrines,  we  need  not 
have  one  particle  more  concern  than  for  any  ordinary  murderer.  He  is  not  the  victim  of 
social  or  political  injustice.  Ttiere  are  no  wrongs  to  remedy  in  his  case.  The  cause  of  his 
criminality  is  to  be  found  in  his  own  evil  passions  and  in  the  evil  conduct  of  those  who  urge 
him  on,  not  in  any  failure  by  others  or  by  the  State  to  do  Justice  to  him  or  his.  He  is  a m^- 
factor  and  nothing  else.  He  is  in  no  sense,  in  no  shape  or  way,  a product  of  social  condi- 
ditions,"  save  as  a highwayman  Is  " produced  " by  the  fact  that  an  unarmed  man  happens  to 
have  a purse.  It  is  a travesty  upon  the  great  and  holy  name  of  liberty  and  freedom  to  permit 
them  to  be  invoked  in  such  a cause.  No  man  or  body  of  men  preaching  anarchistic  doctrines 
should  be  allowed  at  large  any  more  than  if  preaching  the  murder  of  some  specified  private 
individuaL  Anarchistic  speeches,  writings  and  meetings  are  essentially  seditious  and  trea- 
sonable. 

I earnestly  recommend  to  the  Congress  that  in  the  exercise  of  its  wise  discretion  it  should 
take  into  consideration  the  coming  to  this  country  of  Anarchists  or  persons  professing  prin- 
ciples hostile  to  all  government  and  Justifying  the  murder  of  those  placed  in  authority. 
Such  individuals  as  those  who  not  long  ago  gathered  in  open  meeting  to  glorify  the  murder 
of  King  Humbert  of  Italy  perpetrate  a crime,  and  the  law  should  insure  their  rigorous  pun- 
ishment. They  and  those  like  them  should  be  kept  out  of  this  country,  and  if  found  here 
they  should  be  promptly  deported  to  the  country  whence  they  came,  and  far-reaching  pro- 
vision should  be  made  for  the  punishment  of  those  who  stay.  No  maiter  calls  mere  urgently 
for  the  wisest  thought  of  the  Congiess. 

The  Federal  courts  should  be  given  Jurisdiction  over  any  man  who  kills  or  attempts  to 
kill  the  President  or  any  man  who  by  the  Constitution  or  by  law  is  in  line  of  succession  for 
the  Presidency,  while  the  punishment  for  an  unsuccessful  attempt  should  be  proportioned  to 
the  enormity  of  the  offense  against  our  instifutions. 

Anarchy  is  a crime  against  the  whole  human  race : and  all  mankind  should  band  against 
the  Anarchist.  His  crime  should  be  made  an  offense  against  the  law  of  nations,  like  piracy 
and  that  form  of  man-stealing  known  as  the  slave  trade;  for  it  is  of  far  blacker  infamy  than 
either.  It  should  be  so  declared  by  treaties  among  all  civilized  powers.  Such  treaties  would 
gfive  to  the  Federal  Government  the  power  of  dealing  with  the  crime. 

A grim  commentary  upon  the  folly  of  the  Anarchist  position  was  afforded  by  the  attitude 
of  the  law  toward  this  very  criminal  who  had  Just  taken  the  life  of  the  President.  The 
people  would  have  torn  him  limb  from  limb  if  it  had  not  been  that  the  law  he  defied  was  at 
once  Invoked  in  his  behalf.  So  far  from  his  deed  being  committed  on  behalf  of  the  people 
against  the  Government,  the  Government  was  obliged  at  once  to  exert  its  full  police  power 
to  save  him  from  Instant  death  at  the  bands  of  the  people.  Moreover,  bis  deed  workM  not 
the  slightest  dislocation  in  our  governmental  system,  and  the  danger  of  a recurrence  of  such 
deeds,  no  matter  how  great  it  might  grow,  would  work  only  in  the  direction  of  strengthen- 
ing and  giving  harshness  to  the  forces  of  order.  No  man  will  ever  be  restrained  from  be- 
coming President  by  any  fear  as  to  his  personal  safety.  If  the  risk  to  the  President's  life 
became  great,  it  would  mean  that  the  office  would  more  and  more  come  to  be  filled  by  men 
of  a spirit  which  would  make  them  resolute  and  merciless  in  dealing  with  every  friend  of 
disorder.  This  great  country  will  not  fail  into  anarchy,  and  if  Anarchists  should  ever  become 
a serious  menace  to  its  institutions,  they  would  not  merely  be  stamped  out,  but  would  in- 
volve in  their  own  ruin  every  active  or  passive  sympathizer  with  their  doctrines.  The 
American  people  are  slow  to  wrath,  but  when  their  wrath  is  once  kindled  it  bums  like  a con- 
suming  flame.  Thbodorb  RoosEVEiiT. 
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Abstract  of  reports  of  condition  of  National  banks  in  the  United  States  on  April  S4:  July 
16,  and  Sept.  30, 1901.  Total  number  of  banks  April  24,  4,064 ; July  15, 4,166;  Sept.  80,  4,22L 


Resources. 


Loans  and  discounts 

Overdrafts 

U.  8.  bonds  to  secure  circulation 

U.  8.  bonds  to  secure  U.  8.  deposits 

U.  8.  bonds  on  band 

Premiums  on  U.  8.  bonds 

8tooks,  securities,  etc : • v 

Banking;  house,  furniture  and  fixtures.. 
Other  real  estate  and  mortgracres  owned. 

Due  from  National  banks 

Due  from  State  banks  and  bankers 

Due  from  approved  reserve  agents. 

Internal-revenue  stamps 

Ohecks  and  other  cash  items 

Exchanges  for  clearing-house. 

Bills  of  other  National  banks. 

Fractional  currency,  nickels  and  cents.. 

Specie 

I^gal-tender  notes 

U.  8.  certificates  of  deposit 

Five  per  cent,  redemption  fund 

Due  from  Treasurer  U.  8 

Total 


Liabilities. 

Capital  stock  paid  in 

Surplus  fund 

Undivided  profits,  less  expenses  and  taxes. . 

National  bank  notes  outstanding 

State  iMink  notes  outstanding 

Due  to  other  National  banks 

Due  to  State  banks  and  bankers 

Due  to  trust  companies  and  Savings  banks. 

Due  to  approved  reserve  agents 

Divlden<u  unpaid 

Individual  deposits 

U.  8.  deposits 

Deposits  of  U.  8.  disbursing  officers 

Noire  and  bills  rediscounted 

Bills  payable 

Liabilitire  other  than  those  above 

Total 


AprU  tin  1901. 

July  IS,  1901. 

Sept.  SO,  1901. 

92,911,626,276 

28,086,650 

828,6U,880 

102,111,460 

10,784,410 

8,620,701 

420,680,902 

88,961,147 

25,(02,667 

1^847,621 

72,224,71m 

480,032,111 

I,ll7ja3 

21,666,000 

290,162,041 

26,466,478 

1,846.861 

886,773,602 

160,824.246 

8,760,000 

16,811,856 

2,660,699 

92,966,006,875 

24,147,213 

826,971,080 

105,827,250 

0,381490 

8,888,886 

486,002.188 

84,647,346 

28,892,105 

262,567,068 

71,681,761 

454,077488 

680,696 

25413.997 

800,689,828 

25458,411 

1,811,646 

871,085,543 

164,920,624 

4.785,000 

15,083,782 

2,630,940 

93,018.616,918 
38,088.161 
829,372480 
107.107400 
7,806400 
10,015,978 
448.614488 
86,141,913 
23,098,722 
256418414 
71481,180 
466,630417 
600.189 
26,706,609 
238,656489 
28,68l,7n 
1415496 
876,681 4n 
151,018,751 
11465,000 
16,104.903 
i.743,751 

96,680,794,867 

95,676,010,042 

95,69^347494 

$640,778,600 
267,810,288  I 
148.216,805 
817,202,078 
62,282 
676,147,920 
278,719,633 
241,900,871 
80,100,172 
006,678 
2,808,665,448 
80,681,990 
6,320,499 
4,064,666 
7,902,488 
27,856,670 

$645,719,099 

274,194,175 

142,646,641 

819,008,811 

52^ 

645,088,898 

275,928,820 

260,222,981 

35,626,197 

2,555,706 

2,941,837,428 

93,825,077 

6,247,189 

6.899,668 

11,761,607 

28,457,012 

$656441499 

279,682,866 

161,0294« 

823,863407 

51474 

688,86l,l« 

293475448 

22046L919 

33406,844 

8,621,616 

2;907,758439 

101,408,774 

5,451474 

10,970.717 

17.648,406 

23488400 

95,680,794,867 

15,676,910,042 

K,aw>3l7^ 

Changes  in  the  principal  items  of  resources  and  liabilities  of  National  banks  as  shown  by 
the  returns  on  8ept.  80, 1901,  as  compared  with  the  returns  on  J uly  16, 1901,  and  8ept.  6, 1900 : 


8INCB  July  16, 1901. 


Since  Sept.  6, 1900. 


Items. 


Increase. 


Loans  and  discounts 

U.  S.  bonds 

Due  from  National  banks.  State  banks 

and  bankers  and  reserve  agents 

Specie 

LegfU  tenders 

U.  S.  certificates  for  gold  deposited 

Capital  stock 

Surplus  and  other  profits 

Circulation j 

Due  to  National  and  State  banks  and 

bankers 

Individual  deposits 

United  States  Government  deposits 

Bills  payable  and  rediscounts 

Total  resources 


961,700.643 

3,606,970 


6,1 

' imJm  [ 

9,623,781  , 
18,823,389 
4,854,786  ' 


7,787,882 
10,967,846 
19,437,263  | 


Decrease. 


$4,194,119 


21,681,187 

4.064,196 


|331,866,»75 

85,627,110 

48,673,286 

8.368,460 

6.972,258 

9,770,«)0 

26,042.849 

41,098,181 

89,914.966 

88,719,153 

429,504,676 

18,042,160 

11,972,668 

647,208,796 
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ILLINOIS  STATE  BANKS 


Affgreirate  resources  and  liabilities  of  the  State  banks  of  Illinois,  statement  of  October 
15, 1901,  showing  increase  or  decrease  as  compared  with  July  20, 1001  (cents  omitted) : 


Uesoukcks. 


I/oans  and  discounts 

Overdrafts 

United  States  Imnds,  including  premiums. . 

Other  bonds,  including  premiums 

Hanking  house 

Other  real  c'state 

Furniture  and  fixtures 

Due  from  National  banks 

Due  from  State  l>ank8  and  bankers 

Kxehanges  for  clearing-house 

('hecks  and  other  cash  items 

Collections  in  transit 

(lold  coin 

Oold  certificates 

Silver  coin 

Silver  certificates 

National  bank  currency 

Legal-tender  and  Treasury  notes 

Fractional— nickels  and  cents 

Total  resources 

Liaiiilities. 

Capital  stock  paid  in . 

Surplus  fund  

Undivided  profits 

Dividends  unpaid  

Time  deiK)sits  savings 

Time  deposits— certificates 

Demand  dei>oslts— individual 

Demand  de|H>sit»— certificates 

Demand  deposits— certified  checks 

Demand  de|>08it8— cashiers’  checks 

Due  to  National  banks 

Due  to  State  banks  and  bankers 

Bills  payable 

Total  liabilities  


Oct.  15,  1901 
—167  hanks,  j 

July  1901 

— 161  iHinks.  1 

Increase.  | 

Decrease. 

$143,058,409 

$146,708,978  ' 

1 

$3,650,569 

425,5(»9 

382,685 

$42,9i3 

323,424  1 

370,757 

47,332 

40.995,820  , 

40,342,538 

65:1,286  ; 

752,401 

?24,463 

27,l»97  1 

1,421,4:2 

1,400,761 

20,711  1 

212,452 

204,866 

7,585 

2.5,942,254  ' 

22,326,213 

3,616,041  1 

14,023,309 

13,503,190  : 

520,118  , 

4,2:11,420  1 

2.591,812  ' 

1,6:10,608  ! 

fi5(i,942  , 

532,481  1 

127,460 

2,358,770  , 

1,955,VW1 

400,778 

6.886,191 

6.575,568 

309,62:1 

10,362,272  1 

9,743,140 

619,132 

347,309 

299,675 

47,633 

1,385.906 

1,379,685 

6.220 

6,366,865 

5,271,493  1 

1 1,095.3?2 

2,581,905 

2,481, ;150  ' 

100,555 

88,262  1 

1 

102,168 

13,916 

$262,421,036  1 

$256,897,816 

$9,235,038 

$3,711,818 

1 

$20,9(M),000  1 

$19,575,000 

$1,325,000 

1 

9.768,233 

10,203,225 

1 $414,992 

4,901,317 

4,330.219 

1 571,098 

7,701 

9,219 

1,518 

82,158,449 

80,251,286 

1 L«i2,163 

16,570,423 

15,238,108 

1 1.362,314 

91,500,932 

, 91,443,814 

1 57,117 

8,425,680 

8,402,243 

' 2:1,436 

896,164 

1,020,?27 

124,562 

1,058,661 

6,435,084 

19,521,322 

■ 1,111,712 

6,835,159 
18,245,098 

I 

1 1,276,224 

53,050 

400,075 

282,065 

202,000 

1 80,065 

$262,421,036 

$256,897,816 

I $6,597,419 

; $1,074,199 

Statement  of  earnings  and  dividends  tabulated  from  reports  received  by  the  Auditor  of 
Public  Accounts  from  the  151  State  banks  of  Illinois,  which  were  doing  business  for  the 
twelve  months  ending  June  80, 1091  (cents  omitted) : 


Capital  July  1, 1900 518,237,000 

Surplus  J uiy  1,  1900  7,142.301 

Undivided  profits  July  1, 1900 5.434.020 


00.813,322 

Total  investments,  consisting  of 
loans,  bonds,  stocks  and  realty.  $100,756,094 
Total  investments,  consisting  of 
part  of  reserve  due  from  banks.  39,464,173 


Gross  earnings  for  twelve  months  $9,976,210 
Withdrawn  from  surplus 43.532 

$10,019,743 

Expenses,  taxes  and  Interest  paid  $0,422,433 
Losses  and  reductions  in  values 

charged  off 701,666 

Net  earnings  for  twelve  months. . 2,896.611 


$200,219,267 


$10,019,743 


Percentages. 


Gross  earnings  per  total  investments. . . 5. 
Gross  earnings  per  capital,  surplus  and 

undivided  profits 32.5 

Gross  earnings  per  capital 54.9 

Net  earnings  per  total  investments 1.4 

Net  earnings  per  capital,  surplus  and 
undivided  profits 9.4 


Net  earnings  per  capital 16 

Expenses,  taxes  and  interest  per  total 

investments 3.2 

Expenses,  taxes  and  interest  per. total 

gross  earnings 64 

Losses  per  total  investments A5 

Losses  per  gross  earnings 7 


Of  the  above  banks  134  of  them  report  dividends  having  been  paid  during  the  twelve 
months,  amounting  to  $1,712,169.43. 

Capita],  $17,352,000;  surplus,  $7,126,959;  undivided  profits,  $5,400,923;  total,  $29,879,883. 
Percentage  of  dividend  per  capital,  surplus  and  undivided  profits,  5.7 ; percentage  of  div- 
idend per  capital,  9.8. 
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NEW  YORK  STATE  BANKERS’  ASSOCIATION. 


ANNUAL  MEETING  OF  GROUP  VI. 


The  annual  meeting  of  Group  VI.  of  the  New  York  State  Bankers*  Association 
was  held  at  the  Palatine  Hotel,  Newburgh,  Friday,  November  29,  and  Saturday, 
November  30. 

About  100  members  and  their  friends  assembled  in  the  dining-room  at  7.80  o'clock 
on  Friday  evening,  where  a splendid  banquet  awaited  them. 

Hon.  John  T.  Smith,  chairman  of  the  group,  welcomed  the  members  and  their 
guests.  Governor  Odell,  who  had  been  expected  to  be  present  and  make  an  address, 
was  unable  to  attend  on  account  of  illness.  He  sent  a letter  commending  the 
general  work  of  the  New  York  State  Bankers’  Association.  Several  after  dinner 
speeches  pleasantly  concluded  thebanquet,  after  which  there  was  music  and  dancing. 

The  business  session  was  held  in  the  reading-room  of  the  hotel  on  Saturday 
morning.  Chairman  John  T.  Smith,  President  of  the  First  National  Bank  of  Fish- 
kill  Landing,  presiding.  In  calling  the  meeting  to  order.  Chairman  Smith  made  a 
brief  talk,  in  the  course  of  which  he  suggested  that  members  do  some  missionary 
work  by  endeavoring  to  interest  non  members  in  the  association’s  work.  T.  Ell- 
wood  Carpenter,  secretary  of  the  State  Association,  also  made  a short  address. 
Charles  F.  Van  Inwegen,  President  of  the  First  National  Bank,  Port  Jervis,  offered 
the  following,  which  was  unanimously  adopted  : 

Group  VI.  New  York  State  Bankers'  Association  recogrnizes  with  pleasure  that  its  ses- 
sion Is  bein^r  held  in  the  native  city  and  present  home  of  His  Excellency,  the  Hon.  B.  B. 
Odell,  Jr.,  Governor  of  the  State  of  New  York. 

Governor  Odell  has  endeared  himself  to  the  people  of  the  entire  State  by  his  painstaking 
investigation  of  the  affairs  of  the  State,  his  business-like  statesmanship  and  his  impartial  exe- 
cution of  the  laws.  He  especially  merits  the  approval  and  support  of  the  bankers  of  the 
State  by  his  co-operation  in  the  effort  to  fairly  distribute  taxation  upon  banking  capital  and 
to  reduce  it  in  some  measure  to  the  taxation  imposed  upon  other  property." 

T.  Ell  wood  Carpenter  offered  the  following,  which  was  unanimously  adopted  : 

" Whereas^  The  revenue  derived  by  the  National  Government  from  the  war  tax  during 
the  past  year  being  far  in  excess  of  the  expenditures,  it  is 

Resolved^  That  Group  VI.  of  the  New  York  State  Bankers’  Association,  in  convention 
assembled,  recommend  to  Congress  that  the  act  be  repealed,  and  that  we  urgently  request 
our  Coogr^men,  Hon.  C.  A.  Pugsley,  Hon.  John  H.  Ketcham  and  Hon.  A.  S.  Tompkins,  to  use 
their  best  endeavors  during  the  coming  session  to  bring  about  that  much-desired  end. 

Resolved^  That  the  secretary  of  the  group  be  directed  to  send  a copy  of  this  resolution  to 
efich  Congressman." 

Bradford  Rhodes,  President  of  the  First  National  Bank,  Mamaroneck,  offered 
the  following  resolution,  which  was  seconded  by  Mr.  Cromwell,  of  White  Plains, 
and  unanimously  adopted  by  a rising  vote  : 

" Resolved^  That  while  we  are  yet  unreconciled  to  the  death  of  our  beloved  Prerident 
McKinley,  we  recognize  as  the  days  go  by  the  great  uplift  given  to  the  people  by  the  lesson 
of  his  life  and  character,  brought  so  vividly  to  mind  by  bis  sudden  death  in  the  midst  of  bis 
brilliant  career  and  splendid  manhood.  In  the  contemplation  of  his  matchless  qualities  of 
mind  and  heart  the  brotherhood  of  man  has  been  cemented ; womanhood  has  been  digniOed 
and  ennobled  by  his  tender  solicitude  for  his  dependent  wife ; the  people  of  the  United  States 
have  forgotten  sectionalism  in  recalling  his  loving  service  for  every  part  of  the  land. 

To  his  wisdom  and  patriotism  as  a statesman  and  soldier,  and  to  bis  devotion  to  duty  in 
every  relationship  of  life,  we,  the  members  of  Group  VI.  of  the  New  York  State  Bankers’ 
Association,  desire  to  offer  this  brief  tribute,  at  the  same  time  expressing  the  hope  that  the 
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fature  may  brincr  a realization  of  the  measage  of  peace,  prosperity  and  good-wili  contained 
in  the  last  public  utterance  of  President  McKinley : 

‘Our  earnest  prayer  is  that  Gk>d  will  graciously  vouchsafe  prosperity,  happiness  and 
peace  to  all  our  neighbors,  and  like  blessings  to  all  the  peoples  and  powers  of  the  earth/ 

Remarks  were  made  by  the  following  gentlemen : Jacob  Lefever»  President 
Huguenot  National  Bank,  New  Paltz  ; Burton  C.  Meighan,  counsel  First  National 
Bank,  Mamaroneck ; P.  J.  Elting,  Vice-President  Citizens’  National  Bank,  Yonk- 
ers ; David  Cromwell,  President  White  Plains  Bank,  White  Plains ; J.  H.  Mer- 
chant, President  National  Bank  of  Stamford. 

On  motion  of  Mr.  Van  Inwegen,  the  group  proceeded  to  the  election  of  officers. 

On  motion  of  David  Cromwell,  Peter  J.  Elting,  Vice-President  of  the  Citizens’ 
National  Bank,  Yonkers,  was  elected  chairman. 

On  motion  of  T.  Ellwood  Carpenter,  Walter  P.  Haight,  Cashier  of  the  Bank  of 
Millbrook,  was  elected  secretary  and  treasurer. 

The  following  executive  committee  was  elected : 

J.  H.  Merchant,  President  National  Bank  of  Stamford  ; Charles  R.  Dusenberry, 
director  Citizens’  National  Bank,  Yonkers ; Edward  Els  worth,  President  Fallkill 
National  Bank,  Poughkeepsie ; David  Graham,  Assistant  Cashier  Matteawan  Na- 
tional Bank. 

T.  Ellwood  Carpenter  offered  the  following  resolution,  which  was  unanimously 
adopted : 

^Reaolvtd^  That  a vote  of  thanks  be  tendered  Mr.  Bain,  the  genial  proprietor  of  the  Pala- 
tine Hotel,  for  his  kind  thoughtfulness  and  the  generous  and  royal  hospitality  extended  to 
our  members  and  guests  on  the  occasion  of  our  annual  meeting  for  1901.’* 

There  being  no  further  business,  on  motion  the  meeting  adjourned. 


NOTICES  OP  NEW  BOOKS. 

The  Contbol  of  Trusts- An  Aboumbnt  in  Favor  of  Curbing  the  Power  of  Monop- 
oly BY  A Natural  Method.  By  John  Bates  Clark,  Professor  in  Columbia  Uni- 
versity, author  of  “ The  Philosophy  of  Wealth  and  “ The  Distribution  of  Wealth.” 
New  York ; The  Macmillan  Co. 

Although  there  has  been  a great  outcry  against  trusts,  particularly  in  political 
platforms,  and  also  more  or  less  crude  and  sweeping  legislation  against  such  com- 
binations, Professor  Clark  says  that  the  great  body  of  the  people  have  not  fully 
made  up  their  minds  as  to  what  is  the  wisest  policy  to  follow.  The  attitude  at 
present  is  a waiting  one,  and  a definite  course  of  procedure  can  be  expected  only 
when  the  experience  with  trusts  is  such  as  to  warrant  action  based  upon  sufficient 
knowledge. 

It  is  the  opinion  of  the  author  that  the  trusts  may  effect  great  economy  in  pro- 
duction, and  that  they  are  dangerous  only  when  by  illegitimate  means  they  stifle 
competition,  either  actual  or  potential.  It  is  the  possibility  of  competitors  coming 
into  the  field  at  any  time  that  must  be  depended  upon  to  prevent  the  trusts  from 
becoming  monopolies,  and  the  author  draws  a clear  distinction  between  consolida- 
tions of  capital  in  large  amounts  and  monopolies. 

If  the  trust,  by  its  larger  capital  and  superior  equipment,  can  produce  more 
cheaply  than  the  small  manufacturer,  the  public  will  be  benefited,  though  at  the 
expense  of  some  individuals;  but  danger  is  to  be  apprehended  where  the  small 
manufacturer,  by  reason  of  a new  or  better  plant,  or  the  possession  of  superior  skill, 
is  prevented  from  competing  by  a cut  in  prices  below  cost  on  the  part  of  the  trust 
or  by  illegal  freight  discriminations  by  the  railways  Professor  Clark  maintains 
that  if  the  railroads  were  permitted  to  pool  their  earnings,  the  motive  for  such  dis- 
criminations in  charges  would  be  wanting.  He  favors  publicity  as  to  what  substan- 
tial basis  there  is  for  the  stocks  and  bonds  of  the  trusts,  in  order  that  investors  may 
be  protected,  and  the  enactment  of  such  laws  as  will  effectually  disarm  the  trusts  of 
the  weapons  they  may  now  use  against  the  potential  competitor. 

Without  going  much  into  perplexing  details,  the  author  has  made  a contribu- 
tion to  the  literature  of  trusts  that  will  be  valuable  to  those  who  desire  to  study  the 
subject  dispassionately. 


Digitized  by  ^ooQle 
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Thl*  DepATtment  Inolndes  ft  oomplete  list  of  Nftw  National  Banks  (farnislied  bj  tbe  Coap* 
trollor  of  the  Outrency).  Statb  and  Puivatb  Banks,  Ohanobs  in  OrnccBS,  DissomnoNS  and 
Failusks,  etc.,  under  their  proper  Btote  heeds  for  oftsy  reference. 


NTICW  YORK  CITY. 

—The  United  National  Bank  opened  for  business  at  Broadway  and  Forty-second  street 
November  11.  Its  capital  is  $1,000,000,  with  a surplus  of  $2:00,000.  The  officers  are : Henry  W. 
Gennerich,  President;  Charles  F.  Holm,  Vice-President:  Henry  von  Minden.  Second  Vice- 
President  ; W.  W.  Warner,  Cashier,  and  Henry  Chris.  Strahmann,  Assistant  Cashier. 

Henry  W.  Gennerich,  the  President,  is  a director  of  the  United  Wine  and  Tradinir  Oo.< 
First  Vice-President  of  the  United  Building-Loan  Society,  First-  Vice-President  of  tbe  Con- 
sumers' Pie  Co.,  a director  of  tbe  American  Exchange  Cigar  Co.  and  a stockholder  and 
director  in  other  large  corporations.  He  is  the  youngest  bank  President  in  the  city. 

Charles  F.  Holm  is  a member  of  the  law  firm  of  Holm  & Smith. 

W.  W.  Warner,  Cashier,  was  Assistant  National  bank  examiner,  having  entered  that 
position  from  the  credit  department  of  the  Fourth  Nationai  Bank.  He  is  a member  of  the 
Cornell  Club  and  has  a wide  circle  of  acquaintances  among  business  men  in  tbe  city. 

Tbe  names  of  some  very  well-known  business  men  are  to  be  found  in  tbe  list  of  directois, 
including  Jacob  Ruppert,  John  Gerken,  John  Beisenweber,  Clifford  Thomson  and  others. 

• Tbe  Long  Island  Loan  and  Trust  Co.  has  moved  into  its  new  quarters  in  the  Temple  Bar 
Building,  at  Court  and  Joralemon  streets,  Brooklyn. 

—Interests  connected  with  the  Hanover  National  Bank  and  the  National  City  Bank 
have  secured  stock  in  the  Ninth  National,  and  it  is  reported  that  the  bank  will  be  con- 
solidated with  the  National  Citizens'  Bank,  the  capital  of  which  is  to  be  increased  from 
$600,000  to  $1,560,000  by  the  issue  of  9,500  $100  shares,  of  which  6,000  shall  be  offered  to  the  share- 
holders at  $160  a share,  thereby  adding  $900,000  to  the  assets  of  the  bank,  and  tbe  remaining 
8,500  shares  shall  be  disposed  of  in  such  a manner  and  upon  such  terms  as  a majority  of  the 
board  of  directors  may  determine  for  tbe  purpose  of  acquiring  tbe  capital  stock  or  assets  of 
the  Ninth  National,  and  thus  effecting  a consolidation. 

—James  B.  Nichols,  senior  member  of  the  wholesale  grocery  Arm  of  Austin,  Nichole  A 
Co.,  was  recently  elected  a director  of  tbe  New  York  National  Exchange  Bank. 

—At  a meeting  of  tbe  New  York  Group  of  tbe  New  York  State  Bankers'  Associatioa, 
November  7,  George  F.  Baker  was  elected  chairman  and  G.  W.  McGarrah  secretary.  Tbe  fol- 
lowing executive  committee  was  elected ; Messrs.  H.  T.  Davison,  G.  W.  Garth,  George  W. 
Perkins,  L.  E.  Pierson,  W.  H.  Porter,  E.  H.  Schenck,  V.  P.  Snyder  and  A.  H.  Wiggin. 

—Foreign  government  securities  now  appear  on  the  New  York  Stock  Exchange  quota- 
tions. Tbe  list  is  a small  one  at  present,  but  its  rapid  extension  is  looked  for. 

—The  Corn  Exchange  Bank  is  about  to  establish  a branch  at  5 and  7 Bast  Forty-second 
street,  in  the  new  ten-story  Transit  Building.  The  entire  ground  floor  of  that  building  has 
Just  been  leased  to  the  bank  for  a term  of  ten  years. 

—The  Seaboard  National  Bank  moved  into  its  newly-fltted  quarters,  at  18  Broadway,  on 
November  26,  Although  the  bank  has  been  In  the  same  location  since  its  incorporation  in 
1883,  several  enlargements  of  its  quarters  have  been  made.  At  first  tbe  Institution  occupied 
only  a single  room,  which  is  now  used  solely  as  an  officers'  room.  After  three  years  addi- 
tional space  was  taken,  and  now  the  bank  occupies  the  entire  first  floor,  including  a large 
wing  extending  to  Beaver  street,  altogether  comprising  more  than  10,000  square  feet. 

Tbe  new  rooms  have  been  handsomely  fitted  up  with  everything  necessary  to  give  the 
banking  rooms  an  attractive  appearance  and  to  provide  for  tbe  safe  and  convenient  dispatch 
of  business.  Large  and  small  vaults,  provided  with  the  latest  safety  devices,  are  among  the 
bank's  improved  equipments.  Facilities  for  light  and  ventilation  have  been  much  bettered 
also. 

Tbe  Seaboard  National  Bank  has  shown  a steady  and  constant  increase  in  its  deposits 
year  by  year  from  tbe  beginning.  There  never  has  been  a change  in  its  official  management 
except  that  caused  by  tbe  death  of  W.  A.  Pullman  some  ten  years  ago.  Tbe  officers  are; 
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8.  G.  Bayne,  President;  8.  G.  Nelson,  Vioe-President ; J.  F.  Thompson,  Cashier,  and  C.  O. 
Thompson,  Assistant  Cashier. 

—It  is  announced  that  the  Com  Exchange  Bank  will  increase  its  capital  from  51,400,000  to 
$5,000,000,  and  will  also  put  up  an  eleven-story  building  adjoining  the  present  home  of  the 
bank. 

—On  page  1000  of  this  issue  is  presented  an  Illustration  of  the  imposing  building  now 
being  erected  by  the  Hanover  National  Bank  at  the  southwest  comer  of  Nassau  and  Pine 
streets.  The  bank  has  been  located  on  this  comer  for  many  years. 

Home  few  years  ago  the  bank  purchased  the  lot  immediately  in  its  rear  in  Pine  street,  and 
lately  it  acquired  the  adjacent  parcels  in  Nassau  street,  for  many  years  occupied  by  the  Con- 
tinental National  Bank.  This  gave  it  a lot  approximately  100  by  112  feet.  On  this  site  it  is 
having  built  a twenty-story  building. 

The  foundations  of  the  building  will  extend  down  to  rock  by  the  method  of  caisson  con- 
struction. The  total  height  of  the  building  above  the  curb  will  be  882  feet.  The  new  building 
will  be  rather  plain  in  design.  The  material  will  be  Milford  granite. 

The  basement  will  be  occupied  by  a safe-deposit  company,  organised  by  men  interested 
in  the  Hanover  National  Bank,  and  will  contain  one  of  the  largest  and  strongest  vaults  ever 
constructed  In  this  city.  The  new  form  of  circular  doors  will  be  used  in  this  vault,  and  noth- 
ing will  be  left  undone  to  make  it  secure.  The  first  floor  will  be  occupied  by  the  Hanover 
National  Bank,  and  also  the  two  top  floors,  one  of  which  will  be  used  entirely  by  the  book- 
keeping department,  and  the  other  will  have  kitchens,  dining-rooms,  recreation-rooms  and 
looker-rooms  for  the  use  of  the  clerks.  These  two  floors  are  to  have  direct  connection  with 
the  bank  Itself  by  a private  elevator.  The  rest  of  the  building  will  be  for  rent,  and  will  be 
divided  to  suit  future  tenants. 

There  will  be  ten  elevators  in  the  building,  besides  the  private  one  for  the  bank.  Five  of 
these  elevators  will  be  local  to  the  eleventh  floor  only,  the  others  being  express  to  the  top  of 
the  building.  Ample  provisions  will  be  made  for  ventilation,  steam  heat,  toilet  facilities  and 
other  conveniences. 

The  growth  of  the  Hanover  National  Bank  in  the  past  few  years  has  been  remarkable,  its 
deposits  increasing  from  $21,068,000  on  February  26, 1880,  to  $84,107,000  on  July  15, 1901.  In  the 
same  time  the  combined  capital  and  surplus  grew  from  $2,000,000  to  $8,000,000. 

The  officers  of  the  Hanover  National  are : President,  Jas.  T.  Woodward;  Vice-Presidents, 
James  M.  Donald  and  Wm.  Halls,  Jr.:  Cashier,  Wm.  Logan ; Assistant  Cashiers,  Wm.  L Llght- 
hipe  and  Elmer  E.  Whittaker;  Second  Assistant  Cashiers,  Henry  K.  Carse  and  Alexander  D. 
Cambell. 

NTKW  STA.TH3S. 

Boston.— Receiver  Daniel  G.  Wing  has  arranged  a final  settlement  of  the  affairs  of  the 
Globe  National  Bank.  Ninety  per  cent,  of  claims  have  been  paid,  and  there  are  assets 
enough  to  pay  the  remaining  ten  per  cent,  and  to  leave  something  for  stockholders. 

—The  National  Shawmut  Bank  stockholders  have  bought  two-thirds  of  the  capital  stock 
of  the  National  Bank  of  the  Commonwealth  at  $225  a share  cash,  and  will  pay  that  price  for 
the  balance  of  the  stock.  The  directors  of  both  banks  have  voted  in  favor  of  a consolidation, 
which  will  take  place  at  once.  The  Shawmut  has  at  present  a capital  of  $8,000,000,  a surplus 
of  above  $2,000,000  and  deposits  of  above  $40,000,000.  The  Commonwealth  has  a capital  of 
$1,000,000  and  deposits  of  $8,500,000.  It  is  the  intention  to  increase  the  capital  of  the  National 
8hawmut  to  $8,500,000. 

—In  1888  there  were  sixty-one  National  banks  in  Boston,  with  an  aggregate  capital  of 
$54,000,000.  Through  absorption,  liquidation  and  failure  the  list  has  been  reduced  to  forty- 
two,  with  an  aggregate  capital  of  $37,480,000. 

—It  is  reported  that  two  of  the  leading  banks  of  Boston,  the  Shoe  and  Leather  National 
and  the  National  Bank  of  Redemption,  each  with  a capital  of  $1,000,000,  have  decided  to  con- 
solidate. The  National  Bank  of  Redemption  will  absorb  the  Shoe  and  Leather,  according  to 
the  report,  but  President  Toumlin,  of  the  latter,  will  remain  at  the  head  of  the  new  institu- 
tion, President  Case  of  the  Redemption  retiring. 

A new  board  of  directors,  including  both  of  the  present  boards,  will  be  elected.  The 
combination  will  take  place  in  December.  The  National  Bank  of  Redemption  in  its  lost 
statement  showed  profits  of  $360,000;  circulation,  $50,000;  deposits,  $9,806,570;  the  Shoe  and 
Leather,  profits,  $611,814:  circulation,  $441,100;  deposits,  $11,388,407. 

Later  reports  state  that  a meeting  of  the  shareholders  of  both  banks,  on  December  10, 
ratified  the  plan  for  consolidation.  The  capital  of  the  National  Bank  of  Redemption  is  to  be 
Increased  from  $L000,000  to  $2,000,000. 

—At  a meeting  of  the  Boston  Clearing-House  Association  recently,  the  vote  passed 
August  18  of  this  year,  by  which  checks  drawn  upon  banks  in  New  England  that  did  not 
remit  at  par  to  the  Boston  Clearing-House  were  collected  by  express,  was  rescinded.  It  was 
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voted  that  the  baaks  of  the  Boston  Olearln^House  AjsooiatiOD  charge  one-quarter  of  one 
per  cent,  on  the  checks  drawn  on  banks  which  do  not  remit  at  par. 

—The  Third  National  Bank,  which  has  been  doing  business  for  nearly  thirty-eight  sresn, 
will  consolidate  with  the  National  Shawmut  Bank. 

An  arrangement  will  be  made  by  which  the  stockholders  of  the  Thin!  National  will  bare 
an  opportunity  to  exchange  their  holdings  of  stock  for  stock  in  the  National  Shawmut  Bank. 

The  higher  oflBoers  and  a number  of  the  directors  of  the  Third  National  will  be  given 
positions  in  the  National  Shawmut. 

—The  American  Loan  and  Trust  Ck>mpany  has  issued  a leaflet  giving  concise  suggestions 
for  the  transfer  of  stock.  An  observance  of  these  rules  would  prevent  much  delay  and  con- 
fusion, as  well  as  possible  loss  and  litigation,  in  the  transfer  of  corporate  stocks. 

Taaotoo,  Mass*— The  Taunton  Safe  Deposit  and  Trust  Company,  which  commenced 
business  on  April  1 of  the  present  year,  has  issued  a statement  showing  its  condition  on  Octo- 
ber 31.  Its  total  resources  are  $486,424.  The  capital  stock  is  $300,000;  undivided  earnings, 
114,806,  and  deposits,  $270,125. 

This  company  is  organized  under  the  laws  of  Massachusetts,  and  is  authorized  to  transact 
a general  trust  company  and  banking  business.  Its  affairs  are  managed  by  a number  of 
experienced  business  men,  and  it  is  also  under  the  constant  supervision  and  control  of  the 
Bank  Commissioners. 

Edward  H.  Temple,  Treasurer  of  Taunton,  is  President ; Albert  M.  Gleason,  for  eighteen 
years  Treasurer  of  the  Greenfield  Savings  Bank,  is  Vice-President  and  Treasurer;  Bartlett 
C.  Pierce  is  Secretary. 

The  directors  are  well  known  and  successful  men,  engaged  In  banking  and  other  lines  of 
business. 

As  the  company  is  carefully  managed,  and  is  well  located,  its  steady  and  satlsfactorT 
growth  is  assured. 

MIDDLK  8TA.TB3S. 

Philadelphia.— The  Philadelphia  Chapter  of  the  American  Institute  of  Bank  CSerks  was 
organized  on  December  4,  with  a membership  of  100. 

—A  new  bank  building  is  to  be  erected  in  Frankfurd  for  the  Real  Estate  Trust  Companr 
of  that  place.  The  structure  will  be  three  stories  in  height,  of  brick  and  stone,  with  modem 
equipment. 

—Plans  providing  for  a pension  fund  for  aged  employees  of  the  Fourth  Street  National 
Bank  have  been  adopted.  Hereafter  when  one  of  the  employees  is  considered  too  old  for  work 
he  will  be  put  on  the  pension  list,  no  matter  what  his  age. 

The  fund  will  be  entirely  gratuitous,  a certain  sum  being  laid  aside  by  the  bank  each  year 
to  provide  all  expenditures  in  pensions.  A death  benefit  for  families  of  employees  has  also 
been  provided  for. 

Pittsburg.— The  ** Pittsburg  Dispatch**  of  October  10  contained  the  following  in  regard 
to  the  recent  banking  development  in  this  city : 

**  During  the  last  two  years  the  banking  capital  of  Pitt<burg  has  been  Increased  fully 
$25,000,000  by  the  formation  of  new  institutions,  especially  trust  companies,  and  by  enlarg- 
ing the  capital  and  surplus  by  selling  additional  shares  at  the  advance  price  of  the  stocks. 
This  is  in  addition  to  the  normal  increase  in  the  surpluses  of  the  various  banking  institu- 
tions. Some  bankers  believe  that  the  growth  has  been  faster  than  the  business  of  the  city 
warrants,  while  a great  many  others  say  that  the  banks  have  not  responded  to  tbe  rapid 
strides  of  the  city's  business  as  fully  as  they  could  have  done. 

The  rapid  development  in  banking  institutions  began  early  last  year,  and  since  thee 
old-time  bankers  have  been  startled  at  tbe  Innumerable  trust  companies  that  have  arisen  to 
share  in  the  city's  financial  business.  The  growth  of  tbe  trust  companies  has  been  especially 
rapid  and  extensive  since  the  State  banking  department  found  that  they  could  engage  regu- 
larly in  all  kinds  of  banking  affairs.  Recently  some  of  the  older  and  larger  institutions  have 
taken  advantage  of  the  higher  prices  of  tbe  stock  to  build  up  enormous  surplus  funds,  and 
the  banking  capital  of  tbe  city  is  now  much  larger  than  it  was  two  years  ago,  while  tbe  sur- 
plus is  several  times  greater. 

The  formation  of  combinations  and  the  tendency  to  do  business  In  Pittsburg  on  a much 
larger  scale  than  in  the  past  have  required  much  larger  working  capitals  on  the  part  of  th^ 
banks,  and  bankers  say  that  tbe  rapid  increase  is  tbe  result  of  this  more  than  an]^hing  els 
They  say  that  the  city  has  taken  such  wonderful  strides,  so  many  new  industries  have  been 
located  here,  so  much  new  capital  U being  invested  and  tbe  city  is  growing  so  quickly,  coai- 
mcrcially  and  financially,  that  tbe  banks  must  conform  to  the  new  situation.  They  assert 
that  the  growth  in  the  near  future  will  be  Just  as  steady  and  extensive  while  not  as  phenom- 
enal, but  they  say  the  Pittsburg  banks  will  be  fully  prepared  to  handle  this  business. 

Some  bankers  have  watched  the  growth  with  some  little  concern.  They  say  that  with 
such  a rapid  increase  in  capital  and  surplus  banks  are  apt  to  take  more  risks  than  ordinarily 
in  order  to  ke^  their  funds  busily  engaged.  They  say  that  tbe  growth  has  been  healthy, 
but  that  the  future  may  not  offer  enough  opportunities  to  keep  the  capital  actively  and 
safely  engaged.  One  prominent  banker,  when  asked  whether  he  thought  the  banking  capital 
had  grown  too  fast,  said : *I  do  not  think  so.  I might  answer  by  telling  you  that  the  rail- 
roads and  mills  of  Pittsburg  cannot  now  possibly  nandle  tbe  business  that  is  offered  them. 
We  are  highly  prosperous  and  will  remain  so  for  an  indefinite  time.*  ** 
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NEW  NATIONAL  BANKS. 

The  Comptroller  of  the  Cnrrenoy  famishes  the  following  statement  of  new  National  banks  organised 
since  oar  last  report.  Names  of  officers  and  other  piurtioalars  regarding  these  new  National  banks 
will  be  foand  onder  the  different  State  headings. 

National  Banks  Organized. 

HOlO— First  National  Bank,  Orafton,  Pennsylvania.  Capital,  $25,000. 

6011— Farmers  and  Merchants*  National  Bank,  Farmersville,  Texas.  Capital,  $60,000. 
6010-Flrst  National  Bank,  Price,  Utah.  Capital,  $60,000. 

6013—  Vancouver  National  Bank,  Vancouver,  Washington.  Capital,  $60,000. 

6014—  Chariton  National  Bank,  Chariton,  Iowa.  Capital,  $50,000. 

6015—  Commercial  National  Bank,  Fond  du  Lac,  Wisconsin,  Capital,  $125,000. 

6018— People's  National  Bank,  Adena,  Ohio.  Capital,  $25,000. 

6017—  Farmers*  National  Bank,  Hamburg,  Iowa.  Capital,  $60,000. 

6018—  Purcell ville  National  Bank,  Purcell vlUe,  Virginia.  Capital,  $40,000. 

6010— Larchmont  National  Bank,  Larchmont,  New  York.  Capital,  $50,000. 

6020— First  National  Bank,  Cameron,  West  Virginia.  Capital,  $25,000. 

6001— City  National  Bank,  Anniston,  Alabama.  Capital,  $100,000. 

6022— First  National  Bank,  Vemdale,  Minnesota.  Capital,  $25,000. 

6028— Federal  National  Bank,  Pittsburg,  Pennslyrania.  Capl^  $2,000,000. 

6024-Childress  National  Bank,  Childress,  Texas.  Capital,  $25,000. 

6025  - First  National  Bank,  Pinckney  ville,  Illinois.  Capital,  $60,000. 

6028-First  National  Bank,  Casey,  Illinois.  Capital,  $25,000. 

6027-  First  National  Bank,  Imperial,  California.  Capital,  $25,000. 

6028—  Hardin  National  Bank,  Elizabethtown,  Kentucky.  Capital,  $60,000. 

602»-First  National  Bank,  Ceylon,  Minnesota.  Capital,  $25,000. 

6060— First  National  Bank,  Las  Animas,  Colorado.  Capital,  $26,000. 

6031-  -First  National  Bank,  Luray,  Virginia.  Capital,  $25,000. 

6032- National  Bank  of  Commerce,  Norfolk,  Virginia.  Capital,  $250,000. 

6088— Osceola  National  Bank,  Osceola,  Iowa.  Capital,  $26,000. 

6084—  National  Manufacturers*  Bank,  Neenah,  Wisconsin.  C*apltal,  $76,000. 

6085—  First  National  Bank,  Wheaton,  Minnesota.  Capital,  $26,000. 

6G38-First  National  Bank,  Brigham  City,  Utah.  Capital,  $30,000. 

6037— Denver  National  Bank,  Denver,  Pennsylvania.  Capital,  $60,000. 

6088— Citizens*  National  Bank,  Long  Branch,  New  Jersey.  Capital,  $100,C0O. 

Applications  TO  Organize  National  Banks  Approved. 

The  following  notices  of  intention  to  organize  National  banks  have  been  approved  by  the  Comp 
troUer  of  the  Cnrrency  since  last  advice: 

First  National  Bank,  Tyler,  Minnesota. ; by  Geo.  Christenson,  et  al. 

City  National  Bank,  Forney,  Texas;  by  J.  T.  Rhea,  et  al. 

First  National  Bank,  Mustang,  Oklahoma;  by  John  A.  Mosler,  et  al. 

First  National  Bank,  Olenwood,  Minnesota ; by  C.  M.  Sprague,  et  al. 

American  National  Bank,  Everett,  Washlngrton ; by  J.  T.  McCbesney,  et  al. 

First  National  Bank,  Fairport  Harbor,  Ohio;  by  C.  H.  Frank,  et  al. 

Coweta  National  Bank,  Newnan,  Georgia;  in  place  of  Merchants*  National  Bank. 

First  National  Bank,  Hinsdale,  Illinois : by  T.  P.  Phillips,  et  al. 

Oxford  National  Bank,  Oxford,  Ohio;  by  G.  C.  Welliver,  et  al. 

Citizens*  National  Bank,  Port  Allegany,  Pennsylvania;  by  M.  T.  Page,  et  al. 

First  National  Bank,  Center  Point,  Texas;  by  G.  P.  McCorkle,  et  al. 

First  National  Bank,  Lawrenceburg,  Tennessee ; by  J.  H.  Strlbllng,  et  al. 

Goldthwaite  National  Bank,  Goldthwaite,  Texas ; by  W.  E.  Miller,  et  al. 

Benton  National  Bank,  Benton,  Illinois ; by  W.  R.  Ward,  et  al. 

Santa  Rosa  National  Bank,  Santa  Rosa,  New  Mexico ; by  D.  T.  Haskins,  et  al. 

First  National  Bank,  Rifle,  Colorado;  by  W.  H.  Haley,  et  al. 

First  National  Bank,  Severy,  Kansas;  by  W.  W.  Gragg,  et  al. 

First  National  Bank,  Marion,  North  Carolina;  by  Geo.  1.  White,  et  al. 

First  National  Bank,  Leger,  Oklahoma,  by  J.  A.  Henry,  ei  aL 
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Standlnsr  Stone  National  Bank,  Huntingdon,  Pa.;  in  lieu  of  title  Keystone  National  Bank.  * 
Union  National  Bank,  LoweU,  Massachusetts;  by  Wm.  H.  Anderson,  et  ai. 

First  National  Bank,  Bridgeyille,  Pennsylvania ; by  J.  D.  Meise,  et  at. 

First  National  Bank,  Hewitt,  Indian  Territory;  by  E.  W.  Roberts,  et  ol. 

First  National  Bank,  Cornish,  Indian  Territory : by  B.  W.  Roberts,  et  cd. 

Hennessey  National  Bank,  Hennessey,  Oklahoma ; by  Charles  H.  Moore,  et  aU 
First  National  Bank,  Volga,  South  Dakota;  by  Philo  Hall,  et  ol. 

First  National  Bank,  LeRaysville,  Pennsylvania ; by  Jno.  F.  Haigh,  et  aX. 

First  National  Bank,  Alvord,  Texas;  by  T.  B.  Yarbrough,  et  al. 

First  National  Bank,  Anson,  Texas;  by  C.  H.  Steele,  et  ol. 

Van  Zandt  County  National  Bank,  Wills  Point, Texas:  by  H.  F.  Goodnight,  el  al. 

City  National  Bank,  Ishpeming,  Michigan;  by  Wm.  Sedgwick,  et  at. 

First  National  Bank  Blum,  Texas ; by  W.  A.  Wells,  et  al. 

First  National  Bank,  Brin  Springs,  Indian  Territory ; by  J.  A.  Mays,  et  cA. 

American  National  Bank,  Waynesburg,  Pennsylvania;  by  Tnomas  C.  Bradley,  et  oL 
First  National  Bank,  Fitzgerald,  Georgia;  by  B.  K.  Farmer,  et  oL 
First  National  Bank,  Mansfield,  Illinois;  by  James  C.  Langley,  et  at. 


Application  for  Conversion  to  National  Banks  Approved. 
Bank  of  C.  Finerty  k Co.,  Cordell,  Oklahoma;  into  Cordell  National  Bank. 
Goodland  City  Bank,  Goodland,  Kansas;  into  First  National  Bank. 

Thurmond  State  Bank,  Sayre,  Oklahoma; 'Into  First  National  Bank. 

State  Bank,  Bridgewater,  South  Dakota;  into  First  National  Bank. 

Bank  of  Sayre,  Sayre,  Oklahoma;  into  City  National  Bank. 

Farmers*  State  Bank,  Hillsboro,  Kansas;  into  First  National  Bank. 

First  State  Bank,  Waubay,  South  Dakota;  into  First  National  Bank. 

NEW  BANKS,  BANKERS,  ETC. 


ALABAMA. 
Alrertvillb— J.  F.  Hooper. 

Anniston  — City  National  Bank;  capital, 
$100,000;  Pres.,  M.  B.  Wellborn;  Cas.,  J.  B. 
Mci^Jreath. 

Bay  Minettb— Baldwin  County  Bank ; capi- 
tal, $60,000. 

ARKANSAS. 

Bald  Knob— Citizen’s  Bank. 

Marshall— Searcy  County  Bank:  capital, 
$15,000;  Pres.,  J.  F.  Henley;  Vioe-Pres.,  J. 
L.  Bromley. 

Osceola— Citizens’  Bank;  capital,  $26,000; 
Pres.,  F.  B.  Hale;  Vlce-Pres.,  Will  J.  Dri- 
ver; Secretary,  Wm.  H.  Pullen. 
Stuttgart— Citizens’  Bank. 

CALIFORNIA. 

Imperial— First  National  Bank;  capital, 
$25,000 ; Pres.,  Geo.  Chaffey  ; Cas.,  Leroy 
Holt. 

COLORADO. 

Castle  Rock— E.  P.  Brown. 

Las  An  I NAS— First  National  Bank;  capital, 
$25,000;  Pres.,  Paul  J.  Gaume ; Cas.,  Oscar 
P.  Smith. 

Salida— Salida  State  Bank ; capital,  $90,000 ; 
Pres.,  F.  N.  Cochems;  Vice-Pres.,  D.  H. 
Staley  ; Cas.,  J.  M.  Whitmore. 

DELAWARE. 

Dover- Delaware  Charter  Trust,  Title  and 
Guar.  Co.;  Pres.,  Richard  R.  Kenney ; Vlce- 
Pres.,  James  K.  P.  Hull;  Secretary,  Clarence 
D.  Sypherd. 

GEORGIA. 

Log  ANViLLE— Logan ville  Banking  Co*;  capi- 
tal, $26,000. 


IDAHO. 

Sandpoint  — Bank  of  Sand  point : capital, 
$26,000. 

ILLINOIS. 

Arlington  Heights— Arlington  Heights 
State  Bank;  capital,  $25,000;  Pres.,  B.  X. 
Berbecker ; Cas.,  B.  B.  < ’astle. 

Casey— First  National  Bank;  capital,  $25,- 
000;  Pres.,  J.  E.  Turner;  Cas.,  W.  C.  Tur- 
ner ; Asst.  Cas.,  Rosa  Turner. 

Olney— Commercial  Trust  and  Security  Co.: 
capital,  $26,000. 

Pinckney  VILLE— Pirst  National  Bank ; capi- 
tal, $60,000;  Pres.,  W.  S.  Wilson ; Cas.,  Allen 
Osborne. 

Ransom  — Ransom  Bank;  capital,  $10,000; 
Pres.,  A.  F.  Schoch;  Vice-Prea.,  P.  G. 
Schoch ; Cas.,  Wm.  C.  Flick. 

Savanna— Savanna  Trust  and  Savings  Bank: 
capital,  $25,000. 

Wataoa— Bank  of  Wataga. 

INDIANA. 

Avilla  — Merchants’  A Farmers’  Bank : 
Pres.,  Jacob  Keller ; Cas.,  Sol.  Baum. 

Pine  ViLLAOB-Isley  & Hickman  (sucvcs- 
sors  to  Baker  A Anderson). 

INDIAN  TERRITORY. 

Madill -Madill  Bank ; Pres.,  M. Scott ; Ois., 
O.  W.  Green. 

Wbtumka  — Bank  of  Commerce;  capital, 
$10,000;  Pres.,  L.  W.  Clapp;  Cas«.  N.  T. 
Gilbert. 

IOWA. 

Allison— State  Bank;  Pres.,  J.  W.  Ray: 

Cas.,  F.  J.  Ray. Farmers’  Savings  Bank ; 

capital,  $26,000;  Pres.,  Geo.  W.  Wild;  Vice- 
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Free.,  M.  G.  Baldwin;  Gas.,  8.  B.  Bour- 
quln. 

Arispb— Farmers*  Savings  Bank;  capital, 
110,000;  Pres.,  Lewis  Linebarger;  Vioe- 
Pres^  A.  A.  Wright : Gas.,  D.  W.  Stevenson. 
Ghabiton— Ghariton  National  Bank;  capi- 
tal, $60,000 ; Pres.,  W.  G.  Penick ; Gas.,  H.  O. 
Penick. 

Gouncil  BiiUFFS— German  Loan  and  Trust 
Go.;  capital,  $10,000;  Pres.,  James  M.  Kerr; 
Sec.  and  Ireas.,  Henry  G.  Wernimont. 
EMMarsBUBO—General  Trust  Go.;  capital, 
$86,000. 

Hambubo— Farmers*  National  Bank  (suc- 
ceasor  to  Farmers*  and  Merchants*  State 
Bank);  capital, $50,000;  PreSnA.Hydinger; 
Vice-Pres.,  G.  M.  Beal ; Gas.,  G.  D.  Butter- 
field ; Asst.  Gas.,  B.  G.  Franklin;  2d  Asst. 
Gas.,  8.  B.  Gunningham. 

Hbdriok— Hedrick  State  Bank;  capital,  $86,- 
000;  Pres.,  A.  N.  Utterbach;  Vice-Pres., 
Edwin  L.  Smith ; Gas.,  Ghas.  Lauer. 
Jbsop— Jesup  State  Bank;  capital,  $86,000; 
Pres.,  CJyrus  Garey ; Vice-Pres.,  Zene  Com- 
fort; Gas.,T.  J.  Durant. 

Osceola— Osceola  National  Bank;  capital, 
$85,000;  Pres.,  Ghas.  T.  Ayres;  Vice-Pres., 
Nathan  McGrew ; Gas.,  P.  L.  Fowler. 
Pabora  -Panora  Savings  Bank;  capital,  $80,- 
000;  Pres.,  W.  G.  Roberts;  Vice-Pres.,  W. 
B.  Blackman. 

State  Gbbtbr— Dobbin  & Whitson  State 
Bank ; capital,  $60,000. 

KANSAS. 

Garden  Plains— State  Bank ; capital,  $5,000. 
Jbtmobb— Citizens*  State  Bank;  capital,  $5,- 
000;  Pres.,  Ghas.  B.  Lobdell;  Gas.,  W.  M. 
0*ConneII. 

Kiowa— Commercial  State  Bank;  capital, 
$6,030. 

Seward— State  Bank ; capital,  $6,000. 
Toronto— Verdigris  Valley  State  Bank ; cap- 
ital, $10,000;  Pres., D.  G.  Johnson;  Gas., L. 
H.  Johnson. 

KENTUCKY. 

Elizabethtown  — Hardin  National  Bank 
(successor  to  Bank  of  Elizabethtown);  capi- 
tal, $60,000:  Pres.,  G.  Hotopp;  Gas.,  W.  G. 
Montgomery. 

Gratz— Citizens*  Deposit  Bank ; capital,  $16,- 
000;  Pres.,  C.  F.  Alexander;  Vice-Pres., 
J.  M.  Mlnnish;  Gas.,  U.  H.  Kemper. 

LOUISIANA. 

Natchitoches— People*s  Bank ; capital,  $50,- 
000;  Pres.,  L.  Caspar!;  First  Vice-Pres.,  H. 
M.  Hyams;  8d  Vice-Rres.,  J.  W.  Freeman; 
Gas.,  S.  H.  Hill. 

MICHIGAN. 

Britton- Bank  of  Britton  (Charles  May- 
nard). 

Detroit  — Detroit  United  Bank;  capital, 

$100,000. 

Flat  Rock  — Bank  of  Flat  Rock;  $5,000; 
Pres.,  D.  H.  Power  ; Gas.,  G.  H.  Betan. 

1$ 


Mass  Gitt— Biass  City  Bank ; Pres.,  P.  W. 
Scott ; Vice-Pres.,  W.  A.  Brown ; Gas.,  Mel- 
vlUe  W.  Dorn. 

New  Lothbop— Bank  of  New  Lothrop. 

Rose  Gitt— Rose  City  Bank;  Pres.,  B.  R. 
Noble:  Vice-Pres.,  John  Bell ; Gas.,  Wm.  J. 
BeU. 

MINNESOTA. 

CETiiON- First  National  Bank ; capital,  $85,- 
000;  Pres.,  John  Dows ; Gas.,  Geo.  Stickney, 
Derby- Bank  of  Derby. 

BiAONOLi  A— Magnolia  State  Bank  (successor 
to  Bank  of  Magnolia);  capital,  $15,000; 
Pres.,  Alexander  Walker;  Vice-Pres^ 
Charles  Mylius;  Gas.,  W.  V.  Kennedy. 
Monterey  — People’s  Bank;  Gas.,  A.  L. 
Gambull. 

Verndale— First  National  Bank:  capital, 
$86,000;  Pres.,  Isaac  Hazlett;  Gas.,  8.  L. 
Frazier. 

Wheaton- First  National  Bank*  (sucessor  to 
Burton’s  Bank) ; capital,  $85,000 ; Pres., 
David  Burton ; Gas.,  Rud  Anderson. 

MISSISSIPPI. 

Crystal  Springs— Crystal  Springs  Bank; 
capital,  $80,000;  Pres.,  W.  J.  Hampton; 
Vice-Pres.,  G.  W.  Copley;  (3as.,  A.  T* 
Townes. 

Gulfport— Bank  of  Commerce. 

MISSOURI. 

Bigelow— Bank  of  Bigelow;  capital,  $5,000; 
Pres.  A.  W.  Chuning ; Gas.,  Geo.  W.  Poyn- 
ter. 

Bolia— Bank  of  Bolia ; Pres.,  James  D.  Pitt; 
Gas.,  Claude  A.  James. 

Savannah— Citizens’  Bank;  capital,  $80,000; 
Pres.,  John  J.  Holt : Vice-Pres.,  James  M. 
Rea;  Gas.,  O.  O.  Holt. 

St.  Louis -State  Trust  Go.;  capita),  $1,600,000. 

Colonial  Trust  Go.;  capital,  $8,000,000; 

Pres.,  Clark  H.  Sampson ; Vice-Pres.,  Isaac 
Schwab,  Paul  A.  Fusz,  Edward  S.  Lewis  and 

Edgar  D.  Tilton. Noel-Brown  Banking 

Co. 

NEBRASKA. 

Nemaha-  Bank  of  Nemaha ; capital,  $5,000 ; 

Pres.,  Wm.  Clampbell ; Gas.,  Elmer  £.  Alien. 
O’Neill- Chambers  State  Bank : capital,  $6,- 
000;  Pres.,  J.  G.  McCkiwen;  Gas.,  Edward 
Adams;  Asst.  Gas.,  E.  L.  McGowen. 
Pleasant  Dale— First  State  Bank ; capital, 
$6,000. 

NEW  JERSEY. 

Elizabeth- Union  County  Trust  Co.;  capi- 
tal, $100,000;  Pres.,  Thomas  N.  McQurter; 
Vice-Pres.,  Frank  ^rgen ; Sec.  and  Treas., 
pro  Um,^  Frederick  W.  Egner. 

Long  Branch— Citizens*  National  Bank  (suc- 
cessor to  Citizens’  Bank);  capital,  $100,000  ; 
Pres.,  Rufus  Blodgett;  Gas.,  Harry  B.  Sher- 
man,  Jr. 

Passaic— Dundee  Savings  Bank ; Pres.,  Bird 
W.  Spencer ; Treas.,  Wm.  L.  Lyall. 
Paterson- Franklin  A.  Peters. 
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NBW  YORK. 

Fab  Eockaway— Rockaway  Savings  Bank. 

Fhbeport— Freeport  Trust  Co. 

Labohmont— Larchmont  National  Bank; 
capital,  $60,000;  Pres.,  Joseph  H.  Sterling; 
Vioe-Pres.,  Geo.  E.  Ide ; Cas.,  Sam’l  R.  Bell. 

New  York— Broadway-Maiden  Lane  Safe 
Deposit  Co. — United  States  Safe  Deposit 

Co.;  capital,  $100,000. Title  Insurance 

Company  of  New  York. 

Port  Washington— Bank  of  North  Hemp- 
stead ; capital,  $26,000. 

OHIO. 

Aden  A— People’s  National  Bank;  capital, 
$26,000;  Pres.,  Nathan  R.  Smith;  Cas.,  Ros- 
coeP.  Sears. 

Dayton- Dayton  Deposit  and  Trust  Co. 

Jeromeville— Citizens’  Bank;  capital,  $10,- 

000. 

North  Amherst— North  Amherst  Bank  Co.; 
capital,  $60,000. 

Struthers  - Struthers  Savings  and  Banking 
Co.;  capital,  $60,000;  Pres.,  D.  P.  Cooper; 
Sec.  and  Treas.,  M.  H.  Liddle. 

Youngstown— Lamprecht  Bros. 

OKLAHOMA. 

Ai|B8— Farmers’  State  Bank ; capital,  $6,000. 

Amobita— Amorita  State  Bank ; capital,  $6,- 

000. 

Blair- Blair  State  Bank:  capital.  $6,000. 

Burvobd— Bank  of  Mountain  Park. 

Lambert— Farmers’  Bank;  capital,  $6,000. 

Mustang— Mustang  State  Bank ; capital,  $6,- 

000. 

Omega -Charles  G.  Woodworth. 

Set  LING— Merchants  and  Farmers’  Bank. 

Sterling- Bank  of  Sterling ; capital,  $6,000. 

ORBOON. 

Toledo- Lincoln  County  Bank. 

PBNN8YLVANIA. 

Allegheny- Provident  Trust  Co. 

Crafton— First  National  Bank ; capital,  $26,- 
000;  Pros.,  Homer  P.  Goff;  Vice-Pres., 
James  A.  McAteer ; Cas.,  Samuel  C.  Cover. 

Denver— Denver  National  Bank;  capital, 
$60,000;  Pres.,  M.  G.  Hess;  Vice-Pres.,  A. 
W.  Marburger ; Cas.,  Alvin  W.  Mentzer. 

Pittsburg  -Federal  National  Bank ; capital, 
$2,000,000;  Pres.,  Joseph  A.  Langfltt;  Vice- 
Pres.  and  Cas.,  G.  W.  Elsenbeis ; Asst.  Cas.« 
C.  H.  E.  Succop. 

RHODE  ISLAND. 

Newport— Newport  Trust  Co.;  capital,  $800,- 
000;  Pres.,  Frederick  Tompkins;  Treas., 
Thomas  P.  Peckham. 

Woonsocket— Producers’  Trust  Co. 

SOUTH  DAKOTA. 

Ashton— First  State  Bank ; capital,  $28,000. 

Fulton  — First  State  Bank;  Pres.,  O.  L. 
Bronson,  Cas.,  J.  G.  Reid ; Asst.  Cas.,  A.  J. 
Borhmer. 

Trent— Farmers  and  Merchants’  Bank ; cap- 
ital, $26,000;  Pres.,  Geo.  L.  Struble;  Cas., 
John  C.  Fox. 


TBXA8. 

Childress— Childress  National  Bank;  capi- 
tal, $26,000;  Pres.,  A.  J.  Fires;  Cas.,  R.  E. 
Dunn. 

Fabmersvili.e  — Farmers  and  Merchants’ 
National  Bank;  capital, $50,000;  Pres.,  Sam 
R.  Hamilton;  Cas.,  W.  M.  Windom. 

Lovelady— Montgomery  A Lawrence ; capi- 
tal, $16,000 ; Cas.,  K.  D.  Lawrence. 

Stratford  — Stockmen’s  Mercantile  and 
Banking  Co. 

UTAH. 


Brigham- First  National  Bank ; capital,  $30,- 
000;  Pres.,  Lorenzo  N.  Stohl ; Cas.,  John  D. 
Peters. 

Price— First  National  Bank ; capital.  $50,000; 
Pres.,  J.  M.  Whitmore ; Cas.,  A.  Mc€k)vney. 


VIRGINIA. 

Luray— First  National  Bank ; capital,  $26,- 
000;  Pres.,  E.  D.  Newman ; Cas.,  J.  S.  Price. 


Norfolk  -National  Bank  of  Commerce  (suc- 
cessor to  Bank  of  Commerce);  capital, $250,- 
000;  Pres.,  Nathaniel  Beaman;  Cas.,  H. M. 
Kerr. 

PuRCELLViLLB— Puroellville  National  Bank; 
capital,  $40,000;  Pres.,  W.  P.  Pancoast; 
Cas.,  T.  M.  Fry. 

WASHINGTON. 

Clarkston— Bank  of  Clarkston  (Hinkly 
Bros.);  Cas.,  F.  M.  Hinkly. 

Seattle— Union  Savings  Bank  and  Trust  Co. 
Vancouver  — Vancouver  National  Bank ; 
capital,  $60,000;  Pres.,  Levi  Ankeny;  Vice- 
Pres.,  E.  G.  Crawford ; Cas.,  W.  P.  Conna- 

WEST  VIRGINIA. 

Cameron— First  National  Bank;  capital, 
$50,000;  Pres.,  CleU  Nichols;  Cas.,  H.  A. 
Jackson. 


WISCONSIN. 

Fond  Du  Lao— Commercial  National  Bank 
(successor  to  Weils  Banking  House);  capi- 
tal, $126,000;  Pres.,  H.  R.  Potter;  Cas.,  M. 
T.  Simmons. 

Menomonee  Falls— Citizens’  Bank ; capital. 
$26,000. 

Neenah  — National  Manufacturers’  Bank 
(successor  to  Manufacturers’  National 
Bank);  capital,  $76,000;  Pres.,  D.  C.  Van 
Ostrand ; (3as.,  S.  B.  Morgan. 

Wriohtstown— Farmers  and  Traders’  Bank; 
capital,  $26,000. 


CikH'A.DA.. 

ONTARIO. 

Bebton— Traders’  Bank  of  Canada ; Mgr.,  R. 
R.  Jeffrey. 

WiNOHAM— Dominion  Bank  of  Canada;  Mgr., 
A.  E.  Gibson. 


BRITISH  OOLUBIBIA. 
Victoria- Victoria  Trust  and  Guaranty 
Ck>.,  Ltd. ; capital,  $100,000. 

MANITOBA. 

Pilot  Mound— Bank  of  Hamilton. 

NORTHWEST  TERRITORY. 
Moose  Jaw— Bank  of  Hamilton. 
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ALABAMA.  I MARYLAND. 


Bvsrobun— People's  Bank  (incorporated); 
capital,  $60,000. 

MOKTOOMBBT—Farley  National  Bank ; capi- 
tal reported  increased  to  $860,000. 

CALIFORNIA. 

Los  AnosijBS— First  National  Bank ; J.  C. 

Drake,  Second  Vice-Pres. 

SAjfTA  Rqsa— Santa  Rosa  Bank:  Narinus  J. 
Striening,  Asst,  Gas.,  deceased. 

OBOBGIA. 

Atlanta— Farmers  and  Traders'  Bank;  O. 
D.  Oorman,  Asst.  (^. 

Bainbridob— First  National  Bank;  J.  D. 
Harrell,  Vice-Pres.;  O.  J.  Thomas,  Asst. 
Gas. 

Watcross— First  National  Bank;  J.  S. 
Bailey,  Pres.;  A.  M.  Knight,  Cas.  in  place 
of  J.  K Wadley. 

ILLINOIS. 

Alexis— Bank  of  Alexis;  William  8.  Weir, 
Pres.,  deceased. 

Galxsbubo— First  National  Bank;  F.  L. 
CX>nger,  Aset.  Cas. 

KANXAKEB-Clty  National  Bank;  H.  M. 
Stine,  Pres,  in  place  of  F.  D.  Badeke ; Geo. 
fi.  Ehrich,  Cas.  in  place  of  H.  M.  Stone. 
Little  York— Bank  of  Little  York ; William 
8.  Weir,  Pres.,  deceased. 

Monmouth— People's  National  Bank;  Will- 
iam 8.  Weir,  Pres.,  deceased. 

INDIANA. 

Fort  Watnb— Hamilton  National  Bank; 
Ross  McChiUoch,  Asst.  Cas.  in  place  of 
(Carles  W.  Orr,  resigned. 

IOWA. 

Cambridge -Citizens'  State  Bank;  F.  W. 

Larson,  Cas.  in  place  of  Edgar  John. 
Hampton— Franklin  County  Bank;  L.  P. 

Holden,  Pres.,  deceased. 

Nevada— First  National  Bank : Edgar  John, 
Cas.  in  place  of  W.  F.  Swayze. 

Sioux  (hTT— First  National  Bank;  A.  8. 
Garretson,  C^as.  in  place  of  T.  A.  Black. 
KENTUCKY. 

Guthrie  - Bank  of  Guthrie;  Jos.  T.  Williams, 
Asst.  Cas.,  deceased. 

Owensboro— National  Deposit  Bank ; C.  C. 
Watkins,  Cas.  in  place  of  E.  G.  Buckner, 
resigned;  Marcus  C.  Stuart,  Asst.  Cas.  in 
place  of  C.  C.  Watkins. 

SADisyiLLE— Farmers'  Bank ; (Carles  Fields, 
Cas.  in  place  of  J.  D.  Fields,  resigned. 
Verbaillbs— Harris-Seller  Banking  Co. ; 
James  W.  Smith,  Cas.,  deceased. 

LOUISIANA. 

Amite  Citt— Bank  of  Amite  City ; capital* 
increased  to  $86,000. 

MAINE. 

York— York  County  National  Bank  ; J.  T. 
Davidson*  Pehw  deceased. 


Mtersvillb  — Myersville  Savings  Bank ; 
Wm.  8.  Wachtel,  Cas. 

MASSACHUSETTS. 

Boston- National  Rank  of  Redemption ; J. 
K Toulmin,  Pres,  in  placeof  James  B. Case, 
resigned ; W.  8.  B.  Stevens,  8d  Asst.  Cas. 

Ipswich— Ipswich  Savings  Bank;  Frederick 
WlUcomb,  Vice-Pres.,  deceased. 

Leominster- Leominster  National  Bank ; F. 
J.  Lotbrop,  Cas.  in  place  of  A.  L.  Burditt, 
deceased. 

Marlboro— First  National  Bank;  Wm.  L. 
Morse,  Pres,  in  place  of  Geo.  N.  C^te,  de- 
ceased ; Chas.  W.  Curtis,  Vice-Pres.  in  place 
of  Wm.  L.  Morse. 

Salem— Merchants'  National  Bank;  Joslah 
H.  Gifford,  Cas.  in  place  of  H.  M.  Batchelder; 
Albert  P.  Goodhue,  Asst.  (Jas. 

Winchester— Winchester  Savings  Bank; 
Charles  E.  Redfern,  Treas.  in  place  of  D.  N, 
Skillings,  resigned. 

MICHIGAN. 

Munisino— Munising  State  Bank ; capital  in- 
creased to  $8U,000. 

Port  Huron  — First  National  Exchange 
Bank;  H.  G.  Barnum,  Pres,  in  place  of 
James  Goulden,  deceased ; T.  A.  Goulden, 
Cas.  in  place  of  H.  G.  Barnum;  Gus  Hill, 
Asst.  Cas.  in  place  of  T.  A.  Goulden. 

MINNESOTA. 

Mankato— First  National  Bank;  W.  D.  Wil- 
lard, Cas.  in  place  of  L.  A.  Linder,  deceased, 

St.  Paul  — Second  National  Bank;  S.  R. 
Flynn,  Pres.,  resigned. 

MISSISSIPPI. 

Hattiesburg— First  National  Bank;  A.  F, 
Thomasson,  Cas.  in  place  of  E.  B.  Scanlon, 
resigned. 

MISSOURI. 

Kansas  (^y  — Fidelity  Trust  Co.;  W.  H. 
Pratt,  Treas.,  resigned. 

Monbtt— First  National  Bank ; no  Vice-Pres. 
in  place  of  August  Otbenin;  P.  H.  Atta- 
way,  Asst.  Cas. 

Orrick— Citizens'  Exchange  Bank;  capital 
increased  to  $80,000. 

Sedalia— Sedalia  National  Bank;  Ben  F. 
Blair,  Asst.  (>».,  resigned. 

MONTANA. 

Butte— Silver  Bow  National  Bank;  F.  Au- 
gustus Heinze,  Pres.;  John  Maginnis,  Vice- 
Pres. 

NEBRASKA. 

Omaha— Omaha  National  Bank;  William 
Wallace,  1st  Vice-Pres.;  Charles  F.  McGrew, 
2d  Vice-Pres.;  C.  B.  Anderson,  Cas.  in  place 

of  William  Wallace. Omaha  Loan  and 

Trust  Co.  Savings  Bank ; title  changed  to 
City  Savings  Bank;  capital  increased  to 
$100,000;  C.  W.  Lyman,  Pres.;  JobnF.  Flack* 
Vice-Pm.;  Charles  E.  Bates,  Treas. 
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8TBOM8BURO— Farmers  and  Mercbanta*  Bank; 
J.  W.  Wilson,  Pres,  in  place  of  John  Wilson ; 
Nathan  Wilson,  Gas. 

NEVADA. 

Bkno— Washoe  County  Bank;  George  W. 
Mayses,  Pres. 

NEW  HAMPSHIRE. 
Plymouth— Plymouth  Guar.  Savings  Bank; 

capital  Increased  to  $46,000. 

Elizabhth— First  National  Bank;  C.  H.  K. 
Halsey,  Vloe-Pres.  in  place  of  M.  W.  Reeve, 
resigned. 

HiOHTSTOWN -First  National  Bank;  Joseph 
Holmes,  Pres,  in  place  of  Collen  B.  Melrs, 

Newark  — Essex  County  National  Bank ; 
wiU  Increase  capital  to  $1,000,000  January  8. 

Northward  National  Bank;  Spencer  8. 

Marsh,  Cas.;  B.  F.  Hartshorn,  no  longer 
Acting  Cas. 

NEW  YORK. 

Binghamton— B.  H.  Nelson  & Son;  Benja- 
min H.  Nelson,  deceased. 

BUYFALO— Columbia  National  Bank  ; George 
F.  Rand,  2d  Vice-Pres.  in  place  of  J.  C.  Bry- 
ant; no  Cas.  in  place  of  Clifford  Hubbell. 

Marine  Bank ; Clifford  Hubbell,  Asst. 

Cas. 

Lb  Rot— Bank  of  Leroy;  Wm.  F.  Huyck, 
Pres.;  Thomas  B.  Tuttle,  Cas. 

Little  Valley— Crlssey  & Crissey;  title 
changed  to  Cattaraugus  County  Bank: 
capital,  $25,000. 

Mexico— Mexico  Banking  Office;  Benjamin 
F.  French,  Cas,,  deceased. 

New  York— East  River  Savings  Institution ; 

Wm.  H.  Slocum,  Pres.,  deceased. Fifth 

Avenue  ^Trust  Co.;  capital  increased  to 
$1,000,000. Armour  Bros.  & Co.;  P.  J.  Ar- 

mour, deceased. 

PLATrsBURO— Plattsburg  NaUonal  Bank;  J. 
H.  Moffltt,  Cas.  in  place  of  James  Shaw,  de- 
ceased ; J.  Leslie  Signor,  Aset.  Cas. 
Saratoga  Springs -First  National  Bank; 
Wm.  B.  Gage,  Pres,  in  place  of  James  M. 
Marvin,  deceased. 

Syracuse  - Merchants’  National  Bank; 
Hiram  Plumb,  Pres.  In  place  of  George  N. 
Kennedy ; Charles  A.  Bridgman,  Cas. 
TicoNDBROGA-First  National  Bank;  W.  W. 

Richards,  Cas.  in  place  of  M.  R.  Hack,  re- 
signed. 

Troy— Troy  Trust  Co.;  capital  increased  to 
$200,000;  James  H.  Caldwell,  Pres.,  pro  («m.; 
Peter  McCarthy  and  S.  A.  Peterson,  Vlce- 
Pres.;  John  G.  Hawley,  Sec.  and  Treas. 
White  Plains— White  Plains  Bank;  Charles 
Prigge,  Cas.  in  place  of  Charles  Prophet, 
resigned. 

NORTH  DAKOTA. 

Valley  City— American  National  Bank ; no 
Pres,  in  place  of  A.  L.  Plummer. 

OHIO. 

Georgetown — People’s  National  Bank ; F* 


M.  Smith,  Vioe-Pres.;  R M.  Marshal  1 A*t. 
Cas. 

Hioksvillb— First.  National  Bank ; Hiram 
Meek,  Pres.,  In  place  of  Hiram  Meed,  as 
prevloudy  reported. 

Ironton— Citiaens’  National  Bank;  H.  C. 
Kerr,  Vloe-Pres.  in  place  of  J.  F.  Warfield, 
deceased. 

Mansfield— Citiaens*  National  Bank;  Geo. 

F.  Carpenter,  Pres,,  deceased. 

Mingo  Junction  — First  National  Bank ; 
John  Quinn,  Pres,  in  place  of  John  H.  Mc- 
Kee, resigned. 

New  Philadelphia  — Citisens’  National 
Bank;  B.  P.  Scott,  Pres,  in  place  of  8. 
O’Donnell;  no  Vloe-Pres.  In  place  of  K. 

L.  Arnold ; B.  H.  Scott,  Cas.  in  place  of 
B.  P.  Scott ; E.  C.  Schweltaer,  Aset.  Cas.  in 
place  of  B.  H.  Scott. 

Salem  — Farmers*  National  Bank:  R.  V, 
Hampeoo,  Pres,  In  place  of  J.  T.  Brooks; 
W.  B.  Carey,  Cas.  In  place  of  R.  V.  Hamp- 
son;  no  Asst.  Cas.  in  place  of  W.  B.  Carey. 
St.  Clairsvillb— First  National  Bank ; K. 

G.  Amos,  Cas.  in  place  of  Geo.  V , Brown, 
resigned ; W.  V.  Sutton,  Asst.  Cas.  in  place 
of  E.  G.  Amos. 

Tiffin  — Tiffin  National  Bank;  Wm.  L. 
Hertzer,  Cas.  In  place  of  J.  W.  Chamberlin, 
deceased ; no  Asst.  Cas.  in  place  of  Wm.  L. 
Hertzer, 

Toledo— Dollar  Savings  Bank  Co.;  capital 

increased  to  $250,000. Union  Savings 

Bank ; James  Seoor,  Pres.,  deceased ; also 
Pres.  Union  Safe  Deposit  and  Trust  Co. 
and  Vioe-Pres.  Northern  National  Bank. 
Wooster- Wayne  County  National  Bank; 
Jacob  Frick,  Pres.,  deceased. 

OKLAHOMA. 

Weatherford— First  National  Bank:  J.  W. 
Walters,  Pres,  in  place  of  Beeks  Erick  ; G. 

M.  D.  Steel,  Vioe-Pres,  in  place  of  J.  W. 
Walters;  C.  A.  Galloway,  Cas.  in  place  of 
Elva  C.  Barrows;  J.  G.  Queenan,  Asst. 
Cas.  in  place  of  Henry  Elchenberger. 

PENNSYLVANIA. 

Erie— Marine  National  Bank;  W.  E.  Beck- 
with, Asst.  Cas. 

Lancaster- Lancaster  County  National 
Bank ; Walter  A.  Haddy,  Cas.,  de oeased. 
Philadelphia- National  Bank  of  German- 
town; Canby  S.  Tyson,  Pres,  in  place  of 
Charles  W.  Otto,  deceased. 

Pitcairn— First  National  Bank ; Homer  L 
Castle,  Vioe-Pres.;  A.  W.  Graham,  Ca?4 
Francis  X.  Toohlll,  Asst.  Cas. 

Pittsburg— FideUty  Title  and  Trust  Co.;  C. 
E.  WHlock,  Treas,  in  place  of  James  C. 

Chaplin. Prudential  Trust  Co.;  W.  D. 

Johnston,  Vice-Pres.  in  place  of  Daniel  R. 
Lean ; R.  M.  Mackenzie,  Treas.  in  place  of 
Clifford  C.  Herr. Farmers’  Deposit  Na- 
tional Bank;  capital,  $800,000. Peoi^e’s 

National  Bank;  Herrey  Schumachier, 
Second  Asst.  Cas. 
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PiTTSTON— First  National  Bank;  Thomas 
Ford.,  Vice-Pres.,  deceased. 

Wbst  Chester— National  Bank  of  Chester 
County ; J.  Preston  Thomas,  Pres.  In  place 
of  Wm.  P.  Marshall,  deceased ; T.  W.  Mar- 
sball,  Vloe-Pres.  in  place  of  J.  Preston 
Marshall. 

RHODE  ISLAND. 

Pboyidbnob— National  Bank  of  Commerce ; 
Harvey  B.  Wellman,  Vlce-Pres.,  deceased. 
SOUTH  CAROLINA. 
Columbia— Central  National  Bank;  Edwin 
W.  Robertson,  Pres.  In  place  of  Jam^ 
Woodrow. 

SOUTH  DAKOTA. 

Aberdeen- Aberdeen  National  Bank ; J.  C. 
Bassett,  Pres.  In  place  of  Robert  Moody, 

. resigned ; H.  N.  Bouley,  Cas.  in  place  of  J. 

C.  Bassett. 

TENNESSEE. 

Lawrenoeburo —Lawrence  Bank  and  Trust 
Co.;  W.  H.  Phillips,  Vloe-Pres. 

TEXAS. 

COLORADO-City  National  Bank;  J.D.  Wulf- 
jen.  Pres,  in  place  of  W.  R.  Smith,  resigned ; 
F.  B.  McKenzie,  Vloe-Pres.  In  place  of  J. 

D.  Wulf Jen ; W.  J Hatch,  Asst.  Cas. 
Farmersvillb— Farmers  and  Merchants* 

National  Bank;  R.  8.  Pike,  Vlce-Pres.;  P. 
R.  Hamilton,  Asst.  Cashier. 

Lufkin- Angelina  County  National  Bank : 
I.  D.  Fairchild,  Vioe-Pres ; M.  McMoy,  Cas. 
UTAH. 

Salt  Lake  City— Zion  Savings  Bank  and 
Trust  Co. : Joseph  F.  Smith,  Pres,  in  place 
of  Lorenzo  Snow,  deceased. 

VERMONT. 

Burlinoton- Home  Savings  Bank;  N.  K. 
Brown ; Treas.  in  place  of  F.  8.  Pease. 


Waterburt- Waterbury  National  Bank ; 
W.  B.  Clark,  Cas.  in  place  of  W.  D.  Clark, 
as  previously  reported. 

VIRGINIA. 

Harrisonburo — Rockingham  National 
Bank;  J.  C. Stiegel,  Vloe-Pres.  in  place  of 
A.  H.  Wilson,  deceased. 

WASHINGTON. 

Ballard— Bank  of  BaUard;  capital  increased 
to  $60,000. 

Tacoma— Lumbermen's  National  Bank;  Geo. 
8.  Long,  Vice-Pres. ; W.  Fraser,  Asst.  Cas. 

Walla  Walla  — Baker-Boyer  National 
Bank;  H.  H.  Turner,  Cas. 

WBST  VIRGINIA. 

Martinbburo  — Citizens*  National  Bank ; 
James  Whann  McSberry,  Pres,  in  place  of 
Harvey  T.  Cushwa,  deceased. 

WISCONSIN. 

Blkhorn— First  National  Bank;  J.H.  Harris, 
Vice-Pres.  in  place  of  8.  R.  Edwards,  de- 
ceased. 

Madison— Capital  City  Bank ; John  A.  John- 
son, Pres.,  deceased. 

Stevens  Point— Citizens*  National  Bank; 
Louis  Brill,  Pres,  in  place  of  W.  W.  Sprag- 
gon,  deceased ; E.  J . Pflifner,  Vlce-Pres.  In 
place  of  Louis  Brill. 

CAlNAlDA.. 

ONTARIO. 

WiARTON— Union  Bank  of  Canada;  E.  W. 
Bourinot,  Mgr.,  deceased. 

QUEBEC. 

Quebec— La  Banque  Nationale ; capital  in- 
creased by  $800,000. 


BANKS  REPORTED  CLOSED  OR  IN  LIQUIDATION. 


CALIFORNIA. 

Sonora— Citizens*  Bank. 

GEORGIA. 

Barnesvillb— Bamesville  Savings  Bank ; in 
hands  of  W.  B.  Smith,  Receiver. 

IDAHO. 

Idaho  Falls— First  National  Bank;  in  vol- 
untary liquidation. 

IOWA. 

Orange  City— Orange  City  Bank. 

KENTUCKY. 

Lexington- Union  Savings  Bank ; involun- 
tary liquidation. 


MARYLAND. 

HuRLOCK  — Farmers*  Bank  of  Dorchester 
County. 

MICHIGAN. 

Montague— Mnskegon  County  Bank. 

NEW  YORK. 

Ballston  Spa— First  National  Bank. 

New  York— National  Commercial  Bank;  in 
voluntary  liquidation  November  16. 

WASHINGTON. 

Tacoma— Metropolitan  National  Bank. 


A Misnomer.- Mrs.  Jones— I think  it*s  the  most  ridiculous  thing  to  call  that  man  in  the 
bank  a “ teller.** 

Mrs.  Johnson— Why  ? 

Mrs.  Jones— Because  he  simply  won't  tell  at  all.  I asked  him  one  day  how  much  my  hus- 
band had  on  deposit  there,  and  he  Just  laughed.— 2Yt- Bits. 
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A REVIEW  OF  THE  FINANCIAL  SITUATION. 


Nkw  York^  December  4, 1901. 

Gold  exports,  railroad  combinations  and  the  Treasury  surplus  were 
most  in  the  public  mind  during  the  month  Just  closed.  Nearly  $14,500,000  of  gold 
was  exported  during  the  first  three  weeks  of  the  month,  of  which  $7,829,583  was 
sent  on  one  steamer  on  November  19,  the  largest  single  shipment  of  gold  oif  record. 
So  heavy  a movement  of  gold  at  a time  when  the  exports  of  merchandise  usuaUy 
exceed  the  imports,  and  when  gold  ordinarily  comes  from  abroad,  naturally 
attracted  attention,  nor  has  it  been  explained  by  any  of  the  general  conditions 
known  to  prevail. 

While  exports  of  merchandise  in  the  latest  month  for  which  returns  have  been 
compiled,  October,  were  nearly  $18,000,000  less  than  in  the  corresponding  month  of 
last  year  and  imports  were  nearly  $11,000,000  more,  nevertheless  the  exports 
exce^ed  the  imports  by  more  them  $64,000,000  for  the  month,  and  for  the  ten 
months  of  the  year  the  balance  of  exports  is  $464,000,000.  In  the  four  years  from 
November  1,  1897,  to  October  31,  1901,  the  exports  of  merchandise  have  exceeded 
the  imports  by  $2,848,000,000. 

Making  every  allowance  for  debits  against  the  country,  it  is  impossible  to  extin- 
guish more  than  one-half  of  that  tremendous  sum  except  by  the  return  of  American 
securities  which  have  been  sold  abroad.  There  is  no  means  of  estimating  what  such 
sales  have  been,  but  it  is  not  generally  believed  in  financial  circles  that  this  country 
has  brought  back  sufficient  of  its  securities  to  absorb  the  balance  the  export  trade 
of  the  last  four  years  has  piled  up. 

More  than  the  gold  exports,  however,  the  accumulation  of  an  increased  surplus 
in  the  United  States  Treasury  has  disturbed  the  money  market  of  late.  In  Novem- 
ber the  Government  revenues  exceeded  the  disbursements  by  $5,500,000,  making 
a surplus  of  nearly  $88,000,000  since  July  1,  as  compared  with  only  about  $12,000,- 
000  for  the  corresponding  time  in  1900.  For  the  full  fiscal  year  1900-01  the  surplus 
was  nearly  $76,000,000,  so  the  prospect  is  reasonably  good  for  a surplus  of  $100,- 
000,000  this  year,  and  the  Secretary  of  the  Treasury  in  his  annual  report  says  that 
such  an  accumulation  is  probable. 

The  effect  of  the  withdrawal  of  so  large  an  amount  of  money  from  circulation  is 
bound  to  be  serious  when  other  conditions  are  making  for  stringency  in  the  money 
market.  The  relief  which  the  Secretary  of  the  Treasury  can  afford  is  to  be  secured 
only  through  the  purchase  of  bonds  at  a price  agreeable  to  the  holders.  Out  of  less 
than  $940,000,000  of  Government  bonds  now  outstanding,  the  National  banks  hold 
about  $440,000,000  as  security  either  for  circulation  or  for  public  deposits.  A 
reduction  in  the  bonded  debt  is  sure  to  affect  the  volume  of  money  in  circulation  to 
some  extent. 

The  Treasury  is  in  a most  plethoric  condition.  It  has  $1,212,000,000  of  money, 
all  but  $112,000,000  of  which  is  in  its  vaulU.  Offsetting  all  current  liabilities  there 
is  still  a surplus  of  $817,000,000  in  excess  of  every  obligation,  or  $167,000,000  more 
than  the  $150,000,000  gold  reserve  now  held  to  secure  the  legal  tender  notes  out> 
standing.  Such  a condition  presents  so  many  threatening  contingencies  that  the 
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Administration  can  scarcely  avoid  seeking  a preventive,  either  in  the  form  of 
reduced  revenues  or  a change  in  the  sub-Treasury  system. 

One  of  the  most  notable  events  in  the  financial  world  of  recent  occurrence  was 
the  organization  last  month  of  the  Northern  Securities  Company,  with  a capital  of 
$400,000,000.  The  purpose  of  this  incorporation  is  to  take  and  hold  the  stock  of  the 
Northern  Pacific  and  the  Great  Northern  railroads.  The  company  will  issue  its 
stock  in  place  of  Northern  Pacific  common  stock  and  Great  Northern  stock,  allow- 
ing $115  per  share  for  the  former  and  $180  per  share  for  the  latter.  The  preferred 
stock  of^the  Northern  Pacific  will  be  retired  on  January  1 next.  The  new  company 
brings  into  harmonious  relations  not  only  the  interests  in  the  two  railroads*  proper- 
ties, but  also  those  of  the  Union  Pacific. 

The  effect  of  this  important  deal  was  not  at  first  apparently  favorable  in  Wall 
Street.  But  other  infiuences  by  which  the  money  market  was  being  affected  were 
at  work  at  the  same  time.  Stock  Exchange  operations  were  exceeding  erratic,  and 
the  volume  of  daily  sales  fiuctuated  from  half  a million  shares  to  more  than  a million 
shares.  A number  of  stocks,  almost  exclusively  railroad  securities,  touched  the 
highest  prices  for  the  year  during  the  latter  part  of  the  month. 

Some  feeling  of  apprehension  exists  regarding  the  future  of  values  for  railroad 
shares.  While  railroad  earnings  continue  to  be  large  beyond  precedent,  the  question 
is,  how  will  they  be  affected  by  the  known  shortage  in  the  crops.  The  report  of  the 
Department  of  Agriculture  last  month  indicates  a com  yield  this  year  of  less  than 
1,860,000,000  bushels,  as  compared  with  2,105,000,000  bushels  in  1900.  The  yield  of 
oats  is  about  660,000,000  bushels,  compared  with  809,000,000  bushels  last  year. 
Both  crops  are  the  smallest  in  a number  of  years. 

It  is  probable  that  the  wheat  crop  will  foot  up  700,000,000  bushels,  which  would 
mean  an  increase  of  178,000,000  bushels  over  last  year’s  yield  and  of  25,000,000 
bushels  over  the  big  crop  of  1898. 

There  is  reason  to  believe  that  the  railroads  will  not  suffer  any  serious  loss  be- 
cause of  the  crop  shortage,  for  the  reason  that  the  traffic  of  the  railroads  consists  to 
a much  greater  degree  than  ever  before  of  manufactured  products.  Railroad  earn- 
ings are  no  more  dependent  upon  grain  traffic  now  than  the  iron  and  steel  trade  ia 
upon  orders  for  steel  rails. 

The  statement  of  the  National  banks  of  the  United  States  to  the  Comptroller  of 
the  Currency  shows  their  condition  on  September  80.  The  changes  which  have  oc- 
curred since  the  last  previous  statement  are  in  some  particulars  important.  There 
was  a further  increase  in  the  number  of  institutions,  the  total  reporting  on  Septem- 
ber 80  being  4,221,  as  compared  with  4,165  on  July  15  and  with  8,871  on  September 
5 last  year.  There  was  an  increase  since  July  of  $19,487,252  in  resources,  in  capital 
of  $9,622,781,  in  surplus  and  profits  of  $18,822,290,  and  in  loans  of  $61,709,542. 
There  was  a decrease,  however,  of  $4,084,195  in  individual  deposits  and  of  $21,581,- 
187  in  amount  due  banks  and  bankers.  Legal  tenders  decreased  $13,910,878,  while 


Condition  of  the  National  Banks  of  the  United  States. 


Capital.  1 Surpltu. 

Individual 

depoBiU. 

Gold. 

SUvtr, 

Legal 

tenders. 

December  2, 1809. 
February  IK  19U0. 

April  26,  

June  20. 1900 

September  5, 1900 
December  18. 1900 
February  5, 1901.. 

April  24, 1901 

July  16, 1901 

September80,1901 

9606,725,266  9260,867,602 

681.084.466  I 252,869,088 

617.061.466  258,724,606 

621,686.461  256,249,448 

680,209,080  261,874,068 

682,358,495  262,387,648 

1 684,606,505  266,520.506 

640,778,600  267,810,240 

645,710,000  274,194.176 

656,841,880  279,682,850 

92,880,610,861 

2,481,847,085 

2.440.212.656 
2,468,092,757 

2.608.248.657 
2,623,997,522  I 
2,768,060,722  > 
2,883,666,450  I 
2,041.887.429 
2,967,763,288 

9274,687,240 

289.381,232 

607,688,828 

295,121,878 

312,158,812 

801.610,090 

882,971,037 

316,546,242 

802,826,066 

814,807,341 

940,188,186 

60,196,502 

60,867,240 

60,892,331 

61,170,008 

58,052,234 

66,985,107 

71,227.450 

68,250,478 

62,284,580 

9114,782,796 

136.966.498 
146,108,068 
1 46,050 Ji22 

147.131.498 
142,184,945 
152,886,882 
169,824,246 
164,029,624 
151,018,761 
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specie  increased  $5,596,828.  Compared  with  a year  ago,  the  National  banking  sys- 
tem has  expanded  wonderfully.  Capital  has  increased  $25,000,000  and  surplus  and 
profits  $41,000,000.  Deposits  increa^  $581,000,000,  nearly  $^0,000,000  of  which 
were  individual  deposits.  Resources  Increased  $647,000,000.  The  preceding  table 
gives  the  principal  items  from  the  statements  prepared  by  the  Comptroller  of  the 
Currency  during  the  last  two  years. 

Among  the  evidences  afforded  of  the  prosperous  condition  of  general  trade,  a very 
striking  one  is  presented  in  the  latest  annual  report  of  the  postal  money  order  system 
of  the  United  States.  The  report  is  for  the  fiscal  year  ended  June  1901,  and  is 
even  more  favorable  than  the  report  of  the  previous  year,  which  attracted  general 
attention.  The  total  amount  of  money  orders  issued  fell  only  a trifle  below  $295,- 
000,000 — an  increase  of  nearly  $39,000,000  over  the  previous  year's  record.  Compared 
with  1895  the  increase  is  $125,000,000  or  nearly  seventy -five  per  cent.  The  follow- 
ing table  shows  the  amount  issued  yearly  in  the  last  seven  years : 

Amount  of  Postal  Money  Ordbbs  Issued. 


Year  ended  June  80. 


Domeglic  ismed. 


1805 

1896 

1887. 

1898. 

1809. 

1900. 

1901. 


$156,709,089 

172,1X,649 

174,482.676 

191,864,121 

211,218.662 

288,021,209 

274,546,067 


International 

issued. 

Aggregale 

issu^ 

$12,906,486 

13,852,615 

18.588,879 

isjeaojeo 

18,744,770 

16,748,018 

20,072,614 

$169,615,576 

18^063,264 

188,071,056 

204,506,800 

224,968,868 

256,6f70,227 

294,618,681 

Incream  in 
aggreaaU  over 
preceding  year . 


2,U7,m 

16,SIM84 

20,864,472 

80,711,664 

88,M8,6n 


Again  the  iron  industry  is  giving  evidence  of  unparalleled  activity.  The  produc- 
tion of  pig  iron  is  once  more  at  the  record-breaking  point.  On  November  1 the 
furnaces  in  blast  bad  a weekly  capacity  of  820,824  tons,  an  increase  in  one  month  of 
nearly  18,000  tons  and  an  increase  since  September  1 of  nearly  21,000  tons.  The 
highest  record  prior  to  last  May  was  298,014  tons , the  weekly  output  on  February 
1,  1900.  From  that  point  production  fell  until  on  November  1,  1900,  it  was  only 
215,304  tons.  Then  it  increased  rapidly,  reaching  814,505  tons  on  June  1.  In  the 
following  three  months  there  was  a decline  to  299,861  tons,  but  the  succeeding  two 
months  have  carried  the  output  beyond  the  record  figures  of  June  1.  The  present 
capacity  of  the  furnaces  in  blast  is  105,620,  or  nearly  fifty  per  cent,  greater  than  it 
was  a year  ago,  while  the  rate  of  production  now  exceeds  16,500,000  tons  per  annum. 

While  production  of  pig  iron  is  going  on  at  such  a tremendous  pace,  there  is  no 
accumulation  of  stocks,  but  on  the  contrary  a decline.  The  furnace  stocks  on  No- 
vember 1,  not  including  the  holdings  of  steel-works  producing  their  own  iron, 
amounted  to  278,251  tons  less  than  one  weekly  output.  The  stocks  were  reduced 
88,842  tons  in  October,  and  nearly  185,000  tons  since  June  1. 

The  magnitude  of  business  and  financial  operations  is  suggested  in  the  record  of 
large  incorporations  during  the  month  of  November.  The  aggregate  capital  of  new 
incorporations  in  the  Eastern  States  during  the  month,  capitalized  for  $1,000,000  or 
more  each,  was  nearly  $509,000,000,  the  largest  ever  known  in  any  month  excepting 
April  last,  when  the  total  reached  more  than  $1,800,000,000.  In  both  Uiese  record 
months,  however,  single  concerns  contributed  the  largest  proportion  of  the  new  capi- 
tal— the  United  States  steel  corporation  in  April  and  the  Northern  Securities  Com* 
pany  in  November.  In  the  eleven  months  of  the  present  year  the  capitalization  of 
new  corporations  with  $1,000,000  or  more  capital  has  reached  the  extraordinary  total 
of  $8,205,605,000,  as  compared  with  $2,255,075,000  in  the  corresponding  period  of 
last  year. 

The  organization  of  the  Northern  Securities  Company  shows  the  drift  of  rail* 
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road  organizations  towards  consolidation  in  one  form  or  another.  The  **  Financial 
Chronicle/*  in  considering  the  changes  in  the  control  of  railroad  systems  in  the  last 
five  years,  makes  the  following  summary  of  systems  and  groups  giving  their  mileage 


in  1897  and  1901. 

Railroad  Systems  and  Groups. 

MQe&  of  Rattroad. 

1897.  1901. 

Vanderbilt  lines 16,901  18,041 

Pennsylvania  group 8,977  17,697 

Morgan>Hill,  Joint  and  separate  interests 17,828  38,048 

Gould-Rockefeller  group  (mostly  the  former) 10,868  16,965 

Harriman-Kuhn-Loeb  group 20,156  22,847 

Frisco-Pieroe  grroup,  comprising— 

St.  Louis  and  San  Francisco  Railroad  system 1,162  8,191 

Mexican  Central 1,966  2,623 

Atchison,  Topeka  and  Santa  Fe  Railway 6,479  7,810 

Chicago,  Milwaukee  and  St.  Paul  Railway 6,148  6,506 

Chicago,  Rock  Island,  and  Pacific  Railway 8,671  3,810 

Burlington,  Odar  Rapids  and  Northern 1,136  1,287 

Louisville  and  Nashville  Railroad  (including  Nashville,  Chat- 
tanooga and  8t.  Louis) 6,028  6,824 

Boston  and  Maine  Railroad 2,786  8w869 

New  York,  New  Haven  and  Hartford  Railroad 1,992  2,087 

Seaboard  Air-Line  Railway 928  2,600 

Plant  system 1,941  2,178 

Atlantic  Coast  Line 1,640  2,192 

Pere  Marquette 1,821 


Total 108,990  167,700 


The  total  railroad  mileage  in  the  country  is  estimated  at  about  200,000  miles,  so 
that  as  the  ** Chronicle**  remarks  about  three-fourths  of  it  is  included  in  the  above- 
named  sixteen  systems  or  groups  of  associated  roads.  It  adds : **  There  is  reason 
to  believe  that  before  many  months  have  passed  the  mileage  may  be  in  still  fewer 
hands.'* 

Only  brief  reference  can  be  made  to  the  foreign  trade  situation.  While  the  total 
exports  still  continue  large,  there  has  been  a decline  in  the  export  movement  of  man- 
ufactured goods.  In  October  exports  of  manufactures  were  valued  at  $34,425,180, 
as  compared  with  $37,651,337  in  1900— a decrease  of  more  than  $3,200,000.  For  the 
ten  months  of  the  calendar  year  they  were  valued  at  $832,000,000,  as  compared  with 
$876,000,000  last  year.  The  indications  are  that  for  the  entire  year  there  will  be  a 
decrease  of  $50,000,000. 

In  accounting  for  the  decrease  Mr.  O.  P.  Austin,  Chief  of  the  Bureau  of  Statis- 
tics, mentions  that  a small  part  Of  the  loss  is  due  to  the  exclusion  from  the  statistics 
of  the  exports  to  Porto  Rico  and  the  Hawaiian  Islands  this  year.  The  remaining 
decrease  is  confined  mainly  to  copper,  iron  and  steel  and  refined  illuminating  oil. 
As  regards  the  last  two  the  decline  in  price  accounts  for  most  if  not  all  the  decrease 
in  aggregate  value.  There  has,  however,  been  a falling  off  in  the  quantity  of  cop- 
per exported,  and  this  is  due  to  some  degree  to  the  increased  production  and  com- 
petition of  other  countries.  Otherwise  our  manufactured  goods  seem  to  hold  their 
position  in  our  export  tnule. 

The  Money  Market. — Rates  for  money  in  the  local  market  are  slightly  higher 
than  a month  ago  and  the  market  continues  firm.  The  demand  for  time  contracts  is 
moderate.  The  supply  of  commercial  paper  is  about  equal  to  the  demand  which  is 
light  however.  At  the  close  of  the  month  call  money  ruled  at  3^  (gi  4^^  per  cent., 
averaging  about  4 per  cent.  Banks  and  trust  companies  quote  43^  per  cent,  as 
the  minimum  rate.  Time  money  on  Stock  Exchange  collateral  is  quoted  at  4 per 
cent,  for  all  periods  from  60  days  to  6 months  on  all  railroad  securities,  4^  per 
cent,  on  good  mixed  collateral,  and  at  5 ^ per  cent,  on  all  industrial  collateral. 
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For  commercial  paper  the  rates  are  ^ 5 per  cent,  for  60  to  90  days*  endorsed 
bills  receivable,  % 6 per  cent,  for  first-class  4 to  6 months*  single  names,  and 
5 ^ 53^  per  cent,  for  good  paper  having  the  same  length  of  time  to  run. 

MoiraBT  Rates  ih  New  Tore  Citt. 


July  J. 

Aug.  1. 

Sept.  1. 

Oct.  1. 

Nov.  I. 

Dec.  I. 

Percent. 

Percent. 

Per  cent. 

Pereent.\ 

P^  cent. 

Percent. 

Call  loans,  bankers*  balances 

6 — 

J^4-4 

2 -8 

8 —4  1 

\ 314-5 

844-4H 

Call  loans,  banks  and  trust  compa- 
nies.   

4 - 

8 — 

4 - 

444- 

Brokers*  locuis  on  collateral,  80  to  00 

days, 

Brokers*  loans  on  collateral,  90  days 
to  4 months 

4 — 

4 — 

4 - 

444-5 

4 - 

4 -4H 

4 -4H 

4HH6  1 
444-6  j 

j 444-5 
444-5 

444-5 

Brokers*  loans  on  collateral,  6 to  7 
months 

4 — 

4V4-6 

^4-5 

444-6 

1 ; 

1 444-5  ; 

444-5 

Commercial  ^per.  endorsed  bills 
receivable,  90  to  90  days 

8%-4H 

4 - 

^ i 

i 

444-  ! 

444-444  * 

444-5 

Commercial  paper  prime  single 
names,  4 to  6 months. 

4 -4« 

4 -4H 

4H-6 

6 

444-5  1 

! 444-5 

Commercial  paper,  good  single 
names,  4 to  9 months 

1 

6 SH 

4H-5 

5H-9 

644-6 

j 5 -544 

i 5 -S^ 

New  York  City  Banks. — During  the  first  three  weeks  of  the  month  loans  were 
reduced  nearly  $28,000,000,  but  in  the  last  week  there  was  an  increase  of  about 
$7,000,000.  There  were  similar  changes  in  deposits,  which  fell  off  $25,000,000 
between  November  2 and  28  and  increased  nearly  $8,000,000  in  the  last  week.  Re- 
serves are  about  $1,500,000  less  than  a month  ago,  the  decrease  being  entirely  in 
specie.  The  surplus  reserve,  after  falling  below  $10,000,000  on  November  9, 
increased  to  nearly  $14,500,000  on  the  28d  and  fell  to  $18,400,000  on  the  last  day  of 
the  month. 

New  York  City  Banks — Condition  at  Close  of  each  Week. 


Loans. 

Specie. 

Legal 

tenders. 

Depoeits. 

Surplus 

Beserve. 

Cireula» 

lion. 

Clearings. 

Nov.  2... 
“ 9... 

“ 19... 

“ 28... 
“ 30... 

$881,922,900 

886.995.000  j 
882.697,400 

869.098.000  1 
876,169,200 

$178,468,700 

177,889,200 

176,589,600 

177.176.500 

176.186.500 

$71,634,700 

68,955,500 

70,085,400 

70,660,800 

:2,895,200 

$968,062,400 

960,419,100 

946,084,800 

962.967,600 

940,668,500 

$10,482,800 
9,688.925 
10,106,825 
14,486,925  I 
18,414,676 

$81,875,900 

81.821.400 
81,982.900 

81.972.400 
: 81,975,000 

$1,866,819,900 

1.825.007.900 

1.704.428.900 
1.492,045,400 
1,362.848.800 

DEPOSITS  AND  SURPLUS  RESERVE  ON  OR  ABOUT  . THE  FIRST  OF  EACH  MONTH. 


Month. 

1899. 

1900. 

1901. 

Deposits. 

Surplus 

Reserve. 

Deposits. 

Surplus 

Reserve. 

Deposits. 

Surplus 

Reserve. 

January  

February 

March 

llliliiillii 

IllliPSIII 

$740,046,900 

795.917.800 
829,917,000 

807.816.900 
862,092.500 
887,964,600 
888JB49,800 
887,841.700 

908.486.900 

884.706.800 
841,775,200 

894.410.900 

$11,198,075 

80,871.276 

18,941,660 

9,886460 

21428300 

20422376 

16,869,875 

27386,975 

27,078,476 

12,942,900 

6,950,400 

10,865,976 

$864,189,200 

999,917,500 

1,012,514.000 

1,004,288300 

970,790,600 

952,398300 

971,882,000 

955,912300 

998,121,900 

996,452,800 

968,092,400 

940,968300 

$11325,900 

24388325 

14,801,100 

7370300 

19,750,775 

21358300 

8,484309 

22,195360 

11,919,985 

]93083B6 

10,482300 

ia,4143» 

A^i.:::.:.::: 

May 

June 

July 

August 

September.. .. 
October 

November .... 
December 

Deposits  reached  the  highest  amount,  $1,012,614,000  on  Mar.  2,  1901,  loans,  $916,789,909 
on  March  9, 1901,  and  the  surplus  reserve  $111,929,000  on  Feb.  8, 1894. 
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Non-Mbmbbb  Banks — Nbw  York  Clbaiung-Housb. 


Dates. 

Loans  a/nd 
Investments. 

Deposits. 

Specie. 

Legal  ten- 
der and 
banknotes. 

Deposit 
with  Clear- 
ing-House 
agents. 

Deposit  in 
other  N.Y. 
banks. 

Surplus. 

Nov.  2.... 
“ 0.... 
“ 16.... 
“ 28.... 
“ 30.... 

$72,007,700 

71,777,000 

72.681.800 
72,464,700 

72.616.800 

illfl 

$8,268,800 

8,100,700 

8,880,200 

8,867,000 

8,447,200 

$4,168,200 

4.346.200 
4^468,100 

4.887.200 
4,866,000 

§§§§§ 

$2,204,000 

1.778.000 

2.067.800 

1.741.000 

1.777.800 

« $617,426 
*1,878,060 
*028,426 
* 1,660,760 
*1,847,426 

♦ Deficit. 

Boston  Banks. 


Dates. 

Loans. 

Deposits. 

Specie. 

Legal 

Tenders. 

Circulation. 

Clearings. 

Nov.  2 

“ 0 

“ 16 

“ 28 

“ 80 

1 

$107,624,000 

194.418.000 

108.040.000 

192.722.000 

108.020.000 

$225,677,000 

222.704.000 

222.200.000 

217.844.000 

220.888.000 

$16,665,000 

16,886,000 

16,018,000 

16,828,000 

16,21],000 

lllll 

$6,068,000 

6,607,000 

6.607.000 

6.661.000 
6,640,000 

$141,824,700 

162.110.700 
148,207,600 

180.676.700 
109,722,800 

Philadblphia  Banks. 


Dates. 

Loans. 

Deposits. 

Lawful  Money 
Reserve. 

Circulation. 

Clearings 

Nov.  2 

$m,210,000 

176.668.000 

176.186.000 

177.461.000 

178.841.000 

$210,878,000 

208.242.000 

210.870.000 

210.260.000 
210,160,000 

$67,666,000 

66,862,000 

56.114.000 

66.230.000 

54.008.000 

$9,881,000 
0,806.000 
9,824,000 
0,822,000 
0,748,00$  j 

$U8,204,000 

06,643,200 

111,810,000 

122,628,600 

08,124,600 

“ 0 

“ 16 

“ 28. 1 

“ 30 

Monet  Rates  Abroad. — There  was  no  change  in  the  posted  rates  of  any  of  the 
European  banks  during  the  month,  but  open  market  rates  are  generally  firm.  Dis- 
Monet  Rates  in  Foreign  Markets. 


July  It. 

Aug.  16. 

Aug.  60. 

Sept.  27. 

Oct.  18. 

Nov.  15. 

London— Bank  rate  of  discount 

8 

8 

3 

8 

3 

4 

Market  rates  of  discount : 

60  days  bankers^  drafts 

2A 

6 months  bankers'  drafts. . . . 

2\§ 

32-8 

2U 

2S-8 

Loans— Day  to  day 

111 

l|2 

1^ 

— 

Paris,  open  market  rates 

2 

1^ 

m 

1^ 

2% 

Berlin,  “ 

8 

8 

3 

8 

Hamburg,  

8 

2^ 

8 

8 

8 

Frankfort,  “ 

8 

2f$ 

2^ 

8 

8 

8 

Amsterdam,  ''  

Vienna,  “ 

Bt.  Petersburg,  **  

Madrid,  “ 

m 

4** 

4‘ 

4 • 

4” 

Copenhagen,  

6^ 

5^ 

6 

6 

6 

4H 

Bank  of  England  Statement  and  London  Markets. 


Circulation  (exc.  b*k  poet  bills) . 

Public  deposits 

Other  deposits 

Goyemment  securities 

Other  securities 

Reserve  of  notes  and  coin 

Coin  and  bullion 

Reserve  to  liabilities 

Bank  rate  of  discount 

Price  of  Consols  (2%  per  cents.) 

Price  of  silver  per  ounce 

Average  price  of  wheat 


Aug.  14, 1901, 


£80,186,010 

10,482,296 

89,187,220 

16,400,016 

26,012,088 

26,850,920 

87,720,680 

Qjk^ 


Sept.  11, 1901. 


£20,666,820 

11,479,738 

40,002,878 

16,683,467 

26,047,763 

27,287,374 

80,129,104 


Z% 

lifia. 

26s;6d. 


Oct.  16, 1901. 

£20,606,100 

10,189,207 

41,171,771 

18,016,765 

25,064,380 


87,177,120 

9% 

98^ 
26Ad. 
26s.  Od. 


Nov.  IS,  1901. 


£20,428,480 

10,606,601 

80,846,448 

17.626,202 

27,610,126 

28,276,004 

84,024.884 

26s.  M. 
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counts  of  60  to  90  day  bills  in  London  at  the  close  of  the  month  were  3}^  per  cent, 
against  8^  per  cent,  a month  ago.  The  open  market  at  Paris  was  2^  per 

per  cent.,  against  2^  8 per  cent,  a month  ago,  and  at  Berlin  and  Frankfort  ^ 

8 per  cent.,  against  8 8^  per  cent,  a month  ago. 

Foreign  Exchange. — Rates  for  sterling  were  yery  firm  during  almost  the  entire 
month.  There  were  heavy  exports  of  gold  but  these  did  not  have  any  weakening 
influence  upon  foreign  exchange.  Sales  of  American  securities  for  foreign  account 
earlier  in  the  year,  to  a considerable  extent  have  affected  recent  movements  in  the 
exchange. 

Rates  fob  Sterling  at  Close  of  Each  Week. 


Wbbk  ended. 

Bankbbs* 
60  days. 

Stbrlino. 

Sight, 

Cable 

transfers. 

Prime 

commercial, 

Long. 

Doeumentam 

SUrUng, 

60  days. 

Nov.  2 

“ 9 

“ 16 

*•  28 

“ 80 j 

4.^  ^4.84 

§41849^ 

A8^g4.84^ 

4.87  ^4.87^ 

4.*^  §4!^ 

4.'^  §4!^ 
4.88^^  4.88^ 

Wm 

4.881404.84 
4.82V40  4w84 

mlB 

1 

Foreign  Exchange — Actual  Rates  on  or  about  the  First  of  each  Month. 


Augiutl. 

Sept.  1. 

Oct,  J. 

Nov,  1. 

Dee,l. 

BterliDK  Bankers— 60  days 

“ “ Sight 

“ “ Cables 

**  Commercial  long 

“ Doou'tary  for  paym't. 

Paria--Cable  transfers 

“ Bankers*  60  days 

**  Bankers*  sight 

Swiss— Bankers*  sight 

Berlin— Bankers*  60  days. 

**  Bankers*  sight 

Belgium— Bankers*  sight 

Amsterdam— Bankers'  sight.... 

Kronors— Bankers*  sight 

Italian  lire— sight 

4.85  - ^ 
4.87V6-  H 
4.88  - H 
4.84H-  H 
4.84V4- 
6.1596- 
6.18k- 
6.16*4- 
6.16k-l/^ 
9.5  — A 

40k-  A 

26k-  M 

6.40  - 37j{ 

4.84  - k 
4J^6  - k 
4^k-  % 
4.8:3k-  H 
4.8394-  4 
6J7k-  ^ 
6JJ0  -l«9s 

6.18k- 

6.18k-irk 
»4«-  ri 

95A-  k 
5.18k-  k 
40k-  A 

6.89  -37k 

4.82k- 3 
4.85k-  k 
4.8544-  6 

4.82  - k 

4.82  - 3 

6.18k-  k 
5JJlk-20g 
6.19k-lHk 
5.18k-  k 
94A-  k 

6.1^  ^ 
5.84k-  k 

4.88^30 
6.15  -1^ 

ai.«  -9f* 

4.83k- 4 
5J6  - 

6SIH-VH 

usU- 

sjoii-a 

European  Banks. — The  Bank  of  England  lost  a little  more  than  a million  doUan 
gold  during  the  month  of  November,  while  the  Bank  of  France  gained  $16,000,000 
and  the  Bank  of  Germany  $6,000,000.  With  the  exception  of  the  Bank  of  Russia 
all  the  principal  European  banks  have  a larger  stock  of  gold  than  they  held  a year 
ago. 

Gold  and  Silver  in  the  European  Banks. 


October  1, 1901. 

Nov.  U 1901. 

Dec.  1. 1901. 

Gold. 

saver. 

Gold. 

saver. 

Gold. 

saver. 

England 

£89,637,691 

95,856,646 

81.073.000 

44.147.000 

14.004.000 
6,124,200 
8,094,700 

£85,664,628 

06,028,966 

80.087.000 

46.640.000 

14.006.000 
6,766,800 
8,046,667 

£86,370,277 

96,862,886 

81.294.000 

46.686.000 

14.006.000 
6,742,200 
8,U4,607 

Frwoe 

Germany. 

Austro-Hungary. . . 

Spain 

Netherlands 

Nat.  Belgium 

Totals 

£44,618,244 

16,008,000 

10.922.000 

17.125.000 
6,648,900 
1,647,800 

£48,^884 

16,600,000 

10,828,000 

16,982,000 

6,806,400 

1,588,888 

£44.068,»D 

ia,i2i,on 

U,O18£0e 

17,026.000 

mbtaw 

ijsKija 

£283,487,287 

£96,869,444 

£220,219,456 

£94,475,617 

£288,487,980 

£96.827,8B 

Silver. — The  silver  market  in  London  has  been  very  weak  and  the  price  has 
fallen  to  the  lowest  point  recorded  in  three  years.  From  26  9>16d.  the  closing  price 
in  October  the  price  fell  to  25^d.  which  latter  was  the  closing  price  of  the  month, 
making  a net  decline  of  1 8-16d. 
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Monthly  Range  of  Silysr  in  London—1899,  1900,  1901. 


Month. 

1899. 

1900. 

1901. 

Month. 

1899. 

1900. 

1901. 

High 

Low. 

High 

Low. 

High 

Low. 

High 

Low. 

High 

Low. 

High 

Low. 

January.. 

February 

March.... 

Aprfl 

May 

June 

I 

27 

27A 

97X 

27A 

2714 

27A 

27T4 

27A 

July 

August . . 
September 
October. . 
Novemb’r 
December 

2^ 

2^ 

i 

28A 

28A 

28^ 

D 

1 

P 

27 

2614 

26H 

Gold  and  Silyer  Coinage. — Only  a small  quantity  of  silver  was  coined  last 
month,  $917,000,  of  which  $900,000  was  standard  dollars.  There  was  $6,270,000 
gold  coined,  and  $297,090  minor  coin,  making  a total  for  the  month  of  $7,484,090. 


January... 
February.. 
March 

June 

July 

August 

September. 

October.... 

Noirember. 

December. 

Year... 


Coinage  of  the  United  States. 


1899. 

1900. 

1901. 

Gold. 

saver. 

Gold. 

saver. 

Gold. 

saver. 

$18,082,000 
14,848,800 
12,176,716 
7,894,475 
4,803,400 
8,159,tS80 
5,981, rjOO 
10,253,100 
6,860,947 
8,220,(100 
6,643,700 
7,469,952 

$1,642,000 

1,598,000 

2,346,567 

2,150,449 

2,879,416 

2,156,019 

714,(00 

2,233,686 

2,441,268 

8,313,569 

2,612,(00 

1,886,605 

$11,515,000 

13,401,(00 

12.596,240 

12,922,(00 

8,252,(00 

3,820,770 

6,640,(00 

6,050,(00 

2,293,:«5 

5,120,(00 

13,18.5,(00 

4,576,697 

$2,:364,161 

1.940.000 
4,341,376 
8,930,(00 

8.171.000 
2,094,217 
1,827,827 

2.536.000 
8,932,186 
4,148,(00 
8,130,(00 
2,880,566 

$12,657,200 

9,230,300 

6,182,162 

18,9.58,000 

9,32.5,(00 

5,948,030 

4,225,(00 

6,780,(00 

4,100,178 

5,750,(00 

6,270,000 

$2,718,000 

2,242,166 

8,120,680 

2.688,000 

8,266,000 

2,836,185 

1.312.000 

8.141.000 
3,899,524 
2,791,489 

917,000 

tniMtsao 

$26,061,519 

$90,272,942 

$86,296,321 

$89,425,860 

$28,871,944 

Foreign  and  Domestic  Coin  and  Bullion— Quotations  in  New  York. 


Bid.  Axited, 


Trade  dollars 

Mexican  dollars 

Peruvian  soles,  Chilian  pesos. . 

Englisb  silver 

Victoria  sovereigns 

live  francs 

Twenty  francs. 


S .00 

4.84 

4.86 
.96 

3.86 


S JS 


4.88 

4.00 
.97 

8.00 


Twenty  marks 

Spanish  doubloons. 

Spanish  26  pesos 

Mexican  doubloons 
Mexican  20  pesos. . . 
Ten  guilders 


Bid.  AOitd, 
14.78  |4.82 


16A0 

4.78 

16.60 

10A8 

8.96 


16.66 

4.82 

16.66 

19.65 

4.02 


Fine  gold  bars  on  the  first  of  this  month  were  at  par  to  ^ per  cent,  premium  on  the  Mint 
value.  Bar  silver  in  London,  2594d.  per  ounce.  New  York  market  for  lam  commercial 
silver  bars,  66^  ^ 56^c.  Fine  silver  (Government  assay),  56^^  57c.  Tbe  official  price  was 
65c. 


National  Bank  Currency. — For  the  first  time  in  two  years  the  amount  of  Na- 
tional bank  notes  in  circulation  decreased  last  month.  In  two  years  the  total 


National  Bank  Circulation. 


Aug.  SI,  1901. 

Sept.  SO,  1901. 

Oct.  SI,  1901. 

Nov.  SO,  1901. 

Total  amount  outstanding 

Circulation  based  on  U.  S.  bonds 

Circulation  secured  by  lawful  money... . 
U.  8.  bonds  to  secure  circulation : 

Funded  loan  of  1891, 2 per  cent 

“ “ 1907. 4 per  cent 

Five  per  cents,  of  1894 

Four  per  cents,  of  1895 

Three  per  cents,  of  1898 

Two  per  cents,  of  1900 

Total 

$857,419,155 

328,406,861 

29,012,804 

62,500 

6,057,000 

268,900 

2,991,600 

8,924,780 

816,976,150 

$858,880,548 

828,846,067 

29,985,481 

12,500 

6,082,000 

288,900 

2,661,100 

3,998,280 

817,864,150 

$369,911,683 

828,198,614 

81,718,069 

12,500 

6,062,000 

268,900 

2,911,100 

8,988,780 

816,625.660 

$869,720,711 

826,212,186 

88,508,526 

12,600 

6,019AOO 

275,400 

2,805,100 

4,024,580 

814,880,400 

$880,279,960 

$880,721,98C 

$829,888,900 

$$28,107,480 

The  National  banks  have  also  on  deposit  tbe  following  bonds  to  secure  public  deposits : 
4 per  cents  of  1907.  $6.231,100 : 5 per  cents,  of  1894,  $406,()00  ; 4 per  cents,  of  1896,  $9,758,960; 
8 per  cents,  of  1898,  $6,608, W,  2 per  cents,  of  1900,  $86,787>)0 ; District  of  Columbia  3.66'M924, 
$9»^:  a total  of  |ll0.6l>l,660. 

The  circulation  of  National  gold  banks,  not  included  in  tbe  above  statement,  is  $79,093. 
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increased  from  about  $248,000,000  to  nearly  $860,000,000,  and  last  month  there  was 
a reduction  of  about  $200,000.  The  decrease  is  in  circulation  based  on  GoTemment 
bonds  amounting  to  nearly  $2,000,000,  while  the  lawful  money  deposited  to  secure 
circulation  increased  nearly  $1,800,000.  The  National  banks  hold  nearly  $402,000,- 
000  of  the  new  2 per  cent,  bonds  of  which  nearly  $87,000,000  are  to  secure  public 
deposits. 

Government  Revenues  and  Disbursements.— The  Treasury  reports  another 
surplus  for  the  month  of  November  amounting  to  $5,517,860.  This  is  about  $3,600,- 
000  less  than  in  October,  which  is  represented  by  a decrease  of  that  amount  in  cus- 
toms receipts.  The  surplus  in  November,  last  year,  was  more  than  $7,000,000,  but 
receipts  are  $2,600,000  smaller  this  year,  while  expenditures  have  fallen  off  only 
about  $1,100,000. 


United  States  Treasury  Receipts  and  Expenditurbs. 

Rbostpts. 

ExpxNDiTUBaa. 

Source. 

November^ 

1901. 

Since 

July  i,  1901. 

* Source. 

November^ 

1901. 

Since 

July  1. 1901. 

Customs 

Interaal  revenue... 
Miscellaneous 

$19.5S6,877 

23,049,726 

8,140,074 

$104,828,606 

119,869,404 

18,499,518 

1 Civil  and  mis. 

1 War 

1 Navy 

1 Indians 

Pensions 

1 Interest 

$8,174,256 

9.271,288 

5,970428 

744,515 

18,607,288 

2,481,487 

$47.250489 

5Q.6S3.410 

28,775,747 

4,456,963 

59,190,430 

14400.879 

Total 

$45,716,776 

$287,097,618 

Excess  of  receipts.. . 

5,517,860 

82,878,000 

' Total 

$40,198,916 

$204.818481 

United  States  Government  Receipts  and  Expenditures  and  Net  Gold  or 

THE  Treasury. 


1900.  1901. 


Month. 

Receipts. 

^ Expen- 
ditures. 

. 

1 Net  Gold 
1 Treasury. 

1 Receipts.  1 

i 

Expen- 

ditures. 

Net  Gold 
in 

Treasury. 

January 

February 

March 

April 

May 

June 

July 

Au^rust 

September i 

Octolxjr 

November 1 

December 

$48,012,165 

45,6;n,285 

48,?2«,837 

45,U»,326 

45,166.058 

51,435,832 

49,955,161 

49,6‘<8,7.56 

45,304,326 

51,626,067 

48,344,514 

46,846,508 

$39,189,097 

37,738,4?2 

32,188,271 

40,903,927 

40,351,525 

33,540,673 

53,979,653 

50,500,000 

39,169.971 

47,993,637 

41,278,660 

40JJ04,622 

$218,613,617 
232,225.338 
248,a58,064 
229,461,962 
218,857,545  1 
220,557,185 
223,567,:476 
218d263,960 
230,131,162! 
242.67(U74  j 
243,235,rJ5  I 
246,.561,322  | 

$47,520,287  * 
45,844,123  1 

49.801.125  1 
47,767,851  j 
52,629,440 
60,333,907 
52,320.340 

45.304.125 
44,434,423 
49,831,952 
45,716,776 

$40,109,707 
1 38,880,635 
1 40,762,808 
41,968JJ46 
, 42,136,561 
33,045,147 
52,307,590 
30,351,497 
1 38.310.736 
40,645,985  1 
40,198,916 

$1^1.183.644 

231,150,064 

249,046.643 

245,994,770 

244.432J340 

248,605,794 

249.955.831 

258,455.746 

251.6a5.a54 

259.346,494 

257,539,W7 

[ 

Money  in  the  United  States  Treasury. — The  net  cash  in  the  Treasury  was 
reduced  more  than  $8,000,000  in  November,  the  loss  in  gold  being  nearly  $2,000,000 
and  in  silver  dollars  $5,000,000. 


Money  in  the  United  States  Treasury. 


Sept.  1, 1901.'  Oct.  U 1901. 

Noc.  1.1901. 

Dee.  1, 1901. 

Gold  coin  and  bullion 

Silver  Dollars 

Silver  bullion 

Subsidiary  silver 

United  States  notes 

National  bank  notes ; . . 

Total 

Certificates  and  Treasury  notes,  1890, 
outstanding 

Not  cash  in  Treasury 

IIHfl 

$629,162,623 
466,125,010 
42,244,769 
9.075,896 
1 8,651,160 

9,612,884 

$641,025,158  1 
466,286,819 
41,806,649 
8,464,«i 
7,809,m 
8,287,121 

$5a0,888da6 

456.nao,Offi 

40,080.800 

7,652Att 

7,880,901 

8,867,687 

$1,061,268,617 

737,196,006 

$1,064,761,181 

766,899,912 

$l,002,l70Ji66 

764,873,610 

$1,069,256,89 

770,108468 

$314,060,709 

1 

$388,66U»9 

$207,296,949 

tna,ots,aH 

Money  in  Circulation  in  the  United  States. — The  volume  of  money  in  cir- 
culation was  increased  about  $4,000,000  in  November,  the  gain  being  principally  in 
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silver  certificates,  which  were  increased  |6, 000,000  while  gold  coin  decreased  nearly 

<2,000,000. 

Monbt  in  Cibculation  in  thb  United  States. 


Sept,  U 1901, 

Oet.  1, 1901. 

Nov.  1, 1901. 

Dec.  1,1901. 

Gold  coin 

Silyer  dollars 

Subsidiary  silyer 

Gold  oertiflcates 

Silyer  certificates 

Treasuiy  notes.  Act  July  14, 1890 

United  States  notes. 

NationaJ  bank  notes 

Total 

Population  of  United  States 

Oiiculation  per  capita 

$880,037,710 

68,021,030 

80,788,228 

259,342,640 

483,550,842 

44,300,417 

883,075,624 

847,773,316 

$681,201,267 

71.201.116 

81.538.117 
277,617,160 
485,437,962 

42,944,781 

888,029,888 

849,318,214 

$683,858,471 

73,113,520 

83,999,351 

281.678,660 

441,810,337 

41,384,614 

888,781,028 

851,674,562 

$682,001,740 

78,210,787 

84,176,421 

282408,840 

447,862,102 

40,012,622 

880,841,006 

861,808,074 

$2,107,780,824 

77,085,000 

$28.18 

$2,227,188,491 

jj^^OOO 

$2,246,800,642 

78,211.000 

$28.72 

$28.78 

Supply  op  Money  in  the  United  States.— The  general  stock  of  money  was 
reduced  last  month  more  than  $4,000,000,  of  which  $8,000,000  was  in  gold.  The 
Treasury  Department  estimates  a loss  of  $600,000  in  subsidieiry  silyer  and  of  $1,800,* 
000  in  Treasury  notes  of  1890. 

Supply  of  Money  in  the  United  States. 

Gold  coin  and  bullion \ 

Sept,  U 1901,'  Oct,  1,1901,  1 

Nov.  1,  1901. 

Dec.  1, 1901. 

Silyer  dollars 

Silyer  bullion 

Subsidiary  silyer 

United  States  notes. 

National  bank  notes 

Total ' 

1 

$1,147,880,146 

624,188,040 

44,428,702 

91,308,886 

848,681,016 

867,410,166 

$1,160,368,700 
627,826,125  I 
42,244,760 
00,618,612 
846,681.016 
1 868,880,648 

$1474,888,624 

528,860,880 

41,806,640 

02,464,180 

846,681,016 

850,9U,688 

$1,171,880,076 

620,260,880 

40,060,800 

91,828,064 

846,681,016 

860,720,711 

1 

1 

1 

I 

$2,648,607,401 

$2480,861,806 

Certificates  and  Treasury  notes  represented  by  coin,  bullion,  or  currency  in  Treasury  are 
not  included  in  the  above  statement. 

United  States  Public  Debt. 

Jan,  1,1901, 

Oct.  1,1901. 

Nov.  1, 1901. 

Dec.  1, 1901. 

Interest-bearing  debt : 

Loan  of  Mar^  14, 1900, 2 per  cent 

Funded  loan  of  1007.4  

Kefunding  certificates,  4 per  cent 

Loan  of  1004, 5 per  cent 

**  4 **  

Ten-Twenties  of  1808, 8 per  cent 

Total  interest-bearing  debt 

Debt  on  which  interest  has  ceased. ...... 

Debt  bearing  no  interest: 

Legal  tender  and  old  demand  notes.. . . . 

National  bank  note  redemption  acct. . 
Fractional  currency 

Total  non-interest  bearing  debt 

Total  interest  and  non-interest  debt. 
Certificates  and  notes  offset  by  cash  in 
the  Treasury: 

Gold  certificates. 

Silver  “ 

Certificates  of  dej^t 

' $419,670,760 
1 287,678,100 

84,380 

104,000,040 

$445,940,760 

248,241,700 

88,200 

21,041,460 

158,464,800 

08,254,220 

$44A940,760  $446,940,760 

247,278,460  243,201,160 

82,650  82,660 

21,025,460  20420,060 

148,667,700  > 142,040,860 

98,108,100  1 07,618,480 

$1,001,490,770 

2,654,070 

846,784,868 
1 8U»1,682 

1 6,878,410 

$066,066,120 

1,848,660 

846,784,868 

29,606,880 

6,876,861 

$061,028,100 

1,341,810 

846,784,868 

81,718,010 

6,876,861 

1 $040,062,830 
1,840,940 

846,784,868 

88,268,871 

6,876,188 

$886,144,806 
1 1,880,268,646 

' 263,620,879 

427,426,000 
1,680,000 
61,807,000 

$883,206,564 

1,861,616,244 

802,926,080 

442,080,000 

$886424444 

1,847,688,666 

812,816,080 

440,648,000 

$886,878,872 

L.887482,142 

816,726,080 

464,082,000 

Treasury  notes  of 1890 

Total  certificates  and  notes 

Aggregate  debt 

Cash  in  the  Treasury : 

Total  cash  assets 

Demand  liabilities 

Balance 

Gold  reserve 

Net  cash  balance 

Total 

Total  debt,  less  cash  in  the  TrcMirary . 

48,026,000 

4i,^000 

40,110,000 

$764,012,870 

^148,811,026 

l,141jni,662 

841,164,216 

$788,082,080 

2a80,648,883 

1,107,287,476 

8n,407,606 

$806,807480 

2,161,686,748 

1418,048,111 

887,892,414 

$809,917,080 

2,147,100,281 

1,212,801440 

805,700,675 

1 $200,107,886 
160,000,000 
140,107,886 

$819,010,880 

160,000,000 

160,910,880 

$826,656,607 

160,000,000 

175,066,607 

$817,010,666 

160,000,000 

167,010,665 

$200,107,886 

1,000,191,810 

$819,919,880 

1,061,606,864 

$885,66^607 

1,022,082,068 

$317,010,666 

1,020471,477 
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The  followingr  table  shows  the  hiffhest,  lowest  and  closing  prices  of  the  most  active  stocks 
at  the  New  York  Stock  Exchange  In  the  month  of  Novemter,  and  the  highest  and  lowest 
during  the  year  1901,  by  dates,  and  also,  for  comparison,  the  range  of  prices  in  1900 : 


Ybab  1900. 


Highest  Ain>  Lowestin  190U  Notembeb,  1901. 


Atchison,  Topeka  ft  Santa  Fe. 
> preferred 

Baltimore  ft  Ohio 

Baltimore  ft  Ohio,  pref 

Brooklyn  Rapid  Transit 

Canadian  Pacific 

Canada  Southern 

Central  of  New  Jersey 

Ches.  ft  Ohio  vtg.  ctfs 


High,  Low.l 


Highest. 

Lowest, 

Hiph.  Loir.  Closing. 

91  -June 

6 

4214-Jan. 

21 

7714 

7994 

108  -May 

3 

70  —May 

9 

06H 

Egg 

U4H-May 
97  —June 

3 

6 

1 8194-Jan. 
1 83^-Feb. 

4 

28  1 

110 

96 

'ts 

88%-Apr. 

22 

1 55J4-Oct. 

7 . 

71 

64 

11714-May 

7 

87  -May 

9 

ll«4 

11014 

‘Si 

89  -Nov. 

25 

5414— Jan. 

4 

89 

8114 

m —Nov.  22 

14594-Jan. 
29  —May 

4 

186 

172 

181 

5294-May 

3 

4994 

4654 

4A4 

Chicago  ft  Alton 

« proferred 

Chicago,  Burl,  ft  Quincy 

Chicago  ft  E.  Illinois 

« preferred 

Chicago,  Great  Western 

Chic., Indianapolis  ft  Lou'vUle 

■ preferred 

Chic.,  Milwaukee  ft  St.  Paul. . 

■ preferred 

Chicago  ft  Northwestern 

• preferred 

Chicago,  Rock  I.  ft  Pacific. . . . 
Chicot.  Paul,  Minn,  ft  Om.. . 

• preferred 

Chicago  Terminal  Transfer.. . 

« preferred 

Clev.,  Cin.,  Chic,  ft  St.  Louis. . 

Col.  Fuel  ft  Iron  Co 

Consolidated  Gas  Co 


42 

81 

6^ 

U9li 

109 

88 

125 

18 

29 

14 

64 

HU 

14814  10814 

188 

imi 

17294  15014 

220 

196k 

12214  102 

126 

110 

176 

172 

76 

66 

201 

164 

WH-Apr.  a) 
KJW-Apr.  30 
199%-Apr.  30 
140  -Nov.  11 
l»i  -Apr.  22 
27  -Nov.  11 
60>4-Nov.  22 
77^-Sept.  16 
188  -May  6 

200  —May  3 
215  —May  1 
248  -Apr.  11 
17514— June  5 
146?J-Nov.  22 

201  -Apr.  11 
81  —Apr.  16 
67H-Apr.  15 

101  -Nov.  8 
June  17 
888  -Apr.  15 


27  —May  9 
72!4-Jan.  4 

138^-Jan.  4 

91  —Jan,  2 
120Vi-Jan.  3 
16  — Jan,  3 
23  - Jan,  21 
584^-Jan.  21 
134  -May  9 
176  —.May  9 
168^-Jan.  21 
207  —Mar.  1 
IITH-Jan.  8 
125  —Mar.  2 
180  —Mar.  29 
10^— Jan.  19 
33  -Jan.  18 
-May  16 
-Jan.  21 
187  -Jan.  18 


iio* 


??* 

12^ 


219H 


Delaware  ft  Hud.  Canal  Co.. . . 
Delaware,  Lack,  ft  Western.. 
Denver  ft  Rio  Grande 

• preferred 

Brte 

t 1st  pref 

» 2d  pref 

Evansville  ft  Terre  Haute. . . . 

Express  Adams 

« American 

> United  States 

» Wells,  Fargo 

Great  Northern,  preferred... . 
Hocking  Valley 

• preferred 

Illinois  Central 

Iowa  Central 

» preferred 

Kansas  City  Southern 

• preferred 

Lake  Erie  ft  Western 

• preferred 

Long  Island 

Louisville  ft  Nashville 

Manhattan  consol 

Metropolitan  Street 

Mexican  Central 

Minneapolis  ft  St.  Louis. 

• preferred 

Missouri,  Kan.  ft  Tex 

• preferred 

Missouri  Pacific 

Mobile  ft  Ohio  certificates .... 

N.  Y.  Cent,  ft  Hudson  River. . * 


15 

...  38H 
160  111 
191  142 

59  45 

140  120 

19^  1449^ 
42^  30 
74^  68 
138  110 

52  20! 

116 
89 
89^ 

117 


1469^12696 


185H-Apr. 
249  —Nov. 
63^-May 
103M— June 
4514— June 
73%-Nov. 
61  -Mar. 
68  -Apr. 
199  —Nov. 
219  —Nov. 
100  -Apr. 
195  -Nov. 
208  -Mar. 
6414— Nov. 
82  —Nov. 
15496— June 
48%— June 
8714-Ju]y 
25  —Apr. 
49  -Apr. 
7614-Nov. 
135H-Sept. 
82k— J une 
lll%— June 
18914-Nov. 
177  —June 
I —May 
11114  July 
124  -Oct. 
8514— Apr. 
6894-Apr. 
12414— June 
86  —Aug. 


8 105  -May 
26  , 18814-Jan. 


2914-Jan.  21 
14  80  -Jan.  21 

4 2414-May  9 

26  59«-Jan.  21 

21  3914-Jan.  4 

41  —Jan.  81 
145  —Jan.  8 
170  —Jan.  12 
53  -Jan.  26 
130  —Jan.  11 
16714 -May  9 

27  I 4014- May  9 

29  6094- Jan.  *1 

29  124  —May  9 

21  21  -Jan.  21 

1 48  -Jan.  21 

30  1814-Jan.  4 

30  a5  —Jan.  4 
25  3994-Jan.  21 

27  1081^Jan.  21 

22  67  —Jan.  8 
17  j 76  -May  9 


83  -May  9 
150  -May  9 
1254-Jan.  21 

19  6794- Jan.  19 

18  10194-Jan.  7 

20  15  -Jan.  21 

19  37  -May  9 

14  69  —Jan.  4 

22  78  —May  9 


17^-Nov.  25  18994-^aii.  21 


17414  IV94 


1^ 

242 

4594 

94 


isu 

F 

? 

1104 

3894 

76 

73W 

13D 

nn 

139 

'S! 

106H 

7* 

IOII1 


176 
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ACTIVE  STOCKS,  COMPABATIVB  PRICES  AND  QUOTATIONS.-COntinued. 


Ybab  1900.  Highest  and  Lowbst  in  1901.  Novbmbbr,  1901. 


N.  Y.,  Ontario  ft  Western 

Norfolk  ft  Western. 

> preferred 

North  American  Co 

Northern  Pacific 

« pref 

Pacific  Mail 

Pennsylvania  R.  R 

People*8  Gas  ft  CV>ke  of  Chic. 
Pullman  Palace  Car  Co 

BeadiniT 

« Istprefered 

« fid  preferred 

St.  Louis  ft  San  Francisco. . . . 

• 1st  preferred 

• fid  preferred 

St.  Louis  ft  Southwestern. . . . 

> preferred 

Southern  Pacific  Co 

Southern  Railway 

t preferred 

Tennessee  Coal  ft  Iron  Co. . . . 
Texas  ft  Pacific 

Union  Pacific 

• preferred 

Wabash  R.  R 

• preferred 

Western  union 

WheelinfiT  ft  Lake  Brie 

• second  pref  erred.... 

Wisconsin  Central 

« preferred 

“Industrial” 

Amalgamated  Copper 

Ameiioan  Car  ft  Foundry. . . . 

» pref 

American  Co.  Oil  Co 

American  Ice 

Am.  Smeltinff  ft  Refiningr  Co. 

• preferred 

American  Steel  Hoop  Co 

» preferred 

American  Steel  ft  Wire  Co.. . . 

• preferred 

American  Sugrar  Ref.  Co 

American  Tin  Plate  Co 

American  Tobacco  Co 

Anaconda  Copper  Miningr 

Continental  Tobacco  Co 

f preferred 

Federal  Steel  Co 

» preferred 

General  Electric  Co 

Glucose  Sugar  Refinding  Co.. 

International  Paper  Co 

• preferred 

National  Lasd  Co 

National  Tube 

Pressed  Steel  Car  Co 

Republic  Iron  ft  Steel  Co 

• preferred 

Standard  Rope  ft  Twine  Co. . 
U.  S.  Leather  Co 

• preferred 

U.  S.  Rubber  Co 

• preferred 

U.  S.  Steel 

• pref 

18 


67 


ran 

104  49 

fm  im 


fiOO 

00 


IfiO 

44 


16% 
40% 


79%  65 
44  fil 
104%  74% 


Highest, 
4XH-MA7  1 
61%-Nov.  fi5 
9fi%  Nov.  fifi 
100  -June  18 
700  -May  9 
118%-May  7 

4^6-Nov.  11 
161%— Apr.  fifi 
lfi0%-June  fil 
285  -Oct.  17 

58  —Nov.  85 
81  —Nov.  26 
61%-Nov.  89 

65  -Nov.  80 
88  —Mar.  12 
76%— June  19 
89%-Apr.  30 
71  -June  10 
63%— June  5 
^5%— June  8 
94%-Nov.  27 

76%-nJune  18 
6^4-May  8 

138  —May  8 
09%-May  1 

26  —June  8 
46%-Junb  fil 
100%-May  6 

22  —June  4 
88  -Mar.  28 
26  —June  17 
49%-Apr.  17 


130  ^une  17 
85  —June  14 
80  —July  2 
85%— June  17 
41%-Mar.  16 
60  -Apr.  80 
104%-June  20 
40  -Apr.  2 
97%-Apr.  2 
6^-Feb.  11 
112%-Apr.  1 
15fi  -June  8 
80  —Apr.  2 
144  —June  8 
54%-Apr.  16 

71%-^une  6 
184  -nJune  10 


60  —Jan. 
lO^i-Apr. 


281%-Nov.  27 
65  -May  2 

28  -Mar.  22 
81% -Sept.  6 
25%— June  12 
70%-Feb.  6 

52  —Jan.  2 
24  —June  17 
82  —Apr.  1 

8%— June  18 
16%-May  2 

88%-Sept.  8 
34  ^an.  2 
85  —Jan.  2 
56  -Apr.  80 
101%-Apr.  80 


Lowest, 

24  -May  9 
42  -Jan.  10 
82  —Feb.  15 
78%-Mar.  14 
77%-Jan.  21 
84%— Jan.  21 

80%-May  9 

187%-May  0 

0^-Jan.  21 
10(!^-Jan.  21 

24%-Jan.  4 

65  -May  9 
88  — Jan.  8 

21%-Jan.  4 

7o  —July  15 
63%-Jan.  4 

16  —May  9 
41%— Jan.  8 
29  —May  9 
18  —Jan.  21 
67%-Jan.  21 

49%-Mar.  7 
2^-Jan.  8 

76  -May  9 
81H-Jan.  21 

U%-Jan.  8 
23%-Jan.  4 

81  -Jan.  21 
11%-Jan.  81 
24  -May  9 
14%-Jan.  21 
88%->lan.  17 


72%- 

19 

67  - 
24  - 
25%- 
8H%- 
88  - 
23  - 
60  - 
88  - 
88%- 
112%- 
65  - 
9l>  - 
80  - 


-Nov.  80 
Jan.  21 
-Jan.  18 
Mar.  8 
Got.  2 
Oct.  7 
Fob.  26 
-Jim.  18 
-Jan.  18 
-Jan.  14 
Jan.  17 
Oct.  7 
Jan.  4 
-May  9 
Nov.  80 


88%-Jan.  4 

98%-Jan.  2 

41  -Jan.  28 

68  -Jan.  21 

188%-Jan.  10 
87  —Oct.  24 

1^4-May  10 

69  -Jan.  21 
15  —Mar.  14 
51%-Feb.  28 
80  —Mar.  7 
11%-Sept.  18 
55%-Jan.  21 


-Mar. 
[-May 
i-May 
12%-Oct. 
47  —Oct. 
24  -May 
69  -May 


High,  Low,  Closing, 

i ? i 

97%  92%  94^ 

id^  i66%  mi 


81  mi 
61%  53^ 

55  42 

82%  78 

78%  67 


20 


188  185 

85%  30 


108 


127%  U6  125% 


188 

80% 


118  114%  116 
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RAILWAY,  INDUSTRIAL  AND  GOVERNMENT  BONDS. 


Last  Sals,  Pbics  and  Datn  and  Hiohbst  and  Lownst  Prions  and  Total 
Balms  tor  thb  Month. 


Noth.— The  railroads  enclosed  in  a brace  are  leased  to  Company  lint  named. 


Name. 


Princi] 


cijxU 

Due, 


Amount. 


InVst 

Paid. 


Last  Saul 


Price. 


High.  Low 

Total 

97 

98% 

ft.000 

104 

108 

94 

102 

98 

omA  Ujdk 

iHyM0 

4,000 

407,000 

tt* 

97 

410,500 

104* 

108 

109% 

90% 

\i& 

105 

90 

744J00 

TOJin 

8.064,500 

8BH06 

91% 

m 

062,500 

m* 

112* 

5,000 

U8% 

117% 

17,000 

129** 

1»* 

LOOO 

101  * 

101  ’ 

lOJBO 

6,500 

28,000 

107 

109 

laooo 

•4.000 

*92* 

lOB 

18,000 

6,000 

122 

122 

5,000 

107%  104%! 

M.0N 

77 

34% 

92 

70 

27 

15 

91% 

viw 

597.000 

878.000 
15,000 

180 

102% 

181 

128 

LOOO 

Tojno 

154W 

Ann  Arbor  1st  g 4's 1606 


Atch.,  Top.  A 8.  F. 

"Aten  Top  A Sfuita  Fe  gen  g 4's.l606 

registered 

adjustment,  g.  4's 1995 

registered 

stamped 1995 

Equip,  tr.  ser.  A.  g.  5'sl902 
Chic.  A St.  L.  1st  6’s. . . 1915 
Atl.  Knox.  A Nor.  Ky.  1st  g.  6s.  .1946 


7,000,000 


Q J 


97  NovJ87,*01  97 


I188.117A00 1 |A  a o 108^  NovJ0,«01 
flAAolOS  NovJB9,*01 

31.055.000  NOV  08^  Nov.»,*01 
NOV  05  Mayl7,H)l 

20.673.000  MAN  9SH  No v.27,’01 
250,000  J A J 

1,500,000  M A B 

1.000.000  J A D,  108  May  18,*91 


Balt.  A Ohio  prior  lien  g.  3^s.  .1925  ♦ ^ ^ .....  < j A j 

registered S , j A j 

• g.  48.  registered i T a a o 

• ten  year  c.  deb.  g.4’s..  1911  : 12,102,000  M A 8| 

Pitt  Jun.  A M.  div.  1st  g.  1925  t *i  i 9oa  ^ 

• registered f ll,^uuo 

• Soutnw^n  div.  1st  g.3^.  1925  I oanrvin  J * • 

• . registered 41,990,000,  ^ ^ 

Monongahela  River  1st  g.  g.,  5's  1919  700,000  I f A a 

Gen.  Ohio.  Reorg.  1st  c.  g.  4^*s,  1930  | 1,018,000  M A s| 

Buffalo,  Roch.  A Pitts,  g.  g.  6’s..  .1987  4,407,000  mas 

deb.6’8 1947'  1,000,000  J A J 

Alleghany  A Wn.  1st  g.  gtd  4’s.l998  2,000,000  ' A A o 

Clearfield  A Mah.  1st  g.g.  5’s.... 1943  650,000  J A J 

Rochester  A Pittsburg.  1st  6’s.  .1921  1,300,000  F A A 

• cons. Ist6’s, 1922  3.920.000  J A D 

Buffalo  A Sus<jueh^na  1st  g.  5's,  1913  I j,  575  qqq  .j  | ^ ^ 

• 1st  refundg  g.  4’s 195i  ( 0091  J |J  A j 

- . registered f 3,021,000 -j  | 


'J  A J 

Burlington,  Cedar  R.  A N.  1st  5's,  1906  6,500,000  , J A d 

» con.  1st  A col.t8t6’s...l934  I j aao 

. registered f 7,260,000  j ^ ^ 

Ced.  Rap  la.  Falls  A Nor.  1st  5's.  1921  1,905.000  aao 

Minneap's  A St.  Louis  1st  7's,  g,  1927  150,000  J A d 


Nov.80,*01 
96  Oct.  28,H)1 

104  NovJ»,Ml 
108  Nov.a0,«01 

105  Nov.a0,H)l 
909^  Nov.80,*01 

‘9iii*Nov.S)V*6i 
90HJune  4,HH 
104^July  L*02 
112  Nov.14,’99 

117^6  Nov.30,’01 


180^  Mar.  8,«01 
127  Oct.  8,»01 
129  Nov.  2, *01 

100  Nov.l8,*»9 

ioi*  N6vVl2,**6i 


Canada  Southern  1st  int.  gtd  5*8, 1908 

• 2d  mortg.  6*8, 1913 

* registered 

Central  Branch  U.  Pac.lst  g.  4*8.1948 
Cent.  R.  A Bkg.  Co.  of  Ga.  c.  g.  5's,  1987 

Central  R*y  of  Georgia,  1st  g.  5*8.1945 
registered  $1,000  A^,000 

con.  g.  5*8 1946 

coil.  g.  5*8,  reg.$l,000  A $5,000 

1st.  pref.  inc.  g.  5*8, 1945 

2d  prt*f.  inc.  g.  5*s 1945 

3<I  pref.  inc.  g.  6*s 1945 

Chat.  div.  pur.  my.  g.4*s.l951 
Macon  A Nor.  Div.  1st 

g.  5*8 1946 

Mid.  Ga.  A Atl.  div.  g 5s.l947 
Mobile  div.  1st  g.  .5*8. . ..1946 

Central  Railroad  of  New  Jersey, 

' 1st  convertible  7*s.  .1902 

gen.  g.  5*8 19871 

registered f 


10(m  NovJ08,*Ol 
124  Nov.25,*01 
117  NovJ0O,19* 
118m>ec.  6,19* 
140  Aug.24,*95 

107V4NovJ87,*0l 
109V4  Nov.27,*01 

107  Aug.  5, *01 
92H  Nova5,*01 

108  Nov.  8, *01 

122  Nov.l9,*01 

107*  Nov.*W,'*bi 
105H  SepLlAX)! 
77  Nov.80,*01 

84^  Nov.80,*01 
19%  Nov.80,*0l 
92  NovJ»,*01 

840.000  Ij  A j|  96  Dec.27,*09 

413.000  J A J 102  June29,*99 
1,000,000  ,J  A J 106  Oct.  24,19* 

I 

1,167,000  MAN  102W  Nov.l2,*01 


14.000. 000  J A J 

!■  6,000,000 

’ 2,500,000  J a d' 

4.880.000  MAN 

I 

^ 7,000,000 

[ 16,700,600  ^ J 2 
' 4,000,000 

7.000. 000  OCT  1 

4.000. 000  OCT  1 

1.840.000  J A O 


43,924,000 


J A J 
Q J 


131%  Nov.30,’01 
no  Nov.26.*01 


Digitized  by 


Google 


BOND  SALES. 
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BOND  QUOTATIONS.— Last  sale,  price  and  date;  biffhest  and  lowest  prices  and  total  sales 

for  the  month. 


Nora.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Nams. 


Princt] 


Hwd 

Due 


Am.  Dock  ft  lmprovm*t  Co.  5*8, 1021 
Lehlfih  ft  H.  R.  gen.  ertd  gr.  6*s..l0e0 
Lehiffb  ft  W.-B.  con.  6*8... 1912 
* con.  extended  grtd.  ^*8. 1910 

N.Y.  ft  Long  Branch  gen.g.  4*8.1941 

Charleston  ft  Sav.lst  g.  Vb 1006 

Ches.  ft  Ohio  6*8,  g..  Series  A 1906 

Mortgage  gold  6*8 1911 

1st  con.g.^8 1906 

registered 

Oen.  m.  g.  4^*8. 1002 

registered 

Craig  Val.  1st  g.  6*8 1040 

(R.  ft  A.  d.)  Ut  c.  g.  4*8, 1060 

2d  con.  g.  4*8 1086 

Warm  S.  Val.  1st  g.6*a,  1941 

Biz.  Lex.  ft  B.  S.  g.  g.  6*s 1002 

Greenbrier  Ry.  1st  gtd.  4*8. .. . .1940 


Chic,  ft  Alton  R.  R.  8.  fund  g.  6*8.1000 

( * ref  undlng  g.  8*8. 1940 

>{  « • registered 

(Miss.Riv.  Bdgel8t8.rdg.6*8..1912 

Chic,  ft  Alton  Ry  1st  lien  g.  8^*8.1060 
• registered 


Chicago,  Burl,  ft  Quincy  con.  Ts.  1000 
' Chic,  ft  Iowa  div.  6*8. . ..1006 

Denver  div.  4*s 1022 

lUinois  div.  8^8 1040 

registered 

aowa  div.)  sink.  Td  6*8, 1919 

4*8. 1919 

Nebraska  extensi*n  4*8, 1027 

registered 

Southwestern  div.'4*8..1021 

4*8  joint  bonds 1021 

• registered 

6*s,  debentures 1918 

Han.  ft  St.  Jos.  con.  6*8 1911 


Chicago  ft  B.  Ul.  l8t  8.  rd  c*y.  6*8.1907 

r « smali  bonds. 

I • 1st  con.  6*8.  gold 1004 

A • gen.  con.  1st  6*8 1007 

I • registered. 

IChicago  ft  fnd.  Coal  1st  6*8 .. . .1006 


Chicago,  Indianapolis  ft  Louisville. 

i • refunding  g.  6*8 1947 

i • ref.  g.  6*8 1947 

( Louisv.  N.  Alb.  ft  Chic.  1st  6*8.  .1910 


Chicago,  Milwaukee  ft  St.  Paul. 

' Chicago  MU.  ft  St.  Paul  con.  7’s,  1906 

terminal  g.  6*s 1914 

gen.g. 4*8,  series  A.... 1969 

registered 

gen.  g.  8^*8,  series  B.1960 

« registered 

Chic,  ft  Lake  Sup.  6*8, 1021 
Chic,  ft  M.  K.  div.  6*s,  1026 
Chic,  ft  Pac.  div.  6*s,  1910 
1st  Chic,  ft  P.  W.  g.  6*8.1921 
Dakota  ft  Ot.  S.  g.  6*8.1016 
Far.  ft  So.g.  6*s  as8U...1924 
1st  H*st  ft  Dk.  div.  7*8, 1010 

1st  6*8 1910 

1st  7*8,  Iowa  ft  D,  ex,  1908 
1st  6*8,  La.  C.  ft  Dav.  ..1919 
Mineral  Point  div.  6*8, 1910 
l8t  So.  Min. div. 6*8.... 1910 
l8t  6*8, 8outhw*ndiv.,  1909 
Wl8.  ft  Min.  div.  g.  6*8.1921 
Mll.ft  N.  1st  M.L.  6*8.1010 
1st  con.  6*8 1913 


Amount 


4.967.000 

1.002.000 
2,691,000 

12.176.000 

1.600.000 

1,600,000 

2,000,000 

2,000,000 

[ 26,668,000 

[ 26,811,000 
660,000 
6,000,000 
1,000,000 

400.000 

8.007.000 

2,000,000 

1.671.000 
\ 29.606,000 

426.000 

[ 22.000,000 

22,666,000 

2.820.000 

5.467.000 

[ 26,214,000 

2.640.000 

6.644.000 

[ 26,077,000 

2.960.000 
1 216,168,000 

9.000. 000 

6.000. 000 

[ 2,969,000 

2.668.000 
1 12,966,000 1 

4.626,000 


4.700.000 

8.842.000 

8,000,000 

3.161.000 

4.748.000 

28.676.000 

2.500.000 

1.860.000 

8.063.000 

8,000,000 

25,840,000 

2,866,030 

1.260.000 
6,680,000 

900,000 

1.438.000 

2.600.000 

2.840.000 

7.432.000 
4,000,000 

4.765.000 

2.166.000 
5,092,000 


/nt*at' 

Pa4d. 


Last  Sals. 


Price. 


Date. 


j a j 114  Oct.  28,*01 

I 108J4  Nov.  9,**b’l 
Q M 104^  Nov.20,*01 

M ft  Bl  


1 

J ft  J 
A ft  0| 
A ft  O] 
M ft  H 
M ft  N 
M ft  8 
M ft  8 
J ft  J 
J ft  J| 
J ft  J 
M ft  8| 
M ft 
M ft  N 

M ft  N 
A ft  O 
A ft  O 
A ft  O 

J ft  J 
J ft  J 

J ft  J 
r ft  A 
r ft  A 
J ft  J 
J ft  J 
A ft  O 
A ft  O 
M ft  N 
Mft  N 
M ft  8 
J ft  J 
Q JANl 
M ft  If 
M ft  8| 

J ft  D 
J ft  D 
A ft  O 
M ft  N 
M ft  S 
J ft  J 


J ft  J 
J ft  J 
J ft  J 


J ft  J| 

J ft  J 
J ft  J 

Q J 

J ft  J 
J ft  J 
J ft  J 
J ft  J 
J ft  J 
J ft  J 
J ft  J 
J ft  J 
J ft  J 
ft  J 
ft  J 
ft  J 
ft  J 
ft  J 
ft  J 
ft  J 
J ft  D 
J ft  O 


10694  Dec.  18,*90 
118  NovJ88,*01 

116  Nov.22,*01 
120  Nov.27,*0l 
116  Julyl6,*01 
107H  NovA0,*01 
100  Apr.l8,*01 
100  Nov.  2649* 
I06M  Nov.l9,*01 
90  SeptJ33,*01 
10lMApr.29,*99 
IODI  NovJ»,*01 


10294  NovJ»,*01 
87%  NovJU,*01 

ld6%‘6ctVw,‘*M 

86%  NovJ»,*01 


10^  NovJW,*01 
104M  Apr.U,19* 
101%  Oct.  24,*01 
108%  NovJ88,*01 


IW  AugJ0,*01 
10^  Nov.ia,*01 
nog  NovJ»,*01 
11^  Apr.  17,*01 
100%  June  4,*01 
98  Nov.80,*01 

96  Nov,10,’01 
109  NovJ»,*01 

12094  NovJ82,*01 

11294  Sept.l8,*01 
112  Apr.  2,*06 
187%  Nov.l2,’0l 
122%  NovJW,*01 
115  Aug.28,10* 

121%  Nov.l6,*01 


124%  Nov.ll,*01 
118%  Oct.  28,*01 
116%  Nov.  6,’01 


187  NovJ»,*01 

114%  Nov.l8,*01 
111%  Nov:27,*01 
106%  Feb.  19,*98 


118%  NovJ86,*01 
121%  NovJ86,*01 
116%  Oct.  18,*01 
119  NovJB,*01 
114%  Nov.21,*01 
I37%.7ulyl8,*98 
12^  Oct.  22,*01 
110%  May  24,*01 
186  Oct.  16,*01 
117%  Oct.  80,*0l 
110%  Nov.l6,*01 
117%  Nov.l6,*01 
116%  Oct.  80,*01 
118%Nov.21,*01 
116  July  2,’01 
11894  Sept.  12,*01 


Novsmbkk  Sali 


High.  Loir.  Total, 


IS 


118 

U6 

120 


104 


10^ 

104 


113 
U6 
U9% 

10794  iw‘ 
106%  104% 
ldi%  IWH 

84% 
10^  107% 


102% 


IT 


99  98 

96  96% 

109  106 

12094  12094 


121 


121%  121% 
124%  124 

116%  i 'ii% 


187  187 

U4%  114 
112  111% 


119%  i V^ 
114%  114% 


110%  110% 
117%  117% 

lim  118% 


2U,000 


16,000 

27,000 


10,000 

1,000 

77,000 


142,000 


7,000 

821,000 


806,000 


46,000 


8,000 


7,000 

86,000 


8,807,600 

81,000 

84,000 

1,000 


6,000 

164,000 


2,000 

2,000 
’4*  665 


6,000 

17.000 

12.000 


1,000 

1,000 

'*18^660 

2,000 


6,000 

9,000 

*6;666 
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THE  BANKERS*  MAGAZINE. 


BON^D  QUOTATIONS.— Last  sale,  price  and  date;  higrbes  and  lowest  prices  and  total  nles 

for  the  month. 

Note.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Principal 

Due. 


Chic.  & Northwestern  con.  7’s. . .1915 
gold  7’s 1902 

• registered  gold  7’s 1902 

• extension  4’s 1886-1926 

• registered 

» gen.  g.  3^’s 1987 

• • registered 

• sinking  fund  6’s..  1879-1 929 

• registered 

• sinking  fund  os’..  1879-1929 

• registered 

• deben.  5’s 1909 

• regisU*red 

• deben.  5’s 1921 

• registered 

• sinking  f’d  deben.  5’s.l933 

• registered 

Des  Moines  & Minn.  1st  7’s 1907 

Milwaukee  & Madison  1st  6’s.  ..1905 

Northern  Illinois  1st  5’s 1910 

Ottumwa  C.  F.  & St.  P.  1st  5’s..l909 

Winona  & St.  Peters  2d  7’s 1907 

Mil.,  L.  Shore  & We’n  1st  g.  6’s.  1921 

• ext.  & imnt.s.rd  g.  5’8l929 

• Ashland  div.  1st  g.  6’s  1925 

• Michigan  div. 1st  g.6’s.ll»24 

• con.  deb.  5’s 1907 

• incomes 1911 


Chic.,  Rock  Is,  & Pac.  6’s  coup..  .1917 

' • registered 1917 

• gen.  g.  4’s 1988  , 


Des  Moines  & Ft.  Dodge  Ist4’s.l9a5  ' 

• 1st  2^’s 1905 

• extension  4 s 

Keokuk  & Des  M.  1st  mor.  5’s.  .1923 


Chic., St.P.,  Mlnn.& Orna.con. 6’s.  1930 
i Chic.,  St.  Paul  & Minn.  1st  6’s.  .1918  i 
•<  North  Wis<*on8iii  1st  raort.  6’s..l930  , 
/8t.  Paul  & Sioux  City  1st  6’s. ..  .1919  1 

! 

Chic.,  Term.  Trans.  R.  R.  g.  4’s.  .1947 

Chic.  & Wn.  Ind.  gen’l  g.  6's 1932 

Chic.  & West  Michigan  R’y  5’s...iii21 

Choc.,Oklahoma  A:  Glf.gen.g.  5s  .1919  ' 

Cln.,  Ham.  & Day.  con.s’k.  f’d  7’s.l905  ' 

j - 2dg.4H’s 1937; 

( Cin.,  Day.  A:  Ir'n  1st  gt.  dg.  5’s.. 1941  : 


Clev..Cin.,Chic.A:  St.L.  gen.g.  4’s.. 1993 

• do(’airodiv.lstg.  4’8..1939 
Cin.,Wab.  A:  Mich. div.  1st  g.  4’s.  1991 
St.  Lou  is  div.  1st  col.  trustg.4’s.l990 

• registered 

S^)’gfleld  A:  Col.  »liv.  1st  g.  4’s.. .1940 

^V  hite  W.  Val,  div.  1st  g.  4’s 19^ 

Cin., Ind.,  St.  L.  A:  Chic.  1st  g.4’s.l936 

• registered 

• con.  6’s 1920 

Cln.,S’dusky&Clcv.con.lst  g.5’sl928 
Clev.,C.,  C.  A:  Itul.  c«»n.7’s 1914 

• sink,  fund  7's 1914 

• gen.  consol  6's 19J34 

• registcnvl 

Ind.  RIoora.  A:  W<^t.  1st  pfd  4's.  1940 

Ohio,  lnd.&  W.,lst  pfd.  5’s 1938 

Peoria  & Etistern  1st  con.  4's.. .1940 

• income  4’s 1990 


Ammnit. 

i [nVst 

, Last  Sale. 

1 November  Sales. 

paid. 

i Price.  Date. 

\High 

. Low 

. Total. 

l‘2,832,000 

Q F 

140  Oct.  8, ’01 

J-  7,472,000 

J & D 

106  Nov.l2.’01 

106 

106 

LOOO 

j a D 

106  Nov.12,’01 

1 106 

106 

6,000 

[ 18,632,000 

FA  15 

llOM  Nov.28,’01 

|110% 

109% 

8,000 

FAlfi 

1 107  Mar.  7,19’ 

[ 12,520,000 

.M  k N 

111  Oct.  2, ’01 

Q F 

■ 103  Nov.l9;’98 

j-  5,878,000 

A k O 
A k O 

116  Nov.J5,’01 

111  Oct.  18,19’ 
107  Nov.l5,’01 

116 

116 

5,000 

\ 6,982,000 

A k O 

107 

106% 

2,000 

1 A kO 

10796  May  24,19’ 

. . ., 

[ 5,900,000 

1 M a N 

! 110  Aug.27.’01 

. . . . 

.... 

1 M ft  N 

108  Oct.  ;3,'01 

T 1 - T 



^ 10,000,000 

A ft  O 

lUH  Oct.  17,’01 

. . . . 

.... 

1 A ft  O 

114  Ocr.  2:3,’01 

► 9,800,000 

1 .M  ft  N 

M ft  N 

12m  Nov.l5,’0l 
123  May  28, ’01 
127  Apr.  8,’84 
113  Jan.  23, ’01 

121% 

25,000 

600,000 

F ft  A 

1,600,000 

' M ft  8 

1,500,000 

' M ft  8 

110^  Oct.  14,’01 

1,600,000 

M ft  8 

110^  Aug.30,’01 
120iJ  Nov.  10,19’ 
135V6  Nov.20,’01 

1,502,000 

M ft  N 

5,030,000 

M ft  N 

1 IW 

1»^ 

4.000 

4,148,000 

F ft  A 

12m  Nov.l5,’01 
143^  Apr.  8,19’ 

136% 

b»% 

15,000 

1,000,000 

1 M ft  8 

1,281,000 

.1  ft  J 

146  Sept.25,’10 

436,000 

1 F ft  A 

l07^  Feb.  21, ’01 

500,000 

1 M ft  N 

113  Apr.  25, ’01 
130  Nov.22,’01 

12,100,000 

'jkJ 

lao 

L30 

] 5.000 

J ft  J 

128H  Nov.22,’01 

128% 

128% 

1 10,000 

55,581,000 

J ft  J 

106%  Nov.29,’01 

107 

loe^ 

1 210.000 

JkJ 

106%  Nov.26,’01 

106% 

106% 

66,000 

1,200,000 

IJ  ft  J 

99%  Feb.  20,'01 

1,200,OU) 

J ft  J 

86V|  Aug.25,19* 
96  Dec.  19,19’ 

6?2,000 

J ft  J 

^ 2,750,000 

A ft  O 

111%  Aug.  5,’01 

A ft  O 

107  Oct.  l.’Ol 

14,434.000 

.1  ft  D 

141%  Nov.  15, ’01 

141% 

138% 

141 

12.000 

1,990,000 

1 .M  ft  N 

138%  Nov.20,’01 

2,000 

789,000 

J ft  J 

140  Mar.  22, ’01 

6,070,000 

A ft  O 

129  Novm’Ol 

12^' 

1»‘ 

1 7,000 

13,58.5,000 

JkJ 

91%  Nov.SO.’Ol 

92% 

S8 

609.000 

9,868,000  1 

Q M 

119%  Nov.l4,’01 

nm 

119% 

2,000 

5,75:3,000 

J ft  !>’ 

100  Oct.  28, ’93 

1 

4,800,000 

J ft  J 

103  Jan.  17,19’ 

996,000 

2,000,000 

3,500,000 

A ft  O 
J ft  .1 

115  Dec.  14,19’ 

113  Oct.  10,19’ 

114  Nov.30,’01 

.... 

M ft  N 

114  ‘ ‘ 

a.000 

14,634,000 

J ft  D 

104%  Nov.23,’01  i 

104% 

104 

11,000 

5,000,000 

J ft  J 

99  Jan.  10, ’01  1 

4,000,000 

J ft  J i 

101  Oct.  10,’01 

9,750,000 

M ft  N 

104  Nov.23,'01 

99  Mav  4,’99 1 

104  ' 

102*' 

32,000 

1,035,000 

M ft  8 

100  Junel4,’01 

650,000 

J ft  J 

83  Nov.22,’99  ^ 

7,685,000 

Q F 

ia5  Nov.  9, ’01  1 
95  Nov.  15,  *94  1 
107%  June 30, ’93  ’ 

ids' 

106* 

1.000 

689,000 

M ft  N 

2,571,000 

J ft  .1 

115%  Oct.  10, ’01  1 

3,991,000  ] 

J ft  D 
J ft  D 

131%  July  29,  *01 
119%Nov.l9,’89  ! 

3,205,000  ] 

.T  ft  J 
J ft  J 

133  July  22, ’01 

981,500 

500,000 

8,103,000 

A ft  O 
QJ  j 
A ft  O 

104%  Nov.l9,’0l 

10^ 

Idi’% 

3,000 

M Nov.a9,^i 

98% 

9^ 

]im,0Q0 

4,000,000  1 

A * 

76  Nov,27,’01 

74 

585,000 
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BOND  QUOTATIONS.— Last  sale,  price  and  date;  hlgrhest  and  lowest  prices  and  total  sales 

for  the  month. 

Not*.— The  railroads  enclosed  in  a brace  are  leased  to  Ckimpany  first  named. 


Nams. 


Principal 

Due. 


Cley.,Loraln  & Wheergcon.lst  6*81833 
Clev.,  ft  Mahoning  Viu.  gold  5*s.  .1931? 

* registered 

Col.  Midld  Ry.  1st  g.  2^*8. 1947 

• l8tg.4*8 1947 

Colorado  ft  Southern  1st  g.  4*8. . .1929 
Conn.,  Pa88ump8ic  Uiv*8 1st  g.  4*8.1943 


Delaware,  Lack,  ft  W.  mtge  « 8.  .1907 

"Morris  ic  Essex  1st  m 7*8 1914 

* 1st  c.  gtd  7*8 1916 

a registered 

N.  Y.,  Lack,  ft  West*n.  1st  6*8...  1921 

a const.  6*8 \923 

a ter  ml.  imp.  4*s 1923 

Syracuse,  Bing,  ft  N.  Y'.lst  7*s..l9n6 
warren  Rd.  1st  rfdg.gtd  g.8H*8.20G0 


Delaware  ft  Hudson  Canal. 

a 1st  Penn.  Dir.  c.  Ts..  .1917 

a reg 1917 

Albany  ft  Susq.  1st  c.  g.  7*8 1906 

a registered 

a 6*8. 1906 

a registered 

Bens,  ft  Saratoga  1st  c.  7*8 1921 

a l8tr7"s 1921 


Denver  ft  Rio  G.  1st  con.  g.  4*s..  .1936 

• con.  g.4H*8 1936 

a impt.  m.g.6*s 1928 

Deny,  ft  Southern  Ry  g.  8.  fg.  5*8.1929 

Des  Moinee  Union  Ry  Ist  g.  5*s.  .1917 

Detroit  ft  Mack.  1st  lien  g.  4s. 1995 

a g.4s 1995 

Duluth  ft  Iron  Range  1st  6*8 1987 

a registered 

a 2dlm68 1916 

Duluth  So.  Shore  ft  At.  gold  6*8. . 1987 


Elgin  Joliet  ft  EastBrn  1st  g 6*s.  .1941 

Brie  1st  ext.  g.  4*s. 1947 

a 2d  extended  g.  5*s 1919 

a 8d  extended  g.  ^*s. . . 1923 

a 4thextended  g.  5*8....  1920 

a 6th  extended  g.  4*8 1928 

a 1st  cons  goldrs 1920 

a 1st  cons,  fund  g.  7*s. . ..  1920 

Erie  R.R.  1st  con.g-4s  prior  bds.1996 

a registered 

a 1st  con.  gen.  lien  g.  4s.l996 

a registered 

a Penn.  col.  trust  g.  4*s.l951 

Buffalo,  N.  Y.  ft  Brie  1st  7a 1916 

Buffalo  ft  Southwestern  g.6*s..l908 

a small 

Chicago  ft  Erie  1st  gold  6*s 1992 

Jefferson  R.  R.  1st  gtd  g.  6*s.  ...1909 

Long  Dock  consol,  g.  6*8 1936 

N.  Y.  L.  E.  ft  W.  Coal  ft  R.  R.  Co. 

1st  gtd.  currency  8*s 1922 

N.  Y..  L.  E.  ft  W.  Dock  ft  Imp. 

Co.  1st  currency  6's 1918 

N.  Y.  ft  Greenw*d  Lake  gt  g5*s..l946 

a small 

Midland  R.  of  N.  J.  1st  g.6*s...l910 
N.Y.,Su8.ftW.  1st  refdg.  g.  6*8..1937 

2d  g.  414*8 1937 

gen.  g.  6*8 1940 

term.  1st  g.  6*s 1943 

registered $6,000  each 

Wilkesb.  ft  East,  let  gtd  g.  6*s.  .1942 


Amount. 


6,000,000 

2.986.000  I 

7.600.000 

1.446.000 

18.050.000 

1.900.000 


3.067.000 

5.000. 000 

12.161.000 

12.000. 000 

6.000. 00U 

6.000, (00 

1,966,000 

906,000 


[ 5,000,000] 
[ 3,000,000] 
[ 7,000,000] 
[ 2,000,000] 

28,660,(X)0 

6,882,000 

8,lU3,5Ui 

4.923.000 
628,000 

900,000 

1.250.000 

\ 6,734,000] 

2,000,000 

4,000,000 


7.862.000 

2.482.000 

2.149.000 

2.926.000 

4.618.000 
709,500 

16.890.000 
3,609,600 

34.000. 000 

83.857.000 

32.000. 000 

2.380.000 

1.600.000 

12.000. 00-) 

2.900.000 

7.600.000 

1,100,000 


/nt*8i 

Paid. 


Ago 
J g'J 
Q J 

J g J 
J g J 

F g A 
Ago 


M g 8 
M g N 

J g D 
J g D 
J g J 
F g A 

If  g N 

Ago 
F g A 


Mgs 
Mgs 
Ago 
Ago 
Ago 
Ago 
M g N 
Mg  N 

J g J 
J g J 
J g D 
J g O 
M g N 

J g D 
J g D 
Ago 
Ago 
J g J 
J g J 


M g M 

M g N 
Mgs 
Mgs 
Ago 
J g D 
M g 8 
Mgs 
JgJ 
JgJ 
JgJ 
( JgJ 
F g A 
J g U 
j JgJ 
) JgJ 
M g N 
Ago 
Ago 


\ 1,462,000 

8.500.000 

3.760.000 

4.53,000 

2.546.000 

[ 2,000,000] 

8,000,000 


Last  Sale. 

November  Sales. 

Price.  Date. 

Hiffh.  Low. 

Total. 

115  Nov.27,19’ 

12914  *May.29,*01 

116  116 

1,000 

88%  Nov.80,*01 
84  Nov.27,*0l 

8^  81 
84  81% 

261,000 

81,000 

89%  Nov.80,*01 
102  Dec.27,*93 

90  88 

1,032,000 

|m.»1 
8,396,000  I ] JftJ 
' ]MgN| 


118H  Nov.28,*01 

138  Oct.  30,*01 

139  Nov.l2,*01 

140  Oct.  26,*98 
1369^  Nov.20,*01 
llOHJuly  2, *01 
104^  Nov.l4,*01 
117^4  May  6,’01 


14714  May  2,*01 
149  Auff.  5,*01 
116  Oct.  18,*01 
122  June6.*99 
11014  Nov.l8,*01 
10914  Nov.l6,*01 
162  Oct.  8,*0l 
151  Jan.  17,  *01 

10314  Nuv.26,*01 
111  Junell,*01 
11314  Nov.  7,*01 
93  Nov.30,’01 

111  Feb.  28,*01 

102  July22,*01 
9214  Nov.l6.*01 
114  Nov.29.*0l 

10114  July  28,*89 

1*16  ■’ Oct.  a,**6i 


11214  Apr.l8,*0l 

115  Nov.21,*01 
119  Nov.22,’01 

111  July29,*01 

123%  Mar.  6,  *01 
108  Nov.  6, *01 
14014  Nov.29,*01 
137  Nov.20,*01 

100%  Nov.30,*01 
99  Aur.16,*01 

9014  Nov.30,*01 

*96*14*Nov.’30,’6i 
18614  Uct.  18,*01 


128  Nov.20,*01 

105  Oct.  7,’01 
137  Nov.20,*01 


11814  117% 


139 

1^ 

104% 


11014 

10914 


11314 

94% 


139 

13^ 

1(M% 


110% 

10914 


103%  102% 

lii^ 


9214 

118 


116 

119 


108  108 
140%  14014 
137  187 

100%  99 

90%  87*% 

^ W* 


12^  123 
137*’  m’ 


Ago 
J g J 

Fg  A 

, Fg  A 

'man, 

I M g N{ 
'j  g D 


11814  Aug.  7,*01 
109  Oct.  27,*98l  .. 

116  Nov.22,*01  I 116 
118  Nov.l9,*01  1 118 

94  Feb.  11,*01  

10914  Nov.30,*01  I 10914  10714 
11614  Nov.  1,01*  11514  11614 


116 

118 


112  Nov.27,’01  ; 112  112 


2,000 

‘<666 

*‘<666 

*10,666 


4.000 

6.000 


108,000 


11.000 

93.000 


21,000 

8,000 


6.000 

2.000 


1.000 

11.000 

6.000 

817,000 

i*,*77<66b 

“366*666 


7,000 

*io;666 


6,000 

8,000 

**4<666 

6,000 

*<666 
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BOND  QUOTATIONS.— Last  sale,  piioe  and  date  highest  and  lowest  prioes  and  total  nles 

for  the  month. 

Nora.— The  railroads  enclosed  In  a brace  are  leased  to  Ck>mpan7  first  named. 

^ , , , , „ . Last  Sale.  Novbmbbb  8ax.m. 

Naws.  Amount.  Si2‘ — — 

Paid,  prtee.  Date.  ff<0h.  Vom.  IWoL 

Bureka  Springs  R’y  1st  6%  g 1833  500,000  f a a 65  Nov.10,’97  

Bvans.&TterreHautelstcon.6’al821  8,000,000  jaj  , Oct.  30,;«1  .... 

• 1st  General  g5'a 1842  2,228,000  Aa  o lOOH  Nov.26,*01  10814  lOBM  U»W 

• Mount  Vernon  1st 6*8... 1828  875,000  Aa  o 110  May  KK'OS  

• Sul.Co.  Bch.lst  g 5*a..l800  450,000  Aao  85  8ept.l5,nfi  

Evans.  A Ind*p.  1st  con.  g go's... .1826  1,501,000  ja  J 114  AugJB6.H>l  

Florida Oen.  A Penln8.Utg6’8... 1818  8,000,000  J a J 100  Sept.  O.’OO  

• 1st  land  grant  ex.  g5's.. 1880  4^000  ja  J 

• 1st  con.  g 5*8 1948  4^000  J a J 8(^  May  14,^  

Pt.SmlthU'nDep.Co.lstg414’al841  1.000.000  J a J 105  Mar.11,28  _ 

Pt.WorthAD.C.ctfadep.l8trs..l921  8,176.000  lOS^NovJW,^!  1O0H  1^  468,000 

Ft.  Worth  A Rio  Grande  1st  g 5*8. 1828  2,868,000  J a J 88  NovJB8,H)l  88  8^  58,000 


8,000,000  J a J 128  Oct.  30,Htt  

?,228,000  Aao  10814  Nov.26,'01  10814  10814  119,000 

^000  Aao  110  May  lO,^^  

450.000  Aao  85  8ept.l5,nri  

1.581.000  J a J 114  AugJB6.H>l  

8,000,000  J a J 100  Sept.  0,*88  

428.000  jaj  

4.870.000  J a J May  14,ni6  


Ft.SmlthU'nDep.Co.lstg414’al841  1.000.000  J a J 105  Mar.ll.n» 

Ft.WorthAD.C.ctfadep.l8t6^8..1921  8,176.000  lOS^NovJW,^!  1O0H  1^ 

Ft.  Worth  A Rio  Grande  1st  g 5*8. 1828  2,868,000  J a J 88  NovJB8,H)l  88  8^ 

Galveston  H.  A H.  of  1882  Ut  5s..l913  2,000.000  Aao  104H  Nov.l5,*01  105  10414 

Geo.  A Ala.  Ut  con.  g 5s 1845  2,922.000  JAJ  8^  NovJnf,19*  

Ga.  Car.  A N.  Ry.  Ut  gtd.  g.  5's.  .1927  5,860,000  jaj  8^  Jan.  22.19*  

Hook.  Val.Ry.Ut  con. g.414’a.. 1999  i mawnm  ^ * J 1®®  Nov.26,*01  10^  IW 

1 Col.  Hook*s^al.  1st  ext.  g.  4*s.l848  1,401.000  A a o 104  Oct.  17,*01  


Illinois  Centra],  Ut  g.  4*s 1851 

' « registered 

• 1st  gold  ^*8 1851 

t registered 

• l^g  86  sterl.  £500,000..1951 

f registered 

• totoloutstg....918,850.000 

• coUat.  truK  gold  4^8. . 1852 

• regl8t*d 

• ooT.t.g.4sL.N.O.ATex.l958 

• registered 

• Cairo  Bridge  g 4*8 1960 

f registered 

• Louisville  dlv.g.8H*8. 1858 


t 1 Km  i JAJ  115^  Apr.  8,01* 
f Ijaj  118V4  Mar.  12,18* 

t 2 100  fwi  4 JAJ  104  Aug.l4,*01 
f z.«»,000  l0^Apr.l5,*88 


registered., 

» Middle  div.  reg.  5*8. . .1921 

« St.  Louis  div.  g.  8*8. . . .1951 

• res^tered 

• fi^^’8 1951 

« S^^ld  di  V u^’Ws^mi 

» reinstered 

• West*n  Line  1st  g.  4*s,  1951 

• registered..... 

Belleville  A Carodt  1st  6*s. ....  .1028 
Carbond*e  A Shawt*n  1st  g.  4*8, 1082 
Chic.,  St.  L.  A N.  O.  gold  5*8. . . .1951 

• gold  5*8,  registered 

• g.8it*s. 1951 

■ registered 

• Memph.  div.  Ut  g.  4*8. 1951 

> registered 

.St.  Louis,  South.  1st  gtd.  g.4*s,  1061 

Ind.,  Deo.  A West.  1st  g.  5*8 1985 

* Istgtd.  g.  5*8 1065 

Indlana,Ulinoi8AIowal8tg.4*8.  .1850 
Internet.  A Gt.  N*n  1st.  6*8,  gold.  1810 
. 2dg.6*8. 1808 

• 8dg.4*s 1921 

Iowa  Central  1st  gold  5*8 1988 

• refunding  g.  4*8  . . .1961 

Kansas  C.  A M.  R.  A B.  Co.  1st 

gtd  g.  5*8 1029 

Kansas  City  Southern  1st  g.  8*s.  .1960 
» registered 

Lake  Erie  A Western  1st  g.  5*s. . .1087 

J • 2d  mtge.  g.  5*8. 1941 

1 Northern  Ohio  1st  gtd  g 5*s. . . 1945 


j • 2d  mtge.  ( 
1 Northern  Ohio  Is 


;julyl8.*96 


10494  Oct.  14,*01 
102  Oct.  4.*01 
10594  NovJ96.*01 
100HDeo.l8,*99 

ia'  May  ‘24V*99 
102M  Nov.  2,*01 
8814Dec.  8,*99 
95  Deo.21.*90 
90HApr.l7,*01 
lOlH  Jan.  81,19* 
urn  Aug.14.*01 
101 V4  Sept  10,*95 
100  Nov.  7,19* 
124  Deo.  U,*90 
114  Nov.l5,*0l 
10114  Jan.8L19* 
124  Mayl6,*01 

105  Jan.  22,19* 
12914  Nov.20,*01 
124  SeptJB4,*01 
10114  Oct.  8,*01 
10^  Aug.l7.*90 

106  Oct.  16,19* 
121  Feb.  24,*90 
VBH  Nov.16,19* 


1.824.000  J a J 109  Novjn,*01 
988,000  JAJ  10514  Oct.  7,*01 

4.500.000  J a J 100  NovJ7,*01 

8.611.000  MAN  125M  Nov.  L'Ol 

7.711.000  MAS  lOm  NovJ»,*01 
2,726,500  MAS  7^4  Nov.l8,*01 

7.650.000  J a D 119  NovJe7,*01 
2,000,000  If  a 8 94  NovJBLHH 


8,0I4),000  aao  

7.250.000  JAJ  12114  Oct.  28.*01 

8.625.000  JAJ  118H  NovJBU,*Ql 

2.500.000  AAO  U114  NovJ8,*01 


[ 2,500,000 

[ 15,000,000 
[ 24,679,000 

j 3,000,000 

[ 14,320,000 
600,000 
[ 4,960,000 

[ 6,821,0C0 

[ 2,000,000 

[ 6,425,000 

470.000 

241.000 

[ 16,555,000 
[ 1,862,000 

[ 8,500,000 

688.000 


12^  12914 


100 

100 

tm 

100 

100 

12.600 

12514 

loog 

1^^ 

12>25 

78 

7414 

2,000 

119 

U7I4 

94 

94 

lOJW 

mi 

1UM 

iiSJ 

iiOOO 

2,000 
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BOND  QUOTATIONS.— Last  sale,  prioe  and  date;  hUrbest  and  lowest  prices  and  total  sales 

for  tbe  month. 

Non.— Tbe  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Last  Saul 

IrU'Bl 

Paid, 


Noysmbbb  SAiiSa. 


DaU.  \High.  Loir.  TOtaL 


Lebiffb  VaL  (Pa.)  oolL  ar.  6’s 1907  ) « nnn  non  “ * " • * * 

. Kwistered f man  


• registered 

Lebigb  Val.  N.  T.  1st  m.  g.  4K*8.1940 

* registered 


154)00,000 


INovJKO.’Ol  lltt 
i Nov.  i.'Ol  106! 


LebigbV.CoalCo.lstgtdg.6*s.l988  ) m^noo  J » J IW  June«7,’01 
. registered 1988  f lO^OOO  j ^ j 

I^bigb&N^r.lrtgtdg.4’8 1945  ^ 2^000^000  j 

jBim.,cornkN.ut*g.irtpM  750,000  AAo 

1 “ “ g.gtd5*s 1914  1JBO,000  A a o lom  Sept.  Lnw 


Long  Island  1st  cons.  5*s 1961 

* 1st  con.  g.  4*s. 1961 

Long  Island  gen.  m.  4*8. 1966 

• Ferry  1st  g.  4H*s 1962 

• g.  4*8 1962 

• unifl^  g.  4*8 1948 

• deb.  g.  5*8 1964 

> Brooklyn  ft  Montauk  1st  6*8. . . .1911 

. 1st  5*8 1911 


N.  Y.  B*kln  ft  M.  B.l8t  c.  g.  5*8,  ..1965 
N.  Y.  ft  Rock>  Beach  Ut  g.  5*8, 1927 
Long  Isl.  R.  R.  Nor.  Shore  Branch 
1st  (k>n.  gold  gam*t*d  5*8, 1932 


8,610,000 

L121,000 

8,000,000 

1.500.000 
825,003 

5.665.000 

1.185.000 
200,000 

750.000 

1.601.000 

688.000 


1219^  NovJ»,*01  1219^  1219i  8,000 

101  Nov.22,*99  ....  

10294  Nov.l8,*01  10294  10294  U,000 

105  June24,*01  

IQ2H  May  5,*97  

99H  Nov4)0,*01  99  10,000 

95  Feb.  15,*01  


109)4  Junel7,*96 
107  Jan.  81,^ 
105  May  4J9* 

113  Dec.  28,19* 


Louis,  ft  Nash.  gen.  g.  6*s 1980  9,221,000 

• gold  5*8 1967  1,764,000 

• unified  gold 4*8.. ..... .1940  ^ nm  ) 

• regtetered 1940  ) 

• collateral  tru8tg.  5*8, 1981  5,129,000 

• 00U.tr54Wg  4*8.. 1908-1918  8,500,000 

• Oecilian  branch.  rs....l9U7  8^000 

• B.,  Hend.  ft  N.  l8t6*s.  .1919  1,895,000 

« L.  Cin.ftLex.g.  444*8, . . 1981  8,256,000 

• N.O.ftMobilel8tg.6*8..1i«0  5,000,000 

• 2dg.  6*8 I960  1,000,000 

• Pensacola  div.g.  6*8...  1020  580,000 

• St.  Loutodiv.  l8tg.  6*8.1921  8,500,(00 

. fid  g.  8*8 1960  8,000,000 

• H.  B*ge  )8t  8k*fd.  g6*8. lOCU  1,652,000 

• Ken.  ^nt.  g.  4*8. 1967  6,742,000 

• L.ft  N.ft  Mob.ft  Montg 

1st.  g.  4448 1945  4,000,000 

• N.Fla.ftSristg.gJ)*8,l967  2,006,000 

• Pen.  ft  At.  l8t  g.  g,  6*8,1921  2,650,000 

• S.ftN.A.con.gM.g.5*8.1986  8.678,000 

• So.ftN.Ala.8l*fd.g.6B.l910  1,842,000 


J ft  D 12094  Noy.26,*01 
MftN  114  Sept.  5,*01 
J ft  j 10294  Nov.29,*01 
jftj  88  Feb.27,*98 
MftM  118  NotJ1,*01 
Afto  9994 Nov JS0,*01 
Mft8l06  Dec.3U9* 
J ft  D 116  Apr.  9,*01 
MftN  108  Jan.  i8,*98 
J ft  J 180  Nov.l2,*01 

J ft  J 120  Nov.ll,*0l 
M ft  8 115  Dec.  5,19* 
M ft  8 12^  Jan.  22,  01 
M ft  8 73H  AugJM,*01 

J ft  J i66i4'NoVjroV*6i 

Mft  8 110HMar.28,*01 
F ft  A U1  AugJ»,*01 
Fft  A 11494  Nov.80,*0] 
F ft  A HIM  Noy.80,*01 
Afto  92V4Septa»,*96 


121 

1*094 

10,000 

uSm 

logi 

111,000 

118 

118 

ib|6o6 

100 

9M4 

81,000 

180* 

1»* 

(C606 

120 

120 

18,000 

Kil' 

100^ 

10,000 

{®‘ 

ill 

Lo.ft Jefferson Bdg.Co.gtd.g.4*8.1945  8,000,000  Mft  s 100  Mar.l9,*0I 


Manhattan  Railway  Con.  4*8 1900 

• registered. 

Metropolitan  Elevated  1st  6*s. . . .1006 
Manitoba  Swn.  Coloniza*n  g.5*s,  1064 

Mexican  CentraL 

• con.  mtge.  4*s 1911 

• 1st  con.  inc.  8*8. 1960 

• fid  8*8 1980 

• equip,  ft  collat.g.  5*8.... 1917 

• 2a  series  g.  5*s 1919 

Mexican  Intemat*!  1st  con  g.  4*8, 1942 


I M nsiL 000  ^ 4k  o 105V4  Nov.80,*0l  105)4  108  251,000 

f lOIMMay  7,*01  .7?.  

10.618.000  J ft  J imi  NovJS5,*01  116)4  U5|4  26,000 

2.544.000  JftD  


65.648.000  J ft  J 8894  Novj»,*0l 

20.511.000  JULY  8194  Nov.80,*01 

11.724.000  JULY  22  NovJ»,*01 

600.000  AftO  

865.000  AftO  

4.685.000  Mft  8 9094 July 29,*01 


866,000 

1,680,000 

«*•«»« 


Mexican  Nat.  1st  gold  6's 1927  1,828,000  JftD  108)4  Apr.1949*  

Mexican  Northern  1st  g.  6*8 1910  j i ini am  J ft  d 105  May  2,19*  ..7  ,,7 

• registered I j,  lu 
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THE  BANKERS*  MAGAZINE. 


BOND  QUOTATIONS.— Last  sale,  price  and  date;  higrbest  and  lowest  prices  and  total  sales 

for  the  month. 

Note.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


^"^1  AmounU 


Minneapolis  A St.  Louis  1st  g.  7*8.10^ 

• Iowa  ext.  1st  g.  Ts 1909 

• Pacific  ext.  1st  g.  6's. . . ,m\ 

• Southw.ext.  1st  g.  7^8...  1910 

■ Istcon.g.  5’s 1934 

• 1st  & refunding  g.  4's. . . 1949 
Minneapolis  A Pacific  1st  m.  5's..l936 

• stamped  4^s  pay.  of  int.  gtd. 
Minn.,  S.  S.  M.  A Allan.  1st  g.  P8.19S6 

f stamped  pay.  of  int.  gtd. 
Minn.,  8.  P.  A S.  8.  M.,  1st  c.  g.  4's.  1938 
« stamped  pay.  of  int.  gtd. 

Missouri,  K.  A T.  1st  mtge  g.  4*s.  1990 

* 2d  mtge.  g.  4*8 1990 

• 1st  ext  gmd  5*s 1944 

Dallas  A Waco  1st  gtd.  g.  5*s — 1940 
Mo.  K.AT.  of  Tex  Ist  gW.g.  6*s.l942 
Sher.Shrevept  A8olstgta.g.h*sl943 
Kan.  City  A Pacific  1st  g.  4^s.. . 199u 

. Tebo.  A Neosho  1st  7’s 1908 

Mo.  Kan.  A East*n  1st  gtd.  g.  6*s.l942 


Missouri,  Pacific  1st  con.  g.  6's..  .1920 
f • 3d  mortgage  7’s. 1906 

# trusts  golo6*s8  tamp’d  191 7 

# registered 

t 1st  collateral  gold  5*s.l920 
I reiristered 

Cent.  Branch  Ry.lst  gtg.g.  4*s.l919 
Leroy  ACaney  Val.  A.  L.  1st  5*8.1926 
Pacific  R.  of  Mo.  1st  m.  ex.  4*s.l988 

f 2d  extended  g.  5*s 1938 

St.  L.  A I.  g.  con.  R.R. Al.gr.  6*sl981 

• stamped  gtd  gold  5*s.  .1961 

• unify’g  A rfd*g  g.  4*s.l929 

Verdigris  V^y  Ind.  A W.  1st  6*8.1926 

I 

Mob.  A Blrm..  prior  lien,  g.  5*s. . .1945  I 

• small • 

« inc.g.  4*8 1945  I 

• small 

Mob.  JacksonAKan.City  lstgA*s.1946 

Mobile  A Ohio  new  mort.  g.  6*s.  .1927 

* 1st  extension  6*8 1927  1 

* gen.  g.  4*8 1938  I 

• Montg*rycliv.l8tg.6*8.1947 1 

St.  Louis  A Cairo  gtd  g.  4*s 19:11 

• collateral  g.  4*s 1900  | 

Nashville,  Chat.  A St.  L.  1st  7*s..  .1918 

• 1st  cons.  g.  5*8 lftJ8 

• 1st  g.6*s  Jasper  Branch .1923 

. 1st  6*8  McM.  M.  W.  A A1.1917 

. l8t6*sT.APb 1917 

N.  O.  A N.  East,  prior  lien  g.6*s..l9l5 

N.  Y.  Cent.  A Hud.  R.  1st  c.  7’s.  .1908 

1st  registered 1908 

g.  mortgage  Slite 1997 

• registered 

debenture  5*s 1884-1904 

debenture  5*8  reg 

reg.  dehen.  5*s 1889-1904 

dewnture  g.  4*s..  1890-1905 

registered 

deb.  cert.  ext.  g.  4*8..  .1906 

registered 

Shore  eol.  g.  ^^s. 1998 

registered 

gan  Central  col.  g.  3.H|s.  .19W 

• It.-,  registered 

-k  1st.  gtd.  4*8. 1966 

Lake  Brie  A leistered 

j • 2d  mtad*  8T.  5*s 1986 

1 Northern  Ohio  rred 


Lake 


960.000 

1.015.000 

1.382.000 

t>86,000 

5.000. 000 

7.600.000 

3.208.000 

8.280.000 

21.949.000 

39.718.000 

20,000,000 

1,668,000 

1.340.000 

3.285.000 

1.689.000 

2.600.000 

187.000 

4.000. 000 

14.904.000 
3,828,000 

14.876.000 

9.686.000 

3.459.000 

520.000 

7.000. 000 

2.673.000 

85.716.000 

6.946.000 

28.090.000 

760.000 

374.000 

226.000 

700.000 

600.000 

1.000. 000 

7.000. 000 

974.000 

9.472.000 

4.000. 000 

4.000. 000 

2.494.000 

6.300.000 

7.412.000 

871.000 

750.000 

300.000 

1.320.000 

18.330.000 

38.161.000 

4,50LOOO 

649.000 
6,261,000 

3,661,000 

90.578.000 

19.101.000 

5.000. 000 

600.000 


InVst 

Paid. 


J AD 
J A D 
J A A 
J A D 
MAN 
MA  S 

J A J 


J A J 

J A D 
F A A 

MAN 

MAN 

MAS 

J A D 
F A A 

J A D 
A A O 

MAN 
MAN 
MAS 
MAS 
F A A 
F A A 
F A A 
J A J 
MAS 
F A A 
A A O 
A A O 
J A J 
J A J 
MAS 

J A J 
J A J 
J A J 


1 Last  Sale.  ' Novembeb  Salbe. 

Price,  Date.  High.  Law. 

1 Total. 

147%  Feb.  16,*01  

119  June2o,*0l  

124%  Nov.  14,19*  

122%  Feb.  7,*01  

120%  Nov.l4,*01  120%  120 
103%  Nov.80,*0l  108%  1U8 
102  Mar.26,*87  

108  NovJl,*01  108  103 

89%Junel8.*91  

98  Apr.  3,*01  

i‘u666 

151,000 

10.000 

XOQH  Nov.29,*01  100%  100 
82  Nov.25.*01  1 83%  80 

102%  Nov.2l,*01  1 108%  101% 

98  Sept.28,’01  | 

105  NovJ:7,*CI  , 105  106 

108%  July  28,*01  ! 

90  Nov.26,*01  j 91%  90 

232J500 

255.000 

223.000 

5,000 

M.000 

iio  NovJwt‘*6i  1 111%  lid 

122  NovJ»,*0I  , 123  122 

115  Oct.  21,*01  ' 

106%  NovJ»,*01  1 106%  105% 

3&000 

78,000 

285,000 

i6s  Nov  27,**6i  1 108  1(W% 

6w000 

91  Nov.28,’01  6i  6i 

100  May  1,’01  i 

107  NovJ26.*01  107  107 

115%  Nov.a0,*01  1 115%  115 
116%  Nov.29,*01  j 117  115% 

116%  June  VOl  

^Nov.30,*01  93%  91% 

2,000 

iooo 

5,000 

227,000 

U4i^66b 

109  Aug.31,19* 


J A D 

J A J 
J A D 

Q J 
F A A 
MAS 
QF 

J A J 
A AO 
J A J 
J A J 
J A Jl 
A A 0| 

I J A jl 
J A J I 
J A J 
J A J 
M A si 
MAS 
MAS 
J A 
J A D 
MAN 
M A N I 
F A A I 
F A A 
F A A 
F A A I 
J A j' 
J A J I 
J A J I 
J A J 


I 


181  NovJ82,*01  1 181 

125  Nov.  4, *01  I 125 
96  Nov.21,*01  ! 96 

115H  Nov.22,*01  i urn 

lOm  Apr.  24,19*  I 

96^  Nov.80,*01  ' 96H  95 


131 

125 

96 

114H 


129  NovJ87,*01  ! 
113^  Novje8,*01  I 
128  Mar.28,*01 
108  Mar.34,*96l 
110  Dec.20,*99i 
108H  Aug.l8,*94  I 

105%  Nov.l6,*0l  I 
106  SeptJ!7,*01  ' 
110  Nov.11,’01  I 

109V4  May  20,19* 
108%  Nov.20,’01  ' 
108%  Nov.  8,*01  I 
108%  Apr.30,*01 
108%  Apr.  80, *01  I 

99%  Novj81.*01  I 
100  Nov.l6,*01 

100%  Nov.2I,*99 

96%  Nov.30,’01  I 

95  Nov.  7,’01  , 

96  Nov.27.*01  ' 

97  Jan.  1 l,*0l  1 
111%  Oct.  10,*0l  I 
106  Junel7,*96| 


129 

118% 


118 


106% 
lid '■ 


105% 

iVd' 

iob% 

108 


99% 

too 

100% 

97% 

96% 

96 


99% 

100 

100% 

96% 

95 

95% 


2,000 

1.009 

2,000 

2,000 

' 28*666 

20,000 

20,000 


1,000 

*2,666 


10,000 

10,000 


5.000 

2.000 

5,000 

198,000 

61,000 

27,000 
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BONO  QUOTATIONH.— Last  sale,  prloe  and  date  hlffhest  and  lowest  prices  and  total  sales 

for  the  month. 

Nora.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name.  Principal 
Due. 


Carthage& Adlron.  Ist^td  g.  4's1961 
Clearfield  Bit.  Coal  Corporation, 
1st  8.  f.  int.  gtd.g.  Vsser.  A.  1940  ( 

• small  bonds  series  B 

Gout.  A Oswega.  1st  gtd  g.  6*s.l042 
Mohawk  A Malone  1st  gtd  g.  4's.lOOl 

. inc.6’s.....‘ 19W 

N.  Jersey  June.  R.  R.  g.  1st  4*8.1906 

« reg.  certificates 

N.  Y.  A Putnamlstcon.gtdg.  4*8. 1998 
Nor.  A Montreal  1st  g.  gtd 6*s.. 1916 
West  Shore  1st  guaranteed  4*8.2361 

• registered 

Lake  Shore  con.  2d  7*s 1903 


• con.  2d  registered....  1908 

• g 8^s 1997 

• • registered 

Detroit,  Mon.  A Toledo  1st  7*8.1906 
Kal.,  A.  A G.  R.  1st  gtd  c.  6*8..  .1988 
Mahoning  Coal  R.  R.  1st  5*s  . . 1984 
Pitt  McK'port  A Y.  1st  gtd  6*s. . 1982 

i . 2dgtd6’s. 1984 

1 McKspt  A Bell.  V.  1st  g.  6*s. . 1918 
Michi^n  Cent.  1st  con.  7*s 1902 

• 1st  con.  5*8 1902 

4 6*8 1909 

• coup.  5*8 1961 

• reg.  5*8. 1981 

• mort.  4*8 1940 

• mtge.  4*8  reg 

Battle  C.  Sturgis  1st  g.  g.  8*s. . .1989 
N.  Y.  A Harlem  1st  mort.  7*bc.  .1900 

• 7*8  registered 1900 

N.  Y.  A Northern  1st  g.  5*8 1927 

R,  W.  A Og.  con.  1st  ext.  5*8. . .1922 

coup.  g.  bond  currency 

Oswego  A Rome  2d  gtd  gold  5*al915 
R.  W.  A O.  Ter.  R.  1st  g.  gtd  5*s.l918 
Utica  A Black  River  gl^g.  4*s..l922 


N.Y.,  Chic.  A St.  Louis  1st  g.  4*8..  .1907 

• registered 

N.  Y.,  N.  Haven  A H.  1st  reg.  4*8.1908 

• con.  deb.  receipts $1,000 

• small  oertifs $100 

Housatonlc  R.  con.  g.  5*s 1987 

New  Haven  and  Derby  con.  5*8.  .1918 


N.  Y.  A New  England  1st  Ts. 1905 

• 1st  6*8 1905 

N.Y.,Ont.A  W*n.  rerdinglstg.  4's.l992 

• registered $5,000  only. 

Norfolk  A Southern  I8t  g.  5*s 1941 

Norfolk  A Western  gen.  mtg.  6*8.1931 

* imp*ment  and  ext.  6*8.  ..1984 

* New  River  1st  6*8 1982 


Norfolk  A West.  Ry  1st  con.  g.  4S.1996 

• registered 

• small  bonds 

» C.  C.  A T.  1st  g.  t.  g g 5*8l9C2 

• Sci*o  Val  AN.B.l8tg.4*s,1980 

N.  P.  Ry  prior  In  ry.Ald.gt.g.4*s.  .1997 
■ registered 

• gen.  lien  g.  3*8 2047 

• registered 

St.  Paul  A Duluth  div.  g.  4*s.  ..1996 

• registered 

St.  Paul  A N.  Pacific  gen  g.  6*8. 1923 

• registered  certificates 

St.  Paul  A Duluth  1st  5*s 1931 

• 2d  6*8 1917 

• 1st  con.  g.  4*8 1968 

t Washington  Cen.  Ry  1st  g.  4*s..l948 

Nor.  Pacific  Term.  Co.  1st  g.  6*s..l933 


Amount. 

Lxst  Sxle. 

1 November  Sxum. 

Paid. 

Price.  Date. 

High.  Low. 

Total. 

1,100,000 

770.000 

33400 

300.000 
2,500,000 

1 j an! 

j a J 

95  Juiy28,*96 

j a j 

Jan 

Mas 

iwii  July  6,19* 

• • • • • • • • 

8,900,000 

Sept. 

llu  NovJ»,*01 

110  107% 

1,^,000 

[ 1,660,000 

rax 

Fax 

102  Feb.  8,*97 

4,000,000 
130,000 
[ 50,000,000 

X a o 

X a o 

106H1  Nov.l5,*96 

105%  104% 

6,000 

J a J 
J a J 

mfi  Nov4«,’01 
113«  NovJ89,*01 

U3%  112% 
113%  112% 

101,006 

58,000 

[ 8,428,000 

i jao 

mii  Oct.  23, *01 
109^  Nov.l2,’01 

( jao 
J a D 

109%  100% 

20,000 

i 40,760,000 

IlOH  Oct.  15,*01 
111  May  2,19* 
UTH  May  15,*01 

J a D 

924.000 

840.000 
1,500,000 

rax 

J a J 

J a J 

128  Junel9,*0i 

2,250,000 

900.000 

600.000 
8,000,000 

J a J 
J a J 

146%  Apr.l2,*01 

J a J 

M aN 

Ma  N 
Ma  s 

Ma  8 

lOm  Nov.29,*01 
100V4  Nov.21,*01 
119  Ju)ie20,*0l 

130  Aug.15,*01 

126  Oct.  29,'01 
110  Mar.  8,*01 

48,000 

1,000 

2,000,000 

1,500,000 

\ 8,576,000  [ 

Q M 

( 9 Ann  nm(. 

J a J 

J a J 

106%  Nov.26,19* 

476,000 
[ 11,444,000 

J a D 

M a N 

M a N 

102%  Mar.  13,19* 
102%  Apr.  6,19* 
121^  May  8,  *01 
126%  Nov.a0,*01 

1,200,000 
[ 9,081,000 

X a o 
X a 0 
X a o 

126  * 1^ 

28,000 

400.000 

375.000 
1,800,000 

rax 

lis  Apr.  18,^ 

M a N 

J a jr 

ii0%  Novi5,i9* 

110%  110% 

8,006 

[ 19,426,000 

X a o 

X a o 

107%  Nov.27,*01 
105  Sept.28,*01 
102  Feb.  28,*0l 

108  107% 

12,000 

2,000,000 

jao 

[ 

£2,006 

15,007,500 

X a o 

206  NovJ3,*01 

206  208 

1,480,000 

202%  Nov.  2,*0l 

202%  202% 

1,800 

2,838,000 

M a N 

134%  July  26, *01 

575  000 

M a N 

115%  Oct.  15,*94 

6,000,000 

4,000,000 

t 16,967,000 

J a J 

114  Jan.  549* 
108  8ept.27,*01 

103%  Nov.29,*01 

J a J 

Mas 

Mas 

104%  10^ 

71,000 

r 

101%  Nov.30,*98 
112%  July  23,*01 
133%  Nov.30,*01 

1,850,000 

Man 

7,283,000 

M a N 

133%  1%’ 

8,000 

6,000,000 

2,000,000 

1 

rax 
X a o 

131  Oct.  17,*01 
131%  Oct.  11,'01 

102%  NovJ39,*0l 

X a o 

108  102% 

219,000 

y 80,704.000 

X a o 

X a o 

103  Nov.l5,*01 

103  108 

4,000 

600,000 

.1  a .1 

107%  July  l.*6i 

^000,000 

ja  N 

101%  NovJ29,*01 

102%  loY’ 

86,000 

} 96,844,500 

Q J 

105%  Nov.30,*01 

105%  104% 

686,000 

Q J 

105%  Nov.20,*01 

105%  104% 

8,000 

[ 56,000,000 

Q F 
Q F 

72%  Nov.30,*01 
72  Nov.22,*01 

73  72% 

72  70% 

882,000 

7,000 

[ 9,216,000  [ 

J a u 
J a D 

100%  NovJ36,*0l 

100%  100% 

6,000 

[ 7,986,000  } 

rax 

Q F 

129%  Nov.  2,*0i 
132  July  28,  *98 

129%  1^’% 

2,666 

1.000,000 

rax 

122%  Feb.  13,  01 
114  Nov.ll,*01 

2.000,000 

X a o 

114  ” 114  ’ 

7,000 

1,000,000 

J a D| 

106  July  12,  *01 

1,638,000 

QMCH 

88%  May  31.19* 

8,764,000  a J. 

117  Nov.  2, *01 

117  117 

1.000 
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BOND  QUOTATIONS.— Last  sale,  prioe  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Nora.— The  railroads  enclosed  in  a brace  are  leased  to  Ck>mpany  first  named. 


Name. 


Principal 

Due. 


Ogd.  A L.  Ch.  Ry.  1st  gtd.  g.  4’s.  .1948 

Ohio  River  Railroad  1st  5’s 1936 

• gen.  mortg.  g 6’s 1937 

4,400,600 

2,000,000 

2,428,000 

Pacific  Coast  Co.  1st  g.  6’s 

..1946 

4,446,0«)0 

Panama  1st  sink  fund  g.  4H’s. . 
• 8.  f.  subsidy  g 6’s 

..1917 

..1910 

1,616,000 

1,202,000 

Pennsylvania  Railroad  Co. 

fPenn.  Co.’s  gtd.  4H’s,  1st 

reg , 

..1921 

..1921 

[ 19,467,000 

• gtxi.3Hcoi.tr.resr.ct8..1ft37 

• gtd.3^  col.  tr.ct8.serB  1941 
Chic.,  St.  Louis  & P.  1st  c.  6’s.  .1932 

• registered 

CJev.&P.gen.gt<l.g.4H’8  Ser.  A. 1942 

• Series  B 1942 

. Series  C3H8 im 

• Series  D 3^ 1950 

E.&Pitts.  gen.gtd.g.8Hs8er.B..1940 

• • * C..1940 

Newp.&Cin.  Bge  Co.gtdg.  4's..l945 
' Pitts.,  C.  C.  & St.  L.  con.  g 4H’s.. 

• Series  A 1940 

• Series  B gtd 1942 

. Series  C gtd 1942 

• Series  D gtd.  4’s 1945 

• Series  E gtd.  g.  3Vis. . . 1949 
Pitts.,  Ft.  Wayne  & C.  1st  7’s.  .1912 

• 2d  7's 1912 

• 3d  7’s 1912 


Amount. 


5.000. 000 

10.000,000 

1,606,000 

‘5ibbb,666 

2.000. 000 

3.000. 000 

1.713.000 

2.260.000 
1,608,000 

1.400.000 

10,000,000 

8.786.000 

1.379.000 

4.983.000 
5,859,100 

2.917.000 

2.646.000 

2.000. 000 

1.675.000 
22,762,000 

4.718.000 

4.998.000 

3,000,000 

5.389.000 

1.250.000 

1.300.000 

4.455.000 
50<J,000 

5.646.000 

1.495.000 

1.499.000 


Penn.  RR.  Co.  1st  R1  Est.  g 4’s. . .1923 
'con.  sterling  gold  6 percent. . .1905 
con.  currency,  6’s  registered...  1905 
con.  gold  6 per  cent 1919 

• registered 

con.  gold  4 per  cent 1943 

Allegn.  V' alley  gen.  gtd.  g.4’s...l942 

Clev.  A Mar.  1st  gtd  g.  4Hf’s 1935 

Del.R.  EtR.A  BgeCo  lstgtdg.4'8,1936 
G.R.  & Ind.  Ex.  1st  gtd.  g 4H’s  1941 
Sunbury  & Lewistown  lstg.4*8.1936 
U’d  N.  J.  RR.  ACan  Co.  g 4’s. . .1944 

Peoria  A Pekin  Union  1st  6’s 1921 

. 2<1  m 4H's 1921 

Pere  Marnuette. 

Flint  A Pere  Marquette  g.  6’s.  .1920 

• 1st  con.  gold  5’s 1939 

• Port  Huron d 1st  g 6’s.l939 
Sag’w  Tusc.  A Hur.lst  gtd. g.4’s.  1931 

Pine  Creek  Railway  6’s 1932  ' 3,500.000 

Pittsburg,  Clev.  A Toledo  1st  6’s.  1922  2,4Ofl,00O 

Pittsburg,  Junction  1st  6’s 1922  478,000 

Pittsburg  A L.  E.  2d  g.  5’s  ser.  A.  1928  2,000,aX) 

Pitts.,  Shena’go  A L.  E.  1st  g.  6’s,  1940  I 3,000,000 

• 1st  cons.  5’s 1943  j 408.000 

Pittsburg  A West’n  1st  gold  4’s,  1917  I 1,589.000 

• J.  P.  M.  A Co.,  ctfs 8,111.000 

Pittsburg,  Y A Ash.  1st  cons.  5’s,  1927  1,562,000 


3.999.000 

2.850.000 

3.325.000 
1,000,000 


Reading  Co.  gen.  g.  4’s. . . 
• registered. . . 


....1997 


[ 63,146, 


,000 


Rio  Grande  West’n  1st  g.  4’s 1939  15.200,000 

» mge  A col.tr.g.4’8  ser.A.1949  10,000,000 

• Utah  Cen.  1st  gtd.  g.  4’s.l917  i 650,000 


InVtft 

Last  Sale. 

November  Sales. 

.1 

Paid. 

PHc«.  DcUc. 

High  Low. 

Total. 

J a J 

J a D 

112H  June  3,’01 



A a o 

95  Dec.  12,19’ 



J a D 

113  Nov.27,’01 

113  IlOH 

18,000 

A a o 

106  Nov.12,’01 

106  106 

1,000 

M a N 

101  Dec.  15, ’99 



|j  a J 

114H  Nov.20,’01 

U4>4  110% 

30,000 

J a J 

112H  Nov.19,’01 

I112H  112% 

5,000 

Mas 

! 114H  Feb.  15,’99 



F a A 



Aa  o 

1 i22  Nov.21,’0i 

122  122 

4,000 

A a o 

1 110  May  3, ’92 

J a J 

121  Oct.  22,19’ 



A a n 

MAN 

F a A 

J a J 

102  Nov.  7,19’ 

••••  •••• 

J a J 

J a J 

A a o 

114^  Nov.18,’01 

114%  114% 

2.000 

A a o 

114^  Nov.21,’01 

114%  114% 

10.000 

M a N 

116H  Feb.  14,’01 

M a N 

106?i  Nov.  4,’Ul 

10^  106% 

2,000 

F a A 

97  May  16,19’ 



J a J 1 

133  Oct.  22,’Ul 



J a J 1 

136^  Apr.  12,19’ 



A a o 1 

130  Apr.ll,’01 



M a N 

109H  Nov.11,’97 

109%  109% 

1,000 

J a J 

QM  15 





Mas 

Q M j 

M a N 

Mas 

liO  Aug.28,W 



M a N 

11294  Mar.  7,19’ 



F a A 1 

• ••. 

J a J 

112  Jan.  30, ’01 

....  *.., 

J a J 

M a R| 

117  May  1,19’ 



Q F 1 

183H  Jan.  38, ’01 



M a N j 

101  Oct.  31,19’  1 

A a o 

127  Feb.  4,’0l  ! 

M a N 

114  Aug.lO.nn  1 

A a o 

1149ti  Nov.15,’01 

ll^‘  1*14* 

27,000 

r a A 

J a D 

137  Nov.17,’93 



A a 

107V4  Oct.  36,’98 

J a J 1 

130  Oct.  11,’01 

A a o| 

112  Mar.25,’93 



A a o 

118V4  Sept.ll,’01 

J a J , 

8794  Jan.  12,19’ 



J a J 

101 V4  OcL  31,’01 

101 Nov.20,'01 

idi%  i*oi*% 

4.000 

M a N 

121^  Mar.  8,’01 

J a J 

99V<  Nov.a0,’01 

99%  9794 

1,062.000 

J a J 

92  Apr.  16,19* 

1 

J a J 1 

1 

102  Nov.30,’01  1 

102  10094 

92,000 

A a o ! 

96  Aug.14,’01 



A a o> 

90  Oct.  10.19’  1 



Digitized  by  ^ooQle 


BOND  8ALB8. 


1115 


BOND  QUOTATIONS.— Last  sale,  prloe  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Nora.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Namb.  Principal 
Due, 


Rio  Orande  Junc*nlst|rtd.  gr*5*s.  IfiOO 
Bio  Grande  Southern  Ut  g,  4's.  .IMO 
• eruaranteed 

Rutland  RR  1st  con.  g,  4H*s  — 1941 
• Canadian  1st  gtd.  g,  4*s.l948 

sink  fuM  9*8. 1918 

r.  3.848 1947 

Ry.  1st  0.5*8.1906 
1906 


SaltLakeCltylstg. 
St.Jo.&Or.isLl8ti 
St.  L.  ft  Adirondack 
• 8d  g,  6*8.. 


St.  Louis  ft  San  F.  8d6*s.  Class  B,  1006 

• 8d  0.6*8,  Class  C 1006 

• 0en.  0.  6*8. 1961 

• gen.  0. 5*8 1061 

• 1st  Trust  0. 5*8 1067 

St.  Louis  ft  San  F.  & R.  0. 4*8..1006 

• S.W.div.  0.5*8 1947 

• refundln0  0. 4*8. 1051 

• * re0l8tered... 


St.  Louis  S.W.  1st  0.4*8  Bd.otfs..l0e0 
j > 8d  0. 4*8  inc.Bd.ctfk... 1060 
1 0ray*sPoint,Term.l8t0t^0jl*8.1947 


St.Paul.Minn.ftlCanito*a8d  6*a..l000 

• 1st  con.  6*8 1068 

• 1st  con.  6*8.  re0i8teied. . . . 

• 1st  c.6*8.red*d  to  0.414*8... 

• 1st  oona.  6*8  re0i8ter^. . . . 

• Dakota  ext*n  g.  6*a...l910 

• Mont.  ext*n  1st  0.4*8..  1067 

f registered 

BastemR*yMinn.l8td.l8t0.5*8. . 1006 

• registered 

• MUin.N.div.l8t0.4*8..194O 

• registered 

Minneapolis  Umon  1st  g.  6*8.  ...1028 
Montana  Cent.  Ist6*8  int.  gtd.  .1067 

t 1st  6*8,  registerea 

• 1st  g.  0.5*8. 1067 

f regi^red 

Willmarft^oux  Falls  1st  0.5*8.1066 

• registered 

San  Fe  Pre8.ft  Phoe.Ry. 1st  001*8. 1948 
San  Fran,  ft  N.  Pac.  1st  s.  f.  g.  5*8. 1919 


Sav.  Florida  ft  Wn.  1st  c.  g.  6*8. . .1084 

' . Ut  0.5*8 1064 

• St.  John*8  di V.  1st  g.  4*8.1064 

Alabama  Midland  1st  gtd.  g.  58.1086 
Brunsw.  ft  WesLlst  gtd. g.4*8.  .1066 
SiLS.Oc.ft  G.R.R.ft  10. 0t<r0.4*8.1O16 


Seaboard  ft  Roanoke  1st  5*8 1085 

Carolina  Central  1st  con.  g.  4*8.1949 
Sodus  Bay  ft  Sout*n  lst5*8.  gold.  1984 


Southern  Paciflc  Co. 

• 8-5  yearcol.  trust  0.414*8.1905 

• 0. 4*8  Centra]  Pac.  coll.  .1949 

• * registered 

Austin  ft  North w*D  1st  g. 5*8..  .1941 
Cent.  Pac.  1st  refud.  0td.g.  4*8.  .1949 

registered. 


* mige.  gtd.  g.  614*8. . .1089 

* • registered 

GaL  Harrisb*^  ft  C A.  1st  g 6*s..l910 

• 8d0T8 1005 

• Mex.  ft  P.  diy  1st  g5*8.1061 
Gila  Val.G.ft  N*n  1st  gtd  g 5*s.l084 
Houst.  B.  ft  W.  Tex.  Ut  0.5*8.. 1068 

• 1st  gtd.  0.5*8 1068 

Houst.  ft  T.C.  1st  0 5*8  int.  gtd..l067 

• con.  09  8 int.  gtd 1918 

• gen.g4*sint.gtd 1081 

• WftNwn.dlT.l8t.0.6*8.1O9O 


Amount. 


InVat 

Paid. 


1.660.000 

8.868.000 

k8n,000 


J a D 
j a j 


8.440,000, 

1,850.000 


J a J 
j a j 


207.000 
8.500,000 

800.000 
400,000 


J a J 
J a J 
J a J 

▲ a o 


1.085.000 

667.000 

8.727.000 

5.821.000 

446.000 

1.706.000 

881.000 

{ 40,866,000 


Man 
Man 
J a J 
J a J 
Aa  o 
J a D 
A ao 
J a J 
J a J 


80,000,000 

10.000,000 

880,000 


Man 
J a J 
J a D 


7.604.000 
I 18,844,000 
I 80,727.000 

5.685.000 
I 7,007,000 

i 4,700,000 

5.000,000 

8,150,000 

i 6,000,000 

j 2.700.000 


8.685.000 

4.940.000 

8.672.000 


Aa  o 
J a J 
J a J 
J a J 
J a J 
Man 
ja  D 
ja  D 
A a o 
A a o 
A ao 
A ao 
J a J 
J a J 
J a J 
J a J 
J a J 
J a D 
J a D 
Mas 
J a J 


4.066.000 

2.444.000 

1360.000 

8.600.000 
8,000,000 
1,107,000 


A a o 
A ao 
J a J 
M a N 

J a J 
J a J 


2300,000 

8,847,000 

500,000 


J a J 
J a J 
J a J 


15,000,000 

86,818,500 

1,080.000 

58.065.000 

[ 19388,500 

4.756.000 

1.000,000 

18.418.000 

1.514.000 
501.000 

8.100.000 

6344.000 

8.061.000 

4367.000 

1.105.000 


J a D 
J a D 
J a D 
J a J 

F a A 
F a A 
J a D 
J a D 
F a A 
J an 
Ma  N 
M aN 
M aN 
Mag 

J a J 
Aa  o 
A a o 

nag 


Last  Salb. 

Notbmbbb  Salbs. 

Price.  DaU. 

High.  Low. 

TotaL 

105  Feb.  87,*01 
64  Nov35,*01 
06M  Nov.  9,*01 

84**  ‘ffl* 

18,000 

8,000 

10114  No v.l8,*01 

10114  10114 

2,000 

94  Nov.89.*01 

95  94 

8o,6ob 

11414  June  0,*i^l 
11414  May  28,*01 
18814  Nov36,*01 
118  Nov39,*ni 
10814  Oct.  17,19* 
100  May  24,*01 
10014  Sept.  5,19* 
98H  Nov.ao,*oi 

188  m 
118 

64.000 

18.000 

as4,ooo 

07  Nov30,*01 

7914  Nov.80,*01 

508,000 

758,500 

116  Nov.80,*01 

18014  Oct.  14.*01 

11614  U6 

6,000 

187KFeb.28,*90 
116  Nov.ll,*01 
11514  Apr.  15, *01 
116a  Nov.l2,*01 
10^  Nov.lk*01 
106  May  6,*01 
106  Oct.  11,*01 

11*6*  116* 

11694  1*1*6* 
10614  10594 

80,000 

7.000 

8.000 



.... 

188  Apr.  4,19* 
181^  Oct.  8,*01 
115  Apr.84,*97 

121  AU0.16,*O1 



180  Apr.ll,*90 



111  AU0.15,*O1 

HIM  Oct.  28,*01 

18614  Jan.  18,19* 
118  Mar.l7,*99 
0514  Nov.3U,*01 
10614  Feb.  25,*01 
67  Aug38.*01 

91M  June  8,*01 

:::.*  :::.* 

9614 

&666 

10494  ¥eb.  6**96 

105  Sept.  k'M 

lOia  Nov35,*01 
96M  Nov30,*01 
80  Oct.  14,*01 
lU  June86,*01 
10814  Nov.80.*01 
0914  June  1,19* 
8614  Nov30.*01 

10114  101 
0^  0894 

38,0(10 

771,000 

10894  10194 

285300 

280,000 

111  Oct,  15.*bi 

10794  Nov.l5,*01 
10^  Oct.  14,*0l 
108  Oct.  15,*01 
10614  Nov.  7,*0l 
lOi^July  18.19* 
118  Nov39,»01 
111  Nov30,01* 

91  Nov.  l.*0l 

im  liw 

8,000 

10^  ibflM 

1,000 

11*8*  11*1*94 
111  110 

01  01 

ill 
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BOND  QUOTATIONS.— Last  sale,  price  and  date;  highest  and  lowest  pnoeaand  total  sales 

for  the  month. 

Notb.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name.  Pnnnifal 
Due. 


1 Morgan's  & Tex.  1st  g 6’s 1920 

IstT’s 1918 

N.  Y.  Tex.  & Mex.gtd.  1st  g4’s..  1912 
Ntirn  Uy  of  Cal.  1st  gtd.  g.  tt’8,1907 

• gtd.  g.  5’8  

Oreg.  &Cal.lstgtd.g5’s 1927 

San  Ant. & Aran Pa8slstgtdg4’8.1943 
South’n  Fac.of  Ariz.lst  6’s 1909 

. . . 1910 

• of  Cal.  1st  gO’sser.  A.1905 

• • . ser.  11.1905 

• • -C.&D.1906 

• • .E.&K.1902 

• • • ....  1912 

• 1st  con.  gtd.  g 5’s. . .1937 

• stamiHKl 1906-1937 

So.  Pacific  Coast  1st  gtd.  g.  4’s.l937 

. of  N.  Mex.  c.  1st  6’s.l911 
Tex.  & New  Orleans  1st  Ts 1905 

• Sabine  dlv.  1st  g ft’s. . .1912 

• con.  g 5’s 1943 


I Amounl. 

I 1,494,000 
I 5,000,000 
! 1,405,000 

' 3,904,000 

I 4,751,000 
, I9.742,00l» 

IK.900,000 
«,00i»,Jrt» 
j 4,000,000 

'1  30,217,500 


6,809,0IX) 
' 20,420,000 

5.500.000 

4.180.000 
9ft5,000 

I 2,575,000 

1.020.000 


, 1 Last  Sale. 

InVsi  

Price.  Dale. 

j*j|123  Aug.lVOl 
A a o 137  ,Iunel9,’01 

!j  a J;  94  .Nov. 30. ’97 
AaO|113  Jan.  4.’01 
J a J ! 105Hi  Nov.  7,'01 
J a J 89^  Nov.30,'01 
J a J 111^  Sept. 25,’01 

|.i  a j|  

iAao  107  Nov.  ft,’01 
|Aa  ol  106?^ Apr.22,’0l 
Aa  o;  108m  July  16, ’01 
A a o!  I urn  Nov.  3, ’99 
I A a o I 120  Feb.  15,’ni 
.MaN  107  Nov.  27,19’ 

I 1 109  Nov.26.’01 


J a J 
J a J 
I F a A 
I .M  a H 
|j  a J 


lUm  Oc  . 14, ’01 
no  Apr.11,’01 
106H  Nov.  17,'97 
108m  July  29,’01 


Southern  Kail  way  1st  con.  g 5’s.l994  I 

r • registered | 

• Mempli.div.lstg.4-4mr-'>’8.1996  I 


• registei*ed.. j 

• St.  Ijouisdiv.  1st  g.  4’s...l951 

• • rogistere<l i 

Alabama  Central,  1st  ft’s 1918  | 

Atlantic  & Danville  1st  g.  4’s.  .1948 
Atlantic  & Yadkin, 1st  gtd g4s. 1949 

Col.  & Greenville,  1st  5-ft’s 191ft 

Flast  Tenn.,  V'a.  & Ga.div.g.5’s.l930 

• con.  Istg5’s 1956  1 

• reorg.  lien  g 4’s 1938  1 

• registere<l 

Ga.  Pacittc  Hy.  1st  g 5-ft’s 1922 

Knoxville  A Ohio,  1st  g ft’s 1925 


Mob.  & Ohio  collat.  trust  g.  4’s.l938 

• registered 

Rich.  & Danville,  con.  gft’s 1915 

• equip,  sink.  Td  g5’s,  1909 


• deb.  6’s  stamped 1927  i 

Rich.  & Mecklenburg  Ist  g.  4’s.l948 

South  Caro’a  & Ga.  1st  g.  5’s 1919 

Vir.  .Midland  serial  ser.  A ft’s.. 1906 

• small ' 

• ser.  B ft’s 1911 

» small I 

• ser.  C ft’s 1916 

• small I 

• ser.  D 4-5’s 1921! 

• small I 

• ser.  E 5’s 192ft' 

• small 

• .ser.  F5’s 1931 

Virginia  .Midland  gen.  .5’s 1936 

» gen..5's.  gt<l.  stain |>ed . 1926 

W.  O.  & \V.  1st  cy.  gtd.  4’s 1924 

W.  Nor.  C.  1st  con.  gft’s 1914 


[ 33,278,000 
j-  5,‘I83,(M)0 

10.750.000 

1,000,000 

3.925.000 

1.500.000 

2,000,000 

3.106.000 

12.770.000 

[ 4,500,0a» 

5.600.000 

2,000,000 

; 7,a55,000 

5.597.000 

8l8,tW0 

3,:«8,000 

315,000 

5.2511.000 

[ 600,000 

[ 1,900,000 
[ 1,100,000 
[ 950,000 

[ 1,775,000 
1,310,1X10 

2.392.000 
2,4««,(XX) 

1.025.000 

2.5.31.000 


J A J 
|J  A J 
J A J 
.1  A .1 

120m  Nov.29,’01 
120V4  Nov.15,’01 
112  Sept.25,’01 

,J  A J 
.TAJ 
J A J 
' J A J 
1 A A O 

101  Nov.80,'01 

ia)  Mar.  25,’Oi 
mi  Nov.2«,’01 

J A J 
J A J 
MAN 
M A 81 
1 M A 8 

121  Junel2,’nl 
: 119  Nov.  7,’01 
118V4  Nov.22,’01 
1 114  Nov.  9,’01  1 

1 J A J 
I.T  A J| 
M A Sj 
1 .M  A 8 1 

128  Nov.20.’(n  1 

12ft  Julylft.’Ol 
1 95m  Nov.13,'01 

1 J A J : 
M A 8 ! 
A A 0| 
MAN: 
M A 8 1 
M A 8 1 

i^m  Nov.2!i’’6i  ! 
lOim  July 20,19'  1 
no  Oct.  14,’01 
83  Dec.  10,19’ 
108  Nov.25,’01  1 

i M A 8 1 

1 M A 8 1 

1 M A 8 1 

j M A 81 

.M  A 8 i 

1 M A 81 
.M  A 8 i 

102  Oct.  13,’99 

1 .M  A 8 
; M A 8 ; 
1 M A 8| 

114  {^pt.l0.'6i 

MAN 
MAN 
j F A A 1 
J A J 

117  ()ct.  2,'oi 

lift  Aug.14,’01 
91  m Sept.  14, ’99 
120m  Nov.27,’01 

Spokane  Falls  A North. 1st  g.6’s..l9;fi) 
Staten  lsl.Ry.\.Y.lstgtd.g.4m’s.l943 
Ter.  R.  R.  .\ssn.  f^t.  I^ouis  Ig  tU’s.lO^W 

I • 1st  con.  tf.  5's liW-1944 

) St.  L.  Mers.  l>lg.  Ter.  gtd  g.. 5’s. 19^ 

Tex.  iV  Pacitlc,  East  <liv.  l.«t  ft’s,  i 
fra.  Texarkana  to  Ft.  W’th  T 

• 1st  iruld  5's 2000 

' 2.1  gnid  income,  .5’s 21XXJ 

• l.a.  Div.B.I..  1st  g.5‘s. . .1931 


2.812,0110  J A J 117  July  25,19’ 

500,000  .TAD  

7,0IX),0U1  A A Ol  lUm  Nov.15,’n 

4,.500.000  F A A 115  Nov. 12, ’01 

3.500.000  A A O 114  Nov.aO.'Ol  ] 

3,178,(XX)  ' .M  A 8 I 104  Feb.  15,19’  | 

21,822,000  J A i>  120m  Nov,27,’01  I 

967,lXX)  MAH.  95  Nov.  7, '01  I 

2.112.000  J A J 111  JunelS.'Ol 


Toledo  A Ohio  Cent.  1st  g ,5’s. . . .1935 
) * 1st  M.  g 5's  West.  div.  ..19:15 

< • gen.  g.  5’s 1935 

' • Kana w A M.  1st  g.  g.  4’s.  1990 

Toledo  Peoria  A W.  1st  g 4’s 1917 


3.000. 000  J A J : 115  Nov.l4,’01  1 

2.. 5(X),000  A A O 112H  Nov.13,’01 

2.000. 000  J A D 107  Nov.  8, '01  . 

2.469.WX)  , A A O , 97  Nov.29,'01 

4,800.000  J A D 1 94  Nov.30,’01  I 


November  Sales. 


High 

. Low 

Totai. 

10^ 

89^ 

L009 

516,000 

107“ 

107* 

L500 

io»m 

109* 

7L0U0 

121 

119% 

637.000 

i2om 

120m 

3.000 

idi” 

100* 

67,000 

wm 

^000 

119* 

1*1*9  * 

2,000 

119 

118 

34,000 

114 

IKim 

9,000 

1^” 

1^** 

10.000 

95m 

‘fls’m 

9,000 

m’ 

1»* 

21,000 

108*’ 

107  * 

14.000 

12dm 

6,000 

lum 

1'1’4‘m 

5,000 

115 

115 

1.000 

114 

113 

3,0(10 

nsm 

100,000 

96 

95 

3.000 

11.5m 

115 

l.OUO 

112m 

112m 

2JI00 

107 

KT 

1,000 

97« 

96m 

4,000 

94 

9B 

7,000 
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BOND  QUOTATIONS.— Last  sale,  prtoe  and  date;  niff  best  and  lowest  pnoes  and  total  sales 

for  the  month. 

Nora.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Principai 

Due. 


Tol.,  St.L.&Wn.  prior  lien  ff3H*s.  1925 

• reffistered 

• fifty  years  ff.  4*s 1925 

• • registered 

Toronto,Hamilton  &Buff  Istff4s.l946 
Oister  & Delaware  1st  c.  g 5's. . . .1926 
Union  Pacific  R.  R.  & id  K 4s..  .1947 

t reffistered 

t 1st  lien  COD.  ff . 4*8 1011 

• • registered 

Oreff.  Ry.  A Nav.  1st  s.  f.  g.  6*s.  .19U9 
Oreff.  R.  R.  A Nav.Co.con.  g 4*s.  1046 
Oreff.  Short  Line  Ry.  1st  g,  6*8.1922 
Oreff.  Short  Line  1st  coo.  ff. 5*8.1046 

• non*cum.  inc.  A 5*s 1046 

Utah  A Northern  1st  7*s 1906 

^ . ff.6*s 1026 

Wabash  R.R.  Co.,  1st  ffold  5*s. . . .1080 

• 2d  mortffaffe  ffold  5*s. . .1980 

• debeo.  mtff  series  A...  1080 

t series  B 1080 

• 1st  ff.5*sDet.AChi.ex.. 1040 

• Des  Moines  div.  1st  ff.4s.1060 
St.  L.,  Kan.  C.  A N.  St.  Chas.  B. 

• 1st  6*s 1008 

Western  N.Y.  A Penn.  1st  g.  6*s.  .1987 

• ffenff.0-4*s 1043 

• inc.  5*8 1048 

West  Va.Cent*l  A Pitts.lst  ff.6*s.l011 
Wheelinff  A Lake  Ene  1st  g.  5*s.  1026 

* vHieellnff  dlv.  1st  gr.  5*s.l028 

• exten.  and  imp.  gr.  5*s.  ..1060 
Wheel.  A L.  E.  RK  1st  con.  g.  4*8.  .1040 
Wisconsin  Cen.  R*y  1st  iren.  ff.  4s.  1940 

Strkr  Railway  Bonds. 
Brooklyn  Rapid  Transit  ff.  5*s.  ..1045 

• Atl.av.Bkn  .imp.  ff. 5*8,1004 

• City  R.  R.  1st  c.  6*slOI6. 1041 

• Qu.  Co.  A Sur.  con.  grid. 

ff.5’s 1041 

• Union  Elev.  1st.  fr.  4-58.1060 

• stamped  ffuaranteed 

KinffS  Co.  Elev.  R.  R.  1st  ff.  4*s.l049 

« stamped  ffuaranteed 

^ Nassau  Electric  K.  R.  grtd.  ff.  4*s.l051 
City  A Sub.  R*y,  Balt.  1st  ff.  5’s...l922 
Conn.Ry.  A L^htff  lstArfff.ff4H*s.l051 
Denver  Con.  T*way  Co.  1st  ff.  5*s.  1083 


. Last  Sale.  Novbmbbb  Salbs. 
int  at  

Priu.  Date.  High.  Low. \ Total. 


0,000,000 1 

6,500,000] 

8,280,000 

1.852,000 

99.566.000 

01.052.000 

547.000 

10.634.000 

18.661.000 
12,828,000 

686.000 

4.008.000 

1.877.000 

31.664.000 

14.000. 000 

3.500.000 

26.740.000 

8.411.000 

1.600.000 

1,000,000 

10.000. 1100 

0,780,000 

10,000,000 

8,260,000 

2,000,000 

804.000 

848.000 

10.211.000 

24.685,000 


1 

! 00 

Oct.  4,*01 

62k 

NovJ85,*01 

ioo 

Nov.  2,*01 

1U0^ 

Nov.13,’01 

1 106% 

Nov.29,*01 

I 105% 

NovJ82,*01 

i(m 

Nov.80,*01 

no 

Apr.ai,*01 

104 

NovJ87,*01 

120 

NovJ».*01 

no 

Nov.l6,*01 

103V4 

Oct.  15,*01 

iviH 

June20,*01 

us 

Mar.  7,*01 

no 

Nov.80,*01 

Ul 

Nov.80,*01 

100 

Nov.20,*01 

62 

Nov.80,*01 

in 

Oct.  14,*iH 

08 

SeptJ28,*01 

A A O no  Nov.14,*01 
j A J 121  Nov.30,*01 

A A O 00^  Nov.26,*01 
Nov.  40  Mar.21,*01 


A A O 90; 
Nov.  40 
j A j 115 
A A o 112 
J A J 11? 


6,62^000  A AO  106^  NovJS2,*01 

1.600.000  J A J UO  Jan.  20, *90 

4.378.000  J A J 114  NovJ80,*01 


j Denver  T*way  Co.  con.  ff.6*s....1010 
I Metropol*n  By  Co.  1st  gr.  gr.  6*s.  1911 
DetroitCIt*ensSt.  Ry.  Istcon.ff.5*8.1005 


Grand  Rapids  Ry  1st  g.  5*s 1016 

Louisville  Railway  Co.  1st  c.  gr.  5*8, 1080 
Market  St.  Cable  Railway  lst6*8, 1918 
Metro.  St.  Ry  N. Y.ff.  col.  tr.ff.  5*8.1907 
' B*way  A 7th  ave.  1st  con.  g.  5*8, 1948 

• reffistered 

Columb.  A 0th  ave.lst  grid  g 5*s,  19W 

• registered 

Lex  ave  A Tnav  Per  1st  grtd  g 6*8, 1098 

• reffistered.. 

Third  Ave.  R.R.  1st  c.fftd.ff.4*s..2000 

V • reffistered 

Met.  West  Side  Elev.Chic.lstff. 4*8.19^ 

* reffistered 

Mil.Elec.K.sLiffht  con.30^.ff. 6*8.1026 
Minn.  St.  R*y  (M.  L.  A M.)  1st 

^ con.  ff.  5*8 1919 

8t.  Paul  City  Ry.  Cable  con.ffJi*g.  1937 

^ * fftd.  grold  5*8 1937 

TJiird  Avenue  R*y  N.Y.  1st  ff  5*8.1937 
Union  Elevated  (Chic.)  1st  ff.5*s.l945 
West  Chic.  Sf.  40  yr.  1st  cur.  6*8. 1928 

• 40  years  con.  gr.  5*s 1086 


2,266,000 
[ 16,000,000 

[ 7,000,000 

10.474.000 

2.480.000 

8.856.000 

730.000 

1.210.000 

018.000 

5.485.000 

2.500.000 

4.600.000 
3,000,000 

12.500.000 
\ 7,660,000 

[ 8,000,000 
} 5,000,000 
\ 85,000,000 

[ 10,000,000 

6.500.000 


82H  81M  68,000 

idd’  ibo’  “25*666 

10^  100  7,000 

lUOM  105^  403,500 

105^  106M  5,000 

lOOH  106H  27,288,000 


104  1^  61.000 

120  127^  21,000 

120  118  06,000 


no  117U  181,000 

111  110^  91,000 

106u  06  62,000 

62M  58^  5,004,000 


110  no  12,000 

121  UOH  11.000 

009^  00^  12,000 


Apr.24,*01 
Oct.  16,*01 
May  28,*01 


YAA  112  June24,10* 
mas  91?^  Nov.80,*01 
J A J Nov.80,»01 


01  567,000 

88  551,000 


106^  104H  15,000 

114*  114*  ’**i’,66b 


MAN  102H  Oct.  81,*01 
F A A 101  Nov.80,*01 

F**A*A  ’66’’‘Nov.*»i,**6i 


I 106f4Apr.l7,*06 
, look  Nov.l5,*01 
0^Junel3,19* 


j 108  Nov.28,’01 

1 166  *’Mar’.*19,**68 


I 123^  Nov.  7, *01 
I i2^‘Novj»,‘*6i 
! i6ik*Nov.80,^i 
I 10214  ‘Ndv‘i5,'*b'l 
I ld6  * ‘ *6ct.*27**06 


4.050.000  J A J no  Apr.  9,*01 

2.480.000  JAJ15I  114H  Nov.l4,*01 

1.138.000  J A j ; 112  Nov.28,*O0 

5,000,000  J A J 123  Nov.l9,*01 

4.387.000  A A o ' lOOH  Dec.  14,*00 

3.909.000  MAnI  

6.031.000  MAN  00  Dec.  28,  *07 


1(XH\  246,000 


100^  20,000 


108  5,000 


128^  5,000 

link  *”8,666 
1*00*  A4iw*,66o 
loik  *10,666 


114^  11,000 

ii»*  ! ****5,66o 
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BOND  QUOTATIONS.— Lift  Mte,  prloe  ftad  date;  hlffheit  and  loweet  pnoet  and  total falet 

for  the  month. 

Nora.— The  railroads  enclosed  in  a brace  are  leased  to  Companj  llrat  named. 
MI8CELLANBOU8  BONDS. 


Name.  Principal 
Due. 


Adams  Express  Co.  col.  tr.  g.  4's.l948 

B'klynFerryCo.ofN.Y.lstc.g.5’8.1948 
B’klynW.  & W.  Co.  1st  g.tr.cts.5*s.l945 

Chic.  June.  & St’k  Y’ds  col.  g.5*s.l915 

Det.  Mack.&Mar.  Id.  gt.  3^  8 A.  .1911 

Hackensack  Wtr  Reorg.  1st  g.  5*8.1926 
Hoboken  Land  & Imp.  g.  6*s 1910 

Madison  Sq.  Garden  1st  g.  6’s 1919 

Mauh.  Bch  H.  & L.  lim.  gen.  g.  4*8.1940 

Newport  News  Shipbuilding  & i 

Dry  Dock  6*8 1890-1990  f 

N.  Y.  & Ontario  Land  1st  g 6*8...  1910 
Ibiilroad  Secur.  Co.  50-yr.  g.  3^*8.1951 

* registered 

Illinois  Central  Stock  col.  ser.  A 
8t. J oseph  Stock  Y ards  1st g.  4H{*8 1930 

St.  Louis  Terml.  Cupples  Station. 

& Property  Co.  1st  g 4^*s  5-20.  .1917 
So.  Y.  Water  Co.  N.  V.  con.  g 6*8.. 1923 

Spring  Valley  W.  Wks.  1st  6*8 1906 

IT.  8.  Mortgage  and  Trust  Co. 
Heal  Estate  1st  g col  tr.  bonds. 


r Series  D 4J4*s . . ."? 

..1901-1910 

E 4*8 

..1907-1917 

F 4*8 

..1908-1918 

G 4*8 

..1903-1918 

H 4*8 

..1903-1918 

I 4*8 

..1904  1919 

J 4*8 

..1904-1919 

K 4*8 

..1905-1920 

Small  bonds 

Vermont  Marble,  1st  8.  fund  5*8.  .1910 


Bonds  of  Manufactuiuno  and  I 
Industrial  Corporations. 

Am.  IkcycleCo.sink.f und  deb.5’8. 1919 
Am.  Cotton  Oil  deb.  exi.  4V4*s....l915 
Am.  Hide«k  Lea.  Co.  1st  s.  f.  6*8. . .1919 
Am.  Spirit  Mfg.  Co.  1st  g.  6*s. . . .1915 
Ain.Thread  Co.,l.st  coll. trust  4*8.1919 

Barney  & Smith  Car  Co.  1st  g.  6*8.1942 

Consol.  Tobacco  Co.  50  year  g.  4*8.1951 

• registered...? 

Dis.  Co.  of  Am.  coll.  triLst  g 5’s..l911  , 
Grainercy  Sugar  Co..  1st  g.6’s.  ...1923 
Illinois  St<‘ol  Co.  delK?nture  5*8.  ..1910  i 

• non.  eonv.  deb.  5’s 1910  I 

InternaCl  Pn|>erCo.  1st  con.gO’s. 1918  i 
Knick’r'kerlcei  ’o.(Chic)lst  g5*s.l928  1 
Nat.  Starch  Mfg.  ("o.,  1st  g 6*s. . .1920  i 
Nat.  Starch.  Co’s  fd.  deb.  g.  5*s..l925  I 
Standard  Roi>e  A Twine  1st  g.6's.  1946 

• ' inc.  g.  5’s.  11*46  i 

I . S.  Env.  Co.  1st  sk.  fd.  g.6’s...l918  | 
r.  S.  Leather  Co.  g s.  fd  deb.  .1915  \ 


Bonds  of  Coal  and  Iron  | 

Companies.  j 

Colo.  Coal  & Iron  1st  con.  g.  6’s.  .1900  i 
Colo.  C’l  A I’n  Devel.Co.  gtd  g..5’s.l909  : 

• Coupon  off j 

Colo.  Fuel  Co.  gen.g.O's 1919  I 

Col.  Fuel  A 1 ron  To.  gen.  sf  g 5’s  1943 
Grand  Hiv.  Coal  & Coke  1st  g.6’s.l919  i 


Amount. 

Int'st 

Paid. 

1 Last  Sale. 

1 November  Sales. 

Price.  Date. 

Hinh, 

, Low. 

ToUU. 

12,000,000 

MAS 

104%  NovJW,’01 

106% 

104% 

89,000 

6.500,000 

F A A 

88%  Oct.  80,  *01 

17,084,000 

F A A 

75%  Nov.25,*01 

76 

108,000 

10,000,000 

J A J 

m Mar.  7,*01 

.... 

.... 

3,021,000 

A A O 

33  Nov.29,»01 

36 

31% 

287,000 

1,090,000 

J A J 

107%  June  3,*92 

1,440,000 

MAN 

102  Jan.  19, *94 

.... 

.... 

1,250,000 

MAN 

102  July  8,*97 

1,300,000 

MAN 

55  AugJ27,*95 

.... 

.... 

2,000,000 

J A J 

94  May  21,*94 

. . . . 

.... 

443,000 

F A A 

90  Oct.  3,*99 

- . - 

1 8,000,000 

J A J 
J A J 

91%  Nov.  9, *01 

w% 

91% 

81.000 

1,250,000 

J A J 

.... 

■ 3,000,000 

J A D 

• • • • 

.... 

478,000 

J A J 

101  Feb.  19,*97 

_ 

4,975,000 

MA  S 

113%  Dec.  18,19* 

.... 

1,000,000 

J A J 

1,000.000 

J A D 

L000,000 

MAS 

i,'ooo;ooo 

F A A 

100  Mar.  15,19* 

1,000,000 

MAN 

lioooiooo 

F A A 

i,’ooo,’ooo 

MAN 

i;ooo,ooo 

J A J 

400,000 

J A D 

9,000,243 

MAS 

65  Nov.27,*01 

65 

64 

15,000 

2,919,000 

100%  Nov.30,*01 

101 

90 

19,000 

8,375,000 

MAS 

94  Nov.30,*01 

94 

92 

34,000 

1,899,000 

MAS 

80  Nov.22,*01 

80 

77 

35,000 

6,000,000 

J A J 

4,080,000 

J A J 

105  Jan.  10,19* 

.... 

.... 

112,840,200 

F A A 
F A A 

64  Nov.30,*01 

65 

63% 

2,575,Oi)0 

1,000,000  1 

J A J 

86%  Nov.26,’01 

S6% 

84 

239,000 

1,400,000  ! 

A A O 

9^  Apr.30,*01 

.... 

6,200,000  ' 

J A J 1 

99  Jan.  17,  *99 

7,ooo,oa) ! 

A A O 

100%  Juuel3,*01 

9,253,000  1 

F A A 

109%  Nov.30,'01 

id^' 

lbi?% 

21,000 

2,000,000  ! 

A A O 

93  AugJ85,19* 

• • • 

3,002,000  1 

J A J 

107  Nov.l5,*01 

107 

107*' 

1.000 

8,724,000 

J A J 

92%  Nov.27,*01 

93 

92 

84.000 

2,785,000  , 

F A A 

56%  Nov.27,*01 

69 

61 

LK.000 

7,500,000  1 

6%  Nov.27,*01 

8% 

6 

407.000 

2,000,000 

J A J| 

5,280,000  j 

MAN 

112%  Nov.i8,’0i 

1 

112% 

i.oo6 

2,766,000 

F A A 

101  8ept.80.*01 

700,000 

J A J 

56  Nov.  2,19*  1 

.... 

.... 

2,674,000 

MAN 

10^  Feb.  1*4, *01 

3,369,000  ' 

F AA 

106  Nov.29,*0I 

106* 

101% 

TiLObo 

949,000  ‘ 

A A 0 

.... 

.... 
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BOND  QUOTATIONS.— iJMt  sale,  prtoe  and  date:  biffbeat  and  lowest  prtoes  and  total  sales 

for  tbe  month. 

NoTB.-Tbe  railroads  enclosed  In  a brace  are  leased  to  Oompany  first  named. 
MI8CBLLANBOU8  BONDS— OonMnued. 


Amount, 

Int*t 

pM, 

1,777,000 

J A D 

1,000,000 

J A D 

1,218,000 

J A J 

1,092,000 

MAN 

879,000 

J AD 

1,244,000 

A A O 

8,809,000 

J A J 

1,000,000 

J A J 

2,771,000 

F A A 

846,000 

J A J 

1410.000 

J A D 

7,000,000 

J A J 

14,496,000 

MAN 

1416,000 

J A J 

5.606,000 

J A J 

881,000 

FA  A 

8,600,000 

MAS 

U46,000 

J A D 

1426,000 

F A A 

3,760,000 

A A O 

2,600,000 

▲ AO 

6,000,000 

J A J 

44T5,000 

J A J 

\ 10,000,000 

Q » 

6,472,000 

J A D 

[ 11,600,000 

J A D 
J A D 

20,880,000 

FA  A 

4412,010 

MAS 

2,166,000 

J A J 

1,960,000 

FA  A 

8,817,000 

MAS 

2,100,000 

MAN 

2,600,000 

J A D 

4,900,000 

4 AO 

[ 2400,000 

MAS 

MAS 

10,000,000 

J A J 

4,846,000 

J A D 

2,000,000 

J A J 

6,000,000 

MAN 

1,500,000 

MAS 

600,000 

J A J 

8,806400 

MAN 

Namb. 


Prtncipal 

J>U€, 


Jefferson  A Clearfield  Coal  A Ir. 

• 1st  ff.  6*8 Iffbi 

• 2d  a.  5*8 IffW 

Pleasant  Valley  Coal  1st  g.  s.f  AS.102B 
Boob  APitts.ClAIr.Co.pur  my6*s.l94tt 
Sun.  Creek  Coal  1st  sk.  fund  6*8.  J912 

Ten.  Coal,  I.  A R.  T.  d.  1st  g 6*s...l917 
( « Bir.  div.  1st  con.  6*8. . .1917 

< Cab.  Coal  M.  Co.  1st  gtd,  g 6*8.  .1922 
jDe  Bard.  C A I Co.j^.  a 6*8. . .1910 
AP.aCo.liBt  ff5*s.l919 


Oas  a Blbotbio  Light  Co.  Bonds. 

Atlanta  Oas  liabt  Co.  1st  a.  6*8.  J947 
Bost.  Un.Oas  m otfs  8*k  raff.6*8.  J989 
B*klyn  Union  Ghi8Co.l8toooff.  6*8.1966 
Columbus  Oas  Co.,  1st  g,  6*8 1962 

Detroit  aty  Oas  Co.  g.  6*8 1928 

Detroit  Oas  Co.  1st  coa.aA*8 1918 

Bquitable  Oas  Light  Co.  of  N.  Y. 

1st  jon.  g.  5*8 1962 

Oas.  A Elec.of  Bemn  Co,  c.gA6.1949 
Orand  Rapids  0.  L.  Co.  I8tg.5*s.l0l6 
Kansas  City  Mo.  Oas  Co.  1st  a 6*8.1922 
Kings  Co.  Klee.  L.APower  a.  5*s.  .1937 
I • purchase  money  o*s. ..  .1997 
1 Edison  k.lU.Bkln  1st  con.g.4*s.l989 
Lac.  Oas  L*t  Co.  of  St.  L.  1st  g.  6*8.1919 

• small  bonds 

Newark  Cons.  Oas,  con.  g.  6*8...  .1948 

N.  Y.OasEL.H  APColstcol  tr  g6*8.1948 

1*  registered 

• purchase  mny  col  trg  4*8.1949 
Edison  El.  lllu.  1st  conv.  g.  6*s.l910 

« 1st  con.  g.  6*8 1995 

.T.AQu8.Blec.I«.AP.l8t.o.g.5*8l980 
PatersonAPas.  O.AE.  oon.g.6*s.  .1949 

Peop*8  Oas  A C.  Co.  C.  1st  g.  g6*8.19D4 

' . 2d  gtd.  g.  6*8. 1904 

• 1st  con.  g 6*8 1948 

« refunding  g.  6*s 1947 

• refuding  registered 

Cbic.Oas  LtACoke  fit  gtd  g.  6*8. 1987 
Con.  Oas  Co.Cbic.  1st  gtd.gA*s.l966 
Bq.OasAPuel,Cbic.  lstgtd.g.6*8.1906 
MutualFuelGasCo.l8t^d.g.5*8.1947 

* • registered. 

Trenton  Gas  A Electric  1st g.  6*8.1949 
Utica  Elec.  L.  A P.  1st  s.  rdgA*s.l960 
Western  Oas  Co.  col.  tr.g.  6*s. . . .1988 


Tblnoraph  and  Tbdbphonb  Co. 
Bonds. 

Am.Teleph.ATeleg.coll.tru8t.4*8.l929 
Commercial  Cable  Co.  1st  g.  4*8.2397. 

• registered 

Total  amount  of  lien,  $20,000,000. 
Brie  Telw.  A Tel.  col.  tr.  a s fd  6*8.1926 
Metrop.  *^1 A Tel.  1st  s*k  Td  g.  6*8.1918 

* registered 

N.  Y.  A N.  J.  Tel.  gen.  g 6*s 1920 

Western  Union  col.  tr.  cur. 5*s... 1938 
( • fundg  A real  estate  g.414*8. 1960 

•<  Mutual  Union  Tel.  s.  fd.  6*s...  .1911 
f Northwestern  Telegraph  7*8. . .1904 


16,000,000 

11,204,600 

8.906.000 

2,000,000 

1.261.000 

8.604.000 

10,000,000 

1.967.000 

Lmooo 


J A J 
Q A J 
Q A J 

J A J 
MAN 
MAN 
MAN 
J A J 
MAN 
MAN 
J A J 


Last  Saln. 


Price.  Dale, 


106H  Oct.  10,*98 
80  Bfay  4,*97 
106  Oct.  2449* 


107  Oct.  4,*01 
ll(H  Novje9,*01 
106  Feb.  10,19* 
lOSSH  NovJW,*01 
82  Jan.  1649* 


80HFeb.  20,*01 
116  NovJ»,*01 
104^  Jan.28,*98 


97 

106 


Nov.l2,*01 
Oct.  21,*99 


118HOct.  9,*01 

07  Oct.  2,*01 
107%  Deo.  17,19* 


128%  NovJi2,*01 
97%  NovJ0O,*Ol 
10^  NovJ87,*01 
97%  Nov.  L’9t) 


116  Nov.80,’01 

97%  Nov.30,*01 
107  NovJ»,*01 
121HApr.26,*01 
108%  NovJS9,*01 


Noynmbbb  Salbb. 


High.  Loto.l  Totai. 


111%  UO 

102%  ibi‘% 


116%  1161 
97  9^ 


107 

106 


July  18,19* 
Nov.l4,*01 
Junel9,*01 
Dec.  16,*98 


110% 

110 

106% 

106% 


NovJ87,*01 
NovJ85,*01 
Nov.27,*01 
Oct.  8,*01 


109  Feb.  8,  *01 
ld7%’janVi6,‘*bi 


100%  May  29,»01 
100%  Oct.  8,19*1  ....  .... 

109  Oct.  7,*99j  

114  NovJ87,*99  114  114 

118%  Oct.  4,*01 1 

113  Nov.l2,*01  113  112 

107%  Nov.27.*01  107%  106 

111  June28,*01  


116  114% 

97%  97 
107  106% 

10^  102  ’ 


102%  10^ 


111%  110% 
110  110 
106%  104 


ILOOO 

»,665 


80,000 

81,000 


9.000 

10.000 

22,000 


20,000 

168,000 

7,000 

IILOOO 


600 


10,000 

11,000 

6,000 


6,000 

**A6b6 

12,000 
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UNITED  STATES  AND  FOREIGN  GOVERNMENT  8BCURITIB8. 


Name 


Principal 

Due. 


United  States  con.  re^ristered..  .1960 

con.  Fs  coupon 1900 

con.  2's  reg.  small  bonds.. I960 
con.  2*8  coupon  small  bda.1980 

8*8  refristered 1906-18 

8*8  coupon 1908-18 

8*8  small  bonds  reg 1908-18 

8*8  small  bonds  coupon.1908-18 

4*8  lettered 1907 

4*8  coupon 1907 

4*8  restored 1985 

4*8  coupon 19  iS 

6*8  retrlstered 1904 

6*8  coupon 1904 

District  of  Columbia  8^*s 1984 

small  bonds 

restored 


Foreign  Government  Securities. 

Frankfort-on  the- Main,  Germany, 

bond  loan  8U*s  series  1 1901 

Four  marks  are  equal  to  one  dollar. 

Quebec  6*8 1908 

U.  S.  of  Mexico  External  Gold  Loan  of 

1890  sinklnff  fund  5*8 

Bcmlar  delivery  in  denominations  of 

jfl00and£200 

Small  bonds  denominations  of  £80 

Large  bonds  denominations  of  £500  and 
£^000 : 


Year  1901.  November  Sales. 


Amount. 

445,040,760  • 

98,854,880- 

848JB41,700 
153,454,800 
81,041,450  j 

i 14,284,100 


8,000.000 


1 £82.666,780 


Exports  and  Imports  of  the  United  States. 


Merchandise. 

Exports. 

Imports. 

Balance. 

$118.516486 

111,744,617 

118,619,668 

126,966.627 

168,880,680 

146,640,468 

$60,467,810 

49,970,712 

52,849,526 

72482,288 

70,631,004 

81,411,857 

Exp.,$63,049467 
**  61,764,806 

“ 66470.087 

“ 68,734,280 

**  92,758,646 

“ 64428,601 

779,678,476 

857,982.760 

987,807,707 

1,028,444,027 

1.196,358,918 

1,101,960,322 

572,656,608 

688,784,615 

527,728,481 

658,184,686 

605,098,467 

727,807,858 

Exp.,  207,022,868 
**  219448,144 

**  460,160,226 

**  870.809,301 

“ 500,265,461 

**  464,062,964 

Month  ot 
October. 


1806 

1897 

1808 

1809 

1900  

1901  

Ten  Months 
1806 

1807  

1808  

1800 

1900  

1901  


Odd  Balance.  ISQver  Balance. 


Imp.,$27.88S,768  Exp.,  $2,400,598 

11,462.172  •*  1.942XR4 

16,458.427  1.068,988 

8,162,602  **  2.861,581 

]0£89,418  **  8,071.589 

1,686,421  **  1,687478 


Imp.,  87,086,861 ' Exp.,  27A84,2tt 
Exp.,  4,612,574  i “ 20.687,491 

Imp.,  180.020,820  ^ 20408.00 

**  9,558,085  ^ 18475,887 

Exp.,  2,826,808  **  80408,041 

Imp.,  4,404,894  **  068468 


The  Country  Check. 

EdiUor  Bankers*  Magazine : New  Haven,  Ky.,  November  18,  lOOL 

Sir  : Referring  to  j’our  article,  “ The  Country  Check,**  in  the  November  issue,  we  are  irlad 
to  see  you  advocate  the  course  pursued  by  our  bank  since  its  beginning.  We  have  never 
charged  one  cent  for  remitting  for  valid  items  on  our  bank,  and  to-day  we  have  correspond- 
ents in  New  York,  Chicago,  Cincinnati  and  Louisville,  and  do  remit  at  par  on  day  of  reoelM 
for  ail  valid  items  on  our  bank,  and  in  exchange  on  points  that  we  think  the  sending  bancs 
or  persons  from  whom  we  receive  the  items  would  prefer.  We  have  always  thought  it  wna 
due  our  patrons  to  make  their  checks  on  us  par,  and  we  are  of  the  opinion  that  this  system 
has  added  to  our  business  until  we  have  built  it  up  to  the  point  as  shown  by  our  last  state- 
ment, a copy  of  which  we  enclose.  We  think  if  this  course  was  adopted  by  all  the  banks  of 
this  country  that  it  would  dispel  all  the  prejudice  now  existing  against  country  banks, 

Sylvester  Rapier  A Co. 


.NTED.— Position  of  responsibility  by  experienced  bank  man ; forty  years  old. 
of  references.  Address,  BANKER,  Care  of  Bankers*  Magazine. 
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Domestic  and  Foreign  Bankers. 


Deposits  received  subject  to  draft.  Securities  bought  and  sold  on  comnistoL 
Interest  allowed  on  deposits.  Foreign  Exchange.  Ck>mmercial  CreditB.  Cihie 
Transfers.  Circular  Letters  for  Travelers  available  in  all  x>artB  of  the  woril 


▲TTOBKBTS  ANB  AOKHTS  OF 

Messrs.  J.  S.  MORGAN  & GO., 

No.  22  Old  Broad  Street,  LONDON. 


First  National  Bank  of  Milwaukee. 

United  States  Depository. 

Capital,  . . . $1,000,000. 

Surplus  and  Profits,  $700,000. 

FAitMERS’  and  MILLERS*  BANK,  1858. 

. FIRST  NATIONAL  BANK,  1888. 

FIRST  NATIONAL  BANK,  Reorganixed,  18R 


Transacts  a General  Banking  and  Foreign  Exchange  Bualncaa. 
Collections  promptly  made  and  remitted. 
Correspondence  Invited. 


F.  Q.  BIGELOW,  Presldeni. 
WM.  BIGELOW.  Vicfr-President. 
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0.  F.  PFISTBB 
E.  BABINBB. 
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T.  £.  CAMP.  AsBt  OmMIL] 
W.  O.  GOLL.  Asst.  Quhltt. 
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F.  VOGEL,  Ja.. 
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THE 


PRACTICAL  WORK  OF  A BANK 

PRIZE  COMPETITION  FOR  BANK  CLERKS  AND  OFFICERS 

$1050  IN  PRIZES 

SEVEN  FIRST  PRIZES  OF  $100  EACH 
SEVEN  SECOND  PRIZES  OF  $50  EACH 


The  demand  for  thoroughly  trained  and  educated  bankers  and  the  oppor- 
tunities for  advancement  in  the  profession  of  banking  were  never  so  great  as 
they  are  now,  and  there  is  a general  tendency  on  the  part  of  bank  managers 
and  employees  to  take  advantage  of  this  situation  and  to  fit  themselves  more 
adequately  for  the  proper  discharge  of  their  duties. 

To  meet  this  demand  for  more  thorough  information  on  all  matters  re- 
lated to  practical  banking  and  in  order  to  bring  out  new  and  practical  ideas 
for  promoting  the  efficiency  of  bank  clerks  and  officers  and  improving  the 
management  of  banks,  the  Publishers  of  The  Bankers’  Magazine  offer 
prizes  amounting  to  litlOSO,  consisting  of  seven  first  prizes  of  $100  each,  and 
seven  second  pHzes  of  $50  each,  to  be  awarded  to  the  authors  of  the  best 
papers  on  The  Practical  Work  of  a Bank,  the  papers  to  be  prepared  on  the 
genera]  lines  indicated  by  the  schedule  on  the  next  page  of  this  circular,  and 
on  some  one  of  the  topics  named  therein. 

oncers  and  clerks  of  banks  receivtag  this  circular  are  especinllsr  Inrlted 
to  submit  articles  In  competition  for  tbe  prizes  offered. 

It  is  expected  that  the  several  topics  will  be  treated  from  the  standpoint 
of  actual  banking  experience  and  illustrated  with  working  forms  of  books  and 
records  in  all  cases  where  by  so  doing  the  text  will  be  more  easily  understood 
and  of  more  practical  benefit  to  the  reader.  These  forms  should  be  carefully 
prepared  and  filled  up  in  black  ink,  as  they  will  be  photo-engraved  for  publi- 
cation. Ruled  forms  in  colored  ink,  other  than  black,  caimot  be  accepted. 
The  forms  of  book  headings,  records,  blanks,  etc.,  must  be  drawn  especially 
to  illustrate  the  article ; no  stock  fonns  should  be  used.  Forms  of  blank  books, 
blanks,  etc.,  larger  than  the  Magazine  page  may  be  dra>\Ti,  say,  twice  the 
page  size,  but  in  same  proportion,  in  order  that  they  may  be  reduced  by 
photo-engraving  process  to  proper  size.  No  form  larger  than  the  page,  7J  by 

inches,  will  be  published. 

Contributions  should  not  exceed  4,000  words  in  length  (exclusive  of  forms 
of  books,  blanks,  etc.  used  in  the  article)  and  must  reach  this  office  not  later 
than  October  1,  1901,  except  papers  on  Topic  No.  5,  Increasing  the  Efficiency 
of  the  Working  Force,’’  which  must  reach  this  office  not  later  than  September 
1,  1901.  The  Magazine’s  page,  bourgeois  type,  is  about  600  words. 

Authors  will  sign  their  papers  with  a nom  de  plume^  and  forward  in  a sepa- 
rate sealed  envelope  the  real  name  and  address,  the  envelope  bearing  on  the 
outside  the  nom  de  plume  only. 

The  award  of  the  prizes  will  be  made  by  a jury  composed  of  the  Editor 
and  Associate  Editor  of  The  Bankers’  Magazine,  and  three  well-known 
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bankers  who  are  authorities  on  practical  bank  work.  This  jury  will  carefully 
consider  the  ujerits  of  each  paper  published,  and  will  by  vote  decide  which 
ones  on  the  respective  topics  are  entitled  to  the  first  prize,  and  which  the 
second  prize. 

Checks  in  payment  of  the  prizes  will  be  sent  to  the  successful  contestaDts 
as  soon  as  the  jury  on  awards  have  rendered  their  decision ; and  the  names 
of  the  prize-winners  will  be  published  in  the  Magazine. 

Papers  submitted  in  compliance  with  the  terms  of  the  cmnpetition,  and  of 
sufficient  merit,  will  be  published  as  soon  as  possible  after  receipt  of  the 
manuscript ; but  no  paper  on  any  topic  will  be  published  until  all  the  papers 
in  that  class  are  sent  in. 

It  is  essential  that  the  articles  be  written  in  a clear  and  terse  style  so  as 
to  be  easily  understood,  and  that  a high  standard  of  excellence  generally  be 
maintained  in  their  preparation.  Write  on  one  side  of  the  sheet  only;  type- 
written copy  preferred. 

In  order  to  preserve  the  competitive  character  of  the  contest,  it  will  be 
required  that  at  least  five  papers  be  submitted  in  a class  before  the  offer  of 
first  and  second  prize  in  such  class  becomes  effective.  (As  five  or  more  are 
either  now  in  hand  or  known  to  be  in  preparation,  on  each  of  the  topirs 
named,  the  competition  may  already  be  said  to  be  effective  covering  the 
entire  schedule.) 

The  right  is  reserved  to  publish  any  paper  submitted  without  compensatioo 
except  participation  in  the  distribution  of  awards.  Unpublished  artides  will 
be  returned. 

A list  of  topics  on  which  contributors  are  expected  to  write  is  given  below. 
Contestants  for  the  prizes  offered  may  select  any  one  of  these  topics,  and, 
before  beginning  work  on  the  article,  must  advise  the  Editor  of  The  Bankers' 
Magazine  of  the  topic  selected,  and  the  date  when  the  peeper  will  be  com- 
pleted and  sent  in.  The  outline  under  each  topic  is  intended  only  for  the 
general  guidance  of  contributors.^  They  need  not  adhere  to  it  strictly,  bat 
may  handle  the  subject  in  the  way  they  deem  best,  confining  them.«elre«, 
however,  to  pertinent  features  of  the  main  topic. 

Letters  from  intending  contestants  will  be  replied  to  promptly  in  order 
that  the  work  may  be  begun  at  once. 

LIST  OP  TOPICS. 

I.  Banking  Buies  and  Customs. 

Practical  hints  as  to  what  bank  clerks  and  officers  should  know  in 
order  to  aid  in  the  safe,  expeditious  and  profitable  conduct  of  business. 

Every-day  banking  law.  The  latest  and  best  way  of  doing  things. 
Banking  practice  relating  to  money,  negotiable  paper  and  general  deal- 
ings. Points  to  be  observed  to  safeguard  the  bank's  interests. 

First  prize,  SlOO ; second  prize,  f50. 

n.  Collection  Department. 

Improved  books  and  forms.  Summary  of  rules  governing  coilec- 
tions.  How  to  make  collections  pay  the  best  profits. 

First  prize,  $100;  second  prize,  $60. 

III.  Discounts,  Loans  and  Investments. 

How  to  determine  the  value  of  paper  offered  for  diseount.  Hint** 
about  minimizing  losses.  How  to  keep  the  bank's  funds  safely  and 
profitably  employed.  What  part  of  the  funds  should  be  kept  in  isecor 
ities  immediately  available,  such  as  high-class  R.  R.  bonds,  stocl»»  etc. 
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Suggestions  for  managing  a Credit  Department,  with  records  and 
blanks  required  in  conducting  such  a department. 

First  prize,  $100;  second  prize,  $60. 

IV.  Bookkeeping  for  City  and  Country  Banks. 

Modem  methods  of  accounting,  showing  the  latest  forms  of  books 
and  blanks,  with  full  explanations. 

First  prize.  $100;  second  prize,  $60. 

V.  Inoreasing  the  Efiloienoy  of  the  Working  Force. 

Pay,  discipline,  pensions  and  profit-sharing;  promotion — ^relative 
value  of  infiuence  and  eflftciency ; working  plans.  Practical  suggestions 
for  securing  the  best  service  from  ofBLcers  and  employees — relations 
with,  each  other  and  with  the  public. 

First  prize,  $100;  second  prize,  $60. 

No  papers  will  be  received  on  Topic  No.  5 after  September  1, 1901. 

VI.  Embezzlements  and  Defhloations. 

What  experience  has  shown  to  be  the  most  effectual  means  of 
guarding  the  bank's  funds.  System  of  checks  and  verifications  in  use 
ip.  the  best-managed  banks. 

First  prize,  $100 ; second  prize,  $60. 

VII.  Inoreasing  the  Net  Ecurnings. 

Pmdent  and  economical  management.  Preventing  useless  expen- 
diture of  time  and  money.  Increasing  the  bank’s  customers.  Ways 
in  which  business  may  be  profitably  extended. 

First  prize,  $100;  second  prize,  $60. 


This  competition  is  open  to  all  bank  clerks,  junior  and  senior  officers  and 
bank  managers  in  the  United  States;  already  a number  of  weU-known  bank 
experts,  as  well  as  clerks  who  now  for  the  first  time  have  attempted  to  put 
the  results  of  their  experience  in  words,  have  signified  their  intention  of  con- 
tributing to  this  competition,  and  it  is  believed  that  the  papers  taken  as  a 
whole  will  contain  the  latest  and  best  information  obtainable  in  regard  to 
the  practical  workings  of  the  best  managed  banks.  Bankers  desiring  to  keep^ 
in  touch  with  progressive  methods  are  earnestly  requested  to  bring  these  arti- 
cles to  the  attention  of  their  employees. 

BRADFORD  RHODES  & CO.,  87  Maiden  Lane,  New  York.. 


For  special  subscription  offer  covering  the  numbers  of  the  Bankers'* 
Magazine  containing  the  Prize  Articles,  see  following  page. 


BEGTJIiAB  FEATUBES  OF  THE  BANKERS’  MAGAZINE. 


Money  and  Banking,— Treatment  of  all 
monetary  and  banking  questions  of  pres- 
ent interest  and  practical  value  by  expert 
financiers,  economists  and  bankers. 

Banking  and  Commercial  Law.— Re- 
ports of  decisions  of  State  and  Federal 
courts  showing  the  rights,  liabilities  and 
duties  of  bankers. 

Law  and  Banking  Questions.— Replies 
to  legal  and  banking  questions  submit- 
ted by  subscribers  are  answered  in  the 
Magazine  without  charge. 

Modem  Banking  Methods.— A new 
series  of  articles  on  Practical  Banking,  giv- 
ing the  latest  and  best  of  everything  re- 


lating to  the  actual  working  of  a bank ; 
prepared  by  an  experienced  banker  and 
bank  examiner  and  expert  accountant. 

Statistics  and  Bank  News.— Statistics 
of  banks,  crops,  manufactures,  railways, 
precious  metals,  etc.;  reports  of  bankers’ 
conventions,  and  general  financial  news ; 
new  banks,  changes  in  officers,  etc. 

Miscellaneous  Features.  — Every  sub- 
ject directly  or  collaterally  related  to  bank^ 
ing  Is  embraced  In  its  contents. 

Money  Market  and  Quotations.— Thor- 
ongh  review  of  trade  and  the  money  mar- 
ket; comparative  prices  of  stocks  and 
bonds. 
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To  Clerks  in  Banks  Nov)  Subscribers  fo  the  Bankers'  Magazine. 


SP|C[AL  SUBSCRIPTION  SIX  MONTHS  FOR  $2. 


Publication  of  the.  Prize  Articles  was  begun  in  the  July  number  of  the 
Bankers’  Mag^azine,  and  to  place  them  within  the  reach  of  as  large  a Dum- 
ber of  bank  clerks  and  officers  as  possible,  the  publishers  offer  to  send  the 
Magazine  for  the  six  months,  beginning  with  the  July  issue,  to  clerks  em- 
ployed in  banks  now  subscribers  to  the  publication,  at  the  special  suba  rip- 
tion  rate  of  §2. 

Bank  clerks.  Junior  officers  and  others  interested  in  self-education  and 
improved  methods  of  practiced  banking  should  have  copies  of  these  numbers 
for  their  individual  use  and  study,  and  to  preserve  for  future  reference. 

This  rate  is  so  low,  and  the  value  of  the  Prize  Papers  promises  to  b»*  so 
great,  that  we  feel  Justified  in  inviting  the  co-operation  of  bank  officers. 

It  is  believed  that  every  bank  will  be  directly  benefited  by  having  ct  *7 
one  of  its  clerks  read  and  study  the  papers,  forms  of  books,  etc.,  to  be  in- 
cluded in  this  series  of  Practical  Banking  papers,  as  they  will  contain  the 
latest  and  most  approved  ideas  in  regard  to  progressive  bank  management. 

Managers  of  banks  desiring  to  secure  the  best  possible  service  from  th<  »• 
Junior  officers  and  clerks  will  find  it  a paying  investment  to  place  the  nur 
bers  of  the  Magazine  containing  these  articles  in  the  hands  of  all  who  c 
entrusted  with  the  responsible  work  of  the  bank. 

BRADFORD  RHODES  & CO.,  New  York. 


ohoeh. 


mn. 


BRADFORD  RHODES  d-  CO,,  87  Maiden  Lane,  New  York. 

The  undersigned,  a Clerk  in  the 

Bank,  of . hereby  accepts 

the  above  Special  Subscription  offer.  Enclosed  find  $2.00,  for  which  send 
The  Bankers^  Magazine  for  six  months,  beginning  with  the  July. 
1901,  issue,  to 

Name 

Address 
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VSCMMBBM,  1901. 


. . THE  . . 

Mechanics’  National 


— 

THE  . . . 

American 

National 

Bank 


KANSAS  an.  MO. 

Capital,  ‘ $250,000.00 

Surplus  and  Profits,  100,000.00 
Deposits,  4,000,000.00 

W.  JONES,  JR.,  Presideiit. 

J.  MARTIN  JONES,  Vice-President. 

G.  B.  GRAY,  Cashier. 

LAMAR  ROSS,  Assistant  Cashier. 

^ We  solicit  the  accounts  of  individuals,  cor- 
> poratlons,  banks  and  bankers.  The  details 
f of  accounts  receive  the  penonal  attention 
of  an  officer  of  the  bank,  we  guarantee  you 
' prompt,  accurate  and  economical  service. 
I As  liberal  accommodations  extended  as  are 
. warranted  by  the  account  and  prudent  bank- 
I ingr.  Correspondence  and  personai  inter- 
I views  invited. 

^ UNITED  STATES  DEPOSITOBY. 


BANK 

OF  ST.  LOUIS. 

Capital,  - $1,000,000.00 
Surplus,  - - 500,000.00 

Accounts  of  Banks  and  Bankers 
Solicited  and  Interest  paid  thereon. 
Courtesy,  promptness  and  liberal- 
ity extended  all,  and  correspon- 
dence invited. 

R.  R.  HUTCHINSON,  - - Prestr 

D.  K.  FERGUSON,  - Vice-Prest. 

B.  B.  GRAHAM,  - - - Vioe-Prestr 

C.  O.  AUSTIN,  ....  Cashierr 
EDWARD  BUDER,  - Asst.  Cashierr 
POPE  STURGEON,  Asst.  Cashierr 


The  Seaboard  National  Banh, 

i8  BROADWAY,  NEW  YORK. 

Capital,  . $500,000. 

Surplus  and  Protits,  $1,016, 000. 

Deposits, 

$20,171,000. 

S.  G.  Bayne,  President, 

8.  G.  Nelson,  Vice-Preddent, 

J.  F.  Thompson,  Gadder, 

0.  C.  Thompson,  Aas't  Cashier. 

/ 

’ Depository  for  | 

The  United  States. 
State  of  New  York. 
City  of  New  York. 

COURTESY.  PROMPTNESS. 

ACCURACY.  LIBERALITY. 
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FISK  rSL 
R.OBINSON 
"B  a n K_  e r -r 

36  Nassau  St.  40  Sta.te  St. 

New  York  (SL  Boston 

Banking  Department 

Deposit  Accounts  of  Banks,  Bankers,  Firms 
and  Individuals  received  subject  to  si^^bt  draft. 

Interest  allowed  on  daily  balances  and  on 
money  deposited  pending:  investment. 

Fiscal  Agency 

Accounts  for  the  payment  of  bonds,  coupons, 
dividends,  etc.,  and  for  the  transfer  and  regis- 
tration of  securities  received  from  Municipal, 
Railroad  and  other  corporations. 

Investment  Department 

United  States  Bonds  and  other  Investment 
Securities  bought  and  sold.  Orders  on  the 
New  York  Stock  Exchange  and  in  sound  and 
marketable  unlisted  securities  executed  on 
commission  for  cash. 

Information  f\imlshe4  regarding  da# 
stattAS  of  corporate  securities. 


R.  B.  MOORB,  President. 

C.  W.  MORSE,  Vioe-Presldeiit. 

O.  J.  BAUMAN,  OMliler. 

New  Amsterdam 
National 
Bank 

OF  NEW  YORK 

Capital  and  Sarplns,  - $853,0M 
Deposits,  - - 10,600,OM 

Accounts 

of  Banks  and  Bankers 
Invited. 


1884. 

1800. 


THE 

National  Bank  of  Kentucky 


OF  LOUISVILLE. 


Capital,  $1,645,000. 


Surplus,  $1,000,000. 


OSCAR  FENLEY,  President,  B.  W.  HAYS,  Cashier, 

J.  M.  ATHERTON,  Vice-President,  D.  W.  GRAY.  Asst  Cashier, 

T.  J.  WOOD,  Asst.  Cashier.  • 


JOHN  M.  ATHERTON, 
HENRY  W.  BARRET. 
JUDOS  JOHN  W.  BABB, 
HOWARD  M.  GRISWOLD, 


DIRSCTORS. 

W.  W.  HITE, 

ALEX.  P.  HUMPHREY, 
GBO.  W.  MORRIS, 

JOHN  8TITK8, 


C.  C.  MEKOBL.Jr. 
SEBASTIAN  Z0R5. 
OSCAR  FENLSV. 


Accounts  of  Banks  Beoeived. 


Ck>rrespondenoe  Invited. 
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Advertisements, 


THE 

National  Park  Bank 


OF  NEW  YORK. 


Capital,  $3,000,000. 

RICHARD  DELAFIELD,  Pnaideiit. 
ALBERT  H.  WIGOIN,  Vioe-President. 
uEORGE  8.  HICKOK,  Cashier. 


Surplus,  $3,968,000. 

8TUTVE8ANT  FISH,  Vio^-PreBldent. 
GILBERT  G.  THORNE,  Vice-President 
EDWARD  J.  BALDWIN,  Asst.  Cashier. 


I5IRKOTORS: 


JOSBPH  T.  MOOBB, 
Btutvebant  fish, 

OBOBOB  S.  HABT, 
CHARLES  STEBXBACH, 


CHAB1.BS  SCBIBNBB, 
EDWABD  C.  HOTT, 
ALBERT  H.  WlOODf, 
W.  KOCBHILL  POTTS, 


AUGUST  BELMONT, 

Richard  Dblafirld, 
FEAirCIS  R.  APPLBTON, 
JOHN  Jacob  abtob. 


GBOBGB  S.  HlCKOK, 
OBOBOB  FBBDK.  VIBTOB, 
HBEMAMH  OBLBICHS. 


Issues  Letters  of  Credit  for  Travelers  Available  in  all  Parts  of  the  World, 

SAFE  DEPOSIT  DEPARTMENT. 

Extensive  Safety  Vaults  forjfhe  eonvenienee  of  depositors  and  Investors,  Entrance  only 
through  the  Bank,  Open  from  9 A,M,  until  4 P,M, 


THE 

Mercantile  National 

BANK 

OF  THE  CITY  OF  NEW  YORK. 

No.  1 9 1 Broadway. 

Capital,  $1,000,000.  Surplus,  $1,000,000. 

FREDERICK  B.  8CHENCK,  President. 

JAMES  V.  LOTT,  Cashier. 

EMIL  KLEIN,  Asst.  Cashier. 

Accounts  solicited  from  all  sections  of  the  country. 

CORRESPONDENCE  WITH  A VIEW  TO  BUSINESS  INVITED.  ^ j 
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THE 

Hanover  National  Bank 

OF  THE  CITY  OF  NEW  YORK. 

9 & 11  NASSAU  STREET. 

E8TA8U8HCD  1881 

Capital^  - $SfiOOyOOO. 

Surplus^  ...  - - $5p55fi00. 


JAS.  T.  WOODWARD,  President. 
JAS.  M.  DONALD,  Vice-President. 
WM.  HALLS,  Jr.,  Vice-President. 
WM.  LOGAN,  Cashier. 


WM.  I.  LIGHTHIPE.  Asst.  Cashier. 

ELMER  L WHITTAKER,  Asst.  Cashier. 
HENRY  R.  CARSE,  2d  Asst.  Cashier. 
ALEXANDER  D.  CAMBELL,  2d  Asst.  Cashier. 


JAMBS  T.  WOODWARD, 
VERNON  H.  BROWN, 
WILLIAM  BARBOUR, 
SIQOURNBY  W.  PAY, 
MARTIN  S.  FBCHHEIMBR, 


DIRECTORS. 

HUDSON  HOAGLAND, 
EDWARD  KING, 
BENJAMIN  PERKINS, 
WILLIAM  ROCKEFELLER, 
JAMES  STILLMAN. 


ELIJAH  P.  SMITH, 
JAMES  HENRY  SMITH. 
ISIDOR  STRAUS, 
JAMBS  M.  DONALD. 
WILLIAM  HALLS,  JR.  I 


THE  NATIONAL 

BANK  OF  NORTH  AMERICA 

IN  NEW  YORK, 

25  NASSAU  STREET. 

CHARTERED  1851. 


Capital,  $ 1, 000, 000.  Surplus  and  Promts,  $ 1, 025, 000 
Deposits,  $17,000,000. 


WARNER  VAN  NORDEN,  PRESIDENT. 
WILLIAM  F.  HAVEMEYER,  VICE-PRESIDENT. 
HENRY  QHAPIN,  JR.,  Oashier. 
WARNER  M.  VAN  NORDEN,  Assistant  Qashier. 
J.  FREDERIOK  SWEASY,  ASSISTANT  Oashier. 
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ESTABLISHED  1828 


PENN  NATIONAL  BANK 

OF  PHILADELPHIA,  PA. 


MARKET  AND  SEVENTH  STREET 


OFFICERS 

S.  S.  SHARP,  President 

H.  0 CLIFTON.  Cashier 

H.  C.  BEITZEL,  Asst.  Cashier 


DIRECTORS 

SAMUEL  8.  SHARP  ROBERT  C.  LIPPINCOTT  8TACT  REEVES 

OEOROE  H.  COLKET  JOHN  F.  STOER  ALAN  H.  REED 

WINTHROP  SMITH  CHAS.  H.  WARTHMAN  HERMAN  P.  KREMER 

Capital  Stock  • - S500,000.00 

Surplus  and  Profits  (Net)  S709.000.00 

THIS  BANK  WILL  BE  PLEASED  TO  RECEIVE  ACCOUNTS. 


Amvrirtm  (Erust  (IIiMn|)ans. 

135  BROADWAY. 

NEW  YORK. 


Capital  Stock,  ....  52,000,000.00 
Surplus  and  Undivided  Profits,  2,639,253.54 
Deposits 1 4,750,41 1 .07 

Total,  . . . 519,389,664.61 

Ifamed  as  Depository  of  the  moneys  of  the  City  of  New  York. 

Designated  as  Depository  of  the  Coffee,  Cotton  and  Produce  Exchanges. 
Appointed  by  the  Bank  Superintendent  Depository  of  Lawftd  Money  Be- 
serve  for  the  Banks  and  Individual  Bankers  of  the  State  of  New  York. 
Designated  Depository  by  the  State  of  New  York  for  State  Funds. 

Fiscal  Agent  for  the  State  of  Washington. 

Designated  by  the  State  of  New  York  as  a depository  for  Court  and  Trust 
Funds. 


HEMAN  DOWD,  . . . . 
WM.  H.  CHE8EBR0UQH, 
BICHABD  J.  8COLE8,  . 


OAKLEIGH  THORNE,  President. 

EDMUND  C.  LOCKWOOD,  . . . SeoreUrj. 
Vice-Presidents.  | FRANCIS  C.  PREST,  . . . Asst.  Secretary. 

JAMES  DUANE  LIVINQSTON,  TmstOffloer. 
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THE 

TRUST  COMPANY  OF  AMERICA 


149  BROADWAY,  NEW  YORK,  N.  Y. 

Capital,  Surplus  aod  Uudivided  Profits,  - $5, 342,  i 22. 35 

Designated  by  the  State  Superintendent  of  Banking  as  a Depository  for  the  Money 
Reserve  of  State  Banks  and  Savings  Banks,  by  the  authorities  of  the  City  of  New  York 
as  a Depository  for  City  Moneys,  by  the  State  Comptroller  as  a Depository  for  the 
Moneys  of  the  State  of  New  York,  and  by  the  Coffee,  Cotton  and  Produce  Exchanges 
of  the  City  of  New  York  on  Contracts. 

Interest  Allowed  on  Deposits  Subject  to  Cheque  or  on  Certificate. 

OPFICSRS 

ASHBEL  P.  FITCH,  President. 

LAWRENCE  O.  MURRAY,  . Trust  Officer. 
Vice-Presidents.  RAYMOND  J.  CHATRY,  . Secretary. 

ALBERT  L.  BANISTER,  Treasmer. 

niBJBCTOJtS 

ASHBML  P.  Fitch,  emxbson  McMillin,  Anson  r.  flower,  edwd.  f.  Crago, 

WIL  Barbour,  Jjmxs  M.  Donald,  H.  s.  rbdmond,  gxo.  bluhrnthai, 

H.  8.  MANNINO,  GBOBOB  OBOCKXR,  JOHN  R.  HBORUAN,  FRANK  JAT  GOULD, 

Samuil  a.  maxwell,  Sowd.  o.  Shaefer,  C.  i.  Hudson,  wm.  a,  Clark, 

MTRON  T.  Herrick,  S.  O.  T.  Dodd,  Putup  Lehman,  John  w.  Grxooa 

CHAS.  F.  OUTLBR,  JOEL  F.  FREEMAN, 


WILLIAM  BARBOUR, 
H.  8.  MANNING, 
WILLIAM  H.  LEUPP, 


ATLANTIC  TNUST  COMPANY 

Atlantic  Building,  Cor.  of  Wall  and  William  Sta., 

NEW  YORK. 

L.  V.  F.  RANDOLPH  President.  JOHN  ALVIN  YOU  NO,  Secretary. 

JOHN  L.  RIKER.  let  Vice-President,  L,  M,  JONES,  Asst.  Secretary. 

WILLIAM  OARPENDER,  2d  Vice-President,  BENJ.  STRONG,  JR,,  Asst.  Secretary, 

DEPOSITORY;  TRUSTEE;  EXECUTOR; 
GUARDIAN;  REGISTRAR;  AGENT.  . . . 

Allows  Interest  on  deposits  subject  to  draft. 


Capital,  1,500,000.  Surplus,  i ,000,000. 


WM.  OABFKNDBB, 

D.  ORAWrORD  CLARK, 
JOHN  F.  DRTDRN, 
GBOROB  W.  BLT, 
ANDREW  H.  QBRKN, 

John  f.  halsted. 


trtjstMimis. 


CLIFFORD  A.  HAND, 
CHABLE8  R.  HENDEBSON, 

Wm.  h.  Holusteb, 

WM.  B.  ISHAM, 

Martin  joobt, 
w.  R.  T.  Jones, 


Lewis  cabs  Ledtard,  otto  Sartorius. 

O.  D.  LRVERICH,  WM.  SCHALL,  JR.. 

GILBERT  M.  PLTMPTON,  JOHN  W.  SDOPSOS. 
ANTON  A.  RAVEN,  FEANCD  & SHTISEB^ 

L.  V.  F.  BAin>OLFR,  FREDERICK  8TUB618, 


JOHN  L.  RIKEB, 
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The  New  York 
Life  Insurance  & Trust  Co., 

No.  52  Wall  Street. 


OHARTERED  IN  1830. 


Grants  Annuities* 

Accepts  Trusts  created  by  WiU  or  otherwise. 

Manages  Property  as  Agent  for  the  owners. 

Allows  Interest  on  Deposits  payable  after  ten  days*  notice. 

Legal  Depository  for  Executors,  Trustees  and  Money  in.  Suit. 


TRUSTEES. 


Wh.  O,  Bohbbmbbhoui, 
William  K.  Dodm, 
CfcAMMi  O.  TMOMnOM, 
HMnT  PAMini, 

Fbbdmmio  w.  SRmn, 

SlUniBAIff  Fmh, 
RUTHBVUMD  8TU  i f M141ITt 


William  W.  Astom, 
Bdmuiid  L.  Batumi, 
Omobom  8.  Bowdodi, 
Hmhmt  a Hulbbmt, 
Hmhbt  a«  O.  Tatlob, 
a 0*D.  InuM, 

W.  Bmlb*  Rooimtblt, 


H.  Vaji  Rbummlamm  BImviimdt, 
Hmhbt  i.  babbmt, 

JOHH  Jacob  abtor. 

JOIBPH  H.  Choatb, 

SAMUEL  THORHB, 

John  l.  Caowaladbb, 

AUOUffTUB  D.  JUILLIABD. 


Hbnbt  Lewis  Mobbib, 
Obobob  o.  DBWrrr, 
CORHBUUB  vahdbbbut, 
JOHN  McL.  Nash, 
PHILIP  SCHUTLBB, 

JOHN  CLAPUN. 


HENBT  PARISH,  President.  WALTER  KERR,  1st  Vice-President. 
HENRY  PARISH,  Jr.,  2d  Vice-President. 


OBOBGB  K.  OORNINO,  SemtiUT. 


Z.  W.  Tan  ZELM,  Ass*t  SoorotMiir. 


Fidelity  Trust  Company, 

Newark,  N.  J. 

Capital,  - $1,000,000.00 

Surplus  and  Undivided  Profits,  1,477,212.92 


ALLOWS  INTEREST  ON  daily  balances  of  $1,000 
or  over,  subject  to  check  at  sight,  and  transacts 
a general  banking  business. 

AUTHORIZED  BY  LAW  to  act  as  Executor,  Trus- 
tee, Administrator,  Guardian,  Assignee,  Re- 
ceiver, and  in  ail  fiduciary  capacities,  both  under 
court  and  personai  appointment. 

TAKES  ENTIRE  CHARGE  of  Real  and  Personal 
Estates. 


RENTS  SAFES  AND  stores  valuables  In  well- 
guarded  Burglar  and  Fireproof  Vaults. 

GUARANTEES  TITLES  of  Real  Estate  through- 
out  New  Jersey. 

ACTS  AS  TRUSTEE  under  mortgage.  Registrar 
and  Transfer  Agent  of  Stocks  and  Bonds  of  Cor- 
porations. 


OFFICERS! 

UZAL  H.  MoCARTER, President. 

JOHN  F.  DRYDEN,  - - - - Vice-President. 

JEROME  TAYLOR,  - 2d  Vice-President  and  Trust  Officer. 
FREDERICK  W.  EGNER,  - Secretary  and  Treasurer. 


DIRECTORS! 


JOHN  F.  DBTDEK, 
JAMBI  W.  ALBXANDKB, 

Jambs  h.  htpk. 

Lbslib  d.  wabd, 

THOMAS  N.  MCCABTKR, 


Edoab  B.  Wabd. 
william  Schebbeb, 
Schuyler  B.  Jackson, 
UzAL  H.  McCarter, 
John  c.  eisele. 


CHARLES  A.  FRICK, 
JRROMR  TATLOR, 

J.  HBKBBKT  BALLANTINR, 
WILLIAM  N.  COLRR,  JR., 


William  h.  Staakr, 
FORREST  F.  DRTDRN, 
HE.NKY  8.  REDMOND, 
BERNARD  Strauss. 
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Union  Trust  Company 

OF  NEW  YORK. 

No.  80  Broadway. 


THE 

First  National  Bank 

Mamaroneck  (Westchester  Co.), 

NEW  YORK. 


CtaipltAl,  SI, 000, 000.  Sarplos,  S6, 601,000. 


Authorized  to  act  as  Executor,  Administrator, 
Guardian,  Receiver,  or  Trustee,  and  is 

A LEGAL.  DEPOSITORY  FOR  MONEY. 

Accepts  the  transfer  agency  and  registry  of 
stocks,  and  acts  as  Trustee  of  mortgages  of  oorpor- 
ations. 

Allows  interest  on  deposits,  which  may  be  made 
at  anv  time  and  withdrawn  on  five  days*  notice 
with  interest  for  the  whole  time  they  remain  with 
the  company. 

For  the  convenience  of  depositors  this  oonmany 
also  opens  current  accounts  subject,  in  aocordimce 
with  its  rules,  to  check  at  sight,  and  allows  inter- 
est upon  the  resulting  dmly  balances.  Such 
checks  pass  through  the  Clearing-House. 


Attends  specially  to  the  management  of  Beal  Estate, 
and  to  collection  and  remittance  of  rents.  Also  holds 
securities  for  safe  keeping,  oolleottng  and  remitting  in- 
some  of  same. 


EDWARD  KINO,  Prbsidint. 


OORNBUUS  D.  WOOD, 
AUG.  W.  KELLEY, 


V I0B-PRB8IDENT8. 


J.  V.  B.  Thatxr,  Secretary, 
Edward  R.  Mbrbitt,  As&igUint  Secretary, 
Carroll  C.  Rawlings,  Trust  Oifleer, 


Capital.  - - - S50.000.00 

Surplus  and  Profits.  56.046.92 

(The  Mamaroneck  Bank,  incorporaUd 
September  14,  1891,  converted  into  the 
First  National  Bank  of  Mamaroneck^ 

June  8, 1900,) 

Ths  Bank  accords  liberal  treatment  to  its  De- 
positors and  Correspondents,  tempered  with 
due  conservatism,  and  endeavors  to  show  Iti 
appreciation  of  their  patronage  by  an  interested 
consideration  of  their  needs. 

CoLLBonoNS  on  Mamaroneck  and  contiguoos 
towns  are  carefully  made  and  promptly  ac- 
counted for. 

BRADFORD  RHODES,  Preetdeat. 

DAYID  F.  BRITT,  Tlce-Freeldeat. 

R.  G.  BREWER,  CaeUer. 


Board  of  Directors  x 


David  F.  Bbitt. 
William  H.  Campbell. 
WILLIAM  D.  PALMIB. 
WILLIAM  M.  BAagUM. 


THOMAS  J.  MneasE. 
JOHN  H.  MCAEOLE. 
B.  O.  BESWEE. 
BEADFOED  BBODSa 


MUTUAL  TRUST  CO. 

OF  WESTCHESTER  COUNTY. 

Capital,  $300,000.  Ourpius,  $80,000. 

107  Main  Street, 

PORT  CHESTER.  N.  Y. 


WE$TGRE$TER  TRRST  GRIPIRI, 

32  WARBURTON  AVENUE, 

YONKERS,  N.  Y. 

Capital  ud  Surplus,  - - $300,000. 


Transacts  a general  Trust  and  Banking  Business. 
Allows  interest  on  daily  balance,  subject  to 
check  at  sight. 

Acts  as  Executor,  Administrator,  Trustee,  Guar- 
dian, Assignee  or  Agent,  and  will  execute  Finan- 
cial Trusts  of  every  sort. 

Takes  entire  charge  of  Real  and  Personal  Estate. 

ACCOUNTS  INVITED. 

OFFICERS: 

GEO.  R.  READ,  - President. 

Vice-Presidents. 

F.  G.  INGERSOLL,  Secretary  and  Treasurer. 

JOHN  LEONARD,  - Assistant  Treasurer. 


WHITELAW  REID,  i 
JOHN  E.  PARSONS,  f 


TRANSACTS  A GENERAL  TRUST  AND 
BANKING  BUSINESS. 

Acts  as  Executor,  Administrator,  Guardian, 
Trustee. 

ALLOWS  INTEREST  ON  DAILY  BALANCES 

suldect  to  check,  payable  at  sight,  or  on  special 
funds  from  date  of  deposit  until  withdrawn. 

AUTHORIZED  LEGAL  DEPOSrTORY  FOB 
COURT  AND  TRUST  FUNDS. 

OFF10BB8: 


JOHH  HOAG,  • • • 

FBAHCIS  H.  CAEPEHTBB, 
HOWARD  WILLETS,  • - 

CHAHLI8  P.  HABSDEH,  • 


- PrMidwt. 
[Tles-Presldaats. 
Sscfataiy. 


DIRECTORS: 


DIBBCTOBS: 


W.  B.  Dickbbman, 

G.  G.  Havrh, 

D.  PBBCT  MOKGAN, 

Crab.  A.  peabodt,  jb., 
John  e.  parsons, 

Obo.  b.  Bbad. 

Whitblaw  Bibd, 

John  btan. 

J.  Mathbw  Wainwbiqht. 


John  I.  downby, 

B.  P.  Lounbburt, 
Walter  g.  oakman, 
Jkbomb  alvoru  pbcx. 
WM.  H.  Parsons, 

J.  J.  biker, 

WM.  H.  BUS8RLL, 

JOHN  W STBRUNO, 

W.  J.  VAN  PELT, 


AMn  L.  Barbeb,  Richard  P.LotmsBiERT 
John  E.  Bohns,  Isaac  w.  Maclat, 

Richard  H.  Burdsall,  Danisl  S.  Rbmsbn, 
Francis  M.Cabpentbr,Hsnrt  Sidsnbbbg, 
Edward  F.  Hill,  Louis  Stbrn, 

John  Hoag,  Samubl  Thomas, 

Robert  E.  Hopkins,  ROB*TB.yANCoBTLAXDt, 
Bdson  Lbwis,  Howard  Wilurs. 
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Knauth.  Nachod  & KOhne. 

BANKERS, 

No.  13  William  Street,  New  York. 


Make  arranirements  with 
Banka  and  Bankers 
anabUng  them  to  issue  their 
own  DBAVTt  on  the  prind- 
pal  dties  of  Europe  and  the 
Orient. 


Issue  Letters  of  Credit 
for  Travelers,  available 
throughout  the  World. 

Transfer  Money 
by  mail  and  telegraph. 


Sell  Drafts 

on  Australia,  South  Africa, 
British  India,  China,  Japan, 
South  America,  Mexico, 
Cuba,  Hawaii,  Philippine 
Islands,  etc. 


Gilman,  Son  & Co., 

No.  62  Cedar  Street,  New  York. 


Gorreipondents  for  Banks,  Bankers,  Herehants,  Corporations, 
Individuals  and  Estates  In  the  East  and  West. 


AGGOUNTS  REGEIVED  GN  FAVGRABLE  TERMS. 


HDHICIPAL  m OTHER  IRTE8T1IENT  SECURITIES  BOUGHT  AND  SOLD. 


BICKBSON  MoMILLIN.  HBNBT  & WILSON. 

Emerson  McMillin  & Co., 

BANKERS, 

40  WAT.l.  STREET,  NEW  ITOBK. 

Investment  Securities. 

GAS  and  STREET  RAILWAYS  a specialty. 

HIGH  CLASS  BONDS  AND  DIVIDEND  PAYING  STOCKS 
Bought  and  Sold  on  Conunksion. 

FINANCIAL  AGENTS  FOR  CORPORATIONS 
In  Paying  Coupons  and  Dividends. 

OOUPONS  AND  DIVIDENDS  COLLECTED  AND  PROMPTLY  REMITTED.  . 
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EDWARD  SWEET  & CO. 

BANKERS 

38>  feroad  ^ h York  (Jity 

Members  New  York  Stock  Exchange 

DEALERS  IN  HIGH  GRADE  INVESTMENT  SECURITIES 

DIRECT  (CHICAGO,  BOSTON,  PROVIDENCE,  PHILADELPHIA, 
PRIVATE  WIRES-^  BALTIMORE,  Wi^HINGTON,  PITTSBURG,  CLEVE- 
TO  { LAND,  ATLANTIC  CITY  and  RICHMOND,  VA. 


Lincoln,  Caswell  & Co., 

SUCCESSORS  TO 

CHAS.  T.  WING  & CO.. 

18  Wall  Street,  . . . . New  York. 

2 KILBY  STREET.  BOSTON. 

RAILROAD  AND  MUNICIPAL  INVESTMENT  SECURITIES. 


THE 

Securities  Company 

OF  NEW  YORK. 

45  Wall  Street, 

NEW  YORK. 

Capital  and  Surplus,  - - $2,474,312.42 

Organizes  and  Re-organizes  Corporations 
Deals  in  Inyestment  Securities. 

Undertakes  Conseryatiye  Business. 

OFFICERS. 

CHARLES  M.  PRESTON,  - - President. 

CHARLES  M.  JESUP,  - Vioe-Prosldent. 

ANDREW  J.  MlIiLER,  - - Sec.  and  Treas. 

EDWIN  G.  WOODLING,  Asst.  Sec.  and  Treas. 

DIRECTORS. 

S.  Rbadino  Bxrtron,  John  Kban, 

Gborob  Coppell,  Charles  M.  Preston, 

John  W.  Farquhar,  William  Rotch, 

William  Durtba,  Alex.  C.  Robinson, 

Benjamin  G raham,  G.  Henry  Whitcomb 

Charles  M.  Jbsup,  Otto  T.  Bannard, 

W.  O.  Jones. 


Penhale 
& Fisher, 


DWALBB8 IN 


STATE,  MUNICIFAI.,  BAILBOAS, 
QAS  Ain>  ELECTBIC  LIGHT 
CO.  BOITDS. 


20  Broad  Street, 


NEW  YORK. 


Telephone,  8663  Cortlandt. 


COBBESFOITDENCE  lEVlTED. 
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REDMOND,  KERR  & CO., 

BANKERS. 

41  Wall  Street,  New  York, 

DEAL  IN 

HICH-CRADE 

Investment  Securities. 

List  of  current  offerings  sent  on  application. 
Transact  a general  banking  business. 
Receive  deposits  subject  to  draft.  Divi- 
dends and  interest  collected  and  remitted. 
Act  as  Fiscal  Agents  for  and  negotiate  and 
issue  loans  of  railroads,  street  railways,  gas 
companies,  etc.  Securities  bought  and  sold 
on  commiwion. 

Members  New  York  Stock  Exchange. 

Issue  Travelers* 

LETTERS  OF  CREDIT 

Available  throughout  the  world. 

PHILADELPHIA  CORRESPONDENTS, 

GRAHAM.  KERR  dt  CO. 


J.&W.SELIGMAN 

& CO., 

BANKERS, 

21  Broad  Street,  New  York. 

Issue  Letters  of  Credit  Payable  in  any 

part  of  the  World 

Draw  Bills  of  Exchange  and  make  Tele- 
graphic Transfers  of  Money  on  Europe, 
California  and  the  Orient. 


BUY  AND  SELL  INVESTMENT 
SECURITIES. 


SsLiQMAN  Brothers,  London. 

Selighan  Fr^rbs  et  Cie,  • Paris. 

Seligman  & Ststtheiher,  - Frankfort. 


Municipal 
Government 
Railroad 

BOUGHT  AND  SOLD. 

Prices  qnoted  for  the  pnrohase,  sale,  or  exchange 
of  above  secnrities. 

E.D.SHEPARD&CO. 

BANKERS, 

31  NASSAU  ST.,  NEW  YORK. 


Charles 

Hathaway 

&Co., 

NEW  YORK  and 
. CHICAGO.  . . . 

. . . DEALERS  IN  . . . 

Commercial  Paper. 

26  Pine  Street, . . 205  La  Salle  St., 

MEW  YORK  CITY.  CHICAGO 
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Hom«  Ofliee  Bmlldlag,  N«w  York. 


SURETY  ON  BONDS. 

— s — 

BANK  omciALS  and  others  who  are  required  to  gie§ 
Bonds  in  their  positions  of  trust,  and  who  desire  to  avoid  msh^ 
ing  friends  to  beoome  their  sureties,  or  who  may  wish  to  rslism 
friends  firom  further  obligations  as  bondsmen,  should  applg 
inperson  or  bp  letter  to 

American  Surety  Company, 

No.  100  BROADWAY,  N.  Y. 

Paid-up  Capital^  - $2,500,000. 


HENRY  D.  LYMAN,  Pres’t,  WALTER  S.  JOHNSTON,  Vloe-PresX 
STAlTKMKNTT,  DKC.  31,  lOOO. 

RES017BOE8  \ an 

(Including  Capital,  12,600,000)  f " 

LIABILITIES  ( ooa  oos 

(Including  reaerve  Of  $608,251.67)  f ‘ 


PAMPHLETS  ON  APPLICATION. 


BONDS  OF  SURETYSHIP 

for  Offleers  and  Employees  In  positions  of  trust. 


(The  Original  OompanjJ 
THK 

Guarantee  Company 

or  NORTH  AMERICA. 

Head  OlDee,  MontreaL 
Hew  York  Offlee,  1 1 1 Broadway. 

EDWARD  RAWLINGS, 

President  and  Managing  Director. 
D.  J.  TOMPKINS,  Secretary,  N.  Y.  Branch. 


UNITED  STATES 

Guarantee  Company 

Prinelpal  Offlee, 

No.  Ill  Broadway,  New  York. 


EDWARD  RAWLINGS,  - - • PretidO. 

H.  W.  CANNON,  GEO.  COPPELL,  YiM^>na 
D.  J.  TOMPKINS,  ....  SecrebiT. 


Bpeolitl  Feature  of  Security.— Tbe  funds  of  these  companies  are  not  subject  to  the  bazsrds  sal 
sweeping  disasters  incident  to  Casualty,  Employer's  Liability,  General  Accident  or  Sickness  boa- 
ness,  nor  do  they  issue  Bonds  for  Trustees,  Administrators,  Guardians,  Contractors,  etc.  Tbet 
capital  Euid  resources,  which  are  invested  in  sound  and  readily  oonvertibU  securities,  are  oxelasdwetj 
for  the  protection  of  clients  holding  their  Bonds  of  Suretyship. 

The  Companies  have  the  benefit  of  a record  of  over  twenty-eight  years  to  be  Judged  by,  whki 
fairly  demonstrates  their  claims  to  confidence.  The  respective  surplus  of  each  Company  is  the 
accumulation  of  profits  derived  from  a conservative  conduct  of  their  business,  and  Is  xcr 
composed  in  any  part  of  contributions  by  or  assessments  on  Shareholders,  extensions  of  capital  at 
a premium  on  new  stock  issued,  nor  by  under-estimating  outstanding  obligations  and  liabilities^ 
Moreover  the  Companies  do  not  assume  risks  of  unknown  quantities,  or  of  doubtful  quafitj 
and  unlimited  duration  for  the  purpose  of  forcing  a revenue  at  unremuneratiye  rates. 

Their  reserves  for  unearned  premiums  are  calculated  on  the  amount  insured^  not  on  the  maktj 
of  an  infinitesimal  and  inadequate  premium. 
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Kean,  YanCortlandt  & Co., 

BANKERS, 

26  NASSAU  STREET,  Corner  CEDAR, 
NEW  YORK. 

Transact  a General  Foreign  and  Domestic 
Banking  Business. 

Dealers  in  Inrestment  Securities. 

Geo.  D.  Cook  Co. 

Iflvestmeiit 

Securities. 

288  La  8aUe  St^  CHICAGO. 

Broad  Exchange  Blda.^  NEW  YORK. 

WK  BUY  AND  SELL 

Mexican  Covemment 

and  State  Bonds. 

WRITJB  rOR  PRICB8. 

Ladenburg,  Thalmann  & Co., 

BANKBBS, 

26  Broad  Street,  New  York. 

ISSUE 

LETTERS  OF  CREDIT 

for  the  nse  of  travelers  available  in  all  parts  of 
the  world. 

Buy  and  sell  securities  in  all  American  and 
European  markets. 


Spenccrirask  &Co. 

BANKERS 

27  & 29  Pine  Street,  New  York. 

Transact  a general  banking 
business;  act  as  Fiscal  Agents 
for  corporations,  and  negotiate 
security  issues  ctf  railroads  and 
other  companies.  Execute 
commission  orders  and  deal  in 

INVESTMENT  SECURTTIESt 

Members  New  York  Stock  Exchange* 

Branch  Office:  67  State  St*,  Albany* 


INVESTMENTS. 


N.  W.  HARRIS  & CO. 

BANNERS, 

31  NASSAU  ST.,  - NEW  YORK 

CHICAGO  BOSTON 

Deal  exolusively  in  Municipal,  Rail- 
road and  other  bonds,  adapted  for 
trust  funds  and  savings. 

ISSUE  TRAVELERS’  LETTERS  OP  CREDIT 
AVAILABLE  IN  ALL  PARTS  OP 
THE  WORLD. 

Quotations  famished  for  purchase,  sale  or  exchange. 


BOSTON. 


Hurlbutt,  Hatch  & Co., 

BANKERS, 

71  Broadway,  New  York  City. 

Members  New  York  Stock  Exchange. 
Dealers  in  High  Class  Investment 
Securities. 

Securities  bought  and  sold  for  cash  or  on  margin. 
Deposits  reoeived  subject  to  check  and  interest 
allowed  on  daily  balances. 

Private  wire  to  Philadelphia. 

A.  R.  SPECHT  & CO., 

BANKERS. 

High  Grade  Investment  Securities. 
Commission  Orders  executed  on  New  York 
Stock  Exchange. 

41  Wall  Street,  - - New  York* 

16  State  Street,  Boston. 


MOORE,  BAKER  & CO., 

BAKKEBS, 

66  State  St.,  BOSTON. 

Dbalers  in 

MUNICIPAL,  RAILWAY,  STREET  RAILWAY 
AND  TELEPHONE  BONDS. 

Appraisals  furnished.  Correspondence  solicited. 


PHILIP  B.  HOVET, 
INVESTMENT  STOCKS. 

Commission  orders  executed  in 
Boston  and  New  York  Markets. 

66  State  Street,  ^ BOSTON. 
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SPECIAL  EX  AM!  HAT  10  NS. 

A.  R.  BARRETT, 

Formerly  U.  8.  Expert  & Bank  Examiner, 

CEBTIFIED  PUBLIC  ACCOUNTANT  k 
AUDITOR, 

49  Weat  Coulter  St.,  PHrLA.,  PA. 

Examinations  of  Banks  and  other 
financial  institutions  a specialty. 

New  York : Lock  Box  2068 

tOCOUHTAHTS. 

HASKINS  & SELLS 

CERTIFIED  PUBLIC  ACCOUNTANTS 

80  BHOAD  STBBET,  NEW  YORK. 

804  Dearborn  Street,  80  Coleman  Street, 
Chicago,  Dl.  London,  E.  C. 

Cable  address,  Hasksells 


John  Jennings,  B.A.,  LL.B. 

BABBI8TBB,  SOLICITOR, 
NOTARY  PUBLIC. 

Canada  Permanent  Chambers, 

18  Toronto  St.,  TORONTO. 

SOLICITOR  FOR  THE  CANADIAN  BANK  OF 
COMMSrXS  AT  TORONTO  JUNCTION. 


American 

Express 

Co. 

ESTABLISHED  1841. 

CAPITAL,  - 818,000,000. 

65  BROADWAY. 

Issues  TRAVELERS  CHEQUES  imme- 
diately available  as  funds  everywhere. 

Draws  F0RB8II  DRAFTS  in  Sterling, 
PranoB,  Marks,  and  Money  Orders, 
on  all  parts  of  the  Commercial  World. 

Makes  CARLE  TRAHSFERS  of  money 
to  England  and  the  Continent. 

These  facilities  are  obtainable  at  all 
offices  of  the  Company. 


CENTRAL 

NATIONAL 

BANK 

BOSTON,  MASS. 


Capital,  $500,000.  Surplus,  $230,000. 

Deposits,  $3,700,000. 


PROMPT, 

CAREFUL, 

PROGRESSIVE. 


OTIS  H.  LUKE,  President.  J.  ADAMS  BROWBT,  Oashitf. 

JAMES  H.  CROCS^BR,  Asst.  Cashier.  ^ j 
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THE 


Continental  National  Bank 

OF  CHICAGO. 

I 

Report  of  the  Condition  at  Close  of  Business  September  30,  1901 


RB80UBCE8. 

Loans  and  discounts $23,881.710 J38 

Stocks  and  bonds 1^342,068.06 


$28,628,770.17 


U.  8.  bonds  to  secure  circulation 1,860,000.00 

Oradrafts 17,804.60 

Beal  estate. 26,060.42 

Due  from  banks $7,681,087.86 

Redemption  Fund 02,600.00 

Cash 8,601,066.06 

16,282,146.00 

$41,842,210.00 

OFFICERS. 

JOHN  C.  BLACK,  President. 

ISAAC  N.  PERRY,  Vice-President. 

OEOROB  M.  REYNOLDS,  Cashier. 
IRA  P.  BOWEN,  Asst.  Cashier. 
BENJAMIN  8.  MAYER,  Asst.  Cashier. 
WILLIAM  W.  HILL,  Secretary. 


LIABILITIES. 

Capital  stock  paid  in $3,000,000.00 

Surplus  fund 600,000.00 

Undivided  profits 256,400.48 

Unpaid  Dividends 46,467JW 

Circulation 1,860,000.00 

Deposits 86,001,862.06 


$41,842^00 


DIRECTORS. 


John  C.  Black, 
Henry  Botsford, 
J.  Ogden  Armour, 
Wm.  C.  Seipp, 
Isaac  N.  Perry. 


P.  A.  Valentine. 


Berthold  Loewenthal, 
A.  J.  Eariing, 

William  G.  Hibbard, 
James  H.  Dole, 
George  M.  Reynolds, 


A general  foreign  exchange  business  transacted. 
Travelers’  circular  letters  of  credit  issued  available  in  all  parts  of 

the  world. 


DESIGNATED  DEPOSITABY  OF  THE  UNITED  STATES. 


THE 

National  Bank  of  the  Republic 

or  CHICAGO 

CAPITAL  ONE  NILLION  DOLLARS 


Is  prepared  to  act  as  a Depositary  for  National  Banks  and  BankerSi 
and  believing  that  its  facilities  for  making  collections  throughout 

the  West  and  Northwest  are  as  good  as  the  best,  confidently 

¥ 

solicits  tfae  business  of  those  contemplating  opening  a Chicago 
account. 


OFFICERS: 


JOHN  A.  LYNCH,  President. 

J.  H.  CAMERON,  Cashier. 


W.  T.  FENTON,  Vice-President. 

R.  M.  McKinney,  Asst.  Cashier.  , 
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The  First  National  Bank, 

Cor.  Monroe  and  Dearborn  Streets, 
OSIO-A-GhO,  IXjLIITOIS. 

Capital  and  Surplus,  » $8,500,000. 


JAMES  a FORCAN,  PrMidant.  HOLMES  HOCE,  AtsLCasMar. 

DAVID  R.  FORCAN,  Vice-PrMident-  AUGUST  BLUM,  AssL  Cashisr 

CEO.  D.  BOULTON,  Vica-PmldenL  FRANK  E.  BROWN,  CasMw. 

RICHARD  J.  STREET,  Cashlar.  CHARLES  N.  GILLETT,  Am!  Caihiw. 

FRANK  O.  WETMORE,  Auditor. 

EMILE  K.  BOISOT,  Manager  Bond  Department 

JOHN  E.  CARDIN,  Manager  Foreign  Exchange  Department 

MAX  MAY,  Asft.  Manager 


A Regular  Banking  Business  Transacted. 


FoTelgn  Exchange,  all  olafleee  Investment  Bonds  bought  and  sold,  and  Circular  Letters  of  Creit 
for  Travellers*  Use  issued  available  In  tuj  part  of  the  world. 

CoiXBonoNS  carefully  made  and  promptly  accounted  for  on  moderate  terms. 

tea  Dtposlt  Vaalti  in  BaMmmt;  mtnutM  m Btubon  StrMt. 


bsxj»:bi.ishb:d  isa4. 

COMMERCIAL  NATIONAL  BAM 

CHICAGO.  ILLINOIS. 


CAPITAL, 

SURPLUS, 


$2,000,000. 


$1,000,000. 


^oooimta  of  Tin  Ira  and  Bsorksn 
received  on  tlie  moat  liberal  tenM 
oonsiatent  witb  safe  and  pradeat 
Thanking. 


OFFICERS. 


JAMES  H.  ECKELS,  Pretident.  JOHN  C.  McKEON,  Vice-PresidMrt. 

DAVID  VERNON,  Second  Vice-President.  JOSEPH  T.  TALBERT,  Cashier. 

N.  R.  LOSCH,  Assistant  Cashier. 

DIRBOTORS. 

FaAHKUN  MAOVIAGH.  N.  K.  FAIBBAHK.  BOBB«T  T.  LDTOOUf.  JOUf  C XCKS«> 

JaSSB  SPALDING.  WM.  J.  CUALMBBS.  JAMBS  H.  BCKBLa. 


TRAVELLERS’  LETTERS  OP  CREDIT  ISSUED.  FOREIGN  DRAFTS  AND  8PECI1 
BOUGHT  AND  SOLD.  POSTAL  REBOTTANCES  AND  CABLE  TRANS- 
FERS MADE  TO  ALL  PARTS  OF  THE  WORLD. 
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Girard  National  Bank, 

PHILADELPHIA. 

Capital,  $1,500,000.  Surplus,  $1,500,000. 

FRANCIS  B.  REEVES,  Preeident. 

RICHARD  L.  AUSTIN,  Vice  President. 

THEO.  E.  WIEDERSHEIM,  2d  Vice  President. 

JOSEPH  WAYNE,  Jr.,  Cashier. 

Acooiints  of  Banks,  Bankers,  Corporations,  Firms  and  Individuals  Beceived. 

Correspondence  Solicited. 


The  Fourth  Street  National  Bank 


of  Philadelphia. 


Capital, 

Surplus, 

Undivided  Profits, 
Deposits, 


;SI3.000.000 

3,500,000 

250,000 

34,000,000 


Accounts  of  Banks,  Bankers,  Corporations,  Firms  and 
Individuals  .solicited.  Cable  Transfers  made.  For- 
eign Exchange  bought  and  sold.  Letters  of  Credit 
issued  available  throughout  the  World. 


8.  F.  TYIiEB,  President.  B.  M.  FAIBES,  2d  Vice-President. 

B.  H.  BUSHTOB,  Vice-President.  £.  F.  SHANBACKEB,  Cashier. 

W.  Z.  McLEAB,  Assistant  Cashier. 

FRANK  G.  ROGERS,  Manager  Foreign  Exchange  Dept. 


COMMONWEALTH  TRUST  COMPANY. 

ST.  LOUIS. 


CAPITAL,  $1,000,000.  SURPLUS,  $1,000,000. 

Tbakbacts  a Gknkbal  Banking  Bubinsbs  as  Authorizkd  Under  the  Laws  or  the  State  or 

Missouri. 

Legal  Depository  for  Trust  Funds.  Acts  as  Administrator.  Ezeoutor,  Guardian  or  Aosnt. 
Becomes  Trustee  Under  Will  or  Appointment  or  Court.  Manages 
Estates.  Heal  and  Personal. 

WESTERN  FINANCIAL  AGENTS  FOR  THE 

PRUDENTIAL  INSURANCE  COMPANY  OF  AMERICA. 

CHAS.  H.  TURNEIL  President.  L.  B.  TBBBETT^  Vice-President. 

GBO.  O.  CARPENTER,  Viob-Prbsidbnt.  LAWRENCE  B.  PIERCE,  Vice-President. 

J.  M.  WOODS,  Secretary.  A.  G.  DOUGLASS,  Assistant  Secretary. 
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The  Bank  of  • 
North  America 

PHILADELPHIA 


Chartered  by  Congress*  1781 
National  Bank*  1864. 


Capital,  ■ ■ ■ ■ $1,000,000 
SurpliSadgndii.iMts,  1,800,000 

JOHN  H.  MICHENER,  President. 

JOHN  H.  WATT,  Cashier. 

SAMUEL  D.  JORDAN,  Asst.  Cashier. 
WILLIAM  J.  MURPHY,  Asst.  Cashier. 

DIBEOTOB8. 


JKO.  H.  MICHENBR, 
ISRAEL  MOBUIS. 
CLIlfENT  A.  GBISGOM, 
THEO.  O.  SEABCH, 
RICHABD  H.  DOWNINQ, 
WM.  D.  WDfSOR, 


AMERICAN 
Bank  Note  Company, 

78  TO  86  TRINITY  PLACE. 

NKW  YORK. 

->•  Business  Founded  1796 


Rob't  K.  McNeely,  I 
CtiAniJCS  H.  Hardixg. 
Habbt  G.  Micuekek. 
Lincoln  k.  Passmobe, 
JOHN  P.  Green. 

William  P.  Henszet. 


Jabss  Macmvocor 

CAtM'rvMi*. 

Arorsm  D.  Shitakd, 

PrestSrnt. 

Thso.  H.  Frszla». 

Yict'Fres.  Sr  Trtas. 
WAMEf  L.  CasKir. 
Smd  Vice-PrwStmi. 

Jno.  E.  Cuuna, 

Sscrrtary. 

J.  K.  MTKBS, 

rrwmt. 

F.  R.  Mms. 

^xs’t  Sec^j. 


ENGRAVING  AND  PRINTING, 

B \NK  WOTE8,  SHAKE  CEKTIPICATES,  RONM 
FOK  60VKKNMENT8  AND 

DKAFTS*  CHECKS.  BILLS  OP  EXCHANCE. 
STAMPS,  In  Ue  flaeat  and  wmmmS  arClatle  rtyla 

FROM  STEEL  PLATES, 

Wllk  SPECIAL  SAFBCriEDS  U PBEVEST  COCfTERFimsa. 
SAFETY  COLORS.  SAFETY  PAPERS. 
Work  Ezeeutod  In  Flrevroof  Balldtagfc 
UTHOQBAPHiC  AND  TYP£  PRIN71NB, 
RAILWAY  TICKETS  OF  IMPROTED  STTUR 
Show  Carda,  I^abrla,  Oalradam 


Report  of  Condition  at  Close  of  Business,  Sept.  30th,  tOOf. 


RESOURCES. 

Loans  and  discounts $3,116,403.46 

Real  estate 12*255.08 

Rank  building  and  fixtures 136,536.23 

Cash  Resources— 

Stocks*  bonds  and 

mortgages $215,08u.a5 

Due  from  banks 916,677.16 

U.  8.  bonds 207,000.00 

U.  S.  Treasurer 27,100.00 

Cash 272,080.84  1,638,938.85 


LIABILITIES. 

Capital  stock $800,000.00 

Surplus  and  und’d  profits  (net)  311*CG6.eo 
Circulation 300,000.(X) 


Circulation 300,000.(X) 

Deposits 3.60a,(W7.O3 


J.  M.  Barnett,  President.  Willard  Bj 

HArvey  j.  Hollister.  Cas.  Clay  H.  Hollister,  Asst.  Cas. 

DIRECTORS. 

James  M.  Barnett,  Willard  Barnhart,  Jacob  Cummer,  Jos.  1 
E.  G.  Stud  ley.  Win.  Judson,  L.  H.  Withey,  E.  Cr 

H.  J.  Hollister,  W.  D.  Stevens,  Clay 


$4,904,133.63  $4,904,133.63 

OFFICERS. 

Willard  Barnhart.  Vice-Pres’t, 


Hoyt  G.  Post,  Auditor. 


Jos.  H.  Martin.  W.  R.  Shelby* 
E.  Crofton  Fox,  Geo.  C.  Peirce, 
Clay  H.  Hollister. 
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A ^vrtisemefUs, 


Adrian  H.  Muller  & Son, 

^TJOTIOITBBUS, 

iVo.  >94  Pine  Streep  NEW  YORK. 

STOCKS  AND  B^S  AT  AUCTION. 


The  undersigned  hold  regular  AUCTION  SALES  of  all  classes 

— OF  — 

STOCKS  AND  BONDS  every  Wednesday. 

THB  BXJtHmM  OF  BAinU,  BANKXBa,  DmUFTOBS  AHD  DBALBB8  Df  BBOUMTl— 
eMNBRALLT,  BBOBXYB8  PBOMFT  AND  OABNFUL  ATTXNTION. 


REAL  ESTATE  at  PUBLIC  and  PRIVATE  SALE. 

PROMPT  RMTURNR  OR  ALL  BUBIRMaa  MNTMUBTMD  TO  UB. 


WIL  F.  BEDMONl>. 


liOlJxS  iSSJ  j 

Digitized  by  ^jOOQIC 


Advertiaements, 


XX 


American  Trust 

TJlSriON  TRUST  CO. ! 

I COMPANY. 

OF  FITTSBUROH  | 

335-337-339  Fourth  Avenue  OF  PITTSPUROH, 


Capital,  Surplus  and  Profits,  SI, 889,558.00 
Dsposlts,  - - • 819,245,721.00 


333  Fourth  Ave. 


Acts  as  Trustee.  Registrar.  Transfer  and  Fis- 
cal Agent  of  Corporations  and  as  Executor.  Ad* 
ministrator,  Trustee.  Guardian.  Committee  and 
Receiver. 

Takes  full  charge  of  real  and  personal  estates, 
receives  deposits  subject  to  check,  and  allows 
Interest  on  daily  balances. 


TRANSACTS  A GENERAL  TRUST  BUSINESS. 

SAFB  DEPOSIT  BOXES  FOR  RENT. 


Capital.  - 51.000.000 


FRANCIS  L.  ROBBINS.  President. 

J.  D.  NICHOLSON,  Vice-President. 

F.  H.  SKELDING,  2d  Vice-President 
JOHN  A.  IRWIN,  Sec’y  and  Treas. 
A.  M.  NEEPER,  Solicitor. 

DIRECTORS. 


OFFICERS! 

H.  C.  McELDOWNEY,  - - President 

A.  W.  MELLON,  - - - Vice-President 

J.  M.  8CHOONMAKER,  - 2d  Vice-President 
WILLIAM  A.  CARR,  - - - Treasurer 

H.  W.  GLEFFER.  - Secretary 


Francis  L.  Robhins. 
J.  B.  FlXLEV, 

J.  B.  LAtiiHU.N, 


W.  C.  Fowsbs, 

J.  D.  NKHOLSOS, 
WM.  B.  SCHILLER. 
RRRD  B.  COYLE. 


W.  UONNAR. 

F.  H.  SRELUING. 
HE.NET  Hick, 
Nathaniel  Ewnra, 
Benjamin  PAr.s. 
A.  M.  NEEPER. 
JOH.N  A.  BBU. 


FIDELITY  TITLE  AND  TRUST  COMPANY, 


PITTSBCBOH,  PA. 


Gapitil  and  Undlv.  Profits,  81,848,982.00 
Dipisits,  . 85,289,899.81 

Trust  Eatatns,  . . 828,888,887.98 


JOHN  B.  JACKSON,  Prest 

JA8.  J.  DONNELL,  Vioe-Preet’  ils 
C.  E.  WILLOCK,  Treas. 

JOHN  McGILL,  SecretuT- 
C.  8.  GRAY,  Trust  Officer. 


Acts  in  all  trust  capacities. 

Fays  interest  at  the  rate  of  two  per  cent,  per  annum  on  deposits 

subject  to  check. 

Accounts  of  individuals,  corporations  and  firms  solicited. 


ESTABLISHED  1868. 

J.  D.  NICHOLSON.  W.  I.  ITUSTIN, 

President  Pittsburg  Stock  ErraiEi* 

PitUburg  8toak\Sxchanga. 

Membera  Philadelphia  Stock  Sxchanga, 

GEORGE  B.  HILL  & CO., 

Dealers  in  Stocks  and  Bonds, 

Long  Distance  Telephone.,  146  and  781.  244  FoUrth  AvCnUC, 

P.  O.  Box  1083.  PITTSBURCJPA, 

We  have  special  facilities  for  famishinip  Taluable  informatloia 
reifardini;  “Traction,**  Industrial,  Gas,  and  other  local  eecoiiilee. 

?able  add  res  *>!**  Burton  Pittsburg.’*  CorrespondencelSoSdtcA 
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A dvertitements. 


THE 

PEOPLES 

NATIONAL 

BANK, 

. . OP  . . 

PITTSBURGH,  PA. 


Pittsburg  Trust  Co. 

323  Fourth  Avenue, 
PITTSBURG,  PA. 

Capital,  - $1,000,000 

Surplus,  - - 600,000 

Undivided  Proflts,  300,000 

Transfer  Agent  City  of  Pittsburg, 
County  of  Allegheny. 


Capital  and  Surplus,  $2,230,000 
Deposits.  ....  $8,000,000 

We  solicit  your  account  and  promise 
liberal  treatment. 


DIRKCTORS  : 


A.  E.  W.  PAINTER, 
D.  ICCK.  LliOTD, 

7.  PAINTER,  JR.. 

O.  H.  SPANG, 


B F.  JONES, 

D.  E.  PARK, 

GEO.  C.  DAVIS, 
HENRY  CHAXPANT, 


ROBT.  WARDROP. 


OFFICERS  AND  DIRFCTORS. 

OFFICERS. 


C.  B.  McVAY,  - - - - President. 

J.  I.  BUCHANAN,  - - Vice-President. 

CHA8.  H.  HAYS,  Secretary  and  Treasnrer. 

niRECTOBS. 

B.  F.  JONES,  J.  I.  BUCHANAN. 

HENRY  BUHL,  JR.,  GEO.  M.  LAUOHUN, 

W.  P.  SNTDER,  8.  H.  VANDERGRnrr, 

JOHN  C.  REILLY,  C.  B.  MCVAY, 

CHA8.  H.  HAYa 


The 


Safe  Deposit  & 

Trust  Company 
of  Pittsburgh 


State  Savings  Bank, 

Detroit,  Mioh. 

CAPITAL,  $600,000. 

SURPLUS,  $100,000. 


Nos.  245  and  247  Fourtli  Avenue 

OFFICERS 

A.  B.  W.  PAINTER,  President 
THOMAS  WIGHTMAN,  1st  Vice-President 
D.  MoK.  LLOYD,  2d  Vice-President 
WM.  T.  HOWE,  Secretary  and  Treasurer 
BOUT.  C.  MOORE,  Assistant  Treasurer 
O.  L.  RODGERS,  Assistant  Secretary 
H.  A.  MILLER,  Counsel 
NEWTON  PETRIE,  Trust  Officer 


GEORGS  H.  BU8SKI1,  PrMldsRi. 

B.  W.  GILLBTT,  Tlce-Prsildeat. 

H.  C.  POTTER,  Jr.,  Tlcs-Prsnldsat. 

B.  S.  MASON,  Casliler. 

AUSTIN  E,  WING,  Asrt.  Cashier. 

H.  P.  BORGHAN,  Asrt.  Cashier. 
B.  A.  SUNDEBLIN,  Aadltor. 


DIRECTORS. 

B.  A.  ALORR.  F.  J.  HBCKBB.  T.  H,  NRWRRBT. 
H.  M.  oamfbill.  h.  b.  lsdtard.  h.  O.  Poms,  Jb. 
prbr  whur,  h.  McMniAN.  hrnrt  bumbl. 

0.  L.  Freer.  w.  o.  mcMillav.obo.  h.  buiol. 

B.  W.  GILLITK.  B.  8.  MASON. 


DIRECTORS 

▲.  B.  W.  PADITRB  W.  K.  SHIRAS 

Thomas  Wiohtman  w.  l.  Mcclintocr 

WM.  B.  THOMPSON  D.  McK.  LLOYD 

James  Lauohlin,  Jr.  J.  D.  Lyon 

GIO.  E.  PAINTER 


Commoreial  and  Savings  DapartmGnts* 

Well  ErtabllthMi  CollMtion  PaolUtiM. 


Digitized  by 


Google 


Ad90rt4s0fnent3 . 


zxii 


WE  WILL  BOND  YOU. 


THE 


United  States 
Fidelity  and  Guaranty 
Company 


TOTAL  CASH  RJSSOURCLS  OVRR  $2,600,000.00. 


We  issue  for  Banks  and  Trust  Com* 
panies  Four  Forms  of  Bonds : 

INDIVIDUAL  FORM. 

SCHEDULE  FORM. 

AMERICAN  BANKERS*  ASSOCI- 
ATION FORM. 

BLANKET  FORM. 


We  insure  Banks  against 
Loss  of  Funds  or  Securi- 
ties by 

BURGLARY  OR  ROBBERY 

and  against  Damage  to 
Safe  Vaults,  Furniture  or 
Fixtiires. 


We  Insure  Bank  Messengers  against  Loss  by  Robbery. 

JOHN  R.  BLAND,  Pres.  GEO.  R.  CALLIS,  Seoy. 

Correspoodeoce  Solicited. 

HOME  OFFICE,  - BALTIMORE.  MARYLAND. 


WII.  WINCHE8TBR,  President. 

ISAAC  H.  DIXON.  Vice-President. 

ROBEBT  A.  DIOG8,  Cashier. 

H.  MURRAY  TINGE8,  Asst.  Cashier. 


1489. 

NATIONAL 

UNION  BANK 


The  CoDtioeital 
Trail  (oiDpiii, 

BALTIMOBE,  MD. 

Cipital,  $2,000, 000.  Sirplis,  $2,000,010. 

Transacts  a General  Trust  Basimess. 


OF  MD. 


. . . Baltimore. 


INTEREST  ALLOWED  ON  DEPOSITS. 


OFFICBBS: 

8.  DAVIES  WARFIELD,  President. 
WILLIAM  A.  MARBURG,  VIoe-PraldeiiL 
FREDERICK  C.  DRETER,  8ec’7-Tress. 


Capital, 


BXECUTIYE  OOM1HTTEE: 

AUXANDSB  BROWir,  Hxnst  a.  PABB, 

WlLUAM  A MARBUBO.  HKBBT  J.  BOWDOIB. 


SurplDS  ft  UndlTided  Profits,  260,000 

ACCOUNTS 

of  Banks,  Corporations  and  Individ- 
uals received  upon  the  most  fitvor- 
able  terms. 

CORRESPONDENCE  INVITED. 


DIRECTORS : 


William  A.  Marbnrg, 
Henry  J.  Bowdoin, 
Edwin  Warflehl, 

J.  Southgate  Lemmon, 
Isldor  R^ner, 

Wm.  H.  Grafilin. 


John  K.  Cowen, 
Henry  A.  Farr. 

8.  Danes  Wazflsld. 
Thomas  J.  Haywm* 
George  C.  Jealmis. 

E.  L.  Bartlett, 


Thornton  Rollins. 

Lonls  E.  MoComas.  Maryland. 
William  A.  Read/New  York. 

J.  O.  SohmIdJapp.  Cln^nnatl.  Ohio. 
Myron  T.  Herrick,  Cleveland.  O. 
Stephen  B.  Elkina.  West  Virgliila. 
John  8kelt4in  Williams,  Richmond. 
Jallns  8.  Walsh.  St.  Loola,  Mo. 
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City  T rust  and 
Banking  Co., 

BALTIMORE.  MD. 

Chartered  hj  the  Maryland  Ideglelatare  with 
broad  corporate  powers. 

Beffan  business  June,  1899, 


Is  equipped  to  do  a General  Banking  and 
Tr^t  business. 

Interest  allowed  on  deposits  subject  to  check. 
Special  rate  on  deposits  for  a definite  period. 


Legal  Depository  for  Moneys  paid  into  Court. 
Acts  as  Administrator,  Executor  and  Trustee. 

Operates  a Savings  Department  paying  high- 
est rate  of  interest  consistent  with  sue 
banking. 

Owns  and  Manages  extensive  Storage  Ware- 
houses and  iraues  negotiable  receipts  on 
merchandise. 

CHARLES  O’DONNELL  LEE,  President. 

FRANK  J.  KOHLER,  Secretary-Treasurer. 

T aunton 
Safe  Deposit 
& Trust  Co., 

TAUNTON,  MASS. 

Began  Business,  April  1st,  IWl. 

Interest  Paid  on  Deposits. 

Capital,  - 5200,000 

Correspondence  with  Banks  and  Bankers 
invited. 

Prompt  and  careful  attention  to  all  col- 
lection business  entrusted  to  us. 

Assets  Oct.  31, 1901,  $486,000 

EDWABD  H.  TEMPLE,  - - President. 
ALBERT  M.  GLEASON,  V.-Preet.  & Treas. 


INTERNATIONAL 

Trust  Co.  of  iqaryland. 

Gipltil.  U.000,000.  Sirpiis,  $1,000,000. 

GENERAL  TRUST  business  transacted. 
DEPOSITS  received  and  interest  allowed  on 
dally  balances  subject  to  chTOk. 
SPECIAL  RATES  of  Interest  on  TIME  deposits. 
MONEY  LOANED  on  approved  security. 


OFFICERS: 

DOUGLAS  H.  GORDON,  President. 

J.  WM.  MIDDENDORF,  i Vice-Presidents 
EDWARD  H.  THOMSON,  } Vloe-Presldents. 

CHARLES  D.  FENHAGEN,  Secy,  and  Treas. 
JOSHUA  LEVERING,  Chairman  Ex.  Com. 


DIRECTORS: 


Joshua  Levering,  8.  C.  Rowland, 

Isaac  H.  Dixon,  E.  H.  Thomson. 

Snmmerfield  Baldwin,  Wm.  C.  SMdom 

Richard  H.  Edmonds,  Townsend  S^tt, 

J.  Wm.  Mlddendort.  Francis  E.  Waters, 

Cniarles  T.  Westcott,  Simon  Rosenbnrg, 

Angus  Cameron,  Chas.  H.  Koppeunaii, 

Wm.  A.  Marburg,  Uoyd  Lowndes. 

John  T.  Stone.  Stevenson  A.  William  a, 

Donglas  H.  Gordon,  B.  Howard  Hamaa, 

Bernard  N.  Baker,  Robert  Ramsay. 

Seymour  Mandelbanm, 

R.  Lancaster  Williams,  Richmond; 

William  C.  Lovering,  Massachusetts; 

W.  A.  MacCorkle.  Charleston,  W.  Va. ; 

C.  Sidney  Shepard,  New  York; 

Walter  H.  Doyle,  Norfolk,  Va.; 

W.  A.  Hemphill,  Atlanta,  Ga. ; 

George  W.  watts,  Durban^  N.  O.j 
P.  W.  Roehllng,  Trenton,  N.  J . 


SYRACUSE.  N.  Y. 

COMMERCIAL 

BANK. 

Reserve  Depository  for  Stats  Banks. 

CAPITAL,  - - $250,000 

PROFITS,  - - 86,050 

HENDRICK  8.  HOLDEN,  President. 
GEORGE  M.  BARNES,  Vice-President. 
ANTHONY  LAMB,  Cashier. 

Collection  Facilities 
Unsurpassed. 

ACCOUNTS  SOLICITED. 

PROMPT  ATTENTION. 

LIBERAL  TERMS. 
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THE 

Security  Bank  of  Minnesota, 

■INNEAPOLIS,  UNNESOTA. 


CAPITAL^  - - - $1,000,000.00. 


Collections  promptly  made  on  all  points  of  the  Northwest,  and 
remitted  for  on  day  of  payment. 


F.  A.  CHAMBERLAIN.  PrMidMit  PERRY  HARRISON.  Vice.PrMidMt 

E.  F.  MEARKLE.  Vlo«.PrMld«nt  T.  F.  HURLEY,  Ca$Mar. 

GUY  C.  LANDIS,  AMictant  Cashier. 


CORRESPONDENCE  SOUO/TED. 


XTo.  ssai. 

THE  FIRST  NATIONAL  BANK, 

FRMSNO,  CALIFORNIA. 

Capital  Stock,  ....  ^100,000.00 

Surplus  and  Undivided  Profits,  - - 210,000.00 

O.  J.  WOODWARD,  President  E.  A.  WALROND,  Cashier. 

T.  C.  WHITE,  yice-President.  W.  R.  PRICE,  Asst.  Cashier. 

W.  J.  DICB[EY,  Secretary. 

A GENERAL  BANKING  BUSINESS  TRANSACTED. 

Iraue  Drafts  on  China,  Japan  and  all  the  Principal  Cities  of  the  United  States 

and  Europe. 


Business  Established  1873 

JORALMON  & CO.,  Bankers, 

FINANCIAL  AGENTS  AND  ATTORNEYS, 

229-235  Equitable  Buildinffp 

DENVER,  COLO. 


Examine,  appraise  and  report  Impartiidly  upon  iiiTestments  in  Colorado. 
eoUeotlons  and  the  foreolosnre  of  mortgages  and  deeds  of  tmst.  Ammo 
of  properties  In  Colorado  for  non-residents. 


Aet  as  attonafi  E 


Extended  experience  and  complete  fadUtlee  goanExkM  prompt  as  d moat  elBcIsot  sarflsa. 

Digitized  by  'Q  .0 


XXY 


Advertisetnents, 


No,  3587- 

THE 

Alabama  National 

BANK 

OF  BIRMINGHAM,  AI,A. 

Capital,  - 3200,000. 

EDMUND  W.  RUCKER,  Prealdent. 

J.  B.  COBBS,  Vice-President. 

W.  A.  PORTER,  Cashier. 

8.  McGAUGHY,  Ass*t  Cashier. 

C.  M.  WILLIAMSON,  Ass’t  Cashier. 

Correspondence 

Invited. 

We  goarantee  reasonable 
rates  and  quick  returns. 

Send  us  your 
Alabama  Items. 


UNITED  STATES  DEPOSITABY. 

THE 

National  Bank 

OF  THE  [Republic, 

SALT  LAKE  CITY,  • UTAH. 

Capital.  ...  3300.000.00 

Surplus  & Undivided  Profits.  53.338.76 

Deposits.  - 1.9 10.829.70 

OFFICERS. 

FRANK  KNOX,  President. 

GEO.  A.  LOWE,  Vice-President. 

W.  F.  ADAMS,  Cashier. 

Deposits,  Sept.  5,  1900,  - $1,334,675.71 
Deposits,  Sept.  80, 1901,  - 1,910,829.70 

DIRECTORS. 

Fbahx  Kirox.  HBicBT  Phipps,  Pittsbarg. 

OBO.  A.  LOWB,  O.  8.  HOLMES. 

J.  O.  Ltkch,  Stephen  Hats. 

8.  B.  MmcBB,  James  A.  Mubbat,  Butte, 

Hon.  Thomas  Kearns. 


LoauDiiEiekiDieBaDk 

OF  SOUTH  CAROLINA, 

COLUMBIA. 


Capitil,  ■ ■ ■ ■ 1150.000.00 

Liability  of  Stoekboidors,  - 150,000.00 

Sarplus  Profits,  75,000.00 

0375,000.00 

The  location  of  Columbia  in  the  geograph- 
ical center  of  the  State  with  eleven  lines 
of  railroads  makes  her  the  Natural  Clearing 
House  for  the  State. 

Send  us  your  South  Carolina  items 
and  save  time. 

CORRESPONDENCE  SOLICITED. 


Jordaan, 
Cohen 
& Wennink, 

BANKERS. 

PA.RIS, 

23  Boulevard  dee  Italiens. 

Digitized  by  GooqIc 


JL€rtiii99m€nt9 . 


zzvl 


— Albany  City  National  Bank 

ALBANY,  N.  Y. 

Capital,  5300,000  Surplus,  5128,000 

GEOKGE  H.  THACHER,  President. 

GEO.  I.  AMSDELL,  Vice-President.  JOBN  E.  WALKER,  Vice-President. 

CHARLES  H.  SABTN,  Cashier.  HUGH  N.  KIRKLAND,  Assistant  Cashier. 

Reserve  Affent  for  National  and  State  Banks. 

COLLECTIONS  MADE  DIRECT  AND  REMITTED  FOR  PROMPTLY. 


NITIOML  UFE I TRUST  CIIPIII. 

CAPITAL  STOCK,  ^200,000.00. 

HOME  OFFICE,  DES  MOIXES,  IOWA. 

Does  a larger  New  Business  than  any 
Iowa  Company. 

DIRECTORS. 


OFFICERS. 

O.  L.  DOBSON President. 

D.  G.  EDMONDSON Vice-President. 

A.  8.  8TULTS Second  Vice-President. 

GEO.  E.  PEARSALL Treasurer. 

P.  M.  STARNES Secretary- 

N.  E.  COFFIN Counsel. 

F.  A.  DURHAM Assistant  Secretary. 

LEWIS  SCHOOLER.  M.D Medical  Director. 

O.  A.  VAN  DER  8LUI8 Actuary. 


LK8LIB  M.  SHAW,  Governor  of  Iowa. 

GBO.  L.  DOBSON,  Secretary  of  Statc- 

Qbo.  E.  Pbabsall.  Cashier  CiUxens  Natknial  BaaL 

D.  O.  Edmunuson,  President  Security  Lass  A 
Trust  Co.,  Des  Moines,  Iowa. 

N.  E.  COFFIN,  of  Dudley  A Coffin,  Attomejs. 

P.  M.  STABNB8,  Secret«T>  Des  Moinea  Iowm. 
Dr.  8.  J.  PATTBBSON,  Cashier  Dunlap  Bank,  Dia- 
lap,  Iowa 

Lbwis  Haas,  Cashier  Woodbine  Savings  Baai. 
Woodbine,  Iowa 

J.  H.  OWEN,  Cedar  Rapids,  Iowa. 

A.  S.  STULT8,  Des  Moines,  Iowa. 

E.  E.  PINNBT,  Wholesale  Goal,  Cedar  Rapids,  Iowa 


BROWN  BROTHERS  & CO., 


No,  59  Wall  Street,  New  York,  N,  Y. 


Letters  of  Credit.  Investment  Securities. 

Buy  and  sell  bills  of  exchange  on  Great  Britain,  the  Continent,  Australia,  and 
Bouth  Africa.  Make  cable  transfers  of  money  and  collections  of  drafts  on  all  parts 
of  the  world. 


PHILADELPHIA,  BOSTON, 


BALTIMORE, 

A.  Brown  A Sons. 


ALL  CONNECTED  BY  PRIVATE  WIRE. 
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State  National  Bank 


OF 


CLEVELAlfD,  OHIO. 


Capital  - $500,000 

Surplus,  - $100,000 


OFFICERS: 

M.  A.  BRADLEY,  President. 

H.  C.  ELLISON,  Vice-President. 

H.  R.  SANBORN,  Cashier. 

B.  A.  BRUCE,  Ass^t  Cashier. 

DIRECTORS: 

Morris  A.  Bradley,  Lester  A.  Cobb, 

Henry  D.  Coffinberry,  Robert  Wallace, 

Frank  A.  Arter,  Wm.  Chisholm,  Sr., 

Henry  C.  Ellison. 

This  Ba.nk  respectfully  eolicita  accounta 
and  will  extend  the  uaual  banking 
facilitiea  to  ouatomera, 


B8TABLI8HBD  1880. 

New  England  National 

BANK, 

KANSAS  CITY,  MO. 

Capital,  - $300,000.00 

Surplus  and  Profits,  100,000.00 
Deposits,  - 3,300,000.00 

OJHF'ICHJRS, 

/.  F.  DOWNING,  President. 

C.  J.  HUBBARD,  Vice-President. 

A.  W.  CHILDS,  Cashier. 

R.  G.  LEAVENS,  Asst.  Cashier. 

F.  T.  CHILDS,  2d  Asst.  Cashier. 

I>IRKCTORS. 

a F.  Mobss,  Vioe-Prest.  Kiuiaas  City  Stock  Yardi. 

K.  B.  AMiOUE,  Prest.  Armoar  Packing  Co. 

W.  A.  IrtTTTLETOK,  Kansas  City,  Ft.  Scott  A Mem- 
PolB  R*  R« 

J.  F.  Downing,  President 

C.  J.  Hubbard,  Loans  and  Investnients. 

B.  F^STEras,  Prest.  New  England  Mntual  Life  Ins. 

J.  WILL  MERRILL,  Lumber. 

B.  W.  Shields,  Simonds  Grain  Co. 

A.  W CBILDS,  Cashier. 

Iceonnts  of  Banks,  Bankers  and  Indirid- 
nals  reeeired  on  the  most  liberal 
terms  consistent  with  safe 
and  prudent  banking. 


Oldest  National  Bank  in  the  South. 


No.  lOO. 


THE 


FIRST  NATIONAL 

BANK 

OP  LOinSVILI,E,  KY. 


Capital, 

Surplus, 


$500,000 
- 300,000 


G.  W.  LEWMAN,  Preeldent, 

CLINT.  C.  McCLARTT,  Cashier, 

TH08.  K.  8INT0N,  Asst.  Cashier. 


THIRD 

NATIONAL 

BANK 

COLUMBUS.  GA. 


Capital,  - - 
Prolts  aad  Sarplas, 


$100,000 


Organized  in  18S9  . . . 

Twelve  years  in  business 

e.  GUNBT  JOBDAYo,  President 
W.  C.  BRADLEY,  Tice  President 
C.  E.  BEACH,  Cashier 

CEO.  C.  BATES.  Asst.  Cashier 
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FRANKLIN  TRUST  COMPANY, 

MONTAGUE,  COR.  CLINTON  ST.,  BROOKLYN,  N.  T. 


Authorized  by  law  to  act  as  execu- 
tor. ADMINISTRATOR,  TRUSTEE. 
GUARDIAN  or  COMMITTEE,  and  offen 
special  advantages  as  such. 


JS  A I.SGAL  DEPOSITORY  FOR 
COURT  MONEYS. 


Offers  its  services  on  favorable  terms  as 
TRUSTEE  OP  CORPORATION  MORT- 
GAGES.  REGISTRAR.  OR  TRANSFER 
AGENT  FOR  CORPORATIONS  OR  MU- 
NICIPALITIES. LOANS  MONEY  ON 
APPROVED  SECURITIES. 

Checks  on  this  company  will  be  paid  through 
the  New  York  Clearing-House. 

EXECUTIVE  COMMITTEE: 

WM.  H.  WALULOB.  JOSEPH  K.  BBOWN. 
GEO.  M.  OLOOTT.  ROBT.  B.  WOODWARD 

GEO.  n.  SOUTHARD. 

INTEREST  ALLOWED  ON  DEPOSITS. 


Capital,  - - - - $1,000,000 
Surplus  and 

Undivided  Profits,  $1,200,000 

GEO.  H.  SOUTHABD, 

President. 

WILLIAM  H.  WALLACE, 

Vice-President. 

JAS.  R.  COWING, 

2d  VICE-PRE8T.  & SECY. 

CROWELL  HADDEN,  Jr., 

Ass’t  Secretary. 


TRXJSTKES: 


A.  A.  Low. 

Edwin  Packard. 
Darwin  R.  James. 
Joseph  B.  Brown. 
Wm.  H.  WaUaoe. 

D.  H.  Honahtaling. 
Albro  J.  Newton. 
OroweU  Hadden. 

H.  E.  Pierrepont. 
Geo.  M.  Olcott. 


Oeo.  H.  Southard. 
Thofl.  B.  Stillman. 
Martin  Joost. 

Oeo.  M.  Colt. 

Robt.  B.  Woodward. 
Stewart  L.  Woodford. 
Geo.  H.  Prentiss. 
Clinton  L.  Rossiter. 
Frederiok  W.  Moss. 
Henry  O.  Hulbert. 


WM.  H.  BRINTNALL,  President. 


JOHN  BROWN,  Vlce-Preddent . 


WM.  A.  TtLDEN,  Cashier. 


THE 

DROVERS  NATIONAL  BANK 

Union  Stock  Yards 

CHICAGO 


Capital,  $250,000 


Surplus  and  Profits,  $250,000 


Accounts  of  Banks.  Corporations,  Firms  and  individuals  Solicited. 


SAFE  DEPOSIT  VAULTS 
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Merchants  Bank  of  Canada. 

Oapitidt  Paid  Vp,  $6,000,000.  Reserve  Fund,  $2,600,000. 

HEAD  OFFICE,  • MONTREAL. 


BOARD  OF  DIRECTORS. 

H.  MONTAGU  ALLAN,  Ebq.,  PrmidenL  JOHN  CASSIL8,  Ebq.,  VUse-PretidenL 

JovATHAH  Hodgson,  Esq.  J.  P.  Dawns,  Esq. 

Bobkrt  Mackat,  Esq.  Thos.  Long,  Esq.  C.  R.  Hobmbb,  Esq. 

OKOBOB  HAGUE  and  THOS.  FY8HB,  Ctoneral  Managen. 

E.  F.  Hebdbn,  SuperlDtendent  of  Branches. 


BRANCHES  IN  ONTARIO  AND  QUEBEC. 

Acton,  Elora,  Kincardine,  Mildmay,  Markdale,  Quebec,  St.  Johns,  Q. 

Alvlnston,  Bganville,  Kingston.  Mitchell.  Napanee,  do  St.  Sauveur  St.  Thomas, 

Athens,  Galt,  Lacnine,  Q.  Mile  End,  Q.  Oakville,  Branch.  Tara, 

B^eville,  Gananoqne,  Lansdowne,  Montreal,  Ottawa,  Renfrew,  TlUbury, 

Beauhamois,  Q.Hamilton,  Sub-Agency  do  812  St.  Cath-Owen  Sound,  Shawville,  Q.  Toronto, 

Hanover,  to  Ganonoque,  arine  St.,  Parkdale,  Sherbrooke.  Q.  Walkerton, 

Hespeler,  Leamington,  do  220U  St.  Cath-Perth,  SteCunegonde, Watford. 

Hull,  Q.  London,  arine  St.,  Prescott,  Stratford^.  Westport, 

IngersoU,  Lucan,  do  St.  Law.  St.  Preston,  Ont.  St.  Jerome,  Q.  Windsor. 

BRANCHES  IN  MANITOBA  AND  THE  NORTHWEST. 

Brandon,  Carberry,  Gladstone,  Neepawa,  Portage  la  Prairie,  Souris,  Winnipeg,  Man. Edmonton, 

Lacombe,  Wetaskiwin,  Al^ta.  Maple  Creek,  Medicine  Hat,  Ass'e. 


Berlin, 

Bothwell, 

Bramptou, 

Chatham, 

Ghesley, 


AGENCY  IN  NEW  YORK. 

83  and  85  Wall  St.,  T.  E.  Mbrrbtt,  Agent. 

Baakers  In  Great  Britain.— London,  Glasgow,  Edinburgh  and  other  points.  The  Royal  Bank  of 
Scotland. 

Bankers  In  United  States.— New  York— American  Exchange  National  Bank.  Boston— Merchants* 
National  Bank.  Ohloago— Northern  Trust  Co.  St.  Paul,  Minn.— First  National  Bank.  Detroit— First 
National  Bank.  Buffalo— Bank  of  Buffalo.  San  Franolsoo— Anglo-Callfomian  Bank. 

Nova  Scotia  and  New  Bmaswlek.— Bank  of  Nova  Scotia  and  Royal  Bank  of  Canada. 

Britlsk  Oolnmbia.— Canadian  Bank  of  Conunerce. 

A General  Bankins  Business  Transacted. 

Lktshs  or  Oridit  Issurd,  Ataiulbui  in  China,  Japan,  and  Othrb  Forrion  OoiTNTRiRa. 


The 

Canadian 

Bank 

of 

Commerce. 


Head  Office:  Toronto. 

Paid'Up  Capital.  - - SS.000.000. 
Rest,  - - S 2.000,000. 

Hoir.  OEO.  A.  COX,  BOBT.  KILQOUB, 

President.  Vice-President. 

B.  B.  WALKER,  J.  H.  PLUMMER, 

General  Manager.  Asst.  General  Manager. 

London  Offloe,  60  Lombard  St.,  E.  C. 


Ontnrloi 
Ayr 
Barrie 
BeUevllle 
Berlin 


Brantford 

Chatham 


OoUingwood 
Dundas 
Dunovllle 
Fort  Frances 
oait 

Goderich 

Guelph 

Hamilton 

London 


Branches  in  Canada: 


Orangeville 
Ottawa 
Parts 
ParkhlU 
Peterboro 
Port  Perry 
St.  Catharines 
Samla 

Sanlt  ate.  Marie 


Seaforth 

Simcoe 

Stratford 

Strathroy 

Toronto 

Toronto  J uncVn 
Walkerton 
WalkerylUe 
Waterloo 


Windsor  NS 
Woodstock 


Quebec  t 
Montreal. 


IHanUebat 

Winnipeg. 


Br.  Colombia  t 
Atlin 
Oranbroek 
Femle 
Greenwood 
Kamloops 
Nanaimo 
Nelson 

New  Westm’ster 


Bossland 

Sandon 

Vanoouver 

Victoria 


Yukon  Dint. 


Dawson 
White  Horse 


In  the  United  States: 

NEW  TOBK ; LAIKD  A GBAY,  AoBiras. 

San  Francisco,  Cal.  Sbattle,  Wash. 

Portland,  Ore.  Skaowat,  Alaska. 

Oommercial  Credits  issued  for  use  in  Europe,  the  East  and  West  Indies,  China.  Japan  and  South 
America.  Sterling  and  American  Exchange  bought  and  sold.  Collections  made  on  tne  most  favorable 
terms.  Travelers^  Letters  of  Credit  issuedf  for  use  in  all  parts  of  the  world. 


BAJN’KRRS  COBBKSBOISBKN’XS. 

Great  Britain— Bank  of  Scotland;  India,  China  and  Japan— Chartered  Bank  of  India,  Australia 
and  Cbin^  Grbm ant— Deutsche  Bank;  Australia  and  New  Zealand— Union  Bank  of  Australia; 
Franoe— Credit  Lvonnais.  Paris;  Lazard  Freres  A Ci&  Paris:  Bsloium— J.  Matthieu  A Flla  Brussels; 
Holland— Disconto  MaatschappiJ,  Rotterdam;  New  York— American  Exchange  National  Bank;  Chi- 
cago— Corn  Exchange  National  Bank : Bermuda- Bank  of  Bermuda,  Hamilton : Jamaica- Bank  of  Nova 
Scotia,  Kingston;  Colonial  Bank  and  branches.  ^ j 
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BANK  OF  NOVA  SCOTIA. 

(INOOBPORATBD  1832.) 

Capital,  32,000,000  Reserve  Fund,  32,600,000 

Head  Office.  Halifax,  N.  S. 

DIREOTORS: 

JOHN  Y.  PAYZANT,  President.  CHARLES  ARCHIBALD,  Vice-Presidkst. 
R.  L.  BORDEN,  G.  S.  CAMPBELL,  J.  WALTER  ALLISON, 

HECTOR  McINNES. 

General  Office  . • • . Toronto,  Ont. 

H.  C.  McLEOD,  General  Manager.  D.  WATERS,  Chief  Inspector. 
GEO.  SANDERSON,  Inspector. 


BRANCHES! 

Nova  Scotia.  — AMHERST,  ANNAPOLIS,  BRIDGETOWN.  DARTMOUTH.  DIGBY,  GLACE  BAY, 
HALIFAX,  KENTVILLK,  LIVERPOOL,  NEW  GLASGOW,  NORTH  SYDNEY,  OXFORD,  PICTOU, 
PCGWASH,  STELLARTON,  WESTVILLB.  YARMOUTH. 

New  BPUnSWick.-CAMPBELLTON,  CHATHAM,  FREDERICTON.  MONCTON,  NEWCASTLE, 
ST.  ANDREWS  (Snb.  to  St.  Stephen),  ST.  JOHN,  ST.  STEPHEN,  SUSSEX,  WOODSTOCK. 

Prince  Edward  Island.-cHARLOTTETOWN,  summersidk. 

Ontario— ALMONTE,  arnprior,  Berlin,  Ottawa,  Toronto. 

Quebec— MONTREAL,  paspebiac. 

]|[anitoba.-wiNNiPEG.  Newfoundland.— harbor  grace,  st.  john^ 

United  States.-B0ST0N,  Mass.;  CALAIS,  Me.;  CHICAGO,  Ills. 

West  Indies.— KINGSTON,  JamAloa. 


CORRESPONDENTS. 

Dominion  of  Canada,— Canadian  Bank  of  Commerce  and  Branchee. 

Great  Britain,— Scotland : Royal  Bank  of  Scotland  and  Branches. 

France.— Credit  Lyonnais  and  Branches. 

Germany.— Dresdner  Bank  and  Branchee. 

United  States.  -New  York:  Bank  of  New  York  N.  B.  A.  ChicaffO:  First  National  Bank.  Philadel- 
pbta:  Fourth  Street  National  Bank.  Baltimore:  Citizens*  National  Bank.  Boston:  Merchants*  Na- 
tional Hank  San  Francisco:  Canadian  bank  of  Commerce.  Mlnoeapolis:  First  National  Bank. 
Cuba.— Havana:  ZaldoACo. 


The  Royal  Bank  of  Canada. 

INCOBPOBATEO  1869. 

CAF»ITA.L  A.UTHORIZE:r>,  $3,000,000. 

Capital  Paid-up,  $2,000,000.  Reserve  Fund,  $1,700,000. 


Head  Office:  HALIFAX,  NOVA  SCOTIA. 


BOARD  OF  DIRECTORS: 

THOMAS  E.  KENNY,  President.  THOMAS  RITCHIE.  Vics-Pbbsidert. 

WILEY  SMITH,  HENRY  G.  BAULD,  Hon.  DAVID  MacKKEN. 


General  Manager,  EDSON  L.  PEASE,  Montreal. 

Secretary  and  Superintendent  of  Branches,  W.  B.  TORRANCE,  Halifax. 

Inspector,  W.  F.  BROCK,  Halifiuc. 


BRANCHES. 


In  Nova  Scotia.— Halifax  Branch;  Antigronish, 
BiTdfirewater,  Guysboro,  Londonderry,  Lunen- 
burg, Maitland,  Pictou,  Port  Hawkesbury, 
Sydney,  Shubenacadle,  Truro,  Weymouth. 

In  New  Brunswick.— Bathurst,  Dorchester,  Fre- 
dericton, Kingston  (Kent  Co.),  Moncton,  New- 
castle, Sackville,  Woodstock. 

In  Prince  Edward  Island.— Charlottetown,  Sum- 
merside. 


In  Quebec.— Montreal  (city  office);  Montreal. 

West  End;  Westmount. 

In  Ontario.— Ottawa. 

In  British  Columbia.— Grand  Forks,  Nanaimo, 
Nelson,  Roesland,  Victoria,  Vancouver  (City 
Office),  Vancouver  (East  End). 

In  Newfoundland.— St.  Johns. 

In  Cuba.- Havana.— F.  J.  Sherman,  O.  A.  Hornsby 
J.  A.  Springer,  Agents. 


IN  UNITED  STATES. 

New  York  (16  Exchange  Place),  S.  H.  Voorhees,  Agent;  Republic,  Washington  State. 
BANKERS  AND  CORRESPONDENTS. 

New  York— The  Chase  National  Bank.  Boston— National  Shawmnt  Bank.  ChtcaEo— HUnois  Trust  sad 
Saviuga  Bank.  San  Francisco— First  National  Bank.  China  and  Japan— HoM  Kong  A Baak- 

ing  Corporation.  Ontario  and  Quebec — Merchants*  Bank  of  Canada.  London,  migland — Banka  Scotland. 
Paris.  Franco- Credit  LyonnaU.  Hamilton.  Bermuda— Bank  of  Bermuda. 

COLLECTIONS  PROMPTLY  ATTENDED  TO  AND  REMITTED  FOR  ON  LOWEST  TKRMB. 
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The  Bank  of  British  North  America. 

BSTABLI8HBD  IN  1886. 

mCORPORATBD  BY  ROYAL  CHARTER  IN  1840. 


PAm-UP  CAPlTAIi,  ....  £1,000,000  STBRUNQ. 

BESBBITB  FUND, £350,000  STEBLINQ. 

IX>NIK>N  OFFIOB,  6 OBACBOHUBOH  ST..  B.  O. 


JOHN  H.  BRODIE, 

J.  J.  GATE] 

HBNB7  R. 


OOUBT  OF  DIBBOTOB8. 

Eaq.  OASPARD  FARRER,  Esq. 

RICHARD  HjOLYN,  Em. 

Esq.  EDW.  ARTHUR  HOARE^ 

SaoBKTABT.  A.  G.  WALF 
Banubs.  the  bank  of  ENGLAND:  Messrs.  GLTN,  MILLS,  CURRIE  A CO. 


GKO.  DUNBAR  WHATMAN,  Est 
HENR7  J.  B.  KENDALJU  Eiq. 
FREDERIC  LUBBOCKTisq. 


AOENOIBS  IN  THB  UNITED  STATES. 

New  Tork.  | San  Franolsoo. 

62  Wall  Street.  I 120  Sansome  Street. 

Agents.  I H.  M.  J.  MoMiohabi.  and  J.  R.  Ambbosb,  Agents. 


W.  Lawson  and  J.  C.  Wblsh, 


ProTlnee  of  Ontario. 

London, 

Bbanttord, 

Hamilton, 

Toronto, 

Midland, 

Kingston 

Ottawa, 

ProTince  of  Qnebee. 

Montreal, 

Quebec. 


BBANOHES  IN  CANADA. 
ProTlnee  of  Nora  Seotla. 

Halifax, 

Sydney,  C.  B. 

ProTinee  of  New  Bronswiek. 

St.  John, 
Fredericton. 


ProTlnee  of  Manitoba. 

Winnipeg, 

Brandon. 


ProTlnee  of  British  Oolnmhia* 

Victoria, 

Vancouver, 

Hobsland, 

Ashcroft, 

Greenwood, 

Kablo, 

Atlin, 

Inspeetor,  JAMBS  BLMSItT. 


€leneral  Manager, 


Taken  District. 

Dawson  City. 
H.  STIKBMAN. 


Drafts  on  South  Africa  may  be  obtained  at  the  Bank’s  Branches. 

Commercial  Credits  issued  for  use  In  Europe,  China,  Japan,  East  and  West  Indies ; the  BraiUs, 
Etrer  Plate,  Australia,  etc. 

Circular  Notes  Issued  in  pounds  Sterling,  available  in  all  parts  of  the  world. 


Imperial  Rank  of  rANAPA. 

Capital  (Paid  up),  32,500,000.  Rest,  31,850,000. 

DIRECTORS. 

H S.  HOWLAND,  President.  T.  R.  MERRITT,  Vice-President. 

WM.  RAMSAT.  ROBERT  JAFFRAT.  T.  SUTHERLAND  STAYNEH.  ELIAS  ROGERS. 

WM.  HBNDBIB. 

HEAD  OFFICE,  TORONTO. 

D.  R.  WILKIE,  General  Manager.  £.  HAY,  Insfbotob. 

BBANCHB8  IN  ONTARIO.— ESSEX,  FsBous,  Galt,  Hamilton,  inobbsoll,  Listowbl,  niaoaba  Falls,  Ottawa, 
POET  OOLBOBNE,  RAT  POBTAOK,  ^AULT  STB.  MARIE,  8T.  OATHAEINES,  8T.  THOMAS,  TORONTO,  WELLAND, 
WOODSTOCK. 

BKANOH  IN  QUEBEC.— Montreal. 

BBANCHB8  IN  NORTH WBST.-Wnnaraa,  Man. ; Brandon,  Man. ; PoaTAOB  La  PaAiam,  Man.;  Caloabt,  Alta. ; 

Edmonton,  Alta ; Pbince  Alsbet,  Bask.  ; Bosthibn,  Saak. ; Strathcona.  Alta. 

BRANCHES  IN  BRITISH  COLUMBIA.— Vancouver,  Golden,  Nelson,  Rbvelstokb.  Fbrouson. 

AGENTS  AND  CORRESPONDENTS. 

CANADA— Bank  of  Montreal  and  Branohea.  Chxoaoo— First  National  Bank. 

OBRAT  BRITAIN— Uojda  Bank  Limited.  DEmoir-Detrolt  National  Bank. 

Manoheater  A Llrerpool  Dlabrlot  Banking  Duluth— First  National  Bank. 

Oo.  (Limited).  Phzladblphia— Farmers*  A Meohanlos*  National 

FRANCE— Credit  Ijonnala.  St.  Paux/— Second  National  Bank. 

UNITED  STAT^— New  Tome— Bank  of  MontreaL  Minneapoub— First  National  Rmnir 

Burr ALO— Bank  of  Bnffala  San  Francisco.— Wells  Fargo  A Oo*s  Bank. 

Boston— Nat.  Bank  of  the  Commonwealth.  Pobtland,  Oregon.  m m «< 


•AWIMOS  BANK  DEPARTMENT.— Interest  allowed  at  Current  Rates. 

COLLECTIONS  made  and  aoconnted  for  on  day  of  payment. 

MUNICIPAL  and  other  DEBENTURES  Bought  and  MA 


Dealers  in  Sterllne  Exchanse. 
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THE  CHICAGO  HATIOHAL  BAHK, 

No.  152  Monroe  Street,  CHICAGO. 


CAPITAL,  $1,000,000.  SURPLUS,  $1,000,000. 


This  bank  now  occupies  its  new  building  and  is  fully 
equipped  to  care  for  the  accounts  of  banks  and  bankers.  It 
respectfully  solicits  correspondence  with  those  who  contem- 
plate making  changes  or  opening  new  accounts. 

DIRECTORS:  WILLIAM  BEST,  MAURICE  ROSENFELD, 

F.  M.  BLOUNT,  ANDREW  McNALLY,  J.  R.  WALSH,  C.  K.  C.  BILLINGS, 
JOHN  M.  SMYTH,  

J.  R.  WALSH,  President.  T.  M.  JACKSON,  Cashier. 

A.  McNALLY,  Vice-Pres’t.  F.  W.  McLEAN,  Ass’t  Cashier. 

F.  M.  BLOUNT,  Vice-Pres't.  A.  UHRLAUB,  Ass’t  Cashier 


THE  FIRST  NATIONAL  BANK, 

DENVER.  COLORADO. 

DEPOSITS,  $19,000,000.  CAPITAL  AND  SURPLUS,  $1,000,000. 


9.  H.  Xo&t,  President. 

W,  8.  Oheeeman,  yiee>Presldent. 

S.  E.  Soie-Lewin,  Vioe-Pieeident. 

COLLECTIONS  PROMPTLY  AHENDED  TO. 


TbomM  Eeelj,  Oeehler. 

W.  0.  Thomas,  Assistant  Oashiar. 

T.  0.  Xoffat,  Assistant  Cashier. 

CORRESPONDENCE  SOUCITEO 


THE  BANKERS  NATIONAL  BANK, 


OMNAD  FOB  BU8INB8B,  CHICAG-O. 


AuavBT u,  tarn. 


BDWABD  8. 1.AOBY.  Preaidant, 

Bas-Comptrollsr  of  fhs  Owrrsney. 

QBO.  8.  IjOBD,  Vice-Preeident. 


- $1,000,000.00. 

JOHN  O.  OBAFT,  Oasblttr. 

FRANK  P.  JUD80N,  Aast.  Oaahi«r. 

J.  O.  MoNAUQHTON,  Aast.  Oaahi«r, 


WH3  SOlL.ICI'r  YOXJR  BXJSII^SS. 

The  AccouDtA  of  Banks,  Corporations,  Firms  and  Individuals  received  upon  the  most  favormUe 
terms  consistent  with  safe  and  oonservativi  banking.  GORBBSPONDBNCB  aoUoited  with  those 
contemplating  a change  or  division  of  their  Cbloags  accounts. 

STATEMENT  SHOWING  INCREASE  IN  DEPOSITS. 

June  29, 1896 $3,249,023.06  June  29.  1898 $6,687,898.04  June  29. 1 900 .$11,066,418.96 

June  29, 1897 6,203,906.67  June  28,  1899  9,670,190.74  June  29,  1901 12,870,059.74 
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PRIZE  COMPETITION 

FOR  BANK  CLERKS  AND  OFFICERS 


$1050  IN  PRIZES 

II  SEVEN  FIRST  PRIZES  OF  $100  EACH 

/ SEVEN  SECOND  PRIZES  OF  $50  EACH 

( 

J In  order  to  bring  out  new  and  practical  ideas  for  promoting  the  eflBciency 

1/  of  bank  clerks  and  officers  and  improving  the  management  of  banks,  the 

Publishers  of  The  Bankers’  Magazine  olfer  prizes  amounting  to  ^1050, 

! consisting  of  seven  first  prizes  of  8100  each,  and  seven  second  prizes  of  850 

eacli,  to  be  awarded  to  the  authors  of  the  best  papers  on.  The  Practical 
' Work  of  a Bank,  the  papers  to  be  prepared  on  the  general  lines  indicated 

by  the  schedule  on  the  following  page  and  on  some  one  of  the  tojMcs  named 
I therein. 

[ All  bank  officers  and  clerks  are  especially  invited  to  submit 

! articles  in  competition  for  the  prizes  offered. 

^ It  is  expected  that  the  several  topics  will  be  treated  from  the  standpoint 

i of  actual  banking  experience  and  illustrated  with  working  forms  of  books  and 

) records  in  all  cases  where  by  so  doing  the  text  will  be  more  easily  understood 

I and  of  more  practical  benefit  to  the  reader.  These  forms  should  be  carefully 

prepared  and  filled  up  in  black  ink,  iis  they  will  be  photo-engraved  for  publi- 
cation. Ruled  forms  in  colored  ink,  other  than  black,  cannot  be  accepted. 

, The  forms  of  book  headings,  records,  blanks,  etc.,  must  be  drawn  especially 

to  illustrate  the  article ; no  stock  forms  should  be  used.  Forms  of  blank  books, 
blanks,  etc.,  larger  thfui  the  Magazine  page  may  be  drawn,  say,  twice  the 
page  size,  but  in  siime  proportion,  in  order  that  they  may  be  reduced  by 
photo-eugraving  process  to  proper  size.  The  size  of  the  Magazine’s  page 
is  7i  by  4J  inches. 

Contributions  should  not  exceed  4,000  words  in  length  (exclusive  of  forms 
of  books,  blanks,  etc.  used  in  the  article). 

The  Magazine’s  page,  bourgeois  type,  is  about  600  words. 

Publication  of  papers  on  Topic  No.  5,  “Increasing  the  Efficiency  of  the 
Working  Force,”  was  begun  in  the  July  1901  issue  of  the  Magazine  and 
completed  in  the  December  number.  Announcement  of  the  award  of  the 
prizes  for  the  best  papers  on  this  topic  will  be  made  in  an  early  number  of 
The  Bankers’  Magazine. 

No  additional  papers  on  this  topic  can  be  received. 

^ Authors  will  sign  their  papers  with  a nom  de  plume^  and  forward  in  a sepa- 

^ rate  sealed  envelope  the  real  name  and  address,  the  envelope  bearing  on  the 

S outside  the  nom  de  plume  only. 

fe.  The  award  of  the  prizes  will  be  made  by  a jury  composed  of  the  Editor 
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and  Associate  Editor  of  Thk  Bankers’  Magazine,  and  three  well-known 
bankers  who  are  authorities  on  practical  bank  work.  This  jury  will  carefully 
consider  the  merits  of  each  paper  published,  and  will  by  vote  decide  which 
ones  on  the  respective  topics  are  entitled  to  the  first  prize,  and  which  the 
second  prize. 

Checks  in  payment  of  the  prizes  will  be  sent  to  the  successful  contestants 
as  soon  as  the  jury  on  aw’ards  have  rendered  their  decision;  and  the  names 
of  the  prize-wdnners  will  be  published  in  the  Magazine. 

Papers  submitted  in  compliance  with  the  terms  of  the  com|>etition,  and  of 
sufficient  merit,  will  be  published  as  soon  as  possible  after  receipt  of  the 
manuscript;  but  no  paper  on  any  topic  will  be  published  until  all  the  papers 
in  that  class  are  sent  in. 

It  is  essential  that  the  articles  be  written  in  a clear  and  terse  style  so  as 
to  be  easily  understood,  and  that  a high  standard  of  excellence  generally  be 
maintained  in  their  preparation.  Write  on  one  side  of  the  sheet  only;  type- 
written copy  preferred. 

In  order  to  preserve  the  competitive  character  of  the  contest,  it  will  be 
required  that  at  least  five  papers  be  submitted  in  a class  before  the  offer  of 
first  and  second  prize  in  such  class  becomes  effective. 

The  right  is  reserved  to  publish  any  paper  submitted  without  compensation 
except  participation  in  the  distribution  of  awards.  Unpublished  articles  will 
be  returned. 

A list  of  topics  on  which  contributors  are  expected  to  write  is  given  below; 
the  time  up  to  which  contributions  will  be  received  is  stated  under  each  topic. 
Contestants  for  the  prizes  offered  may  select  any  one  of  these  topics,  and, 
before  beginning  work  on  the  article,  must  advLse  the  Editor  of  The  Bankers’ 
Magazine  of  the  topic  selected,  and  the  date  when  the  paper  will  be  com- 
pleted and  sent  in.  The  outline  under  each  topic  is  intended  only  for  the 
general  guidance  of  contributors.  They  need  not  adhere  to  it  strictly,  but 
may  handle  the  subject  in  the  way  they  deem  best,  confining  themselves, 
however,  to  pertinent  features  of  the  main  topic. 

Letters  from  intending  contestants  will  be  replied  to  promptly  in  order 
that  the  work  may  be  begun  at  once. 

LIST  OP  TOPICS. 

I.  Banking  Rules  and  Customs. 

Practical  hints  as  to  what  bank  clerks  and  officers  should  know  in 
order  to  aid  in  the  safe,  expeditious  and  profitable  conduct  of  business. 

Every-day  banking  law.  The  latest  and  best  way  of  doing  things. 
Banking  practice  relating  to  money,  negotiable  paper  and  general  deal- 
ings. Points  to  be  observed  to  safeguard  the  bank’s  interests. 

Publication  of  papers  on  this  topic  will  be  begun  in  the  January 
number  of  the  Magazine.  Contributions  on  Topic  I must  reach  this 
office  not  later  than  January  15,  1902. 

First  prize,  $100;  second  prize,  $50. 

II.  Collection  Department. 

Improved  books  and  forms.  Summary  of  rules  governing  collec- 
tions. IIow'  to  make  collections  pay  the  best  profits. 

Papers  on  this  topic  must  reach  this  office  not  later  than  February, 
15,  1902. 

First  prize,  $100:  second  prize,  $50. 
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III.  Discounts,  Loans  and  Irvvestments. 

How  to  determine  the  value  of  paper  offered  for  discount.  Hints 
about  minimizing  losses.  How  to  keep  the  bank’s  funds  safely  and 
profitably  employed.  What  part  of  the  funds  should  be  kept  in  secur- 
ities immediately  available,  such  as  high-class  R.  R.  bonds,  stocks,  etc. 
Suggestions  for  managing  a Credit  Department,  with  records  and 
blanks  required  in  conducting  such  a department. 

Papers  on  this  topic  must  reach  this  office  not  later  than  March  15, 
1902. 

First  prize,  $100;  second  prize,  $50. 

IV.  Bookkeeping  for  City  and  Country  Banks. 

Modern  methods  of  accounting,  showing  the  latest  forms  of  books 
and  blanks,  with  full  explanations. 

Papers  on  this  topic  must  reach  this  office  not  later  than  April  15, 
1902. 

First  prize,  $100;  second  prize,  $50. 

V.  Increasing  the  Efficiency  of  the  Working  Force. 

Pay,  discipline,  pensions  and  profit-sharing;  promotion — relative 
value  of  influence  and  efficiency ; working  plans.  Practical  suggestions 
for  securing  the  best  service  from  officers  and  employees — relations 
with  each  other  and  with  the  public. 

No  additional  papers  can  be  received  on  Topic  No.  5. 

First  prize,  $100;  second  prize,  $60. 

VI.  Embezzlements  and  Defalcations. 

What  experience  has  shown  to  be  the  most  effectual  means  of 
guarding  the  bank’s  funds.  System  of  checks  and  verifications  in  use 
in  the  best-managed  banks. 

Papers  on  this  topic  must  reach  this  office  not  later  than  May  15, 
1902. 

First  prize,  $100;  second  prize,  $50. 

VII.  Increasing  the  Net  Earnings. 

Prudent  and  economical  management.  Preventing  useless  expen- 
diture of  time  and  money.  Increasing  the  biuik’s  customers.  Ways 
in  which  business  may  be  profitably  extended. 

Papers  on  this  topic  must  reach  this  office  not  later  than  June  15, 
1902. 

Fii*st  prize,  $100 ; second  prize,  $50. 


This  competition  is  open  to  all  bank  clerks,  junior  and  senior  officers  and 
bank  managers  in  the  United  Stiites;  already  a number  of  well-known  bank 
experts,  as  well  as  clerks  who  now  for  the  first  time  have  attempted  to  put 
the  results  of  their  experience  in  words,  have  signified  their  intention  of  con- 
tributing to  this  competition,  and  it  is  believed  that  the  papers  taken  as  a 
whole  will  contain  the  latest  and  best  information  obtainable  in  regard  to 
the  practical  workings  of  the  best  managed  banks. 

Bankers  desiring  to  keep  in  touch  with  progressive  methods  are  earnestly 
requested  to  bring  this  offer  to  the  attention  of  their  employees. 

BRADFORD  RHODES  & CO.,  87  Maiden  Lane,  New  York. 
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PRIZE  COMPETITION 


THE  PRACTICAL  WORK  OF  A BANK. 

Managing  officers  of  banks  are  requested  to  call  the 
attention  of  their  clerks  and  junior  officers  to  the  announce- 
ment to  be  found  in  the  preceding  pages,  and  to  invite  them  to  send 
in  papers  in  competition  for  the  prizes. 

New  and  practical  ideas  in  regard  to  bank  work  are  especially 
desired,  and  it  is  not  essential  that  contestants  should  be  men  of  liter- 
ary ability,  as  the  actual  worth  of  the  suggestions  for  carrying  on  the 
details  of  banking  will  be  the  principal  test  in  awarding  prizes. 

1^^  See  detailed  announcement  on  preceding  pages. 


THE  BANKERS’  MAGAZINE  FOR  1902. 

Besides  the  series  of  Prize  Articles  on  The  Practical 

W ORK  OF  A Bank,  which  will  be  continued  throughout  the 
year.  The  Bankers’  Magazine  for  1902  will  contain  more  complete 
information  of  interest  and  practical  value  to  bankers  than  any  other 
publication.  Its  Banking  Law  Department  reports  all  the  latest 
decisions  of  cases  relating  to  commercial  paper  and  banking — prepared 
so  as  to  be  easily  understood.  The  Replies  to  Law  and  Banking 
Questions,  submitted  by  subscribers  and  answered  in  the  Magazine 
without  charge,  are  especially  helpful  to  bankers. 

Every  subject  directly  or  collaterally  related  to  banking  is  em- 
braced in  the  Magazine  contents. 

The  departments  include  Banking  and  Financial  News,  New 
Banks,  Changes  in  Officers,  etc.,  the  Money  Market,  Comparative 
Stock  and  Bond  Quotations,  Statistics — Government,  Bank,  Com- 
mercial, Manufacturing,  etc.,  etc. — Reports  of  Bankers’  Conventions, 
and  many  other  valuable  features. 

Its  contributed  articles  cover  a wide  range  of  subjects,  and  give 
the  views  of  expert  financiers  and  the  most  successful  bankers. 
Subscription  Terms,  $5  a year. 

BRADFORD  RHODES  & CO., 

87  Maiden  Lane,  . . - . New  York. 
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ADVERTISEMENTS. 


THE  UNIVERSAL  ADDING 
AND  LISTING  MACHINE. 

PRICK,  $SSO. 

THE  BEST  ON  THE  MARKET. 

A Month's  Trial;  the  time  we  give  will  prove  the 
oorreotness  of  this  statement. 

CAT»ACia^Y,  0.900.0Q9.09. 

Aoeommodates  any  size  paper  up  to  9^  inches,  and  on 
special  order  to  24  inches. 

Pilnta  from  one  to  five  columns  and  shows  total  printed 
tn  Bed  Ink. 

Totals  carried  from  bottom  of  one  column  to  top  of 
next  in  Red. 

Sab-totals  at  any  point  desired  in  Red. 

Grand  total  vleible  at  all  times. 

Last  item  printed  is  visible  to  the  operator,  as  in  a 
typewriter. 

Speed  limited  only  by  capacity  of  the  operator. 
VKIYICBSAL  ACCOUNTAirr  MACHINE  CO., 
201 9-2026  Lneas  Ave.,  St.  Lonis,  Mo. 


The  Improved  ) 

BOSTON 
GARTER 

The  Standard  ( 
for  Gentlemen 

ALWAYS  EASY 

The  Name  "BOSTON 
GARTER”  is  stamped 
on  every  loop. 


CUSHION 
BUTTON 

CLASP 

Lies  flat  to  the  kg — never 
Slips,  Tears  nor  Unfastens. 

•OLD  EVERYWHERE. 

Samplepair.  Silk  Me.,  Cotton  2So.  ^ 
slailed  on  receipt  of  prioa. 

GEO.  FROST  00..  Maken. 
Boaton,  Mau.,  U.S.A. 


EVERY  PAIR  WARRANTED- 


Apex  Oil  Co. 


OF  KANSAS  CITY,  MISSOURI, 
AND  BEAUMONT,  TEXAS, 


OWITEBS  OF  THE 


“Largest  Gusher  in  the  World,” 

at  the  apex  of  Splndletop  in  Beaumont,  Texas.  We  have  a capacity  upward  of  100.000  barrels  daily.  We  own 
oor  lanns  in  fee  and  have  no  royalties  to  pay.  Capital,  $1,000,000,  divided  into  1.000,000  shares  of  $1.00  each, 
fully  paid  and  non -assessable. 

APKX  OininiCERS; 


PBM8.— W.  8.  Woods,  Pres.  Nat.  Bank  of  Commerce, 
Kansas  City,  Mo. 

18T  VtCK-PBBS.  — A.  F.  Nathan,  Pres.  Combination 
Zinc  Mining  Co.,  Kansas  City,  Mo. 

2in>  VICX-PRXS.— Charles  I.  Thomson,  Judge  Court  of 
Appeals,  State  of  Colorado,  Denver,  Colo. 


TREAS.  — James  Clarke  Whittier,  Capitalist,  Kansaa 
City,  Mo. 

SXC'Y  AMD  QBN.  MOB.— Charles  £.  Finlay,  Pres.  C.  B. 

Finlay  Beal  Estate  Company,  Kansas  City,  Mo. 

Asst.  Obnbbal  Mob.— Holland  S.  Beavis,  St  Louis, 
Mo. 


To  complete  facilities  for  handling  our  wonderful  production  we  are  offering  oiir  Treasury  stock  at  60  cents. 
Price  advances  December  3rd  to  76  cents.  Note  what  experts  say:  Mr.  Paul  Dvorkovitz.  Editor  of  the  “ Petro- 
leum Review,”  published  in  London,  the  greatest  living  authority  on  OH,  says:  ” In  point  of  production,  the  equal 
of  the  Texas  field  has  never  been  seen  in  the  world.  The  future  of  the  Texas  field  is  ti^yond  comprehension." 
C.  F.  Z.  Caracristl,  a geulotrist  whose  name  is  known  in  every  oil  centre,  says : “ Witmn  twelve  months  the 
demand  for  Texas  fuel  petroleum  will  be  greater  than  the  supply." 

When  completed,  our  storage  capacity  will  be  the  greatest  In  Beaumont. 


REASON'S  WHY 

1.  We  own  the  largest  gusher  In  the  world. 

2.  We  have  now  a daily  capacity  upwards  of 

100,000  barrels. 

8.  We  own  oar  land  in  fee,  hence  have  no  royalty 
to  pay. 

4.  We  have  no  liability  or  bonded  indebtedness. 


TO  BUY  APEX: 

5.  Our  Company  Is  officered  by  men  who  have 

been  a success  in  their  respective  lines  of  bus- 
iness. 

6.  We  are  In  the  bnsiness  to  sell  oil. 

7.  Every  Dollar  received  from  the  sale  of  Treas- 

ury stock  is  to  be  used  to  complete  facilities 
for  handling  our  wonderful  productions. 


Write  for  prospeetue.  Jtemit  4n  the  usual  way  to 

AJTP-STKl  OIL  00-, 

BIANSAS  CITY,  MO. 
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Bank  of  Commerce  Building, 
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ADVERTISING  RATES. 


The  Bankers’  Magazine 

▲ND 

Rhodes’  Journal  of  Banking 

OOHSOUDAnD. 


THS  AdTertiaeinents  of  Banks,  Bankors  and  nnaa- 
elal  Instltatlons,  and  snob  otksr  adTerttasments 
as  maj  be  of  Interest  to  Bank  offloers.  Bankers  or 
Inrestors,  will  be  accepted  for  publication  at  the 
following  rates: 

For  the  adTortising  pages  In  FRONT  PABT: 


Quarter  page  one  year SIBO 

Half  page,  lower,  one  year 050 

Half  page,  upper,  SOO 

One  page  “ 000 

Adyertisements  In  BACK  PABT,  page  not  tpeelfisd. 

Quarter  page  one  year 9100 

Half  page  175 

One  page  300 


OOVBB  PAOI8.  the  spaces  facing  reading  eioffor,  and 
the  pages  facing  front  and  back  corner^  are  not  In- 
eluded  In  aboye  quotations.  Terms  tor  these  choice 
looations  will  be  furnished  on  application. 

There  ie  no  dieeount  from  the  publiehed  rateo 
oaeept  on  eontraote  running  two  yeare  and  over,  on 
which  ten  per  cent,  discount  ie  made. 

BiyiDiifD  Noncis,  wants,  business  anneunoements 
and  other  transient  adyertlslng,  one  dollar  ($1)  a line 
eatih  Insertion. 

Nonci.— Yearly  adyerttsers  occupying  a Quarter- 
page  or  oyer  are  allowed  the  usual  space  In  the 
MAdAZon's  Special  List  of  Banks  and  Bankers*' 
without  additional  charge.  In  which  attention  will  be 
dlieeted  to  their  adyerttsemeut. 


SPECIAL  UST  OF  BANKS  AND  BANKERS. 


The  "Special  Ust  of  Banks  and  Bankers'*  Is  cor- 
rected monthly  and  published  In  eyery  number,  thus 
enabling  Subscribers  to  keep  their  Names,  Capital, 
Oorrespondents  and  the  Main  Features  of  their  busl- 
ness  prominently  before  the  public  at  a small  eaponee. 

Only  paid-up  annual  subscribers  are  solicited  for 
representation  in  the  Special  List. 

Terms,  910  a year,  in  addition  to  subscription,  for 
the  usual  style  and  space. 

SUBSCRIPTION  TERMS. 

Noncu.— The  subscription  price  of  Thk  Bakubs* 
ICAOAZINB  is  93  a year.  Subscriptions  are  payable  in 
adyanoe,  and  are  continued  from  year  to  year  and  until 
orders  to  the  contrary  in  writing  are  receiyed  and 
arrears  paid  up.  On  Foreign  subscriptions  add  96 
cents  for  postage. 

BRADFORD  RHODES  A CO..  Pabllshers, 
87  Maiden  Lanb.  Nbw  tobk. 


SIXTY  DAYS 

after  date  of  flrat  winding  the  next  winding 
will  bo  due,  but  not  till  then  if  it  be  a 

PRENTISS  CLOCK. 

No  Bank  is  complete  without  one. 
ALSO  FRYINQ-PAN,  PROGRAM,  AND 
ELECTRIC  CLOCKS. 

^ ' Send  for  Catalogue  No.  631. 

THE  PRENTISS  CLOCK  IMPROVEMENT  CO., 
Dept.  68,  49  DEY  ST.,  N.  Y.  CITY. 


where  it  differs  from 
yours.  The  Buckle 
and  Combination  Czist 
Off  and  Slide.  Con- 
structed on  scientific  prin- 
ciples— appreciated  by  comfort 
lOving  men. 

The  20*^  CenKiry 
Perfection. 
Suspender 

50  cents  at  dealers  or  by  mail.  Accept 
no  substitute. 

SENT  FREE:  VjUuable  illustrated  booklet. 

“ History  of  a Suspender."  Write  today. 

EASTMAN  & SPECHT  MEG.  CO.,  200E  So  Omtn  SL.  Chicafa. 


HUSH  INE 

SHOE  POLISH 


Most  up-to-date  pac;kage  on  the  market,  can 
be  parried  in  your  grip,  trunk,  or  pocket,  yom 
can’t  spill  it.  Snushine  is  a paste  put  up 
in  tubes,  each  tube  in  an  individual  carton. 
It  makes  all  black  leather  look  like  Patent 
Leather.  Keeps  Patent  Leather,  Enamel,  and 
Corona  Kid  looking  just  as  good  as  new.  It 
never  cracks  or  rorms  a crust.  Keeps  the 
leather  soft  and  pliable ; after  three  or  four 
applications,  occasional  rubbing  will  kwp 
the  shoes  polished  for  weeks.  Most  lasting 
“shine.”  Cleanest  to  apply.  It  pleases  the 
ladies  as  it  does  not  smut  or  black  the  skirts. 

If  there  is  no  agent  in  your  city,  we  will 
send  by  mail  on  receipt  of  price,  25  cts.,  or  5 
tubes  for  $1.00. 

OSMIC  CHEMICAL  CO. 

Dept.  B.  Brockton,  Mass. 
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SPECIAL  LIST, 


SPEC  I A L LIST  o. 

BANKS  AND  BANKERS. 

OommmknO^  mrrtmged  for  rmdy  rtfermo$;  car^vOy  rwiaed  and  correeUd  taeh  month, 

-‘SMOwnre-- 

L llaat  and  Location.  2.  Offiotn  of  Banka,  and  oo-partnora  of  nrma« 

8.  Oapitaly  Snrplnat  and  Undiyldod  Profita. 

1 Tho  apooial  fadlitioa  afforded  to  Oorreapondanta.  Bepoaitorap  and  otkera. 

6.  Namaa  of  Now  York  and  o^ar  Oorreapondanta. 


TennB  are  printed  at  the  end  of  this  list. 


Bmnh, 


QtfUart, 


latioial 


OmpiUU, 

anrpUta  e NmaTork  OorrMpondmitt, 
Und.  FraftU,  Other  Oerreependemtg, 
200,000  Nationid  Park  Bank. 

' Merchante’  Nat.  Bank,  PhUm, 


4,000 

14.000 


National  City  and 
National  Banka. 


Hanorer 


■torma — I 


(W.  A.  Porter...: C 

See  card  on  another  page. 

Tw  ft  0««  Sa  C Arthur  W.  Smith P 600,000 

BirilBnilll  I r.  A ed? . uO.  < Tom  O.  Smith C 76,000 

(W.H.  Manley. .Sw.ifrA.C  41,000  

Thia  hank  does  a general  banking  bu8ines«.and  reapectfnlly  aollolts  the  aooonnta  of  indlTidniili 
hanks  and  OOTporatlona  generally.  Colleotlona  a specialty 

p|m4  VaBIahaI  DaaL  ( N.  E.  Barker P 260,000  Chase  Nat.  Bank. 

rllSl  milOnil  Ddnl } J.  H.  Barr. C 127,000  Louisiana  Nat..  New  Orlenne, 

Collections  a specialty.  Direct  connections  throughout  Alabama  and  adUoining  States.  Write 
for  terms. 

...  ....  . ^ Enslen P 100,000  Central  National  Bask  and 

JlfforiH  fid  Sftf  Iftik  Jo.  E.  Thomas F.-P  30,000  Knanth,  Naehod  A Knkss 

eoiiuisftft  US.  e«f.  mm..  Sjcnaeue  P.  Enslen C First  JiiSLcMemge. 

lotto  Marx A.0  WhltneyNat..  New  OrlMMia. 

Ohartared  and  estahUahed  18S6.  Special  attention  given  to  eoUeotions  and  returns  made 
with  the  utmost  promptness. 

AAM  ft  |ia  HI  R t(W.R.  Bison  62,000  Meehanles*  National  Bask  and 

Sil  m US*.  Y*  n ....(  A.  L.  Bison.)  80,000  Bank  of  America. 

Collections  will  recelTe  prompt  attention  and  be  remitted  for  on  day  of  payment, 
lished  1866. 


MaaaL  ft  DIaaIaaa’HaI  Dh  ( Robert Ooldthwaite....P  260,000 
Hontgoroery..lOrCI.  A rlBBlIrS  RBI.uL  { M.  P.  Le  Grand F..P  96,937 


Tmp.  A Traders’  Nat  Bank. 

. First  Nat  Bank,  Rulto. 

^S.B.  Marks C 

The  largest  capital,  largest  net  surplus  and  largest  deposits  of  any  bank  in  the  dty. 

«...  « A ■ iJ.  H.  Fitts P 60,000  Chase  National  Bask. 

Rtts  I Cl.,  J.  N i!";'-.”!!!:;::;;"/;;::® 

BotabUshed  in  1866.  Special  atMtion  given  to  odiMtiens  and  retnins  ssade  ititt  the  nMaat 
promptnees. 

AJRXZONJL. 

Hugo  Richards P 60,000  Laldlaw  A Co.  and  Nat  City 

BdTW.  Wells F.-P  Bank. 

M.  B.  Haselttne C 20,000  Bank  of  Cal.,  San  JVwn. 

C.  A.  Peter A.  O First  and  Continental  Nat, 

i sorts  of  eoUeotions  at  fair  pric^  with  qulckretums.  Depomw, 
We  serve  othera— we  want  to  serve  you. 


.Buk  If  Irizm 

incorporated,  1877.) 


Oldest  bank  in  Arlsona.  All 
three^narters  of  a million. 


c 8.  Seelig P 190,000  National  dty  Bank. 

..Rut  Nationi  Baik ii:ooo 

]ntsasp< 

(A.  8ti 
. < C.  T.  ^ 

(T.  W. 


XMI4C. 


Items  on  all  points  a specialty.  We  remit  promptly  and  at  lowest  rate  of  exOhanga. 

I,  1 .441.  0^-1,  (A.  Btlewel P 200,000  Chemical  National  Bank. 

little  Book... DBBI  Oi  LIUIB  HOCI <C.T.  walker. C American  Exchange  Bank, 

I T.  W.  Yeakle ...AC  8t.  Lome, 

Our  schedule  time  on  eoUeotions  in  Arkansas  and  Indian  Territory  is  faster  and  oonneotiona 
surer  than  those  of  any  bamk  in  Arkansas. 

UaSUaaI  DaaL  ( Charles  F.  Pensel P 200,000  Imp.  A Traders’  Nat  Bank. 

e EXCIBBEB  iBllOBBi  BBBI. . . < j.  Nlemeyer F.-P  42,897  ThM  Nat  Bank,  8L  LoeAe. 

• (J.T.  Pollock C 

United  States  Depository.  CoUections  carefully  attended  to,  and  properly  accounted  for. 

« - M-.t ■ A--1-  (John  G.  Fletcher P 300,000  First  National  Bank. 

m uBHIBB  RBllOBBi  DBBI <Oscar  Davis. C 60,000  Merchants’-Laclede  Nat., 

X Edwin  T.  Reaves A.  C 78,000  BL  LovAe, 


German^Amerlean  Bank. 
Meroh.  L.  A T.  Co.,  CMemge. 
Anglo-CaL,  Bar 


{J.  K.  Dollison P 100,000 

Robert  Porter F.-P  

C.P.  Soule ..C  64,171 

L.  T.  Kinsey .A,C  

Directors:  William  Carson,  AUen  A.  Curtis,  Alex.  Connick,  J.  K.  DoUlson,  Robert  Porter, 
A.  Berding,  C.  P.  Soule. 

Transacts  a general  Irnnking  business.  CoUections  promptly  attended  to. 

C9rreep<^enoe  invited.  Enquiries  cheerfuUy  answered. 
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P1MC4. 


Bank. 


CjVLlinORJSrijV 


OMaan, 


(Contiimed). 

Capital, 
BwrpVat  4t 
Und,  ProtlU. 


if  mm  York 
Othar 


FImI  D«4UaAl  DamIt  (O.  J.  Woodward.. P 100.000  FirM  Nattonal  Baal:. 

Frenio hrSl  HIllOBtl  DBIII <T.C.  White F.-P  210.000  Bankers  Vox.,  Ck4ao0n 

( B.  A.  Wairond .C  Bank  of  OaL.  Bam  Wtmn. 


Los  Angeles. 


Pasadena. 


Prompt  attention  paid  to  ooUectlona  0^r  farther  parttoularo  see  their  Card  on  another  page. 

(J.  M.  EUiott P 400.000  First  NaUonal  Bank 

W.G.Kerckhoff.....  F.-P  279.869 

.Flat  Nationil  Buk 


Largest  National  hank  In  Sonthem  California. 
eoUeetlons. 


Brown  Bros.  A Co. 
Merchants’  Nat..  CMenge. 

Continental  NaL.  8L  Lamia. 

London,  P.  A Am.  sad  Ftret 

Nat.,  Ban  Biraoi. 

Baperior  facilities  for  making  Paelfle  < 


^ ^ ^ . fP.M.  Green P 100,000  Chase  National  Bank. 

First  lltlinal  Rank  jB.P.BaU .F.-P  6O.OOO  commercial  Nat.,  CMooge. 

.riioi  naiimi  U«ia 1 Ernest  H.May. C 10,744  Crooker-WoolwoithNak. 

iH.  I.  Stuart. A.  C Sea  Itamaia 

Collections  given  prompt  attention.  Acooants  solicited  and  a general  hanking  hoatnese  trsi 
acted. 


■toekton Firsin’ B Hireh.  - 


800.000  First  National  Bank. 

, F..P  106,000  London,P.AA^ Nevada NoA 

(Chartered,  1888.)  ^Chas.  H.  Keagle C 106.000  am  Crocker- W.  Nat,  Sea  P. 

Collections  made  a specialty.  Enquiries  cheerfully  answered.  This  hank  has  a Safe  Depeatt 
department  Foreign  and  domestic  exchange  bought  and  sold. 


COLiORJAOO. 


.First  Ratiiiil  Bask \ W.  sT  Cheesman.*.*.*.*.  F.lp 


600.000  Fhorth  National  Bank. 

, _ 601.000  Commercial  Nat,  CMaa0a. 

( Thomas  Eeely C 

For  farther  partioolars  see  the  hank’s  advertisement  on  another  page. 

JOraifflOB  B Co ‘ Brown  Br«.*Co. 

See  card  on  another  page. 

( W.  G.  Brown P 100.000 

“ 16,000 
7,000 

Special  attention  to  collections.  Prompt  returns  on  all  hnslnoss  entrusted  to  us. 


ffistira  Bank \ w!  A.  Hwer.V.V.V.*.  *F.  P 

t W.  T.  Perkins C 


Girard  Trust  Co..  Philo. 

Seaboard  National  Bank. 

Nat  Bank  Republic,  Cktcoca. 
CrockOT-Woolwort^  at,  &. 


Wllmlnglon. 


Hal  DaaW  af  imiiMiMfvBAa  6- CapoUe. P 200,010  Chaso  National  Bank. 

.Rfll.  D&ni  OT  llliniinglOnjc.M.Shewaid C 190.000  Philadelphia  Nat,  PkllA 

B Brandywine 1::::;:::;;;;:;::;:;;;;;;;::: 

Special  attention  given  to  colleotlons  and  oorreepondenoA  Colleotlone  promptly  remitted  fsr 
on  day  of  payment 


OSORO-IJA. 


A«Mti>-....itiaBta  Rational  Bank.. 


Angasta 


Bnmswlok.. 


Oolomhas  .. 


laddox-Ruckor  Bkng.  Go 


, ' P.  Roroare F.-P 

f p.  E.  Carrier C 

(William  L.  Peel P 

( Robert  F.  Maddox..  F.-P 
t Thomas  J.  Peeples C 


160,000 

200.000 

389.000 

200.000 
60,000 
.S6.000 


Fourth  National  Bank. 


National  Park  BanXaad  First 
National  Bank. 


Prompt  attention  given  to  all  matters  entrusted  to  us.  Ootts- 


.fioorcia 


Railroad  Bank.... 


General  banking  business, 
spondence  solicited. 

200.000  American  Ex.  Nat  and  NsiL 
, 162,712  City  Banks. 

f Charles  G.  Goodrich... C 

Capital  pidd  up.  Carstul  attention  to  all  business  entrosted  to  u a 
ments.  Correspondence  invited. 

(C.  Downing P 160,000  Nat.  Park  wad  Chemical  Nat 

H.  Mason F.-P  16,613  Savannah  Bank  A Trust  ColJ 

, D.  Walter C BavaaaaA. 

Special  attention  given  collections  wiiich  are  actually  presented  and  remitted  for  on  day  at 
payment.  Write  us  for  terms  on  accumulated  balances. 

(William  B.  Slade P 

. Jj.  Douglas  Neill C 

Send  ns  your  colleotlons.'^  Prompt  attention  i^ven. 

( G.  Gnnby  Jordan P 

( W,  c.  Bradley VJ* 

f C.  E.  Beach C 

For  farther  paurticulars  see  card  on  another  page. 


.Rat.  Bank  of  Bninswick  .fE^ 


.Hat.  Balk  of  Golusbos. 


Tkird  Hationai  Bank.. 


100,000 

110,000 

16,898 

100,000 

75.000 

10.000 


Speoiad  care  gtven  to  IbtssA 


Nat,  

over  and  Cent  Nat 


City.  MereantBe^Hy. 


National  Park  Bank. 

New  Orleans  NaL  Bank, 

Nine  Onaana. 


Macon. 


iMAviaaM  llatla.al  DaMb  ( J.  M.  Johnstou.. P 260,000  Chcmlcal  National 

.AnlBriCfln  Rfllional  Dam..  <J.D.  Stetson F.-P  76,204  NaUonal  Banks. 

(L,  P.Hillyer C 

CollecUons'sollclted.  Remittances  prompt  and  accurate.  Exchange  reasonable. 

{J.  W.  Cahanlss .P  600.000  Hanover  National  Bank. 

C.  M.?it!??.’.’.’.*.V.V.V.^.C 

W.  H.  Burdick A.  C 

special  attention  paid,  to,  and  unusual  laoilitles  for  making.  ooUeotiono  on  all  potnta  in 
Florida  and  AJahamA 

First  National  Bank \ W.  W.^'rtgleyV.V.'.'.'.'.'.C 


Plait’i  Soi,  I.  C bv  Hurt.’.’  y.’.’c 


200,000 

60,000 

2,000 

20,000 

186.000 


National  Park  and  Weatarn 
National  Banks. 


Amenoan  Exoh.  NaL  Rank. 
Msrchants*  Nat,  i 


Savannah.. 


A general  hanking  business  transacted.  Special  attention  given  to  ooUeetiouA 

VaitaHNali  DanW  ft  Tviiat  Ba  fJoseph  D.  Weed P 360,000  Fourth  National  Bank. 

-oflfsnnsn  DSnK  a l rusi  uO  J John  C.  Rowland  ...  F.-P  76,000  Merchante’  National,  PhUa. 

1 W.  F.  McCauley C 

Is.  L.  Clay A.  C 

Collections  handled  promptly  and  remitted  for  at  lowest  rate  of  exchange.  Aoconnta  of  haiik% 
hankers,  merchants,  corporations  and  Individnals  solicited. 
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BoIm... 


Oupital, 

BwrpUu  it  NmoTork 

Btmk,  OJflc§r§.  Un4.Pr0At»>  OiKtr  Oorrmponimit, 

IB.  F.  Ol<t6n P 60,000  Hanover  National  Bank. 

H . A1exao<!er F.-P  3,O0U  Merobaote’  L.  ± Tr.  Co.,  OhU, 

H.  N.  Ooflln C First  Mat.,  San  Fron. 

Jno.  M Haines A.C  Kerch.  Nat.,  POrOafUl,  Ors. 

Walker  Bros,  and  Nat.  Bank 

RepnhUo,  SiM  Lake  OUy» 

i>eno8lta,  $500,000.  Loans  and  disoonnts,  $3  to,000. 

Coueotions  oaref  oily  made  on  Idaho  and  the  West.  Prompt  remittance  at  lowest  rates. 

fOeo.  D Ellis P 50.000  Chase  National  Bank. 

*f:S8S 

Fay  D Young A.C  Anglo  Cal.  Bank,  San  Fran, 

Bend  ns  yonr  Idaho  items.  We  will  aive  them  prompt  attention  and  remit  on  day  of  payment. 
Deposits,  $516,000;  Loans,  $315,000. 


IlL.lL.liN'OIS. 


nkaiHnalmi  HatlAHAl  DabL  i Bdward  Bailey P 50,000  Fourth  National  Bank. 

Champaign. . .bnainpaip  RlllOllll  DaBI.  { W.  A.  Heath C 50.000  Merchanu*  Nat.,  Chicago, 

• <W.W.  Maxwell A.C  42.000  


CoUeotlons  oarefolly  made  and  remitted  for  promptly  at  moderate  rates. 


Chloago  . 


•Bankin  Ratiiial  BuL. 


{ E.  8.  Lacey P 1,000,000  Chase  National  Bank. 

.<Geo.  8.  Lord F.-P  130.000  

^ Jno.  C.  Craft C 117,000  

See  bank's  card  on  another  page. 

{J.  R.  waish P 1,000,000  

‘'§SS;888 

T.  M.  Jackson 

This  bank  soUcits  accounts  of  banks  and  other  corporations,  and  will  give  oarefol  attsntUk 
to  any  business  it  may  undertake.  See  card  on  another  page. 

ftAMMAMfeUI  Blet’l  DabW  i James  H.  Eckels P 2,000,000  Hanover  National  Bank  and 

uOIMirCIU  Nil  I dIBI....  < Jos.  T.  Talbert. O 1,000,000  Bank  of  N.  Y.  N.  B.  A. 

( N.  R.  Losoh  A.  O 404.000  

Letters  of  credit  available  in  all  parts  of  the  world.  General  foreign  exchange  bnilnsss  trans- 
acted. For  farther  partlcolars  see  card  on  another  page. 


First  Nat.Bank,KoantneBrot. 
and  Nat.  City  Bank. 


Rnt  Ratiiitl  Buk. 


Fonrth  Nat.,  Nat.  atj  a 
Konntse  Bros. 

2d  and  Com'l  Nat.,  JBogIcn, 
First  Nat.,  Fhilm. 


eoBtiMBtai  Ban  Baak. 

(George  M.  Reynolds.... C 255,000 
For  further  particulars  see  card  ou  another  page. 

Jas.  B.  Forgan P 5.000,000 

David  R.  Forgan....  F.-P  2,000,000 
George  D.  Boolton..  F.-P  1,523,000 
Bichard  J.  Street. O 

H.  Hoge  A.C  

August  Blum A.C  

Frank  E.  Brown  ....A.C  

Charles  N.Glllett... A.C  

For  farther  paurticulars  see  Card  on  another  page  in  this  Issue  of  the  MAOAZOrs. 

ft  y yf  C204  Dearbom,Chloago...  1,500,000  Guaranty  Trust  Co. 

limS  a uB|  y.  W.  Bankers  <67  Milk,  Boston First  National,  Chloago, 

( 31  Nassau.  New  York Second  National,  Bonon, 

Bonds  of  Street  Railroad,  Gkts  and  Electric  Light  Companies,  also  City,  County,  Town 
School  Bonds  bought  and  sold. 

yaf’l  Oaak  Daaaklla  i John  A.  Lynch P 1,000,000  National  Park  Bank. 

RBII  DBBI  nBBBOIIC <W.T.  Fenton- F.-P  176,000  Nat  Bank  Republlo, 

(J.H.  Cameron C 67,000  

See  card  on  another  page. 

Bat’l  Uvs  Stock  BiBk \ Bosw?U Z?H9TrioklF.^  ^'tSo.’oOO 

Union  Stock  Yards.  (G.  A.  Ryther C 434.000  

We  respectfully  solicit  accounts  from  banks  and  bankers,  and  offer  to  our  patrons  every 
modation  consistent  with  conservative  hanking. 


Western  National  Bank. 

N.  Bk  Bedemptioii,  Psilsn. 
4th  Street  NaL.  Fhilm. 


C.  L.  English P 


Danville. . ....Rrit  RatloBil  Baak jK.H;E“^iu.br^^^^ 


L.  D.  C 

C.  P.  NelHon  A.  C 

First  and  oldest  established  bank.  Bstablishetl  1863. 
day  of  payment 


1.50.000 

150.000 
26,000 


Merchants*  National  Bank. 
Merchants*  Nat,  Chicago. 


Collections  a si>ecialty  and  remitted  on 


Decatur.. 


Jlllikifl  NatioBBl  Bank.. 


United  States  Depositary, 
lowest  rates  will  ue  given* 


Hanover  National  Bank. 
First  Nat.  Bank,  Chicago. 


Kas^tLonis.  Ea$tSt.LoBi$Tr.4Sav.Bk 


James  MUliktn P 200.000 

Orville  M.  Gorin  — F.-P  50,000 
Jos.  M.  Browiiback — C 16,000 

Smith  E.  Walker  ..A.C  

Collections  on  this  city  solicited,  to  tvhioh  prompt  attention  and 

2.50.000  Trust  Co  of  America. 

250.000  American  Tr.  Sav.  Bank, 
Chicago. 


fM.  M.  .Stephens P 

SfeplienD.Sexion/«(  F.-P 
<Wm.  K .•*  ' 


Evanston.. 


.Stata  Baak  of  EraBstoB. 


J Will.  K.  Murphy  .fd  F.-P 
I O.  H.  Hissrich  ..^cc.ifrTV 

IN.  C Mcl..eaii A.  Sec  

Transacts  a general  banking,  financial,  trust  and  real  estate  business.  Executes  trusts.  Acts 
as  Executor,  Administrator,  Curator,  Guardian,  Assignee  or  Ib^ceiver.  Acts  as  Trustee.  Man- 
ages estates  of  non-reMidents,  pays  taxes  and  attends  to  insurance. 

< Ivobt  D.  Sheppard P 100,000  First  National  Bank. 

L.  < Will.  G.  Hoag  C 60,000  State  Bank.  CAfcoifO. 

< Ell  win  F.  Pierce A.C  11,000  

This  bank,  the  oldest  in  the  city  (established  in  1874),  haa  nnusnsl  facilities  for  making  col- 
lections, to  which  special  attention  is  given.  We  solicit  your  basinets. 

, „ . fM.P.  Ayers P 200,000  American  Exob.  Nat.  Bank. 

j«*«»Tme..lyBrs  BatiOBBl  Baak ■2.066 

1(7.  G.  Rutleilge A.C  

Collections  oaref  ally  made  and  promptly  acconnted  for  on  moderate  terms.  Foreign  Exchange. 
U.  8.  bonds  bought  and  sold,  (jircular  letters  of  credit  issued  available  in  Europe. 

yailAHAl  DamL  (J.M.  Gould P 150.000  Imp.  A Traders’ Nat  Bank. 

Moline.. rirsi  yallunal  Danl < J.  T.  Browning F.-P  30,000  MetropoUtan  Nat.  Bank. 

(J.  8.  Qillmore  C 14,000 

Collections  carefully  made  and  remitted  for  promptly  at  moderate  rates,  by  vjOO 
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Place 


Qnlncy.. 


Bank. 


Capital, 

Burplue  4t  Nam  York  OorrewpenitmU 
Oifleeri.  Und.  Pra/lt*.  Other  QerreepemdmU. 

!H.  F.  J.  Ricker P 400.000  Flnt  National  Bank. 

Qeo.B.  Bicker C 00.(K)0  First  Nat.  Bank.  Jrofuaa  City 

B.  Awerkaiup A.C  54,(K)0  and  Chicago. 

CollecMons  of  banks  and  bankers  and  of  merchants  and  manufacturers  re^re  spetial  and 
prompt  attention.  United  States  Depository. 


Ricker  National  Bank. 


BprlngHeld....  Illinois  National  Bank 


Banking  in  all  its  branches. 


A.  Farr P 800,000  First  National  Bank. 

J.  A . Connolly V.-P  30,000  Metropolitan  Nat.  Bank, 

Cbas.  G.  Brown  .fd  r.  P ft.OOO  Chiaaga. 

B.  R.  Hieronymus C 

H.  M.  Merriam A.  C 

collections  carefully  made  and  promptly  accounted  for. 


Bjoamore..  ...Daniol  Piorco  t Go I Fredk.  *B.  Townsend. . . C Merchants*  Nat.,  Chicago. 

Established  1867.  General  banking  business  transacteil.  Real  estate  loans  a specialty.  All 
collections  receive  prompt  attention.  Foreign  and  domestic  exchange  bought  and  sold. 


Indianapolis 


.Issricu  National  Bank. 


National  Bank  of  Commerce. 
Continental  NaL  Bank. 

Chicago. 


John  Perrin P 350.000 

H.  A.  Sclilotzhauer....  C 12,4124 

Theo.  Stenipfel A.C  

.Andrew  Snnth  A.C  

We  try  to  get  the  money  for  every  colleetion  sent  us,  presenting  local  items  dally  by  men* 
sengers.  Reasons  given  if  returned  unpaid.  Checks  on  Indiana  points  handled  direct. 

(S.  J.  Fletcher.. P MIU.UUU  Bank  of  Amenoa. 

rincoir  RflllOllal  Dfllll..JCharleslAtham C 350.000  First  Nat.,  CMsm. 

(Bnooessor  to  Fletcher’s  Bank.)  1 S.  A.  Morrison .A.  C 89,000  Nat.  LaFayette,  Oilmcon. 

Is.  A.  Fletcher A.C  

Collections  given  most  oaretnl  attention,  with  best  taaoilltles  la  oar 


EstabUshed  in  1839. 
looaUty. 


Msrckants’  Nat.  Baak.. 


(John  P.  Frenzel P l,000,00n  National  Park  Bank. 


j Otto  N.  Fretizel V.-P 

.<  Fre«lk.  Fahnley.. fcl  V.-P 

j O.  F.  I*'reuzel C 

(Geo.  B.  Caldwell A.C 

Indianapolis  and  Indiana  collections  a specialty. 


200,000  Corn  Ex.  and  First  Nat.. 
90,000  Chicago. 

Mercliants*-Laclede  Nat., 

JSt  Icttii. 


IOWA. 

...  dAtlav  DomSiIa  y«4  DaaW  ( Arthur  T.  Averell P 100,000  Western  National  Bank. 

Cedar  Rapids.UBllar  naplOS  Rll.  Dalll. . < G.  F.  Van  V*^echteu..  K.-P  60,000  Com  Ex.  Nat..  Chicago. 

( R.  Van  Vechten C 6,000  Third  Nat.,  S(.  Louie. 

Special  collection  .department.  Reasonable  rates  and  prompt  retains.  Splendid  oonoections 
for  liandlittg  collectiunH  tliiotigliout  loua.  Send  us  your  itema  on  aUl  points  in  the  State. 
Largest  resources  of  any  bunk  in  Iowa  of  same  capital  doing  a strictly  i ommercial  business. 

C1»A*  IIa41amaI  Baak  1 (Mias.  K.  Hannan. P 100,IH>0  Natjonal  Park  Bank. 

Oonnoll  BlnffsrirSl  RaUUnal  DallR IT.  g Tuner  p../>  63,000  Comtiierel  >1  Nat.,  CAIcapo. 

We  make  a speclaity  of  maklug  col ie<Mions  throughout  the  West,  Northwest  ana  8oa>hwest. 
Terms:  par.  when  payable  with  exchange;  others,  one-ienth  of  one  per  cent.  Aocounu  of 
Banks  and  Bankers  sollcite'i. 

Iauia  llatiAMal  Daab  C ChRs,  Beiderbeckc P 100,000  Hanover  Narional  Bank. 

Davenport  ....luWa  RallOllal  DanK ^A.  P.  Poe  V.  P .30,000  Commercial  Nat.,  Chicc^. 

( ( 'has.  Pasche C Nat.  Bank  Commerce,  M.  L. 

Prorawt  and  economic  handling  of  Iowa  Collections.  Members  of  American  Bankers*  and 
Iowa  Bankers' Associations.  Attorneys:  Schmidt  A Vollnier. 


Indianola...  ...Warrea  Go.  Stati  Bank 


50.000  Chemical  NaUonal  Bank. 

30.000  First  Nat.  Bank.  Chicago. 

6,749  


81onzCity .. 


{Win.  Buxton P 

F.  C.  Sigler V.~P 

Wm.  Buxton,  Jr C 

J.  II.  Gerrough A C 

We  want  your  collections.  Prompt  remittance  guaranteed  at  reasonable  rates.  Try  os.  De» 
posits,  $505,286.  Loans,  $402,361 . 

James  F.  Foy P 

A,  Groiiingc’r V.-P 

' A.  H.  GarretHon C 

I.  C.  brubacher  .A.C 

Cidlections  ma<le  promptly  and  remitted  for  on  day  of  payment.  Oldest  National  Bank  in  Wee* 
Iowa. 


.First  National  Bank.. 


200,000  Chemical  National  Rank. 
20,000  First  National  Bank  and  Corn 
Ex.  NaL  Bank.  Chicago. 


KANSAS. 

Uama  Ua4IaaaI  DaaW  C F.  M.  Strong P 186,000  Fourth  Natloiial  Bank. 

Oitylfoms  Rfllionfll  DflllK < Howard  ROM C Nat.  Bank  Oom..  AkHM.  01%. 

I W.  B.  WUcox A.C  6,000  Merdu  l^ede Nat., SL  L. 

The  largest  bamk  in  the  county.  Prompt  attentlou  to  all  ooUeotloiia.  Specie  fanllltiM  flor  all 
Oklahoma  and  Ind.  Ter.  points. 


Lonlsvllle. 


Owensboro.. 


KENTUCKY. 

I aiiIawIIIa  Ua4  DWa  Oa  < Theodore  Harris P 260,000  Hanover  National  Bank. 

.. LulllSf  1116  Rfll.  DKE.  uO....<J.E.  Sutcliffe V.-P  10,000  Corn  Ex.  Nat,  CAfeage. 

(John  H.  Leathers C 10,91W  

Collections  receive  prompt  attention. 

IIaIiaaaI  DamW  a4  Fm  (Oscar  Fenley P 1,646.000  Bank  of  America. 

REIIOnfll  DEIIK  OI  M < J.  M.  Atlierton V.-P  1,000.000  Merchants*  National  Baak. 

' fE.  W.  Hays C Chicago 

Accounts  of  banks  and  bankers  received.  Correspondence  invited.  For  further  partienlars  see 
card  on  another  page. 

Dank  nf  PnininarnA  (JohnThixton P 50,000  Hanover  Naticmal  Bank. 

.DallR  OT  uOmmerCB < j.  D.  Atchison V.-P  1,600  Lonisville  Nat  Banking  Go., 

_ . /J.  A.  Frayser C 6.500  LevSnoU. 

This  bank  gives  special  attention  to  collections  and  offers  tlie  results  of  many  years*  eaeperteaos 
In  the  ireariiient  of  all  items  entrusted  to  It  For  prompt  returns  send  your  ooUeotkms  to  tks 
Bank  of  Cuninieroe.  r> 
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Bmtik, 


K«w  OrlMBS. 


8hrtiv«port>. 


.Stiti  litliMl  Balk. 


Capital, 

aurplut  4t  Now  York  CorrtapondenU. 
OJIUert,  Und.  ProtlU,  Othar  CarrttpandenU. 

iJno.  H.  O’Coimor P 800,000  Bank  of  N.  Y.  B.  A.  and 

C.  H.  Cnlbertaon,  V.-Pac  100,000  Seaboard  National  Bank. 

HlllYerRolston A.C  42,000  

Speolai  attention  to  ooUeotlons  and  oorreenondenoe.  Beet^r^e  agency  for  country  banka. 

.Bitizm’  National  Bank. 

( M.  A.  Mc(Uitchen C 

Sncceesor  to  S.  B.  McCntchen.  We  solic  it  acronnts  of  banks,  bankers  and  individuals.  Colleo* 
tions  will  receive  prompt  attention  and  remitted  for  on  day  of  payment  at  current  rates. 

r Leon  M.  Carter i'  100,000  Hanover  Nauonal  Bank. 

Trezevant F-P  60,000  Boatmen's,  8L  LauU. 

Bauman r Hibernia  Nat.,  N.  Qrlsias 

Mayfield A.C  

Special  attention  iri^cn  to  ouUeotiuui*  in  Louisiana.  We  affe  in  direct  communication  wltk  all 
points  in  the  State.  It  will  pay  yon  to  send  us  your  business. 


MirchiBUSFarniirs’Bk 

(Cbartcril892? 


Baltimore... 


kitizaas’  National  Bank. 


(Wesley  M.  Oler P 690.000  Gallatin  National  Bank. 

David  Ambacb V.-P  868.000  Corn  Kx.  National,  Chleaga, 

W.  U.  oH'onnell C 854,000  ^ at  Shawmut,  Boston. 

A.  D.  Graham A.C  Central  Nat.,  Philo. 

This  bank  offers  its  servioes  for  the  transaction  of  aOl  branches  of  leitltlmate  banking. 
nUw  Tw  ft  DAnblaM  Aa  < ChaH.  O’Donnell  Lee.... P 200,000  Bowling  Green  Trust  Co. 
bllj  I r.  A DinilnE  b0....<  Frank  J.  Kohler,  «ec.  7y  60.000  * ~ - 

For  farther  particulars  see  card  on  another  page. 

AAa4S*Aa4Al  Tmia4A«  i H.  Davis  Warfield P 2,000,000 

bOniinilllEI  iniSl  bO <Wm.  a.  Marburg..  F.  P 2.000.000 

i Fi  edk.  C,  Dreyer,5ec.-7Y*  


and  Gansevoort  Bank. 


For  further  particulars  see  card  on  another  page. 

(Alex.  Y.  Dolfield. P 


Bnrnan-Anerican  Bank 


...  < Louis  F,  Dietz C 


300.000 

oO.OOO 

67,000 


Gallatin  National  Bank. 
Hankers  Nat.,  Chicago. 


Wlnthrop  Nat.,  Boston. 

For  prompt  returns  at  reasonable  rates  send  your  Baltimore  collections  to  the  German- American 


Ouaberland. 


lH4AMia4>l  Tv  Aa  a4  II  J i Douglas  H.  Gordon — P 2,000,000 

inisni&l  I ir.  bO.  of  ■0..1C.  D.  Feuhagen,Bse.A7V  1,000,000 

For  further  particulars  see  caril  on  another  page. 

Nat.  Union  Bank  of 

( Robert  A.  Diggs..  C 

For  further  particulars  see  card  on  another  page. 

Firit  National  Bank 


900.000 

200.000 

76,000 

100,000 

100.000 

30,911 


First  National  Bank. 
Philadelphia  Nat.,  PhUa. 


Central  and  1st  Nat.  Banks. 
PhUa  Nat.,  Philo. 

First  Nat.,  JBaltc. 


Transacts  a general  banking  business.  Prompt  attention  given  to  collections  and  oorra> 
spondenoe. 

( Lloyd  Ixiwndes P 

< Daniel  Annan C 


Sacond  National  Bank 


OoUeotlons  promptly  made  at  satisfactory  rates. 


100,000 

200.000 

66,026 


Hanover  National  Bank. 
Farm.  A Mer.  Nat..  Balls. 
Fourth  St  Nat,  Philo. 


MAKSACHXJSKTTS. 


Boston  . 


.Cantral  National  Bank 


Uambndge. 

FaU  River. . 

liowell 

Vannton ... 


Nat.  Bank  North  AmerlOA 
Bankers  Nat  Bank,  Chicago. 


iOtis  H.  Lake P 600,000 

J . Adams  Brown C 230,000 

James  H.  Crocker.... A.C  

See  card  on  another  page. 

AaIamIaI  IIa4:aaaI  DaaL  ( David  j.  Lord P 1,000,000  I'lrst  Nat  and  Nat.  Park. 

bulOOIal  RlllOnfll  Dflni....  < Chss.  F.  smith V.  P 563,000  Bankers  Nat.  Chicago 

( F.  K.  Scaver C N.  B.  Commerce,  6’f.  Louis. 

Special  attention  given  to  the  collections  and  accounts  of  banks,  bankers,  merchants,  mann* 
,tio 


National  Exchange,  Boston. 

GoUe^ons  promptly  imnitM 

Chase  National  Bank. 

Second  National,  Boston. 


facturers,  corporations,  firms  and  individuals. 

.Ckarlis  River  Net.  Bank..  « 

Special  attention  given  to  ooUections  and  oorrespondenoe. 
for  on  day  of  payment 

National  Union  Bank \ J .^tI^buScu  y.y.y..c  ©.SSo 

( 39,000  

Establlsheil  1823.  Collections  given  most  careful  atteiiMou,  with  best  facilities  in  our  locaUty. 

TvaJamaI  IIa41aaaI  DAab  ( Chsties  J.  Oliddeu P 200,000  Hanover  National  Bank. 

. I lEOirS  REIIOIIEI  dEIIE...  < Wllliam  F.  HUIs..  . F.-P  200.000  Nat  Exchange  Bank.  Boston. 

(Freileric  A.  Holden C 16.000  First  Nat.  Bank,  Chicago. 

OoUeotlons  a specialty.  Prouipt  remittances.  Items  refuse<l,  we  get  reasons. 

.TaintoaS.B.S  Trust  Go.  f 

< Bartlett  C.  Peirce Sec  


.OitiziBS’  ReUooeI  BeeIl 


OoUections  given  prompt  attention, 
transacted. 


( Henry  8.  Pratt P 

< Oeo.  A.  Smith C 

’ (F.  Richardson A.  C 


160.000 

50.000 

32.000 


Chase  National  Bank. 
National  Bank  Republie, 

Boston, 


Aocounte  solicited  and  a general  banking  businoss 


B*yatr Bay  City  Bank 


Detroit. . 


(Geo.  H.  Young P 150,000  Central  National  Bank. 

<J.  Wentwort F.-P  50,000  Detroit  Nat.  Bank, 

(H.C.  Moulthrop C 30,000  Detroit. 

Collections  promptly  attende<l  to  at  the  lowest  rates.  Drafts  sold  for  aU  parts  of  the  United 
States.  Interest  paid  on  deposits  in  the  Savings  department. 

Joseph  W.  Dailey P 100,000  Western  National  Bank. 

Wm.  £.  Kellly — C 10,600  Amenoan  Tr.  A Bav.  Bank, 

.Geo  R.  Beard  . ..A.C.  4,0.37  Chioogo, 

Special  attention  given  and  quick  returns  made  on  all  ooUections.  Correspondence  invited. 

,000  Lincoln  Nat.  and  Nat.  Park. 
(HH)  Amer.  Tr.  A sav.  and  Mer 
jOOU  Chi<Mgo^ 

For  further  particulars  see  thei^  card  on  another  page. 


.Bitrolt  Rim  Sav.  Baak..| 

Special  attention  given  and 
. . . _ . fGeorge  H Russel P 600,( 

Stati  Savings  Bank «;  f 


Third  National  Bank,  Boston, 
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Bank, 


(Contliraed). 

Ompital, 
Surplus  it 


_ ITsw  York  Csrrmpcmimtt. 

OjgUsrt.  Und.  ProdU,  Othsr  OorrMpumdsmts. 

<J.M.  Barnett. P 800,000  National  Park  Bank. 


^ fiM  Haftaiial  BamW  (J.M.  Bamett. P 800,000  National  Park  Bank 

Baplda-UlH  RHlIODal  Dalll < H.  J.  Hollister O 311,000  Flrat  Nak,  ClUempc. 

(C.  H.  HoUister A.C  

For  further  parttoolars  see  the  bank’s  card  In  thia  lasne  of  the  MAQAznn. 

..Kftlftnftzoo  Nfttionfll  BiDk^SLj^^£ow.^.“VF.’.p  ^So’.ooo 

(Charter^  1884.)  < E.  P.  Sumption C 15,800  Detroit  NaL,  Betratt. 

Special  attention  ^ven  to  oolleotlons.  A general  t>anklng  bnsineaa  transacted. 


Port  Huron..! 


Commercial  Bank. 


{O. 
Wm.  1 
A.  D.  J 
C.  N.  ] 


HK).000 

70,000 


National  City  Bank. 
First  Nat.  Bank,  DetroU. 


C?.  A,  ward P 

. HartsulT. F.-P 

. Bennett Sd  F.-P 

Runnels C 

A personal  presentation  of  all  drafts.  We  want  your  collections  on  Port  Huron. 


Dnlntn  ^ 


MIJiraiESOTJh.. 

.iRiiricu  Exchftnp  Bulk. . \ of H^tw*! *.*.**.‘e  ^,’oSo 

• ? W.  G.  Hegardt A.C  87,899 


First  National  Bank. 

Bank  of  Montreal,  CMsupsu 
Lvfuton. 


Spedid  attention  to  tlie  collecUons  and  aooonnta  of  banks,  bankers,  merohaBta, 


faoturers,  oorporauons.  firms  and  indirldnals. 


■i»«.p«iu..Farmorsilloch$.Savts.Bk S 

^E.H.MoultOA..../9.A^  88,000 

Deposits,  $9,000,000. 


National  City  Bank. 

First  National  Bank,  CMsaga. 


Minneapolis..  First  National  Bank 


Metropolitan  Bank. 


(John  Martin P 1,000.000 

F.  M.  Prince F.-P  200.000 

. { C.  T.  Jaffray C 60,000 


First  Nat.  and  Nat.  Park. 
First  and  Coml.  Nat.,  CAfeofs. 

, xy C 60,000  Th ini  Nat..  Poston. 

i D.  Macken  har A.  C Philatlelphia  Nat,  Philo. 

[ Ernest  C.  Brown A.C  

Special  facilities  for  Northwestern  business.  Corresiiondence  solicited. 

J.  T.  Wyman P 200,000  Nat  Bank  of  North  America. 

L.  8.  Gillette F.-P  45,000  First  and  Merchants*  Nat 

F.  E.  Holton C Banks,  CAicopo. 

IW.J.  Byrnes A.C  Com  Ex.  Nat.  PAito. 

Collections  carefully  made  and  promptly  remitted  at  lowest  rates.  Correspondence  invltod. 

( 8.  A.  Harris P 1,000,000  Merchants*  National  1 

H.  H.  Thayer F.-P  180,000  Cora  Exchange  Nat  J 

I Ohas.  J.  Ma.msi.id  F.-P  16,000  Chimps. 

I A.  A.  Crane C 

I W.  8.  Harris A.C  

HevIkiwaAlAMi  Ila4  Daak  ( James  W. Raymond  .P  1,000,000  Chase  National  Bank. 

NurlllWBSTim  Hal.  Danx..<  Wm.  H Him  woody.  F.-P  260,000 

_ f Edward  W.  Decker C 211,000 

For  further  particulars  see  card  on  inside  hack  cover. 

fF.  A.  Chamberlain P 1.000,000 

• 100.000 


Net.  Bink  of  Commirce. 


Second  Nat,  Boston. 
First  Nat.  Chimps. 


Sicirity  Bk.  of  MiniisotL  92.978 


Bank  of  N.  T.  N B.  A. 
Commercial  and  First  Nat, 


[Theo.  F.  Hurley C Nat  Exchange,  Boston. 

Collections  promptly  made  on  ail  parts  of  the  North-West  and  remitted  tor  on  day  of  pag- 
ment  Correspondence  solicited,  see  bank’s  card  on  another  pasre. 


mm  L 1 ■ 11  At  ■ M • f Kenneth  Clark P 1,000.000 

St.  patu Morohants’  National  Bank  ge?  H"  Prince  c 

H.  W.  Parker. C . - ..  

United  States  Depository.  Send  us  your  St  Paul  and  Nortliwest  business  direct  for  prompt 
attention. 


Am.  Exchange  Nat  Rank. 
First  Nat  Bank, 

Chimps. 


lehago 

«ty 


SCarlhoiill  PeiiMw  Dank  ( David  Secor P 26,000  Hanover  National  Bank. 

r..ririDailll  bOUniy  Dani....  <R.  R.  Secor C Corn  Ex.  Nat.  Chimps. 

(OrganizfMt.  1887.)  ( P.  M.  Reagan A.  C Mankato  Nat.  Manksds. 

Largest  * ank  in  the  county.  Responsibility,  $100,000.  Collections  on  this  city  and  Huntley, 
Nashville  Center  and  Delavan  given  prompt  attention.  We  remit  same  day  collection  Is  made. 


Jackson.. 


Bleridliiu.. 


MISSISSIPPI. 


Greenville 


(Jas.  Robert  Shaw P 50,000  Bank  of  America. 

< J.  A.  Crawford F.-P  20.fHJ0  Louisiana  Nat.  Bank. 

I S.  C.  Bull.  Jr C.  Dep.  300,000  Xese  Orisons. 

Send  us  your  Greenville  items  dlreet  for  prompt  attention.  Remitted  for  on  day  of  payment 


Citizens’  Bink. 


.Merchants’  Bank. 


rC.  M.  Williamson P 

I R.  Griffith C 


100,000  Bank  of  America. 

10.000  Hibernia  Nat  Bank, 

• 1 F.  B.  Neal 1st  A.  C 14,075  AVw  Orleans. 

i W.  A.  Montgomery,M^.C  

Send  your  collections  to  The  Merchants’  Bank.  They  will  have  prompt  attention  and  the  per- 
sonal care  of  an  offict^r  of  the  bank. 


First  National  Bank 


i W.  W.  George P 

. < Edwin  McMorrles C 


Haridian  Natioaal  Bank...|B.l;MclS^v'«n:.'.."^^^^^ 

( E.  L.  Carter A.C 


Kansas  City. 


1 .30.000  Nat  ional  Park  Bank. 

100.000  First  Nat.  CAuupo. 

. 28,172  Continental  Nat.  Bt  itotito. 

Banking  In  all  its  branches.  Foreign  and  domestic  exchange  bought  and  sold  on  all  parts  of  the 
civilized  world.  Prompt  and  careful  attention  given  collections.  Send  os  your  business. 

( J.  H.  Wrtght P 100,000  Seaboard  National  Baak 

“ 60,000  PentrW  Nat.  BAOa 

30.000  Corn  Exchange  Nat,  CMe, 

Send  your  collections  to  the  Meridian  National  Bank.  They  will  reoeive  the  personal  oars  si 
an  officer  of  the  bank. 

MISSOURI. 

R.  W.  Jones.  Jr P 

J Martin  Jones F.-P 

' O.  B.  Gray C 

Lamar  Ross A.C 

For  further  particulars  see  card  on  anotlier  page. 


.American  Natioiai  Bank. 


260,000 

114,000 


Chemical  National  Bank 
First  National  Bank.  Chimps, 


New  England  Nat.  Bank...^i.J  S“aa...v..i^^ 

<A.W.  Childs C 

For  further  particulars  see  card  on  another  page. 


300.000  Chase  National  Bank. 

100.000  Continental  Nat  Banlt 
CA  tonga. 
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Piac4 
St.  Loais.. 


MISSOURI 


(Continned). 

Capital, 
Burplui  dt 


Nmo  York  Oorrtipoudmtt. 
Oth0T  OorrHPonamtit. 


Bank.  Olfican.  Und.  Prq/Ut. 

.Comnonwialtb  Trast  6o.j  I'.ooo’ooo 

f A.  O.  Doaglftsa.  Ste  

For  farther  p»rtioal*neee  card  on  another  page. 

fB.  R.  Hntchlnson P 1,000,000  J^rst  Natlonal  BaiUc. 




I Edward  Buder A.C 

iPope  Btnrgeon A.C 

For  farther  partlcalara  aee  card  on  another  page. 


500,000 

65,000 


Metropolitan  Kat.  Bank. 

Chtaago, 


MONTTAT^^. 


. W.  Dixon P 

Swinbome C 

. A.  Kunkel A.  C 


100,000 

18,000 


National  City  Bank. 


Batte Daly  Bank  B Trust  Co.  of  la  a 

Bitto 

Send  ns  your  Montana  items.  We  remit  promptly  at  moderate  rates. 

_ Daab  ( S.  K.  A ikinsoii P 75,000  Seaboard  National  Bank. 

Great  i*^...UlSCaB0  Dfllll < F.  P.  Atkinson C 25.000  Continental  Nat.  Bank, 

(Incorporated  1889.)  ( W.  W.  Miller. A.  C Ch4 

The  oldest  bank  In  the  oity 

I Thomas  Crnse P 

Frank  H.  • ruse V.-P 


OhUa§9. 


BTelena. . . Thomas  Gniss  Sav.  Bank  c«»ke  tv 


100,000 

187,000 


J.  Lange A»9t.  Tr 


Nat.  City,  Market  A Fnlton 
Nat  and  Nat.  Bank  Com. 

. . . First  Nat.  Bank,  Omaha. 

...  Chicago  Nat.  and  Hibernian 

Banking  Assn.,  Chicago. 

. . . Btnk  of  (jal..  Nan  Fran. 

Send  us  yonr  Montana  items  for 


Established  1887.  Transact  a general  banking  business, 
collection  ; remittance  wade  the  same  day  Item  is  paid. 

. . . iC.  E.  fouran P 125,000  NaUonal  Park  Bank 

Kau.pen Conrad  Rational  Bank ^"c  cMidiSl** 

Ig^.  Phillips. .'.'..V.VJi.C  First  NatT^Psal and atmM, 

A general  banking  bosiness  transacted.  Carefal  attention  given  to  collections. 

riMt  nmmU  (A.  B.  Hammond P 150,000  National  Park  Bank. 

^ rlrSl  Rllionu  Dul <A.  O.  E^land V.  P 50,000  Commercial  Nat,  CAisogo. 

( John  M.  Keith C 25,000  MerchanU*  Nat.  BL  FamL 

Special  facilities  for  making  prompt  collections.  Banking  in  all  its  branches.  Banking  peiBi 
for  CorvalUa  Victor.  Stevensville,  French  town,  Bnperlor,  Thompson,  Noxon,  Horse  piUBa, 
Ravalli  and  Bonner.  Montana. 


T>TB2B  R.AwSIC  Jk.. 

. . „ . fJ.H.  Millard P 1,000,000  Chemical  National  Bank. 

OmahA  Dinilbll  Iktloilftl  Bunk  Jc.  r.  McOrew r.  p 100,000  First  Nat.,  CAdcopo  OfMl 

Ulimutt  Rttuondl  BttUl iwm.  Wallace C 82,000  San  Fran. 

tE.  E.  Balch A.C  Boatmen’s  Bank,  Lotiis. 

United  States  Government  Depository.  Particolar  attention  paid  to  collections  throngboat  the 
West  and  Northwest 


IVEW  HAMPSHIRE. 


Concord. 


First  National  Bank 

Si>ecisl  attention  given  to 
Hampshire  and  Vermont 


(Wm.  FThsyer P 150,000  NaUonal  City  Bank. 

<C.  O.  Remlck C 200,000  First  Nat  and  N.  B.  of  Be- 

( W.  A.  Htone,  Jr A.C  d(^mption,  Boston. 

collections  on  Concord,  and  all  accessible  points  thronghont  New 
Low  rab*s.  Prompt  returns. 


M«>cheHt.T  .. First  National  Bank 


David  CrosH P 150,000  First  Nat. 

Frai.ciM  B.  Eaton.  ..  V.-P  50,000  Nat.  Bank  Commonwealth, 
Arthur  H.  Hall'.  ..  V.-P  51,488  Boiton. 

Leonard  G.  Huiltii C 


Send  ns  your  Manchester  buMne'is  direct.  Prompt  and  careful  attCDtion  given  to  same.  Will 
remit  at  lowest  current  rate  on  day  of  payment. 


J^ERSEY. 


Bridgeton. 


Bridgoton  National  Bank..jj?m^w^^i^;;:c 

• (S.  H.  Hltchner A.C 


Seaboard  National  Bank. 
Com  Exchange  Nat,  PMkk 


Newark . 


Paterson  . 


100,000 
100,000 

40(000  

Collections  on  Bridgeton  and  vicinity  at  reasonable  rates.  Retnras  promptly  madA 

f Donald  Mackay P 50,000  Fonrtb  National  Bank. 

ni4U*..i  Clinton  H.  Blake...  F.-P  50,000  Hackensaek  Bank.  JErdwkMM. 

Englewood.  . .blllZinS  RIllODII  Dtlll...^' Cbas.  F.  Park C 23,000  Paterson  Nat.. 

(Chartered,  1890.)  1 Dcp.  446.400  Nat  Newark  Bkg.  Co.,  NmFU. 

( Second  Nat.  Jeroog  OUg. 

Colleotions  solicited.  Bemlttance  on  day  of  payment  at  lowest  rates.  Send  ns  yonr  btisimy 

nj*ll4if  Tmi«4  fl«  ( ^ McCarter P 1,000,000  

..rlQlllty  Trust  60 Jjohn  F.  Dryden F.-P  1,477,218  

f F.  W.  Egoer.  Sec.  A Tr 

For  farther  particulars  see  card  on  another  page. 

^ ^ ...  (Edward  T.BeU P 400,000  First,  Western  and  Nat  Park 

.First  Ratioiai  Balk 

1 Bop.  2,720.000  

Depository  of  the  United  States  and  the  State  of  New  Jersey.  Colleotions  a spedaltj. 
D«4amam  HaBUmaI  Ummk  fJohn  W.  Giiggs P 800,000  First  National  Bank. 

rltirsin  Ritlinul  DIBI...Jh.  B.Parke F.-P  100,000  

(Organised,  1M9.)  | Henry  C.  Knox. O 106,000  

I ^093,000  

Colleotions  on  Paterson  and  adlacent  points  remitted  for  on  day  of  payment  at  lowest  taama, 

•aUm  BIa4M  Daabl««*  Ba  C Wyatt  W.  Miller P 150,000.  National  City  Bank. 

. vaimi  Ral  I DtUKinE  6I«..  < H.  M.  Ramsey C 100,000  First  and  Fourth  St  Natloanl 

• ( 52,000  Banks,  PA4U.I 

All  business  has  our  best  attention.  Personal  attention  given  to  coUeotionA^.^  . 

The  oldest  bank  In  the  city.  { 
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.FUMi. 


TlB«lAnd. 


NKW  •TERSKY  (Oontiimed). 

Oapiu^ 

Bwrplut  4t 

Banic.  OjfU*r§.  Und,  PmfiU,  PHnHpdl  Ouiitjundfii. 

f MTron  J.  KlmbaU P 60,000  Imp.  A Tradew*  and  Waam 

VilUlind  Hitionil  Rsnk  J l^-  Harry  chandler.  V.‘P  80.000 

..finilauH  RallUllal  DaDl...<<^  H.  Andeiaon C 16,693  Pourth  Straet  Nat.,  PMU. 

(Wm.  Macgeorge — A.C  - 

Prompt  and  careful  attention  to  ail  collections  In  Boathem  Neir  Jersey  at  minimam  c 


Albany...  llbany  City  Rat.  Baak. 


See  card  on  another  page. 


NEW  YORK. 

{George  H.  Thacher P 

Geo.  T.  Aiiisdell V..p 

John  K.  Walker F.-P 

Charles  H.  Sabin C 


300.000  Western  National  Bank. 

128.000  Continental  Nat.  Ban^^^^ 


Mechanics'  Nat.  Bank. 


Brooklyn.. 


Franklia  Trust  Go. 


Imp.  A Traders*  and  C^emlMl 
National  Banks. 

Merch.  B.  A Tr.  Co..  GMsofi. 


N.  Y.  city...Atlantic  Trust  Go. 


fGeo.  H.  Southard P 1,000,000 

Jwm.  H.  Wallace-...  F.-P  1,200,000 
. IJas.  R.Cowing.fdF.-PASS« 

[Crowell  Hidden,  Jr . . A .See 
For  further  iiarticulars  see  card  on  another  page. 

rB.  C.  McDougal P 500,000 

.Buk  If  Buffilo - miaSo 

I George  Headway....  A.C  Union  Bk.of 

This  bank  has  superior  faculties  for  making  collections  in  and  out  of  the  ciiy  on  too  msoi 
liberal  terms,  and  wl^  careful  attention  to  the  best  interests  of  its  correspondents. 

rseymour  Dexter P 800,000  Chemical  and  First  Nattooa 

..Socind  Hatiouai  Bauk.....]i^»“^“«»‘»  49,’000  C(m^<mtal  Nat,,  CMoofo. 

(Chartered,  1888.)  \m\y.  Smith::.'..... ..A.C  Fourth  St  Nat,,  JWWlo. 

Bank  collections  a specialty  for  Central,  Western  and  **  Southern  Tier**  oonntieo  of  New  xsn 
and  Northern  Pennsylyanla. 

fL.  V.  F.  Randolph P 1,500,000  

J John  L.  Rlkor.  ...let  F.-P  1,000,000  

. 1 Wm.  Carpender..fd  F.-P  

1 John  Alvin  Young. ...Sec  - 

For  farther  particulars  see  card  on  anotlier  page. 

■it.  M fi  itt  L.  ■■  s 1 ( w lAwson  and  Al, 000,000  Merch.  I*.  A Tr.  Oo.,  C^Gso^e, 

Bk.  if  British  No.  AimriCI  { J:  cTwelcS AgU  AS60,000  MerchanU*  Nut„  Poston. 

For  further  particulars  see  their  card  on  another  page. 

^ . . ( Bt  Hon.  Lord  Strath- 12,000,000  - 

Rink  of  Mfintrill  I Mount  Boyal.p^.....^  — 

Dam  Ul  ■uillliai )e. S.Clouston.. Csn.>fpr  6,000,000  — 

m ntt.  f AlexamderLalrd  A Wm.  6,000,000  Bank  of  Scotland,  I^onden. 

BanadlauB  kolGossarciJ  q“  Wood 

16 Exchange  Place.  (... - Toronto. 

Buy  and  sw  Sterling  Exchange,  Cable  Transfers,  etc.  Issue  Commercial  and  Traxeiisee 
Credits  aTuUable  in  all  parts  of  the  world. 

c Edwin  Langdon P 1,000,000  First  Na^  CMsape. 

) ^BYo^g  C 400,000  Nat.  Bank  Commerce,  BertM. 

‘ ) I^wis  S.  &e A.  C 135,000  • v 

Transacts  a general  banking  business.  Accounts  of  merchants,  banks  and  oorporatioos  ta 
ceiTsd  on  favorable  terms. 

fH.W.  Cannon P 1,000.000  

A.  B.  Hepburn F.-P  1,000,000  - — • 

E.J.  Stalker C 1,657,000  — 

C.C. Slade  A.C  — 

• S.  H.MilW A.C  

H.  K.  Twitchell-...A.  C 

W.O.  Jones A.C  - 

f Jss.  T.  Woodward P 3.000.000  Nat.  Hide 

Jas.  M.  Donald F.-P  5,000,000  Commcflyi^  N^ 

, Wm.  Halls.  Jr F.-P  436.000  ^at.,  PMladiMh^ 

/ Xjoicab C ....  ...  Foiirtli  ot 

Wm.  I.  Liirbtiilpe-...A.  C — 

( E.  E.  Wblttaker A.  C — — 

See  card  on  another  page. 

Mankattan  Trust  Gi. 

Wall  comer  Nassau  Streets.  < 

See  card  on  another  page. 

( Fredk.  B.  Schenck P 1.000,000 

< James  V.  Lott. C 1-000.000 

? Emil  Klein. A.C  362,000 

See  hank's  card  on  another  page 

(Warner  Van  Norden...P  1,000,000  C^ra  Ex.  Nat.,  ChGsugo. 

Bat.  Bk.  of  Bo.  lfflorlca..|^S^ch^Xjr“  ,^!.C  eSeioOO  ^urtli  8t  ^Nat.,  PMta, 

See  card  on  anotber  page. 


Biatral  Hatioaal  Batk. 


Ghasi  latloaal  Baak.. 


Haaovor  Batioaal  Baak. 


(J.  I.  Waterbary P 1.000,000 

. < Charles  H.SmlthBrc.  A 2V  1,681,000 
DepoiiU  9,646.000 


Hercantilo  Batioaal  Bankj] 


1 James  StiUman PIO.000,000  First  Natlo^  ChUm^, 

Samuel  Sloan F.-P  1,200,000  Second  National.  P— 

A.  G.  Loomis F.-P  6,330.000  

Gilson  8.  Whitson . . F.-P  

Frank  A.  Vanderlip  F.-P  

H.  M.  Kllbora C 

)ank*s  card  on  last  page  of  cover. 


Batlonal  GIty  Bank. 


1 Richard  Delafleld P 2,000,000 

Rationai  Park  Bank { George  s niokok — c 8,968.000 

For  farther  particulars  see  their  card  on  another  page. 

Raw  imstardam  Hat.  Bk.^c.‘w 

<G.  J.  Bnuman C 297,< 

See  card  on  another  page. 


260.000 
■>.000 
000 


First  Nat.  Bank.  Chief. 
Freeman's  Nat.  Bank, 
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Capital, 

BwrpUu  4t 

Hoc*.  Bank,  Offleen.  Und.  ProAta.  Principal  CorrctpondmU. 

« MM  fHenry  Pariith P 1,000,000  

fu  T.  at7..J.  r.  Ufi  Ins.  t Trust  Co.. 

lQeorgeM.Ck>rning...£fte  

See  card  on  another  page. 

lortb  Imericu  Trust  CoJrcl*}!£K.. i®8S8 

( Francis  C.  P rest.. iSec  

See  card  on  aoother  page. 


Phinix  National  Bask. 


fDnncan  D.  Pannly P 1,000,000 

I ,,  200,000 

43,000 


J George  M.  Coffin F.-P 

■ 1 AUred  Boll . , ...O 


[Pierson  G.  Dodd — A.  O 
For  further  particulars  see  card  on  another  page. 


Soaboard  Ratioaal  Bauk 


{S.  G.  Ba 
S.  G.  Ne 
J.F.Thx 
O.  O.TIk 


500.000 

600.000 
516.000 


. BaTne. P 

. N^son F.-P 

'.  Thompson .(7 

;.  Thompson A.  C 

Bee  their  card  on  another  page. 

- ....  f Charles  M.  Preston — P 

Sacurltiss  Company 

[e.  G.  Woodllng„.4.5<tiy  

For  farther  particulars  see  card  on  another  page. 

. ..  . ^ (William  C.  Lane P 1,000,000 

StSBdsnl  Trust  fio  < Frank  K.Sturgls.. ..F.-P  100,000 

Oiuuaru  irusi  UU (WilllamC.Cox. See  161.000 

See  card  on  another  page. 

{AahbelP.  Fitch P 2.600,000 

William  H.  Lenpp..  F-P  2,500.000 

Raymond  J.  Chatry.. iS-Vc  342,000 

Albert  L.  Banister — 7>  

For  farther  particulars  see  card  on  another  page. 


Central  National.  PMIa. 
Bankers  Natloni^Ckieafa. 
Boston  National,  BoHon. 
Drovers'  ± Xeoha.  Nat»  PaMa. 


Trust  Co.  of  Imorici. 


Uuiou  Trust  Co. 


See  card  on  another  page. 


iKdward  King P 1,000,000  Nat  Bank  Commerce,  Ohenl- 

J.  V.  B.  Thayer Bcc  6,691,000  ical  Nat  and  Hanorer  Nat^ 

Ed.  R.  Merritt A.Sce  


N.  Y.  City.,.. 


Uuitod  Stitos  Trust  Co- 


( John  A.  Stewart P 2,000,000 

....  < H.  L.  ThomeU «m1 0,000.000 

< 1,609,000 

For  farther  particulars  see  card  on  third  page  of  cover. 

(V.  P.  Snyder P 2,100,000 

",  A.  Smith ^.C  50,000 

L.  Robinson..  A.  C 2,328.000  

Accounts  of  banks,  merchants  and  corporations  received  on  favorable  terms, 
Invited.  See  the  bank's  card  on  another  page. 


Wistirn  Nationil  Bank....|H. 

...  <C.J 


Union  Nat,  Chicago. 
Nat  Shawmut  Botton, 
Fourth  St  Nat,  PhUa, 


Nat  Shawmnt  BocUm, 

First  Nat,  ChicaQO. 

Fourth  St.  Nat,  Philo. 

Oorrespondenso 


Name. 


PRIVATE  BANKERS  AND  BBOKSBS. 
Addrete. 


Principal  BnHntiC. 


Bill  S Cl.,  Slsou — 20  Nassao  Street Bankers  and  Brokers. 

(Simon  Borg;  Leo  Speyer,  Member  New  York  Stock  Exchange;  Sidney  C.  Borg;  Myron  I.  Borg.) 
High-grade  investment  bonds  and  guaranteed  stocks  a specially. 

Fisk  S Robinson 36  Nassau  Street Bankers. 

(Harvey  Edward  Fisk,  George  U.  Robinson.) 

See  card  on  another  page. 

Gilsan,  Son  S Co ..  62  Cedar  Street Bankers. 

(Winthrop  8.  Gilman;  Theodore  Gilman.) 

For  full  particulars  see  their  Card  in  this  issue  of  the  Magazdos.  Accounts  of  banks,  bank- 
ers, corporations  and  individuals  received  on  favorable  terma  Investment  secuiities. 

Kniitb,  Nicbod  N Kubno...  . IS  William  Street Foreign  A Domestic  Banksra. 

(Percival  Knauih;  Frederick  Nachod;  Perclval  Kuhne;  Alphons  Jacobson;  Octavio  Knanthi 
Max  Hessberg.) 

Draw  on  Parr's  Bank  (Limited),  London;  Credit  Lyonnais,  Paris;  Dresdner  Bank,  Bertln; 
Knauth,  Nachod  A Kuhne,  Leipslg.  For  full  particiuars  see  their  Card  in  this  issue  of  the 
Magazikb 

Lincoln,  Ciswoil  i Co  ...  ..18  Wall  Street] Investment  Securities. 

See  card  on  another  page. 

HcHiilin  t Co.,  Emoreon.  .40  Wall  Street.. Investment  Securities 

See  card  on  another  page. 

Morgio  i Co.,  J.  P ,...23Wall  Street  cor.  Broad Domestic  A Foreign  Bankers. 

See  card  on  another  page. 

Mmmmtkm  ft  Do  lokn  1 82  Nassau  Street..  Foreign  Bankers. 

SBnrOI  A u0.|  uOin < Boston  House:  4 Post  Office  ^ 

(John  Munroe;  Edgar  Lockwood;  H.  W.  Munroe;  F.  de  Beiset ) 

c Mrcular  Credits  for  Travelers.  Exchange  on  Pari^  London,  Berlin,  Hamburg,  Dresden,  Frank- 
fort Amsterdam,  ViennA  Zurich,  St  Gall,  Rome,  Florence.  Sell  cable  transfers. 

Rodmond,  Korr  S Co w.u8««,t 

See  card  on  another  page. 

Soligsii  t Co.,  J.  S W...  .21  Broad  Street. Domestic  A Foreign  Bankets. 

Letters  of  Credit  etc.  Special  faculties  for  California  business. 

Swoot  S Co.,  Edwird ...38  Broad  Street Investment  Secnrltlee.  t 

8w  card  on  aootlier  page.  Digitized  by  OOglC 
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Bank, 


NB2W  YORK 


Oiflc§r§, 


(Coutliiaed). 

CupUl, 
Surplus  4t 


Nsm  York  Csrrsspsm^mh, 
Dud,  ProfUs.  Other  Ctrrss^smdmih 


800,000 

150,000 


Nat.  Bank  of  Oommaraa. 


Saratoga 
^ Spnng 


Syraoiue. 


Byraonse.. 


Yonkers. 


O.  O.  Woodworth J» 

-.Roar  City  lationii  Bank..i]^l^^wVter%V5‘p 

P. A.Vay 0 

X.W.  Burton A,C  — « 

Send  ns  yonr  coUeotlona  We  hare  onsarpasaed  facilities  for  handUoK  itenaa  on  this  atSr  ant 
Western  and  Central  New  York.  Itetnms  made  promptly  on  lowest  terms. 

Civet  SellAnal  Daub  ( Jas.  M.  MsTTln P 196,000  Imp.  A Traders*  Nat  Hank 

I...rirsi  SailOnal  DEOI { H.  B.  Hanson V„P  100,000  Nat.  Bank  BepnbUc,  Jasisa> 

(Chartered,  1866.)  ^ Wm.  Bay  Bookes C 20,000  N.  Y.  State  NatlTAO^. 

CoUeotlons  on  Saratoga  and  vioinity  receire  prompt  attention  and  remlttanoA  A finanl 
banking  bnslness  transacted.  The  aoconnte  of  Summer  rtaltora  solicited. 

• . - M . ..  . fManning  C.  Palmer P 200,000  Nat.  City  and  Mwcantlle  Nat 

ImBriCtn  El  lat  Bank  JsalemHyde r.  p 90,000  Banks. 

...■Iiioiiwaii  tA.  nai,  ^ 20.000  Continental  Nat..  CWcopo. 

I Com  Ex.  Nat.,  PAOo. 

Collections  sent  ns  will  receive  careful  attention.  Bemittances  made  on  day  of  payment.  Send 
us  your  bosmess. 

SammamiUI  Deeb  C Hendrick  8.  Holden.... P 960,000  Nat.  Bank  of  Commatse  and 

bOBUBlnilEI  DEni { (^rge  M.  Barnes. . K..P  36,060  Nattooal  City  Bank. 

(Anthony  Lamb C 

State  Reserve  Depository,  Acconnts  of  Banks  and  Bankers  solicited.  Terms  UberaL  Oallss 
tions  made  on  all  points  at  lowest  rates.  Correspondence  Invited.  See  card  on  another  pngsw 

{ Edward  B.  Jndson P 260,000  First,  Fonrtti  and  Mwrnhants. 

E.  B.  Judson,  Jr. . . . F.-P  960,000  NaUonal  Banks. 

( F.  W.  Barker. . . .f  d F.-P  70,198  First  Nat.,  Chieags, 

[j.W.  Walter A.O  

CoUectione  a specialty. 


Rrst  litionti  Bank. 


Hirchaots’  lat’IBank....J§rW^f«1S‘:^:::::;;5  » 


Seaboard  Nat.  Bank  and  NaA 
Bank  of  North  Amscle^ 

_ (Chas.  A.  Bridgman. .A. C 152,000  

Transacts  a general  banking  business.  Prompt  attention  given  to  collections.  Cotrespondsnss 
solicited. 


-Tkiri  Rational  Bank ^ 

(Chartered,  1864.)  ( 


800,000  National  Park  Bank. 


United  states  Depository, 
remittance. 


L.  H.  Groesbeck C 80,000  Nat.  Bank  BepnbUe.  BssCsn. 

L.O.  Lacy A.C  117,000  Fonrth  St.  Nat.,  PJUls. 

Collections  a specialty.  Lowest  rates.  Prompt  attention  and 


.Wistcknster  Trust  Go 


(John  Hoag P 

...  ( Charles  P.  Marsden..<9ee 


For  further  partlcnlars  see  cai^  on  another  page. 


900.000 

100.000 

80,000 


Leather  Mannfrs.*  Nat.  Bank 
and  Colonial  Trust  Co. 


NORTH  CAROLINA. 


Citizens’  National  Bank Henry  E.  LitcMoM  — C 

Careful  attention  to  all  business. 


100,000 

50.000 

15.000 


Trap.  A Traders*  Nat.  Bank. 
Fourth  Street  Nat.,  Phiia, 
Farm.  A Mer.  Nat.,  BaUo. 


Akron  . 


Columbus  . 


OHIO. 


150,000  National  Park  Bank. 

. 82.000  Merchants’  Nat.,  PhUa. 

i D.  P. 'Wheeler C Commercial  Nat.,  ClettUind, 

Collections  a specialty  anti  actually  remitted  on  day  of  payment. 


-Citlzons’  National  BankJle!irA?S&;:;;r^^^ 


City  National  Bank. 


fGeo.  W.  Crouse P 

Ie. 


. S.  Day r.  p 

IN.  C.  Stone-.  C 

I Harry  Williams A.  C 

Collections  promptly  remitted  for  on  tiay  of  payment  at  lowest  rate. 


100,000 

75.000 

14.000 


Imp.  A Traders'  Nat.  Bank. 
Park  National  Bank. 

ClesOand. 


oinoimiau.  ...Nat’l  Lb  Faystte  Bank...  . . J ^RfBunon°.*°. . *.Vf 


600.000 

600.000 


American  Ex.  Nat. 


C.  J.  stedroan C 

This  Bank  deals  In  Government  and  Ciucinnati  Bonds  and  Sterling  Exchange,  issues  Trav^ 
lers’  Credits  through  Messrs.  Brown,  Shipley  A Co.,  London,  England,  And  is  prepared  to  offsr 
favorable  terms  to  Depositors  and  correspondents. 


Cleveland. 


(Luther  Allen P 500,000  Hanover  and  Seaboard  Nat. 

C.  N.  Schniick  . . . J«f  r.-P  100,000  Banks. 

” F.  W.  Gehrli)g....fd  r.-P  Bankers  Nat  Bank,  Ckieoge. 

Joseph  R.  Kraus C 

Special  attention  given  collections  at  lowest  rates. 


Bankers’  National  Bank. 


Colonial  National  Bank. 


(Henry  C.  ('nsty P 1,500.000  First  Nat.  and  Weetam  Nat. 

Henry  A.  Uawgood.  r.-P  SoO.OOO  Banks. 

' John  F.  Harper C 60.000  Bankers  and  Contfnsntid 

G.  A.  Conlton A.C  Nat.  Banks,  Ckioopo. 

Collections  or  other  business  entrusted  to  our  care  will  receive  prompt  and  oereful  attenaoa. 
Accounts  of  banks  and  bonkers  solicited. 

500.000  National  Park  Bank.  Nattcnal 
''Ity  Bank  and  Natkmal  Bank 

^ , f North  America. 

Give  careful  and  prompt  returns  on  collections  at  lowest  rates.  See  card  on  another  ]^«e. 

600.000  H anover  N ational  Bank. 
a.  Moore  Peters  ....  r.-P  IV 6,000  Continental  Nat,  Chieags. 

( Howard  C.  Park C 40,397  Second  Nat,,  Cfnoiit 

We  make  a specialty  of  collections  and  respectfully  solicit  your  business  in  this  line. 


Stits  Nationil  BanL |H!c.*Eml£nf.v.‘.v.’:^^^^^  mooo  ^efty 

(Chartered.  1889.)  (H.B.  Sanborn C 27,000  of  N 

Give  careful  and  prompt  returns  on  collections  at  low"  — " 

.Hercb.  & Bfrs.  Nat.  Bankr™”™  


ynllAHAl  DahW  ( Robt.  McCurdv P 500.000  Am.  Exchange  JN at  isana 

Toang8town..rirSl  nEIIOnai  DanK < M.  E.  Dennison C lOO.oOO  Phlla.  Nat  Bank.  PWla. 

( 244.000  First  Nat.,  CUwUtnd. 

Collections  or  other  basiness  entrusted  to  our  care  will  receive  prompt  and  careful  attention. 

zea  iy 
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SPECIAL  U8T, 


Bank, 


AJOaghmj, 


.8emi  latioial  Btik. 


Capital, 

Bufplut  4t  NngTork  OorrmponiaaU, 
OffUara,  Und.  PrafUg.  Othar  Oarrmpimdmda. 

fF.  N.  Hoffitot. ^ 200,000  Imp.  ± Traders*  andHsroM 

I J.  W.  Friend V.-P  666,000  tile  Nat  Banks. 

• 1 Alt>ert  Helm 0 Foarth  SI.  Nat,  Phila 

I Metropolitan  Nat,  ChUaga, 

Pittsburgh  and  AUeghen  j ooUeotlons  promptlj  made  and  remitted. 

5 K.  O.  Tier P 60,000  First  National  Bank. 

.First  Ratmai  BaBi iM.K.watkms c 31.800 

. ( John  H.  Mlchener P 1,000,000 

Fui.ddpidiL.Buk  of  lortk 

See  card  on  another  page. 

. Born  Excbugi  Nat.  BaDk^cb|:f!cdwKu;::'./ 


300,000 


Market  St.  Nat.  Philo, 
Bank  ofN.  Y.  N.  B.A. 
First  Nat,  Chicago, 


600,000 

600,000 


600,000 

600,000 

109,000 


Chemical  Nat  Bank. 
Metropolitan  Nat,  Ohtcaga, 


Imp.  A Traders'  and  Seaboard 
l^t  Banks. 

. N.  Wllllts,  Jr A.C  112,000  Corn  Ex.  Nat,  Chicago, 

I Sidney  F.  Tyler P 3,000.000  Chase  Nat  and  Nat  Cl^. 

R.  H.  Boahton F..p  3,600.000  Continental  Nat,  Chicago, 

W.Z.  McLear A.C  

Frank  O.  Rogers Mgr.  of  Foreign  Exchange  Dept 

Organised  October  4. 1886.  Exceptional  facilities  for  making  collections  in  Pennaylranla  i 
adfolnlng  States.  Accounts  solicited.  Foreign  exchange  bought  and  sold.  Cable  tranMN 
Trarelera*  eredlts.  See  card  on  another  page. 

BImuJ  BBu4Uu*I  Ddkub  < Francis  B.  Reeves P 1,500,000  Chemieal  National  1 

e airtril  RIllOBU  DdBl < John  O.  Whiteman C 1,500.000  National  Bank  of  Commeroe^ 

(Joseph  Wayne.  Jr... .4. C 160,000  — ' “ 

For  further  particulars  see  card  on  another  page. 

. Piu  Natiiul  Bank 

(H.  C.  Beltzel A.C 

See  card  on  amother  page. 

ImauIaab  Tmia4  Aa  5 Francis  L.  Robbins.... P 1,000,000  

Pittsburg AIBOnCBB  I nisi  bO { J.  A.  Irwin See.  A Tr  

Transacts  a general  banlclng  business.  See  advertisement  on  another  page. 

James  J.  Donnell P 1,200,000  National  Bank  of  (Commerce. 

Wm.  Rnseburg V.  P 600,000  Merchants*  Loan  A Tt.  Co., 

(W.F.  Blckel C 154,000  Chicago 

Send  U8  your  Pittsburg  items  direct  for  prompt  attention.  Will  remit  on  day  of  payment  at 
lowest  rates. 

AUUaaa*  BBa4IaaaI  DaaL  ( H.  C.  Bugbman P 800,000  First  National  Btmk. 

6IIIZBBS  RlllOflll  dBBI...  <S.  M.  McBlroy..  F..P. AC  318,000  Continental  Nat.  Ba^ 

(a.  M.  Irwin A.C  Chicago. 

Special  attention  and  prompt  remittance  on  all  collections.  Accounts  of  banks  and  bankers 
solicited. 

DilMOBd  RltlOnil  BBBk....  a*^uS^.’.'.*.'.'*F..p  l^’ooo 

( O W.  Crawford C 78,000 

Collections  sent  us  will  receive  prompt  attention. 

Fidiral  Nttiinal  Baik..  “-288:88S 

(C.  H.  E.  Succop A.C  

Accounts  of  banks,  bankers  and  Individuals  solicited.  Collections  will  receive  prompt  atten* 
tlon  and  remittance. 

(John  B.  Jackson. P 1,000,000 

FIdility  Till!  a Tmt  Go.. 

' [John  MoGlU See  

For  further  particulars  see  card  on  another  page. 


Bk.  Pittsburgh  Nat’i  .r.>  6oo;6.k) 


Fourth  and  Seaboard  Nat 
Banks. 

Fourth  St.  Nat.  Bank,  PhUa, 


J.  P.  Morgan  A Co.  and  West- 
ern National  Bank. 
Franklin  and  Tradesman’s 
Nat,  Philadelphia. 


Rill  S Co.,  Boo.  B ( ’(Wm. 

244  Fourth  Ave.  i J- 1>*  Nicholson) 

For  further  particulars  see  card  on  another  page. 


W.  8.  Lawson  A Oo. 

De  Haven  A Townsend. 

PMU, 


Faaa4aaa  DaaL  < O.  M.  Laughlln P 500,000  Seaboard  National  Bank. 

BOySIOflO  DBBI { W.  H.  Nimlck F.-P  726,000  Mechanics*  National  Bank, 

' (A  S.  Beymer C Phi 


Accounts  of  banks,  bankers,  corporations  and  individuals  solicited.  See  advertisement  on  an- 
other page. 

(A.  E.  W.  Painter P 1,000,000 

I Robt  Wanlrop.  F.-P.  A C 1,000,000 
. 1 W.  Dwight  BelL A.C  


Psopli’s  Nationai  Baak 

For  further  particulars  see  card  on  another  page. 


Fourth  Nat  and  N.  B.  Com. 
merce. 

225,000  Metropolitan  Nat,  Chicago. 
Bank  of  Na  Am.,  Philo. 


(C.  B.  MeVay P 1,000.000 

' ’ * F.-P  


Plttsbarg  Trust  Go ] J.  1.  Buchai^an 

( Chao.  H.  Hays..SSe.  A Tr 
For  furttier  particulars  see  card  on  another  page. 


600,000 

300,000 


Colonial  Trust  Co. 
board  Nat  Bank. 


and  Sea- 


Prndintlsl  Trust  Gi \ W.D.  Johnston 


200,000  Brown  Bros.  A Co. 

. F.-P  

( R.  M.  Mackenzie Tr  31,000  

A new  Institution  under  high-cla.s  management.  Collections  carefully  attended  to. 
tances  forthwith  at  minimum  exchange. 

. B.W.  Painter. P 600,000  

.Howe..£?«c.  Aiy  100,000  

_.  Rodgers A.  See  29,000  

For  further  particulars  see  card  on  another  page. 


Remit- 


. 0. 4 Tr.  Go.  if  Pittsburg  \ wm  ? i 

® ( G.  L.  R<m 


t (Henry  emroul 600,000 

. { James  W.  ^uUy.. 

ntei 


Sprout  4 Go.  Bury . 

236  Fourth  Avenue.  ( Charles  A.  Painter) — 

Members  of  the  New  York.  Philadelphia,  Pltuburg  and  Chicago  Stock  Exchanges  and  Chicago 
Board  of  Trade.  Investment  securities  a specialty. 

( W.  S.  Mitchell Afpr  Bank  of  America. 

< Bank  of  North  America, 

( Philadelphia,- 

For  further  particulars  see  card  on  another  page.  u I 
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£»IDirNrSYIL.V-A.NI-A. 


.FiMi.  Bank.  OffUara, 

ptuemug Union  Trust  Go \ wmiam^A?  C?OT.?f  *.*  iv 

I H.  W.  GlelTer. See 

For  further  particulars  see  carrl  on  another  page. 

t A.  J . £[aseltine. . . . . . .B 

...WaiTon  Sarings  Bank. 


(Oontlnued). 

Capital, 

Burpltti  4t  Neea  York  CorretpendmU. 
Vhd,  ProfUe.  Other  CorreependsmtM. 
600,000  Bank  of  America. 


500.000 
669,658 

100.000 
200.000 

90,000 


Imp.  A Tnulera*  and 
ifaL  Banka. 
Herchanta*  Nat.,  PMla. 


WUkea-Barra.' 


O.  W.  Beaty F.-P 

O.  B.  Enaworth C . 

iGeo,  H.  Jaokaon A.C  N.  B.  Commerce^ 

We  aoliott  your  Warren  oolleoUon  buaineaa.  Will  be  prompt.  Satabliahed  in  1870  and  mam 
atand  at  the  head  of  the  liat  of  State  banka  aa  to  amount  of  aurplna  in  proportion  to  eapttaL 

( Geo.  8.  Bennett P 150,000  First  and  Chemieal  Nat. 

' ~ .A.  Miner .F.P  400.000  First  and  Merehantt*  Na%, 

H.  Flanagan  ...O  28,000  FlMd. 

Ck>lleotiona  promptly  made  on  all  aoceaaible  points  at  reasonable  rates,  and  remitted  tor  an  dw 
of  payment. 

^ , rchaa.  H.  Stallman J>  100,000  Chase  National  Bank. 

filtw  Rank  J o.  P.  Yost. F..P  50,000  Merchants*  Nat.,  PMUk 

«ll|  UMl lo.T.  Kraft C 11,000  First  Nat.,  BaUs. 

IT.  B.  Baird  A.C  

Oolleotions  solicited  and  prmnptly  remitted  tor  at  lowest  rates.  Facilities  for  makiag  < 
ticns  nnexoelled. 


WyiBlig  Natioial  Bank...|^.^ 


RHODE  I8LAITD. 

MAMfekaMla*  Daab  ( Wm.  B.  Sherman P 100,000  Hanorer  National  Biuak. 

Newport. MrCnalllS  Dalll {A. 8. Sherman O 21,000  Merchants* National Bai^ 

(Incorporate^  1817.)  C 4,000  Bssisn. 

Special  attention  glren  and  quick  returns  made  on  all  oolleotions.  Onrespondenoe  inTlted. 

ladaiataUI  TmiaB  Na  (William  H.  Park,  Mgr...  1,500.000  National  Park  Bank. 

Pawtucket.... IBQUSlliai  irOSl  UO 1 Ohaa.  L.  Knight  A.  Mgr  1.000.000  National  Shawmut,  Bosfon. 

PAWTUCKET  BBANCH. 

CTollections  on  this  city  and  vlctnitT  solicited  and  promptly  remitted  for  at  lowest  rates.  (8ns- 
oeeded  First  National  and  Pacific  National  Banks  of  Pawtucket.) 

^ ( Frank  A.  Sayles ..P  600,000  Fourtii  National  Bank. 

. Slfttir  Tni*t  ConnailV  \ 500,000  Nat.  sank  Redemp..  Bsstom 

s Oldlll  I luai  UUIH|iaO| ^ H.  Newell Tr  80,000  Fourth  St.  Nat.,  PWla. 

This  Company  has  superior  facilities  for  making  collections  in  and  out  of  the  ci^  <m  the  meal 
liberal  terms,  and  with  careful  attention  to  the  best  interests  of  its  correspondents. 

Succeeded  to  the  business  of  Slater  National  Bank  April  2. 1900. 

- , „ . fFrancte  W.  Carpenter. J*  1,000,000  Fourth  Nat,  Nat.  Park  and 

iMfiriCin  ■filionii  Rink  J Edwin  Mllner F.-P  100.000  Nat  Bank  Commerce. 

Provldeno6....BniinUall  RallOOdl  D«ni.. ^ q 39,000  Nat.  Bank  Republic,  Bostoa. 

I Walter  G.  Brown A.C  

This  bank  solicits  new  business  and  invites  correspondence. 

Hal  Db  (Wm.  Ames P SOO.OOO  Nat  Park  and  N.  B.  No.  Am. 

« DlftCISlOnO  UlQII  Rdl.  DK.  < H.  F.  Hinckley i F.-P  100,000  First  National,  BoeUm. 

< Oren  Westeott C 98,000  

Collections  will  receive  prompt  attention  at  reasonable  rates. 


SOUTH  CAROLINA. 


n«f  y D I (E-  H.  Pringle P .300,000  Mer.  Ex.  Nat,  First  Nat  and 

. IT  OliniSIOB  R.  D.  A.  I M.  W.  Wilson C 100.000  Bank  of  State  of  N.  Y. 

( 138,000  


Special  attention  given  to  collections. 

Bunnania  SaTlags  Bank..4wa"te?wimm»:.'.::'  c 


CohMibla... 


Charleston... 


Peoplo’s  National  Bank 


fR.  G. 
£.  H.  I 
....  E.  P.( 
J.  R.C 


40,000 

100,000 

81,570 

260,000 

100,000 

35,662 


Bank  of  SUteof  N.Y. 


Bank  of  N,  Y.  N.  B.  A.,  Nat 
City,  Hanover  Nat  mid 
Western  Nat  Ranks. 


Deposits,  $2,039,823. 

R.  G.  Rhett P 

Sparkman C 

Grice A.  C 

Calder tdA.C  

Oldest  National  Bank  in  South  Carolina.  Collections  handled  at  best  rates.  Special  induce- 
ments given  for  outof-town  accounts. 

Dank  (W.  A.  Clark P 200,000  First  National  Bank  and  Na- 

..uErOIIIIE  REIIOIEI  DEIIE. .. . \ WlUe  Jones F.-P  A (*  60,000  tional  City  Bank. 

We  afford  the  bes  facilities  for  collections  throughout  the  State  of  South  Carolina. 

ft  Dk  (Francis  H.  Weston....  P 50,000  Hanover  National Bmik. 

rErniErS  a ■ICEEIIICS  Dl  < J.  8.  Moore F.-P  First  National  Bank,  BaUa 

c J.  Pope  Matthews C 9,000  — 

I a C««k  Baak  al  ft  ft  ( E.  W.  Robeitson P 150,000  Fourth  Nat.  and  NattaiMl 

LIEB  a lXCO.  DEIIE  IT  S.  b.  \ G.  M.  Berry C 39,000  Park  Banka. 

(Etoneral  banking  business  transacted.  Prompt  attention  given  to  collections, 
solicited.  See  card  on  another  page. 


TKNNXISSKS: 

Bkallaaaaaa  Ual  Daak  ( Chas.  A.  Lyerly P 200,000  Seaboard  National  Bank. 

Chattanooga.. bnElTEHUOEE  RET.  BEIE...  < J.  T.  Lupton F.-P  3,000  Citizens’ Nat.  Bank, 

• (J.P.  Hoskins C 13,688  dnHnmaiL 

We  have  superior  facilities  for  making  Southern  collections  promptly. 

{G.  W.  Macrae. P 600.000  National  CiW  Bank. 

H.  M.  Neely F.-P  100.000  First  Nat.,  (^(cogo. 

E.  B.  McHenry C 26,866  Merchants’  Nat,  Philo. 

E.  L.  Menager. A.  C 

we  solicit  your  Memphis  and  West  Tennessee  items.  Remittance  on  day  of  payment, 

„ . lMA»l«kaa  Val  Daiik  (W.W.  Berry P 1,000,000  Natlomti  Park  Bank. 

NashvlUe AIIEriCEn  RET.  DEIIX < A.  H.  Robinson F.-P  11,000  Chtisens’  Nat.  Bank,  Cinein. 

fN.P.Le  Sueur C 17,807  

The  large  capital  of  this  bank  Is  a strong  bulwark  of  protection  for  depositors.  Banking  in 
every  department  a specialty  with  us. 
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SPECIAL  UST. 


Floes, 


KmI 


(conunned). 

Capital, 

Surplus  S Neie  York  Correspondents 

Bank.  O/fUers,  Vnd.  Fronts.  Other  CorroepondesUs. 

'Joel  W.  Carter P 400,000  Western  Nat.  and  Nat.  City. 

D.  8 Williams K.-P  79,680  First  Nat, 

F.O.  Watts C Third  Nat,  5t.  Xouts. 

R.  K.  Donnell A.C  Ohio  VaUey  Nat,  Cinein. 

This  hank  shows  a larger  gain  of  deposits  in  two  years  than  all  other  hanks  In  this  city  combined. 

Merch.  A Mechs.  Nat.  Banks. 


ihvUle..  ..First  Nitionl  But 


rAiawik  <8.  J.  Keith P 600,000  Merch.  <k  Mechs.  Nat.  Bai 

ronno  Rllionil  Dini..,. . . . < J.  H.  Fan r.  P 120.000  First  Nat  Bank,  CinHn. 

< J.  T.  Howell C *288,000  Am.  Nat  Bank,  Louisville. 

This  hank  has  larger  Sorplns  and  Profits  than  all  other  banka  in  this  city  combined. 


flAalaa  ft  IwMa  K Oaston P Ninth  National  Bank. 

Dallas ■tSlOl  A Af  ilS < B.  C.  Ayres C Union  Trust  Co.,  St.  Louie. 

(R.  K.  (laston  A.  II  

We  do  a general  banking  business  and  solicit  yonr  Texas  oollectiona.  Individnal  respo^bili^. 
$360,000. 

„ . _ . ^ . fRoyal  A.  Ferris P 300,000  Nat.  Park  and  Seaboard  Nat. 

. Hat  r fchaafta  Rank  Je.M.  Reardon r.-p  60,000  Continental  Nat,  C/iieoM. 

e Nftl.  BftlU Ia.V.  Lane C 128,000  Merch.-Laolede  Nat,  StXouis. 

[Nathan  Adams A.C  

This  bank  giyes  special  attention  to  colle<*,tions,  and  offers  the  result  of  many  years*  expertmioe 
in  the  treatment  of  all  items  intrusted  to  it 

flaliiAAitnU  y««i|  DaaW  ( J.  M.  Lludsay..  P 160,000  Bank  of  N.  Y.  N.  B.  A. 

«Tllle...oal0OSflllO  Hal  I BARE {Jno.L.Slmpeon V.-F  70,000  Nat  Bk Commeroe.  SB. Xouit. 

fH.  R.Eldrldge «..C  

Bend  ns  yonr  oolleotlons.  Will  be  promptiy  attended  to  and  remitted  the  day  ooUeeted. 


XJTiVH. 


Salt  Lake 


J.  A.  Cunningham.. 

.P 

J.  D.  KemUll 

V.P 

1 8anil.  C.  Park 

C 

[Max  E.  Smith 

.A.  C 

100,000  First  National  Bank. 


Chicago  and  Denver. 


We  make  a specialty  of  collections  and  remit  on  the  day  of  payment.  Minimum  changes. 

300,000  National  Park  Bank. 


Natlanal  Baak  Bapuhlie....^o~"llrw^;::: 

^ ^W.  F.Arlams C 

See  card  on  another  page. 

Utah  Gael.  I Sav.  Bank. 


53,000  Nat.  Bank  Commerce, 

JTansas  dtp. 


A general  banking  business. 
Savings  deposits. 


W.  F.  Armstrong P 

P.  W.  Madsen V.  P 

Joseph  E.  Caine C 

W.  H.  Harris A.  C 

Speciad  attention  to  collections. 


200,000  Chase  National  Bank. 

6,866  Continental  Nat.  Bank, 

Chicago. 

Pays  fonr  per  cent,  inter^*  on 


VERMONT, 

Dttab  ( Joel  H.  Gates P 800,000  Chase  National  Bauik. 

...HOWirO  RlllORII  BARI { H.  T.  Batter ..C  60,000  NaLHidedtLeatherJMsfS. 

(Chartered,  1870.)  I H.  8.  Weed A.  O 40,000  

Vermont  State  collections  a specialty  at  lowest  rates.  We  guarantee  prompt  serries  and  saifft 
yon  money  in  exchange  charges.  Correspondence  solicited. 


VIRGHNIA. 

y*4Ua«l  1 R.  Y.  White P 60,000  EEanorer  National  Bank. 

Lsssbnrg rOOPIO  A HAllOnAI  BARI — S a.  A.  Thompson O 86,000  Nat.  Bank  Commerce,  BaUSk 

Correspondence  solicited.  Good  facilities  and  lowest  rates  on  oolleotlons.  Special  terms  test 
regular  correspondents. 

^ ^ . I W.  A.  Post P 100,000  Bank  of  New  York  N.B.A. 

First  Hfttlflnftl  Rftik  Jj.B.  Swlnerton V.’F  68,000  and  Chase  Nat. 

Hswp*t  Nsws.ril5l  Rlliunu  DMft Ij.A.  WUlett C 46,000  Norfolk  Nat.,  Nof/slk. 

[Arthur  Lee A.C  First  Nat..  Bishmeait. 

Collections  on  this  and  accessible  points  solicited  and  promptly  accounted  for.  We  collect  and 
remit  at  minimum  exchange  on  all  points  in  Southeast  Virginia. 

nuivMMA*  ( Walter  H.  Doyle P .300,000  Am.  Ex.  and  First  Nat  Banks. 

Norfolk UllIZBflS  BARE < J.  w.  Perry F.-P  100,000  Bank  of  No.  Amer..  Fhila. 

(Tench  F.  Tilghman  — C 110,000  Citizens'  National,  BaUo, 

y*4Ua*l  (Caldwell  Hardy P 400,000  Bank  of  N.  Y.  N.  B.  A.  and 

s ROnOIE  HAIIORAI  BARE < C.  W.  Orandy V.  P 200,000  Nat.  City  Banks. 

( A.  B.  Schwarzkopf C 148,000  Nat,  Bank  Republic,  Boston. 

Oldest  National  Bank  and  largest  capital  in  the  city.  Collections  a specialty,  and  remitted  ioit 
on  day  of  pajrment.  Correspondence  solicited. 

liikWAk  ft  Cavmam*  DabW  ( Jno.  T.  Oiiffln P 61,600  Irving  National  Bank. 

Portsmouth.. RIBlCR.  A rAlIRRlS  BARE.  (James  H.  Toomer C 65,000  Four^  St.  Nat.,  PAila. 

( Wm.  O.  Maupln,  Jt..A,C  46,000  * Nat.  Exchange,  BaUo. 

B«kAnU>A  ( Franklin  D.  Gill P 60,000  Chase  National  Bank. 

m rOOpiR  S BAnE lAlex.  B.  Butt C 30.000  Merchants' Nat.  PAila. 

collections  sent  us  will  receive  siiecial  attention.  Remitted  for  on  day  of  pa3rment. 

y*4i<ka«l  DamW  ( Oliver  j.  Sands P 200.000  Central  National  Bank. 

Rlohmond....ARI8nCAn  HAIIORAI  BARE..  < Chas.  E.  Wlngo V.P  18,*222  Corn  Ex.  Nat  Bank,  Phila. 

(Organized  Nov,  1,  1899.)  ( O.  Baylor  Hilh C 

Collections  given  prompt  attention.  Low  rates. 

HI4m  D*.b  W DUUmamJ  (Wm.H.  Palmer P 400.000  American  Ex.  Nat  Bank. 

e Bill  BARE  Ol  HICRRIORQ....  < E.  B.  Addison  V.P  100,000  Nat  Mechanics'  Bank,  BaUo. 

' (Jas.  W.  Linton C 8,000  

Collections  made  and  promptly  remitted  for  at  lowest  rates.  Corresiwndence  invited^  ^ i ^ 
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VIRO-INIA 


OjfU^n, 


(Oontinaed). 

OapUml, 
aurpUu  ^ 
Und.ProAU, 


Ntm  York  Oorrup^mdmtt. 
OiKtr  Oarrmpimdmtu. 

B.  A.  IM 


• u.  . . ( 8*  P 600,000  Bank  of  N.  Y.  N. 

Bidunond.. ...Tbe  Stato  B’k  of  “•  “ 

<>)lJeotion»xomittMforondjiir  orpo“  * “ * 

....Shooandoah  Valioy  Nat.B’k 


Wknohoftor...! 


OoUeotlons  remitted  for  on  day  of  payment.  Ooireopondenoe  aoUolted. 

Hansbrongli P 100,000  Bonk  of  Amerieo  uad  Chnto 

niMie v^P  100,000  Notlonol  Bank. 

.^oe C 

Piof.,61,000  

Oolleotlon*  in  the  Shenandoah  Valley  a spedaltr.  Bemlttanoee  promptly  made  at  lew  rates. 
Try  ns. 


WASHINOTON. 


Brerett.. 


f Wyatt  J.  Rucker P 

BethelJ.  Rucker C 


Seattle.. 


Tsoosna.. 


J.  P.  Morgan  A Co.  and  Chase 

Tk«  Dia*kA»  DabW  I BelhelJ.  Rucker C Nat.  Bank. 

,.  1 08  nOCIBi  DOni •<  S.  R.  Bucey A.  C Wells,  Fargo  <k  Co.,  Sss  JVaas. 

I W.  P.  Bell id  A.  C Continental  Nat.,  chieofo. 

[ First  Nat.,  St  Pent. 

We  do  a general  banking  business  and  solicit  your  Washington  collections. 

Individual  responsibility,  $300,000.  Deposits,  $693,000.  Cash  and  due  from  banks,  $337,000. 
Loans  and  discounts,  $^1,000. 

_ ^ . iJas.  D.  Hoge,  Jr P 160,000  National  Park  Bank. 

Firkt  Hstlonsl  Rink  j Maurice  McMicken,V.-P  35,000  Continental  Nat.,  CA4esgo. 

.rildl  nailUIIAI  BQIIl i Lester  Turner C 37,000  NaL  Shawmnt  Poetott 

[R.  F.  Parkhurst A.  C First  Nat..  San  Fran, 

A specialty  of  collections  throughout  the  Northwest  and  British  Columbia.  Hare  bank  at 
Nome,  Alaska. 


Scudlnifiaa  in.  Bank. 


/A.  Chilberg P 

E.  Grondahl. . . ]»t  F.-P 


100.000 

16,308 


Seaboard  National  Bank. 
State  Bank,  Chicago. 


. < Olaf  O.  Searle. . . td  V.  P 

A.  H.  Soelberg C 

IJ.F.  Lane A.  C 

We  solicit  your  Washington  and  Alaska  items.  Prompt  remittances  at  lo  west  corrent  rates. 

„ .....  (P.V.  Caesar P 50,000  Western  National  Bank. 

.Hairapolitan  Bank S'  b semK ’'•  c 

Ij.  U.  VMiderbiu.  ...i.  C 

We  solicit  your  collections  on  Tacoma  and  all  Puget  Sound  and  Alaska  points. 

« ...  « ...  fW.  M.Ladd P 200,000  Chemical  National  Bank. 

Ptelfle  lit  ini  Rink  J n.  Hyde F.  P 15.009  Rank  Of  Cal..  San  Prmn. 

raCIIIC  NBlIlinil  DBDft < J Pentecost C 5,000  Continental  Nat.,  Chicago. 

lA.  O.  Prichard A.  C First  Nat.,  St.  Paul. 

Collections  solicited  throughout  Washington,  Oregon.  Idaho,  British  Columbia  and  Alaska. 
Correspondence  invited. 


WKST  VtRCUNlJL. 


mt  ( A.  J.  Clarke P 200,000  Imp.  dt  Traders*  Nat.  Bank 

Wheeling..... D&ni  Ol  WB88llng \ W.  B.  Irvine C 26,000  Merchants*  Nat..  Cincin. 

Prompt  attention  to  all  business  entrusted  to  ns. 


MUwankee I 


First  Nstionil  But. 


Nliwukss  Natlonl  Buk^^^T  IS^r.T*: 


WISCONSIN. 

fF.G.  Bigelow P 1,000,000  Am.Bx.,CheinleaIan4  Mereh. 

I Wm.  Bigelow F.-P  400,000  Nat,  and  Nat  Park  Banka. 

’ 1 Frank  J.  Kipp C 800,000  First  NaUonal  Bank, 

LThomas  B. Camp A.C  Cktaaga. 

For  farther  partlonlars  see  card  on  inside  front  coverof  Maoazins  and  in  Baiiuas*  Dnocion 
AND  COLLBCnON  OUIDB. 

450,000 

. 60,000 

( J.  F.  Strohmeyer — A.C  20,000 

We  promise  prompt  and  careful  attention  to  collections. 

y^4  t J.  W.  P.  Lombard P 600,000 

Rll.  LXCBIBES  D8BI < Grant  Fitch C 169,000  

■ (Wm.  M.  Post A.C  Second  Nat,  Ptttsbiirp. 

Collections  sent  us  will  receive  prompt  attention.  Acoonnts  of  banks,  bankers  and  others 
solicited. 

HaIUhsI  Dash  ( Frsdk.  Pabst..~ P 1,000,000  Fourth  Nat  and  Nat  Oily. 

WISCOBSIB  RBlIOnil  D&BX  <Geo  G.  Houghton..  F.-P  200,000  Continental  and  ChlcsfO  Not , 

t Fredk.  Kasten ,.C  108,148  (fiUaaga, 

Charter  No.  4817.  Accounts  of  banks  and  individuals  solicited.  Prompt  attentloa  to  esilee 
tions.  Correspondence  invited. 


Mechanics'  National  Bank. 
Commercial  Nat  Bank. 

Chicago. 

Am.  Exchange  Nat  Bank. 
Continental  Nat.  Chicago. 


Milwaukee. 


•Oliw  C.  Fuller  t Co I::::::.;::;;:;;;:;:::;;:;:;; 

Investment  bankers.  Dealers  in  high-grade  bonds. 

.Gosnsrclai  B Sai’gs  B’kjSi  . ESgtar\\\T.V.VF.-P 


100,000 

20,000 

32.000 


Merchants’  National  Bank. 
First  Nat,  MiUoaukcc. 

Seaboard  Nattenal  Bank^ 
Bankers  Nat.  Ch4mga. 
Wlsoonsin  Nat,  JffFuwwihm. 


.^(C.  B.  Carpenter. C 

Our  specialty.  Collections.  Onr  motto.  Promptness.  Our  charges,  always  reasonable, 
ns  your  Baolne  items. 


OA-3STA.1DA., 

ONTARIO. 

IJohn  Stuart P 1.995,750  Fourth  and  Hanover  Nat 

Jas.  Tiimbnll C 1,500,000  First  National,  Chiasgo. 

N.  B.ComroerceL  jran.O<4s. 

Int*n'l  Tr.  Co..  Boston, 

Collections  efTected  ‘.n  all  parts  of  the  Dominion  of  Canada  at  lowest  rates  Careful  attentti 
given  anil  prompt  returns  made. 
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ONT-A.RIO  (Continued.) 

CWpitAl^ 

SurpluB  ^ NewVorKCorretpondmUs. 

Place.  Bank.  O^lcerc.  Und.  Profit*.  Other  Oorrecpondonts. 

^ ^ (B.  E.  Walker.. 6^1.  JfffT  8,000,000  Amerloan  Bx.  National  Bank. 

Toronto. Cftflfidiftll  BlOk  OSIllIBBItiB  ® 2.000.000  Northern  Trust  Co  . Ck<«v». 

CoUeotions  shonld  be  address^  to  **  T^e  Managi».****  * For  Kinher  paitic^ars  see  Uieiroa^im 
another  page. 

fH.  8.  Howland.. P 2,600,000  Bank  of  MontreaL 

ImmawIaI  D«Mlf  It.  B.  Merritt r.*P  1.860.000  Bank  of  Buffalo.  Pirate. 

• IIDDBIIBI  Dlnl  6l  UftnBflB..lB.B.  Wilkie... &enl.jrpr  N.  B.  Commonweal^  Besfoift. 

I First  National.  Chicago. 

For  further  particulars  see  their  card  on  another  page. 


Maatreal... 


C^XXSl  ^3  Sj  CJ  • 

.Bank  of  Montreal ^ ^MM^Mount  12.000.000  Bank  of  New  York  N.  B.  A. 

( E.  8.  Clonston. OsnLMpr  6.000.000  «... 

^ . fF-  X.  St.  Charles. P 1,600,000  Nat.  Park.  Nat.  City,  Imp.  * 

Banquo  d’ Rocholaea. ?Stf£S;.'l‘&..iSSHSaa: 

lo.  A.  Giroux A.Mgr  baorh,  lokelheimer  A Co. 

Accounts  of  American  banks  and  bankers  solicited.  CoUections  throughout  Canada  remitted 
for  promptly  at  special  rates. 

f[.  Montagu  Allan P 6,000,000  American  Ex.  National  Bank. 

Dhn  Cassils . F.-P  2.600.000  Merchants’  National.  Boston, 

eo.  Hagne...Gsnl.  Mgr  Northern  Tr.  Co..  Chicago. 

hoa  Fyshe...  <?snl  Mgr  

elr  card  on  another  page. 

Tie  Buarantoo  Go.  of  N.  I.  { * 

Head  Offloe  in  MontreaL  Bonds  of  Suretyship  on  behalf  of  Bank  OlBoers  and  others.  See 
special  features  in  their  card  on  another  page. 


_ , - rChas.  Magee P 2,000,000  Bank  of  Montreal. 

Rsnk  sf  flHfmra  jQeo.Bnm Oon*lMgr  1.706,000  Merohants*  Nat.,  Psul. 

Wlnnlpeg....BaniUI  Uliawft IJ.^MoiA^  | ...1....  Parr’s  Bank. Ltd.,  Xomlsu. 

Special  attention  glTen  te  oolleetlons  in  MaSIloba  and  the  Northwest,  and  returns  promptly 
made  at  lowest  rates. 


NOVA.  SCOXIA. 

Daab  ef  Mawa  Oaalla  (John  Y.  Paysant P 2,000,000  Bank  Of  N.  Y.  N.  B.  A. 

.D&ni  Ol  RBfB  OCOlIB \ Cfhas.  Archibald....  V.-P  2,600,000  Merchants’  Nat'L  Boston, 

For  partionlars  see  the  bank’s  oard  on  another  page. 

_ .....  . ( Thomas  E.  Kenny P 2,000,000  Chase  National  Bank. 

RBVB  BBAI  B!  CinBdB  1,700,000  Nan  HWe  a leather.  Peslew. 

iiufui  wuua  «i  wuiiaea....  ^ j-dson  L.  Pease-fPl  Mgr  Com  Ex.  National  Bank.Ckfe. 

For  further  particulars  see  their  card  on  another  page. 


HAWAII. 

f P.  Peck P 200,000  Wells,  Fargo  A Co.’s  Bank. 

PI  AM  I.  A iiH  lAj  Wells,  Fargo  A Co.’s,  6tonP. 

Mil.  F rst  Buk  of  H 0.  Ltd  B»nkofH»wiui,/r<m«i«i,i. 

' " * “■ C.  A.  Stobie C ai7iiD,  MlUt,  Carrie  * Co.. 

[ A.  E.  Batton Sec  London. 

Incorporated  under  the  laws  of  tho  Territory  of  Hawaii.  Boliclts  the  accounts  of  firms,  corpo- 
rations, trusts,  IndlTldnal^  and  will  promptly  and  carefully  attend  to  all  business  connected  with 
banking  entrusted  to  it.  Sells  and  purchases  Foreign  Exchange,  issues  Letters  of  Credit.^  3JUHB 

BUkan  t Pa  C (8.  M.  Damon 800,000  Laldlaw  A Co. 

Honolulu DliOlip  A uB < 8.  £.  Damon 260,000  Bank  of  California.  San  P 

< H.  E Waity) 60,000  Union  NationalT^feape. 

Collections  anywhere  in  the  Islands  promptly  made  and  remitted  for  at  most  favorable  rates. 


ITOTIOE. 

Terma  for  roprosentatlon  in  the  XAQAZZNS’S  **  Speoial  Liat  of  Banka  and  Bankera.’* 

Magazine  nibscribers  only  are  publMied  in  the  “ Special  List  ''--^non-ouLmribers  are  not  ooliciUd. 

Following  are  the  r<Ues  in  addition  to  annueU  mbscription : 

Title  of  Bank  In  lai-ge  type,  with  names  of  two  or  three  officers,  the  amount  of  capital,  surplus,  and 
undivided  profits,  names  of  three  principal  correspondents,  with  two  extra  lines  referring  to  collec- 
tions and  other  special  features  of  the  business,  $10  a year— three  extra  lines,  $15  a year;  extra  lines 
in  excess  of  three  $5  a year  each  additional  line. 


DON’T  DO  THIS! 

an*  adopted  by  all  U.  S.  Government  Departments. 
Do  yon  know  we  will  deliver  by 
express,  paid,  one  .\stor,  extra 
tllle<l  set,  with  2 Automatic  Ink- 
wells, one  fluid  and  one  crimson, 

$1.00.  For  sale  by  all  dealers  or 
SAFETY  BOTTLE  A INK  CO..  , 

270  Washington  St.,  Jersey  City. 

Branches:  N.  Y.  City,  Chicago, 

Pliila.,  8t.  Lo.,  Boston,  Baltimore,  Biiduf  f. 
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Selected  List  of  Lawyers. 


KOTICE.— The  Lawyers  in  this  List  hare  been  recommended  to  the  Publishers  of  Ths  Burxus* 
Maoazikb  by  a Bank  or  well-known  Merchant  In  the  place  or  Tidnity.  It  is  the  intentioii  to 
haTe  the  List  inclnde  only  the  names  of  indlTidnal  Lawyers  and  firms  especially  equipped  tor 
handling  (1)  the  general  legal  business  arising  from  banking  operations;  (2)  litigated  oaaes 
intimately  related  to  the  banking  and  mercantile  business,  and  (8)  collections  of  bankers  and 
merchants. 

Legal  business  may  be  entrusted  to  the  Lawyers  represented  below  with  the  assurance  that 
it  will  receive : 1st,  proper  attention ; 2d,  a quick  and  business-like  response ; and  Sd,  prompt 
remittances  of  collections. 


ALABAMA. 

Jefferson  Co — GEO.  P.  BODUNRANT, 

Rooms  3 and  6,  First  National  Bans:  Building. 

Counsellor  and  Attorney.  General  practice 
In  all  Courts.  Depositions  carefully  taken.  Rep< 
resents  creditors  in  the  Bankruptcy  Court.  N o- 
tary  In  olSce. 

Refers  to : Birmingham  Trust  A Savings  Go., 
First  National  Bank  of  Birmingham,  or  any 
business  house  or  reputable  firm  In  the  city. 

Jefferson  Co — FRANCIS  MARION 

LOWE, 

No.  7 Roden  Building. 

Attorney  and  GounseUor-at-Law.  Corporation 
and  Commercial  law.  Depositions  carefully 
taken,  and  all  business  given  prompt  attention. 
Practioes  In  all  C>*onrts,  State  and  Federal. 

Refers  to:  Jefferson  Co.  Savings  Bank.  Bir* 
mlngham  Trust  A Savings  Co. 

^™^^effewon  Co..  ...HENRY  UPSON  SIMS, 

Steiner  Building. 

Gives  special  attention  to  real  estate  litigation 
and  corporation  practice. 

Refers  to : First  National  Bank  and  other  Bir- 
mingham banks. 

Mobile,  Mobile  Co. . .. ..FREDERICK  G. 

BROMBERG, 

72  St.  Francis  Street. 

Corporation  law  a specialty.  Practices  in  all 
the  Courts  of  Alabama. 

Refers  to : Any  bank  or  banker  in  Mobile. 

““ISSftgomery  Co..LOMAX,CRUM  &WEIL. 

(Tennent  Lomax,  B.  P.  Crum,  Leon  Well.) 

Attorneys  and  Coiinselors-at-Law.  Attorneys 
for  Bradstreet  Co..  Farley  National  Bank  and 
Fourth  National  Bank,  Montgomery. 

Refer  to:  Any  leading  commercial  firm  in 
Montgomery. 


ARKAP^^SAS. 

GaSand  Co E.  W.  RECTOR. 

Co  ... BRADSHAW  & HELM, 

Rooms  3 and  5 Kahn  Building. 

Practice  in  all  Courts,  State  and  Federal. 
Compilers  of  the  Laws  of  Arkansas  for  Tub 
Bankers’  Dirbctort. 

Refer  to:  Any  bank  in  Little  Rock. 

““•“pSWki Co.... JOSEPH  LOEB. 

A ttomey-at- Law. 

Refers  to:  German  National  Bank,  or  any 
bank  In  city. 

Co  . ..WEBBER  & WEBBER. 

Attomeys-at-Law. 

Special  attention  to  collections.  General  law 
business. 

Befer  to:  Texarkana  National  Bank,  State 
Bank  of  Texarkana,  Merchants  A Planters' 
Bank. 


COLORADO. 

Colorado  * 

WOODRUFF. 

(Jno.  K.  Vanatta,  A.  F.  Woodruff: ) 

Attorneys  and  Counsellors-airLaw.  Corpora- 
tion. commercial  and  mining  law.  Practice  in 
all  Courts,  State  and  Federal. 

Befer  to:  ElPasoOo.  Bank,  Exchange  Natioaml 
Bank  and  Fairley  Bros.,  Fnniitnre  Dealers. 

Co  . ..THOMAS  A THOMAS. 

(Thornton  H.  Thomas,  (Mpple  Creek ; Theo- 
dore H.  Thomas,  Ex- Attorney  General,  Denver.) 
Attorneys  and  Connselon-at-Law.  Special  ties: 
Commercial,  Mining  and  Corporation  Law. 

Refer  to:  Bi-MetalUo  Bank  and  First  Na- 
tional Bank. 


Denver, 


Arapahoe  Co. . BARTELS  A BLOOD, 

(James  H.  Blood,  G.  C.  Bartels)  504-508  Pe 


pie’s  Bank  Building. 

Oounsellors-at-Law.  Attorneys  for  Colorado 
National  Bank  of  Denver. 

Denver.  Arapahoe  Co.. CLARENCE  M. 

KELLOGG, 

515  McPhee  Building. 

Attorney  and  Couns^or-at-Law.  Oorporatloa 
and  Commercial  Law.  Praotioeo  in  all  the 
Courts,  State  and  FederaL 

Refer  to : First  National  Bank,  by  permission. 

Denver,  Arapahoe  Co-.PONSFORD  ft 

SHELDEN, 

500  to  628  Ernest  and  Cranmer  Building. 

Reference  by  permission:  Denver  National 
Bank. 

Dmiver,  Arapahoe  Co  ..ROGERS,  CUTHBERT 

ft  ELLIS, 

Boston  Building. 

Attomeys-at-Law.  Corporation,  commercial 
and  mining  litigation  in  State  and  Federal 
Courts.  

Compilers  of  the  Laws  of  Colorado  for  THB 
Bankbbs’  Dulbctobt. 

Refer  to:  The  Trust  Company  of  Amerlea» 
New  York  City : Marshall  Fl^  A Co.,  Chicago, 
111. ; Daniels  A iHsher  and  The  National  Bank  of 
Commerce,  Denver,  Colorado. 

Denver,  Arapahoe  Co..  THOMAS  ft  THOMAS. 

(Theodore  H.  Thomas.  Ex-Attomey  General, 
Denver;  Thornton  H.  Thomas,  Cripple  Creek.) 
Attorneys  and  Counselora-at-Law.  bpecialttoa : 
Ckimmerolal,  Mining  and  Coxporatlon^w. 

Refer  to:  First  National  Rank  and  Denver 
National  Bulk. 

Denver,  Arapahoe  Co. . . STUART  D.  WALLING, 

808  Ernest  and  Cranmer  Building. 

Attorney  and  Counselor.  Mining  and  corpor- 
ation law.  Attorney  for  The  Denver  National 
Bank. 

Pueblo,  Pueblo  IH>. . ...WM.  B.  TATE^ 

Rooms  1, 2 and  3,  Graham  Westcon  Block. 

Attorney  and  Counsellor-at-Law. 

Refers  to:  First  National  Bank,  Bnehanan  A 
Orr,  Pueblo;  Carson,  Pirie,  Scott  A Co.,  Chicago. 
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DISTRICT  OW  COLUMBIA.. 
WMbington KNIGHT  BBOTHERS. 

(Hervey  8.  Knl^t,  Aitoniey  and  Counsellor* 
at-Law ; Member  jPatent  Law  Association ; As* 
sooiate  American  Society  Mechanical  Bngl- 
neers.)  908-914  O Street,  N.  W. 

Established  1843.  Patents^  U nited  States  and 
Eoreian.  PatentiL  Trade  Marks,  Government 
Claims,  Prints,  Labels  and  Copyrights. 

Preliminary  examinations  as  to  patentabill^ 
of  Inventluns.  Patent  and  trademark  implica- 
tions carefnlly  prepared  and  prosecuted.  Be- 
Jected  applications  undertaken.  Interferences 
oonductM  in  the  Patent  Office  and  Court  of  An* 
peals.  InvestlcatiODB  as  to  scope  and  validify 
of  patents.  Opinions  as  to  infringements.  Ma« 
tenal  fumisbed  for  answers  to  infringement 
suits.  Litigation  prosecuted  and  dmended. 
Will  conduct  patent  business  for  general  practi* 
tioners  in  Patent  Office  and  Courts. 

IHLOBIUA. 

Jackson viMe,^^  Co. . . . BAKER  A BAKER, 

Gardiner  Building. 

Practice  in  all  Courts,  State  and  FederaL 

Jacksonvillej^^^  Co. . . . DUNCANU.FLETCHER 

Office  over  First  National  Bank. 

Attorney  and  Connsellor*at*Law.  Attorney 
for  First  National  Bank. 

'“““ttcM.bi*o.....ANDESW  J.  BOSE. 

GKOR.GHA.. 

Atlanta,  Fulton  Co..  ...L.  B.  AUSTIN, 

29  >0  Whitehall  Street. 

Practices  in  State  and  Federal  Courts.  Oom* 
merclal  Law  a specialty.  Will  give  prompt  at- 
tention to  colleclions  and  business  of  non-resi- 
dents. 

Refers  to:  Atlanta  National  Bank  and  Keely 
Company,  Dry  Goods. 

Atlanta,  Fulton  Co. . ...BOBEBT  WABE 

SBASTT, 

Equitable  Building. 

Anomey  and  Connsellor-at-Law.  Land,  Cor- 
poration, Probate  and  Commercial  Law.  Mer- 
cantile Reports.  Representing  the  Associated 
Merchants  of  N.  Y.,  The  Davies  Bar  and  Collec- 
tion Association  and  the  Central  Collection  As- 
sociation. 

Refers  to : Any  bank  in  Atlanta,  London,Paris, 
New  York,  Chicago,  Ban  Francisco,  Baltimore, 
Philadelphia  and  Washington  on  application. 

A.tlanta,  Fulton  Co. . ...STEPHEN  C.  HARRIS, 

708-10  English-Ameiican  Building. 

Commercial  Law  and  Collections,  unexcelled 
reporting  department. 

ReJerences  on  application.  Notaries  and  ex- 
pert stenographers  in  office. 

Brunswick.  Glynn  Co. . KRAUSS&FBANKUN 

General  practice  in  State  and  Federal  Courts. 

Refer  to:  National  Bank  of  Brunswick  and 
Brunswick  Bank  A Trust  Co. ; B.  G.  Dun  A Co.. 
New  York. 

Macon,  Bibb  Co...  ANDERSON  & GRACE, 

318  Second  Street. 

Do  a general  practice  in  State  and  Federal 
Courts.  Attorneys  for  First  National  Bank,  I. 
O.  Plant's  Son.  Banker. 

Refer  to ; Georgia  Loan  A Trust  Co. 

IDAHO. 

Molae,  Ada  Co — J.  H.  RICHARDS. 

Attomey-at-  Law.  Corporation  law  a specialty. 

Compiler  of  the  Laws  of  Idaho  for  Thk 
BANKKK8*  DlRKCTOUY. 

Refers  to:  Any  or  all  banks  in  Boise. 

ILLIP^^OIS. 

Aurora,  Kane  Co...  JOHN  M.  RAYMOND, 

104-105  Coulter  Block. 

Attorney  and  Counselor.  Telephone  105. 

Attorney  for  First  National  Bank. 

Clair  Co.. . ...H,  R.  HEIMBERGER, 

Room  25,  First  National  Bank  BuUding. 

Attorney  and  Oonnsellor-at-Law.  General 
SSm  o^  in  all  Courts.  Collections.  Notary  In 

Refers  to : First  National  Bank. 


ILLINOIS.-- Continued. 

Chicago,  Cook  Ca.. . FERGUSON  a 

GOODNOW, 

100  Washington  Street. 

Attorneys  and  Counselors-at-Law. 

Chicago,  Cook  Co.. . ...  JAMES  A. 

FULLENWIDER, 

910  Fisher  Bnllding,  277  Dearborn  Street. 
Refers  to:  Continental  National  Bank, 

Northern  Trust  Company  Ban^  C.  M.  Hender- 
son  A Co.,  B.  P.  Smith,  Sons  A Co. 

Chicago,  Cook  Go...  ROSENTHAL.  KURZ  A 

HIRSCHL, 

914-930  Unity  Building,  79  Dearborn  Street. 
Attomeys-at-Law. 

Danville,  Vermilion  Co.  W.  R.  CHAMBERS, 

308-9  Daniel  Building. 

Attorney  and  Connselor-at-Law.  Give  spe- 
cial attention  to  CommeroiaL  Probate  and  Chan- 
cery Law. 

Refers  to : Palmer  National  Bank  and  Danville 
National  Bank. 

Decatur,  Macon  Co EWING  A BALDWIN, 

Rooms  408-410  Milllkin  Bank  Bnllding. 
Attomeys-at-  Law. 

Refer  to  Mlllikin  National  Bank. 

East  ^ . ...MARTIN  D.  BAKER. 

Will  give  special  attention  to  collections  and 
business  of  non-  esidents. 

Refers  to:  Fi  st  National  Bank,  Southern 
Illinois  Nationa  Bank,  East  8t.  Louis  Trust 
Co.  and  H.  D.  Sexton  A.Bro. 

Havana,  Mason  Co...  ...EDMUND  P. 

NISCHWITZ. 

Refers  to:  The  Mason  County  Bank,  Havana; 
The  Moulton  Agency,  Chicago. 

Co EDW.  McCONNEL. 

Refers  to : JacksouvlUe  National  Bank. 

Joliet,  wm Co....  COWING  & YOUNG, 

Cutting  Building. 

Attorneys. 

Refer  to:  Will  County  National  Bank. 

*““K;nkiU.ee  Oo.  H.  K.  & H.H.WHEELEB. 

Attorney  for  City  National  Bank. 

La  Salle,  La  Salle  Co... . HALL  A DONOGHUE, 

Cor.  First  and  Marquette  Sts. 

(Samuel  P.  Hall,  Ottawa;  R.  C.  Donoghue,  Ia 
SaUe). 

Attomeys-at-Law.  Practice  in  all  the  Coarts 
in  Illinois. 

Refer  to:  Any  bank  or  banker  in  La  Salle; 
James  H.  Eckels,  Chicago. 

lAwlstowm  PnltonCo.  WORLEY  A KEEFER. 

(W.  C.  Worley,  E.  W.  Keefer.) 

Attorneys.  Corporation  law  and  collections  a 
specialty. 

Refer  to:  Fanners’  Bank. 

Lincoln,  Logan  Co...  ...GEORGE  H.  COX. 

Refers  to:  German- American  National  Bank  of 
Lincoln. 

““®^S[cI)onoaghCo..P0NT10US  & 

P0NTI0U8. 

(Byron  Pontlons,  R.  W.  Pontious.) 

Lawyers.  Attorneys  for  Bank  of  Adair.  Gen- 
eral practice  In  all  higher  Courts. 

Refer  to : Bank  of  Adair,  Ada^,  111. ; Bank  of 
Macomb,  Macomb,  III. 

Mattoon,  Coles  Co. . ..  .JOHN  McNUTT,  JR. 

Refers  to:  First  National  Bank. 

Wanen  Co.. I.  M.  KIRKPATRICK. 

Refers  to:  Any  bank  in  Warren  Connty. 

Ottawa,  La  Salle  Co — GEORGE  P.  HILLS, 

S.  E.  comer  Main  and  La  SaUe  Streets. 

Attorney -at- Law.  Notary. 

Refers  to : First  National  Bank. 

Pana,  Christian  Co..  ...H,  P.  SAWYER. 
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ILLINOia-Oontlimtd. 


INDIANA.-ContliLiied. 


Peorlfty  Peoria  Co DAIIjEY  9l  JTAGOBSONy 

Rooms  1 and  2,  Old  Library  Building. 
Attorneys  and  Connselors-at-Law.  Commer- 
cial and  corporation  law.  Mercantile  ooUeotUma 

Merchants’  National  Bank.  IlilnoU 
National  Bank  and  The  Union  Brewing  Com- 
pany, Peoria,  Ills. 

Plttslleld,  Pike  Co EDWARD  DOOCY. 

Attomey-at-Law.  Bpclal  attention  glren  to 
collections,  probate  and  chancery  Iraalnees.  Was 
Connty  Judge  12  years. 

Refers  to:  First  National  Bank. 


Prlnoetom  Bureau  Co.. TRIM BIjE  A GIBONS^ 
.East  Side  South  Main  Street. 

Attorneys.  Common  law,  Chancery  and  Pro- 
bate business.  Can  be  consulted  in  German. 

Refer  to:  Citizens'  National  Bank  and  Farm- 
ers’ National  Bank. 


Quincy,  Adfiuns  Co MARTINDAXiE  & 

SCHERER, 

27-28  Stems’  Buildij^. 

Attomeys-at-Law.  w.  P.  Martindale.  XT.  8. 
Commissioner.  Notaries  Public.  Depositions 
taken.  Practice  in  State  and  Federal  Courts. 
Attorneys  for  Menke  Dry  Goods  Co. 

Refer  to:  Ricker  National  Bank,  Quincy  Na- 
tional Bank,  cottrell-Sholl  Furniture  Co.,  J. 
Stern  Sons. 

wlnnebago  Co..  R.  E.  WELSH. 

Corporation  and  banking  law. 

Refers  to  any  bank  or  commercial  firm  in  the 
County. 


Bpringdeld,  Sangamon.SCHOLES  9l  BARBER, 
Over  Farmers’  National  Bank. 
Attomeys-at-Law.  Corporation  and  Com- 
mercial Law.  Practice  in  all  Courts,  State  and 
Federal. 

Refer  to:  Farmers’  National  Bank. 


Streator,  1a  Salle  Co. . . PAUL  R.  CHUBBUGK, 
207  Main  Street. 

Attomey-at-Law. 

Refers  to:  Union  National  Bank  and  Streator 
National  Bank,  Streator;  John  Y.  Farwell  Co., 
Chicago. 

Urbana,  Champaign  C0.ROYAL  WRIOHT. 
Attorney  and  Connselor-at-Law. 

Refers  to:  First  National  Bank,  Urbana; 
Champaign  National  Bank,  Champaign. 


INOIANA. 

CO CROUSE  & JONES. 

Attomeys-at  Law. 

Refers  to : Commercial  Bank  and  Alexandria 
Bank. 

An^*r^iiiHaon  Co..  ...A.  H.  VESTAL. 

Refers  to:  Anderson  Banking  Co.;  C.  Quick 
<&  Co.,  Bankers^  Frankton. 

DAN  E.  PETBO. 

city  Bulldl^. 

Refers  to : First  National  Bank  and  Western 
Wayne  Bank. 

Cannelton,  Perry  Co — ESAREY&  EWING. 

Refer  to : Cannelton  State  Bank,  Indiana  Cot- 
ton Mill,  American  Cannel  Coal  Co.,  Cannelton. 

^^^^^Wnderbum  Co..  GRAHAM  F.  DENBY, 

310  Up.  Tnird  Street, 

Attorney-at-Law.  Notaiy  Public. 

Refers  to:  Old  National  Bank  and  German 
Bank. 

lndlanap<^^^^^^  Co — MORRIS  & 

NEWBERGER, 

Commercial  Club  Building. 

Lawrence^^g^^^  Co. . ESTAL  G.  BIELBY, 

Boom  5,  Masonic  Block,  High  Street. 

Attomey-at-Law.  Commercial  business  a 
specialty. 

Refers  to:  People’s  National  Bank  and  Citi- 
zens’ N ational  Bank 

Madison,  Jeflferson  Co  W.  0.  FORD. 

Attorney. 

Refers  to:  National  Branch  Bank.  First  Na- 
tional Bank,  Firemen  and  Mechanics’  Ins.  Co. 


Portland.  Jay  Co...  JAMES  J.  MORAN, 

28  A 29  Bimel  Block. 

Attomey-at>lAW. 

Co. MILLER  A MILLER. 

Special  attention  given  to  ooUectioiu,  real 
estate  litigation  and  corporations. 

Refer  to:  People’s  National  Bank  sndn»> 
ers*  Bank,  Princeton. 

Bockport,  Spencer  Co..  BROWN  & BROWN, 

Main  Street,  Opposite  CourtHouse,on  Groaad 
Floor. 

(W.  H.  Brown,  J.  J.  Brown.) 

Refer  to:  Bockport  Bank. 


TepICity,  Perry  Co PHILIP  ZOERCHER. 

Attomey-at-Law.  Prosecuting  Attonifj, 
Second  Judicial  District  (Perry,  Spencer  sal 
Warrick  Counties.) 

Refers  to : Tell  City  Bank.  Tell  City;  OMroeS- 
ton  State  Bank,  Cannelton : Troy  Bask,  Trof, 
or  any  business  man  in  Perry  County. 

Vincennes.  Knox  Co....  EMISON  A MOFFETT, 

Opera  House  Block. 

Careful  and  prompt  attention  given  (Nnuner- 
cial  business. 

Refer  to:  First  National  Bank,  Second  5s- 
tional  Bank. 


lOWjIc. 


Albla,  Monroe  Co J*  C.  MABBI, 

OflSce  over  First  National  Bank. 

Attorney  for  First  National  Bank.  Genfnl 
practice  in  State  and  Federal  Coons.  Corpora 
tion  and  litigated  cases  a specialty.  CoUecum 
promptly  made. 

Refers  to:  Joseph  Lathrop  A Co.,  St  Looif; 
I.<egal  De^rtment  Chicago,  Milwankee  d Bt 
Paul  Ry.  Co.,  Chicago. 

Algona,  Kossuth  Co HARRINGTON  A 

DICEINSON. 

Practice  in  all  Courts.  Attorneys  for  Fliti 
National  Bank. 

Refer  to:  First  National  Bank,  Oamty  Sst- 
ings  Bank. 

Atlantic,  Cass  Co J*  B*  ROCEAFELLOW. 

Attorney  for  Commercial  Bank.  Will  practice 
in  State  and  Federal  Courts. 

Befers  to:  Any  bank  In  Atlantic  or  to  a.j 
Judge  of  the  Iowa  Supreme  Coort- 

Auduhon.  Audubon  Co.  OOSSON  A BOSS. 

Lawyers.  Practice  in  State  and  Federal  Coorte. 
Real  estate,  commercial  law  and  probate  ls« 
receive  special  attention. 

Befer  to:  Com  Extdiange  and  First  Xatiotal 
Banks,  Andnbon. 

Boone,  Boone  Co C.  J*  CEDERQUIST. 

Attorney  and  Counselor-aLLaw.  Beal  eoUie 

{irobate  and  corporation  law.  Mercantile  c«l- 
ectlons  a specialur. 

Refers  to:  City  Bank  of  Boone. 

Britt,  Hancock  Co..  ..  JOHN  HAMMILL. 

Attorney  for  First  National  Bank.  Corpora 
tion,  probate  and  real  Mtate  law. 

Befers  to:  Any  hank  in  Hancock  County. 


O0....C.  L.  POOR, 

Paraoos'  Block. 


Attorney  and  Counselor-at-Law.  Praetioe  to 
ali  Couria,  state  or  Federal.  Exclnaive  attia- 
tion  to  professional  business. 

Refers  to : Any  bank  or  business  house  to 
Burlington. 


Burlington, 
Des  Mo 


SEERLET  A CLARE, 


210  ^ J eflTerson  street. 

Attomeys-at-Law.  Practice  in  all  State  sad 
Federal  Courts.  Probate  and  real  estate  lav 
and  ooUeotlons,  specialties. 

Befer  to  : German- American  Sarings  Bask 
Merchants'  National  Bank,  Merchants’  Llto 
Association. 


Carroll,  CTarroll  Co LEE  A ROBB. 

Lawyers.  Practice  in  State  and  Federal  Coum 
Real  estate,  corporation  and  probate  law  spK^ 
ties. 

Refer  to:  Any  bank  fan  Carroll  County. 
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LAWYERS*  UST. 


>WA.— Contlnned. 


IOWA.— Contlnaed. 


edar  Baplds,  Linn  C'o.U*  C*  BliAKEy 

Boit^  301.  802  and  303  Cedar  Baplda  Sayings 
Bank  Bollding. 

Attorney  and  Connselor-at-Law.  General  oivU 
practice/ 

Befers  to:  Cedar  Rapids  Savings  Bank  (At< 
tomeyfor);  Merchants' National  Bank;  T.  M. 
Sinclair  Co.,  Ltd.,  Beef  and  Pork  Packera 

edar  Baplda,  Linn  Co.  JOHN  A.  REED, 

Suite  0 and  10  Dows  Building. 

Land,  corporation  and  probate  law  a specialty. 

Refers  to : Cedar  Rapids  Loan  and  Trust  Co., 
Cedar  Rapids  National  Bank,  Security  Savings 
Bank. 


harles  Oitv,  Floyd  Co..  JAMES  H.  LLOYD, 

213  Main  Street. 

Attomey-at-Law.  Practices  in  State  and  Fed. 
eral  Courts.  Estates  settled.  Loans  and  col. 
lections  receive  prompt  attention. 

Befers  to:  Any  bank  in  Charles  City. 


herokee.  Cherokee  Co.  THOS.  McCULLA. 

Lawyer.  Special  attention  given  to  collections 
and  probate  business.  Attorney  for  First  Na- 
tional  Bank. 


larinda.  Page  Co H.  E*  PARSLOW* 

Attorney  for  Clarinda  National  Bank.  Gen- 
eral practice. 

Refers  to:  Any  bank  in  Page  County,  any 
Judge  in  the  Itlth  Judicial  District  of  Iowa  or 
any  Page  County  officiaL 

larkm,  Wright  Co NAGLE  & NAGLE* 

Attorneys  for  Bank  of  Clarion. 

Refer  to:  J.  V.  Farwell  & Co.,  Chicago. 

Union,  Clinton  Co..  ...EARL  SMITH, 

Room  8,  Davis  Block. 

Attomey-at-Law. 

Refers  to:  Merchants*  National  Bank. 


olfax,  Jasper  Oo W.  0.  McELROY* 

Aitoraey-at-Lsw. 

doming,  Adams  Co MAXWELL  & 

MAXWELL. 

Attorneys  for  First  National  Bank  and  Barrow 
Investment  Company.  Practice  in  State  and 
Federal  Courts. 

Refer  to:  Any  bank  in  County. 

Pottawatt^ie  Co...  FREMONT  BENJAMIN, 

First  National  Bank  Building. 

Corporation  and  CommeroiaTlaw,  CoUections 
and  a general  law  practice. 

Befers  to : First  National  Bank,  Council 
Blnffs,  A ^ooa  Bank,  Avoca,  Iowa. 

'°^^™ttLieco...STONE  & TINLET, 

Shngart  Block. 

Corporation  and  Commercial  law.  Attorneys 
for  First  .National  Bank. 


fresco,  Howard  Co  . . H.  T.  & C.  W.  REED, 

Rooms  1 and  2,  Berg  Block. 

Attorneys  for  American  Loan  and  Trust  Co. 
Corporation,  probate  and  real  estate  law  a spe- 
cially. 

Refer  to  : Any  bank  in  Howard  County. 

iavenport,  Scott  Co... . DAVIHON  A LANE. 

Attorneys  for  First  National  Bank. 

’“’‘^limesblek  Co.  H.  F.  BARTHELL. 

Attomey-at-Law.  Special  attention  given  to 
commercial  law. 

Refers  to:  Winneshiek  County  Bank,  First 
Katlonal  Bank. 

'*'^"<i«>rfordco..  .GEO.  A.  RICHARDSON, 

Lanb*s  Block. 

Real  estate,  corporation  and  probate  law. 
Strict  attention  given  coUections. 

Refers  to:  First  National  Bank  and  Crawford 
County  State  Bank. 

>es  Moines,  Polk  Co....  DALE  & ALLEN, 

Suite  300,  Good  Block. 

Attoraeys-at-Law.  (H.  P.  Dale,  8.  B.  Allen.) 

Corporation,  real  estate,  probate  and  commer- 
cial litigation.  Among  parties  we  represent  as 
attorneys  are:  Bradsti^t,  Bankers’  Mutual 
Casualty  Co.  and  Eagle  Iron  Works,  of  Des 
Moines;  O.  W.  Marqoardt  A Sons, Deerlng Har- 
vester Co.,  of  Chicago,  IlL ; Rock  Island  Plow 
Co.,  Rock  Island,  111  ; Deere  A Co.,  Moline,  IlL; 
Parker  Pen  Co.,  Janesville,  Wis.;  D.  M.  Os- 
borne A Co.,  Auburn.  N.  Y.  Members  of  the 
Attorneys’  Nattontil  Clearing-House.  Members 
of  Commercial  Law  League  of  America. 

Refer  to:  Des  Moines  — Citisens,  National 
Bank,  Marquardt  Savings  Bank,  Fleming  Bros., 
Lang  Bros. 


Des  Moines,  Polk  Co. . . DUDLEY  A COFFIN, 
Noa  501-604  Iowa  Loan  A Trust  Co.’s  Bldg. 
Attorneys  for  Iowa  Loan  A Trust  Co.  and 
Marquardt  Savings  Bank.  Real  estate,  corpora- 
tion and  probate  law.  Compilers  of  the  Laws  of 
Iowa  for  THE  Bankers’  Directory. 

Des  Moines,  Polk  Co...  SULLIVAN  A 

SULLIVAN, 

41^3-46  Clapp  Block. 

Attorneys  for  Chicago  Life  Ins.  Co.,  Century 
Fire  Ins.  Co.  and  Anchor  Fire  Ins.  Co.  Corpo- 
ration law  and  collections. 

Refer  to:  Marquardt  Savings  Bank;  J.  I.  Case 
Plow  Works.  Racine,  Wis. 

Dubuque,  Dubuque  Co.  HENDERSON,  HURD, 

LENEHAN  A KIESEL. 

Attorneys  and  Counselors.  Attorneys  for 
Second  National  Bank.  Specialties:  Colora- 
tion law,  commercial  collections,  Federal  Court 
practice. 

W.  HcGRATH. 

Attorney  for  Merchants’  National  Bank,  Eagle 
Grove,  la.  Practice  in  all  Courts. 

Refers  to:  Any  bank  in  Wright  County. 


Eldora,  Hardin  Co ALBROOK  A LUNDY* 

Attorneys  and  Counsellors.  Attorneys  for 
First  National  Bank.  Practice  in  all  State  and 
Federal  Courts.  Corporation,  real  estate  and 
commercial  law,  specialties. 

Bmmeta^r^lto  ^ MORLING  A 

DAVIDSON* 

(E.  A Morling,  F.  C.  Davidson.) 

Corporation,  commercial  and  real  estate  cases. 
Practice  in  Federal  and  State  Courts.  Financial 
agents.  Collection  department.  Notaries. 
Refer  to : Any  bank  in  Palo  Alto  County. 

^unet  Co — LEE  A OPHEIM. 

N.  J.  Lee,  County  Attorney.  Commercial  and 
general  practice. 

Refer  to:  Any  bank  in  Estherville. 

Falrflel^^^^^^^  Co LEGGETT  A 

MeKEMEY. 

Attorneys  for  Iowa  State  Savings  Bank. 
General  practice. 

. Refer  to:  Iowa  State  Savings  Bank,  Fairfield; 
National  Bank  of  Republic,  Chicago;  Judges 
of  Supreme  Court  of  Iowa. 

'■’’"wSSefc.go  Co NELSON  A KINGLAND. 

Lawyers.  Practice  in  State  and  Federal 
Courts.  Settlement  of  estates  and  collections  a 
specialty. 

^fer  to:  Forest  City  National  Bank. 

Fort  Co. . . .WRIGHT  A NUGENT. 

Attorneys  for  the  Commercial  National  Bank. 
Special  attention  given  to  boslness  in  Federal 
Cimrt.  Probate  law  and  collections. 


Glen  wood,  Mills  Co  — C*  E.  DEAN, 

Attorney  for  Glenwood  State  Bank.  Praotiees 
in  State  and  Federal  Courts.  Corporation  and 
commercial  law. 

Refers  to : Any  bank  in  Mills  County. 

orondyCMt^^^ CHARLES  T.  ROGERS. 

Attorney  for  First  National  Bank.  Real  es- 
tate and  commercial  law  a specialty. 

Hamburg,  Fremont  Co.  WILLIAM  HAMMER* 
lawyer  and  counselor.  General  practice. 
Corporation  and  real  estate  litigation.  Collec- 
tions a specialty. 

Refers  to : Any  bank  in  Hamburg. 


BUunpton.  Franklin  Co  . E.  P.  HUDSON. 

Attomey-at-Law.  Practices  in  State  and  Fed- 
eral Courts.  Corporation  and  commercial  law. 
Onlleotions  and  general  law  practice. 

Befers  to : Bank  of  Hampton  or  any  buik  in 
the  County. 

Hawarden,  Sioux  Co. . . JOHN  B*  VAN  DYKE. 

General  practice.  Specialties:  Probate,  real 
estate  and  foreeloaure  litigation.  Attorney  lor 
First  National  Bank. 


™'^Humboldt  Co — PROUTY,  COYLE  A 

PROUTY. 

Attorneys.  Established  1869.  General  prac- 
tice in  State  and  Federal  Courts.  Will  attend  to 
all  kinds  of  legal  business  In  Homboldt  and  Po- 
oahontas  conn  ties. 

Refer  to:  People’s  Bank  and  Humboldt  State 
Bank. 
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IndependOTW^  Co ..BANSIEB  & EVEBETT. 

Special  attention  to  conunerclal  and  corpora- 
tion law. 

Befer  to : First  National  Bank,  People’s  Bank, 
Commercial  Bank. 

IndianolvW’arren  CO..A.  T.  PROUDFOOT, 
warren  Coun^Bank  Bldg. 

Attorney  for  warren  Co.  Bank.  Abstracter 
and  examiner  of  titles.  Can  give  any  references. 

Iowa  ^ ...BAKER  A BALL. 

Attorneys  for  First  National  Bank  and  Farm- 
ers’ Loan  and  Trust  Oo.  Practice  In  State  and 
Federal  Courts.  Corporation  and  commercial 
law : collections  and  general  law  practloe. 

Jeflbrson,  Greene  Oo....  E.  B.  WILSON. 

Corporation,  commercial  and  probate  law.  uid 
general  practice. 

Befers  to;  City  Bank,  Greene  County  State 
Bank  Jefferson  Savings  Bank  or  any  business 
bouse  in  Jefferson. 

Lsmars,  Plymouth  Co..  BOLAND  BROS., 

Booms  1 and  2 German-American  Savings 
Bank. 

attorneys  for  German-American  Savings 
Bank.  Corporation,  real  estate,  probate  and 
collections,  specialties. 

Befer  to:  First  National  Bank  or  any  banking 
house  in  County. 

Manches^r^^^^^  Co..  YORAN,  ARNOLD  A 

YORAN, 

Over  Delaware  Co.  State  Bank. 

Attorneys  for  Delaware  Co.  State  Bank. 

Befer  to:  Iowa  Trnst  and  Savings  Bank. 
Dubuque:  Carson.  Pirie,  Scott  db  Co.,  Chicago, 
or  any  Delaware  County  bank. 

Marlon,  Linn  Co...  J.  M.  TALLMAN. 

Attoruey-at-Law.  Practices  in  all  Courts. 
Specialty  of  probate  practice.  Attorney  for 
Farmers  and  Merchants*  State  Bank  of  Marlon. 

Cerro  ^ordo  Co. . . .CLIGOITT,  RULE  & 

KEELER. 

Attomeys-at-Law.  Corporation  and  commer- 
cial law.  General  practice, 

Befer  to:  First  National  Bank  of  Mason  City. 

Montlcello.  Jones  Co. . . HEBRICK  & BAUDER. 
Attorneys  for  Montlcello  State  Bank.  Collec- 
tions given  prompt  attention.  Probate  Jaw  a 
specialty. 

Befer  to:  Any  bank  In  County. 

Mt.  Pleasant,  ^ o.  n t -n-n 

Henry  Co BABB  & BARR, 

Savings  Bonk  Building. 

Attorneys  for  National  State  Bank,  Henry 
County  Savings  Bank  and  First  National  Bank. 
Practice  In  State  and  Federal  Courts.  Careful 
attention  given  to  oollections. 

^ Muscatine  Co  ...  JATNE  A HOFFMAN, 

(Henry  Jayne,  Wm.  Hofhnan.)  Attorneys  for 
Hershey  State  Bank,  Muscatine  N.  db  S.  B.  B. 
Co.,  Milwaukee  A St.  Paul  Bail  way  Co. 

Muscatine,  t -nr  v 

Muscatine  Co J.  Vr.  ACILBL, 

114  l<:ast  Second  Street. 

A ttoruey-at-  Law. 

Beters  to:  Cook,  Musser  A Co.  State  Bank 
and  Trust  Co.,  Muscatine;  Louisa  Oo.  National 
Bank,  Columbus  Junction. 

Nevada,  Story  Co.. . ..  .FITCHPATRICK  A 

McCALL. 

Attorneys  for  First  National  Bank.  Beal  es- 
tate and  probate  law.  Abstracts  of  title  fur- 
nished and  examined.  Collections  and  general 
law  practice. 

^ ChlcluMaw  Co SPRINGER,  CLARY  A 

CONDON, 

163  Main  street 

Attornevs  aM^w.  BsUbllshed  1879.  Prao- 
tioe  in  State  nd  Federal  Courts.  CH>rporation 
law  a specialty.  Probate  and  mercantile  col- 
lections receive  careful  and  prompt  attention. 

Attorneys  for:  New  Hampton  Bamk,  Chicka- 
saw County  Bank. 

Newton,  Jasper  Co..  ...W.  0.  MeELROY 

Attomey-at-  Law.  Attorney  for  Jasper  County 
Bank,  Bank  of  Colfax,  Bank  of  Siil^,  etc.  Gen- 
eral practice  In  State  and  Feileral  Courts.  Cor- 
pora ion,  commercial  and  real  estate  law.  Fi- 
nancial agents,  CoUe  tlon  department.  No- 
taries. 

Mefers  to:  Any  bank  In  the  County. 


IOWA.— Continued. 

Oelwetn,  Fayette  Co-.. W.  B.  INGEBSOLL 

Attomey-i^Law.  Practices  in  State  and  Fed- 
eral Courts.  Attorney  for  First  National  Bask. 

Orange  CMty,  Sioux  Oo..  P.  D.  VAN 

OOSTERHOUT. 

G eneral  practice.  Probate,  real  estate,  coDaa 
tions  and  xoreolosnre  litigation.  Attorney  for 
Orange  City  Bank. 

Osage,  Mitchell  Co SWENEY  A IDVEJOT. 

Attorneys  for  Mitchell  County  Bank  sad 
Home  Tmst  and  Savings  Bank.  Corpontka, 
probate  and  commercial  cases,  specialties. 

Osceola,  CHarke  Co...  ...STITEBS  A 

SLATMAEEI. 

Attorneys  for  Osceola  National  Bank.  Gen- 
eral legal  business  transacted  and  otdlectiou 
made  and  promptly  remitted. 

A McCOI. 

Beal  estate,  corporation  and  probate  law  a 
specialty.  Pracace  In  State  and  Federal  Ooorta 

Befer  to:  Frank^  State  Bank  and  Mihaeka 
Co.  State  Bank. 

Ottnmwa,  Wapello  Co.. FULLEN  A AYRES, 

(Cbas.  D.  FuUen,  CThas.  C.  Ayres.) 

Suite  1.  105  North  Court  St. 

General  practice  in  all  courts. 

Befer  to:  First  National  Bank,  Ottuawa; 
Chicago  National  Bank,  Chicago;  W.  Brovn, 
General  Solicitor  Chicago  A Aiton  Ry^  Cbickfa 

Lyon  Co — J.  W.  KACHELHOFFEB 

Attomey-at  Law.  Practioes  in  State  and  Fed- 
eral Courts. 

Refers  to : First  National  Bank. 

Sac  City,  Sac  Co...  METCALFE 

BR0THEB8. 

Beal  estate  and  probate  prac^oe.  OoUeotioiit 
made  in  any  part  of  Sac  County. 

Befer  to:  First  Natiunal  Bank  and  any  bssi- 
ness  firm  in  Sac  City. 

Sheldon,  O'Brien  Co....  JOE  MORTON, 

First  National  Bank  Building. 

Attorney  for  First  NationaTBank.  Probste, 
corporation  and  real  estate  law  a specialty. 

Refers  to:  Any  bank  in  County. 

Shenandoah,  Page  Co. . JENNINOS  A CBOSE. 

Counaelors-at-Law.  Commerci^  and  oorpws- 
tion  law.  Practice  In  State  and  Federal  Ooorta 

Refer  to : First  National  Bank  or  any  bank  la 
city;  also  J.  V.  Farwell  Co.,  Chicago. 

Sibley,  Osceola  Co. . G.  M.  BROOKS, 

Room  4,  Central  Block. 

General  practice.  Corporation  and  oonmer- 
dal  law. 

Refers  to : First  National  Bank,  Sibley  State 
Bank. 

““^SStnrrCo MARLIN  J.  SWEELET, 

304  Toy  Building. 

Attomey-at- Law.  Attorney  for  Fanners*  Losa 
and  Tmst  Co.  Practices  in  all  lines  in  Iowa. 
N ehraska  and  South  Dakota.  Special  attenUoa 
to  defaulted  mortgages. 

Befers  to : First  National  Bank. 

“^SSSfeoiyco TAYLOR  A BCROE88. 

Attorneys  and  Counsellors  at  Law.  Prsetks 
in  the  Federal  and  State  Ooniis.  Oommerelal, 
Corporation  and  Beal  Estate  law.  Atton^ 
for  Merchants’  National  Bank,  Live  Stock  Bs- 
tlonal  Bank  and  Credits  Commutation  Oa. 

®‘^SS&UIT  CO WRIGHT,  CALL  A 

HUBBARD, 

201-209  Iowa  Building. 

Attomeys-at-Law.  Corporation,  Beal  Bstats 
and  Commercial  law. 

Refer  to:  Security  National  Bak. 

^dI^SusouCo  ..  ARNOLD  A BEEBE. 

At(omeys-at-Law.  V.  A.  Arnold,  Coon^  At- 
torney. Attorney  for  First  Nanouai  Bank. 
Corporation,  probate  and  real  estate  law. 

Vista  Co. . . . J.  E.  BULAND. 

General  law  praeiioe. 

Befers  to;  First  National  Bank.  CoauBfrclsI 
Stale  Bank  and  Clerk  of  District  Court ; Meat 
gomery.  Ward  A Co.,  Chicago.  0 
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Tama,  Tuna  Oo BRADSHAW  & ARB. 

Attorneya-at-Lavr.  Special  attention  glTen 
oolleotlona.  Practice  In  all  Courts. 

Beferto:  First  National  Bank  of  Tama. 

Tipton,  Cedar  Co...  FRANCE  & ROWELL. 

Lawyers.  Specialties:  Probate  and  oommer 
cial  law. 

Refer  to : Any  bank  in  the  city. 

Toledo,  Tama  Co STRJQBLE  A STIGEI^ 

Attorneys  ^or  Toledo  Savlng*>  Bank  and 
ledo  State  Bank.  Practice  in  State  and  Federal 
Courts. 

T’inton,  Benton  Co...  ...MATT.  OAASCH, 

OfSoe  In  rear  of  People’s  Savings  Bank. 

General  practice  in  State  and  Federal  Courts. 
Will  attend  to  all  kinds  of  legal  business  lb  Ben- 
ton County. 

Refers  to:  People’s  Savings  Bank  and  Far- 
mers’ National  Bank. 

Wapello,  Louisa  C0....H.  0.  WEAVER. 

Attorn  ey-at-Law.  Corporation,  real  estate 
and  oummeroiai  law. 

Refers  to : Any  bank  in  the  County. 

'^“"Btaok Hawk  CO..M ULLAN  k PICKETT. 

(C.  W.  Mnllan.  C.  E.  Pickett.) 

Senior  member  Attorney-General  of  State. 
Attorneys  for  Leavitt  J ohnson  National  Bank. 
Corporation,  real  estate  and  commercial  law  a 
specialty. 

Black  Hawk  Co..  0.  D.  OLMSTEAD, 

HaOa  Block. 

Mercantile  and  corporation  law. 

Refers  to:  Com<uerciaI  National  Bank,  First 
National  Bank,  Leavitt  A Johnson  National 
Bank. 

Waverly,  Bremer  Co....  LONG,  HAGEMANN  A 
PARWELL. 

Attomc^s-at-Law.  Attorneys  for  State  Bank 
of  Waverly.  General  practice.  Prompt  atten- 
tion given  to  all  business. 

Refer  to:  Any  bank  in  County. 

Web.t«r^«g.^i^Co ...  J.  L.  KAMSAB. 

Attorney  for  First  National  Bank  of  Jewell 
Junction,  Iowa,  and  Hamilton  County  State 
Bank  of  Webster  City,  Iowa.  Practices  In  State 
and  Federal  Courts.  Corporation  and  commer- 
cial law,  collections,  probate  and  general  prac- 
tice. 


ktohlaon.  Atchison  Co.  W.W.  A W.  F.  GUTHRIE. 

Corporation  and  Commercial  law. 

Refer  to:  First  National  Bank,  Atchison;  any 
large  commercial  city  on  application. 

w^otteCo....HILLEB,  BUCHAN  k 
MOBBIS, 

Husted  Building. 

Attorneys  for  MVohants*  Bank. 

Wichita,  Sedgwick  C0..AMIDON  A CONLT. 

Do  a general  practice  in  State  and  Federal 
Courts.  Attorneys  for  Fourth  National  Bank 
of  Wichita,  State  Bank  of  Colwich,  State  Bank 
of  Clearwater  and  State  Bank  of  Mt.  Hope.  No- 
tary and  stenographer  in  office.  Combers  of 
the  Laws  of  Kansas  for  The  Bankbb's  Dibec- 
TOBY. 


KEN  TXJCKY. 

Carrollton.  Carroll  Co..  EDWABD  S.BBID6ES. 
Refers  to : Carrollton  National  Bank  and  First 
National  Bank. 

Covington,  Kenton  Co. LOUIS  WAGNER 

ARNETT, 

Rooms  3 and  4 Boone  Block. 

Refers  to:  Farmers  and  Traders*  Nations 
Bank  and  Citizens’  National  Bank. 

Covington,  Kenton  Co. OSCAR  H.  R0ETKEN« 
Room  3.  Bradford  Building,  334  Scott  Street 
Refers  to:  Farmers  and  Traders’  National 
Bank.  Other|referenoes  furnished  on  applies 
• tion. 


KENTUCKY.— Continued. 

Covington,  Kenton  Co.  FRANK  M.  TRACT, 

Rooms  16  and  16  Bradford  Building,  334  Scott 
Street. 

Attomey-at-Law. 

Refers  to:  Farmers  and  Traders*  National 
Bank  and  Citizens’  National  Bank. 

J.  OSBOBNE, 

Fennell  Building. 

Attomey-at-Law.  Clients*  money^paid  over 
on  day  of  collection. 

Refers  to:  Farmers'  National  Bank,  Oynthl- 
ana,  Ky. 

Danville,  Boyle  Co JOHN  C.  VORIS. 

Attomey-at-IAw. 

Refers  to:  Boyle  National  Bank. 

''•’"'’ifSicco 0.  A.  CASSIDY. 

Attoraey-at-I«aw. 

Refers  to:  DeposltBank  of  Pierce,  Fant  A Co. 

Oo — W.  C.  MARSHALL. 

Attomey-at-Law.  Special  facilities  for  cffileo- 
tlons. 

Refers  to:  State  National  Bank  and  Farmers* 
Bank  of  Frankfort. 

Oraisrson,  Carter  Co....  THEOBALD  A 

THEOBALD, 

Attorneys  and  Counsellors-at-Law.  Will 
practice  in  all  the  State  courts,  the  United  States 
Dlstrlot  and  Clrcnlt  Courts  in  Kentucky. 

Refer  to:  Commeiclal  Bank,  Grayson,  Ky.: 

r__  « « ww. Jndge  Twentieth  Jndldal 

, fir.  Ky-;  Ash' 

Iron  Railway  Co.,  Ashland,  Ky. 


District,  Catlettshnri 


Ashland  Coal  and 


Greenup,  Greennp  Co..W ORTHINGTON  A 

WILHOIT, 

Attorneys  and  ConnaeUors-at  Law. 

Refer  to:  Farmers  and  Merchants*  Bank, 
Greenup:  Second  National  Bank  and  Mer- 
chants’National  Bank,  Ashland. 

Harro^lm^,^  ^ 

W.  W.  STEPHENSON. 

Attorney  and  Conuselor-at-Law. 

Refers  to:  First  National  Bank;  Hansford  A 
James,  merchants;  Vlvlon  Bros.  A Co.,  mer- 
chants. 

HracookOo — EDWARD  E.  KELLY. 

Attomey-at-Law. 

Refers  to:  Hancock  Deposit  Bank,  Taber, 
Miller  A Co.,  or  any  bnsmess  house  in  the 
County. 

He^erson  Co — ROBERT  D.  TANCE. 

Lawyer. 

Refers  to:  Ohio  VaUey  Banking  and  Trust 
Co.,  Farmers*  Bank  and  Trast  Co.,  Maun  Bros. 

Chns^lao  Co — JOHN  STITES, 

No.  11  Webber  Block. 

Refers  to:  Bank  of  Hopkinsville,  City  Ra"V 
of  Hopkinsville. 

Lancaster,  Garrard  Co.  R.  L.  DAYIDSON. 
Attomey-at-Law. 

Refers  to:  National  Bank  of  Lancaster  and 
Citizens’  National  Bank  of  Lancaster. 

Anderson  Co GEO.  A.  WILUAMS. 

Attorney  and  Coiinsellor-at-Law. 

Refers  to:  Anderson  Co.  Deposit  Bank,  Law- 
renceburg  Bank,  Lawrenceburg  Roller  Mills 
Co.,  or  any  business  bouse. 

Jellfinrson  Co..  . . BARNETT  A BARNETT 

250  Fifth  Street. 

Attorneys  for  German  Bank  and  LonlsvlUe 
National  Banking  Co. 

^**”^^*^^e5rerson  Co GEORGE  A.  BRENT, 

Louisville  Trust  Co.  Building. 

Attorney  and  Counselor-at-Law.  General 
practice  in  State  and  Federal  Courts.  Prompt 
attention  to  collections  and  commercial  litiga- 
tion. 

Reference  by  permission  Union  National 
Bank,  Louisville,  Ky. 

I^*^l*vljSrerson  Co GARDNER  A MOXLEY, 

361  Fifth  Street. 

Practice  in  State  and  Federal  Courts.  Collso- 
tions  pushed. 

Refer  to:  Louisvllie  Trust  Co^ First  National 
Bank,  Fidelity  Trust  A Safety  vault  Co. 
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J^erson  Co GRUBBS  & GRUBBS, 

Rooms  26,  26  and  27  Kenyon  BuUdlnff,  216 
Fifth  8t. 

Compilers  of  the  Laws  of  Kentaoky  for  The 
Bankers*  directory. 

Refer  to:  American  National  Bank,  Union 
National  Bank,  Fidelity  Trust  and  Safety  Vault 

Co. 

J Person  Co LANE  & HARRISON. 

(H.  M.  Lane,  O.  H.  Harrison.)  451  West  JeL 
fersoD  Street. 

Practice  ezoluslTely  in  CItU  Courts.  Mercan- 
tile law  and  collections ^ven  special  attention. 

Refer  to;  Louisville  Trust  Co.  and  Third  Na- 
tional  Bank. 

MaysvUle,  Mason  Co...  JOHN  L. 

CHAMBERLAIN. 

Attorney -at-Law. 

Refers  to;  Mitchell,  Finch  A Co.*s  Bank  and 
Qeo.  Cox  A Sons,  Maysville. 

“"“Mra'SJilSeiyco  .R.  A.  CHILES. 

Attorney-aULaw.  Also  represents  Morehead. 
West  Liberty  and  FrenchburK- 
Refers  to;  Mt.  Sterling  National  Bank  and 
Exchange  Bank  of  Ky.,  Mt.  Sterling. 

Mount  Sterling,  —TTm-M-n-n  a. 

Montgomery Co.. TURNER  & 

HAZELRIGG. 

A ttomey  s-at'Law. 

Refer  to:  Traders*  Deposit  Bank  and  Mt. 
Sterling  National  Bank. 

D.  ATCHISON, 

1 & 2 Bank  of  Commerce  Building. 

Special  attention  given  to  corporation  and 
commercial  business.  Practice  in  the  State  and 
Federal  Courts. 

Refers  to:  Bank  of  Commerce,  National  De- 


g)sit  Bank,  Owensboro  Wagon  Co.  and  H.  B. 

hiUlps  Co.,  Owensboro,  Ky;  Mutual  Life  In- 
surance Co.  of  Ky.,  Louisville,  Ky. ; Union  Cen- 


tral Life  Insurance  Co.,  Cincinnati,  O. 

McCracken  Co HENDRICK  & 

MILLER, 

109  Legal  Bow. 

Lawyers.  Practice  in  all  the  Courts  of  the 
State. 

Refer  to : Paducah  Banking  Co. 

Paris,  Bourbon  Co..  JOHN  H.  BRENNAN. 

Attorney  and  Counselor. 

Reiers  to;  Ueorge  Alexander  A Co.,  Deposit 
Bank  of  Paris,  The  Central  Trust  Co.,  O.  8. 
Brent  A Bro. 


Pans,  Bourbon  Co. . ...McMillan  A 

TALBOTT. 

Attomeys-at-Law.  Collections.  Practice  in 
all  the  Courts. 

Refer  to : Bourbon  Bank,  Citisens’  Bank,  Ag- 
ricultural Bank.  . 

Madison  Co S.  M.  TUDOR. 

Attomey-at-Law.  Commercial  business  a spe- 
cialty. 

Refers  to:  Fanners*  National  Bank  of  Rlob- 
mond. 


LOUISIANA. 

”*'*N.*0rim8Partah.W.  8.  PARKERSON. 

Liverpool  A London  A Qlobe  Bldg. 

Refers  to:  State,  New  Orleans,  and  HlberRla 
Nat.  Banks. 


Shreveport. 


d-addoCo....'WISE  A HERNDON. 


MARYLAND. 

KEMP  BARTLETT, 

24-27  Bank  of  Baltimore  Building. 

Attorney  and  Connsellor-at-Law.  General 
Law  practice  in  all  Courts  in  the  State  of  Mary- 
land. 

Refers  to:  U.  S.  Fidelity  A Guanuity  Oo, 
National  Bank  of  Baltimore,  National  Ex- 
change Bonkj  First  National  Bank,  Baltimore. 

Baiumoreay-  N.BUFUSGILLA80N8 

Wallis  Building.  !21 6 St  Paul  Street 

Corporation  Attorneys  andConnsellors  at  Law. 
Compilers  of  the  Laws  of  Maryland  for  TBl 
Bankkbs*  DIRECTOBT. 

Refer  to : Old  Town  Bank,  'Trust  A Ouaranteo 
Co.,  Fidelity  A Deposit  Co.  of  Md..  Baltimore; 
Central  Fonndry  Co.  of  New  York,  N.  Y. 

(no  county)  — McDOWELL&RHOBES, 

409-10-11  Herald  Building. 

Mercantile  Collections  andAdloRtments. 

Refer  to:  Merchanta*  Nations  Bank,  Daniel 
Miller  Ck>.,  R.  M.  Sutton  A CTo.,  Frank  A Aoler, 
A^strong.  (?ator  A (3o.,  Henkelman-Jackson 

CO. ...ROBERT  B. 

HENDERSON. 

Attomey-at-Law.  Attorney  for  Second  Na- 
tional Bank,  of  Cumberland,  and  First  NatloBsl 
Bank,  of  Frostburg. 

Co.. ..ALEXANDER 

NEILL,  JB. 

Atturaey-at-Law. 

Refers  to : Hagerstown  Bank. 


MASSACHUSETTS. 

Boston,  Suffolk  Co-  ...MULLIGAN  & DRAKE. 

Corporation  and  Commercial  Law.  Practice 
in  all  Courts,  State  and  Federal.  Compilers  of 
the  Laws  of  Massachnsetts  for  The  BASKSlff 
DIRECTOBT. 

Refer  to:  Colonial  National  Bank,  Naticmal 
Bank  of  Commerce  and  any  mercantile  bouse 
in  Boston. 

Fall  River,  Bristol  Co. . PHILLIPS  & FULLER, 

Union  Savings  Bank  Building. 

(Arthur  S.  PhlUIps,  WtUiam  B.  FuDcr,  Jr.) 

Prai'tice  in  State  and  Federal  Courts.  Special 
. dejj^tment  for  ooUections. 

Refer  to:  Metacomet  National  Bank. 

Lowell,  Middlesex  (?o. . JOHN  J.  PICKMAN. 

Refers  to:  Merchants*  Natiooal  Bank,  Simp- 
son A Rowland,  F.M.  Bellift  Co. 


®“*‘"*^paei»co....GABDNEB  A 


GARDNER, 


(W.  H.  Wise,  B.  B.  Herndon.) 

Attorneys  for  First  Natiooal  Bank  and  Citi- 
zens* National  Bank.  Compilers  of  the  Laws  of 


Louisiana  fur  The  Bakkbks’  Dibectort. 


MAINE. 

Cumberland  Co CHAS.  P.  MATTOCKS, 

31^  Exchange  Street. 

Re* era  to:  Canal  National  Bank  and  First  Na- 
tional Bank,  of  Portland. 

Cumberland  Co PAYSON  A TIBGIN, 

34  Exchange  Street. 

Attorneys  for  Merchants'  National  Bank. 
Compilers  of  the  Laws  of  Maine  for  The  Bakk- 
ERS’  dirbctout. 


Court  Square  Theatre  Building. 

Counsel  in  bank  and  corporation  matters. 
Refer  to:  Any  bank  or  business  house  in 
Springfield. 


MICHIOAN. 

CO....MURRAY  A STORM. 

Detroit,  Wayne  Co BARNES  A RACE, 

55  Home  Bank  Bldg. 

Attomeys-at-Law.  Corporation,  oommercial 
law.  General  practice  In  Slate  and  Federal 
Courts.  Attorneys  for  Home  savings  Bank. 

Refer  to : Citisens*  Savings  Bank  aiHl  Wolver- 
Ine  Maaufaotnrlng  Co. 

Detroit,  Wayne  Co. CLARK,  DURFEE  ib 

ALLOR, 

Union  Trust  Building. 

Attorneys  and  Coonaekoa-at-Law.  Praetioe 
in  all  Courts.  Well-OTgaalxed  collection  depart- 
ment. Depositions  ^ven  careful  attemiea. 
Compilers  of  the  Laws  of  Miehlgan  tor  Tbb 
BAEKEB8*  DISBCTORT 

Refer  to:  State  Savimra  Bank.  Detroit;  Unkm 
Trust  <3o.  and  Carter,  Hughes  A Dwight,  New 
York. 

Detroit,  Wayne  Co..  ...JULIAN  G. 

DICKINSON, 

S8-34  Newberry  db  McMOlaa  BaUdlag. 

Attomey-at-Law. 

Refers  to:  Stem  A Rushmore,  Attomeya^M 
WaU  Street.  New  York,  N.  Y.;  Prsecom  Na- 
tional Bank,  Detroit,  Mich.  I C 
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MICHIG  AN OoDtlnaed. 

Detroit,  Wayne  Co...  ..  ADOLPH  SLOMAN, 

Suite  40-41,  Bubl  Block,  adjoining  old  poet 
office. 

Attorney  and  Counselor-at-Law.  Practices  in 
all  Courts,  state  andFederal.  Commercial  and 
Corporation  law  specialties. 

Refers  to:  Any  bank  or  wholesale  business 
bouse  in  the  city. 

Grand  ^ 

GEORGE  A.  FARR. 

Attomey-at-Law.  Attorney  lor  the  National 
Bank  of  Grand  Haven. 

Grand  Baplds.Kent  Co.ENAPPEN  & 

KLEINHANS, 

Michigan  Trust  Co.  Building. 

Attorneys  for  Fourth  National  Bank. 

Refer  to:  Above  bank,  Michigan  Trust  Co., 
Grand  Rapids;  James  H.  Dunham  Co.,  Tefft, 
Weller  & Co.  and  H.  B.  Claflin  Co.,  New  York. 

TAGOART,  DENISON 

& SriLSON. 

(Edward  Tagnrt.  1868;  Arthur  C.  Denison. 
1883;  Chas.  M.  Wilson,  1883.) 

General  practice  and  corporation  law. 

Jackson,  Jackson  ('O..BADGLET&BADGLET* 

Commercial  law  and  collections  a specialty. 

Refer  to:  Bradstreet  Co.,  People’s  National 
Bank,  Jackson  County  Bank  and  Union  County 
Bank. 

Co  ...BOUDEMAN  a 

DRIYEB. 

Corporation  and  commercial  law.  Attorneys 
for  Cfty  National  Bank  and  Kalamasoo  Savings 
Bank.  Special  attention  given  to  business  of 
non*resldents. 

“"•^•*Mi,kegonCo..SMITH,  N1M8,  HOYT 
k ERWIN. 

(Frsdk.  A.  Nlms,  H.  J.  Hoyt,  David  D.  Br- 
win.  John  Vanderwerp.) 

Attomevs  for  National  Lumberman's  Bank 
and  Hackley  National  Bank,  Muskegon;  Mich- 
igan Trust  Co.,  Grand  Rapids. 

....KILPATRICK  k 

PIERPONT. 

Attorneys  for  Owosso  Savings  Bank. 

St.  Clair  Co GEORGE  G.  MOORE, 

26-27  White  Building. 

General  Practice  in  State  and  Federal  Courts. 

Refers  to : Any  bank  or  banker  in  Port  Huron 
or  St.  Clair  County. 

®''^''^awco....E.  J.  DEMOBEST, 

^dy  Building. 

Corporation  and  commercial  law. 

Refers  to:  Second  National  Bank  and  Bank 
of  Saginaw. 


Duluth,  St.  Louis  Co...  WILSON  G.  CROSBY, 

602-604  First  National  Bank  Building. 

Attomey-at-Law.  Corporation  law  a spe- 
cialty. Two  assistants  in  office.  Attorneys  for 
The  First  National  Bank  of  Duluth,  and  Eas- 
tern Railway  Company  of  Minnesota. 

Duluth,  St.  Louis  Co. . . RICHARDSON  k DAT, 

409  Exchange  Building. 

Refer  to:  American  Exchange  Bank,  Mar- 
shall Wells  Hardware  Co.,  Stone-Ordean  Wells 
Co. 

^'""SSSnSpin  Co. ...DODGE  & WEBBER, 

917^N  ew  York  Life  Building. 

Attomeys-at-Law.  Oornoratlon  and  Commer- 
ciallaw.  AttomeysforandrepresentMercantile 
A^uster  and  U.  B.  Fidelity  £ Guaranty  Go. 

Refer  to:  Banks  and  Jobbing  houses  of  Min^ 
ncapolis. 


MINNESOTA.-Contlnued. 

PIFIELD,  FLETCHER 

k FIFIELD, 

920-930  Lumber  Exchange. 

Mercantile  and  corporation  law  a spMialty. 

References— Mihnrapolib:  Security  Bank  of 
Minnesota:  National  Bank  of  Commerce;  Jan- 
ney,  Semple,  Hill  A Co.;  W.  S.  Nott  dt  Co.; 
Crocker  Cmair  Co.  Chicago:  Hibbard, Spencer, 
Bartlett  A Co. ; Reid,  Murdoch  A Co.  *,  Carson, 
Pirie,  Scott  A Co;  Swift  A Co.  BOSTON:  Am- 
erican Soda  Fountain  Co.;  Walworth  Manu- 
facturing 0>.  Dayton,  O.  : National  Cash  Reg- 
ister Co. 

Minne^olls, 


eiiSepln  Co.... KEITH,  EVANS, 

THOMPSON  k FAIR- 
CHILD, 

86-42  Minnesota  Loan  and  Trast  Co.’s  Bldg. 
Attorneys  for  National  Bank  of  Commerce  of 
Minneapolis.  Compilers  of  the  Laws  of  Minne- 
sota for  thb  BANKKBB’  DlKBCTOBT. 

Refer  to:  Minnesota  Loan  and  Trust  Co., 
First  National  Bank,  Minneapolis:  Fogg  Bros. 
A Co.,  Boston;  Carter.  Hughes  A Dyy1|H^  New 
York. 

“’'“'^8S5«piiiCo....KOON,  WHELAN  A 

BENNETT, 

860  Temple  Court  Building. 

ComraUon  and  commercial  law. 

Refer  to:  Northwestern  National  Bank; 
Pinsbury- Washburn  Flour  Mills  Co.,  Limited; 
Minneapolis  St.  Paul  and  Sault  Ste.  Marie 
Railway  Co.;  Minneapolis  Street  Railway  Co.; 
Ex-(^v.  John  S.  PlUsbury:  Thomas  Lowry; 
Ex-Senator  Wm.  D.  Washburn;  The  Van 
Dusen-Harrington  Co.;  G.  W.  Van  Duaen  A 
Co. ; Washburn,  Crosby  Co. 

“’““SSinepinOo..  . ARTHUR  G.  MOREY. 

Attomey-at-Law.  Commercial  and  Real  Es- 
tate law.  President  and  Counsel  Minneapolis 
Snow,  Church  A Company.  Special  attention 
given  the  taking  of  depositions.  A well-equip- 
ped collection  department.  Correspondence 
promptly  attended  to. 

Refers  to:  Hennepin  County  Savings  Bank. 
Others  upon  application. 

“““SS^epiDCo . ..SNYDER  k GALE, 

701  New  York  Life  Building. 

(Frederick  B.  Snyder,  Edward  G.  Gale.) 

Refer  to:  Minneapolis  — Hon.  Cyrus  Nor- 
throp, Prt^ident  of  the  University  of  Minnesota; 
First  National  Bank,  Metropolitan  Bank,  St. 
Anthony  Falls  Bank,  Swedish- American  Na- 
tional Bank,  Pillsbury-Waslibnm  Flour  Mill 
Co.,  Ltd.  Pittsburg,  Pa.— Citizens’  Natlonia 
Bank,  Wilson-Snyder  Manufacturing  0>. 


Mich.— Detroit  Safe  Works,  IHiarles  Baxter,  of 
Fife  A Co.,  hoots  and  shoes.  Philadelphia,  Pa.— 
J.  £.  Fox  A Co..  Bankers,  Louis  B.  Henry,  1420 
CJhestnut  St.  Hartford,  Conn.— Connectlcnt 
Fire  Insurance  Co.  New  York  City  .—Ander- 
son, Howland  A Murray,  Attorneys.  Chicago, 
IIL— Dupee,  Judab,  Wluard  A Wou,  Attorneys. 

St  Paul,  Ramsey  Co  ...CROOKS  k FRY, 

Nat.  German- American  Bank  Building. 

Attorneys  and  counselors.  Corporation,  com- 
mercial and  real  estate  law.  Examination  of 
titles.  Special  collection  department. 

Refer  to:  First  National  Bank.  St.  Paul; 
Bankers  National  Bank,  Chicago;  The  Brough- 
ton Co.,  New  York. 

St  Paul,  Ramsey  Co.. . . S.  P.  CROSBY, 

610,  611  Globe  BnUdlng. 

Refers  to:  Merchants’  National  Bank;  Amer- 
ican Holst  A Derrick  Co.,  St  Paul,  Chicago, 
IIL,  and  New  Orleans,  La.;  Browning,  King  A 
Co.,  St  Paul. 

8t  Paul,  Ramsey  Co....  MORPHY  k EWING. 

Practice  in  all  Courts,  State  and  FederaL  Col- 
lection Department. 

Refer  to:  First  National  Bank,  St  Paul;  Na- 
tional Bank  of  Bepuhli^  New  York ; Fort  Dear- 
born National  Bank,  Chicago;  Bank  oi  Mon- 
treal, Winnipeg. 


MISSISSIPPI. 

BUoxl,  Harrison  Co — WM.  ARMSTRONG. 
Practioea  In  all  Courts,  State  and  Federal. 
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MlSSISSIPPI.-Contlnaed. 

®”'®®^iIi2igtonCo...LEROY  PERCY. 

Attorney  for  Citizens*  Bank.  Sonthem  Rail 
way  Co.  and  Yazoo  and  Mississippi  Valley  Rail, 
road  Co. 

Jackson,  Hinds  Co...  . ..BRAME  & BRAME. 

(L.  Branie,  former  Chancellor  and  Reporter 
Si^reme  Court  of  Miss.,  L.  Brame,  Jr.) 

Collections  and  commercial  law.  Represent 
no  local  bank,  and  can  therefore  more  readily 
protect  foreign  creditors.  Attorneys  for  R.  O. 
Dun  A Co.  Compiler  of  the  Ijaws  of  Mississippi 
lor  THB  Bakkebs’  directory. 

Jackson,  Hinds  Co...  .McWILLIE  & 

THOMPSON, 

Gray-McWmie  Building. 

Attorneys  and  Coiinselors4it.Law.  Attor- 
neys for  Alabama  and  Vicksburg  Railway  Co., 
Gulf  and  Ship  Island  Railroad  Co.,  Pullman 
Palace  Car  Co. 

Jackson,  Hinds  Co...  ...WATKINS  & 

EASTERLING. 

Attorneys  and  Counselors  at-Law.  Attor- 
neys for  Jackson  Bank.  Prompt  attention  to 
commercial  litigation.  Long  distance  telephone 
in  office.  We  can  attend  to  business  at  the  fol- 
lowing towns:  Jackson,  Bolton,  Magee,  Terry, 
Edwards,  Brsxton,  Mendenhall,  Utica,  Mount 
Olive,  Florence,  Collins. 

Rosedale,  Bolivar  Co... GH AS*  SCOTT,  WOODS 

ie  SCOTT. 

Refer  to:  Supreme  Court  Judges  of  Miss} 
Hanover  National  Bank,  and  Mr.  Stnyvesant 
Fish.  President  Ills.  Central  B.  R..  New  York 
City. 

barren  Co DABNEY  & McCABE, 

Rooms  4,  5 and  6,  over  Vicksburg  Bank. 

Attorneys  for  First  National  Bank,  Vicksburg 
Bank  and  Mississippi  Home  Insurance  Co.  Re- 
mittances always  made  immediately. 


m:is»oxjri. 

Hannibal,  Mai  ion  Co...  F*  W.  NEEPER, 

Room  9,  Missouri  Guarantee  Building. 

Attomey-at-Law.  Referee  In  Bankruptcy. 
Practices  m all  State  and  United  States  Courts. 
Probate  practice  a specialty. 

Kanu.  co....WILLIAM8&BAyi80N 

New  York  Life  Building. 

General  practice;  bankruptcy  matters  and  col- 
lections. 

Refer  to:  First  National  Bank,  American  Na- 
tional Bank,  Armour  Packing  Co..  Richards  A 
Conover  Hardware  Co.,  Swofford  Bros.  Dry 
Ghoods  Co.,  Evans-Smitb  Drug  Co.,  Rock  Island 
Implement  Co.,  Cutler  <fe  Neilson  Paint  Color 
Co.,  Askew  Saddlery  Co.,  and  the  entire  jobbing 
trade  of  Kansas  City. 

Jamison  Go. . . .WOLLMAN,  80L0M0N 
& COOPER 

(Benjamin  F.  Wollman,  Henry  C.  Solomon, 
Arm  well  L.  Cooper).  Water  Works  Building. 

Attorneys  and  Counsellors-al-Law.  Corpora- 
tion, commercial  and  bankruptcy  law  a spe- 
cialty. 

Refer  to : National  Bank  of  Commerce,  Kan- 
sas City,  Mo. 

®‘'^®BSSi,ananCo J0HN80N,  BU8K  & 

STRINOFELLOW, 

First  National  Bank  Bulldii^. 

Attorneys  and  Counsellors,  (jorporatlon.  Com- 
mercial, Insurance  and  Real  Estate  law. 

Refer  to:  First  National  Bank. 

St,  Louis,  St.  Louis  Co.  A UBOTT  & EDWARDS, 

Rooms  707-709  Security  Bldg.,  319  N.  Fourth 
Street. 

Corporation.  Commercial  and  Probate  Law. 
Counsel  and  Attorneys  for  R.  G.  Dnn  A Co. 

Refer  to:  American  Exchange  Bank,  National 
Bank  of  Commerce,  Lincoln  Trust  Co.,  Bell  Tel- 
ephone Co.  of  Mo.,  Missouri  Edison  Electric  Co., 
American  Type  Founders  Co. 

St.’ Louis  Co..  COLLINS,  JAMISON  & 
CHAPPELL, 

Rialto  Building. 

General  practice.  Compilers  of  the  Laws  of 
Missouri  for  THE  Bankers’  Directory. 

Befer  to:  St.  Louis  Trust  Co.,  Mechanics* 
National  Bonk,  Bemls  Bro.  Bag  Co,,  General 
Chemical  Co.  and  The  Estey  Company. 


MISSOURI.— Continned. 

St.  Louis,  St.  Louis  co.P*  H*  SULLIVAN, 
906-7-S  Carleton  Building. 

Corporation  and  Commercial  Law. 

Refers  to:  Continental  National  Bank,  Hei^ 
Wn^  Company,  Mayfield  Woolen  Mills*  8L 

CO 

211  N.  7th  Street  (Holland  Building). 
Attorney  and  Counselor. 


MONTANA. 

Great  Falls,  v -nr  nAAnm 

Cascade  Co •*  ff  • ItUUxIl* 

H.  EWING. 

A ttomey -at-Law.  Corporation  and  commercial 
law. 

^fers  to : Great  Falls  National  Bank. 

“!^w&andCl*rkeCo..WAL8H  A NEWMAN. 

General  practice  In  State  and  Federal  Courts. 
Compilers  of  the  Laws  of  Montana  for  THl 
BANKERS*  DIRECTORY. 

Refer  to:  American  National  Bank. 

^‘*®*'ku.e.dCo  ...FOOT  A POMEROY. 

Attorneys  for  First  National  Bfuik. 


NEBRASKA. 

Crete,  Saline  Oou FAYETTE  I*  FOSS* 

Refers  to:  First  National  Bank;  Crete  Stats 
Bank:  Dorchester  State  Bank,  Dorchester. 

Lancaster  Co — WIL80N  A BROWN. 

Attorney  sat- Law.  Corporation  and  commer- 
cial law.  Not  in  politics  nor  attorneys  for  local 
banks.  Compilers  of  the  Laws  of  Nebraska  for 
THE  BANKERS'  DIRECTORY.  _ ^ 

Refer  to:  Lincoln:  First  National  Bwak,  Mc- 
Cormick Harvesting  Machine  Co.,  Budge  On^ 
zel  Co.,  Raymond  Broe.  Clarke  Co.,  Boeton  In- 
vestment Co.  Chicago:  Sprague- Warner  Oo., 
Work  Bros.,  Pope-Eckhardt  Co. 

RODDY  A BI8CH0F, 

Petiing  A ^hnster  Block. 

(Thomas  F.  Roddy ; Arthur  A.  Bisebof,  Notary 
Public.) 

Corporation  and  bankruptcy  law.  CoUeettons 
and  depositions.  , ^ 

Refer  to:  Nebraska  City  National  Bank,  King 
Drill  Mfg.  Co. ; also  Farmers  and  Merchants’  Ins. 
Co.,  Lincoln,  Neb. 


Omaha,  Douglas  Co,. 


BARTLETT,  DUNDEY 
& MARTIN. 

Suite  612  New  York  Life  Building. 

(Edmund  M.  Bartlett,  Charles  L.  Dandey. 
Edward  M.  Martin.) 

Attorneys  and  C7onnsellor.s.  Corporation 
real  estate,  commercial  law  and  settlements  of 

Refer  to:  Omaha  National  Bank;  First  Na- 
tional Bank,  Chicago;  Chase  National  Bank, 
New  York;  Law  Department,  Union  Paclne 
Railroad  Company.  Onmba;  Standard  Oil  Omn- 
pany,  Omaha;  Omaha  Packing  Co. 

Plattemouth,  Cass  Co.. SPURLOCK  & TIDD, 

Dovey  Block. 

Corporation  and  real  estate  law.  Oollectioas 
and  settlement  of  estates.  Practice  in  FederM 
and  State  Courts. 

Refer  to : First  National  Bank. 


NEW  jriCRSKY. 

Atlanta  Co..  ...  HARRY  WOOTTON, 

Booms  10  and  11  Law  Boilding. 

Commercial  and  general  practice. 

Refers  to : Any  Atlantic  Ci^  National  Bank. 

Morrlstow^  Co.. . ....WILLAED  W.CDTLHB. 

Nemrk,  Euex  Co GALLAGHER,  YAN 

UEW  A BROWER, 

Pmdential  Building. 

Counselors-at-Law.  General  practice  (tnclnd- 
ing  corporation,  commercial,  real  estate  and 
patent  law)  in  all  New  Jersey  and  United  Slates 
Courts.  Digitized  by 
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LAWYERS*  UST. 


NEW  JERS£Y.^Oontini]ed. 

Patenon,  PamaIo  Co...  FBEDEBICS  F. 

SEABIN6. 

Boom  43,  PAtenon  NaUoiiaI  BaoIc  Bnlldlng. 
Attornej-At-Law.  Solicitor  And  MAster  in 
OhAnoery.  Compiler  of  the  Laws  of  New  Jersey 
for  THB  Bankebs*  Dirbctort. 

Befers  to:  Citizens*  Tmst  Co. 


NlffiW  YORK. 

AlhAny,  AlbAny  Co. . ...LEWIS  B.  PABEEB. 

93  StAte  St. 

Attorney  and  Connselor>At>Law, 

OolleoUons  frlven  prompt  attention.  Also 
Standing  Examiner  in  the  United  States  Dis- 
trict Court,  Northern  District  of  New  York. 

Befers  to : Albany  City  National  Bank. 

“•“*w?St?S;«»«o®.eEo.  c.  appbll. 

People's  Bank  Bldg. 

Kew  York  City SACKETT,  BACON  A 

McQUAID. 

Connsellors-At-Law,  Tribune  Building. 

(Henry  Woodward  Sackett,  Selden  Bacon, 
'^^iam  A.  MoQuald.) 

Counsel  for  the  publishers  of  Ten  Biiruu* 

ICAGAznni. 

Bo^ester,  Monroe  Co..  BBOWN  A POOLE, 

Powers  Building. 

Clientage  references:  Merchants*  Bank  of 
Bochester  and  McCormick  Harvesting  Machine 
Coj  W.  AJ.  Sloane,  New  York  Cl^;  Merchant 
A Co.,  Ido.,  Philadelphia. 

Also  refer  to  Flour  City  National  Bank  and 
Traders’  National  Bank  of  Bochester. 

®'“oSonaii«(3o H’T  DANZIGER,  JB., 

836  Onondaga  Co.  Savings  Bank  Building. 

Corporation  and  commercial  law.  PractlM  in 
State  and  Federal  Courts. 

Befers  to:  National  Bank  of  Syracuse;  Im 
porters  and  Traders*  National  Bank  of  New 
WkClty. 

HANCOCK,  HOGAN  A 

DEVINE. 

(Theodore  E.  Hancock,  John  W.  Hogan,  James 
Devine). 

(Corporation  and  commercial  law.  Practloe 
in  all  Courts,  State  and  Federal.  Attorneys  for 
National  Bank  of  Syracuse. 

“'“^nd.gaco WHITE,  CHENEY  A 

SHINAXAN. 

16  etc..  White  Memorial  Building. 

Attorneys  and  Connselors^it-Law. 

(Horace  White,  Jerome  L.  Cheney,  Charies  E. 
Shinaman.) 

Attorneys  for  First  National  Bank  of  Syra- 
cuse and  American  Exchange  National  Bank  ot 
Syracuse. 

Sjracn^onjja^  — WILSON,  COBB  A 

BYAN, 

15  Third  National  Bank  BuUding. 

General  practloe.  Attorneys  for  Third  Na- 
tional Bank. 


NORTH  CAROLINA. 


Baleigh,  Wake  Co. . ...  A.  B.  ANDBEWS,  JB., 
80^  Fayetteville  Street. 

Attorney  and  Counsellor-at-Law.  General 
practloe  and  business.  Attorney  for  Baleigh 
Savings  Bank. 

Befers  to : Citizens*  National  Banx. 


OHIO. 

Akron,  Summit  Co. . OTIS  A OTIS. 

Attorneys  for  Central  Savings  Bank  Company 
and  P.  U.  Schneider  Company,  of  Akron,  (Jhlo; 
United  States  Fidelltry  A Guaranty  Company, 
and  Fidelity  A Deposit  Company,  of  Baltimoi^ 
Maryland. 

. J.  DAVIDSON, 

111  E.  Fourth  Street.  31-34  St.  Paul  Building. 

Attomey-at-Law.  Corporation  and  commer- 
cial law.  Practices  in  State  and  Federal  Courts. 

Befers  to;  J.  Walter  Thompson.  New  York; 
Henry  Disston  A Sons,  Philadelphia:  L.  Ever- 
ingham,  Chicago;  Equitable  National  Bank, 
The  National  Saw  Co.,  Cincinnati. 


OHIO.— Continued. 

®”“‘'^utonC3o....L0DIS  J.  DOLLE, 

621  Main  Street. 

Befers  to:  Second  National  Bank:  M.  Sulli- 
van. general  contractor ; J.  B.  Doppes  A Sons, 
lumber;  York  Mfg.  Co.,  ice  machinery,  York, 
Pa. ; Fred.  W.  Wolf  A Co.,  ice  machinery,  Chi- 
cago, HL ; Geo.  Wiedemann  Brewing  C!o.,  New- 
poi^  Ey. 

““"^^iditonC-.-ERNSTA  STEINBERG, 

1325-1329  Union  Savings  Bank  A Tmst  Co. 
Building. 

Commercial  law.  Collections  a specialty. 
Headquarters  of  the  Cincinnati  Credit  Men's 
Association. 

^^^"Smilton  Co..  ...SWING  A MOBSE. 

Corporation,  Probate  and  Commercial  law. 
Befer  to : Any  bank  or  banker  In  this  city. 

Co BENTLEY  A VICKERY. 

(Judge  C.  8.  Bentley,  WiUls  Vickery).  709 
Wmiarnson  Building. 

General  law  practice,  Comoratlon  matters 
(litigated  and  otherwise)  andT  Collections.  At- 
torneys for  The  Euclid  Avenue  Trust  and  Sav- 
ings Company,  The  Bast  Cleveland  Savings  and 
Loan  Company  and  The  Central  Building  and 
Loan  Co. 

FORD,  SNYDER. 

HENRY  A HcGRAW, 

917-921  Williamson  Building. 

Attomeys-at-Law.  Attorneys  lor  The  Western 
Reserve  Tmst  Co..  The  Gameld  Saving  Bank 
Ck>.,  The  Metropolis  National  Bank. 

^^”™'^5%anklln  Co ABNOLD,  MOBTON  A 

IBYINE, 

Spahr  Building. 

Corporation  and  commercial  law.  General 
practice. 

Colnmbu^^^^  1^  Co. . . . CBUM,  BAYMUND  A 

HEDGES, 

Hayden  Building,  East  Broad  Street. 

Refer  to:  Commercial  National  Bank,  The 
Hayden-Clinton  National  Bank,  Merchants  and 
Muiufaoturers*  National  Bank,  The  New  First 
National  Bank,  The  Ohio  State  Savings  and 
Loan  Association,  and  any  other  bank  and  any 
hnsiness  house  in  Columbus,  Ohio. 

Eaton,  Preble  Co. . . W.  A.  NEAL, 

Van  Ansdal  Block. 

Attorney  Law. 

Befers  to:  Eaton  Banking  Co.,  Preble  Co. 
National  Bank. 


Hamilton,  Butler  Co. . . MOBEY,  ANDBEWS, 

A MOBEY. 

(H.  L,  Morey,  Allen  Andrews,  G.  C.  Morey.) 

Refer  to:  Miami  Valley  National  Bank,  See- 
ond  National  Bank,  Niles  Tool  Works  Co. 

Ironton,  liawrence  Co..  MILLEB  A MILLEB. 

Office,  over  Second  National  Bank. 

Refer  to:  Second  National  Bank,  First  Na- 
tional Bank  and  W.  A.  Murdock,  grocer,  of 
Ironton. 

Portsmouth,  Scioto  Co.  DUNCAN 

LIVINGSTONE, 

135  West  Second  Street. 

Attoraey-at-Law. 

Befers  to:  Portomooth  National  Bank  and  J. 
Eisman  A Co. 

Toledo,  Lucas  Co CHITTENDEN  A 

CHITTENDEN, 

932,  933,  934  Spitzer  BuUding. 

Attoraeys<at-Law.  Corporation  and  Commer- 
cial litigation.  Attorneys  for  National  Bank  of 
Commerce,  Hardy  Banking  Co.,  The  Bradstreet 
Co.  Other  references  fumlshed  on  applicatioik. 

Toledo,  Lucas  Co SWAYNE,  HAYES  A 

TYLER, 

49  Produce  Exchange. 

Attoraeys-aLLaw.  Attoraws  for  The  Mcr- 
chants*  ational  Bank,  The  Paragon  Refluing 
Co.,  C.  H.  A D.  and  Pere  Marquette  Railroad 
Companies,  igitized  by 
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ORKG^OIV. 

Oregon  City,  H H T 

Clackamas  Co — mm,  * 

LATOURETTE. 

Attorney,  for  Commercial  Bank. 

**°"^iitnomah CO.... PIPES  & TIFFT, 

708-711  Chamber  of  Commerce. 

Corporation,  commercial  law  and  colleotlone. 
Commissioners  of  Deeds.  Investment  securities 
passed  upon.  ^ ^ 

Refer  to:  London  and  San  Francisco  Bank, 

Ltd.,  Portland;  Chase  National  Bank,  New 
York. 

*‘"“MuItnomahCo....A.  KING  WILSON, 

Worcester  Block.  , „ 

(O.  A.  Neal,  D.  P.  Price.)  Formerly  with  R. 
G.  Dun  A Co./Toledo,  O. 

Refer  to:  Ladd  A TUton,  Bankers,  Lang  A 
Co.,  Blake,  McFaU  A Co.,  Portland,  Ore. ; Toledo 
Metal  Wheel  Co.,  Toledo,  O. 


SOUTH  DAHOX-A.. 

Canton,  Lincoln  Co CUTHBERT 

Attorneys  and  Counselorsat-Law.  Practice 
In  State  and  Federal  Courts.  Corporation,  real 
estate  and  probate  law,  specialties. 

Refer  to:  First  National  Bank,  Farmers 
State  Bank. 

®‘"“iffihah.oo....KITTREDGE,  WINANS 
& SCOTT. 

Attorneys  for  Central  Banking  and  Trust  Co., 
Co-operative  Savings  and  Loan  AssociaOon: 
John  V.  Farwell  Co.,  Chicago.  IIL  Compilers 
of  the  Laws  of  ^uth  Dakota  for  THE  Bakkbbs^ 
DIBECTOBY.  . ^ * 

Refer  to : Any  bank  or  business  firm  In  State 
of  South  Dakota. 


hknnsylvjlnia. 

*’“^wfi4Si.hi»....C0NABD  & MIDDLETON, 

435  Chestnut  St.  . , ^ _ 

General  practice  In  State  and  Federal  Courts. 
Refer  to : Common  weal!  h Title  Insurance  and 
Trust  Co.,  Graeff,  Wilcox  A Co.,  James  E. 
Mitchell  A Co.,  Bell  Telephone  Co..  Strawbrldge 
A Clothier,  Jno.  F.  Betx  A Son,  R.  G.  Dun  A 
Co.,  Bradstreet  Co.,  National  Mercantile 
Agency. 

Counsel  for 

8I1RIVER,  BARTLETT  Sc  CO. 

”“**Tueghenyco....McCBEAD¥  & MOORE, 

Carnegie  Building.  _ ^ 

Attorneys  for  Sewlckley  Valley  Trust  Co. 
General  law  practice.  Issue  commissions  to 
take  testimony  to  R.  T.  M.  McCreatly,  Notary 
Public. 

Refer  to:  Union  Trust  Co.,  Pittsburg  Na- 
tional Bank  of  Commerce. 

^“‘'’Yifeghenyco  ...WAY,  WALKEB^A^^^^ 

1626-1 630  Park  Building.  Long  distance  tel- 
ephone, No.  1524  Grant,  cable  address,  “Way-’ 
Corporation,  real  estate  and  probate  law  and 
commercial  litigation.  , . 

Bank  references:  Pittsburg  — People’s  Na- 
tional Bank:  New  York  — National  Bank  of 
Commerce ; Chicago— N atlonal  Bank  of  the  Re- 
public. ^ . 

Legal  references : New  York — Carter  Hughes 
A Dwight;  Chicago— HolL  Wheeler  A Sidley; 
Toronto — Blake,  Lash  A Cassels ; London — Stlb- 
bard,  Gibson  & Co.  . 

Revisers  of  Pennsylvania  Law  Digest  in 
“ Bankers’  Directory.” 

‘’“‘*Tlf4«heDyCo....WISE  & MINOR, 

1423-24-25  Park  Building. 

Attorneys-at-Law,  Corporation  and  commer- 
cial law.  Practice  In  all  the  Courts,  State  and 
Federal. 

Refer  to:  Allegheny  National  Bank  and  Pitts- 
burgh  Nattonal  Bank  of  Commerce. 

RHOOK  ISLAND. 

Providence  Co — EDWARD  C.  STINESS, 

942  and  943  Banigan  Building. 
Attoruey-ut-Law.  Standing  Master  In  Chan 
eery.  Mercantile,  corporation  and  bankruptcy 
litigation.  Represents  American  Lawryers’ 
Quarterly,  Claim  Forwarder.  N atlonal  Mercim- 
tile  Agency.  Compiler  of  the  Laws  of  Rhode 
Island  for  THE  Bankers*  Dirritokt. 

Refers  to:  Any  bank  In  Providence. 

SOUTH  CAROLINA. 

“"chSton  Co. . . .MOBDECAI  & GADSDEN, 

43,  45  and  47  Broad  Street. 

Attorneys  In  South  Carolina  for  Charleston 
Consolidated  Railway,  Gas  A Electric  Co. : Plant 
System  of  RaUways;  Postal  Telegraph  Co.; 
Standanl  OU  Co.,  Balltimore,  Md.;  Counsel 
State  Savings  Bank.  Compilers  of  the  Laws  of 
South  Carolina  for  The  Bankebs’  Directoby. 

Refer  to:  First  National  Bank  of  Charleston: 
National  Park  Bank  and  Western  National 
Bank,  New  York;  Postal  Telegraph  Cable  Co.: 
Mutual  Life  Insurance  Co.  of  New  York,  and 
Dr.  J.  H.  Parker,  New  York;  Armour  A Co., 
Chicago,  III.;  Standard  Oil  Co.,  Baltimore,  Md. 


TKNNKSSKK. 

Bristol,  SnlUran  Co. 

Refer  to:  The  Nationsl  Bank  of  BrisM 

Bristol.  Tennessee;  Dominion  Nationsl  Bsak. 
Bristol,  Virginia;  w.  B.  Lockett  A Co.,  Whole- 
sale Grocers,  Bristol,  Tennessee. 

‘"**“*^Slt«nCo....8YDNEY  B.  WBIGHT, 

Times  Building. 

co....BBrCE  L BICE. 

Refers  to:  Northern  Bank  of  Tennessee. 

Memphis,  Shelbv  Co.... DUNCAN  MARTIN, 
^lAli  Dr.  D.  T.  Porter  BnUdlng. 

Collections  diligently  handle*!.  General  prac- 
tice (civil  only)  In  all  courts.  Depositions 
taken.  General  counsel  for  Tennessee  for  Amei^ 
lean  Guaranty  Co.,  Home  Insurance  Co., 
for  the  Treasurer  of  the  State  in  Wwt  Ten- 
nessee. Attorney  for  Preferred  Accident  In- 
surance Co.,  of  N.  Y.  , ^ t 

Refer  to;  Memphis  National  Bank:  Natlo^ 
Bank  of  Commerce;  Mercantile  Bank;  Amen- 
rATi  Gbaranty  Co.,  of  Chicago;  Provident  Sav- 
ings Life  Assurance  Society;  John  Overtop 
capitalist,  Memphis;  Hirsch  Bros.  A Co.,  Louis- 
ville. 

Memphis,  Shelby  Co.. . . M YE R S ^ RAl^S. 

(D.  E.  Myers,  Lem  Banks,  J.  W.  Apperson.) 
Offices,  279  Main  Street. 

Attorneys  for  State  National  Bank. 

Memphis.  Shelbv  Co.... THOMAS  M-  SCRUGOS, 

iUtCTraey*fo^St^ity  Bank  of  Memphis. 
Refers  to:  North  American  Trust  Co..  New 
York;  Northwestern  Mutnal  Life  Insurance 
Co.,  Milwaukee. 

’"'“^^‘Bivia8oDCo....B0YD  & McNEILLY, 

Vanderbilt  Law  BnUdlng. 

Attorneys  and  Counselors-at-Law.  Attorneys 
for  Nashville  Trust  Co..  Nashvttle,  Tcn^; 
United  States  Fidelity  A Guaranty  Co..  Balti- 
more, Md. 

Attorney-at-Law.  Practice  In  all  the  Courts. 
Special  attention  to  bankruptcy  matters.  Com- 
mercial. corporation  and  real  estate  law.  Col- 
lection department.  . „ 

Refers  to:  American  National  Bank. 

CO KIRKPATRICK^ 

20,  21,  22  Steger  Building.  

Practice  In  all  Courts,  State  and  FederaL  Oor- 
>ration,  commercial  law  and  coUections.  AL 
Lorneys  for  Anltman-Taylor  Co.  Compilers  of 
the  Laws  of  Tennessee  ior  The  bankers'  Dt 

BBOTOBY  T 

Refer  to:  Union  Bank  A Trust  Co..  First  Na- 
tional Bank  and  Nashville  Trust  Co. 

®^®®^Vababough. 

Attorneys  for  Louisville  and  Nashville  Rail- 
i*09mI  Oo 

Refer’  to:  Commercial  Bank  and  Bank  of 
Henry. 


S?. 


UnionCl^,  Obion  Co.. H.  C.  , 

^fera  to:  First  National  Bank,  Oommeroial 
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TEXAS. 


VIBOINIA.— Contlnned. 


Austin,  Travis  Co..  ..J.  L.  PEELER. 

Commercii^  and  Corporation  Law.  General 
attorney  for  John  W.  Mackey,  New  York ; First 
National  Bank,  Austin ; Jas.  H.  Raymond  A Co., 
hankers;  Austin  Real  Estate  Investment  Co.; 
Calcasieu  Lumber  Co.,  Austin.  Also  represents 
about  one  hundred  wholesale  houses  throughout 
the  State,  and  has  a reliable  correspondent  in 
eve^  county.  Compiler  of  the  Laws  of  Texas 
for  THB  BAMKBBS*  DiBKCTOBr. 


Dallas.  Dallas  Co...  MORRIS  A CROW. 

(M.  L.  Morrts,  W.  M.  Crow.)  S04,  305  North- 
Texas  Building. 

Commercial  law  and  collections.  Corporation 
. and  land  law  and  litigaiion.  Practice  in  all 
State  and  Federal  Courts. 

Refer  to:  City  National  Bank,  American  Na- 
tional Bank,  Gaston  A Ayres,  bankers,  Dallas, 
Texas. 


Houston,  Harris  Co — LEON  B.  SMITH. 

Attorney  for  Houston  National  Bank  and  Fi- 
delity Savings  Association.  Corporation  and 
commercial  law.  Practices  in  State  and  Federal 
Courts. 


San  Anton^^^^  ^ 

BALL  & FULLER. 

(Robert  L.  Ball  and  Tully  A.  Fuller.)  Attor- 
nejB  for  Frost  National  Bank. 

Refer  to : Chemical  National  Bank,  New  York: 
G.  A.  Bake^  President  Continental  National 
Bank.  St.  Louis;  Seymour  Coman  A Co.. 
Bankers,  Chicago:  First  National  Bank,  Kan- 
sas City,  Mo.:  Strahom-Hutton-Bvans  C<Hn- 
mission  Co.,  Chicago,  St.  Louis  and  Kansas 
City. 

San  Ant^Oj^  ^ 

. ...CHARLES  W.  OGDEN, 

301  Commerce  Street. 

General  practice. 

Refers  to:  D.  Sullivan  A Co.,  bankers,  San 
Antonio:  National  Exchange  Bank,  Dallas; 
Austin  National  Bank,  Austin;  Alexander  A 
Green,  attorneys,  120  Broadway,  New  York; 
Texas  Midland  Railroad,  Terrell;  Peck,  Miller 
A Starr,  attorneys,  Monadnock  Building,  Chi- 
cago. 

8u  ABUmto.^  oo..,.TEBBElL&TEBBELL, 

Oppenhelmer  Building,  228  Commerce  Street. 

Attomey-at-Law. 

Texarkana,  Bowie  Co.  WEBBER  & WEBBER, 

Attomeys-at-Law.  Special  attennion  to  col- 
lections. General  law  business. 

Refer  to:  Texarkana  National  Bank,  State 
Bank  of  Texarkana,  Merchants  A Planters* 
Bank. 


Waco,  McLennan  Co..  LLEWELLYN  AUBREY 
10  Provident  Building. 

Practices  in  all  Courts,  State  and  Federal.  Es- 
pecial attention  given  to  the  representation  of 
non-resident  cremtors  and  Investors. 

Refers  to : First  National  Bank  and  Provident 
National  Bank. 


Waco,  McLennan  Co. . . JOHN  W.  DAVIS, 

29,  30  and  31  Provident  Building. 

General  law  practice.  State  and  Federal 
Courts.  Attorney  for  The  Cooper  Grocery  Co., 
wholesale  grocers,  Waco;  The  Soottish-Ameri- 
can  Mortga^  Co..  Limited  The  Edinburg  Am- 
erican Mortgage  Co.  and  The  Investors  Secur- 
ity A Mortsitf e Co.,  Limited. 

Refers  to : The  above,  the  Provident  National 
Bank,  Waco;  Hon.  M.  Surratt,  District  Judge. 
Waco,  and  Hon.  E.  R.  Meek,  U.  S.  Distnci 
Judge,  Fort  Worth. 


UTAH. 

LEE  & 

BITCHIE, 

Offices,  Fifth  floor  Auerbach  Block. 

(Hiram  £.  Booth,  E.  O.  Lee,  M.  L.  Ritchie.) 
Lawyers.  Corporation,  commercial  and  min- 
Ing  law.  Attorneys  for  National  Bank  of  the 
Republic.  Compilers  of  the  Laws  of  Utah  for 
THE  BANKXBS'  DlRBCTORT. 


Norfolk,  ^ WOLCOTT,  WOLCOTT 
& GAGE, 

City  National  Bank  Building. 

Attorneys.  Counsellors  ana  Proctors.  Cor- 
poration and  commercial  lawyers.  Practice  in 
all  the  Courts,  state  and  Federal.  Compilers  of 
the  Laws  of  Virginia  for  Thk  Bakkbrs’  Di- 

RBCTOBY. 

Refer  to:  Cl^  National  Bank  and  Bank  of 
Commerce. 


Henrico  Co WILLIS  B.  SMITH, 

No.  4 Eleventh  Street. 

Refers  to : Southern  Railway  Co . State  Bank 
of  Virginia,  Savings  Bank  of  Richmond,  J. 
Pierpont  Morgan,  New  York  City. 


WASHINOTON- 


Seattle,  King  Co. . . GRAY  & TAIT, 

Mutual  Life  Building. 

(John  G.  Gray.  Hugh  A.  Tait.) 

Lawyers.  Corporation,  commercial,  probate 
and  mining  law,  collections,  deimsitions. 

Refer  to:  Scandinaviaii.American  Bank,  Se- 
attle: McComick  A Co.,  Salt  lAke  City,  Utah; 
Commercial  National  Bank,  Ogden,  Utah. 

Seattle,  Kli^  Co. . . . JAMES  McNENT, 

S0^07  BaUe,  Bnllitlng. 

General  practice.  Business  of  non-residents 
a ^cialty. 

Refers  to:  National  Bank  of  Commerce  and 
Washington  National  Bank,  Seattle  .Citisens’’ 
National  Bank.  Lincoln,  Neb.:  Geo.  w.  Moore 
A Co.,  Hartford,  Conn. ; Continental  Insurance 
Co.,  Chicago,  111. 

Seattle,  King  Co. . . ROBERTS  & LEEHEY, 

706  New  York  Block. 

Mining  and  corporation  law. 

Refer  to:  Washington  National  Bank,  First 
National  Bank,  Seattle;  Anaconda  Copper 
Mining  Co.,  Butte,  Montana. 


Spokane,  Spokane  Co..  BELDEN  & BELDEN, 
50,  51,  52  and  53  Jamieson  Block. 

Attorneys  and  Counselors-at-Law  General 

Sractice  in  all  Courts.  Attorneys  for  R.  G.  Dun 
: Co.  Eleven  years  active  practice  in  Spokane. 
Refer  to:  Exchange  National  Bank,  or  any 
wholesale  house  in  Spokane. 


Tacoma,  Pierce  Co...  ...F,  S.  BLATTNEB, 

• Suite  809  Nathmal  Bank  of  Commerce  Build- 
ing. 

Oorporatiom  commercial  and  mining  law. 
Practice  in  all  United  States  and  State  Courts. 

Refers  to : Local  banks  and  wholesale  houses. 
References  in  other  cities  furnished  on  applica- 
tion. 


Tacoma,  Pierce  Co...  FOGG  & FOGG, 

614^18  Fidelity  Building. 

(Charles  S.  Fogg,  Frederick  S.  Fogg.) 
Corporation  ana  commercial  law.  Practice 
in  all  Court s^tate  and  Federal. 

Refer  to : Fidelity  Trust  Company. 

Tacoma,  Pierce  Co...  ...HUDSON  & HOLT, 
Berlin  Bulldl^. 

(R.  G.  Hudson,  R.  8.  Holt.) 

Attorneys  and  Coiinseliors-at-Law.  Attor- 
neys for  Loudon  and  San  Francisco  Bank,  Ltd. 
Do  a general  civil  practice  in  State  and  Federal 
Courts.  Compilers  of  the  Laws  of  Washington 
for  The  Bakkebs’  Dibectort. 

Refer  to:  J.  P.  Morgan  A Co.,  New  York 
city,  and  others  given  when  requested. 


WEST  VIROINIA. 


VIRGHNIA. 

“"“Vartungton  Co.  CURTIN  A HATNES. 

Refer  to:  The  National  Bank  of  Bristol, 
Bristol,  Tennessee;  Dominion  National  Bank, 
Bristol.  Virginia;  W.  B.  Lockett  A Co.,  Whole- 
sale Grocers.  Bristol.  Tennessee. 


Huntington,  Cabell  Co.  JEAN  F.  SMITH, 

Room  7,  Foster  Building. 

Attomey-at-Law.  Special  attention  given  to 
Collections. 

Befers  to:  First  National  Bank,  Huntington 
National  Bank,  Union  Savings  Bank  and  Imst 
Co.,  Valentine  Newcomb,  Esq. 
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WEST  VIRGINIA.— Continued. 

Wheeling,  Ohio  Co T.  M.  GARTIN, 

Garvin  Building. 

Attorney  and  Counsellor.  Corporation  and 
commeroial  law.  Attorney  for  Center  Wheeling 
Savings  Bank  and  other  corporations.  Long 
distance  telephone.  Compiler  of  the  Laws  ot 
West  Virginia  for  THB  Bankbbs'  Diubctort. 


WISCONSIN. 


! WISCONSIN.— Continued. 

' Superior,  Douglas  Co. . . GEO.  B.  HUDNALL. 

' Attorney  for  The  Superior  Bank. 

! Refers  to:  American  Excliange  Bank,  Du- 

luth, Minn. 

'^““iiM.a.onCo....KBBUTZEB.  BIBB  * 
BOSENBEBBT. 

I Refer  to:  National  German- American  Bank; 

Alex.  Stewart  Lumber  Co. ; James  Montgomsfy. 


Milwaukee  Co FISH,  CARY,  UPHAM 

& BLACK, 

Old  Insurance  Building. 

Corporation,  commercial  and  real  estate  law. 
Attorneys  for  Marshall  A Ilsley  Bank,  J.  I. 
Case  T.  M.  Co.  Compilers  of  the  Laws  of  Wis- 
consin for  THB  Bankeks’  Directory. 

Refer  to:  Any  bank  in  Milwaukee. 

Milwaukee  Co — HARING  & FROST, 

Fourth  floor,  Sentinel  Building. 

Attorneys  and  Counsellors-atTiaw.  Corpora- 
tion and  comuiercial  law  Practice  in  Feaeral 
and  State  Courts. 

Refer  to:  Marshall  A Ilsley,  Natiohal  Ex- 
change a.nd  Marine  National  Banks. 

Milwaukee  Co.  WINKLER.  FLANDERS, 
SMITH,  BOTTUM  A VILAS, 

Pabst  Building. 

Connsellorsat-Law. 


west  HOgg  Dfl^YEB&HILE, 

Hammond  Block.  , 

Attomeys-at-Law.  General,  corporation,  com- 
mercial and  real  estate  practice. 

Refer  to : First  National  Bank.  Northwestern 
National  Bank. 


CANADA. 


BRimSH  COL.LTMJ3IA.. 


Bossland,  Kootenay  Co.D  ALT,  HAMILTON  A 
L£  MAISTRE. 

Solicitors  for  Bank  of  MontreaL 


METHODS  AND  MACHINERY  OF 


Practical  Banking 


By  CLAUDIUS  B.  PATTEN, 

many  year*  Cathier  of  the  State  National  Bank  of  BoeUm. 

The  Ninth  Edition  of  this  remar kabte  Book  has  recent ty  been  pubtished. 

No  WRITER  of  the  present  generation  has  presented  so  much  valuable  information  on  Practical 
Banking  subjects  as  the  author  of  this  work.  It  Is  written  in  an  admirable  style.  Tbe  book  is  enter* 
taining  as  well  as  instructive.  It  has  taken  first  rank  as  an  authoritt  on  banking  matters,  and  it  is 
also  regarded  as  a Text-Book  by  bank  clerks,  bank  officers  and  all  others  who  wish  to  become  proficient 
in  the  banking  business. 

A number  of  tbe  leading  banks  in  New  York,  Boston,  PhUadelpbia,  Chicago  and  other  principal 
cities,  as  well  as  in  smaller  towns  and  villages,  have  ordered  additional  copies  for  their  clerks  and  junior 
officers. 

The  book  should  be  in  the  hands  of  every  one  actively  connected  with  a bank— Officers,  Tellers, 
Bookkeepers  and  general  Clerks— and  every  man  should  have  a copy  for  his  own  use. 

No  bank,  be  it  large  or  small,  in  city  or  country  village,  old  established  or  just  beginning  businem, 
can  afford  to  be  without  Patten's  Practical  Banking. 

An  Octavo  Tolane  of  5*20  pages,  prtntod  oa  One  paper  and  sahotaatlaay  bonod  Is 
Cloth  sldoo,  with  Leather  back. 

•r  sjsxdcsx 

Single  Copy • $6.00. 

NOTICE.— Subscribers  for  THB  Barkbrs*  Maoazihx  will  receive  a copy  of  Patten’s  book  at  three  doUan 
($S)  by  remitting  eight  dollars  ($5  for  the  MAOAzntB  and  $S  for  the  hook). 

Paid-up  subscribers  for  the  MAOAXixnR  by  sending  $S  will  receive  a oopy  of  Patten’s  Praotloal  Banking;  car- 
riage prepaid.  In  no  case  will  a single  copy  he  told  at  lees  than  the  regular  price,  $5,  except  to  MAOAim 
subscribers. 

I^OLUB  RATES.- Following  sre  the  rates  to  Bank  Clxxu  who  got  up  clubs  to  supply  thomsetrcs  with 
copies;  and  the  same  terms  apply  to  Banks  ordering  a number  of  copies  at  one  time  tor  use  by  their  owm 


oflioers  or  employees. 

Five  Copies  or  over  in  one  order  $8.00  a oopy. 

From  Three  to  Five  copies,  do  $R60  a copy. 

Two  Copies,  do  $4.00  a oopy. 


Will  be  sent  postage  (or  expressage)  prepaid  on  receipt  of  the  price. 

BRADFORD  RHODES  A CO.,  Publishers,  87  Maiden  Lane,  New  York* 
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GMNMRAI,  BANKING  SUBJECTS. 


nAOnCAIi  BANfCJKG.  B7  OLAUDros  B.  PATTSM.  lAte  CAsUer  of  the  State  NetloiiAl  Bank  of 

Boeton. BB-#B 

▲ tMWk  of  great  yalne  to  eyeiy  one  engaged  in  the  banking  bnetneee  or  In  any  iraj  Interested  In 
banka.  Bhowa  exactly  how  banka  are  oondnoted.  Girea  forms  and  clear  InstmotUma.  The  com 
flete  title  **  Msthodb  and  MACHnmT  of  practical  Bankino  '*  indloatea  the  scope  of  the  book. 


An  octavo  volnme  of  690  pages,  cloth  sides  and  leather  back. 

THB  BANKERS*  DIRECTORY.  Bevlsed  to  date  and  issued  in  January  and  July. S.BB 

The  same  with  marginal  index. 4.B# 


Oontains  lists  of  Banks  and  Bankers  in  the  United  States,  lists  of  Cashiers  and  Assistant  Cashiers, 
Commercial  and  Banking  Laws  of  each  State,  a list  of  reliable  Bank  Attorneys,  Towns  having  no 
banks,  with  nearest  Banking  Points,  Directors  of  National  and  State  Banks  in  all  the  Principal 
Cities,  lists  of  Canadian  Banks  and  Bankers,  and  many  other  features  contained  in  no  other  work. 
Bnbstantlally  bound  in  red  cloth.  621  pages.  Octavo. 

HI8TORY  OF  BANKING  IN  THE  UNITED  STATES.  By  Jno.  Jat  KNOX  (Now  ready). 

902  pages.  See  advertisement ft.## 

A complete  history  of  banks  operating  under  Federal  charters,  and  a detailed  account  of  banking  in 
the  Taiious  States,  from  the  time  of  the  establishment  of  the  first  bank  to  the  adoption  of  the  Act  of 
March  14,  1900.  Full  and  accurate  statistics  of  State  and  National  banks.  Portraits  and  sketches 
of  noted  bankers  and  financiers,  and  much  other  interesting  and  valuable  Information  relating  to 
money  and  banking. 

A HISTORY  OF  SAYINGS  BANKS  IN  THE  UNITED  STATES.  By  Bmxbson  W.  Kntrs 1#.## 

From  their  Inception  in  1816  down  to  1876,  with  discussions  of  their  theory,  praotioal  workings, 
prospective  development,  etc.  A standard  work.  The  only  history  of  United  States  Savmgs  Banks 
published.  Two  volumes.  Octavo:  bound  in  extra  law  sheep.  Volume  I.,  481  pages:  Volume  II., 

686  pages.  Price  in  full  morocco  $16. 


UNITED  STATES  NOTES:  A History  of  the  vorloos  tssaes  of  paper  money  by  tbe  Gov- 
ernment of  the  United  States.  By  John  Jat  Knox IJI# 

With  an  Appendix  containing  the  Decision  of  the  Supreme  Court  of  the  United  States,  and  dlsssiit- 
ing  opinion,  upon  the  Legal-Tender  question.  New  and  cheaper  edition.  12mo.,  cloth. 

HONEY  AND  THE  HECHANISai  OF  EXCHANGE.  By  JIVONS l.Yft 

New  edition.  8vo.,  cloth,  349  pagea 

THE  HISTORY.  PRINCIPUIS  AND  PRACTICE  OF  BANKING.  By  Gilbabt #.## 

New  edition ; revised  to  the  present  date  (1882)  by  A.  S.  Michir,  Deputy  Manager  of  the  Boyal  Bank 
of  Scotland,  London.  Two  volumes.  Small  octavo,  cloth.  Volume  I.,  448  pages:  Volume  II.,  496 
pages  with  Index. 

HONEY.  By  Francis  a.  walker S.## 

A standard  American  treatise.  Author  rqjects  the  word  **  currency  *'  and  extends  the  term  **  money  " 


to  include  bank  notes.  Substitutes  the  definition  **  common  denominator  In  exchange  **  for  **  measure 
of  value.'*  Holds  that  paper  money,  nominally  or  really  convertible  into  coin,  is  liable  to  over-issue. 
States  and  examines  the  various  theories  of  money.  8vo.  660  pp. 


HISTORY  OF  ASIERICAN  CURRENCY.  By  W.  O.  SUMNRR. ft.## 

With  chapters  on  tbe  early  Bank  Bestrlotlons  and  Austrian  Paper  Money.  Deals  with  facts  more 
than  with  theories.  The  historical  information  which  it  contains  has  never  been  brought  together 
before  within  the  compass  of  a single  work.  English  " Bullion  Beport."  890  pp. 


THEORY  AND  HISTORY  OF  BANKING.  By(7HARLE8  F.  DUnbar.  199  pp. 


1.9ft 


PRINCIPLES  AND  PRACTICE  OF  FINANCE.  By  Edward  Carroll.  Jr. l.Yft 

A praetloai  guide  for  bankers,  merchants  and  lawyen.  Together  with  a summary  of  the  National 
and  State  banking  laws,  and  the  legal  rates  of  interest,  table  oreign  coins,  and  a glossary  of  com- 

mercial and  financial  terms.  (Both.  811  pages. 

WEALTH  OF  NATIONS  ByADAMSMlTB.  Crown  8ve.  Cloth.  780  pagea,  with  Index.... l.ft# 

AN  ALPHABET  IN  FINANCE.  By  GRAHAM  McADAM l.ftO 

A simple  statement  of  permmient  principles  and  their  application  to  questions  of  the  day.  Simple, 
popular  and  effective.  Introduced  by  B.  B.  Bowker.  210  pp. 

HEN  AND  HEASURES  OF  HALF  A CENTURY.  By  Hugh  McCulloch,  Secretary  of  iheTreas* 
ury  in  the  Administrations  of  Presidents  Lincoln,  Johnson  and  Arthur,  and  first  Comptroller  of  the 

Ourrency.  642  pages 9.ft# 

LOMBARD  STREET.  By  Waltir  Baorhot l.ftft 


A description  of  the  English  monetary  system,  containing  the  history  of  the  Bank  of  England  with 
an  account  of  its  praotioal  operation : also  describing  the  workings  of  other  English  banking  institu- 
tions. The  style  in  which  the  book  Is  written  has  obtained  lor  it  a high  repntation  for  simplicity  and 
clearness.  869  pp. 


If ATURAL  LAW  OF  MONEY.  By  WILLIAM  BRODOM 1.## 

The  successive  steps  in  tbe  growth  of  money  traced  from  the  days  of  barter  to  the  introduction  of 
the  modem  clearing-bouse,  and  aMmetary  principles  examined  in  their  relation  to  past  and  present 


leglslatien. 
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GMNMRAI,  BANKING  SUBJMCTS^ConVd. 

■UlillBNTS  OP  POLITICAL  BCONOniT.  By  Bmilb  DB  Latblitx.  288  paces 

ALBERT  GALLATlEf.  By  JOHN  T.  MOBSB,  JR.  419  pages 

ALBXAEfDBR  HAMILTON.  By  JOHN  T.  MOKBB,  JR.  806  pages 

SALMON  P.  CHASE.  By  Prop.  A.  B.  Hart.  466  pages 

HISTORY  OF  PANICS  IN  THB  UNITED  STATES.  By  CLBMBNT  JUOLAR.  160  pages 

THEORY  OF  CREDIT.  By  Hrnrt  DUNNING  MACLBOD.  8 vols 

ELEMENTS  OF  BANKING.  By  Hrnrt  Dunning  ICaclbod.  808  pages.. 

MONETARY  SYSTEMS  OP  THB  WORLD.  By  Maubicb  L.  Muhlbhan.  Ex-Depiity  Aaslataat 


Treasurer  United  States,  New  York 

A study  of  present  ourrency  systems  and  statlstioal  information  relatlTe  to  the  Tolume  of  the  world’s 
money,  with  abstracts  of  Tarious  plans  proposed  for  the  solution  of  the  ourrenoy  problem  In  the 
United  States.  RoTised  Edition. 

BIMETALLISM.  By  Hrnrt  Dunning  Maclbod.  Second  edition. 1.T8 

MONEY  AND  BANKING.  By  Horacb  Whitb 1.AS 

A historical  treatment  of  these  sciences,  easily  comprehended  by  even  the  general  reader.  19  me. 

Cloth.  488  pp.  Illustrated. 

HISTORY  OF  MODERN  BANKS  OP  ISSUE.  By  Oharlbb  A.  Conant ZJ99 

A summary  of  the  facts  regarding  banks  of  issue,  the  crises  through  which  they  haee  passed  and  the 
lessons  thereof.  Cloth,  696  pp.  With  Index. 

CLEARING-HOUSES,  By  Jamrs  G.  Cannon.  Cloth 9M 

Their  History,  Methods  and  Administrations.  883  pp.  With  Index. 


STANDARD  I,AW  BOOKS. 


MORSE  ON  THE  LAWS  OF  BANKS  AND  BANKING.  Third  Edition..... .JletpnoA  11.SS 

The  new  edition  is  rerised  and  re4urranged,  and  greatly  enlarged.  Two  volumea— L,  789pagee;  IL, 

698  pages.  A reliable  and  oomprehensive  work.  Imw  binding.  Sent  prepaid  by  mall  or  express  on 
rsoeipt  of  $11.76. 

DANIEL  ON  NEGOTIABLE  INSTRUMENTS. Netpilea.  IMS 

New  (fourth)  edition.  A treatise  on  the  law  of  negotiable  instruments,  including  bills  ofeschanga, 
promissory  notes,  negotiable  bonds  and  coupons,  checks,  bank  notes,  oeittlloates  of  deposit,  oertlS' 
eates  of  stock,  bills  of  credit,  bUls  of  lading,  guarantees,  letters  of  credit  and  eironlar  notes.  UTTlie 
new  edition  of  **  Daniel  on  Negotiable  Instruments  **  is  materlidly  enlarged  and  improred.  Two  extra 
large  Tolumes  containing  nearly  8,100  pages.  Bent  j^epald  by  mail  or  express  on  receipt  of  $12B0. 

FAINE'S  BANKING  LAWS.  By  W.  B,  PAINR,  LL.D.,  ex^pt.  of  the  N.T.  Bank  Dept... ...Net  piioe^  4.SS 

The  Laws  of  the  State  of  New  York  relating  to  Banks,  Banking,  Trust  Companies,  Loan,  Morv 
gage  and  Safe  Deposit  Corporations,  together  with  the  Acts  afiboting  moneyed  Corporations  gene- 
rally, including  the  Statutory  Construction  Law,  General  Corporation  Law,  Stock  Corporatkm  Law, 
also  the  National  Bank  Act  and  cognate  United  States  Statutes  with  historical  introductton  and 
digests  of  decisions.  The  Standard  publication. 

The  fourth  edition  contains  with  six  supplements  all  recent  amendmenu  to  the  National  Bank  Act, 
together  with  the  Laws  enacted  by  the  New  York  Legislature,  and  is  rerised  to  January  1, 1900. 

Sent  prepaid  on  receipt  of  $4.40. 

HAND  BOOK  FOR  BANK  OFFICERS.  By  GRO.M.OomN IM 

Treats  of  Lawful-Money  Reserve,  Organisation  and  Powers  of  National  Banks,  QuaUflcatkmsi, 

Duties  and  Uabilitiee  of  Directors,  <]leneral  Banking  Powers,  Real  Estate  Transaotiona,  Reetilotloiia 
as  to  Loans,  Internal  Administration  and  Bookkeeping,  etc.,  etc.  Revised  Edition.  1896. 

MANUAL  FOR  NOTARIES,  CONYEYANCBRS,  ETC.  BT  FLOURN  GlAUQUR.  Cloth R.M 

With  numerous  forms,  instructions,  etc.,  for  every  State  and  Territory,  as  to  Aoknowledgmenta, 

Adldavlts.  Proofs,  Protests,  Execution  of  Deeds,  Leases,  etc.  New  Revised  Second  Edition.  1897. 

Octavo,  400  pages. 

Law  sheep BlM 

PRATT’S  DIGEST lAM 

Comprising  the  Laws  relating  to  National  Banks,  with  Annotations;  containing  also,  Infonnatifm  tu 
regard  to  the  Organisation  and  Conduct  of  National  Banks;  Forms  and  Ins^ctions  of  the  Office  of 
Comptroller  of  Currency,  and  Miscellaneous  Regulations  of  the  United  States  Treasury  Department 
of  importance  to  bankers.  Revised. 

THE  LAW  OF  NEGOTIABLE  INSTRUMEBTTS,  STATUTES,  CASES  AND  AU11HOR1- 
TIES.  Edited  by  Ernrst  W.  Hurfcut,  Professor  of  Law  in  Cornell  University  College  of  Law. 

Price,  in  law  canvas,  net,  $4 ; law  sheep,  net. f TT 

Mall  or  express  charges  prepaid,  30  cents  additional. 

This  work  is  based  upon  the  Negotiable  Instruments  Law  as  enacted  in  New  York,  Connecticut, 

Colorado,  Florida,  Maryland  and  Virginia,  and  submitted  for  enactment  in  the  other  States  by  tha 
Commissioners  on  U nlf  ormity  of  Laws.  One  octavo  volume,  716  pages.  Price,  in  sheep,  $4.60  net. 

ELEMENTS  OF  THE  LAW  OF  BILLS,  NOTES,  CHEQUES,  AND  THB  ENGLISH 

BILLS  OF  EECHANGE  ACT.  Student’s  Series.  By  Mrlvills  M.  Bigrlow,  Ph.D S-DO 
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interest  TABJUSS. 

BOBnfSONlA]l  UMimaAl*  IHTBRWT  TABLES.  ETC tM9 

TIM  Bott  eonplele  and  eompnlieiiilTe  intearwt  book  oxtuit.  GItm  «U  ntM  of  Intoroot  from 
to  IS  per  oonk,  860  dajt,  and  from  8 to  10  per  oodI,  866  dajt  to  the  year,  Averagiiic  Aoooanto, 

Btertliic  XxObaage,  etc.,  eto. 

ROBINSONIAN  SAYINGS  RANK  TABIiRSt 

Tables  giving  Interest  for  both  8 and  6 months,  at  3 per  cent  on  every  dollar  from  $1  to  $1,000.  The 


same  at  3 >9  per  cent,  extended  for  6 months  from  $1,001  to  $1,600 1.50 

Tables  giving  Interest  for  6 months  at  3,  3^  3>s  or  3>4  per  cent,  on  every  dollar  from  $1  to  $1,600 IJI# 

Tables  at  either  3 or  3>a  per  cent.,  giving  Interest  for  1, 2,  3, 4,  5 and  6 months  on  every  dollar  from 

$1  to  $1,000 18.BB 

All  on  thick  cardboard. 

ROBINSONIAN  BUIUlING-IiOAN  INTEREST  TABLES O.BB 

Containing  Sinking  Fond  Tables;  Compound  Interest  TMles,  with  interest  oomponnded  annually. 


semi-annually,  quarterly  and  monthly;  Present  Worth  Tables,  with  Interest  oomponnded  as  In  pre- 
ceding; Monthly  Payments  required  to  pay  up  Loans;  Building  and  Loan  Maturity  Tables,  showing 
i^en  shares  mature;  Comparative  Simple  and  Compound  Interest  Tables;  Withdrawal  Values  of 


Building  and  Loan  Shares;  and  many  other  valuable  tables. 

ROBINSONIAN  INTEREST  ON  DAILY  BALANCES S.00 

Giving  at  ens  vUm  the  interest  tm  one  day  on  any  amount  from  $1  to  $100,000,000.00,  at  1,  IHt 
1%  S,  8^  2i^  8, 8H,  4, 4ii^  6.  6<aand  6%,  on  the  basia  of  866  days  to  the  year. 

ROBINSONIAN  0,0,7  AND  8 FEB  CENT.  INTERR8T  BOOK AJSS 

Computed  on  basis  of  860  days  to  the  year.  To  which  are  added  tables  of  Interest  cb  Daily  Balaa- 
eea,  an  866  days*  basis  at  8,  8,  8H,  4,  4<s  and  6 per  cent,  on  any  amount  from  $1.00  to 

$100,000,000.00.  Arranged  also  tor  Averqgl^  Aoooanto. 

ROBINSONIAN  SIX  PER  CSNT.  INTEREST  BOOK R.GG 

Giving  ata  glance  the  interest  on  any  amount  from  $1  to  $10,000  for  any  tImA  Also  arranged  for 
averaging  accounts  by  the  very  shoytest,  simplest  and  easieat  method  in  the  world,  and  with  special 
tables  for  naa  of  such  Savings  Banks  as  compute  interest  quarterly  and  half-  yearly.  This  book  is 
a perfect  gem,  leaving  Bowletts  old  6%  Interest  Book  far  behind. 

Also  7 and  8 per  cent  Books  similarly  arranged B.GG 

ROBINSONIAN  STERLING  EXCHANGE  TABLES ME 

These  tables  readily  convert  Sterling  to  Federal  money,  and  the  eenversA  at  ad  fuorfir-esfit  rates 
from  $4.76  to  $4.96  to  the  pound.  The  only  book  pubbshed  that  does  this. 

ROBINSONIAN  HULTIFLICATION  AND  DIVISION  TABLES ME 

Betng  the  multiplesof  all  numbers  from  1 to  1,000  by  all  numbers  from  1 to  100  and  by  the  fractional 
nixteentha  Every  page  indexed  by  prqlectlng  tags. 

RBACH’S  INTEREST  TABLES.  By  Om  M.  BnaCH — E.EE 


New  and  enlarged  editioa,  oontaining  two  sets  of  tables  of  interest  on  all  sums,  from  $1  to  $1,000,000, 
at  8,  $>a  6, 4>Si  6, 6, 7, 8, 0 and  10  per  cent.  One  set  is  for  days,  866  days  to  the  year;  the  other  is 
for  months  and  d$^  860  days  to  the  year.  By  these  tables  interest  can  be  calculated  on  Dollars, 
Sterling.  Franca  and  Marks,  and  with  greater  rapidity  than  by  any  others.  Also  the  most  compre- 
hensive tables  of  compound  interest;  compound  discount,  annuitiee,  sinking  fund,  etc.,  yet  published, 
at  rates  from  ^a  per  eent.  (progressing  by  ^a  par  oent.  increase)  to  10  per  cent.,  and  for  periods  of 
from  1 to  100  years. 


RTKRLING  exchange  CONYER8ION  TABLES.  By  OKur  M.  Beach ME 

These  tables  convert  Sterling  money  into  Dollars  and  Dollars  into  Sterling  at  all  quartei^^Mnt  rates 
from  $4.70  tu  $5.00  and  all  sums  from  1,  to  1,000,000.  These  are  the  most  convenient  and  best 
arranged  Exchange  Tables  published. 

OABIPBELLV  INTEGER  PERIOD  INTEREST  TABLES.  By  Mteoh  Oaxfbbll E.EE 

Showing  the  interest  on  any  sum  from  $1  to  $10,000, 1 day  to  1 year,  at  6, 7, 8, 0 and  10  per  eent ; 
with  Sterling  Exchange,  Compound  Interest,  Present  Worth,  Time  and  Due  Date  Tables. 

■I7BfPHRBT*8  DAILY  BALANCE  INTEREST  TABLES 

Onleolated  on  a basis  of  866  days  to  the  year.  Shows  at  a glance  the  interest  for  one  day  on  any 
nnsonntat  1%.  3,  8,  6,  8 and  10  per  cent. 

LANGLEY  INTEREST  TABLES 3AB 

Shewing  exact  Interest  for  oneday  on  any  multiple  of  $1,000  from  $10,000  to  $1,000,000 at  8 2lf,  8, 8<a 
and  4 per  eent.  on  basis  of  866  days  to  the  year. 

RBUTH’S  INTEREST  TABLES.  Calculated  by  Duahe  Dorr 1.## 

Shewing  the  interest  on  any  sum  from  $1.00  to  $10,000,  from  one  day  to  Eve  yeara,  at  6, 6, 7, 7 8-10, 

S>m  10  and  13  per  cent,  per  annum. 

grrOCK  TABLES.  By  PEAXELOl  W.  Lahtx,  A.M M9 

Showing  annual  rate  per  cent,  realised  semi-annually  on  securittes  bearing  Interest  payable  semi- 
nnnnally,  at  8, 8>s,  8 66-100, 4,  4>a  6,  6,  7.  8 and  10  per  cent.,  running  from  1 to  60  years,  or  la 
perpetuity- 
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CORRMCTIONS  ON  THB 

JANUARY  1902  ISSUE  OF  THE  BANKERS’  DIRECTORY 

ARn  NOW  UNDER  WAY. 

JULY  1901  EDITION  NOW  ON  SALE. — The  current  issue  of  the  Dirbctory  contaiiis 
complete  corrections  up  to  July  15. 

No  othor  mtd-yoar  pobltoatlon  brlngv  these  Important  correotlona  op  to  so  late  a date. 


THE 

Bankers’  Directory. 


Issued  half-yearly,  January  and  July— Latest 
corrections— Handy  for  reference. 


Complete  llate  of  banks  and  bankers  In  the  United  States  and  Canada,  with  all  eerres 
dens,  Inelndlac  ehaases  In  efleers,  capital,  snrplns,  nadlrlded  prolta,  correspsadontn,  sta« 
HP  to  the  latest  possihle  date. 

Contains  ererytUnn  the  hanker  wishes  to  Ind  In  a ready-refereaeo  hook. 

Complete  and  reliable  In  every  department. 

Every  name  In  Its  Selected  List  of  Commercial  Lawyers  has  boon  especially  mcsni 
mended  by  a bank  or  welUknown  merchant. 

Commercial  and  Banking  laws  of  each  State  compiled  B*om  original  sonreeo  and  rovinsd 
to  date. 

Jfo  maps,  intsrisaasd  adasrtising,  or  othor  superfluous  paddiug  appemrs  im  iho 

booh. 

It  Is  onr  aim  to  make  THE  BANKERS*  DIRECTORY  the  best  pnhHcadon  of  Its  elnao 
now  Issued,  and  to  this  end  wo  always  receive  the  cordial  co-operation  of  hankers  and 
others  Interested  la  a hlgh-claas  hook. 

Over  700  pages}  convenient  slnei  printed  on  good  paper}  substantially  hoaad  la  Rod 
Cloth. 


PRINCIPAL  CONTENTS! 

LISTS  OF  BANKS  AND  BANKERS  IN  THE  UNITED  STATES. 

USTS  OF  CA8HIEBS  AND  ASSISTANT  CASHIERS. 

COMMERCIAL  AND  BANKING  UWS  OF  EACH  STA1V. 
A LIST  OF  REUABLE  BANE  AHORNEYS. 

TOWNS  HAYING  NO  BANKS,  WITH  NEAREST  BANKING  POUTS. 
DIRECTORS  OF  NATIONAL  AND  STATE  BANKS  U AU  THE  PRUCIPAL  CITIES. 
USTS  OF  CANADIAN  BANKS  AND  BANKERS. 

Contains  many  othor  valuable  features  not  found  in  any  other  work. 


In  Cipy,  plaii,  - 

“ “ will  Birglnl  iadoi,  * - - 4 

InnI  salseriptiou  (twi  sacnuin  iditiois)  ordirad  ii  adfuco,  ptaia,  * S 

“ ladaxad.  - 1 

The  BAFKERa*  Magazine,  one  year,  and  I imv  ra 

The  Bankers’  Dibeotort,  January  and  July  editions,  indexed  f 

Paid-up  Bubeoribers  for  the  Magazine  are  entitled  to  single  ooples  of  the  DiuorosT  at 
reduced  rates,  vis. : plain,  SS ; with  marginal  index,  S3. 

BRADFORD  RHODES  & CO.. 

87  Maiden  Lane^_  New  .Yoric. 
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THE  KEN8ICO  CEMETERY 
raiVATB  RAILBOAD  8TAT101I  AMD  OFFICE 


The  Kensico  Cemetery, 

Office : i6  East  426  Street, 

NEW  YORK. 


TELEPHONE.  556  38th  STREET. 


The  KEN8ICO  CEMETERY.  Forty-three  minutes  tVom  Grand  Cen- 
tral Station.  Tlie  undersigned  truntees  nine  years  ngo  selected  one  of  the  most 
picturesque  spots  of  ground  in  Westchester  County  for  a large  cemetery  for  the  Greater 
Kew  York.  Since  then  it  has  been  improved  and  developed  s6  that  it  is  now  conceded  to  be 
the  peer  of  any  modern  cemetery,  and  the  public  in  general  are  invited  to  inspect  the  same. 
It  is  conceded  by  those  who  have  built  tombs,  mausoleums  and  monuments  there,  that  the 
same  cost  makes  twice  the  showing  on  our  slopes  and  mounds,  all  natural,  than  in  any  other 
cemetery  around  New  York.  At  No.  16  East  42d  Street,  the  New  York  York  Office,  passes, 
time  tables  and  catalogues  arc  cheerfully  supplied. 


Jambs  F.  Sutton, 
Phineas  C.  Lounsbury, 
Prentice  Shethar, 
Henry  H.  Landon, 
Horace  C.  Duval, 


Wm.  E.  Dodge  Stokes, 
Allen  S.  Apoar, 

Thos.  D.  Husted, 
Samuel  I.  Knight, 
Orlando  T.  Carpenter, 


Chauncey  M.  Dbpew, 
Elias  M.  Johnson, 
Gardner  Wetiierbeb, 
Joseph  O.  Miller, 
Reese  Carpenter. 


OB’FIOEIiS. 

JAMES  F.  SUTTON,  SAMUEL  I.  KNIGHT, 

President.  Sec’y  and  Treas. 

ALLEN  S.  APGAR,  REESE  CARPENTER, 

Vice-Presideot.  ^ gomptroller. 


1.50,  $2.00,  $2.50,  $3.00, 

.oo,  $6.00  and  $io.oo.  Palmer  Pens,  $i 


Great  Criminals 


havQ  played  so  large  a part  in  the  world’s  history  that  one  cannot 
obtain  a thorough  knowledge  of  past  times  without  the  aid  of  such 
a book  as  Dumas’  Celebrated  Crimes.  For  example,  any  first- 
class  history  will  tell  us  much  about  the  Borgias,  but  hardly 
enough  to  satisfy  us.  No  more  extraordinary  family  ever  lived 
than  this,  and  there  is  no  more  fascinating  chapter  in  all  histcsy 
than  the  one  which  tells  of  them  and  their  ambitions.  Messrs. 
Barrie,  then,  have  done  well  in  publishing  this  book.  There  are 
some  subjects  which  never  lose  their  interest,  and  among  them 
are  stories  of  great  crimes  and  criminals. 

— The  New  York  Herald, 

ILLUSTRATED  PAMPHLET  SENT  ON  BEQUEST 


GEORGE  BARRIE  & SON 


1313  Walnut  Street 


Philadelphia 


#V., 


Many  otlicr  stvles. 

Every  liaiid  i .an  be  suited 

Ask  your  dealer  for  The  Parker;  accept  no  suhstitute.on  which  a larKcr  profit  is  made. 

If  you  are  thinkiiiK  of  buyiiisr,  do  not  fail  to  send  for  beautifully  illustrated  catalog:ue,  FREE. 

The  Parker  Pen  Company,  34  Mill  Street,  Janesville,  WIs. 
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Half  Enough  Water 


is  quite  enough  for  some  i>eople,  but  most 
people  'want  water  every  day.  If 


RldsrorEriessoiHitlirpinps 


are  used  you  can  have  water  every  day  in 
the  year,  and  your  cook  or  stable-boy  is  the 
only  engineer  needed.  25,000  in  daily  use. 
Catalooue  appHctUion  to  nearest  store. 

RIDER.ERICSSON  ENGINE  CO, 

88  Govtlisd  St.,  H«v  7orL  40  Batibon  Bt.,  Ohieago 

889  rruklia  St.,  Boitoa.  40  North  SrroBth  St.,  FUUdolphii. 

698  Gr*ig  St.,  lloBtroil,  P.  0.  Tanioata  Baj  71,  Ba?m. 

88a  Pitt  St.,S7lBa7,N.B.  W. 


k Friendlif  Wtnl  ti  Buktrs. 

The  value  of  the  collateral  in  your 
loans  is  steadily  changing  for  better 
or  for  worse  as  the  properties  repre- 
sented by  the  collateral  develop. 
Often  these  changes  are  noticed  only 
by  careful  study  of  the  operations  of 
the  properties.  The  quoted  prices 
of  the  collateral  are  sometimes  no 
criterion  whatever.  It  is  a positive 
help  therefore  to  have  your  office 
equipped  with  the  most  representa- 
tive daily  paper  of  Wall  street  which 
makes  a specialty  of  Studies  in  Value 
and  posts  you  on  securities,  viz. : — 
THE  WALL  STREET  JOURNAL, 
published  by  Dow,  Jones  & Co.,  44 
Broad  St.,  New  York,  for  19  years 
specialists  In  this  business.  THE 
WALL  STREET  JOURNAI.  is 
cheap  insurance  on  investments ; 
9S  a year. 


Those  who  I Iks  a blunt  pan  that  Is  not 
a stub  will  bs  spsolally 
pisassd  with 


CSTERBROOK’S 

L JEFFERSON  No.  IT43. 


A remarkably  easy  writer. 

1 5 0 other  styles.  Ask  your  Stationer. 

li^EsforlirookSfool  Pon  Co. 

WokIm,  OMTirtsn,  y.  J.  OOJohnOtMV.T. 


XNSTJRANOE-FideUty,  Sto. 


4MER1CAN  SURETY  GO., 

100  Broadway.  Oa«h  Capital  $9,000,000. 
Ibr/Ml  partieutare  em  (Mr  Card  on  anolM  pmge^ 


THE  GUARANTEE  CO.  of  N.  America. 

Hkad  OmcB : Montreal.  New  York  Biaaolk,  111 
Broadway. 

Bondeof  Boretyahlp  on  behalf  of  Bank  Offleen  and 
othors  In  poaitlone  of  trust.  8p$cUU  feotmrm  in  tMr 
Cfmrd  in  (Me  Utne  of  Iks  MAOAzm. 


UNITED  STATES  FIDELITY  k 

GUARANTY  CO. 

8.  W.  Oor.  Gennan  and  OalTort  Sta.,  Baltimore,  Md. 
Jbr  full  parUeulars  ue  (Mr  Card  on  anothorpago. 


AU0TX0irm8-BMa  Stooki,  sto. 


ADRIAN  H.  MULLER  A SON. 

Stooke  and  Bonda  at  auction.  Boal  Eatate  at  pnblio 
and  prlrato  aalo.  For  partioularooos  tMr  Curd  in  this 
Utuo  of  the  Magazine. 


LEADING  HOTELS-BOSTON. 


THE  LENOX, 

Boylston  and  Exeter  Streets, 
Near  Back  Bay  Station. 


The  Palm  Room  of 

BOSTON’S  NEWEST  HOTEL. 
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CALIFORNIA 


Hawaiian  lalands, 
Japan,  China,  Philippines  and 
A round-the- World. 


MEXICO 


FOR  IDEAL  ACCOMMODATIONS,  PAST  TRAVEL 
AND  LUXURIOUS  APPOINTMENTS  TAKE  THE 

“SUNSET  LIMITED 

(PALATIAL  HOTEL  ON  WHEELS.) 

Leave  New  York  Tuesdays,  Thursdays  and  Saturdays.  Dining  Car  and  Sp 
Compartment  Car  to  New  Orleans. 


SOUTHERN  PACIFIC  CO. 


EDWIN  HAWLEY,  A.  G.  T.  M. 

349  Broadway ' 

OR 

1 Battery  Place,  N.  Y 


NEW  MEXICO 


L.  H.  NOTTING,  R 


ARIZONJ 


In  the  operatlngr  department  of  the  “Alton  Road  ” ai 
required  to  pass  luental  and  physical  examfnatloi 
calculated  to  secure  absolute  safety  to  passengers  an 
freight.  Fidelity,  promptness,  and  accuracy  are  n 
warded  by  the  merit  system,  the  result  being  that  on 
of  the  safest  railways  In  the  world  Is 

•‘THB  ONIiY  WAY” 


OBO.  J.  OAiART/rOJT,  okit*£.  PASsucan  AOwr 


Travelers  to 


Naturally  desire  to  see  the  grandest  a 
impressive  scenery  en  route.  This , 
do  by  selecting  the  Denver  & Rio  «« 
Rio  Grande  Western.  "The  Scenic 

the  World, "and  ••  The  Great  Salt  Uke 

in  one  or  both  directions,  as  this  line 
separate  routes  across  the  Rwhy  M' 
l,etween  Denver  and  Ogden.  Tickets 
via  this  route  are  available  either  v» 
line  through  the  Royal  Gorge, 
Tennessee  Pass,  through  the  Canoi 
Grand  River  and  Glenwood  Springs,  o 
line  over  Marshall  Pass  and  through  U 
Canon  of  the  Gunnison,  thus  e^ 
traveler  to  use  one  of  the  stove 
and  the  other  returning.  Tbw  P 
equipped  fast  trains  are  ” 

the  PaciBc  Coast,  which  caffy  thro  « 
ard  sleepers  daily  between  Chica^. 
Denver  and  San  Franenw.  D' 

(service  a la  carte)  on  all  through 

you  c<Inlepa^^fuch»t"P>‘“' 


